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Researching Services

12897 Colonial Dr. ® Mt. Airy, Md. 21771
301-253-6040

June 21, 1999 RECORDATION NO. Z FEp

JUN 2199 10-30AM

Mr. Vernon Williams '
Secretary’

Surface Transportation Board

1925 K Street, N.W.

Washington, D.C. 20423

Dear Mr. Williams:

Enclosed for recording with the Surface Transportation Board is a
Commercial Security Agreement dated 5/14/99 between the following
parties:

Secured Party: Brenton Bank
400 Locust, Ste 200
P. 0. Box 891
Des Moines, IA 50304

Debtor: Southeast Farmers Elevator Co-op
P. O. Box 8
Jefferson, SD 57038
The collateral is listed on Addendum A attached to the document.

Please record this agreement as a primary document. The filing fee
of $§26 is enclosed.

Thank yvou for your assistance.
Sincerely,
ifﬂ% d—, @ﬁ’\

Mary Ann Oster
Research Consultant

.Enclosures
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1. SECURITY INTEREST. For good and valuable consideration, Owner of Collateral ("Owner*) grants to Lender identified above a
continuing security interest in the Collateral described below to secure the obligations described in this Agreement.

2. OBLIGATIONS. The Collateral shall secure the payment and performance of all of Borrower’'s and Owner's present and future, joint
and/or several, direct and indirect, absolute and contingent, express and implied, indebtedness, (including costs of collection, legal
expenses and reasonable attorneys’ fees, incurred by Lender upon the occurrence of a default under this Agreement, in collecting or
enforcing payment of such indebtedness, or preserving, protecting or realizing on the Collateral herein), liabilities, obligations and covenants
(cumulatively "Obligations") to Lender including, without limitation, (except obligations requiring a notice of the right of rescission required by
law, unless such notice is given), those arising under or pursuant to:

06/01/14

b. @ if checked, all other present or future, evidences of indebtedness, agreements, instruments, guaranties or otherwise of Borrower
or Owner to Lender (whether incurred for the same or different purposes than the foregoing);

c. all renewals, extensions, amendments, modifications, replacements or substitutions to any of the foregoing; and

d. applicable law.

3. COLLATERAL. The Collateral shall consist of all of the following-described property and Owner's rights, title and interest in such
property whether now or hereafter existing or now owned or hereafter acquired by Owner and wherever located (collectively the "Collateral”):

All accounts and contract rights including, but not limited to, the accounts and contract rights described on Schedule A attached
hereto and incorporated herein by this reference;

All chattel paper including, but not limited to, the chattel paper described on Schedule A attached hereto and incorporated herein
by this reference;

All documents including, but not limited to, the documents described on Schedule A attached hereto and incorporated herein by
this reference;

All eq?ipment, including, but not limited to, the equipment described on Schedule A attached hereto and incorporated herein by
this reference;

All fixtures, including, but not limited to, the fixtures located or to be located on the real property described on Schedule B attached
hereto and incorporated herein by this reference;

All general intangibles including, but not limited to, the general intangibles described on Schedule A attached hereto and
incorporated herein by this reference;

All instruments including, but not limited to, the instruments described on Schedule A attached hereto and incorporated herein by
this reference;

All inventory inciuding, but not limited to, the inventory described on Schedule A attached hereto and incorporated herein by this
reference;

All minerals or the like located on or related to the real property described on Schedule B attached hereto and incorporated herein
by this reference;

All standing timber located on the real property described on Scheduie B attached hereto and incorporated herein by this reference;

Other:

SEE SCHEDULE A

WWWm&m&mmm&m&mmmmwmﬁwﬁw

All monies or instruments pertaining to the Collateral described above;
All accessions, accessories, additions, amendments, attachments, modifications, replacements and substitutions to any of the above;

All proceeds and products of any of the above; :
All policies of insurance pertaining to any of the above as well as any proceeds and unearned premiums pertaining to such policies; and

All books and records pertaining to any of the above.

——
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5. RESIDENCY/LEGAL STATUS. Owner is an individual(s) and a resident of the state of: n/a .
Owner is a: Coxrporation duly organized, validly existing and in good standing under the laws of the state
of: SOUTH DAKOTA : 3 3

6. REPRESENTATIONS, WARRANTIES, AND COVENANTS. Owner represents, warrants and covenants to Lender that:

(a) Owner is and shall remain the sole owner of the Collateral;

(b) Neither Owner nor, to the best of Owner's knowledge, any other party has used, generated, released, discharged, stored, or
disposed of any hazardous waste, toxic substance, or related material (cumulatively "Hazardous Materials”) or transported any
Hazardous Materials across the property. Owner shall not commit or permit such actions to be taken in the future. The term
"Hazardous Materials" shall mean any substance, material, or waste which is or becomes regulated by any governmental authority
including, but not limited to, (i) petroleumn; (ii) asbestos; (iii) polychlorinated biphenyls; (iv) those substances, materials or wastes
designated as a "hazardous substance" pursuant to Section 311 of the Clean Water Act cor listed pursuant to Section 307 of the
Clean Water Act or any amendments or replacements to these statutes; (v) those substances, materials or wastes defined as a
"hazardous waste" pursuant to Section 1004 of the Resource Conservation and Recovery Act or any amendments or replacements
to that statute; or (vi) those substances, materials or wastes defined as a "hazardous substance” pursuant to Section 101 of the
Comprehensive Environmental Response, Compensation and Liability Act, or any amendments or replacements to that statute;

(c) Owner’s chief executive office, chief place of business, office where its business records relating to the Collateral and the Collateral
is located, or residence is the address identified above and have been such during the four (4) month period prior to the date
hereof. Owner's other executive offices, places of business, locations of its business records, or domiciles are described on
Schedule C attached hereto and incorporated herein by this reference. Owner shall immediately advise Lender in writing of any
change in or addition to the foregoing addresses;

(d) Owner shall not become a party to any restructuring of its form of business or participate in any consolidation, merger, liquidation
or dissolution without Lender’s prior written consent;

(e) Owner shall notify Lender of the nature of any intended change of Owner’'s name, or the use of any trade name, and the effective
date of such change;

() The Collateral is and shall at all times remain free of all tax and other liens, security interests, encumbrances and claims of any kind
except for those belonging to Lender and those described on Schedule D attached hereto and incorporated herein by this
reference. Without waiving the event of default as a result thereof, Owner shall take any action and execute any document needed
to discharge the foregoing liens, security interests, encumbrances and claims;

) Owner shall defend the Collateral against all claims and demands of all persons at any time claiming any interest therein;

) All of the goods, fixtures, minerals or the like, and standing timber constituting the Collateral is and shall be located at Owner's
executive offices, places of business, residence and domiciles specifically described in this Agreement. Owner shall not change the
location of any Collateral without the prior written consent of Lender;

() Owner shall provide Lender with possession of all chattel paper and instruments constituting the Collateral, and Owner shall
promptly mark all chattel paper, instruments, and documents constituting the Collateral to show that the same are subject to
Lender’s security interest;

() All of Owner's accounts or contract rights; chattel paper; documents; general intangibles; instruments; and federal, state, county,
and municipal government and other permits and licenses; trusts, liens, contracts, leases, and agreements constituting the
Collateral are and shall be valid, genuine and legally enforceable obligations and rights belonging to Owner against one or more
third parties and not subject to any claim, defense, set-off or counterclaim of any kind;

(k) Owner shall not amend, modify, replace, or substitute any account or contract right; chattel paper; document; general intangible; or
instrument constituting the Collateral without the prior written consent of Lender;

() Owner has the right and is duly authorized to enter into and perform its obligations under this Agreement. Owner’s execution and
performance of these obligations do not and shall not conflict with the provisions of any statute, regulation, ordinance, rule of law,
contract or other agreement which may now or hereafter be binding on Owner;

{m) No action or proceeding is pending against Owner which might result in any material or adverse change in its business operations
or financial condition or materially affect the Collateral;

{(n) Owner has not violated and shall not violate any applicable federal, state, county or municipal statute, regulation or ordinance
(including but not limited to those governing Hazardous Materials) which may materially and adversely affect its business
operations or financial condition or the Collateral;

(o) Owner shall, upon Lender’s request, deposit all proceeds of the Collateral into an account or accounts maintained by Owner or
Lender at Lender’s institution;

{p) Owner will, upon receipt, deliver to Lender as additional Collateral all securities distributed on account of the Collateral such as
stock dividends and securities resuiting from stock splits, reorganizations and recapitalizations; and

(g) This Agreement and the obligations described in this Agreement are executed and incurred for business and not consumer
purposes.

7. SALE OF COLLATERAL. Owner shall not assign, convey, lease, sell or transfer any of the Collateral to any third party without the prior
written consent of Lender except for sales of inventory to buyers in the ordinary course of business.

8. FINANCING STATEMENTS AND OTHER DOCUMENTS. Owner shall at any time and from time to time take all actions and execute
all documents required by Lender to attach, perfect and maintain Lender's security interest in the Collateral and establish and maintain
Lender’s right to receive the payment of the proceeds of the Collateral including, but not limited to, executing any financing statements,
fixture filings, continuation statements, notices of security interest and other documents required by the Uniform Commercial Code and other
applicable law. Owner shall pay the costs of filing such documents in all offices wherever filing or recording is deemed by Lender to be
necessary or desirable. Lender shall be entitled to perfect its security interest in the Collaterat by filing carbon, photographic or other
reproductions of the aforementioned documents with any authority required by the Uniform Commercial Code or other applicable law.
Owner authorizes Lender to execute and file any financing statements, as well as extensions, renewals and amendments of financing
statements in such form as Lender may require to perfect and maintain perfection of any security interest granted in this Agreement.

9. INQUIRIES AND NOTIFICATION TO THIRD PARTIES. Owner hereby authorizes Lender to contact any third party and make any
inquiry pertaining to Owner's financial condition or the Collateral. In addition, Lender is authorized to provide oral or written notice of its
security interest in the Collateral to any third party and, following a default hereunder, to make payment to Lender.

10. LOCK BOX, COLLATERAL ACCOUNT. If Lender so requests at any time (whether or not Owner is in default of this Agreement),
Owner will direct each of its account debtors to make payments due under the relevant account or chattel paper directly to a special lock box
to be under the control of Lender. Owner hereby authorizes and directs Lender to deposit into a special coilateral account to be established
and maintained with Lender all checks, drafts and cash payments received in said lock box. All deposits in said collateral account shall
constitute proceeds of Collateral and shall not constitute payment of any Obligation. At its option, Lender may, at any time, apply finally
collected funds on deposit in said collateral account to the payment of the Obligations in such order of application as Lender may determine,
or permit Owner to withdraw all or any part of the balance on deposit in said collateral account. If a collateral account is so established,
Owner agrees that Owner will promptly deliver to Lender, for deposit into said collateral account, all payments on accounts and chattel paper
received by Owner. All such payments shall be delivered to Lender in the form received (except for Owner's endorsement if necessary).
Until so deposited, ail payments on accounts and chattel paper received by Owner shall be held in trust by Owner for and as the property of
Lender and shall not be commingled with any funds or property of Owner.

11. COLLECTION OF INDEBTEDNESS FROM THIRD PARTIES. Lender shall be entitied to notify, and upon the request of Lender,
Owner shall notify any account debtor or other third party (including, but not limited to, insurance companies) to pay any indebtedness or
obligation owing to Owner and constituting the Coliateral (cumulatively "Indebtedness”) to Lender whether or not a default exists under this
Agreement. Owner shall diligently collect the Indebtedness owing to Owner from its account debtors and other third parties until the giving
of such notification. In the event that Owner possesses or receives possession of any instruments or other remittances with respect to the
indebtedness following the giving of such notification or if the instruments or other remittances constitute the prepayment of any
Indebtedness or the payment of any insurance proceeds, Owner shall hold such instruments and other remittances in trust for Lender apart
from its other property, endorse the instruments and other remittances to Lender, and immediately provide Lender with possession of the
instruments and other remittances. Lender shall be entitled, but not required, to collect (by legal proceedings or otherwise), extend the time
for payment, compromise, exchange or release any obligor or collateral upon, or otherwise settle any of the Indebtedness whether or not an
event of default exists under this Agreement. Lender shall not be liable to Owner for any action, error, mistake, omission or delay pertaining
to the actions described in this paragraph or any damages resulting therefrom.

- -
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12. POWER OF ATTORNEY. Owner hereby appoints Lender as its attorney-in-fact and agent to endorse Owner's name on all
instruments and other remittances payable to Owner with respect to the Indebtedness, including any items received by Lender in any
fockbox account, or other documents pertaining to Lender's actions in connection with the Indebtedness. In addition, Lender shall be
entitled, but not required, to perform any action or execute any document required to be taken or executed by Owner under this Agreement.
Lender's performance of such action or execution of such documents shail not relieve Owner from any obligation or cure any default under
this Agreement. The powers of attorney described in this paragraph are coupled with an interest and are irrevocable.

13. USE AND MAINTENANCE OF COLLATERAL. Owner shall use the Collateral solely in the ordinary course of its business, for the
usual purposes intended by the manufacturer (if applicable), with due care, and in compliance with the laws, ordinances, regulations,
requirements and rules of all federal, state, county and municipal authorities including environmental laws and regulations and insurance
policies. Owner shall not make any alterations, additions or improvements to the Collateral without the prior written consent of Lender.
Owner shall ensure that Collateral which is not now a fixture does not become a fixture. Without limiting the foregoing, all alterations,
additions and improvements made to the Collateral shall be subject to the security interest belonging to Lender, shall not be removed without
the prior written consent of Lender, and shall be made at Owner's sole expense. Owner shall take all actions and make any repairs or
replacements needed to maintain the Collateral in good condition and working order.

14. LOSS OR DAMAGE. Owner shall bear the entire risk of any loss, theft, destruction or damage (cumulatively “Loss or Damage") to all
or any part of the Collateral. In the event of any Loss or Damage, Owner will either restore the Collateral to its previous condition, replace the
Collateral with similar property acceptable to Lender in its sole discretion, or pay or cause to be paid to Lender the decrease in the fair market
value of the affected Collateral.

15. INSURANCE. The collateral will be kept insured for its full value against all hazards including loss or damage caused by fire,
collision, theft, hail or other casualty. If the Coliateral consists of a motor vehicle, Owner will obtain comprehensive and collision coverage in
amounts at least equal to the actual cash value of the vehicle with deductible not to exceed $ 500.00 . Insurance coverage
obtained by Owner shall be from a licensed insurer subject to Lender's approval. Owner shall assign to Lender all rights to receive proceeds
of insurance not exceeding the amount owed under the obligations described above, and direct the insurer to pay all proceeds directly to
Lender. The insurance policies shall require the insurance company to provide Lender with at least 30 days’
written notice before such policies are altered or cancelled in any manner. The insurance policies shall name Lender as a loss payee and
provide that no act or omission of Owner or any other person shall affect the right of Lender to be paid the insurance proceeds pertaining to
the loss or damage of the Collateral. In the event Owner fails to acquire or maintain insurance, Lender (after providing notice as may be
required by law) may in its discretion procure apgropriate insurance coverage upon the Collateral and charge the insurance cost as an
advance of principal under the promissory note. Owner shall furnish Lender with evidence of insurance indicating the required coverage.
Lender may act as attorney-in-fact and agent for Owner in making and settling claims under insurance policies, cancelling any policy or
endorsing Owner's name on any draft or negotiable instrument drawn by any insurer.

16. INDEMNIFICATION. Lender shall not assume or be responsible for the performance of any of Owner's obligations with respect to
the Collateral under any circumstances. Owner shall immediately provide Lender with written notice of and indemnify and hold Lender and
its shareholders, directors, officers, employees and agents harmless from ali claims, damages, liabilities (including aftorneys’ fees and legal
expenses), causes of action, actions, suits and other legal proceedings (cumulatively "Claims") pertaining to its business operations or the
Collateral including, but not limited to, those arising from Lender’s performance of Owner's obligations with respect to the Collateral. Owner,
upon the request of Lender, shall hire legal counsel to defend Lender from such Claims, and pay the attorneys’ fees, legal expenses and
other costs to the extent permitted by applicable law, incurred in connection therewith. In the alternative, Lender shall be entitled to employ
its own legal counsel to defend such Claims at Owner’s cost.

17. TAXES AND ASSESSMENTS. Owner shall execute and file all tax returns and pay all taxes, licenses, fees and assessments relating
to its business operations and the Collateral (including, but not limited to, income taxes, personal property taxes, withholding taxes, sales
taxes, use taxes, excise taxes and workers’ compensation premiums) in a timely manner.

18. INSPECTION OF COLLATERAL AND BOOKS AND RECORDS. Owner shall allow Lender or its agents to examine, inspect and
make abstracts and copies of the Collateral and Owner's books and records pertaining to Owner’s business operations and financial
condition or the Collateral during normal business hours. Owner shall provide any assistance required by Lender for these purposes. All of
the signatures and information pertaining to the Collateral or contained in the books and records shall be genuine, true, accurate and
compilete in all respects. Owner shall note the existence of Lender’'s security interest in its books and records pertaining to the Collateral.

19. DEFAULT. Owner shall be in default under this Agreement in the event that Owner, Borrower or any guarantor:

(a) fails to make any payment under this Agreement or any other indebtedness to Lender when due;

(b} fails to perform any obligation or breaches any warranty or covenant to Lender contained in this Agreement or any other present
or future written agreement regarding this or any other indebtedness to Lender;

(c) provides or causes any false or misleading signature or representation to be provided to Lender;

(d) allows the Collateral to be destroyed, lost or stolen, damaged in any material respect, or subjected to seizure or confiscation;

(e) seeks to revoke, terminate or otherwise limit its liability under any continuing guaranty;

() permits the entry or service of any garnishment, judgment, tax levy, attachment or lien against Owner, any guarantor, or any of
their property;

(g) dies, pbegomes legally incompetent, is dissolved or terminated, ceases to operate its business, becomes insolvent, makes an
assignment for the benefit of creditors, has a material change in its financial condition, fails to pay any debts as they become due,
or becomes the subject of any bankruptcy, insolvency or debtor rehabilitation proceeding;

(h) allows the Coilateral to be used by anyone to transport or store goods, the possession, transportation, or use of which, is illegal;
or

(i) causes Lender, in good faith, to believe the prospect of payment or performance is impaired.

20. RIGHTS OF LENDER ON DEFAULT. If there is a default under this Agreement, Lender shall be entitled to exercise one or more of
the following remedies without notice or demand (except as required by law):

(a) to declare the Obligations immediately due and payable in full;

(b) to collect the outstanding Obligations with or without resorting to judicial process;

(c) to change Owner’'s mailing address, open Owner’s mail, and retain any instruments or other remittances constituting the Collateral
contained therein;

(d) to take possession of any Collateral in any manner permitted by law;

(e) to apply for and obtain, without notice and upon ex parte application, the appointment of a receiver for the Collateral without
regard to Owner’s financial condition or solvency, the adequacy of the Collateral to secure the payment or performance of the
obligations, or the existence of any waste to the Collateral;

(f) to require Owner to deliver and make available to Lender any Collateral at a place reasonably convenient to Owner and Lender;

(g) to sell, lease or otherwise dispose of any Collateral and collect any deficiency balance with or without resorting to legal process;

(h) to set-off Owner's obligations against any amounts due to Owner including, but not limited to, monies, instruments, and deposit
accounts maintained with Lender; and

(i} to exercise all other rights available to Lender under any other written agreement or applicable law.

Lender’s rights are cumulative and may be exercised together, separately, and in any order. If notice to Owner of intended disposition of
Collateral is required by law, Lender will provide Owner at least five (5) days written notice of the time and place of any sale or intended
disposition. In the event that Lender institutes an action to recover any Collateral or seeks recovery of any Collateral by way of a prejudgment
remedy in an action against Owner, Owner waives the posting of any bond which might otherwise be required. Upon any defauit, Owner
shall segregate all proceeds of Collateral and hold such proceeds in trust for Lender. Lender's remedies under this paragraph are in addition
to those available at common law, such as setoff.

21. APPLICATION OF PAYMENTS. Whether or not a default has occurred under this Agreement, all payments made by or on behalf of
Owner and all credits due to Owner from the disposition of the Collateral or otherwise may be applied against the amounts paid by Lender
(including attorneys’ fees and legal expenses) in connection with the exercise of its rights or remedies described in this Agreement and any
interest thereon and then to the payment of the remaining Obligations in whatever order L.ender chooses.

22, REIMBURSEMENT OF AMOUNTS EXPENDED BY LENDER. Owner shall reimburse Lender for all amounts (including attorneys’
fees and legal expenses) expended by Lender in the performance of any action required to be taken by Owner or the exercise of any right or
remedy belonging to Lender under this Agreement, together with interest thereon at the lower of the highest rate described in any promissory
note or credit agreement executed by Borrower or Owner. or the highest rate allowed by law from the date of payment until the date of
reimbursement. These sums shall be included in the definition of Obligations, shall be secured by the Collateral identified in this Agreement
and shall be payable upon demand.
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23. ASSIGNMENT. Owner shall not be entitled to assign any of its rights, remedies or obligations described in this Agreement without
the prior written consent of Lender. Consent may be withheld by Lender in its sole discretion. Lender shall be entitled to assign some or all
of its rights and remedies described in this Agreement without notice to or the prior consent of Owner in any manner.

24. MODIFICATION AND WAIVER. The modification or waiver of any of Owner's Obligations or Lender’s rights under this Agreement
must be contained in a writing signed by Lender. Lender may perform any of Owner’s Obligations or delay or fail to exercise any of its rights
without causing a waiver of those Obligations or rights. A waiver on one occasion shall not constitute a waiver on any other occasion.
Owner’s Obligations under this Agreement shall not be affected if Lender amends, compromises, exchanges, fails to exercise, impairs or
releases any of the obligations belonging to any Owner or third party or any of its rights against any Owner, third party or collateral.

25. SUCCESSORS AND ASSIGNS. This Agreement shall be binding upon and inure to the benefit of Owner and Lender and their
respective successors, assigns, trustees, receivers, administrators, personal representatives, legatees, and devisees.

26. NOTICES. Any notice or other communication to be provided under this Agreement shall be in writing and sent to the parties at the
addresses described in this Agreement or such other address as the parties may designate in writing from time to time.

27. SEVERABILITY. If any provision of this Agreement violates the law or is unenforceable, the rest of the Agreement shalil remain valid.

28. APPLICABLE LAW. This Agreement shall be governed by the laws of the state identified in Lender's address. Owner consents to
the jurisdiction and venue of any court located in the state indicated in Lender's address in the event of any legal proceeding pertaining to
the negotiation, execution, performance or enforcement of any term or condition contained in this Agreement or any related document and
agrees not to commence or seek to remove such legal proceeding in or to a different court.

29. COLLECTION COSTS. [f Lender hires an attorney to assist in collecting any amount due or enforcing any right or remedy under this
Agreement, Owner agrees to pay Lender's reasonable attorneys’ fees and collection costs, including, without limitation, any and all
reasonable attorneys’ fees and costs incurred on appeal or in any bankruptcy proceeding.

30. MISCELLANEOUS. This Agreement is executed for commercial purposes. Owner shall supply information regarding Owner's
business operations and financial condition or the Collateral in the form and manner as requested by Lender from time to time. All
information furnished by Owner to Lender shall be true, accurate and complete in all respects. Owner and Lender agree that time is of the
essence. Owner waives presentment, demand for payment, notice of dishonor and protest except as required by law. All references to
Owner in this Agreement shall include all parties signing below except Lender. This Agreement shall be binding upon the heirs, successors
and assigns of Owner and Lender. If there is more than one Owner, their obligations shall be joint and several. This Agreement shall remain
in full force and effect until Lender provides Owner with written notice of termination. This Agreement and any related documents represent
the complete and integrated understanding between Owner and Lender pertaining to the terms and conditions of those documents.

31. WAIVER OF JURY TRIAL. LENDER AND OWNER HEREBY KNOWINGLY, VOLUNTARILY AND INTENTIONALLY WAIVE THE
RIGHT EITHER MAY HAVE TO A TRIAL BY JURY IN RESPECT TO ANY LITIGATION BASED ON, OR ARISING OUT OF, UNDER OR IN
CONJUNCTION WITH THE PROMISSORY NOTE, THIS AGREEMENT AND ANY OTHER AGREEMENT CONTEMPLATED TO BE
EXECUTED IN CONJUNCTION HEREWITH OR THEREWITH, OR ANY COURSE OF CONDUCT, COURSE OF DEALING, STATEMENTS

HETHER VERBAL OR WRITTEN) OR ACTIONS OF EITHER PARTY. THIS PROVISION IS A MATERIAL INDUCEMENT FOR LENDER
MAKING THE LOAN EVIDENCED BY THE PROMISSORY NOTE.

32. ADDITIONAL TERMS:

IMPORTANT: READ BEFORE SIGNING. THE TERMS OF THIS AGREEMENT SHOULD BE READ CAREFULLY BECAUSE
ONLY THOSE TERMS IN WRITING ARE ENFORCEABLE. NO OTHER TERMS OR ORAL PROMISES NOT CONTAINED IN
THIS WRITTEN CONTRACT MAY BE LEGALLY ENFORCED. YOU MAY CHANGE THE TERMS OF THIS AGREEMENT ONLY

BY ANOTHER WRITTEN AGREEMENT. THIS NOTICE ALSO APPLIES TO ANY OTHER CREDIT AGREEMENTS (EXCEPT
EXEMPT TRANSACTIONS) NOW IN EFFECT BETWEEN YOU AND THIS LENDER.

Owner acknowledges that Owner has read, understands, and agrees to the terms and conditions of this Agreement. Owner acknowledges receipt of an exact
copy of this Agreement.

Dated: MAY 14, 1999

OWNE! SOUTHEAST FARMERS ELEVATOR CO-OP, EVATOR CO-OP,
A SOUTH DAKOTA COOPERATIVE A SO A C RATIVE

DOUGLAS N D TRUH.
CHAIRMAN HE BOARD OF DIRECTORS GENERAL: MANAGER
OWNER: OWNER:
OWNER: OWNER:
OWNER: OWNER:
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SEE ATTACHED ADDENDUM A - COMMERCIAL SECURITY AGREEMENT

GHEDL

SEE ATTACHED ADDENDUM A - COMMERCIAL SECURITY AGREEMENT

Record Owner Name: SOUTHEAST FARMERS ELEVATOR CO-OP, A SOUTH DAKOTA COOPERATIVE
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COMMERCIAL SECURITY AGREEMENT -~ ADDITIONAL TERMS (CONTINUED)

28. APPLICABLE LAW is amended as follows:

THIS AGREEMENT SHALL BE GOVERNED BY THE LAWS OF THE STATE OF SOUTH DAKOTA.
OWNER CONSENTS TO THE JURISDICTION AND VENUE OF ANY COURT LOCATED IN THE
STATE IN THE EVENT OF ANY LEGAL PROCEEDING PERTAINING TO THE NEGOTIATION,
EXECUTION, PERFORMANCE OR ENFORCEMENT OF ANY TERM OR CONDITION CONTAINED
IN THIS AGREEMENT OR ANY RELATED DOCUMENT AND AGREES NOT TO COMMENCE OR
TO REMOVE SUCH LEGAL PROCEEDING IN OR TO A DIFFERENT COURT.

COMMERCIAL SECURITY AGREEMENT -~ SCHEDULE A

**ACCOUNTS, GENERAL INTANGIBLES, CONTRACT RIGHTS, CHATTEL PAPER, DOCUMENTS,
LEASEHOLD INTERESTS; ALL EQUIPMENT LOCATED ON OR RELATED TO THE OPERATION
OF THE FACILITIES LOCATED ON THE REAL PROPERTY INCORPORATED HEREIN BY
REFERENCE ,{ INCLUDING THE OLD ENGINE 127 LOCOMOTIVE -~ SW1iyg PROVIDED,
HOWEVER, THE SECURITY SHALL IN NO EV BE CONSTRUED TO INCLUDED ROLLING
STOCK, LICENSED MOTOR VEHICLES, INVENTORY, AND ACCOUNTS RECEIVABLE ARISING

IN THE ORDINARY COURSE OF BUSINESS;

**ALL FIXTURES LOCATED OR TO BE LOCATED ON THE REAL PROPERTY INCORPORATED
HEREIN BY REFERENCE:;

**ALIL. MINERALS OR THE LIKE LOCATED ON OR RELATED TO THE REAL PROPERTY
INCORPORATED HEREIN BY REFERENCE;

**ALIL. STANDING TIMBER LOCATED ON THE REAL PROPERTY INCORPORATED HEREIN BY
THIS REFERENCE ;

**LEASE AGREEMENT, DATED MAY 14, 1999, BY AND AMONG BORROWER, SOUTHERN
UNION COUNTY REGIONAL RATLROAD AUTHORITY WITH RESPECT TO A RAIL SPUR
LOCATED UPON THE REAL PROPERTY INCORPORATED HEREIN BY REFERENCE;

**INDUSTRIAL TRACT CONSTRUCTION AND LEASE AGREEMENT BY AND AMONG BORROWER,
THE STATE OF SOUTH DAKOTA, ACTING BY AND THROUGH THE SOUTH DAKOTA OFFICE OF
RAILROADS, THE BURLINGTON NORTHERN AND SANTA FE RAILWAY COMPANY, AND
SOUTHERN UNION COUNTY REGIONAL RAILROAD AUTHORITY, WITH RESPECT TO
APPROXIMATELY 11,876 PLUS OR MINUS FEET OF TRACT LOCATED ON THE REAL
PROPERTY INCORFPORATED HEREIN BY REFERENCE AND UPON THE ADJACENT RATILROAD
RIGHT-OF-~-WAY OWNED BY THE STATE OF SOUTH DAKOTA;

**ALL MONIES OR INSTRUMENTS PERTAINING TO THE COLLATERAYL, DESCRIBED ABOVE;

**ALL ACCESSIONS, ACCESSORIES, ADDITIONS, AMENDMENTS, ATTACHMENTS,
MODIFICATIONS, REPLACEMENTS AND SUBSTITUTIONS TO ANY OF THE ABOVE;

**ALL POLICIES OF INSURANCE PERTAINING TO ANY OF THE ABOVE AS WELL AS ANY
PROCEEDS AND UNEARNED PREMIUMS PERTAINING TO SUCH POLICIES;

**ALL BOOKS AND RECORDS PERTAINING TO ANY OF THE ABOVE; AND
**ALL PROCEEDS AND PRODUCTS OF ANY OF THE ABOVE.

COMMERCIAL SECURITY AGREEMENT - SCHEDULE B - REAL PROPERTY DESCRIPTION

PARCEL 1: S.F.E.C. TRACT 9 BEING A PART OF GUILLAUME TRACT 5 IN THE SOUTHEAST QUARTER
OF SECTION 33, TOWNSHIP 91 NORTH, RANGE 49 WEST OF THE 5™ P.M., UNION COUNTY, SOUTH
DAKOTA, ACCORDING TO THE RECORDED PLAT THEREOF.

PARCEL 2: S.F.E.C. TRACT 3 BEING A PART OF BARNARD TRACT | IN THE NORTH HALF OF THE
SOUTHEAST QUARTER IN SECTION 3, TOWNSHIP 90 NORTH, RANGE 49 WEST OF THE 5™ p.M., UNION
COUNTY, SOUTH DAKOTA, ACCORDING TO THE RECORDED PLAT THEREOF.

PARCEL 3: LOT 2 OF THE NORTHWEST QUARTER IN SECTION 3, TOWNSHIP 90 NORTH, RANGE 49
WEST OF THE 5™ P.M., UNION COUNTY, SOUTH DAKOTA, LYING SOUTHWESTERLY OF RAILROAD
TRACK KNOWN AS CHICAGO, MILWAUKEE, ST. PAUL AND PACIFIC, AND INCLUDING S.F.E.C. TRACT
6, BEING A PART OF LOT 2 OF THE NORTHWEST QUARTER OF SECTION 3, TOWNSHIP 90 NORTH,
RANGE 49 WEST OF THE 5™ P.M., UNION COUNTY, SOUTH DAKOTA, ACCORDING TO THE RECORDED

PLAT THEREOF.
PARCEL 4: S.F.E.C. TRACT 8 BEING A PART OF GUILLAUME TRACT 5 IN THE SOUTHEAST QUARTER
_ OF SECTION 33, TOWNSHIP 91 NORTH, RANGE 49 WEST OF THE s™ p.M., UNION COUNTY, SOUTH

o.7= KA.
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COMMERCIAL SECURITY AGREEMENT ACKNOWLEDGMENTS

STATE OF SOUTH DAKOTA)
S8
COUNTY OF UNION )

Onthis /7 _dayof. Mo~ , 1999, before me personally appeared
Douglas Hanson, to me personally knowh, who being by me duly sworn, says that he is
the Chairman of the Board of Directors of Southeast Farmers Elevator Co-op, that the
seal affixed to the foregoing instrurnent is the corporate seal of said corporation, that
instrument was signed and sealed on behalf of said corporation by authority of its Board
of Directors, and he aclmowledged that the execution of the foregoing instrument was the
free act and deed of said corporation. '

oo N WITNESSOWHEREQR, 1 hereunto set my hand and official seal.

ROSE ADAMS /)
5 NOTARY PUBLIC ) W
i’ EAL) sout pakota (EAY) -
Not ublic - South Dakota

.......................

!

e

------------------------

My Commission Expires:
573/04
STATE OF SOUTH DAKOTA )
S8
COUNTY OF UNION )

Ou this [ z day of , 1999, before me personally appeared
Donald Truhe, to me personally know%who being by me duly sworn, says that he is the
General Manager of Southeast Farmers Elevator Co-op, that the seal affixed to the ‘
foregoing instrument is the corporate seal of said corporation, that instrument was signed
and sealed on behalf of said corporation by authority of its Board of Directors, and he

acknowledged that the execution of the foregoing instrument was the free act and deed of
said corporation.

7, I hereunto set my hand and official seal.

Croe Udame

Notary Public - South Dakota

ROSE ADAMS ,
NOTARY PUBUC =\ §

@ SOUTH DAKOTA

My Conunission Expires':

s/s/0/






