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August 22, 2012

Chief

Section of Administration
Office of Proceedings
Surface Transportation Board
385 E. Street, SW.
Washington, D.C. 20423

Dear Section Chief,

Enclosed for recordation is a copy of a Security Agreement, dated August 2, 2012, entered into
between Commodity Haulers Express, Inc. and Independence Bank.

The name and address of the parties to the enclosed document are:
Secured Party: Independence Bank
1370 South County Trail
East Greenwich, R1 02818
Debtor: Commodity Haulers Express, Inc.
342 Compass Circle, Unit A-4
North Kingstown, Ri 02852
A description of the collateral is described in Section 4 of the enclosed document

Please return stamped copies of the enclosed document to the undersigned.

Sincerely,
/ -
4
~,.E:.j'/;/f (7 ’f}jﬂm
Tanya Chopra
UCC Underwriting Officer, Paralegal
UCC Division

5 First American Way
Santa Ana, CA 62707
Ph: (714) 250-8816
Fax: (714) 689-4243

5 First American Way, Santa Ana, CA 92707
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U.S. Small Business Administration

SECURITY AGREEMENT

U.5. Small Busincss Administration

SBA Loan # PLP §3134650-04
SBA Loan Name Commodity Haulers Express, Inc.
— Commodity Haulers Express, Inc
(Exactfufl lagal name of
individual(s), corporation,
LLC, partnership, or other
orpanization)
Borrower Commodity Haulers Express, Inc
Secured Party Independence Bank
Date August 2, 2012
Note Amount $ 300,000.00
1. DEFINITIONS.

Unless otherwisc specified, all terms used in this Agreement will have the meanings ascribed to them under the Official Text
of the Uniform Commercial Code, as it may be amended from time to time, (“UCC™). “SBA™ means the Small Business
Administration, an Agency of the U.S. Government.

2. GRANT OF SECURITY INTEREST.

Forvalwereeeived.theDebtorgramstodemedeyasewrityiuminlhepmpenydcseﬁbedbelowiapaxw4
(the “Collateral™).

3. OBLIGATIONS SECURED.

This Agreement secures the payment and performance of: (a) all obligations under a Note dated August 2, 2012 ,made
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by Commodity Haulers Express, Inc , made payable to

Independence Bank , in the amount

of § 300,000.00 (“Note™), including all costs and expenses (including reasonable attomey’s
fees), incurred by Secured Party in the disbursement, administration and collection of the loan evidenced by the Note; (b) all
costs and expenses (including reasonable altorney’s fees), incumred by Sccured Party in the protection, maintenance and
enforcement of the security interest hereby granted; (c) all obligations of the Debtor in any other agreement relating to the

Note; and (d) any modifications, renewals, refinancings, or extensions of the foregoing obligations.

The Note and all other obligations secured hereby are collectively called the “Obligations.”
4. COLLATERAL DESCRIPTION,

The Collateral in which this security interest is granted is all of the Deblos’s property described below, and indicated by an
“X™ or other mark on the applicable line, now owned orhereafier acquired, together with all replacements, accessions,

proceeds, and products.

O 2 Equipment 0 . Chattel paper

O b. Fixtures O & General intangibles

_g_ ¢ Inventory _g_ h. Documents

B d Accounts O i Famm products

L <. Instuments _O1_j. Deposit accounts
O k. Investment property

O] 1. Titled motor vehicles, including mobile or menufactured homes (list make, model, and serial #):

) m.Other: Insen specific description of other forms of Collateral not included in categories a through k above (for
example, specific commercial tort claim, letter-of-credit rights):

Contracts. The Lender shall have a second Lien on all machinery, equipment
furnature, fixtures and Rolling stock now owned or hereinafter aquired

5. RESTRICTIONS ON COLLATERAL TRANSFER.

Debtor will not sell, lease, license or otherwise transfer (including by granting sccurity interests, liens, or other encumbrances
in) all or any part of the Collateral or Debtor’s interest in t he Collateral without Secured Party's written or electronically
conununicated approval, except that Debtor may sell inventory in the ordinary course of business on customary (erms,
Debtor may collect and use amounts due on accounts and other rights to payment erising or created in the ordinary course of
business, until notified otherwise by Secured Party in writing or by electronic communication.
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6. MAINTENANCE AND LOCATION OF COLLATERAL; INSPECTION; INSURANCE.

Debtor must promptly notify Secured Party by writlen or electronic communication of any change in location of the
Collateral, specifying the new location. Debtor hereby grants 1o Secured Party the right to inspect the Collatera! at all
reasonable times and upon reasonable notice. Debtor must: (a) maintain the Collateral in good condition; (b) pay promptly all
taxcs, judgments, or charges of any kind levicd or asscssed thercon; (¢) keep curvent all sent or morigage payments due, if
any, on premises where the Coliateral is located; and (d) maintain hazard insurance on the Collateral, with &n insurance
company and in an amount approved by Secured Party (bul in no event less than the replacement costof that Collateral), and
including such terms as Secured Party may require including a Lender’s Loss Payable Clause in favor of Secured Party.
Debtor hereby assigns to Secured Party any proceeds of such policies and all uneamed premiums thereon and suthorizes and
empowers Secured Party to collect such sums and to execuie and endorse in Debtor's name all proofs of loss, drafis, checks
and any other documents necessary for Securcd Party to obtain such payments.

7. CHANGES TO DEBTOR'S LEGAL STRUCTURE, FLACE OF BUSINESS, JURISDICTION OF ORGANIZATION, OR
NAME,

Debtor must notify Secured Party by written or electronic communication not less than 30 days before taking any of the
following actions: (2) changingor reorganizing the type of organization or form under which it does business; (b) moving,
changing ts place of business or adding a place of business; (c) changingits jurisdiction of organization; or (d) changng its
name. Debtor will pay for the preparation and filing of all documents, Secured Party deems necessary to maintain, perfect
and continue the perfection of Secured Party’s security interest in the event of any such chunge.

8. PERFECTION OF SECURITY INTEREST.

Debtar consents, without further notice, to Secured Party’s filing or recording of any documents necessary to perfect,
continue, amend or terminate its security interest, Upon requestof Secured Party, Deblor must sign or otherwise authenticate
all documents that Secured Party deems necessary at any time to allow Secured Party to acquire, perfect, confinue or amend
its sccurity interest in the Collateral. Debtor will pay the filing and recording costs of any documents relating to Secured
Party’s sccurity interest. Debtor ratifics all previous filings and recordings, including financing statements and notations on
certificates of title. Deblor will cooperate with Secured Party in obtaining & Control Agreement satisfactory to Sccurcd Party
with respect to any Deposit Accounts or Investment Property, or in otherwise obtaining control or possession of that or any
other Collateral.

9. DEFAULT.

Debror is in default under this Agreement if: (a) Debtor fails topay, perform or otherwise comply with any provision of this
Agreement; (b) Debtor makes any materially false representation, warranly or certification in, or in connection with, this
Agreament, the Note, or any other agreement related to the Note or this Agreement; (c) another secured party or judgment
creditor exercises its rights against the Collateral; or (d) an event defined as a “default” under the Obligations occurs. In the
event of default and if Secured Party requests, Debtor must assemble and make available alt Collateral at a place and time
designated by Secured Party. Upon default and at any time thereafter, Sccured Party may declare all Obligations secured
hereby immediately due and payable, and, in its sole discretion, may proceed to enforce payment of same and exercise any of
the rights and remedies available to a secured party by law including thase available to it under Article 9 of the UCC that is in
effect in the jurisdiction where Debtor or the Collateral is located. Unless otherwise required under applicable law, Secured
Party has no obligation to clean or otherwise prepare the Collateral for sale or other disposition and Debtor waives any right it
may have o require Sccured Party to enforce the security interest or payment or performance of the Obligations against any
other person.
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10. FEDERAL RIGHTS.

Whea SBA is the holder ofthe Note, this Agreement will be construed snd enforced ﬂﬁ{‘fer federal law, including SBA
regulations. Secured Party or SBA may use state or local procedures for filing papers, récording documerits, giving notice,
enforeing security interests or tiens, and for any other purposes. By using such procedures, SBA does pot waive any feders!
mmunity from state or local contral, penalty, tax or liability, As to this Agreement, Deblor may not claim or assert any loss]
or state law against SBA to deny any obligation, defeat any ¢lsim of SBA, or preempt federal faw,

1

s

. GOVERNING LAW.
. ;
Unless SBA ix the holder of the Notg, in which case feders! law will govers, Debtor and Secured Party agres that this
Agreement will be governed by the laws of the jurisdiction where fic Debtor is Togated, including the UCC s in clfect in
such jursdiction and without reference to its conflicts of faws principles.

12. Secured party rights,

Al rights conferred in this Agresment on Secured Panty are in addition to those gramted to it by law, and alf rights are
cumnulative and may be axercised sknultaneously, Failure of Securad Party to enforce any aghis or remedics will not
constitute an estappel or waiver of Szeured Party’s ability 1o exercise such rights or rembdies. Unless otherwise required
under applicable law, Secured Party is not linble for any Joss or damage to Collateral ir;ﬁs possession or under its control, nor
will such loss or damage reduce or discharge the Ohligations that are dus, gven if Secured Party’s actions or inactions caused
or in any way contributed to such loss or damage,

I

Lk

- SEVERABILITY.
If any provision of this Agreement is unenforcesble, all other provisions remain in e fect.
14, DEBTOR CERTIFICATIONS.

Debtor certifies that: (2) its Name {or Names) a5 sisted phove is eorreet; (b) all Collateral is owned or titled in the Deblor's
pame and notin the name of any other organization or individual; {e) Debter has the legal authority to grent the security
interest in the Colizteral; (d) Deblor's ownership in or title 1o the Collatersi is free of all adverse claims, liens, or secarity
interests {unless expressly permitted by Secured Party); (e} none of the Obligations ere or will be primarily for personal,
family or household purposes; () nene of the Collateral is or will be used, or has been or will be bought primarily for
personal, family or household purposes; snd (g) Debtor has read and understands the meaning and effect of 81l terms of this
Agresment,

15. DEBTOR NAME(S) AND SIGNATURE(S).

By signing or otherwise authenticating below, each individual and each organization becomes jointly and severally obiigated
a5 8 Debtor under this Agreement,

s

2

Commod aulers Express, Inc.

Robert P. Izzi, PresideXr
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