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EC 
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INTERSTATE COR'lERCE COMMISSION 

DECISIOS N."!. 

FINAN:;: DOCKET NO. BOHOC (SUB-NO. i8) 

THE KANSA'' CITY SOUTHERN RAILWAY MPANY AND LOCISIA',-* & ABMNSAS 
RAILW AV COMPANY - TRACKAGE RIGHTS. INDEPENDENT RATEMAKIN' 

AUTHORITY. AND ASSET PURCHASES 

AGENCY: In t e r s t a t e Cerweree Comrlsslon. 

ACTION: Application accepted for consideration. 

SJMMARY: Th^ Commlaalon Is acceptlTig for consideration the 
application of The Kansas City Southern Railway 
Conpany and Louisiana & Arkansas Railway Corpany 
(both KCS) f o r trackage righta over certain lines 
of Southern Pacific Transportation Conpany (SPT) 
and St. Louis Southwestern Railway Corpany (SSV, 
fo r establlshnenr. of an Independent ratemaking 
autho r i t y pertaining to routes of SFT and Atchison, 
Topeka, and Santa Fe Railway Conpany (ATSF), and 
for purchase of certain assets. This application 
Is f i l e d as proposed conditions tc the propoaed 
r.erger between ATSF and SPT. A schedule has been 
set for crnsideratlon of this application. 

DA"''3- Wrltt-'-n ccnnents ruse be f i l e d with the Int e r s t a t e 
Cormerce Comnission by October 1, io?n. Oral 
hear'ng lr. this C'onsolld^ite-f proceeding w i l l begin 
Octcber 1, 1984. 

FOR FURTHER INFORMATION CONTACT: 

Ellen A. Goldstein 
(202) 275-7969 

ADDRESSES: 

An o r i g i n a l and 10 copies of a l l comments .-eferrlng 
to Finance Docket NO. 30400 (Sub-No. 18) should he 
f i l e d w i t h : 

Office of the Secretary 
I n t e r s t a t e Con.merce Connission 
Washington, P.C 20tt23 

One copy of a l l comnents ahould also be f i l e d with: 

Rail Section 
Roon 5ttl7 
I n t e r s t a t e Commerce Ccnnlsslor. 
Washington, DC 20tt23 

SUPPLEMF'JTAL INFORf'ATION: 

KCS cu r r e n t l y operates p r l n a r l l y over a north-south route 
between Kansas City. MC. and the Gulf Ports of New Orleans. LA, 
and Beaunont/Port Arthur, TX, and an east-wpst route between Mew 
Orleans and Dallas, TX, via Baton Rouge and Shreveport, LA. 



Finance Docket No. 30400 (Sub-No. 18) 

On July 19. 198U, KCS f i l e d t h i s responsive appUcation as 
proposed condulons to the applications m Finance Docket No. 
ISttOO and embraced cases, where the Santa Fe Southern Pacific 
Corporation (SFSP^ seeks authority to acquire control of SP.. -o 
^erae SP- and ATSF to form SPSF. and for related transactions. 
Notice of those appUcations was published In the Federal 
Register'on A p r i l 20. 1984, at U9 Fed. Reg. 16881. 

By statute and regulation, responsive applications were due 
• h» r i i . d 'ulv 19 lQr4. ["9 U.S.C. 113«5 ( b M t ) ; and 49 
C F R l i l t f (dV4 .1 We granted KCS an extension of time to 
e^m^lite u s application by Septembe" 1°. ̂ ^'^ (decision servei 
5uTv '3! i g e u ' " Supporting f i n a n c i a l Information, environmental 
and'energy data, market Impact analysis, operating p an density 
charts, and v e r i f i e d statements must be f i l e d by that da.e. 

A auramary of the proposals follows: 

(1) KCS seeks authority to quote, make. P^J^^sh. for I t s 
own account, rates f o r r a i l transportation services and to enter 
-<th a h l D f r s Into contract.* for the provision of r a i l 
;;rnsnor?a^lon%ervices. over_,route. of the P-P-« ^ f f f / ^ ' - , 
Pacific and Santa Pe Railway Company (iPSF), ^ P * - - l - a ^ y . (a 1 
tn.- e x i s t i n g ATSF and SPT ro-utes ' ' " ' ^ - ' ^ ^ - ^ ^ ^ ^ / " ' " f ^ ^ ' ^ ^ i ^ 
CA h-ea points and Los Angeles .'L-.r.£ Beach. CA area r o i n t s , via 
Fresno and B a k t r s f l e l d . CA. and (b^ the e x i s t i n g SP. route 

s:!:::̂ :̂iv::t:i"̂ î "s"r̂ ;t5:rt:rŵ utr:i:f apply tc ^ 
- - o a d s at P o - = ̂ other^th.n^those^ 

c o m o l t l ' t l " connectJ^ns i ^ ^ h Aisf and SPT. KCS would have access 
to a l l Shippers seried by S.-SF at any of the co.mmonly served 
points. 

(2) In conlunctlon with the Independent ratemakl.ng 
aut h o r i t y . Kcl also seeks trackage rights over the SPT Une from 
Avondale. LA, to West Lake, LA. as follows; 

From the point of beginning of SPT ownership at or 
near West Bridge Junction (shown as appr.ox.ma-e.y 
SP M.P. 10.5 i n I's Division T!me Tabie for I t s 
Lafayette Division) to the point of SPT s 
connection with KCS at Lockmoor ;shown as 
approximately SP M.P. 22:.9 in that Division Time 
Table) . 

(3) In conjunction with the independent ratemaking 
au t h o r i t y , K c l s i e k s trackage rights over the SPT lin e from 
leaumont! TX to Houston. TX. with rights of local access at 
Houston, as follows: 

From the point of KCS- ' , ^ 
Beaumont (shown as approximately S? '^•P;/SJ-f -n 
I t s Division Time Table for I t s Lafayette Dlv.slon) 
to the point of SPT's c o n n e c t i - with the ^l^-J" f-
Hous'-on Belt and Terminal RUlway Company v HB4- ) 
arH^uston near Tower 8̂  .lowe- 87 is shown a. 

. approximately SP M.P. 35b.8 In i t s Division Time 
Table f o r i t s Lafayette Division^. 

(U) In conjunction with the Independent '•ate-?'^!"^ 
au t h o r i t y , KCS seek?, trackage rights over ^ne S?. Une from 
Houston TX to Galv-ston, TX. with rights of local "̂ ^̂  
Q«lve°̂ 'on and the r i g h t to purchase the SP l i n e fr.^m Texas C i . i . 
?X to Galveston. TX, which the Primary AppUcants propose to 
abandon, permitting operation as follows: 
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By trac'age rights from the poin of SPT's connection 
with t h i tracks of HBiT al ilourtc ., near Tower 86 
(Tower c' is sho-vn as dpFroximat*!.- SP M.P 3.6 In i t s 
Division Time Table for i t s Houston ? i v i s l o : ' to Texas 
City. Junction (shown In said Division Ta..le f.s 
approximately SF M.P. U6.S', . Primary Appl 1 cunts state 
t h e i r I n t e n t , at page 45 or thel." Operating Plan 
(Exhibit 13 to t h e i r Application), to abandon 8 miles 
of SPT track between Texas ZVcy and Galveston. KCS 
proposes, as a condition to the merger, that i t be 
allowed to purchase such track designated for 
abandonment. KCS proposes to operate over such 
purchased track (Texas City Junction Is shown as 
approximately SP M.P. U6.8 In i t s Division Time Table 
for i t s Houston Dl / l s l o n and 8 miles from that poin* 
would be arprcxlmi tely SP M.Ps 5'4.8). KCS als,3 seeks 
the r i g h t to operate via trackage r i g h t s from the 
points Where I t j purchased track would end into 
Galveston ( i . e . , from approximate!" SPT's said M P. 
51*.8 to approximately SPT's station called "Galveston" 
shown i n i t s Division Time Table for I t s Houston 
Division as Ŝ  M.P. 55.6', Including the r i g h t to use 
SPT's "Galvez Y. rd" at j i l v e s t o n . 

(5) In conjunction with the independent ratemaking 
authority, and In order to acquire operating rights over H54T, 
KCS seeks the r i g h t to purchase 50 percent of ATSF's exi s t i n g 
interest i n HB4T, but not including any aspect of that interest 
a t t r i b u t a b l e to non-operating real property of HBiT or to 
operating properties uaed exclusively for passenger service. 

(6) KCS seeks trackage rierhts ~-.-er the SPT l i n e between 
Greenville. TX and Fort Worth. TX. with r i g h t s of local access at 
Port Worth, and the r i g h t to purchase Hodge Yard in Fort Worth, 
which the Primary Applicants prooose to remove fron active 
service, permitting operation as follows: 

Prom the point of KCS' connection with SPT at 
Greenville (shown as approximately SP M.P. 551.3 In 
I t s Division Time Table f c r I t s Pine 21..ri 
Division) to and into SFT's yard at Fort Worth 
(shown In that Division Time '. '.ble as approximately 
SF M.P. 630.2). 

The application s u b s t a n t i a l l y complies with the appUcable 
regulations, waivers, an'' extensions granted. The applications 
and exhibits are available f o r Inspection in the Public Docket 
Room at the Offices of the I n t e r s t a t e Commerce Commission in 
Washington, DC. tn a d d i t i o n , they may be obtained from 
applicant's representatives upon request. Interested persons 
should request copies of exhibits due September 10th. from 
applicant's representatives, sc -heir comments may r e f l e c t the 
l a t e r f i l e d Information. 

The appUcation is consolidated for disposition with the 
applications in Finance Docket No. 30'*00. et a l . Those 
applications are the subject of oral hearings conducted by 
Administrative Law Judge James F.. Hopkins, commencing October 1, 
1984. Bv s t a t u t e , the evidentiary phase of these proceedings 
must end by A p r i l 20, 1986. Service of an in t i a l decision w i l l 
be waived, and determination of the merltb of the applications 
w i n be made In the f i r s t Instance by the e n t i r e Com.-nlss ion. 49 
U.S.C. llSitS. 
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Participa*Icpn i n the Prcceedlng: Ccnnents. Interested 
persons nay p a r t i c i p a t e for - , l l y by submitting wr i t t e n com.ment;s 
regarding the applications. Cjnnents should indicate the ^-xact 
proceeding designation, and an o r i g i n a l and 10 copies should be 
f i l e d with -the Office of the Secretary, Interstate Connerce 
Conmission, Washington, DC, 20123, no l a t e r than October 1, 
19'"''. One copy should also be sent to the Rail Cectlon, Poor 
5 4 i i , Interstate Comnerce Comnission, Washington, DC, 20423. 
Connei'ts shall include the following: the person's position in 
support of or in protest to the proposed transaction, and 
specific reasons why approval would or would not be In the public 
In t e r e s t . See 49 C.P.R. 1180.4(d)(1). Interested persons who do 
not Intend to p a r t i c i p a t e formally in the proceeding but who 
desire tc comment nay f i l e statements, subject to the f i l i n g and 
service requirements specified below. Persons nust state 
s p e c i f i c a l l y whether they Intend to actively p a r t i c i p a t e in the 
oral hearings on the applications or whether they wish only to bt 
advised of a l l decisions issued by the Comnission in t h i s 
proceeding. Failure to state an Intention tc par t i c i p a t e as an 
active party w i l l r esult In the person being placed In the l a t t e r 
category. 

Written connents sha l l be concurrently served by f i r s t - c l a s s 
mall on the Secretary of the Department of Tratisportatlon, on the 
Attorney General of •:••<• United States, and on 

(11 .Applicant's representatives: 

iobert K. Zlnnernan 
111 West n t h Stre«<-
Kansas City, MO f.4i05 

Joseph Auerbach 
Sullivan & Worceste-
One Post Office Square 
Boston, MA 021C9 

and 

David M. Schwartz 
Sullivan * Worcester 
1025 Connecticut Ave. N.W. 
Washington, -"̂  20036 

and (2^ representatives of prln-.-y applicants SPT and AT.'̂ F: 

R.K. Knowlton 
'ice - Presi'.ent - Law 

nt. Ke Southern Pacific Corp. 
27U i . Mich'gan Ave. 
Cnlca.go, I I 60601 

Milton '>lson, Jr. 
General Couri.«el 
The Atchison, Topeka and ."vanta Fe Railway Co. 
221 -'...chlgan Ave. 
Chicago, IL 60601 

and 

Douglas S, Stephenson 
General Attorney 
Southern Pacific Transportation Co. 
One Market Plaza 
Srn Francisco, CA 91105 
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Within 10 days of the f i l i n g of w r i t t e n comments with t.he 
Commission, comments must also be served, by f i r s t class mall, on 
a l l persons designated active par'Ues of record on the 
Commission's revised service Us:, which w i l i be served s h o r t l y . 

Responsive Applications. Because th application contains 
proposed conditions to appi-oval of '.he applications tn Finance 
Docket No. •^Oioo, et a l . the Commission w i l l entertain no 
req-uestr for a f f l r ^ . T T e r e l i e f to these proposals. Parties may 
only p a r t i c i p a t e In direct support of or Mrect opposition to 
KCS's application as f i l e d . 

This action w i l l lot s i g n i f i c a n t l y affect either the qu a l i t y 
of the human environment o. ei.ergy conservation. 

Tt Is ordered: 

1. The application in Finance Docket .No. 30,100 (3ub-No. 
181 i s accepted for consideration, subject to the condition that 
i t Is completed by the date previously set. 

2. The parties shall comply with a l l provisions as stated 
above. 

3. The decision is e f f e c t i v e on the date served. 

Decided: August 15, 1984. 

By tho Comnission, Chairman Taylor, Vice Chairman Andre, 
Commissioners S t e r r e t t and Gradison. Chairman Taylor was absent and 
did not p a r t i c i p a t e . 

Kathleei) M. KLig 
(SEAL) Acting Secretary 
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