m% McALLEN NATIONAL BANK @\\J

P07 0 u.‘.. MEMBER FDIC
N August 28, 2001
SURTAGE IANSPORTIIRIAME

Mr. Vernon Williams, Secretary
Surface Transportation Board
1925 K Street NW, Suite 700
Washington, D.C. 20423

Re:  Texas Railcar Leasing Company;, Inc.
Recordation No. 22343, dated August 23, 1999

Dear Mr. Williams:

McAllen National Bank hereby executes a release of its security interest in the property
described below. The security interest was attached and perfected by virtue of the recorded
instrument referenced above, a copy of which is attached, to which this is a secondary document.

Please release the following:

The document described is the Security Agreement, being a primary document, dated July 30,
1999. A description of the collateral covered by the document is as follows:

1. Eighteen (18) 4,000 cubic feet covered top hopper railcars identified as follows:
TRLX TRLX TRLX TRLX TRLX TRLX
96210 96815 97385 96620 96845 97408
96678 96974 97452 96706 97014 97548
96774 97132 97698 96789 97365 97645

2. Debtor’s right, title and interest in and to Car Leasing Agreement No. 97/010028

(including Rider No. 0001) between Texas Railcar Leasing Company, Inc. and Applied Industrial
Materials Corporation, dated May 29, 1997.

Our cashier’s check, in the amount of $28.00, is enclosed for the release of lien fee.

100 SAVANNAH, PO. BOX 5555, McALLEN, TEXAS 78502 (956) 682-2265 FAX (956) 972-5418



Correspondence
Page Two
August 28, 2001

Please forward the released lien information to:

Texas Railcar Leasing Company, Inc.
Attention: Mr. Henry Novell

P.O. Box 1330

McAllen, Texas 78503

Byron ¥. Calcote,
Senior Vice President

This instrument was acknowledged before me on the 28™ day of August, 2001, by Byron L.
Calcote, Senior Vice President of McAllen National Bank, McAllen, Texas on behalf of said
corporation.

S5 JAN M. FULLER

* " NOTARY PUBLIC

‘5, % STATE OF TEXAS
&6r” My Commission Expires 02-08-2003

BC/jf
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RECORDATION No.m ‘ ‘-
e SECURITY AGREEMENT  ~

NG 2399 -—4-00 AM

DATE JULY 30, 1999

A
]
i DEBi’OR TEXAS RAILCAR LEASING CHMPANY, secureo  |MCALLEN NATIONAL BANK
INC., A TEXAS CORPORATICN PARTY
BUSlNESS
aesmmcz P.O. BOX 1330 ‘ ADDRESS 1801 S. QOL. ROWE BLVD.
ADDRESS ’ J

CITY, ciry,
STATE& |MCAIIEN, TX 78502 : | sTatEa |MCALLEN, TX 78503
2iP CODE l 2IP CODE

1. Security interest and Callateral. To secure the payment and performance of each snd evety debt, liability and obligation of every type and description which
Debtor may now or at any time hereafter owe to Secured Party (whether such debt, liability or obl-ganun now exists ov is hereatter cveued or incurred, and

whether it is or may be diract or indirect, due or to become due, absolute or i pllmarv or sec 7 joint, several or joint
and several; all such debts, liabilities and being herein referred to as the Obhgauons ), Debtor h'reby grants Secured Parxy a secunty
interest (herain called the "Security Interest”) in the following property fherein calied the "Collateral”} (check boxes and

(8l INVENTORY:
DAII inventory of Sebton, whether nove owned or hereafter acquires anu wherever incatad;
(b)  EQUIPMENT, FARM PRODUCTS AND CONSUMER GOODS:

DAII equipment of Debtor, whether now ownud or hereafter acquired, mcludmg but not limited to all present and future machinery. vehicles, furniture,
fixtures, far y and hop office and parts and tools, and the
goods described in any equipment schedula or list_herewith or heraal(er furnished to Secured Pnr\y by Debtor (but no such schedule or hs! need be
furnished in order for the security interest granted herein to be valid as to all of Debtor’s equipment|

[J an tarm products of Debtor, whether now owned or hereafter acquired, including but not limited to () all poultry and livestock and therr young.
products thereof and produce thereof. (i) all crops, whether annual of perennial, and the products thereof, and (i) all feed, sead, fertilizer, medicines
and other supplies used or produce | by Debior in farming operations. The real estate concernad with the above described Crops Qrowing of to be grown
is:

and the name of tha tecord owner is:

ﬂTha following goods or types of goads:

tc)  ACCOUNTS AND OTHER RIGHTS TO PAYMENT:

(Jeach and every right of Debtor 1o the payment of money, whether such right to payment now exists or herealter srises, whether such right to payment
arises out of a sale, lease or other disposition of qoods or other property by qulm out of a rendering of servicas by Debtor, oul of a loan by Debtor,
vui ol (e Gve payMENt Of (BXES U OIher Habiities Gf Dabior, 0 SiheTv. u
is not already earned by performance, and howsoever such right 10 pay: tog! I ot gh 9
liens and security interests] which Debtor may at any time have by law or sgreement against arw account domov or other abngo' obligated 1o mako any
such payment or against any of the property of such account debtor or other obligor; all including but not limited to all present and future debt
instruments, chattel papers, accounts, and loans and obligations receivable.

n SEE SCHEDULE A ATTACHED HERETO AND MADE 2 PART HEREOF.

(d)  GENERAL INTANGIBLES,

DAII general intangibles of Debtor, whether now owned or hereafter acquired. including, but not limited to, applications for patents. patents, copynghts,
trademarks, trade secrets, good will, tradenames, customer lists, permits and franchises, the right to use Debtor's name, and tax refunds.

1ogether with all substitutions and reptacemants for and products of any of the Q property not i goods and together with proceeds of
any and al of the § orugumn property and. in the case of all tangible Collateral, together with all accessions and, except in the case of consumer goods, together
wath (i) all and repairs now or hereafter attached or alfixed 10 or used in connection with any such goods, and {1) all
warshouse receipts, bills ol lading and omu Gocuments o title now or herealter covering such goods,

2 ies end A Debtor . warrants and agrees that:

(@ Dedtoris (] an individuat, {3 a parinership, X8 a corporauon and, it Debtor is an individual, the Debtor's residence is at the address of Debtor shown at
the beginning of this Agreement.

(6} The Coliateral will be used primarity for [ personal. family or O tarming ions; B business purposes.

te) [} 1 any part or all of the tangible Collateral will become so retated to particular real estate as to become a fixture. the real estate concerned is:

8nd the neme of the record owner is:

(d)  Debtor’s chief executive office is located at
or, it left blank, at the address of Debtor shown at the beginning of this Agreement.

THIS AGREEMENT CONTAINS ADDITIONAL PROVISIONS SET FORTH ON PAGE 2 OF THIS DOCUMENT,
ALL OF WHICH ARE MADE A PART HEREQF.

9 et ) TS RS e, e, A
cor anyW Debtord Name
. _A// rz t47 /7 S

AP
By e \(

- PRESIDENT
Tive:
V9 = —
. o~ /) 5/ [ J
By BT A
Title:
BANKERS SYSTEMS, INC.. ST. CLOUD, MN 56302 {1-800-397-2341) FORM #M-130 5/17/91 -9 01 12' ‘ . m tpage 10f 2

SUKrALE [RANSPORTATION BOARD



Awreb o N R0vH0

ADDITIONAL PROVISIONS IR At

3. Additlonal 3 and ebtor wartants and sgrees th,

{a) Debtor has (or will hava at the time Debtor_acquires rights in Collateral herealter arisingl absalute title to each item of Coltateral {ree ang clear of all security
intarests, liens and encumbrances, except the Security Interest, and will defend the Collateral against all claims or demands of all persons other than Secured
Party. Debtor will not sell or otherwise dispose of the Collateral or any interest tharein without the prior written consent of Secured Party, except that, until the
occurrence of an Event of Default and the revocation by Secured Party of Debtor’s nght to do so, Debtor may sell any inventary constituting Collateral ta Buyess
w the ordinary courss of busmess and use and consume any larm products censtituting Collateral i Debtor's farming operations. If Debtor is a cosporation, this
Agreement has been duly and validly by all Y action, and, if Debtor is a p vership, has
(have} authority to act for the partnership.

(b} Debtor will not permit any tangible Collatersl 10 be located in any state land, il county liling is required, in any county) in which a financing statement
covering such Collateral is required to be, but has not in fact been, lited in order 10 perfect the Secunty Interest

{c} Each right 1o payment and each instrument, document, chattel paper and other ag or Collateral is {or will be when arising or
1ssuedi the valid, genuine and legally enforceable obfigation, subject 10 no defense, se1-off or counterclaim {other than those arising in the ordinary course of
business) of the account deblor or other obligor named therein or in Debtor’s records pertaining thereto as being obligated to pay such obligauon. Debtor will
nesther agres to any matenial modification of amandment nor agree to any cancellation of any such obligation without Secured Party’s prior whitten consent. and
will not subordinate any such nght to pavment to claims of any creditars of such account debtor or other obligor

(d) Debtor will (1) keep all Langible Coilateral in good repaw, working order and normal and will, from time (0 tima. replace any
warn, broken or defective parts thereol. (i} promptly pay all taxes and other govenmental charges levied or assessed upon or against any Collateral or upon or
Aganst tha creation. perfection or contnuance of the Secunty_interest. (i} keep all Collateral lrer aad claar of all security interests, iens and encumbiances
except the Security Interast; (iv) at all reasonable times, permit Secured Party or its representatives to examing or inspect any Collateral, wherever located, and tn
axamine, inspect and copy Debtor’s books and records pertaning 1o the Collateral and its business and financial condition and to send and discuss with account
debtors and other obligors reauests for verifications of amounts owed to Debtor. (v} keep accurate and complete racords pertaining to the Collateral and pertaming
1o Debtor's busness and hinancial condiion and submit to Secured Party such perodic reports concerning the Collateral and Debtor's busmess and financial
condihon as Secured Parly may liom time 10 time reasonably requast: (vi) promptly notily Secured Party af any loss of or matenal damage to any Collateral or af
any adverse change. known to Dabtor, in the prospect of payment of any sums due on or under any nstrument, chatlel paper, or account constituting Collateral;
(vi) of Sacured Party at any ume SO requests (whether the request 15 made batore or after the occurrence ol an Event of Default), promptly delver to Securer!
Party any instrument, document or chattel paper constituting Collateral, duly endorsed or assigned by Deblor; (viiit at all times keep ail tangible Collateral insured
aumnst nsks of fire g so-called . theft, collision (in case of Collateral consisting of motor vehicles} and such other risks and n such
amounts as Secured Party may reasonably request, with any loss payable to Secured Pafty (o the exient of its interest: ix} from tme to time axecute such
financing statements as Secured Party may reasonably require i order to perfect the Security interest and, il any Collateral consists of a motor vahicle, execute
surh dacuments as mav ha reauired to have the Secunty interest nroperlv noted on a certificate of title: (x) pay when dus of reimburse Secured Party on demanr
for ali costs of collection of any of ths Obligations and all other out-of-pocket expenses (including n sach case all (easonable attorneys’ {ees) ncurred by Sscured
Farty in connection with the craation, parfaciion, 3 ction, delensa or of the Sacurity Interest o the creation, rontinuance. protaction,
defense or enforcement of this Agreemsnt or any or all of the Obligations, including expenses mcurrad in any litigalion or of .
(xi} execute, delivar or endorse any and all i . documents, . it and wrnitings which Secured Party
mAy at Ay lime reasonably request in order 10 secute, protect, perfect or enforce the Secunty Interest and Secured Parly’s aghts under this Agregment, (xiit not
use or keep any Collataral, or permit it to be used or kept, lor any unlawiul purpose or i violation of any federal. state of local law, statute or ordimance. and {xm)
not parmit any tangible Collateral. to become part of or to be allixed 10 any real property without first assuring 10 the reasonable satisfaction nf Sacured Party that
the Security interest will be pror and seaor Lo any nterest o kan then held of thereafier acquired by any mortgages of such real property or the owner of
purchasar of any interest theren. If Debtor at any ima tads to perform or observe any agreement cantaned in this Section 3td), and if such failure shail contmue
for a penod of ten calendar days after Secured Party gives Debtor wittan notice thereof for, in the case of the agreements contained in clauses {vin) and fix} nf
tius Sachon 3id), )mmediately upon the occutrence of such failure, without notce ar tapse of time), Secured Paily may (bul need not) perform or observe such
aqgreement on behalf and in the name. place and stead ol Debtor {or, at Secured Party’s option. in Secured Party’s own name) and may {but need not} 1ake any

and all other actions which Secured Party may reasonably dram necassary o cure or correct such faduee (including, without imitation, the payment of taxes, the
satistaction of securty mierests, liens, or . the per of ontracts or wath account deblars of othes oblmors,
he and ! the of linancing . the ement of instruments, and tha procurement of repairs,

o s
transportation or insurance); and. except (o the exlent that the effact of such payment would be to der any loan or forbearance of money usurious of
otherwisa illegal under any applicable law. Debtor shail thereupon pay Secured Party on demand the amount of all moneys expanded and all costs and expenses
(including reasonable attosnay’s {aes) incutrad by Secured Party. in connection with or as a result of Secured Party’s perforning or uhswvm? such agreements or
taking such actions, together with interest thereon from the date expended or incurred by Secured Party at the highest rate then applicable to any of the
Obhpations. To facilitate the performance or observance by Secured Party of such agreements of Debtor, Debtor hersby irrevocably appoints {which appointmant
rs coupled with anintecest) Secarad Party, of its delegate, as the attormayan fact of Debior with the night hut not the duty) from tme to time to create. prepare,
conglatn, axacite, ttabvar, andorse o fila, i tha mame and on bahalf ol Debtor, aoy and all nstments, doe . financin s, appl s for
g o il ather remnonts and witigs oquiend 1 e obtoad, oxecuted, dolivard o aodorsad by Dobioe oadar (s Saction 3 aod Socton 4

{0) It (s agraemont covars (aom praducts Dolitor wilk provide Srcuted Paity 4 witten hst of the buynrs, comimssion merchants or salling agents 10 or through
whom Deblor may sell his farm products. In this paragraph the tarms farm products. buyers. commussion marchants and selling agents have the meamings given o
them m the Federal Food Secunty Act of 1985

4. Lock Box. Collatersl Account. I Sacured Party so raquasts at any time {whather belore or after the occurrence of an Event of Default), Debtor will direct each
of its account dablors o make payments dug under tha elavant account or chattal papar directly to a special lock box (0 be under the conirol of Securad Pacty.
Debtor hereby authonzas and dwacts Secured Party to debosit mloe a special collateral account lo be astablished and mantained with Secured Farly all checks,
drafts and cash payments received in said lock box. All deposits in said collateral account shall constitute proceeds of Collateral and shail not constitute payment
of any Obligation. At its option, Secured Party may, at any ume, apply linally collected funds on deposit in said collateral account to the payment of the
Olhyations in such ardar of apphcation as Secured Party may detarmine. or permit Debtor 10 withdraw all or any part of the balance an depasit in said collateral
areount 1 a collataral account 15 so astablished, Dablor ageans that i will promptly deiiver 1o Secure . for daposit into said collateral aceount, all payments
on accounts ardd chattel paper recavad by 1t All such paymante shall ba deliverad to Securad Pacty i the rmm racevad {excapl fof Dabiot's andorsament whaen

yh. Until so al on accounts and chaltel paper received by Debtor shall be hatd in trust by Debtor tor and as the property of Sacured
Party and shall not be commingled with any tunds or property of Debtor

s mder Sertinn 4 pith sggrent 10 aav and all debt instruments, chattel papers

5. Collection Rlgiies of Seoured Femy. fwithatarding Sacured Pactyte o
accounts, and other nghts 10 paymeny p Cotatnra is), Secured Parly oy ai any ime [hoth balore and after the oc e i an
tvent ol Dafaull) notify any account debltor, or any othar parson obligated 1o pay any amount dus, that such chattel paper, account, or other nght ty payment has

been assigned or translerred to Sacured Party for security and shail be pard directly to Secured Parly. Il Secured Party so requests at any ume, Debtor will so
notly such account debtors and othar abligars in writing and wil indicate on all invoices 1o such account debiors or other obligors that the amount due is payable
directly to Secured Party. At any time after Secured Party or Debtor gives such nolice to an account debtor or other obligor, Secured Parly may (bul need notl, «
s own name or in Deblor's name. demand, sus for. collect or receive any monay or properly at any lime payable or receivabla on account of. or sacuring. any
such chatlet paper, account, or othar nght to payment, or geant any extension to, maka any o with or ELT 10 wavs, mority,
amend or change the o collateral ol any such account debtor or other obliyor

Assignment of insurance. Debtor hareby assigns 1o Secured Party, as additional security for the payment of the Obligations, any and all moneys (including but
not limited to proceeds ot insurance and refunds of unearned premiums) due or to become due under, and all other rights of Debtor under or with respect to, any
and all policies of insurance covenng the Collateral, and Debtor hes directs the issuer of any such policy to pay any such moneys directly to Secured Pmlr
Both before and alter the occurrence of an Event of Default, Secured Party may (but need not), in its own name or in Debtor’s name, execute and deliver peoofs
of claim, receive all such moneys, indorse checks and other instruments representing payment of such moneys, and adjust, litigate, compromise or release any
claim against the i1ssuer of any such policy. .

7. Events of Default. Each of the following occurrences shall constitute an event ol delault under this Agreement (herein called “Event of Default™): 1) Debtor
shall fa to pay any of all of the Obligations when due or (if payable on demand) on demand. or shall ail to observe or perform any covenant or agreement herein
inding on it; (i) any representation or warranty by Debtor set forth in this Agreement or made to Secured Party in any financial statements or reports submitted
to Secured Pacty hy or on behall ot Debtor shall prove fatse o1 LK) shment, a writ of shall be 1ssued against
or served upon the Secured Party for the attachment of any properly of the Debtor or any indebtedness owing to Debtor. (iv) Debtor or any guarantor of any
Qbhigation shall (A) be o/ become insolvent (however defined); or {8) voluntanly fils, or have filed agamst it mnvoluntarily, a pettion under the United Stalas
Bankruptcy Code; or (C) 1f a corporation, partnersha, of be of hquidated or, f a pannership, suffer the death of a partner or. 1l an
nchvidual, dia; or (DI go vut of business; (v} Secured Party shall in good faith believe that (he prospect of due and punctual payment of any or all of the
Ouligations 1s unpaired.

B. Remedies upon Event of Default. Upon the occurrence of an Event of Default under Section 7 and at any time thereafter, Secured Party may exercise any one
r more of the following nghts and remedies; (i) declare all [¢] e i y due and payable. and the same shall thereupon be
immediately due and payable. without presentmant or othef notice or demand; (i} exercise and enforce any or all cights and remedies avaitable spon defauit 1o a
secured party under the Unitorm Commercial Code, including but not limited to the right to take possession of any Collateral, proceeding without judicial process
or by judicial process (without » prior hearing of notice thereof, which Debtor hereby expressly waives), and the right to sell, lease or otherwise dispose of any or
atl of the Collateral, and in connection therewith. Secured Parly may require Debtor to make the Collateral available to Secured Party at 8 place 10 ha designated
by Secyrad Party which is reasonably convenient to both parties, and if notice to Debtor of any intended disposition of Collateral or any other intended action s
requiced by law 10 a particutar instance, such notice shail be deemed commercially reasonable if given (in the manner specified in Section 10] at least 10 cairndar
davs pror 1o the dale of intended disposition or other action, (i) exercise or enforce any or all other rights or remedies availabie 0 Secured Party by law or
agreement aganst the Collatecal, against Debtor or aganst any other person or property. Upon the occurrence of the Event of Delault descobed in Section
70v)(8), afl gblrganons shall be immedately due and pavable withoul demand or notice thereof. Secured Party is hereby granted a nonexclusive, worldwide and
rovalty free license to use or otherwise exploit all trademarks, trode secrets, franchises, copyrights and patents of Debtor that Secured Party deems necessary or
WwEInsiAte 10 the dispasttion ! any Cclfateral -

9. Other Personal Property. Unless al the time Secured Party takes possession of any tangible Collateral, or within seven days thersafter. Deblor gives wnitten
notce to Secured Party of the existence of any goods, papers or other property of Debtor. not aflixed to or constituting a part of such Collateral, but which are
focated or found upon or within such Coliateral, describing such property, Secured Party shall not be responsibie or liable to Debtor for any action taken or omtted
by or on behall of Secured Party with respect to such property without actual knowledge ol the existence of any such property or without actual knowledge that
"t was located or to be found upen or within such Collateral,

10. Mi This oes not a sale of accounts, or chattel paper. Debtor agrees that each provision whose box is chacked is part of
this Agreement. This Agreement can be waved. modified, amended. termmnated or discharged, and the Securty Interest can be released, only explicitly in a
waiting signad by Secured Party A waiver signed by Secured Party shail be effective only in the specific instance and lor the specific purpose given. Mere delay or
Talute to act shall not praciude the axarcise or enforcement of any ol Sacuted Party’s rights or ramedies. All rights and remedies of Secured Party shall ba
cumulative and may ha g or . At urad Party's option, and tha exarcise or enforcament ol any ane such nght of remady shatl
nenhar be 3 contiion to, nor bar the axercise or enlorcament of any othar. All nolices to ba given to Debtor shall be desmed sulficrently grven il deliverad or
maded by registered or certilied mail, postage prepad. to Debtor at its address set forth above or at the most recent address shown on Secured Party's records
Secured Party’s duty of care wiih respect to Coliateral i its ossession (as imposed by law) shall be deemed fuifiiled if Secured Party exercises reasonable care
ehysically satekeeping such Coltateral or, in the case of Collateral In the custody or possession of a bailee or other third person, exercises reasonable care in the
satection of the bailee or other third person, and Secured Party need not otherwise preserve, protect. insure or care for any Coliateral. Secured Party shall not he
obhgated 1o preserve any nghts Debtor may have against pror parties, to reahize on the Coliateral al all or 1n any particular manner of order, or to apply any cash
roceeds of Cotlateral in any pasticular order of application This Ayreement shall be binding upon and inure 1o the benefit of Debtor and Secured Party and their
i 3 3 s . s and assigns and shall take ellect when signed by Debtor and delivered to Secured Party, and Debtor waives nolice of
Secured Party’s acceptance hereol. Secured Party may execute this Agreement il appropnate lor the purpose of fiing, but the faure of Secured Party to execute
this Agreemant shall nal affect oc unpaw the validity of effectiveness of s A carbon, or other of this or of any
financing slatement signed by the Debtor shall have the same lorce and eliects as the ongmat for all purposes of ] This i, shall he
uoverned by the taws of the state v which o is executed. If any prowvision or application ol) this Agreement is held unlawful or unenforceable in any respect, such
# :gality or unenlorceability shall not affect othet prowssions of apphications which can be given eftect, and this Agreement shall be construed as if the untawful or
. Drovision o had never been herewn or horehy. All an n this Agre shall
survive the execytion, dehivery and performance ol thrs Agreement and the creation and payment of the Obligations. If this Agreement 1s signed by more than one
person as Deblor, the term “Debior™ shall refer ta each of them separately and to both o1 aft of them jointly; all such persons shall be bound both severally and
oty with the otheris); and the Obkyations shall inciuda all debts. liabilities and obhigations owed to Secured Parly by any Debtor solely or by both or several or
<t Debiars jo ntly or jomtly and severally, and all property described in Section 1 shail be included as part of the Collateral, whether it 1s owned jomtly by both or
atl Debtars © - pwned in whole or i part by one {or morel of them
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SCHEDULE “A”

1.  Eighteen (18) 4,000 cubic foot covered top hopper railcars
identified as follows:

TRLX956210, TRLX96620 TRLX96678
TRLX96706 TRLX96774. TRLX96789.
TRLX96815 TRLX96845 TRLX96974
TRLX97014 TRLX97132 TRLX97365
TRLX97385 TRLX97408  TRLX97452
TRLX97548 TRLX97698 TRLX97645

2. Debtor’s rights, title, and interest in and to Car Leasing
Agreement No. 97/010028 (including Rider No. 0001)
between Texas Railcar Leasing Company, Inc. and Applied
Industrial Materials Corporation, dated May 29, 1997.

TEXAS RAILCAR LEASING COMPANY, INC.

. By: //<W‘7 V?Cb'd()

HENRY NOVELL, PRESIDENT

This Instrument was acknowledged before me on the 2nd day of August, 1999 by
Byron Calcote, Senior Vice President of McAllen National Bank, McAllen, Texas
on behalf of said corporation.

JAN M. FULLER
NOTARY PUBLIC
STATE OF TEXAS
>/ My Commission Expires 02-08-2003

YY1

Notaqﬁ'/ﬁblic in and for the State of Texas
s
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