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Mr. Vernon A. W||I|ams
Secretary ’ .
Surface Transportation Board
Washington, D.C. 20423! e

RN |
% November 13,1996

"Dear Mr. WiIIiarnS'

. Enclosed for recordation pursuant to the prov:snons of 49 U.S.C. Section -
11301 (a), are two (2) copies of a Commercial Security Agreement, dated August 26, °
1996, a primary document as defmed in the Board S Rules for the Recordatlon of
Documents ‘ :

The names and addresses of the parties to the enclosed décurnent are:

Borrower:  Old Line Holding Company, Inc.’
i 106 Railroad Avenue
Federalsburg, Maryland 21632

Lender: . Bank of Maryland
’ Eastern Shore . P
1300 S Sallsbury BIvd.
+ P.O Box2276"
ySallsbury, Maryland 21801

A description of the rai\lroad equlpment covered by the enclosed document is*

seven (Z)tcovered hooper cars bearrno reporting marks and road numbers
OLDX 5125 through OLDX 5131, inclusive . .



Mr. Vernon A Williams
November 13, 1996
Page 2

Also enclosed is a check in the amount of $22 00 payable to the order of the
Surface Transportation Board covering the required recordation fee.

Kindly return one stamped copy of the enclosed document to the undersigned.
Very truly yours,

7

Robert W Alvord

RWA/bg
Enclosures
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. D? €ar Sir:

SURFACE TRANSPORTATION BOARD
WASHINGTON, D.C. 2042:-0001

11/16/66

Robert W.Alvord )
Alvord And Alvord {

918 Sixteenth Street, NW., Ste. 200
Washington, DC. 20006- 2973

~~~~~~

P e N R R I

The enclosed document(s) was recorded pursuant to the provisions of Section 11303 of

thF lnters‘talteb C(!xgxpgt'ge. 4c3,.49 U.SC 11303, on 11/20/96t 9:15AM ,and

- v ou

assigned recordation number(s). 20374 and 20375.

P

Sincerely yours,
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Secretary

Enclosure(s)

_.$___ 44,00 The amount indicated at the left has been received in payment of a fee in connection with a
" document filed on the date shown. This receipt is issued for the amount paid and in no way Indicates
acknowledgment that the fee paid is correct. This is accepted subject to review of the document which has
been assigned the transaction number corresponding to the one typed on this receipt. In the event of an error

or any quesiions concerning this fee, you will receive a notification after the Commission has had an
opportunity to examine your document.
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. COI\I‘ERCIAL SECURITY AGREE&NT

Principal {.oan Date Maturlty Loan No Call | Collateral Account Officer { ipitigl
$395,500.00 08~26-1996 | 08-26-2001 53362961003 002 53362961 RWL 1/
References In the shaded area are for Lenders use only and do not hmit the applicability of this document to any particularyipan+or lte
; - FECORDATION Mo 2 _FRER AT
Borrower:  Old Line Holding Company, Inc. Lender: Bank of Maryland

106 Railroad Avenue

Federalsburg, MD_ 21632

(s IS

Eastern Shore

1300 S. Salisbury Blvdr\gg\l 2 @ 13‘35? ”{q Mj} M

P.0.Box2276 .
Salisbury, MD 21801

THIS COMMERCIAL SECURITY AGREEMENT Is entered into between Old Line Holding COmpany, Inc. (referred to below as "Grantor") and
Bank of Maryland' (referred 1o below as "Lender"). For valuable consideration, Grantor grants to Lender a security interest in the Collateral
to secure the Indebtedness and agrees that Lender, shall have the rights stated ln this Agreement with respect to the COIIaleral ln addition to

all other rlghts which Lender may have by law.
DEFINITIONS. The tollowmg words shall have the followmg meanlngs when used In this Agreement. Terms not otherwise, defined in thls Agreement

shall have the meanings ‘attnibuted to such terms in the Uniform Commercial Code All references to dollar amounts shall mean amounts in lawful
money of the’United States of America. 7~ .

_ Agreement. The word "Agreement" means th|s Commercial Security Agreement,*as thls _Commercial_Security_ Agresement . may be.amended or

N

’ N

“ ‘modified from tlme,to tlme, together with all exhlblts and schedules attached to this Commercial Secunty Agreement from time to time.

Collateral. The word "Collateral” means the followrng descnbed property of Grantor, whether now owned or hereafter acquired, whether now

exnstlng or hereafter ansmg, and wherever located
Ali equlpment together wlth the followlng speclflcally described property See Exhibit A

'In addrtlon, the word "Collateral" includes all the tollowrng, whether now owned or hereafter acqurred whether now extstrng or hereatter artsmg,

" and wherever located

‘ (a) All attachments, accessrons. accessones tools, parts, supplies, mcreases. and addltlons to and all replacements ot and substltutro;ls for

any property descrlbed above .

'

disposition of any ‘of the property described in this Collateral sectlon

-microfilm, microfiche, or ‘electronic media, together with all of Grantor’s right, title, and interest in and to all computer soltware requrr'éd to

3

¢

(b) All products and produce of any.of the property described n this Collateral section. : . N
(c) Al accounts general mtanglbles, |nstruments, rents, monies, payments, and all other nghts, ansmg out ot 8 sale, lease, or othér

P

utiize, create. maintain, and process any such records’or data on electronic, media. s

Event of Detault The words "Event of Default" mean and include withoUt imitation any of the Events ot Detault set forth below ln the sectlon

. titled "Events of Default "

Grantor. The word "Grantor":means Old Line Holdlng Company, Inc its successors and assigns o
Guarantor The word "Guarantor” means and includes without imitation each and all of the guarantors, surettes, and accommodatlon partles n

B

v

connection with-the Indebledness and ther personal representatives, successors and assigns. .

Indebtedness. The word "Indebtedness” means. the Indebtedness evidenced by the Note. including all principal, Interest, and fees, costs “‘?and
" expenses, if any, tdgetheriwith; all-modifications of and renewals, replacements and’ substitutions for-any of the toregolng
includes_all olher present and future :habilities. &and obllgatlonscoLGrantor toaLender,cwhethercdlrect or.indirect, ‘matured or. unmatured and

~

"

ot

"lndebtedness also

whether absolite or contlngent :Joint, several.or joint and several;:and no matter how the same may be evidenced or shall drise.

Lender. The word "Lender” means Bank of Maryland, its successors and assigns.
Note. ‘The word "Note means the note or credit agreement dated August 26, 1996, in the prlnclpal amount of $395 500. 00 from Oid Llne Holdlng

1
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o

(d) Al proceeds (including insurance proceeds) from the sale, destructlon, loss, or other disposition of any of the property descnbed ln this
Collateral sechion. .

1o
Frits

(e) All records and data relating to -any of the property descnbed in this Collateral sectlon, whether rn the form-of a wntlng, photograph

Y

t

o
e

v o, e

Company, Inc. to Lender, together with all modifications of and renewals, replacements, and substitutions for the note or credit agreement

Related  Documents.. The words "Related Documents” mean and include without imitation- all promissory notes, credit agreements‘gloan
agreements, environmental agreements, guaranties, sécunty agreements, mortgages, deeds of trust, and all other lnstruments. greements and

documents, whether. now or. hereatter existing, executed In connection with the Indebtedness.

RIGHT OF SETOFF Grantor hereby grants Lender a contractual possessory secunity interest in and hereby assigns, conveys, delivers, pledges‘vand
transfers all of Grantor's nght title and Interest 1n and to Grantor's accounts with Lender (whether checking, savings, or some other account), includlng
all accounts held Jointly with someona else and all accounts Grantor may open In the future, excluding, however, all IRA and Keogh accounts, andsall

trust accounts-for which the grant of a secunty.interest would be prohibited by law. Grantor authonzes Lender, to the extent permitted by appllcable
law, to charge or setotf all Indebtedness agalnst any and all such accounts.

OBLIGATlONS OF GRANTOR Grantor warrants and.covenants to Lender as tollows

Perfection of Security Interest. “Grantor agrees to execute such fi nanclng statements and to take whatever other actions are requested«by
Lender to perfect and continue Lender’s sécunity interest in the Collateral.

the documents evrdenclng or constltutlng the Collateral, and Grantor will note Lender’s interest upon any and all chattel paper if not dellvered fo

Lender -for possession by Lender.’

interest In the Collateral.
business ,names of Grantor.’

Grantor hereby appoints Lender as its_wrrevocable attorney-in-fact for the purpose of executlng any
documents necessary to perfect or to:continue the securty interest granted in this Agreement.

authorization from Grantor, file a-carbon, photographic or other reproduction of any financing statement or of this Agreement for' use as a
financing 'statement. Grantor -will. reimburse ‘Lender for all expenses for the perfection and the continuation of the perfection. of Lender’s secunly
Grantor promptly will notify Lender before any change in Grantor’s name including any change to the assumed
This' Is a continuing Security Agreement and will continue Jn ‘etfect even though all or any part otﬁthe

Upon request of Lender, Grantor will deliver to Lender any and all of

Indebledness is, pald in full and even though for.a period,of time Grantor may not be lndebtesl lolLender.

No Violatlon. “The executton and dellvery of ‘this Agreement will not' viclate any law or agreement governlng Grantor or to which Grantor ls a

’ ) party, and its certlﬁcate or artlcles of incorporation and bylaws do not prohlblt any term o{ condltlgn ot thls Agreement

e

Lender may at any-time, and wrthout turther

qeral lntanglbles. the Collateral is enforceable
PRy i B ot B
tg,accogdap_cemtth ltsgterms, \§°gentine, and ¢ complles Wil EppIcabIeiaws concernng form “con ont andimanner;of preparatromand executlon,

and‘all*perso‘?'ls appeanng to be obligated on the Collateral have authority and capacity To contract and are in. tact“obllgate’a‘a's'th’é}y appear to be

on the Collateral

. Removal of Collateral

Grantor shall keep the Collateral (or to the extent- the Collateral cons;sts of intangible property such as accounts the

records concernlng the CoIIateral) at Grantor's address shown above, or at such other locations as ‘are acceptable, to Lender. Except mtthe

ordinary course of its business, including the sales of inventory, Grantor shall not remove the Collateral from its existing locations without the prior
. written consent of Lender. To the exient that'the Collateral consists of vehicles, or other titled property, Grantor shall .not. take or permlt .any
action which would require application for certificates of title for the vehicles outside the State of Maryland, ~W|thout the>prior written consent-ot

Lender

<

Transactlons lnvolvlng c°llateral. Except for inventory sold-or accounts collected in the ordinary course of Grantor's busihess, Grantorvshall
not sell,-offer to sell, or otherwise transfer or dispose of the Collateral. Grantor shall not pledge, mortgage, encumber or otherwrse permlt {the
or charge, other than the securnty rnterest provided for in thrs Agreement

Collateral to be subject to any lien, security interest, encumbrance,
without the prior written. consent of Lender. This includes securnity interests even if junior in right to the secunty interests granted under ihis
Agreement. Unless waived' by Lender, all proceeds from any disposition of the Collateral (for whatever reason) shall be held in trust for Lender
and shall not be commingled with any other funds; provided however, this requirement shall not consfitute consent by Lender to any sale or

other disposition. Upon receipt, Grantor shall immediately deliver any such proceeds to Lender.

Title. Grantor represents and warrants to Lender that it holds good and marketable title to the Collateral, free and clear of all llens and
encumbrances except for the lien of this Agreement. No financing statement covering any of the' Collateral i1s on file in any public office: other
than thase whlch reflact the secunty. interest created by this Agreement or to which Lender has specifically consented. Grantor, shall defend

-

hander's.ng_hts in the Collateral.against. the.claims. and.demands.of.all.cther. persons:. ' ‘
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Collateral’ Schedules and Locatlons ‘Insofar as the Collateral consrsts of equupment Grantor shall delrver to Lender,,as otten as Lender shall
require, such lists, descnptlons. and deslgnatlons of such’ Collateral ‘as Lender may require to identify the nature, extent, and Iocatron of such
Collateral Such |nformat|on shall be submltted for, Grantor and each of its subsidianies or related compames .

Maintenance and lnspectlon of COllateral Grantor shall maintain all tangible Collateral in good condrtlon and repair. Grantor will'not commt
or permit damage to or destruction of the Collateral or any part of the Collateral. Lender and its designated representatives and agents shall
" have the nght at.all reasonable imes to examine, inspect, and audit the Collateral wherever located.

Taxes, Assessments and Liens. Grantor will pay when due all taxes, assessments and liens upon the Collateral, its use or operation, upon this
Agreement, upon.any promissory note.or notes evidencing the Indebtedness, or ‘upon any of the other Related Documents, Grantor 'may
withhold any such: payment or may-elect to contest any ‘len if Grantor Is in good faith conducting an appropriate proceedrng to-contest the
obligation to pay and so Iong as Lender’s interest in the Collateral is not jeopardlzed In Lender’s sole opinion, -If the Collateral.is subjected toa
lien which is not discharged within fifteen (15) days, Grantor shall deposit with Lender cash, a sufficient corporate surety bond or, other secunty
satisfactory to Lender.in an amount adequate to provide for the dlscharge of the lien plus any interest, costs, attorneys’ fees or other charges that
could accrue as aeresult of foreclosure or sale of the Collateral. In any contest Grantor shall defend itself and Lender and shall salisty any final
adverse judgment betorex enforcement against the Collateral Grantor shall name Lender as an additional obligee under any surety bond

"\r':.""lm‘ AP o

ety e

i -0 S
COmpllance ‘With Governmental Requlrements Grantor shaII comply promptty with all taws, ordinances, rules and regulattons of all
governmental. authontles. now or hereafter in effect, applicable to the ownership, production, disposition, or use of the Collateral. Grantor may
contest.in good fatth any such’law, ordinance or regulation and withhold compliance during any proceeding, including appropriate. appeals SO
long as Lender’s. interestin the Collateral, in-Lender’s opinion, is not jeopardlzed

Hazardous Substances. Grantor represents and warrants that the Collateral never has been, and never will be so long. as this Agreement
remains a lien on.the Collateral used for the generation, manufacture, storage, transportation, treatment, dlsposal release or threatened release
of any hazardous waste or substance, as, ‘those terms are defined In the Comprehensive Environmental Response, Compensation, | and- Liability
Act of 1980, as amended 42 U.S.C. Section 9601, &t seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act.of. 1986, .Pub. L. No.
99-499 ("SARA"), the Hazardous Matenals Transportatlon Act, 49 U.S.C. Sectlon 1801, et seq., the Resource Conservation and" Recovery Act, 42
U.S.C. Section 6901., et seq., or other applrcable state or Federal laws, rules, or regulatlons adopted pursuant to any of the toregolng The terms
"hazardous waste and "hazardous substance shall also lnclude. without hmitation, petroleum and petroleum by—products or. ény fraction thereof
and asbestos. The representations and warranties contained herein are based on Grantor's -due diligence in lnvestrgatlng ‘the, Cotlateral for
hazardous wastes and substances. Grantor hereby (a) releases and wawves any future claims against Lender for indemnity or contnbutlon in the
_ event Grantor becomes, Ilable forfcleanup or other costs under-any such laws, and (b) agrees to indemnify and. hold harmless Lender against
any and all claims and. tosses resulting from a breach of this provision of this Agreement. This obligation to indemnify shall survive the payment
: ot the Indebtedness and the satisfaction of this Agreement '

Malntenance of Casualty Insurance. Grantor shall procure and malntaln all rrsks insurance, including without lrmltatron fire, thettzand llabrhty
coverage together with such other insurance as Lender may require with respect to the Collateral, in form, amounts, coverages.and basis
. acceptable ‘to Lender and .issued by a company. or,companies acceptable to Lender. Grantor, upon request of Lender, will deliver. to Lender
from time to time-the policies or.certificates of insurance In form sabisfactory to Lender, including stipulations that coverages will-not be cancelled
or diminished without at least fiteen (15).days’ prior 'written notice to Lender and not including any disclaimer of the insurer’s hability for, falure to
give such a nofice. Each insurance policy also shall include an endorsement providing that coverage In favor of Lender will not.be lmpalred n
any way by any act; omission or default of Grantor 'or any other person. In connection with all policies covering assets in which Lender holds or.
is offered a secunty interest, Grantor will-provide Lender with such loss payable or other endorsements as Lender.may require. in no event shall
the insurance be in an:amount less than the amount agreed upon In the Agreement to Provide Insurance. If Grantor at.any time fails to ‘obtain or
maintain any insurance as required under this Agreement, Lender may (but shall not be obligated to) obtain such insurance as Lender ‘deems
appropriate, lncludrng if.1it so chooses "single interest insurance,” which will cover only Lender’s Inferest in the Collateral.

_.. Application of Insurance Proceeds. Grantor shall promptly n: notrty Lender, of of any. \loss or damage to the Collateral. Lender may make proof of
“loss if Granto?'talls o do?c?vVnthtmﬁtteen (15) days of the casualty:~ Allproceads of any Insurance on tne Collateral, incilding accrued proceeds
thereon, shall be held by Lender as part of the Collateral. If Lender consents to repair or replacement of the damaged or destroyed Collateral,
Lender shall, upon satisfactory proof of expenditure,” pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration.
If Lender does not consent to repar. or replacement of the Collateral, Lender shall retain a sufficient amount of the proceeds to pay all of the
Indebtedness,. and, shall pay the balance to Grantor. Any proceeds which have not been disbursed within six (6) months after ther recerpt and

which Grantor has.not committed to the repair or restoration.of the Collateral shail be used to prepay the Indebtedness.

Insurance Reports. Grantor, upon request of Lender, shall furnish to Lender reports on each existing policy of insurance showing such
information as Lender may reasonably request including the following: (a) the name of the insurer; (b) the risks insured; '(c) the amount of the
policy; (d) the property insured; (e} the then current value on the basis of which.insurance has been obtained and the manner of determining
that value; and (f) the exprratron date of the policy. In addition, Grantor shall upon request by Lender (however not more often than annually)
have an tndependent appraiser satrstactory to Lender determine, as epplicable, the cash value or replacement cost of. the Collateral .

GRANTOR’S RIGHT TO POSSESSION. Until default, Grantor may have possession of the tangible personal property and beneficial use of all- the
Collateral. and .may -use. it, in any lawful manner not inconsistent with this Agreement or the Related Documents, provided that Grantors nght to
possession and benefi ctal ise shall not apply o any Collateral. where possession of the Collateral by Lender Is required by law to perfect Lender’s
securnity interest.n. such, Collateral If Lender at any time has possession of any Collateral, whether before or after an Event of Default, Lender shall be
deemed to have exercised reasonable care in the custody and preservation of the Collateral If Lender takes such action for that purpose as Grantor
shall request or as Lender; in Lender’s sole- .discretion, shall deem appropriate under the circumstances, but failure ‘to honor any request by Grantor
shall not of itself.be deemed to be. a failure to exercise reasonable care. Lender shall not be required to take any steps necessary to preserve any
nights in the Collateral agalnst prior partres. nor to protect, preserve or maintain any secunty interest given to secure the Indebtedness.

EXPENDITURES BY LENDER If not discharged or paid when due, Lender may (but shall not be obligated to) discharge or pay any amounts
required to be dtscharged or. paid by Grantor under this Agreement, Including without imitation all taxes, liens, secunity interests, encumbrances, and
other claims, at any time levied or placed on the Collateral. Lender also may (but shall not be obligated to) pay all costs, for insunng, maintaining and
preserving the Collateral. All such expenditures incurred or pald by Lender for such purposes will then bear Interest at the rate charged under the
Note from the date incurred or paid by Lender to the date of repayment by Grantor., All such expenses shall become a part of the Indebtedness and,
at Lender’s option, will '(a), be payable on demand, (b) be added to the balance of the Note and be apportioned among and be payable with_ any
mstallment payments to become due. during either (1) the term of any applrcable insurance policy or (1) the remaining term of the Nots, .or (c) be
treated as a balioon payment which will be due_and payable at the Note's matunty. This Agreement also will secure payment of these amounts. Such
rrght shall be n addltlomto alI .other rlghts and remedies to which Lender may be entltled upon the occurrence of an Event of -Default.

"EVENTS OF | DEFAULT Each ol the tollowrng Shall constilute an Event of Defaull undar this Agrasment:™ T e S
Default on lndebtedness Failure of, Grantor to make any payment when due on the Indebtedness.

Other Detaults.’tFarlure of Grantor to comply with or to perform any other term, obligation, covenant or condition contatned n this: Agreement or
in any of the Related Documents or in any other agreement between Lender and Grantor.

Default in Favor of Thlrd Parties. Should Borrower or ~any Grantor default under any loan, extension of credit, security agreement purchase or
sales agreement or any other agreement, In favor of any other creditor or person that may matenally affect any of Borrower’s property or
Borrower’s or any ‘Grantor's ability to repay the Loans or pertorm therr respectlve obligations under this Agreement or any of;the ‘Related
Documents.

‘ False Statements. Any warranty,rrepresentatron or statement made or furnished to Lender by or on.behalf of Grantor under this Agreement the
‘Note or the Related ‘Documents is false or mlsleadlng in any materal respect, either now or at the time made or furnished.

Defective Collaterallzatlon. This Agreement or.-any of the Related Documents ceases to. be in full force and effect (including tarlure ot any
collateral documents to create a valld and perfected security interest or lien) at any time and for any reason.

Insolvency The dlssolutlon or termlnatron of Grantor’s existence as a going business, the insalvency of Grantor, the appoiniment of.a receiver
for any. part of Grantors property; .any assignment for the benefit ‘of creditors, any type of creditor workout, or the commencement, of any
proceeding under any bankruptcy or msolvency laws by or agamst Grantor. A

Creditor or Fortelture Proceedlngs.‘ Commencement of foreclosure or forfeture proceedings, whether by judicial proceeding, self-help,
repossession or any other method, , by any- credifor of Grantor or by any governmental agency against the Collateral or. any. other collateral
. securing the Indebtedness. This mcludes a garnlshment of any of Grantor’ s deposit accounts with Lender.

Events Affecting Guarantor. Any of the preceding evénts occurs with respect to any Guarantor of any of the Indebtedness or such Guarantor
* dnes or becomes incompetent. L. :

Adverse Change. A matenal adve hange occurs in Grantor’s tlnancral condition, o‘nder believes the "prospect of payment. or
performance of the Indebtedness Is impaired. ' ) C
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Insecurity Lender, in good faith, deems itself insecure. i

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Agreement; at any time thereafter, Lender shall have all the rights of
-a secured party under the Maryland Uniform Commercral Code. "ln addition and without imitation,’ Lender may exercise any one or more of the
following rights and remedies: ¢ .

Accelerate Indebtedness. Lender may declare the entire Indebtedness, Including any prepayment penalty which Grantor would be required to
pay, immediately due and payable, without notice. ' Lo

Assemble Collateral. Lender may require Grantor to deliver to Lender all or any portion of the Collateral ‘and any and all certificates of title and

" other documents relallng to the Collateral. Lender may require Grantor to assemble the Collateral and make 1t available to Lender at a place to

. be designated by Lender. Lender also shall have full power to enter upon the property of Grantor to take possession of and remove the

T Collateral. If the Collateral contains other goods not covered by this Agreement at the time of repossession, Grantor agrees Lender may take
such other goods, provided that Lender makes reasonable efforts to return them to Grantor after repossession.

Sell the Collateral. Lender shall have full power to sell, lease, transfer, or othenmse deal, with the Collateral or proceeds thereof in rIs own name
or that of Grantor.” Lender may sell the Collateral at public auction or private sale., Unless the Collateral threatens to decline speedily in value or
is of a type customarily sold on a recognlzed market, Lender will give Grantor reasonable notice of the time after which any private sale or any
-other intended, disposition of the Collateral i1s to be made. The requirements of reasonable notice shali be met if such nofice is given' at least ten
(10) days before the' time of the sale or disposition. All expenses relating to the drsposrllon of the Collateral, including without limitation the
expensesof retaking,- holding, Insuring, preparing for sale and selling the Collateral, shall become a part of the indebtedness secured by this
Agreement and shall be payable on demand with interest at the Note rate from date of expenditure until repaid. .

. AppolnI Recelver. To the exlenl permllled by applicable law, Lender shall have-the following nights and-reimedies regarding the appointment of
a recewver:: (ay Lender may have a receiver appointed as a.matter of nght, (b) the‘receiver may be an employee of.Lender and may serve
without-bond, and' (c) all fees of the receiver and his or her attorney shall become part of the Indebtedness secured by this Agreemenl and shall
be payable on demand,  with interest at the Note rate from date of expenditure until repaid. .

Collect Revenues, Apply Accounts. Lender either itself or through a receiver, may collect the payments, rents, income, and revenues from the
Collateral. Lender- may at any time In its discretion transfer any Collateral into its own name or that of its nomines and' receive the paymenls,
rents, income, and revenues therefrom and hold the same as secunty for the Indebtedness or apply it to payment of the Indebtedness in‘such
order of preference as Lender may determine. Insofar as the Collateral consisis of accounts, general intangibles, insurance policies, rnslrumenls.
chalte! paper, choses in action, or similar property, Lender may demand, collect, receipt for, setlle, compromise, adjust, sue for, foreclose, or
realize on the Collateral as Lender may determine, whether or not Indebtedness or Collateral Is then dus. For these purposes, Lender may, on
behalf of and in the name of Grantor, receive, open and dispose of mail addressed to Grantor; change any address to which mail and payments
are to be sent; and endorse notes, checks, drafts, money orders, documents of title, instruments and items pertaining to payment, shipment, or
storage of any Collaleral To Iacrlrlale collection, Lender may nohfy accounl debtors and obligors on any, Collaleral to make payments dlrectly to
Lender. . oLk .

Obtain Deﬂclency it Lender chooses to'sell any or all of Ihe Collateral Lender may obtain a judgment against Grantor lor any deﬁcrency
remaining on.the Indebtedness due o Lender after application of all amounts received from the exercise of the nghts provided in.this Agreement.
Grantor shall be lrable for a deficiency even if the transaction described in this subsection Is a sale of accounts or chattel paper.

- . Other nghts and Remedles Lender shall have ali the nghts and remedies of a secured creditor under the provisions of the. Uniform
Commercial Code, as may be amended from time to time, In addition, Lender shall have and may exercise any or all other rights and remedies It
may have avallable at law, in equrty, or otherwise,

Cumulative Remedies. All of. Lender's nghts and remedies, whelher evidenced by this Agreement or the Relateg Documents or by any other
" wniting, shall be cumulative and may be exerclsed singularly or concurrently. Election by Lender to pursue any remedy shail.not exclude pursuit
of any other remedy. and an election to.make expenditures or to take action to pérform an obligation of. Grantor under this, Agreement, after

- Grantor’s failure to perform, shall not affect Lender’s night to declare a default and to exercise its remedies.

MISCELLANEOUS. PROVISIONS The following riscellaneous provisions are a part of this Agreement:

Amendments. This Agreement, together with any Related Documents, constitutes the entire understandmg and agreement of the parties,as to
the matters sel forth in this Agreement. No alteration of or amendment to this Agreement shall be effectrve unless grven in wnllng and signed by

* -the party.or. parlles sought to be charged. or bound by the alleratlon or amendment:v: 7. - L C St e

Applicable Law.  This Agreement shall be governed by, conslrued and enforced in accordance with the laws of-the Slate of Maryland.
LENDER AND GRANTOR EACH HEREBY WAIVE TRIAL BY JURY IN ANY ACTION OR PROCEEDING TO WHICH LENDER OR GRANTOR
MAY BE PARTIES, ARISING OUT OF, OR.IN ANY WAY PERTAINING TO, THIS AGREEMENT. IT.1S AGREED THAT THIS WAIVER
CONSTITUTES A WAIVER OF TRIAL BY JURY OF ALL CLAIMS AGAINST ALL PARTIES TO SUCH ACTIONS OR PROCEEDINGS. THIS
WAIVER IS KNOWINGLY, WILLINGLY AND VOLUNTARILY MADE BY LENDER AND GRANTOR, AND LENDER AND GRANTOR EACH
HEREBY REPRESENT THAT NO REPRESENTATIONS OF FACT OR OPINION HAVE BEEN MADE BY ANY INDIVIDUAL TO INDUCE THIS
WAIVER OF TRIAL BY JURY OR TO-IN ANY WAY MODIFY OR NULLIFY ITS EFFECT. GRANTOR FURTHER REPRESENTS aTI-IAT
GRANTOR. HAS BEEN REPRESENTED IN THE SIGNING OF THIS AGREEMENT AND IN THE MAKING OF THIS WAIVER‘ sBY
INDEPENDENT LEGAL COUNSEL, SELECTED OF GRANTOR’S OWN FREE WILL, AND THAT GRANTOR HAS HAD THE OPPORTUNITWTO
DISCUSS THIS WAIVER WITH COUNSEL ' }

Attorneys’ Fees; Expenses -Grantor agrees thatif Lender hires an attorney to help enforce this Agreemenl or to collecl any sums owrng under
4his Agreement, Grantor. will -pay, subject to any mits under applicable law, Lender's’ attorneys’ fees, and all of Lender's: other collection
. g expenses, whelher or. noI Ihere is a»lawsurl and rncludrng without imitation additional legal expenses for bankruptcy proceedmgs '

Caleon Headlngs \Caphon headrngs an.this Agreement are for convenrence purposes only and are not.to be used 16 mlerpret or define the
provisions of this Agreemenl -~ w ; ‘ " ce

-

Notices. All notices required to be given-under this Agreemenl shall be given in wrting, may.be sent by telefacsimilie, and shall be effectrve
when actually delivered If hand delivered or when deposited with a nationally recognized overnight courier or deposited as certiied or regrstered

mailin the United States mal, first class, postage  prepaid, addressed to the party to whom the notice I1s to be given at the address shown above -

Any party may, change its. address.for notices Under this Agreement by giving formal written notice to the other parties, specrfymg that Ihe
purpose of the nolrce is to change the party's address To the extent permitted by applicable law, if there is more than one Grantor, notice Io any
Granlor will constifute notice ta all Grantors. For hotice purposes;, Grantor will keep Lender informed at all times of Grantor’s current addgess(as)

Power oI~AIIorney Grantor hereby appornls Lender as its true and lawful attorney-in—fact, wrevocably, with full power of subslrlullon lo do“lhe

Iollowrng (a) to demand, collect, receive, receipt for, sue and recover all sums of money or other property which may now or heréafter become

due, owing or payable from Ihe Collateral; (b) to executé, sign and endorse any and all claims, instruments, receipts, checks, drafls‘or warranls

1ssued In payment for the Collateral; (c) to settle or compromlse any and all claims ansing under the Coliateral, and, in the place and slead"of

. Grantor, to execute and deliver its release and settlement for the claim; and (d) to file any claim or claims or to take any action or institute orslake

. part In any proceedmgs, either in its own name or in the name of Grantor, or otherwise, which in the discretion of Lender may seem Io‘fbe

S % e NECessary_or.advisable. This _power.is. glven as_security.for. Iheklndebledness. and the authonity, hereby conferred is and shall be. |rrevocable and

& shall remain in full force arid effect until renolinced by Lender cor : o T i
J s

: T Severabillty.l If a court of .competent jurisdiction finds any provision of this Agreement to be rnvahd or unenforceable as to any person or

- . circumstance, such fi ndmg shall not render that provision invalid or unenforceable as to any other persons or circumstances. -If feasible; l“ény

. = such offending provrsron shall be deemed to be modified to be within the limits of enforceability or validity; however, if the offending provlslon
cannot be so modifi ied, it shall be stricken’and all other provisions of this Agreement in all other respects shall remain valid. and enforceable.

Successor Interests. -Subject to the imitations set forth above on transfer of the Collateral, Ihls Agreement shall be blndlng upon and lnure fo

W

“the benefit-of the parties, their successors and assigns. ‘ i

Walver. Lender. shall.not be deemed to have waived any rights under this ‘Agreement unless such waiver is given.in writing and signed’ by

Lender. 'No delay-or omission on the part of Lenider in exercising any nght shall operate as a waver of such right or any ather right. A waiver by

Lender of a provision of this' Agreement shall not‘prejudlce or rconstrlule a,waiver of Lender’s right otherwise to demand strict compllance ‘with

that provision. or any- olher provision of this:Agreement., No.prior waiver by Lender, nor any course of dealing between Lender.and Grantor, ”shall

. constitute ‘a waiver of any of Lender's’ nghts or of any of Grantor's obligations as to any future transactions. Whenever the consent of Lenderx IS

«required under this Agreement, the granting of such consent by Lender in any instance shall not constitute continuing consent to subsequenl
rnslances where such consent 1 requrred and n all cases such consent may be granted or withheld in the sole discretion of Lender

COVENANTS This commerclal ‘guarantee shall not apply to debts of borrower created prior to the date hereof.

- 1) A One (1) year lease for the railroad cars payrng no less than $460/car/month will be assigned to the Bank of Maryland. o 2) Prior
to ‘settlement, the Borrower shall provide the Bank with a Hazard Insurance policy against all 20'railroad cars, which would be salisfactory fo the Bank
as to amount (but not {o be:ltess than the amount of the Loan), Issuing compainies and coverage, with the Bank named as loss payee. 3)

- e Seauwity lnlareslr Fiing shall eomlmm @ pmms:m wheroy the entine prmopel sum and el acorued misrest will become due and’ payable at the

-
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optton ot the Bank upon the sale, transfer. conveyance or encumbrance of the Collateral : SRR SA v 4)"’Annuatly,
the Borrower will provide the Bank ‘with a complete copy of .ts Corporate Income Tax Return of the ‘Maryland Delaware Railroad" Co within.One
Hundred and Twenty (120) days of their respective fiscal date.: ) 5) The Borrower will have a Cash Flow /.Debt.Service of not Iessathan 1.2:
1.0, tested annually. The Ration to test will be: . «+ . (Net Income + Depreciation Expense + Interest Expense-Dtstnbutlons) I3

_ (Interest Expense + Current: Matunties Long Term Debt) - 6) The Borrower will not make any Capital Expendltures in excess of $50K, without
the express wrtten consent of the Bank. 7).All instruments and documents evidencing or securing the Loan, whather or not the
Loan settles, mcludmg, but .not linuted to, the fees of the Bank’s counsel; insurance premiums; and recording fees. : 9) This
commitment letter may not-be assigned ‘or transterred by the Borrower without the written permission of the Bank. The Bank shatl pay no commission
to any broker or egent in, connectron with. the loan. and the Borrower hereby agrees to indemnify and’ hold harmless the Bank against all claims for
brokerage commissions. i ; 10) The Borrower may prepay the Loan in full or in part at any:ime without
premium or penalty: Any, pama! prepayment shall be applied first to accrued and unpaid interest then to pnnmpal 11) This
commitment is.given.to the Borrower in reliance on the information provided to the Bank by the Borrower in.its request.for the Loan Should the
mformation be materially mcorrect or incomplete, the Bank reserves the night to cancel this commitment and tot retain all-tees patd 12)
If the loan is not settled by. the Termmatlon Date above (as it may be ended in writing), then the Bank’s obligation to make the loan- shall, at its-opfion,

., Ccease. - .___. =._13) The terms and.condions.of this. commitment shall survive settiement of the Loan;: however if

Ter o

“any of the terms and condmons of thls comnitment shall confiict | withany of theirterms and conditions of i@ documents e evrdencmg ‘and ¢ secunng the
Loan, the terms and condmons ‘of such documents shall prevall : *'

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS COMMERCIAL SECURITY AGREEMENT, AND. GRANTOR
AGREES TO ITS TERMS. THIS AGREEMENT IS DATED AUGUST 26, 1996.

GRANTOR:
Old Line Holdlg

. mpany, inc.

o g ook ™ ISEAL) \ : e

Bank of Maryland
v '
By: A ‘b“‘A

LASER PRO, Reg. U S Pat. & T.M Off., Ver 3 21 (c) 1986 CFI ProServices, Inc _Allrights reserved {MD-E40 OLDLINE LN] T I i
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State of Maryland )
) ss

County of Wicomico )

On the 9 {é’ day of @’ / lﬁ/ (@O+ 19Q/Q before me personally appeared R W

Lockwood, Jr, to me known who being by me duly sworn, says that he is an Assistant Vice
President of Bank of Maryland, Eastern Shore, and that the foregoing instrument was signed on

behalf of that corporation by authority of its Board of Directors

Notary Public

My Commlés1 gl expires | Q«/ 9?
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State of Maryland )
) ss
County of Wicomico )

Onthe <X é day of ﬁ} L(é} (,607L lgé , before me personally appeared John
C Paredes, to me known, who, being by me duly sworn, says that he is the President of Old Line
Holding Company, Inc , and that the foregoing instrument was signed on behalf of that corporation

by authority of its Board of Directors

Dtz it st

Notary Public

Iy

»

My Comrmsswn expires

/@/9?
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5150 C/F COVERED HOPER CARS
SHIPPED FOR JOB 948 |
CAR . CAR INSPECTION
INITIAL NUMBER DATE
OLDX 5125 AUG-15-96
QLDX 5126 nwon
OLDX 5127 vwo"
OLDX 5128 woom
OLDX 5129 AUG-16-96
OLDX 5130 wom
CtoX T B513% — AuG-iB-9¢
TOTAL 7
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