ITEL Itel Rail Corporation

December 29, 1986 55 Francisco Street
San Francisco, California 94133
{415) 984-4000

Hon. Noreta R. McGee RECORDATION NOZZ/ 7 7 h@é{éfuﬁd

Secretary
Interstate Commerce Commission JANG6 1987 9-2 5™
Washington, DC 20423 :
INTERSTATE COMMERCE COMMISSION
Re: Amendment No. 5 to the April 20, 1977 Lease Between SSI Rail Corp. and MeCloud
River Railroad Company

Dear Ms. McGee:

On behalf of Itel Rail Corporation, the above instrument, in four (4) counterparts is
hereby submitted for filing and recording pursuant to 49 USC Section 11303(a), along
with a check in the amount of $10 covering the recordation fee.

Please record this Amendment under the Lease Agreement dated April 20, 1977, between

SSI Rail Corp. and McCloud River Railroad Company, which was filed with the ICC
on May 11, 1977, and given Recordation No. 8819. , T
{-GUG AU

The parties to the aforementioned instrument are listed below:

T iy

Itel Rail Corporation (Lessor) Neo. . ‘
55 Francisco Street Dote  JAN 6 1987

San Francisco, California 94133

. ’ S b _L40d
MeCloud River Railroad Company (Lessee)”

P.O. Drawer A ICC Waskingren, D.C,
MecCloud, California 96057

This Amendment terminates the Sublease Agreement of August 29, 1980, with Sierra
Railroad Company ("SERA") and assigns one hundred (100) 50'6", 70-ton, XP boxcars
bearing reporting marks SERA 4500-4599 to McCloud River Railroad Company, which
boxcars will bear reporting marks MR 4500-4599. Schedule No. 3.A. is replaced with
Schedule No. 3.B., Schedule No. 6 is deleted entirely and Schedule No. 8 is added to
the Lease Agreement. ‘

Please return to the uhdersig'ned the stamped counterparts not required for filing
purposes along with the fee receipt and a letter from the ICC acknowledging this
filing.

N

~,
Very truly yours, e
PACRAA/'NQ.(’/LU\_) ’\\Q\q\
Patricia Schumacker = 7. L S
Legal Department . A o
:ps N & © “
nclosures i W Y

cc: Howard L. Chabner, Esq.
Marianne Ledda
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Futeestate Commeree L onmission
Washington, B.L. 20423
. 1/6/86

OFFICE OF THE SECRETARY

Patricia Schumacker

Ttel Rall Corporation

55 Francisco St.
San Francilsco, Calif..9ul33

Dear 35i1r:

The enclosed document {s) was recorded pursuant to the Provi--

sions of Section 11303 of the Interstate Commerce Act,49 U.S.C.

»11303, on 1/6/86 at 9:45am , and assigned re- -

recordation number (s). §819-HH

Sincerely yours,

Enclosure (s)

SE-30
(7/79)
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RECORDATION noﬁm’eﬁ/é;m
JANG 1987 8- 4.5 am

AMENDMENT NO. 5 WTERSTATE COMMERCE COMMISSION

THIS AMENDMENT NO. 5 (the "Amendment") to that certain Lease Agreement dated
as of April 20, 1977, as amended, ("Agreement") between SSI Rail Corp. and
Aeemita

day of Al

McCLOUD RIVER RAILROAD COMPANY ("Lessee") is made this
1986 between ITEL RAIL CORPORATION, as successor in  interest to SSI Rail

Corp., ("Lessor") and Lessee.

RAIL CORFORAT;

RECITALS:

Lessor and Lessee are parties to the Agreement pursuant to which five
hundred (500) boxcars described therein (the "Boxcars") have been leased

by Lessor to Lessee.

The Boxcars bearing the reporting marks MR 2213 and MR 2322 were
destroyed on September 12, 1986 and September 10, 1986, respectively.

Lessee, with the consent of Lessor, entered into the following
subleases: (i) the Sublease Agreement dated January 24, 1980 ("CPLT
Sublease") between Lessee and Camino, Placerville and Lake Tahoe
Railroad Company ("CPLT") with respect to fifty (50) Boxcars bearing the
reporting marks CPLT 7850-7899; (ii) the Sublease Agreement dated
February 6, 1980 ("SNCT Sublease") between Lessee and Seattle and North
Coast Railroad Company ("SNCT") with respect to one hundred (100)
Boxcars bearing the reporting marks SNCT 1000-1099, which were remarked
to MR 11000-11099; and (iii) the Sublease Agreement dated August 29,
1980 ("SERA Sublease") between Lessee and Sierra Railroad Company
("SERA") with respect to one hundred (100) Boxcars bearing the reporting

marks SERA 4500-4599.

Pursuant to the letter dated February 22, 1985 from Lessee to SNCT,
Lessee terminated the SNCT Sublease and the assignment pool on SNCT's
lines described in Amendment No. 3 dated September 30, 1982 to the
Agreement.

Through Amendment No. 4 dated November 4, 1985, to the Agreement, the
CPLT Sublease was terminated and the fifty (50) Boxcars from the CPLT
Sublease have been remarked to MR 7226-7275 and reinstated in the

Agreement under revised rental terms.

Lessor and Lessee desire to terminate the SERA Sublease and to assign
the Boxcars bearing the reporting marks SERA 4500-4599 to a third party

for a period of time.

659:71367-1
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NOW, THEREFORE, in consideration of the premises and mutual agreements herein
contained, the parties hereto agree to amend the Agreement as follows:

1.

2.

6.

All terms defined in the Agreement shall have the meanings defined
therein when used in this Amendment.

Equipment Schedule No. 3.A. is deleted in its entirety and is replaced
by Equipment Schedule No. 3.B. attached hereto.

Equipment Schedule No. 6 to the Agreement is hereby deleted in its
entirety.

Equipment Schedule No. 8 attached hereto is hereby added to the
Agreement.

Lessee shall terminate the SERA Sublease and shall have the Boxcars
bearing the reporting marks SERA 4500-4599 remarked, at Lessor's
expense, to bear the reporting marks MR 4500-4599. Each such Boxcar
shall be deemed terminated from the SERA Sublease upon its remark to MR
reporting marks.

With respect to the Boxcars on Equipment Schedule No. 8 only, Subsection
3.A. is replaced by the following:

"3. Supply Provisions

A. Lessee hereby approves the specifications of the Boxcars
delivered to it by Lessor. Lessor shall, at its expense,
remark the Boxcars with the railroad markings of Lessee in
compliance with all applicable regulations. Each Boxcar
shall be deemed delivered and subject to the terms and
provisions of this Agreement at 12:01 a.m. on the date and
at the location such Boxcar is remarked ('Delivery'). After
the Boxcars have been remarked, the Boxcars shall be moved
to the railroad lines of the Canadian National Railways
("CN") at no cost to Lessee as soon as is consistent with
mutual convenience and economy. Notwithstanding that Lessee
may not have immediate physical possession of the Boxcars
leased hereunder, Lessee agrees to pay the rent set forth in
this Agreement. To move the Boxcars to Lessee's railroad
line and to ensure optimal use of the Boxcars after the
Initial Loading (as hereinafter defined), Lessor agrees to
assist Lessee in monitoring Boxcar movements and, when
deemed necessary by Lessee, to assist in the issuance of
movement orders with respect to such Boxcars to other
railroad 1lines 1in accordance with Interstate Commerce
Commission ("ICC") and Association of American Railroads
("AAR") interchange rules adopted by the AAR Mechanical
Division, Operations and Maintenance Department
("Interchange Rules"). If Lessor incurs expenses in having
other railroads move Boxcars in accordance with this Section
with Lessee's request and approval, except for any expenses
incurred in the initial delivery of such Boxcars pursuant to

659:71367 -2 -
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7.

10.

1.

12,

this Section, Lessee shall reimburse Lessor for such
expenses within ten (10) days of receipt of an invoice from
Lessor. For the purposes hereof, the term "Initial Loading"
as to each Boxcar, shall be "the date such Boxcar is
delivered to and accepted by CN."

With respect to the Boxcars on Equipment Schedule No. 8 only, Subsection
3.C. is replaced by the following:

®C. Additional Boxcars shall be leased from Lessor only upon the
mutual agreement of the parties. During the term of this
Agreement, Lessor may, at its expense, replace any or all of
the Boxcars with similar boxcars upon prior written notice
from Lessor to LlLessee; provided, however, that any such
replacement shall not prevent or prohibit Lessee from
fulfilling its obligations to provide transportation and
facilities upon reasonable request therefor."

The words "Lessee and SSI (or its assignee)" in Subsection 5.C. of the
Agreement shall be replaced by the words "Lessee, Lessor, Heller
Financial, Inc., and any assignee of Lessor."

Lessor consents to Lessee entering into an assignment agreement with CN
in the form of Exhibit A attached hereto ("CN Assignment"), provided
that Lessor shall perform Lessee's duties under the CN Assignment,
except the duties described in paragraph 7 therein; that Lessee shall,
only upon Lessor's instructions or consent, exercise its option to
terminate, extend, renegotiate or request free storage under the CN
Assignment; and that Lessee shall, if directed by Lessor, and if and to
the extent legally permissible, assign Lessee's interest in the CN
Assignment to any party designated by Lessor.

During the term and any extended term(s) of the CN Assignment
("Assignment Period"), Subsection 6.A.(i), 6.C. and 6.D. of the
Agreement shall be of no force or effect with respect to the Boxcars on
Equipment Schedule No. B, and Subsection 6.A.(ii) shall be amended by
deleting the words _ each time they appear
and replacing such words with ' » Lessor recognizes that
payments received by Lessee will be reduced by the amount of relief
allowed to CN under the CN Assignment.

The words" entered into by SSI in connection with the acquisition of
Boxcars" in Subsection 7.A. shall be replaced by the words "pursuant to
which Lessor's obligations thereunder are or become secured by the
Boxcars which are the subject of this Agreement."

Prior to the commencement, if applicable, and upon and after the
expiration of the CN Assignment, the terms of Section 9 of this
Amendment shall be of no force or effect with respect to the Boxcars on
Equipment Schedule No. 8, and Section 6 of the Agreement shall apply.

659:71367-3



13.

14.

15.

Nothing herein contained shall (i) be deemed to constitute a waiver or
otherwise modify, affect or impair any sums due to Lessor or Lessee with
respect to any Boxcar, including the Boxcars on Equipment Schedule
No. B, under the terms and conditions of the Agreement or (ii) be deemed
to constitute a waiver or otherwise modify, affect or impair the powers,
rights, or remedies vested in or available to Lessor or Lessee with
respect to any Boxcar under the terms and conditions of the Agreement.

Except as expressly modified by the Amendment, all terms and provisions
of the Agreement shall remain in full force and effect with respect to
all of the Boxcars subject to the Agreement.

This Amendment may be executed by the parties hereto in any number of
counterparts, and all said counterparts taken together shall be deemed
to constitute one and the same instrument.

ITEL RAIL CORPORATION MCCLOUD RIVER RAILROAD

COMPANY

JAMS@&

Title: / dp& Title:

Date:

/ ,Z// Date: /,2@7;2

659:71367-4
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STATE OF CALIFORNIA )
) ss:
COUNTY OF SAN FRANCISCO )

On this zo{d day of M , 1986, before me personally
appeared Desmond P. Hayes, to me personally known, who being by me duly sworn
says that such person is President of Itel Rail Corporation, that the
foregoing Amendment No. 5 was signed on behalf of said corporation by
authority of its board of directors, and such person acknowledged that the
execution of the foregoing instrument was the free act and deed of said

corporation.

JZSC;;hAal,éng%ZQAmzz&ﬂ’

Notary Publid (]

"~ OFFICIAL SEAL™
) NoéﬂgNYE.HANGER
il PUBLIC - CALIFORNIA
ﬂ‘i' CITY AND COUNTY oF SAN FRANCISCO
mm Expires May 6, 1988

o

STATE OF Californigg

8832

COUNTY OF _siskiyou )

On this gth day of December , 1986, before me personally
appeared Paul A. Zalec , to me personally known, who
being by me duly sworn says that such person is President
of McCloud River Railroad Company, that the foregoing Amendment No. 5 was
signed on behalf of said corporation by authority of its board of directors,
and such person acknowledged that the execution of the foregoing instrument
was the free act and deed of said corporation.

o 7 Bt

Notary Public

OFFICIAL SEAL
) GUIDO V COTTINI
; NOTARY PUBLIC - CALIFORNIA

SISKIYQ' COUNTY b
My comm. exgires AUG 2,_‘ 1988 |

S AR BRI

659:71367



EQUIPMENT SCHEDULE NO. 3.B.

Itel Rail Corporation hereby leases the following Boxcars to McCloud River
Railroad Company subject to the terms and conditions of that certain Lease
Agreement dated as of April 20, 1977.

A.A.R. Dimensions No.
Mech. Inside Doors of
Desig. Description Numbers Length Width Height Width Cars
XM 70-ton General MR 2000, 2003, 2005, 50'e" 9'e" 10'7" 8' 141
Purpose Boxcars 2009, 2013, 2014, Double
2016, 2019, 2022, Sliding

2023, 2024, 2025,
2026, 2027, 2030,
2033, 2034, 2035,
2038, 2039, 2042,
2048, 2049, 2053,
2055, 2056, 2058,
2062, 2064, 2066,
2069, 2074, 2080,
2083, 2084, 2085,
2086, 2087, 2088,
2095, 2096, 2097,
2098, 2101, 2103,
2111, 2112, 2115,
2116, 2124, 2128,
2138, 2151, 2153,
2164, 2171, 2172,
2180, 2184, 2191,
2198, 2200, 2203,
2204, 2205, 2209,
2210, 2212, 2221,
2223, 2228, 2229,
2230, 2231, 2232,
2234, 2235, 2236,
2240, 2241, 2242,
2243, 2244, 2249,
2251, 2252, 2254,
2262, 2265, 2269,
2270, 2271, 2272,
2274, 2275, 2276,
(continued)
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EQUIPMENT SCHEDULE NO. 3.B.
(continued)

Itel Rail Corporation hereby leases the following Boxcars to McCloud River
Railroad Company subject to the terms and conditions of that certain Lease
Agreement dated as of April 20, 1977.

A.A.R. Dimensions No.
Mech. Inside Doors of
Desig. Description Numbers Length Width Height Width Cars
XM 70-ton General MR 2277, 2280, 2284, 50'6" 9'e" 10'7v 8'
Purpose Boxcars 2285, 2288, 2290, Double
2292, 2293, 2296, Sliding

2300, 2301, 2304,
2305, 2307, 2312,
2313, 2314, 2315,
2317, 2319, 2320,
2324, 2333, 2335,
2337, 2338, 2341,
2342, 2343, 2347,
2348, 2353, 2356,
2357, 2361, 2368,
2372, 2374, 2376,
2378, 2388, 2389,
2391, 2396, 2397

ITEL RAIL CORPORATION McCL RAILROAD COMPANY

By: j{&Hﬁ)ﬁélﬁAJ,@%3 {22Q5¢4/7Cf;;{';%¢ZééZ4L)
Title:«4é&LAAJLQéﬁf Title: 154%535 11,,///
Date: /-%//Z[/ o Date: /%/ﬁ/%
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EQUIPMENT SCHEDULE NO. 8

Itel Rail Corporation hereby leases the Following Boxcars to McCloud River
Railroad Company subject to the terms and conditions of that certain lLease
Agreement dated as of April 20, 1977.

A.A.R. Dimensions No.
Mech. Inside Doors of
Desig. Description Numbers Length Width Height  Width Cars
XP '
70-ton fisnenat MR 4500-4599 50'6" 9'é" 1'7" 8' 100
RorRX9eXBOX XBtX Double
Plate B Sliding
Nailable Steel
Floor
ITEL RAIL CORPORATION YER RAILROAD COMPANY

By: ( I _@//%
Title: /M/@k Tltle.%fi_/
Date: /"2//17/fb Date: /)/g/é

659:71367



STATE OF CALIFORNIA )
) ss:
COUNTY OF SAN FRANCISCO )

On this /id day of Ml/\/ s 1986, before me personally

appeared Desmond P. Hayes, to me personally known, who being by me duly sworn
says that such person is President of Itel Rail Corporation, that the
foregoing Equipment Schedules No. 3.B., and No. 8 were signed on behalf of
said corporation by authority of its board of directors, and such person
acknowledged that the execution of the foregoing instrument was the free act
and deed of said corporation.

Lomny €y

Notary Public dJd
"OFFICIAL SEAL
GINNY E. HANGER {
o/ NOTARY PUBLIC - CALIFORNIA
CITY AND COUNTY 0F SAN FRANCISCO
SR Expires Moy 6, 1988 &
STATE OF California )
, ) ss:
COUNTY OF Siskiyou )
On this 8th day of December , 1986, before me personally
appeared Paul A. zalec . s to me personally known, who
being by me duly sworn says that such person is President

of McCloud River Railroad Company, that the foregoing Equipment Schedules No.
3.B., and No. 8 were signed on behalf of said corporation by authority of its
board of directors, and such person acknowledged that the execution of the
foregoing instrument was the free act and deed of said corporation.

Loy 7 ot

Notary Public

OFFICIAL SEAL
GUINO V COTTINI
NOTARY PUBLIC ~ CALIFORNIA

SISKIYOU COUNTY
airos AUG 2, 1983

| R R
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EXHIBIT A
cCLOUD RIVER (916) 964-2141

£\ s

h )
RAILROAD

COMPANY

McCLOUD RIVER RAILROAD COMPANY
P.O. BOX 1500
e .. .-McCLOUD, CALIFQRNIA 96057-1500._.

+ - ot O+ ot i ¢ e - -

November 4, 19886

Mr. P. F. Ruggiero

Assistant Chief of Transportztion-
Car Management

Canadian Naticnal Railways

925 e la Gauchetiere 3t. West

Montreal, Quebec H3B 2M9

Dear Mr. Ruggiero:

Tlzase accert this letter as the acgreecment ("Assigrment Acreement") whereby
McCioud River Railrcad Corpany (“Assignor") shall suprly Caradian Netional
Railways ("Bssignee”) with cne hunéred seventv-five (175) boxcars bearing the
reporting marks MR 4300-45939 and MR 1788E2-173%%506 as described in Egquirment

Scrhedulzs Ne. 1 and Ne. 2 attached hereto (the "Boxcars"). Ascignee shall,
onlr upon Assignor's instructioas, place said Boxcars into an assignment pocl
on assignee's railrcad lines &s provided for in Car Service Rule 16 and uncer
the rrovisions of Car Sexvice Directive 145 of the Cocde ¢f Car Service Rules,
LR Circular No. OT.-10.

The term of this Assignment Agrecment, with respect to each Bexczcar, shall com-
mence on the date and at the location such Boxcar is delivered to and acceptec
by =<he Assignee ("Delivery") and shall expire as to all the Boxcars five (5)
vears from the earlier of (i) the Delivery of the last Beoxcar, or (ii) ninety
(2C) Zdays after tne Delivery of the first Boxcar.

Assicnor agrees that at the expiratvicn of this Assignment Agreement, Assignee
will be given the first oppertunity o extend or renew the Assianment Agree-
ment at terms and conditions to be agreed by the pacrties.

Assignee shail (i) comply with the nandling carrier's obligations under AAR
Interchange Kules while the EZoxcars are in Assignee's possession and (ii) at
Assignee's exgense, prepare and file all reports and documents related to or
necessary for the use of the Ecxcars in Canada.

Assignee assumes responsikility f£or and agrees to pay, protect, defend, hoid
harmless and indewxnify Asszignor aczinst taxes, levies, impert duties or with-
hcidings of any nature together with penalties, fines or interests thereon Im-
pcsed on, or incurred by or asserted against the Boxcars cr the revenues
earned by the Boxcars during the term of this Assignment Agreement, including
all taxes and withholdings impcsed by any local, provincial, state, federal
or national government, except taxes on paid-up capit2l or corpcrate income
earned by Assigncr.

If Guring the term of this Assignment Agreement there ars any changes to

[ P B
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existing tax laws or the imposition of any new taxes that would significantly
increase costs to the Assignee, Assignor and Assignee agree to negotiate a new
assicnment agreement and in the event a new assignment agreement cannot be
mutuaily agreed upon, Assignee shall have the right to terminate the Assign-
ment Agreement upon 120 days written notice to Assignor.

If any Boxcar returns to Assignor's line as a result of Assignee not filing
the assignment pool code properly, Assignee shall be responsible for all costs
associated with returning such Boxcar to Assignee. Assignor shall use its
best efforts to prevent any Boxcar from being interchanged onto its lines
during the term of this Assignment Agreement, including advising Assignor's
connecting carrier that the Boxcars have been placed into an assignment pool
on Assignee's lines and that the connecting carrier should not return such
Boxcars to Assignor during the term of this Assignment Agreement.

During the term of this Assignment Agreement, Assignor may, at its expense,
replace any or all of the Boxcars with boxcars of similar design, age and
quality upon not less than sixty (60) days' prior written notice to Assignee;
provided, however, that any such rerlacement shall not prevent or prohibit As-
sigree from fulfilling its obligations to provide transportation and facili-
ties upon reasonable request therefor. '

any cf the following events shall constitute an event of default by Assignor:

i) The filing by Assignor of any petition or action under any bankruptcy,
reorganization, insolvency or moratorium law or any other law for the re-
lief of debtors, or the filing of any such petition or action against As-
signor not dismissed within sixty (60) days;

2) Levy upon or seizure of any Boxcar by Creditors of Assignor, resulting
from acts of Assignor.

Upon the occurrence of any event of default as described in the above Para-
grarils, Assignee may, at its option, upon forty-five (45) days written notice
to Assignor, terminate this Assignment Agreement.

After acceptance by the Assignee on Assignee's line, each Boxcar will be

7 until the earlier of (a) the date such Boxcar is
first loaded with freight on Assignee's lines, or (b) the thirty-first (31lst)
day after such . Boxcar is first interchanged to Assignee's line (such earlier
date to be known as the "Initial load Date"). After the Initial Load Date,
Assignee shall '

649-71330-2 -2-



. Assignee shall be in United States dollars.

Assignee shall not take any action that would result in any abatement, reduc-
tion or offset that diminishes the Revenues earned by any Boxcar during any
calendar month under the term of this Assignment Agreement. In the event of

such abatement, reduction or offset resulting from any action of Assignee, As-

signee shall, within thirty (30) days of notification thereof from Assignor,
pay to Assignor an amount equal to such abatement, reduction or offset.

Assignor is financially responsible for normal maintenance and repair ex-
penses. Assignee is responsible for damage to the Boxcars while on its lines
under applicable AAR Rules. For any Boxcar damaged that requires repairs
other than running repairs during this assignment agreement, car hire (time
and mileage) will be governed by applicable Car Hire and Car Service Rules.

The parties agree that the Revenues to be received by Assignor for use of the
Boxcars under this Assignment Agreement (subject to Car Hire Relief and other

provisions oi this Agreement) shall be determined by the hourly and mileage

car hire rates prescribed for excluded boxcars under the Commission's decision

in ICC Ex Parte No. 346 (Sub-No. 19): served September 12, 1986, set forth in
the Appendix to such decision in patragraph (c) (3) of 49 C.F.R. 1039.14; pro-

vided, however, that in the event the ICC shall change the compensation system
fcr excluded boxcars, the Revenues to be received by Assignor shall thereafter -

be determined by the rates for excluded boxcars under such new system.

In the event that Assignor shall receive Revenues for the use of such Boxcars
during the term of this Assignment Agreement that are lower in amount than
those specified for excluded boxcars as provided in the preceding paragraph,
the parties hereto shall negotiate a new assignment agreement which is

negotiate a new assignment agreement with:?orty-five (45) days, this Assign-
ment Agreement shall remain in effect, but Assignor may terminate the Assign~-
ment Agreement upon not less than sixty (60) days' prior written notice to
Assignee. :

mutually satisfactory to Assignor and Assignee. If the parties are unable to !Z

Upon expiration or termination of this Assignment Agreement, Assignee shall

.
Py

ensure that the Boxcars are in interchange condition, normal wear and tear ex-.

ted and remove the Boxcars from the provisions of Car Service Rule 16 and

Car

Service Directive 145 of the Code of Car Service Rules, AAR Circular No. OT.-10.

649-71330-3



Thereafter, Assignee shall use its best efforts to provide final outbound loads for
each Boxcar. At Assignor's option, Assignee shall grant up to one hundred twenty
(120) days free storage for each such Boxcar or shall deliver, at Assignee's
expense, each such Boxcar to any interchange point on Assignee's lines desig-
nated by Assignor. Assignor shall designate in writing an interchange point

on Assignee's lines not less than twenty (20) days prior to the expiration of

the storage period described herein. Within fifteen (15) days of such notice,
Assignee shall begin movement of the Boxcars to the designated interchange

point and Assignor shall grant Assignee per diem and mileage reclaim for each
Boxcar until the hour such Boxcar is interchanged off Assignee's railroad lines.
I1f, after such fifteen (15) day period, any Boxcar has not begun movement to

the interchange point, all applicable per diem and mileage charges shall apply

to such Boxcar in accordance with the Car Hire Rules of the AAR. Assignee

shall not be held responsible for any customs duties or any other lawful
penalties after expiration of the Assignment Agreement.

Assignee recognizes that the right of Assignor and Assignee are subject and
subordinate to the rights of any lessor, owner or secured party with respect
tc the Boxcars.

This Assignment Agreement shall be governed by and construed according to the
laws of the State of California.

Please indicate your concurrence to the above terms and conditions by signing
both (2) enclosed originals and returning one to me.

Paul A. Z3
President

Concurrency By:
CANADIAN NATIONAL RAILWAYS
By: ; E ; %?@M
r0: Lo ¥ Efsnslr) Ftr TP T
Title: w
Date: /?4’)/-’7’ l7i7
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EQUIPMENT SCHEDULE NO. 1

McCloud River Railroad Company hereby assigns the following- Boxcars to
Canadian National Railways subject to the terms and conditions of that certain

Assignment Agreement dated as of /-—‘1 s 1986.
A.A.R. Dimensions " No.
Mech. Inside Doors of
Desig. Description Numbers Length Width Height Width Cars
xP 70-ton MR 4500- 50°'6" 9'6" 10'7"  2-8' 100
Plate B 4599 Sliding
Boxcars

Nailable Steel
floor, cushioning,
lading anchors,
cont inuous

EWR w CANADIAN NATIONAL RAILWAYS
By: i By: ’( ?d‘fﬁ"‘""

Title: Title:rﬂwmww
Date: //’ 4’£é Date: M ¢ 7= /7&7

£409-T71330-5
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EQUIPMENT SCHEDULE NO. 2

McCloud River Railroad Company hereby assigns the following Boxcars to
Canadian National Railways subject to the terms and conditions of that certain
Assignment Agreement dated as of - » 1986.

A.A.R. Dimensions No.
Mech. Inside Doors - of
Desig. Description Numbers Length Width Height Width Cars
XP 70-ton MR 178882~ 50'7" 9'6" 11" 10 75
Plate C - 178956 Plug
Boxcars
lading anchors,
cont inuous

CANADIAN NATIONAL RAILWAYS
By: 7(? GUD -
Title: (Zoo WJJ‘W e
vate:_7Crv. /7- 547
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