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HILL BANK
AND TRUST CO.

independefitly owned and locally operated for over 100 years

December 23, 1994
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Interstate Commerce Commission DEC 2 71394 -2 P
Office of the Secretary RN g e £ e oy * oy
12th & Constitution Ave. NW AR v T T

Washington, D.C. 20423
Attn: Recordation ICC
Dear Secretary:

| have enclosed one original and one counterpart of the document described below, to be
recorded pursuant to Section 11303 of Title 49 of the U.S. Code.

This document is a Commercial Security Agreement, dated December 13, 1994.

The names and addresses of the parties to the documents are as follows; Christopher A. and
Kimberly Garmoe, 8223 Summer Reef Dr., Houston,Texas 77095 , Borrower and Hill Bank &
Trust Co., P.O. Box 157, Weimar, Texas 78962, Lender.

A description of the equipment coverd by the documents follows; All equipment together with the
following specifically described property; Three (3) 32,800 Gallon DOT Class 112J340W, 1963 &
1964 build Tankears, currently numbered and to be renumbered as follows; UTPX 833922, UTPX
932135, UTPX 932139, New numbers; TEIX 3233, TEIX 3235, TEIX 3238 and assignment of all
leases, management agreements, and/or other rights to payment of any kind related to those
certain railcars as described above.

A fee of $21.00 is enclosed Please return the original to Hill Bank & Trust Co., P O Box 157,
Weimar, Texas, 78962 Attn: Virginia Hromadka, Secretary. [ "~

r. C‘.
.

Very truly yours, ) ™
HILL BANK & TRUST CO, E Nl

Y ogirio Ko,

Vlrgmla Hromadka ; e
Executive Secreary — -

BJH/vh

enclosures

- MEMBER FDIC -

201 E. MAIN « P.O.BOX 157 « WEIMAR, TEXAS 78962 « (409) 725-9575
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THIS COMMERCIAL SECURITY AGREEMENT is eniered Into between CHRISTOPHER A GARMOE and KIMBERLY GARMOE (referred to
below as "Grantor"); and HILL BANK AND TRUST CO. {referred io below as "Lender™). For vaiuable conslderation, Grantor grants 1o Lender
a securily interest in the Collateral fo securs the indabledness and agrees that Lander shall have 1he rights siated In this Agreement with
respeci lo the Collateral, in addition 1o all other rights which Lender may have by law.

DEFINITIONS. The following words shall have the following meanings when usad in this Agreement. Terms not otherwise defined in tivs Agreament
shall have the meanings aiinbuled 10 such terms n the Unlform Commercial Code. All referances to dollar amounts shall mean amounts in lawful
money of the Uniled Stales of America.

Agreement. The word "Agreement” means this Commercial Security Agreement, as this Commaercial Secunty Agreement may be amended or
modiked from fime to time, together with ak exhibits and schedules aitached to this Commercial Security Agreement trom time to time.

Collateral. The word "Collatera™ means the foliowing descnbed properly of Grantor, whather now owned or hereafier acquired, whether now
axisting or hereafter ansing, and wherever located:

All squipment, together with the following specifically described property:

THREE (3) 32,500 GALLON DOT CLASS 112J340W, 1983 & 1984 BUILT RAILROAD TANK CARS, CURRENTLY NUMBERED AND TCO
BE RENUMBERED AS FOLLOWS:

UTPX 33922;UTPX $32135;UTPX 932139

NEW NUMBERS:TEIX 3233, TEIX 3235;TEIX

ASSIGNMENT OF ALL LEASES, MANAGEMENT AGREEMENTS ANDYOR OTHER RIGHTS TP PAYMENT OF ANY KIND RELATED TO
THOSE CERTAIN RARRRCAD CARS AS DESCRIBED ABOVE

In addibon, the word "Collateral” includes all the foliowing, whelher now owned or herealier acquured, whether now exisiing or herealter ansing,
and wharaver located:

(a) All attachments, accessions, accessories, tools, parts, supplies, increases, and additions o and sll replacaments of and substitutions for
any properly described above.
(?) All products and producs of any of the property described in thus Collataral section.

{c) Al accounts, contract rights, general inlangibles, instruments, rents, monies, payments, and all cther rights, ansing out of a sale, lease,
or other disposition of any of the properly described in this Collateral section.

(d) All proceeds (including insurance proceeds) from the sale, destruction, l0ss, ar other disposition of any of the proparty dascnbed in this
Collateral sechion.

(e) All records and data relating to any of the property described in this Collataral section, whether in the form of & wnting, photograph,
microfilm, microfiche, or electronic media, together with all of Grantor's right, tite, and Interest in and fo all computer software required o
wtiize, create, mainiain, and process any such records or data on electronic media.

Event of Default. The words "Event of Default® mean and include wilhout imitation any of the Events of Delaull set forth below in the section
titied "Evants of Defauft.”

Grantor. The word "Grantor” means CHRISTOPHER A GARMOE and KIMBERLY GARMOE.

Guarantor. The word "Guaranior” means and ncludes without fimitation each and all of the guarentors, sureties, and accommadabion parties in
connechon with the Indebtedness.

Indebledness. The word "Indebledness” means ihe indebladness evidanced by the Note, including all principal and samed interast, together
\gnh all other indebtedness and costs and expenses for which Grantor is responsible under this Agreement or under any of the Related
ocuments.

Lender. The word "Lender” means HILL BANK AND TRUST CO., its successors and assigns.

Note. The word "Note® means the note or credit agreement dated December 13, 1994, in the principal amount of $21,036.00 from Grantor and
any cosigners fo Lender, togather with all renewals of, extensions of, modificalions of, refinancings of, consolidations of and substiutions for the
nots or credit agreemant.

Related Documents. The words "Related Documenis™ mean and include without fimitation all promissory noles, credit agreements, ioan
, environmental agresmants, guaranties, securlty agresments, mortgages, deads of trust, and all other instrumants, agreaments and
documants, whether now or hereafter existing, executed in connection with the indsbledness.

RIGHT OF SETOFF. Grantor hereby grants Lendar a contractual possessory secunty inferest in and hereby assigns, convays, delivers, pledges, and
transfers all of Grantor’s right, hile and intarest in and to Grantor’s accounts with Lander (whether checking, savings, or some other account), including
all accounts held jointly with someone eise and all accounts Grantor may open in the fulure, excluding however all IRA, Keogh, and frust eccounts,
Grantor authorizes Lender, to the exteni permilted by applicable law, to charge or setolf all Indebtedness against any and all such accounts.

OBLIGATIONS OF GRANTOR. Granior warrants and covenants {o Lender as follows:

Perfecilon of Security Interes!. Grantor agress 1o exscule such financing statemants and 1o take whatever other actions are requestad by
Lender to perfect and continue Lender’s secunty Interast in the Collateral. Upon request of Lender, Grantor will deliver 1o Lender any and al of
the documents evidencing or constituing the Collateral, and Grantor will nota Lender’s interest upon any and all chatiel paper if not delivered fo
Lender for possession by Lender. Grantor hereby appoints Lender as lis wrevocable attorney-in-faci for the purpose of exacuting any
documants necessary to perlect or o continue the security Interast granted in this Agreament. Lender may at any time, and without turther
authorization from Grantor, file a8 carbon, pholographic or othar reproduction of any financing statement or of this Agreamsnt for use as a
financing stalement. Grantor will reimburse Lender for all expenses for the periection and the continuafion of the perfection of Lender’s security
interest in the CoInGrhrnl. Grantor prompity will nolily Lender before any change n Grantor’s name including any change o the assumed
busingss names of Grantor.

No Violation. The exacution and delivery of this Agreement will not violate any law or agreement guverung Gwanlzr ar o which Crandcr is q
party.

Enforceability of Collateral. To the extent the Collaleral consisis of accounts, contract nghts, chattel paper, or generat intangibles, the Collateral
is enforceabls in accordance with Its terms, 1s genwine, and complies with applicable laws concerning farm, content and manner of preparabion
and exscuhon, and all persons appearing to be obligated on ihe Collateral have authority and capacity to contract and are in fact obligated as
they appear to be on the Coflateral,

Removal of Collateral. Grantor shall keap the Collateral {or to the extent the Collaterat consists of intangible property such as accounts, the
records concerning the Collateral) at Grantor's address shown above, or at such other locahons as sre acceplable to Lender. Except in the
ordinary course of its business, including the sales of inventory, Grantor shall not remove the Colateral from s existing locations without the prior
written consent of Lender. To the exient thal the Collataral consists of vehiclas, or other titled property, Granior shall not taks or permit any
action which would require application for certificates of tile for the vehicles oulside the Stale of Texas, without ihe prior writen consent of
Lender.

Transactions invoiving Collateral. Except for invantory sold or accounts collacted in the ordinary course of Granlor’s business, Grantor shall
nol sell, ofter to sall, or otherwise iransfar or dispose of the Collateral. Grantor shall not pledge, mortgaga, encumber or otherwise permit the
Collateral to be subject to any lien, secunty interest, encumbrance, or chargs, other than the secuily Interest prownded for in this Agreament,
without the pnor written consent of Lender. This includes securily Interests even o |unior In right to the security interests grantad under this
Agreemant. Unless waived by Lendoer, all procseds from any disposition of the Collateral (for whalever reason) shail be held in trust for Lendar
and shalk nolt be commingled with any other funds; providad however, this requirament shall not constitute consent by Lander to any sals or
other disposition. Upon receipt, Granior shall immediately dellver any such proceeds o Lender.

Tile. Grantor represents and warrants to Lender that it holds good and merkeiabie ttie ic ihe Collateral, ree and clear of all lisns and
e ———
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encumbrances excep! for the Hen of this Agreement. No financing statement covering any of the Collaieral is on flle in any public office other
than those which reflact the security interest created by this Agreemsnt or o which Lender has specificaly consented. Gmanior shaf dafend
Lender’s nights in the Collaleral against ihe claims and demands of all other persons.

Colateral Schedules and Locations. Insofar as the Collateral consists of equipment, Granlor shall deliver to Lender, as often as Lender shall
require, such Lists, dascriptions, and designations of such Collateral as Lender may require to identify the natura, extent, and localion of such
Collateral. Such Information shall be submitied for Grantor and each of iis subsidiaries or related companies.

Mainjlenance and ingpection of Colisleral. Grantor shall maintain all tangible Collateral in good condilion and repalr. Grantor will not commit
or parmit damage to or destruction of the Collateral or any part of the Collateral. Lender and its designated representatives and agents shal
have the nght at al reascnable 1mes to examine, inspect, and eudi! the Collataral wherever located. Grantor shall immedialely notify Lender of
all cases involving the return, rejection, rapossession, loss or damage of or to any Collateral; of any request for credit or adjustmeni or of any
ofher dispute arising with respect to the Collateral; and generally of ali happenings and events affacting the Collateraf or the value or the amount
of the Collaleral.

Taxes, Assessments and Liens. Grantor will pay when due all taxes, assessments and ¥ens upon the Collateral, iis use or operahon, upon this
Agreement, upon any promissory note or notes avidencing the Indebledness, or upon any of the other Related Documents. Granior may
withhold any such payment or may slect 1o conlest any lien if Granter Is In good faith condusting an appropriate procesding to confest the
obilgation o pay and so long as Lender’s interast in the Collalera! 1s not jeopardized In Lender’s sole opinion. it the Collateral is subjected 1o a
tien which 15 not discharged within fiftesn (15) days, Grantor shall deposit with Lander cash, a sufficient corporale surety bond or other sacurlly
safistactory to Lender in an amount adaguate to provide for the discharge of the len pius any Interesi, costs, atiorneys’ fees or other charges that
could accrue as a resuit of foreclosure or sale of the Collaterel. In any contest Grantor shall defend itsaif and Lender and shall satisty any final
adverse judgment befors enforcement against the Collaleral. Grantor shad name Lender as an additional obligee under any surely bond
furnished in the contest procesdings.

Compilance With Governmental Requivements. Grantor shall comply promptly with al laws, ordinances, rules and regulations of all
gavernmental authorities, now or hersafter in effect, applicable to the ownership, production, dispasition, or use of the Collateral. Grantor may
contest in good faith any such law, ordinance or regulation and withhold camphneo during any proceeding, including appropriate appesils, so
long as Lender’s interast in the Collateral, in Lender’s apinion, i1s not jeapardized.

Subsiances. Granfor represents and warrants that the Coliateral never has been, and negver wil be so fong as lhls A
r-au.ihy Colllhrll. used for the generation, manutacture, storage, iransportation, ireatment, disposal, rdasse £ thre :

Act of 1980, as amended, 42US.C SECton-06 enis and ulhaduhanMdim.Pub L. No.
99499 ("SARA"), the Hazardous Ma!ennls Trlnsp [ : he Fhsouma Consaervation and Racovery Act, 49
U.S.C. Sachion 6901, ef seq., or other applicabie suﬁeorFadarll AWS; THa0 150 Ibnsldoplodpmunmtomyoftho foregoing. The terms
“hazardous waste” and "hazardous subsiance" shall also inplude;
and asbesios. The representations and wasslies TS

H smdlommuhngtromlbruchdlhls rovision of this mrqpn;.n\nobl ation to I
2 indebisdness and the sahsfection of this Agreement. S E TIACHH%T PART

Maintenance of Casualty Insurance. Grantor shall procure and maintain all risks ingurance, including without fimitation fire, theft and liabikty
coverdge together with such other inswance as Lender may require with respect to the Colleteral, in form, amounts, coverages and basis
reasonably acceplable to Lender. GRANTOR MAY FURNISH THE REQUIRED INSURANCE WHETHER THROUGH EXISTING POLICIES
OWNED OR CONTROLLED BY GRANTOR OR THROUGH EQUIVALENT INSURANCE FROM ANY INSURANCE COMPANY AUTHORIZED TO
TRANSACT BUSINESS IN THE STATE OF TEXAS. If Grantor fails to provide any required insurance or fails to continue such msurance in foree,
Lendsr may, but shall not be required to, do so at Grantor’s expenss, and tha cost of the insurance will ba added to the Indebladness. if any
such insurance s procured by Landaer at a rate or charge not fixed or approved by the State Board of Insurance, Grantor will be so notified, and
Granfor will have the ophon for five (5) days of furnishing equivalent insurance fhrough any insurer authorized fo transact business in Texas.
Grantor, upon request of Lender, will dellver to Lender from fime to time 1ha policies or cerfificates ot insurance in form salisfactory to Lender,
including stipulations that coverages will not be cancellad or duninished without at least thirty (30) days’ prior wnitien nofice fo Lender and not
including any disclaimer of the insurer's Habliity for faiiure to give such a notice. Each insurance policy also shall mciude an endorsemant
providing thet coverage in taver of Lender will not be impaired In any way by any act, omission or default of Granior or any other person. in
connection with ak poficies covering assels In which Lendsr holds or is offered a securily Inlerest, Grantor will provide Lender with such loss
payable or other endorsements as Lender may require. If Grantor at any fime fails to obtain or maintain any insurance as required under this
Agreement, Lender may (but shail not be oblgated ta) obtan such insurance as Lender deems eppropnate, including if it so chooses “single
interest insurance,” which will cover only Lender's inferest in the Collateral.

Appiication of insurance Proceeds. Grantor shell prompily nohfy Lender of any loss or damage 1o the Collateral. Lender mey make proof of
loss if Grantor fafls fo do so within fitesn (15) days of the casuaity. All proceeds of any insurance on the Collateral, including accrued procesds
thereon, shall he held by Lender as part of the Collateral. If Lender consents io repar or replacement of the damaged or destroyed Collaterat,
Lender shall, upon satistactory proot ol expenditure, pay or reimburse Grantor from the proceads for the reasonable cost of repair or resiorabon.
It Lender coes not consent 1o repair or replacemsnt of the Collateral, Lander shall relain & sulficlent amount of the proceeds ta pay al of the
Indebledness, and shall pay the balance to Grantor. Any proceads which have not been disbursed within six (8) months after their receipt and
which Grantor has nof committad fo the repair or restorafion of the Collateral shall be used {o prepay the indebtadness.

insurance Regerves. Lender may require Grantor {o maintain with Lendsr reserves for payment of nsurance premiums, which reserves shal be
created by monthly paymanis from Granior of a sum estimated by Lender to be sufficient to producs, at leas! fiflean (15) days bejore the
pramium due dats, amounts at least equal to the Insurance premiums io be paid. if fifleen (15) days before payment is dus, tha reserva funds
are Insufficient, Grantor shall upon demand pay sny deficiency o Lender. The reserve funds shall be held by Lender as a genersl deposit and
shall conslitute a non—interest-beanng account whith Lender may safisty by payment of the insurance premiums required o be paid by Grantor
as they bacome dus. Lender does not hoid the reserve funds in trust for Grantor, and Lender Is not tha agent of Grantor for payment of the
insurapce premiums required to be pald by Grantor. The responsibiiity for the payment of premiums shall remain Grantor's sole responsibility.

Insurance Reporis. Grantor, upon request of Lender, shall furnish o Lender reporis on each exising policy of insurance showing such
intormation as Lender may raasonably request including the follawing: (a) ihe name of the insurer; (b) the risks insured; (c) the amount of the
policy; (d) the property insured; (e) the then current value on the basis of which insurance has been oblained and the manner of delermning
that value; and (f) the expiration dale of the pokcy. In addilion, Grantor shall upon request by Lender thowever not more oflen than annually)
have an independant eppraiser sahsfaciory to Lender delermine, as applicabls, the cash value or replacemant cost of the Collateral.

GRANTOR'S RIGHT TO POSSESSION. Unti defaull, Granior may have possession of the langible personel properly and beneficial use of ell the
Collataral and may use it in any lgwful manner not inconsistant with this Agreement or the Related Documents, provided that Grantor's right to
possession and baneficial use shall not apply to any Colateral where possession of the Collateral by Lender is required by law o perfact Lender's
securily interest in such Collaieral. If Lender at any time has possession of any Collateral, whether before or afler an Event of Default, Lender shall be
deemed 1o have exercised reasonable care in the custody and prasarvation of the Collateral if Lender lakes such achon for that purpose as Grantor
shall request or as Lender, in Lender’s sole discrelion, shall deem appropriate under the circumslances, but fallure 1o honor any request by Grantor
shalt not of iiself be desmed 1o be a failure to exercise reasonable care. Lendar shall not be required to teke any steps necessary lo preserve any
nghts in the Collateral against prior parties, nor fo protect, preserve of maintamn any securily inlerest given Io securs the indebledness.

EXPENDITURES BY LENDER. If not discharged or paid whan dus, Lender may (but shall not be obligeled to) dischargs or pay any amounts
required to be dischargad or paid by Grantor under this Agreement, inclucing without limitation all faxes, liens, secunty interests, encumbrances, and
other claims, at any tims levied or piaced on the Collateral. Lender also may (but shall not be obfigated 10} pay all costs for insuring, maintaining and
pressrving the Collateral. All such expenditures incurred or paid by Lender for such purposss will then bear interast al the Nola rale from the date
Incurred or paid by Lander 10 the date of repayment by Grantor. Al such expenses shal become a part of the indebledness and, at Lender's ophion,
will (a) be payable on demand, (b} be added lo the balance of the Nole and ba apporiioned among and be payable with any inslallment

to become due during aither () the term of any applicabla insurance poficy or (i) the remauning term of the Note, or (p) be freated as a balloon
paymant which will be due and payable at the Note’s mafurity. This Agresment also will secure payment of these lmoum!, Such right shak be n
addition to alf other rights and remedies 1o which Lender may be entiiied upon the occurrence of an Event of Default. LN '

EVENTS OF DEFAULT. Each of the following shall cor.shtule an Evant of Default under this Agreement:
Default on Indebtedness. Fabure of Grantor to make any payment when dus on the Indebiadness.

Other Defaults. Failwe of Grantor fo comply with or to perform any other lerm, obligation, covenant or condition coniained In this Agreement or
n any of the Related Documents or in any other agreement between Lendsr and Grantor.

Death-or Insolvency. The dsath of Grantor or the dissoiution or terminabion of Granlors exislence as & going busingss, the insolvency of
Grantor, the appointment of a receiver for any part of Grantor's properly, any assignment for the benefit of craditors, any type of credilor workout,
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or the commencemant of any proceeding undsr any bankrupicy or insolvancy laws by or against Grantor.

Creditor ur Forfeliure Procesdings. Commancement of foreciosure or forfeiture proceedings, whether by judicial proceeding, self-heip,
repossession or any other method, by any creditor of Granlor or by any governmantal agency aganst the Collateral or any other colaterat
secunng the Indebtedness. This includes a garnishment of any of Granior's deposit accounts with Lender.

Events Atfecting Guarantor. Any of the preceding evenis occurs with respect to any Guarantor of any of the Indebledness or such Guarantor
dies or becomes incompetent.

Insecurity. Lender, in good faith, deems itself Insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Agreement, at any time thereafler, Lender shall have all the rights of
a secured parly under the Texas Uniform Commaercial Code. In addilion and without Emitation, Lender may exercise any one or mare of the following
nghts and ramedies:

Acceleraie indebledness. Lender may declare the enlire Indebtedness immediately due and payable, without nohce.

Assembia Coliateral. Lender may require Grantor to deliver 1o Lender all or any portion of the Collataral and any and sll carlificatas of titte anc
other documents relating to the Collateral. Lender may require Grantor to assembie the Collateral and make H avallabla to Lender at a place io
be designated by Lender. Lender also shall have full power fo enler, provided Lender does 5o without a breach of the peace or a fraspass,
upon iha proparty of Grantor to take possession of and remove the Colateral. It the Collateral contains other goods not coverad by thig
Agresment a! the time of rapossession, Grantor agrees Lendsr may take such other goods, provided that Lender makes reesonable efforts lo
return them to Grantor after repossession.

Seli the Coiiatersi. Lender shall have full power to sell, leass, fransfer, or otherwise deal with the Coliaieral or proceeds thereof In ifs own name
or that of Grantor. Lender may sell the Collateral at public auction or private sale. Unless the Collaterat threatens to decline speediy in value or
is of a type cuslomarily sold on a recogmized market, Lender will grve Granlor reasonable nolice of the lime after which any privale sale or any
other intended disposihon of the Collateral Is o bs made. The requirements of reasonable notice shall be mat if such nohice Is given at least ten
{10} days before the time of the sala or disposilion. All expenses relakng to the disposition of the Collateral, including without limitation the
axpenses of retaking, hoiding, insuning, preparing for sale and saling the Collateral, shall become a part of the Indebledness secured by this
Agreamaent and shall be payable on demand, with inlerest at the Note rate from date of expenditure unii repaxd.

Appoint Recelver. To the exient permifted by apphcable law, Lender shall have the following rights and remedies regarding the appointment of
a receiver: (a) Lender may have a receiver appointed as a matter of right, (b) the receiver may be an employee of Lender and may serve
without bond, and (c) ali fees of the receiver and his or her attorney shali become pari of the indebledness sacured by this Agreement and shall
ba payabie on demand, with interest at the Note rate from date aof axpanditure unlil repad.

Coliect Revenues, Apply Accounts. Lender, either ilself or through a recerver, may coflect the payments, rents, income, and revenues from the
Callaieral. Lander may at any time In its discrelion transier any Coflateral Into its own name or that of its nominge and receive the payments,
rents, incoma, and revenues thersfrom and hoid the same as securily for the Indebledness or apply i to payment of the Indebtedness in such
ordar of prelerence as Lender may determine. Insofar as the Collateral consisis of accounts, general intangibles, insurance policies, instruments,
chattel paper, choses in action, or similar property, Lender may demand, collect, receipt for, setlls, compromise, adjust, sue for, foreclase, or
realize on the Collateral as Lendar may determine, whether or not indebiedness or Collateral is then due. For thesa purposas, Lender may, on
behalf of and in $he name ot Grantor, receive, open and dispose of mail addressed to Grantor; change sny address to which mall and paymenis
are tobe sent; and endorse notes, checks, drafts, money orders, documents of filia, instruments and tems periaining o payment, shipment, or
storage of any Collateral. To faciifate collachon, Lendsr may nolify account debiors and cbiigors on any Collateral io make payments directly 1o
Lender,

Obtain Deficlency. If Lander chooses lo sali any or all of the Collateral, Lender may oblain a judgment against Grantor for any deficiency
remalmng on the Indebtedness due o Lender afier application of al amounts received from the axarcise of the rights provided in this Agreement.
Grantor shall be llabla for a deficlency even I the transaction describad in this subsaction is a sale of accounts or chattel paper.

Other Rights and Remedles. Lender shal have afl the righls and remedies of a secured creditor under the provisions of the Uniform
Commerclal Code, as may be amended lrom time to time. In additlon, Lender shall have and may exercise any or all other righis and ramedses it
may have avallable at law, 1n equily, or otherwisa.

Cumulative Remedies. All of Lander’s righis and remadies, whether evidenced by this Agreameni or the Related Documents or by any other
wnting, shall be cumulahve and may be exercised sinquiarly or concurrently. Election by Lender to pursue any remedy shall not exclude pursuid
of any other remedy, and an election to make expenditures or to take action to perform an cbligaton of Grantor under this Agreemant, after
Grantor's fasiure to perform, shali not affect Lender’s right % deciare a default and fo axercise its remedies.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of ihis Agreement:

Amendments. This Agreement, together with any Related Documents, consfitutes the entire understanding and agresment of the parties as to
the matters set forth in this Agreement. No alteration of or amendment to this Agreement shall be effective uniess given In writing and signed by
the party or parhes sought to ba charged or bound by the alterahon or amendment.

Applicable Law. This Agreement has been delivered 1o Lender and accepled by Lender In the State of Texas. If there 15 a lawsui, and of the
transachon evidenced by ihis Agresment accurred in COLORADQ County, Grantor agrees upen Lender's request to submit to the jurisdiction of
the courts of COLORADO County, State of Texas. This Agreement shall be governed by and construed In accordance with the laws of the State
of Texas and applicable Fedaral laws.

Atiorneys’ Fees and Other Cosis. Lender may hire an afiorney to halp collect the Note if Grantor does not pay, and Grantor wil pay Lender’s
reasonable attorneys' fees. Grantor elso will pay Lander all other amounts actually incured by Lender as court costs, lawfud fees for filing,
recording. or releasing to any public office any instrument securing the Nots; the reasonable cosl aclually expended lor rapossessing, storing,
praparing for sale, and selling any security; and fees for noting & ken on or transferring a cerificate of fitie fo any motor vehicle offered as security
for the Note, or premiums or identifiable charges recelvad in connection with the sale of authorized insurance.

Caption Headings. Caplion headings in this Agreemant are for conveniance purposes only and are not to be used 1o interpret or define the
provisions of this Agreemant.

Multipie Parties. All obligations of Grantor under ihis Agreamaent shall be Joint and several, and all refarences to Grantor shall mean each and
every Grantor. This means that each of the persons signing below is responsible for all abligations in this Agreement.

Notices. All nofices required to be given under this Agreement shall be given In writing and shall ba affactive when actually deliversd or when
dapositad with a nationally recognized ovesmight courier or deposited in the Uniled Stales mall, first class, postage prepaid, addressed lo the
party ta whom tha notice Is lo be given at the address shown above. Any parly may change its address for nolices under this Agreement by
gmnglcrmnlwﬁtbnnoﬁaototmmmrpuﬂu.spodmlhclthcpupmofthonoﬁeohtochnnmhpmmdmss. To the axlent
permitted by applicable law, if there is more than one Granfor, nolice fo any Grantor will canstiute nofice fo ak Grantors. For nolice purposes,
Grantor agrees to kocp Lender informed at a8 times of Grantor's cument address(es).

Power of Atlomey. Grantor hareby appoints Lender as its frue and lawful aftorney-in-fact, irevocably, with full power of subsbiution to do the
following: (a) to demand, cobect, receive, receipt for, sus and racover all sums of money or other property which may now or hareafier become
due, owing or payabie from the Collaleral; (b} to execute, sign and endorss any and af claims, instruments, receipts, checks, drafls or warranis
issuad In paymani for the Coflaleral; (c) o Settie or compromise any and all claims arising under the Callaleral, and, in the place and stead of
Granior, 10 execuls and deliver is releass and settiement for the ciaim; and (d) to fle any claim or claims or to take any action or institule or take
part in any proceedings, either In its own name or in the name of Grantor, or otharwise, which in the discretion of Lender may seem o be
necessary or advisable. This power is given as sacury for the Indabledness, and the authority hereby conterred is and shall be irevocable and
shall remain in full force and effect until reanounced by Lender.

Severability. If a court of competen! jurisdiction finds any provision of this Agresment to be invalid or unenforceable as o any person or
circumstance, such finding shall not render that provision invalid or unanforcsable as 1o any cther persons or circumstances. If feasible, any
such offending prowision shall be deemed to be madified to be within the imis of enforceabliity or validity; however, if the offending provision
cannot be so modifiad, it shall be stricken and all other provisions of ifus Agresmant in ali other respects shall remain vafid and enforceable.

Successor Interests. Subjact to the limitations set forth above on transfer of the Collateral, this Agreement shall be binding upon and inure to
the benefit of the parties, their successors and assigns.

Walver. Lander shall nol be deemed to have walved any rights under this Agreement uniess such walver Is given in writing and signed by
Lender. No delay or omission on the part of Lender in exercising any right shail operate as a waiver of such right or any other right. A walver by
Lender of a provision of this Agreament shall not prejudics or constitule a waver of Lender's right otherwise to demand sirict compliance with
Ihat provision or any other provision of this Agreament. No prior waiver by Lender, nor any coursa of daalfing between Lender and Grantor, shall
constitule a wawer of any of Lender’s rights or of any of Grantor's obligafions as to any future ransactions. Whanever the consant of Lender is
requirad under #us Agreement, the granting of such consent by Lender In any Instance shall no! constitute continuing consent fo subsequent




12~13-1994 COMMERCIAL SECURITY AGREEMENT Page 4
Loan No 8782 {Continued)

Instancas where such consent is raquired and in all cases such consent may be granted or withheld in iha sole discrafion ot Lender.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS COMMERCIAL SECURITY AGREEMENT, AND EACH
GRANTOR AGREES TO ITS TERMS. THIS AGREEMENT IS DATED DECEMBER 13, 7”4.

i
£

LENDER: |
HILL BANK AND TRUST CO.

By:
Authorized Officer

e —————————— —_—
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STATE OF TEXAS
COUNTY OF COLORADO

BEFORE ME, THE UNDERSIGNED AUTHORITY, ON THIS DAY PERSONALLY APPEARED CHRISTOPHER A GARMOE AND
KIMBERLY GARMOE, KNOWN TO ME TO BE THE PERSONS WHOSE NAMES ARE SUBSCRIBED TO THE FOREGOING
INSTRUMENT AND ACKNOWLEDGED TO ME THAT THEY EXECUTED THE SAME FOR THE PURPOSES AND
CONSIDERATION THEREIN EXPRESSED.

Given under my hand and seal of office this the day of December, 1994.

Notary Public, Colorado County




