FROM :
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OSTER

Researching Services
12897 Colonial Drive o MMt Airy, MD 21771
Office/lax: 301-253-6040

Dccember 31, 2007 maryannos!er@comcast.net
2723 |
RECORDATION N, 1))
Ms. Barbara Sadler D317 _jygq AM
Recordationg Unit ,
Surface Transportation Board
395 E Street, SW SURFACE TRANSPORTATION BOARD

Washington, D.C, 20423

Dear Barbara:

Lessor: Wells Farpo Equipment Finance, Ing,
Investors Building, Suite 700
733 Marquette Avenue So,
Minneapolis, MN 55402

Lessee: Watco Companies, Inc.
315 West Third Street
Pittsburg, KS 66762

Equipment; 5, 8D40-2 Locomotives
WAMX 4126, 4127, 7350, 7366, 4130

Equipment Finance, Inc. as Lessor and Watco Companies, Inc. as Lessee including s, SD40-2

ey A Oy

Mary Ann Oster
Research Consultant

Enclosure



FROM :

FRAX NO. : Dec. 31 2097 11:45Pm p7

ot Fargo Equiamant Fivanse Memorandum of Railcar Leage Agreement

WELLS invostors Building , Suie 700
FARGO 733 Marqueite Avenye South
Minneapasis, Mp 55402

THIS MEMORANDUM OF RAILCAR LEASE AGREEMENT i3 made and entered into ag of December 26,
2007 by and between Wells Fanyo Equipment Finance, inc., 4 Minnesota Coiporation ("Lessor”) and Waico
Companies, inc,, a(n) Kansas corporation (CLessee”), with reference io the following:

2. Pursuant to Supplement No(s).0108844-1 00 to the Lease, Lessor has agreed Io lease to Legsee and
has agreed fo lease from Lessor Five (5) SD40-2 Locomotive railcars bearing reporting marks and
numbers indicated on Schedule A hereto, all as more Particulanly described in the Laage,

3. The Lease shall be effactivg as of the execution date thereof and shal pe Subject io the terms of the
Lease, as provided therein.

IN WITNESS WHERECF, the partios hereto have exscutsd Or caused this Memorandum of Rafcar Lease
Agresment to be executed as of the dato first above written,

Lessor; Wells Fargo Equipment Fiéame, Ing. Lessee: Watco Companies, inc.
By: A By: \’ﬂi
Name: _&QQ‘?:QQA & &)VAC/ C Name: r¥lgy %2&
Tille: Vi Title: SV

RECORDATION NG, g 73 3 / FLED
ve 31T 10 8 AM

SURFACE TRANSPORTATION BOARD

e —

mm.._.‘.-_I..,......;.fr_..___,fwu..,- PO

g

l.'-.';_~§-s-¢.-'<'-'h~.ll‘h-_-r~ A VI

02 hs



FAX NO. : Dec. 31 2007 11:46pM P8

STATE OF MINNESOTA
COUNTY OF HENNEPIN
LN
this X8 day of M"’LQ‘-’ , 2007 before me porsonally appeared,
-G Eovpcio — fome personally known, whe being by me duly swom,
says that s/he is the of Wells Fargo Equipment Finance, Inc,, a Minnesots

corporation, that said instrument was signed on behalf of saig Corporation, and s/he acknowledged
that the execution of the Toregoing instrument was the free act and deed of said corporation,

Notary Public

FYYYYTY

My commission expires;  / / 3 // KO /O

STATE OF _K 4 j1S4S"
COUNTY OF A
On this _.91) day of ,m. by, 2007 before me personally appearad,
i fo me ersonally known, who being by me duly sworn, says
ary:

that she isthe Sye of o 18 a(n)

[Seal] IM% oherty | ‘
Lan sty o Notary Public

My commission expires. /¢ /09
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FROM :

WELLS

FARGO

FAX NO.

Wells Fargo Equipment Finance, inc,

733 Marquetle Avenue, Sufte 700

Minne apolis, MN 55402

Dec. 31 28097 11:46pM pg

Schedule A
To Memorandum of Ralicar
Lease Agreemerit

Lessco:  Walco Companies, Inc.

Equipment Description: Five (5) SD40-2 Locom

and 4130, as more completely detailed below:.

Year Engine

Marki Number Model Built Type
WAE?‘ 4128 S5040-2 6-79 16-B45E3
WAMX 4127 SD40-2 76 |1 8E3
WAMX 7350 SD402 674 | 16-645E3 |

7366 S040-2 375 16-645E3
WAMX | 4730 D40-2 375 16-845E3
Dated: December 28, 2007

Lessee:  Watco Companies, Inc,

By:%

ie: _SVP

N4

L

Supplament No. 0108844100 dofed a& of Docember 28, 2007
To Radcar Master L

2850 Agreoment 108844 dated a3 of December 25, 2007

otivas bearing the report markings of WAMX 4126, 4127, 7350, 7368
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WELLS I;;h Fargo !xaipmethunco. ine. Amendment to Railcar
NI investory Buiing, Sus 700 Master Lease Agreement

Minmeopolls, MN 55479-2048

Wals Fargo Equipment Finance, Ing, (*Lessor) and Wateo Companies, inc. (‘Less00”) haraby agroe to ameng Railcar Master
Loase Agreement No. 108844 dsted as of December 26, 2007 (the ‘Lease’) as foflows:

Paragraph 6 is heraby amended by deleting subparagraph {if) in its atirety.
Paragraph T(a)(v) maabyddotadlnﬂsmmyandmpmedwith the following:

cmsoﬂdatgdﬂnmmafs&atemn&hawbeenpmpamdkmcwrdanoomGAAPw in accordance with GAAF the
consofdated financial condition of the Lessep and ifs subsidiarias as of the close of such 1iscal yoar and the results of their
opmaﬁomandoashﬁawsbrﬂmﬂecalwarthmondydarﬂﬂmtanmmmofm 1 connaction with such

dated as of 4/30/07 among Lessee, Guarentnra and L endesrs the “Crackt Agresment’).”

Paragraph 7(b) is amended fo add the following su fo the end thernaof ”(w)agmotunmw&a'mndlhatmrtain
Cradit Agreement without giving Lessor prior written notice.”

Farograph 10ishembyamn%dtoaddﬂwfolloudngtome end thereof Saxcepting howeaver, any claims, losses, fahilities
which which i altributable fo the gross negligence or willful miseonduet of Legsor, its agent or employees.”

Paragraph 7(b)(v} is amended to add the Momngtomeendthwacf‘(exceptasexprassiypemuued under that certain Credit

Except as modiied herein, the terms and corxditions of the Lease remain the samae,

Date: Dacember 28, 2007
Wells Fargo Equipment Finance, inc, 5 Walco Companies, ing,

Title: I_ZE c. - Ttk ’%vg

¥

H:\Mly Documentsi\Auiodax\Wtco Amendment ks Mastar Loase.doc
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FROM : FAX NO. : Dec. 31 2807 11:47PM P11
Wolls Fargo Equipment Finance, Ine. SChﬂdUlﬂ B
733 Morquette Avg , Suite 700 .
Minneanolis, M 5574?2 Stipuiated Loss Schedula

Supplemant to wmmmmw» of December 28, 2007
ToRaicarmatwme 108844%&0!%2& 2007

7 1731708 100.20
2 99.81

3 3108 99.01

4 47

3 7.74
K /30008 9714
PR 05.48
] 958F
9 8 9522
70 132708 9457
71 1173608 93.59
12 T2B1/08 93.27
73 73, G217
14 272 91,43
15 50,85
18 {4k 90.25
7 1 EE8 89.57
78 86
75 73500 .09 -
20 44
2T IR — .78
23 10/31/08 86.00
23 1130708

24 1231/09 .66
25 /3140 3

28 i) 8288
7 1A 81.99
28 /300 87.30
25 A0 .51
35 18310 .57
31 0 78.08
32 832710 7827
; ) 77.87
34 10787740 71.&72'_‘
35 17730/0 76.09
36 12731710 5.29
37 131711

38 811 16
) 141 42
40 43677 7.67
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FAX NO.
<
47 7 .70.83
42 7 70,
43 17 .50
44 ZE] 6844
45 1 67.67
46 10531711 56.78
47 1130771 85.07
48 T2 d
45 1731712 83.50
50 2 63.07
57 37713 6222
52 F] 87.42
53 1713 6053~
54 1 8G0AT— 50.71
"85 TIZAD 8
88 TaBTAT 9
57 2 15
85 10/37/12 56.90
59 17/3./42 5637
€0 12/31/12 54
67 /37743 5307
82 813 22
83 3 1.37
64 & 5057
_33_"55 T3 40.58
3 4865
67 78143 47.7%
63 3 4683
1) 3 4508
70 10/37/13 4495
71 11830/13 44.06
7z T3 4377
73 TR 47,68
74 2/28/14 4077
75 3T -85
__77—7&“_" "33 93
714 93
78 | 63A7 00
79 1714 35.98
80 8/31/14 3508
&1 4 34.00
82 TV31/14 33.05
83 11/50/14 32.09
84 12/31/14 31.13
3% 7 30.23
] 2/28/15 2985
87 1715 29.44
88 43015 29.03
89 1778 2858
90 2848
97 7735775 27.08
92 175 24
[X] 973048 26.83
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FAX NO.
12/28/2806 13;28 6202312 ° WATCO
N 'a_ -

7 20.99

173015 20
56 1231715 2§.g_
(97 718
98 []
LB [

700 | /3048

101 ] []]
702 41
103 .31
104 1716 21.46

K-8 01

(707 3 i

11

1 I (10.58
108 1AIA7 1883
170 7 18.36
T 17,
112 1
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FROM :
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WAIVER OF INTEREST

To:  Wells Fargo Equipment Finance, Inc.
733 Marquette Avenue, Suite 700
MAC N9306-070
Minneapolis, MN 55402

RE: Watco, Companies, Inc (“T.essee/Debtor™)
To Whom it may concern:

The undersigned hereby releases, disclaims and waives any lien or security interest it may
have in the items of personal property described below.

Equipment Description: Five (5) SD40-2 Locomotives hearing the report markings of WAMX 4126,
4127, 7350, 7366 and 4130, as more completely detailed below:

. Yesr Engine
Marki Number Model Built

WAMX 4126 SD40-2 6-79 16-645E3
WAMX 4127 SD40-2 7-76 16-645E3
WAMX 7350 $D40-2 6-74 16-645E3
WAMX 7366 SD40-2 3-75 16-645E3
WAMX 4130 SD40-2 3.75 16-645F.3
Sincerely,

Watco Companies, Inc

»Byrw(/%

Title: “SVe

Waiver of Interaar

BELLL 5 R T



