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March 22, 2006

Surface Transportation Board
1925 K Street NW
Washington DC 20423-0001

Dear Sir or Madam:

I have enclosed an original and two copies..of the-document described ,belew’t'o‘Bé- recorded pursuant to
Section 11303 of Title 49 of the U.S. Code.

These documents are Commercial Security Agreements dated May 24, 2001. The names and addresses of
the party’s to the documents are as follows:

Debtor: 3-H Tanker, LTD
6560 Fannin Ste 1824
Houston, TX 77030

Secured Party: Bank of Texas, NA Successor to Bank of Tanglewood, NA
P O Box 27745
Houston, TX 77227

These Commercial Security Agreement Releases are to release recordation #23893 filed March 1 1,2002.
A fee of $ 33.00 is enclosed. Please return the originals and any extra copies not needed by the
Commission for recordation to Bank of Texas, N.A. P O Box 24128, Oklahuma City, OK 75124-9981

Sincerelv

Marllyn Scalsi

Collateral Processor
Bank of Texas, NA
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Borrower: 3 TANKCAR, LTD. (TIN: 78-0402842) Lender: BANK OF TANGLEWOOD, N.A.
6560 FANNIN, SUITE 1824 BANK OF WEST UNIVERSITY
HOUSTON, TX 77030 5500 KIRBY
P. 0. BOX 27745

. HOUSTON, TX 77227-T745

THIS COMMERCIAL SECURITY AGREEMENT (3 enfered Info between 3-H TAMKCAR, LTD. {referred 10 below as "Grantor'); and BANK OF
TANGLEWOOD, N.A. {referred to below as “Lender”). For valusbie considerstion, Grantor granta to Lender a security interest In the
Cofiateral to sactire the indebledness and agrees thet Lender shall have the righis slated in this Agreement with respect to tha Collalersl, in
addition fo all other rights which Lender may have by law.

DEFINITIONS. The following words shall have the following meanings when used In this Agreament, Tarms not otherwise defined in this Agreement
shall have tha meanings aftributed to such tanms in the Uniform Commercial Code. Afl refesences to dollar amounis shall mean amounts in igwiul
money of the United States of Amarica.
Agreement. The word "Agreament” means this Commarcial Security Agreemant, as this Commaercial Sacurity Agreement may be amended or
modified from time to time, togather with all exhibits and schedules atiached to this Commaercial Sacurity Agreament from time ta time.
Coliateral. The word "Collateral” means the following described property of Grantor, whether now ownsd or hereafter acquired, whether now
existing or hereaftar arising, and wherever locatod: .
RAILWAY EQUIPMENT, MOHE PARTICULARLY DESCRIBED AS: TWELVE (12) 23,500 GALLON NOMINAL CAPACITY RANL TANK

CARS, DOT111A100W3, EXTERIOR COILED AND INSULATED, EQUIPPED WITH TOP AND BOTTOM UNLCADING, WITH THE
FOLLOWING IDENTIFYING CAR NUMBERS: GLNX 3508, GLNX 23032, GLNX 23040, GLNX 23041, GLNX 23042, GLNX 23045, GLNX

! 23046, GLNX 23047, GLNX 23049, GLNX 23050, GLNX 23052
w ddition, the word “Collateral” includes all tha foll g, whather now d or haveafter acquired, whether now existing or hereafier arising,
- wherever locatad: ‘ :
- {a) All altachmants, accessions, accessories, fools, parls, suppfies, increases, and additions to and all replacements of and substitutions for
any properly describad above,
{b}) All products and produce of any of the property described in this Collateral section.
{c) All accounts, genaral infangibles, instruments, rents, manies, paymaents, and all other sights, arising out of a sale, lease, or other
S disposition of any of the property described in this Collaleral section.
— {d) All proceeds (including Insurance procesds) from the sale, destruction, loss, or other disposition of any of the proporty daescribed in this
— Collaterel section.
; {e} Al records and data relating to any of the property dsscrlbad In this Collateral saction, whather in the form o! a writing, photoomph.
microfilm, microfiche, or elacironic madia, together with afl of Grantor’s right, Btle, and interest in and to all compuler software required

utilize, create, maintain, and process any such records or dala on electronic

Event of Default, The words "Event of Default” maan end include without imitation any of the Events of Dafault set forth below in the section
tiied "Events of Defaull."

Granfor, Tha word "Granto” means 3-H TANKCAR, LTD., #is successors and assigns

Guarantor, Tha word "Guarantor” means and includas without limitalion sach and all of the guarantors, suretivs, and woommodaﬁon parties in
conngction with the indebtedness.

Indebtedness. The word "Indebladness® means the indebledness evidenced by the Note, including alt principal and earnerf interest, togather
with all other indebladnass and costs and expenses for which Granior is responsible under this Agreement or under any of the Ralated
Documents. In addition, the word "Indebtedness” inctudes all other obligations, debis and labliiies, plus interest thereon, of Grantor, ar any one
of more of them, to Lender, as well as all claims by Lender against Grantor, or any one or more of them, whather existing now or later; whather
they are voluntary or involuntary, due or not due, diract or indirect, absolute or contingent, liquidated or unliquidaied; whether Granter may be
liable individually or jointly with others; whether Granicr may be obligated as guarantor, surety, accommaodation party or otherwise.

Lender. The word "Landar” means BANK OF TANGLEWOQOD, N.A., s successors and assigns,

Note. The word "Nots” means tha note or credit agreamant daled May 24, 2001, In the principal amount of $324,000.00 trom 3-H TANKCAR,
LTD. to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of and substitulions for the note or
cradit agreament.

Relaled Documents. Ths words "Related Documeants™ mean and include without limitation alt pmmissory notes, credit agreemants, loan
agreemants, environmental agreaments, guaranties, security agreements, morigapes, deeds of trust, and all other instruments, agreements and
documants, whether now or hereafier existing, exacided In connection with the Indebladness.

RIGHT OF SETOFF. Grantor heraby grants Lendar a contractual security interest in and hereby assigns, conveys, defivers, pledges, and transters all
of Grantor’s right, tile and interest in and to Granfor's accounis with Lander (whether checking, savings, or some other account), Iincluding all
accounts held joinfly with someons alse and all accounts Grantor may open in the future, excluding, however, afl IRA and Keogh accounts, and sll
frust accounts for which the grant of a securily interast would be prohibiled by law. Granor authorizes Lender, to the axtent permiited by applicabls
law, to charge or sefoff all Indebtedness against any and all such accounts.

OBLIGATIONS OF GRANTOR. Grantor warants and caovenants to Lender as follows:

Pertection of Sscurity Interest. Grantor agress to exacuta such financing statements and to take whataver other actions are requesied by

Lendsr to perfect and continue Lender’s security interest in the Collaleral. Upon request of Lender, Grantor will deliver to Lendar any and all of
the documants evidencing or constituting the Coilateral, and Grantor will nols Lender’s inferest upon any and all chalied paper if not delivered to
Lender for passession by Lender. Grantor hereby appoinis Lender as Hs irrevoceble attorney-in-fact for the purpose of executing any
documents necessary to pasfect or to confinue the securily interest granied In this Agreement. Lender may at any tima, and without further
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authorization from Grantor, fila & carbon, pholographic or other reproduction of any financing statement or of this Agreement for use as a
financing staternent. Grantor will reimburse Lender for all expenses for the perfection and the continuation of the perfection of Lender's security
intarest in the Collateral. Grantor promplly wilt nolify Lender before any change in Grantor's’ name including any change to the assumed
business names of Grantor. This is a continuing Security Agreement and will continue in effect aven though all or any part of the
Indebtedness is paid In full and even though for a period of time Grantor may not be Indebted 1o Lender.

No Viglation. The axecution and dafivery of this Agreement will niot violats any law or agreemant governing Grantor or fo which Grantor is a
party, and Iis partnership sgreement does not prohlbit any term or condiion of this Agresment. .

Enforceabliity of Collateral. To the extent the Collaterat consists of accounts, chaltal paper, or general infangiblus, the Collateral is enforceabls
in accordance with its terms, is genuine, and complles with applicable laws concerning form, contant and manner of praparation and execution,
and all gersons appearing o be obligated on the Collateral have authority and capacity to cantract and are in fact obligated as they appear to be
on the Collateral. -

Location of the Collsteral, Grantor, upon request of Laender, will deliver to Lender in form salisfactory to Lender a schedula of real properties
and Caligieral locations relating to Grantor's operations, including without imitation the following: {a) all rea! property owned or being purchased
by Grantor; (b) all real property being rented or leased by Grantor; (¢} all storage faclites owned, rantad, lsased, or being usad by Grantor; and
(l) all cther propesties whare Collateral is or may be located. Except in the ordinary course of its business, Grantor shall not remove the
Coliateral from s existing locations without the prior written consent of Lender,

Removal of Collatersl. Grantor shall keep the Collateral (or o the axtent the Collateral cansists of intangible properly such as accounts, the
records concerming the Collateral) at Grantor's address shown abaove, or at such other localions as are acceptable to Lander. Except in the
ordinary course of its businass, Inciuding the sales of Inventory, Grantor shall not ramove the Collateral from its existing lacations without the prior
written consent of Lender. To the extent that the Collateral consists of vohicles, or other flad property, Grantor shall not lake or permit any
action which would require application for ceriificates of file for the vehiclas oulside the State of Texas, without the prior written consent of
Lender.

Transactions lnvolving Collsteral. Except for inventory sold or accounts collected in the ordinary course of Grantor’s business, Grantor shall
not sail, offer to sell, or otherwise transter or dispose of the Collateral, While Grantor is not in default under this Agreament, Grantor may sed
inventory, but only in the ordinary coursa of its business and only to buyers who quelify as a buyer in the ordinary course of business. A sale in
the ordinary cowse of Grantor's business does not include a transfer in parlial or total satisfaction of a debt or any bulk sale. Grantor shall not
pledge, mortgage, encumber or otherwise permit the Collateral 1o be subject to any lien, sacurity interest, encumbrance, or charge, other than tha
-sacunily interest provided for in this Agresment, without the prior written consent of Lender. This includes securily interests aven If junior in right
to the security interssts grantad under this Agreement. Unloss waived by Lendar, all proceeds from any disposition of the Collateral (for whalaver
-regson) shall be haid In trust for Lander and shall not be commingled with any other funds; provided however, this requirement shall not
constitute cansent by Lender to any sale or other disposition. Upon recelpt, Grantor shall immediataly deflver any such proceads to Lender.

Titte. Grantor represants and warranis to Lender that It holds good and markelable title to the Colisferal, iree and clear -of all lians and
‘sncumbrances except for the lien of this Agreement. No financing stalement covaxing any of the Collateral is on file In any public office other
{han thosa which reflect the security interast created by this Agresment or fo which Lendsr has specifically consented. Grantor shall defand
Lender's rights in the Collaterat against the claims and demands of all other parsans.

Collaterat Schedules and Locations. insofar as the Coliateral consists of inventory, Grantor shall deliver 1o Lender, as often as Lander shall
tuquire, such lists, descripions, and designations of such Cellateral as Lender may raquire 1o identify the nature, sxient, and location of such
Gollateral, Such Information shall be submited for Grantor and each of fts subsidiaries or related companies.

Maintenance and Inspection of Colisteral. Grantor shall maintain all tengible Collateral In good condition and repair. Grantor will not commit
or permit damage i or dastruction of the Collateral or any part of the Collateral. Lender and tis designated rapresentatives and agents shall
have the right at all reasongble times to axamine, inspact, and audit the Collateral wherever located. Grantor shall immediately nofify Lender of
alt cases involving the return, rejection, repossession, loss or damage of or {0 any Collateral; of any request for credit or adjustment or of any
other dispute arising with respect to the Collateral; and generally of all happenings and events affecting the Collateral or the value or the amount
of the Collatera).

Taxes, Assessments and Liens. Grantor will pay when due all taxes, assessmenis and llens upon the Collateral, is usa or operation, upan this
Agreemant, upon any promissory nole or noles evidencing the Indabiadness, or upon any of the other Related Documents. Granfor may
withhold any such payment or may elect to conlest any lien i Grantor Is in good faith conducting an appropriate proceeding to conlest the
obligation to pay and so long es Lender's Interest In the Coilateral Is not jeopardized In Lender’s sole opinion. If the Collateral is subjected to a
lien which is nol discharged within fiteen (15) days, Granior shall deposit with Lender cash, a sufficient corporate surely bond or other security
satisfactory to Lender in an amount adequate to provide for the discharge of the lien plus any interest, costs, atorneys' fess or other charges that
could accrue es a result of foreciosure or tale of the Collateral. In any contest Granior shall defond Hself and Lender and shall satisty any final
adverse judgment betors enforcement against the Collateral. Grantor shail nams Lender as an addiional obligee undar any surety bond
furnished in the coniest proceadings. ’

Compliance With Governmentsl Requisemenis. Granlor shail comply promptly with all laws, ordinances, rules and regulations of al
governmantal authorifies, now or hereafier in effect, applicable to the ownership, production, dispasition, or use of tha Collateral. Grantor may
contest in good falth any such law, ordinance or reguiation and withhold compiiance during any procesding, Including appropriale appeals, 50
long as Lender's interest in the Collateral, in Lender’s apinion, Is not jecpardized.

Hazardous Substances. Grantor rapresents and wairants thai the Collataral nover has been, and never will be so fong as this Agreemant
ramains g lien on the Collateral, used for the generation, manufaciure, storage, fransportation, trealment, disposal, release or threatenad release
of any hazardous waste or substance, as those tarms are defined in the Comprehensive Emvironmaental Resporee, Compensation, and Liability
Act of 1380, as amended, 42 U.5.C. Section 9601, et seq, "CERCLA"), the Superfund Amendments and Reauthorization Act of 1985, Pub. L. No.
99-499 {"SARA"), the Hazardous Materials Transportation Act, 40 U.S.C. Section 1801, et seq., the Resource Consarvation and Recavery Act, 42
1).8.C. Section 6901, et seq., or other applicable state or Federal laws, rules, or reguiations adopted pursuant to any of the toregoing. The terms
"hazardous wasla” and "hazardous substance” shall also incuda, withoul limitation, petroleum and petrolsum by-praducts or any fraction thareof
and asbestos. The representations and wamanties contained hersin are based on Grantor's due difigence in investigating the Collateral for
hazardous wastes and substances. Granior hereby (g) releases and walves any fulure claims against Lender for indemnity or contribution in the
evant Grantor becomes fable for cleanup or other costs undsr any such laws, and . {b) agress to indemnify and hold harmiess Lender against
any and all claims and losses resulting from a breach of this provision of this Agreemant. This cbligation to indemaily shall survive the payment
of the Indeblednass and the salistaction of this Agreement.

Maintenancs of Casualty insurancs. Grantor shall procurs and maintaln all risks insurance, including without limitation fire, theft and Kabillty
coverage together with such other Insurance as Lender may require with respect to the Collateral, in form, amounts, coverages and basts
reasonably aczepiable 10 Lender. GRANTCOR MAY FURNISH THE REQUIRED INSURANCE WHETHER THROUGH EXISTING POLICIES
OWNED OR CONTROLLED BY GRANTOR OR THROUGH EQUIVALENT INSURANCE FROM ANY INSURANCE COMPANY AUTHORIZED TO
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TRANSACT BUSINESS IN THE STATE OF TEXAS. If Granlor falis to provide any required insuranice or falls to cantinue such insurance in forcs,
Lender may, but shall not be requirsd to, do 50 al Grantor's expense, and the cost of the insurence will be edded 1o the Indeblodnass. If any
such insurance i3 procured by Lender at a rale or charge not fixed or approved by the Stale Board of Insurance, Grantor will bae so actified, and
Grantor will have the option for five (5) days of turnishing equivalent insurance through any insurer authorized to transact business in Texas.
Granior, upon raquest of Landar, will defiver fo Lender from tima to ime the policies or cerfificates of Insuranca In form safisfactory to Lender,
including stipulations that coverages will not ba cancelled or diminishad without at least ten (10) days’ prior written nofice to Lander and not
including any disclaimer of the insurer’s llability for fallure to give such a nofics, Each Insurance policy also shall inciude an endorsemant
providing that coverage in favor of Lender will not be Impaired in any way by any act, omission or default of Grantor or any other person. In
cannaction with all policies covering assets in which Lander holds or is offersd a security interest, Grantor will provide Lender with such loss
payable of other endorsements as Lander may raquire. if Grantor at any time falis to oblaln or maintain any insurance as required under this
Agresment, Lender may (but shall not be obiigated io) obtain 'such insurance as Lender deamns appropriate, including if i so chooses "single
Interest Insurance,” which will cover only Landsr’s intarest In the Collateral

Application of Insurance Proceeds. Grantor shall promptly notify Lender of any loss or damage to 1he Collateral. Lender may make pmof of
loss if Grantor falls to do so within fifleen (15} days of the casually. All proceeds of any insurance on the Collateral, including accruad gt
theraon, shall be held by Lender as part of the Coflateral. If Lender consents to repair or replacement of the damaged or destroyed Collateral,
Lender shall, upon salisfactory proot of expenditure, pay or reimburse Grantor from tha proceeds for the reasonable cost of repalr or reslonation,
If Lender does not consent to repair or replacement of the Collateral, Lender shall refain a sufficient amount of ihe proceads 1o pay afl of the
indebledness, and shall pay the balance to Grantor. Any praceeds which have not bean disbursed within six (8) months aﬂar thelr raceipt and
which Grantor has not committed to the repalr or resioration of the Collatera! shall ba used to prepay the lndeblednass.

Insurance Reserves. Lender may require Grantor to maintaln with Lender reserves for payment of insurance premiums, which reserves shall ba
created by monthty payments from Grantor of & sum- estimated by Lender {0 be sufficlent to produce, at isast fiteen (15) days before the
pramium due date, amounis at teast aqual fo ths insurance promiums to be paid. If Sflesn {15) days before payment is due, the reserve funds
ara insuficient, Grantor shal upon demand pay any deficiency to Lender. The reserve funds shall be held by Lender as a ganeral deposht and
shall constitule a non~interest-bearing account which Lender may satisfy by paymant of the insurance premiums required to be paid by Grantor
as thay become due. Lander does not hold the reserve funds in frust for Grantor, and Lender is not the agent of Granfor for payment of the
insurance premiums required 1o be paid by Grantor, The responsibifity for the payment of premiums shall remain Grantor's sole responsibliity.

insurance Reporis. Grantor, upon request of Lender, shall fumish to Lender raports on each exisling policy of Insurance showing such
information as Lender may reasonably request including the following: (a) the name of the insurer; (b) the risks insured; (c) the amount of the
policy; (d) the property insured; {e) the then cument value on the basis of which insurance has been obtained and the manner of determining
that valus; and {f) the axpiration date of the policy. In addition, Grantor shall upon request by Lender (however not more oftan than annually)
have an independent appralser satistactory to Lender detarmine, as applicable, ihe cash valus or replacement cost of the Colfateral.

GRANTOR’S RIGHT TO POSSESSION. Unill detault, Granlor may have possession of the langlble personal property and bensficial use of all the
Collataral and may use it in any lawful mannar not inconaistent with ihis Agreement or the Relaled Documants, provided that Grantor's right to
possession and beneficlal use shall not apply to any Collatera) where possession of the Collataral by Lander is raquired by law to parfect Lendar's
security intersst in such Collateral. I Lender at any tima has possession of any Collateral, whathar bafore or afler an Event of Dafaul, Lender shall be
dessmed fo have exercised reasonable care in the custody and presecrvation of the Collateral if Lender takes such action for that purpose as Grantor
shall request or as Lender, in Lender's sole discration, shall deam sppropriale under the circumstances, but failure to honor any request by Grantor
shatl not of lisalf be deemed to be a filure to exercise reasonable care. Lender shall not be required to take any steps necessary lo preserve any
rights in the Collaleral against prior parties, nor 1o protect, preserve or maintain any security inferest given to secure the indebledness.

EXPENDITURES BY LENDER. It not discharged or paid when due, Lender may (but shall not be obligated o) dlschqun or pay any amounts
required to be discharged or paid by Grantor under this Agreament, including without mitation all taxas, llens, sacurity interests, encumbrances, and
other claims, at any time leviad or placed on the Collateral. Langer also may {but shall not be obligated to) pay all costs lnr insuring, maintaining and
praserving the Collateral. All such expanditures incurred of pald by Lender for such purposas wil then bear Interest at tha Nota rate from the data
incurred or paid by Lender to the dats of repayment by Grantor, Al such expenses shall baecome & part of the Indebtacdness and, at Lender’s option,
will (a) be payable on demand, (b) be addad !o the balance of tha.Note and be apportioned among end be payable with any instaliment payments
to bacoma due during either (i} the term of any applicable insurdnce policy or (i) the remaining term of the Note, or (o) be treated as a ballaon
payment which will be dus and payable at the Note’s maturly, This Agreement also will secure payment of thesa amounts. Such right shall be in
addition 1o all othar rights and mmedlas to which Landar may bo entitied upon the oceurrence of an Event of Default.

EVENTS OF DEFAULT. Each of the tollowing shail constitute an Event of Default undec this Agreomant:
Detault on indebledness. Failura of Grantor to maka any payment when due on the Indebledress.

Other Detaulls. Failure of Grantor fo comply with or to parform any other term, nblloaﬁun. govesant or condifion contained in this Agreamant or
InmyofihoﬂdnladDocummtsorlnanyolhoragrlam between Lender and Grantor,

Defauit in Favor of Third Parties, Shoud. Borrower or any Grantor default under any lnun, extansion of credit, security agreemant, purchase or

sales agreemant, or any olher agement, in faver of any other crediior or person thal may materdally affect any of Borrowar's property or

gorrowar‘s or any Grantor's ability to repay the Loans or perform thelr respective obligations under this Agresment or any of the Related
ooumsnts

False Stafemesnts. Any warranty, ropresantauon or statement made or furnished to Lender by or on bchalf of Grantor under this Agreamant, the
Nete or the Ralated Documents is false or misleading in any maleriat respect, either now or at the time made or fumished. )

Defactive Coliateralization. This Agreament or any of the Related Documents ceases fo be in full force and effect (including hlluu of w
collataral documents to create a velid and perfectad security intarast or lien) at any fime-and for any reason.

Death or ingsolvency. The dissolulion or termination of Grantor's existence as a going businass or tha daath of any partner, tha insolvency of
Grantor, the appointment of a receiver for any part of Grantor's property, any asskjnment for the benefit of craditors, any type af creditor workout,
or tha commencamant of any proceasding under any bankruptoy or insolvency laws by or against Grantor.

Creditor or Forfelturs Proceedings. Commancement of foraclosure or forfelture ‘proceadings, whether by judiclal proceeding, selt-help,
repossession or any other method, by any credilor of Grantor or by any governmands) agency against tha Collataral or any other collatera)
securing the Indebledness. This includes a gatvistunent of any of Grantor's doposﬂ accounts with Lander.

Evenis Aﬂecung Guaranior. Any of the preceding events occurs with respect ta any Gwan!or of any of the Indebiedness or such Guumior
dies or bacomes incompetent.

Adverss Change. A material adverse chango occurs in Gmntor's tinancial cond&ﬂon. or Lender believes the prospect of puymant or
parformance of the Indsbladnass is impaked.

Insscurity. Lender, in good faith, deems rtsali imocum
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RIGHTS AND REMEDIES ON DEFAULT. If an Evant of Default occurs under ihis Agreement, at any time thereaftar, Lender shall have all the righls of
a secured parly ;:gar the Tesas Uniforrn Commercial Coda. In addilion and without imitation, Lender may axerctse any ons or more of the following
rights and remadias:

Accelerate Iindebledness. Lender may declare the entire Indebladness immediately due and payable, without notica.

Assembie Collateral. Lander may require Grantar to daliver to Landar all or any portion of the Collalaral and any and all certificates of title and
other documents relating to the Coliateral. Lender may require Grantor to assemble the Collateral and make it available to Lender &t a place to
be designated by Lender. Lender also shall have full pawer 1o anter, provided Lender doas so withoul a breach of the peace or a trespass,
upon the property of Grantor to take possession of and remove the Collateral. I the Collateral contains other goods not coverad by this
Agreamant at the time of rapossession, Grantor agrees Lender may take such other goods, provided that Lender makes reascnabla efforts to
return tham to Grantor after repossession,

Sell the Collateral. Lender shall have full power 1o sell, laase, transfer, or otherwise deal with the Collaleral or proceeds thersof in its own name
or that of Grantor. Lender may sell the Colisteral at public auction or private sals. Unless the Collateral threatens to dacting speadily in value or
is of a typs customarily sold on a recognized markel, Landar will give Grantor reasonabie notice of the tima after which any private sale or any
other intended disposition of the Collateral is to be mads. The requiremsnts of reasonable notica shall be met if such notics Is given at least fen
(10) days befora the time of the sale or disposition. All expensas relating to the dispaosition of the Collateral, including without Emitation the
expenses of retaking, holding, insuring, preparing for sale and seling the Collateral, shall bacome a part of the indebladnass secwad by this
Ageeement and shall be paysble on demand, with interest at the Nola rate from date of expenditure until repaid.

Appoint Recelver. To the extant permitted by apphicabla law, Lender shall have the following rights and remedies regarding the appointment of
a receiver: (@) Lender may have a recsiver appointed s a matter of right, (b) the recelver may be an employee of Lender and may serve
without bond, and (c) afl fess of the receivar and his or her attorney shall become part of the Indebtedness securad by this Agreament and shall
be payable on demand, with inlerest at the Note rate from dale of expenditure until repaid.

Collect Revenues, Apply Accounts. Lander, aither itself or through a receiver, may coliect the payments, rents, incoma, and ravenuses from the
Coliateral, Lendsr may at any tims In its discration transfer any Cotialeral into its own name or that of its nominse and receive the payments,
rents, income, and revenues thersfrom and hold the same as securily for tha Indabtedness or apply it to payment of the Indebtadness in such
order of praference &s Lender may determine. Insofar as the Collatera! consists of accounis, genersl intangiblas, Insurance policles, Instruments,
chaltel papar, choses In action, or similar propecty, Lender may demand, coliect, receipt for, setile, compromise, adjust, sue for, foreciose, or
realize on the Collateral as Lender may determins, whather or not Indebledness or Collateral is then due. For these purposes, Lender may, on
behaf of and in the nams ot Grandor, receive, open and disposs of mail addressed 1o Grantor; change any address to which mall and paymants
are to be sent; and endarse noles, checks, drafls, money ordars, documents of tite, insirumants and #lems pertaining to paymant, shipment, or
storage of any Collateral. To faciiitate collection, Lendar may rotify account debtors and obligors on any Collaterat to make payments directly to
Lander.

Obtaln Deficiency. I Lender chooses to sell any or all of the Collateral, Lender may oblain a judgment against Grantor for any deficlency
remaining on the indebledness dua to Lender after application of all amounts received from the exercise of the rights provided in this Agreement.
Grantor shall ba liable for a deficlency aven i the tansaction dascribed In this subsection Is a sale of accounts or chatte! paper.

Other Rights end Remedies. Loender shall have all the rights and remadiss of a secured creditor under the provisions of the Uniform
Commarcial Cods, as may be amended from tima lo time. In addition, Lendsr shall have and may exsicise any or all other righis and remadies #
may hava available at law, in equity, or otharwise. .

Cumuiative Remedies. All of Lender's rights and remexdies, whathar evidenced by this Agreement or the Related Documents or by any other
wriling, shall bs cumulative and may be exercised singularly or concurenity. Election by Lender 1o pursue any remedy shall not axciude pursut
of any other remedy, and an election to make expenditures or to take aclion to perform an obligation of Grantor under this Agresmant, afler
Grantor's failure to perform, shall nat affact Lander's right to daclare a defaul! and to exarcise its ramedies.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Agreemant:

Amendments. This Agreement, together with any Related Documants, conslitutes the entire understanding and agreement of the partias as to
the matters set forth In this Agreament. No afteration of or amendment to this Agreement shall be effective unlass given In writing and signed by
the party or parties sought o be chargad or bound by the alterstion or amendmant.

Applicable Law. This Agreamant has besn defivered to Lender and accepted by Lendar in the State of Texas. if there is a lawsult, and i the
transaction evidenced by this Agreement cccurred in Harrie County, Grantor agrees upon Lendar's requast to submit to the Jurisdiction of the
courts of Hamis County, tha State of Texas. This Agreement shall be governed by and corsirued in gocordance with tha laws of the State of
Texas and applicable Faderal laws.

" Altorneys’ Fees and Other Costs. Lender may hire an attorney lo halp colisct the Note i Grantor does not pay, and Grantor will pay Lender's
raasonable altomays’ faes. Granior also will pay Lender ali other amounts actually incurred by Lender as court costs, lawfhul fees for flling,
racording, or relaasing to any public offica any instrument securing the Note; the reascnable cost actually axpended for repossessing, storing,
preparing for sals, and seling any security; and fees for noting & Ban on of transferring a certificata of title 1o any molor vehicie offared as security
for tha Note, or premiums of kientifiable charges received in connection with the sale of authorized insurance.

Caption Headings. Capfion headings in this Ag nt are for nignce purposes only and are not to be used to interpret or dafine the
provisions of this Agreement. e . .

Nolices. Al notices required 1o ba given under ihis Agreément shall be given in writing, may ba sant by telefacsimile (urless ctherwise requirad
by law), and shall be effective when actually defivered or when deposited with a nationally recognized ovemight courier or deposited in ihe
United Staies mall, first ciass, postage prepaid, addressed to the party to whom the notice 15 to be givan at the address shown above. Any party
may changs its address for notices undar this Agreement by giving formal writtan notice to the other parties, spacitying that the pumoss of the
notice is to change the party's address. To the edent parmitted by applicable law, if there 18 more than ona Grantor, notice to any Grantor wil
canstiuta notice to all Grartors. For notice purposas, Grantor will keep Lender informed at aft times of Grantor’s current address(es).

Power of Attorney. Grantor hereby appaints Lender as ils true and lawhil attomey-in—tact, lrevocably, with full power of substifution to do the
foliowing: (a) fo demand, collect, receive, receipt for, sus and recover all sums of money or other property which may now or hersafier become
dus, owing of payabls from the Collaleral; (b) to execute, sign and sndorse any and afl claims, instruments, recsipts, checks, drafis or wamrants
issued In paymant for the Collaleral; (c) to setla or compromisa any end all claims arising under the Collateral, and, in the place &nd siead of
Granior, 10 axecute and deliver s release and satilement for the claim; and (d) to file any claim or claims or lo take any action or institute or take
part in any proceedings, either in its own name or In the name of Grantor, or otherwise, which in the discration of Lender may seem to be
necassary or advisable. This power is given as security for the Indebtedness, and the authority hareby conferred is and shall be imevocabla and
shall remaln in ‘Uil forca and effact untll renounced by Lander,

Severability. If a court of competant jurisdiclion finds any provision of this Agreement to be invafid ar unenforceable as 'z anv person or
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circumstance, such finding shall not render that provision invalid or unenforceable as to any other parsons or circumsiances. If feasible, any
such offanding provision shall be deemed to be modified to be within the limfls ol enforceabiiity or valtdity; however, if the offending provision
cannot be so modified, it shall ba stricken and all other provisions of ihis Agi it in all other respects shall rémain valid and snfarceabla.
Successor Interests. Subject to the limitafions set forth above on transfar of the Collateral, this Agreement shall be binding upon and inure to
the benefit of the parties, thelr successors and assigns.
Walver. Lander shall nol be desmed to have waived any rights under this Agreemant unless such waiver is given In writing and signad by
Lender. No delay or omission on the part of Lender In exarclsing any right shall operate as a waiver of such right or any other right. A waiver by
Lender. ot a provision of this Agreemant shall not prejudice or canstitute a waiver of Lender's right olherwise to demand strict compliance with
that provision or any other provision of this Agrsement. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
conslitute a walver of any of Lender’s rights or of any of Grantor's obligations as 1o any future fransactions. Whenever the consent of Landar is
raquired under this Agreement, the granting of such consent by Lendar in any instance shall not constitute confinuing consent to subsequant
instances where such consant is required and in all cases such consant may be granted or withheld in the soke discretion of Lender.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS COMMERCIAL SECURITY AGREEMENT, AND GRANTOR

AGREES TO ITS TERMS. THIS AGREEMENT |8 DATED MAV 24, 2001.

GRANTOR:
3-H TANKCAR, 11D,

Bartner, JINMY F, HOWELL, VICE PRESIDENT -

»:
. J.F FOWELL OIL AND GA

T
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Attached 1o and made a part of that ceriain Commescial Security Agreement dated May 24, 2001 executed
by 3-H TANKCAR, LTD., as Grantor.

PARTNERSHIP FORM OF ACKNOWLEDGEMENT

I, IMMY F. HOWELL, certify that I am the VICE PRESIDENT OF J. F, HOWELL OIL AND GAS
COMPANY, the GENERAL PARTNER of 3-H TANKCAR, LTD,, a Texas Limited Partnership, that
this instrument was signed for and on bebalf of the corporation by authority of its Board of Directors,
acting in the capacity as General Partner of 3-H TANKCAR, LTD. by authority of its Partners, and that I
acknowledge that the execution of the foregoing instrument was the free act and deed of the limited
partnership. 1 further declare (certify, verify or state) under peralty of perjury, that the foregoing is true
and correct. Executed on May 24, 2001,

JIMMY ¥, HOWERL VICE FRESIDENT
GAS COMPANY,GENERAL PARTNER

of 3-H TANKCAR, LTD.

NOTARY ACKNOWLEDGEMENT

On this 24" day of May, 2001 before me personally appeared JIMMY F. HOWELL, to me personally
known, who being by me duly swomn, says that he is the VICE PRESIDENT of J. F. HOWELL OIL AND
GAS COMPANY, the GENERAL PARTNER of 3-H TANKCAR, LTD., a Texas Limited Partnership,
that said instrument was signed for and on behalf of the corporation by authority of its Board of Directors,
acting in the capacity as General Partner of 3-H TANKCAR, LTD. on behalf of said limited partnership by
authority of its Partners, and he acknowledged that the execution of the foregoing instrument was the free
act and deed of said limited partnership.

(Signature of Notary Public)




