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Interstate Commerce Commission
Room 2303
12th § Constitutional Avenue, N.W.
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Washington, D.C. 20423 £
Attention Mildred Lee o ==
(=24
RE: Security Agreement from Rails Diversified of*=
Ohio, Inc. to AmeriTrust Company of Portage
County :

A

Dear Ms. Lee:

Enclosed for recording is an original copy of a Security
Agreement and two counterparts. Also enclosed is a check
in the amount of $50.00 in payment of the recordation fee.

The debtor granting the security interest is:

RAILS DIVERSIFIED OF OHIO, INC.
1833 W. Arndale Road
Stow, Ohio 44224

The Secured Party is:

AMERITRUST COMPANY OF PORTAGE COUNTY -
115 South Water Street
Kent, Ohio 44240

The equipment covered by the Security Agreement is:

Steam locomotive (Ex-Reading) Class T-1 (1945)
bearing identifying number 2102, plus tender
and all appurtenances thereto including but
not limited to the number board, steam guage,
headlight, and the original whistle.

The undersigned personally has knowledge of the facts set
forth herein. Please return the original document to the
undersigned at the address shown above.

Sincerely yours,

7

Jerry T. BelKnap
Director of Consumer Lending
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. | .. . SECUKITY ACREEMENT NOV 26 .]980 -1 320 PM

1. “7he undersigned request AVLRITRUST COMPANY OF PORTAFlem‘{Emmmm?Mgﬁo Bank'') to

take 2 loan to be evidenced by a note being of cven date herewith and payable to the order
of Bank in the sum of Twenty-one Thousand and 00/100 Dollars ($21,000.00). Owner (as here-
inafter defined) being a maker or guarantor of payment of that note, and this security

agrecmzut is being =uccuted and delivered in consideration thereof and for other valuable
wonsiderations.

.‘ At ysed herein {3) “"Owner” means RAILSDIMFRSIFIF_DO_F_.OHIO ‘_INC, it eeeeneme . 1D) 'debU means, coliectively, every latnlity

ow 0f heteat'er Owing 19 32Ak By 1 unde srared (0r by anv ur 3l of the undernigney, if there be mure than one undernigned), whether such liahility be owing by only
wne Persun Of entity OF Dy Two OF fiete (whether 20 aot vnderupned) In 2 Ievcrll jornt or joint and severs! capacity, whether owing ahsolutely ur conungently, whether
virated b nOte, Overdratt, yuaranty O Davinert at oiSer wantract or by qmu -contract, o, statute or other operation of law, whether Incurred .hre\lly 10 Rank o¢
veguired by Bank by puithase, pletge of othewite, and whether panicipated 1o or from Bank in whulo of in pant; {¢) "collatcral” mesns, Cha OIlowing

Steam locomotive (Ex-Reading) Class T-1 (1945) bearing identifying number 2102,

plus tender and all dppurtenances thereto including but not limited to the number
board, steam guage, headlight, and the original whistle.

and each part, accessory, attachment, addition or other kind of chattel property now or
he-seciter dnscallzd in, affixed to or otherwise used in connection with the 1tems so
«ribed or referred ro and each replacement for the foregoing or any thercof

The unarrugned teprasenty an2 warrants 1o Bank as foliows:

I Tao ecurny agreement (DECIUNATE WHICH of the toltowing appliesn:

Focartery 4 putthase mones secunly Lnterest upen Bank as tre aloresaid ioan proceeds are being used to purchase the collateral.

o 1 N0 COLICT 3 Luld e e Money sectrdy inter=st upon Bank as the dloresaid loan pm(eed\ are npot being used 10 purchase the collaterat
1Y Tne vodlateral s aest, o Beany purenased fGr use

samanly (DESICNATE WHICH i Yhe full')wmg applies):
SV tar Dwner s tessanal. feenly o Brusenold purposes,

.
N v Owner’s tusinesy, other than the business ot 13rming of leasing.
Tt n Owner's laiming ope:athions, the puicNase price 'xaud foe the collalenl ay Owner being $

1) Ve sdcress set lorth appurute the vignatuiels! of the undersigned, below, is the address (CISIGNATE \\HICH of the lollowung applies):
ﬁ of Owner'y resdence of anty place of Ly inesy,

of Owner s princieal place of business, and Owner has places of business n WO memenm e COUALY OF cOunties in Ohio,

4, Ouwaer beens the cotistera or intends upon curchese thereol to heep it, (DLFICNATE WHICH 5 the tollowing applies:
&K t the place ¢t Owne ' 2unesard address,

W 0ak K Ohi Monongahela Railroad Yard, Fayette County
X o _951“:“_21 -. -...._Q_QE..?_...... 10 _ .a S e e e e B E-OWA- SVll le, -Pa.- ...
3 Urmecer oy tor upon Jihune aset of the arnresaid loan proceeds vall becurn=' the <ole and abisoiuly owrer of the collateral, *ce fram sra Lutslanginyg nitte,
sevr e veresl, Brancing sidtete . hen o utrer tlaim ot any Viad other than I8l sequnity sgreenient «nd 2ny findnding staterrer aming anly 3506 43 tecureg
1Aty .

¢ (Oweer aciees that Bank vhall 4t all Umes have, and hervly granty 10 Uank, 8 secur -+ Interest In the collateral as security fue the debt.



Owner shall give Bank ten dsys' prior written notice (which notice shall include the new sddress in question) in esch cnse before (s) changing Owner's residence or

ner's principal or only place of business (as the case may be) or (b) moving, or permitting or sulhr.im; any one else to move, the collateral or any thereof from the
place referred to in subsection 3.4 hereof except only in the case of motor vehicles, airplanes. boats and similar mubile goods and in the csse gpf any teinporsry removal for
vacation or otber temporary purposes. (See section 6h¢reo! for additional restrictions on the removal of collateral,)

Owaoer will not, without first obtaining Bank's written consent, {a) affix or incorpurate the coliateral or any part thercof to or inlo sny realty in any manner, (b) at
oMy time grant any sceurity intercst in or incur any lien of any kind on the collateral or any thereof uther than the security interest crested hercly and sny artisan’s |len
not in Jefault in any mannper, (c) lease, sell or otherwise dispose of the collateral or any thereof, {d) abandon, cuncesl, injure ur destroy the cullateral or any thereof or
deface any identifying mark thereun, (e) use the collateral or any thereol in violation of any law, or (f) mave, or suller or permit any one else to move, the collateral or
any thereof from Ohio (or such other state, if any, a8 is referred to in subsection 3.4 hereuf) except only in the cnse of & temporary removal for vacation or otber temporary
purposes.

7 Owner shall (a) maintain the collateral In as good condition and repair as it now is (reasonable wear excepted), all at no cost or expense to Dank, (b} promptly pey
every tax or sasessement imposed on the collateral or any thereofl, the use thereof, the debt or any part thereof or this security agreement, (c) satiafy any llen that may be
{mpressed upon the collateral or any thereof bejore such lien or any indebtedness secured thereby becomes in default in any manner, (d) keep tha collateral Inaured st all
times. in such smuunta, by such policies, by such insurers and against such losses nnd bazards as Dank may from time to time reasonably require, all sl no cost or expense
to Bank, esch of which insurance policies sboll include a loss puyable clause (in form satisfactory to Bank) in favor of Bank as {Ls interest may appear, (e) maintain
each said insurance policy on deposit at Bank and to deliver to Bank, in each case not iess than ten days prior to the laat day for making payment without pensity, a receipt
for the payment of each premium thereon, {f)} fortbwith upun euch request of Bank, execute and deliver such financing sutements, affidavitsa snd other writings, furnish
such certificates of title and such other documents and instruments and make and do all such further and other acts and things, all at no cost or expense to Bank, as Dank
may from time to tima deem necessary or desirable for the better perfection or validity of Bank's security interest in the collateral, (g) promptly upon esch request of
Bank, pay all costs and expenses of perfecting the security interest berein crented, pay the coat of any title search or credit investigation deemed necesnary by Uank in
respoct of the collateral and the Jebt and to pay sll other claims and charges which in Bank’s opinion might prejudice, imperil or otherwise sdversely sflect the colisteral
or any thercof or the security interest bereby granted ta Bank, and (b) defend, indemnify and save Bank harmiess from and against every ocut-of-pockat coat, expense, luss
or lisbility (as the case may be), if any, incurred by Bank by reason of this security agreement.

If Owner shall fail or omit to perform any obligation imposed upon Owner by this security agreement, by sny other writing binding upon Owner or by operaticn of
Isw, Bank shall have the right (but not the duty) to perform such obligation for and on behalf of Owner and at Owner's cost and expense, in which avent each payment
made by Bank {n performing sny said obligation shall, together with intercst thereon at the rate of 8% per annum, constituie a part of tbhe debt and shall be secured by
the collateral pursuant to this security sgreement, . )

G I the debt or any part thereof shall not be paid {n full immediately when due and payable, whetber by lapse of time or acceleration or otherwise, or I Dank shall for
afy resson deem the debt or any part thereof to be insecure—Owner shall, forthwith upon Bank'a demand, nssembie the collateral (if so required by Dank) and deliver the
collaterai'to Bank and Bank may, with or without notice to or demand upon Qwner and with or without the aid of legal procesa, make use of such force as may be neces-
sary o enter sny premises where the collateral or any thereof may be {ound and to take pussession thereof (including anything found in or on the coliateral or any thered!
that is not specifically described in this security agreement, each of which findings shall be considered to be an accession to and & part of the collateral) snd for thst pur.
pose may pursue the collateral wherever the same may be found, without liability for treapass or damage caused thereby to Owner. Owner shall give Bank written notice
within twenty-four bours after any such delivery or taking of possession if any collateral so taken or delivered includes in or on the same any item not specifically described
in this security agreement.

10 After any delivery or taking of possession of the collateral or any thereof pursuant to section9 hereof, then, with or without resort to Owner pernonally or any other
person or property, all of which Owner hereby waives, and upon such terms and in such manner ay Dank may deem advisable, Dank in ita discretion may sell, sssign,
trensfer and deliver the collateral at any time or, frum time to time, any part thereof. No prior nutice need be given to Owner or 10 anyone else in the case of any sale of
collateral which Bank in good faith dctermines to be perishabie or to be declining speedily in value or which is customarily sold in any recognized market, but in any other
case Bank shall give Owner not less than tea days’ prior notice of either the date after which any intended private sale is to be made or the time and place of any Intended
public sale. Owner waives advertisement of any said sale and (except only to the extent notice i speeilleally required by the next preceeding sentence} waives notice of
any kind in respect of any eaid sale. At any 3aid public sale Bank may purchese the collaters] or any part thereol free from sny right of redemption, all of which righta
Owmner hereby waivey and releases. After deducting all proper and russonsble costs, attorney’s fees and other expenses incurred in the premises (including, without limis
tation, all cost and expenses incurred in pursuing, searching for, taking, repairing, keeping, storing and selling the collateral or any part thereof) and after paying all
claims (il any) secured by liens having precedence over this security agreement, Bank may apply the net proceeds of esch such sale o or toward the payment of the debt
(whether or not then due) in such order and by such division as Dank in its sole discretivn may deem advissble.

lJ’ Each right, power or privilege specified or referred to in sectionl O of or elsewhere in this security agreement is cumulative and in addltion to and not in Hmitatlon of
other rights, powers and privileges that Bank may otherwise huve or acquire by operation of law, by contract or otherwise. No course of dealing by Bank in respeet of.
nor any omission or delay by Bank in the exercise of, aoy right, power or priviicge shall operate ss a waiver thereof, nor shail any single or partial exercise of any such
right, power or privilege preciude any other or further exercise thereof or of any otber right, power or privilege, ss Bank may exercise each such right, power or privileve
either itdependently or concurrently with others ond as often and in such order as Bank may deem expedient. No waiver, consent or other agreement shall be decemed to
kave been granted by Bank pursuant to this security agreement or the note or be binding upon Bank unless specifically gronted in writing, and each such writing shall be
strictly construed. No notice required or permitted to be given to Bank bercunder shall be deemed to have been given unless delivered in writing to Bank's branch office
(if any) referred to In the note or to the loans and securitics department or the personsl lvan and finance department at Bank’s main office, If there be more thin one
undersigued, each representation, warranty, agreement or other undertaking herein is & joint and several obiiyation of each of the undersigned, and esch of the undere
signed is snd shall be the sgent, fully suthorized in the premises, of ail of the undersigned in receiving sny notice or demand (rom Bank, in receipuing for the collsteral
or sny thereof and in giving Dank (‘mlructionl in respect uf the collateral or any thercof. Dank is bercby asuthorized at any time in ita descretiun Lo inske an spprupriate
Insertion in any blank in thls security agreement if Owoer {a to do 80 and, further, to correct any patent error in this security sgreement so that it will properly evi-
dence the agreement of the parties. This security agreement shall be binding upon Owner and Owner’s auccessors, heirs, executors, administrators and assigna and shell
inure to the benefit of, be enforceable and exercisable by, and be binding upon Bank snd its successors and assigns. This security agreement and the rights and sll obligae
tions hereunder shall be construed in sccordance with the laws of Ohio. The entire.agresment between the parties as t0 the collateral bas been reduced 0 writing, and be
oral agrecment (Uf any) shall be binding, .

Blgned ot !’fﬂv.z__--__-_.. Obto, wis L1 day of Octqber , 1980,

N/ X W Arsdacc. RAILS DIVERSIFIED OF OHIO, INC.

Street Address

ST (P40 Ny

Municipality, County and Btats




STATE OF OHIO )
COUNTY OF )
On this 17 day of Qctober -,

Thomas G. Jones
says that he is the President

1980, before me personally appeared
, to me personally known,who being by me duly sworn,
of Rails Diversified of Ohio, Inc.,

that the seal affixed to the foregoing instrument is the corporate seal of said
corporation, that said instrument was signed and sealed on behalf of said
corporation by authority of its Board of Directors, and he acknowledged that the
execution of the foregoing instrument was the free act and deed of said corporation.

AL

.
L ,
[Seal]\\/;-
iy w.r)eﬂ asensts © st
) u Loyt d m,m o
Peat GF amia B8 1R nisizciniiiod (4

STATE OF . OHIO ) .
Ceo ) ssan
COUNTY OF ) _—

Z

My commission expires

Jerry T. Belknap, Notary Publle
Portage County, Ghio
My Commission Expires June 10, 1981

24
Notary Public

On this day of September, 1980, before me personally appeared

says that he is the

to me personally known, who being by me duly swornm,
of Ralls Diversified of Ohio, Inc.,

that the seal affixed to the foregoing instrument is the corporate seal of said
corporation, that said instrument was signed and sealed on behalf of said
corporation by authority of its Board of Directors, and he acknowledged that the
execution of the foregoing instrument was the free act and deed of said corporation.

[Seal]

Notary Public

My commission expires



CERTIFICATE

I hereby certify that I have personally examined the attached
copy of a security agreement dated October 11, 1980

(the "Agreement')

and the original executed Agreement and that such attached
copy is a true and correct copy in all respects.

Jorry T. Belknap, ‘Nota Pubi
, Portage County, Ort{lo' o ‘
My Commission Expires June 10, 1981




