
ANCHOR nnBANK 0 t-Loan Operations • 14665 Galaxie Avenue • Suite 210 * Apple Valley, Minnesota 55124 

July 24, 2009 
RECCROATIONNC.. 

ftU-3 1 0 09 3 - 4 5 P M 

SURFACttKANSPORfATlON BOARD 

€:^«^ 
Surface Transportation Board 
395 E Street, S. W. 
Attn: Recordation of Railroad Equipment 
Washington, DC 20423-0001 

Dear Secretary: 

We have enclosed originals to be recorded pursuant to Section 11303 of Title 49 ofthe U.S. 
Code. 
This document is a mortgage; a primary document dated July 22,2009. 
The names and addresses ofthe parties to the documents are as follows: 

MORTGAGOR: David A Kramer 
Diesel Locomotive Co., LLC 
1551 100* Street 

New Richmond, WI 54017 

MORTGAGEE: Anchor Bank Heritage, N.A. 
2700 East Seventh Avenue 
North St. Paul, MN 55109 

Description ofthe equipment covered by the documents are as follows: 
One (1) GE SW1200 Locomotive #7310 DLCX #24 and Assignment of Rents 
and Leases (Commercial Security Agreement dated January 16,2007, 
Recorded with Surface Transportation Board on January 22,2007 as 
Recordation No. 26775) 
One (1) LeToumieau Technologies Inc. Locomotive #20 and Assignment of 
Rents and Leases (Commercial Security Agreement dated June 5,2007, 
Recorded with Surface Transportation Board on June 11,2007 as 
Recordation No. 27006) 
One (1) DLCS #1202 SW 1200 Locomotive and Assignment of Rents and 
Leases (Commercial Security Agreement dated June 28,2007, 
Recorded with Surface Transportation Board on July 10,2007 as 
Recordation No. 27065) 

Brief Summary: This is a short summary of the Documents to appear in the Index 
Following: A Mortgage and Assignment of Lease between David A 
Kramer/Diesel Locomotive Co. LLC and Anchor Bank Heritage, N.A. 
Covering the above. 

Creating financial success for our customers one relationship at a time. 

AnchoiUnlccpm * Equal Opportunity/Affirmative Action Emptoyer 

f̂ ^ 
SNSfii 



A fee of $41.00 is enclosed. Please return one original and any other documents not needed by 
the Board of transportation for recordation to: 

Anchor Bank 
Loan Operations Department 
14665 Galaxie Ave, Ste 210 
Apple Valley, MN 55124 

Sincerely 

Mary Btay ' ' 
Loan Operations Specialist 
952-236-5202 

Creating financial success for our customers one relationship at a time. 

Anchorlinlccoin * Equal Opportunity/Affirmative Action Employer 
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COMMERCIAL SECURITY AGREEMENT SURFACt iKriNbî UhiHiiON BOARD 

Principal 
$299,000.00 

Loan Date 
07-22-2009 

Maturity 
07-22-2014 

Loan No 
1100429 

Can / Coll 

4A / 0 9 8 
Account 
KOI7454 

Officer 
TMN 

References in the boxes above are lor Lender's use only and do not limit tha appiicabilitv of this document to any particular loan or item. 
Any item above containing " " * - has been omitted due to text length limitations. 

B o r r o w e r : David A. Kramer 
Diesel Locomotive Co. LLC 
1551 100th Street 
New Richmond. WI 54017-6302 

Gran to r : David A. Kramer 
1551 100th Street 
New Richmond. WI 54017-6302 

Lender : Anchor Banic Heritage, N.A. 
1 - Main Office 
2700 East Seventh Avenue 
North St. Paul, MN 55109 

THIS COMiUERCIAL SECURITY AGREEMENT dated July 22. 2009, is made and executed among David A. Kramer ("Grantor"): David A. Kramer 
and Diesel Locomotive Co. LLC ("Borrower"); and Anchor Bank Heritage, N.A. ("Lender"). 

GRANT OF SECURITY INTEREST. For valuable consideration. Grantor grants to Lander a security Interest In the Collateral to secure the 
Indebtedness and agrees that Lender shall have the rights stated In this Agreement with respect to the Collateral, in addition to all other rights 
which Lender may have by law. 

COLLATERAL DESCRIPTION. The word 'Collateral' as used in this Agreement means tha following described property in which Grantor is 
giving to Lender a security interest for the payment of the Indebtedness and performance of all otlier obligations under tlie Note and this 
Agreement: 

One (1) GE SW1200 Locomotive #7310 DLCX #24 and Assignmant of Rents and Leases (Commercial Security Agreement dated January 
16, 2007 recorded with Surface Transportation Board on January 22, 2007 as Recordation No. 267751 

One (1) LeTourneau Technologies Inc. Locomotive #20 and Assignment of Rents and Leases (Commercial Security Agreement dated June 
5, 2007 recorded with Surface Transportation Board on June 1 1 , 2007 as Recordation No. 27006) 

One (1) DLCX #1202 SW 1200 Locomotive and Assignment of Rents and Leases (Commercial Security Agreement dated June 28, 2007 
recorded whh Surface Transportation Board on July 10, 2007 aa Recordation No. 27065) 

In addition, the word "Collateral" also includes all the following: 

(A) All accessions, attachments, accessories, replacements of and additions to any of the collateral described herein, whether added now 
or later. 

(B) All products and produce of any of the property described in this Collaterel section. 

(C| All accounts, general intangibles, instruments, rents, monies, payments, and all other rights, arising out of a sale, lease, consignment 
or other disposition of any of the property described in this Collateral section. 

(D) All proceeds (including insurance proceeds) from the sale, destruction, loss, or other disposition of any of the property described in this 
Collateral section, and sums due from a third party who has damaged or destroyed the Collateral or from that party's insurer, whether due 
to judgment, settlement or other process. 

(E) All records' and data relating to any of the property described in this Collateral section, whether in the form of a writing, photograph, 
microfilm, microfiche, or electronic media, together with all of Grantor's right, title, and interest in and to all computer software required to 
utilize, create, maintain, and process any such records or data on electronic media. 
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FUTURE ADVANCES. In addition to the Note, this Agreement secures all future advances made by Lender to Borrower regardless of whether 
the advances are made a) pursuant to a commitment or b) for the same purposes, 

BORROWER'S WAIVERS AND RESPONSIBILITIES. Except as otherwise required under this Agreement or by applicable law, (A) Borrower 
agrees that Lender need not tell Borrower about any action or inaction Lender takes in connection with this Agreement; (B) Borrower assumes 
tlie responsibility for being and keeping informed al>out the Collateral; and IC) Borrower waives any defenses that may arise because of any 
action or inaction of Lender, including without limitation any failure of Lender to realize upon tiie Collateral or any delay by Lender in realizing 
upon the Collateral; and Borrower agrees to remain liable under the Note no matter what action Lender takes or fails to take under this 
Agreement. 

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (A) this Agreement is executed at Borrower's request and not 
at the request of Lender; (B) Grantor has the full right, power and authority to enter into this Agreement and to pledge the Collateral to Lender'; 
IC) Grantor has established adequate means of obtaining from Borrower on a continuing basis information about Borrower's financial condition; 
and ID) Lender has made no representation to Grantor about Borrower or Borrower's creditworthiness. 

GRANTOR'S WAIVERS. Grantor waives all requirements of presentment, protest, demand, and notice of dishonor or non-payment to Borrower 
or Grantor, or any other party to the Indebtedness or the Collateral. Lender may do any of the following with respect to any obligation of any 
Borrower, without first oinaining the consent of Grantor: (A) grant any extension of time for eny payment, (B) grant any renewal, |C) permit 
any modification of payment terms or other terms, or (D) exchange or release any Collateral or other security. No such act or failure to act 
shall affect Lender's rights against Grantor or the Collateral. 

RIGHT OF SETOFF. To the extent permitted by applicable law, Lender reserves a right of setoff in all Grantor's accounts with Lender (whether 
checking, savings, or some other account). This includes all accounts Grantor holds jointly with someone else and all accounts Grantor may 
open in the future. However, this does not include any IRA or Keogh accounts, or any trust accounts for which setoff would be prohibited by 
law. Grantor authorizes Lender, to the extent permitted by applicable law, to charge or setoff ail sums owing on the Indebtedness against any 
and all such accounts. * 

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE COLLATERAL. With reapect to the Collateral, Grantor represents 
and promises to Lender that: 

1 ^ Perfection of Security Interest. Grantor agrees to take whatever actions are requested by Lender to perfect and continue Lender's security 
- I - interest in the Collaterai. Upon request of Lender, Grantor will deliver to Lender any and all of tiie documents evidencing or constituting the 
^ Collateral, and Grantor will note Lender's interest upon any and all chattel paper and instruments if not delivered to Lender for possession 
Q. by Lender. This is a continuing Security Agreement and wHI continue In effect even though all or any part of tha indelitadness is paid In full 
' ^ and even though for a period of time Borrower may not ba Indebted to Lender. 

.,- Notices to Lender. Grantor will promptly notify Lender in writing at Lender's address shown above lor such other addresses as Lender may 
S designate from time to time) prior to any (1) change in Grantor's name; 12) change in Grantor's assumed buaineas nsme(s); (3) change 
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;.^,,' jshown above, or. at, such other locations as are aoceptable to Lender. Upon Lender's request, Grantor will deliver to Lender in form 
satisfactory'to Lender a schedule of real properties and Collateral locations relating to Grantor's operations, including without limitation the 
following: ID all real property Grantor owns or,is purchasing; (2).-.'all real property GraiMor is renting or leasing; 131 all storage facilities 
Grantor owns, rents, leases, or uses; and- (4). alLother properties where Collateral is or may^be located. 

Removal of 'the Collateral:' Except in the' ordinary course' of Grantor's, business, .Grantor s^i^li not remov|a the Collateral from its existing 
locafioh without'Lander's prior vyritten consent. To the extent that the Collateral consists of vehicles, or b]ti)er titled property, Grantor shall 
not take or permit any action which'would require application for certificates of title for the vehicles outsldf the State of Wisconsin,, without 
Lender's prior written consent. Grantor shall, whenever requested, advise Lender of the exact location of the'Collateral. , 

Transactions involving Collateral.' Except for inventory sold or accounts collected'in the'Ordinary course-of Grantor's business,-or as 
otherwise provided for in this Agreement, Grantor shall not sell, offer to sell, or otherwise transfer or dispose of the Collateral. Grantor 
shall not pledge, mortgage, encumber or othervyise permit the Collateral to be .subject to any lien,, secjurity interest, encumbranse, or 
charge, other than the security interest provided for' iii tliis Agreemeiit, without the prior written consent of Lender, th is includes security 
interests even if junior in right to the security interests granted under this Agreement. Unless'waived fr/ Lender, all proceeds fro'm any 
disposition of the Collateral (for whatever reason) shall be held in trust for,Lender and $hall not be commingled with any otherifunds; 
provided however, this requirement shall not constitute consent,by Lender to any sale or other disposition.,. Upon receipt. Grantor shall 
immediately deli<rer any such proceeds to Lender." , , . • v' i 

TItia. Grantor represents and warrants to Lender that Grantor holds good and marketable .tjtie to the CQll.aterai, free and clear.of all liens 
and ertcurrtbraiices except'for the lienlof'this Agreenneht.' No financing statement covering, aiiy oj,the Cqlla'teral is on. file in any public 

' 'office other than those- which'reflect tiib 'security iritareist created, by this'.Agreement'or to. vy'hicii Lender has specifically consented. 
Grantor shall defend Lender's' rights in the CblJateral against the claims and demands of all other persons. 

Repairs and IMaint^nanca: Graiitor agrees to kee|i and 'maintain, and to cause others to keep' and.rnajntain, the Collateral in good order, 
repair and condition at all times while this Agreement remains in effect. Grantor further agrees to pay whe|i due all claims for work done 
on, or services rendered or material furnished in connection with the Collateral so' that no lien or encumbrance may ever attach to or be 

. filed against the Collateral. . . ' . , . ' , - . • . ' ' 

Inspection of Collateral. Lender and L'endar's'designated repre'sentaiives and agents shall have the right at all reasonable times to examine 
and inspect the Collateral wherever located. . 

Taxes, Assessments and Liana: Graritor will pay when due'ail taxes, assessments and liens upqii the Collateral, its use or operation, upon 
this Agreement, upon any promissory'nbte or notes evidencing the Indebtedness, or upon any of.the other,Related Documents. Grantor 
may withhold any such payment or may elect to contest any lien if Grantor is in good faith conducting ah appropriate proceeding to contest 
the obligation to pay and so long-as Lender's interest in the-Collateral is not jeopardized -in-Lender's--sols opinion. If the Collateral is 
subjected to e lien which is not discharged within fifteen (15i days. Grantor shall deposit with Lender cash; a sufficient corporate surety 
bond or other security satisfactory to Lender in an amount adequate to 'provide for the-disctiarge'-'of thwlien 'plus any interest, costs, 
attorneys' fees or other charges that could accrue as-a result.of-foreciosure or sale of the Collateral. 'In' any contest Grantor shall defend 
itself and Lender and shall satisfy any final adverse judgment'before enforcement against-the Collateral. Grantor shall narhe Lender as an 
additional obligee under any surety bond furnisfied in the contest proceedings. - Grantor further agrees to furnish Lender with eviderice that 
such taxes, assessments, and governmental and other charges have been paid in full and in a timely manner. Grantor may withhold any 
such payment or may elect to contest any lien if Grantor is in good faith conducting an appropriate proceedirig to contesit the obligation to 
pay and so long as Lender's interest in the Collateral is not jeopardized. 

Compliance with Governmental Requirements. Grantor shall comply promptiy with all laws, ordinances, rules and regulations of all 
governmental authorities, now or hereafter in effect, applicable to the ownership, production, disposition, or use of the Collateral, including 
all laws or regulations relating to tha undue erosion of highly-erodible land or relating to the conversion of wetlands for the production of an 
agricultural product or commodity. Grantor may contest in good faith any such law, ordinance or regulation and withhold compliance 
during any proceeding, including appropriate appeals, so long as Lender's interest in the Collateral, in Lender's opinion, is not jeopardized. 

Hazardous Substances. Grantor represents and warrants that the Collateral never-has tieen, and never will be so long'as this Agreement 
remains a lien on the Collateral, used in violation of any Environmental Laws or for the generation, manufacture, storage, transportation, 
treatment, disposal, release or threatened release of any Hazardous Substance.' The representations and warranties contained herein are 
based on Grantor's due diligence in investigating the Collateral for Hazardous Substances. Grantor hereby (1) releases and waives any 
future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under any 
Environmental Laws, and (2) agrees to indemnify, defend, and hold harmless Lender against any^and all-claims and losses resulting from a 
breach of this provision of this. Agreement. This obligation to indemnify and defend shall survive the payment of the Indebtedness and the 
satisfaction of this Agreement. 

IMaintanance of Caaualty insurance. Grantor shall procure and maintain all risks insurance, including without limitation fice, theft and 
liability coverage together with s'uch other insurance as Lender may require with respect to the Collateral, in form, .amounts, coverages and 
basis reasonably acceptable to Lender and issued by a company or companies reasonably acceptable to Lender. Grantor, upon request of 
Lender, will deliver to Lender from time to time the policies or certificates of insurance in form Satisfactory td Lender, including stipulations 
that coverages will not be cancelled or diminished without at least ten (10) days' prior written notice to Lender and not including any 
disclaimer of the insurer's liability for failure to give such a notice. Each insurance policy also shall include an endorsement providing' that 
coverage in favor of Lender will not be impaired- in any way by any act, omission or default of' Grantor or any other person. In cohnection 
with all policies covering assets in which Lender holds or is offered a security interest, Grantor will provide Lender with such loss! payable 
or other endorsements as Lender may require. If Grantor at any time fails to obtain or maintain any insurance as required under, this 
Agreement, Lender may (but shall not be obligated to) obtain such insurance as Lender deems appropriate, irtcluding if .Lender so chooses 
"single interest insurance,' which will cover only Lender's interest in the Collateral. 

Application of Insurance Proceeds. Grantor shall promptiy notify Lender of any loss or damage to the Collateral, whether or not such 
casualty or loss is covered by insurance. Lender-may make proof of loss if Grantor fails to do so within fifteen (15) days'of the casualty. 
All proceeds of any insurance on the CvUetaral, including.accrued-procaeds thereon, shaH be held by Lender as part of the Collateral. If 
Lender consents to repair- or peplapainant of the dannagadior destroyed Collateral, Lender shall, upon satisfactory proof of expenditure, pay 
or reimburse Grantor fron^.tha proqeeds for thelaasonable cost ofirepair or restoration. If Lender does not consent to repair or replacement 
of the Collateral, Lender sha|l-retaini a sufficient amount of the-proceeds to'pay'all -of the Indebtedness, and shall pay the balance to 
Grantor. Any proceeds which have not been disbursed within six (6) m.pnths after their .receipt arid, which Grantor has not committed to 
the repair or restoration of'the Collaiterai i/h'ad be'us^d to'prepay, the Indiebitedness. 

insurance Reserves. .Leader may raquira Grantor ta maintain with Lender reserves for paymdntof insurance preiniums, which reserves shall 
be .created-byi monthly paympnts frqm Grantor-of> a-sum estimated by Lender to be sufficient to produce,' at least fifteen (15) days before 
tt)e preipniurpdi^edate, amounts « t least-efqual to the insurance premiums to be paid.- If fifteen'(15) days before payment is due, the'reserve 
funds are insufficient. Grantor shall upon demand pay any deficiency to Lender. The reserve funds shall be held by Lender as a general 
deposit and shall constitute a non-interest-bearing account whjch Lender may satisfy by .payment of the insurance premiums required, to be 
l̂ aid bVGi'anlor as they b'ecbma'due. 'Lender'does not.I^old the reserve "fiirids in trust for Gra|;itor, anpl, Lender .is no^the agent of Grantor 

• • 'f6r payment of tli6 Ynsurdnde'pVamiurris'required tb b'e paid,by Grantior. The responsibility fqr the payment of premiums shaU remain 
' 'Grdhtdr's'sole rasbo'nsibility. " ' " , ' , ' . . -.-, , • • - , . . • . 

. Insurance Reports. Grai;itpr,.upon req^estiof Lender,- shall furnish to Lender reports'on eadh' a'xistin!^ p'oficVof insurance showing such 
infprirva,tio<:i'as,,L^nder may.r#ason'abtyrequest<including the following: (1) the riame of the insurer;'(2) the risks insured; (3) the amount 
of the poliicy;, .(4) tbe property irijsured;, (5) .ttie-tiien' current value on the basis of whidh insurance has'been obtained and the'manner of 
r l n t d r m i n i n n t h a t wa l i ia - ar.M I f i l t U n . . » . . : . . • : _ _ J _ . _ -< >• 1 : - - - • - - J J - - - - - - r. . . . •• 
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LENDER'S EXPENDITURES. If any action or proceeding Is commerKed that would materially affect Lender's interest in the Collateral or if 
Grantor faiî  to comply with any provision of this Agreement-or any Related 'IJocuments, including but not limited 10 Grantof's lailure to 
discharge or pay when due any amounts Grantor is required to discharge or pay under this Agreement or any Related Documents, Lender on 
Grantor's behalf may (but shall not be obligetediM) take any actnn that Lender- diems appropriate, irwluding but not limited to discharging or 
paying all taxes, liens, security interests, encumbrances and other'claims, at any time'ibs>ied or placed on'the Collaterel and paying all costs for 
insuring, maintaining and preserving the Collateral. All such axpenc|itures inci^rred,0(,pajd by Lender for. ;uch p,urRQMj$..iwi|i than bear interest at 
the rate charged under the Note from the date incurred or paid by lender't'qjtiie î ata ,q^ r^pe^mfvi^ by Graiitor,,, AJI »mif expenses will become a 
part of the Indebtedness and, afLbnder's 6'ptipn, wilf (A), bq payable'pnd^niand;, (&i ,be,adfiedita,the bfllanc^af Jlhsi;Not,e.and be apportioned 
among and be payable with anV ihSt^nment'payments tp become due .during either (1^ thia terip of eny applip^til^ iniui:a<ipe policy; or (2) the 
remaining term of the Note; or '(C)' be treated as a balloon payment which will be due and payable at the Note's maturity. The Agreement also 
will secure payment of these amounts, .Suoh right shall bs-in addition to'all i^hei vightS'and remedies to- whidh Lender may Ue entitled upon 
Default. . - - , ' I •• - ; • - • ' . ' . i. i " . • . ;. • . - . • . , . . . • •• 

DEFAULT. Eachof the folloiMinb!shaHlcdnstltute an Event of Default under th/syigj^erpent:,. ., , ,.' n . . i 

Payment Default. Borrower fails to make any payment wheni due under ttie'lodebtednass. -

Other Defauita. Borrov<reV'dr Graritor fails'to comply with or to'perform'any'other tqi;n), phligption, coyeriapt, pr c9ndition Q q r ^ a ^ ^ in this 
Agreement or in any of tha"RelatlBd 'l3ocurrtents or to comply with cfr to perfor'iri'any tisrm, obligation, covenant or condition contai.ria(j[ in any 
other agreement lietween Lender and Borrower or Grantor. 

I I., . .^ i I . t j - ' IT) J - I •! -• I I . ,•- ' I •' '• i 
Default in Favor of Third Parties. Bdrrower or Grantor defaults und^r, any lofj'n^ ext^ns'iar] pf.cred^, fe^qr^y agre^rnaqit. p^fciis?? ,or sales 
agreement, or any bther'i^bteement,'iri'faVUr of any other'p'reditbr or perso'n .tiiat,(nay matsriatjiY,.Bff8pt any of..9orrovi'4r'B,pr.Griantor's 

'property or ability to perfbfWi'theif i'espe(£tiye obligations under this A^reemenior any p| tfie,^^'latadDo^ > , . • ' ' ' , • . . . 

False Statements. Any warranty, representation or statement, made qr fgrnislied to Lendar fy/ Borrpwar or.Qrantpr.pr. ory.Borrower's or 
Grantor's behalf under'this"A^'reement or the Related ODCumaots is f^jse or mjs|eadi,ng,ii\.any,.m,Atprial r,9j|pe9t.,either now-or at the time 
made or furnished or becom'qs'falsa or misleading at any time thereafter. „ . . <i' , i > 

Defective Collateralization. This Agreement or any of the Related Documents ceases to be in full force and effect (including failure of any 
collateral document to create a valid and perfected security interest or lien) at any, tune and for ^ny ,r,easor).. i ' 

Death or Insolvency. The death of Borrower or Grantor or tiie dissolution or termination of Borrower's or Grantor's existence as a going 
business, the insolvency of Borrower or Grantor, the appointment of a receiver (pr ,any part of Borrower's or, Grantor's property, any 
assignment for the benefit ot creditors, any type of credjtor workout,'or the comnnipncemei}t,of any proceeding under any bankruptcy or 
insolvency laws by or against Borrower or Grantor. ' ' , ' 

Creditor or Forfeiture, Proceedings. Commencement of foreclosure or forfeiture-proceedings, whether by judicial proceeding, self-help, 
repossession or any other method, .by any creditor of Borrower or Grantor or by >any governmental agency against any collateral securing 
the indebtedness. Thie includes a garnishment of any of Borrower's or-Grantdr's accounts, including deposit accounts, with Lender. 
However, this Event of Default shall not'appiy if there is a good faith dispute-fay Borrower or Grantor as to tfie validity or reasonableness of 
the claim which is the basis of the creditor or forfeiture proceeding and if 'Borrawer or Grantor gives Lender written notice of the creditor or 
forfeitqre proceeding andideposits with Lender monies or a surety-bond for the creditor or forfeiture proceeding, in an amount determined 
by Lender, in its sole discrstion, as being an adequate reserve or bond for the dispute. 

Events Afteistlhg Guaramor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or accommodation party 
of any of the Indebtedness or guarantor, endorser, surety, or accommodation party dies or becomes incompetent or revokes or disputes the 
validity of, or liability under, any Guaranty of the Indebtedness. 

Adverse'Change. A material adverse change occurs in Borrower's or Grantor's ^nancial condition, or Lender believes the prospect of 
payment or performance of the Indebtedness is impaired. 

InsecuritY. Lender in good faith believes itself insecure. 

Cure Provisions. If any default, other than a default in payment is curable and If Grantor has not been given a notice of a breach of the 
same provision of this Agreement within the preceding twelve (121 months. It may be cured if Grantor, after Lender senda written notice to 
Borrower demanding cure of such default: ( I I cures the default within ten (10) days; or (2) if the cure requires more than ten (10) days, 
immediately initiates steps which Lender deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and 
completes all reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical. 

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occura under this Agreement, at any time thereafter. Lender shall have all the 
rights of a secured party under the Wisconsin Uniform Commercial Code. In addition and wKhout limitation. Lender may exercise any one or 
more of the following rights and remedies: 

Accelerate Indsbtedness. Lender may declare the entire Indebtedness, including any prepayment penalty which Borrower would be required 
to pay, immediately due' and payable, without notice of any kind to Borrower or Grantor. 

Assemble Collateral.. Lendar may require Grantor to deliver to Lender all or any portion of the Collaterai and any and all certificates of title 
and other documents relating to the Cpllateral. Lender may require Grantor to assemble the Collateral and make it available to Lender at a 
place.to be designated by Lender,, Under also sjiall have full power to enter upon the property of Grantor to take possession of and 
rempve the Collateral.- If the .Coli^eral-contains other goods not covered by this Agreement -at the time of repossession. Grantor agrees 
Lender may take such other goods, pr.Qvjded that Lender majces reasonable efforts to return them to Grantor after repossession. 

Sell the Collateral. Lender shalf-Kave tiA\ power to sell, leaie, transfer; or ptherwjse deal with the Collateral or proceeds thereof in Lender's 
own name or that of Grarltoi'. Lendiftr may sell the Collateral, at putjlic auction or private sale. Unless the Cqilateral threatens to decline 
speedily in value or is of a type customarily sold on a' recognized marlcet, 'Lender will give Grantor, and other persons as required by law, 
rea^pnable riotice of the .time and place of any public s«le, or the time after which-any private aale or any other-dispositioh of the Collateral 
is ,tp be made, yioyney^r, ra , OQtige need be provided to any person who, after Event of Default occurs, enters into and authenticates an 
agree.inant waiving tl^at pereqn's-riglit to notification of sale. The requirements-o4 reasonable noticd shall be mat if such notice is given at 
least t|}n, (tO) days before'the time.oi the sale or disposition. All expenses relating to tiie disposition of the Cdllateral, including without 
limitation the expenses of retaking, holding,, insuring, preparing for sale and selling the Collateral, shall become a part of the Indebtedness 
secured by this Agreen^arit and .sliall beipayabie orv demand, with interest at the Note rate from date of expenditure until repaid. 

Appoint Receiver. Lahder'shall have the right fo have a receiver appointed to' take possession of all .or any part of the Collateral, with the 
power to protect and preserve the Collateral, to operate the Collateral preceding foreclosure or sale, and to collect the Rents from the 
Collaterai and apply tfie. pcpoeeds, over end above the cost of tfie receivership, against tha Indebtedness or as the court may direct. The 
receiver may serve without bond if permitted by law. Lender's right to the appointment of a receiver shsll exist wiiether or not the 
apparent value of the.CJoIlateral exceeds the Indebtedness by a aubstantial amount. Employment by Lender shall not disqualify a person 
from serving e|s a retceivqr > - : ' 

Collect Revenues, Apply Acdoiinta. Leiidar)''either itself or through a receiver, rnay collect the .payments, rents, income,'ai;id revenues from 
the Collateral. 'Lender may at any time'in Llender's discration transfer any Collateral into Lender's own name or that, of Lender's nommee 
and receive the payments, rents, thcome, "and revenues therefrom and hold tfie same as security for the •Indebtedness or apply it to 
payment of the Indebtedness in such order of preference as Lender may determine. Insofar as the Collateral corislsts of accounts, general 

, intarioi.bles, insurance policies, instruments, chattel paper, choses in action, or aimilar property. Lender may demand, collect, receipt for, 
settle, compromise, adjust, sue for, foreclose, or realize on the Collateral aS' Lender may determine, whether or not Indebtedness or 
C o l l a t e r a l i s t h n n rfim Pnr t h a a o m i m n v a ^ i nnWnr _ » . . — u - k . i < _* 1 •_ .M-- . . . r. 
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perform an obligation of Grantpr under this Agreement, after Grantor's failure to perform,- shall not affect Lander's right to declare a default 
and exercise its remedies. , , , > < ; i , '• -

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part df'this Agr'ee'ment: 

Amendments. This Agreement, together wlth'any Reia€§d Do'iifumarits,'iibnstitiiies'the'entire understanding and agreement of the parties 
as to tiie ,iTia,tter^ set forth in .this Agreement. Na,alt,4ration of-or amendment to this Agreement .-^all be effective unless given in writing 
and signed.by the party or parties.spught,to t>e>fitiarged,or bound by the altaration,ar amendment.' - ^ 

• . ' . , , f n " - 1 1 ' ' • 

Attorneys' Fees; Expenses. Grantor agrees to pay upon demand all of Lender's costs and'expenses, including Lender's attorneys' fees and 
Lender's legal, expenses, incur/ed^.in connection with ^haienfotcement-of this Agreemertt.- 'Vender may'hire-or pay someone el^e to help 
enforce this Agreement, and Grantor shall pay the costs and expenses of such enforcement.- -Cosrts' arid expenses include Lender's 
attorneys' fees and legal expenses whether or riot there is a lawsuit, including attprneys'. fees and legal expanses for bankruptcy 
proceedings (including efforts to modify or'vacate'artyrautci'rna^ic Istay or irjjuncjlion), appeals, ,Aiid .iany. ai)ticipated post-judgment collection 
services. Grantor'also shall pay ifii court'costs'and'such additional fees as ma'y be directed, by .'the court.,' 

. 1 1 . | - i - !» ' ; ' I { . i 1 - - . - ' ' . ' . I . , I 

Caption Headings. Caption headlnjgs in this. Agreement .are fo( poi^.vqnience purposes ^n^y 9ndAarq.not to,t>^.used to,interpret-or define the. 
'• -i provisions of this'Agreemerrt.' • ' • ' ' • • ' ' ' - . . '• • . i , i i j - ' i ' i --| V'i--r.i- s'rc--"̂  ' 

Governing Lew. With respect to procedural matters related to the perfection and enforcement of Lender's rights against the Collateral, this 
Agreement will be governed by federal law applicable to Lender and to the extent not preempted by federal law, the laws of the State of 
Wisconsin. In all other respects, thia Agreement will be governed by federal law applicable to Lender and, to the extent not preempted by 
federal law, the laws of tha State of Minnesota without regard to its conflicts of law provisions. However, if there ever is a question about 
whether any provision of this Agreement Is valid or enforceable, the provision that is questioned will be governed by whichever state or 
federal law would find the provision to be valid and enforceable. The loan transaction that Is evidenced by the Note and this' Agreement 
has been applied for, considered, approved and made, and all necessary loan documents have been accepted by Lender in the State of 
Minnesota. 

Joint and Several Liability. All obligations of Borrower and Grantor under this Agreement shall be joint and several, and all' references to 
Grantor shall mean each and every Grantor, and all references to Borrower shall mean each and every Borrower. This means that each 
Borrower and Grantor signing below is responsible for all obligations in this Agreement. Where any one or more of the parties Is a 
corporation, partnership, limited liability company or similar entity, it is not necessary for Lender to inquire into the powers of any of the 
officers, directors, partners, members, or other agents acting or purporting to act on the entity's behalf, and any obligations made or 
created in reliance upon the professed exercise of such powers shall be guaranteed under this Agreement. 

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Agreement unless such waiver is given in writing 
and signed by Lender. No delay or omiaslon on the pert of Lender in exercising any right ahall operate as a waiver of such right or any 
other right. A waiver by Lender of a provision of this Agreement shall not prejudice or constitute a waiver of Lender's right otherwise to 
demand strict compliance with that proviaion or any other provision of this Agreement. No prior waiver by Lender, nor any course of 
dealing between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor'-s obligatioi^b'aS tb'ainy future* 
transactions. Whenever the consent of Lender is required under this Agreement, the granting of such consent by Lender in any instance 
shall not constitute continuing consent to subsequent instances where such consent is required and in all cases such consent may be 
granted or withheld in the sole discretion of Lender. , ,, ,. , 

Notices. Any notice required to be given under this Agreement shall be given in writing, and shall be effective when actually delivered, 
when actually received by telefacsimile (unless otherwise required by law), when deposited with a nationally recognized overnight courier, 
or, if mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses 
shown near the beginning of this Agreement. Any party may change its address for notices under this Agreement by giving formal written 
notice to the other parties, specifying that the purpose of the notice is to change the party's address. For notice purposes. Grantor agrees 
to keep Lender informed at all times of Grantor's current address. Unless otherwise provided or required by law, if there is more than one 
Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. 

Power of Attorney. Grantor hereby appoints Lender as Grantor's irrevocable attorney-in-fact for the purpose of executing any documents 
necessary to perfect, amend, or to continue the security interest granted in this Agreement or to demand termination of filings of other 
secured parties. Lender may at any time, and without further euthorization from Grantor, file a carbon, photographic or other reproduction 
of any financing statement or of this Agreement for use as a financing statement. Grantor will reimburse Lender for all expenses for the 
perfection and the continuation of the perfection of Lender's security interest in the Collateral. 

Severability. If a court of competent jurisdiction finds any provision of this Agreement to be illegal, invalid, or unenforceable as to any 
circumstance, that finding shall not make the offending provision illegal, invalid, or unenforceable as to any other circumstance. If feasible, 
the offending provision shall be conaidered modified so that it becomes legal, valid and enforceable. If the offending provision cannot be so 
modified, it shall be considered deleted from this Agreement. Unless otherwise required by law, the illegality, invalidity, or unenforceability 
of any provision of this Agreement shall not affect the legality, validity or enforceability of any other provision of this Agreement. 

Successors and Assigns. Subject to any limitations stated in this Agreement on transfer of Grantor's interest, this Agreement shall be 
binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Collateral becomes vested in a 
person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Agreement and the 
Indebtedness by way of forbearance or extension without releasing Grantor from the obligations of this Agreement or liability under the 
Indebtedness. 

Survival of Representations and Warranties. All representations, warranties, and agreements made by Grantor in this Agreement shall 
survive the execution and delivery of this Agreement, shall be continuing in nature, and shall remain in full force and effect until such time 
as Borrower's Indebtedness shall be paid in full. 

Time is of the Essence. Time is of the essence in the performance of this Agreement. 

DEFINITIONS. The following capitalize'd worda and terms shall have the following meanings when used in this Agreement. Unless specifically 
stated to the contrary, all references to dollar amounts shall mean amounts in lawful money of the United States of America. Words and terms 
used in the singular shall include the plural, and the plural shall include the singular, as the context may require. Words and terms not otherwise 
defined in this Agreement shell have the meanings attributed to such terms in tfie Uniform Commercial Code: 

Agreement. The word 'Agreement* means this Commercial Security Agreement, as this Commercial Security Agreement may be emended 
or modified from time to time, together with all exhibits and schedules attached to this Commercial Security Agreement from time to time. 

Borrawer. The word "Borrower" means David A. Kramer and Diesel Locomotive Co. LLC and includes all co-signers and co-makers signing 
the Note and all their successors and assigns. 

Collateral. The word "Collaterar means all of Grantor's right, title and interest in and to all the Collateral as described in the Collateral 
Description section of this Agreement. 

Default. The word "Defeult' means the Default aet forth in this Agreement in the section titied "Default". 

Environmental Lawa. The words 'Environmental Laws' mean any and all atate, federal and local statutes, regulations and ordinances 
relating to the protection of human health or the environment, including without limitation the Comprehensive Environmental Response, 
Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section 9601, et seq. ('CERCLA"), the Superfund Amendments and 
Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., 
the Resource Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal laws, rules, or 
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Indebtedness. The word 'Indebtedness' means the indebtedness evidenced by the Note or Related (Tocuments, including all principal and 
interest together with all other indebtedness and costs and expenses fOf WtllCtl BOtfOWef iS fesponsiblfi UndBf ThiS AprOOmOnt Of undOf anv 
of the Related Documents. Specifically, without limitation, Indebtedness includes the future advances set forth in the Future Advances 
provision of this Agreement together with all jnterest thereon. , . . , , - . 

Lender. The word "Lender" i^eans Anchor Bank Heritage, N.A., its successors and assigns,,, ... ,|. 

Note. The word 'Note'' means, the Note executed by David'A. Kramer and Diesel Locomotive Co. LLC ih the principal amount of' 
$299,000.00 dated July 22, 2009, together with all renewals of, extensions of, modification!^ of, refinaneih^i'tif, consolidations of, and 
substitutions for the note or credit agreement. . . - • , . • . . i i---i 

Praperty. The word 'Property' means all of Grantor's right, title and interest in and to all tha'Prbparty-as d^c r ibed in the 'Collateral 
Description" section of this Agreement. • •' ' ' ' '• 

Related Documents. Tfie words "Related Documents' mean all promissory notes, credit agnaements, ioari agfeqmapts, pny)ronmental 
agreernents, guaranties,'security'agreements, mortgag'es, deeds of trust, security deeds, collateral mo^tga^e;, and alt pther inatriiments, 
agreements and documents, whether now or hereafter existing, executed in connection with the IndetTtedness. 

BORROWER AND GRANTOR HAVE READ AND UNDERSTOOD ALL THE PROVISiONS OF THIS COMMERCIAL'SECOiRITY AGREEMENT.AND 
AGREE TO ITS TERMS. THIS AGREEMENT IS DATED JULY 22, 2009. 

GRANTOR; 
. .. n 1 
I -li 

Locomotive Co. 
LLC 
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