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Attn: Recordation

Dear Sir or Madam:
Please find enclosed two (2) notarized copies of the security agreement between Helmcamp &
Armstrong Railcars, debtor and Hill Bank & Trust Co., Weimar, Texas, secured party. This
security agreement is the primary documentation for ten (10) 32,800 gallon DOT Class
112J340W, 1963 & 1964 built railroad tank cars, currently numbered and to be renumbered as
follows:

Current Numbers - UTPX 933033; UTPX 933071; UTPX 933030; UTPX 32041; UTPX 933042,
UTPX 833065; UTPX 933027; UTPX 933031; UTPX 932168; UTPX 932145.

New Numbers - TEIX 3260; TEIX 3255; TEIX 3222; TEIX 3231, TEIX 3262; TEIX 3268; TEIX
3221; TEIX 3223; TEIX 3229; TEIX 3242.

Also enclosed is a cashiers check for $21.00 representing the filing fee.
Thank you for your assistance.

Sincerely,

HILL BANK & TRUST CP.

2} %w’\-‘-a\; % 1‘-«&&&\

Virginia Hromadka

Secretary
Ivh
enclosure
\ - MEMBER FDIC -

201 E. MAIN « P.O. BOX 157 « WEIMAR, TEXAS 78962 * (409) 725-9575
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Interstate €ommuerce Commission

. . Wosbingtm, BE. 2428 15,500

OFFICE OF THE SECRETARY

Virginia Hromadka

Secratary

Hill Bank And Trust 'Company
201 E. Main

P. O.'Box 157
‘'Welimar, Texas 78962

Dear sSir:

The enclosed document(a)was recorded pursuant to the provisions of Section 11303 of
the Interstate CommerceAct, 43 US.C. 11303, 00  312/5/94 at 11:4533' . and
assigned recordation number(s). 19082,

Sincerely yours, _
i ﬁbnqgg.tﬂmhms
Secretary
Enclosure(s) h
{0100448003)
$ 21.00 The amount indicated at the left has been received in paymentaf o fee

in connection with a document filed on the date shown. This receipt is issued for the
amount paid and in no way indicates acknowledgment that the fee paid is correct. This is
accepted subject to review of the document which has been assigned the transaction nunber
corresponding to the one typed on this receipt. In the event of an error or any questions
concerning this fee, you will receive a notification after the Commission has had an
opportunity to exanine your document.




COMMERCIAL SECURITY AGREEMENT
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Hehronces in the shaded area m lar Lander‘s usa oannnd do not llrnll the M of this doeumant to any pumcuur itam. |
Borrower:- Hﬂ.mcmnmumoue mn.cms MN:) Lender: HILL BANK AND TROBT RSN 408 PILED 1423
RT 1 BOX 100 C ] . : . P.O. agx“m )
WEIMAR, TX 78982 ' T .. 201 EAST MAIN - .-\ <735 A
S B WEIIMB,TXW!‘)FL"' ’34 33 Al

THIS COMMERCIAL SECURITY AGREEMENT is entered info between HELMCAMP & ARMSTRONG RAILCARS (referred 10 beliow as
"Grantor”); and HILL BANK AND TRUST CO. (referred (o below as “Lender”).  For valusble consideration, Grantor grants to Lender a security
inleresi in the Collateral io sacure the indebtedness and agrees that Lender ehail Mvo the rigits suod in this Auumnm with respect to
the Colllhul, In addition fo sil other rights which Lender may have by law.  °

DEFINITIONS. The following words shall have the foliowing meanings when usad in this Agreement. Terms not otherwise defined In this Agreament
shall have the meanings atiributed to such_ lorms in the Umlorm Commergial Code. All references to doilar amounts shall mean amounts in lawiul
monay of the United States of America.

Agreement. The word "Agreament” means this Commercial Security Agresment, as this Commercial Securily Agreement may be amended or
madifiad from time to time, together with all exhibils and schedules aitached to this Commercial Security Agreemant from time to time.’

Colisteral. The word "Collaleral® means the following described property of Grantor whether now ownad or hereafter acquired, whether now
axisting or hereafter arising, and wherever Iocabd :

All accounts, contraci righls and cqulpmcnt together with the following specifically described property:

TEN (10) umo GALLON DOT cu.ss Hz.mow 1963 & 1984 BUILT RAILROAD TANK CARS, CURRENTLY NUMBERED AND TO BE
- RENUMBERED AS FOLLOWS:

CURREHT NUMBERS-UTPX mU'rPx §33071;UTPX  $33030;UTPX mﬂ UTPX '933042;UTPX 9330685;UTPX $33027;UTPX

933031;UTPX 932188;UTPX 932145,

NEW uumans-rsrx 3260; TElx 3265, TEIX am.TElx 323%;TEIX 3262; TEIX m.mx 3221, TEIX 3223; TEIX mo;‘rElx 242,

ASSIGNMENT OF ALL LEASES, HANAGEMENT AGHEEI.I‘I’S. mnron OTHER RIGHT S TO FAYM.IT OF ANY KIND RELATED TO
THOSE CERTAIN RAILROAD CARS AS DESCRIBED ABOVE. -

In addiion, the word "Collateral” Indudes al the followlng. whether now owned or heraafter acqtlrod. whelher now existing or hereafter arising,
and wheraver located:. ~ .- °

(a) Al attachmants, accessions, accessories, lools parls supples mernses lnd addlhons fo and al replacements of and subshluhons tor
any property described above '

(b) All products and produeo of any of the propaerty descrlbed in this Golhbral section.

(c) All accounts, contmact rights, general intangibles, instruments, rnnts monies, paymenls. and all- other rights, arising cut of a sale, lease,
or cther disposition of any of the properly described in this Collateral section.

(d) All procesds (Includlng Insurancn procoods) from the sale, destruction, loss. or olhar dlsposﬂron of any of the property described in this
Collateral section.

(8) Mw&andd&rdﬂmbmydhprmﬂydmrbedhhbcmwm whether In the form of a wriling, photograph,
microfilm, microfiche, or electronic maedia, together with all of Grantor’s right, title, and interest In and to ail oompuhr sofiware required fo
ulilize, create, maintain, and process any such records or data on dactronlc media._ -

Event of Default. The words "Evant of Dehull" meln and Include without’ Irmmtlon any of the’ Events of Default set forth below in the sechon
titted "Events of Default.” -

Grantor. The word "Grantor” means HELMCAMP & ARMSTRONG RNLCARS, Its successors and assigns.

Guarantor. The word "Guarantor™ means and includes without imitation each and all of the guarantors, sureties, and accommodnﬂon parties in
connaction with the Indebtedness.

Indebledness. The word "indebledness” means the indebtedness evidenced by the Nols, including all principal and earnad interest, together
with all other indebiedness'and cosls md expenses for which Gramor Is responsible under this Agresment or under any of the Related
Documents.’

Lender. The word "Lander” means HILL BANK AND TRUST CO., Iis successors and assigns.

Note. The word "Note" means the note or credit agreemant daled -November 25, 1994, in the principal amount of $72,010.00 from Grantor to
Lender, together with all renewals of, extensions of, mdlﬁuhons of, roﬂnanclngs of, eonsolldnﬂons of and substitutions for the note or credit
agreament.

Related Documents. The words 'Rahbd Documents® mean and include without imitation all promissory notes, credit agroements ican
agreements, environmental agreements, guaraniies, securily agreements, morigages, deeds of trust, and all other msirumenls tgreemenh and

}ygj documants, whether now or hereafter existing, mculed in connection with tha lndebhdmu

RMOE_SETOLZ?E%IW hereby grants Lender a contraciual possessory sacumy interest in and heraby assigns, conveys, dolim.-nhdoﬂs
transfers all of Grantor's Fight; titte-and inierest in and to Grantor's acco _mis with Lendar {whether cheeldng; savings; or sdme other account), including
all accounts hald jointly with someana eise and all accounts Grantor ifiay open in-the future, excluding however all IRA, Keogh, and frust accounts.
- Grantor-atthorizes LENAET, 1o the axtent permltbd by applicable law, to charge or setolf all lndobledmss mlnst diny and-af-such-seseunts. -

OBLIGATIONS OF GRANTOR. G'nmorwmmsmdcmnamstoundorufollows

Organization. Grantor is a parinership which is duly organized, va!ldy existing, and in qood standing under the laws of the State of Texas.
Grantor has its chisf exacutiva ofice at RT 1"BOX 100 C, WEIMAR, TX 78982. Grantor will nolify Lender of any change in the location of
Grantor's chief executive office. <o

Authorization. The axecution, delivery, and pedormlnco of tris Agreement by Grantor have been duly authorized by all necessary action by
Grantor and do not conflict with, result in a violation of, or consiituts 'a’ default under (a)mypmvlslonoﬂhc partnership agreement, or any
agresment or ‘cther instrument binding upon Grantor or (b) any law, govammenhl reguhﬂnn court deern. or order npplcnble to Granhr

Perfection of Security Inlerest. Grantor agrees lo execute such financing statements and lo take whataver other actions are raquasted by
Lender to perfect and continue Lender's security interes! in the Collateral. Upon request of Lender, Grantor will deliver to Lender any and all of
the documents evidencing or constituting tha Collateral, and Grantor will'nole Lender’s Interest upon any and all chattel paper i not delivered lo
Lender for possession by Lender. Granior hereby appoints Lender as Its imevoceble altorney-in-tact for the purpose of executing any
documents necessary to perfect or to continue the security Interest granted ‘in this Agreement. Lender may at any time, and without further
authorization from Grantor, file & carbon, photographic or other reproduction of any financing staiement or of this Agreament for use as a
financing statement: Grantor will reimburse Lender for afl axpenses:for the perfection and the continuation of the perfection of Lender’s securily
interest in the C:'lhstrer.al Grantor promptly will notify Lender- before lny change in Grnnlor's name including any. chmge to the assumed
business names ntor. .

No Violation. The execution and'delivery of lhls Agreemen! will noi violale any law or ugreemem govemmq Grantor or to whlch Grnntor isa
party, and its partnership agraament does not prohlbii any hrm or condltion of this Aoreemm

Enforceability of Collateral.” To the extent the Coilaleral consrsts of aecoums. confract rlghis chattel paper, or general lnlanglbles the Coliateral

is enforceable in accordance with s terms, is ganuine, and complies with applicable laws concerning form, content and manner of preparation
and execution, and all persons appearing to be obligated on the Collateral have authority and capacity to contract and are in fact obligated as
they appear to be on the Collateral. At the time any account becomes subject to & security'interest in favor of Lander, the account shall be a
good and valid account representing an undisputed, bona fide indebladness incurred by the account debtor, for marchandise hald subject to
delivery instructions or theretofore shipped or dalivered pursuant o a contract of sale, or for services theretolors parformed by Grantor with or for .
the account deblor; there shall be no setoffs or counterclaims against any such account; and no agreement under which any deductions or
discounts may be claimed shall have been made, with ihe account deblor exoept those disclosed to Lender in writing.

Removal of Coliateral. Grantor shall keep tha Collateral (or to the extent the Collateral consists of intangible property such as accounts, the
records concerning the Collateral) at Granfor's address shown above, or at such other locations as are acceptable to Lender. Except in the
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ordinary course of its businass, including the sales of irivarnoqi. Grgntor shall not remove the Collateral from Its existing locations without the prior
written consent of Lender. To the exient that the Collaleral consists of vehicles, or other fitied property, Grantor shall not take or permit any
action which would requlre appllcatlon for certificates of titte for the vehicles outside the State of Texas, without the prior written consent of
Lender.

Tranucllons InvoMng Collalerd Exocept 1or Inventory sold or accounts callected in the ordlnary course of Grantor's business, Grantor shall
riot sell, offer to sell, or otherwisé iransfer or dispose of the Collateral. Granlor shall not pledge, morigage, encumber or otherwise permit the
Collateral 1o be subject to any lien, security interest, encumbrance, or charge, other than the security Interest provided for in this Agreement,
without the prior-writtan consent of Lender. This includes security interests even If junlor In right to the security interests granted under this
Agresment. Unless waived by Lender, all proceads from any disposiion of the Collateral (for whatever reason) shall be held in trust for Lender
and shefi'not be commingled with any other funds; provided however, this requirement shall not constitute consent by Lender to any sale or
other dlsposmon Upon roceipi. Granior shall immediately deliver any such proceeds to Lender.

Titte. Grantor ‘represents and warmrants to Lender that 1t holds good and markelable tite to the Collateral, fres and clear of all liens and
encumbrances excepl for the lien of this Agreement. No ﬂnlrv-lng statement covering any of the Collateral is on file In any public office other
than those which reflact the security inferest created by this Agreemeni or to which Lender has specifically consented. Grantor shall defend
Lsndar‘s rlgms in me Cdlaleral mlnsl lhs claims and demlnds of all oihor péreons. <

wliaierd Schedulu and Locafiois: As often as'Lunder shail tequlre. and insoiar as the Coﬂanam consists ol accounts, Grantor shaf deliver 10
Lender schedules of such Collateral, including such Information as Lender may require, including without limitation names and addresses of
account debtors and agings of accounts. insofar as the Collateral consis's of equipment, Grantor shall deliver to Lender, as often as Lender shall
require, such lists, descriptions, and designations of such Collateral as Lender may require to identily the nature, exdent, and location of such
Coliateral. Such information shall be submitted for Grantor and each of its subsidiaries or relatad companies.

Malrilenance and Inspection of Coliateral. Graritor shall malnhln &ll tangible Collateral'in good condition and repair. Grantor will not commit
or permit damage to or destruction of the Collateral or any part of the Collateral, Lender and its designated representatives and agents shall

. .have the right at ali reasonable times to examine, inspect, and audit the Collateral wheraver located. Grantor shall immadiately notify Lender of
all cases Invoiving the return, rejection, repossession, loss or damage of or o any Collateral; of any request for credit or adjustment or of any
other d(l;puta lrblng with respect to the Collateral; and generally of all happenings and events affecting the Coilateral or the value or the amount
of tha Collateral. *

Taxes, Assessients lnd Llenl Grlnlor wl piy when dus all taxes; assessments and liens upon the Collateral, its use or operation, upon this
Agreement, upon any promissory note or noles evidencing the Indebledness, or upon any of the other Related Documents. Grantor may
withhold any such payment or may elact to contest any llen if Grantor Is In good falth conducting an appropriale proceeding o contest the
obligation fo pay and so long as Lender's intérest In the Collateral Is not jeopardized in Lender’s sole opinion, If the Collateral Is subjected to a
lien which s not discharged within fiteen (15) days, Grantor shall deposit with Lender cash, a sufficlent corporate surety bond or other security
safisfactory to Lender in an amount adequale to provide for the discharge of the lien plus any interest, costs, attorneys’ fees or other charges that
could accrue as a result of foraclosure or sale of ihe Collateral. In any contest Grantor shall defend itself and Lender and shall salisty any final
adverse judgment before enforcement against the Coflateral. Grantor shall name Lender as an additional obliges under any surety bond
furnished in the contest proceedings.

Compliance With Governmenial Roqulremenw. Grantor shall comply promptly with all laws, ordinances, rules and regulations of afl
governmental authorities, now or hereafter in effact, applicable to the ownership, production, disposition, or uss of the Collateral. Granlor may
contest in good faith any such law, ordinance or regulation and withhold compliance during any proceeding, including appropriate appeals, so
long as Lender's Interest in the Collateral, In Lander's opinion, Is not jeopardized.

HaZardous Substances. "Grantor represents and warrants that the Collateral never has been, and never will be so long as this Agreement
remains a llen on the Collateral, used for the generation, manufaciure, storage, fransportation, treatment, disposal, release or threatened release
of any hazardous waste or substance, as thosa terms are defined in the Comprehensive Environmenta) Response, Compensation, and Liabllity
Act of 1980, as aniended, 42 U.S.C. Section 961, et seq. ("CEHCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No.
99-499 ("SARA™, the Hazardous Malerials Transportation Act, 48 U.S.C. Secfion 1801, et seq., the Resource Conservation and Recovery Act, 49
U.S.C. Section 6301, et seq., or other applicable state or Federal laws, rules, or mgumlons adoptad pursuant to any of the foregoing. The terms
"hazardous wasta” and “hazardous substance” shall also Inciuds, without limitation, petroleum and petroleum by-products or any fraclion thereof
and asbestos. The representations and warranties contained herein are based on Grantor's due diligence in investigating the Collateral for
hazardous wastes and substances. Grantor.-hereby (a) releases and walvas any future claims against Lender for indemnity or contribution in the
event Grantor becomaes liable for cleanup or other costs under any such laws, and (b) agrees io indemnify and hold harmiess Lender against
any and all claims and losses resulling from a breach of this provision of this Agreement. This obligation to indemnify shall survive the paymsent
of the Indebtedness and the safisfaction of this Agreement.

Malnienance of Casually Insurance. Granior shall procuie and maintain all rigks insurance, Including without limitation fire, theft and lability
coverage together with such other insurance as Lendér may require with respect to the Collateral, In form, amounts, coverages and basis
reasonably acceptable to Lender. GRANTOR MAY FURNISH THE REQUIRED INSURANCE WHETHER THROUGH EXISTING POLICIES
OWNED OR CONTROLLED BY GRANTOR OR THROUGH EQUIVALENT INSURANCE FROM ANY INSURANCE COMPANY AUTHORIZED TO
TRANSACT BUSINESS IN THE STATE OF TEXAS. If Granter fails to provide any required insurance or falls fo continue such insurance in force,
Lender may, but shall not be required to, do so at Grantor’s expenss, and the cost of the insurance will be added to the indebtedness. If any
such insurance Is procured by Lender at a rate or charge not fixed or approved by the State Board of Insurance, Grantor will be 50 notified, and
Grantor will have the option for five (5) days of furnishing equivalent insurance through any insurer authorized to transact business in Texas.
QGrantor, upon request of Lender, will deliver to Lender from time to time the policies or certificates of insurance in form satisfactory to Lender,
including stipulations that coverages will nat be cancelled or diminished without at least thirty (30) days’ prior written notice to Lender and not
including any disclaimer of the [nsurer's liabiity for falluré to give such a nofice. Each insurance policy also shall include an endorsement
providing that coverage in favor of Lender will not be impaired ih any way by any act, omission or default of Grantor or any other person. In
connection with all policies covering assels in which Lender-hoids or Is offered a security interast, Grantor will provide Lender with such loss
payable or other endorsements as Lender may require. if Grantor at any time fails to obtain or maintain any insurance as required under this
Agreement, Lender may (but shall not be obligated fo) oblain such insurance as Lender deems appropriate, Including K it so chooses "single
Interest insurance,” which will cover only Lender’s interest in the Collabral

Appiicaiion of insurance Proceeds. Granior shall prompﬂy notify Lendar of nny loss or. dumnge lo the Collateral. Lender may make proof of
loss if Grantor falls to do so within fiftesn (15) days of the casualty. Al proceeds of any insurance on the Collateral, including accrued proceeds
thereon, shall be held by Lender as part of the Collateral. If Lender consenis to repair or replacement of the damaged or destroyed Collateral,

Lender shall, upon safisfactory proof of expenditure, pay or mimburse Grantor from the proceeds for the reasonable cost of repair or restoration.
If Lender does not consent to repa’r or replacemant cf the Col'ateral, Lencer shal re'ain a suffisiont amount of the procesds to pay all of the
Indebtedness, and shall pay the balance to Granfor. Any proceads which have not been disbursed within six (8) months after their receipt and
which Grantor has not committed to the repair or restoration of the Collateral shall be used {o prepay the Indebtedness.

Insurance Reserves. Lender may require Grantor to maintain with Lender reserves for payment of insurance premiums, which reserves shall be
created by monthly paymenis from Grantor of & sum estimatad by Lender to be sufficient to produce, at lsast fitteen (15) days before the
premium due date, amounts at least equal to the insurance premiums to be paid. If fiteen (15) days before payment Is due, the reserve funds
are insufficlent, Grantor shall upon demand pay any deficiency to Lender. The reserve funds shall be held by Lender as a genseral deposit and
shall constitute a non-interest-bearing account which Lendar may salisfy by payment of the insurance premiums required to be paid by Grantor
as they become due. Lender does not hold the reserve funds Iri frust for Grantor, and Lender is not the agent of Grantor for payment of the
insurance premiums required to be paid by Grantor. The responsbility for the payment of premiums shall remain Grantor’s sole responsibliity.

insurance Reporls. Granior, upon request of Lender, shall furnish to Lender reporls on each existing policy of insurance showing such
Information as Lender may reasonably request including the following: (a) the name of the insurer; (b) the risks insured; (c) the amount of the
policy; (d) the properly insured; (e) the then cument value on the basis of which insurance has been obtained and the manner of determining
that value; end. (f) the expiration date of the policy. In addition, Grantor shall upon request by Lender (however not more often than annually)
have an indspendent appraiser satistactory to Lender delermine, as appficable, the cash value or replacement cost of the Collateral.

GRANTOR’S RIGHT TO POSSESSION AND'TO COLLECT ACCOUNTS. Untll default and except as otherwise provnded
accounts, Grantor may have possession of the tangible personal property and beneficlal use of all the Collaleral and may use it 5 manner
not inconsistent with this Agreement or the Related Documents, provided that Grantor’s right to possession and beneficlal use s ot apply to any
Coliateral where possession of the Coliateral by Lender is required by law to perfect Lender's security interest in such Collateral. Until otherwise
notified by Lender, Grantor may collect any of the Collateral consisting of accounts. At any time and even though no Event of Default exists, Lender
may exerciss its rights to collect the accounts and to notify account debtors to make payments directly to Lender for application to the indebtedness.
If Lender at any time has possession of any Collateral, whether before or after an Event of Default, Lender shall be deemsd to have exercised
reasonable care in the custody and preservation of the Collateral If Lender takes such action for that purpose as Grantor shall request or as Lender, in
Lerer’s sole discrefion, shall desm appropriate under the clrcumstances, but failure to honor any request by Grantor shall not of itself be deemed to
be a failure to exercise reasonable care. Lender shall not be required to take any steps necessary to preserve any rights in the Collateral against prior
parties, nor 1o protect, preserve or maintain any security interest given to secure the Indsbtedness.

v
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"XPENL'TURES BY LENDER. if not discharged or paid when due, Lender may (but shall not be obiigated to) discharge or any amounts
raquired to be discharged or paid by Grantor under this Agreement, including without Emilation all taxes, lians, secu)rlly interests, en't’::‘l'nb:'lynees. and
other claims, at any time levied or placed on the Collateral. Lender alsc may (but shali not be obligated to) pay all cosls for insuring, maintaining and
preserving the Coilateral. All such expendituras incured or paid by Lender for such purposes will then bear Intersst at the Note rate from the date
incurred or paid by Lendar to the dale of repayment by Granior. Al such expanses shall become a part of the Indebtedness and, at Lender’s option,
will (2) be payabis or: demand, (b)be added to the balance of tha Note and be apportioned among and be payable with any Instaliment payments
l:ﬂmm:lg Sllnlrlgg :Imng)pl:b term ﬂm%lmu%q:o policy orr.t :I&:h:'nmalrmg term of the Nole, or (c) be ireated as a balloon

n _ yable & maturity. Agreems securs payment of these amounts. Such right shall be in
addition o all other rights and remaedies 1o which Lender may be eniitied upon the occurrence of I:Ewnl of Default. "

EVENTS OF DEFAULT. Each of the following shall constitute an Event of Default under this Agreement:
Defauit on indebledness. Fallure of Granior to make any payment when due on the indebledness.

Other Defaults. Failure of Grantor 1o comply with or lo perform any other lerm, obligatiod, cobanant or condition contained in this Agreement or
in any of the Related Dacumenis or in any other agreament between Lender and Grantor.

Death or Insolvency. The dissolution or termination of Grantor's axistence as a going business or the death of any partner, the insolvency of
Grantor, the appoiniment of a recelver for any part of Grantor's p , any assignment for the benefit of creditors, any type of crediior workout,
or the commencement of any proceeding under any bankrupicy offinsolvency laws by or against Grantor.

Credltor or Forfelture Proceedings. Commencement of foreclosure or forfeilure proceedings, whether by judicial proceeding, seli-help,
repossession or any other method, by any creditor of Granior or by any governmental agency against the Collateral or any other coliateral
securing the Indebledneas. mbmwlmmmlwdmnwfswmunhwnhmw.

Events Affecting Guaranior. Any of the preceding evenis occurs with respect to any Guarantor of any of the Indebtednass or such Guarantor
dies or becomas incompelent.

Insecurity. Lender, in good faith, deems liself insecure.

RIGHTS AND REMEDIES ON DEFAULT. !f an Event of Default occu.s under this Agreement, at any time thereafler, Lender shall have all the rights of

a securad parly under the Texas Uniform Commercial Code. In addition and without imitation, Lender may exsrcise any ons or more of the following
rights and remedies:

Accelerate Indebledness. Lender may declare the entire Indebledness immedialely due and payable, without natice.

Assembie Collateral. Lender may require Grantor to defiver to Lender all or any portion of the Collataral and any and all certificates of titie and
other documents relating to the Collaleral. Lender may require Grantor to assamble the Collateral and maks it avallable to Lender ai a place 1o
be designated by Lender. Lender also shall have full power to enler, provided Lender does so without & breach of the peace or a trespass,
upon e properly of Grantor to lake possession of and remove the Collateral. if the Collateral contains other goods not covered by this

Agreemant at the time of repossession, Grantor agrees Lender may take such cther goods, provided that Lender makes reasonable efforts to
return them to Granior after repossession.

Sell the Collateral. Lender shall have full power lo sell, lease, transfer, or otherwise deal with the Collateral or proceeds thereof in lis own name
or that of Granlor. Lender may sail the Collaleral at public auction or private sale. Unless the Coliateral threatens to decline speadily In value or
is of a type customarily sold on a recognized market, Lender will give Grantor reasonable nolice of the time after which any private sale or any
other infended disposition of the Collateral is to be made. The requirements of reasonabls notice shall be met if such notice is given at least ten
(10) days before the time of the sale or dispasition. All expenses relating to the disposilion af the Caollateral, including without limitation the
expenses of retaking, holding, insuring, preparing for sale and salling the Collateral, shal become a part of the Indabtadness secured by this
Agresment and shall be payable on demand, with interest al the Note rate from date of expendilure until repaid.

Appoint Recelver. To the extenl permitied by appiicable law, Lender shal have the following rights and remedies regarding the appointment of
a receiver: (a) Lender may have a receiver appointed as & maller of right, (b) the receiver may be an amployee of Lender and may serve
without bond, and (¢) all fees of the receiver and his or her attornby shall bacome past of the Indebledness secured by this Agresment and shall
be payable on demand, with interest at the Note rate from date of expenditure unlli vepaid.

Collect Revenues, Apply Accounts. Lender, either itsalf or through a receiver, may collect the payments, rents, income, and revenuas from the
Collateral. Lender may at any ¥me in its discretion transfer any Collateral into s own name or that of its nominee and receive the payments,
renis, income, and revenues therefrom and hold ihe same as security for ihe Indebledness or apply it to payment of the indebtedness in such
order of prelerence as Lender may delermine. Insofar as the Colisieral consisis of accounts, general intangibies, Insurance policles, instruments,
chattel paper, choses in action, or simiiar property, Lender may demand, collect, recelpt for, settls, compromise, adjust, sue for, foraclose, or
reallze on the Collateral as Lender may determine, whether or not Indebledness or Collateral is then due. For these purposes, Lender may, on
behalf of and In the name of Grantor, recelve, open and dispose of mall addressed 1o Grantor; change any address to which mall and payments
are to be sent; and endorse notes, checks, drafts, money orders, documents of title, instruments and items pertaining to payment, shipment, or
storage of any Coliateral. Tohdlhheolwﬂon.t.endumwmﬂymwﬂabmmwmmmycmmmkimmmwyto
Lender.

Oblain Deficisncy. Iiundwchmtouﬂworandlhecmw,undermayobmnn]udgmntcgalmlemnhrformydoﬁdtncy
remaining on the indebledness due fo Lender afier appiication of all amounis received fram the exercisa of the rights provided in this Agreement.
Grantor shall be liable for a deficiency even if the transaction described in this subsection is a sale of accounts or chattel paper.

Other Rights and Remedies. Lender shall have all the rights and remedies of a secured creditor under the provisions of the Unilorm
Commercial Code, as may be amended from time to time. in addition, Lender shal have and may exercise any or afl other rights and remedies it
may have avallable st law, in equity, or otherwise.

Cumulsative Remadies. All of Lender's rights and remedies, whether evidenced by this Agreement or the Related Documants or by any other
writing, shall be cumulative and may be exercised singularty or concurrently. Election by Lender 1o pursue any remedy shall not exclude pursuit
of any other remady, and an election fo make expenditures or fo take aclion to perform an obligation of Grantor under this Agreement, after
mmmhmmmmummmodm.aaummdtomrduummm

MISCELLANEOUS PROVISIONS. The following misceliansous provisions are a part of this Agreement:

Amendments. Thhnmmwmmmumm.mﬂmmwmmdmmdagramonldmepaniesasto
the matters set forth In this Agreement. No alteration of or amendment fo this Agreement shall be effective unless given in writing and signed by
the parly or parties sought to be charged or bound by the alteration or amendmant.

Applicable Law. Thb»qreemenlhubundaﬂvoredtoundernndmpbdbyundulnihsShdem. If there is a lawsuit, and it the
mclonc\ddanudbynkwmmmmmum.Gmrlloragmatponundofsmquestbswmlttoihplumalcﬁonoi
thocourbofGOLWDOCourly.suunm'Tthamnleommdbymdmmmdnneqmﬂnlqm_dhsub
of Texas and applicable Federa! lawe, - -~ Tt rTr o e b e T 1o i

Allorneys® Fess and Other Costa. Londlrmylinmmarmtahlpeoﬂedlhaﬂohﬂﬁmtudoundmv.mdGmnlorwlllpuyunder's
reasonable attorneys' fees. Grantor also will pay Lender all other amcunts actuglly incurred by Lender as court costs, lawiul feas for fiing,
recording, or releasing to any public office any Instrument seciring the Nots; the reasonable cost actually expended for repossessing, storing,
pfeplnnglorab.nndullnoanyuwrlhr.mdheslormﬂngllenonortrmslﬂﬂngleuﬂllcnleofﬂﬂotomymotofvahldeoﬂmdnsocuﬂty
futrnNolo.orpronﬂumorthbbdwgamdwdklconmcﬁonwlthmnhouuthcdndImuraneo.

Caption Headings. Caplion hudlngslnhhAoroomontmforeomdempupcmonlymdlm not 1o be used to interpret of define the
provisions of this Agreement.

Muitiple Parties. All obligations of Grantor under this Agreement shall be joint and several, and all references 1o Grantor shall mean each and
every Grantor. This mmlhltucholthlpmmdgmngbdowbrespomlbhlualloblig;ﬂonslnmbharumm.

Nolices. AlnoﬂcuuqulredloboglwnundurtritAommnhhllbogMnlnwrlﬂmlndlhdlbcoﬂacﬂvowhmmtmllydeﬂvondorwm
daposiied with a nationally recognized overnight courier or depcelted in the United States mall, firet class, posiage prepaid, addressed to the
pmy\owhomth.mlbolstoboglvonluhelddmuhownlbove. prnﬂymychwolh:ddrmiornoﬂcuunderthb“mmntby
‘giving formal written nolice to ihe other parties, specifying that the purpase of the notice is lo change the parly's address. To the exient
permitied by applicabia law, If there Is more than one Granior, notice to any Grantor will constitute notice to all Grantors. For notice purposes,
Grunhrnmbknpummlmdmﬂﬂmdsmnmmmdms«s).

Power of Attorney. Grantor hereby appoinis Lende- as its true and lawiul attorney—in—fact, imavocably, with full power of substitution to do the
following: (a) o demand, coliect, receive, recelp! for, sue and recover all sums of maney or other property which may now or hareafter become
due, owing or payable from the Collateral; (b) fo execule, sign and endorse any and all claims, insiruments, recelpts, checks, drafis or waranis
issued In payment for the Collateral; (c) lo settie or compromise any and all claims arising under the Collateral, and, in the place and stead of
Grantar, lo executa and daliver is releasa and seiflement for the claim; and {d) to file any ~lalm or cleims or to take any action oc institule or take

-



11-25-1994 COMMERCIAL SECURITY AGREEMENT Page 4
Loan No.8755 . {Continued)

part in any proceedings, either in its own name or in the name"f Grantor, or otherwise, which in the discration of Lender may seem to be
necessary or advisabla. This power is given as sacurily for the Indebledness, and the authority hersby conferred Is and shall be irevocable and
shall remain in full force and effect until renounced by Lender.

Severablitty. 1 a court of compeient jurisdiction finds any provision of this Agresment to be invalld or unsnforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable as io any other persons or circumstances. If feasible, any
such offending provisicn shall be deemed to be modified to be within the limits of enforceabliity or vatidity; howaver, If the offending provision
cannot be so0 modified, It shall be stricken and all other provisions of ihis Agresment in all other respecis shall remain valid and enforceable.

Successor interssts. Subject 10 the imitations set forth above on transfer of the Coliateral, this Agresment shall be binding upon and inure to
the peneﬁl of the parties, their successors and assigns.

Walver. Lender shalt not be desmed to have waived any rights under this Agresment uniess such walver is given In writing and signed by
‘Lender. No.delay or omission on the part of Lender in exercising any right shall operaie as a walver of such right or any other right. A walver by
. Lender of a provision.of this Agreement shall not prejudice or consiitule a walver of Lender's right otherwises to demand strict compliance with
that provision or any other provision of this Agresment. No prior waiver by Lender, nor any course of dealing beiween Lender and Grantor, shall
constitule a waiver of any of Lender’s rights or of any of Grantor's obligations as to any future transactions. Whensver tha consent of Lender is
required under this Agreement, the granting of such consent by Lender in any instance shall not constitule continuing consent to subsequent
- Insiances where such-consent I reguired and In ull casws sich Gunsent 1nay be granied or wiinheiu in the sole discretion of Lender.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS COMMERCIAL SECURITY AGREEMENT, AND GRANTOR
AGREES TO ITS TERMS. THIS AGREEMENT 1S DATED NOVEMBER 26, 1984.

GRANTOR: AR
HELMCAMP,& ARMSTH
7.‘: ........
B : .
LENDER:
HILL BANK AND TRUST CO. _
R AP e -
BY. - ’EZ'I Rt U A DT

ul.’
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THE STATE OF TEXAS
COUNTY OF COLORADO

BEFORE ME, the undersigned authority, on this day personally appeared
Hugo C. Helmcamp » kncwn to me to be the person whose name is subscribed
to the foregoing instrument and acknowledged to me that he executed the same
for the purposes and consideration therein expressed.

PATA A
Given under my hand and seal of office this the 94_5‘_ day of Z 2"{,'(_(7,))LL‘L;1} s 1994,
Y

SHANNON ROSENAUER SHnnon Adwaing g ¢

NOTARY PUBLIC Notary Public, Colorado County
STATE OF TEXAS

 Commission Expiras 4-8-87

THE STATE OF TEKAS-S

COUNTY OF COLORADO -
BEFORE ME, the undersigned authority, on this day personally appeared

Sheryl Armstrong » known to me to be the person whose name is subscribed

to the foregoing instrument and acknowledged to me that he executed the same

for the purposes and consideration therein expressed.

Given under my hand and seal of office this the: mf " day oﬁ)ff if ?f/‘

, 1994,
SHANNON ROSENAUER k_J? Qe /kil(L 0030
NOTARY PUBLIC - Notary Public, Colorado County
STATE OF TEXAS
THE STATE OF TE Commission Expires 4-6-97

COUNTY OF COLO

BEFORE ME, the undersigned authority, on this day personally appeared
Frank Armstrong » known to me to be the person whose name is subscribed
to the foregoing instrument and acknowledged to me that he executed the same
for the purposes and consideration therein expressed.

Given under my hand and seal of office this the _(%L day of \ﬁ il ?n(i’ {fs 1994,

Whandn ft%
SHANNOA???JE}T‘%ER Notary Publie, Colorado Count
NOT.
STATE OF TEXAS *

Commigsion Expires 4-6-67




