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November 13,1 996

Mr. Vernon A. Williams -,
Secretary -

" Surface Transportatlon Board .
Washington, D C. 20423

A Sg Dear Mr. Williams: .
\ ’ _ Enclosed for recordation: pursuant to the prowsmns of 49 U.S.C Section ‘ ’
11301(a) are'two (2) copies of a Commercial Security Agreement, dated September
12, 1996, a primary document as, deflned in the Board’s Rules for the Recordatlon of
. Documents ‘ - et .

oo

'The names and addresses of the parties to the enclosed document are:

N Borrower:© Old Line Holdlng Company, Inc
R 106 Railroad Avenue -
,Fe,deralsburg, Maryland 21632

" Lender: Bank of Maryland
o ‘ I \ Eastern Shore -
‘ o ‘ 1300 S. Sallsbury Blvd.
P.O. Box 2276 -
Sahsbury Maryland 21801

N

A descnptlon of the rallroad equment covered by the enclosed document is:
+ twenty (20) covered hopper cars beanng reportlng marks and road

. numbers OLDX 7101 through OLDX 7120 mclusnve and one (1)
Iocomotlve MDDE 8142.

'
- . - ™

C



-
- 7
M3

D

Nir. Vernon A Wilhams
November 13, 1996
Page 2
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Also enclosed Is a check in the amount of $22 00 payable to the order of the
Surface Transportation Board covering the required recordation fee.

Kindly return one stamped copy of the enclosed document to the undersigned.

Very truly yours,

Robert W Alvord

RWA/bg
Enclosures
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. -COMMERCIAL SECURITY AGREEMENT =~

Salisbury, MD 21 801

Principal . f.0an Date Maturity Loan No Call i Collateral Account Officer ﬁfeﬁ/)
$369,600.00 09-12-1 996 09-12-1997 15336296100 002 53362961 BRWL A" -]
References in the shaded ared are for, Lender’s usé only and do not imit the appllcablllty of this document to any partlcular loan orjtem/ vV
Borrower: Old Line Holdlng COmpany, Inc. " Lender: Bank of Marylanda@q[yﬂg’dt 4R ? “ 3 ? ) (L ED 4425
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THIS COMMERCIAL SECURITY AGREEMENT Is entered into between Old Line Holdlng Company, Inc. (referred to below as "Grantor"); and
Bank of Maryland (referred to below as "Lender"). For valuable consideration, Grantor grants to Lender a security interest in the Collateral
to secure the Indebtedness and agrees that Lender shall have the rights stated in this Agreement with respect to the Collateral, In"addition to
all other rights which Lender may have by law. . C

DEFINITIONS. The followmg words shall have the following meanings when, used in this Agreement. Terms not otherwise defined in this Agreement
shall have the meanings attributed to such terms in the Uniform Commercral Code. All references to dollar amounts shall mean amounts In lawful
money of lhe Unlted States of America. ,

Agreement The word "Agreement” means this Commercial Security Agreement as thls .Commercial_Secunity. Agreemant may. be amended or
modified from time to time, together. with aII exhibits and schedules attached to’ lhls Commercial Secunity Agreement trom time to time.

Collateral. The word "Collateral”. means 'the following descnbed property of Grantor whether now owned or hereafter ‘acquired, whether now
existing or hereafter arising, and wherever located: ” .

All equipment, together with the following specltlcally descrlbed property: See Exhibit A - oo R

In addition, the word "Collateral” includes all the tollowmg, whether .now owned or. hereafter acqurred whether now existing: or hereatter arising,
and wherever located

(a) All attachments, accessions, accessorles, tools, parts, supplies, increases, and additions to and all replacements of and substltutlons for
any property described above X e .

(b) All products and produce of any of the property descrlbed in this Collateral seclron

(c) Al accounts, general |ntang|bles, instruments, rents, monies, payments, and all other rlghts, ansmg out of a sale, Iease, or other
disposition of any of the properly described in thls Collateral section. , .

(d) All proceeds (including insurance proceeds) from the sale, destruction, loss, or other dlsposmon of any of the property descnbed in this

s Collateral section. , ,, p

(e) All records and data relatmg to any of the property described in this Collateral.section, whether in the form of a writing, photograph
microfilm, microfiche, or electronic meda, together with all of Grantor’s right, title, and lnterest in and to all computer software requrred to
‘uthze, create, maintain, and process any such records or data on electronic media.

Event of Default. The words "Event of Delaull" mean and include without imitation any of the Events of Detault set forth below in the section
titled "Events of Default.”

Grantor., The word "Grantor" means Old Line Holdlng Company, Inc., its successors and assigns

Guarantor. The word "Guarantor” means and inciudes without imitation each and-all of the guarantors, sureties, and accommodatlon parties in
connection with the, lndebtedness and therr personal representatives, successors and assigns.- :

indebtedness. ' The word "lndebtedness means lhe |ndebtedness evidenced by the Note, including all principal, lnterest and fees, cosls, and

expenses, if any, together with all modifications of and renewals, replacements and substitutions for any of the foregoing. . "Indebledness” also
. includes all other present and tuture habilites and obligations of Grantor to Lender, whether direct or indirect, matured or. unmatured, and

whether absolute or contlngent Jomt several or joint.and several, and no ratter how the same may be evidenced or shall arise. -

Lender. The word "Lender” means Bank.of Maryland, its successors and assigns.. R

Note. The word "Note" means the note or credit agreement dated September 12 1996, in the prrncrpal amount of $369,600 00 trom Old Line
Holding Company, lnc lo Lender, together wrth all modifications of and renewals. replacements, and substitutions for the note or credit
agreement. :

' Related Documents. The words "Related Documents mean and include without himitation all promlssory notes, credit agreements, loan
agreements, environmental _agreements, guaranties, secunty agreements, mortgages, deeds of trust, and all other instruments, greements and
documents, whether now or hereafter exrstlng, executed in connection with the Indebtedness. \

RIGHT OF SETOFF. Grantor hereby grants Lender a contractual possessory secunty interest in and hereby assigns, conveys, delivers, pledges, and
transfers all of Grantor's nght, title and interest in and to Grantor’s accounts with Lender (whether checking, savings, or some other account), mcluding
all accounts held jointly with someone else and all accounts Grantor may open in the future, excluding, however, all IRA and Keogh accounts, and all
trust accounts for which the grant of a secunty interest would be prohibited by law. Grantor authorizes Lender, 1o the extent permitted by appllcable
law, o charge or setoff all Indebtedness against any and all such accounts.

OBLIGATIONS OF GRANTOR.\ Grantor warrants and covenants to Lender as follows:

Perfection of Security Interest. Grantor agrees to execute such financing statements and to lake whatever other. actions are requested by
Lender to.perfect and continue Lender’s secunty interest in the Collateral. Upon request of Lender, Grantor will deliver to Lender. any and all of
the documents evudencrng or constituting the Collateral, and Grantor will note Lender’s interest upon any and all chattel paper if. not delivered o
Lender for possession by Lender. .Grantor hereby appoints Lender as its irrevocable attorney~-in-fact for the purpose of executrng any
documents necessary to perfect or fo continue the secunty interest granted in this Agreement. Lender may at any time, and without further
authorization from Grantor, file a.carbon, pholographic or other reproduction of any financing statement or of this Agreement. for use as a
fi inancing statement. Grantor will reimburse Lender for all expenses for the perfection and the continuation of the perfection of Lender’s security
interest in the Collateral. Grantor promptly will notify Lender before any change In Grantor's name including any change fo the assumed
business names of Grantor. This Is a continuing Security Agreement and will continue In effect even though all or any part of the
- Indebtedness is paid In full and even though for a period of time Grantor may not be indebted to Lender.

No Violation. The execution and delivery of this Agreement will not violate any law or agreement governing Grantor or to whlch Grantor I1s a
party, and its certltlcate or.articles of lncorporatlon and bylaws do not prohibit any term or conditton of this Agreement.

Entorceablllty of Collateral To the extent the Collateral consusts of accounts, chattel paper, or general intangibles, the Collateral:is entorceable

¥

- - -jn-accordance with™its téfms, 1S genuine, 6, and" coffipies van ‘applicaple iaws concérning “form, content and mannergjot, preparatloneand ‘execution,

and all persons appearing o be obllgated on the Collateral have authonty-and capacrty torcontr"a'c'tfan" diare- m‘itact obllgatedI Ia’sl they appear to be

Fad

on the Collateral. PR

Removal of Collateral. Grantor shall keep the Collateral (or to the extent-the Collateral consists ‘of intangible property such as eccounts, the
records concerning the Collateral) at Grantor’s address shown above, or at such other locations as are acceptable to Lender. Except in the
ordinary course of its business; lncludlng the sales of inveptory, Grantor shall not remove the Collateral from its existing locations without the prior
written consent of Lender. To the extent that the Collateral consists' of vehicles, or other titled property, Grantor shall ot take or permit any
action which would requrre appllcatlon for certmcates of title for the vehlcles outside the State of Maryland without the prior, written consent of
Lender. .

Transactions Involving Collateral. Except for.inventory sold or accounts collected in the ordinary course of Grantor's busrness, Grantor shall
not, sell, offer to sell, or otherwise transfer or dispose of the Collateral.. Grantor shall not-pledge, mortgage, encumber or otherwise permit the
LCollateral to be subject to any lien, secunty Interest, encumbrance, or charge, other than the secunty.interest provided for in this Agreement,

.. without the prigr written consent of Lender This_includes securty interests even if junior in right to the security interests granted under this
Agreement. , Untess waived by Lender, all proceeds from any disposition of the Collateral (for whatever reason) shall be held in trustfor Lender
and shall not be commungled with any other funds; provided however, this requirement shall not constitute consent by Lender to.any sale or
other disposition. Upon receipt, Grantor shall lmmedlalely deliver any such proceeds to Lender.

Title. 'Grantor represents and warrants to Lender that it holds good and marketable title. to the Collateral, free and clear of all liens and
encumbrances except for the lien of this Agreement. No financing staterrient covening any of the Collateral is on file In any public office other
than those which reflect the securlty interest created by this Agreement or to which Lender has speclﬁcally consented. Grantor shall defend

A
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Lender’s rlghts in the Collaterat agalnst the ctalms and demands of all other persons st ) e s
COIlateraI Schedules and Locatlons Insofar as the Collateral consists of equipment, Grantor shall delrver to Lender, as often as Lender shall
require, such lists, descnptnons. and deslgnattons of such Collateral as Lender may require to identify the nature, ‘extent, -and Iocatlon of such

Collateral. Such information shall be submitted for Grantor and each of its subsidiaries or related companies. , -
~ Maintenance and lnspectlon of Collateral. Grantor shall maintain all tangible Collateral in good condmon and repair. Grantor will not commit

N or permit damage to or destruction .of the Collateral or any part of the Collateral. ,Lender and ils designated representatives and-agents shall

have the nght at ail reasonable tlmes to examine, inspect, and audit the Collateral wherever located. , .

Taxes, Asséssments and Liens.: Grantor will pay when due all taxes, assessments and ltens upon the Collateral, its use or operatron upon this
Agreement, upon any promissory note or notes evidencing the Indebtedness, or upon any of the other Related 'Documents. Grantor may
withhold any such payment or may elect to contest any lien if Grantor 1s In good faith conducting an appropnate proceedlng to contest the
obligation to pay and so long as Lender's interest tn the Collateral i1s not jeopardized in Lender’s sole opinion. If the Collateral is sub;ected toa
lien which-is not discharged within fifteen (15) days, Grantor shall deposit with Lender cash, a sufficient corporate surety bond or other securnty
.. satisfactory to Lender 0 an amount adequate to provndeJor the discharge of the lien, plus any lnterest costs, attorneys fees or other charges that

v et

T Colld accrue.as‘a result of foreclosure or sale "of the Collateral™ in ¢ any y contest Granior s shall defend’ 1'self and id Lender and shall satrsty any final

adverse judgment before enforcement agdinst the Collateral. Grantor shall name Lender as an addmonal obligee under any surety bond
turnished tn the contest proceedings. R -

Compliance With Governmental Requirements. Grantor shall comply promptly with ali laws, ordinances, rules and regulations of all
governmental authorities, now or hereafter in effect, applicable to the ownership, production, disposition, or use of.the Collateral. Grantor may
contest in good faith any stich.law, ordinance or regulation.and withhold comphance during any proceedlng, including appropnate appeals, SO
long as Lender's |nterest in the Collateral, i Lenders opinion, is not jeopardrzed .

Hazardous Substances Grantor represents and, warrants that the Collateral never has been, and never will be so Iong‘ as this Agreement
remains a lien on the Collateral, used for the generation, manufacture, storage, transportation, treatment, disposal, release or. threatened release
of any hazardous waste or substance, as those terms‘are defined in the Comprehensive Environmental Response; Compensation, and Liability
Act of 1980, as amended, 42 U.S.C. Section 9601, ef seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act-of 1986, Pub L. No.
99-499 ("SARA"), the Hazardous Matenals Transportatron Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42
U.S.C. Section 6901, et seq., or other apphcabte state or Federal laws, rules, or regutattons adopted pursuant to any of the toregotng The terms
"hazardous waste" and "hazardous substance" shall also include, without imitation, petroleum and petroleum by-products or any fraction-thereot
and asbestos. The representations and warrantles contained herein are based on Grantor's due diigence in lnvestlgatmg the Collateral for
- hazardous wastes and substances. Grantor hereby ,(a) releases and waives any future claims agalnst Lender for indemnity or, contnbutnon in the
event Grantor becomes liable for cleanup .or other costs under any such laws, and (b) agrees to indemnify and hold harmless. Lender against
any and all.claims and losses resulting from a breach of this provision of this Agreement. This obligation to indemmnify shall survive the payment
of the Indebtedness,and the satisfaction of this Agreement. = c .

-Maintenance of-Casualty Insurance. Grantor shall procure and maintain all nsks insurance, Including without llmttatron fire, theft and labiity
coverage. together with, such other, insurance as Lender may require with respect to the; Collateral, in form, amounts, coverages.and basis
acceptable to Lender and 1ssued by a company or companies ecceptable to Lender. Grantor, upon request of Lender, will. deiiver, to Lender
from time to time the'policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be cancelled
or dminished without at least fifteen (15) days prior written notice to Lender and not including any disclaimer of the insurer’s liabilty for failure to
give such a notice. Each insurance policy also shall include an endorsement providing that coverage in favor of.Lender will not be imparred in
any way by.any act, omission.or default of Grantor or any other person. In connection with all policies covering assets in which Lender holdsor
. Is offered a secunty interest, Grantor will provide Lender with such loss payable or other endorsements as Lender may require.’ In no event shall
the Insurance be in an amount less than the amount agreed upon in the Agreement to Provide Insurance. If Grantor at any time fails to obtatn or
maintain any insurance as required under this Agreement,‘Lender may (but shall not be obligated: fo) obtain such. insurance as Lender deems

‘

|

T appropnate“mctudmg t, |t S0 chooses‘"st'\gle tnterest=msl-rance, awh-ch Sl cover~cnty Lenderte. lnterest n the Collateral.. - .~ T

Appllcatlon of Insurance Proceeds. Grantor shall.promptly nottty Lender of any.loss or damage to the Collateral Lender may make proof of
loss If Grantor fails to do so within tifteen (15) days of the casualty. All proceeds of any insurance on the Collateral, tncludtng accrued proceeds
thereon, shali be held by Lender as part of the Collateral. If Lender consents to repair or replacement of the damaged or destroyed Collateral,
Lender shall, upon satlsfactory proof of expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration.
If Lender does not consent to repair or replacement of the Collateral, Lender shall retain a suffictent amount of the proceeds to pay. all of the-
. Indebtedness, and shall pay the balance to Grantor., Any proceeds which.have not been disbursed within six (6).months after their receipt and
which Grantor has not committed to the repair or restoration of the Collateral shall be used to prepay the Indebtedness.

Insurance Reports Grantor upon request of Lender, shall furmish to Lender reports on’ each exishing. policy of insurance showing such
information as Lender may reasonably request including the following: (a) the name of the insurer; (b) the nsks insured; (c) the amount of the
policy; (d) the property insured;, (e) the then current value on the basis of which insurance has been obtained and the manner of determining
that value; and (f) the explratton date of the policy. 'In addition, Grantor shall upon request by Lender (however not more often than annually)
have an‘independent appraiser satisfactory to Lender determine, as applicable, the cash value or. replacement cost of the Collateral.

GRANTOR'S RIGHT TO POSSESSION. Until detault, Grantor may have possession: of the tangible personal property and'beneficial. use of alt the
Collateral and may use it in any lawful manner not inconsistent with .this Agreement or the Related Documents, provided that Grantor’s right to
possession and beneficial use shall not .apply to any Collateral where possession of the Collateral by Lender 1s required by law to perfect Lender's
security interest in such Collaterat JAf Lender at.any time has possession of any. Collateral, whether before or after an Event of Default, Lender. shall be
deemed to have exercised reasonable care In the custody and preservation of the Collateral if Lender takes such action for that purpase as Grantor
shall request or as Lender, In-Lender's sole discretion, shall deem appropriate under the circumstances, but fallure to honor any request by Grantor
shall not of itself be deemed to bé a fallure to exercise reasonable care. Lender shall not be required_to take any steps necessary to preserve any
nghts in the Collateral against prior parties, nor to protect preserve or malntam any security interest given to secure the indebtedness. .o

EXPENDITURES BY LENDER. If not dlscharged or paid when due, Lender may (but shall not be obligated to) discharge or pay any amounts
required to_be discharged or paid by Grantor under this Agreement, including without imitation all Aaxes, liens, secunty interests, encumbrances, and
other claims, at any fime levied or placed on the Collateral. Lender also may (but shall not be obligated to) pay all costs for insuring, maintaining and
preserving the Collateral. All such expenditures incurred or paid by Lender for such purposes will.then bear interest at the rate charged under the
Note from the date incurred or paid by Lender to the date’ of repayment by Grantor. All such expenses shall become a part of the Indebtedness and,
at Lender's option, will (a) be payable on demand (b) be added to the balance of the:Note, and be apportioned among and be payable with any
installment payments to become due during-either (1)) the term of any applicable insurance pollcy of (n) the remaining term of the Note, or (c) be

- treated as-a:balloon payment. which.will. be.due and payableiat the Note's matunty This Agreement also-will secure payment of these amounts. Such

nght shall be in addition to’ all other mghts and remedies o which Lénder m: may. be entitled Upon the occurrance of an Event of Default:-+ - & B~
EVENTS OF DEFAULT. Each of the following shall constitute an Event ot Default under this Agreement: '
Default on lndebtedness Fallure of Grantor to make any payment. ‘when due on the Indebtedness. s

Other Detaults Fanure of Grantor to comply with or to perform any other term, obtugatron covenant or condmon contained in this Agreement or
in any of the Related Documents .or In any other agreement between Lender and Grantor. , o "

Default in Favor of Third Partles Should Borrower or any Grantor default under any Ioan extensnon of, credtt secunty agreement purchase or,
, sales agreement, or any other agreement, in favor of any other creditor or person that may materially affect any. of Borrower's property or

Borrower's or any Grantors ability to repay the Loans or perform therr respecttve obhgatlons under this Agreement or: eny of the Related

Documents.. .. . ot S - k

False Statements Any warranty. representatron or statement made or furnished to Lender by or.on behalf of Grantor under-this Agreement, the
Note or the Related Documents IS talse or misleading in any material respect, either now or at the ime made or furnished.

Defeclive COIIateraIizatton This Agreement or, any of the Related Documents ceases to be n full force and effect (including tallure of any
collateral documents to.create a valid and perfected-security interest or lten) at any tme and for any reason.

‘ Insolvency. ‘The dissolution or termmatron of Grantor's existence as a going business, the msolvency of Grantor, the appointment of a receiver
for any part of Grantor's property, any assignment for the benefit of creditors, any type ot creditor workout, -or the commencement. ot any
proceeding under any bankruptcy or msolvency laws by or against Grantor

JCreditor or Fortelture ‘Proceedings. Commencement of toreclosure or forfeiture proceedmgs, whether by judicial proceeding, self-help,
< Tepossession or any other method, by any creditor of Grantor or by any governmental agency against the Collateral or any other collateral

v -

3

R secunng the lndebtedness This includes a garmishment of any of Grantor's deposit accounts with Lender.

»

. - = dies or becomes incompetent.

A Events Affecting Guarantor. Any of the precedmg events occurs with respect to any Guarantor of any of the Indebtedness or such Guarantor
. .
‘"u’\dverse Change A matenal adverse change occurs in Grantor's financial condition, or Lender believes the prospect of payment or
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,‘performance of the Indebtedness:is: rmparred i ' ' -
Insecurity Lender, in good faith, deems itself Insecure.

RIGHTS AND REMEDIES ON DEFAULT “If an Event of Defaull occurs under this Agreement at any tlme thereatler Lender shall have aII the nghts of
a secured party under the. Maryland Uniform Commercral Code. In addiion and wrthout hmitation, Lender may exercise any-one or more of the

following nights and remedles ‘ ' . RN
Accelerate Indebledness Lender may declare lhe entire lndebtedness, |nclud1ng any prepayment penalty which’ Grantor would:bé required to
pay, rmmedlalely due and payable, wrlhout notice. Wi

Assemble Collateral. ‘Lender may requrre Grantor to deliver to Lender all or any portion of the Collateral and any and all certii cates of tfle and
other documents relating to the Collateral. Lender may require Grantor to assemble the Collateral and make it available to Lender at a place to
be designated by Lender. Lender aiso shall have full power to enter upon the property of Grantor to take possession of and remove the
Collateral. If the Collateral contains other goods not covered by this Agreement at the time of repossession, Grantor agrees Lender - ‘may take
such other goods, provided that Lender makes reasonable efforts to return them to Grantor after repossession.

Sell the Collateral. Lender shall have full power to sell, lease transfer, or otherwise deal with the Collateral or proceeds thereof in its own name
or that of Grantor. Lender may sell the Collateral at public auction or.private sale. Unless the Collateral threatens to decline speedily in value or
15 of a type customarily sold on a recogmzed market, Lender will give Grantor reasonable notice of the time after which any private sale or any
other intended disposition of the Collateral 1s to be made. The requirements of reasonable notice shall be met If such notice is given at least ten
. (10), days before the time of the sale or. disposiion. All expenses relating to the disposition of the Collateral, including without imitation the
expenses of retaking, holding, insuring, preparing for sale and selling the Collateral, shall, become a part of the Indebtedness secured by this

. Agreement and shall be payable on demand, with interest at tha Note rate frcm date of expend ture unti repaid.

Appoint Receiver. To the extent permitted by applrcable law, Lender shaII have the following nights and remedies regarding the apporntment of
a receiver: (a) Lender may have a receiver appointed as a matter of rrght (v) the receiver may be an employee of Lender and may serve
without bond, and (c) all fees of the receiver and his or her attorney shall become part of the Indebtedness secured by this Agreement and shall
be payable on demand, with interest at the Note rate from date of expendrlure until repaid.

Collect Revenues, Apply Accounts. Lender, either iself or through a recerver may collect the payments rents, income, and revenues from the
Collateral. Lender may at any time In its discretion transfer any Collateral into its own name or that of its nominee dnd receive thé payments,
rents, Income, and revenues therefrom and hold the same as security for the Indebtedness or apply it to payment of the Indebtedness in such
order of preference as Lender may.determine. Insofar as the Collateral consists of accounts, general intangibles, insurance policies, nstruments,
chattel paper, choses in action, or similar property, Lender may demand, collect, receipt for, settle, compromise, adjust,, sue for, foreclose, or
" realize on the Collateral. as Lender:may determine, whether or not Indebtedness or Collateral 1s then due. For these purposes, Lender may, on
behalf of and In the name of Grantor, receive, open and dispose of mall addressed to Grantor; change any address.to which mail and payments
are to be sent; and endorse notes, checks, drafts, money orders, documents of title, nstruments and items pertaining to payment, shiprent, or
* stofage of any Collateral ~To facilitate collection, Lender may notify. account debtors and obllgors on any Collateral to make paymenls directly to
Lender. ’ ¢ C v : ! w bt ' . okt

Obtain Detrclency. If Lender chooses to sell any or all of the Collateral, Lender’ may obtain a judgment against Grantor for any deficiency
remaining on the Indebtedness due to Lender after applrcallon of all amounts received from the exercise of the nghts provided in this Agreement.
Grantor shall be liable for a deficiency even if the transaction described in this subsectionis a sale of.accounts or chattel paper.

Other nghts and Remedies. Lender shall have all the nghts’ and remedies of a secured creditor under the provisions of the Uniform
Commercial Code, as may be amended from time to time. In addrtlon, Lender shall have and may exercise any or all other rights and remedies it
may have available at law, in equity, or otherwise.

 Cumulative Remedies. - All 'of Lender’s nghts and remedies, whether evrdenced by this Agreement or the Related Documents or by any other
writing, shall be cumulative and may be exercised singularly or concurrently. Election by Lender to pursue any remedy shall not exclude pursuit
of any other remedy, and an election to. make expenditures or to take action to perform an obligation of Grantor under this Agreement, after
Grantor's failure to pertorm shall not affect Lender’s nght to declare a default and to exercise its. remedles

MISCELLANEOUS PROVISIONS The following miscellaneous provisions are a part of this Agreement

Amendments This Agreement together with any Related Documents, constitutes the entire understanding and agreement of the parties as to
the matters set.forth in this Agreement. No alteration of or amendment to this Agreement shail be effective unless given in writing and signed by
the party or parties sought to be charged or bound by the alteration or amendment P

Applicable Law. This Agreement shall be governed by, construed andfenlorced n accordance with the laws of the State of Maryland.
LENDER AND GRANTOR EACH HEREBY WAIVE TRIAL BY JURY IN ANY ACTION OR PROCEEDING TO WHICH LENDER OR GRANTOR
MAY BE PARTIES, ARISING OUT OF, OR IN ANY WAY PERTAINING TO, THIS AGREEMENT. IT IS AGREED THAT THIS WAIVER
CONSTITUTES A WAIVER OF TRIAL BY JURY OF ALL CLAIMS AGAINST ALL PARTIES TO SUCH ACTIONS OR PROCEEDINGS. THIS
WAIVER IS KNOWINGLY, WILLINGLY AND VOLUNTARILY MADE BY LENDER AND GRANTOR, AND LENDER AND GRANTOR EACH
HEREBY REPRESENT THAT NO REPRESENTATIONS OF FACT OR OPINION HAVE BEEN MADE BY ANY iNDIVIDUAL TO INDUCE THIS
WAIVER OF TRIAL BY JURY OR TO IN ANY WAY MODIFY OR NULLIFY ITS EFFECT. GRANTOR FURTHER REPRESENTS THAT
GRANTOR HAS BEEN REPRESENTED IN THE SIGNING OF THIS AGREEMENT AND IN THE MAKING OF THIS WAIVER BY
INDEPENDENT LEGAL COUNSEL, SELECTED OF GRANTOR’S OWN FREE WILL, AND THAT GRANTOR HAS HAD THE OPPORTUNITY TO
‘DISCUSS THIS WAIVEFLWITH COUNSEL,

Attomeys Fees, Expenses Grantor agrees thal if Lender hires an attorney to help enforce this Agreement or to collect any sums owing under
this Agreement, Grantor will pay, subject to any limits under applicable law, Lender's attorneys’ fees, and all of Lender's other collection
expenses, whether, or not there i isa lawsurt and rncludrng wrthout hmitation addttional Iegal expenses for bankruptcy proceedmgs C

Captlon Headings. Caption headrngs |n thrs Agreement are for convemence purposes only and are not to be used to rnterprettor detme the
provrsrons of lhrs Agreement ¢ . : . v

Notlces «All notrces requrred to be glven under this Agreement shall be given n writing, may be sent by telefacsimilie, and shall be effective
when actually delivered if hand\dellvered or when deposited with a nationally recognized overnight courier or deposited as certified or registered
mail in the United States mall, first class, postage prepaid, addressed to the party to whom the notice is to be given at the address shown above.
Any party may change its address for notices under this Agreement by giving formal written notice to the other parties, specifying that the
purpose of the notice Is to change the party’'s address. To the extent permitted by applicable law, if there is more than one Grantor, notice to any
Grantor will constltule notice to all Grantors. For notice purposes, Grantor will keep Lender informed at all times of Grantor's current address(es)

Power of Attorney. Grantor hereby appoints Lender as ifs true and’lawful attorney-in-fact, irrevocably, with full power of substitution.to do the
. following: (a) to demand, collect, receive, receipt for, sue and recover all sums:of money or ‘other property which may now or hereafter become
due, owing or payable from the Collateral (b) to execute, sign and endorse any and all claims, instruments, receipts, checks, drafts or warrants
issued in payment for the Collateral; (c)to settle or compromise any and all claims anising under the Collateral, and, 1n the place and stead of
Grantor, fo execute and deliver ifs release and settlement for. the claim; and (d) to file any claim or claims or to take any action or instiute or take
i part.n any. proceedmgs, elther*rn _Its own- name or_in the name of Grantor, or otharwise, which.in the discretion of Lender may seem tobbeu
necessary or advisabla. This pr)wer Is given as security for the Indebtedness, and the auth,onty, hereby ¢onferred is dnd shall be irrevocable and
shall remain in full force and etfect untl renounced by Lender. . L Lot K

B

- Severability. If a court of competent junsdiction finds any provrsron of Ihls Agreement to be nvalid or. unenforceable as fo any person or

circumstance, such finding shall not render that provision nvalid or ‘unenforceable ‘'as to any other persons or circumstances. |If feasible, any

- - such offending provision shall be deemed to be modified to be within the limits of enforceability or validity; however, if the offending provision
cannot be so modrfled it shall be stricken and all other provisions of this Agreement In all other respects shall remain valid and enforceable.

Successor Interests. Subjecl to the fimitations set forth above on transfer of the Collateral, thls Agreement shall be binding upon and inure to
the benefit of the partles, their successors and assigns. 1 . ,

Walver, Lender shall not be deemed to‘ have waived any nghts under this Agreement unless such waiver Is given In writing and srgned by

Lender No delay or omission on the part of Lender in exercrsrng any nght shall operate as a waiver of such nght or any other right. ‘A walver~by

Lender,of & provrsron of this Agreement shall not prejudrce or constltute a wawer of Lender’s nght, otherwise to demand strict compllance<wrth

sthat, provrsron ,°,‘ any other provrsron of this’Agreement. No prior waiver by Lender, nor any course of dealing between Lender and Grantor shall

constrtute a waiver of any of Lehder's rights or of ‘any of Grantor's obligations as to any future transactions. Whenever the consent of Lender 15
- requrred under_this Agreement, the granting of such consent by Lender. In any instance shall not constitute continuing consent to' subsequenl
.. rnstances where such consent 1s requrred and In all cases such consent may be granted or withheld in the sole discretion of Lender

COVENANTS This commercial guarantee shallrnot apply to debts of borrower created prior lo the date hereof. : ,
1) A One (1) year lease for the railroad cars paying no less than $460/car/month will be assigned to the Bank of Maryland. oo 2) Prior
to settlemenl the Borrower shall provide:the Bank with a Hazard Insurance policy against all 20 railroad cars, which would be satisfactory to the Bank

2 Rl
,
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as o amount (but not to be less than the amount of the Loan), Issuing compainies and coverage, with the Bank named as: Ioss payee ' 3)
The Secunty Interest Frhng shall contain a provision wherby-the entire principal sum and all accrued mterest will become due. and payable at the
option of the Bank upon the sale, transfer, conveyance or encumbrance of the Collateral. . 0 4) Annually,
the' Borrower will provide the Bank with a complete copy of its Corporate Income Tax Return of the Maryland Delaware Ratlroad Co., within One
Hundred and Twenty (120) days of their respective fiscal date. ., 5) The Borrower will have a Cash Flow / Debt. Service of notcless than 1.2 :
1.0, tested annually. The Ration to test will be: (Net Income + Depreciation Expense + Interest Expense—Dlstnbutlons) /
(Interest Expense + Current Maturities Long Term Debt) - . 6) The Borrower will not make any Capial, Expendrtures in excess of $50K, without
the express . wntten consentof the Bank. 7) All instruments and ‘documents evidencing or securing. the Loan, whether or not the
Loan settles, including, but not imited to, the fees of the Bank's counsel; insurance premiums; and recording fees. ‘ te, Q) This
commutment letter may not be assigned or transferred by the Borrower without the written permission of the Bank. The Bank shall pay no commission
to any broker or agent in.connection with.the Ioan ‘and the' Borrower hereby agrees to indemnify and hold harmless the Bank against all clarms for
brokerage commissions. '’ : 10) The Borrower may prepay the Loan in full.or in part at any‘time without
premium or penalty Any parhal prepayment\shall be applled first to accrued and unpaid interest then to principal. 11) This
X commitment is given to the Borrower in relance on the infarmation provided to the' Bank by%hg Borrower in, its” request for the Loan Should the
< = z-manformaton-bg materally- ihgorrect-of mcomp'ete, -thg-Bank1eservas-heirightto-cancel-this) commidment: dnd t6t retain.ali’ fees*paid ""“‘“’ 12)
" lfthe loan is. not setﬂed by the Termination Date above (as it may be ended n wniting), then the Bank’s obligation to make the loan shall atits option,
" cease. - 13) The terms and conditions of this commitment shall survive settlement of the Loan; however, if
any of the terms and conditions of this commutment shall conflict with any of their terms and conditions of the documents evidencing., and secunng the
Loan, the terms and conditions of such.documents shall prevail..

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS COMMERCIAL SECURITY AGREEMENT AND GRANTOR
AGREES TO ITS TERMS. THIS AGREEMENT IS DATED SEPTEMBER 12, 1996. N Lo

GRANTOR: ., . S ' -

(1

{SEAL)

y: D ; ~ \
Authorized Officer’ . \ S -0 Co .

+ oo . B (A i
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State of Maryland )
) ss
County of Wicomico )
On the [a day of ) , 19__?&, before me personally appeared R W
Lockwood, Jr, to me known, who, being by me duly sworn, says that he is an Assistant Vice

President of Bank of Maryland, Eastern Shore, and that the foregoing instrument was signed on
behalf of that corporation by authority of its Board of Directors

»%Mgﬂmgbubﬂr

Notary Public

1/(

My Comimsswn expires’ 97/ 9?
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State of Maryland )
) ss
County of Wicomico )
On the in day of , 1%, before me personally appeared John

C Paredes, to me known, who, being by me duly sworn, says that he is the President of Old Line
Holding Company, Inc., and that the foregoing instrument was signed on behalf of that corporation
by authority of its Board of Directors

Notary Public

Y

My VComrilj'ésiofl expires /‘;// Qﬁ
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SCHEDULE A

20 4,750 Cu. Ft. Covered Hopper Cars
(1) OLDX7101
(2) OLDX 7102
(3)_OLDX 7103
(4) OLDX 7104
(56) OLDX 7105
(6) OLDX 7106

(7)_OLDX 7107
(8) OLDX 7108
(9) OLDX 7109
(10) OLDX 7110
(11) OLDX 7111
(12) OLDX 7112
(13) OLDX 7113

(14) OLDX 7114
(15) OLDX 7115

(16) OLDX 7116
(17) OLDX 7117

(18) OLDX 7118
(19) OLDX 7119

(20) OLDX 7120

1 SW900 Locomotive
1) MDDE 8142




