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VIA OVHRNIGI IT COURIER 
Ms Cynthia Brown. Chief 
Section of Adinini.siraiion 
Oflice uf Prucccdings 
Surfnce 'fransportalion Board 
395 11 Sire*ci. SW 
Washington. DC 20423 

Re: InvestorsBank/KR Logistics. LLC 
Memorandum of Security Agre*cment - Chattel Mortgage - Assignment of Leases and Rents 

Dear Ms. Brown' 

Enclosed foi recordation nrc two (2) original iVIemornndum of Security Agreemeni - Chanel 
Mortgage - Assignment of Leases and Rents dated November 30, 2012 to be recorded pursuant 
10 Section 11301 ofthe U.S Code 'I'his document is a mortgage, a primary document. 

'fhc names and addresses oflhe parlies lo the enclosed documeni are as follows: 

Lender. InvesiorsBank 
W239 NI700Bus.se Road 
Waukesha. Wl 53118 

BoiTowcr' KR Logisiics, LLC 
3221=. Michigan. Suite 501 

I- Milwaukee, Wisconsin S3202 

A description of the railroad ears and railroad car use/lease agreement (described below as 
Purchase Order dated March 30. 2011) covered by the enclosed ducument is as follows: 

32' I'D l2-n\le, 340 ion heavy duiy depressed cenier i1ni rail cnr bciinng ihe following 
ciir iniliulb and car number KKL240327 

32* I'D l2-ii.\lu, 340 ion heavy duly depressed cenier Hal rail car lieanng Ihe following 
cnr iniliuls nnd cnr number KKL2<I0328 
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32' FD l2-n.\le. 340 ion hcnvy duly depressed cenier I1ul mil car benring lhc following 
cur inilinis and cur number KKL240329 

32* FD l2-a.\lc, 34U ton heavy duty depressed center flul rail cur benring ihe following 
car initials and cnr number KRL240330 

32' FD 8-n.\le, 220 ion henvy duly rail cnr benring ihe following cnr number KRL32800 
nnd AAK Code F433 

32' FD 8-n.\lc. 220 ion heavy duly rail cnr benring ihe following cur number KKL3280I 
nnd AAR Code 1-433 

48' FM 12-a.\lc, 370 ion heavy duly rail cur benring lhc following car number 
KRL370367 nnd AAR Code F401 

48' l-M 12-n\le. 370 ion heavy dulv rail cnr bcnnng lhc following cur number 
KRL370368 nnd AAR Code F40I 

48' FM 12-nxle. 370 ton hcnvv dulv rail cnr bearing ihe following cur number 
KRL370369 nnd AAR Code F40I' 

70' FM 4-a\le. 112 ton hcnvy duly rail cnr bearing the following cnr number 
KRL70122I nnd AAR Code F403 

36' FD l2-u.\le, 325 ion hcnvy duly rail cnr benring ihe following cnr number 
KRL300360 nnd AAR Code F433 

36* FD l2-u.\le, 325 ion henvv duly rail cnr benring ihe following car number 
KRL30036I nnd AAR Code 1-433* 

36* FD 12-n.\le. 325 ion henvy duly rail cnr bearing lhc following car number 
KRL300362 nnd AAR Code F433 

87' FD8-n.\le. 232 ton henvy duly mil cur benring ihe follovving cnr number KRL27105 

87' FD 8-a.\le. 232 ion henvy duly rail cnr benring lhc following cnr number KRL27I06 

32' FD 8-n.\lc. 230 ton heavy duly rail cur benring ihe following cnr number KRL230000 

32' FD 8-n\le. 230 ion hcnvy duly rail cur benring the following cnr number KRL230001 

Purchase Order dated Mnrch 30. 2011 between KR Logistics. LLC, u(;signce of Kasgro 
Knil Corpomlion nnd Kusgro Rnil Cnr Munngcmunl uku Knsgro Rnilcnr Munugemeni 
(Mnnngers of KRL murked milrond cnr.s). n division of Kusgro Rnil Corporation, ns 
"Owner/Munuger" nnd Wcsiiiighousc Electric Compnny LLC. us "User** 'fhe Purchnsc 
Order WHS cNcculcd by Knsgro Ruil Cnr Mnnngcmenl und Knsgro Rail Corporaiion on 
April 6, 2011 nnd Westinghou.se llleciric Compnny LLC on April 5. 2011 Knsgro 
Ruilcur Mnnngcmenl (nkn Knsgro Ruil Cnr Mnnagcmcni) is n division of Kn.sgro Lcnsing, 
LLC, a Pennsylvuma limited linhilily compnny. nnd nol u division of Knsgro Rnil 
Corporaiion. 

'fhc parties to the Memorandum of Security Agreement - Chattel Mortgage - Assignment o f 
Leases and Rents dated November 30. 2012 are KR Logistics. LLC and InvesiorsBank which arc 
ihe same parties lo the original Security Agreemeni - Chanel Mortgage - Assignmeni of Leases 
and Rents dated November 30.2012 referenced therein 
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A short summary ofthe document lo appear in the index covering the following niiiroad cars and 
railroad car use/lease agreemem (described below as Purehasc Order daicd Mareh 30.2011) 

Memorandum of Sccurily Agreemeni - Chattel Mortgage - Assignment of Leases and 
Rents duted Novembei 30,2012 beiween KR Logisiics, LLC and InvesiorsBank covering 
the following: 

32' FD l2-u.\lc, 340 ion hcnvy duly depressed cenicr flnl mil cnr benring the following 
cnr mitinls und cur number KRL240327 

32' FD 12-n.\lc. 340 ion henvy duly depressed cenicr Unl rail cnr benring the following 
cnr initials und car number KRL240328 

32' FD l2-n.\le. 340 ion hcnvy duly dcpresiscd cenicr flni rail cnr benring lhc following 
cnr initinls und cnr number KRL240329 

32' I'D l2-n.\le, 340 ion hcnvy duly depressed center flat mil cnr l>cnring the following 
cnr innmls and cur number KRL240330 

32' FD 8-u.\le. 220 ton hcnvy duty rail cnr bcnnng lhc following cur number KRL32800 
nnd AAR Code F433 

32' FD 8-u.\lc, 220 ton hcuvy duly rail cnr benring the following cur number KRL32801 
nnd AAR Code F433 

48' FM 12-u.\le. 370 ton henvy duty rail car bearing the Tollowing cnr number 
KKL370367 nnd AAR Code F401 

48' FM l2-u.\le. 370 ton heuvy duty rail car benring the following cnr number 
KRL370368 and AAK Code F40I 

48' FM l2-u.\lc. 370 ion heavy duty rail car benring the following cnr number 
KRL370369 und AAR Code F40I 

70' FM 4-a.\le, 112 ton hcuvy duly rail cnr bcnnng the following cnr number KRL70I22I 
and AAR Code F403 

36* FD l2-u.\lc. 325 ion hcnvy duly rail car bcnnng the following cnr number 
KRL300360 nnd AAR Code F433 

36* FD 12-u.\le. 325 ton licnvy duly ruil cnr benring ihc following car number 
KRL30036I and AAR Code F433 

36' FD l2-a.\le, 325 ion heavy duly rail cnr benring lhc following cnr number 
KRL300362 nnd AAR Code F433 

87' FD 8-n.\le. 232 ton henvy duly mil cur bearing ihu following car number KRL27I05 

87' FD 8-n.\le, 232 ton hcnvy duly rail cur bearing ihe following cnr number KRL27I06 

32' FD 8-n.\le. 230 tun henvy duly rail cnr hearing ihe following cnr number KRL230000 

32' FD 8-n.\le. 230 ton henvy duty rnil cnr bearing the following car number KRL230001 

Purchnse Order dnted Mnrch 30, 2011 bclwccn KR Logisiics, LLC, nssignec of Knsgro 
Rnil Corporation und Knsgio Ruil Cnr Mnnagement ukn Kusgro Rnilcur Manngemenl 
(Mnnngers of KRL murked niilrond cnrs), u division of Kasgro Knil Corporation, ns 
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**Owner/Mnnnger" und Westingliou.se Electric Compuny LLC. us "User". The Purchase 
Order wns executed by Knsgro Rnil Cur Munugemeni nnd Ku.sgro Knil Corporaiion on 
April 6. 2011 nnd Weslinghousc lilccinc Company LLC on April 5, 2011. Knsgro 
Rnilcnr Mnnagement (nkn Knsgro Knil Car Management) is a division of Kn.sgro Lensing. 
LLC. u Pennsylvania limilcd liability company, and not a division of Kasgro Rail 
Corporaiion 

In addilion, our Hrm's check in the nmount of S41 00 is cnclo.scd 

Once recorded, please relurn the acknowledgment letter and filc-slampcd copy to my ailcniion in 
lhc enclosed stamped, self-addressed envelope 

If you have uny qucsiions or need addilional information, please do nol hesitate to contact me. 

Sincerely. 

MPA:jas 
Enclosures 
cc: Mr. 'f. Randall Lorenz 

http://ingliou.se
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December 10, 2012 

Ms Kaivn January 
Scclion of Administration 
Onice of Proceedings 
Surface 'I'ransponation Board 
395 \l Sircci, SW 
Washington, DC 20423 

Rc InvcsiorsBank/KR Logistics. LLC 
Mcmonindum of Security Agreemem - Chanel Mortgage - Assignmeni of Lenses and Rcnis 

^•s^ ' 

Dear Ms January: 

As you requested, here is un additional $1 00 to be added lo the S41 00 check wc senl lo you last 
week I'or the lecoiding of the Memorandum of Security Agreement - Chattel Mortgage -
Assignment of Lca.scs and Rents. 

If you have any questions, please call mc. 

Enclosure 

Sincerclv. 

Julie A. Schaffcr 
Secretary for Any Mark P. Andringa 

The Standard of Excellence^ 
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MEMORANDUM OF SECURITY AGREEMENT - CHATTEL MORTGAGE 
- ASSIGNMENT OF LEASES AND RENTS 

BETWEEN 

KR LOGISTICS, LLC, 

BORROWER 

AND 

I N V E S I O R S B A N K , 

LENDER 

Effective Date: Novcmhcr 30, 2012 

\ 
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MEMORANDUM OF SECURITY AGREEMENT - CHATTEL MORTGAGE 
- ASSIGNMENT OF LEASES AND RENTS 

TI-llS MEM010\NDUM OF SECURI'fV AGREEMENT - CHATfEL MOR'fGAGE -
ASSIGNMENT OF LEASES AND RENTS ("Memorandum") effective as of November 30, 
2012 between KR LOOlS'flCS, LLC, a Wisconsin limiied liability company ("Bomjwer'*), and 
INVKSTGKSBA.NK C'Lcndcr'*). 

RECITALS 

A This Memorandum is an instrument to evidence the Secunty Agreement - Chattel 
Mortgage - Assignment of Leases and Rem beiween the parties hereto daicd of even date 
hercwidi ("Ongmal Agreement") and is being utilized for lhc purposes of recording and filing 
with the Surface 'fransportation Board of the United States of America and wilh ihe Registrar 
General of Canada under Section 104 and 105 of the Canada 'fransportalion Act. This 
Memorandum is nol a complete summary of the Ongmal Agreement. Provisions in this 
Memorandum shall not be used in inicrprcting the Onginal Agreement's provisions In the event 
of confiici between this Memorandum and the unrecorded Original Agreemeni. ihe unrecorded 
Original Agreement shall control. 

B. Lender has agreed to make a term loan (lhc "Loan") to Borrower evidenced by a 
Business Note dated of even date hcrewiih from Borrower, as maker, payable to the order of 
Lender (as amended, the ''Note'') for Borrower's purchase of the Equipment and Equipmeni 
Leases, as "Equipment" and "lEquipment Leases" arc defined below 

C 'fhc principal of and intercsi on the Loan and all additional amounls and olher 
sums al any nine due and owing from or required lo be paid by ihe Borrower under the terms of 
the Nolc, this Security Agreement and the other Loan Documents arc hereinafter sometimes 
referred to as "indebtedness hercby secured " 

ARTICLE 1 

DEFINITIONS 

Section 1.1 Definitions, 'ferms defined in the pre*amble hereof shall have their 
rcspeciivc meanings when used herein, 'fhc following tcnns shall have the following meanings 
for the purposes ofthis Security Agreemeni: 

"AAR" means the Association of Amencan Railroads. 

"AAR Value" means, with respcci lo any railcar included in the Equipment, the 
scttlemcni value of such railcar as determined in accordance wilh Rule 107 ~ Damaged 
and/or Destroyed Cars (or any successor rule) oflhe AAR as published in the most recent 
edition oflhe Field Manual oflhe A.A.R Inierehange Rules (or a successor publication). 

"Applicable Law" means all material applicable provisions of all (a) consiiiutions, 
statutes, rules, regulations and orders of Governmental Aulhorilies, (b) Governmenial 
Approvals, and (c) orders, decisions, judgmenis and decrees of all courts and arbitrators. 



"Cash Collateral Accounl" has the meaning specified in Seclion 5.2(a)(A) 

"Casually Date" has the meaning specified in Seciion 5 2(a). 

'"Casualty Loss*' has the meaning specified in Section 5 2(a). 

"Casually Loss Proceeds" has the meaning specified in Section 5.2(a). 

"Collateral" has the meaning specified in Article II. 

''Equipment" has the meaning specified in Section 2 2. 

"Equipment Casualty Loss" has the meaning specified in Scclion 5.2(a). 

"Equipmeni Leases'* has the meaning specified in Section 2.3. 

"Equipmeni Lessees" means the lessees or users under lhc Equipmeni Leases 

"Equipmeni Lease Proceeds'' has lhc meaning specified in Seciion 2.3. 

"Expiration Date'* has the meaning specified in Seciion 5.2(a). 

"Expired Lease" has the meaning specified in Section 5 2(a) 

"Govcmmcntal Approval" means an authorization, consent, approval, license or 
exempiion from, registration or filing with, or report or nolice to, any Governmental 
Aulhority 

"Governmental Authority" means any international, federal, stale or local regulatory, 
governmental or quasi-govcmmcntal eniity or poliiical subdivision thereof, including, 
wiihout limitation, any department, coinmission, board, bureau, intermediary, agency or 
other governmental insinimentaliiy 

'Miems of Equipmem" has ihe meaning specified in Seclion 2 2. 

"Lien" has the meaning specified in Section 3.3. 

"Permitted Lien" has the meaning specified in Section 3 3. 

''Person*' shall mean a natural person, corporaiion, limilcd liability company, association, 
Joint stock company, irusi, partnership, governmental cniily, agency or branch or 
departmeni thereof, or any other legal entity. 

"Rolling Siock" means standard gauge railroad rolling stock, other than passenger 
equipmeni or work equipment, used or intended for use in connection wiUi iniersiaic 
coinnierec, excluding however, railroad rolling stock scrapped or intended to be 
scrapped. 

"Security Agreement" means this Security Agreement - Chattel Mortgage - Assignment 
of Lca.scs and Rents together with all Exhibits and Schedules attached hercio, as the same 
may be amended, supplemented or modified, from time to lime. 

- 2 -



"UCC" means lhc Uniform Commcreial Code in effect in the State of Wisconsin, unless 
otherwise specified, as amended from time to lime. 

Seclion 1.2 Other Inlcmretive Provisions. 

(a) Excepi as othenvise specified hcrcin, all references herein (i) to any Person shall 
be deemed to include such Person's successors and assigns and (ii) to any applicable law defined 
or referred to hcrcin shall be deemed refcrcnccs to such applicable law or any successor 
applicable law as the same may have been or may be amended or supplemented from lime to 
time 

(b) When used in this Security Agrcement. the words "hercin," 'Micreor' and 
"hereunder'' and words of similar import shall rcfer to this Secuniy Agrcement as a whole and 
nol to any provision of this Security Agreemeni unless olherwise specified, and the words 
"Article,'' ''Section,'* "Schedule" and "Exhibit" shall refer to Articles of and Sections of, and 
Schedules and Exhibits to, this Secunty Agreement unless otherwise specified 

(c) Whenever lhc context so requires, the neuter gender includes ihe masculine or 
feminine, the masculine gender includes the feminine, and the singular number includes the 
plural, and vice versa. 

(d) Any Item or list of items set forth following the word "including." "include" or 
"includes" is set forth only for the purpose of indicating that, rcgardless of whatever other items 
arc in the categor)' in which such item or items are "included.'' such item or iiems are in such 
category, and shall nol be construed as indicating that the items in the category' in which such 
Item or ilcms arc ''included" are limited to such items or to items similar to such ilcms. 

(c) Capiions to Articles and Sections and subsections of, nnd Schedules and Exhibits 
to, ihis Security Agreement are included for convenience of reference only and shall nol 
constitute a part of this Secunty Agreement for uny olher purpo.sc or in any way affeci ihe 
meaning or constniction of any provision ofthis Security Agrcement. 

(0 In the cvcnl of any confiici or inconsistency between the lerms of this Secunty 
Agreement and any other agreemeni, documeni or instmment evidencing, securing or otherwise 
relaling to the Loan (collectively, the "Loan Documents'"), the terms ofthis Security Agreement 
shall control. 

ARTICLE 11 

SECURITY 

Scclion 2.1 Grant of Securitv. FOR VALUE RECEIVED, the Bonowcr, in order lo 
secure the due payment of the pnncipal of and interest on lhc Note according to its tenor and 
effect, and to secure ihc paymeni of all other indebtedness and liabilities ofthe Borrower to the 
Lender and the performance and obser\'ance by the Borrower of all us obligations contained in 
or arising out of this Secuniy Agreement, the Note and the other Loan Documents (somciimcs 
referred lo hercin collcclivcly as the '*Obligniions"), does hereby assign, convey, mortgage, 
pledge, hypothecate, transfer and set over to the Lender and gram the Lender a first pnority lien 
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on and security inlcrcst in all oflhc Borrower's right, title and interest in and to the properties, 
nghis, interests and pnvileges descnbed in Sections 2.2, 2.3 and 2.4 (all of which propenies are 
hereinafter collcclivcly rcfcrrcd to as the "Collateral") This is a purchase money security 
intere.si m the Equipment and Equipmeni Leases. 

Seclion 2.2 Eouinment Collateral The Collateral includes certain railcars, which 
railcars arc morc fully described in Schedule A hereio (collectively, the '"Equipmem" or ''Items 
of Equipment" and individually, an 'Micm of Equipment'') togeiher with all accessories, 
equipmeni, parts, additions, improvements, accessions and appurtenances appertaining or 
attached lo such Equipment, wheiher now owned or hereafier acquircd by Borrower, and all 
substitutions, rcplacements accuinulaiions or proceeds of any and all ofsaid Equipmeni, together 
with all lhc records, rents, mileage credits earned, issues, income, profits, avails and other 
proceeds (including insurance proceeds) therefrom 

Section 2.3 Rental Collateral The Collateral also includes, all right, lille, intercsi, 
claims and demands oflhc Borrower in, lo and under each and every lease, purchase order and 
use agre*enient, including the leases, purchase orders and use agreement set forth on Schedule A 
hcrcto (whether or not such lease, purchase order or use agreement is in writing or is for a lerm 
certain, including, wiihout limitation, per diem leases, purchase orders and use agreements) now 
or hercafier entered inlo relaling to the Equipmeni (each such lease, purchase order and use 
agreement being an "Equipment Lease''), including any extensions of the term of every 
Equipment Lease or renewals, all guarantees of lhc user's or tenant's obligations under every 
Equipment Lease, all of Borrower's righis under any Equipmeni Lease to make determinations, 
to excreise any elcciion (including, but not limilcd to, elcciion of remedies) or option or to give 
or receive nny notice, consent, waiver or approval together wuh fiill power and authority with 
respect to any Equipmeni Lease to demand, rcccivc, enforce, collect or give receipt for any oflhc 
foregoing righis or any property which is the subject of any oflhe Equipmeni Lca.scs, to enforce 
or execute any checks, or other instruments or orders, to file any claims and to take any action 
which (in the opinion oflhe Lender) may be necessary or advisable in connection with any oflhc 
forcgoing, all records related to the Equipmeni Leases and all paymenis due and to become due 
under any Equipment Lease, whether as contractual obligations, damages, ctisualty payments, 
insurance proceeds or othenvise to the exient such payments are derived from ihe Equipmeni, 
and all liquidated damage payments for teiminalion of any Equipmeni Lca.se (the ''Equipment 
Lease Proceeds") fhc assignment ofthe Equipment Leases constiluies a perfected, ab.soluie and 
present assignment and nol merely a security intercst, and the Borrower understands and agrees 
ihat It established a present and complete transfer of the Equipment Leases, Equipmeni Lease 
Proceeds and atl other items subjecl to this Security Agreement. Borrower shall have the license 
10 collect, but nol prior to accrual, all of Ihc rents and to retain, use and enjoy the same, as 
provided in this Security Agreement, the Note and Loan Documents, unless and until an Event of 
Default shall occur under this Security Agreement, the Note or any Loan Documeni. 

(a) It is expressly agreed ihat anything herein conlained lo the contrary 
notwithstanding, the Borrower shall remain liable under ihe Equipmeni Leases to perfomi all of 
the obligations assumed by it thereunder, all in accordance wilh and pursuanl to ihe lerms and 
provisions thereof, and the Lender shall not have any obligation or liability under the Equipmeni 
Leases by reason of or arising out ofthe assignment hereunder, nor shall ihc Lender be required 
or obligated in any manner to perfonn or fulfill any obligaiions of the Borrower under or 

- 4 -
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pursuant lo lhc Equipmeni Leases or, except as herein expressly provided, to make any paymeni, 
or to make any inquiry as to the naturc or sufficiency of any paymeni received by it, or present or 
file any claim, or take any action to collect or enforce the paymeni of any amounts which may 
have been assigned to ii or to which ii may be entitled ai any lime or limes. 

(b) 'I'he Lender shall be entitled to collect and receive the Equipment Lease Proceeds 
upon the occurrence of and during the conimuance of an Event of Default and as provided 
further hcrcin, under the Note and in the Loan Documenis 

Seclion 2 4 Ca.sh Collateral Accounl. Collateral also includes all righis and intcresi of 
lhc Bonower in the Cash Collnteral Accounl, including all amoums from lime to time on deposit 
therein and all inveslmenis made wuh the proceeds thereof and all intercst earned thercon. 

ARTICLE III 

COVENANTS AND WARRANTIES OF BORROWER 

The Bonower covenants, warrants and agrces with Lender that until the Obligations arc 
paid in full that. 

Section 3.1 Mainienance of Eauipmcnt 'fhe Borrower shnll maintain and keep, or 
cause to be maintained and kepi, at the Borrower's or the Equipmeni Lessees* own cosl and 
expense, each Item of Equipment in good order and rcpair in compliance with all AAR 
mechanical rcgulations nnd industrial commercial acceptance standards for revenue interchange 
loading. 

Section 3 2 Insurance. 

(a) 'fhe Borrower shall maintain, or cause to be maintained at the Borrower's or the 
Equipment Lessees' own expense, with responsible insurance companies acccpiable to lhc 
Lender, property, liability and olher insurance, on such ofits properties, in such amounts, againsi 
such risks and in such foim as is customarily maintained by similar businesses, and, in any event, 
with respect to property insurance, in an amount noi less than 5470,000.00 for each individual 
railcar and with rcspect to liability insurance, in an amount nol less than SIO million, which 
insurance shall at all limes include coverage for all liabilities covered under, and shall not 
include, any exclusions other than those set fonh in the Borrower's policies of insurance as in 
effect on ihe Closing Date 

(b) 'fhe Borrower shall cause ihe Lender to be named as an additional insured and 
lender loss payee under all policies of insurance maintained pursuanl to the provisions of this 
Section 3.2 and shall deliver to the Lender (i) on the Closing Date, evidence in form and 
substance satisfactory lo the Lender of such insurance policies, and (u) thereafter, thirty (30) 
dnys pnor written nolice before any cancellation, expiration, cessation, rcduciion in amount or 
change in coverage thereof shall become effective. 
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Section 3.3 Preservation of Collateral. 

(n) The Borrower will warrant and defend ihc title to lhc Collateral againsi all claims* 
and demands of all Persons except Persons claiming by, through or under the Lender and olher 
than Permitted Liens, 'fhc Bonower will noi assign, sell, lease, transfer or otherwise dispose of, 
nor will the Borrower suffer or pcrmii any of the same to occur with rcspect to lhc Collateral, 
'fhc Borrower will not creaic, assume or suffer to exist any Lien on the Collateral other than 
Pennitied Liens (as hercinaficr defined) and Uic Borrower shall pay or discharge, at its own cost 
and expense, any and all claims, liens or charges other than Permitted Liens. As used hercin, 
"Lien'' shall mean any mongage, pledge, security inlcrcst, encumbrance, lien or charge of any 
kind As used hercin, "Pcrmiiiecl Liens'' shall mean: 

(i)" the Liens created by and pursuant to ihis Secuniy Agrcement and by the 
Equipment Leases; 

(ii) the Liens arising from taxes, asscssmenis or governmental charges or 
levies either not yet assessed or, if as.sesscd nol yet due, or contested in good faith by appropnaie 
proceedings (and for which adequate rcsen'es have been made in the Borrower's books in 
accordance with GAAP eonsisicnily applied); and 

(iii) mechanics', matcnalmen's. suppliers', warehousemen's, workmen's, 
repairmen's, employees', or olher like Liens arising by operation of law in the ordinar>' course of 
business for amounts which are euher not yet due or are not yet overdue for more than fifieen 
(15) days or are being contested in good fauh by appropriate proceedings (and for which 
adequate resen'cs have been made in the Borrower's books in accordance with GAAP 
consistently applied or when required in order lo pursue such proceedings, an adequate bond has 
been obtained) so long as such proceedings do not involve any danger of sale, forfeiture or loss 
of Equipment. 

(b) 'I'he Borrower shall ndvise the Lender promptly, in reasonable detail, of any Lien 
or claim made or asserted against any of the Collateral and of any evcni affeciing the Lender's 
security interest in the Collateral. 

Section 3.4 Further Assurances. The Borrower will, ai its own expense, do, execuic, 
acknowledge and deliver all and every further acts, deeds, conveyances, transfers and assurances 
necessary for the perfection and maintenance of lhc perfection of the secuniy interests in lhc 
Collateral, whether now owned or hcreaficr acquired, with lhc United Stales Surface 
'fransportalion Board, pursunnt to ihc UCC, and with the Registrar General of Canada, pursuant 
to the Canada 'fransportalion Act, and as the Lender may reasonably consider necessary or 
desirable 

Section 3.5 Recordaiion and Filina. 

(a) 'I'he Borrower will cause this Security Agreement and any supplements hercio at 
all limes to be executed, recorded and filed, at no expense to the Lender, with the United Stales 
Surface Transportation Board and wiih the Registrar General of Canada, and nil financing and 
continuation statements to be filed wuh the Wisconsin Department of Financial Institutions, and 
cause such documents and all similar notices required by applicable law lo be filed in such other 
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jurisdictions and with such other Federal, state, provincial or local govcrnmenl or agency thereof 
wherc the Lender reasonably deems il necessary or desirable to perfect, protect, or preserve its 
lien on the Collateral, in order to fully prcscn'c and proiect lhc righis oflhe Lender hereunder 

(b) 'fhe Borrower hereby auihonzes the Lender to execute and file all such 
documents (including, without limitation, the filing of this Sccurily Agreement and any 
supplements thereto, and any Uniform Commercial Code Financing Statements or amendmenis 
theicto) which the Lender may deem necessary to perfect, protect, or preserve the liens and 
security interests created hereunder and the Bonower grants to the Lender a power of ntiorncy to 
sign on behalf of the Borrower, execute and file any such documents 

Seclion 3 6 Power of Attorney. The Borrower docs hereby irrevocably constiiute and 
appoint the Lender and its successors and assigns its tme and lawful attorney wilh full power of 
substitution for it and in ils name, place and stead, to ask, demand, colleci, receive, receipt for 
and sue for nny and all Equipnicni Lease Proceeds hereof wuh full power to .sciile, adjust or 
compromise any claim thereunder as fully as the Boirower could iiscif do, and to endorse the 
name of the Borrower on all insirumenis or commercial paper given in payment or in part 
payment thereof, and in us discretion to file any claim or take any other actiun or proceedings, 
cither in its own name or in the name oflhe Borrower or othenvise, which the Lender may deem 
necessary in its rea.sonable discretion to perfect, prolect and presen'c the right, title and interest 
ofthe Lender in and to such Equipment Lease Proceeds and the security intended to be afforded 
hereby. 

(a) 'Hie parlies acknowledge thai the powers conferred on the Lender hereunder nre 
solely to protect its inicrest in the Collateral and that anything herein contained lo the contrary 
notwithstanding, neither the Lender nor ils successors or assigns shall have any duty, obligation 
or liability by reason of or arising out ofthis Sccunly Agreemeni to make any inquiry as lo the 
nature or sufficiency of, lo present or file any claim with respcci to, or lo lake any action to 
collect or enforce the payment of, any amounts to which it may be entitled at any lime by virtue 
ofthis Secuniy Agreement 

Section 3.7 Chief Executive Office. The chief executive office oflhc Borrower is 
located at 322 E Michigan, Suilc 501, Milwaukee, Wisconsin 53202, and cxccpi as .set forth in 
Scclion 4.2, all ihe records related to the Equipmeni and to the Equipment Leases are kept in said 
office The Borrower is a Wisconsin limited liabilily company 'I'he Borrower shall give the 
Lender thirty (30) days' advance written notice of any change of such office address or in iis 
jurisdiction of organization. 

Section 3.8 Acquisition of lniere.st in the Equipmeni The Borrower has acquired its 
interest in the Equipment for ils own account and wuh us general corporate assets and no funds 
used to acquire any Item of Equipment have been furnished directly or indirectly oul ofthe assets 
of or in connection with any employee benefit plan (or its rclated tmsi) or any separate accounl 
in which any employee benefit plan has any intercst. As used in this paragraph, the tcnns 
''employee benefit plan" and "separate account'' shall have the respective meanings assigned lo 
ihem in ERISA. 
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Section 3 9 Actions Under the Eauipincni Leases. 

(a) The Borrower shall nol enter into any agreement amending or supplementing any 
Equipment Lease in any material respect, execute any waiver or modification of, or consent to 
lhc non-compliance wiih, any malenai provision of any Equipment Lease, settle or compromise 
any matenal claim against any Equipmeni Lessee arising under any Equipment Lease, or submit 
or consent to the submission of any dispuie, difference or other matter arising under or in respect 
of any Equipmeni Lease to arbitration thereunder, in each instance, wiihout lhc prior written 
consent ofthe Lender 

(b) The Borrower shall comply, and u.se its reasonable effons to cause each of the 
Equipment Lessees to comply, in all maierial respects, with all acts, mles, regulations and orders 
of any legislative, administrative or judicial body or official applicable to the Collateral or any 
part thereof, or to the opcraiion ofthe Borrower's business (including all laws of the jurisdictions 
in which operations involving the Equipment may extend lhc interchange mles of the 
Associalion of American Railroads and all mles of the United States Surface 'Transportation 
Board and the Registrar General of Canada); provided, however, thai the Borrower may contest 
any acis. mles, regulations, orders and directions of such bodies or officials in nny rcasonable 
manner which will not. in the sole opinion of the Lender, materially adversely affeci the 
Lender's nghls or the pnority ofits .security interest in the Collateral. 

(c) 'fhe Borrower shall perfonn, comply wiih and discharge its obligations under lhc 
Equipment Leases excepi lo the extent such performance, compliance or discharge of us 
obligations would be an Event of Default. 

Section 3 10 Reports. As Lender may request, the Borrower shall fumish to the Lender 
an accurate siniemcni (a) setting forth as ofthe dale of such report the amouni, descnplion and 
numbers of all hems of Equipment then covered by an Equipment Lease, the amouni, description 
and numbers of all Items of Equipmeni that have suffered a Casualty Loss during lhc preceding 
calendar year or, in the case ofthe first such siaiement, since the date ofthis Sccurily Agreement 
(specifying ihe dales of such Casualty Loss) or to the knowledge of the Borrower are then 
undergoing repairs (other than mnning repairs) or are then withdrawn from use pending repairs 
(olher than running repairs) and such other infonnation regarding ihe condition and stale of 
rcpair ofthe Items of Equipmeni as the Lender may reasonably request and (b) staling that, in the 
case of all Items of Equipment repainted or repaired dunng the period covered by such 
stalemenl, the numbers and the marking required by Section 3.11 and the Equipmeni Leases huve 
been preserved or replaced 'fhe Borrower shall keep proper books and records with respect to 
the Equipment and each Equipmeni Lease and the other Collateral covered hereby, 'fhe Lender 
shall have the right (but nol any obligation) by its agenis to inspect the Borrower's records with 
respect to the Items of Equipmeni (and the right to make extracts from and to receive from the 
Borrower true copies of such records relating to the Collateral other than the Equipment Leases 
except as othenvise provided herein) at such reasonable times as ihe Lender may request dunng 
the continuance ofthis Sccurily Agreement. 
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Seclion 3.11 Markine of Eciuinmeni. 

(a) The Borrower will cau.sc each hem of Equipment to be kept numbered wilh the 
identifying number sei forth in Schedule A hereio, and at lhc rcqucsi oflhc Lender, if the Lender 
reasonably determines that it is necessary in order to perfect, proieci or presen'e its first pnoniy 
security intcresi in lhc Collateral, the Borrower shall keep and maintain plainly, distinctly, 
permanently and conspicuously marked on each side of each Item of Equipment, in letters not 
less ihan one inch in height, ihc words, "Ownership subjeci lo a Sccurily Agreement filed with 
the United States Surface 'Transportation Board'*. The Borrower shall nol change, or permit to be 
changed, lhc identifying number of any Iicm of Equipmeni excepi in accordance with a 
statement of new identifying numbers to be substituted therefor afler the Lender has been 
notified in writing and which statement shnll be filed, recorded or deposited in all public offices 
wherc this Sccunly Agreement shall have been filed, recorded or deposited. The Borrower shall 
forthwith fumish to ihe Lender an opinion of such counsel and in fonn and substance satisfactory 
to the Lendei lo the effect that such staiement has been so filed, recorded and deposited, such 
filing, recordation and deposit will proieci the Lender's first priority security interests m such 
Items of Equipment and no further filing, recording, deposit or giving of nolice with or to any 
Olher Federal, slate or local government or agency thereof is necessary to perfect, protect, or 
preserve the secunty intcresi ofthe Lender in such Items. 

(b) Except as above provided, the Borrower will nol allow the name of any Person 
(other than the Borrower) to be placed on the Item of Equipment as a designation that might be 
inierprcled as a claim of ownership; provided, however, that the Borrower may permit the 
Equipmem to be lettered with the names, trademarks, initials or other insignia customarily used 
by the user of such Equipmeni or ils affiliates 

Section 3.12 Use of Eouinment The Equipment will be used only upon lines of railroad 
owned or operated by a railroad company or companies incorporated in ihe United Slates of 
America (or any State thereof or lhc District of Columbia) or over lines upon which such railroad 
company or companies have irackage rights or nghls for operation of their trains, and upon 
connecting with other carriers in the u.sual interchange of traffic in the continental United States 
only upon and subjeci to all the terms and conditions of Equipment Leases. 

Seclion 3.13 Environmental Notices. The Borrower shall immediaiely notify the Lender 
if the Borrower receives nolice from any Person alleging that the Borrower is a potentially 
responsible party under ihc Comprehensive Environmental Response, Compensation, and 
Liabilily Act. as amended. 

Scclion 3.14 Taxes, 'fhc Borrower shall promptly pay and discharge all of ils taxes, 
assessments, and other governmental charges pnor to the date on which penallies are atiached 
thercto, establish adequate rcsen'cs for the paynieni of such taxes, assessments, and other 
governmental charges, make all rcquircd withholding and other tax deposits, and. upon requcsL 
provide Lender with receipts or other proof that such taxes, assessments, and other govemmcnial 
charges have been paid in a timely fashion; provided, however, that nothing contained, herein 
shall rcquirc the puymeni of any lax, assessment, or other governmental charge so long as its 
validity is being contested in good faith, and by appropriate proceedings diligently conducted, 
and adequate resen'es for the payment thercof have been established 
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Scclion 3.15 Litigation 

(a) The Boirower shall promplly notify Lender in writing of any litigaiion, 
proceeding, or counicrclaim againsi. or of any investigation of, the Borrower if* (i) the outcome 
of such litigation, proceeding, counterelajm, or investigation may materially and adversely affect 
the finances or operalions oflhe Borrower or iiile to, or the value of, any Collateral, or (li) such 
litigation, proceeding, counterclaim, or investigation questions the validity of any Loan 
Document or any action taken, or to be taken, pursuanl to any Loan Document. 

(b) The Borrower shall furnish lo Lender such information rcgarding any such 
litigation, proceeding, counterclaim, or investigation as Lender shall reasonably request. 

Seclion 3.16 Good Standing: Business 

(a) 'The Borrower shall lake all necessary steps to presen'e its limited liability 
company exisicncc and its right to conduct business in all slates and jurisdictions in which the 
nature ofits business or ownership of us property requires such qualification 

(b) 'fhe Borrower shall engage only in the business conducied by it on the date ofthis 
Security Agreement 

Section 3.17 Notice of Non-Compliance. The Borrower shall notify Lender in wnling 
of any failure by the Borrower to comply with any provision ofnny Loan Document mimcdiately 
upon the Borrower's obtaining knowledge of such non-compliance, or ifany rcprcscniaiion or 
warranty conlained in any Loan Document is no longer tme. 

Scclion 3.18 Compliance wiih Laws 'fhc Borrower shall comply wilh all applicable 
laws, rules, regulaiions, and other legal rcquircments with respect to ils business and the use, 
maintenance, and operation of the rcal and personal properly owned or lea.sed by it in the 
conduct ofits business 

Section 3.19 Maintenance of Propcrtv. The Borrower shall maintain its properties, 
including, wuhout limiiauon, the Collateral, in good condition and repair, ordinary wear and tear 
excepted. 

Seclion 3 20 Existence, 'fhe Borrower is a limited liability company and is and at nil 
times shall be duly organized and existing and in good standing under the laws oflhe Slate of 
Wisconsin and is and at all times shall be duly licensed or qualified to do business and in good 
standing in every stale in which the nature of its business or ownership of ils property rcquircs 
such licensing or qualification, 'fhe Borrower's organizational number is K041892. 

Scclion 3 21 Capacity, 'fhe execution, delivery, and perfomiancc of the Loan 
Documents lo which the Borrower is a party are within the Borrower's limited liability company 
powers, have been duly authorized by all necessary and appropriate manager and/or member 
action, and are not in coniravcnlion of any law or the terms of the Borrower's Articles of 
Organization or Operating Agreemeni or any ainendmeni thereto, or of any indenture, 
agreement, undertaking, or oiher documeni to which the Borrower is a pnrty or by which the 
Bonower or any oflhe Borrower's properly is bound or affected 
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ARTICLE IV 

SPECIAL PROVISIONS CONCERNING LEASES 

Seclion 4.1 Bonower's Riahts Under Eoummeni Leases. Anything to the contrary 
notwithstanding, until the occurrence and continuance of an Event of Default, ihe Borrower may 
exercise all of the Borrower's righis, powers, privileges and remedies under the Equipment 
Leases, including, withoul liiniiation, the right to receive any and all monies due or to become 
due under lhc Equipment Leases, subjecl to the tenns of the Noic and other Loan Documents, 
and lo retain all copies (ongmal or duplicates) of Equipment Leases 

Seclion 4.2 Equipment Lease Location The Equipmeni Leases shall be stored, used or 
localed at the offices of the Borrower, 'fhe BoiTower shall inform the Lender in writing of any 
changes to the forcgoing address. The Borrower shall mark all Equipment Leases wuh the 
following language 

'The righis and inicrcsts of KR Logistics, LLC under this lease and all amendments and 
riders hereto relnling to certain railcars lisied herein, and in such railcars, have been assigned to 
InvesiorsBank and are subject to a first priority perfected security interest in favor of such 
financial institution. To the extent thai this lease constitutes chattel paper, no .security interest in 
ihis lea.sc may be created or pei fecied ihrough the transfer or possession of this counicrpart'' 

The Lender shall have the right from lime to time to audit the lease rccords of the 
Borrower as to the status ofthe Equipment and Equipmeni Leases, and to in.specl the Equipment 
Leases at the offices oflhe Borrower. 

ARTICLE V 

COLLATEI^L 

Seclion 5.1 Possession of Collateral So long as no Evcni of Default has occuncd and 
is continuing, the Borrower and each Equipment Lessee pany to an Equipment Lease shall be 
permitted to remain in full possession, enjoyment and control ofthe Collateral, including wiihout 
limiintion ihe Equipmem Leases and to manage, operate and use the Collateral and each part 
thereof with the rights and franchises pertaining to the Collateral; provided always that the 
possession, enjoyment, control and use of the Equipment shall at all times be subject to the 
observance and perfonnance of this Secunty Agreement In the Event of Default by the 
Borrower but no default by Equipment Lessee under an Equipment Lease, Lender will nol 
disturb such Equipmeni Lessee's use oflhe Equipment subjecl to such Equipment Lease as long 
as such Equipment Lessee remains in compliance wuh such Equipmeni Lease. 

Section 5 2 Casualty Loss: Insurance Proceeds: Cash Collateral Account. 

(a) In the event and at such time as any Equipment Lease tcnninates (the "Expiration 
Date") pnor to the maturity of the Note (each, an "Expired Lease'') or the Borrower first has 
knowledge (a "Casualty Date") ihat any Item of Equipmeni has been destroyed, lost, siolcn, 
irreparably damaged, or is missing for a period in excess of thirty (30) days, or has been taken by 



any Governmental Aulhority (including, without limilalion, condemnation, confiscation, 
requisition, laking of title or use by any Governmental Aulhority), returned permanently lo the 
Borrower pursuanl to a material breach ofa u'arraniy oflhe Borrower, or the use of any Item of 
Equipment in lhc normal course of inierstaie rail transportation has been prohibited as a resuli of 
any rule, regulation, order or other action by any Governmental Authority for a continuous 
period, or has othenvise become unusable in the business of the Borrower (such event or 
conduion. a "Equipment Casualty Los.s"), the Borrower shall promptly infomi the Lender oflhe 
Equipmeni Casually Lo.ss or die expiration oflhe Expired Lease, as the case may be. The Lender 
shall be entitled lo receive and retain all Casually Loss Proceeds in respect of Items of 
Equipmeni that have been the subject ofa Casually Loss and damages and/or eariy termination 
payments for an Expired Lease, and to hold them as additional Collateral hereunder in 
accordance with clauses (A) and (B) below. 

(A) All such Casually Loss Proceeds, damages and early tenninaiion pnyments 
shall be deposited by the Lender into a special cash collateral account (the "Cash Collaieral 
Accounl") maintained at the Lender or such other bank designaicd by the Lender and reasonably 
acceptable to the Borrower provided such bank agrees to hold such proceeds on behalf of the 
Lender, under the sole conlrol and dominion oflhc Lender, for so long as, bui only so long as, 
the Security Agreement shall be in full force and effect 

(B) All amounts from tune to time on deposit in the Cash Collateral Account 
shall, so long ns no Event of Default shall have occurred or be continuing, be invested by the 
Lender at the direction of the Borrower in certificates of deposit with such maturities as 
Bonower shall requesl 

(b) Upon lhc occurrence and during the continuance of any Event of Default, all 
Casualty Loss Proceeds and all other amounts standing lo the credit of lhc Cash Collateral 
Accounl shall be paid lo the Lender and applied by the Lender, as specified in Seciion 6.3. 

ARTICLE VI 

SECURED PARTY'S RIGHTS 

Seciion 6.1 Secured Pany*s Rights. 'The Borrower agrees that when any event of 
default ("Event of Default'*) as defined in lhc Note has occurred and is continuing or a default 
occurs under this Security Agreement, which is nol cured within thirty (30) days after Lender 
provides writlen notice to Borrower of such default, or any Loan document that is not timely 
cured, the Lender shall have lhc nghts, options, duties and remedies ofa secured party, and the 
Borrower shall have the rights nnd duties ofa borrower, under the rules of United States Surface 
Transportation Board and under the UCC (rcgardless of whether such UCC or a law similar 
thereto has been enacted in a juri.sdiction wherein the rights or remedies are asserted) as 
applicable, and the Lender shall have the following nghls and remedies: 

(a) 'The Lender shall have all the nghts o fa secured party under the rules of United 
Stales Surface 'fransportalion Board and under the UCC to enforce the security interests 
contained herein 
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(b) The Lender personally or by agents or attorneys shall have ihe right (subjeci lo (i) 
compliance wuh any applicable mandator}' legal rcquircnicnts and (ii) the righis of the 
Equipmeni Lessees in lhc Equipmeni and under the Equipment Leases) to take immediate 
possession of the Collateral, or any portion thereof, and for that purpose may pursue the same 
wherever il may be found, and may enter any of the premises of the Borrower, with or withoul 
'notice, demand, process of law or legal procedure, if ihis can be done withoul breach of the 
peace, and search I'or, lake possession of, remove, keep and store the Collateral, or use and 
operate or lease the Collateral until sold, and the Borrower shall deliver, or cause to be delivered, 
possession oflhe Equipmeni to the Lender or its agenis wherc the same may be found or ai such 
place or places as the Lender may reasonably require and as provided in this Article VI. 
Notwithstanding anything hereunder to the contrary, so long as no Evcni of Default has occuncd 
and is continuing unrcincdicd, the original Equipment Leases delivered to ihe Borrower shall 
remain at the chief executive offices of the Bonower; provided, however, that in the event an 
Event of Default has occurred and is continuing, the Borrower shall provide to the Lender the 
original Equipmeni Leases and, in all cases, all relevant inforination that the Lender may request 
rcgarding all olher leases and all other lenders to the Borrower. The license granted Borrower to 
collect the rents and any other Equipment Lease Proceeds shall automatical ly and immediately 
terminate and the Borrower shall hold all rents and other Equipment Lease Proceeds paid to the 
Borrower ihereafier in tmsi for the use and benefit of the Lender, and the Lender may, al its 
option, without nny further nonce, either in person or by ngcnl, with or wiihoui taking possession 
oflhe Equipment Leases or other CollateraL with or without bringing any aciion or proceeding, 
or by a receiver to be appointed by a court, collect all the rents and other Equipmeni Lease 
Proceeds, enforce the payment of all amounts due under the Equipment Leases and exercise all 
of the righis of the Borrower under the Equipment Leases, and may lake possession of, manage 
and operate any Collateral, or any part ihercof Subject lo the nghts of the Equipment Lessee 
under the Equipment Leases assuming no default by such Equipmeni Les.scc, Lender may cancel, 
enforce or modify the Equipment Leases, and fix or modify the amounts owed by any user or 
tenant, and do any acts that the Lender deems proper to proieci its sccurily with and without 
laking possession of the railcars identified on Schedule A; and the Lender may apply the rents 
and Olher Equipment Lease Proceeds lo the costs and expenses of operation, management and 
collection, including rcasonable attorneys' fees, lo the payment of expenses of any agent 
appointed by the Lender, to the paymeni of taxes, assessments, insurance prcmiuins and 
expenditures for the upkeep of any Collnteral, lhc performance of Borrower's obligations under 
the Equipment Lenses and to any amounts owed to Lender from Borrower all in such order as the 
Lender may determine. 

(c) Any Collateral repossessed by the Lender under or pursuant lo this Section 6 I 
may be sold, leased or othenvise disposed of under one or more contracts or as an entirety, and 
wiihoui the necessity ofgathenng ai the place of sale the property to be sold, and in general in 
such manner, at such time or times, ai such place or places and on such terms as the Lender mny, 
in compliance with any mandatory requiremcnis of applicable law, dctcnnine to be commercially 
rcasonable. Any oflhe Collateral may be sold, leased or othenvise disposed of in the condilion in 
which the same existed when taken by the Lender or aficr any overhaul or repair which the 
Lender shall determine to be conimereially rcasonable. Any such disposition which shall be a 
privale .sale or other private proceedings permitted by such rcquircments shall be made upon not 
less than ten (10) days' prior written notice to Bonower specifying the limes aficr which such 
disposition is to be made and the iniendcd sale pnce or other consideration therefor. Any such 
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disposition which shall be a public sale pcnniiied by such requirements shall be made upon not 
less than ten (10) days* prior written notice lo Borrower specifying the time and place of such 
sale To the extent permitted by any such requirement of law, the Lender may itself bid for and 
become the purchaser of ihe Collateral or any item ihercof, offered for sale in accordance with 
this Section wiihout accountability to Borrower (except to the extenl of surplus money received 
as provided in Seciion 6.3). 'fo lhc extent permitted by law, in payment of the purchase pnce 
thcrcfor, the Lender shall be entitled lo have credit on account ofthe purchase pnce thereof of 
amounls owing to the Lender on account oflhc indebtedness hereby secured and die Lender may 
deliver the claims for intcresi on or principal ofthe Loan or other indebtedness hereby secured in 
lieu of cash up to ihe ainouni which would, upon disinbulion oflhc net proceeds of such sale, be 
payable ihereon. If, under mandatory requirements of applicable law. the Lender shall be 
required to make disposition ofthe Collateral within a period of lime which does not pennit the 
giving of notice to Borrower as hereinabove specified, the Lender need give Borrower only such 
nonce of disposition as shall be reasonably practicable in view of such mandatory requirements 
of applicable law. 

(d) The Lender may proceed to protect and enforce this Sccurily Agreemeni by suit 
or suils or proceedings in equity, at law or in bankmptcy, and whether for the specific 
performance of any covenant or agreement hcrcin contained or in execution or aid uf any power 
herein granted, or for foreclosure hereunder, or for the appointment of a receiver or receivers for 
the Collaieral or any part thereof, for ihe recovery of judgment for ihc indebtedness hereby 
secured or for ihe enforecmeni ofnny other legal or equitable remedy available under applicable 
law 

(e) The Lender may, bui shall not be obligated to, and without further demand upon 
the Borrower, and without waiving or releasing the Borrower from any of its obligations under 
this Sccurily Agreement, the Note or nny Loan Document, rcmedy any breach or default of 
Borrower under any Equipnicni Lease, and lhc Borrower agrces to rcpay the Lender upon 
dcinnnd all sums incurred by the Lender in remedying any such failurc logciher wiih intercsi at 
the rate then in cffcci under ihc tcnns of the Note. All such sums, together with intercsi, shall 
become a part of the Obligations, but no such advance shall rclicve ihe Borrower from any 
default under ihis Security Agrcement, the Note or any Loan Documeni 

Scclion 6.2 Effect of Sale. Any sale, whether under any power of sale hereby given or 
by virtue of judicial proceedings, shall operate lo divest all right, title, interest, claim and demand 
whatsoever, either at law or in equity, oflhe Borrower in and to the properly sold and shall be a 
perpetual bar, bolh at law and in equity, againsi the Borrower, ils successors and assigns, and 
against any and all persons claiming the property sold, or any part thereof under, by or ihrough 
the Bonower, ils successors or assigns. 

Seclion 6.3 Applieaiion of Sale Proceeds The proceeds of any sale of the Collateral, 
or any part thereof, and the proceeds of any remedy hereunder shall be paid to and applied as 
follows: 

(a) Firsi, to the paymeni of all costs and expenses including those of forcclosure or 
suit, ifany, and of such sale, and of all proper expenses, liabilities and advances, including legal 
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expenses and reasonable attorneys' fees, incurred or made hereunder, under the Note, or under 
ihe other Loan Documents, by the Lender, 

(b) Second, to the payment of ihe amounts ihen owmg or unpaid in respcci of the 
Noie and any other amounts owed to the Lender in accordance with the provisions oflhc Loan 
Documenis, and 

(c) Third, to ihe payment oflhe surplus, ifany, to the Borrower, its successors and 
assigns, or to whosoever may be lawfully enlitled to receive the same. 

Seclion 6.4 Disconiinuance of Remedies. In case the Lender shall have proceeded to 
enforce any nght under this Secuniy Agreement by foreclosure, sale, entry or otherwise, and 
such proceedings shall have been discontinued or abandoned for any rcason or shall have been 
delcnnined adversely, then, and in every such case, ihc Borrower and the Lender shall be 
rcsiorcd to their former rcspcclive positions and rights hereunder wilh respect to the property 
subjeci to the security interest created under this Security Agrcement. 

Seciion 6 5 Cumulative Remedies No delay or omission ofthe Lender to exercise any 
right or power arising from any default on the part ofthe Bonower shall exhaust or impair any 
such right or power or prevent its exereisc dunng the conimuance of such default No waiver by 
the Lender of any such default, whether such waiver be full or partial, .shall exicnd to or be laken 
to affect any subsequent default, or lo impair the righis rcsulling therefrom The Lender may 
exercise any one or more or all of the remedies hereunder and no remedy is intended to be 
exclusive of any other rcmedy but each and every remedy shall be cumulative and in addition to 
any and every other rcmedy given hereunder or othenvise existing now or hereafter at law or in 
equity, nor shall the giving, taking or enforcement of any other or additional security, collateral 
or guaranty for the paymeni oflhe indebtedness seeurcd under this Security Agreement operate 
to prejudice, waive or affect the security of this Security Agrcement or any righis, powers or 
remedies hereunder, nor shall the Lender be rcquircd to first look to, enforce or exhaust such 
other or additional secuniy, collateral or guaranties 

Section 6.6 Indemnity. The Borrower agrces lo indemnify, protect and hold harmless 
the Lender, and its assigns, directors, officers, employees, agents or representatives (each an 
"Indemnified Party") from and against all losses, damages, injuries, liabilities, claims, suits, 
obligations, penalties, actions, judgments, cosis, mtercsl and demands of any kind or nature 
whatsoever (all the foregoing losses, damages etc. are the ''indemnified liabilities''), and 
expenses in connection therewith (including, wiihout limitniion, the reasonable fees and 
disbursements of counsel for such Indemnified Party in connection with any invcsiigaiive. 
adminisiraiive or judicial proceeding, whether or not such Indemnified Party shall be designated 
a party ihcreto, and the expenses of investigation by engineers, environmenial consultants and 
similar technical personnel) arising out of, in connection with, or as ihe result of any claim for 
personal injury or property damage arising from lhc operation, use, condition, possession, 
storage or repossession of any of ihe Collateral, or any claim relating to any laws, rules or 
regulations, including, wiihoui limilalion, environmental conlrol, noise and pollution laws, mles 
or regulations or the entenng into or perfonnance of ihis Security Agreement, the Note, and the 
Olher Loan Documents, the enforcement of any nghts thereunder, the relcniion by the Lender of 
a security intercst in lhc Collateral, or arising during the penod of any delivery, rejection, storage 
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or repossession of any oflhe Equipment while a sccurily interest therein rcmains in the Lender or 
during the period ofthe transfer of such sccurily interest in the Collateral by the Lender pursuanl 
to any of the provisions of this Sccurily Agreement, or arising under the Equipmeni Leases or 
under or by reason of this Security Agreement and from and againsi any and all claims and 
demands whatsoever which may be asserted against the Lender by reason of any alleged 
obligations or undertakings on Lender's part to perfonn or discharge any ofthe lemis. covenants 
or agreements contained in the Equipmeni Leases; provided, however, that the Borrower shall 
have no obligation to so indemnify any Indemnified Party for any indemnified liabililies arising 
from ils willful misconduct The foregoing indemnity shall survive the termination of ihis 
Security Agreement and payment in full oflhc Obligations. 

Section 6.7 Costs and Expenses. Any and all fees, cosis and expenses, of whatever 
kind or naturc, including the reasonable attorneys' fees and legal expenses incuned by the 
Lender, in connection with the filing or recording of this Secuniy Agreement, financing 
statements and other documents (including all taxes m conneciion with the fihng and recording 
of such documents) in public offices, lhc payment or discharge of any taxes relaling to the 
Collateral or imposed upon the Bonower, insurance premiums, encumbrances or othenvise 
proteciing, maintaining or preserving the Collaieral, or the enforcing, foreclosing, retaking, 
holding, storing, processing, selling or othenvise realizing upon the Collateral and the Lender's 
secuniy inicrest ihcrein, whether through judicial proceedings or oihenvise, or in defending or 
prosecuting any actions or proceedings arising out of or rclated lo the iransaction to which this 
Security Agrcement rclaies, shall be bome and paid by the Borrower on demand by the Lender 
and until so paid shall be added to the pnncipal amount oflhe Loan and shall bear interest at the 
default rate prescribed in the Note. 

Section 6.8 Return of Cars. Subjecl to the nghts of any Equipmeni Lessee, if. 
following the occurrence of an Evcni of Dcfauli, the Lender requests the Borrower to deliver all 
cars nol cunenily leased, the Borrower shall forthwith deliver, or cause to be delivered, 
possession of the curs at a mutually agreeable point, if and only if the ihen-currcni storage 
locaiion is not reasonably acceptable lo the Lender, empty, free from residue, and in the same 
good order and condition as the ears wcrc in when they wcrc delivered by the Borrower to the 
Equipment Lessee, ordinary wear and tear excepted. 

ARTICLE Vll 

MISCELLANEOUS 

Section 7.1 Successors and Assiiins. Whenever any oflhe parties hereto is referred to, 
such reference shall be deemed lo include the successors and assigns of such party; and all the 
covenants, promises and agreements in this Security Agreement contained by or on behalf of the 
Borrower or by or on behalfof the Lender shall bind and inure to the benefit of the successors 
and assigns of such panics whcihcr so expressed or not 

Section 7 2 Entire Acrcemcni This Sccurily Agreement, the Schedule A nnd other 
agrccmenis rcfcrrcd to hercin, constitute the entire understanding between ihe panics with 
respect to the subjecl inaiier hereof All prior agreements, understandings, rcprcscmations, 
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warranties and negotiations, ifany, arc merged into this Security Agreemeni, and this Security 
Agreement is the entire agreement between the Borrower and the Lender relaling to the subject 
matter hereof 'This Sccurily Agrcement cannot be changed or icrminaled orally. 

Seclion 7 3 Partial Invalidity. The unenforceability or invalidity of any provision or 
provisions of this Security Agreement shall nol render any other provision or provisions herein 
contained unenforceable or invalid. 

Seclion 7.4 Notices. All notices and communications provided for herein shall be 
given to such parlies, al such addresses and in such manner as is provided in the Note. 

Seclion 7.5 'fcrmination. This Security Agreemeni and the security interest granicd 
hereby shall terminate when the Obligations have been fully paid or discharged, at which time 
the Lender shall, at ihc Borrower's expense, execute and deliver to the Borrower ai its expense 
all Uniform Commercial Code lemiinaiion staiements and such similar documenis or proper 
instrument or instruments which the Borrower shall reasonably requesl to evidence such 
termination and the release of Collateral including, wiihout limilalion, (i) releases in recordable 
form under the rules of United States Surface Transportation Board and the Canada 
Transportalion Act in the form oflhe release attached hereto as Exhibii A and (ii) the omnibus 
release and termination in the form ofthe release attached hercio as Exhibii B. Upon the release 
ofthis Secuiily Agreemeni, all amounts in the Ca.sh Collateral Account shall be under the sole 
dominion and control oflhe Borrower 

Section 7.6 GOVERNING LAW 'THIS SECURTTY AGREEMENT SHALL BE 
DEEMED 'TO IIAVE BEEN MADE UNDER, CONSTRUED IN ACCORDANCE WTI'H AND 
GOVERNED BY 'THE LAWS OF 'THE STA'fE OF WISCONSIN, PROVIDED, HOWEVER, 
THAT THE PARTIES SHALL BE ENTITLED TO ALL RIGHTS CONFERRED BY THE 
APPLICABLE FEDEIO\L LAW AND SUCH ADDITIONAL RIGIITS, ARISING OUT OF 
'THE FILING. RECORDING OR DEPOSIT HEREOF, IF ANY. 

Section 7.7 Submission lo Jurisdidion Each oflhc Borrower and the Lender hercby 
irrevocably submits to the nonexclusive jurisdiction ofthe Circuit Court of Waukesha County, 
Wisconsin and the Uniied Slated District Court for the Eastern District of Wisconsin, for the 
purposes of any suit, action or other proceeding arising out of this Secuniy Agreemeni or the 
subject matter hereof brought by any party or us 5UCce.s.sors or a.ssigns, and each party hcrcto 
hereby irrevocably agrces that all claims in rcspect of such action or proceeding may be heard 
nnd deiennined in .such state court or, to the fullest cxieni permitted by law, in such federal court, 
and each party hereto hereby agrces not to assert, by way of motion, as a defense, or olherwise, 
in any such suit, action or proceeding, any claim that it is not personally subjeci to the 
jurisdiction of the above-named courts, that the suit, aciion or proceeding is brought in an 
inconvenient forum, that lhc venue of the suit, action or proceeding is improper or that this 
Security Agrccincnt or the subject matter hereof may noi be enforced in or by such courts. 

Seclion 7 8 Countcmarts. This Security Agreemeni may be execuied, acknowledged 
and delivered in any number of counicrparts, each of such counterparts constituting an onginal 
but all together constituting only one Secuniy Agrcement. 
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Section 7 9 Waiver of Jury Tnal. BY TTS SIGNA'TURE BELOW WRITTEN EACH 
PARTY HERE'TO IRREVOCABLY WAIVES ALL RIGHT TO A 'TRIAL BY JURY IN ANY 
ACTION, PROCEEDING OR COUNTERCLAIM ARISING OUT OF OR RELATING 'TO 
THIS SECURITY AGREEMENT OR THE TRy\NSACTIONS CONTEMPLATED HEREBY. 

ORAL AGREEMENTS OR COMMITMENTS TO LOAN MONEY, EXTEND CREDIT 
OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT INCLUDING 
PROMISES 'TO EXTEND OR RENEW SUCH DEBT ARE NOT ENFORCEABLE, 
REGARDLESS OF 'THE LEGAL THEORY UPON WHICH IT IS BASED THAT IS 
ANY WAY RELA'TED 'TO TIIE SECURTTY AGREEMENT. TO PROTECT YOU 
(BORROWER) AND US (LENDER) FROM MISUNDERSTANDING OR 
DISAPPOIN'TMENT. ANY AGREEMENTS WE REACH COVERING SUCH 
MATTERS ARE CONTAINED IN THIS WRITING, WHICH IS THE COMPLETE 
AND EXCLUSIVE S'TATEMENT OF THE AGREEMENT BETWEEN US, EXCEPT 
AS WE MAY LA'TER AGREE IN WRTTING 'TO MODIFY IT. 

IN WTTNESS WHEREOF, the parties hcrcto have executed this Security Agrcement as 
ofthe day and year fiisi above written. 

KR LOGI^ 

^ ^ ^ ^ ^ ^ ^ ' ^ ^ 
im Sfoianovic 

Title: Manager 

INVESTORSBANK 

Name: T. Randall Lorenz 
'Title: Vice President 

[Signature Page lo Sccurily Agreement] 
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STATE OF WISCONSIN 

' COUNTY OF WAUKESHA 
)ss.: 
) 

On this JO**" day oT November, 2012, before me, personally appeared Prcdrag Siojanovic 
to mc personally known, who being by mc duly sworn, says that he is the Manager of 
KR Logistics, LLC, that .said instmnicnt \ras signed on the dale hereof on behalfofsaid limited 
liability company by authority of its Members and Manager; and he acknowledged that the 
execution ofthe forcgoing instrument was the frcc act and deed ofsaid limited liability company 

^!«fS5!\ 
L-fi 

Notary Public 
Waukesha County, Sta to^ Wisconsin 
My Commission iP fi^/^Kci j ^ £^.yt/*' 
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S'fATE OF WISCONSIN ) 
) s s : 

COUNTY OF WAUKESHA ) 

On this 30'*' day of November, 2012. before me, personally appeared T. Randall Lorenz. 
Vice Presideni to me personally known, who being by me duly swom, say that he is the Vice 
Presideni of InvestorsBank, ihat said instmment was signed on the dale hereof on behalfofsaid 
Bank by authonty of its Board of Directors, and he acknowledges that the execution of the 
forcgoing instrument was the frce act and deed ofsaid Bank. 

NjUarfPublic 
Waukesha Couniy, Sintcof Wisconsin ^ 
My Commission" Vf / 7 / M / / J ^ 

-20-



SCHEDULE A 

Equipmeni: 

32* FD l2-n.\le, 340 ion henvy duly depressed cenier fial mil cnr benring lhc following cnr inilials and car 
number KKL240327 

32* FD 12-nxle, 340 ton henvy duty depressed cenier flai rail car bearing Ihc following cnr iniiinis and car 
number KKL240328 

32' FD 12-nNlc, 340 ton hcnvy duly depressed cenicr llai rail car benring ihc following car inilinis and car 
number KRL240329 

32* FD 12-nxle. 340 ton henvy duly depressed cenicr fial rail cnr bearing the following car initials and car 
number KRL240330 

32* FD 8-uxle, 220 ton heavy duty rnil cnr bcnnng the following car number KRU2800 nnd AAR Code F433 

32* FD 8-nxlc, 220 ion heavy duty rail cnr benring ihe following car number KRL32801 nnd AAR Code 1-433 

48' FM 12-nxle, 370 ion henvy duly rail car bearing the following car number KRL370367 and AAR Code F401 

48* FM 12-nxle, 370 ion hcnvy duly rail cnr bearing the following car number KRL370368 and AAR Code F401 

48' FM 12-nxle, 370 ion hcnvy duty rail cnr bearing the following cnr number KRL370369 and AAR Code F401 

70' FM 4-axle, 112 ton heavy duly rail car benring the following car number KRL70I221 and AAR Code F403 

36' FD 12-aNlc, 325 ion heavy duty rail car bcnnng the following car number KRU00360 and AAR Code F433 

36' FD 12-axle, 325 ton heavy duty rail cnr bearing the following cnr number KRL30036I and AAR Code F433 

36' FD 12-a.\lc, 325 ton henvy duty rail car beanng the following cnr number KRL300362 nnd AAR Code F433 

87' FD 8-axlc, 232 ion heavy duty rail car bcnnng lhc following c:u- number KRL27105 

87' FD 8-axle, 232 ion heavy duty rail car bcuring the following car number KRL27I06 

32* I'D 8-uxlc, 230 ion heavy duly rnil cnr bcai ing the following car numbci KKL230000 

32' FD 8-axle, 230 ion heavy duly rail car bearing lhc following car number KRL230001 

Eouinment Lease: 

1. Purchase Order dated March 30, 2011 between KR Logistics, LLC, assignee of Kasgro Rnil Corporation 
nnd Kasgro Rail Car Management aka Kusgro Railcar Manngemenl (Mnnagcrs of KKL marked railroad curs), a 
division of Kasgro Rail Corporation, us "Owner/Mannger" nnd Weslinghousc Electnc Compnny LLC, ns 
'*User". The Purchase Order wns execuied by Knsgro Rnil Cnr Management and Kasgro Rail Corporation on 
April 6, 2011 and Weslinghousc Electric Company LLC on April 5, 2011. Ka.sgro Kailcnr Mnnngcmenl (nkn 
Kasgro Kail Cnr Mnnagement) is n division of Knsgro Leusing, LLC, n Pcnnsylvnniu limited linbiliiy company, 
and nol n division of Kasgro Rail Corporniion. 



Exhibit A to the Securitv Agreement 

RELEASE OF COLLATERAL 

This Release of Collateral (the ''Release") dated as of , 20 , is 

entered inlo by nnd between K.R Logistics, LLC, a Wisconsin limiied liability company (lhc 
''Bonower"), and InvestorsBank (lhc ''Lender"). 

WHEREAS, the Borrower and the Lender, entered into the Security Agreement - Chanel 
Mortgage - Assignment of Leases and Rents ("Security Agreement'') dated as of November 

, 2012 pursuant to which ihe Borrower assigned, mortgaged, pledged, hypothecated, 
transferred nnd set over to the Lender and granted the Lender a first priority lien on and secuniy 
intercst in all of the Borrower's right, title and intercst in and to, among other things, ccnain 
railroad cars and related leases, purchase orders and use agrccmenis ("leases*'), lo securc a 
certain loan made to the Borrower pui'suani to ihnt certain Business Note, dated as of November 

, 2012 (as amended and supplemented, ihe "Note"), 

WHEREAS, the Sccunly Agrcement was recorded on , 2012 with the 
Surface Transportalion Board. Rccordaiion No. , and deposited wilh the Regisu-ar 
General of Canada, Recoidalion No. ; and 

WHEREAS, in connection with the liill performance and satisfaction of the Bonower's 
Obligations (as defined in ihe Security Agreement) on the day hereof, the Bonower has 
lequested pursuant to Scclion 7.5 of the Secunty Agreement that the Lender release ils lien on 
and us sccurily interest in all of railcars and leases related ihcreto and all other property oflhe 
Borrower related thereto (as fully descnbed in Scclion I hcreoO subjecl to the lien created by the 
Security Agrcement. and the Lender has agreed to such release 

NOW, 'THEREFORE, for good and valuable consideration the parties hereio hercby 
agree as follows* 

I. Release of Security Interest. The Lender hereby releases, and lenninales its 
sccurily inlcrcst in, and all of ils righis, lille and inicrest in and lo the following Collateral 
described in paragraphs (a), (b) and (c) hereof: 

(a) All oflhe railroad rolling stock and standard gauge rolling stock ILsied on 
Schedule A hereio together with all parts, attachments, accessions, acccssones, equipment, 
appurtenances and additions that are at any time appertaining, attached, affixed or related ihcreto 
and all substitutions, renewals or rcplacements thereof and additions, iinprovcmcnts, accessions 
and accumulations thereto, wherever locaicd, together with all rccords, rents, mileage credits 
earned, issues, income, profits, avails nnd other proceeds (including insurance proceeds) 
ihercfrom (the "Equipment"'). 

(b) All nght, title, inlerest, claims and demands of the Boirower in, to and 
under each and every lease, including without limitation the leases listed on Schedule A hereto 
(whcihcr or not such lease is in writing or is for a tenn certain, including, without limitation, per 
diem leases) now or hercafier entered into relating to the Equipment (each being an "Equipment 
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Lease"), including any extensions oflhc temi of every Equipmeni Lease, all of Borrower's nghls 
under any Equipment Lease to make determinations, to exercise any election (including, but nol 
limiied to, election of rcmedics) or option or lo give or rcccivc any notice, conseni, waiver or 
approval togeiher with full power and aulhority with rcspect lo any Equipmeni Lease to demand, 
rcccivc, enforce, collect or give receipl for any oflhc foregoing rights or any property which is 
the subjecl of any of the Equipmeni Leases, to enforce or execute any checks, or other 
instmmenis or orders, to file any claims and to lake any aciion which (in the opinion of the 
Lender) may be necessar>' or advisable in connection wilh any of the foregoing insofar as such 
rights relate to the Equipmeni which is subject to such Equipment Leases, all records related to 
the Equipmeni Leases and all payments due and to become due under any Equipment Lease, 
whcihcr as contractual obligations, damages, casually paymenis. insurance proceeds or otherwise 
to the extent such payments are derived from the Equipmeni 

(c) All producis and proceeds of any oflhc forcgoing in whatever form, including 
(without limilalion) insurance proceeds and any claims against third parties I'or loss or damage to 
or destruciion of any or all of the foregoing and cash, negotiable msiruincnis and other 
insirumcnts for the payment of money, chattel paper, security agreements or other documenis 

2. Interpretation. Excepi as othenvise defined in this Release, terms defined in the 
Security Agreemeni or by reference therein arc used herein as defined therein. 

3. Counterparts, 'fhis Release may be executed in any number of counterparts, all of 
which taken together shall constitute one and the same insimmenl and any oflhe parties hereto 
may execute this Release by signing any such counterpart. 

[Signalurc page follows] 
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IN WITNESS WHEREOF, the parties hereto have executed and delivered this Release in 
one or more counterparts as oflhe day of , 20 . 

KR LOGISTICS, LLC 
as Borrower 

By 
Name' 
Title: . 

INVESTORSBANK 

By: 
Name. 
Title: 

[Signature Page to Release] 
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STATE OF ) 
)ss.: 

COUNTY OF ) 

On this day of , 20 , before mc, personally appearcd 
, to mc known, who being by me duly swom, says that he/she is a 
of KR Logistics, LLC, that said insimmenl was signed on behalf of said 

company on the date hereof by authority of its Managers, and he/she acknowledged that the 
execulion oflhe foregoing instmment was the frcc act and deed ofsaid company 

Notary Public 
County, Slate of. 

My Commission 
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S'TA'TE OF ) 
) s s : 

COUNTY OF ) 

On this day of , 20 , bcforc mc, personally appeared 
_, to me known, who being by mc duly swom, says that hc/shc is a 

of InvestorsBank; that said insimmenl was signed on behalfofsaid Bank 
on the date hereof by uuthoriiy of us Board of Directors, and he/she acknowledged that the 
execution oflhe forcgoing instrument was the free act and deed ofsaid Bank 

Notary Public 
Counly, State of. 

My Commission 
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Exhibit B to the Secunlv Agreement 

OMNIBUS RELEASE AND TERiMINATION 

Reference is made to the Business Note dated as of November , 2012 (as amended 
ihrough the date hereof, the "Note") from KR Logistics, LLC (the ''Borrower") payable to 
InvesiorsBank (the "Lender") Capitalized terms used hcrcin and nol olherwise defined hcrcin 
have the meanings set forth for such lerms in the Note. 

I. Release 

Subjecl only to the receipt of the Payoff Amouni (as defined below) by the Lender on 
, 20 , and in consideration of One Dollar (SI.00) paid to the 

undersigned and other good and valuable consideration (the receipt of which is hereby 
acknowledged by the Lender), the Lender docs hereby release and discharge the Borrower, 
effective as of the dale hereof, from any and all further obligations arising under or in respeci of 
the Nolc and the Security Agrcement - Chattel Mortgage - Assignment of Leases and Rents 
between Borrower and Lender dated as of . 20 (each an 
"Agrccincnt" and collcclivcly the "Agrccmenis", and the Security Agreemeni - Chattel Mortgage 
- Assignment of Leases and Rents shall also be rcfcrrcd to herein as "Security Agrccincnt'') und 
the assets contemplated therein, provided, however, the Borrower's obligations under Section 6.6 
of the Security Agreemeni shall sun'ive in accordance wilh Section 6 6 of the Security 
Agreement. 

2. Tennination. 

Excepi as to Borrower's obligations under Section 6.6 ofthe Security Agreement, the 
Borrower hereby agrees that each Agreement shall be terminated and of no Hinhcr force and 
effect, effective upon the receipt by the Lender on , 20 oflhe aggregate 
amouni of pnncipal, intcresi and fees due and owing to the Lender from the Borrower as of 

, 20 (the "Payoff Amount'') The Payoff Ainouni is $ 
Upon its receipt ofthe Payoff Amount, the Lender shall return to the Borrower the Note marked 
"Cancelled''. 

J . UCC Tennination/Further Assurances. 

Upon Its receipl ofthe Payoff Amount, the Lender auihonzes the Borrower or any ofits 
affiliates to file all the UCC termination statements, terminating the secuniy inlerest granted 
pursuanl lo the Security Agrccnieni, in the Lender's name for and on behalf of ihe Lender. 'The 
Lender hereby covenants and agrees to promplly and duly execute and deliver to the Borrower, 
such further documents and assurances and to take such further action as any of them may from 
lime to time reasonably request in order to cffcctuaie the releases described herein. 
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4. Goveming Law: Binding Effect 

This Omnibus Release and 'Termination shall be governed, by the laws of the Stale of 
Wisconsin, and shall be binding on the undersigned and its successors and pennitied assigns and 
shall inure to lhc benefit oflhc Borrower and its successors and permiticd assigns. 

IN WTTNESS WHEREOF, the panics have caused this instrument to be execuied by 
their duly authorized officers as of , 20 . 

InvestorsBank. as Lender 

By. 
Name* 
Title: 

KR Logisiics, LLC, as Borrower 

By 
Name: 
Title 

jSignature Page to Omnibus Release and 'fcrminaiion] 
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