REWRDMMN - T
'THE g %;5.'“
Bank of Raeford AUG1 & 10 1 -
- RAEFORD, NORTH CAROLINA 28376 ' RSTME B} MERCE wmm:"sas‘ g
INTE! r, OWME
i August 12, 1980 2 2
= 2
m —
[ =2 5 =
0—22 PAGPL 2 3 3
o e
Date AUG@E‘. = =

Interstate Commerce- Commission [Fee $- <:51 6719‘// .

Washington ICC Washisgten, D. C.
District of Columbia 20423 o )

Attention Mrs. Agatha L. Mergenov1ch
Secretany

RE: S/A Laurinburg & Southern &4 & 35 2+ ¢
Railroad Dated 8-4-80 :
Amount: $250,000.00

Dear Mrs. Mergenovich: .
- Enclosed is a Security Agreement on_ & _ .

Southern Railroad-as mentioned above. Please record

pursuant to the provision of Section 11303 of the In-

terstate Commerce Act, 49 U.S.C. 11303 and advise of

recordation numbers as well as any prior liens on file.

Also enclosed is our check for $50.00 Record1ng
Fees. Thank you for your assistance.

Sincerely,

N 7 A

i W. E. Carter
President

WEC:adg

Enclosures (1) Security Agreement
‘(2) Additional Copies of Security Agreement
(3) Check for Recording Fees
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P. O. BOX 5848 * TELEPHONE (918) 875-8106 . . ‘



i Bnterstate Commerce Commission
i Wasbington, B.C. 20423

f .
OFFICE OF THE SECRETARY ! . '

Bonk 0f Racford ’ R
W. B Carter ! !
Rae!’ord. North Carol.:lm 28376;

\ ) i

Dear Sir

The enclosed documentls) was recorded pursuant to the provi-

sions of Sectlon 11303 of the Interstate Commerce Act,49 U.S.C.
11303, on 8:,’1_4/50 at - 1135pm

, and assigned re-
recordation number (s). 12104

Sincerely yours,

Lo K. 2% perareihS

Agatha L. Mergeﬁbvich
Secretary

Enclosure (s)

SE-30
(7/79)
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SECURITY AGREEMENT C s ‘ - ~  August 4., 10 Rn

._quri ebyvn & Southern Railroad  P. 0. Box 546 _Laurinburgi ... Seatland N__£____2035

(Name of Debtor) (No. and Street) T (City) (County) (State) -
(Herein called “‘Debtor™)- to-secure the payment of the note, and other indebtedness and cost's and expenditures hereinafter set forth, hereby grn.ntl
to ey R THE BANK OF RAEFORD -

(hereln called “Lender”) l( security.interest in, and mortgages to it, the following described property, together with all equipment, parts, acces-
sories and attachments and any n.nd 6" replncemené and additions now or hereafter installed in or used in connection !hercwn (hercln collective-

Iy called the "Collateral”): cu.vt. covered hoppers purchased 1977-
fncieive, (5) 60 ft., 100 ton single door, end of cgg cushion boxc a8

pg%‘ﬁaaad 1877-LRS 2901 thru 2005 ‘!nclﬁive (5) 52' 6" Gopdola cars, re u car :
1 oning & ? 5 §

ters equipped with end of car cus um ts and other qL 3
The interest of Lender In the Collateral shall -sccure-Debtor's ohll.atlonl to pay: (a) promluory lme f @
Qﬂﬂ .v 1\, pm nclusi'

.with payable to Lender,

ASIC TERMS OF LOAN CO
Payable.o.N.-Q.EHAﬂD.ltter date; or p:y:ble [ 1, VEO—— equal monthly B A. Old the A . .
payments of § commencing on.... B. Cash Advance m m ,f.-!‘ssm’
19......, and on the same day of the month thereafter, plus a.n lrre:u- 1. Loan Pmceeds (TOtal) ‘* = ﬁ Mo\_

2. Other Charges (Total) -> < ~=

lar payment of §--oo-ooo-oo.—-, due on’ oo A. Premium, Credit Life Ins.: s
- (Deiste ,IMC"‘.?.I_III. In.nppunlbu.):.'logethc r|w|th a_delinquency or B. Premium, Disabﬂity Ins.: $ .
e Cautt ia lunmituted. apon lorrowars'  Default "te. coliset’ C. Premium, Physical Ins.: $
OUTSTANDING BALANCE or otherwise to cnforce instrument and D. Title and Notary e'e"s_ {&G $
Security Agrcement; BORROWIERS are linble for LENDER'S, legal re . o
expenses and 159 of thc OUTSTANDING.'BALANCE unpaid af’.time .% E. Filing and Relat (fdes: $
of suit, as attorneys’ fees of LFENDER, '-v- F. Other: , “ 8
BALLOON PAYMENT, :f any, and conditions (If any) forirefinancing 3..Less Prepaid Finance Charge: $ :
: e . i e Required Deposit Balance: §
. same, if not paid ‘when due: $...+ - .
If_the lnan contrekt is frepaid in £l 1--h\.--..a.sh, T°$dh££;ifmuct'mmgﬁm $ .
new loan. refinancing,or nihereise bhefore the fmaAmoum Financed (No. 1 + No. 2 - No. 3): $ 250_000_10

installment date. Borrawers:shall receive a_rebasieFINANCE CHARGE:182.5 Days Int. s___s,_n_n_r_s_,g
of_precomputed interest, at said bankfs option, 6.-Total of Payments:
computed_Dro-rata MSSOSMNN huARSH000N ;7. ANNUAL PERCENTAGE RATE: pactru

(heraln called the “Note”): (b) all costs and expens_ea incurred by Eender in the'collection and enforcement-of the Note and other indebtedness of
Debtor to Lender described herein, and the~security therefor; (c) all expenditures of Lender for taxes, levies, insurance, repairs to and mainte-
nance of the Collateral; (d) all other liabilities~of Debtor to Lender, now existing or -hereafter incurred, matured -or unmatured, direct or con-
. tingent, and any rcnewals and extenslong‘thereof and substitutions therefor; and (e) interest on all of the foregoing. The term “indebtedness”
means the Debtor'! obligations to Lender stated above. DISOL
INBURANOR OBSURBES:

PEYBEICOAL DAMAGE INBURANCE, {f-written in cohnection with this Secured- Transaction. may be obtained by Borrowers through any duly
licensed Insurance Agent or Broker of-their choice; subject only to LENDER'S right to refuse to accept any-insurer offered by Borrowers, for
reasonable cause. If such insurance is procured by Lender, with insurance premiums therefor financed as part of this Loan, the cost will be

| J S ., for the term of the credit, based upon current rates and representauonu.ot Customers as to use of Collateral, their Record
and Clllllﬂea.tlon.

C‘redlt Life a or Dlsabillty Insurance and/or AD & D, and/or any other insurance, with the exception of Physical Damage In nsurance, are not required to obtain

se of such through Lender being volunt on Borrower’s part. No such credit insurance is provided unless the Borrower to be insured under such
credit msunnce policy is msurable and signs the appropriate statement below:

(a) The Premium (Cost) for Credit Life lnsunnce willbe $ _ : for the term of the credit. Lo .

I desire Credit Life Insurance 14

(Date) - (Signature of Borrower) ;- *

(b) The Premium (Cost) for Credit Disability Insurance will'be § _ for the term of the credli\

1 desire Credit Disability Insurance "7 . .

{Date) (Signature of Bonower)

(c) The l"remmm (Cost) for Accidental Death and Dismemberment Insurance will be $ = for the term of the credn. .

1 desire Accidental Death and Dismemberment Insurance

. ) ; (Date) '[ (S'lngature_ of Borrower)

(d) The Premi‘{m (Cost) for Y = - . willbed for the term of the-credit. - - -

l desire . - N oyt T - ; .

. c- =R T YT (Date) o *(S{;mnneofﬁonow) ' ¥

If the collateral is or is to be a.lﬂxed to realty,” a brief description of the realty is Debtor's address given above or

Debtor warrants that: (Check such items in paragraphs 1 and 2 as are applicable to this transaction) .
1. the Collateral is used or bought for use prlmarlly for: ( ) Personal, family or household use; (X) Business use; (.') Farmln' opentlons

e, the loan proceeds of the Note are to be paid by Lender to: (xx Debtor.
the seller of the Collateral, and/or to the insurance agent or broker from whom any lnsurance on

)
the Collateral is to be obtained, and Debtor hereby authorized Lender so to do
~ ¢ )'Debtor, who will apply them, within 10 _.days from date, to or towards the payment of the purchase prlce of the Collateral, and for-no other

purpose.

3. 'If the Collateral is used or bought for use primarily for personal, family or household purposes or for use in farming operations, that the
Collateral is and will be kept at the address of Debtor glven herein (which is his residence) until Debtor gives Lender prior written notice of a -
change in his residence.

4. If the Collateral is uscd or bought for use primarily in business, including farming or profeasion, that.Debtor's chief place of business in
this state is given on the first full llne of this agreement, and all of Debtor's other places of business. if ary. are in' the same county-as said -
chief place of business, except for places of business at

Debtor convenants: that the Collateral shall at all times be considered as personalty; that the Collateral is not and wiil not be 8o affixed or
related (o the realty of Debtor or of any other person as to be a part thereof or become in any sense a fixture, or if the Collateral has become a
fixtuce before Lendcr's security intercst therein is perfected and the Collateral is or may become subject to the lien of a real estate mortgage,
that Debtor will,. on demand of Lender, furnish the latter with an instrument by which the real estate mortgagee subordinates its rights and
priorities to Lender's security interést hefeunder, if the Collateral is or may become'sitbject to the lien of a landlord, that Debtor will on de-
mand of Lender, furnish the latter with a landlord's waiver satisfactory to Lender; If the Collateral or any parcel thereof consists of motor ve-
hicles, that Deblor will forthwith obtain a certificate of title on all such molor vehlcles which nctes-a lien or encumbrance thercon in favor of

Lender for the amount of the indebtedness secured hereby.

This agr(.emem. is subJect to the additional provisions set forth on the reverse side hereof, "the same being incorporated herein by reference.

. _. THE BANK OF RAEFORD - _Layrinh 2.4 Southern Riilread... ... e
\ By ,JC( _ 2. é—ﬂ/lmj P,?F S ol ---_-_--_--(,ém)
“ < ""(Signatyre andgTitle) N ot~ o o O TR o 28 . (sm) /
(to be executed by Bank if agreement is to be filed) - x . }
. 250,000.00-- - Date.___ AW 80 no.
Undersigned, jointly nnd sevenlly 1( more than one, promlse to pay to, the order of . N A~
a: * THE'BANK OF RAEFORD ~ ¥ - %
the sum of---I‘S’.Q.-ﬂQF!ﬂY‘.@Q--ﬂft.l’._IhQ!lSBnd-_and. Q[j.ﬂ el et Dotttk Smlmmsims d Smoeqgljars
. [ uccessive mon(hl) installments of $...__.________________ eacil and a final monthly installment of $.. oo ... the first
‘installment to be payahbte on tha...___.... ~-day of L R, v 19 . and the rcmnnung installments to be paid on a hike day
-~ of e-\ch suceceding month lhcrc'\ﬂer or due.-.o.N.-g-E-MAmD.-:-r.-- ------ e e maa g m— Jfi'._.'.':’.'.":'. ..............................
' * In case of the failure of the Undérsigned “to phy any instaliment hereunder when and where llue the holder, at’its option;-may declare lhe-e-r-l;.l-;e-

! amount of this note, then semaiung unpaud, immeciately due and payable, and proceed do colleed .the same In the event tRat~any payment shall -
{ beLome overdue for a -peried in excess of twelie days, I/We promise to pay a ‘late charge” of five cents{(ic)-for each dollar so overdue for<the
purpose of defraying thé expenge of handhing -'ud delinquent payment If tiis note or an; instaliment thereof is not paid when due,” each of the
«+  Undersigned do hereby autaorize and empower any attornes of anv court of record within the United States, or e!sewhere, t6 appear for thefn,
or any of them, and tn (onfess yudgment n-'un'~l them, or any of them, and 1n favor of; the holder hervof, as of any term, with of wnhout
' declaration filed, for the entire amount of this nute. then -remuning unpiad, together \\nh all delipquency charzes then nwing, with costs nf suit
and with 137 added as attorey =" cnfléchion fees, and \\nh-uq)ml o Ay Judgment enhud herfon, each of the Undersigned waives, 1n regard to
any real or personal property levied upon, anv right of qpprn\ement.,uunnunn or stay of exccutinn under any law now 1n force or hereafter
enacted, the right uf mquisition (and agrees that any real estate shall bé™ ‘oluntirily condemned and may he sold under a writ of fi fa ), the
/ right of appeal. and-doex release all eriors Each of the Undersigned and all end@iscre maive presentment, Notice and Protest of this note Any
deposit, collaterat o1 xecurity, with smd Bank, belonging. to the maker, endurser, or zunr.'nlnra.gf this nete :.ml Iank has the right to hold as
security for this note a1 for anv other debt or habihty due to or becomie due to sad Bank RN
- The undersighed BORROWERS do haiewith acknowledge receipt of the Nisclusures cortaned herein Th:v further acknow!ledge- that thic note,
with disclosures, were filied in prior to their executing the same.,And the makers and ‘endorsers hereby agree that this instrument-shall be an agreement or contract
n writing for the interest charged heren at the rate of _I A !jl!

o~ ——

/\ne No ... Jl.I-"Due. DEM@ND ........................

(Seal)

/ ¥ (Sedl)
. O S . o .f ...................... LAY % N " (Seal)




- ADDITIONAL PROVISIONS ) . .

. . - . *- EEL

FURTHER COVENANTS OF DEBTOR, Debtor further convenants that the Collateral will be kept in as good condition and repair as if now"Is, rea-
onable wear and tear excepted, and that the expense-of any repairs and maintenance will be borne solely by Debtor; that the Collateral will not be used
ir be permitted to be used !!lega.lly or for hire; to pay promptly all taxes and assessments on the Collateral, its use, and on this agreement and the Note:
o pay all costs of filing tnis agreement and financing and other statements required to perfect and contjnue perfected, the Lender's security interest in
he Collateral; not to abandon, conceal, injure, or destroy the Collateral, nor deface any identifying marks thiereoy: not to sell, lease, assign er encumber
he Collateral without Lender’s prior written consent, nor grant any further security interest in the Collateral, nor permit Debtor's rights In it to be
-eached by judicial process; to keep'the Collateral free of all liens and encumbrances, except lor the Lender’s security interest hereunder and the llen of
axes not delinquént; that no injury to.or loss or destruction of the Collateral shall relieve debtor of his obligation to pay the indebtedness secured here-
waendett; requested bY'IAﬂi,l,el’-;ﬂgﬁ!}.t,gl:&l[p,} take out, pay for and keep in full force insurance on the- Collateral against'such risks, in such amount with
uch tnsurance cdrriersand Witk 'such’1oss"payable clause as will be satisfactory to Lender, and to furnish Lender with satistdctory evidence of -such insur-
ince: if Debtor fails to obtain insurance as above provided, Lender may procure it and the cost thereof will’be added to the indebtedness.seciréd ‘hereby
ind will be payable by Debtor on demand; and that the proceeds of any such insurance (including return premiums) may, at Lender's option, be applied
ither _to, reduce themmdneps_se_cu_ ed hereby, or to repair or replace the Collateral,"and Debtor hereby authorizes Lender, or its assigns, to endorse in
he ndfie’of Defftor ¥hchedk orgdid(t] issued by the carrier as insurance proceeds. . )

FEVENTS OF DEFAULT. The occurrence of any of the following. shall, at the option of Lender and without notice or demand on Debtor, constitute
wn fF‘.’,G.E.’Q.f.':49,!9“‘t:ﬂqrgﬁqg;f‘i’rfﬁ“‘_lLE.F.Pf,','DEMOI‘ to pay promptly when due. Any sums pavable on the Note and any other indebtedness and obligations
or the nEvVmelit’ of ‘money Becured 'ereb¥’d failure of Debtor to observe or perform any of Debtor's other obligations hersunder; any warranty of Debtor
rontained herein or other information furnished by Debtor to Lender, or its assigns, shall prove to have been false; death of any Debtor; Lender in good
aith believes that the prospect of payment by Debtor of the Note or any other indebtedness secured hereby or performance by Debtor hereunder is im-
aired; Debtor shall become insolvent or rhall be adjudicated a bankrupt or shall make an assignment for the benefit of creditors: there shall be Instl-
uted, by or against Debtor, bankruptcy, insolvency, reorganization, arrangement, debt adjustment, liquidation or dissolution proceedings; or the Collater-
\1 shall be, or be threatened to be. subjected to rondemnation or forfeiture proceedings.

RIGHTS AND REMEDIES. Upon the occurrence nf any event of default Lender shall have the following rights: to declare immediately due and pay-
ible any and all moneys due or to become due on the Note and any other indebtedness secured hereby and/or to reduce the same to judgment; and/or to
Xercise any one or more of the rights and remedies given a secured party underithe North Carolina Uniform Commercial Code, including, but hot by way
f Jimitation, to require Debtor to assemble all or any parcels of the Collateral and make it available to Lender at a place reasonably convenient to both
iarties hereto, to take immediate possession of the Collateral wherever found, with or without legal process, and to sell or otherwise dispose of the Collat-
ral. Unless the Collateral is perishable or threatens to decline speedily In value or is of a type customarily sold on a recognized market, Secured Party
vill give Debtor reasonable notice of the time and place of any public sale thereof or of the time after which any private sale of any other intended dis-
ositlon thereof is to be made The requirements of reasonable notice shall be met if such notice s maliled, nostage prepaid, to the address of Debtor
‘hown at the beginning of the agreement at least five days before the time of the sale or disposition. Expenses of retaking, .holding, .preparing for .sale,
elling or the like shall include Secured Party's reasonable attorney's fees and legal expenses. The Secured Party mav also have all rights and remedies
pecified in the note. If the proceeds of any sale or other lawful dlsnosition by -Lender of- the Collateral following: its retaking, are insufficient to pay the
xpenses of retaking, holding, preparing the- Collatera! for sale, selling it »nd the like, and to satisfy the Note and all: other Indehtedness: s'ecured hereby,
hen Debtor agrees to pay any deficlency, but Debtor shall be entitled to-any surplus if one results 'after lawful ‘application of such proceeds ' ‘If the ‘Colla-
eral, or any parcel thereof, shall be diaposed of at private sale under any agreement whercby all or part of the sale price is payable in installments, the
ash price thereof (exclusive of rredit service charge, Interest and any insurance premiums) shall be I_cre,dited against Debtor's lndgbtedneu secured hereby.

-2 . - - Y - e '

GENERAL. Walver of any default shall not constitute waiver of any subsequent default. Lender’s rights and remedies are cumulative and not alter.
1ative. Any provision hereof found to be invalid under the laws of North Carolina or any other State, shall be invalid only with reepect to the offending
srovisions. All words used herein shall be construed to be of such gender or number as the circumstances require. If this agreement is executed by more
han one Dehtor, the obligations of all’such Debtors shall be joint and several. This agreement shall be binding upon the heirs, personal representatives,
ucceasors or assigns of the parties hereto, but shall inure to the benefit of successors or assigns of the Lender only.

NOTICE—In connection with any loan secured by a motor vehicle, collision insurance and comprehensive insurance on sald vehicle must be carried t;y the
indersigned debtor or debtors until such time as the loan is pald in full by said debtor or debtors, and this bank must be furnished with a copy of the

nsurance policy, contalning a loss payable clause in its favor.
Uninsurability or failure to maintain such insurance coverage shall constitute an act of default hereunder

for value received, but without recourse and without warrantles, express or implied, hereby assigns, transfers,

nd sets over the within agreement and Note and the other indebtedness secured thereby to

WITNESS the ‘due execution hereof this ... day of 19
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!ﬁ" SECURITY AGREEMENT August 4, 1 _80.

urinburg & Southern Railroad ___P. 0. Box 546 __Laurinburg,....... Scotland N.. (.. .28352..
- (Negné btor) (No. and Street) (City) {County) Stat

(Hereln cn‘i&"lfe or”) to secure the payment of the note, and other indebtedness and costs and expenditures hereinafter set fort_h. ho‘uby grants

o THE BANK OF RAEFORD v Q‘{%

(herein called “Lender’) a securitygintefest in, and mortgages to it, the following described property, toge " e ment, parts, acces-
sories and attachments and (g\’ grb 6" repluiments and additions now or hereafter installed in or therewith (herein collective-

ly called the “Collateral”): ton 3,000 cu.ft. covered hoppers pu 977- LRS 1051 thru 1055
inclusive, (5) 60 ft., 100 ton single door, end of car cushion boxcars d%%ﬂ:ﬂm 10" wide,
*e o_ne

purchased 1977-LRS 2001 thru 2005 inclusive, (5).52' 6" Gondol .car stat
19?‘_2.<.:Strrsmeﬂu1pped with end of car cushioning units and amgrmgsﬁﬁg‘mn r, 3%%?M#§§f§'ﬁag-

Lender in the Collateral shall sccure Debtor's ohligations to pay:

with payable to Lender, - nclusi
N DEMAND BASIC TERMS OF LOAN.CONEROUHIRCE us
PayableM'Y _ULIINNL after date; or payable in......._ equal monthly A. O1d Note 1L $
payments of §.coeemencaen-a-e , commencing on..., t '2 s 250’000.00
19...-.., and on the same day of the month thereafter, plus an irregu- . ( s————
lar payment of $ooemmmoeememe.. . due on 19 - - mi Credits
t
(Dolote mtﬂm’_ inapplicable,) ; together with a delinquenc B. Premium, Disapj ';_
Focther, “it Cautt 1o inntituted.  upon Torrowars' Defauit, "llgloc} ¢ C. Premiu%ysn al Damage Ins.:

$

$

OUTSTANDING BALANC s
A ALANCE or otherwise to enforce instrument 3 -

Security Agreement; BORROWIRS are linble for LENDER'S | Agﬂ:r}lban ary Fees: §

$

$

expenses and 15% of thc OUPSTANDING BALANCE unpaid at time ing and RelWes:

of suit, as attorneys’ fees of LENDER. F ‘NA
BAZTO00N FPAYMEBNT, :f any, and conditions (if any) for reﬂnanclm -ﬁm;e%& g
BTy

\
same, if not paid ‘when due: § . R“E e nplh
1f the_ loan contract is prepaid-in-full.-by.cash, a ﬁm"ﬂ“
new_loan,.refinancing,or otherwise_ before.-the finaddiou
installment. date, Borrowers shall receive.a.rebast
of_precomputed interest,.at said bank's.option. 6. Total of Payments:
computed_pro-rata Jessos OaOoneooexi 00 7. ANNUAL PER

AVLA 4
(herein called the “Note”); (b) all costs and expenses incurred by Lender in the collection and entoﬁ
1y

e
ent of the Mod and other indebtedness of
Debtor to Lender described herein, and the security therefor; (c) all expenditures of Lender for s, levies, insurance, repairs to and mainte-
nance of the Collateral; (d) all other liabilities of Debtor to Lender, now existing or hereafter in ed, matured or unmatured, direct or con-
tingent, and any renewals and extensions thereof and substitutions therefor; and (e) interest on all of the foregoing. The term “indebtedness”
means the Debtor's obligations to Lender stated above. DISOL s
INSURANCE OSURES:

PEYSICAL DAMAGE INSURANOR, if written in connection Wwith this Secured Transaction, may be obtained by Borrowers through any duly
lfcensed Insurance Agent or Broker of their choice; subject only to LENDER'S right to refuse to accept any:insurer offered by Borrowers, for
sensonable canse. If such insurance is procured by Lender, with insurance premiums therefor financed as part of this Loan, the cost will be

for the term of the credit, based upon current rates and representations of Customers as to use of Collateral, their Record

s
and Classification.

Credit Life an%g:ebisability Insurance andfor AD & D, and/or any other insurance, with the exception of Physical Damage Insurance, are not required to obtain
this loan, purc of such through Lender being voluntary on Borrower’s part. No such credit insurance is provided unless the Borrower to be insured under such
credit insurance policy is insurable and signs the appropriate statement below:

(a) The Premium (Cost) for Credit Life Insurance willbe $ ____________ for the term of the credit. -

. I desire Credit Life Insurance
(Date) (Signature of Borrower)
(b) The Premium (Cost) for Credit Disability Insurance willbe $ __________ for the term of the credit.
1 desire Credit Disability Insurance
(Date) “(Signature of Borrower)
(c) The Premium (Cost) for Accidental Death and Dismemberment Insurance willbe $ __ for the term of the credit. .
I desire Accidental Death and Dismemberment Insurance . -
(Date) . (Signature of Borrower)
(d) The Premium (Cost) for will be § for the term of the credit.
1 desire
(Date) (Signature of Borrower)

If the collateral is or is to be affixed to realty, a brief description of the realty is Debtor's address given above or

Debtor warrants that: (Check such items in paragraphs 1 and 2 as are applicable to this transaction)
1. the Collateral is used or bnught for use primarily for. ( ) Personal, family or household use:; (X) Business use; ( ) Farming operations

use
2. the loan procecds of the Note are 10 be paid by Lender to: (X} Debtor.

) the seller of the Collateral, and/or {o the insurance agent or broker from whom any insurance on
the Collateral is to be obtained, and Debtor hereby authorized Lender so to do
( ) Debtor, who will apply them, within 10 _days from date, to or towards the payment of the purchase price of the Collateral, and for no other

purpose.

3. If the Collateral is used or bought for use primarily for personal, family or h hold purpo or for use in farming operations, that the
Collateral s and will be kept at the address of Debtor given herein (which is his residence) until Debtor gives Lender prior written notice of a
change in his residence.

4. If the Collateral is used or bought for use primarily in business, including farming cr profession, that Debtor's chief place of business in
this state is given on the first full line of this agreement, and all of Debtor's other places of business, if ary, are in the same county as said

chief place of business, except for places of business at

Debtor convenants: that the Collateral shall at all times be tdered as per Ity; that the Collateral is not and will not be so affixed or
related Lo the realty of Debtor or of any other person as to be a part thereof or become in any sense a fixture, or if the Collateral has become a
fixture before Lender's security intercst therein 1s perfected and the Collateral s or may become subject to the lien of a real estate mortgage,
that Debtor will, on demand of Lender, furmish the latter with an Instrument by which the real estate mortgagee subordinates its rights and
priorities to Lender's security interest hereunder; if the Collateral is or may become subject to the lien of a landlord, that Debtor will on de-
mand of Lender, furnish the lutter with a Iandlord’s waiver satisfactory to Lender, if the Collateral or any parcel thereof. consists of motor ve-
hicles, that Debtor will forthwith obtain a certificate of title on all such motur vehicles which nctes a lien or encumbrance therecon in favor of
Lender for the amount of the indebtedness secured hereby.

‘This agreement is subject to the additional provisions set forth on the reverse'side hereof, the same being incorporated herein by reference. -

THE BANK OF RAEFORD _Laurinb g.& uthern _Réilroad (86al)
(Debtor)
o Ml L. Co T, PRES- Y S e mmmmmm (KEAL
(Signatyre and Title) .l z N MI (Seal \/
(to be executed by Bank If agreement is to be filed) Ko (Debtor)
$ 250, 000.00 nme___-A!J_QU-_-__ﬂ'.t ............... 19-.8.Q_-- NO. e
Undersigned, )ointly and severally 1f more than one, promise to pay to the order of
— 4 - THE BANK OF RAEFORD
the sum or__-I!tto.-Hu.ndne.d-_Elfly.-Ihousand_and_nn/.lQQ:::.—..—:.—..-..—.—..—._-.=.-__-_=_:_-_.-.:.-.-_-_:.:_-._-.:.-..-.----.:_-_:_-__-------nonar.
| | VI uccessive monthly installments of §_ . _.__...___ eacn and a final monthly installment of $_ . o o o o ____ the firat
L installment to bé payable on the. ... _. day of i iaean y 1%L and the remalning Installments to be paid on a like day

of each succceding month thercafter, or due--.Qu-DEMAND. __________________________________________________________________________________________
In case of the {ailure of the Undersigned to phy and anstallment hereundec when aned where due, the holder, at 1ts option, may declare the enu-;e-
amount of this note, then cemaming unpud, imnmediately due and payable, and proceed to collect the sume. In the event that any payment shall
become overdue for a peried in excess of twelve days, 1/We pronuise to pay a “late charge” of fine cents (5¢) for each dollar so overdue for the
purpose of defraying the expense of handling smid delinQuent payment If tris note or any 1nstaliment tncreof 15 not paid when due, each of the
Undersigned do hereby authorize aml empower any attorney of any court of record within the United States, or e'sewhere, to appear for them
or any of them, and fo confess )udgment axain<t them, or any of them, and i favor of the holder herenf, as of any term, with or wnhout'
declaration_filed, for the entire amount-af this note then remaining unpaid, tngether with all dohinquency charges then owing, with costs of st
and with 15% added a~ attorney< «ollectinn fies, and with respect (0 any judgment enteicd herfan, each of the Undersigned waisves, 1n regard to

any real or personal property levied upon, anv right of appraisement, exemnption or =tay of exccutinn under wny law now in force or hereafter
enacted, the right of nquisition (and agrees that any real e<tate shall be voluntarily condemned and may he sold under a2 writ of fi fa), the
right of appeal. and does release all ertors Each of the Undersigned and all endorsrs waive presontment, Notice and Protest of this note ',\ny
deposit, collatetal i secunity, with sind Bank, belonging to the maker, endorser, or guarantorsof this nele sad DAnk' has the right toshold as
scecunity for this note or for any other debt or halility due to or bucome due to sad bBank -

The undersigned RORBOWERS do hatewith achnowledge receipt’ of the Disclosutes cortained herein Thev further acknowledge that this note,

with disclosures, were filled 1n prior to their executing th zfdlfnd the makers and endorsers hereby agree that this instrument shall be an agreement or contract
in writing for the interest charged herein at the rate of ___|, % per annum.

Nnte NO o eciicaaen s Due.D.EMAN.D: ........................ L@.U!Iiﬂh!{!‘g & Southern Rai]r_'o_ad

AdAress oL M L T ST - . B e e ememmmmmme—ee——
Tele-phono No ..___- T T L T LCIT PR P PR LR /- RN - ..k@..-Jf‘.'f?]-._______--__--_-__ (Seal)
8/A 2037 10/70° L ! OTHER SIDE FOR IMPORTANT INFORMATION.
\ c . L .
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ADDITIONAL PROVISIONS

FURTHER COVENANTS OF DEBTOR. Debtor further convenants that the Collateral will be kept in as good condition and rep& A v -
onable wear and tear excepted, and that the expense of any repairs and maintenance will be borne solely by Debtor; that the Collateral® fot be. /
ir be permitted to be used illegally or for hire; to pay promptly all taxes and assessments on the Collateral, Its use, and on thlis agreenient and #he No._ ,

0 pay all costs of filing tnis agreement and financirg and other sitatements required to perfect and contigue, perfected, the Lender's security interest n
he Collateral; not to abandon, conceal, injure, or destroy the Collateral, nor deface any ldentifying marks thereors not to sell, lease, assign or encumber
he Collateral without Lender’s prior written consent, nor grant any further security interest in the Collateral, nor permit Debtor's rights in it to be
eached by judicial process; to keep the Collatéral free of all liens and encumbrances, except for the Lender's security interest hereunder and the len of
axes not delinquent; that no injury to or loss or destruction of the Collateral shall relieve debtor of his obligation to pay the indebtedness secured here-
’y; and If requested by Lender, Debtor will take out, pay for and keep in full force insurance on the Collateral against such risks, in such amount with
uch insurance carrier, and with such lgss payable clause as will be satisfactory to Lender, and to furnish Lender with satisfactory evidence of such insur-
ince; if Debtor fails to obtain insurance as above provided, Lender may procure it and-the cost thereof will be added to the indebtedness secured hereby
wnd will be payable by Debtor on demand; and that the proceeds of any such insurance (including return premiums) may, at Lenders option, be applied
ither to reduce the indebtedness secured hereby, or to repair or replace the Collateral, and Debtor hereby authorizes Lender, or Its assigns, to endorse in
he nam® of Debtor any check or draft issued by the carrier as insurance proceeds.

EVENTS OF DEFAULT. The occurrence of any of the following shall, at the option of Lender and without notice or demand on Debtor, constitute
wn event of default hereunder: failure of Debtor to pay promptly when due. any sums payable on the Note and any other indebtedness and obligations
or the payment of money secured hereby: failure of Debtor to observe or perform any of Debtor's other obligations hereunder; any warranty of Debtor
:ontained herein or other Information furnished Ly Debtor to Lender, or its assigns, shall prove to have been false; death of any Debtor; Lender In good
‘aith believes that the prosrect of payment by Debtor of the Note or any other Indebtedness secured hereby or performance by Debtor hereunder is im-
»naired; Debtor shall become insolvent or shall be adjudicated a bankrupt or shall make an assignment for the henefit of creditors; there shall be Instl-
uted, by or against Debtor, bankruptey, insolvency, reorganization, arrangement, debt adjustment, liquidation or dissolution proceedings; or the Collater-
11 shall be, or be threatened to be, subjected to rondemnation or forfeiture proreedings.

RIGHTS AND REMEDIES. Upon the occurfenre nof any event of default Lender shall have the following rights; to declare immediately due and pay-
ible any and all moneys due or to become due on the Note and any other indebtedness secured hereby and/or to reduce the same to judgment:; and/or to
xercise any one or more of the rights and remedies given a secured party under the North Carolina Uniform Commercial Code, including, but not by way
f limitation, to require Debtor to assemble all or any parcels of the Collateral ‘and make it available to Lender at a place reasonably convenient to both
arties hereto, to take immediate possession of the Collateral wherever found, with or without legal process. and to sell or otherwise dispose of the Collat-
wral. Unleas the Collateral is perishable or threatens to decline speedily in value or is of a type customarilv rold on a recognized market, Secured Party
vill give Debtor reasonable nntice of the time and place of any public sale thereof or of the time after which any private sale of any other Intended dis-
wsitlon thereof is to be made. The requirements of reasonable notice shall be met if such notice is mailed, postage prepaid, to the address of Debtor
hown at the beginning of the agreement at least five days before the time of the sale or disposition. Expenses of retaking, holding, preparing for sale,
elling or the like shall include Secured Party's reasonable attorney’s fees and legal expenses. The Secured Party mav also have all rights and remedies
pecified in the note. If the proceeds of any sale or other lawful disposition by Lender of the Collateral following -ita. retaking, are insufficient to pay the
xpenses of retaking, holding, preparing the Collateral for sale, selling {t »nd the like, and to satisfy the Note and all other indebtedness. secured hereby,
hen Debtor agrees to pay any deficiency, but Debtor shall be entitled to any surplus if one results after lawful application of such proceeds. Tf the Colla-
eral, or any parcel thereof, shall be disposed of at private sale under any agreement whercbv all or part of the sale price is payable in installments, the
ash price thereof (exclusive of credit service charge, interest and any insurance premiums) shall be credited against Debtor's indebtedness secured hereby.

GENFRAL. Waiver of any default shall not constitute walver of any subsequent default. Lender’s rights and remedies are cumulative and not alter.
ative. Any provision hereof found to be invalid under the laws of North Carolina or any other State, shall be invalid only with respect to the offending
yrovisions. AN words used herein shall be construed to be of such gender or number as the circumstances require. If this agreement is executed by more
han one Debtor, the obligations of all such Debtors shall be Joint and several. This agreement shall be binding upon the helrs, personal representatives,
uccessors or assigns of the parties hereto, but shall inure to the benefit of successors or assigns of the Lender only.

NOTICE—In connection with any loan secured by a motor vehicle, collision insurance and comprehensive insurance on said vehicle must be carried by the
indersigned debtor or debtors untll such time as the loan is pald In full by said debtor or debtors, and this bank muat be furnished with a copy of the
nsurance policy, containing a loss payable clause in its favor.

Uninsurability or fallure to maintain such insurance coverage shall constitute an act of default hereunder.

£

ASSIGNMENT

........................................................................ for value received, but without recourse and without warranties, express or implied, hereby =assigns, transfers,

.nd sets over the within agreement and Note and the other indebtedness secured thereby to

WITNESS the due execution hereof this day of 19

By
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NOTICE: SEE OTHER SIDE FOR IMPORTANT INFORMATION.




