reooreanon, 29 31212 mm
ot 120 m

Community Pride Bank o o SO D
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August 22,2011
Chief, section of Administration
Office of Proceedings

Surface Transportation Board
Washington, D.C. 20423

RE: Partial Release Documentation for Recordation
Dear Section Chief: ‘

I have enclosed the original of the document described below, to be partially
released pursuant to Section 11303 of Title 49 of the U.S. Code.

This document is a Commercial Security Agreement dated June 16, 2011.
The names and addresses of the parties to this document are stated as follows:
Grantdr: Independent Locomotive Service, Inc.
Holder: Community Pride Bank
1441 Bunker Lake Blvd. NE
Ham Lake, MN 55304
A description of the equipment to be released from this document is as follows:
Locomotive Number: ILSX 3133
I have also enclosed my check in the sum of $41.00 to cover the recording fee of

the partial release. Piease ceturn the original of said documents, along with any copies
not needed by the board, to 1441 Bunker Lake Blvd. NE., Ham Lake, MN 55304.

1441 Bunkcr Lake Boulevard NE o Ham Lake, Minnesota 53304 a03 sth Avenue Court NE o PO Box 10 ¢ Isantl. Minnesota 53040

Main (7637 862-6500 « Fax 1763 862-6600 Mamn {763) 444-8800  Fax {763: 444-8808

Member www cpride com @



Please note that for your convenience, [ have herewith enclosed a self —addresses
stamped envelope for the return of the recorded copy of the partially released document.

Most Sincerely,

d

oseph D. Haag
ice President

STATE OF MINNESOTA
County of ﬂ}lg‘ 64

This instrument was acknowledged before me this 22nd day of August, 2011 by Joseph
D. Haag, Vice President of Community Pride Bank, a Minnesota Corporation.

mission expires: /- D/-AuUts
Sl
(/

(Notary Public)
v/
4 (.‘{.'3-7'4‘"‘ JILL L SKURAT 3
9 SN Notary Public p
4 Minnesota p
4 My Commussion Exgires January 31 2015 p
1441 Bunker Lake Boulevard NE o Ham Lake. Minnesola 35304 05 Ath Avenue Court NE o PO Box 10 « lsanu, Minnesota 55040
Mamn 17635 862-6500 « Fax (7631 802-6600 Mam (763) 444-R800 « Fax' (7630 444-RR08
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DEBTOR NAME AND AT ESS SECURE  ARTY NAME AND ADDRESS

NDEPENDENT  OCOMOTIVE SERVICE, INC. COMMUNIT Y PRIDE BANK
21 MAINSTREET, POBOX 78 1441 BUNKER LAXEBLVD NE
BETHEL, MN 55005 HAMLAKEMN 65308 oo 29 3| 2nm

BT T L SR 7

Type O mdividual O partnership @B corporation O _____
Siate of organization/registration (if applicable) w suws L TRANSPORTATION BOARD
O if checked, refer 1o addendam for additiona) Debtors and signatures. i

COMMERCIAL SECURITY AGREEMENT
The date of this Commercial Security Agreement (Agreement) is 06162011
SECURED DEBTS. This Agreement will secure all sums advanced by Secured Party under the terms of this Agreement and the payment and
performance of the following described Secured Debrs that (check one) @ Debtor O

{Borrower) owes to Secured Party:
O Spedfic Debts. The following debts and all extensions, renewals, refinancings, modifications, and replucements {describe)

(¥ All Debts. All present and future debts, even if tis Agreement is not referenced, the debis are also secured by other collateral, or the future

debt 15 unrelated to or of a different type than the currert debt. Nothing in this Agreement 1s a commitment to make future loans or advances.

SECURITY INTEREST. To secure the payment and performance of the Secured Debts, Debtor gives Secured Party a security interest in all of the

Properiy described 1n this Agreement that Debtor owns or has sufficient nghts 1n which to transfer ap interest, now or in the future, wherever the

Property is or will be located, and all proceeds and products of the Property. "Property” includes all parts, accessories, repairs, replacements,

improvements, and accessions to the Property; any origmnal evidence of title or ownership; and all obligations that support the paymeat or

performance of the Property. “Proceeds” includes amything acquired upon the sale, Iease, license, exchange, or other disposition of the Property;
any nghts Jnd claims ansing from the Property; and any collections and distributions on accourt of the Property. This Agreement remains in effect
until terminated in wnting, even if the Secured Debts are paid and Secured Party is no longer obligaled to advance funds to Debtor or Borrower

PROPERTY DESCRIPTION. The Property is described as follows:

@ Accoumts and Other Rights to Payment: Al rights to payment, whether or not eamed by performance, including, but not limited 1o, payment
for property or services sold, leased, rented, licensed, or assigned. This includes any rights and interests (including all liens) which Deblor
may hive by law or agreement against any account debtor or obligor of Debtor.

@ laventory: All inventory held for uitimate sale or lease, or which has been or will be supplied under contracts of service, or which are raw
materials, work in process, or materials used or consumed in Debtor's business,

® Equipment: All equipment including, but not Jimited to, machmery, vehicles, fumiture, fixrures, manufacturing equipment, farm machmery
and equipment, shop equipment, office and record keeping equipment, parts, and tools. The Property includes any equipment described in @
hist or schedule Debtor gives 1o Secured Party, but such a list is not necessary 1o create & valid security interest in all of Debtor's equipment.

Instruments and Chattel Paper: All instrumens, mciuding negotiable instruments and promissory notes and any other writings or records _
that evidence the right to payment of » monetary obligstion, and tangible and electronic chattel paper.

X General Intangibles: All general intangibles wcluding, but not limited to, tax refunds, patents and applications for patents, copyrights,
trademarks, trade secrets, goodwill, trade names, customer lists, permits and franchises, payment lntangibles, computer programs and all
supporung informatian provaded in connection wath a transaction relating to computer programs, and the right to use Deblor's name.
Decuments: All documents of title including, but not Limited to, bills of lading, dock warrants and receipts, and warchouse receipis.

Farm Preducts and Supplies: All farm products including, but not limited to, all poultry and livestock and their young, along with their

produce, products, and replacements; all crops, annual or perennial, and all products of the crops; and all feed, seed, fertilizer, medicines, and

other supplies used or produced in Debtor’s farming operations.

I Government Payments and Programs: All paymenis, accounts, general intangibles, and benefits including, but pot limited to, payments in
kind, deficiency payments, letters of¢emitlement, warchouse receipts, storage payments, emergency assistance and diversion paymenis,
producuon flexibility conlructs, and conservation reserve payments under any preexisting, current, or future federal or state government program.

03 Investment Property: All mnvestment property including, but not limited to, certificaled secunties, uncertficated securities, securines
entitlements, securties accounls, commodity contracts, commodity accounts, and financial assets

&&=

Deposit Accounts: Al deposit accounts including, but not limited to, demand, time, savings, passbook, and similar sccourts.
(X Specific Property Description: The Property includes, but is not lumted by, the following (if reyuired, provide real estate description).
SO 40-3 LOCOMOTIVESNUMBERS 3133, 3137, 3144 AND 3152
USE OF FROPERTY. The Property will he used for O personal (@ business O agricultural O purposes.

SIGNATURES. Debtor agrees to the terms on pages 1 and 2 of this Agreesnent and acknowledges receipt of a copy of this Agreement.

DEBTOR ., SECURED PARTY
My\uwmsmmi ,INC. COMMURLFY PRIDE BANK W
FRANK NESBIT , : d -
PRESIDENT ]

ExGertl ©200C Barters Systems Inc St Ckud MN Faim 5A BuS 7/24:2001° ) . ! fpage ¥ of 2}



GENERAL PROVISIONS. Exch Deblor's  lygatons under thus
Agreecoait are iwcdependent of the obligguon  Jf azy.other Debior

Secured Party may sue each Debtor individuatly or to; with any
cther Debtor. Secured Party msy release sny part of and
Debtor will remain obligaied under thys Agreememt. The'dities and
henefits of this Agreement will bind the s ors .and assigns of Debtor

and Secured Party. No modificatipn of Lus is effectixg uniess
made in writing and signed by, Debtor and Secured Party Whenever used,
the plural includes the singular’and the singulac includes the phural. Time
APPLICARLE LAW This Agreen erned by the laws of the
. Thi ment is govi the laws o
state in which Secured Perty 1s lacsted. In the event of a dispute, the
exclusiye forum, vepue, and place of junsdiction will be the state in which
Cecused Party is loceted,. unless otherwise requred by law. If any
arovision, of this Agreement is unenforceable by law, the unenforceahle
nrovision will be severed and the. reraining provisions will shill be
=nfpreeable, , -
NAME AND LOCATION. Debtor's pame indicated on P:(ﬁm: is
Debtor’s exact legal name. If Dettor 1s un individual, Debtor's, s i
Debtor's pnocpal residence. [f Debtor is nqt an indwvidual, Debtor's
address 1s the location of Debtor's chief executive offices or wie pluce of
business. If Debtor is an sruty organized and registered nder state law,
Debtor has provided Debtor's siate of registration on page.l Debtor will
provide verification of repsration and location npon Secured Party's
request. Delbtor wll provide Secured Party with at least 30 days notice
pm_); to aay change mn 's name, address, or stale of organizalion or
registration.
ARRANTIES AND REPRESENTATIONS. Debtor has the ngat,
::hcr.ly. :ndmpcrer to enter |.lllm this Alfll;eema:L , execution and
ivery of greement will nat violate any agreement govemning
Debtor or Debtor's property, or to which Debtor is a party. Del:fur makes
the following warranties and represemations which contimue as long as
t(l'lni; Agreement il:l'm effecl:md :nd. al ', " . '
) Debtor is duly or; ¥ existing in all jurisdictions in
which Debtor dmsg:ln.llsirml; Y , H
(2) tne execution and performance of the terms of this Agreement have
"been duly authorized, have received all necessary goverproental
' apprdval,mdwiﬂnmﬂnmngpmipnofhwo:om; "
(3} other than jously disclosed to Secured Party, Deblor has not
" " changed Debtor's pame or principat place of busjness within the last
10 years ahd has not used any other trade or'fictitions name; and
\4) Debtor does not and will not use afy other name without Secured
Party s prior writien consept. . . .
Debtor owns all of the Property, and, Secured Party's claum tn the
Froperty is ahead of the claims of uw other creditor, except as otherwise
agreed end disclosed 1o Secired Farty prior to any advance pn the
Secured Detts. The Property has'not been, used for sy, purnose dat
would violate any laws or subject the Property to forfeiture or seizuré
DUTIES TOWARD PR TY. Debtor wil protect the Progerty and
Secured Party's interest against dny campeting clam. Except as otherwise
agreed, Debtor will keep the y in Deblor's possession at the
address indicated on page 1 of this . Debtor will keep the
Proputyinﬁodmpwmdn:ethel’mmyonlyforpurpmu specified
onpngel btor will not use the in violation of any and
wilf puy il lanls and assesaieis levied or aSsessed agalnsl the Propeny.
Secured Party has the right of reasonable access to inspect the Property,
including the ngie o require Debtor to assemble and make the P
availabie to Secured Party. Debtor will immediately notify Secured Party
ofmlusordmgemmehopen.l)ebmr_w\l]eg::pin nod keep
books, records, and accounis about the Property apd Debtor’s buswess, to
which Debtor will allow Secured Party reasonable access.
Debtor will not sell, offer to sell,’ license, léase, ‘or ptherwise transfer or
encumber the Property withtut Secured Pasty's prior written consent. Any
disposition of the Property will violate”Secured Party's rights, unleas the
Propenty is inv sold 1 the drdipiry course of business at far
markel valve, If the erty includes chattel paper or ifistruments, eitner
as original collateral ‘or, as of the i
Secured Party's interest on the face of the chattel'paper or instruments.
If the Property includes accounts, Debtor will not settle gny account for
less than the full value, dispose of the accounts by assignmient, or, make
any taterial change in the terms of any sccount without Secured Party's
prior written consent. Debtor will collect all sccounty in the ordinary
course of busmness, uniess otherwise required 'by Secured Party Dehror
will keep the proceeds of the accounts, and any goods returned to Debtor,
in trust for Secured Party and will not commi the proceeds or
returned goods with any of Debtor's other property. red Party has the
night to require Dehtor to pay Secured Party the full price on any returned
items. Secured Party may require account debtors to make
under the accounts directly to Secured Party Debtor wul deliver the
sccourts 1o Secured Party at Secured Party’s reqyest. Debtor wifl give
Secured Party all siatements reports, certificates, lists of account debtors
(showing names, addiesses, und amoums owing), invoices applicable ‘o
cuch acvount, anc any uther dula pertaining 10 the accounts as Secured
Panty requests. ' .
If the Property includes farm products, Debtor will provide Secured Party
with a list of the huyers, commission merchants, and re'ling agents to or
through whom Debtor may sell the farm products Debtor authorizes
Secured Purty to aotify any addmional parties regarding Securad Party's
interest tn Debtor's farm products, unless probibted hy law Debtor
agrees 1o plant, cultivate, and harvest crops in due season. Debtor will be

in defaull if any loan proceeds are used for a that wll contribute
vo excessive erosion of highly erodible or to lhe conversiom of
uction of sn agricultural

wetland 1o produce or to make possible the
commoai'y, further explained in 7 CFR Part 1940, Subpart G, Exhubit M.
If DeMor niedges u:e?mreny to Secured Party (delivers the Property nto
the possession or control of Secured Party or @ desigoated third porty),,
Deteor will, upon receipt, deliver v)xuif proceeds .and products of the
Property to Securerd Party. Debtor will provide Secured Party: with any
notices, documients, financial statemeats, reports, and other information
relnil&tom an%eﬁvu as the owner of the Propenty. ; |

PERFECTION GF S| INTEREST. Debor uuthorizes Secured
Party to file a financing statement covering the Property,” Deb*or, will
romply with, facilitate, and otherwxsle ns:i.-llhs:cured an.;_t ig t:tmnet:l.umf
with oblaining possession: nr cortrol over Property fcr p-lrrosu o
perfecting Secug Party’s :nter=c* uader t»e Jniform Commer~el Code

E.Ged ©2000 BankersSysterw Inc & Cls-d, MIy Fomn 54 BUS 7.2¢ 2201

INSURANCE, Debtor  “es to keep the Propenty insured againgt the
risks reasonably associa.  with the Property until the Property 1s released
from tlus Agreement. Deblor will maintain this msurance in the amounts
Secured Party requires. Debtor may choose the insurance company,
subject to Secured Parny's g al, which will not bhe unreasonably
withheld Debtor will bave the insurance provider name Secured Party as
loss payee on the inswrance policy Debtor will give Secured Panty and
the aasuraace provider tmmediate notice of any loss. Secured Party may
apply the insurance proceeds towara the Secuied Debts Secured Party
may require additionaj security as a condition of permitting any nsurance
prnceeds to be used (c repeir or replace the Property. If Secured Party
acyuires the Froperty v demaged condition, Debtor's rights to any
{nsuraace policies and P is ‘will pass to Securéd Panty to the extent of
the Secured Debts. De will immediately notify Secured Party of the
canctlistion or termination of insurance. If Debtor fails lo keep the
Property insured, or falls to provide Secured Party with proof of
insurance, Sécured Party may obtain msurance to protect Secured Party's
interest in the Property. msurance may include coverages nol
origmally required of Debtor, may be written by 8 company other than
one Debtor would choose, and may be wntten at a gher rate than
Debtor could obtawn if Debtor purchased the insurance.
AUTHORITY TO PERFORM. Debtor ahorizes Secured Pusty to do
apythng Secured Party deems reasonably necessary to protect the
Prm and Secured Punj's interest in the Property. If Dehtor fails to
re any of Debtor's duties under this Agreement, Secured Panty is
uuthonzed, withowt notice to 3ebtor, to perform the duties ur cause them
10 be peiformed. These aathorizations include, tut are not limited to,
100 to for the repair. mamtenance, and preservation of the
ty and take any action to realize the value of the Property Secured
Panty's authority t::urrform for Debtor does not create an obligation 1o
guform. and Secured Party's failure to perform will not preciude Secured
arty from exercising any other rights under the luw or this Agreement.
If Secured Pary performs for Debtor, Secured Party will use reasonable
care. Rensonable care will-not include any steps necessary to preserve
rights against prior ies or any duty to take action in connection with
the managemesnit of the Property.
1f Secured' Party comes into possession of the Propenty, Secured Party will
sreserve and protect the Property to the extent required by law Secured
Party's duty, of care with 10 the Propenty will be sausfied if
Secured Party.exercises care in the safekeeping of the Propenty
c=in Lhe relectyon of a third pervy.in possession of the Property
Secured Party may enforce the: nbligations of an account debtor or other
persan obligsted on the Proparty. Secured Party may exercise Debtor's
rights. with respect {0 the accousk de™or's or other person’s obligations to
mak: payment, cr otherwise render performance to Debtor, and enforce
any security interest that secures such ohl%
PURCFASE . MONEY SECURITY . Il the Property
includes atems purchased with the Secured Debts, the ry purchased
with the Secured Debts wall remain subject to Secured Party’s security
wterest until the Secured,,Debts are pwd n full. Payments on sny
noa-purchase Joam also secured hy this Agreement will not be
applied to the p s¢ money loan. Payments on the purchase money
loen will be applied first to the nan-purchase money portion of the loan, if
uny. and then to the purchase money ion in the order in which the
purchase monev Propesty was acquired. If the purchase money Property
was acquired ar tte ssme time, payments will be apphed in the order
Secured Party selects No secunty interest will be terminated by
application of this formula. .

DEFAULT. Debtor will be in defautt if. .
{1y Debter (or Borrower, if ot the same) facls to make a payment mn full

- W]
¢2). Debior fails to perform any candition or keep any covenant on this or
+ any debl or zgreement Debtor %as with Secured Party;

(3) a defmult occurs under the terms nf any nstnsnent or agreemem

» evidencing ot pentaining to the Secured Debts;

{4) anything else that either causes Seciired Party to reasonably
believe that' Secured Party will have difficutly m collecting the

Secured Debis ur signicantly ‘mpairs the vziue of the Property.

REMEDIES. Aficr Debtor defaulls, and after Sem -1 Party gives any

legally Tesuired not‘ce'end opportunity to cure the defauit, Secured Party

may at Secured Party's opt.on do any one or more of the following:

(1) meke all or any par: of the Secursd Debts 1mmiediately due an1 uccrue

+  interest at the highest post-maturity interest rate;

(2) require Debtor to gather the Property and make it available to Secured
Party in a reasonable faskion,

(3) enter upon Debtor's premises and take possession of all or any part of
Debtor's propenty for purposes of preserving the Property or its value
and use and operate Debtor's property to protect Secured Party's
mnterest, all without payment or compensation (v Debtor,

{4) use any remedy allowed by state or federal law, or provided in any
agreement evidencing or pertaimng to the Secured Debts

If Secured Party repossesses the Property or enforces the ubligations of «n
gccuunt debtor, Secured Party may keep or dispose of the Property as
provided by law. Secured Party will apply the proceeds of any collection
or disposition fizst to Secured Pany's expenses of enforcement, which
includes ieasonable aworneys' fees and legal expenses to the exient nol
prohibited by law, ana then to the Secured Dehts. Debtor (or Borrower, if
not the same) will be liable for the deficiency, 1f any

By choosing any one or more of these remedies, Secured Party does not

give up the right 10 use any other remedy Secured Farty dous not waive a

defeull by not using a remedy.

W Debtor waives ail claims for damagss caused by Secured

Party’s acts ot omussions where Secured Party acts in good fasth,

NO‘*ICE AND ADDITIONAL DOCUMENTS. Where notice is

eqhired, Debior g that ' 10 days prior wrilten notice will he

reasvnable notice o g:nr under the Umform Commercial Code. Notice
to one party is noice thall parties. Debtor agrees to sign, deliver, and file
any addinonal dbcumerts’ and certificarions Secured Party considers
neZeﬂary'to perfect, coptintie, or preserve Debtor's obligations under tns
Agteement and to cqnﬁrm Secured Party's lien status on the Property
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