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(402)323-1828 • RO. BOX 82535 • 3643 SOUTH 48TH STREET • LINCOLN, NE 68501-2535 • WWW.UBT.COM

April 12, 2007

Surface Transportation Board
1925KSt.,NW
Washington D.C. 20423-0001

Dear Vernon Williams:

This letter is in reference to the recordation request of three rail cars submitted online by
Union Bank and Trust at the Surface Transportation Board website on April 12,2007.
The three rail cars are owned by Walter L. & Tami R. Kittrell (borrower), whose address

-is 519 South 4th St. Columbus, NE 68601. Union Bank and Trust (lender) whose address
is 3643 South 48th Street, PO Box 82535, Lincoln, NE 68501 requests that a lien be
perfected on three 30,000 gallon non-coil/non insulated tank cars, model
#DOT111A100W1 described as follows:

TEIX/AGI 30056
TEIX/AGI 30058

TEIX/AGI 30060
*Rail car 30060 was previously filed under .recordation #60010512813 by Wells

" Fargo Bank on 3/30/06.

A cashier's check in the amount of $34.00 hasJjee.Ymailed to ths'Suiface Transportation
Board for filing fees. Please feel free to call if there is any further information you
require. Thank you.

Sincerely, , . , . , *

JL_ .;....„•;'
JicEhrke . , Bill Fulton

' Ag Loan Specialist . Assistant Vice President
(402)323:1725 (402)323-1706



COMMERCIAL SECURITY AGREEMENT Union Dank & Trust Company
3643 South 48th Street, PO Bon 82535
Lincoln, Nebraska 68501-2535
(402)323-1828

LOAN NUMBER

1289135

COLLATERAL OWNER INFORMATION

Waller I, Klttrcll
519 South 4th St.
Columbus, Nli 68601

March 30,2007

Tan) R Klttrell
519 South 41h St.
Columbus, NE 68601

AGREEMENT. For purposes of this document, (he term "Agreement" is used when reference is made to this Com ner iial Security Agreement.

LENDER. "Lender" means Union Bank & Trust Company whose address is 3643 South 48th Street, PO B J 8JZS35, Llacoln, Nebraska
68501-1535, us successors und assigns.

DEBTOR. For purposes of this Agreement, the term 'Debtor" refers to any party who has an interest in
"DESCRIPTION OF COLLATERAL" provision below. The Debtor includes each party (Borrower) identi
Agreement, references 10 Debtor ore to be construed as> specifically defined by Article 9 (or equivalent) of the Unif n m Commercial Code.

OBLIGOR. For purposes of this Agreement, the term "Obligor" refers to any party, with respect to an obligation sec red by a security interest
in the collateral, thul: (i) owes payment or other performance of the obligation, or (li) is otherwise accountable in
or other performance of the obligation. Throughout this Agreement, references to Obligor are to be construed as sp iclfjcally defined by Article 9
(or equivalent) of the Uniform Commercial Code.

SECURITY INTEREST GRANT. Debtor. In consideration of the Obligations to Lender, as defined in the "OBI. OAfl'IONS" provisi
hereby agrees to all of the terms of this Agreement and further hereby specifically grants Lender a continuing sec i'ri
described in the "DESCRIPTION OF COLLATERAL" provision below. Debtor further grants Lender a security i '
collateral; the proceeds of ho/ard insurance and eminent domain or condemnation awards involving the col
accessions to, such collateral or interests therein; any and all deposits or other sums at any time credited by or du ijfr m Lender to Debtor; and
any and iill instruments, documents, policies, and certificates of insurance, securities, goods, accounts receivable, c H>s s in action, chattel paper.
cash, properly, and the proceeds thereof (whether or not the same are Collateral or proceeds thereof hcrcundcr), wnjal by Debtor or In which
Debtor has an interest which arc now or at any lime hereafter in possession or control of Lender, or in transit
Lender, or in possession of any third party acting on Lender's behalf, without regard to whether Lender rccc
safekeeping, as agent or otherwise, or whether Lender has conditionally released the same. Debtor's grant of a con
foregoing described collateral secures to Lender the payment of all loans, advances, and extensions of credit from
all renewals and extensions thereof, and any and all obligations of every kind whatsoever, whether heretofore, |ndv
arising between Lender and borrower and howsoever incurred or evidenced, whether primary, secondary, contii

OBLIGATIONS. As used in (his Agreement, the terra "Obligations" shall mean any and all of Obligor's or D fct< r*s obligations to Lender,
whether they arise under this Agreement or the Note, Loan Agreement, Guaranty, or other evidence of debt exe liitdf
Agreement, or under any other mortgage, trust deed, deed of trust, security deed, security agreement, note
document, or other similar writing heretofore, now, or hereafter executed by the Obligor or Debtor to Len ler
extensions and modifications thereof, find including oral agreements and obligations arising by operation of lauj "
include alt expenditures that Lender may make under the terms of this Agreement or for the benefit of Obligor or
expenses, and attorneys' fees accruing to or incurred by Ijaider in enforcing the Obligations or in the protection,
liquidation of the Collateral, and any of the foregoing that may arise after the filing of any petition by or againii
Bankruptcy Code, irrespective of whether the obligations do not accrue because of the automatic slay under Dai
otherwise. ,
DESCRIPTION OF COLLATERAL. The collateral covered by this Agreement (the •Collateral") is all of th :|D bur's property described
below which the Debtor now owns or may hereafter acquire or create and all proceeds and products thereof, w hjet r- :U1- - '-—'•"'
including proceeds of insurance and which may include, but shall not be limited to. any items listed on any schcd a <
Collateral described has the meanings contained in the Uniform Commercial Code as adopted'1 in the state where th :!L ndcr Is located.

Accounts. "Accounts' consist of the Debtor's right lo payment of a monetary obligation, whether or not <Um id by performance, (i) for
properly that has been or is lo be sold, leased, licensed, assigned, or otherwise disposed of; (ii) far servici 4In
(iii) for a policy of insurance issued or to be issued; (iv) for a secondary obligation incurred or to be incun :H;
lo be provided; (vi) for the use or hire of a vessel under a charier or other contract; (vii) arising out of the
card or information contained on or for use with the card; (viii) as winnings in a lottery or other game of
by a stale, governmental unit of a suite, or person licensed or authorized to operate the game by a state or
(ix) forhcalm-carc-msurance receivables. See attached Addendum (1) to TEI Manag
Specific Collateral. 'Specific" refers to the specific properly, together with all related rights, described bel

SPECIFIC COLLATERAL DESCRIPTION. Sec Exhibit B, which Is hereby made a percent V*t of ""•
document.

As lender, Union Bank & Trust Co. requires satisfactory evidence constituting Us perfected, (It
described In tills Security Agreement.

WARRANTIES. The Debtor warrants the following: Debtor has or will acquire free und clear title to all of tt ojCollateral,
provided herein; the security interest granted lo the Lender shall be a first security interest, and the Debtor w
against the claims and demands of all persons; the Debtor will fully cooperate in placing or maintaining L
Debtor agrees not to allow or permit any hen, security interest, adverse claim, charge, or encumbrance of any kit
part thereof, without the Lender's prior written consent; all of the Collateral is located in the state of the Do <or|i
beginning of this Agreement, unless otherwise certified to and agreed to by the Lender, or, alternatively, is in possession of the Lender; the
Debtor will not remove or change the location of any Collateral without the Lender's prior written consent; the
only in the conduct of its own business, in a careful and proper manner; the Debtor will not use the Collateral i
unlawful purpose; except as otherwise provided in Ihis Agreement with respect to inventory, Debtor will not, will <M he Lender's prior written
consent, sell, assign, transfer, lease, charter, encumber, hypothecate, or dispose of the Collateral, or any part then t
will Debtor oiler to sell, assign, transfer, lease, charter, encumber, hypothecate, or dispose of the Collateral, or a
therein; the Debtor will not conduct business under any name other than that given at the beginning of thu
rcorganlxc the type of business entity as described, except upon the prior written approval of the Lender, in which
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execute uny (locunicntiiliiin of whatsoever uhiiraeicr or nature demanded by Iliii Under for filing nr iccoidmg. :il Ihc Dublin's expense, before
such change occurs. Ihc information regarding Dcblor's stale of orgam/ulion nr formation as scl forth ,il (he beginning nf this Agreement is
correct, imd Dublin further warrants llml Debtor will nut change Debtor's suite of organisation or foimulinn witlinui Lender's |inui wrilien
consent and will nssisl Lender with any changes to any documents, filings, or other rccoiils icsulimg nr rcquiieil llic-rc-from. Hie Ix-hini will keep
all records ol account, documents, evidence of title, mid all other documentation icguidmg its business and the ('iillaicr.il :il the addu-ss
specified at (he beginning oniiis AKiccincnt, unless notice thereof is given In the lender ill least ten (10) d«ys prun In the change nfuny .iddicss
fnr the keeping ol Mich cecords, Ilic Debtor will, at all limes, maintain ihc Collateral in good cnndilinn mid repair and will mil sell in icniovc
siunc except us to inventory in the ordinary course of business: (he Debtor if a legally created business canty, as described hclbrc, and it has Ihc
power, nnd Ihc person signing is duly aulhnii/cd, lo enter into this Agi cement; Ihc execution oflhis Agic-cmcnl will not ciculc any bivai.li ni any
provision of Ihc Debtor's oigani/atioiial documents (Articles of Incoiporalion and Hy-l.aws il' the Debtor is a coipniuiinn, Articles of
Orgum/jition nml Operating Agreement if Ihc Debtor is a limited liability company, or Certificate ol Limited I'aiiiwiship (if applicable! or
I'tiilnership Agreement if die Debtor is a partnership), or .my oilier agreement lo which Ihc Debtor is 01 may become a puny, .ill liniini.-i.il
information and .statements dclivcied by the Debtor to the Lender to obtain loans Jml extensions iil'ui-dil .11 e Iruc nnd conn,! anil are piepjrcil
in accordance with gcncially accepted accounting principle.-,; there has been no material iiclvctsc change in Ihc financial concilium nl'lhe Dehlnr
since it hut submitted any fiminei.il inloi million In the Under; there aic no actions or proceedings, including scl-ofl MI iniiniciclnim, which .ire
threatened or pending against the Debtor which may result in any material adverse change in the Debtor's linnnciul condition 01 which might
nulerially alTccl any of the Dcblor's assets; and Ihc Debtor has duly filed all federal, stale, municipal, .ind other governmental lax leiiirns. anil
has obtained all licenses, pcimils.'a'nil (he like which Ihc Debtor is required by law lo file iir obtain, and :ill such taxes ,uul lees I'm such Incuses
and permits required lo he paid, have been paid in full

INSURANCE.. The Dcbloi agrees thai il will, at its own expense, fully insure the Collateral ngamsl all loss or ilamagc lor any nsk of
whatsoever nature in such amounts, with such companies, and under such policies us shall be salisfuclniy In Ihc Lender All polities shall
expressly provide that the Lender shall be the loss payee or, ultcriiutivcly, ifreiiuciled by Lender, mortgagee. The Under is gi.mtcd a srciinly
interest in the ptocecds ofsuch insurance nml may apply such proceeds as il may receive lowtird Ihc payment of lite Obligations, whellier 01 not
due, in such nrdci .is the lender may in us .sole discretion dctmnine 'Mic Dehlnr agrees lo miiiiilain, at Ms own expense, public liability .mil
properly damage insurance upon nil us other property, lo provide such |xilicics in such foim as ihc I cndci may appnivc, and 10 nirnish Ihc
Lender with copies of other evidence of such policies and evidence of the payments nfihc- premiums Iheienn All puheies of uiMuancc sli.dl
provide for n minimuni 10 days' written notice of caiiccllalion lo Lender. At the icqucst ol Undci, such jxilieies nf insurance shall be dchvcml
lo and held by Lender. Debtor agrees that I .cnder is aulhnri/jcd lo net as attorney lor Debtor in obtaining, adjusting, settling, and canceling such
insurance ami endorsing any draft's or instruments issued or connected with such insuiancc Debtor specifically aiilhoii/es I emlvi In disclose
infnimalion obtained in conjunction with this Agicenicnt ,ind fiom policies of insurance lo piospcelivc insurers of (he Collutei,il ll'tlic Deblor
ill any time fails In obtain or lo numlain any of the insurance requited above or pay any gircniiiini in whole or in pint relating therein, ihc
lender, without waiving any default hcreiindcr, may make such payment ur ohlain Mich policies as the Lendei. in its sole disciclion, deems
advisable lo prolcci the Debtor's properly. All casts incurred by the Under, including reasonable nllomcys' lees, uiurl costs, ex|H-nse.s. and nihci
charges thereby incurred, shall become a pjrl of ihc Obligations and shall IK payable on demand

ACCOUNTS. As ofihc lime any accinml becomes subject lo the security interest (or pledge or alignment us applicable) I'.ranlcd heiebv,
Dcbloi sliall be deemed I'urlhcr In have win ranted »! lo each und all ofsuch accounts as follows (.1) Lui.li ,ICLIHIIII and all papeis and dncunicnls
•iclaling Iherclo arc genuine and in all respects what they puipnil lo he, fh) cacb account is valid and subsisting and auscs mil nf.i buna lull- sale
ofgonds sold nnd dclivcied lo, or out of and for services llicrclofoic actually rendered by Dehlor In, the account debtor named in the account 01
olhci hoiia fide transaction, (c) the amount nf the account represented as owing is ihc coirccl amount actually ami unconditionally owing except
for normal cash discounts nnd is nnl subject lo any sclofTs, credits, defenses, 01 coumcichurgL-s; ami (il) Dublin is Ihc owrici ihcieof ficv und
clear ofany chnigcs, hens, security mleicsls, adverse claims, and encumbrances of any and every nature whatsoever

1 .cnder shall have the right in its own name or in the name of lire Dehlor, whether before or alter default, lo icipiirc Debtor forthwith lo transmit
all proceeds nf collection of accounts to Under, to notify any nnd nil account debtors to make payments nf the accounts duecily in Uudc-i. lo
dcmnnd, collect, receive, leceipt for, sae for. compound, and give iicquiltul for, any anil all amounts due 01 in become due on the accounts and
lo endorse Ihc name of the Dcbloi on all commercial paper given in payment or pan payment thcicof, and in Undci's diseieiinn, to tile any
claim or lake any olhci aclinn or proceeding ihal Under may deem necessary 01 nppiopiialc lo proieci and pieseive and icah/c upon die
accounts and iclatcd Collateral. Unless and until Under elects lo collect accounts, ami ihc piivdcgc of Dchlur to tolled accounts is ievoked hy
Lender in writing, Deblor shall continue lo collect accounts-, account for .same In Under, shall not commingle Ihc proceeds ol cnllrclinns of
accounts with any funds ot lite Debtor, and shall dc|xisil such proceeds in an accniinl with Under In nnlei in assure collection of ucniunis in
which Undci lias an iniercst hcrcundci. Lender may notify the post olllcc authorities to change. Ihc nddicss loi delivery nf mail addressed to
Debtor In such address u-s Under may designate, open and dispose- ofsuch mail, und receive the collections ofnccnunls inclnili'd therewith
Under shall have no duly or obligation whatsoever lo collect uny account nr lo lake any other action m pieservc in protect Ihc Collaier.il;
howevei, should U'nder elect In collect any account or lake possession of Ihc Colluleinl, Dcbloi icleases Under from any claim ol claims lor
loss or damage ansing from any act 01 omission in connection therewith, and costs of collection inclined hy Undci shall he an obligation
secured heichy and constitute a portion oflhe Obligations

Upon request by Under, whether before m idler default. Dcbloi shall lake such action anil execute nml ddivci such dnciimenls as Lendci iiwy
reasonably request in onlcr In ulcntily, confuni, mark, segregate, and assign accounts and lo evidence Under'-, interest in simii- Wilhnul
limiting the foregoing Debtor, ii]xiu ici|iicsl, agiecs in assign accounts In Undci, identity and nuirk .iccounls as being subject in I hi1 si-ciirity
interest lor pledge (or assignment us applicable) granted hereby, mark Debtor's books and recnuLs in rcllccl such assignments, .uul forthwith in
Unusual to Lender in the form us received by Debtor any nnd all proceeds nl collection nf such accounts.

Deblor will deliver to Lendci, pnor lo the I Oth day of each month, or with such other frequency us Under may iei|uesl,» wiilli-n rc|xin in Innn
and content satisfactory lo Under, showing a listing and aging ol accounts and such other inlormaiion as Undc-i may request from nine lo time
Debtor shall immediately notify Lender nf the asucilion hy any account debtor ofiuiy -.eloll, defense, in chum reg.nding an account or any olhei
matter adversely affecting an account.

Returned or repossessed goods arising fium 01 ruluung lo any accounts included within the Cnllaler.il slull, it icqiieslcil hy I cndrr. be held
vpaiiilc and iipatl from uny ulhcr properly. Debtor, on icqiicst by Under, hut not less than weekly even though no request has been made, shall
ic|kirl lo Lender identifying inlomiahon with icspcct to uny such goods relating In accounts included in transactions iindei Ibis Agi-ccincnl

ADDITIONAL COLLATKKAI.. In I he evcnl that Ixnidci should, ill any lime, determine that the Collateral or I cndcr's sccuiily iiilerc-il in the
Collalcial is impaired, insufficient, or has declined nr may decline in value, in if Under should deem lli.nl pavmenl of the Obligations is
insecure, lime being of Ihc vciy essence, then Lender nuy requite, ami Debtor agiecs la liirnish, additional Collateral tli.ii is salisfiiclniy In
Under Under1* request far additional collateral may he oral or in writing dclivcied by United Stales mail addressed to Dcblni and shall not
afreet uny other subsequent right of the Under to icqucst additional Collateral

PINAM'INr; STATKMRNT(S) AND LIEN PERFECTION. Lender is uiilhmi/cd la Ilk- .1 cnnlinmtilK financing slalenwiil in statements to
perfect Us sccunly interest in the Colluleinl. us provided in Revised Article'), Uniform 001111110111.1! Code - Secured I ninsaclinns Debtor agrees
lo provide such informalinn, supplements, and other documents as Undo nuy fiom lime lo lime require in supplement or amend such fi icing
ilalcmcnl filings, in order lo comply with applicable stale nr federal law and lo presetve and prolcci the Lcndci's lights in ibc Collateral 'Hie
Dublur further grams the Lender a power ofullomcy (n execute any and all documents necessity lor the Lender lo perfect nr maintain pcrleclmn
of its security Interest m the Collateral, und to change nr cinrect any cnni on any financing sialcmciii or uny olhci document necessary tin
proper placement of a lien on any Collateral which is subject lo this Agreement.
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LANDLORD'S WAIVER. Upon request. Debtor shall furnish to Lender, in a form and upon such terms as
landlord's waiver of all licm with respect to any Collateral covered by this Agreement that is or may be located upo ( bsod premises.

RELATIONSHIP TO OTHER AGREEMENTS. This Agreement and the security interests (and pledges an
heroin granted are in addition to (and not in substitution, novation or discharge of) any and all prior or contompo i ous security agreements,
security interest, pledges, assignments, mortgages, liens, rights, titles, or other interests in favor of Lender or BIS | n d to Lender by others in
connection with the Obligations. All rights and remedies of Lender in all such agreements arc cumulative.

TAXES, LIENS, ETC, The Debtor agrees to pay all taxes, levies, judgments, assessments, and charges of any natiji
Collateral or to the Debtor's business. If the Debtor fails to pay such taxes or other charges, the Lender, at its
charges on behalf of the Debtor; and all sums so dispensed by the Lender, including reasonable attorneys' tees, co
charges relating thereto, shall become a part of the Obligations and shall be payable on demand.

ENVIRONMENTAL HAZARDS. Debtor certifies (hat as to any real estate which has boon, is now, or will be in h
by Debtor, that such real estate hat not in the past, nor will now or In the ftrture be allowed in any manner to be ex
or environmentally harmful substances as may be defined or regulated by any state or federal law or regulation wh clj jmpacts,
substances, except to the extent the existence of such substances has been presently disclosed in writing to Lender
notify Lender In writing of any assertion mode by any party to the contrary. Debtor indemnifies and holds
officers, employees, and agents harmless from any liability or expense of whatsoever nature, including reason^}] attorneys'
directly or indirectly as a result of Debtor's involvement with hazardous or environmentally harmful substances
as such under any state or federal law or regulation.

PROTECTION OF COLLATERAL. Debtor agrees that Lender may, at Lender's sole option, whether before or
without prior notice to Debtor, take the following actions to protect Lender's interest In Ihc Collateral: (a) pay for
repair, improvement, or testing of the Collateral; (b) pay any filing, recording, registration, licensing, certifical
related to the Collateral; or (c) take any other action to preserve and protect the Collateral or Lender's rights and
us Lender may deem necessary or appropriate from time to time. Debtor agrees that Lender is not obligated and h
the foregoing actions Debtor further agrees to reimburse Lender promptly upon demand for any payment mad
lender pursuant to this authorization. Payments and expenditures made by Lender under this authorizatlo
Obligations, shall be secured by this Agreement, and shall bear interest thereon from the dale incurred at the maxin
any default rate, if one is provided, as set forth in the notes secured by this obligation.

INFORMATION AND REPORTING. The Debtor agrees to supply to the Lender such financial and other info
and the status of any of its assets as the Lender, from time to time, may reasonably request. The Debtor further
employees, and agents, to have access to the Collateral for the purpose of Inspecting it, together with all of the I
any, and to permit the Lender, from time to time, to verify Accounts as well as to inspect, copy, and to examine this
the Debtor.
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CROSS-COLLATERALIZATION. Obligor and Debtor agree that any security interest provided in Collateral
and all other indebtedness of Obligor or Debtor to Lender, whether or not such indebtedness is related by class <
contemplated by the parties at the lime of executing each evidence of Indebtedness, shall act as collateral for all d
collateralization provision shall not apply to uny Collateral that is/are household goods or a principal dwelling.

CROSS-DEFAULT. Any default of Ihc Obligor or Debtor In tho terms of any indebtedness to Lender shall
Agreement.

DEFAULT. The occurrence of any of the following events shall constitute a default of this Agreement: (a) the non
by acceleration of maturity or otherwise), of any amount payable on any of the Obligations or uny extension or
perform any agreement of the Obligor or Debtor contained herein or in any other agreement Obligor or Debtor hoi dr lay have with Lender, (i
the publication of any statement, representation, or warranty, whether written or oral, by the Obligor or Debtor to
Is untrue in any respect as of the dale made; (d) the condition that any Obligor or Debtor becomes insolvent o ju able to pay debts
mature, or makes on assignment for the benefit of the Obligor's or Debtor's creditors, or conveys substantially all
any proceedings instituted by or against any Obligor or Debtor alleging that such Obligor or Debtor is insolvent
mature (failure to pay being conclusive evidence of inability to pay), or makes application for appointment of
custodian, or In the event that a petition of any kind is filed under Ihc Federal Bankruptcy Act by or against su
entry of any judgment against any Obligor or Debtor, or tho issue of any order of attachment, execution, sequest iji
other order in the nature of a writ levied against the Collateral, (0 the death of any Obligor or Debtor who is a
of the Obligor or Debtor which is a partnership; (g) the dissolution, liquidation, termination of existence,
consolidation or transfer of a substantial part of the property of any Obligor or Debtor which Is a corporation or pa bie|fhip; (h) tho Collateral
any part of the Collateral declines in value in excess of normal wear, tear, and depreciation or becomes, in tho j dg
unsatisfactory, or insufficient m character or value, including but not limited to the filing of a competing financing W intent; breach of warranty
that the Debtor is the owner of the Collateral free and clear of any encumbrances (other than those encumbi id s disclosed by Debtor or
otherwise made known to Lender, and which were acceptable to Lender at the time); sale of the Collateral (exiilpt
business) without Lender's express written consent; failure to keep the Collateral Insured as provided herein; fail
the Collateral upon demand or at reasonable time; failure to make prompt payment of taxes on the Collateral;
destruction of the Collateral; and, when Collateral includes Inventory, accounts, chattel paper, or instruments, fai
their obligations In due course; or (i) the Lender in good faith, believes Ihc Obligor's ability to repay the Obligor1

Agreement, any Collateral, or the Lender's ability to resort to any Collateral, is or soon wiwill be impaired, time bem Uf the very essence.

REMEDY. Upon the occurrence of an event of default, Lender, a! its option, shall be entitled to exercise any
described in this Agreement, in all documents evidencing the Obligations, in any other agreements executed b
Debtor for benefit of Lender, in any third-party security agreement, mortgage, pledge, or guaranty relating to th •© (gallons, in the Uniform
Commercial Code of the slate in which Lender is located, and all remedies at law and equity,
Obligor agrees that, whenever a default exists, all Obligations may (notwithstanding any provision in any other
and discretion of the Lender and without demand or notice of any kind, be declared, and thereupon immediately sha.ll
and the Lender may exercise, from lime to time, any rights and remedies, including the right to immediate possess pjn
to it under applicable law. The Debtor agrees, in the cose of default, to assemble, at its own expense, all Co
acceptable to the Lender. The Lender shall, in the event of any default, have the right to lake possession of and
without process of law, and in doing so, may peacefully enter any premises where the Collateral may be located fb
any right that Debtor may have, in such instance, to a judicial hearing prior to such retaking. The Lender shi
properly then in or upon said Collateral at the time of repossession not covered by the security agreement until rel n
Debtor. Obligor and Debtor agree to pay all reasonable costs of the Lender In connection with the collecting of thi pb| igations and en
of any rights connected with retaking, holding, testing, repairing, improving, selling, leasing, or disposing of th
These expenses, together with interest thereon from the date Incurred until paid by Obligor or Debtor at the maxli n post-default rale stated in
the notes secured hereby, which Obligor and Debtor agree to pay, shall constitute additional Obligations and shal le secured by and entitled to
(he benefits of this Agreement. The Lender may sell, lease, or otherwise dispose of the Collateral, by public or pi «e proceedings, tor cosh or
credit, without assumption of credit risk. Unless the Collateral is perishable or threatens to decline speedily in' (u i or of a type customarily

clOM.H06Ciw4lMCUiiiltanSyiiara.lM MWHH-
C-twmtrcial. scanty AiraenM DLU01 PqploU

IE ignments, as applicable)

whatsoever relating to the
biscrction, may pay such

11 osts, expenses, and other

any event of default, and
amtenance, preservation,
r other fees and charges
es under (his Agreement,
duly whatsoever to take

or ny expenses incurred by
1 (all constitute additional

rale of interest, Including

this Agreement or any
aim and whether or not
ndebtedness. This cross-

lute a default under this

na f
:, Ml less

;loss th

acceptable to Lender, a

uture owned or occupied
to or contain hazardous

i, in any way, such
Debtor will immediately
and Lender's directors,

fees, incurred
be defined or regulated

;, when due (whether
thereof; (b) the failure to

:<=)
*lender, which at any time

they
assets, or in the event of

u table to pay debts as they
n celver or any other legal

iligor or Debtor; (e) the
i. claim and delivery, or
person, or of any partner

failure, merger, and

n the ordinary course of
allow Lender to inspect
, substantial damage, or

fe of account debtors lo pay
p ebtcdncss secured by this

or more of Ilia remedies
delivered by Obligor or
igations, in the Uniform

all of which sha b< deemed cumulative. The
rqcmcnt), at the sole option

ccome due and payable;
the Collateral, available

;
nl at a convenient place
w the Collateral, with or

purpose. Debtor waives
ir| ve the right to hold any

demanded in writing by
itorcemcnt

ateral, or like expenses.



sold on a recognized market, Lender will Bend Debtor reasonable notice of the time and place of any public sale or of the lime after which any
private sale or other disposition will be made. Any notification of intended disposition of the Collateral by the Lender shall be deemed to be
reasonable and proper if sent United States mail, postage prepaid, to the Debtor at least ten (10) days before such disposition, end addressed to
the Debtor either at the address shown herein or at any other address provided to Lender in wiling for the purpose of providing notice Proceeds
received by Lender from disposition of the Collateral may be applied toward Lender's expenses and other obligations in such order or manner is
Lender may elect. Debtor shall be entitled to any surplus if one results after lawful application of the proceeds. If the proceeds from a sale of the
Collateral are insufficient to extinguish the Obligations of the Obligor hcreunder, Obligor shall be liable for a deficiency. Lender shall hove the
right, whether before or after default, to collect and receipt for, compound, compromise, and settle, and give releases, discharges, and
acquittances with rupee! to, any and all amounts owed by any person or entity with respect to the Collateral. Lender may remedy any default
and may waive any default without waiving the default remedied and without waiving any other prior or subsequent default. 'Ilic rights and
remedies of the Lender arc cumulative, and the exercise of any one or more of the rights or icmedies shall not be deemed un election of rights or
remedies or a waiver of any other right or remedy.

FUTURE ADVANCES AND AFTER-ACQUIRED PROPERTY. Future advances may be made by the Lender under this Agreement to the
extent allowed by law. The security interest grant contained in Ihia Agreement also applies to any Collateral of the lypc(s) identified in this
Agreement that the Debtor acquires alter this Agreement is executed, except that no security interest attaches to after-acquired consumer goods
unless the Debtor acquires rights in such goods within 10 days of Lender giving value. In anticipation of future advances by Lender, the Obligor
or Debtor authorize Lender to file any necessary financing statements to protect Lender's security interest.

EXERCISE OF LENDER'S RIGHTS. Any delay on the part of the Lender in exercising any power, privilege, or right hcreunder, or under
any other document executed by Obligor or Debtor to the Lender in connection herewith, shall not operate as a waiver thereof, and no single or
partial exercise thereof or any other power, privilege, or right shall preclude other or farther exercise thereof. The waiver by the Lender of any
default of the Obligor or Debtor shall not constitute a waiver of subsequent default

CONTINUING AGREEMENT. This is a continuing agreement, and shall remain in full force and effect until the Obligations nre paid in full
In the' event that Lender should take additional Collateral, or enter into other security agreements, mortgages, guarantees, assignments, or similar
documents with respect to the Obligations, or should Lender enter Into other such agreements with respect to other obligations of Obligor or
Debtor, such agreements shall not discharge this Agreement, which shall be construed as cumulative and continuing and not alternative and
exclusive.
The security interest (and pledge and assignment as applicable), hereby granted and all of the term and provisions of this Agreement shall be
deemed a continuing agreement and shall continue in full force and effect until the Obligations ore paid in full. Any such revocation or
termination shall only be effective if explicitly confirmed in a signed writing issued by Lender to such effect and shall in no way impair or affect
any transactions entered into or rights created or liabilities incurred or arising prior to such revocation or termination, as to which this
Agreement shall be truly operative until some ore repaid and discharged in full. Unless otherwise required by applicable law, Lender shall be
under no obligation to issue a termination statement or similar document unless Debtor requests same in writing, and providing further, that all
Obligations have been repaid and discharged in full and there are no commitments to make advances, incur any obligations, or otherwise give
value.

ABSENCE OF CONDITIONS OF LIABILITY. This Agreement is unconditional. Lender shall not be required to exhaust its remedies
against Debtor, other collateral, or guarantors, or pursue any other remedies within Lender's power before being entitled to exercise its remedies
hcreunder. Lender's rights to the Collateral shall not be altered by the lack of validity or enforccability of the Obligations against Obligor, and
this Agreement shall be fully enforceable irrespective of any counterclaim which the Obligor may assert on the underlying debt and
notwithstanding any slay, modification, discharge, or extension of Obligor's Obligation arising by virtue of Debtor's insolvency, bankruptcy, or
reorganiiutian, whether occurring with or without Lender's consent.

NOTICES. Any notice or demand given by Lender to Obligor or Debtor in connection with this Agi cement, the Collateral, or the Obligations,
shall be deemed given and effective upon deposit In the United States mail, postage prepaid, addressed to Obligor or Debtor at the address
designated at the beginning of this Agreement, or such other address as Obligor or Debtor may provide to Lender in writing from lime to time
for such purposes. Actual notice to Obligor or Debtor shall always be effective no matter how such notice is given or received

WAIVERS. Debtor waives notice of Lender's acceptance of this Agreement, defenses based on suretyship, and to the fullest extent permitted by
law, any defense arising as a result of any election by Lender under the Bankruptcy Code and the Uniform Commercial Code. Debtor and any
maker, endorser, guarantor, surety, third-party pledger, and other parly executing this Agreement that is liable In any capacity with respect to the
Obligations hereby waive demand, notice of intention to accelerate, notice of acceleration, notice of nonpayment, presentment, protest, notice of
dishonor, and any other similar notice whatsoever.

JOINT AND SEVERAL LIABILITY. Iflhis Agreement is executed by more than one Party, it is understood and agreed that each such Parly
to this Agreement shall be jointly and severally bound and the word "Obligor" or "Debtor* as used herein shall be construed to be of such
number as circumstances required.

SEVERABILITY. Whenever possible, each provision of this Agreement shall be Interpreted in such manner as to be effective and valid under
applicable law; but, in the event any provision of this Agreement shall be prohibited by or Invalid under applicable law, such provision shall be
ineffective to the extent of such prohibition or invalidity and shall be severed from the rest of this Agreement without invalidating the remainder
of such provision or the remaining provisions of this Agreement.

SURVIVAL. The rights and privileges of the Lender hcreunder shall Inure to the benefits of us successors and assigns, and this Agreement shall
be binding on all heirs, executors, administrators, assigns, and successors of Obligor or Debtor.

ASSIGNABILITY. Lender may assign, pledge, or otherwise transfer this Agreement or any of its rights and powers under this Agreement
without notice, with all or any of the Obligations, and in such event the assignee shall have the same rights as if originally named herein in place
of Lender. Obligor or Debtor may not assign this Agreement or any benefit accruing to it hcreunder without the express written consent of the
Lender.

AUTHORIZATIONS. Debtor authorizes Lender, without notice or demand and without altering Debtor's liability or Lender's rights hcreunder,
from time to time to take acts which may alter the obligation of Obligor to Lender or Debtor's right to restitution or subrogation or both,
including: (a) to renew, compromise, extend, or otherwise change the time for payment of, or otherwise change the terms of the Obligations or
any part thereof, including increasing the rate of interest; (b) to extend additional credit to Obligor in any manner for any purpose; (c) to incur
costs, including attorneys' fees, with respect to enforcing its rights with respect to the Obligations, and collateral securing the Obligations, (d) to
exchange, enforce, waive, or release (whether Intentionally or unintentionally) any security for the Obligations or any part thereof or purchase
such security at private or public sale and to file any financing statements necessary for Lender to perfect or protect Lender's security interest,
(e) to settle, release, compromise with, or substitute any one or more endorsers, guarantors, or other obligors or the Obligations; (0 to impair the
value of Lender's interest in Collateral through failure to obtain or maintain protection, failure to obtain or maintain recantation of on interest, or
through failure to perform a duty owed to Debtor to preserve the Collateral; and (g) to apply all monies received from Debtor and others or from
Collateral in Lender's discretion without in any way being required to marshal! assets.

GOVERNING LAW. This Agreement has been delivered In the slate of Nebraska and shall be construed in accordance with the laws of that
state.
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HEADINGS AND GENDER. The headings preceding text in this Agreement are for general convenience in it :(i frying mibject mailer, but
have no limiting impact on the text which follows any particular heading. All words used in this Agreement sha l|b< construed to be of such
gender or number as the circumstances require.

MISCELLANEOUS. Time Is of the essence of this Agreement Except as otherwise defined in this Agreement, a
meanings provided by the Uniform Commercial Code us it tins been adopted in the slate of Nebraska. All rights
Lender nercundcr arc irrevocable and cumulative, und not alternative or exclusive, and shall be in addition to all
given hcreundcr or in or by any other instruments ur by the provision of die Uniform Commercial Code as adoptee
is located, or any other laws, now existing or hereafter enacted. The Obligor specifically agrees that, if il has he
any loan agreement in conjunction wilh the Agreement, any ambiguities between this Agreement and any si eh
construed under the provisions of the loan agreement, la the extent that it may be necessary to eliminate any ltd
Debtor release Lender from any liability which might otherwise exist for any act or omission of Lender related 4
secured by this Agreement or the disposal of any Collateral, except for the Lender's willful misconduct.
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ACKNOWLEDGMENT. Debtor acknowledges agreeing to all of the provisions In this Agreement, and furl ir Acknowledges receipt of

!
a true and complete copy of this Agreement.

IN WITNESS WHKKEOK, Debtor lias executed this Agreement on the date and year shown below.

Walter I. Kltlrcll
Individually

Date IK
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EXHIBIT B

Three (3) 30,000 gallon, Model 0DOT111A100W1 non-coil/non insulated
numbered:

TEIX/AGI30056
TEIX/AGI30058
TEIX/AGI 30060

tai ik cars



ADDENDUM 1

PflGh 1

' IONMANAGEMENT AGREEMENT BETWEEN TRANSPORT^ \:
EQUIPMENT, INC. AND TAMI and WALTER KITTRELL, U>.

NOVEMBER 20,2006.

Effective April 1,2007, the three (3) railcars listed below have be! n added
to llie above referenced Agreement between Transportation Equipijnpnt,
and Tami and Walter Kittrell.

TEK 30056
TEK 30058
TEK 30060

TRANSPORTATION EQUIPMENT, INC.

OWNER:

Inc.



FILE No.237 04X52 '07 10:11 ID:TRANSPORWION EQUIP! FAX:2813989034

BILL OF SALE

rak
wit

IN CONSIDERATION of the receipt of the sum of One Dollar ($1.00), in hand
good and valuable consideration, Transportation Equipment, Inc., a Texas Corporation
16225 Park Ten Place, Suite BOO. Houston, Texas 77084 ("Seller") does hereby soil, aaildn,
convey absolutely TO Taml & Walter Kittrell with an address of 619 S. 4m Street,
("Buyer") all rights, title, and Interest In and to the railway rolling stock more sp
Schedule I attached homo and mads apart hereof (the "Railcars"), and all appurtenant
thereto. The Railcars are sold pursuant to the terms of a Purchase and Sale Agreement
20, 2007 (the "Agreement"). Reference Is made to the Agreement for all terms end
the sale of the Railcars. The Rehears are cold "AS-IS" and "WHERE-IS" without ai
quellty or condition, and SELLER EXPRESSLY DISCLAIMS ANY WARRANTY OF MER
FITNESS FOR ANY PURPOSE. IN NO EVENT SHALL SELLER BE LIABLE FOR ANY $
INCIDENTAL OR CONSEQUENTIAL DAMAGES OF ANY NATURE WHATSOEVER,
upon payment of the purchase price and receipt of this Bill of Sale. Buyer shall .
marketable title to the Railcars free end clear of ell claims, liens, and encumbrances of apV |dnd arising
through or under Seller, except for current taxes, which may be due and payable, but
Also, Seller warrants that cars have never been retired from AAR Interchange
dismantling.
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Dated this day of Afrj \ 2007.

TRANSPORTATI lUIPMENT INC.

d W. Helmcamp
ice-President
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