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HILL BANK 
AND TRUST CO. 

December 23,1994 

Independ^ly owned and locally (g ra ted lor over 100 years 

Interstate Commerce Commission " ^ ^ • ^ ' " " ^ '^- — " " 
Office of the Secretary 
12th & Constitution Ave. NW 'V^'T^-.TATF ["'= :'•"•-•• r - ' i r , 

Washington, D.C. 20423 

Attn: Recordation ICC 

Dear Secretary: 
I have enclosed one original and one counterpart of the document described below, to be 
recorded pursuant to Section 11303 of Title 49 of the U.S. Code. 

This document is a Commercial Security Agreement, dated December 13,1994. 

The names and addresses of the parties to the documents are as follows; Christopher A. and 
Kimberly Garmoe, 8223 Summer Reef Dr., Houston.Texas 77095 , Borrower and Hill Bank & 
Trust Co., P.O. Box 157, Weimar, Texas 78962, Lender. 

A description of the equipment coverd by the documents follows; All equipment together with the 
following specifically described property; Three (3) 32,800 Gallon DOT Class 112J340W, 1963 & 
1964 build Tankcars, currently numbered and to be renumbered as follows; UTPX 933922, UTPX 
932135, UTPX 932139, New numbers; TEIX 3233, TEIX 3235, TEIX 3238 and assignment of all 
leases, management agreements, and/or other rights to payment of any kind related to those 
certain railcars as described above. 

A fee of $21.00 is enclosed. Please retum the original to Hill Bank & Trust Co., P.O. Box 157, 
Weimar, Texas, 78962, Attn: Virginia Hromadlta, Secretary. — r 

f " , ' ' ^ -

Very truly yours, L~. 
t -

HILL BANK & TRUST CO^ .-_ y ' 

Virginia Hromadka ^ -

Executive Secreary — * -

BJH/vh 

enclosures 

- MEMBER FDIC -
.201 E. MAIN • P.O. BOX 157 • WEIMAR, TEXAS 78962 • (409)725-9575. 



COMMERCIAL SECURITY AGREEMENT 

tmea 
Ratamnces In the shaded area «ra lor Lendert use only and do nol limit the applieabllily ol Ihls document to any partlcubr 

HILL BANK AN^^^UQPfid 

'21^994-J'^^ 
Borrower: CHRISTOPHER A GARMOE (SSN: 47>-7i-aio5> 

KIMBERLY GARMOE (SSN: 48S-47-7225) 
8223 SUMMER REEF OR 

. HOUSTON, TX 77095 

Lender : •a\ 
P.O. BOX 157 
201 EAST MAIN ST| 
WEIMAR, TX 

,p •̂. 

THIS COMMERCIAL SECURITY AGREEMENT la entered bito between CHRISTOPHER A GARMOE and KIMBERLY GARMOE (referred l o 
below aa "Grantor*); and HILL BANK AND TRUST CO. ( rabrred to below aa I j ande r " ) . For valuable conalderallon. Grantor granta to Lender 
a aecurtty Intereat In the Collaiaral to aecure the indeUadneas and agreea that Lender ahall have the rtghta atated In thia Agreement wi th 
reaped to the Col la laial . ln addlUonlo ail other rtghle which Lender m a have by law. 

DEFINITIONS. TTia foUowing words shall have the lollowing maanlngs when usad In this Agreanieni. Terms not oltierwise dafned in this Agreainent 
shall h i v s the meanings a t k i b u M lo such tarms m tha UnHorm Commarcal Coda. A I lafsrances to dollar amounts shall mean amounis m lawful 
monay o i tha United Stales of America. 

Agraement The word "ABreemonT means this Commercial Security Agreement, as Ihis Commaroai Secunly Asraemem may be amended or 
nudll ied from lime lo lime, togelher with a l exhibits and schedules aHached to ths Commereiel Securily Agreement trom lime lo time. 

Coilaterei. The word "Colalarar means the foliawing descnbed property of Grantor, whethar now owned or hereaflar acquired, whether now 
existing or hereaflar ansing, and wherever located: 

All equipment, togelher wi th the fol lowing apeclHcally deacilbad property: 
THREE (3) 32400 GALLON DOT CLASS 112J3WW, 10031.19B4 BUILT RAILROAD TANK CARS, CURRENTLY NUMBERED AND TO 
BE RENUMBERED AS FOLLOWS: 
UTPX 33S22AiTPX •32135;UTPX 93»3B 
NEW NUHBERSiTEIX 32aa;TEIX 3235:TEIX 3231 
ASSIGNMENT OF ALL LEASES, MANAGEMENT AGREEMENTS ANDllOR OTHER RIGHTS TP PAYMENT OF ANY KINO RELATED TO 
THOSE CERTAIN RARJtCAD CARS AS DESCRIBEO ABOVE 

in addition, the word ToUatsraT includes ail tha following, whether now owned or heieafler acquired, whettiar now ensling or hereaflar ansing, 
and wherever loealed: 

(a) All altachmenis, accessions, eocessories, tools, ports, supplies, Ineieasas, and additions lo and all repiacamenis ol and substitutions for 
any property dasciitied at)ovs. 

(b) AH products and produce of any ol the property described In this CoHaleral section. 

(e) All accounts, contract rights, general rniangililaa, instruments, rents, monies, payments, and all other rights, arsing out of a sale, lease, 
or other disposition o l sny of the property deserltMd In IMs Colatsrai section. 

(d) AH proceeds (including insurance proceeds) from tlie sele, destruction, loss, or other deposition of any ot Ihe property descniied in this 
Colaieral section. 

(e) All records and data iBtaKng to any of Ihe property described in Ihis Colatsrai section, whether in the lorm of a wnting, photograph, 
mlcroMm, microliche, or electronic media, together with a l of Grantor's right, HUa, and inierest in and to all computer soflwara required lo 
uHizB, create, maintain, and process any such records or data on electronic medle. 

Event o l Oefeult. The words "Event of Detauir mean and induda without limitation any of the Eventa of Datault sal forth below in Ihe section 
titled "Evanis of Defaiit.* 

Grantor. The word 'Granloi ' means CHRISTOPHER A GARMOE and KIMBERLY SARMOE. 

Guarantor. The word "Guarantor' means and meludes without Imitation eech and all of the guarentois, sureles, and accommodation parties in 
connecbon wilh the Indebtedness. 

Indebtedneaa. Tha word indebtedness* means Ihe indebtedness evidenced by Ihe Note, including all principal and earned Interest, togelher 
wilh all other indebtedness and costs and expensea for which Grantor is responsiUa under this Agreement or under any of tha Rotated 
Documents. 

Lender, The word Tender* means HILL BANK AND TRUST CO., Its successors and assigns. 

Note. The word "Note* means Ihe note or credit agraement dated December 13,1994, In Ihe princfial amount of $21,036.00 from Grantor and 
any cosigners to Lender, together with a l renewals of, extensions of, moditicalans ot, refinanclngB of, consolidatons of and substihitions tar the 
note or credit egieemenL 

Releled Documents. The words "Retaled DocumentsT meen and include without limitation all promissory notes, credit agreements, loan 
agreements, eni^ronmenlal egteementa, gusianliee, securily agreemente, mortgages, deeds of frust, and a l ottier instrumente, egreementa and 
documents, whether now a hereafter exisiliH), executed in connection with ttie Indsbledness. 

RIGHT OF SETOFF. Grantor hereby grante Lender a contractual possessory secunty interest In and hereby essigns, conveys, delivers, ptedges, and 
transfers ell of Grantor^ right, tiite and inierest in and lo Grantor's accounte with Lender (whether checking, savings, or some other eccount), including 
all accounte held Jointly with someone else and all accounts Grantor may open in Iha future, excluding howrever a l IRA. Keogh, end trust accounte. 
Grantor authorizes lender, to Ihe extent permitted by applieabte law, to charge or setofi ail Indebtedness against any and a l sueh accounte. 

OBLIGATIONS OF GRANTOR. Grantor warrants and covenante to i-ender as lollows: 

Perfection of Secunty Interest. Grantor agrees to execute such financing statemente and to lalce whatever other actions are requested by 
Lender to perfect and continue Lender'i secunly Interest tn the Coltateral. Upon request of Lendar, Grantor wU delivar to Lender any and a l of 
Ihe documente ei^deneing or constituting the Cdatarei, and Grantor will note Lander's interest upon any and a l chattel paper if not delivered io 
Lender for possession by l.ender. Grantor hereby eppointe lender as Ita rrevocebte attomeyHn-fact for the purpose of executing any 
documenta necessary lo perlact or to conUnua the security Interest granted in this Agreement. Lander may at any time, and without further 
euihorizatlon from Grantor, lite a cartxm, photographic or other raproducHon of any (nanong statement or of thta Agreement tar use as a 
financing stalemenL Grantor w i l leimbuiae Lender lor ail expenses for the perfection and the conlnualion o i the periaclion of Lender's security 
inierest In the Cotaterai. Grantor promptly wiU noWy Lander before any change m Grantor's name including any change to the assumed 
business names ol Grantor. 

No Vtotalton. The execubon end delivery of this Agreemenl wiil not violate any taw or agreement gavsir>ng Cani^,- or ts vhich Grantcr is q 
party. 

EntorceabiMly of CollaleraL To Ihe extent the Colatsrai consists ol accounte, contract nghts, chattel paper, or general intangibles, the Colateral 
B enlOroeabte in accordance wilh Ita terms, B genuine, and complies with applieabte taws concerning form, content and manner o l preparabon 
and execution, and all persons appeering to be obligated on the Colateral have authority and capacity to contract and are in tact obigated as 
they appear to be on the Colateral. 

Removal of Col laterd. Granta shall keep the Colateral (or to Ihe extent the Coiiaterai consiste ol Intangible property such ss accounte, the 
records concerning the Cdiaterei) at Grantor's address shown above, or at such other iocabons as are acoeptabte to Lender. Except in the 
ordbiary course of ite business. Including the sales of inventory, Grantor shall not remove Ihe Colateral from ite axisbng Iocabons without tlie prior 
written consent of Lender. To the extent that Ihe Colateral consiste ot veNctes, or othsr Hied property, Grantor she! not lake or permit eny 
action which would require appllcaVon lor certHeates of lllte lor the vehicles outside the State of Texas, without Ihe prior wntten consent of 
Lender. 

Transacttona Involving Collateral. Except tor inventory sold or accounte colacted in ths ordinary course of Grantor's business. Grantor stiall 
nol set, otter to sell, or otherwise trenslsr or dispose of the Coltateral. Grantar shall not ptedge, mortgage, encumber or othenwise permit the 
Coltateral to be subject to any Ian, secunty interest, encumbrance, or diarge, other than tha security interest provided for In this Agreement, 
without the pnor written consent of Lender. Thta includes security Intereste even if junior In right to the securily intereste granted under this 
AgieemenL Unless waived by ijonder, ail proceeds from any disposilion ol Ihe Colateral (lor whatever reason) shall be held in trust for Lander 
and shal nol be commlngied with eny other funds: provKted however, this requirement shall not constttute consent by Lander to any sale or 
other disposition. Upon receipt, Grantar shal Immediately dalver any sueh prooseds to Lender. 

Title. Grantar represente and warrante to Lender thet it holds good and msriieiabte t i le to Ihe Colateral, free end dear of a l liens and 
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encumbrances exoepi lor the len of thte AgreemenL No financing statement covering any o i the Coltateral Is on l ie in any public office other 
then those which reSect the security Interest crested t>y this Agreement or to which Lender hes spedlca ly consented. Grantor shal defend 
Lender's ngMs in the Coltateral against Ihe cialms and demands of an other persons. 

CoHaleral Seliedulea and Locallona. insolsr as the Coitateiai consiste of equipmenL Qranior shell deliver to Lender, as ottan as Lander shall 
require, such bste, descriptions, and designaltons of such Conalaral as Lender may require to kjentify the nahve, wtent, and location of such 
Colateral. Such informaVon shal be submitted tor Grantor and eech of its subskJtaries or related companies. 

IMn lenance and InapacUon of Colieieral. Grantor shal maintain a l tangibta Coltateral In good condition and repelr. Grentor w l l not commit 
or permit damage to w deslrucfion of the Colaterai or any part of Ihe Cdateral. Lender and ite designated rspresentathies and agente shal 
have the nght a l a l reasonai>ta tmes to examine, InspacL and audit the CoUataral wherever located. Grantor shal Immediately notify Lender of 
a l cases involving the return, rejeclon, repossession, loss or damage of or to any Colateral; of any request for credit or adjustmeni or ol any 
other dispute arising wiih respect to the CoHatorai; and generaly of a l happenings and evente allecting the Collatarai or the value or the amount 
oftheCoitalerat. 

Taxee, Asaesamenta and Liana. Grantor will pay when due all taxes, assessmente and lens upon the Coiiaterai, Ita use or operation, upon this 
Agreement, upon any promissory note or notes evidendng the Indebtedness, or upon any ol ttie other ftetated Documente. Grantor may 
withhold eny such payment or may alect to contest any lien i! Grantcr Is In good (alth conducting an appropriate proceeding to contest the 
obligation to pay and so king as Lender's interest in the Coltalerai is not leopardizad in Lender's sole opinion, it the Colateral Is subjected to a 
Uen which is not dtschaigad wHhin IHIeen (15) days. Grantor shal deposit with Lender cash, a sufflcnnt corporate surety bond or other security 
satisfactory to Lender in an amount adequate to provide for Ihe discharge of the len plus eny Interest, costa, attomeys' I M S or other cheiges that 
could eccrue es a result of toredosure or sate o i Iha Cdtaterei. In any contest Grantor shal defend itseW end Lander and shal satisly any final 
adverse Judgment before entorcement against the Collateral. Grantar shal neme Lender as an additional obfigee under eny surety bond 
furntahed in the eonlest proceedings. 

CompHanee With Governmental Raqulre imnts. Grantor shall comply promptly with a l taws, ordinances, njtos and regulations of all 
governmental authorities, now or hareanar in elieet, appllcabto to Ihe ownership, production, disposilton, or uae of the Colateral. Grantor may 
contest In good lalth any such taw, ordinance or regulelion and withhold complanoe during any proceeding, Indudtng appropriate appeata, so 
long as Ijender's inteiast in ttie Colateral, in Lendsr's opinion, is not jeoperdlied. 

Grantor represente and warrante that the Cdtaterei never has been, and never w d be so long as this Agraement 
jColtaterai, used for the generabon, manuladura, storage, transportation, heatment, disposal, releasejitJbteetSliedrrelsase 

ol any hazardous W M B T V ^ u i n l a o g , as those terms ara defined In the Qimpreliensne Environmentai n iwminw i friUfipiiii^iiiiiiii. and iJablity 
Act of 1960, as amended, 42 as i cTSBI tew Bl i(U,etseq. CCERCU*), the Superfund AmendmegiuiMHWgiShorization Act of 1986, Pub. L. No. 
99-499 ("SAFtA*), the Hazardous Materials TransporBllDrrAGt.42lLS^. S e d l o n l g a i ^ s e t i r f f i e R e s o u i c e Conservatkm and Recovery Act, 49 
U.S.C. Sechon 6901, e l seq., or other eppllcal>te state or I i i i l i i i i i i l i i iWIi^j j i t i i i iniUg^Mlons adopted puisuant to any erf tha toragdng. Tlie terms 
*hazardous waster and "hazardous substance* shal atoojrjcluderffllfiout i i i i i i l i i l inirpii l i i i iei i i i j i i i i i l | iMli i iliii nn by-producta or any traction thereoi 
and asbestos. The representations andwgoaalies'eSritained heiein ara based on f i r n n l n n n n n rtilloBQinIn IniWitiorilnij tha Collateral for 
hazardous wastes and sut)Stancss,.€raniorharet>y (a) reteases and waivae any hiture claims against I i i i i i l i i litt l i i i ieMii i i lmiiMii ibl i i i i l i i i i in the 
event Grantor beegmas-liatlSrar cleanup or other coste under any such taws, and (b) egrees to indemnily end hdd liiiiiiHiillll iani l i i i mjabul 
any andjail tUf f i isand losses resilbng trom a tiraaeh of this orovisian of this AgreengenL This oblioafion to Indemnify st ial survive Ihe payir 
arUnlndebtedness and tha sabstactlon of IMS Agreement. SEE A T T A C m i E N T ^ A ^ MADE A PART H E R E O F . 

Melntenance of Caeuaity Inaurence. Grantor shal procure and maintain a l risks insurance, including without limitation fire, theft and liability 
coverage together with such other Insursnce as Lender mey require with resfiecl to the Cdiaterai, In form, amounb, coverages end iMSte 
reasonably acoeptabte to Lander. GRANTOR MAY FURNISH THE REQUIRED INSURANCE WHETHER T>1R0UGH EXISTING POLICIES 
OWNED OR CONTROLLED BY GRANTOR OR THROUGH EQUIVALENT INSURANCE FROM ANY INSURANCE COMPANY AUTHORIZED TO 
TRANSACT BUSINESS IN THE STATE OF TEXAS, if Grantor fels to provide any required Insurance or fails to continue such insurance in force. 
Lender may, but shal not ba requred to, do so at Grantor's expense, end the cost of the Insuranoe wi l be added to the Indebtedness, tl any 
such insurance B procured by lender at a rate or charge not fixed or approved by the Slate Board of Insuiance, Grantor w l l be so noHed, and 
Grantor w i l have the opbon lor five (5) days of furnisHng equivalent insuranca through any Insurer euthorized to transact business in Texas. 
(Srantor, upon request of Lender, w i l delver to Lender from fime to time the pdictos or oerfificates o l insurance in form sslisfactory to Lender, 
indudlng eUpuieltons that coverages w l l not be canceled or diminished without at least th i ty (30) deys^ prior wntten nofice to Lender and not 
induding any dBdaimer ol tha Insuier^ Idblfity lor talue to give such a notice. Each insurance policy also shal vidude an endorsement 
providing thet coverage In tavor of Lender wH not be Impaired in any way by any act, omsslon or detault of Granta w any other person. In 
connecbon with a l pdc ies covering essete In which Lender hoUs a to offered a security interest, Granta w l l provide lender with such toss 
payabte a other endorsemente as Lender mey require. If Granta at any time laUs to obtain or maintain any Insurance es required under ths 
Agreement, lender may (but shafl not l ie ok>lgalad to) obtain such Insurance as lAndar deems appropnata, indudlng If it so chooses "singte 
interest Insurance,* which vril cover only Lender^ interest m the Cdtaterei. 

AppHcaUon of Ineuranee Proceeds. (Sranta she! prompUy nobfy Lender of any loss a damage to the Colateral. Lender mey make proof of 
Ices if Granta fals to do so wHhln fflaen (IS) days of the cesueily. All proceeds o l eny Insuranoe on the Colateral, mcluding accrued proceeds 
thereon, shal be held t>y Lender es part of ttie Collateral. II Lenda consente to repair a replaeement of tlie damaged a destroyed Cdtaleral, 
l.endar shal . upon satistactory proof ot expenditure, pay a relmbuise Granta from the proceeds for the reesonsbta cost of repair a reslaation. 
i l Lender does not consent to repair a replacement o l the Cdtaterei, l A n d a shall retain a suKclent amount o l the proceeds to pey a l of Ihe 
indebtedness, and shal pay Ihe betanoe to Grenta. Any proceeds which hsve not been disbursed wHhin sta (6) months attar their receipt and 
which Granta has nol committed to tha repair a restoration o l Ihe Cdtatersl shal be used to prepay tha Indeiiiadness. 

Insurance Reservee. Lender may require (Sranta l o maintein with Lendar reserves tor payment of msurence premiums, which reserves shal be 
created l>y monttily paymente from Granta of a sum estimated by Lender to be sulfident to produce, ai leest fifteen (15) days betore the 
premium due date, amounta at toast equal to Hie insurance premiums to l ie |wld. it fifteen (15) days lislcre peyment to due, the reserve funds 
ere insuffident, Granta shall upon demand pay any defidericy to Lender. The reserve lUnds shal t ie held by Lenda as a general deposit and 
shall consUtute a non-lnleresl-beanng aseouni wNch Lenda may saiisly by payment of the Insurance premiums required to be pato by Granta 
as they become due. Lenda does not hokl ttw reserve funds in frusi l a Grantor, and Lenda to not tha agent o l Granta t w payment o l the 
insurance premiums required to I M pato l>y (Branta. Tha responsiblily f a the peyment o l premiums shall remain Grantor's soto responsibl!^. 

Insurance Raporls. Grantor, upon request of l A n d v , shal furnish to I jenda reports on eech existang pdicy of insurance showing such 
Intamalon as Lenda may raesonabiy request Induding tlie fdiowlng: (a) the neme of the insura; (b) the rtaks insured: (c) Ihe amount of the 
pd'icy; (d) the property insured; (e) Ihe then current value on the basis of which insurance hes been obtained and the manna of deteimxiing 
that vakM: and (f) the expimbon date of the polcy. In eddifion, Grenta shal upon request by Lenda (howeva not more often than annualy) 
have an independent apprataa satsfadory to Lenda determine, as applicabta, the cash value a reptacement cost of the CoitataaL 

GRANTOR'S RIGHT TO POSSESSION. UnW detault, Granta mey have poaaession of the langlbte personel praperty and benelcwl use of a l the 
Cdiaterai end may use II in any tewhji manna not Inconsislanl with IhB Agreemenl a the Retated Documente, provided that Grantor's right to 
possession and beneficial use shal not apply to any Colateral where possession o l the Cdtatersl by Lenda is requred by taw to perlad Lender's 
securily interest in such Cdtaleral. if Lenda at any Hme hes possession of sny Cdtaleral, wheiha betore a e f l a an Event ol Detault, t .enda shal I M 
deemed to have exeidsed reesonabte care in the custody and prasarvalton of the Cdtateral If Lenda takes such aclian tor that purpose as Granta 
shall request a as Lenda, in Lender's soto dtacretlon, she! deem appropriate u n d a the drcumstancss, but talure to h o n a any request by Granta 
shal not of iiseif be deemed to be a faiure to exercise leesonatjle cere, (.enda shal not I M required to take eny stsps rwoeKery to preserve eny 
nghte in the Cdtaleral against p r i a parties, n a to protect, preserve a maintain any seeurity inierest given to secure the Indebtedness. 

EXPENDITURES BV L£NDER. If not dischaiged a paki when due, Lenda may (but shal not be obigated to) dtoeharge a pay any amounta 
required to be discharged a paid by Granta u n d a this Agreement, induding wnthoul Imitalton a l taxes, Itens, secunty Intereste, encumbrances, and 
Diha claims, at any lima levied a pieced on the CdtataaL lender abo may (but shsll not be obligated to) pey ail casta l a insunng, maintaining and 
preseretng the Cdtateral. Ail such expenditures incurred a paid by Lenda tor such purposes w i l then b e a interest a l the Note rate trom the date 
Incurred a paid by Lenda to Ihe ctate of repayment by Grantor. A l such expenses shal become a part of the indet>ledness end, et l.ender's opbon, 
will (a) ba peyabta on demand, (b) be added to t i n tMtance of Ihe Note and be apportlonad among and be peyable with any Inslaiimanl paymente 
to become due during either (I) the term ot any appiicetito insurance poficy or (il) the remaining term ol the Note, a (p) be treated as a balloon 
payment which w l l l » due end payable et the Note's matorily. This Agreement also w l l secure payment of these amounta, S i n h ^ h t shal I M in 
addlfion lo a l o t h a righta and remedies to which Lenda mey be entifisd upon the occurrence d an Event of Delault. ' -'• ^ ' 

EVENTS OF DEFAULT. Each of the fdowing shal oa-staluto an Event of Detault u n d a thta Agreement: 

Deltfult on Indebtedness. Faiure of Grantor to make any payment when due on the Indebtedness. 

Other Oefeulte. Faiure of Granta to comply wRh or lo pe i fam any o tha l a m , oblgation, covenant a condliion contained in IhB Agreement a 
in eny of the Rdated Documente a in any d h a agreement belween Lenda end Granta. 

Death'or Inaolveney. The death o l Granta a the dBsduticn a termlnebon d Grantor's extotence as a gdng business, Ihe insolvency o l 
Granta, the appdntment of a recelva f a any part of Qranla's property, any assignment tar tlie benefit of creditors, eny type at credi la woritout. 
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a the commencement d eny proceeding u n d a any tnnkruotcy a insdvancy taws by a against Granta. 

Ued l l o r o r Fo rMtu re Proceedings. Commencement of toredosure a fortBlture proceedings, whe iha by Judtotal proceeding, sdl-help, 
repossession w any o tha method, by any craditor of Grania a by any governmental agency against the Cdtaterei a sny other cdtateral 
seeunng the Indetitedness. Thb Indudes a garrashment of any of Grentor's deposit aocounb with Lender. 

Eventa AHaclbig Guarantor. Any of the preceding evenb occurs with respect to any Guaranta o l any ol Ihe Indebtedness a such Guarantor 
dies or tweomes IncompetenL 

Ineecurlly. Lender, In good lalth, deems itseH Insecure. 

RIGHTS AND REMEDIES ON DEFAULT. If an Event d Detault occurs u n d a thb AgreemenL et any fime therealtor, Lenda shal have e l the rtghta d 
a secured ^arty u n d a the Texas Uniterm Commerdai Code. In addibon and without Imltabon, Lenda may exerebe any one a more of Ihe fdowing 
nghb and remedies: 

Aceetorale Indebledncee. Lenda may dectare the entire inctabtedness immedialdy due and payable, without noboe. 

Assemtite Collaierel. Lenda mey require (Sranta to del iva to l .anda a l a any portion d the Colataai and any end a l certifieatas d Ute and 
other documente retaing to the CdiateraL Lenda may require Grenta to assembte the Coltateral and make it avallabte to Lenda at a ptace to 
be designated by Lenda . Lenda also sha l have l u l p o w a to enter, provkled Lenda itoes so without a breech of the peeoe « a trespass, 
upon the property d Granta to take poesession of and remove the Colalarei. II the Cdtateral contains d h a goods n d covaed by the 
Agreemenl el t l ie dme of repoesession, Granta agrees Lender may take such d h a goods, provided that Landa makes reasonabte eftorb lo 
return them to Grenta a f i a repossession. 

Sell Ihe Coiiaterai. Lenda shal have fuD p o w a to sd l , ieese, transter, a othaiwlse deei wAh the Cdtateral a proceeds Ihered in ita own name 
a that ot Granta. Lenda may seU the Coltateral al pulJHc aucbon a prtvato sate. Untass the Cdtateral Ihreelens to dedine speedly in value or 
b d a type customarily s d d on a recognized martiel, Lenda w l l give (aranta reesonsbta nofice d the bme a f ta whteh any private sate a any 
o tha intended (feposihon d the Cdtaleral to lo be made. The requhemente d reasonabte notice shal ba mat if such noboe Is given et least ten 
(10) days iMfore the time of ttie sate a disposilion. A l expenses letetng to the disposition d the Cdtateral, induding without Imitation the 
expenses o l rateking, hdding, Insunng, preparing f a sato and saling the Coltataai, s lw l become a part d Ihe indebtedness secured by this 
Agreement and shal be peyabta on demend, wilh interest el the Nota rate from date of axpenditore unfit repaxi. 

Appoint Receiver. To the extent pamltted by applicabla taw, Lenda shall have the fdtowing righta and remedies regwding the appointment of 
a reeenrer: (a) Lenda may Iwva a recelva appdnted as a matta d right (b) the recelva may I M en employee ol Lenda and may sarve 
without bond, and (c) a l fees d the recava and hb a h a attaney shal become part d the indebtedness secured by thb Agreement and shall 
I M payable on demand, with interest at the Note rete from date d expenditure unfit repeid. 

Collect Revenuea, Apply Accounts. Lenda, e i tha itedl a through a recaiva. may co led the paymente, rente. Income, and revenues from the 
Collataai. Lenda may at any fime in Ite discrelon transfa eny Cdtateral Into ita own name a that d ite nominee and receive the paymanta, 
rents, income, and revenues therefrom end h d d the sanne as security fw the Indebtedness a apply it to paymeni d the Indebtedness In such 
order d prelerence as Lenda may detamine. insotar es Ihe Cdtaterei consiste of aocounb, genaal inlangibles, insurance polcies, insfrumenta, 
chattel paper, choses in acfion, a s i m l v property, L o i d a may demand, cd tad , receipt Iw, settto, comprombe, adJusL sue fw, foredose, a 
reai ie on the Cdtateral as Lenda may determine, whetha a n d Indebtedness a Cdtalaal b then due. F a these purposes, Lenda may, on 
behalf d and in the neme d Grenta, receive, open and dbpose d me l addressed to Grantor, change any address to which ma l and paymente 
ere to4ie sent; and endorse notes, ctwcks, drsfb, money adere. documenta d file, insfrumenta and items pertaining to paymed, shipment, a 
storage d any Cdtateral. To faciitate cdlection, Lenda may noGfy account dabtcra end obligois on any Collataai to make paymanta dirediy to 
Lender, 

Obtain Deltoleney. If Landa chooses to sell any or all d Ihe Cdtateral, Lenda may obtain a Judgment egainst Granta f a any defictency 
remaining on the Indebtedness due to Landa af ta applcation d a l amounta received from the axarcba d the rtghb provided in thb Agreement. 
Granta shs l be iiebte l a a deficiency even 11 the transactton described In thto subsedlon to a sale d aocounb a chattel papa . 

Other Rtghta and Remedies. Lender shal have a l ttie righta and remedies d s secured creditor u n d a the provbtorB d the Uniform 
Commerdai Code, es may be annended from fime to fime. In addition, Lenda shall have and may exerdse any a all o tha righta and remedies it 
may have avalabto at taw, in equity, a otherwise. 

Cumulative Remedies. A I d Landa's righta and remedies, whetha evidenced by thb Agreement w the Related Documenta w by any d h a 
wnbng, shal be cumuiabve and may be exercsed singutarty a concurrently. EtacVon by Lenda to pursue any remedy shal n d exclude pursuit 
d any d h a remedy, and an elecbon to make expenditures a to take aebon to per lam an oblgataon d Granta u n d a t t is Agreemenl, a f ta 
(Srantor's failure lo per tdm. shal n d e l tad Lender's right to dectare a detault and to exercBe ita remedies. 

MISCELLANEOUS PROVISIONS. The toltowtng mBCdtaneous provtetons sre a part d thb Agreement: 

Amendmenta. Thb Agreement, logatha wtth any IMated [}acumenta, conslttules the enbre understanding snd agreemenl ol the parfies as to 
the matters set forth in thb AgreemenL No allaatton of a amendment to ttib Agreement shal be efteeVve unless given in wribng and signed by 
the perty a parties sought lo be charged or bound by the altaabon a amendment 

Appllcabto Law. This Agreement has been delvered to Lenda and accepted by l a n d a in the Stete d Texes. if there B a tawsul, and if the 
transacbon svidenoed by IMs Agreement occurred in COLORADO County, Granta egrees upon Lender^ request to submit lo the jurisdidlon d 
the courts of C0L(3 IU00 County, State d Texas. This Agreement shall be govemed by and construed In aceadance with Ihe taws ol the State 
d Texas and appllcabto Fadaai taws. 

Attorneys' Fees end Other Coala. Lenda may hire an atlorney to help ed ied the Note if Grantor does n d pay. and Grentw w i l pay Lender's 
rsesonebte attomeys' tees. Grantor abo wUi pay Landa a l o t t ia amounta achisliy incurred by Lenda es court costs, tawful fSes f a fifing, 
racading, a rateasing to any pubbc office any insfrumant securing the Note; ttie reasonabte cost aduaily expended l a repossessing, stonng. 
preparing for sate, and saling any securily; and fees f a nobng a lien on a taanslerring a certificate d Via to eny m d a vehide oflared as security 
for the Noto, a premiums a Menfifiabto charges recehied in connecfion with the sato d auttwrizad Insuranoe. 

Ception Heedinge. Capbon headings In thb Agreement are t w conventance purposes only and are not to be used to intorpret a define the 
provbions of this Agreement. 

Mu l l t i l e Paritea. A l obligations d Granta u n d a this Agreemenl shal be Jdnt end savaal, and a l references to Grantw shal mean each and 
every Granta. Thto means that eaeh d the peraons signing below b responsibte I d alt oblgabons fri His AgreemenL 

Notices. All ndtoes rsquired to ba given under this Agreemenl shal be given in wrifing and shal ba effscHve when adualy deiiveied a when 
deposited with a nalionaly recognized ovsmight cour ia a deposited in the United States mel, firat class, postage prepaid, addressed lo the 
party to whom the nofice to to be given al Ihe address shown above. Any party may change Hs addrsss f a nofices u n d a ttib Agreement by 
pving tormai written nofice to U M d h a parttes, specifying that the purpose d tha nofice b to change the part /k address. To ttw extent 
pamMed by appltoabte taw, if thera b more ttien one Grenta, nofice to eny ISranta w l l consUute nofice to a l Grantore. For notkto purposes. 
Grantor agrees to keep Lanr ia intorm^d at « i fimes d Grentor^ eunent sddress(ea). 

Power o l A l lomey. Granta hereby eppdnb Lenda es ita frue and tawful attorney-in-fad, irrevocebiy, wtth h i l p o w a of subslitubon to do ttw 
Idtowlng: (a) to demand, c o l e d , recdve, recdpt f a , sue and recova a l sums d money a dher property which may now or hareefta become 
due, owing a peyebto from Ihe Colataai ; (b) to executa, s g n and endorse any and a l claims, insfrumenta, reoelpta, checks, drafts w wananta 
Issued in payment f a ttw Cdiaterai; (c) to setVe a comprombe any and a l daims arising u n d a ttw Cdtateral, and, in the piece and sleed d 
G r a d a , to execute and def iva Ita retaasa and setttement frir the ctaim; and (d) to I te any daim or ctalms a to take eny actton a InslKuto a take 
part in any proceedings, e i tha in i b own name a to the name d Granta, w dhenabe, whtoh In Ihe dtocrefion d Lenda may seem to be 
necessary w advbable. TNs power b given as secunty f a ttw Indebtedness, end ttw authority hereby conferred s and shal be Inevocabie and 
shall remain in fufi torce and eHed unfit renounced by l o i d a . 

Sevaebi l l ty . if a court d competent jurtsdiefion finds any provbton d ttite Agreement to be invafid a unentoroeabte as to any pereon a 
cireumstence, sueh finding shal n d renda ttwt provbion invalid a unenlOroeabte as to any d h a parsons a circumstances. If fessibte, sny 
such oHending provsion shal be deemed to be modified to be within the Imita d entorceablity a velldity; howeva, l i the dtendlng provbton 
cannd be so modified. It shall be stricken and all d h a provisions d IhB Agreement In a l d h a rsspecta shall remain va ld and enforoeabto. 
Succeaaor Interesla. Subjed to the Untitefions set lorth above on transter d ttw Colaterai, thb Agreement shal ba bindkig upon and inure to 
Ihe benefit d the parties, thdr successors snd assigns. 

Wr iver . L e n d a shal n d be deemed to have waived any riglite under thb Agreement urless such wslver b given in wrifing and signed by 
Lender. No dday a ombslon on Iha part d Lenda in axaicbing sny right shal operete es e wa iva d sueh right a any other right. A waiva by 
Landa d a provbion d ttib Agreement shal n d prejudice a consltuls e waiva d Lander's right dherwise to demend sk id compltanoe with 
Ihat pfevbton a any ottiw provbion o l ttus Agreement, hto p r i a welver by Lenda, n a any course d daafing belween Lenda and Gnr tar , shal 
constitute a warva d any d Lender's rtghte a d any d Grantor^ obllgafions as to any future transacbons. Whenever ttw consent d Lenda b 
required u n d a ttw Agreement, ttw grading d such consent by Lenda In eny Instance shall n d constttute continuing consent to subsequent 
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instances where such consent b required and in an cases such consent nwy Iw granted or withhdd in the sote dbcrefion o l Lender. 

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS COMMERCIAL SECURITY AGREEMENT, ANO EACH 
GRANTOR AGREES TO ITS TERMS. THIS AGREEMENT IS DATED DECEMBER 13 ,1M4. 

LENDER: ^ 

HILL BANK AND TRUST CO. 

,k)mnciji^ 

Authorized Officer 

LASERPI«>.F<«aU & Pti sTM.o i f , v«.3.iB<c>i994CFiiYoSar«lcM.IK. Allrighurenntd. ITX-E40aARMa7a2 LN] 

STATE OF TEXAS 
COUNTY OP COLORADO 

BEFORE ME. THE UNDERSIGNED AUTHORITY, ON THIS DAY PERSONALLY APPEARED CHRISTOPHER A GARMOE AND 
KIMBERLY GARMOE, KNOWN TO ME TO BE THE PERSONS WHOSE NAMES ARE SUBSCRIBED TO THE FOREGOING 
INSTRUMENT AND ACKNOWLEDGED TO ME THAT THEY EXECUTED THE SAME FOR THE PURPOSES AND 
CONSIDERATION THEREIN EXPRESSED. 

Given under oiy hand and seal of office this the day of December, 1994. 

Notary Public, Colorado County 


