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Pursuant to Section 20c of the Interstate Commerce
Act and the Commission's rules and regulations thereunder, as
amended, I enclose herewith for filing and recordation three.
copies of each of the following documents: ;

(1) Security Agreement dated September 29, 1981 between

Chemical Business Credit Corp. and The Terminal Grain
Corporation.

(2) Assiénment dated October 5, 1981 between Chemical
Business Credit Corp. and Chemléase Worléwide, Inc.

~

The names and addresses of the parties to the afore-
mentioned documents are as follows:

(1) Security Agreement:

B (a) Secured Party:
Chemical Business Credit Corp.

55 Water Street
New York, N.Y. 10041 and

(b) Debtor:
. 4
The Terminal Grain’ Corporation
600 Benson Building
P. O. Box 209 :
Sioux City, Iowa 51101

— : (2) Assignment:
\\;::> (a) Assignor:

Chemical Business Credit Corp.
55 Water St.
New York, N. Y. 10041



(b) Assignee:

ChemLease Worldwide, Inc.
55 Water Street
New York, N.Y. 10041

Pursuant to the Security Agreement, the Debtor has
granted to the Secured Party a security interest in the fol-
lowing units of equipment and in certain other collateral de-
scribed in the Security Agreement:

25 (twenty-five) Pullman Standard 100-ton, 4,750
cubic foot capacity covered hopper cars bearing
Road Numbers TRGX 1076-1100

Pursuant to the Assignment, the Assignor has assign-
ed to the Assignee, the Assignor's right, title and interest
in, to and under the Security Agreement, including its sec-
curity interest in the above described units of railroad eqip-
ment.

Please file and record the Security Agreement and
the Assignment, assigning the Assignment the same recordation
number as the Security Agreement, cross-indexing said docu-
ments one to the other and indexing said documents under the
names of the Secured Party the Assignee, the Debtor, and the
certain lessees of the above described units of railroad
equipment.

The enclosed documents are being presented for re-
cordation concurrently with the presentation for recordation
of certain other documents to which the Secured Party and the
Assignee are also parties, and checks are being presented for
the aggregate fee for recording all such documents pursuant to
49 CFR 1116.1.

Please stamp all three copies of each of the two en-
closed documents and the attached copy of this transmittal
letter with your official recording stamp. You will wish to
retain two copies of each of the two documents and the orig-
inal of this transmittal 1letter for your files. It is re-
quested that the one remaining copy of each of the two docu-
ments and of this transmittal letter be delivered to the bear-
er of this letter.

Very truly yours,

Vice President and
Secretary
JBR:dd
encs.
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Jeffrey B. Reitman', -

Vice President & Sec. N ) . - ',:

ChemLease WOrldwide,Inc. o - ‘
85 Water Street ,Suite 1822 o y
New York,N.Y. 10041 R e

Dear gyr: [ RS -
. A4

,.__,z

The enclosed document’s) was recorded pursuant to the provi-~
sions of Section 11303 of the Interstate Commerce Act,49 U.S.C.
11303, on 410/6/81 at 1:55pm , and assigned re-
récordation number (s). 13255 & 13255-A

Sincerely yours,

/ J/ <. )74 c/c-rwr/zc/

Agdtha L. Mergehov1ch
Secretary

EﬁEIosure(s)‘
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EMENT

dated Sept..29, 198l (hereinafter called the Agree-

ment between Terminal Grain Corporation

Corporation, (hereinafter called the D

an Iowa

ebtor) and

CHEMICAL BUSINESS CREDIT CORP, a Delaware corpora-

tion (hereinafter called the Secured P

The Debtor has requested that th

arty).

e Secured Party

make a loan to the Debtor (herelnaftter called the Loan),

ovidenced by a promissory note issued or
the Debtor (hereinafter called the Note)
order of the Secured Party. The proceeds

be used by the Debtor to pay a portlion

to be lIssued by

payable to the

of the Loan wlil|

of the purchase

price of the unlits of ‘rallroad equipment described In

Schedule A attached hereto, which wil!l be

tor subject to the terms of thils Agreement

utilized by Deb-

In order to Iinduce the Secured Party to make the

Loan, the Debtor has agreed to secure to the extent here-

Inafter set forth (a) the payment In full

of principatl of

and Interest on the Note when and as the same. shall become

due and payable whether at the stated date
or otherwise and (b) the due and punctual

other monetary obligations of the Debtor

for the payment
payment of all

to the Secured

Party pursuant to the Note and this Agreement (such prin-

clipatl, interest and obligations being hereinafter called

the Obligations).



Accordingly, the Debtor and the Secured Party

hereby agree as follows:

ARTICLE ONE

Grant ot Securlity

SECTION t1.01. Grant of Security. The Debtor

does hereby ?ransfer, asslgn, grant, bargeln, sell, con-
vey, hypothecate, and pledge to the Secured Party, Its
successors and assligns, a security Interest in all right,
titlie and interest of ;he Debtor which presentily exlsts or
which may hereafter arise, In, to and under the following
(all of the properties In which the Secured Party {s here-
by granted a security Interest beling hereinafter called
collectively the Coltltateral):

(a) the wunlts of raeailroad equlpment des-
cribed in Schedule A attached hereto, together
with (1) any and all accessorleg, equipment, parts
and Imprqvemenfs now or at any +time herelnafter
attached or appertalning to such units, except
such thereof &8s remaln_ the properfy.of the Debtor under OJkR?
this Agreemeaty - and (11) any and all substitu-
tions, renewals and replacements for, and any ad-
ditlons, accesslons and accumulations to, any and
all of such unlts (such unlits of railroad equlip-
ment, together with such acce§§orles, equipment,

parts, Iimprovements, substitutions, replacements,



addltlons, accesslons and accumulations belng
héralnaffer called collectively the Units and sev~-
erally a Unit);

(b) to the extent not iIncluded in the nex?
pre;eedlng clause, all rental, issues, Income and
profit from +the Units.

SECTION 1.02. Duration of Security ilnterest.

The security Interest granted by the Debtor In and to the

Collateral shall remain In effect at all times wunti! the
Debtor shall pay or cause to be paid alt Obtigations and
shall observe and perform all the terms, conditions and

agreements contained In this Agreement and the Nota.

ARTICLE TWO

Representations, Warrantles and Covenants

SECTION 2.01. Representations and Warrantles. The Debtor

represents and warrants to the Secured Party that (a) the
Debtor s the record and beneficial owner of all right,
title and iInterest In the Collateral free and clear of all
l!lens, charges and encumbrances, (b) the Debtor has full
right and power to graant a security interest In the Col-
lateral to the Secured Party free of any contractual pro-
vision binding on the Debtor or his assets and (c) without
limiting the foregoling, there is no financing statement or
other flled or recorded Iinstrument In wﬁlch the Debtor Is
named and which the Debtor has signed or permited fa be

filed or recorded covering any of the Colfateral! (except



the financing statements or other instruments flled or to
be filed In respect of the securlty interest provided
herein).

SECTION 2,02, Covenants, » The Debtor wuncondl-~-
tionally covenants and agrees with the Secured Party as

follows:

(a) the Debtor will promptly cause this Se=-
curity Agreement and each supplement or amendment
hereto to be duly filed and recorded with the In=-
terstate Commerce Commission In accordance with
Section 20c of the Interstate Commerce Act. The
debfor will do, execute, acknowledge, dellver,
file, register and record all and every further
acts, deeds, conveyances, transfers and assurances
hecessary or proper for the better assuring, con-
veylng, assigning and conflirming unto the Secured
Party all of the Collateral or property Intended
so to be, whether now owned or hereafter acquired;

(b) the Debtor shall not encumber or grant a
security interest In or file a financing statement
covering the Collateral, or permit any of the
foregoing, wlfhéuf the prior written consent. of
the Secured Party except as required hereunder;

(c) the Debtor will, at no expense to the
Secured Party, do, execute, acknowledge and del |-

ver all and every further acts, deeds, convey-



ances, transfers and assurances necessary or pro-
per for fhe.perfecfion df the security interest in
the Colilatera! herein provided for;

(d) the Debtor will not sell, mortgage,
transfer or assign (other than ?o‘fhe Secured Par-
ty hereunder) its Interest In the Units or in any

part thereof or in any amount to be received by It

from the use or disposition of the Units; without the prior

written consent of Secured Party.
(e) the Debtor will cause the Unlts and

each and every part thereof to be maintalned, pre-
served and kept Iin safe and good repair, workling
order and condition, and will from time to time
make or cause to be made all necessary and proper
repalirs, renewals, and replacements so that the
value and efficlilency of such property shall not be
impalired;

(f) the Debtor will from time to time
duly pay and discharge or cause to be paid and
dlscha?ge all taxes, assessments and governmental

charges lawfully imposed upon or against the Col-~

lateral or any part thereof, and will not suffer
to exist any mechanics'!, laborers', statutory or
other lilen on the Collateral or any part thereof;

provided, however, that nothing hereln contalned

shall be deemed to require the Debtor to pay any
tax, assessment, charge or |I|lien, or any clalm or
demand or mechanlics, laborers or others, prior tTo



the due date thereof, or to require the Debtor to
pay or dIsch;rge any tax, asseossment, lien, claim
or charge (whether or not due or dellinquent) the
validlty or amount of which is being contested 1In
good faith by appropriate proceedings and which

has been adequately reserved against; provided,

however, that the Debtor will pay or dlischarge
such tax, assessments, lien, claim or charge |If
selzure of the Collateral is }mmlnenf;

(g) the Debtor will give +the Secured

Party prompt written notice of any event or condi=-
tlon constituting an Event of Default under the Note and this
Agreement if the Debtor has actual knowledge of such 045

event or condltion;

dul comply wlth and perform all fﬁe covenant

obligat ns of the Debtor under the Lease nd will

xpense seek to cause tWNe Lessee to

comply with and erms and condi-

limiting the fore- f67

the Secured Party, the

\observe all *the
tions of the Lease
going, at the request
Debtor wiil at 1Its se fake such action
e enforcement

with respect to the Lease, and

the duties asNd obligations of the Lessee thereun=-

der, as he Secured Party may from tim to time

Notwithstanding anything to the ¢ rary

ot —contalned P lﬁnn&
L4 ~

direcdt.




have right, without Secured

prilor
written consent, and Termlinate

the Lease and to sg compound and com-

claims of the Debtor the Les-

(D the Debtor will permit the Secured Party
to examlne Its books and records with respect to
the Collateral during regqlar bustness hours wupon
reasonable notice to the Debfor;

(J) the Debtor shaell not change, or permlit
to be changed, the indentifyling letters and num-
bers of the Unlts from such Identifying letters
and numbers set forth In Schedule A hereto, except

In accordance with a statement of new numbers to

be substituted therefor which previously shall

have been delivered to the Secured Party and whlilch
shall be filed and recorded by the Debtor in !lke
manner as thls Agreement; and

(k) the Debtor shall not lease the Units, or
permit the Units to be lIeased, to any companlies,
pursuant to any lease of equipment, except in ac-
cordance with a dellverylof a financlial statement
of new company to Secured Party for review and
with written approval Secured Party and said Lease
shall be flled and recorded by the Debtor In Ilke

manner as this Agreement,.



(1) Debtor will at all times prtdop—io—iho
#&*&Fk—G#—;#0—&&#%&—$&—&&&&&&¢—a&&¥*, at {[ts own
expense, cause foAbe carried and maintalned public
llablillity insurance with respect to third party
personal Injury and property damag; and property
insurance Ia respect of the Units at the time sub-

Ject hereto. Debtor will carry such lInsurance In such a-
mounts (in the case of public Ilabiltity Insurance not less
than 510,000,600 for any one occurrence), for such risks,
with such deductibles and with such Insurance companies,
satistactory to the Secured Party and, Iin any event, con-
lefenf with prudent Industry practice and at least com-
parable 1n amounts and against risks customarily Insured

agalnst by Debtor in respect of equipment owned or leased

by it similar in nature to the Units. The proceeds of any

such Insurance shall be payable to Secured Party s50 long

as the indebtedness, 1f any, shall not have been paid in
, .

fulle Any policies of <insurance carried 1In accordance

with thils paragraph shall require 30 days' prior written

notice of cancelation or material change In coverage *to

the Secured Party, and not be a part of an umbrella policy
containing any aggregate coverage limitations, At least
five days prlor to the first date of dellvery of any Unit
pursuant, and thereafter not less than 15 days prilor *to
the expiration dates of the expiring policies theretofore
delivered pursuant to this Section L, the Debtor shall de-

liver to the Secured Party certificates Issued by the In-



surer(s) for the ‘insurance maintained pursuant to +thls

Section L; provided, howevef, that if the delivery of any

certificate Is delayed, the Debtor shall deliver an exe-
cuted binder with respect thereto and shall deliver the

certificate upon receipt thereof.

ARTICLE THREE

Application of Proceeds of

Certain Prepayments

Wlithout regard to whether an Event of Default un-
der Artlicle IV hereof as occurred and Is continuing, *the
Debtor agrees that [+ will pay over to Secured Party all
moneys ("settlement moneys") paid to It pursuant to thls
Agreement as settlement for the loss, theft, destruction
orAdamage beyond economical repair of any Unit or Units
hereunder. The Secured Party shall apply oeach payment of
settlement moneys on the next succeeding date on which In-

terest is payable to the prepayment of principal of +the

Note. Such prepayment of principal shall be applled In
inverse order of principal installments coming due on +the
Note. From and after the date hereof the Debtor shall
promptly transmit to the Secured Party any notice or In-

formation It recelves concerning loss, theft, destruction
or damage beyond economical repalr to Units covered by
this Agreement requiring settlement payment hereunder,

With respect to atl Units for which the Secured Party has



received settlement moneys paid to the Debfog as requlired
hereunder, fhe.Secured Party shall execute and dellver to
the Debtor, If requested, at Debtor's expense, a releasae
of .the lien of *this Security Agreement with respect +to
such Unit or Units,.

ARTICLE FOUR

Events of Default; Remedieos

SECTION 4,01, évenfs of Default. The happening of any of

the followling events (hereinafter called Events of De-
fault) shall constitute a default hereunder:
(a) default shall be made In the payment of
principal of, or interest on, the Note when and as
the same shail become due and payable, whether at
the stated date for the payment fher?of, by accel -

i
H

eration or by'noflcé of prepayment o}'ofherwlse;

(b) any representation or warranty made
hereln or In any certificate delivered In connec-
tion herewith shall prove to be false or mislead-

ing in any mafqual respect;

(c) default shall be made In the due obser-
vance or performance of any covenant or agreement
to be observed or ¢performed by the Debtor pursuant
to the terms hereo%;

(d) final! jJjudgment for the payment of money
In excess of an aggregate of $250,000 shal!ll be ren- wﬁg

dered against the Debtor and the same shall remain

-10-



undischarged for a period of 30 consecutive days

during which execution shall not be effectlively
stayed;
(e) the Debtor shatl (1) apply fer or c¢on=-

sent to the appolntment of a recelfiver, trustee or
liquidator of any of his property, (1i) admit In
writing his inabllility to pay his debts as they ma-
ture, (iil) make a general assignment for the
beneflit of credltors, (iv) be adjudicated a
bankrupt or insolvent or (v) ftile a voluntary pe-
tition in bankruptcy, or a8 petition or an answer
seekling an arrangement wlth creditors or to take
advantage of any bankruptecy, reorganlza;lon, in=-
solvency, read justment of debt, dissolution or
liquidation law or ;fafu?e, or an answer admitting
the material allegations of a‘ petition flled
agalinst It In any proceeding under any such law or
If action shall be taken by the Debtor for the
purpose of effecting any of the foregolng; or

(t) an order, judgment o; decree shall be
entered, without the appliication, approval or con-
sent of the Debtor by any court of compaetent jur-
lsdlc{lon, appointing a receiver, trustee or
liquidator of the Debtor and such order, judgment
or decree shall contlnue unsfay;d and in effect

for any period of 30 days;

-11-



then, In any such case, the Secured Party may, by notice
In writing del}vered to the Debtor, declare the wunpaid
principal of the Note to be due and payable, and thereupon
the same, together wlith accrued Interest thereon, shall
become and be immediately due and payable.

SECTION 4.02. Remedies. In case of the happen-
ing of any Event of Default, the Secured Party may ?y Its
agent enter upon the premises of the Debfor!wﬁ—a+ok@¢6 (or
other party having acquiring the possession or use of the
Units) where any of the Units may be and take possession
of all or any part of the Units and withdraw the same f}om
sald premises, retalning all payments which wup to that
time may have been madelon account of rental for fh; Units

and otherwise, and shall be entitled to collect, recelve

and retaln all unpaild per dlem, lnceﬁflve per dilem, mile-
age or other charges of any kind earned by the Units, and
may Iease or otherwise contract for wuse of any of the
Units; or the Secured Party may, with or without retaking
possesslion, sell any of the Units, free from any and all
claims of the Debtor at law or In equity, In one lot and
as an entirety o; in separate lots, at public or private
sale for cash or upon credit in the discretlon of the Se-
cured Party, and may proceed otherwlse to enforce |Ifts
rights, all subject to any mandatory requirements of law
applicable thereto. Upon any such sale, the Secured Party
may itself bld for the property oftfered for sale or any

part thereof. Any such sale may be held or conducted at

-12-



sych'place and at such time as the Secured Party may spe-
cify, or as may be required by law, and without gathering
at the place of sale the Units to be soid, and In general
In such manner as the Secured Party may determine.

In case of the happening of an Event of Default,
the Securad Parfy also may proceed to exercise in respect

' .

of any Lease and the property covered thereby and the du-
ties, oblligations and lfabllitles of the Lessee thereunder
atl rights, privileges and remedles In the said Lease or
by applicable law permitted or provided to be exercised
by the Debtor, including but not Ilimited to the right ¢to
receive and collect all rent and other moneys due or to
become due thereunder and may exercise all such rights and
remedies either in the name of the Secured Party or in the
name of the Debtor for the use and benefit of the Secured
Party. The Secured Party may sell the req*als reserved
under the lease, and all right, title and interest of the
Secured Party with respect thereto, at public auctlon to
the hlghest bidder and either for case or on credlt, the
Secured Party to glve the Debtor prior written notice of
the time and place of holding any such sale, and provided
always that the Secured Party shall also comply with any
applicable mandatory legal requlirements in connection with
such salaea.

No such taking of possession, wlthdrawal, Jlease
or sale of the Collateral or any part thereof by the Se-

cured Party shall be a bar to the recovery by the Secured

-13-
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Par+y from the Debtor of any of the Obligations then or
thereafter due and payable, and the Debtor shall be and
remaln llable for the same wuntil such sums have been rea-
l1lzed as, with the proceeds of the lease or sale of the
Colltateral, shall be sufflclenj for the discharge and pay=-
ment In full of all the Obllgations.

Any sale or sales pursuant +to the provisions
hereot, whether under the power ‘of sale granted hereby or
pursvant to any legal proceedings, shall operate to divest
the Debtor of al| right, title, interest, claim and demand

whatsoever, elither at law or in equity, of, In and to the

3

Collateral so sold, and shall be free and clear of any and
alt rights of redemption by, through or under the Debtor,
the Debtor hereby covenanting and agreeing that it will

not at any time Insist upon or plead, or take the benefit
or advantage of or from, any law ﬁow or hereafter iIn .force
providing for a valuation or appralsement of t+he Collat-
eral prior to any sale or sales thereof or providing for
any right to redeem the Coilateral or any part thereof,
The recelpt by the Secured Party, or by any person autho-
rized under any judicial proceedlng.fo make any such saleo,
shall be a sufflclent dfscharge to any purchaser of tho
Collateral, or of any part thereof, sold as aforesald; and
no such purchaser shall be bound to inquire as to the au-
thorlzatlion, necessity or propriety of any such saile. I'n
the event at any such sale the holder or holders of the

Note is or are the successful purchaser or purchasers,

-14-



;uch holder o?lholders of sald Note shall be entitled, for
the purpose of making settiement or payment, to use and
apply salid Note by crediting thereon the amount apportion=
able and applicablte thereto out of the net proceeds of

such sale.

SECTION 4,03, Applicatlon of Proceeds. 1¥f the
Secured Party shall exerclse any of the powers conferred
upon It by Sections 4.0! and 4.02 hereof, all! payments

made by the Debtor to the Secured Party, and the proceeds
of any judgment collected from the D;bfor by the Secured
Party, and the proceeds of every sale or lease by the Se-
cured Party of all or any of the Collateral, together with
any other sums wﬁlch may then be held by the Secured Party
under any of +the provisions hereof, shall be applied by
the Secured Party to the payment in the following order of
priority, (a) of all proper . charges, expenses or advances
made or Incurred by the Secured Party In accordance with
the provislons of this Agreement and (b) of the Iinterest

then due, and of the principal of the Note, whether or not

the Note shall have matured by Its terms, all such pay~-
ments to be In full [If such proceeds shall be sufficient,
and 1If not sutficient, +then pro rata wlithout preference
between princlipal and interest. In the event that, after
applylng all such sums of money realized by the Secured
Party as aforesald, there shall! remain any amount due to

the Secured Party under the provisions hereof, the Debtor

agrees to pay the amount of such deficlt to the Secured

-15=
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Party. In fhéhevenf that, after applying all such sums of
money reallzed by the Secured Party as aforesald, there
shall remaln a surplus in the possession of the Secured
Party, such surplus shall be paid to the Debtor.

SECTION 4,04, Obligations Not Affected by Reme~

dies. No retaking of possession of the Units by the Se-

cured Party, or any wlthdrawal, lease or sale theraeof, nor
any action or fallure or omission to act against the Deb-
tor or in respect of the Collateral or any part thereof on
the part of the Secured Party, nor any delay or Indulgencse
granted to the Debtor by the Secured Party, shall affect

the obligations of the Debtor hereunder or under the

Note.

SECTION 4,05, Remedies Cumulative; Subject to
Mandatory Requirements of Lawe The remedies in this
Agreement provided in favor of the Secured Party shall not
be deemed exclusive, but shall be cumulative, and shall be
in addltion to all other remedies In [Its favor existing at
law or in equity; and such remedles so provided ia this
Agreement shall be subject in all respects to any manda-

tory requirements of law at the time applicable thereto,
to the extent such requirements may not be walved on the

part of the Debtore.

-16=-



ARTICLE FIVE

Applicatlon of Insurance Proceeds

SECTION 5,01, Ilnsurance Proceeds. Any amounts

received by the Secured Party from time to time which con-

stltute proceeds of casualty Insurance maintained In re=
spect of the Units shall be held by the Secured Party as
part of the Collateral and ;hall be applied by the Secured
Part from time to time to any one or more of TtThe

following purposes:

(a) so long as no Event of Default has oc-
cured and Is contlinuling, the proceeds of suEh in-
surance shall, if the Unit ls to be repaired, be
released to the Agent In reimbursement for expen=

ditures made for such repair, upon receipt by the
Secured Party of a certificate of an ewmauthorlzed
officer of the Agent to the effect that any damage
to such Unit in respect of which such proceeds
were paid has been fully repalred; and

(b) If the Insurance proceeds shall not have
been released pursuant to the preceding subsech;n
(a) within 180 days from the recelpt thersof by
the Secured Party, such Insurance proceeds shall
be applied by the Secured Party (1) first, to pre-
pay the Note and (il) second, the balance, If any,

shall be released to or upon the order of the Deb-

tor on the date of such prepayment of the Note.

-17-
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ARTICLE SIX

Miscellaneous

SECTION 6.01, Power of Attorney. The Debtor

hereby constitutes and appolnts the Secured Party the at-
torney-lIin-fact of the Debtor with full. power pf substitu-=-
tlon for the purposes of carrying out the provislions of
this Agreement and in Iits name, place and stead to ask,
demand, collect, recelve, sue for and give acqulttance for
any and all rents, income and other sums which are as-
slgned hereunder with full power to settle, adjust or com-
promise any claim thereunder as fully as the Debtor could
itself do, and in the discretion of the Secured Party to
fite any claim or take any other action, either in Its own
name or in the name of the Debtor or otherwlse, which the
Secured Party may deem necessary or appropriate to protect
and preserve the rilght, title and interest of the Secured
Party in and to such rents and other sums of the security
Intended to be afforded hereby.

SECTION 6,02, Successors and Assigns. Whenever

In thils Agreement the Secured Party Is referred to, such
reference shall be deemed to Inctude the successors and
asslgn§ of Secured Party. All warranties, covenants and
agreements by or on behalf of the Debtor which are con=-
tained. In this Agreement and the Note shall Inure to the
beneflit of the successors and assigns of the Secured

Party.

-18~



SECTION 6.03. Modification, Amendment or Waiver.

No modification, amendment or waiver of any provision of

this Agreement, or consent to any departure by the Debtor

therefrom, shall in any event be effective unless the same
shall be in writing and signed by the Secured Party. No
notice to or demand on the Debtor in any case shall en-=-

title i+ to any other or further notice or demand in the
same, similar or other clrcumstances. Neilther any failure
nor any delay on the part of the Secured Parfy'ln axercls-
Ilng any right, power or privilege hereunder shall operate
as a walver thereof, nor shall a single or partial exer-
cise thereof preclude any other or further exerclise or the

exercise of any other right, power or privitege.

SECTION 6.04, Severabillty. In the event any
one or more of the provisions contained Iin this Agreement
should be invalld, illegal or unenforceable in any re=-
spect, the validity, legallty and enforceability of the
remaining provisions contained herein shall not in any way

be affected or impaired thereby.

SECTION 6.05. Notlces. All demands, notices and
communications hereunder shall be In writing and shall

conclusively be deemed to have been recelived by a party
hereto and to be effective on the day on which dealivered
to such party at its address sot forth below (or at such
other address as such party spocify to the other party by
a notice in éccordance with the terms hereof), or, If sent
by reglstered mail, on the third business day after the
date on which mailed, addressed to such party at such ad-

dress: -19-



(a) If to the Debtor, at his address set
forth next to his slgna?ure at the ?oo? of this
Agreement; and

(b) if to the Secured Party, at Its address
at 55 Water Street, Suite 1806, New York, New
York, New York 10041,

SECTION 6.06. Effect of Headings. The Arti

cle

and and Section headings herein are for convenlence only

and shal!l not affect the construction hereof.
SECTION 6.07. Appllcable Law, This Security
Agreement shall be construed 1In accordance with and be

governed by the laws of the State of New York.

IN WITNESS WHEREOF, +the Oebtor and the Secured

Party have duly executed thils Security Agreement, on

day and year first above written.

*See Attached Addendum "A" Made a Part ?j;es z
By:

the

Title: President

{Corporate Seall Address of Debtor:

Attest: 600 Benson Building
P. 0. Box 209

%[ ,,Z Sioux City, Iowa 51102

RERXKKXERXK Secretary

CHEMICAL BUSINESS CREDIT CORP.

qﬁ%M""

fre B Reltman ’

; Vice resident

Corporate Seall
-20_

Attest:

LzSeal

R. 2. Siéglel,d
Assistant Secretary




Number of Units

One (1) each of the
following:

Road Numbers

SCHEDULE A

TRGX
TRGX
TRGX
TRGX
TRGX
TRGX
TRGX
TRGX
TRGX
TRGX
TRGX
TRGX
TRGX
TRGX
TRGX
TRGX
TRGX
TRGX
TRGX
TRGX
TRGX
TRGX
TRGX
TRGX
TRGX

1076
1077
1078
1079
1080
1081
1082
1083
1084
1085
1086
1087
1088
1089
1090
1091
1092
1093
1094
1095
1096
1097
1098
1099
1100

-21=-

Equipment Description

Twenty-five (25) Pullman
Standard 100-ton, 4,750 cubic
foot capacity covered hopper
cars



sTaTe oF NEW YORK ,)
) SSa:
COUNTY OF NEW YORK ,)
On this 5th day of October , 1981, before me

personally appeared

personally known, who,

he Is a Vice President

that the seal afflixed

corporate seal of sald

was signed and sealed

authority of 1Its Board

that the execution of

free act and deed of sa

My Commission expires:

[Notarial Seall

{

Jeffrey B. Reitman , to me
being by me duly sworn, says that

of Chemical Business Cred!lt Corp.

to the foregoing iInstrument Is the

corporation, that said instrument
on behalf of sald corporation by
of Directors and he acknowledged
the foregoing IiInstrument was +the

id corporation,

MAL)B.. o

Nota %P ub I“i‘ceu‘mgiﬂ“w york

WELER “srate O
vub““" 5535200, it
o\aﬂ [ ns Cov um
N in Q“gfaw Yotk éo“a

1 nua\\“ d w 1)
Ced\(\ca\?' ‘\%‘ip\x% Woreh

-22a-



STATE OF IOWA , )
) SSe
COUNTY OF WOODBURY y )
On this29th day of September » 1981, before me
personally appeared W. E. Palmer » To me

personally known, who, being by me duly sworn, says that
he Is a President that the seal
affixed to the foregoing instrument is the corporate seal
of said corporation, that sald instrument was signed and
sealed on behalf of said corporation by authority of its
Board of Directors and he acknowledged that the executlon
of the foregoing instrument was the free act and deed of

sald corporation.

Dz 0 flesguiaer

Notary Public

My Commission expires: 42/§0 £

[Notarial Seall



ADDENDUM "A"

To Railroad Equipment Security Agreement (Agreement) dated September 29, 1981.

Reference is made to the Note and Security Agreement, dated December 24, 1979 and
the Note and Security Agreement dated February 5, 1980 between ChemLease, Inc.
and Terminal Grain Corporation, for the financing of railroad cars.

Borrower hereby pledges to Chemical Business Credit Corp., formerly ChemLease, Inc.,
a security interest in the railroad cars described under the Security Agreements
dated December 24, 1979 and February 5, 1980, as further security under this
Agreement.

In the event that the Notes dated December 24, 1979 or February 5, 1980 are paid

in full prior to the repayment in full of the Note dated September 29, 1981, or
vice versa, the railroad cars set forth in the prior Security Agreements dated
December 24, 1979 and February 5, 1980 shall be additional collateral security under
the Note, dated September 29, 1981 and this Agreement.

Date: September 29, 1981

TERMINAL GRAIN CORPORATION
~
By: {LJ A

Title: @/LU[‘M




