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Secretary, Interstate Commerce Commission

Washington, D.C. 20423 9-221A018
Dear Secretary: '

I have enclosed an original and one certified copy of the documents
described below, to be recorded pursuant to Section 11303 of Title 49 of
the United States Code.

This document is a security interest, a primary document dated April 5,
1989.

The names and addresses of the parties to the documents are as follows:

Secured Party:

Paul G. Veale, Sr.

1200 South 9th Street

McAllen, Hidalgo County, Texas 78501

Debtor:
Rio Grande Chemical Sales Co.
P. 0. Box 69

McAllen, Texas 78502
A description of the equipment covered by the document is as follows:

Twenty-five (25) rail cars and assignment of rail car lease between Rio
Grande Chemical Sales Co. and Cementos Del VYaqui, S. A. De C. V., a
subsidiary of Cementos Mexicanos, S. A. de C. V.: RGCX, 5001, 5006,
5007, 5220, 5221, 5222, 5223, 5224, 5225, 5228, 5229, 5230, 5231, 5232,
5233, 5234, 5235, 5236, 5238, 5239, 5240, 5261, 5262, 5263, and 5264.
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A fee of $13.00 is enclosed. Please return the original and any extra
copies not needed by the Commission for recordation to the undersigned.

A short summary of the document to appear in the index is as follows:
Security Agreement between Paul G. Veale, Sr., 1200 South 9th Street,
McAllen, Texas 78501, Secured Party, and Rio Grande Chemical Sales Co.,
Debtor, P. 0. Box 69, McAllen, Texas 78502 dated ‘April 5, 1989 covering 25
railcars and assignment of rail car lease between Rio Grande Chemical Sales
Co. and Cementos Del Yaqui, S. A. De C. V., a subsidiary of Cementos
Mexicanos, S. A. de C. V.

Very truly yours,

ATLAS & HALL
ATTORNEYS FOR PAUL G. VEALE, SR.

bt ot

Charles David Crook
COC:Tw\L2\#5

Enclosures
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OFFICE OF THE SECRETARY i

Charles David Crook P
Atlas & Hall

Profession Art Building

P.0.Drawer3725

McAllen,Texas 78502

Dear: Sir:
The enclosed document(s) was recorded pursuant to the
pfovisions of Section 11303 of the Interstate Commerce Act, ’
.49 U.S.C. 11303, on 8/9/89 , at 12:40pm ,/‘

and assigned recordation number(s). 16468

Sincerely yours,

Noreta R. McGee
Secretary

Enclosure(s)



SECURITY AGREEMENT - 16468
LLHADIN K e ROV

AUG +91389 -2 40 PM
|TERSTATE COMMERCE COMMISSION

Date: . April 5, 1989

Debtor: RIO GRANDE CHEMICAL SALES CO.
Debtor’s Mailing Address: P. 0. Box 69 McAllen, TX 78502
Secured Party: PAUL G. VEALE, SR.

Secured Party’'s Mailing
Address (including county): 1200 South 9th Street
McAllen (Hidalgo County), TX 78501

COLLATERAL (including all accessions):
Twenty-five railcars (listed below) and assignment of Railcar Lease
between RIO GRANDE CHEMICAL SALES COMPANY and CEMENTOS DEL YAQUI,
S. A. DE C. V., a subsidiary of Cementos Mexicanos, S. A. de C. V.

RGCX 5001, 5006, 5007, 5220, 5221, 5222, 5223, 5224, 5225, 5228, 5229, 5230,
5231, 5232, 5233, 52M4, 5235, 5236, 5238, 5239, 5240, 5261, 5262, 5263, 5264.

OBLIGATION:
(Note):
Date: April 5, 1989
Amount: $128,400.00
Maker: _Debtor
Payee: Secured Party

Subject to the terms of this agreement, Debtor grants to Secured Party a
security interest in the collateral and all its proceeds to secure payment and
performance of Debtor’s obligation in this security agreement and all renewals
and extensions of any of the obligation.
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Debtor's Warranties

I, Financing Statement, Except t: rthatin favor of Secured Party. no financing statement covering the collateral is filed
in any public office. :

2. Ownership. Debtor owns the collateral and has the authority to grant this security interest. Ownership is free from
itny sctolf, ¢laim, restriction. lien, security interest; or cncumbrance cxeept this sceurity interestand liens for taxes notyet die,

. Fixiures and Accessions. Nong ol the colluteral is atTixed w real estite, is an dteession 16 wiy goods. is commingled
with other goods or will become a fixtur.:. accession. or part of a product or mass with other goods except as expressly provided
in this agreemen’ )

4. Financial Statements. All information about Debtor’s financial condition provided to Sccured Party was accurate
when submitted. us will be any information subsequently provided.

Debtor’s Covenants

1. Protection of Collateral. Debtor will defend the collateral against all claims and demands adverse to Secured Party's
interest in it and will ke :p it free from all *iens except those for taxes not yet duc and from all security interests except this one.
The collateral will rema’nin Debtor 'z possession or control atall times, exceptas otherwise provided in this agreement. Debtor
will maintain the collatesal in good cond:.ion and protect it against misuse. abuse. waste. and deterioration except for ordinary
wear and tear resulting fro: its intended wse.

2. Insurance. Debter will insure the collateral in accore with Sccured Party s reasonable requirements regarding choice
of carrier, casualtics insurcJd against, and amount of coverage. Policies will be written in favor of Debtor and Sccured Party
according to their respective interests or according to Secured Party 's other requirements. All policies will provide that Secured
Party will receive at least ten days' notice before cancellation, and the policies or centificates evidencing them will be provided
to Sccured Party when issued. Debtor assumes all risk of loss and damage to the collateral to the extent of any deficiency in
insurance coverage. Debtor irrevocably appoints Secured Party as attorney-in-fact to collect any return, uncarned premiums,
and proceeds of any insurance on the collateral and to endorse any draftor check deriving from the policies and made payable to
Dcbtor. ' ,

3. Sccur JParty's Costs. Debte: will pay all expenses incurred by Secured Party in obtaining. preserving, perfecting,
“defending. and ¢nforcing this sccurity interest or the collateral and in collecting or enforcing the note. Expenses for which

Debtor is liable include. but arc not limited to. taxes. assessments, reasonable attorney's fees. and other legal expenses. These
cxpenses will bear interest fromthe dates of payments at the highest rate stated in notes that arc part of the obligation. and Debtor
will pay Sccured Party this intcrest on demand at a time and place reasonably specified by Sccured Party. These expenses and
interest will be part of the obligation and will be recoverable as such in all respects.

4. Additional Documents. Debtor will sign any papers that Sccured Panty considers necessary to obtain, maintain, and
perfect this security interest or to comply with any relevant law.

5. Noticc of Changes. Debtor will immcdiately notify Sccured Party of any material change in the collateral: change in
Debtor's name. address. or location: change in any matter warranted or represented in this agreement: change that may affect
this security interest: and any event of default. ) ‘

6. Uscand Rer )val of Collaterat. Debtor will use the collateral primarily according to the stated classification unless
Sceured Party consents otherwise in writing. Debtor will not permit the collateral to be affixed to any real estate, to become an
aceession 1o any goods. to be commingled with other goods, orto become a fixture, accession, or part:of a product or mass with
other goods except as expressly provided in this agreement. .

7. Sale. Debtor wilt not sell, truusfer. or encumber aity of the collateral without lhc.prinr written consent of Secured
Purty.
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Rights and Remedies of Secured Party
1. Generally, Secured Party ma exercise the following rights and remedics either before or after default:
a. take control of any proceeds of the collateral: ,
b. rclease any collateral in Sccured Party’s possession to any debtor. temporarily or otherwise:
.¢. take control of any funds gencrated by the collateral, such as refunds from and proceeds of insurance. and reduce
~ any partof the obligation accordingly or permit Debtor to use such funds to repair or replace damaged or destroyed
collateral covered by insurance: and
“d. demand. collect. convert, redeem, settle. compromise. receipt for, realize on. adjust, sue for, and foreclose on the
collateral either in Secured Party s or Debtor’s name. as Secured Panty desires,
2. Insurance. If Debtor fails to maintain insurance as required by this agreement or otherwise by Sccured Party, then
Sccured Puarty may purchase single-interest insurance coverage that will protect only Secured Party. If Sccured Party purchases
this insurance. its premiums will become part of the obligation.
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quality or restored to its former condition.
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Each of the following conditions isTn event of default: : - _
I.  if Debtor defaults in timely payment or performance of any obligation, covenant, or liability inany wrillen agreemen.
between Debtor and Sceured Party or in any other transaction securcd by this agreement; e \
2

false in any material respect when made;

3. ifarecciver is appointed for Debtor or any of the collateral; : :

4. ifthe collateral is assigned for the benefit of creditors or, to the extent permitted by law, if bankruptey or insolvency
proccedings commence against or by any of these parties: Debtor; any partnershi of which De' toris a general pariner; and any
maker, drawer, acceptor, endorser, guarantor, surcty, accommodation party, . other perso lable on or for any part of the
obligation; o _ ' : !

5. if any financing statement regarding the collateral but not related fo t '.S;scc_urilj:/‘i:

=}

Party is filed; ! : e o . T S '

serest and not favoring Sccured
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.. .6.. if any lien attaches to any of the collateral; o ' I )
. 7.+ if any-of the collateral is lost, stolen, damaged, or destroyed, imlcs:__'-it.is pr
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omptly replaced with collaterai of like
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Remedies of Secured Party on Default ' B s
During the existence of.any cvent of default, Secured Party may dcclare the unp'aid‘principul'Enid carned interest of the

obligation immediately due in whole or part, enforce the obligation, and exercise any rights and remedies granted by the Texas
Uniform Commercial Code or by this agrecment, including the following: .

1. require Debtor to deliver to Sccured Party all books and records relating to the collateral;

2. rcqui'rc DPebtor to assemble the collateral and make it available to Sce. red Party.at  place reasonably convenicnt to
both partics; ) _ :

3. take possession of any of the collateral and for this purposc enter any 1 -emises whe ¢ it is Incated if this can be done
without breach of the peace:. ' '

e

4, scll, lease, or otherwisc dispose of any of the collateral in accord wi'e the rights, 1 -medics, and dutics of o sceured
party under chapters 2 and 9 of the Texas Uniform Commercial Code alter giv i.g notice as required by those chapters; unless
the collateral threatens to decline speedily in value, is perishable, or would typ.cally be sold on a recognized market, Sccured
Party will give Debtor rcasonable notice of any public sale of the collateral or of a time after which it may be otherwise disposcd
of without further notice to Debtor; in this event, notice will be deemed reasonabic if it is mailed, postage prepaid, to Debtor at
the address specificd in this agr'cemcnt atleast ten days before any public sale or ten days before the time when the collateral may
be otherwisc disposed of without further notice to Debtor; )

5. surrender any insurance policies covering the collateral and receive the uncarned premium;

6. apply any procceds from disposition of the collateral after default in the manner specified in chapter 9 of the Texas
Uniform Commercial Codce, including payment of Sccured Party’s reasonable attorney’s fees and court expenses; aind:

7. if disposition of the collateral leaves the obligation unsatisfied, collect the deficiency. from Dcbtor.

General Provisions

1. Parties Bound. Sccured Party’s rights under this agreement shall inure 1o the benefit of its successors and assigns.
Assignment of any. part of thé obligation and dclivery by Sccured Party of any p: tof ihe collateral will fully discharge Seeured
Party from responsibility for that part of the collateral. 1f Debtor is more that une, all theit cpresentations, warraitics, and
agreements arc joint and several. Debtor’s oblizations under this agreement . all bind T otor’s personal representativas,
successors, and assigns. '

2. Waiver. Neither d_&_lny in cxcrcise nor partial exereise of any of Sceur. i Party'sren dics orrights shall waive further
excreise of those remedics or rights. Secured Party’s failure o exercise remedies or rights docs not waive subsequentexercise of
those remedics or rights. Sccured Party’s waiver of any default does not waive further default: Sceured Party's waiver of any
right in this agreement or of any defaultis binding only if itis in writing. Sceured Party may remedy any default without waiving
it. :

3. Reimbursement. If Debtor fails to perform any ()fI)ébt‘Ql”s obligaticns, Sccured Party may perform those obligations
and be reimbursed by Debtor,on demand at the place where the ndte is payable for any sums so paid, including attorngy’'s fees
and other legal expenses, plus interest on those sums from the dates of payment at the rate siated in the note for xnut}}ggﬂg(‘.',mu_npuid
amounts. The sum to be reimbursed shall be secured by this sccurity agreement. TR

4. Interest Rate. Interest included in the obligation shall not excaed the maximum amount of nonusurious inicrest that

“may be contracted for, taken, rescrvcd,’cpzén_'gcd, or received under lawy any interest in ¢xcess 02\}%\&‘( maximum amount shall be

credited Lo the principal of the obligation o, il (hathas been paid, refended. Onany aceeleiation of required’or perimitted.

. H . . T Ve Tt N R "
~prepayment of the obligation, any such excess shall be canceled automaticaily as ol the aceeleration or prepaymentorFifalready

paid, credited on the principal amount of the obligation or, if the principal amount has been paid, refunded. This provision
overrides other provisions in this and all other inatraments concerping e oldigaiion,
5. Modifications. No provisions of this agreement shall be modificd or limited exeept by written agreement.

2. if any warranty, covenant, or representation made to Secured Party by or on behalf of Debtor proves to have been N

A




6. Severability. The unenforceability of any provision of this agreement wil)
not affect the enforceability or validity of any other provision.

7. After-Acquired Consumer Goods. This security interest shall attach to
after-acquired consumer goods only to the extent permitted by law.

8. Applicable. Law, This agreement will be construed according to Texas Laws.

9. Place of Performance. This agreement is to be performed in the county of
S8ecured Party’s mailing address.

10. Financing Statement. A carbon, photographic, or other reproduction of this

agreement or any financing statement covering the collateral is sufficient as a
financing statement.

11. Presumption of Truth and Validity. If the collateral is s8old after
default, recitals in the bill of sale or transfer will be prima facie evidence of
their truth, and all prerequisites to the sale specified by this agreement and by
the Texas Uniform Commercial Code will be presumed satisfied.

12. S8ingular- and Plural. When the context requires, singular nouns and
pronouns include the plural.
13. Priority of Security Interest. This security interest shall neither affect

nor be affected by any other security for any of the obligation. Neither extensions
of any of the obligation nor releases of any of the collateral will affect the
priority or validity of this security interest with reference to any third person.

14. Cumulative -Remedies. Foreclosure of this security interest by suit dues
not limit Secured Party’s remedies, including the right to sell the collateral under
the terms of this agreement. All remedies of Secured Party may be exercised at the
same or different times, and no remedy shall be a defense to any other. Secured
Party’s rights and remedies include all those granted by law or otherwise, 1in
addition to those specified in this agreement.

15. Agency. Debtor‘s appointment of Secured Party as Debtor’s agent is coupled
with an interest and will survive any disability of Debtor.

16. Attachments Incorporated. The addendum indicated below is attached to this

agreement and incorporated into it for all purposes:

( ) addendum relating to accounts, inventory, documents chattel paper,
and general intangibles

( ) addendum relating to instruments

RIO GRANDE CHEMICAIL SALES CO.
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Secured Party Debtor

Paul G. Veale, Sr. By Paul G. Veale, Jr., Its President



THE STATE OF TEXAS
COUNTY OF HIDALGO

"Before me, Dorothy Thomas , a notary public, on this
day personally appeared Paul G. Veale, (Sr.) , known to me to be
the person whose name is subscribed to the foregoing instrument and
acknowledged to me that he executed the same for the purposes and
consideration therein expressed."

"Given under my hand and seal of office this S5th day of
April , 1989, A.D."
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THE STATE OF TEXAS
COUNTY OF HIDALGO

"Before me, Dorothy Thomas , & notary public, on this
day personally appeared Paul G. Veale, Jr. ., bresident of Rio
Grande Chemical Sales Co., and acknowledges that he executed the
foregoing instrument on behalf of said corporation for the purposes and
consideration therein expressed."”

"Given under my hand and seal of office this S5th day of
April , 1989, A.D."
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Notary Public
STATE OF TEXAS
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NOTARY PUBLIC
. State of Texas
4 Corira. Ex0. 1013-22
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RE: Security Agreement / $128,400 note

I hereby certify that this is 'a true and correct copy of the
original instrument. : -

Notary Public, Stat

My Commission Expires:jiz—qu



