
Panko-Rahe Law 
Jenniffer Panko-Rahe 

Attorney at Law 

November 1,2011 mmmm.^'^^ ^2 j n a 

!̂ G.'ua 'n - l i Oo AM Secretary 
Surface Transportation Board 
Washington DC 20423 

Dear Secretary: 

I have enclosed two certified copies of the document described below, to be recorded 
pursuant to Section 11301 of Title 49 of the U.S. Code. 

This document is a Commercial Security Agreement, a primary document, dated 
September 21, 2011. 

The names and addresses of the parties to the document are as follows: 

Debtor: Railroads of Hawaii 
7160 S 29* Suite 3 -
Lincoln NE 68516 

Lender: Cornerstone 6anl< 
PO Box 69 
York NE 68467 

A description of the equipment covered by the document is as follows: 50 - 52'6" Mil 
gondolas bearing the following marks: 

BTCX10600 
BTCX10603 
BTCX10609 
BTCX10615 
BTCX10621 
BTCX10627 
BTCX10633 
BTCX10639 
BTCX 10645 

BTCX10601 BTCX2425 
BTCX10604 BTCX10605 
BTCX10610 BTCX10611 
BTCX10616 
BTCX10622 
BTCX16028 
BTCX10634 
BTCX1G640 
BTCX10647 

BTCX10617 
BTCX 10623 
BTCX 10629 
BTCX10635 
BTCX10641 
BTCX10648 

BTCX10602 
BTCX10605 
BTCX10612 

BTCX10607 '• BTCX10608 
BTCX10613 ; BTCX10614 

BTCX10618 ! BTCX10619 ' BTCX10620 
BTCX10624 
BTCX10630 
BTCX1Q636 
BTCX10642 
BTCX10649 

BTCX10625 ; BTCX10626 
BTCX10631 BTCX10632 
BTCX10637 
BTCX10643 

BTCX10638 
BTCX10644 

A fee of $41.00 is enclosed. Please return any extra copies not needed by the Board for 
recordation to: 

Jenniffer Panko-Rahe 
Attorney at Law 
PO Box 177 
Syracuse NE 68446 

A short summary of the document to appear in the index follows: Security Agreement, 
52'6' mil gondolas bearing marks: BTCX10600 - BTCX10649, inclusive. 

Jenniffer Panko-Rahe 

261 5th St. 
PO Box 177 
Syracuse, NE 68446 

402-269-2232 
Fax402-269-2231 

pankorahelaws'vv'ndstream.net 



COPY CERTIFICATION 

STATE OF NEBRASKA 

COUNTY OF j ^ f ^ 

O n this 1st day of November, 2011 ,1 cert i f icate that the at tached document is a t rue a n d exact 
and unal tered photocopy of the Commerc ia l Security Agreement dated October 3, 2011 and 
s igned by R Robert Butler, President, Rai l road of Hawai i , Inc. 

GENEMLMnMff'SWioriWmki 
CYNTHMA.FRIESEN 

Mr Cwmn. att. M«di 11.2014 



COMMERCIAL SECURITY AGREEMF 

Principal 
$1.212.900.00 

Loan Date 
10-03-2011 

Maturity 
09-24-2023 

Loan No 
129808 

Call / Con 

SS-S12 / SA 

Account TOfficer 
0000634702-07 117 

References in the bores above are fbr Lendei's use only and do not nnUt the applicability ot Ihls documenl lo any partKMRflBAiJF)M|iinL 
Any Item above oontainina * » " " has been omitted due to lexl lenglh llmftalions Tviru>nwn m n n u . ^ 

Initials 

:2J9S2-
Grantor: Railroads Of Hawaii Ine 

7160 S 29th St Ste 3 
Lincoln, NE 6B516 

LemJeR CORNERSTONE BANK 
Main Bank Facility 
529 Lincoln Avenue 
P.O. Box 69 
Yeilt, NE 68467^)069 
(402) 363-7411 

k'Ht/ '1 3 !« - I I Oo AM 

dwirAbIL tbMaMimmSOim 
THIS COMMERCIAL SECURITY AGREEMENT dated Oclebar 3, 2011, Is made and executed batwaen RsHnsdi Of Hawaii Inc f O n n t o r ^ and 
CORNERSTONE BANK CLanOtO-

GRANT OF SECURITY INTEREST. For valuable oonsldsration. Grantor grants te Lander a security Interest In tha CoHatarai le aaeura the 
Indsbtadness and agrees Ihet Lander shat iisva the rights slated In this Agieenwnt with respecl lo tlie Collalerel, In sddHlen to ali other rights 
which Lender may have by law. 

COLLATERAL DESCRIPTION. The word 'Collalsrar as used in this Agreement means the foaowmg described propetty. whether now owned or 
hereafter acquired, whether now existing or hereafter ansrng. and wherever located, in which Grantor is giving to L.ender a secunty interest for 
the payment of the Indebtedness and pertbrmance of ell other obligations under Ihe lilots and this AgreemenL 

Ali Ran Csrs owned and heraftiaRer acquired, along wWi all Inventory, equipment, accounts (bichiding but not limnsd to t t 
health<a>e-insurBncc receivables), chattel papar, instruments (indudlng but not limited to s i prsmisseiy nMes), lalter«f<redlt itghis, 
letters of credit, documente, deposit accounte, Inveslmenl pniperty. money, other righte te payment and parfonnancs, and genaiai 
Intangibles (Including but not limited to all softerate and all payment kitsnglUes); ail oil, gas snd other minerals liafOre extraction; all oil, 
gas, other minerals and accounts eonstlluling as^xtraetsd collateral; all fixtures; sll timber te be cut; sH attaehmante, aeeasslons, 
accessories, fMtfnge, increasas, tools, parte, repairs, supplies, and comminglad goods relating to tho foregoing proparty. and all addltlonSt 
raplacamants of and subatiuitlona (or all or any part of i iw foregoing property; ell Inauranoe refunds reialing to the fbregoing property; all 
good will relating lo the fongeing prapeity; iN raconis and data and embedded sollwarc relating l o ihe foregoing property, and all 
equipment Inventory and a o f h n n to ulillae, eieate, malnlain and process any such records end date on electronic media; and aH 
supporting obSgations relating to the foregoing properly; «• wliellwr now existing or hereafter arising, whether new owned or hereefler 
acquired or whether now or herealter subject lo any lights In the foregoing property; end ali produste and proceeds (Inciuding but not 
limited to all Inaurance payments) of or rsleting to the foregoing property. 

Surface Ttranspocudon Baml lUng dated 10/03A11 for Rallraads of Hawaii, Inc 

Browner Turnout, Co. Hypothecation agreement dated 1 0 / 0 3 m 

Grahmel Proton, LLC Hypothecation Agreement dated 10/03/11 

RaUroads of Hawaii, Inc. Hypothecatin Agreement deled 10/03/11 

RallTracli LLC Hypothecation Agreement dated 10/03/11 

in addition, Ihe word *Collaterar also includes all the following, whether now ovwred or hereafter acquired, whether now ex'sting or hereafter 
arising, and wherever located 

(A) All accessions, sttar^ments, accessories, tools, parts, supplies, repleoements of and additaons to any of Ihe collateral deecnbed herein, 
wtiether added now or later 

(3) Ali products end produce of any of the properly descntied in this Collateral section 

IC) All accounts, general intangibles, inslniments, rants, monies, payments, and all other rights, ansing out of a sate, lease, consignment 
or other disposition of any of Ihe property descnbed in this Collateral section 

(D) All proceeds (including insurance proceeds) from the sale destruction, loss, or other disposlllan of any of the property descrllied in this 
Cnliaterat section, end sums due from s third party who has damaged or desl'oyed the Collateral or from Ihat party's msurer. whelher due 
to judgment, settlement or olher process 

(E) All records and data relating to any of the property described in this Collaleral section, whelher m the form of a writing, piiotograph. 
microfilm, microfiche, or electronic media, together wHh aH of Grantor's rigin, title, and Inlerest In and to all computer software required to 
utilize, create, matntam, and process any such records or data on etedronic madia 

CROSS.COLLATERALIZATION, In addilion to the Note, this Agreement secures ell otiligalions, debts snd liabillilBs, plus Inlerest thereon, of 
Grantor lo Lender, or eny one or more of them, as well as all claims by Lender against Grantor cr arty one or more of them, whelher now 
existing or hereafter arising, whelher related or unrelated lo the purpose of the Note, whether voluntary or otherwise, whether due or not due, 
direct or indirect, detennined or undetermined, absolute or contingent, liquidated or unl,quld3ted, whether Grentor may be liaoie Individually or 
ioinily with others, whether oliiigated as guarantor, surely, eccommodetlon perty or otherwise, snd whether recovery upon such amounts may 
tie or hereafter may become barred by any statute of limitalions, and whether the obligation to repay such amounts may be or hereafter may 
become othenvise unenforceebfe 

FUTURE ADVANCES. In addition to the Note, Ihls /^reement secures all future advances made by Lender to Grantor regardless of whether Ihe 
advences am made e) puisuant to s commitment or b) for the same purposes 

RIGHT OF SETOFF. To the extent psrmined by i^ icatale law. Lender ressnies s nght at seloff m sll Grantor's accounts with Lender (whelher 
checking, savings, or some olher account) This indudas all accounts Grantor holds jointly with someone else and all accounts Grantor may 
open in the future liowever, this does not include any IRA or Keogh eccounls. or any trust accounts for which setofT would be prohibited tiy 
law Grantor aulhonzes Lender, to the extent permitted by spplicable lew, to charge or selotf ell sums owing on the Indetitedness agelnst eny 
end all such sccounts 

QR/MTOR'S REPRESENTATIONS /MO WARRANTIES WITH RESPECT TO THE COLLATERAL With respect to Ihe CollatersI, Grantor represents 
and promises to Lender Ihal 

perfection of Security Interest Granlor agrees to take whatever actions are requested by Lender to peifed end continue Lender's security 
interest In the Coltaterel Upon request of Lender. Grantor will deliver to Lender eny end all of the documents evidencing or conslitulmg tha 
Collateral, and Grantor wHI note Lender's interest upon any and eH chattel paper snd instruments if nol delivered to Lender for possession 
by Lender. This is e continuing Security Agtaement and will continue in effect even though all or eny part of the Indebtedness Is psM In full 
and even though for e period of lima Grantor may not be Indsbtad lo Lander. 

Notices to Lender Granlor will promptly notify Lender in wnling al Lender's address shown nbovs (or such other sddresses ss Lender may 
des'gnate from time to time) pnor (o any (1) change in Grantor's name, (2) change in Grantor's assumed business nBme<5) (3) chsnge 
In the management of the Corporation Grantor, (4) change m Ihe aulhonzed signer(s|, (5) change in Grantor's pnncipal office address, 
(6) change in Grantor's state of organization, (7) conversion of Grantor to a new or different type of business entity: or (B| chsnge tn 
any other aspect of Grantor Ihat directly or indirectly relates to any agreements between Grentor and Lender No change m Grantor's name 
or state of organization will taire effect untH after Lender has received notice 

No Violation. Tha execution and delivery of this Agreement will nol vioiale any law or agreement goveming Grentor or to which Grantor is 
a party, and its csrtiflcate or ertldes of Incorporation and bylaws do not prohlbK any term or condilion of this Agreement. 

Enforceabiiily of CoHatarai. To the extent the Collaleral ocnsisis o l eccounls, Chaltal paper, or general intangibles, as deTmed by the 
Uniform Commeraai Code, tfie Collalerel is enforcesble in accordance wi ih its lerms. Is genuine, and fully compNes with aU applicable laws 
and regulations concerning form, content and manner of preparehon and execution, and ell persons appeenng to be otitigated on ihe 
Collateral have aiithorlty and capsaly to contract and are In fact obiigalad as Ihey appear io be on the Cdlaleral At the time sny account 
becomes sui3|ect lo s security Interest In favor of Lender, the account shell be a good and valid account representing en undisputed, bens 
fide indebtedness Incurred Iiy the eccount debtor, for merchandise held subject to delivery Instructions or previously shipped or delivered 
pursuant to e contract of sele, or fbr services previously performed by Granlor with or for the account debtor So long as this Agreement 
remslns In effect, Granlor shall noi. without Lender's pnor written consent, compromise, settle, adjust or exterxj psyment under or with 
leganl to any such Accounts. There shall be no setolCs or oounlerdalms against any of the Colialaral. and no agreemenl shall have been 
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made under which eny dedudXHis or discounts may bs claimed concerning Ihe Cdlaleral except Ihosa disdosed to Lender in wnting. 

Loestlon of Ihe CollateraL Except in Ihe ordinary course of Grantor's business, Grentor agrees to Iteep Ihe Collateral (or to the extent Ihe 
Collateral consists of Intangible property such as accounts or general intangibles, the records concerning the Collateral) st Grantor's 
address shown above or at such olher localions as are acceptable to Lender Uoon Lender's request Grantor will deliver to Lender in ibrm 
satisfactory to Lender a schedute of real properties and CollBtsmI localions relating to Grantor's operatons. Inducing wilhout limi:ation the 
following (1) ail real property Grentor owns or IS purchasing, (2) all real property Granlor is renting or leasing. (3) ali storage fad Uties 
Granlor owns, rents, leases, or uses; and (4) sH olher properties wtiere Collateral Is or may be located. 

Removal of the ColtatsreL Except in the ordinary course of Grantor's business, ndiiding the sales of inventory, Grentor shall not remove 
the Cdlaleral from its existing location without Lender's pnor written coneent To Ihe extent that the Colleterel consists of vehides, or 
other titled property, Grantor shall not taiia or permit any action which would require appiication for certificates of title for ttie vehicles 
outside the Slate of Nelireske, without Lender's prior written consent Grantor shaH. whenever requested, adv,se Lender of the exad 
location of the Cdieleral 

TransacDofis Involving CdisteraL Except for Inventory sdd or accounts cdieded m the ordinary couree of Grantor's business, or as 
olhenmse provided for in this Agreement, Grentor shall not sell, offer io ssll, or olhsrwiss Iranstsr or dispose of Ihe Cdlaterai While 
Granlor Is not in default under this Agreement, Gran'or may sell inventory, IxJt only In the ordinary couree of Its business and only to buyers 
who qualify as a buyer in Ihe ordinary course of b.jsiness A sale in the ordinary course of Grantor's business does not include a transfer 'n 
pertial or total satisfaction of a debt or air/ bull( sale Grantor stiall not pledge, mortgage, encumber cr othemnsa permit liie Coilalerai to 
be subiect lo eny lien, secunty interest, encumbrence, or chaige, other tlian the security interest prowded for In tt ia Agreement, without 
the prior written consent of Lender Tins includes secunty interests even if Junior In rigtit lo the secunty interests grented under this 
Agreement Unless waived by Lender, all proceeds from any dispoellion of the Colleterel (for whatever reason) shall be held in trust for 
Lender and shsll not be commingled with any other hjnds, provided however, this requirement shell not constitute consent by Lender to eny 
sele or other disposition Upon recei|9l, Grsntor shall Immediateiy deliver any such proceeds to Ljender 

TKIe. Grantor represents and wairanla to Lender that Grentor lioids good end matketebie title to the Cdlaterai, lme end dear at all liens 
and encumbrances except for the lien of this Agreement No ftriandng ststement covenng eny of the Cdlatera' Is on Ilia in any putilic 
office other than those which refted Ifie security interest creeled by this /Agreement or lo which Lender has specifically consented 
Grantor shall defend Lenoer's rights in the Cdlaleral against the dalms end demands of all olher persons 

Repaes and Maintenance. Grantor agrees to keep and maintain, and to cause others to keep and maintain, tfie Cdlaleral In good order, 
repair and condition al a l limes wh is this Agreement remains m effect Grantor further agrees to psy wlicn due all clams for woilc done 
on, or services rendered or malerlsl furnished m connedion with tlie Cdleteral so Ihat no lien or sncumbrenGe may ever attach to or be 
filed against the Cdlaleral. 

Inspecdon of Collateral. Lender and Lender's designated representatives and agents shall have the righl at all reasonable times to exemine 
ami inspect the Cdlaterai wherever located 

Taxea, Asssssmente and Usns. Grantor will pay when due aH taxes, assessments snd liens upon the CdlaleraL its use or operation, upon 
this Agreement upon any promissory note or noles evldendng Ihe Indebtedness, or upon any of the other Related Documenis Granlor 
may withhold sny such payment or mey elect to contest sny lien If Grantor is In good faith conducting an appropnate proceeding tn contest 
the obliqatlon to pay and so long as Lender's interest in the Collaleral Is nol jeopo'dized in Lender's sda opinion If the Coilalerai is 
subjected to a Hen which is not dischsrged within lifteen (IS) days. Grantor shsll deposit with Lender cssh, a suflldeni corpnrsto surely 
bond or other secunty satisfadory to Lender In en emount adequate lo provMe for the discharge of the lien plus any interest c^sts, 
parmisslbte fees or other dienges t t u l could sccrue as a result of foredoeure or sale of the CoilatersI In any conlesi Grantor shsll defend 
itseir and Lender and shaH satisfy any linai adverse judgment before enforcement against tha Cdlaterai Qrenlar shall nstne Lender es an 
addilkinal obligee under any surety bond fiimished m Ihe contest proceedings. Grantor furtiier sgrees to furnish Lsnrier with evidence that 
such tsxes, assessments, end govemmentel and other ctiarges have been psKl in full snd m s timely menner. Grentor mey withhold any 
such payment or may elad to contest any lien if Grantor is in good faith oonduding an appropriate proceeding to contest the obiicfBlion to 
pay and ao long as Lender's interest in the Collateral is not jeopardized 

Ccmpiiancs with Qovernmenlai ftsquiremsnte. G-antor shai comdy promptiy with all laws, ordnsnces. njies and regulations of all 
governmenlal authonlies, now or lereafter in effect, spplk»ble to Ihe ownership, prodjctlon. dsposllion, or use of the Collateral, indudlng 
all laws or regulations relating to the undue erosion of hlgh'y.erodible land or relating to Ihe conversion of wetlands for the production of an 
agricultural product or commodity Grantor may contest in good faith any such lew, arduianco or regulation end withhold compiisnce 
during any proceeding, Indudlng appropriate appeels, so long as Lender's Interest In Ifie Cdlaterai, ki Lender's opinion, Is not jeopardized 

Hazardous Substances Grantor represents and warrants that the Cdlaleral never has been, and never wiH tie so long as this Agreemenl 
remains a lien or the Coilalerai used in vidallon of any Envtronmentai Laws or for Ihe generation, manufadure, storage, transportaUon, 
treatment, disposal, relssse cr threatened reteese of any Hazardous Substance The reprpsanlalions and warranties conninsd iisrein sre 
based on Grantoi's due diligence in investigating the Collateral for Hszenjous Substances Grantor hereby (1) releases and waives any 
future dalms against Lender fOr indemnity or oontribution in Ihe event Grantor liecomes liable for deenup or other costs under any 
Environmental Laws, and (2) agrees to indemnify, defend, end hdd harmless Lender against any and all dalms and kisses resulting from s 
breach o l this provision of th,s Agreement This obligation to indemnify and defend shaH survive Iha paymeni of ihe indebtedness and the 
sabsfaclion oif this Agrsemen: 

Maintenance of Casualty Insurance. Grentor shall procure and maintain ail nsks insurance, including without Imitation fire, theft and 
liability coverage together with such other insurance ss Lender may require with resped to the Collateial, In form, amounte, coverages and 
liasis reasonably acceptable to Lender and issued by a company or companies reasonably acceptable lo Lender Granlor, upon raqiiesl of 
Lender, will deliver to Lender from time to time the pdides or certificates of msurance in form satisfadory to Lender, mdudmg stipulations 
ihat coverages will not be cancdiad or diminished without et least tsn (10) days' pnor written notice to Lender snd not indudlng sny 
disclaimer of the insurer's liatillity for failure to give such a notice Each insurance policy also shaH indude an endorsement providing that 
coverage in favor of Lender will not tie impaired m any way by any a d , omission cr default of Grantor or any other person. In i»nneclion 
with all poiides covenng assets in which Lender hads or is offeretl a security interest, Granlor will provide Lender with such kiss payable 
or other endorsements as Lender may require if Grentor at any time fails to obtain or maintain any Insurance as required under this 
Agreement, Lender may (but shsll not lie oliligated to) obtsin sucli kisurartce as Lender deems appropriate, induding if Lender so ctiooses 
"single Interest insurance," which will cover only Lenders Interest m the Cdlaterai. 

AppllcaHon of Insurance Proceeds. Granlor shall promptly notify Lsnder of any loss or damage to the Cdlnleral, wtiether or not such 
casualty or loss is f»vered by tnsurence. Lender may mske proof of loss if Grantor fails to do so within fifteen (1S) days of Ihe casualty 
Aii pRiceeds of sny Insurance on Ihe CoHatarai, induding accrued proceeds thereon shall be held by Lender as part of the Cdlaleral if 
Lender consents to repair or replacement of the damaged or destroyad Cdlaleral, Lender shall, upon satisfadory proof of expenditure, pay 
or reimburse Grantor from the proceeds for the reasonable coat of rspair or restoration If L.ender does not consent to repair or repfacemenl 
of the CoHeteral, Lender shdi retain a sufficient smount of Hie proceeds to pay sll of the indebledness, and shall pay Ihe beianoe to 
Grantor. Any proceeds iMiich heve not lieen dislxirsad wltliin six (6) months efter Iheir receipt and which Granlor has nol committed to 
ttie repair or restoration of the Colisleral shall be used to preiiay Ihe Indebledness 

insurance Reserves. Lender mey require Grantor to maintain with Lender resenes fbr payment of Insurance premiums, which reserves shall 
be created by month'y payments f ron Grantor of e sum esllmated by Lender to be sufficient lo produce, at least liflaen (15) days before 
the premium due dele, amounts at least equal to tha insurance premiums to lie paid if fiftean (15) days before paymeni is due, the reserve 
funds sre insuffloent, Granlor shall upon demand pay any deficiency to Lender The reserve funds shaA be he'd by Lender as a general 
deposit and shall constitute a non.interest-l)eanng account which Lender may satisfy by paymeni of tfie insurance premiums required to be 
paid by Grantor as they becoine due Lender does not hold the rasenie funds In trusl for Grantor, and l.ander is not the agent of Grantor 
for payment of the Insurance premiums required to be paxi by Grantor The responsibility for the psyment of premiums shall remain 
Grantor's sde responslbiiity 

Insursncs Reporte Granlor, upon request of Lender, shdl furnish to Lender reports on each existing policy of insurance showing such 
information as Lender may reesonetiV request including liie following (1) the name of the insu'er; (2) the risks insured, (3) the amount 
of the pdicy, (4) the property Insured, (5) the then current value on the besis of which Insurance has been ob',alned end tho manner of 
determining that value; and (6) the expiration date of the pdicy In addition. Grantor shall jpon request by Lender (however nol nore 
often than annually) have en Independent appreiser satisfadory to Lender determine, as applicable, the cesh value or replacement cost of 
the Collaleral 

FInanchig Statemente. Grantor authorizes Lender to file s UCC financing ststement or altemalivdy, a copy of Itiis Agreement to pei fed 
Lender's security interest At Lender's request Grantor eddltionsHy agrees to sign ali other documents that are necessary to perfed, 
prated, end conteiue Lender's secjnly inlerest in the Property Grsntor will pay ali filing fees, liHe Irensfer fees, snd olher fees and costs 
involved unless prohibited t>y law or unless Lender Is required by law to pay such fees and coste Grantor irrevocably appoints Lender to 
execute documente necessary to transfer title if tliera is a default Lender mey file a copy of Ihis AgrsemenI as a financing statement If 
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and exercise ite ramedies 

MISCELLANEOUS PROVISIONS, The following miscellaneous provisions are a part of this Agieement 

Amendmente, This Agreement together with any Iteiated Documents, constttutes the entire underslsndlng and agreemenl of the parties 
as to the matters set forth In Ihls Agreement No alteration of or amendment to this Agreement shaU bs effedive unless given In writing 
and signed by the party or parties sought to be chargsd or tiound by tha alteration or amendmeni 

Expenses. If Lender institutes sny suit or aciion to enforce eny of the terms of this Agreement, Lender shall be entitled to recover such 
sum as the court may adiudge reasonable Whelher or not any court adion Is involved, and to the extent not prahibded by law, all 
reasonable expenses Lender Incure that in Lender's odnion ere necessary at any time for the protedlon of ite Interest or the enforcement of 
its ngh'.s shsll become a part of tha Indebtedness payable on demand and shall beer inlerest at the Note rate fiom the date of the 
expenditure until repaid Expenses covered by this paragraph indude, without limitation, however subjed to any limits under applicabiB 
law. Lender's expenses for Imnkiuptcy proceedings pncluding ellbrte io modify or vacate any automatic stey or injunction), appeals, snd 
any anticipated post-ludgmenl cdledion servxses, to ths extent permitted by appikiable law Grantor also will pay any court coste. m 
adoition to all other sums provided by law. 

Caption leadings. Caption headings in ItNS Agreement are fbr converience purposes only snd are not to be used to interpret or define the 
provisions of this /^reemem. 

Governing Lew. This Agreement will be governed by fsdersi law appHcable lo Lender and, to the extant not preempted by federal law, the 
laws of the Stete of Nabraeka wilhout regard to ite contlicls of law provisions. This Agreemenl hss bssn accepted by Lender In the State 
of Nebresks. 

No Waiver by Lsnder. Lender siiaH not be deemed to heve weived any righte under this AgreemBnt unless such waiver is given tn writing 
and signed tiy Lender No delay or omission on the part of Lender in exercising any right shaH operate as a waiver of such right or sny 
other nght A waiver by Lender of a provision of this Agreement shaH not preiudice or constitute e waiver of Lender's right othenivise to 
demand s t r id compliance with ihet provision or any other provision of this Agreement tto prior waiver by (.ender. nor sny couree of 
deeling behween Lender and Grantor, shal consMuts s wahrer of eny of Lendei's rights or of any of Grentoi'a oiiligatlons as lo sny future 
transacbons Whenever the consent of Lender is required under this Agreenent the grsnting of such cansont by Lsnder in any instence 
shall not constitute continuing conssnt lo subsequent instances where such consent Is raquirsd snd in all cases such consent mey be 
grsnted or withheld in the sole discretion of Lender. 

Notices. Any notice required lo be given under this Agreement shall bs given in wriling, and shall be elfedive when adualiy delnismd. 
when actually received by tdefacsimile (unless otherwise required by law), when deposited with a nationally recognized overnight courier. 
or. If mailed, when deposited in tiie United Stales mell, ss first dsss certified or regislsred mail postage prepaid, directed lo Ihe eddresses 
sliown near the tjegmning of this Agreement Any party msy change ite address for notices under this Agreement by giving formal written 
notice to the oilier parties, sipecrfying that the purpose of the notice Is to change the party's sddrsss. For notice purposes, Grantor agrees 
lo keep Lender Informed at BH times of Grantor's current address Unless otherwise provided or required tiy law. If there is more than one 
Granlor, any notice given Iiy Lender to any Grantor is deemed to be notice ghren to all Grantora 

Power of Attorney, Grantor hereby appoints Lender as Grantor's irrevocable attorney-in-fed for the puqaose of executing any documente 
necessaiy to parted, amend, or to continue the security Interest granted in this Agresment or lo demand termination of filings of other 
secured parties Lender mey at any time, and without further authorization from Grantor, file a carbon, photographic or dher reprodudlon 
of eny flnendng statsment or of this Agreement fbr use as a Rnancing stslamenL Grantor will reimburse Lender for ad expenses fbr the 
perfedion and tlie continuation of the perfection of Lendei's security interest in the Collateral 

Severability. If a court of competent jurisdidlon finds any provision of this Agresment to be illegal, Invalid, or unenforceable as lo any 
circumstance, that finding shall not make the offending provision illegsl, invalid, or unenforceebie as to sny other drcumstance if feasitile, 
the offending provision shall bs consxiered modified so that it becomes legal, valid and enforceable If the offending provision cannot be so 
modified, it shsll be considered ddeted from this Agreement Unless olhsrwise required by law, Ihe IHegality. invalidity, or unenforceability 
of any provision of this Agreement shaH not affect the legality, validity or enforceability of any other provision of this Agreement 

Suecsssore snd Assigns. Subjed to any limitations staled in Ihie Agreemenl on transfer of Grantor's interest this Agreemenl shsll be 
binding upon and Inure to the benefit of the parties, their successore and assigns If ownership of the Cdlaterai becomes vested in a 
person other tiian Grantor, Lender, without notice to Grentor, may deal with Grantor's successore with reference to this Agreement and the 
Indebledness by way of forbearance or extension without releasing Grantor from Ihe obligations of this Agreement or liability under the 
indebtedness. 

Survhral of Rspressniatlons and Warranllas. All representations, wairantiea, end agreemente made by Grantor m this Agreement shall 
survive the execution and deliveiy of this Agreemenl, shall be continuing in nature, and shaH remain In full force and effect untH such time 
BS Grantor's Indetitedness shall be paid in full 

Time is of the Essence. Time is of the essence in ihe performance of this Agreemenl 

DEFINITIONS. The following cepitallzed words snd lerms shall liave the following meanings wlien used in this Agreement Unless specifically 
stated to the contrary, all references to ddlar smounte shsll mean amounts in lawful monsy of the United States of Amenca. Words and terms 
used in Ihe singular shall indude Ihe plurei. and the plural shaH indude the singulsr, es the context mey require. Wonjs snd terms not otherwise 
delined in this Agreement shell heve the meanings attributed to such terms in the Uniform Commercial Code 

Agreement. The word "Agreement" means thia Commercial Secunty Agreement as this Commercial Secunty Agreement may be amended 
or modified from time to time, together with all exhibits and sdieduies attached to this Commeraai Security /\greement from time to time. 

Borrower. The word "Borrower" means Railroads Of Hawaii Inc and mcludes ell co-signera end co-maksis signing Ihe Note and all their 
successors snd assigns 

CollateraL Tlie word "CoHeterei" means sll of Grsntor's nght title and interest in and to all Ihe Cdietaral as descnbed in Ihe Collateral 
Description sedion of this Agreement. 

Defeult Tne word "Default* mesns ttie Default set forth In this Agreement in the section titled "Default" 

Environmentel Lews. The words 'Envirormente' Laws" mssn any and sll state, federal end local statutes, regulations and ordinances 
relating to tha pratadlon of human health or Ihe environment, including witiiout iimiiation tlie Comprehensive Environmental Response, 
Compensation, snd LisiiHity Act of 1960, as amended, 42 U.S C Sedion 9601, et seq ("CERCLA"), the Superfund Amendments and 
Reeulhorizatlon Act of 1986. Pub L No 99-499 ("SAFM"). the Hazardous Matenals Transportation A d , 49 U S.C Section 1801, el seq , 
Ihe Resource Conservation and Recovery A d , 42 U S C Sedion 6901, et seq , or olher applicable slate or federal laws, rules, or 
regulations adopted pursuant thereto 

Event of Default The words 'Event of Default' mean any of the events of default set forth in this Agreement in the default sedion of this 
Agreement 

Grentor. The word "Grantor" means Railroads Of Hawaii Inc 

Guarantor. The word 'Guarantor' means any guarantor, surety or accommodstion party of eny or ali of the Indebtedness 

Guaranty. The word "Guaranty" meens Ihe guaranty from Guarantor to Lender, xictuding witiiout limitation e guaranty of all or part of tiie 
Note 

Hazardous Substances. The words "Hazardous Substances* mean matenals that, because of their quantity, concentration or physical, 
chemical or infedious chsradenstics, may cause or pose a present or pdential hazard to human health or the environment wiien 
improperly used, treated, stored, disposed of, generated, msnufBdured, transported or otherwise handled. The words "Hazaidous 
Substances* are used In their very liroadest sense end indude without Umltatlon eny end aH hazardous or toxic substances, materials or 
waste as defined by or listed under the Environmentsi Lews. The tenn 'Hazardous Sulistancss' also indudes, without limitation, petrdeum 
and petroleum by-produds or sny fraction thereof and asbestos 

IndsMadness The word 'Indebtedness' means the indebtedness evidenced by the Nde or Related Documents, including an pnnapai and 
Interest together with ali other indelrtedness and costs and expenses for which Grentor Is responsible under this Agreement or under sny of 
the Italated Documents Specifically, without limitation, Indebtedness indudes the future edvsnces set forth In the Future Advances 
provision, together with all Interest thereon and sH amounts Ihat may be mdiredly secured by the Cross-CMIataralization provision of this 
Agresment 

Lender. The word "Lender" meens CORNERSTONE BANK , ite successore end assigns 

Note. The word "Note ' mesns ttie Note executed by ReHroads Of Hswaii Inc in the pnncipal amount of $1,212,900 00 dated Odober 3, 
2011, together with d i renewals of, extensxms of. modifications of, refinendngs of, consdidsHons of. and sutistrtulions for Ihe note or 
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Property. The word "Property' meens a l of Grantoi's nglit. title end nterast in and to sH Hie Property as descnbed in the 'CcHateral 
Descnption' seclion of this Agreement 

Related Documsnte. The words "Reiatea Documents' mesn all promissory notes, credit agreements, loan agreements, envtronmentai 
agreemenls, guaranties, secunty agreements, mortgages, deeds of trust secLnty deeds, cdlaterai mortgages, and all other instiumenls, 
agreemenls and documenis, whether now or hereafter existing executed in cunnedkm with the Indebtednees 

GRANTOR HAS READ AND UNDERSTOOD A U THE PROVISIONS OF THIS COMMERQAL SECURITY AGREEMENT AND AGREES TO ITS 
TERMS. THIS AGREEMENT IS DATED OCTOBER 3. 2011. 

President ef Rsl^rasds Of Hawaii 

LENDER: 

CORNERSTONE STONE BMMt • . 
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