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Interstate Commerce Commission
Washington
District of Columbia 20423

ICC Washington, D. C.

Attention: Mrs. Agatha L. Mergenovich
Secretary

RE: S/A Laurinburg & Southern
Railroad Dated 8-4-80
Amount: $250,000.00

Dear Mrs. Mergenovich:

Enclosed is a Security Agreement oj3_LaucinbjiE3Lj'
Southern Railroad as mentioned above. Please record
pursuant to the provision of Section 11303 of the In-
terstate Commerce Act, 49 U.S.C. 11303 and advise of
recordation numbers as well as any prior liens on file,

Also enclosed is our check for $50.00 Recording
Fees. Thank you for your assistance.

Sincerely,

WEC:adg

W. E. Carter
President

Enclosures (1) Security Agreement
(2) Additional Copies of Security Agreement
(3) Check for Recording Fees

O
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•» 9nter*tate Commerce Comrnitfion

i SHafifjfngton, 3B.C. 20423

OFFICE OF THE SECRETARY

Bank Of Raeford '
V7s. Carter
Raoford, North Carolina 28376

Dear Sir
, i

fhe enclosed document (s) was recorded pursuant to the provi

f\" ''sions of Section 11303 of the Interstate Commerce Act, 49 U. S.C.

11303, on 8/14/BO at It 35pm t and assigned re-

recordation number (s). 12104

Sincerely yours,

Agatha L. Mergen'ovich
Secretary

Enclosure (s)

SE-30
(7/79)



SECURITY AGREEMENT ' ...1 1 ™.™- AjJfiyJiJLAa. . !• -fid
:^..&:.Sp.Ut)!e^n..Ra1Jrpa.d....P....O..BpK 546 UudflbUEgi Scotland JL_£_-.2£a52_

frame of Debtor) (No. and Street) (City) . . '(County) . (State)
(Herein called "Debtor")-to .secure the payment of the note, and other Indebtedness and costs and expenditures hereinafter set forth, hereby grants
to

 c,.j~V .- THE BANK OF RAEFORD
(herein Ailed "Lender") a( security .Interest" In. and mortgages to It. the following described property, together with all equipment, parts, acces-
sories and attachments and,any and.all replacements and additions now or hereafter Installed In or used In connection therewith (herein coiiective-
iy «neo* the-x!oHater.i">:l a; iOG ton 3iOOO eu.ft. covered hoppers purchased 1977= LRS|Wftl&ru 1055
1nclu*.itf3D (5) 60 ft., 100 ton single door, end of car cushion be ' *""<*-

jrchasec! 157?-LRS 2001 thru 2005 Inclusive, (5).52' 6" Gondola cars Trebul it To-new car 5^
379 sers equipped with end of car cushioning units and other devices for q1as5 loadlnq-Lits;

The interest of Lender In'the Collateral shall secure-Debtor's obligations to pay: (a) promissory judgment note of Debtor, or eveh date \

BASIC TERMS OF IX)AN CttNTWlWri '* WP m\ 'V^r

date; or payable In equal monthly

payments of I , commencing on..., .,

!(._.., and on,the same day of the month thereafter, plus an Irregu-,

lar payment of I , due on" , 19 ;

(Deists payment terms inapplicable,);.together with a delinquency or
late charge of 5% of. each installment in default for 12 or more days.-
Further, If suit Is instituted, upon Uorrowers' Default, to collect
OUTSTANDING BALANCE; or otherwise to enforce instrument and
Security Agreement; BOUHOWKHS are liable for I.RNDF.R'S legal
expenses and 15% of the .OUTSTANDING. HA.I.ANCR unpaid at'.time
of suit, as attorneys' fees of LRNDER. • ' '•> •

it any, and conditions (If any) for ^refinancing

A. Old Note
B. Cash Advance

.same. If not paid-when due^f.•..'.-. • ,;. t f

1. LoanProceedsfTotai)'* B!̂ *1

2. Other Charges (Total) -*> J -**
A. Premium, Credit Life Ins.:
B. Premium, Disability Ins.:
C. Premium, Physic
D. Title and Not
E. Filing and Re«,.vU;.
F. Other: , j.

• 3. .-Less: Prepaid Finance Charge:
; Required Deposit Balance:

^

;..is.̂ rfipa:id-.in.-full-.by-cashp a
^ fi4)3Xmount FSmncedCNo. f+"No. 2-No73):
ebaSteFINANCECHARGE: 182.5 Days Int...4t.^j^KMptta%;:̂ ^A7-[«ENTACERATC:

nnn ftp

•(herein called the "Note")'; (b) all costs and expenses Incurred by Lender In the'collection and enforcement-of the Note and other Indebtedness of
Debtor to Lender described herein, and the>-securlty therefor; (c) all expenditures of Lender for taxes, levies, 'insurance, repairs to and mainte-
nance of the Collateral; (d) all other liabllltles-bf Debtor to Lender, now existing or -hereafter incurred, matured-or unmatured, direct or con-

. tlngent, and any renewals and extenslonf'the'reof and substitutions therefor; and (e) Interest on all Of the foregoing. The term "Indebtedness"
means the Debtor's obligations to Len'der staled above.

If- wr'i'tten In connection with this Secured" Transaction, may be obtained by Borrowers through any duly
Insurance Agent or Broker'of'their choice; subject only to LENDER'S right to refuse to accept any-insurer offered by Borrowers, foe

If such insurance Is procured by Lender, with insurance premiums therefor financed as part of this Loan, the cost will be

, for the term of the credit, based upon current rates and representations. of Customers as to use of Collateral, their Record
i mi classification.
Credit Life and/or Disability Insurance and/or AD & D, and/or any other insurance, with the exception of Physical Damage Insurance, are not required to obtain
this ban, purchase of such through Lender being voluntary on Borrower s part. No such credit insurance is provided unless the Borrower to be insured under such
credit insurance policy is insurable and signs the appropriate statement below:

(a) The Premium (Cost) for Credit Life Insurance win be $ .' for the term of the credit.
- I desire Credit Life Insurance '.

(Date)
(b) The Premium (Cost) for Credit Disability Insurance will'be $1

- I desire Credit Disability Insurance

(Signature of Borrower) r-
. for the term of the credit../

(Bate)
(c) The Premium (Cost) for Accidental Death and Dismemberment Insurance will be $ .

I desire Accidental Death and Dismemberment Insurance

(Signature of Borrower)
'JL- for the term of the credit

(d) The Premium (Cost) for
(DateT

.wifl be V
j (Signature of Borrower)

. for the term of the-credit

-. '- •-•(•. ••,&*: "—- ' • (Date) ^^ '• (Signatureof-Borrower)
If the collateral Is or Is to be affixed to realty,"a brief description of .the realty Is Debtor's address given above or

Debtor warrants that: (Check such items in paragraphs 1 and 1 as are applicable to this transaction) •
1. the Collateral is used or bought for use primarily for: ( ) Personal, family or household use; (X). Business use; ( .•) Farming operations

t. the loan proceeds of the Note are to be paid by Lender to: (XJS Debtor.

( ) -' the seller of the Collateral, and/or to the Insurance agent or broker from whom any Insurance on
the Collateral Is to be obtained, and Debtor hereby authorised Lender so to do

'• ( ) 'Debtor, who will apply them, within 10.days from date, to or towards the payment of the purchase price of the Collateral, and for-no other
purpose. .

3. '-If the Collateral-Is used or bought for use primarily for personal, family or household purposes or for use In farming operations, that the
Collateral Is and will be kept at the address of Debtor given herein (which Is his residence) until Debtor gives Lender prior written notice of a
change In his residence.

4. If the Collateral Is used or bought for use primarily in business. Including farming or profession, that. Debtor's chief place of business In
. this state Is given on the first full line of this agreement, and all of Debtor's other places of business. If any, are in' the same county -as said •

. chief place of business, except for places of business at '.
Debtor convenants: lh.it the Collateral shall at all times be considered as personalty; that the Collateral Is not and will not be so affixed or

related to the realty of Debtor OF- of any other person as to be a part thereof or become In any sense a fixture, or if the Collateral has become a
fixture before Lender's security interest therein Is perfected and the Collateral is or may become subject to the lien of a real estate mortgage,
that Debtor will,, on demaiid of Lender, furnish the latter with an instrument by which the real estate mortgagee subordinates its rights and
priorities to Lender's security Interest hefeunder. if the Collateral is or may bccomeVsubjcct to the lien of a landlord, that Debtor will on de-
mand of Lender, furnish the latter with a landlord's waiver satisfactory to Lender; If the Collateral or any parcel thereof, consists of motor ve-
hicles, that Debtor will forthwith obtain a certificate of title on all such motor vehicles which notes-a lien or encumbrance thereon In favor of
Lender for the amount of the indebtedness secured hereby. • .

This agreement-Is subject to the additional pro\islons set forth on the reverse side hereof, the same being Incorporated herein by reference.

By j££L £,

;. THE BANK OF RAEFORO

(Signature and^Tltle)
(to be executed 'by Bank If agreement is to be filed)

250,000.00
Undersigned, jointly and sever-illy If more than one, promise to pay to the order of

' t.. . • ' • - " . *:. " THE BANK OF RAEFORD

^

"*

the sum of.
in ________________ succcssnc monthly instal lments of $ ..... ----------------- eac'.i and a f inal monthly installment of t ______________________ the first

•Inst.illmenl to ba p.iyalile on ths ......... .-..duy of ...... . ......... 1.. ............ 10 ...... and the remaining installments to be paid on a like day
of each succeeding month thereafter. .or due. -.Rlj-.fitJgMNU. __._.-__! ------ - ---- _.... ____ ........... _____ ̂  ..... A~:V.1:.-

'' 'In case of the fai lure of the Undersigned "to ph> '
.' amount of this, note, then '.-omaniing unpiict, immedia .

,' bei-ome overdue for a.p.i-nod in excess of t w e U e days , I/We promise to pay a ' l a te rh.irge" ,->f f ive c e n t s U " j .
purpose of def raying thc~expcn.se of handling said del inquent payment If tl-is note "r an; mst.ilhnent thereof IN not paid when due, each of the

KI> nn\ nifct. 'illmtMil hrreunder when anil where due. the' holder, at'Its optipnr-may declare the entire"
[•(liulely due and pajable, and proVwd .tn culleot .the- mimfe In the «vent""th"Sl~any payment shall
da>» , I/We promise to pay a ' l a te rh-irge" of f ive centsldD-Vfor each dollar so overdue for ' the"

any real or personal properlv lexiert upon, anv npht of nppr:u>.emenl t ri-xi-nintion or st'.i> nf execut ion under .in> law now in fo
enacted, the right uf n.quisi t ion (:iml .iKreus that :in> real i—latf bhall bi '~"\<>luru. tr i l \ r imiUnini-U umi m;i> h« sohl under a writ
right of appeal, .ind-doi-* rvloavr all fncirs K.ioh of Ihv I'mk-iMgncd and all i mlnr—"^ .».im P I V M u t rnc i . l . N o t i < e atirl Protest of

rce or hereafter
of fl fa ) the

-».mi pli-M n t rne i . l . No t i ce atirl Protest of this nou- - A n y
deposit, fu l l . i to in l 01 n r r u i i l x . w i th saitl U.ink. l ivl ' i i ici i ic . tu ihir inakei. endorser, --r Bu.ir.'.ntn-^nf. ihis nr . tu s.ml li.mk has the nchl to hold as
security for this noli m for ,in\ ei ther (It-lit «r l i . i ln l i ty due to <n lit-rnmi- due tn .-.lid Ltank ' •---._ >.

The undersiBin'il HOKI'fiWKKS do li.-ifunh .u knoivlcdgp receipt of Ihr PIM-IOSUH-S i nrl.nneJ hi-n-in "fhiv further arknoivledce'that thi= note
with disclosures, were filled in prior to their executing the «me..And the makers and'endorsers hereby agree that this instrument-shall be an agreement or contract
in writing (ot the interest charged herein at the rate n> I f. . IJ11 % per annum. "-•»•-_

Note NO :..::.-:.-D».DIEHAHO U:'»Hnbupg.A.Smthem.HaJ.!m5ri....;.. <seai>
Laurfnburg a Southern Railroad .. 0* / '*• *« * /tseai>
"""--- " • • = ' " " " " " " " '5?!«rr!î ?r9 .̂.N;llP.:!...?.!!:?.5.?.i ^^^^ Ĵ.:.̂ .̂. !*. (sea1>

(Seal)
NOTICE,:-SEE OTHER SIDE FOR IMPORTANT INFORMATION.

CUSTOMERS CORY,
\



ADDITIONAL PROVISIONS

FURTHER COVENANTS OF DEBTOR. Debtor further convenants that the Collateral will* be kept in as good condition and repair as ifnoWlsT'rea-
•onable wear and tear ezcepted. and that the expense-of any repairs and maintenance will be borne solely by Debtor; that the Collateral will not be used
ir be permitted to be used illegally or for hire; to pay promptly all taxes and assessments on the Collateral. Its use. and on thlo agreement and the Note:
o pay all costs of filing tnis agreement and financing and other statements required to perfect and continue perfected, the Lender's security interest In
he Collateral; not to abandon, ronceal. injure, or destroy the Collateral, nor deface any Identifying marks' th'ereo-i: not to sell, lease, assign et encumber
he Collateral without Lender's prior written consent, nor grant any further security Interest In the Collateral, 'nor. permit Debtor's rights In It to be
•cached by judicial process; to keep'the Collateral free of all liens and encumbrances, except tor the Lender's .security interest hereunder and the lien of

.axes not delinquent; that no injury to.or loss or destruction of the Collateral shall relieve debtor of his obligation to pay the indebtedness securedhere-
lyaBJadefft requested by-Lender.-fDebtornwiU take out, pay for and keep In full force Insurance on the-Collateral against-such risks, in such amount with
ucTTtrisuranceucarrier:»and>Vrlth"8uch';loWpayable clause as will be satisfactory to Lender, and to furnish Lender with satisfactory evidence of -such Insur-
mce: If Debtor falls to obtain Insurance as above provided. Lender may procure It and the cost thereof will'be added to the'Indebtedness, secured 'hereby
ind will be payable by Debtor on demand; and that the proceeds of any such Insurance (including return premiums) may. at'Lender's option, be applied
ilther^, reduce^the-Indebtedness secured hereby, or to repair or replace the Collateral.'and Debtor hereby authorizes Lender, or Its assigns, to endorse In
he nfflie-JDf DeBtor Wn^ichecTt orjd$a$ Issued by the carrier as Insurance proceeds.

EVENTS OF DEFAULT. The occurrence of any of the following, shall, at the option of Lender and without notice or demand on Debtor, constitute
in/eyept>of-;default;-hereunder:jtfailureppf;-Debtor to pay promptly when due. any sums payable on the Note and any other Indebtedness and obligations
or the iJaymeH't'of-money'Secured'hereb^-J failure of Debtor to observe or perform any of Debtor's other obligations hereunder; any warranty of Debtor
:ontalned herein or other Information furnished by Debtor to Lender, or Its assigns, shall prove to have been false; death of any Debtor; Lender In good
aith believes that the prospect of payment by Debtor of the Note or any other Indebtedness secured hereby or performance by Debtor hereunder Is Im-
lalred; Debtor shall become Insolvent or nhall be adjudicated a bankrupt or shall make an assignment for the benefit of creditors: there shall be Instl-
uted. by or against Debtor, bankruptcy, insolvency, reorganization, arrangement, debt adjustment, liquidation or dissolution proceedings; or the Collater-
tl shall be. or be threatened to be. subjected to condemnation or forfeiture proceedings.

RIGHTS AND REMEDIES. Upon the occurrence ol any event of default Lender shall have the following rights; to declare Immediately due and pay-
ible any and all moneys due or to become due on the Npte and any other indebtedness secured hereby and/or to reduce the. same to judgment; and/or to
•xerclse any one or more of the rights and remedies given a secured party under? the North Carolina Uniform Commercial Code, including, but hot by way
if limitation, to require Debtor to assemble all or any parcels of the Collateral and make It available to Lender at a place reasonably convenient to both
tartles hereto, to lake Immediate possession of the Collateral wherever found, with or without legal process, and to sell or otherwise dispose of the Collat-
iral. Unless the Collateral is perishable or threatens to decline speedily In value or Is of a type customarily sold on a recognized market. Secured Party
rill give Debtor reasonable notice of the time and place of any public sale thereof or of the time after which any private sale of any other intended dls-
losltlon thereof Is to be made The requirements of reasonable notice shall be met if such notice .Is mailed, postage prepaid, to the address of Debtor
•hown at the beginning of the agreement at least five days before the time of the sale or disposition. Expenses of retaking, '.holding, .preparing for -sale,
elllng or the like shall include Secured Party's reasonable attorney's fees and legal expenses. The Secured Party mav also have, all rights and remedies
neclfled in the note. If the proceeds of any sale or other lawful disposition by -Lender of- the Collateral following- Its retaking, are Insufficient to pay the
xpenses of retaking, holding, .preparing the-Collateral for sale, selling it i>nd the like, and to satisfy the No.te and all-other Indebtedness- secured hereby,
hen Debtor agrees to pay any deficiency, but Debtor shall be entitled to-any surplus If one'results'after lawful'application of such proceeds "Tf the 'Colla-
eral, or any parcel thereof, shall be disposed of at private sale under any agreement whereby all or part of, the sale price Is payable In installments, the
ash price thereof (exclusive of credit service charge. Interest and any Insurance, premium's) shall .be .credited' against Debtor'si' Indebtedness secured hereby.

. 3 . . , . _ » " . . ' ,

GENERAL. Waiver of any default shall not constitute waiver of any subsequent default. Lender's rights and remedies are cumulative and not alter,
latlve. Any provision hereof found to be invalid under the laws of North Carolina or any other State, shall be Invalid only with respect to the offending
irovlslons. All words used herein shall be construed to be of such gender or number as the circumstances require. If this agreement Is executed by more
han one Debtor, the obligations of air such Debtors shall be Joint and several. This agreement shall be binding upon the heirs, personal representatives,
uccessors or assigns of the parties hereto, but shall Inure to the benefit of successors or assigns of the Lender only.

NOTICE—In connection with any loan secured by a motor vehicle, collision insurance and comprehensive Insurance on said vehicle must be carried by the
inderslgned debtor or debtors until such time as the loan is paid in full by said debtor or debtors, and this bank must be furnished with a copy of the
naurance policy, containing a loss payable clause In Its favor.

Unlnaurablllty or failure to maintain such Insurance coverage shall constitute an act of default hereundei-

ASSIGNMENT

- -.... for value received, but without recourse and without warranties, express or Implied, hereby assigns, transfers,

nd sets over the within agreement and Note and the other indebtedness secured thereby to

WITNESS the due execution hereof this . day of

By

; w

09

I

O>

2

NOTICE: SBC OTHER SIDE FOR IMPORTANT INFORMATION.

•r



SECURITY AGREEMENT

(Herein
to '

l>tor)

11 -80.
Raj.] road ..... P....O.,.Box.546...Laur.inliUJ:a. ......... Scntland. ______________ JU-C^-

(No. and Street) (City) (County) (State)
or") to secure the payment of the note, and other Indebtedness and costs and expenditures hereinafter

THE BANK OF RAEFORD
Jled "Lender") a security «int«rest" in, and mortgages to It, the following described property,

. . . . - additions now or hereafter installed In or
(herein
series and attachments andand .any and all replacements and ai

e.iied th. '^.lateral">=(FJ loo ton 3,000 cu.ft . covered hoppers pu ..
inclusive, (5) 60 ft., 100 ton single door, end of car cushion boxcars
purchased 1977-LRS 2001 thru 2005 inclusive, (5) 52' 6" Gondol
1979 cars equipped with end of car cushioning units and other

The Interest of Lender In the Collateral shall secure Debtor's obligations to pay: fa) promissory

""" ̂ nSJSr "' BASICTERMSOF LO,
PayableyJj..idiJ!!nL\W.after date; or payable In equal monthly

payments of I , commencing on—, ,

19.. . and on the same day of the month thereafter, plus an Irregu-

lar payment of f . due on
(Delate payment terms Inapplicable,); together with a drllnqur-nc
late charge of 5% of each installment in de fau l t for 12 or more <!
Further, if suit is instituted, upon liorrowers' Default, to co
OUTSTANDING BALANCE: or otherwise to enforce instrument
Security Agreement; liORROWKKS are liable for I.KNDKR'S 1
expenses and 15% of llic OUTSTANDING BALANCE unpaid at time
of suit, as attorneys' fees of L.KNDER.

•UkUOMV MLYimRi :f any, and conditions (If any) for reflnancl

same, if not paid -when due: I

I.f..tbfi..liifiii.nQn±JMuc±-.is.-prepa-i.d--in.-ful.l--by.-cash, a
f

977- LRS 1051
.c.ot

forth, hereby granU

lent, parts, acces-
(heretn collective-
thru 1055

10' wide,

6. Total of Payments^
. JBS^X!̂ ^

(herein called the "Note"); (b) all costs and expenses incurred by Lender In the collection and enfoj
Debtor to Lender described herein, and the security therefor; (c) all expenditures of Lender for
nance of the Collateral; (d) all other liabilities of Debtor to Lender, now existing
tingent, and any renewals and extensions thereof and substitutions therefor; and
means the Debtor's obligations to Lender staled above.

emium, Cre
B. Premium,
C. Premiu

Tttl&a

25Q fQQQ.Qn
S 15^000.00
i 265,000.00

and other indebtedness of
levies, insurance, repairs to and malnte-

or hereafter Incurred, matured or unmatured, direct or con-
(e) interest on all of the foregoing. The term "Indebtedness"

:
> DAMAOB UBUBAHOBf if written in connection with this Secured Transaction, may be obtained by Borrowers through any duly

licensed Insurance Agent or Broker of their choice; subject only to LENDER'S right to refuse to accept any'insurer offered by Borrowers, for
FMlsoneals oanie. If such insurance Is procured by Lender, with insurance premiums therefor financed as part of this Loan, the cost will be
S , for the term of the credit, based upon current rates and representations of Customers as to use of Collateral, their Record
and Classification.

Credit Life and/or Disability Insurance and/or AD & D, and/or any other insurance, with the exception of Physical Damage Insurance, are not required to obtain
this loan, purchase of such through Lender being voluntary on Borrower s part No such credit insurance is provided unless the Borrower to be insured under such
credit insurance policy is insurable and signs the appropriate statement below:

(a) The Premium (Cost) for Credit Life Insurance win be $ ____^____ for the term of the credit.
I desire Credit Life Insurance

(Date)
(b) The Premium (Cost) for Credit Disability Insurance will be $.

I desire Credit Disability Insurance

(Signature of Borrower)
. for the term of the credit

(Date) (Signature of Borrower)
(c) The Premium (Cost) for Accidental Death and Dismemberment Insurance will be $ for the term of the credit.

I desire Accidental Death and Dismemberment Insurance

(d) The Premium (Cost) for
I desire

(DateT
. will be >

(Signature of Borrower)
. for the term of the credit.

(Date) (Signature of Borrower)
If the collateral Is or is to be affixed to realty, a brief description of the realty Is Debtor's address given above or

Debtor warrants that: (Check such items In paragraphs 1 and 2 as are applicable to this transaction)
1. the Collateral Is used or bought for use primarily ton ( ) Personal, family or household use; (Y) Business use; ( ) Farming operations

use
I. the loan proceeds of the Note are to be paid by Lender to: (XX Debtor.

( ) the seller of the Collateral, and/or to the Insurance agent or broker from whom any insurance on
the Collateral is to be obtained, and Debtor hereby authorised Lender so to do

( ) Debtor, who will apply them, within 10,day a from date, to or towards the payment of the purchase price of the Collateral, and for no other
purpose.

3. If the Collateral Is used or bought for use primarily for personal, family or household purposes or for use In farming operations, that the
Collateral Is and will be kept at the address of Debtor given herein (which Is his residence) until Debtor gives Lender prior written notice of a
change in his residence.

4. If the Collateral Is used or bought for use primarily in business. Including farming or profession, that Debtor's chief place of business In
this state is given on the first full line of this agreement, and all of Debtor's other places of business, If any, are in the same county as sai<ji
chief place of business, except for places of business at

Debtor convenants: that the Collateral shall at all times be considered as personalty; that the Collateral is not and will not be so affixed "or
related to the realty of Debtor or- of any other person as to be a part thereof or become in any sense a fixture, or if the Collateral has become a
fixtUi-e before Lender's security interest therein is perfected and the Collateral Is or may become subject to the lien of a real estate mortgage
that Debtor will, on demand of Lender, furnish the latter with an Instrument by which the real estate mortgagee subordinates Its rights and
priorities to Lender's security Interest hereunder: if the Collateral is or may become subject to the lien of a landlord, that Debtor will on de-
mand of Lender, furnish the latter with a landlord's wnner satisfactory to Lender, if the Collateral or any parcel thereof, consists of motor ve-
hicles, that Debtor will forthwith obtain a certificate of title on all such motor vehicles, which notes a Hen or encumbrance thereon In favor of
Lender for the amount of the Indebtedness secured hereby.

This agreement Is subject to the additional provisions -set forth on the reverse'side hereof, the same being Incorporated herein by reference •

THE BANK OF RAEFORD

By ...

La

(Signature and Title)
(to be executed by B&nk If agreement is to be filed)

i._25.QiJ9!QO.OO
Undersigned, joiiitls and scverilly if more than one, promise to pay to the order of

-'- THE BANK OF RAEFORD

the sum of...Two-Hu.n.dr.e.d..F.i.fty—Thojusajid.jajid.ua/-10QT----T--~ rJDollars
In successive monthly installments of % each and a f inal monthlj installment of S the first
installment to bo p.iyahle on the d.iy of , 19 and the remaining Installments to be paid on a like day
of each succeeding month thereaf ter , or due...QN..DEjHAND. _

in case of the failure of the Undersigned to pa> an> instal lment hereunder when and where due, the ho'dcr, at its option" maydec"laVe""th"eenfrre
amount of this note, then ,-ciiiainlng unp-iirt. immediately due and payable, ,uid proceed to collect the same. In the event that any payment shall
become overdue for a period in excess of twcl \e dais, l/\Ve promise to paj a "late charge" of f i \ c c-cnts (Be) for each dollar so overdue for the
purpose of defra>ing the expense of handling said delinquent pn\nient If t f i s note or an> ins ta l lment tncreof is not paid when due. earh of the
'Undersigned do hereby authorize and empower anj . i t i n i n e x of .in\ muri of rei ord w i t h i n the I'mted S'ates, or elsewhere, to appear for them
or any of them, .mil to confess inclement airain».t them, or any of them, and in f . i \ur of the holder hereof, as of any term, with or without
decimation filed, for the emirs a m n u n t - n f this note then remain ing nnpr.id. infc iMhvr mill all di l i r in imr j charjfis then owing 'with co«ts of sun
and wi th .iddod a.- . i i lornex-* < o l l e c t i n n f i c s , anil w i t h respect lu any judgment enlei
any real or personal propert\ IcMed upon, anv right of appraisement, exemption or Ma>
enacted, the right uf inqu i s i t i on (and agree* that any real e-late shall be t o lun i .m l t m
rii!ht of appeal, and does- release all ermr« K.ich of the '.'ndersigncd and all i m l n r ^ - r - »
deposit, col l . l i f ta l in seem in, w i th sanl IS.inU. l ielonKini; to the makei , emloisvr, or nu.ir.

<1 her 'OP. each of the Undersigned waives, in regard to
if execut ion under ' i i i> law now in force or hereafter
lemneO ami maj lie sold under a wr i t of fi fa ), the

ntmei . i . .Nolle L- anil I'rotest of this nolu Any
lAnk 1 ha« (he r ight to'hold asuior" . f th i s in.le s.iu

for this ruilr or foi ,\n\ other delit or h.ilnlitv due to "f In i-nnu- due to s.nd L:.ink
The undirmgiu-d HOHIICiWLRS do h.Mewith .1. knnu ledse rn-eip't" of the Pi-clu>-iiii-s < i<rl.iine.l herein Thu- further acknowledge that thi= note

with disclosures, were filled in prior to their executing tne sarne}J\nd the makers and endorsers hereby agree that this instrument shall be an agreement or contract
in writing foi the interest charged herein at the rate of I / , QQ % per annum.

Note NO Due.aEMAbLD: - -LauM nburg. .&.Sguthern. Rail road ,*£,,
Name.L.aMnl?ur.g..&.SputMrn..Rdl.road QA.../ ./a .>_.,,»- .i..l >C.,>
Address

Telephone No ..
S/A 2037 10/70° ! OTHER SIDE FOR IMPORTANT INFORMATION.
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ADDITIONAL PROVISIONS

FURTHER COVENANTS OF DEBTOR. Debtor further convenanta thit the Collateral will be kept In as good condition and rep££aBjit flow-Al
enable wear and tear excepted. and that the expense of any repairs and maintenance will be borne solely by Debtor; that the Collateral'*^} not be
ir be permitted to be used Illegally or for hire; to pay promptly all taxes and assessments on the Collateral. Its use. and on this agreement and
o pay all costs of filing tnis agreement and financing and other statements required to perfect and continue, perfected, the Lender's security Interest
he Collateral; not to abandon, conceal. Injure, or destroy the Collateral, nor deface any Identifying marks thereorv not to sell, lease, assign or encumber
he Collateral without Lender's prior written consent, nor grant any further security interest In the Collateral, nor permit Debtor's rights in It to be
•cached by judicial process; to keep the Collateral free of all liens and encumbrances, except for the Lender's security Interest hereunder and the Hen of
axes not delinquent; that no Injury to or loss or destruction of the Collateral shall relieve debtor of his obligation to pay the Indebtedness securedhere-
>y: and If requested by Lender, Debtor will take out. pay for and keep in full force Insurance on the Collateral against such risks, in such amount with
uch Insurance carrier, and with such loss payable clause as will be satisfactory to Lender, and to furnish Lender with satisfactory evidence of such Insur-
ince; if Debtor falls to obtain Insurance as" above provided, Lender may procure It and-'the "cost thereof will be added to the Indebtedness secured hereby
ind will be payable by Debtor on demand; and that the proceeds of any such Insurance (including return premiums) may. at Lender's option, be applied
ilther to reduce the Indebtedness secured hereby, or to repair or replace the Collateral, and Debtor hereby authorizes Lender, or Its assigns, to endorse in
he name of Debtor any check or draft Issued by the carrier as Insurance proceeds.

EVENTS OF DEFAULT. The occurrence of any of the following shall, at the option of Lender and without notice or demand on Debtor, constitute
in event of default hereunder; failure of Debtor to pay promptly when due. any sums payable on the Note and any other Indebtedness and obligations
or the payment of money secured hereby; failure of Debtor to observe or perform any of Debtor's other obligations hereunder; any warranty of Debtor
iontalned herein or other Information furnished by Debtor to Lender, or Its assigns, shall prove to have been false; death of any Debtor; Lender In good
alth believes that the prospect of payment by Debtor of the Note or any other Indebtedness secured hereby or performance by Debtor hereunder Is Im-
talred; Debtor shall become Insolvent or shall be adjudicated a bankrupt or shall make an assignment for the benefit of creditors: there shall be Instl-
uted, by or against Debtor, bankruptcy. Insolvency, reorganization, arrangement, debt adjustment, liquidation or dissolution proceedings; or the Collater-
il shall be. or be threatened to be. subjected to r-ondpmnatlon or forfeiture proceedings.

RIGHTS AND REMEDIES. Upon the orc-urrenre ot any event of default Lender shall have the following rights; to declare Immediately due and pay-
ible any and all moneys due or to become due on the Note and any other indebtedness secured hereby and/or to reduce the same to judgment; and/or to
•xerclse any one or more of the rights and remedies given a secured party under the North Carolina Uniform Commercial Code. Including, but not by way
>f limitation, to require Debtor to assemble all or any parcels of the Collateral "and make It available to Lender at a place reasonably convenient to both
tartles hereto, to take immediate possession of the Collateral wherever found, with or without legal process, and to sell or otherwise dispose of the Collat-
iral. Unless the Collateral Is perishable or threatens to decline speedily In value or Is of a type customarily cold on a recognized market. Secured Party
irlll give Debtor reasonable notice of the time and place of any public sale thereof or of the time after which any private sale of any other Intended dls-
osltlon thereof Is to be made. The requirements of reasonable notice shall be met if such notice Is mailed, postage prepaid, to the address of Debtor
hown at the beginning of the agreement at least five days before the time of the sale or disposition. Expenses of retaking, holding, preparing for sale,
elllng or the like shall Include Secured Party's reasonable attorney's fees and legal expenses. The Secured Party mav also have all rights and remedies
peclfled In the note. Tf the proceeds of any sale'or other lawful disposition by Lender of the Collateral following-Its. retaking, are insufficient to pay the
xpenses of retaking, holding, preparing the Collateral for sale, selllncr It i>nd the like, and to satisfy the Note and all other indebtedness' secured hereby,
hen Debtor agrees to pay any deficiency, but Debtor shall be entitled to any surplus If one results after lawful application of such proceeds. Tf the Colla-
eral. or any parcel thereof, shall be disposed of at private sale under any agreement whercbv all or part of the sale price Is payable In Installments, the
ash price thereof (exclusive of credit service charge, interest and any Insurance premiums) shall be credited against Debtor's Indebtedness secured hereby.

GENERAL. Waiver of any default shall not constitute waiver of any subsequent default. Lender's rights and remedies are cumulative and not alter,
latlve. Any provision hereof found to be Invalid under the laws of North Carolina or any other State, shall be invalid only with respect to the offending
>rovislons. All words used herein shall be construed to be of such gender or number as the circumstances require. If this agreement is executed by more
han one Debtor, the obligations of all such Debtors shall be joint and several. This agreement shall be binding upon the heirs, personal representatives,
uccessors or assigns of the parties hereto, but shall Inure to the benefit of successors or assigns of the Lender only.

NOTICE—In connection with any loan secured by a motor vehicle, collision Insurance and comprehensive Insurance on said vehicle must be carried by the
inderslgned debtor or debtors until such time as the loan Is paid In full by said debtor or debtors, and this bank must be furnished with a copy of the
nsurance policy, containing a loss payable clause In Its favor.

Unlnsurablllty or failure to maintain such insurance coverage shall constitute an act of default hereunder.

ASSIGNMENT
j

_ for value received, but without recourse and without warranties, express or implied, hereby assigns, transfers,

.nd sets over the within agreement and Note and the other Indebtedness secured thereby to - —

WITNESS the due execution hereof this — day of ... ... 19

By

CO

5
01a
r

m

I

NOTICE: SEE OTHER SIDE FOR IMPORTANT INFORMATION.


