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Mr. Vernon Williams, Secretary

Surface Transportation Board TERE .
Recordation Department 07 3-41PM
1925 K Street NW, Suite 700 SURFACE TRANSPORIATION BOARD

Washington, D.C. 20423

Re: Texas Railcar Leasing Company, Inc.
Recordation No. 24277, dated January 9, 2003

. To Whom It May Concern:

Border Capital Bank (formerly known as McAllen National Bank) hereby executes a
release of its security interest in the property described in the enclosed Security Agreement.
Also enclosed is our cashier’s check, in the amount of $34.00, for the release of lien fee.

Please forward the released lien information to:

Texas Railcar Leasing Company, Inc.
Attention: Mrs. Grace P. Novell

P.O. Box 1330

McAllen, Texas 78503

If you have any questions or concerns regarding the release of lien, please do not
hesitate to contact me at (956) 661-4226. Thank you, in advance, for your prompt
attention to this matter. '

Sincerely,

Encl.
CC: Mrs. G. P. Novell

1801 South McColl Road Post Office Box 5555 McAIIénf Texas 78502-5555
Telephone 956-682-2265 Fax 956-972-5417 www.bordercapitalbank.com
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June 1, 2007 |

Ms Karen January

Surface Transportation Board
Recordation Department

395 E Street SW
Washington, D.C. 20423

Re: Texas Railcar Leasing Company, Inc.
Recordation No. 24277, dated January 9, 2003

Dear Ms. January:

Please find enclosed herewith the check you requested, in the amount of $1.00, for

the release of lien for the above-referenced recordation.

Please forward the released lien information to:

Texas Railcar Leasing Company, Inc.
Attention: Mrs. Grace P. Novell

P.O. Box 1330

McAllen, Texas 78503

When you telephoned last week requesting the additional $1.00, I forgot to obtain

telephone information. Would you please contact me again at (956) 661-4226? Thank you,
in advance, for your prompt attention to this matter.

Encl.

Sincerely,

’.,

oan Adminstration

1801 South McCollRoad Post Office Box 5555 McAllen, Texas 78502-5555
Telephone 956-682-2265 Fax 956-972-5417 www.bordercapitalbank.com
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DATE OF AGREEMENT
SECURITY AGREEMENT 11/21/2002 N
DEBTOR'’S NAME(S) SECURED PARTY'S NAME AND ADDRESS

TEXAS RAILCAR LEASING COMPANY, INC., A TEXAS CORPORATION

MCALLEN NATIONAL BANK
Main Bank
P.O. BOX 55565

P.0. BOX 1330

MCALLEN, TX 78503

MCALLEN, TX 78505-1330 . . . st

GRANT OF SECURITY INTEREST. For value received, the undersigned (referred to as “Debiar™ whether one or more) grants to Secured Party named above u
security interest in the Collateral described below 10 secure the paymens of the *Indebtedness™ (as defined below) and performance of all Debior's obligations and
agreements in this Agreement or other documents evidencing the Indebtedness. For purposes of this Agreement, anv term used In the Uniform Commercial Code, as
adopted and revised ffom time to time in the State of Texas in the Texas Business and Commerce Code {"UCC"), and not defined in this Agreement has the meaning

given to the term in the UCC. Debtor’s location (if other than the lddress reflected above) is in the state of TEXAS

DESCRIPTION OF COLLATERAL. The 'Collal!n.l' lhlll Include

1. All inventory of whatever kind or nature, wherever located, now owned or hereafter ascquired, and all returns, repossessions,
axchanges, substitutions, replacements, attachments, parts, accessories, and accessions thereto and thereof and all procsads

thereof

iwhether in the form of cash, instruments, chattel paper, general intangibles, accounts or otherwise); including, but not

limited to TWENTY {20} 4,460 cubic feet covered top hopper railcars identified as follows:

TRLX TRLX _ . TRLX

© 78005 78053 78019
78007 78062 7802¢
78009 78064 78040
78010 78070 78047

. TRLX TRLX
78073 78012
78080 78072
78115 78048
80116 80118

2. Debtor’s rights, title and interest in and to Car Leasing Agreement No. 01!010061 {including Rider No. 0002} between Texas
Railcar Leasing Company, Inc. and Applied Industrial Materials Corporation, dated November 6, 2002

This erm “Cnlhl:rll'lnlso includes 1o the eiml nox listed shove as orlpnll cnllnml:
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M-A;m Propeny. Aﬁu-l:qimlprqrny pmvlded.m:m the securky inserest will noi aiach to (a) consumer |onds mrmmmmmmngmnuddmun\why. mlq:u‘.hebehu

scquires rights In them within 10 days after the ' Secured Party gives value; or (b) a cmrchl tort chlm

Proceeds. Proceeds, prodicts, adduions, substitunons and accessions of the Collateral.:

Deposits. Unless prohibited by law, any property (excluding Individual Retirement Accounss and ather qualified retirenient accoutus), tan

dn 091 o

TRANSPORTATONBONRD, _ ...,

lhalemonhislmeeunu.uwhﬂablethnndul‘m&ewedhnylonemww&uﬂlumﬁlwn;uufmmmmmm.mwm?my may at any ume while the whole ar
any part of the Indebicdness remains unpaid, whether before or afier mawirity thereof, be sppropriazed, held or applied toward payment of the Indebtedness or any obhgation of Debtor 10 Securcd Pasty.

SECURED INDEBTEDNESS. The security inievest granted under this Agreement secures the
following (referred 1o as the “Indebiedness’). (1) the performance of all of the agrecments,
obligations, covenants and warramies of Debior as set forth In' thus Agreement or,any other
agreement between Deblor and Secured Party; (Z)IIIkadDehnruSecuded
every kund and description, including (a) all promissory notes given from Deblor to Secured Party,
(b al! furure advances from Secured Party to Debtor, whether in the form of a loan for & mmilar
or differecs purpose than any other Joan to Debtor, (¢) iiebtor s overdiafis, whelber bushess ue
personal, (d) direct or indirect Habilities, (e) liabihues due or to become duc and whether absoluie
or coniingers, andt {f) liabdities now existing or hereafter arising and however evidenced; (3) all
extensions, renewals and deferrals of labilities of Debtor 1o Secured Party for any 2rm or lerms,
to which the undersygned hercby consenis; (4) all interest and other finance charges due or o
become due on the labihues of Debeor to Secured Party; (S) Al expenditures by Secured Party
involving the performance ar enforcement of Debior's obligations, agreements, covenants and
mmmunﬂ:ruuumtmuwmlmwumnhmn Debior and Secured Party; and
G)Ancm num:ys rm:mwnrnpemlwesol&cmdPWmm:nﬂecmw

habulity of Debios 10 Secured Pacty and in the collecnon and
enforcement, nlcoruh:r llqmdaﬂnn of any of the Collateral.

. GENERAL PROVISIONS.

1. WAIVERS. No act, delay or omission, Includml Secured Pmyswrlmnespren walver of a
remedy aher any default under this Agreemen, shall constiuie a waiver of any of Secured Pany’s
nighis and remedies not expressly walved in wriung under this Agreement or any other agreement
between the parties. Al of Secured Party's rights and remedies are cunmiative and muy be
excrcised singly or concurrently. The waiver or exercise of any one or mare nghts or remeidies
wxllnol!:awulverulbarmnueumluofwcd!rrl;huummwmwmm
defsult No walver, change, modification or discharge of any of Secured Pamy's rights or
remedies or Debror’s duties as spectfied or allowed by this Agreement will be effective unless in
writing and signed by a duly autharized officer of Secured Party. Accepisrce of any partial or lae
payment shall noi constinte a waiver .of any requiremeni of this Agreement or impose any
addhional notification duties upon Secured Party. Debtor and ail oiher signers, including
guaranioes, walve presentment, notice of dishonor and protest, noiice of defauk, notice of intentlon
to accelerate and notce of acceleraton and consent 10 any and all extensions of tme for any term
or lerms regarding payment due, parial payments, or renewals before or afier manwrity. Debror
and all other signers, including guaramors, further consent to substitusion, impairment, release or
nonperfection with regard 1o the Collateral, 2nd the addition or release of or agreement not to sue
Any party or guaranior.

AGREEME NDING ON ASSIGNS. Thig Agreement imwres 10 the benefit of Secured
Party’s successors and assigns, and is binding upon Debeor's heirs, execulors, administrators,
representatives, successors and permitted assigns (and alf persons who become bound as a debior
fo this Szcunty Agreemcit), but no person tsjang from or represeniing Dehlor has any rum w0
advances under any inzirument ar & d by this Age .

3 CHANGES IN TERMS. Su\nrdhnymslh:ndlmdummdﬂumdﬂu
Agreement n accordance with applicabls faw and he provisions of this Agreement

4. TERM OF AGREEMENT. Tius Agreement, and the security iniesest creaed by this
Agreement, will rermain In force unill all of the Indebeedness is pald in full, unless the security
interest created by this Agreement Is earlter refeased by Secured Party in wrking.

5. RIGHTS OF SECURED PARTY ASSIGNABLE. Secured Party, at any ume and st its opiion, *
may pledge, transfer or sssign us nights under this Agreement i whole or in past, and any
ransferee or assignee shall have aft Secused Pamy’s rights or the pans of thew 10 pledged,

transferred or assigned Debror*s righis under this Agreement or in the Collaweral may not be V1.

sssigned withow Sccured Parly's priar wrinen consent

6. JOINT AND SEVERAL RESPONSIBILITY OF DEBTOR AND SURETIES The
e ilities of Deblor and auy co-debtor, guaranior, surety or accommodation party under this
Agreement are joint and several, and ihe references to Debior in this Agreement shall be deemed 1o
refer to each such person, inchuding any person who pledges Collateral even if such pledgur 15 not
otherwise liable under any prosnissory noie, guaranty or ather instrumen secured by this Agrecment.

7. SEPARABILITY OF PROVISIONS. If any provision of this Agreeimen shall for any reason be
lehd svaild o unenlorceable, such invaliduy or unenforceability shall not affect any odier provision of
this Agreement, and this Agrecmeint shall be construed as if such invalid or unenforceable provision had
never exisied.

8. GOVERNING LAW. This Agreement shall be consirmed and enforced In accordance with
the laws.of the State of Tenas, except 1o the extent that the UCC provides for application of the
Ilsw where the Debtor or the collsteral is located (if pther (han Texas) as the case may be.

9. ENTIRE AGREEMENT. This Agreemeny, topether with any mortgage of real estase wiich may
be Collateral, constinutes the entire zgreement betwecn ihe parties with respect to e subjects sddressed
herem. Thus Agreement may be nmmhd or modified only by 8 wnung signed by Secured Party
specifying that st is s s 1o tus A

. EVENTS OF DEFAULT. Debmr shall be m ¢kfluh under this Agﬂ.-emem upon the happening of sy

ane or more of the following everes or condusons, called “Everus of Default® i dus Agrecment

1 If any warranly, covenant, agreeinent, represemation, financial information or starement made or
furmushed 1o Secured Pasty by Debior, any guarantor or surety, or otherwise on Debior’s behalf 10
mduce Secured Party to enter into tus Agreemneat, or in conjunction with it, 15 violawed or proves 1o
have been false in any material respect when made or furnished

2. 1f any payment required 1n this Agreement or under any other agreement or obligacion of Debtor to
Secured Party of w athers is not maie when due or in accordance with the tenins of Ui applicable
contract, ' *

3. If Detxor defaulis in the performance of any covepani, cbligauon, warranty, or provision
contained n this Agrecmeni or any other agreemient, mortgage or obligation of Debtor (o Secured Party
o 1o others, including without lunsanen Debior's fatuse o isure the Collaieral or unlawful use of the
Collatera)

4. If any evenl or condition exists or occurs which results in accelersion of the mawuriy of any
obligation of Debror to Secured Party or {0 others under any note, morigage, indenture, agreement, or
underialing

5.+ If anyone mukes any levy against of seues, parnishes or atiaches any of the Collateral; if Debior
consensually encumbers any of the Collaieral, or 1f Deblor sells, legses, or otherwise disposes of any
of the Coliaters without Secured Party's prior written consent as required by this Agreement or any
mortgage executed in connection with this Agreement.

6. If the Collaterad 15 lost, stolen, substantially daunaged or destroyed.

7. If, 1 Secured Party's judgment, the Colisteral becomes unsatisfactory or insufficient 1 character
or value, and upan request Debtor falls to provide additional Collateral as required by Secured Party.

8 if ® any lime Secured Party, mn s soie discretion,- belreves the prospec: of pzyment of
perfarmance of any duly, covenant, warranty or obligation secured by this Agreement is wpawred

9. If Deblor or any guarantor ar surety dies, dissoives, termunates exisience, or-hecomes msolvens; If
a receiver is appointed over any part of Debtar's property or any part of the Collateral; if Debior
makes an assignment for the benefit of creduoars: or if any proceeding is commenced under any
bankrupicy or insolyency law by or against Debior or any guarantor or surcty for Debtor

10. if the Colisteral is removed from the location specified in this Agreement or 1n & separate notice 10
Secured Party wuhout Secured Party’s prior wrilten consent, except for temporary pectods m the
normal and customary use of the Collaeral

1. Secured Party shall recetve at any ume fallowing the Closing a filtng office report indicaiing thal
Secured Party's security interest Is not prior 15 all other security wneress or other wnerests reflected m
the report.

ADDITIONAL PROVISIONS., Th= undersigned specifically agree to all of the “Addmonal
Provisions™ on the feverse side of tis Agrecinent

SECURED PARTY’S S!GNATURE ) REArE

DEBTORS! SIGNATURE(S)

MCALLEN NATlONAL BANK
Main Bank

Byf ¢

- TEXAS RAILCAR LEASING COMPANY, INC., A TEXAS CORPORATION

67 F'\?ac/u,(&_

By: BGRACE P. NOVELL, PRESIDENT"

YRON ALCOTE, Senior Vice President

Form TX728
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