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Interstate Commerce Commissi
Washington, D.C. 20423 %ERSTATE COMMERCE CoMMISSION

Dear Ms. Mergenovich:

§ 11303(a) and the rules and
I enclose herewith on
for filing and recorda-

Pursuant to 49 U.S.C.
regulations thereunder, as amended,
behalf of BRAE Corporation, as lessor,
tion the following document:

Lease Agreement dated as of May 15, 1979,
by and between BRAE CORPORATION, as lessor,
and ASHLEY, DREW & NORTHERN RY. CO., as

lessee.

The names and addresses of the parties to the trans-
action evidenced by the foregoing document are as follows:

(1) Lessor:
BRAE Corporation
Three Embarcadero Center
San Francisco, California 94111

(2) Lessee: :
Ashley, Drew & Northern Ry. Co.

P. 0. Box 757
Crossett, Arkansas 71636

Please record the LEASE AGREEMENT under the names set

forth above, and assign the next available letter suffix for
12064, which was given the following document

recordation No.
filed on August 1, 1980: {3 ;_;,;l
LEASE AGREEMENT, ASSUMPTION AND SUPPLEMENT o ~
AGREEMENT, dated as of July 15, 1980, by and 3,y
between BRAE Corporation, as lessor-assignor, §ﬁ3 r>
and RAILEASE Inc, as assignee, assigning the =i o
LEASE AGREEMENT dated as of May 15, 1979, Cz> -y
=
e o] -
= *

G3M1323y
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entered into by and between BRAE Corporation,
as lessor, and Ashley, Drew & Northern Railway
Company, as lessee.

In addition cross—-index the Lease A reement

L2 acdition
with the follow1ng document 'which was filed on July 17, l980
and a551gned Recordatlon No. 12012:

o

EQUIPMENT TRUST AGREEMENT dated as of

June 30, 1980, by and between the CONNECTICUT
BANK AND TRUST COMPANY, as trustee-lessor, and
RAILEASE Inc, as lessee.

The equipment covered by the aforementioned document
consists of the following:

100 Box cars, 100-ton, 7025 cubic feet, Plate
C, 60'6" in length, AAR mechanical desig-
nation GT; bearing identifying road numbers
4100-4199, both inclusive.

200 Box cars, 70-ton, Plate C, free-rolling door,
sliding sill cushioning, 52'6" in length,
9'6" inside width, 11'l1l" in height; AAR
mechanical designation XP; bearing identi-
fying road numbers 5300-5499, both inclusive.

200 Box cars, 70-ton, Plate C, free-rolling door,
sliding sill cushioning, 52'6" in length,
9'6" inside width, 11'1l" in height; AAR
mechanical designation XM; bearing identify-
ing road numbers 9700-9899, both inclusive.

A check payable to the Interstate Commerce Commission
in the amount of $70.00 is enclosed to cover the recordatlon
fee and cross-indexing fee.

Please stamp the enclosed letter and all counterparts
of the document with your official recordation stamp. Please



HOWREY & SIMON

Agatha L. Mergenovich
February 12, 1981
Page Three

retain the original for your files and return the remaining
counterparts to the bearer of this letter.

Very truly yours,

Mark D. Wegener, )

As Agent for
BRAE CORPORATION

MDW/fle

Enclosures



Futerstate Commeree Commission 2/12/81
Sashington, B.E. 20423

OFFICE OF THE SECRETARY

Mark D. Wegener

Howrey & Simon

1730 Pennis Ave., N.W.
Washington, D.C. 20006

Dear gir:

The enclosed document {s) was recorded pursuant to the pfovi-
sions of Section 11303 of the Interstate Commerce Act,49 U.S.C.
11303, on 2/12/81 at 1:00pm , and assigned re-
recordation number (s). 13064-A

Sincerely yours,

/ e Fer ;()7,4&/:1»(7/24/*-J

Agdtha T.. Mergehov1ch
Secretary ‘

Enclosure (s)

SE-30
(7/79)



LEASE AGREEMENT MMERGE Gopgyss
Ion

: THIS LEASE AGREEMENT, made as of this /5t

day of  {Mai , 1979, between BRAE Corporation,
Three EmbarEadero Center, San Francisco, CA. 94111

a California Corporation, (Lessor), as Lessor, and
Ashley, Drew & Northern Railway Company, Crossett
Arkansas, an Arkansas Corporation (Lessee) as Lessee.

1. Scope of Agreement

A. BRAE agrees to lease to Lessee, and Lessee agrees to
jease from BRAE, boxcars and/or other railroad eguipment of the
types and descriptions as set forth in any lease schedules
executed by the parties concurrently herewith or hereafter and
made a part of this Agreement. The word "Schedule" as used
herein includes the Schedule or Schedules executed herewith
and any additional Schedules and amendments thereto whether
for boxcars or other railroad eguipment, each of which when
signed by both parties shall be a part of this Agreement. The
scheduled items of equipment are hereinafter called collectively

the "Boxcars".

B. It is the intent of the parties to this Agreement that
BRAE shall at all times be and remain the lessor of all Boxcars.
Lessee agrees that it will at no time take any action or file
any document which 1is inconsistent with the foregoing intent
and that it will take such action and execute such documents
as may be necessary to accomplish this intent.

2. Term

A. This Agreement shall remain in full force until it shall
have been terminated as to all of the Boxcars as provided herein.
The term of lease with respect to all of the Boxcars described
on each Sechedule shall be for fifteen (15) years commencing upon
the date when all Boxcars on such Schedule have been delivered as
set forth in Section 3A hereof.

B. If this Agreement has not been earlier terminated and
no default has occurred and is continuing, it shall automati-

cally be extended for not more than five separate and consecutive
periods of twelve months each with respect to all of the Boxcars
described on each Schedule, provided, however, that BRAE or



Lessee may terminate this Agreement as to all, but not fewer
than all, of the Boxcars on any such Schedule by written
notice delivered to the other not less than twelve months
pripbr to the end of the initial lease term or any extended
lease term. -

3. Supply Provisions

A. BRAE will inspect each of the Boxcars tendered by the
manufacturer for delivery to Lessee. Prior to such inspection,
however, Lessee shall confirm in writing to BRAE that the sample
Boxcar which will be made available for Lessee's inspection
prior to the commencement of deliveries conforms to the specifi-
cations of the equipment as shown in the Schedule. Upon such
approval by Lessee and BRAE's determination that the Boxcar
conforms to the specifications ordered by BRAE and to all
applicable governmental regulatory and AAR specifications, and
this Agreement has not been terminated, BRAE will accept delivery
thereof at the manufacturer's facility and shall notify Lessee
in writing of such acceptance. Each of the Boxcars shall be
deemed delivered to Lessee upon acceptance by BRAE. The Boxcars
shall be moved to Lessee's railroad line at no cost to Lessee
as soon after acceptance of delivery by BRAE as is consistent
with mutual convenience and economy, in a manner which is accept-
able to the Lessee. Notwithstanding that Lessee may not have
immediate physical possession of the Boxcars leased hereunder,
Lessee agrees to pay to BRAE the rent set forth in this Agreement.
To move the Boxcars to Lessee's railroad line and insure optimal
use of the Boxcars after the first loading of freight for each
Boxcar on the railroad line of Lessee (the "initial loading"),
BRAE agrees to assist Lessee in monitoring Boxcar movements and,
when deemed necessary by Lessee and BRAE, to issue movement orders
with respect to such Boxcars to other railroad lines in accordance
with ICC and AAR interchange agreements and rules.

B. With respect to placement for loading by shippers on
Lessee's railroad tracks, Lessee shall place the Boxcars prior
to loading all boxcars subsequently leased or purchased by
Lessee or interchanged with railroads; provided, however, that
this shall in no event prevent or prohibit Lessee from fulfilling
its obligations to provide transportation and facilities upon
reasonable request therefor to shippers on its railroad tracks.



C. Additional Boxcars may be leased from BRAE by Lessee
only upon the mutual agreement of the parties hereto. Upon
such agreement, such additional Boxcars shall be identified
in Schedules to this Agreement and shall benefit from and be
subject to this Agreement upon execution of the Schedules
by BRAE and Lessee.

4. Railroad Markings and Record Keeping

A. BRAE and Lessee agree that on or before delivery of
any Boxcars to Lessee, said Boxcars will be lettered with
the railroad markings of Lessee and may also be marked with
the name and/or other insignia used by Lessee. Such name
and/or insignia shall comply with all applicable regulations.

B. Lessee shall, or if requested by Lessee, BRAE shall
at no cost to Lessee, during the term of this Agreement pre-
pare for Lessee's signature and filing all documents relating
to the registration, maintenance and record keeping functions
involving the Boxcars. Such documents shall include but are
not limited to the following: (i) appropriate AAR documents
including (at Lessee's option) an application for relief from
AAR Car Service Rules 1 and 2; (ii) registration in the
Official Railway Equipment Register and the Universal Machine
Language Equipment Register; and (iii) such reports as may be
required from time to time by the ICC and/or other regulatory
agencies.

C. Each Boxcar leased hereunder shall be registered at
no cost to Lessee in the Official Railway Equipment Register
and the Universal Machine Language Equipment Register. Lessee
shall perform all record keeping functions related to the use
of the Boxcars by Lessee and other railroads in accordance with
AAR railroad interchange agreements and rules, such as car
hire reconciliation unless Lessee elects BRAE to perform these
record keeping functions without cost to Lessee. Correspondence
from railroads using such Boxcars shall be addressed to Lessee

at such address as Lessee, or BRAE at Lessee's request, shall
select.

D. All record keeping performed by Lessee or BRAE as the
case may be, hereunder and all record of payments, charges and
correspondence related to the Boxcars shall be separately
recorded and maintained by Lessee or BRAE in a form suitable
for reasonable inspection by the other from time to time



during regular business hours of the party maintaining the
records. Lessee shall supply BRAE with such reports, including
daily telephone reports of the number of Boxcars on Lessee's
tracks, regarding the use of the Boxcars by Lessee on its
railroad line as BRAE may reasonably request.

5. Maintenance, Taxes and Insurance

A. Except as otherwise provided herein, BRAE will pay all
costs, expenses, fees and charges incurred in connection with
the use and operation of each of the Boxcars during its lease
term and any extension thereof, including but not limited to
repairs, maintenance, inspection and servicing, unless the
same was occasioned by the fault of Lessee while such Boxcar
is in the physical possession of Lessee. Lessee shall inspect
all Boxcars interchanged to it to insure that such Boxcars are
in good working order and condition and shall be liable to
BRAE for any repairs required for damage not noted at the time
of interchange. Lessee hereby transfers and assigns to BRAE
for and during the lease term of each Boxcar all of its right,
title and interest in any warranty in respect to the Boxcars.
All claims or actions on any warranty so assigned shall be
made .and prosecuted by BRAE at its sole expense and Lessee
shall have no obligation to make any claim on such warranty.
Any recovery under such warranty shall be payable solely to
BRAE, providing however, if Lessee sustains any damages as a
result of any breach of warranty on said Boxcars, this assign-
ment shall not be effective but BRAE and Lessee shall have

joint right, title and interest to said warranty and to any such
recovery thereunder as their interests may appear.

B. Except as provided above, BRAE shall make or cause to
be made such inspections of, and maintenance and repairs to,
the Boxcars as may be required, including, but not limited to,
requirements of any governmental or AAR regulations. Upon
request of BRAE, Lessee shall perform, for BRAE's account, any
necessary maintenance and repairs to Boxcars on Lessee's rail-
road tracks as may be reasonably requested by BRAE and which
Lessee has, in its opinion, the ability to perform. BRAE shall
also make, at its expense, all alterations, modifications or
replacement of parts, as shall be necessary to maintain the
Boxcars in good operating condition throughout the term of the
lease of such Boxcars. Lessee may make running repairs to
facilitate continued immediate use of a Boxcar, but shall not
otherwise make any repairs, alterations, improvements or
additions to the Boxcars without BRAE's prior written consent.



If Lessee makes an alteration, improvement or addition to any Boxcar
without BRAE's prior written consent, Lessee shall be liable to BRAE
for any revenues lost due to such alteration. Title to any such
alteration, improvement or addition shall be and remain with BRAE.

L. Lessee will at all times while this Agreement is in effect
be responsible for the Boxcars while on Lessee's railroad tracks
in the same manner that Lessee is responsible under Rule 7 of the
AAR Car Service and Car Hire Agreement Code of Car Service Rules--
Freight for Cars not owned by Lessee on Lessee's rallroad tracks.

Lessee will at all times while this Agreement is in effect
(both while cars are on and off line) and at its own expense cause -
to be carried and maintained, including but not limited to, contingent
liability, contractual liability and property damage insurance in an
amount and coverage satisfactory to BRAE or maintain a self insurance
program which conforms to sound actuarial principles. Such insurance
shall be taken out in the name of Lessee and BRAE as their interests
may appear. The policies or certificates shall provide that there shall
be no recourse against BRAE for the payment of premiums, and shall
provide for at least ten (10) business days' prior written notice to
be given to BRAE by the underwriters in the event of cancellation or
changes in amounts of coverages. If Lessee shall default in the payment
of any premium in respect to any such insurance policies, BRAE may,
but shall not be obligated to, pay such premium, and charge the amount
of such premium to Lessee. Lessee shall furnish BRAE concurrently with
the execution hereof and thereafter at intervals of not more than 12
calendar months with a certificate of insurance with respect to the
insurance carried on the boxcars signed by an independent insurance
broker.

D. Lessee agrees to pay for all taxes, assessments and other
governmental charges of whatsoever kind or character owed by Lessee
relating to each Boxcar and on the lease, delivery or operation thereof
which may remain unpaid as of the date of delivery of such boxcar to
Lessee or which may be accrued, levied, assessed or imposed during the
lease term., BRAE shall forward to Lessee all sales and use tax payments
received by it on behalf of Lessee. Lessee will comply with all state
and local laws requiring the filing of ad valorem tax returns on the
Boxcars.
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6. Lease Rental

A. Lessee agrees to pay the following rental charges as full
payment for the use of the Boxcars and BRAE's performance hereunder:

(i) BRAE shall receive all payments made to Lessee by
other railroad companies for their use or handling of the
Boxcars, including but not limited to mileage charges,
straight car hire payments and incentive car hire payments
(all of which payments made to Lessee are hereinafter collect-
ively referred to as "payments"). For the purpose of the Agree-
ment, utilization of the Boxcars shall be determined by a
fraction, the numerator of which is the aggregate number of days
in each calendar year that car hire payments are earned by
Lessee on the Boxcars, and the denominator of which is the
aggregate number of days in each year that the Boxcars are on
lease to Lessee (such term referred to as "utilization").

(ii) 1If BRAE pays other railroads to move Boxcars in
accordance with Section 3A, except for any payments incurred
to deliver such boxcars to Lessee's railroad line, Lessee
shall reimburse BRAE for such payments.
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(iii) The rental charges payable to BRAE by Lessee shall
be paid from the payments received by Lessee in the following
order until BRAE receives the amounts due it pursuant to
this secton: (1) incentive car hire payments; (2) straight
car hire payments; (3) mileage charges; and (4) other.

(iv) In the event damage beyond repair or destruction
of a Boxcar has been reported in accordance with Rule 7 of the
AAR Car Service and Car Hire Agreement Code of Car Hire Rules
-- Freight and the appropriate amount due as a result thereof
is received by BRAE, said damaged or destroyed Boxcar will
be removed from the coverage of this Agreement as of the
date that payment of car hire payments ceased.

B. The calculations required above shall be made within
five months after the end of each calendar year. However, since
the parties desire that rental payments shall be made currently
so that BRAE may meet its financial commitments, payments to BRAE
shall be made as follows:

(1) In the event Lessee elects to perform all record
keeping functions respecting the Boxcars as provided in Section
4C, Lessee will remit to BRAE in as expeditious a manner as is
reasonable but no later than the first business day of the third
month after the end of each month in which they are earned
(the "Service Month") an amount equal to 85% of the total
payments earned by the Boxcars based on usage reported for the
Service Month and including actual car mileage earnings when
available. At the time a Service Month's first remittance is
made, Lessee shall report for the same month the dollar figure
for 100% of the payments earned. An amount equal to 10% of the
payments earned in the Service Month plus any adjustments shall
be remitted to BRAE within 30 days after the initial payment
and the remaining 5% shall be remitted to BRAE within 60 days
of the initial payment. Subsequent to the final payment of a
Service Month and after the Lessee has on a best efforts basis
been unable to collect 100% of car hire earnings an adjustment
to the Lessee's account will be made in the amount determined
to be uncollectable. 1In the case of a bankrupt railrocad an
adjustment will be made to the Lessee's account in the amount
determined to be uncollectable and such adjustment shall ke made
at the time such bankruptcy is filed. Lessee agrees to continue
for a reasonable period on a best efforts basis to attempt
collection of all car hire earnings.



(i1) In the event BRAE is to perform record keeping
functions respecting the Boxcars as provided in Section 4C,
and as a result Lessee receives car hire reports from other
railroads respecting the Boxcars, Lessee shall deposit drafts
or other payment forms covering car hire payments and on the
5th and 25th of each month remit all amounts collected respec-
ting the Boxcars to BRAE. However, Lessee may deduct any pay-
ments authorized to be made by Lessee under this Agreement.
Lessee shall also forward to BRAE all car hire reports respecting
the Boxcars and other supporting documentation which BRAE may
reasonably request.

foibk

(iii) Lessee may deduct from rent required by B (i) and
B (ii) above, any amounts due Lessee authorized by this Agree-
ment.

C. In the event a fraction, the numerator of which is the
aggregate number of days that per diem is earned on the Boxcars
in the immediately preceding four (4) calendar quarters commen-—
cing with the first full four (4) calendar quarters after receipt
of the last Boxcar on the Schedule executed concurrently herewith,
and the denominator of which is the aggregate number of days that
the Boxcars were available to the Lessee during such period less
the aggregate number of days the Boxcars were out of service on
foreign railroads not earning car hire revenues for any reason,
is less, than 87.5 percent, BRAE may, at its option and upon not
less than thirty (30) days prior written notice to Lessee,
terminate this Agreement with respect to such number of Boxcars
up to ninety (90) percent; provided, however, that prior to such
termination Lessee may have the option of paying BRAE an amount
equal to the differencé between the amount BRAE actually received
during said four (4) calendar quarters and the amount BRAE would
have received had a utilization rate for the Boxcars of 87.5
percent been achieved.

D. BRAE may, at its option, terminate this Agreement upon
thirty days' written notice to Lessee if the ICC shall, at any
time, (1) issue an order reducing incentive car hire for Boxcars

on an annual basis to three months or less without a corresponding
increase in straight car hire or other monies available to both

BRAE and Lessee at least egual in amount to such reduction, (2)
determine that Lessee may not apply its incentive car hire receipts

in payment of the rental charges set forth in this section or (3)
require that Lessee spend funds not earned by the Boxcars in order

for Lessee to continue to meet its okligations set forth in this
section. Lessee may, in any event, terminate this Agreement without
liability to BRAE if for ‘any reason governmental_regu}atioqs or orders
prohibit the payment of the Rental Charges described in this Section 6.



E. Subsequent to the initial loading, if any Boxcar remains
on Lessee's railroad tracks for more than seven consecutive days
because Lessee has not placed said Boxcar for }oading, BRAE may, at
its option and upon not less than 24 hours' prior written notice,
terminate this Agreement as to such Boxcar and withdraw such Boxcar
from Lessee's railroad tracks. Placed for loading means Boxcar bas.
been placed at a particular loading location where the Boxcar will
be loaded. If any such Boxcar remains on Lessee's railroad t;acks.
more than seven consecutive days because Lessee has not complled.w1th
the provisions of Section 3B, Lessee shall be liable for and remit to
BRAE an amount equal to the car hire revenues Lessee would have earned
if such Boxcars were in the physical possession and use of another
railroad for the period such car was replaced by an out of sequence
car until loaded provided however that such payments shall be'lnclgded
in car hire payments earned by Lessee on the Boxcars as desgrlbed in
those days Lessee is required to hold Boxcars at the direction of,
or due to action taken or used by BRAE.

7. Possession and Use

A. So long as Lessee shall not be in default under this
Agreement, Lessee shall be entitled to the possession, use and quiet
enjoyment of the Boxcars in accordance with the terms of this Agree-
ment and in the manner and to the extent Boxcars are customarily
used in the railroad freight business. Lessee's rights shall be
subject and subordinate to the rights of any owner or secured party
under any financing agreement entered into by BRAE in connection with
the acquisition of Boxcars, i.e., upon acknowledgement of receipt of
notice to Lessee from any such secured party or owner that an event
of default has occurred and is continuing under such financing agree-
ment, such party may require that all rent shall be made directly to
such party and/or that the Boxcars be returned to such party,

notwithstanding however, Lessee's rights and obligations under
this Lease shall not be altered in any manner. Lessee agrees

that to the extent it has physical possession and can reasonahly con-
trcl use of the Boxcars. the Boxcars will at all times be used and
operated under and in compliance with the laws of the juris-
diction in which the same may be located and in compliance

with all lawful acts, rules and regulations and orders of any
governmental bodies or officers having power to regulate or
supervise the use of such property, except that either BRAE

or Lessee may in good faith and by appropriate proceedings

contest the application of any such rule, regulation or order

in any reasonable manner at the expense of the contesting party,
and upon prior communication to the other party.



B. Lessee will not directly or indirectly create, incur or
assume any mortgage, pledge, lien, charge, encumbrance or other security
interest or claim on or with respect to the Boxcars or any interest
therein or in this Agreement or schedule thereto. Lessee will promptly
at its expense, take such action as may be necessary to duly discharge
any such mortgage, pledge, lien, charge, encumbrance, security interest
or claim if the same shall arise at any time.

8. Default

. A. The occurrence of any of the following events shall be
an Event of Default:

(1) The nonpayment by Lessee or BRAE of any sum required
herein to be paid by Lessee or BRAE within thirty days after the
date written notice of any such payment is due.

(ii) The breach by Lessee or BRAE of any other term,
convenant or condition of this Agreement, which is not cured
within thirty days after written notice thereof by either party
to the other.

(iii) Any affirmative act of insolvency by Lessee or BRAE,
or the filing by Lessee or BRAE of any petition or action under
any bankruptcy, reorganization, insolvency or moratorium law,
or any other law or laws for the relief of, or relating to,
debtors.

(iv) The filing of any involuntary petition under any
bankruptcy, reorganization, insolvency or moratorium law .against
Lessee or BRAE that is not dismissed within sixty (60) days
thereafter, or the appointment of any receiver or trustee to take
possession of the properties of Lessee or BRAE, unless such
petition or appointment is set aside or withdrawn or ceases to
be in effect within sixty (60) days from the date of said filing
or appointment.

(v) The subjection of any of BRAE's property which
is the subject of this Agreement, or any of Lessee's
property, to any levy, seizure, assignment, application or
sale for or by any creditor or governmental agency.

(vi) Any action by Lessee to discontinue rail service
on all or a portion of its tracks or abandon any of its rail
properties pursuant to applicable provisions of the Interstate
Commerce Act or the laws of any state if it would materially
decrease Boxcar utilization as defined in Section 6A.

-10-



(vii) The failure of BRAE to comply with the provisions
of section 4 and Section 6B.

B. Upon the occurrence of an Event of Default by Lessee,
and such Event of Default is not cured within 30 days,
BRAE at its option may terminate this Agreement. Upon the
occurence of an Event of Default by BRAE which has the effect
of delaying for a period of greater than 30 days payments other-
wise due Lessee pursuant to the terms of this Agreement or which
causes Lessee to lose the right to utilize the Boxcars for a
period of greater than 30 days, and such Event of Default is not
cured (including the reinstatement of Lessee's right to utilize
the Boxcars and the payment in full of any delayed payments)
within 30 days, Lessee may at its option terminate this Agreement.
Upon the occurrence of any Event of Default, BRAE or Lessee if not
then in default may, at its respective option, proceed by appropriate
court action to enforce performance by the defaulting party of its
obligations under the terms of this Agreement or to recover damages
for the breach thereof. Lessee and BRAE agree that the defaulting
party shall bear the costs and expenses, including reasonable
attorney's fees, of any such action. Upon an Event of Default
solely of Lessee, BRAE may, by notice in writing to Lessee, terminate
Lessee's right of possession of the Boxcars, whereupon all right
and interest of Lessee in the Boxcars shall terminate; and thereupon
BRAE may by its agent enter upon any premises where the Boxcars may
be located and take possession of them and thenceforth hold, possess
and enjoy the same free from any rights of Lessee. BRAE shall
nevertheless have a right to recover from Lessee any and all Rental
Charges which under the terms of this Agreement may then be due or
which mav have accrued to that date.
9. Termination

A. At the expiration or termination of this Agreement as to
any Boxcars, Lessee will surrender possession of such Boxcars to
BRAE by.delivering the same to BRAE. When all other requirements for
expiration or termination have occurred, a Boxcar shall be deemed termi-
nated and no longer subject to this Agreement upon the removal of
Lessee's railroad markings from the Boxcar and the placing thereon
of such markings as may be designated by BRAE, either, at the option
of BRAE, (1) by Lessee upon return of such Boxcars to Lessee's
railroad line or (2) by another railroad line which has physical
possession of the Boxcar at the time of or subsequent to termination
of the lease term as to such Boxcar. If such Boxcars are not on the
railroad line of Lessee upon termination, any cost of assembling,
delivering, storing and transporting such Boxcars to Lessee's railroad
line or the railroad line of a subsequent lessee shall be borne by
BRAE. If such Boxcars are on the railroad line of Lessee upon such
expiration or termination or are subsequently returned to Lessee's
railroad line, Lessee shall at its own expense (except when the
termination of the Agreement is due to the fault of BRAE, then at
BRAE's expense) within ten working days remove Lessee's railroad
markings from the Boxcars and place thereon such minimum railroad
identification markings as may be required by AAR and as designated
by BRAE. After the removal and replacement of markings, Lessee shall
use its best efforts to load such Boxcars with freight and deliver
them to a connecting carrier for shipment. Lessee shall provide up

-11-



to ten (10) days free storage on its railroad tracks for BRAE or

the subseguent lessee of any terminated Boxcar. For any storage after
the tenth day hereunder, Lessee may charge BRAE published storage
charges as a reasonable cost for such storage, or may, at its option,
arrange for suitable storage of such Boxcar with persons not a party
to ithis Agreement at the sole risk, cost, and expense of BRAE. 1If
any Boxcar is terminated pursuant to Section 8, due to the fault of
Lessee, prior to the end of its lease term, Lessee shall be liable

to BRAE for all costs and expenses incurred by BRAE to repaint the
Boxcars and place thereon the markings and name or other insignia

of BRAE's subsequent lessee.

10. Indemnities

A. BRAE will defend, indemnify and hold Lessee harmless from
and against any claim, (patent or otherwise) cause of action, damage,
liability, fines, cost or expense (includingpaffiliate Companys,
officers, employees and agents and those of its affiliate companys,
with respect to the Boxcars (other than loss or physical damage to
the Boxcars of the kind Lessee insures against or self insures, pur-
suant to Section 5C) unless occurring through the fault of Lessee,
including without limitation the construction, purchase and deliver
of the Boxcars to Lessee's railroad line, ownershlp, leasing or '
return of the Boxcars, or as a result of or arising out of the use\\
maintenance, repair, replacement, operation or the condition thereo
(whether defects, if any, are latent or are discoverable by BRAE or

Lessee) ,~but—in-any-cass—onlytothe—extentnot—eovered-by insurance,

|

B. Any expense of any kind whatsoever incurred by Lessee, }gj
which is required under the terms of this Agreecment to be borne by
BRAE, shall be paid promptly by BRAE to Lessee upon written request
therefore by Lessee, including, but not limited to, costs, expenses,
fees and charges relating to maintenance, repair or inspection
performed or caused to have performed pursuant to governmental orx AAR.
regulations as a result of this Agreement.

11. Representations, Warranties and Covenants

Lessee and BRAE respectively represent, warrant and covenant
that:

(i) Lessee and BRAE are corporations duly organized,
"validly existing and in good standing under the laws of the state

1. legal fees and cost) which may be asserted against lessee, its

-12-



where they are incorporated and have the corporate power,
authority and are duly qualified and authorized to do business
wherever necessary, to carry out their present business and
operations and to own or hold under lease their properties and
to perform their obligations under this Agreement.

(ii) The entering into and performance of this Agree-
ment as of the initial Boxcar date of delivery will not
violate any judgment, order, law or regulation applicable
to Lessee or BRAE, or result in the creation of any lien,
charge, security interest or other encumbrance upon any
assets of Lessee or BRAE or on the Boxcars pursuant to any
instrument to which Lessee or BRAE is a party or by which
they or their assets may be bound.

(iii) There is no action or proceeding pending or
threatened against Lessee or BRAE before any court or admin-
istrative agency or other governmental body which might
result in any material adverse affect on the business,
properties and assets, or conditions, financial or otherwise,
of Lessee or BRAE.

(iv) There is no fact which either party has not
disclosed to the other, nor is either party a party to
any agreement or instrument which, so far as can now be
reasonably foreseen, will materially adversely affect
the ability of such party to perform its obligations
under this Agreement.

(v} Lessee has during the years 1964-1968 neither
leased any boxcars nor purchased any new or rebuilt boxcars.

12. 1Inspection

BRAE shall at any time during normal business hours have the
right to enter the premises where the Boxcars may be located for
the purpose of inspecting and examining the Boxcars to insure
Lessee's compliance with its obligations hereunder. Lessee shall
immediately notify BRAE of any accident connected with the
malfunctioning or operation of the Boxcars, including in such
report the time, place and nature of the accident and the damage
caused, the names and addresses of any persons injured and of
witnesses, and other information pertinent to Lessee's investi-
gation of the accident. Lessee shall also notify BRAE in writing
within five (5) days after any attachment, tax lien or other
judicial process shall attach to any Boxcar. Lessee, upon BRAE's
written request shall furnish to BRAE promptly upon its becoming
available, a copy of its annual report submitted to the ICC and,
when requested, copies of any other income or balance sheet state-
ments required to be submitted to the ICC.

-13-



13. Miscellaneous

A. This Agreement and the Schedules contemplated hereby
shall be binding upon and shall inure to the benefits of the
parties hereto and their respective successors and assigns.
Excépt for an assignment by BRAE to its parent or a subsidiary
or affiliate or an assignment to a financial or banking insti-
tution for indebtedness incurred by BRAE, neither BRAE nor
Lessee may, without the prior written consent of the other,
assign this Lease Agreement or any of its rights hereunder or
sublease the Boxcars to any party, and any purported assignment
or sublease in violation hereof shall be void.

B. Both parties agree to execute the documents contem-
plated by this transaction and such other documents as may be
required in furtherance of any financing agreement entered into
by BRAE in connection with the acquisition of the Boxcars in
order to confirm the financing party's interest in and to the
Boxcars, this Agreement and Schedules hereto and to confirm the
subordination provisions contained in Section 7 and in further-
ance of this Agreement.

C. It is expressly understood and agreed by the parties
hereto that this Agreement constitutes a lease of the Boxcars
only and no joint venture or partnership is being created.
Notwithstanding the calculation of rental payments, nothing
herein shall be construed as conveying to Lessee any right,
title or interest in the Boxcars except as a lessee only.

D. No failure or delay by BRAE or Lessee shall constitute
a waiver or otherwise affect or impair any right, power or
remedy available to BRAE or Lessee nor shall any waiver or
indulgence by BRAE or Lessee or any partial or single exercise
of any right, power or remedy preclude any other or further
exercise thereof or the exercise of any other right, power or
remedy.

E. This Agreement shall be governed by and construed
according to the laws of the State of California.

F. All notices hereunder shall be in writing and shall be
deemed given when delivered personally or when deposited in the
United States mail, postage prepaid, certified or registered,
addressed to the president of the other party at the address
set forth above.

-14-



IN WITNESS WHEREOF, the parties hereto have executed
this Agreement as of the date first above written.

BRAE CORPORATION - ' ASHLEY, DREW & NORTHERN RY. CO.

BY : ﬁ%mm/
TITLE:  /President TITLE: /CW

DATE : June 22, 1979 pate: ay (S, /779
d

BY:

-15-
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Rider No. / to the Lease Agreement dated as of ﬂéﬁ /J' 1979
Between Brae Corporation and Ashley, Drew & Northern Railway
Company.

Section 13A of the Lease is deleted in its entirety

and the following Section 13A is substituted therefor:

"(i) This Agreement and each Schedule shall be
binding upon and shall inure to the benefit of the
parties hereto and their respective successors and per-
mitted assigns.

(ii) Except as provided in this Subsection 13A(ii),
Lessee may not without the prior written consent of BRAE
assign this Agreement or any of its rights hereunder or
sublease any of the Cars to any party. Any such pur-
ported assignment or sublease without such consent shall
be void. Notwithstanding the foregoing, Lessee may prior
to the delivery of the first Car on each Schedule assign
all of its rights, duties and obligations under this
Agreement with respect to all but not less than all of
the Cars on such Schedule to a shortline railroad which is
to be organized by Lessee or a corporation which directly
or indirectly owns all of the capital stock of Lessee
upon the acquisition from the Illinois Central Gulf
Railroad of a segment of track approximately 35 miles long
located in or around Taylorsville, Mississippi, if (i)
all of the capital stock of such assignee railroad is
owned, directly or indirectly, by Lessee or any corpora-
tion which directly or indirectly owns all of the capital
stock of Lessee, and (ii) such assignee railroad and
Lessee execute and deliver to BRAE an instrument in form
and substance satisfactory to BRAE pursuant to which
such assignee railraod agrees to assume all of the rights,
duties and obligations of Lessee under this Agreement with
respect to the Cars on such assigned Schedule. Upon
receipt by BRAE of such an instrument, the term "Lessee"
shall, when used with respect to the Cars on such assigned
Schedule refer to such assignee railroad and the Ashley,
Drew & Northern Railway Company shall be relieved of all
obligations and liabilities hereunder with respect to the
Cars on such assigned Schedule.

(iii) Lessee adrees to acknowledge, upon receipt,
any assignment of this Agreement by BRAE to an owner or
" secured party under any financing agreement entered into



by BRAE in connection with the acqusition of all or part
of the Cars to be leased hereunder. Lessee hereby agrees
that any such assignment may be with respect to all or
part of the Cars to be leased hereunder and may relate to
all or vart of the Cars listed on any Schedule. Any
assignment of this Agreement by BRAE to an owner or
secured party shall not subject that owner or secured
party to any of BRAE's obligations hereunder. Those
obligations shall remain enforceable by Lessee solely

against BRAE."

IN WITNESS WHEREOF, BRAE and Lessee have caused this

Rider to be executed by their duly authorized officers as of

the respective dates set forth below:

ASHLEY, DREW & NORTHERN
RAILWAY COMPANY

vy A7 9 Lo

Date ;%Z&i% /ST, 1979

BRAE CORPORATION

7

A
By / 7 7 //// -
e

t;;@ffé}@/ptf

Date June 22 , 1979




dayiof

and -

Rider No. 2 To Lease Agreement, made as of this 15th
May , 1979, bétweeri BRAE CORPORATION ("BRAE")

ASHLEY DREW & NORTHERN RAILWAY -CO. -

Section 6D is hereby revised by deleting such section in

. its entirety and substituting in lieu thereof, the following:

¥

BRAE CORPORATIO

BY:

D. If the ICC shall, at any time, (1) issue an
order reducing incentive car hire pavments for Cars
on an annual basis to less than three months without
a corresponding increase in straight car hire payvments
or other monies available to both BRARE and Lessee at
least eqgual in amount to such reduction or (2) determine
that Lessee may not apply its incentive car hire
receipts in payment of the rental charges set forth in
this Section 6, either—{il—termipate—thit—Agreemant,
Qr-—{ii)—keep this Agreement i-p—eiffecst—except—that—3t
shall be mOdlLled so that thereafter the rent which
Lessee shall pay to BRAE for the use of the Cars,
notwithstanding anything contained in Section 6A
hereof to the contrary, shall be 100% of the payments,
of whatever character, made to Lessee by other railroad
companies for their use or handling of the Cars,
including but not limited to, mileage charges, straight
car hire payments and incentive car hire payments.

ASHLEY DREW & NORTHERN RWY. CO.

TITLE:

DATE:_

;,;”!)/fgk(f BY:
&/j;é;;é;;;nt TITLE: /é%XQnglzocfb

June 22, 1979 oate: e S 1979
0




- "
Rider No. .5 to the Lease Agreement made as of /] 24 /U ,
197/, between BRAE CORPORATION and _ASHLEY, DREW & NORTHERN RAILWAY
COMPANY.

" A New Section 1C is added as follows:

"BRAE and Lessee agree that, as between themselves, Lessee shall
be entitled to claim the benefits of any available Investment Tax
Credit for Federal Income Tax purposes in connectjon with acquisition
of the Cars bearing the identifying numbers Joi Slac- 16< &us 5 S ST
set forth on Equipment Schedules | Awiy to the 'Agreement. !
Such Cars shall be new equipment when delivered to Lessee hereunder
and BRAE agrees to execute such dosuments as may be required to permit
Lessee to claim any Investment Tax Credits relating to such Cars."

BRAE CORPORATION

ASHLEY, DREW & NORTHERN

TITLE: {eﬁéz/ TITLE: W_MOL

DATE : June 22, 1979 'DA‘I‘E: W7d7 /Q)\, /777

BY:




EQUIPMENT SCHEDULE No. £ _
BRAE CORPORATION hereby leases the following Cars to Ashely, Drew & Northern Railway Co.

pursuant to that certain Lease Agreement dated as of . ./)/«l% . /Y. 1979, T ....................

AAR. Dimensions . No.

Mech. © Inside Doors of
Design: Description Numbers Length Width Height Width Cars
GT 100 Ton, 7025 60'6" ) 100

/o
cu.ft. Plate C 7/0"'%77

/@/é;/ D:/(w(,-’% /V(" )’i‘%&'v‘?t
. AL 7o 0 Qor
TITLE: g’mﬁzma)‘-’

DATE: June 22, 1979 .DATE: 71/4@2{ /S; /7/(/




On this/5 a day of Aleig ..., 1917, before me personally appeared . :>.7 4 a/ < el
to me personally known, who being by me duly sworn says that such person is . }/ .(.0.: ........ of
RO Ktpa , that the foregoing Lease Agreement, Rider(s) Nd./ 2,3 and Equip-
ment Schedule(s) No. {... were signed on behalf of said corporation by authority of its board of
directors, and such person acknowledged that the execution of the foregoing instruments were the
free acts and deeds of such corporation.

(.l., {'—fi.—/(./ .‘g(-(,(a /é\-/zf(r("(_
Notary Public

COUNTY OF = )(1 aa. 44 >t4)

On this 22" day of ?%"LL 1977 before me personally appeax;l/ {//’) //" ../(7/(’
h

to me personally known, w eing by me duly swomn says that such person ig2

BRAE CORPORATION, that the foregoing Lease Agreement, Rider(s) No. .... and Eqmpment
Schedule(s) No. .... were signed on behalf of said corporation by authority of its board of direc-
tors, and such person acknowledged that the execution of the foregoing instruments were the free

acts and deeds of such corporation.
— . é%ﬂ (/é/

Notary Public”

STATE OF ﬂ/ Z 2t }/

2 e LS
OFFICIAL SEAL
M. BATTLE
MOTARY FUELIC - CALIFORNIA

SAN FRANCISCO COUNTY
My comm. exnires DLC 17, 1982

BC-6/78



BRAE CORPORATION bhereby leases the following Cars to ..
pursuant to that certain Lease Agreement dated as of . .70/ . .£J ..., 197. 9

.....................................

AAR. Dimensions No.

Mech, . : Inside Doors o

Design Description Numbers Length Width Height Width | Cars

XP 70 ton, Plate C | 5300 3445 | 52'6" | 9'6" 111" | 12" 200
Free rolling door single

sliding sill
cushioning

BY:
TITLE: /

T /'
/
resident

DATE:

June 22, 1979

BC-6/78

ASHLEY, DREW & NORTHERN

BY: _ /K% .Ze/Q-/th/U
TITLE: - ﬂW‘#A

DATE: 7f/ﬂ/(‘j¢ /Sj /777



On this /-501 day of ......... 7z, 1974, before me personally appeared &/’ 7( RALIND
to me personally known, who being by me duly sworn says that such person is //&”’ ......... of
ARN Mg , that the foregoing Lease Agreement, Rider(s) N6./ %3 and Equip-

ment Schedule(s) No.-X. .. were signed on behalf of said corporation by authority of its board of
directors, ‘and such person acknowledged that the execution of the foregoing instruments were the
free acts and deeds of such corporation. :

s .
( gt gm, Yy

Notary Public
STATE OF / /b ?7.94.4%/.
COUNTY OFJU’)V - (M“C—/ =>4
On this.Z: —/Z/(d y of C__Jranst—. 197? before me personally appear ) 7% ? CA 1P
to me personally known, who/ emg by me duly sworn says that such person Z /L//L
BRAE CORPORATION, that the foregoing Lease Agreement, Rider(s) No. .... and Equxpment
Schedule(s) No. .... were signed on behalf of said corporation by authority of its board of direc-

tors, and such person acknowledged that the execution of the foregoing instruments were the free

acts and deeds of such corporation.

Notary Public”

OFFICI;— L SLAL
. M. BATTIE !
' NOTARY PUBLIC - CALIFCRNIA

/ AN FRANCIECO COUMNTY

My comm. expires DEC 17, 1982 | l

BC-6/78
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EQUIPMENT SCHEDULE No. %

BRAE CORPORATION hereby leases the following Cars to ..AShley. Drew & Northern Railway
pursuant to that certain Lease Agreement dated as of .V jdx . LS. .. .. , 197.9.

AAR Dimensions : No.

Mech. - ) Inside Doors | of

Design - Description Numbers Length Width Height Width Cars

XM 70 ton, Plate C ﬁ7u;> 91| 52'6" | 9'6" p1'1" |12° 200
Frée rolling doqr, single

sliding sill
cushioning

!

BRAE CORPORATION,_—

ASHLEY, DREW & NORTHERN

BY: BY: ,&/Q/Q//U

TITLE: //P“/Svﬁét TITLE: /&W«u“

7

DATE: June 22, 1979 DATE: 74%‘:‘71 /5/— /777

BC6/78



STATE OF . ?{ YAy v }

COUNTY OF . .// 4414 2y o T

On this 47¢% day of .. .... VAL , 1979, before me personally appeared . < : /Q ...... @l e
to me personally known, who being by me duly sworn says .that such person is . ﬁ 4 .-.4. teee...o. of
...... HARN HKip-. ........, that the foregoing Lease Agreement, Rider(s) Né. and Equip-

ment Schedule(s) No..-5.. were signed on behalf of said corporation by authonty of its board of
directors, and such person acknowledged that the execution of the foregoing instruments were the '
freé acts and deeds of such corporation.

/ .
(4’ L. (.,c [ /% [l

Notary Public
STATE OF/X ?’741«(&/
COUNTY OF/ A AeAS B0
On this ay of ........ A, 197 / before me personally appeared 7 é( .V ,// /
to me personally known who emg by me duly sworn says that such person is 7722 /c.’
BRAE CORPORATION, that the foregoing Lease Agreement, Rider(s) No. .... and Eqmpment
Schedule(s) No. .... were signed on behalf of said corporation by authority of its board of direc-

tors, and such person acknowledged that the execution of the foregoing instruments were the free

acts and deeds of such corporation.

Notary Public

OFFICIAL SCAL
M. BATTLE
MOTARY PUBLIC - CALIFCRNIA
SAH FRANCISCO COUNTY
My <smm. cxpires DEC 17, 1932

e e R e e

==\

——mrETEETE T

BC-6/78
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10N
AMENDMENT AGREEMENT dated aweifﬂiﬂéﬁ@@&ﬁﬁ@rm%@ 1984

between RAILEASE Inc ("Company") and THE CONNECTICUT
BANK AND TRUST COMPANY, N.A., as Trustee ("Trustee")
under an Equipment Trust Agreement dated as of

June 30, 1980 between the Company and the Trustee.

KECORDATION no/zﬂ/ ua/'g l} é L/

WHEREAS the Trustee and Company have entered into an Equipment
Trust Agreement (as heretofore amended, the "Trust Agreement") dated
as of June 30, 1980 (RAILEASE Inc Equipment Trust 1980 Series 1); and

WHEREAS the Trust Agreement was filed with the Interstate

Commerce Commission pursuant to 49 U.S.C. §11303 on June 17, 1980 at
10:30 a.m., and assigned recordation number 12012; and

WHEREAS all Trust Certificates issued under the Trust Agreement
have been paid in full and the Company desires to release all units
of Trust Equipment referred to in the Trust Agreement, and to provide
for termination of the Trust Agreement; and

WHEREAS the Company has requested the Trustee to execute this
Amendment Agreement; and

NOW, THEREFORE, in consideration of the mutual covenants and
agreements herein contained, the parties agree as follows:

1. The lease of the Trust Equipment by the Trustee to the
Company under the Trust Agreement is hereby terminated, and title to
each unit of the Trust Equipment is hereby vested in the Company free
and clear of any interest therein of the Trustee.

2. Schedule A to the Trust Agreemént is hereby deleted and
restated in its entirety as shown in Exhibit A hereto.

3. The Company will promptly cause this Amendment Agreement to
be filed in accordance with the provisions of Section 7.04 of the
Trust Agreement.

4. Except as previously amended and as further amended hereby,
the Trust Agreement shall remain unaltered and in full force and
effect; provided, however, that upon payment by the Company to the
Trustee of any expenses or compensation due the Trustee, and upon
payment to the Company of any monies remaining in the hands of the
Trustee under the Trust Agreement, the Trust Agreement shall
thereupon terminate.

5. This Amendment Agreement may be executed in any number of
counterparts, and such counterparts together shall constitute a
single instrument. It shall not be necessary that any counterpart be
signed by all the parties if each party shall sign at least one
counterpart.



N,

IN WITNESS WHEREOF, the parties hereto have caused their nam
to be signed hereto by their respective officers thereunto duly
authorized, and their respective corporate seals, duly attested,
be hereunto affixed as of the day and year first above written.

RAILEASE Inc

[Co_r,porate Seall Mw/fvoyéq /

es

to

. s Chairman and Pre51de

M\/W

Secretary

THE CONNECTICUT BANK AND TRUST
COMPANY, N.A., Trustee

N

[Corporate Seall

Authorized Officer

Attest:

4

AutHorized Officer




STATE OF WASHINGTON )
) ss:
COUNTY OF KING )

On this éziffaay of September, 1984, before me personally
appeared R. W. Dickey, to me personally known, who being by me duly
sworn, says that he is Chairman and President of RAILEASE Inc, that
one of the seals affixed to the foregoing instrument is the corporate
seal of said Corporation and that said instrument was signed and
sealed on behalf of said Corporation by authority of its Board of
Directors and he acknowledged that the execution of the foregoing
instrument was the free act and deed of said Corporation.

[Notarial Seall

My Commmission Expire@QCﬂM'ﬁM 3l, 1785

STATE OF CONNECTICUT )
: ) ss:
COUNTY OF HARTFORD )

On this&é%_\dayvof(resu%ﬁ:e?mber, 1984, before me personally
appeared ' ’ ,» who being by me duly sworn, says
he is an Authorized Officer of THE CONNECTICUT BANK AND TRUST
COMPANY, N.A., that one of the seals affixed to the foregoing
instrument is the seal of said Corporation and that said instrument
was signed and sealed on behalf of said Corporation by authority of
its By-~Laws, and he acknowledged that the execution of the foregoing

instrument was the free act and deed of said Corporation.

N,

[Notarial Seall]

My Commission Expires oATTY LYN?:
BL
OTARY. £ " ron 3L, 158



Exhibit A to
Amendment Agreement
Dated as of September 21, 1984

SCHEDULE A
Description of Trust Equipment
AAR

Mechanical Car Numbers
Quantity Specification Description Designation (all inclusive)

None* None* None* None* None?*

*All Trust Equipment is deleted and released from the Equipment Trust
Agreement.



