
OSTER RESEARCHJNG SERVICES 
12897 Colonial Drive 

Augu.&t 31,2012 

Chief: Section of Administration 
Office of Proceedings 
Surface Transportation Board 
395 E Street, SW 
Washington, D.C. 20423 

Dear Section Chief: 

' 

Mt. Airy, MD 21771 
(301) 253-6040 

maryannoslerC&.comcast.net 

Enclosed for recording with the Surface Transportation Board pursuant to Section 1130 l 
of Title 49 of the U.S. Code is the following document: 

Security Agreement dated 8/23/12 

Secured Party: 

Debtor: 

Equipment: 

International Bank of Commerce 
5615 Kirby Drive 
Houston; 1X 77005 

Trans-Global Solutions. Inc. 
Post Office Box 1998 
Nederland, TX 77627 

Any and all equipment of Debtor including: 
2, SW1500 Locomotives, UPY 1103, SP 2534 
2, Locomotives, GSCX 7358, 7359 
1, Jackson Tamper, SN 146818 

Please record this agreement as a primary document. The :filing fee of$42 is enclosed. 

Sincerely, 

r1~ aa~4 
Mary Ann Oster 
Research Consultant 
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SECURITY AGREEMENT 

PledgQr(lS): TRANS-GJ..06Al,.. SOJ.UTION$, INC. 

GJIBC 
BANK 

lntemational Bank of Commerce 

Lender. lntemallQnal ~I'll\ of Commerce 

The undersigned Pledgor. owner or Collateral {as hereinafter Qefmed), whether ooe Ol" more, .end International Bank of 
C<>mmerce, 5615 Kirby Drive. HOI.IS1on. Te:x.as 7700S, {nereirulfter called "l.endef'} enter Into this Security Agreement 
and for good and valuable conSideration, tile ll!<:$ipl and sufficiency of wnich iS hereby acknowledged, agree as follows: 

SECllON 1: Craation of Sec:omy lnterut. 

P~or Mtsby granlS to Lender a fust and exclusive lien and $E!CIJ(il;y interest in ali of the personal property of Pl&agor. 
wnetaver locate<!. now owned or hereafter acquired. including, w not limited to. the property desctitled in SectiOn II of 
thiS securtty Agreement to secure payment and performance of the Indebtedness (describeCl In Section Ill below). All 
$1.1dl petSOnal property is referred to herein as the "COllateral.· 

SECTION ll: ~ption of Collateral. 

1. The $$0.11'ity interest iS Qfatlte<l In, among otner perwnal property, the following Coll<tlersl: 

& Oesctibe the Collateral and. as applicable. dleok boxes and pmvide inforiTl&tion <\lj it'ICiicated below. 

Any IIJ1d all (!) equipment of Debtor and the accessions and appunenances thereto, now owned or he~fter 
acquired of wl\<rtevet kind Ot nature and wherever located, {it} general intangibles CllidiOr paymem intangibles of 
OebtOf. (lit) aooounts, a«:ount$ teeaivable. contract lights and CIJO$eS in action of whatever kln<! or nature arising 
out of tile :5ale. d!$p0Siti0n, laking Ot deSU\ICtloo of any of the foregoing. (iv) insurance poll~ relating in whole or 
in part to any of the foregoing, (v) &.tootitl.ltioos fOt" and mpla(;emenlS of and aU acidltions ana accessions to .any of 
the foregoing, and (vi) rights, trtle and interest ot Detter in and to aiiiXlOI<S and records relating in whole or in pan to 
any of the foregoing. 

( ) Cbec:K i: liSt of equipment is Oltt3clled. 

(a} Two (2) eMO SW1500 LOCOMOTIVES with unit numbers UPY110S & SP2534. (b) A GSCX 73.58 and a 
GSCX7359 LOCOMOTIVES from GATX Raill.ooomotive Group, (c) A 1991 6700-S Jackson TAMPER with lioetial 
number 148818. 

b 1 0 The above gOOClS are to become fixll.lres oo: (deSCI'ibe real estate; attacn additional sheet 1f needad} 

2 0 Tile above umber iS standing on: (describe real estate; attach addiliOI'I<ll sneet if needed) 

3 0 The abOve minerals Of the like (mCiuding Oil and gas) or accounts Will be tinancad at the well head or 
m111e head of the well or mi~W IOO<rt$CI on: {desCribe real esiate: attach additional sneet it needed) 

c If subSeCtion b.1. b.2, or b.3 of tlliS 8eelion IL 1 is Cl'le<lked, this security ;ogreem&nt iS to be filed for recoro in me 
real estate record-;. (The dMCription ot the real estate must be sufficiently specific as to give constfl.ld:ive nol.ice 
of a mortgage on the really). 

D Tile PltlQgor does not nave an interest of recoo:t; the name of a recoro owner of the: real estate is: 

d All sub5tilute$ al'l(l replacements tor. accessiOns. attachments, atld otner additions to, and tools, parts, a!ld 
equipment uset1 in connection with, the Collateral described in Section IL I.a. above, and any increase ano tile 
unborn young of animals and P®ltry. 

e Ail propeJty similar to tl'le Ccllat~ described in Se<::tion II. l.a. abOve. nereafter atquired by Pledgor. 

f All pr~. products, and profits of the COllateral described in section IL 1.a. OITS inCluaed. COverage Of products 
$nd ~s for fmandng statemEmt purposes is not to bf! construed as giving Pleagor any additional ngt;ts with 
respect to the COllateral. aoo Pledgor is not mrthOii* to sell. lease. or otl\ei\YISe mansfer, fumish under contractli 
of service, manufacture. process, or assemble the Collateral, ~~ In aooordan..e with the provisions of this 
Sewrity Agnwnent. My additiooal sheets desctitling tt1e COl~. the real est;ate. or other matter.. are 
incotpOr.lted in and made a part of 1hi$ in$1.fllment. 

g Locoation wbe~e Collateral is to be kept; ---~-~-------

2. Classify the Collateral described in Section 11.1.a. ul'lder one or more of the foUowing classffic.ations as set out in 
the Uniform Commerdal Code of tile state where Lend&r is located (lOQ~r with the Official Comments thereto 
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referred to herein as the ·cOde"); 

0 
0 
0 
0 
0 
D 
D 
0 
0 

Col\5umer Goods 

Equipment (busines~; U$a) 

Equipment (fann use) 

Investment Property 

Instruments 

oeposit AOOOUITt$ 

Commercial TQfl C~im'l> 

Agncultucat Uen& 

0 FarmProdl.l(:t$ 

[K) General Intangibles 

0 Inventory 

0 Cl'lattel PaPQc 

0 L.etter-Of-Credit Rights 

0 SUpporting Obligati005 

0 Liens on Government Assets 

0 $31~ of Payment llltallgibles or Pro~ry Notes 

~ to tfle extent not listed abOve 8$ Ol'iginal Collateral all proceed$ $flc;l J)(Oduets of tile ~· 

Any term used in tne C«<e aoo not defi'*i ill this Secuoty Agreement has the meaning given to tt1e term In tile Cooe. 

3.o lf tnis biod<. •s cnecke<!. ttUs iS a pt.~n::h<i$e fllQllE!y secutity intemst. ana f>le<lgor will use tunas aavanc:et! to 
purcnase tne Collateral CleSCribed 1t1 section 11.1.a., or Lender may disburse funds direct to tne sener of such 
Collateral. and to purcnase insurance on tile CollateraL lo tne extent Pledgor U5e'l> the Indebtedness to 
purdlase Collateral. Pledgor's repayment of the Indebtedness shall aPI)Iy on a "first-in-first-out' baSis, so that Ute 
portion ot the Indebtedness used to purchase a pallicular item ot Collateral $haD be paid in trle cnronoJogic.al 
on:ter Ul(! Pledgor ~ the CollateraL 

4. 

S. 

I~ any of the Collaterolll i!;; accounts. give rne IOC8tion of the otfiQ1.l ~re the rec:oms concemiag them ate kept (if 
Other Ulan Pledgor's adQress $101. forth on page 1 herecf): 

"Commercial Tort Claims". a subcategory of General Intangibles. means tt•e PledgOt'$ daim tor _______ against ______ _ 

SECTION Ill: INOEBTEDNe.SS 

This pledg;?. assignment and grant is made to Lender to secure t.'Je prompt a.n<l IJI'lC(IJ'lditinal payment of. and the fltst 
and el'.-;iUlOive security interest granted hereby to Lender secures the payment anll perfOITllance of. the fOllowing 
(colle<:tively, tOe "ltl(lebt~: 

Any and all indebledlleS$, Habllities and/or obligations of Pledgor, or o~~ny o1 the undersigned if more than one, and/or 
50t'ltWolef {as hereinafter defined) to Lender. joioUy and/or severally, and in any capacity. whether as borrower. 
guamntor. or otherwise, f\I:HI or hereafter owing_ created and/or 3fising. $nd regardless o1 how evidenced or arising. as 
to outstanding and unpaid principal, 8C-CI1.Ied and unpaitl interest. aceruoo and unpaid late cllarges, attorneys• fees, 
COllection costs, and all other sums OWing by Pledgor. or any of the undersigned if more Wm Qlle, and/or Borrower, 
including but nat limited to tt1e indebtedneSS evideOOed by tile fOIIOwitlg described promissory note {tne "NNte"): 

Real Estete L~n Note/Promissory Note dated the ~ day o1 August. 2012. in tile original ptineipal amount of Five 
1-lunclred Seventy SIX 'inousand Dollars and No Cents (S576.000.00}. executed by TRANS-GloaAL. SOLUTIONS. INC. 
and Cletl\lerea to Lender. together with all renewals, e.xt.ern;iOil$, mooifJcalions, retlnao<;iog. wnsolid.ations lilnd 
suostitlltions thereof. 

sod furttler without limitatiOtl to: 

A. any alld all commercial loan or inde1Jte<.tne5,$; 
e. any and all credit card or other OOf\liillflleftype of loan; 
C. any ai'K! all indebted.~'~$$$ relating to ehecking or $Svings accoums (overdrafts, fees, etc.); 
D. any ana all expenses fOCUlfecl in the protection or mainteoaro;e Qf tne COilaterai securing any of the liabilit:es. 

lOans, and Ol::lliQ$1iOns clescl'ibfld in this Section Ill: 
e. any and au expenses incurred in !he collection of any indebleQfless ancl/or obligation desaibed in thiS Section 

Ill: 
F. any and au letters of cre<lit and/or indebleclneSS ariSing out of. or adv~ to pay,lette:s of credit 

tratl$$(:1ions; 
G. any and all indebtedness. r.owever, ellidenoed, wllether 0y promissory oote, bOokkeeping Etntty, ~onic 

111!nsfer. ~. Qrafts or other items, or l:)y any other m3nner or form: 
H. any and all other indebtedness of Pledgor and/or Borrower to any financial institutiOn alfili<lted with 

International 8anc:Shares Corporation. jointly Ol!ldlor ~iy. and in any caP9()ity. ~tner 3$ bQttOwer. 
guarantor. or otherwise. now or hereafter awing. created and/or arising, and regal\11ess Of now e\lidence<l or 
arisinQ; 

1. :;my and atl extensiOns. rnoclificaliOns, substitutions ati(JJor renewals Qf any Of the indebtedness Clescriblec! in 
1his Section Ill: 

J. any 31'1(1 all costs inCurred oy L.ender :o oblau"t, preserve ano enforce tni!;; &lcurity Agreement. COiled the 
indellt.Qdness deSCI'ibed in thi& Section Hi. and maintain and preserve tne COIIate>al. including without 
limitation. all taxes, assessmerns. attorney:>' tees and legal expenses. and expenses of sale; 
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K. th$ sale by Pledgor and/or Borrower and the purchase by Lender of Ac;;t;OUnts (a.s ~efined in the CO<Ic); 
L. the sale by ?ledgor and/or Borrower and the purchase by Lender of Chattel Paper (<'lS dt>fiOed in Ute COde); 
M. the sale by i='ledgor andior aorrowet and !he purcnase t:ty lender of Payment lntangitltes (a$ defined in me 

Code); 
N. th4! sale by Pledgor andfor ElolwNer and the purchase by Lender of Promissory Notes (as deftned in the 

Code}; and 
0. any of the foregoing thai arises after th~ filing of a petition in bankruptcy by or against PledgOr or BQtrllWer 

under the United States Bankruptcy C~. even if the obligations do not aCCtue because of the automatie stay 
under SectiOn 362 of tne United states Bankruptcy COde or otherwise. 

As used herein, thelelm "Boo-ower" means TRANs-GLOBAL SOI.UTIONS, INC. (or any of tnem. if more !han one). 
aoo the term "l.oan Doeumerrts• means. ootleetively, the Note and any otl'ler aoeument or instrul'nQnt elCeCI.Md by 
Pl(ldgor at l5orrowet or any guarantor of Ule Note and delivered to Lent:JM in connedion with the Note. 

To the extent allowed by law. for purposeS hereof it is intet'lded that the Indebtedness ine!Ud$ all c.la$54$ of 
Jooebtedness. whether evidenced by notes. Qs:Jen aCOQUnl$, advances for letter of coedit obligatioi'IS, evefdratts, or 
otnerwise. and whether direct, indirect or contingent. tegatdle$:!; of Class. follTl or purpose and inCluding rut not liiTll'ted 
to. loans for CQfl$Umer, ~;~gricultUI'Sl, business or ~nat purposes. 

The fo~omg shall under no circlllllSSances be limited to the exj$lerw:e or non-existence Of eottaWal for such 
lndebtedrte$$, or tl'le type of c:ouataral covered thereby. The indebtedl'le$$ does not. include amOUilt$ owed ptJrsuant :o 
tlomestead, l'lomesteaa equity and/or nome equity line of Cf'edit loans. 

Notices; Notices atKI other communications pertaining to this Agreement shall be in wrtting and stlall be effective onty 
if deJivered in person or (i) if to Lenoer, maile<:l via u.s. certified mail, retum receipt requested. PQStagfl! prepaid, to 
!ntemo\ltionai Sank of Commetca at Lender's address as set out on page 1 nereof [Attn: Jay Rogers}, and Cil) If to 
Pledgor, .sent via United State:s Mail. duly stamped and addressee! to Pledgor at the addre!$ Of Pledgor set forth below; 
provided, l'lowever, actual notiCe to Pledgor. however given or received. shall alway$ l:le effective when giveo or 
received. Except as otherwtse required by law, any notice given or made pursuant hereto :snail be deemed etfe<:tively 
given on the date of J)ef$0nal delivery or, if mailed, on the <late such notice iS deposited In t.'n>' U.S. Mail. if. wit!\ 
respect to Lender, actually tecciv$<1. Any party hereto may Cllange i1$ adlSress 10< notioe in the manner set fortn in this 
paragraph. 

SECTION IV: PERFECnON OF SECUarTY INIE~TS. 

t. Filing Of Fmaneing 5tatement5. 

(l) Pledgor l1et$by autnonus lender to file one or more Financing Statemeots. and any amendments thef'eto or 
(;l)tltinuatiOns thereof (oolleclively referred to as 1t1e "F"mancing statement$". wnetherooe or more} de$Cl:'itlil'lg the 
COllateral, as Lender deems necessary, in it$ !;QJe discrelioo. to evidence andlor pertect itS light$ ~r this 
security Agreement • 

(ii) Pledgor hereby authQtiUS t.eooer to file Financing Stat~ deSC:fltling all)' ~ liens or other st\!t\ltory 
1~ neld by Lenaer. 

(iii) Lender may obtain. prior or subSequent to the filing of any FlnandnQ Statement$ an official repon from the 
Seeretary of state of eaell n~ {in Lender's opinion) State (!he •sos Reports'"} Indicating that Leode(s 
$OCUI'ity interest is pnor to an ot.fler $$alrity illteres&s or other interests refteded in tne report. 

1. Possession. 

(i) Pledgor Shall have possession of the Collateral. except wnere expteS!;Iy othelwise provided in this security 
Agreement or wnere Lender chooses to perfect itS security Interest by possession only, Of in adtSilion to tne filing 
of Finandng staternems. 

Qi) Wl'lere collateral Is in the possessiOn Of a tnil'll party. Pledgor will jOin with Lender itl notitYirlQ the thiro party of 
l.endefs security interest and obtaining a Con!tol Agreemern from tne third pany acknOwledging that it is holding 
the Collateral for tM benefit of lender to the e.xtent necessary to pm'fec.t l-ender's security interest in the 
Collat~ral. 

3. ContTOt Agttl!esnents. Pledgor wil! cooperate with Lender in obtaining a COntrol Agreement in form aoo 
subslMQ! satisfad.OI"f to Lenaer with re$pect to Collateral CQI1Sistlng of: 

{i) Deposil Accounts. 
(ii) hWG$tment Property, 
(iii) Latter -Of.Credit RightS, and 
(IV) Electronic Ctmtel Papet. 

4. M<lrking of Chattel Paper. P!eelgor will not create any cnattel Paper wit.hOUt placing a legen(l on the cnanel 
Paper acceptable to lender indl<:atmg that t.enaer has a secu!'iiY interest in t~ Chattel Paper. 

Ple<lgor 1'8~ts. warrants and agrMS Ul<ilt: 

(1) Ptedgor has full p0woar and authority to efiter into tfiis Serurity Agreement: this Security Agi'OQflleot nas been 
duly authO!ize:d. executed and delivered by Pledgor and eonstltutes the v;;~lid aoo l)inding obligation of 
Pledgor entorceanse in accordance with its terms. No consent of thiro parties, lieense. authorization or filing 
with any governmental authOritY is required to be obtaJned or perfl:lm'led in connectiOn witll the exerotion, 
delivefY, and performance of thiS SecuntY Agreement. 



(2) All intor:nation suPP!ied ~nd statements made by Pfe<;!Qor in any finanaal. credit or a«.ounting statement or 
appliCation for crean poor to. contemporaneously with or subSequeot to the executiOn ot this Security 
.Agrecm~nt. are and shall be true, correct compfeta, valid, <1nd genuine. 

(3) Pledgor owns, or will use the proceeds or any l03n& by Lender to become the ownet of, the Collateral free, 
from any set-off. claim, resftiction. lien. security interest or enCl.lmbfanoo except tl'li:s :t.ecurity interest ana 
liem; !or ad valorem taxes not yet due. 

(4) N? Finandll(! State~ems covering the Collateral or it$ proceed-; are on file in any flublic o!tECe and Pledgor 
Will not permit any F1nanCillQ Statements co~.ng any of tl'le Collateral or the proceeds thereof to hereafter 
be on file in any public OffiCe exceJt as rna~ be filed pursuant to thiS Security Agreement. 

(5) Pledgor shall provid~ a~ snan nave 6o!T'OWer .and/or Guarantor provide. to L.enaer. upon Lender's request, 
(1) linanaal 111fonnat101l, tooludlng but not umi!ed to a balance ~. income statement. statement or cash 
flow, and such other finanCial information as may be requested by Lender; (ii) an apprai!:al of the Collateral: 
(tii) tax receipts: (iv) evidence of iOsurance. and (v) any other information requl~ l>y Lender in COflrJection 
with the Indebtedness or the Collateral. 

(6} Pledgor will not use tl'le Collateral or permit the COllateral to oo used ill viOlatiOn of any .$tatute. o!TJinance or 
other law or inl;t)nli~Stently with the terms of any pOliCY of in$uranee thereon; and PledgOr w\ll permit Lender 
and Its agents, representatives. ana emplo~es to examine :he Collatm'al at au ~ limes, and for 
suC!'I purpose l.en<!er may enter upon or into any premiSeS wl'lera tl'll!! COilateal rnay be IOC8f.ed without 
being guilty Of end/or held liable for trespass. Pledgor 'Wili fut'n!Sh to Lender upon request all pertinent 
informatiOr. regarding the Co&la!eraL 

(7) The Collateral SMII ramain in Pledgor's possession or contrOl at 311 times at Pledgor's rislt of 100s unless 
Lender has taken possession or the Collateral. and shall bEl kept at thfl location set fOrth in Section !1.1.g. 
hereof wnere Lender may inspect it at any time. except for its temporary removal ,,. connection with itS 
ol'dinary US<.l or unless Pledgor notifieS Lender !n writing and Lender consents in writing in aavanos of its 
removal to another location. 

{8) Pledgor shall pay p:ior to (.lefinQuency ali taxes. charges, liens and assessments Ci!Qaitlst the Co:tateral. and 
upon Pledgor's failure to do so, Lender at its option, but without any obligation. may p.ay any of them. and 
shall be tl'le sole judge Of the legality or validity thereof .and ttle :;~mount necessary to <.1iseharge the same. 
Sucn payrMnt shall beeom& part ot tne lndebledlle$$ secured by tni$ s~ul'ity Agreement and Shall bear 
interest ano be patd to l..ender by Pfetjgor in a~:anc:e Wltfl SediOtl VA(Sl) l'lareot. 

(9) Pledgor shall maintain at all times property 1ASIJ;aflCfl upon all Collatefal with coverage for pelils as set forth 
under the ISO C!lus;es of Loss • Special Form (formerty *all-risk"), witt! covelliQe extended for the perils of 
flood if tne Collateral is Situated in a flOOd-prOne area. in an amount equal to me full insurable replacement 
cost. Such insurance policies shall cornain sucn terms. be in a fcmn, for a period and be written by 
companies s.atiSfaetOl}' to leoder. If available. fedenil flood i!1$Urance is alSo. requited if the COIIatetal i$ 
situated in a flOW-prone area. Tlie I)Qiicy snell abo contain a standatd mor".gagee·s endotsement providing 
for payment of any loss to Lender. All policies of insurance shall provide tN1Lender sh:all receive thirty {30) 
daY$ prior written nonce of any material Changes in coverage or cancellation thereof. 

EVidence of coverage !tl.aD be I)I'OVi<led by Pledgor to Lender eoncurrently witt~ me execution of thls Seeutity 
A~reement and subsequently upon Lender's request, ams must be a true and complete copy of tne QfigiMI 
pOlicy and loss payable clause. CertifiCates or letters of cover3ge will not be accap«<O. Evidence of renewal 
of e$Ch policy shall be fumisl'ied at least five (S) diJYS prior to me expiration of eaC!'I policy. 

Lender is autlloriz:ed to act as attomey·in·ract for Pledgor in Obtaining, adjusting, setmng. and cancelirlg sucn 
insurance an<~ endorsing any d~fts drawn lly insurers of me Collateral. Lender may apply any and/or au 
pro~ of $uch in$Ufal'lce, wtlieh may be teeeivecl by it in payment of the Indebt~. wnetl'!er 1he 
Indebtedness is then due or not. Lender may, in its SOle discretion, purchase Single interest in$1.1t3nce (~id'J 
proVides only protection for Lendet) with respect to the Co~ersl and the pr&mium(s} advanced thetefor 
shall become part of the indebtedness secured hereby as provided below. 

Lander, in itS SOl6 Cliscretion and withOut Obligation on Lender to do so. may aovanc:e and pay Sl.trns Ol'\ 
oenalf and ror the benefit of Pledgor for costs necessary for the proteebon and preservation ot tile Collateral 
and otner costs that may be appropriate. in lender'$ $Ole discretion. tnauding bvt not limited to insurance 
premiums. (includi~ single intere$t insuranoe des::ribed aoove). taxes and otl'lar charge$ destlribed in 
Section V.A.(5) hereof, ana attorney'$ fees and legal costs and &xpei'I$E!$ paid in any suil aff9diog the 
Collateral. Any sucn sums whiCh may b& so pai<l Oy Lender shall become part of tne Indebtedness seo.red 
by this Sewrity Agreemet~t, Sh<~ll bear interest ftom the dates of such paymems until paid (i) at the loan 
contraet interest rate applied to 1ne unmatured principal balance of the Note. as such rate may ctlange from 
time to time. or {ii) ifthe Note is not described in Seaion 111 hereof, at the maximum lawful rate, and shall l:!e 
due, together with any aOCf\led an<! lillj.)&id interest ll'll!!t&On. upon demand by Lender. 

(10} Pledgor shall, at i1s own expense, do, mak&, proeurs. execute an<! aeliver all aets. things. wrrun~:~s and 
a$Uranoes as L.en"et may at any tinw request to ptotect. assure or enforce LF)nder'$ interests, l'i~l'ltS and 
remedieS created by, provided in ot emanating from this Security Agreement. 

(11) Pledgor shall not lend, rem, !ease or othetwise di$po$e of tne Collateral or l.lfiY interest tllerein except as 
authortted in this SeCU!lty A~ment or in writing by Lender. and PiedgQt ~all keep tl'lf: couateral. 
including tile Pf()Ceed:S thereof, free from unpaid charges. including taxes. and from liens. encumtnnces 
and sewritv Interests other then that of Lene$1". 

(12} Pledgor $Mil exe~e alone or witt! Lender any <:locument or procure any document • .and pay all eonoectE!d 
costs, nee8$$iry to p~ect the sectni\y interest under this Security Agreement aQail'l$!1he rtsnts c~ interests 
of third persons. PledgOr $!'~all pay the costs of lien searches. SOS RepOrts and govemmtmtal certifieates 
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and all tllmg fees. continw;~tion tees. aoo fees for cartifioates of good stancling and Oilier information reQuinld 
by Leooer. 

(13) Pledgor snail at all times keep the collateral and its proceeds .separat!! and distinct. rrom other pro~tty of 
Ple<tgor and shall k;eep accurate and complete recotds Of IM Collateral and its procee<ls. Pledgor snail 
preserve the Collateral and pay au costs necessary to dO so, including, but not limited to feed, rent, storage 
costs, and eXPenses ot sale. 

(14) If Lender $11ould at any time be of the opinion that the Collateral has dedin«< or may decline in value. or is 
othei'\ViSe insufficient to adequmfy $e0Jre the h'l(lebtedness. or should Lender deem itself insecure as to 
payment Of tl'\e Indebted~. then Lender may call for additiOnal property to be pledged aootor covefed oy 
tliis Security Agreement satiSfactory to Lender. 

(15) If any Collateral or ptooeeds thereof include obligatiOll$ of third parties to PledgOr, the lransactiQns creating 
those obligations will confonn in all respects to appliCable state and federal consumer credit and/or 
protection laws. 

(18) ln the event Pledgor or any other person or PQt'$01\$ seeks to enjoin Lander from taking any action in 
eonoealon with the lllclebtedooss or the enforcement of Lender's rights in the CQUaleral. Pledgor hereby 
agree$ to give writt•n notice to the Pl'li!$ident of Lender, at ~he a<idress of Lender set forth in the first 
paragrap!'! Of lhis Security Agreement, or sveh other pel'liOn or ac:l(ll'e.S$ as Lender may d$$ign.ete in writing to 
Pledgor, two bu$iness day$ prfor to seeking any sucll injunctive relitf. 

(17) As additional security fOr the JndebtednMS, Pledgor hereby as&gl'l$, pleclges and grants to l..ender a secumy 
interest. lien and contractual rtgtrt of set-off in and to all of the PledgO($ money, credits, account$, securities. 
certificates and/or other property now in, or at any lime hereafter corning willlirl. the custOdy or control of 
lenaer or any mem.ber Ban~ or brancll &nk of lntemallonal BanCSI\ares Corporation. wntt..her held In a 
general or Special aCCQunt or deposit. or for safekeeping or cthe!Wist. EvelY such security interest. lien and 
rlght of set-off may be exerdsed without demand or notice to Pledgor. No security interest, uen or fight or 
$E!t-off Sflail be deemed to have been waived by any act or conduct on the part of Lender, or any failure to 
e:xeroiSe such tigtlt Of set-off or to enforce $11ch .security interest or lien, or by any delay !n so doing. E;very 
fight Of set·off. securlty inletest and lien Sl\all continue in ti.lll force aoo effect until Si.ICh light of set-off, 
security inte~ or lien is speeifieal!y waived or re~&&S'ed by an instrument in writing executed by Lender. Tne 
foregoing is in addition to and not :n lieu of any rignts of set~ft aJIOWI!(I by Jaw. Tllis subsection (17) does not 
appjy to homestead. "omesl.ead equity, and/or homestead equity line of credit lOans. 

(18} Pledgor shatt assiSt Lander in complying with the Federal Assignment of Claims Act (and any si!CCe$$0r 
statutes) and similar law$ 10 enable Lent:ter to become an assignee under SUCII A~ and otherwise comply 
with such laws. P~or shall preserve the liabifl!y of all account deblors, obligOrS, and secondary partie$ 
whose Obligations are part Of the Collateral. Pledgor shall notify !he lendef of any Change occuning in or to 
the Collateral, or in any fad or Circumstances warranted or repn!I$E!I'I\ed by Pledgor in thiS Security 
Agreement or furniShed to Lenaer, or if <tny Event of Default {as herelnafter defined) occurs. 

{19) Pledgor will not allOW tne Collateral to De affixed to teal estate. except goods identified herein as fixtures. 

(20) All extended Ql' renewed note(s) (including the Note) will be ccnsiderod e~ on the date Of the original 
note(s} (including tne Note}. 

Pledgor shall eoml)ly with all enVironmental taws anti regulations applic3ble to the Collateral end the 
(21} premises in whictt the Collateral is located, allcl $hall no1ify Lender upon receipt of any notiee or other 

information as to any environmental ha13tds ot viOlatiOn of $1.Jcll laws. Lender may insped aH premiSeS in 
which the Collatel"<'!l is locsted anc:s the COllateral as to its and their oomplianoe with environmetltal laws. 
?ledger agr~ to indemnify. defend and hold Lender l'tarmless ftOm and against any breaCh of the 
foregoing and all IOS$4\!$, costs. fines ant:! damages, including court eosts and attorney's fees, ~ by 
Lender 10 &:fen<:! itself, or to protect or pno;serve the Collateral againSt environmental risks. hal:itll'ds. f!tl4!s, 
and O'ther daimll raJatmg to the Collateral. 

(22) Pledgor agrees that it will not. witbout lender's priot written eMtMnt, wrtll the ln<lebtedness is paid 
in full: 

(a) in one transae1100 01 a series Of rel;;lted transactiOI'l$, merge into or consolicl~te with any otller entity, sell 
au or substantially all of its assets, or in any W3y jeopa!diu its existence as a corporation or other 
bu$iness entity; 

(b) Change the state of its incorporatiOn, organization or registration; 
{c) cm;nge lt$ name; 
(d) c;l'lange the address and/or location or itS Chief ~ive Offi~::Et (3$ ~fined in the Code); or 
{e) file any instrumE!1'1t attempting tg amend or terminate any Financing Statements, indU<ling withOut 

rtmitation a UCC..3 a~ or termination form. 

(n} Pledgor 1\a.s the risk of I~ Qf the Collaternl. 

(Z4) Lender has no duty to coiled any income aocr.Jing on the Collateral or to preserve any tights relating to the 
Couatetal. 

B. Special Repre~ and Wamamies. 

(1) If the Collateral includes inventory; 
(a) Pledgor will immediately notify Lender ot tile disposition of any Inventory ana at Pleagors expensa will 

either assign to lender a f.r.st-priority security interest in any re$1llling account. chattel paper. or 
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instrun:ent, _or deliver to Lel'l(l'lr cash in the amount of tbe sales price. Pledgor will not sell. lease. or 
othetwlse CIIS'POse of any Collateml except in the ordinary course of buSiness withQUt the prior writtert 
consenl or lender. 

(b) . Unli! the OCCUtren<:e of an Event of Default Pledgor rna'/, in the ordinary course of business, sell. lease or 
fu:n1~ under oorrtract of service any of 1ne inventory normally held by Pledgor for such purpose; 
PrOvided, IIOWevet. that S\lch U$e Of the inverrtof)' shall not be inconsistent with any other prov~ons of 
this Security Agreement or Witn tl'\e terms or condltlons of any poliCies of illSUrance th!!feCn. A sale in the 
ordinary course of business does not incluele a transfer in partial or total satisfaclion of a debt. 

(2) If tl'le Collateral inCludes aCcounts: 
(a} Each account in the C¢ilateral will reptesent the valid. legany enforceable otlligatton of ti'Jird parties aoo 

will not be evidenced by any !nswment or chattel pal'flt. 
(b) The offica where Pledgor kee;Js itS record$ concerning l3ICCOIJilt5. if any. is the adt:Jress of Pledgor set 

forth oo page 1 hereof. 

(3) If the Collateral includes il'l$truments. Chattel paper or documents: 
(a) 8y delivering a copy of this Security Agreement to tne tli'Oker, seller, or other person in POSSeSSion of 

Collatef!ll that is cnattel paPfi!r or dowment. Security Party wiU effedively notify that pel'$(lfJ of Lenders 
interest in the Collateral. Defivery Of 11'1$ copy of the Sei::unty Agreement will also constitute Pledgor'.$ 
instruction to deliver to l..ender cettificates or o~her eviden~ of tl'le COllateral as soon as it ts available. 
Pledgor will immediately deliver to l..el"'der au cnattel paper and ctocuments th8t are Collateral in 
Pledgor's posseSSion. If that Collateral is nereafter aequil'ect, Pledgor will c~&liver it to l..ender immediately 
following acquiSitiOn all(! eilher endorse it to Lenders oroer or give Lender appropriate executed power.>. 
If any instrumf'ints, ehattel paper. money or monies. or documents are. at any time or time$, included in 
1he Col!atetal, whether as proceeds or otherwiSe. PledgOr wiU promptly deliver tl'te samf) to Lender upon 
the recaipt tl't@teOf by Pledgor. and in any event promptly upon demand therefor by Lenaer. If n~ry. 
au Collateral will either be endorsed to Lenaers order or accompanied by appropriate elcecuted povwers. 

{b) By means satisfact~ 10 Lender, Pledgor has pertecte<i or \WI perfect a security interest in goods 
covere<l by cllattel paper, if any, ineii.!Cied in Collateral. 

(4) t( tne Collateral includ~ property covere<i t>y a certificate of Title: If any certifr<:ate or title or Similar docl.tment 
is. at any time and pursuarrt to l.he law.> of any jurisdiction. iss4led or outstanding with respect to the Collateral 
or any part 1hereof, Pledgor Will promptly advise Lender thereof, and Pledgor will pn;>mptly cause the interest 
of lender to be pmperly noted thereon, and if any certifiCate of title or Similar do(;l.lment is so issued or 
outstanding at the time thiS Se<:41rity Agreement is ex~e<i by or on bellalf of Pledgor, then Pledgor shall 
have caused the i~rast of l..ender to have been properly noted at or before tile bme of suCh execution; and 
Pledgor will further I)I'QI'I'tptly deliver to Lender any such certificate of title or similar dooument issued or 
outstanding at any time with raspeel to $1Jeh COllateral. 

(S) To llle extent tne conaterat is covered by a lien entry form under appliCable law, Pledgor autholizes the filing 
and/or sutlmlssloo of a lien entry form. 

($} If file Collateral is or may become fixtures on real property desaibed herein, this Security Agreement. upon 
being filecf tor re<:atd in tM real l)rOI:leTty recordS of the county w!lerein suell fiXtures are $ituated, Shall 
operate also as a financing til:atement filed as a fixture filing in aC(;OI't.lanee witl'l the Code upon $l..l¢h of the 
Collateral which is or m.ay t:Jecome frxlUI"e$. 

(7) Pledgor has rights in or th8 power to transfer and assign the Cohaterat hereunder and its title to tile Collateral 
is free of all adverse claims, liel'l$, ~ interests and restrictions on transfer or pledge except as created 
by this Security Agreement. 

(8) All Collateral coiiSisting of gooels is located solely in the :>tate andfor SUiteS previOI./$1y designated al'ld 
warranted by Pledgor to L.eoder. 

(9) Pledgor's: 
(a) dlief executive office is 10c3te<i in the state prev~ aesi!jlnated lmd warranted by PIGdgOr to Lender, 
(b) state of incorporation. organization or registration iS the state previously di!Sfgoatcd and warranted by 

Pledgor to Lender: and 
(G) exact legal name i$ as set forth on page 1 of tllis Security Agreement. 

SECTION VI: evEmS OF PSOAUU. 

Pledgor $hall be in default ul'l(fer thi$ Security Agreement upon the Mppening of any of the following events or 
eonclitions (herein called an "Event of Default"): 

(1) Pledgor or 6om:1wer fails to pay any of the Indebtedness ~n tM same shall become due and payable; or 

(2) Pledgor or aorrower (a} failS to perform any of their respective obligations under this Security AQreement or 
ihe other Loan Documents. or any other evem of default or breaCh O¢CUI"$ unaer this Security Agreement or 
the other l..oan Documel'ltlS, or (b) to the extent allowed by law, and except as to loans for homestead, 
ttomeste.acl equity. nome equity lines Of credit, ~nd./or 1\0uSei\Oid or other consumer gOQtjs, fails to perform 
any ot !lleir respecttve obilgations ul'lder any <>~her promissQry note. secwily agreement. loan ~nt or 
Qtber agreement ~n lender <~od Pledgor or Borrower or any other event of default or breach occurs 
thereunder; or 

(3) Any (a} st3tement. r~nlation or wamam:y m$0~ by Plll!Cigor in tn!S Security Agreement, the other Loan 
Documents. the control agreemerrt (If applicable). or in any other agreement betw@en l..enaer ancl ~r 
or Pledgor, or (b) any information c:ont31necl in any financial statem!fnt or other document delivered to 
Lenaer by or on Denalf or Borrower or ~~~or. contan1$ any untrue statement ot a material fact or omits to 
state ~ material tact necessary to make the stmment. reptesentation or warranty therein not mis4eading in 
light of tile circumstanoes·in wt\ich they were maoe: or 
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(4) ?t~gor; 

(a) dies or becomes physically or mentally incapacitated: or 
(b) in the ease Of a Pledgor who Is not a natural pet"Soo, dissolves. terroinates or in any otMr way ceases to 

legally exist « has it$ entity powetS or privileges suspended or revoked for any reason: or 
(c) makes an assignment for the benefit of Cl'9(litors. or erne!'$ irrto any comPQS!tion, mal'$1lalllng of assets 

or similar arrangement in respect of its <:te<litQrs generally; or 
(d) beeome$ irl$01vent or generally does not pay itS IIebi$ as suCh debtS become due; or 
(e) conceals, removes. or permitS to be concealed or remove(!, any part of Pledgol"!i property, with intent 

to hindet, delay or defraud its crfl<fltOIS or $t'ly of tt1em, or makes or $uft'en; a transfer of any of 
PIOOgor'$ propetty whidl may be fraudulent under any banlcnlpey, frau<!Uierd conveyance or similar 
law. or makes any transfer of Pledgor's property to or for the benefit. of a a-editor at a time when other 
creditor.; similarly situatec:! have 110t been peid; or 

(5) A trustee, receiver, agent or custodian is appointed or authorited to take cnarge of any property of Pledgor 
1or the ~ of $nfoteing a lien against sum ptepetty Ot for the purpose of a<lministenng $Uch pn;,perty 
for the benefrt of Its creditors: or 

(6) An order (a) for relief as to Pledgor i$ grsnted under rrtle 11 of the United States COde or any similar law. or 
{b) declaring Pledgor to be incQmpetent i$ enteret'J by any court; or 

{7) Pledgor files any pleading seeking. or autl'lonzes or eonsents to. any apl)()intment or Ol'l:l&r described in 
subsections {5) or (S) abOve, wtlether by formal action or by the admission of the material allegations of a 
pleading or otherwise; or 

(8) AppliCatiOn i$ made for or tllere is an enforcement of any lien, levy. seizure. garnistlment or attacnment of 
soy property of the Pledgor ror tl'le purposes of colleding a lawful debt or 

(9) Any action or proceeding seeking any appointmerrt or order described in subseetiOr.$ (5) or (6) above is 
commencoo wit.l'lout tile <~uti'IOrity or consent of Pledgor. and is not dll>misSE!t:l within thirty (30) cays after its 
commencemeot; or 

(1 0) Pledgor Sllall be<:ome involved (wtlether as plaintiff or defendant) in any material litigation (including. 
witl'leut rll'nitation, matrimonial litigation} or arbitral oc regulatory proceedings tllaf., if determined adversely 
to Pledgor. coukl materially and adversely affect Pledgor'$ finanCial position. or could affect Plqor':!i 
ability to repay the lndeb!.eal'less, or couk1 adVersely $tlect 1M Collateral or any portion thereof or lenders 
seQlfity int.erem therein; or 

(11} Pledgor. in Lender's opinion, has suffered a matelial change in fmancial conditiOI'I wnieh, in Lender's 
opiniM. impairs tne ability or Pledg(lr to repay the lndel:ltedi'IE:$$ or to propetty pertorm Pledgor's obligatiOn$ 
under this Security Agreement or the other Loan Documents: or 

(12) Any of the evems or conditions described in subsections (4) through (11) abOve h<tppen to. by or with 
respect to Borrower (If Borrower and Pledgor are not the same). 

{13) Lender believes. as a result of any material change in condition whether or not desetibl?d Mrein, tl\ai 
l..endet wiU be adversely affected. that the Indebtedness is inadequately seeumd. or tnat tne prospect of 
payment of any ot tne lndelltedness or performance Of any of Pledgor's or Borrower's obligations unaer the 
Loan Documents iS impaited. 

(14) To the extent allowed by law, and except as to loans for nomestead, 1\o~steac.l ~uity. hom~ equity line$ 
of etE!dil, <ltll;llor household or other consumer good$. az to e~cn Pledgor aM/or Borrower with regard to any 
otller ereQit facility with any other lender • .;~ny mortelary default and.!or any non·monetafy default occurn 
which results in acceleration of the indel:ltedoess by any such other lender; and each Pledgor agrees to 
notify Lender of any such default within flflf:fln {1 !l) days after the occurrence Of the defa1.11t. 

(1 S) lllere oc:eurs any 1~. theft, substantial damage. destruction. sale (except as authorized ill this Security 
Agreement) or encumbrance to or of any of the Collate~. or the making of any levy. seizure or attadlment. 
thereOf or thereOf!. 

(16) Tile COllateral becomes, in tile juelgment of Lender, unsatisfactory or insufficierlt in character or value. 

{17) Ttle occurrence of any environmentally 1\a;:.ardous spill. discharge or other similar ~vent adv~y affecting 
the CoUateral or the premises in wtlicll the Collateral is located. wl'lat!ler sucn event occur.; on sucn 
ptemiSfiS or on o!Mr premiSes. 

(18) Pledgor or BoiTower, or any of them. or any guarantOf of any portion of the Indebtedness. fails to timely 
deliver any and .au rmaneial statements, inCome tax returns.. cash flow information, b$lanee sh~ts. 
accoonts receiva!lle reports, or any O!Mr bUSlness. tax or financial infol'rl\3tiQn requested by Lender. 

SECTION Vtl: lENDER'S ruGHTS AND REMEOJES. 

A. Gi@neral. 

i..ender may exercise the following rigl11s and remedies either WOre or aner an Evel'l! of Default 

(1 1 l..erlder may take control of any proceeds of tne Collateral. 

(2) lender may release any Collatefal in lender's possess~on to any Plectgor, temporarily or othefwise. 

(3) t.ender may take control or any funds generated by tile Collateral, $UCI'I as Alfunds from and ~s of 

l'age7 



insurance. and reduce any !llllrt of tile IME!Nedrtess accordingly or permit Pledgor to use such funds to repair 
or replace damaged or destroyed Collateral covered by insorance. 

(4) Lender may require lhat !)tedgor from time to time. in Lender's discretion. take any action arn;i execute a11y 
instl\lment which Lender may deem necessary or advisable to accomplish the purposes of thts Seo.uity 
Agreement including, withOut lirnitatloo. (a) asi:, aemano, collect, sue l'or. recover, compound. receive and 
givl! receipts for monies due and to be«Jme due under or in respect of any Coliater.tl: (b) ~ive, endorse 
ana COllect any drafts or other instruments, documents and Ch.attel paper in connection with the actions 
described In prece.<fing clause {a): atl(! {c) fi~ any claims or take any action or institute any pr~ings 
which J..ender may deem necessary or desirable for collection of any ot toe COllateral or ot.llei'Wi~ to enforce 
its tights will'! l'e$pel.lt to any of !he Collateral. TM PQWets confet'red on L.ender hcreurx:ler are solely to 
protect its interest in the Collateral an(! $ball not impose any duty upon Lerx:ler to exerc;ise any~ powers. 
Pledgol"s ap!)Oin(ment of l.ender as Pledgor's agent is coupled with an il'lteteSt and will survive any disability 
of Pledgor. 

{S) ThiS seeunty A9feement. Lenders rights nereuncler and/or ttle Indebtedness hereby see~.~~ may be 
assigned t>y Lender in whole or in part from time to time. and in any such case Lender snail be fuUy 
disdlarge<S from all rE!$f;.10nSibility with respect to the Collateral so assigned and the assignee shaD be entitled 
to all of the l'jgllt$, Privileges and remedies granted In this Security Agreement to Lender to the mdant tl\e 
same are as$igtled, and PledgOr will assert no claim or defenses Pledgor may nave against Lender against 
the assignee, e~ t~ gmnted in this Security Agreement In addition. Pledgor waives and Will not 
assert against the assignee any daims. defenses or set·(lf!'S whid'l P~or could assert J!19$inst l.ender 
except defenses whk:fl cannot be waive~J. 

(6) Lender may enter upon Pledgor's pteml$€$ at any reasonable time to inspect the Collateral and Pledgor's 
bookS and records pe~ini119 to the Collater~l. and Pledgor slv.ltl assist the Lendef in making any suc.h 
inspection, 

(7) Lencser may notify the account debtors or obli90fs of any acrounts, Chattel paper, negotiable instruments or 
otllet evil:lenee Of in~ednes.s to Pledgl:lr to pay Lender Clifectly as proceec!$ Of the C¢1l<!ter.~l. t.ender may 
contact .account debtor.; directly to verify information furnished by Pledgor. 

(8) lender may requim additional collateral or reject a$ ul'l$$tiSfactory any pmperty hereafter otfei'Gd by Pledgor 
liiS addilional collaleml. 

(9) Lender may designate. from time to time, a certain ~of the Collateral as tne loan vall.lfl and raquire 
Pledgor to maintain tile lndebteelM!s.s at or belOw SUCh percentage. 

(1 0) Lender may present for conversion to casn any instrument or investment security or a eombioation thereof. 
But Lender shall not have any duty to present for conversion any instrument of COllateral in itS possession 
unle$$ it snail have received from Pledgor detailfld written insti\IOUons to that effect at a time re<~sonably far in 
advance of the ffn.al convet'liion date to make such conve!Sion ~-

(11) Lender has no obf.galion to attempt to satisfy the lndebte<li'IQSS by coilecting Ulem from any other person 
liable for tnam and Lender may release. moclily or waive any collateral provided by ~my other person to 
secure any of the Indebtedness. all without affecting Lenders lights against Pledgor. Pledgor waives any 
light it may ~ve to require Lender to oorsue any thlrd person for any of the h'ldebtt!!C!MsS. 

(12) Lender may comply witll any applicable ~ate or federal law requirements in connection with a disposition of 
the Collateral and compliance win not be considered adversely to adversely affect the commerr.:i.al 
reasooableness of any sale of the Collateral. 

(13) If Lender sell$ any of the Collateral upon ~it. Pledgor will be credited only with p3yments actually ma<Je by 
the purchaser. received by Lender. and applied to the indebtedneS$ of tne Purenaser. In the event the 
purchaser fails to pay f« the Collateral. Lender may resell the Collateral and Pleagor snail be credited w!tll 
t.'le proceeds of the sale. 

(14) Lender h.s..o; rJO obligation 1o marshal any as~ in favor Of Pledgor. or agaillst or in payment of: 

(i) the Note. 
(ii) any of the other Indebtedness, or 
(iii) any other ObligatiOn owed to L.~~r by Pledgor or any ot.ner peiSOil. 

(tS) This Security Agreement shall bind and shaU inure to the benefit of the heirs. legatees, executors. 
administrators. soccessors and assigns of Lender and shall bind all persons who become ~nd as a Pledgor 
to ttlis Secority Agreement. 

(16) L.endti dOes not CO!l$$1'lt to any assignment 1:1y Pleagor except as ~Y proviOOd in tnis Security 
Agreement. 

The toregoi119 ligllts and I)OWers of Lender will be in addition to. and not a limitation upOn, any rights and 
powam of LQI'ldef given by law, elsevmere in thiS securlty Agreement, or othetw$. 

B. Remedies in Event of Default 

During the existence of any !vent of Default. or in the event Lender deems ~If insecure itl the payment of the 
Indebtedness. Lender may c!eclare the unpaid prtncipal al'ld unpaid and accrued interest of the lndebte<lness 
immediately due in whole or part. enforce the Indebtedness. and/Ot exercise any rights and remedies granted by 
the Code or l;)y this Security Agreenlent, includif19 the following; 



(1) require Pledgor to deliver to Lender an book:s and recoo;~S relating to tne Collateral; 

{2} reQuire Pledgot to ~mble the Collateral and make it available to Lender at a place tea'!iont;!'Jiy convenient 
to both parties; 

(3) take possession Of any of the Collateral and for this purpose enter any premises where it is located if thiS can 
be done without brueli of the peace and in such event Lender will not be guilty of. and/or held liable for. 
trespass; 

(4) sell. tease, or otl'letwise dispose of any of the Collateral in accord with the rights, remedies, and duties or a 
Lender under Arlide$ 2 and 9 ot the Code afte( giving notice as required by those articles; unless the 
Collateral threatens to ~ne rapidly in value. is pcrish.at>le, or wot~ld typically be soleS on a recognized 
market. Lender will give Pte4gor reasonable notice Of any public sale of the Collateral or of a time al\er 
which it may he otl\ei'Wise disposed of without further notice to Pledgor; and in this event notice Win be 
deemed reasonable if it is mailed, postage prepaid, to Pledgor at the address for Pledgor set forth on page 1 
of this Sewrity Agreement at least ten &lys befOre any pubfic sale or ten d:!!ys before the time when the 
COllateral may be sold by private sale or otnei'WiSe diSpO&fl(l of withOut furtner notiCe to Pledgot. Pledgor 
authorizes Lender to diSclaim or modify any and all warranties set forth in the Code alld stipulates and 
agrees tl'lat suCh a diSclaimer and/or modification will not render any sale of the Collateral or any portion 
thereof oy Lender commereially unreasonable. 

(5) swrender any insurance pOlicies ooveMQ tne COllateral and receive the unearned f)A!Inium; 

(6) apply any proc;eeds from di:sposition Of me Collateml after an Event of Default in tile maME~r SPe¢itied in the 
Code. including payment ot L~s reasonable attorney's fees and CXJurt expen$E1&; 

(J) if disposition of the Collateral teaves any portion of ttle Indebtedness unsatisfied. collect the deficiency from 
an liable parties. Expenses of retaking, l'lolding, flteparing for sate. selling or the like shall include Lenders 
teasonable attorney's fees and legal costs ~or expenses. and Pledgor agmes to pay <r.t demand by 
Lender Sl.lch rosts, expenses. and fees, piuS i!'Jle!'e$1 Ulel'eon a: the maximum rate 111!1owed t1'J applicable law, 

(S) To the extent allOWed tty taw. l..end"r may retam all or part of tl'le Collateral in full and/or partial satisfaction 
of the Indebtedness pursuant to ti'IQ Code: 

(9) Lender may, without ~mand .or notice of any k.ind, ~ate and apply towan:! the payment of any portion 
of the ln<lebleaness then OWing to Lender and in $1.1C"h on:Jer or appliCation as the Lender may !rom time to 
time elect. any property. balances. creaits, depoSHs, accounts or monies of Pledgor whidl for any purpose is 
in the possession or control of the lender or any member Bank. brand! Bank or «her dei)Q$it0ry institution 
ot International 6.ancshares Corporation; and/or 

(10) L.eooer may remedy any !!vent of Default witMul waiving the event of Default remedi«i and may waive any 
Evertt of Default without waiving any other prior or subSequent event or oetaun. 

SECtiON VIII: AODttiONAJ.. AGREEMENTS. 

(l) A copy of this Security Agreement or any Financing Statements covering tM COllateral are suffiCient atld 
may De filed as a f1naneing Statement. lnfotmatiOO concemlng this security interest may be obtained. at l.l'le 
cffioe of Lender set out on p89e 1 hereof. 

(2) This Security Agreement may only be modified or limited by an agreement in Wfiting signed by atl parties 
hereto. 

($) The security interest hereby created shall neither affect nor be aff!ld.ed by any other sec~.~rity for any of the 
lndebtedneS$.. Neither extensions nor incre-s Of any of the lndebteciness nor release$ Of any Of the 
COllateral shall affect the validity of the security interest hereby created With reference to Pledgor or any third 
party. Pledgor specifi<:31iy waives aU suretyship type defen.sas. Additionally. forecl0$1.lre of the security 
interest hereby created by lawsuit doe$ not tirnit Lend$t's remedies, includiog the right to sen thi! Collatetal 
uncter the tel'm$ Of tl'li$ Secutity Agreement. lefld(!r st•all have the light to eA!reise all remedies at too same 
or different timeS and no remedy snail be a defense to any other. Lendel' Sl'lall nave all rights and remedies 
granted by law or otherwise in addition to those provie!e<l in tnis Security Agreement 

(4) 

{5} 

Lender may remedy any Event of Default wilh<lut waiving it. No delay by Lel'lder in exeteillillg its rights or 
partiaUy ~ its light$ or ren'I$Cii$$ $1\all waive furtl'ler exercise of tll0$8 remedies or lights. The failure 
Of Lender to exerase any reme<Jie$ or rightS dOes not waive subsequent exercise of tnose remedies or rights. 
Any waivet' by Lentter of any event Of Detaun snail not waive any further Event of Default. Lender may 
remedy any Event of Default withoot waiving it. t.eneer's watver of any right in this seeunty Agreement or 
any Even: of Default iS binditlg only if in Wl'iting. 

Pledgor and Lender intend Ulat ti'K! lndebtedn!'l$$ $1'1aU be in strict compliance With applicable usu~ laws. If at 
any time interest eontrad.e<! for. Charged or recel-..ed under any Indebtedness sewre<t by this Secutity 
Agreement or otfleM'ise in connection with this transaeuon would be usurious under applicable law, tnen 
regal'dless of tne provisions of this Security AQreement or any 01t1er documents oc ~ evidencing, 
SOQlruJg or otherwise executed in connection with any lndebtedne55 seoored by thiS se<:unty Agreement, or 
any action or event (lnduding, without limitation, prepayment of principal of any Indebted!'~$$$ or acceleration 
of maturity Of any indebtedness by Lender) whid't may OOOJr with ~ to any Of tl'le !l'ldebtedness. it is 
agreed ttlat ail Sl.iiT\$ t:Jetermined to be usutious shall be immediately credited by Lender to PledgOr or 
Bol'I'OWflt, as the case may be. M a payment of principal under the lnoetxedness or if the l!ldebtedness has 
already been l)aicl, im~iatety retul'ldM to PledgOr or Borrower, as the cas$ may be. All compensation 
whiCh cot1Stitute.s interest under applicable taw in connectiofl with any Indebtedness st!Q.Ired by thiS security 
Agreement Sh$H be amortiie\1, l:nlfl'ited, allOCated, and spread over the full petiOd Of time aoy or tM 
lndel>ledness is owed by Pledgor ot Borrower, 3$ tllB case may be. to the greatest extent penn$~ without 

Papeli 



exceeding the applicable maximum rate altowed by applielible law in effect from time to tim¢ during .soel'l 
period_ 

(6) Lender may pertorm any obfigation wtlich Pledgor fails to perform and Pledgor agrees on demand lo 
reimburse Lender immediately fOJ" any sums ilQ pelt;~ by Lender. including attorney.!{ fail$ and other legal 
expetl$1l$, plus interest on tllose SUm5 from the dates Of payment at t11e rate stated ln the Note for matured. 
unpaid amounts. Any sum to be reimbu~ $1'131! constitute Indebtedness and be secure\1 by 111is ~rity 
Agreement. {See Section V, A. (9) fOr ii'ISUfanCe reimbursemonts). 

(7) This Security Agreement is being executed and deli\letled ancl iS intended to be pelformea in the State where 
Lencler iS located and shall be construed and enforced in ~nee with the laws o1 such State, except to 
the extent tlr.iit the Code prOvides for tile apr!lieation of tne law of a different saate. When the context 
requires. singular nouns and pronouns inClude the plural. The ~hts of Lender under ttus Sewrtty A9reement 
stlall inure to 1tie benefit of il.s successors and SS$ig0$. Any a$Signment of pa11. of the lndebte<lne$$ .;~nd 
delivery by Lender of any patl Of the Collateral will fully d~ l.en<ler from any and all leSI>Ofrsibility fl:lr 
ltL'at portiOn of the Collalerat. 

Pledgor's Indebtedness under this Security Agl'eement $hall bind Pledgor's personal representatives, 
successors and ~ If Pledger is IJlO!'e than one PfZ!{$01'1 or entity, all their represeotatlons, warranties and 
agn;ements are join! and i>evet'al. 11 any pan of thiS seCtlt!ty Agreernetlt iS Ullenfon:ea~. tne 
Wlerrforceability of suc:l'l prevision will not affect the enforceability of arry otl'let provisior~ hereof and all other 
ptOVi$iOn$ will constitute 11a1kl ptOviSiOns. 

(8) For purposes Of thiS Sewrity Agreement, l.eti(ler'$ IOC<rtion i$ the ad0res5 of LellOer set tottn on page 1 
Ilene of. 

SECTION IX: .ARBrrRATION- LENDER AND PLEDGOft FURTHER AGREE AS. f"OU.OW$; 

I. PROVISIONS APPLICABLE TO CONSUMER-Rei.Al!D CLAIMS OF $1$,000.00 OR LESS IN ACTUAL 
OAMAGES: 

(.a} WITH REGARD TO ALL CONSUMER-RELATGO ClAIMS OF $15,000,00 OR U:SS IN ACTUAL DAMAGES, 
ANY AND ALL CONTROVERSIES OR Ct.A1MS ARISING OUT OF THtS AGREEMENT, ITS NEGOTIATION 
ANDIOR THE BREACH THEREOF. SHALL BE SETTLED BY ARBITRATION AOMIIIUSTERS) BY THE 
AMERICAN ARBJTRA'DON ASSOCIATION UNDER rrs SUPPLEMENTAL PROCS)URES FOR R!;SOl.UTION 
OF CONSUMER-REI.All';D DISPUTES AND CONSUMER DUE PROCESS PROTOCOL (WHICH ARE 
INCORPORAl'ED HEREIN FOR ALL PURPOSES), AND JUDGMENT ON THE AWMm RENDERED BY THE 
ARBITRATOR(S) MAY BE ENTERED IN Attf COURT HAVING JURISDICTJON THEREOF. rr IS INTENDED BY 
ALL PARTIES THAT THIS ARBilRATION CLAUSE MEET AND INCLUDE ALL FAIRNeSS STANDARDS AND 
PRINCIPLeS OF THE AMERICAN ARBITRATION ASSOCIATION'S CONSUMER DUE PROCESS PROTOCOL 
AND DUE PROCESS IN PREDtSPUTE ARBITRATION. 

(b) INSTEAD Of PROCEEDING IN ARBITRATION, ANY PARTY HERETO MAY PURSUE ITS CLAIM IN TH.E 
CONSUMER'S LOCAl. SMAU. CLAIMS COURT, IF TH.E CONSUMER-RELATED CLAIM IS WITHIN THE 
SMALL CLAIMS COURT'S JURISDICl10NAL UMlTS- IF THE $MALL CUUIIIS COUR't OPTIOI'IIIS CHosEN, 
THE PARTY MUST CONTACT tliE SMALl. ct.AIMS COURT DtRECTLY. 

(c) THE PARTIES FUR1'HER AGREE llfAT (i) NO AR81TRA110N PRoceEDING HEREUNDER SHALL BE 
C£RllFIED AS A ClASS ACTION OR PROCEED AS A CLASS ACTION. OR ON A BASIS INVOLVING ClAIMS 
BROUGKT IN A PURPORTED REPRESENTATIVE CAPACITY ON BEHALF OF THE GENERAL PUBUC, 
OTHER CUSTOMERS OF LEH0£R OR POTENTlAL CUSTOMERS OR PERSONS S!MJI.ARLYSmJATED AND 
(ii) NO ARBrrRATION PROCEEDINO HEREUND£R SHALL 8E COI'IISOLIDATED WITH, OR JOINED IN ANV 
WAY WITH. ANY OTHER ARBlTRA.TION PROCEEDING. 

(d) THIS ARBITRATION PROVISION SHAU.. SURVIVE ANY TERMINATIOIII, AMENDMENT, OR EXPIRATION OF 
THE AGREEMENT IN WHICH THIS PROVISION IS CONTAiNED, UNLESS ALL OF THE PARTIES 
OTHERWISe EXPRES$l. Y AGREE IN WRITlNG. 

(e) TH!; PARTIES ACKNOWLEDGE THAT THIS AGR&EMENT EVIDENCES A TRANSACTION INVOt..VlNG 
INTeRSTATe C:OMl'oa;RCE. THe FEDERAL. ARBiiRATION ACT SHALL GOVERN 1'HE INTERPReTATION, 
ENFORCEMENT, AND PROCEEDINGS PURSUANT TO THE ARSfTRATION CLAUSE Of THIS AGREEMENT. 

11. ADDITIONAL PROVISIONS APPUCABLE TO CONSUMER-RELATED CLAIMS Of MORE THAN $75,000.00 IN 
ACTUAL DAMAGES AND TO ALl. COMMERClAL CLAIM$: 

(a) AW ARBITRATION lt.n/OL\'11\lG CONSUMER-RElATED CLAIMS OF MORE THAN $75,000.00 IN ACTUAL 
DAMAGES AND AU. COMMERCIAL C1.A1MS HEREUNOEA SHALL 8£ BEFORE AT t.SAST THREE NEUTRAL 
ARSITRATORS ASSOCIATED WITH THE AW:R!CM ARBITRATION ASSOCIATION AND SEI.ECTED IN 
ACCORDANCE WlTH THE COMMERCIAL ARBITRATION RUUS OF 111£ AM£RJCAH ARBITRATION 
ASSOCIATION. FAILURE OF ANY AR:StTRATOR TO DISCLose ALL FACTS WHICH MIGHT TO AN 
OBJECTIVE OBSERVER CREATE A ft&ASONASLE IMPRESSION OF THE ARSITRATOR'S PAATJAUTY, 
AND/OR MATERIAL ERRORS OF LAW, SHALL 8E GROUNDS [IN ADDmON TO AU. OTHERS] FOR 
VACATUR OF AN AWAAD REND&R!O PUR$UANt" TO THIS AGREEMENT. 

(b} THE PARTJES FURTHER AGREE mAT (i) NO ARBITRATION PROCEEDING HmEUNO!R SHAll BE 
CERTIAEO AS A CLASS ACTION OR PROCEED AS A CLASS AC110N, OR 01'11 A BASIS INVOLVI~ CLAJMS 
BROUGHT IN A PURPORTEO REPRESENTATIVE CAPACITY ON BEHALF Of THE GENERAL. PUBUC, 
OTHER CUSTOMERS OR POTENTIAl. CUSTOMERS OF LENDER OR PERSONS SIMilARLY Sf'TUATED AND 
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(ii) NO ARBtTRAnON PROCEEDING HEREUNDER SHAI..L BE CON$0UOATED WITH, OR JOUIIED IN ANY 
WAY WITH, Mff OTHER ARBITRATION PROCEEDING. 

(c) nilS ARBiiRA.llON PROVISION SHAU. SURVIVE ANY TERMINATION, AMENDMENT, OR EXPIRATION OF 
THE AGREEMENT IN WHICH THIS PROVISION IS CONTAINED, UNI.ESS AU. OF TH.~ PARTIES 
O'llieRWISE ~y AGRee IN WfUllNG. 

(d) THE PARTIES ACKNoWLEDGE THAT THIS AGREEMENT EVIDeNCES A TRANSACTION INVOLVING 
INTERSTATE COMMERCE. THE FEDERAl.. ARBITRATION Ac::T SHAU. GOVERN THE INTERPRETATlON, 
ENFORCEMENT, AND PROCEEDING$ PURSUANT TO THE ARBITRATION CLAUSE OF THIS AGREEMENT. 

111. ADDmoNAL PROVIStor.l$ APPUCABl..E TO ALL COMMERCIAL CLAIMS: 

{a) ANY AND ALL COMM!RCIAL ~ BETWEEN THE PARTIES SliALI. eE qsOLV£D BY 
ARBITRATION IN ACCORDANCE Wt"rH me COMMERCIAL ARBITRATION RULES OF THE AMERiCAN 
ARBITRATION ASSOCIATION lt.l EFFEc::T AT THE l1Me OF FlUNG, UNl.E3S THE COMMetCIAL 
ARBITRATION RUI,.£S CONFLICT WITH THIS PROVISION, AND IN SUCH EVENT nt~;: T-=aMS Of/ THIS 
PROVastoN 8tw..L CONTROL TO THE exTENT OF THE CONFLICT. 

(t)) THE AWARD OF THE ARBrlRATORS, OR A MAJORITY OF nteM, SHAll. BE FINAL. AND JUDGMeNT 
UPON 11-lt; AWARO RENDERED MAY ae ENTERED IN ANY COURT, STATE OR FEOeRAL, HAVING 
JURISDIC'nON. THE ARBITRA110N AWARD SHAll aE IN WRnlNG AND SPECIFY THE FACTUAL At.1D 
LEGAL BASIS FOR THE AWARD. UPON THE REQUEST OF ANY PAttTV, THE AWARD SHAU. ll'4CUJDE 
ANOINGS OF FACT AND CONCLUSIONS OF LAW. 

(e) ARBITRABLE DISPUTl!$ INCLUDE ANY AND AU. CONTftOveRSJes OR C:::I..JUMS 8ETWEEN THE PARTIES 
OF WHATEVER TYPE OR MANNER. INCLUDING WITHOUT UMJTATION, ANY CLAIM ARISING OUT a: OR 
REI.ATlNG TO THIS AGREEM£111T, AU. PAST, PRESENT ANDfOR FUTURE CREDIT FACILITIJ:S ANDIOR 
AGREEMENTS IWOLVI.-.G THE PARTIES, AtN TRANSACTIONS BETWE£N OR INVOI..VING THE PARTIES, 
AND/OR ANY ASPECT OF ANY PAST OR PRESEN'r ReLATIONSHIP OF THE PARTieS, WHETHeR 
BAMONG OR OTI1ERWI$l;, SPECJACALL Y INCLUDING ANY AllEGED TORT COMMIT1'EO BY ANY PARTY. 

(d) THE PARTIES Stw.l AU.OW AND PARnctPATI!: IN DISCOVERY IN ACCORDANCE WITH tHE FEDERAL 
RULES OF CML PROCEDURE FOR A PERIOD OF ONE HUNOREO TWENTY (120J DAYS AFTER THE FlUNG 
OF THE ORIGINAl. RESPONSIVE PLEADING. DISCOVERY MAY CONTINUE THEREAFTER AS AGREED BY 
THE PARTIES OR AS ALloweD BY nte ARBITRATORS. UNRESOLVED DISCOVERY DISPUTES SHAL.L 
BE BROUGHT TO nte ATTENTION OF mE ARen'RATORS BY WRITTEN MOllOtll FOR PROPER 
DISPOSITION, INCLUDING RUUNG ON AHY ASSERTED OBJECllOfiiS, PRJVU..EGES, ANO PROTECTIVE 
ORDER REQUESTS AND AWARDING REASONABLE ATTORNEY'S F!$$ TO mE Pm;VPJUNG PARTY. 

(e) IN THE EVENT THE AGGREGATE OF AU.. APPIRMATIVE CLAIMS ASSERTED EXCEED $000,000.00, 
EXCI..USIVE Of/INTEREST AND ATTORNEY's FEEs, OR UPON THE WRrtl"EN REQUEST OF ANY PARTY, 
(1. PRIOR TO THE DISSEMINATION OF A UST OF POTENTIAL ARBITRATORS, THE AMERICAN 
ARBITRATION ASSOCIAl10N SttAU. CONDUCT AN IN PERSON ADMNSTRATIVE CONFEReNCE WfTH 
1liE PARTieS AND THeiR ATTORNeY'S FOR THE FOU.owtNG PURPOSES AND FOR SUCH ADDITIONAL 
PURPOSES AS THE PARTIES OR THE AMERICAN .ARBITRATION ASSOCIATION MAY DeEM 
APPROPRIAT£; (A) TO OBTAIN ADDITIONAL INFORMATION ABOUT THE filATURE AND MAGNITUD! OF 
THe DISPUTE ANO THE AN11CJPATED LENGTH OF HEARINGS AND SCHEDUUNG; {B) TO DISCUSS THE 
VIEW OF THE PARTIES ABOUT ANY TECHNICAL AND/OR OTHER SPECIAL QUAURCATIONS OF THE 
ARBITRATORS; AND (C) TO COHSIOSR WHellER MEDIATION OR OTHER METHODS OF DISPUTE 
RESOl..U"OOII MIGHt BE APPROPRIATE. AND (2) AS PROMPTLY AS PRAC::TICABLE AFTE.R TH£ 
SELECTION OF THE ARBITRATORS, A PRBJMINAftY HEARING SHALL Be HELD AMONG THE PARTIES, 
THEIR .ATTORNE.VS AND THE ARBITRATORS. W1iH THE AGREEMENT OF THE ARBITRATORS AND THE 
PAJtrlES, THE PREUMINARY HEARING MAY BE CONDUCT£0 BY TELEPHONe CONFatf!Nee c,lU.L 
RATHER THAN IN PERSON. AT THE PRSJMINAJt'( HEARING THE MATTERS THAT MAY BE CONSIDERED 
SHALL INCLUDE. WJntOUT UMITATION, A PReHEAR1NG SCHEOUUNG ORDER ADDRESSING (A) EACH 
PARTY'S DUTY TO SUBMtT A DETAS.S> STATEMeNT OF CLAIMS, DAMAGES ANOIOR ~. ANO A 
STATEMENT OF ntE I&SUE& ASSeRTeD BY EAQl PAR1Y AND AN'f LEGAL AUTHORITIES THe PARTIES 
MAY WISH TO BRING TO THE ATTEHTION OF THE ARSITRATORS; (8) RESPONSES AND/OR REPUES TO 
THE STATEMENiS ALEO IN COMPIJANCE WITH SUBPART 2(A) OF THIS SUSSECTKIN; (C) 
STn>ut..Ai10NS fttGAROING 1«'1 UNCONTESTED FACTS; (D) EXetf.ANGE AND PrteMARKJNG OF ALL 
DOCUMENTS WHICH EACH PARTY BElJEVIiS MAY 8E OFFERED AT THE FINAL ARBITRATION HEARING; 
(I!} THE IOENTIFICA'TIOM AND AVAII..ABIUl'V OF WITNESSES, INCI.UDit.IG EXPERTS, AND SUCH 
ADDITIONAL MATTERS REGARDING WITNESSES tNCLUDIHG THEJR BIOGRAPHies AND A SHORT 
SUMMARY OF THEIR EXPeCTED TESTIMONY, fF) WHETHER A STENOGRAPHtc OR OTHER OF=FICIAL 
RECORD OF THE PROCEEDINGS SH.ALL BE MAINTAINED; AND (G) THE POSSIBllfN OF UllLIZING 
MEDIA noN OR OTHER ALTERNATIVE METHODS a: DISPUTE RESOLUTION. 

(f) I"OR PURPOSES OF 'ntiS PROVSSION, "TI-lE PARTIES" MliANS PL.EDCOR AND LENDeR, ANO e.ACH ANP 
ALL PERSONS AND ENTITIES SIGNING THIS AGREEMENT OR AN'! OT»ER AGREEMENTS BETWEEN OR 
AMONG ANY OF THE PARTIES AS PART OF THE TRANSACTION EVIDENCED BY THIS AGREEMENT. "THE 
PAATlES" SHALL ALSO INCLUDE INDIVIDUAL PARTNERS, AFFILIATES, OFFICERli, DIRECTORS, 
EMPLOYEES, AGENTS AND/OR RE~EsENTArntES OF ANY PARTY TO SUCH DOCUMENTS, AND SHAU. 
INCUJOE AAY OtHER OWNER AND HOLDER OR ASSIGN~% OF THIS AGREEMENT. 

{g} THE PAftll£$ SHAU. 11A~ TliE RIGHT TO INVOKe SEI.f'..HELP REMEDIES (SUCH AS SET-oFF, 
NOTIFlCATION OF ACCOUNT DeBTORS, SEIZURE AND/OR FORECl..OSURE OF COUA~ ANO NON
JUDICIAL SALE OF PERSONAL PROPERTY ANO R.eAJ. PROPERTY COLLA TERALJ BEFORE, DURWG OR 
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APTER ANY AASITRA TION., AND/OR FtEQUEST .ANCIU.ARY OR PROVJS!OtiiAL. JliDiCIAl. RaiEDIES (SUCH 
AS GARNISHMENT, ATTACHMENT, SPECIFIC PERFORMANCE. RECEIVER, INJUNCtiON OR RESTRAIMNG 
ORDER, AND SEQUESTRATION) BEFORE OR AFTER ANY ARBITRAllON. THE PARTIES NeED NOT 
AWAJ't THe OUTCOME OF THE ARSITRATJON BEFORE USING SELF.IieLP REMEDIES. USE OF SELF
HELP OR ANCIIJ.ARY AND/OR PROVISIONAL JI.IOIClAL REMEDIES SHALL NOT OPERATE AS A WAIVER 
OF EITHER PARTY'S RIGHT TO COMPeL ARBITRATION.. ANY ANCILLARY OR PIWVlSIONAL. REMt:CY 
WHICH WOULD BE AVAJI ABLE FROM A COURT AT LAW SHAll BE AVAU..ABL.E FROM THE. 
ARBITRATORS. 

(h) THE PARTIES AGREE THAT ANY ACTION REGARDit.IG AHY CONTROVERSY BETWEEN THE PARTIES 
SHAU. &JTHER BE BROUGHT BY ARSITRAnON, AS DESCRIBED HEReiN, OR BY JUDICIAL 
PROCt:EOINGS, BUT SHALL NOT BE PURSUE!:) SIMUt.TANEOUSLY IN DIFFERENT OR ALTERNATI\IE 
FORMS. A nMELY WRITTEN NOTICE OF INTENT TO ARBITRATE PURSUANT TO THIS AGR.E.EMI:NT 
STAYS AND/OR ABATES ANY AND AU. ACTION IN A TRIAL COURT, SAVE AND EXCEPT A HE.ARJNG; ON A 
MOTJON TO COMPEL ARBrmAT10N AND/OR THE ENTRY OF AN ORDER COMPEL.UNG ARBrTRATION 
AND STAYING AND/OR ABATING THE UTIGATJOJ\1 PEN~ T1E FlUNG OF THE FtNALAWARD OF THE 
ARBITRATOMS. AlL REASONABlE AND NECESSARY ATTORNEY'S FE£s AND .ALl. TRAVEL COSl'S 
SHALL Be AWARDeD TO 1ltE PREVAJLJNG PARTY ON ANY MOllON TO COMPEL ARBITRATION AND 
MUST BE PAW TO SUCH PARTY WitHIN TEN (10) DAYS OF THE SIGNING OF THE ORPEit COMPELUNG 
ARBJTRAT10N. 

(i~ ANY PARTY SEeKING TO ARBITRATe SHAU. SERVE: A WRITTEN NOTICE OF INTENT TO ARBITRAl'E TO 
ANY AND All OPPOsiNG PARnES WITHIN~ OAYS AFTER A DISPUTE HAS ARISEN. A DISPUTE IS 
DEFINED l'O HAVE ARJSeN ONLY UPoN ReCEIPT OF SERVICE OF JUDICIAL Pf«:lCE.SS, INCLUDING 
SE~\flCE OF A COUNTERCLAIM. FAILURE TO SERVE A WRrTTEN NOTICE OF tN'11:NT TO ARBITRATE 
WITlffN THE TIME SPEC1F1ED ABOVE SHALL BE DEEMED A W/#.ti/ER OF THE AGGRIEVED PARTY"S 
RIGHT TO COMPEl. ARBrrRATION OF SUCH CLAIM. THE ISSUE OF WAIVER PURSUANT TO THJS 
AGREEMENT IS AN ARBtTRABU.; DISPUTE. 

(J1 AC11VE PARTICIPATION IN PeN01NG unGATION DURlNG THE 360 DAY NOl"ICE PEMIOO, WHETHER M 
PLAINTIFF OR DEFENDANT, IS NOT A WANER OF '11fE RIGHT TO COMPEL ARBITRATION. All. 
DISCOVERY OBTAINED IN THE PENOtNCi LITIGATION MAY BE USED IN ANY SUBSEQUENT ARBlTRAllON 
PROCEEDING. 

(kl ANY .ARBITRATOR SELECTED SHAU. Be KNOWLEDGEABLE IN THE SUBJECT MATTER OF THE 
DISPUTe. EACH OF THE PARnES .SHALL PAY AN EQUAL SHARE OF THE ARBITRATION COSTS, FE!$, 
EXPENSES, AND OF THE ARBJTRATORS' FEES, COSTS AND EXP£NSES. 

(I) AU. STATUTES OF UMITATIONS W'HICtl WOI.JLO Ol"t~ERWS$E 8E APPUCASLE SHALL APPLY TO ANY 
AND AU. CLAIMS ASSER'l"ED IN 1WY ARBITRATION PROCEeDING HEREUNDER, AND THE 
CONIMEPfCEMENT OF ANY ARBITRAnoH PROCEEDING TOLLS SUCH STATUTES OF UMJTATIONs. 

(tn) IN A~ AR81TRATION PROCEEDING SUBJECT TO THIS PROVISION, THE ARBITRATORS, OR MAJORITY 
OP: THEM, ARE SPECIFICAU. Y EMPOWERED TO DECIDE (BY OOCUMEN1S ONLY, OR WITH A HEARING, 
AT THE ARBITRATORS' SOLE DISCREllOM) PU-HEARING MOTIONS WHICH ARE SUBSTA.NTIALL.Y 
SIMilAR TO PRE-MEARING MOTIONS TO DISMISS AND MOTJONS FOR SUMMARY ADJUDICATION. 

(n) lliE ARBITRATORS, OR A MAJORITY OF THEM, SHALL. AWAAD ATTORNEY'S FEES AND COSTS TO THE 
PReVAlUNG PARTY PURSUANT TO THE TERMS OF THIS AGREEMENT. 

(o) NBTHER THE PARnES PfO~ THE ARBlTRATORS I\IAY DISCLOSE THE EXISTENCe, CONTENT, OR 
RESULTS OF ANY A.RBJTRATION HEREUNDER WITHOUT PRIOR WRITTEN CONSENT OF' All PARTIES 
ANOIOR COURT ORDER. 

(p} VENUE OF ANY ARBITRATION PROCEEDING HEREUNDER SHALL BE IN THE COUNTY ANO STATE 
WHERE lEJ\fOER IS LOCATED AS SET FORTH IN THE FIRST PARAGRAPH ON PAGE 1 HEREOf. 

S£CTlON X. Mi$C4tllal'leOU$. 

(a} Securit't h'rtatAAt ~- Alf rights of the t..enc~er and the security interests created hereunder Shall be absolute 
and uncond!tional ~ve of: 

(i) any change in the time. manner. 3lllOWlt or place of payment or. or in any other tenn of. all or any of the 
lOde~. or any otl'ler ~ ot waive!' of or any consent to any depanure from lhe Note or any other 
1.oan~ent; 

(ii} any exd1ang& or release or nonpetfectiOt'IQf all or any part of tne Collateral or any other OCIII3tera!, or any relea$e 
from. amendment to. waiver of or consent to depaftUI'e from any gu31anty fQr au Ot any of th$ l~; or 

(iii) to the fullest extent permitted by law, any other circumstances wtliC:tl miOI'It othetwise eonstiWte a defense 
available to or a discharge of tile Pledgor or Borrower« a third party pjedgQr. 

(b) lndemnif~Q'tion. The Pledgor ag.rees to indemnify and defend the Lender and hold tha Lflltdllt hannless 
from and against any and an liabilities, obligations, losses, damages, penalties, actions, judgments, suits, 
(;OSfS, expenses ot d~ of any kim~ Of nature wll<d$08Wf which may be impoSed on, ifKuml<f by, or 
a.s$Grted against the L&~r in any way rekrting to or in any way arising out of or in connection with this 
~urity Agreement, the Loan Oocument5 or the tratlMd:iORS contemplated 1\er.by or thereby other than lhosa 
arising out of the Lender's breach, default, neglig9f)Ce or willful miscOnduct in its obligation$ under thiS 
Sec:urity Agteement or the Loan Doctnents. Without limitation of the foregoing. the Ple<lgor wilt ~mbutse the 
Lencler for all upen._ (including~ tor legal~ of (IVery kind) of, or incidental to, the negotiation 



of, entering into and f!nfotcement of any of the provi$ions hereof and of the Indebted~ anCI any actual or 
attempted sate. lease or othw dispositicm of, and any ex~;ttange, enforeement, colleetiQn, eomptOmise of" 
settlement of any of the Collateral and defending or asserting the rightS and claims of the Lellder in respect 
thereof, and for the ca~ Qf the Cottateral and defending or asserting the right$ and daims of 1M Lender in 
respect thereof, by litigation or otherwise, induding expense Of insurance, and au st~th expenses snau 
constitute a part of the Indebtedness. 

{c) Tttis Agreement will be governed by. construed ancl entoo::ed in accoldanOe with federal law al'ld the taws o1 the 
state where Lender is located. Til iS Agreement has been accepted by Lender io the State vmere Lencler is located. 

(tl) The parties intend to COiifOm1 strictly to the applicable federal, state. and local laws as now or hereafter construed 
by the courts having julisdiction. All ~ements between ttte patties hereto (or any ot~ party liable with respect to any 
il'lCiebteaness under the l..O.t!n Documents) are 1\ereby limited by the provisions ot tnis p;.~mgrapl'l whiCh shall override and 
cont"Ol all such agreement$, wllet.her now existing or hereafter ariSing and whether written or oral. lf from a construction 
of an)l document :-elated to any agreement between the parties hereto (or any other party liable witl't respect to any 
Indebtedness). any t&rm(s) or provision(s) Of tne doeument is In oonflict with, or in vlolatlon of. applicable lawS. any such 
construction snail ne subject to the PfQVlsions ofltlis sub!;Eietion and such dO<:ument $h3ll be autom3tically refOrmed as 
to comply with applicable law. WithOut the necessity of execuuon of any amel'ldn'lel'lt or new document. 

(e) Attorney's fess and costs of collection. once liquidated. pai<l by Lender alldior otherwise allowed by taw, will bear 
ifltt!!re$t from tile dilles of sud! payments until !)aid {i) at the rate of interest applied to the matured and past aue prinapal 
balance of the Note. a$ such rate may change !rom time to time, or (ii} if the Note is not described in Sectlor. Ill hereof, at 
the maldmum lawful rate. 

(f) To tne extent allowed by law, any and all collateral ovmed by Pledgor ~ring other indebtedness of Ple<lgor and/or 
BQfrower to lender and all Of Pll)(!gor'S accounts with Lender ana/or any member bank of tM tntematiooal BaneS hares 
Corporation. exdUding however, au IRA and KEOGH and trust accounts upon whi<'.h the grant of a security interest wculd 
be proh~. ana any and all repurchase agreemems or othet nOn-dll!P'J$it obligatiOn$, ai$C ~re toe Indebtedness. 

(g) This Security Agreement constitutes~ notice of a security interest if required by applieable law. 

(1'1) PLEDGOR HAS READ AND UNDERSTOOD ALL OF THE PROVISIONS OF THIS SECURITY AGREEMENT ANO 
HAS AGREED TO ITS TERMS. 

SECTION XI: NO ORAL AGREEMENTS 

THIS WRI1"T£N AGREEMENT RepRESENTS !HE FINAL AGREEME!itBEIWEEN. THE I!ARTIE.S.ANQ MAY NOT 
BE CO!'fi"RAW.CTED BY !Mt)ENSUlE PRIOR. CONTEMPOR,ANEOUS, OR $U8$EQUENT ORAL AGREEMENT 
OF THE PARTIES. 

Tl:IE.R& ARLNO UNWRJiiEN ORAL AGREEMfNTS BETWEEN THE PARnES. 

Dated: AugustA, 2012 

PLEDGOR($): 

By: 
Na~--:~R~~~~~~~~------------

T!tle: President 

Address; P.O. BOX 1998 
Neder1and. Texas Tlf327 
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coum oF -Hs ( r~s , TO WIT: 

On tbisd 1~ day of f+~s~ . 2012, before me a~ Riclwd R. Scott, to me 
pcrwnally known, who being by me duly sv.~ l;ll!-'$ that he is the .PI1l$idmt ofTrans-Giobal Sol~ions. 
Inc., a Texas corporatiaD,. !hat said instrument was signQi on~ ~i""' , 2012, oo bc:htlf of 
said corporati011. by authority of its Board r:tf Directors, Mid be ~wledged that the execution of the 
foregoing insrrumcnt Wll$ the f'n:Q act an<1 deed of said corporation. 

(Notarial Seal) 
My commission exp~: 

STATEOF j?.rM ,COu'l\'TYOF~ ,TOWIT: 

On thi$ .8/) day of ~~fore me appean:d. Craig Bwtk, lo me 
pmonally known, wbo being by I& d\liVOf1l: says that h9}~ the Sen::. Yice Presidetlt nf lntematiMal 
Bank of CoTJllt~Ctee, that said instnlment was signed on .. ~~ , 2012, on behalf of said 
bank. and he acl<oowl«<ged that the execution of the foreg~~nSti'Umcnt -w·as the free .act and 4ttd of 
said bank. 

(Notarial Sal) 
My oomm~ioo ~pin:s: 
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