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DEBTOR NAME AND Al@ﬁﬂ
THE BAKER GROUP, ILC CORNERSTONE BANK

P.O. BOX 226 9120 W. 135TH STREET OVERLAND PARK, KS 66221
GARDNER, K8 66030

RECGROATION NG FLED!

lype [T individuat D partnership ] corporation [x] Limited
State of organszation/regisiation {if applicable) GCI 1 2 ’" "‘IZ 2 9 PM‘

If checked, refer to addendum for additional Debtors and signatures

COMMERCIAL SECURITY AGREEMENT  gURrACE TRANSPORTATION BOARD

The date of fhus Commercial Security Agreement (Agreement) s Deg 16, 2005 -
SECURED DEBIS. This Agreement will secure all sums advanced by Secuied Parly under the terms of this Agieoment and the payment and petfoimanve of the

following described Secured Debis that {check one) D Debtor [l—L__l THE BAKER GROUP, LC

___ (Rurniower) aowes to Secured Party

Eﬂ Specifle Debts | he fullowing debts and all extensions, renewals, refinancings, modifieativns, and replaceinents (describe)

Promissory Note dated 12/16/2005

D Al Debts  All present and fulure debts, even 1f this Agreemenl 18 nul referenced, the debls are alsu secured by other collateral, or the future debt is uinelalo
to or of a different type than the current debt Nothing in this Agresnient is 8 commitmient tv make future loans ar advancer
SECURITY INTERESI. To secure the payment and performance of the Secured Debis, Debtor gives Secured Parly a securily interest in all of the Properi;
described In this Agreement that Debtor owns or has sufTicient righis In which to tiansfer an interest, now or In the future, wheiever the Properly is or will th
located, and all proceeds and products of the Property  "Properly™ includes all paris, accessories, 1epans, replacements, improvements, and accessions o th
Properly; any originaf evidence of title or ownership. and all uhligations that support the payment o1 perfoninance of the Propetly "Procesds” includes anything
acquired upon the sale, lease, license, exchange, or Hther disposition of the Propetly, any righls aad clmms arising fiom the Propery, aad sny collecticna o
distributions on account of the Property This Agreement remains in effect until terminated i wriling, even if the Secured Debts are pawd and Secured Peily is m
longer obligated to advance funds to Deblor or Burrower
PROPERIY DESCRIPIION. The Property is deacribed as follows
Accounts and Other Rights to Payment: All rights to payment, whether us not eatned by perfoimance, meludmg, bw not limited to, payment fa properiy o
services sold, leased, renled, licensed, or assigned This includes any 1ights and mlerests (including all liens) wliuch Deblor may have by law or apreomen
agamst any account debior or oblipor of Debtor
Inveatory: All inventory held for ullimate sale ur lease, ur which has been or will be supplied under contracls of service, or which ate raw matenals, woik n
___ prucess, or materials used or consumed in Deblu' s business
Equipment: All equipment including, but nol Himlied to, machlnery, vebicles, furnliute, fixtures, manufacturing equipment, farm machmery aid equipnrent
shop equipment, office and record keepmnp eyuipment, paris, nnd foolz  [he Property iclades er; eqwpasent Jeieribed in o sl op rehedule Debtn gives b
Secured Parly, but such a list is nof necessary to create & valid security inlesest in all of Deblor's equnpment
Instruments and Chattel Paper: Al instruments, including negutinble instiviments nud promissory notes and any other writings or recoids that evidonee tx
____ nght to payment of a monetary obligation, and tangible and electionic chattel paper
Genernl Intangibles: All general intangibles including, but not limited 10, lax refunds, patents and applications for patents, copyiights, trademarks, tad
secrets, goudwill, trade names, vustemer lists, permuts and fianchises, payment Intnngibles, compuler programs and all suppoiting information piovided i
connectian with a transaction relatlug ta computer programa, and the tight to use Deblor' s nane
) Documents: All documents of title meluding, but not limited to, bills of lading, dock warrants and receipts, and watchouse receipls
Farm Produets and Supplies: All farm products including, but nolt limited to, all pouliry and livestock and (heir young, along with their produce, products,
and roplacements, all crops, aonual or perennial, and all products of the crops, and all feed, seed, fertillzer, medicines, and othor supphes used or produced i
Debtor' s farnimg operations
Government Payments and Programs: All payments, accounts, geneial intangibles, and henefits meludmg, hut nut limited 1o, paymente in kind, deficionct
payments, letters of entitlement, warehouse recerpls, siurage paymients, emergency asastance and diversion payments, production iexibilily conliacls, s
cunsei vation reserve paymenis under anv preexisting, cunient, or fulure federaf or <iate government program
Investment Property: All investment property meluding, but not limited 1o, cortificated sevurities, uncertificated securities, secutities entitlemients, securilies
aceounts, commodity contracts, commodily accounls, and financial assets
Depuslt Accounts: All deposil recounts including, but nut limited to, domand, tlme, savings, passbook, and similar aceounts
Specific Property Deseription: The Property includes, but is not limited by, the following (if required, provide real estate description)
EIGHTY FIVE (85) RAILCARS; AND THE ASSIGNMENT OF LEASES ON THOSE EIGHTY FIVE (85)
RAILCARS LISTED ON "SCHEDULE A" ATTACHED HERETO AND MADE A PART THEREOF. THESE EIGHTY
FIVE (85) RAILCARS WERE ORIGINALLY RECORDED A8 COLLATERAL FOR CORNERSTONE BANK LOAN i
901026 DATED 03/13/2003 AND PAID OFF 09/06/2005.

USE OF PROPERTY. |he I'toperty will he used for D personal I_XJ busitiess L__lngrieulluml L_]

___ purposes

SIGNA FURES. Debtor agrees lo the terma on pages 1 and 2 of this Agresment and acknowledges 1ecempl of a copy of this Agieement

DEDIOR SECURED PARTY
THE BAKER GROUP, ILC

CORNERSTONE BANK

-

CARLE E BAKER JR, MEMBER g:-‘/
Johyi Doull
BRESIDENT
-
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-unless otherwise required by law

GENRERAL PROVISIONS. Cach Debtor's obligations under this Agieement are
Independent of the obligations of any other Deblor Secured Parly may sue each
Debtor individually or together with any other Debtor Secured Parly may 1elease
any pati of the Properly and Debtor will remain obllgated under this Agreement
‘I he dutles and benefits of this Agreement will bind the successors and assigns of
Debtor and Secured Party No modification of this Agreement s effective viless
made In wrlting and signed by Debtor and Secured Tarty Whenever used, the
plural Includes the singular and the singular includes the plual Time is of the
essonco

APFLICABLE LAW. 'This Agresment Is governed by the laws of the sirto n
which Secured Party is located In the event of r dispule, the exclusive furum,
venue, and place of jurlsdiction will be the state in which Sedured Party is located,
If any provislon of this Agreement is
unenforceable by law, the unenforceable provislon will be severod and the
remaining provisions will still be enforoeable

NAME AND LOCATION. Debtor's name Indivaled on page | ia Deblor's exact
legal name If Debtor Is an indlvidual, Debtor's address Is Deblor's principal
resilence IF Debtor is not an individual, Debtor's address la the location of
Debtor's chief executive offices or snle place of business 1f Debtor Is an entity
vrganized and registered under state law, Debtur has movided Deblor's slate of
reglstration on page [ Debtor will provide verlfication of 1egistration and localion
upon Secured Party' s request Debtor will pravide Secured Party with at least 30
days notlce prior 0 any change in Deblor's name, addiess, or ainle of
organization or replstration

WARRANTIES AND REPRESENTATIONS Debtor has the right, authonty,
and power to enter Into (hls Agreement ‘the execullon and delivery of Ihis
Agreement wlll not violate any agreement governing Debtor or Deblor's properly,

or o which Debtor ia a patly Debtor maken the following warranties and
representations which contlnue as long as this Agreement Is in effect

(i) Debtn Is duly orgamzed and validly existing in all Jurisdictions m which
Debtor does business,

(2) the execution and performance of the lerms of this Agreement have been duly
authorized, have received all necessary governmental approval, and will not
vlolate any provision of law ur order,

(3) other then prevlously disclosed 1o Secured Party, Deblor has not changed
Debtor's name or principal place of business within the last 10 years and has
not used any other Irade or flctitious name, and

(4) Debtor does not and will not use any ollier name without Secured Party's
prior written congent

Debtor owns sll of the Property, and Secured Parly's clabm to the Property s

ahead of the clalms of any other creditor, except as otherwise agreed and

disclosed to Secured Parly prior to any advance on the Secured Debis [he

Property has not heen used for any purpose that would violate any laws or subject

the Property to forfeiture or seizure

DUTIES TOWARD PROPERIY. Debtor will protect the Property and Secureil

Party’s luterest agalnst any competing claim Bxcept as uiherwise agreed, Debtor

will keep the Properly in Debtor's possession at the address indicated on page 1 of

this Agreement, Debtor will keop the ’roperty In good repair and wse the Property
only for purposes specified on page 1 Debtor will not use the I'roperly In
violation of any law and will pay all taxes and sssessments levied or assessed
against the Properly Secured Parly has the 1ight of 1easotable access to Inspect
the Property, including the right to require Debtor 1o assemble and make the

Proporty avallable to Secured Party Debtot will immediately notify Secured Parly

of any loss or damage lo the Property Debtor will prepare and keep bouks,

records, and aocounis about the Prapertly and Debtor's business, to which Dehtor
will allow Secured Parly rersonable access

Debtor will not sell, offer (o sell, license, lease, or otherwise tranafer or encumiber

the Property williout Secured Party's prior wrilten consent Any disposition of the

Properly will violate Secwied Party's rights, unless the Property is inventory sold

in the ordinary ocourse of business at falr market value If the Property includes

chatte] paper or Instruments, elther as original collateral or as proceeds of the

Property, Deblor wlll recurd Secured Parly's Interest on the face of the chattel

paper or Instruments

IT the Propetty includes accounts, Debtor will not settle any account for less than

the full value, dispuse of the accounts by assignment, or make any material

change in the terms of any account without Secured Party’s prior written consent

Deblor will collect all accounts in the ordinary couise of business, unless

otherwise required by Secured Parly Debtor will keep the proceeds of the

accourts, and any goods returned to Debior, in trust for Seoured Parly and will
not commingle the proceeds or relurned goods with any of Debtor's olher
property Seoured Parly han {he right to require Deblor to pay Seoured Party the
full price on any roturned ltems Seoured Parly may require account debtors to
make paymentis under the accounts directly to Secured I’arly Dehtor will deliver
the accounts lo Secured Parly at Secured Parly's request Deblor will give Secured

Party all statements, reports, certificates, lista of account debtors (showing names,

addresses, and amounls owlug), inveices applicable to each account, and any

other data pertaining to the accounts as Secured Parly requests

If the Property includes farm producls, Debtor will provide Secured Party with a

list of the buyers, commissiun merchanis, and selling agente to or through whom

Jebtor may sell the farin praducts Doebior authorizes Secured Party to notlfy any

additional parties regarding Seoured Parly's interest In Deblor's farm products,

unless prohibrited by law Deblor agrees to plant, cultivale, and harvest crops In
dus season Debfor will be in default if any loan proveeds are used for a purpose
that will coniribute lo excessive erosion of highly erodible land m (o the
conversion of wetland to produce or to make possible the production of an

apticultural commodily, further explained in 7 CFR Part 1940, Subpait G,

Exhibit M

If Debtor pledges the Property to Secured Party (dellveis the Property inte the

possession or control of Seoured Parly or a designaled third party), Deblor will,

upon receipt, deliver any proceeds and pruduots of the Property to Secuied Paily

Debtor will provide Seoured T'arty with any notices, documents, financlal

stalements, reports, and other information relating to the Property Debtor recelves

as the owner of the Properly

PERFECTION OF SECURITY INTEREST, Debtor authorizes Secured Pasty lu

file a financing statement covering the Property [ehfor will comply wiih,

facllitate, and otherwlse nssist Secured Parly in connectlon with ablaining
possession or eontrol aver the Propertly for purposes ol perfecting Secured Party's

Interest under the Uniform Commerolal Code
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INSURANCE  Debtor agroce to koep the Property fnsured agamst fhe 1is!

rensonably associated with the Property uatil the Property s released fiom (h

Agreement Debfor will maintain this insurance in the muounts Secured P'ar

requires  Debtor may chouose the insuance company, suhject to Secured Iarly

approval, which will not be umeasonably withheld [reblor will have i

insurance provider name Secuied Parly as loss payee on the insurance pohc

Deblor will give Secured Party and the Insurance provider Iminedinte notice

any logs Seoured Parly may apply the Insurance proceeds toward the Seours

Delis  Secured Party may require additional securily as a condition

pesmitting any insurance praceeds to be used to repall or 1eplace the Propert

If Secured Parly acquireq the I'roperty in damaged condition, Debtor's tights

any insurance pulicies and proceeds will pass to Secured Parly to the exient

the Socured Debts Deblor will immediately nolify Secured Party of I

cancellation or termination of insurance If Deblor fails to keep the I'oper

insured, or fails to provide Seoured Party wlith proef of hmuance, Securs

Party may obtain {nsurance to protect Secured Party’'s interest in the I'roporl

[he insurance may include coverages not originally required of Debtol, may |

wrilten by a company other than one Debtor would chouse, and may be wiilt

at a higher rate than Doblor conld oblaln IT Debtor purchased the fnswance

AUTHORITY 10 PERFORM  Deblor aulhoives Secumed Pty lo ¢

anything Securod Party deems 1eanonably necessary to pralect the I'ropertv ar

Secured Pacly's interest In the Property It Debtor fails to perform any .

Deobtor's duties under this Agreement, Secured Parly l¢ authorized, withe

notice 10 Doblor, lo perform the dulles or cause them to be performed  Ihe:

authorizations Include, but are not limiled to, permission to pay for the 1epa

maintenance, and preservation of the Properly and take any action to 1ealize i}

valuo of the Properly Secured Party's authorily to perform for Debtor dues n

create an obligation to perform, and Scoured Patly's fallure to poeforun will

preclude Secured Pasly Tom exorcising any other rights unde:r the law or th

Agreoment

If Secured Party performa fm Debtor, Secured Paity will use reascnable car

Rensonable oare will not include any sieps necessary to preserve tighls again

prior parties or any duly to take action In connectivn with the management «

the Property

If Secured Party comes into posgsession of the Propesly, Secured I'arly w.

preserve and protect the I'raperty to the extent required by law Secured P'arly

duty of care with respect {o the P'ropeity will be satisfied [ Secuied I'ar
oxerciees reasonable care in the safekecping of the Property o1 in the seloctic
of a third party In possession of the I'roperty

Secured Party may enforce the obligations of an account debitin or other persc

obligated on the Property Secured Iatty mny exercie Deblor's righls wi

respecl 1o the account debtor’s or other person's obligations tu make payment «
otherwise render performance o Deblor, and enforce any security Interest th
secures such obligations

PURCHASE MONEY SECURITY INTERESI. If the Property includes llen

purchased with tho Secured [ebis, the Properly purchased with the Secure

Debis will remain rubject (o Secured Parly's secunly interest until the Secure

Debta are pald in full Payments on any nem-purchase money loan alse sccurt

by this Agreement will not be applied to the purchase money loan Payments ¢

the purchase money loan wili bo applisd first to the non-putchase money poitic
of the loan, if any, and then tu the purchase money portion In the order
which the purchase wuney Property was acquired If the purchase muone

Proporty was aoyuired at the sameé {ime, paymenta will be applled in tho orde

Seoured Parly selects No security interest will bo lerminated by applivation «

this formula

DEFAULT. Debtor will be in default if

(1) Debtor (or Bortower, if not the samoe) fails to make & payment in full wht
due;

(2) Debtor fails to perform any condition or keep auy covenant on this or an
debt or agreement Debtor has with Secued Party,

(V) a default oceurs under the terms of any Instruinent or agroemont ovideneln
or pertaining to tho Securad Delits,

(4) anythlug else happons that elther causes Secured Party to reasunably beliey
that Seoured Parly will have difficulty in collecting the Secured Llebis «
significantly Impairs the value of the Property

REMEDIES After Debtor defaults, and afler Securod Parly glves any legall

voquired notice and opportunity to cure the default, Seouted Parly may

Secured Party’ s opilon do any one or more of the following

(1) make all or any part of the Seoured Debts immediately due and accio
interest at the highest post-maturity inlerest rate;

(2) requlie Dehtor to gather tho Pruperty and make it avallable to Secute
Paity in a reasonable fashion,

(3) enter upon Deblur's premises and lake pussession of all ur any part ¢
Debtor's proporiy fin purposes of preserving the Fropeity or fts value an
use and operale Debfor's properly to protect Secured I'arly's Interest, a
withuul payment or compensation to Debtor,

(4) use any remedy allowed by sclate or federal law, or provided In an
agreement evidencing or perlaining to the Secused Debts

If Kecured Party ropossesges the Property or enfoicss the obligatlens of o

account delor, Secured Party may keep or dispose of the ropertly as provide

by law Secured Party will apply the proceeds of any vollection or dispnsitio
fiust to Secured I'arly's expenses of enforcement, which includes 1oasonah
alloinoys' fees and logal exponses to the extent not prolubiled by law, and the

to the Secured Dehts Deobtor (or Borrower, if not the enme) will be llable [t

the deficlency, if any

By choosing any one or more of theso remedies, Secuied Parfy dose not give t

the right o uee any other remedy Secuied Party dues nul waive a defaull by i

using a remedy

WAIVER. Debtor waiven all claims for damages caused by Secwied Perty’s nci

or omissions where Sccured Parly acls In gond faith

Lender agrees Lhat the default remedies ldeul
ln the loan documentas lncluding the securlLy
reement shall not he avallable unless tender
1fJles Borrower In writing of tLhe default and
vides thirty days to cure Lhe defaunlt condlt
and sld default (s wmolL cured. (7/6
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32] RFMX . 784
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41| RFMX 817
421 RFMX 820
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