Panko-Rahe Law

Jenniffer Panko-Rahe
Attorney at Law

peroonnn 0. X919 €2 gy

November 1, 2011

Wi *1 - )
Secretary K ae il 1 00 AM
Surface Transportation Board
Washington DC 20423 Mﬂ‘gmsmfﬂmm

Dear Secretary:

i have enclosed two certified copies of the document described below, to be recorded
pursuant to Section 11301 of Title 49 of the U.S. Code.

This document is a Commercial Security Agreement, a primary document, dated
September 21, 2011.

The names and addresses of the parties to the document are as follows:

Debtor: Railroads of Hawaii
7160 S 29" Suite 3 -
Lincoin NE 68516

Cornerstone Bank
PO Box 69
York NE 68467

Lender:

A description of the equipment covered by the document is as follows: 50 — 52'6" Mil
gondolas bearing the following marks:

BTCX10600 | BTCX10601 BTCX2425 BTCX10602
BTCX10603 | BTCX10604 ; BTCX10605 | BTCX10605 | BTCX10607 ' BTCX10608

| BTCX10809 | BTCX10610 | BTCX10611 BTCX10612 | BTCX10613 ;| BTCX10614

~_BTCX10615 | BTCX10616 | BTCX10617 | BTCX10618 | BTCX10619 . BTCX10620

; BTCX10621 BTCX10622 | BTCX10623 | BTCX10624 | BTCX10625 ; BTCX10626 !
BTCX10627 | BTCX16028 | BTCX10628 | BTCX10630 | BTCX10631 @ BTCX10632 -
BTCX10633 [ BTCX10634 | BTCX10635 | BTCX10636 | BTCX10637 | BTCX10638 !
BTCX10639 | BTCX10640 [ BTCX10641 BTCX10642 | BTCX10643 | BTCX10644
BTCX10645 | BTCX10647 | BTCX10648 | BTCX10649

A fee of $41.00 is enclosed. Please return any extra copies not needed by the Board for

recordation to:

Jenniffer Panko-Rahe

Attorney at Law

PO Box 177

Syracuse NE 68446

A short summary of the document to appear in the index follows: Security Agreement,
52'6” mil gondolas bearing marks: BTCX10600 — BTCX 10649, inclusive.

4022692232
Fax 402:269-2231
pankorahelawanvyndstream.net

261 5th St.
POBox 177
Syracuse, NE 68446



COPY CERTIFICATION
STATE OF NEBRASKA

COUNTY OF ff{ ggég .

On this 1st day of November, 2011, | certificate that the attached document is a true and exact
and unaltered photocopy of the Commercial Security Agreement dated October 3, 2011 and
signed by R Robert Butler, President, Railroad of Hawaii, Inc.

GENERAL NOTARY - Stats o Nobraska | /~7

My Comm. Exg. March 11,204 | ’:Z,

Notdfry Public




COMMERCIAL SECURITY AGREEME

Principal Loan Date Maturity Losn No Call 7 Colt Account Officer { Initials
$1,212,900.00 |10-03-2011 |09-24-2023 129808 05-512/5A  10000634702-07 | 117
Rel the boxes abo; for Lender' and do not imit th icablty of this docurnen
eraces i he boxes above ar o Ladersuse ry ] do ot i e spolcabltyof e decment 0 any perocRECORDNIONHD. L7 7.5 Z WD
Grantor: Rajironds Of Hawail Inc Lender: CORNERSTONE BANK
Uncain, HE 50516 528 Lincain Avens o 2g 71 :
n, ncol o f
PO.Box 69 hd‘ v i -1 0 0 AM
York, NE 68487-0069
{402) 363-7411
SCAFRCE TRwSFURIATION BOARD
THIS COMMERCIAL SECURITY AGREEMENT duted October 3, 2011, is mads and ted b Raltroads Of Hawall inc ("Grantor™) and
CORNERSTONE BANK (“Lender"].
GRANT OF SECURITY INTEREST. For valuabls considerstion, Grantor grants to Lender & ty & H | to the

indebtedness and agrees that Lender shall have the rights stated in this Agresment with respect to the Collﬂioral In lddiﬂon to ali other rights
which Lender may have by law.

COLLATERAL DESCRIPTION. The word ‘collalmal' as used in this A means the ibed property, whether now owned or
hereafter acquxred whether now g or h and wh located, in whlch Granior 18 ghnng ] Lmder 3 secunty interest for
the payment of the indebtedness and parlormanue of all n‘lher obhigations under (ths Note end this Agreement
All Rall Cars owned and hersinafter acquired, slong with ali & ts (Including but not limited to sk
health-care-i vables) chml paper, lnw\mm {including b\ll not limited to all prunlnuy nntu). {etter-of-cradit rights,
letters of credit, d L other rights to pay t and perf and N
intanglibles (Including but not limited to all software and ail paymenl Inhnglbln). all olf, gns and other minerals bafore lon: all oll,

gas, other minerals and accounts conatituting as-extracted collateral; all fixtures; afl fimber to be cul; all attachments, accessions,
accessorles, fittings, increases, tools, parts, repairs, supplies, lnd comminglsd guods relating h lho longdnq prop-ﬂy and all additions,
reptacements of and substititions for all or any part of the 1 g to the fi

; ol
good will releting to the foregoing property; mnccrdsmdmmmm ul\wnnlﬂmtothnhngnhmmuﬂy and 2l
cqulpmem. Invenlory and loﬁum'o to utlize, create, maintain -nd process any ll.ldl m:otds and data on slectronic medla. and ll!
i w the foregoing proparty; af wh now exk g. wh now or
1 nr isther now nr i shject 1o any rights in the foregoing prupony. snd all prod and p ds (including but not
fimited 1o all Insurance payments) of or rnmlnq to the foregoing property.

Surface Tranaportation Board flling dated 10/03/11 for Reliraads of Hawali, lnc.
Browner Turnout, Co. Hypothecation agresment dated 10/03/11

Grahmei Preton, LLC Hypothecation Agresment dated 10/03/14

Raliroads of Hawali, inc. Hypothecatin Agresmant dated 10/03/11

RallTrack LLC Hypothecation Agreement dated 10/03/11

in addition, the word *Collateral” aiso includes ail the following, whether now owned or hereafter acquired, whather now ex'sting or hereafter
arising, and wherever located

{A) Al accesslons, attachments, accesscries, tools, parts, supphes, replacements of and addittons to any of the collateral descnbad herain,
whether added now or later

{8) All products and produce aof any of the properly descnbed in this Collateral section

{C) AV accounts, ganeral ntangibles, msiruments, rents, monles, pryments, snd all other nghts, ansing out of a sale, lease, consignment
or other disposition of any of the property descnbed in this Collatersl section

{D) AW pr ds { ds) from the sale destruction, loss, or other disposition of any of the property described in this
Collateral nacllon and aums dus from a third party wha has damaged or destroyed the Collateral or frons that party's mswrer, whether due
fo judgment. settlement or olher process

(E) All records and date relating to any of the properly described in this Coltateral section, whether n the form of a writing, photograph,
microflim, microfiche, or electronic media, together with ail of Grantor's right, title, and inlerest in and to all computer softwara required to
utthze, creata. maintam, and process any such rscords ar data on electronic media

CROSS-COLLATERALIZATION. in additton to the Nole, this Agreement secures il obligahons, debts and liabilities, plus interest thereon, of
Grantor o Lender, or any one or more of them, as well as sll claims by Lender ageinst Grantor or any one or more of them, whether now
existing or hereaftar arising, whether ralated or unse'ated 1o the purpose of the Note, whether voluntary or otharwise, whether due or not due,
direct or Indlirect, determined or undetaermined, absolute or contingent, liquidated or unlqulidated, whether Grantor may be hable Individually or
Jonlly with others, whether obligaiad as guarantor, surely, accommodetion perty or otherwise, and whether recovery upon such amounta may
be or hereasftar may become barrad by any statute of limitabons, and whather the abligation 1o repay such amounis may be or hereafter mey
become otherwise unenforceable

FUTURE ADVANCES, In addition to the Nota, this Agreement all future ads made by Lender \o Grantor regardlass of whether the
advances are made a) pursuant to a commitment ar b) for the same purposes

RIGHT OF SETOFF. To the extant parmitted by applicable law, Lender resarves a nght of seloff in all Grantor's accounts with Lender (whether
checking, savings, or some other account) This includes &l accounts Granior holds jointly with someone else and all accounis Grantor may
open in the future However, this does not include any IRA or Keogh accounts, or any trust eccounts for which setofl would be prohibited by

iaw Grantor authonzes Lender, to the exient permitted by apphcabls law, to cherge or seloff afl sums owing on the indebtedness agalnst any
and all such accounts

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE COLLATERAL With respect to the Coll Grantor
and promises to Lender that

Perfection of Security Interest. Grantor agrees to take whatever actions are requasted by Lender to perfect and cununua Lender's secunty

in the Collateral Upan request of Lender, Grantor will deliver to Lender any and all of the d g the
Collataral, and Grantor wiil nnla Lander’s inmerest upon a1y and ad chattel paper and instruments if not delivered to Lender for possasslon
by Lender. Thisls s and will ! In affect even though all or any part of the indebledness Is paid In full
and aven though lor a perfod of tima Grantor may not be indsbted to Lender.

Notices to Lander Granior will promplly nolify Lender in wnting al Lender's address shown above {or such other addresses as Lender may
des'gnate from ume to tima} pror to any (1) change in Grantor's name, (2) chenge « Grentor's assumed business name(s} (3} change
in the managemant of the Corporation Grantor, (4) change in the authonzed signer(s), (5) change in Grantor’s pnncipal office addregs,
(8) change in Grantor's state of organization, (7) conversion of Grantor 10 3 new or ditferent type af business entity; or {8] change in

P ts

any other aspect of Grantor that directly or indirectly rel to any ag ts bah Grantor and Lender No change s Grantor’s name
or state of organization will take effect until after Lender has received nolice

No Violation. Tha execution and delvery of this Agreemem wiil not violale any law or agn t ar to which Grantor 18
@ party, and s certificate or les of Incorporation and byk do not prohibit any term or oondhon of m-s Agresment.

Enforcesbllity of Colistersl. To the amm the calaleral nmssls of accounts, chaltsl papar, or gsnnra| imangibles, as defined by the
Uniform Commercial Code, the Coll | 18 enf n 1ca with its terms, is genuin: fully hes with all apphcable jaws
and regulations concerming form, contert and of p and 1t snd all pnrams appaanng ta be obligatad on he
Collateral have authority and capacity to contract and are in  fact oblipated as they appaar to be on the Collateral At the tims sny account
tecomnes subject to 8 ty in favor of Lender, the account shall be a good and valid eccount repx i g an i d, bona
fide indebtedness incurred by the account debtor, for merchandise held subject to deivery | 16 Or previ hupped or detl d

pursuant fo a contract of sale, or for services previously performed by Granior with or for the account dablnr So long as this Agreement
remains In effect, Granior shail not, without Lenders pnor wiitten consent, compromise, settle, adjust, or extend payment under or with
regard to any such Accounts. There shall be no setolfs or counlerclaims against any of the C ). and no ag shall have besn




COMMERCIAL SECURITY AGREEMENT
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made undar which any deductions or discounts may be claimed concerning the Collateral excepi thoss disclosed to Lender in wrting,

Location of the Collateral. Except in lhe ordinary course of Grantors busmess, Grantor agrees to keep the Collsieral (or to the extent the
Coillateral consists of Intangible property such as accounts or general ntanglbles, the records concerning the Collateral) at Grantor's
addrass shown above or at such other locations as are lccembleto Lendar Unon Lender's request, Grantor will deliver to Lender in form
satisfactory to Lender a schedule of rag propersties and Coll g to G s operal.ons, Inclucing without imiation the
foliowing (1) all real proparty Grantor owns or 18 purchasing, (2) ail real prupeﬂy Granlor Is Ing or ing. (3) all ge faclltles
Grantor owns, rents, leasss, or uses; and (4) ail oiher properhes whara Coliateral Is or may be located.

Removal of the Collateral. Except in the ordinary course of Grantor's business, ncluding the salss of inventory, Grantor shall not remove
tha Collateral from its existing location without Lender's pnor written consent Yo lha exlarll that the Collateral consists of vehicles, or
other Wtled property, Grantor shall not teke or perrmtt any action which would req for centdi of ttte for the vehicles
outside the Slate of Nebraske, without Lender's prior written consent. Grantor shall, whenever requested, advise Lender of the exact
location of the Collateral

T t involving Collateral. E for inventory soid or accounts collected m the ordinary course of Granior's business, or as
otherwise proviced for in this Agresmant, Grantor shall not sell, offer to sell, or otherwise transfer or dispose of the Collateral While
Grantor is not in defaLit under this Agreement, Granor may sell invantory, but only in the ordinary course of its business and only to buyers
wha quahfy as a buyer in the ordinary course of business A sale n the ordinary course of Gruntor's business does not include a transfer 'n
partial or total sahsfaction of a debt or any bulk saie Grantor shall not pledge. mortgage, encumber or atherwise permt the Collateral to
be subject to any lisn, secunty interest, encumbrance, or charge, other than the secunty interest proveded for in this Agreement, without
the prior written consent of Lender This includes secunty interests evan If jumor In right lo tha secunty interasts grantad under this
Agreement Unless waived by Lender, all praceeds from any X of the Collaterat (for f ) shail be held in trust for
Lender and shall not he commingled with any other funds, provided hi , this requi t shall not constitute conssnt by Lender to any
sale or cther disposition Upon receipt, Grantor shall immediately deliver any such procesds to Lender

Titie. Grantor represents and wairanis to Lender that Grantor holds good and marketable title to the Collateral, free and clear of all fiens
and encumbrances except {or the lien of this Agreement No financing statemeant covenng eny of the Collateral is on fila < any public
office other than those which reflact the security interest created by this Agreement or to which Lender has specifically consentard
Grantor shall defend Lencer's rights in the Collateral agemnst ths claims end demands of sl olher persons

Repans and Maintenance. Grantor agrees to keep and maintain, and to cause others to keep and mamtain, the Collaleral in good order,
repair and condition at al limes while thie Agreement ramamns in effect  Grantor further agreas to pay when due all clams for work done
on, or services rendered or malerial frnished i connection with the Collateral so that no Hen or encumbrance may ever aitach o or be
filed aganst the Collateral.

Inspaction of Cnllnord Lcnder and Lender‘s designated representatives and agents shall have tha right at all reasonable tmes to examine
and msp the C

Taxes, Assessments and Liens. Grantor will pay when due all taxes, assessmenis and liens upon the Collaleral, its use or operabon, upon
this Agreement, upon any promissory note or noles evidencing the Indebtedness, or upon any of the other Related Documents Grantor
may withhold any such payment or may elect to contest any llen If Grantor 18 In good faith conducting an appropnate procesding to contest
the gbligation ta pay and so long as Lender's interest in tha Collateral is not jeopardized in Lander's sole opt If the Call | is
subjected to a lien which 15 not discharged within fiftesn (15) days, Grantor shall deposit with Lender cash, a sufﬂden! corparate surety
bond or other secunty sausfaclory to Lender In an amount adequate ta provids for the discharge of the llen plus any nlerest, costs,
parmissible fees or other changes thail could accrue 8s a result of foreclosura or sale of the Collateral  In any contes! Grantor shall defend
itseif and Lender and shalt satisty any final adverse judgment belore oniorcemem aganst tha Collgteral Grantor shall name Lender as an
additional obhgee under any sursty bond fumnished m the further agrees to fumnish Lender with svidence that
such taxes, assassmants, and govermnmental and other chargos have been ped in full and in a timely manner. Grantor may withhold any
such payment of may aleci to contest any lien if Grantor Is in good faith conducting an appropriate pi g to test tha oblig to
pay and so long as Lender's interast in the Colleteral 1s not jeopardized

Compliance with Governmental Regquirements. Grantor shal comply promptly with all laws, ordinances. ruiee and regulations of all
governmental authonlles, now or hersafler in effect, appiicable to the ownership, production. d.sposition, or use of the Collateral, including
ali laws or regulations relating to the undue erosion of high y-cmdlblc land or relating to the conversion of wetlands far the produclnon of an
agricuitural product or commodity Grantor may contest in good faith any such law, ordinance or regutation and wathhold compl
during any proceeding, Including appropriate appeals, so fong as Lender's interest in the Collateral, in Lender’s op . Is not dized

Hazard Subst, Geantor rep ts and thet the Collateral never has been. and naver will be so long as this Agreemant
remains a llen or the l‘ I [ used in viol of any Envil ‘ental Laws or for the generalion, manufacture, stomge. wransportation,
or threatenad rel of any H d Subst The repr ions and d herein are
bnsud on Grantor's due diligence i investigating the cdlahml for Hazardous Substances G h 1) and any
future daims agalnst Lender for indemnity or contribution In the event Grantor bacomas hable for dnnup or other costs under any
Environmental Laws, and (2) agrees to indemnify, defend, and hold harmisss Lender against any and all claims and losses resultling from a

treach of this pr of ths Ags 1t This obllg, to indemnify and defend shall survive the payment of the Indebladness and the
satisfaclion of this Agreemen:

Maintenance of Casualty insurance. Grantor shall procure and maintein all nsks insurance, ding without & lon fire, theft and
hability coverage together with such othar insurance as Lender may require with respecl lo the COIImaral in form, amounts, coverages and
basis reasonably acceptabie ia Lender and issued by a pany nes ble to Lender Gramlor, upon request of
Lender, will deliver 1o Lengder from time to ime the policies or oerhm:nlel of msurance in form sausfaclory to Lender, wncluding stipulations
that coveragas will not be cancellad or diminished without at least ten {10) days’ prior written nolice ta Lender and not including any
disclaimer of the maurer’s hiabliity for faiiure to give such a notice  Each insurance pollcy also shall Indude an endorsemant providing that
coverage in favor of Lender will not be impawed m any way by any act, ) of it of G or any other person. In conneclion
wath all policies covenng assets in which Lender howds or is offered a security interest, Grantor will provide Lender with such loss payable
or other endorsemants as Lender may require If Grantor at any time fails to obtaln or maintain any Insurance as required under this
Agraement, Leander may (but shall not bs obligated 10} obtan such insurance as Lender desms appropriate, including if Lender so chooses
“mingle Interes! insurance,” which wili cover only Lender s interest m the Collateral,

Appiication of Pr ds. Grantor shali promptly notify Lender of any loss or damage to the Collateral, whether or not such
t‘asudty or logs 15 wvered by insurence. Lendar may | make prod of toas if Grantor fals to do so within fifteen {15) days of the casualty
Al} proceeds of any insurance on the Colt d proceeds thereon shall be held by Lander as part of the Collateral if
Lender consents to repar or replacement of the dlmaqad or destroysd Callaleral, Lender shall, upon sahisfactory proof of expenditure, pay
or ralmburse Grantor from the pr ds for the r ble cost of repair or restoration If Lender does not consent to repair or repiacerment
of the Colipteral, Lander shall retain a sufficient amount of the procesds to pay all of the Indebledness, and shall pay the balance to
Grantor. Any procaeds which have not been disbursad within six (6) months after 1herr receipt and which Granlor has not commilled to
the repar or of the Coll shall be used to prepay the Indebledness

Insurance Reserves. Lander may require Grantor to mainta'n with Lender reserves for payment of insurance premmums, which reseives shall
be created by monthly psyments from Grantor of a sum estimated by Lender to be sutficient to produce, at least fifteen (15) days before
the presmium due dete, amounts at least equal to tha insurance prermiums to be paid If fitesn {15) days before payment 18 due, the reserve
funds are mnauflicent, Grantor shall upon dammd pay sny deficency to Lender The raserva funds shall be held by Lender as a general

deposit and shall a beanng account which Lender may satisfy by payment of the nsurance premiums required to be
paidd by Grantor as they become dus Lender doss not hold the raserve funds in trust for Grantor. and Lender Is not the agent of Grantor
for pay t of the Ir premiums required 1o be paxd by Grantor The responsibility for the payment of prermums shall remain
Grantor's sola responsibility

insursnce Reports Granlor, upon request of Lender, shall furnish to Lender reports on each exsting policy aof insurance showing such
mfonnauon as Lender may r by request inciuding the foll g {1} the name of the insurer; (2} the risks insured, (3) the amount

of the policy, (4) the property Insured, (5) tha then current value on the bass of which insurence has been obtained end the manner of
determuning that value; and (6) the expiration date of the policy In addition, Grantor shall upon request by Lender thowever not more
often than annuazlly) have en indepandent appraiser satisfactory to Lender detarmine, as applicable, the cash value or replacement cost of
the Cullateral

Fi St G horizes Lender to file a8 UCC fi ively, a copy of tws Agreement to perfect
Lenders security interest At Lender’s request, Grantor addltionafly agrses to sign all uthar documents that are nacessary to perfect,
protact, end contmue Lender's secunty interest in the Property Grentor will pay all fikng fees, lile transfer fees, and other faes and costs

ived unless pre hibited by law or uniess Lender Is reguired by law to pay such fees and costs Grantor irevocably appoints Lender o
axecute & y to fer ttle if thers 15 & default Lender may file a copy of this Agreement as a financing statement If
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and exercisa its remadias
MISCELLANEOUS PROVISIONS. The fol {laneous provi are a part of this Agresment

Amendments. This Agreemsnt, together with any Related Documents, constiiutes the entire understanding and agreement of the parties
as to the matters set forth in this Agreement No aiteration of or amendment to this Agreement shall be effeclive unless given in writing
and signed by the party or parties sought to be chargsd or bound by the alteration or amendment

Expenses. H Lender institutes any suil or action to enforce sny of the terms of this Agreement, Lender shail be entitied to recover such
sum as the court may adjudge reasonable Whether or not any court action I8 involved, and 1o the extent not prohibtted by law, all
of

reasonable expenses Lender incurs thal in Lender's opinton are neceasary at any hime for the pr ion of its interest or the
its nghis shall become a part of the Indebtedness payable on demand and shall besr mlaresl at the Note rate from the date of the
expenditure until repaid Exp d by this 9 jude, without | lon, h bjact to any limits under applicable

law, Lender's sxpenses for bankruptcy proceedings (indudmg efforts to modify or vacate any automatic siay or Injunction), appeals. and
any anutipated post-judgment collection services, to the extent parmitted by applicable taw  Grantor also will pay any court costs, i
adaition {o all other sums provided by law.

Caption Hendings. Caption headings in this Agr are for converience purposes only and are not to be usad 1o interprst or define the
prowslons of this Agreemant.

G g Law. This A will be governed by feders! law applicable to Lender and, to the axtent not preempted by federal iaw, the
laws of un State of Nebraska without regard to lts conflicts of law provis This A has been accepted by Lender In the State
of Nebragke.

No Walver by Lender. Lender shall not be deemed to have waived any rights under this Agreemert uniess such walver ls given in writing
and signed by Lender No delay or ormission on the part of Lender in exercising any right shall opera‘e as a waiver of such right or any
o'her nght A waiver by Lendar of a provision of this Agresment shall not prejudice or constrlule a wawver of Lender's right otherwise to

d strict plance with that provision ot any other provision of this Agreemsnt No prior wawer by Lender, nor any course of
dealing between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations as (o any future
transactions Whenever the consent of Landar is requlrsd under this Agreerment the granting of such cansent by Lendar in any instance
shall not constitute ing c t io i where such consent is required and in all cases such consent may be
granted or withheld n the sole discraetion of Lander.

Notices. Any notice mqumed lo be given under this Agreement shall be given in writing, and shall be effective whan actually deliverad,
when actually d by ! otherwise required by law), when deposited with & nationalty recognized ovarnight courer,
or, if maled, when deposited in the United States mall, as first class certifiad or registered msil poslage prepaid, diracted io the addresses
shown near the beginning of this Agreement Any parly may change its for notl urder this Ag by grving formal written
natice to the other parties, speafying that the purpose of the notice Is to change the party's address. For nolice purposes, Grantor agrees
10 keep Lender informed at afl times of Grantor's current address Unless otherwise provided or required by law, if there 13 more than one
Granlor, any notice given by Lendsr to any Grantor |s deemed to be notice given o all Grantors

Powar of Attomey. Grantor heraby appoints Lender as Grantor's irevoceble atiorney-in-fact for the pumpose of exscuting any documsnis
necessary to parfect, amend, or to conkinue the security Interest granted i this Agreement or to demand ermination of fllings of other
gecured parties Lender may at any time, and without further suthorizaticn from Grantar, file a carbon, photogrsphic or other reproduction
of any finencing statement or of this Agreemanl for use as a ﬁnnnmng statement. Grantor will reamburse Lender for all axpenses for the
perfection and the { 1 of the perf of Lender's rity in the Call |

Saverability. If a court of compelent jurisdiclion finds any provision of this Agresment 1o be flege!, invalid, or unenforceable as lo any
circumstance, that finding shall not make the offendmg provision llegal, invald, or unenforceabie as to any other circumstance If feasible,
the offending provision shall be considered madified so that it becomes iegal, valid and enforceable If the oHandmg provigsion cannot be so
modified, it shall be idered dek from this A Unless otherwise requwed by law, the ittegality, invalidity, or unenf

of any provi of this Ag shall not affect the tegality, vahdity or enforceability of any other provision of this Ag 1t

S and Assi brect 1o any limitations stated in this Agreement on transfer of Grantor's mierest, this Agresment shall be
binding upon and inure to the benefit of the partles, their successors and assigns  If ownership of the Collateral bacomes vested in a
person other than Grantor, Lender. without notice to Grentor, may deal with Grentor's s. s with to this Agreement and the
Indebledness by way of forbearance or exiension without releasing Grantor from the obligations of this Agreement or liability under the
Indehtedness.

Survival of Representations and Warranties. Al repr i and mads by Grantor in this Agreement shall
survive the execution and delivery of this Agreement, shali be eonunulng in nature, and shaf remain in full force and effect unti such time
83 Grantor’s Indebtedness shall be perd in full

Time is of the Essence. Time 15 of the essence in the parformance of this Agreement

DEFINITIONS. The fallowing capralized words and terms shall have the following meanings when used in this Agreement Unless spacifically
stated to the contrary, alt references to dollar amounts shall mean smounts n lawful monsy of the United States of Amenca. Words and terms
used m the singular shall inciude the plural, and the plural shall include the singular, as the context may require. Words snd terms not otherwisa
defined in this Agreement shall have the meanings attributed to such terms in the Uniform Commercial Code

Agresment. The word "Agreement® means this Commercial Saeunly Agreement as this C ial S ty A may bae amended

or modified from ume to time, togather with all axhibits and sched d ta thus C | S ty A from tima to tima.

g P

Borrower. The word "Borrower" means Rairoads Of Hawall Inc and includes all co-signers and co-makers signing the Note and all therr
succassors and assigns

Golisteral. The word "Collateral” means all of Grentor's nght, title and interest in and to all the Collaterat as descnbed mn the Collateral
Description section of this Agreement.

Default. Tne word *Defauli® means the Defaull set forth in this Agreement In the sectlon titied "Default”

Environmental Lews. The words "Envirormenta: Laws* mesn any and ell state, tederal end jocal statutes. regulations and urdlnances
relating to the protection of human health or the snvironment, including without limitation the C Envirc

Compeneation, end Liablity Act of 1980, as ded, 42 U.S C Section 9601, et seq (‘CERCLA") the Superfund Amendmems and
Reauthorization Act of 1986, Pub L No 99-489 ("SARA"), the Hazardous Matenals Transportation Act, 49 U 5.C Section 1801, et seq,
the Resource Consarvation and Recavery Act, 42 US C. Section 6901, et saq, or other spplicable state or federal laws, rules, or
regulations adopted pursuant thereto

Event of Default. The words “Event of Dafault® mean any of the events of default set forth in this Agrsement in the default section of this
Agresment

Granfor. The word "Grantor” means Railroads Of Hawan Inc
Guarantor. The word "Guarantor” means any guarantor, surety or accommodation party of eny or all of the Indebledness

Guaranty. The word "Guaranty” means {he guaranty from Guarantor to Lender, mchuding without imitatson e guaranty of all or part of the
Note

Hmrdous Substances. Tha words "Hazardous Substances® mean matenals that, bacause of their quantity, concentration or physical,

chamical or infl tenstics, may cause or pose a present or potental hazard to human health or the environment when
improperly used, trealed, stored, disposed of, generated, manufactured, transported or otherwise handied. The words "Hazardous
Substances" are used In their very broadest sense and include without limitation any and ail ! or toxic substances, matsrials or

waste as defined by or listed under the Environmental Lews. The term "Hazardous Substances” alse ncludes, without hmriation, petroleum
and petrolaum by-producta or any fraction thereof and ashestos

Indebtedness The word "indebtedness™ means the indebtednaess avidenced by the Note or Relsted Documents, including sl pnncipal and
Interest together with al' other indebtadress and costs and axpenm for whlch Grantor Is responsible under this Agresment or under any of

the Ralated Documents Spedﬁcally without limgation, des he fulure set forth in tha Future Advances
prowvision, together with all | 8! and all that may be mdirectly d by the Cross-Caoll b ) p of this
Agresment.

Lender. The word “Lender" means CORNERSTONE BANK , its successors and assigns

Note. The word “Note* means the Note exscuted by Rairoads Of Hawan Inc in the principal amount of $1,212,900 D0 dated October 3,
2011, together with all Is of, extensions of, modifications of, refinancings of, consolidations of, and substrtutions for the note or
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credn agreement

Property. The word "Property” means ak of Grantor's nght. ttle and mterest in and i all the Properly as descnbed in the "Collateral
Dascription” saction of this Agreement

Related Documants. The words “Reiatec Documents™ mean all promissory notes, crecli ag s, loan nental
agreements, guaranties, secunty agresmenms, morigages, deeds of trus! secunty deods. coliateral mortgages, snd all olher mstmments.
agreemsnis and documents, whethesr now or hersafter existing d n cor with the ir o8s

GRANTOR HAS READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS COMMERCIAL SECURITY AGREEMENT AND AGREES TO ITS
TERMS. THIS AGREEMENT IS DATED OCTOBER 3, 2011.

GRANTOR.
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