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Fi::ance Docket No. 30,400 (Sub 18) 

Ai f LIC.nT 1 x.̂N Ot 
THE K.A.NSAS CITY SCUTHERN RAILWAY COKF.A.NY 
AND LOUISI.A.NA S AKK.â.NSAS RAILW.AY COMP AN'I 
FOR INDEPENDENT RATEM.nKING AUTHORITY, 
TRACK.\GE RIGHTS AND ASSET FUFCHASES 

VOLLfME I 

PERSONS 
•TVLC EE ADDRESSED: 

RrL-
? : h e 11 
114 W' 
Kans.: 

v i r . V-

Joseph Auer:. 
Morris " * .* • 
Ha rve' 

.-v J U1 . (2 . 



SECTION 1180.6(a)(1) 

The K.'.r.?a.= C i t y Southern ?::".'.,•:•,•,' "--y.any ("KCSK"), and i t : 

ivii^S-i '..isia:. : Kansas Railway Company 

("L&.A"; KCSR and L&A being h e r e i n a f t e i c o l l e c t i v e l y :reft: 

ar • Commerce 

(the "Act" 

;"?PT") and 

eriocw-



19»4;* and tc p'-rchase c e r t a i n assets. T.-iis -.p: 

a p p l i c a t i o n resp_'!.sive • - ' ; ::rr,ary a p p l i c a t i o n submitted t c 

the Ccmrr.ission by Santa Fe SotJthern Fac: f i c Corpo: ("SFSP") 

a:: i ' -̂ • • • • . • . . " t .e. : ..ed ::: ' 

:. 1-0,40̂  • • a u t h o r i t y t o merge ATSF and SP i n t o a ..••-•.•/-

formed corpo: Rail'wj:, 

f '• - - • . . .. • .. 11 e c t - . . 

souc. 

om.mer. • 

KCi' A p p l i c a t i 
sect: 

App * i c a 11 c ;-. ar.u ti»e bupp 

me there 
p l i c a t i c : . - - t ; . a -^ai^.t- w.-̂ . 
f ;•.•.•-l ':~-e ar.d the la*-er a t e r ; 

. ater 
- -a - ~ 

: * 1 e: 



Applica:;ts prcpcs- .::d th.at ' w i l l alsc 

of p r o t e c t i n g KCS' a b i l i t provide ess( 

t r a n s p o r t a t i o n service. - the sh. condi tiv. 

are 

1 . pc-woj- an.d a u t h o r i 

pub 

: •: t 2.1 

3e: Ratemarting rO'wer 

-^inaf ' or 



bet : ;;::ci SCO.-Oak • - . . . . -

and Los Angeles Long Beach, 

and the exi st mg S? • * • . • - ^. • .. ' 

Eea.:., c. _s area p o i n t s and . ' .. -.-ei'ton, 

Texas. KCS wculd have access, eit.he: - -.-: a 

r e c i p i c c a l s w i t c h i n g , t o a l l shippers served by SFSF 

Ccmmor 

\ a ) 

Av 

c y: r a t« 
:al 

c 

.-';end-



From th'^' : at 
Sea''-̂" •'i-n as approxim.atr ' 28C.2 
i n x t t l i v . L . o n Time Table f o r i t t . L a i a y e t t e 
D i v i s i o n ) t o the p o i n t of SF's connection w i t h 
the t r a c k ^ c f Hcuston B e l t and Terminal Railway 
Company ("H5ST") at Houston, near Tower 87 (Tower 
87 i s shown as approximately SP K.P. 356.8 i n i t s 
D i v i s i o n Time Table f c r i t s La f a y e t t e D i v i s i o n ) . 

(c) Trackage r i g h t s over the SP l i n e from 

Hc-.;ftrn Tex - .".•.•eFtcn, Tex . •. : 

•, t s 
c;.. - p -. 1 ;. Cl.. V.' ̂  t l u . . ' . i V, '•>• i. . L 'j' 11 a ̂  K a t.-
T-:aht? fror" th<=' r~ . SF ' r ^--"f^--^ - * 

D. . : t s He. . - o 
Texa. :.--..iGn < sho'wn i n sa- : me 

C y t - 1 7:.:, : 1 . . ^ : . t i.;-.;.. r , ' '.̂  t : . t : . L A p p - r . . s_:.; , 

to abandon S r . ler . - f . . -ick between Texa.- C:ty 

. I a; 

x i r a t e l y SF MP. 54 
.gr- • . . . 

approximately 
t ^ a;: p ;./..:-..•..-..•.. J SP's statio.n Co 

•er trr ." shown m i t 9 D:r-l.'^i'-n T:^^ Ta: 
- V 1 £ 1 .-. . 



1nterest 

of HE -

o p e i t y 

e. y 

(e) The rchase the 

Oalveston, Toxa:, 

A ex a: 

f o l lo'»-;: : 

•*•. the 

T: e l a b l e 
.i'l i'.. 1 , 1): 1 . 3 
Pme Pl \ ; f f 



i •̂ •- t .1 t : . . j t tne Con.:-

:cantE to e.nter i n t o 

r e g a r d i n g the flrr,ount tha* 

compensation f o r t : . 

c f a z : ' - - - y - : • • • ' - = t t ;.• ' • . ; 

should f a i l t o reach ag.eement -v̂  

i r t i e s Fhould be re a u i r e d to submit 

'S 

equired to pay as 

ep tance 

: «-- r a r ; 



an independent rate-making authority over 

certain lines of SPSF be'rweer. San Fr ann sro-'Oakland, 

wa..! I ^ . •. ' 

i n th€ under which KCS vo:. • ̂ -e.nd 

I t s r a i l r o a d operations over su. 

^: . ,:al .i-ce?:- to a l l shipper? serve: 

stations •-•;.-aie tea.., -

• ̂ -.:ot'. ii: age: • range.T.ent -viader wr.i. 

such t r a f f i c originated, termm.. ned by 

route. 

5P ' ..-eaumont and 

envi 1" 



10-

1180 . 6̂  a) (7 ) ( V I ) , i n f r a ; i n the independent ratem.akmg and 

trackage r i g h t s agreements, which are E x h i b i t s 2.1 through . 

(Volume -•::i5 Applicaticn,- ana . e r i f i e d statements to 

be • ~ i 

Arrl-ira:-- ity South'^: r. Ra:lway Company and 

i t s w..a* ..y-w'».'::e a fc^v.!.;i:.ui ai y , Lojifc.ui'.a .̂ : s;a:isa-- tvailway 

Company. Their shared b.. s add: "4 West l l t h S t r e e t , 

a c t i o n 

ounsel: 

i rT^rr* r\n 
Robe: 
114 • . -. : 
Kansas Kiss* 
(816) 5;5u-w392 

Joseph AuerbacJi 
K o r i i s Raker 

t O f f i c e Sqvia: 

,in & Wcicester 
_ ^ . .^r^nect 1 ci:* 
Washinaton. E." 



SECTION u s e . 6 ( a ) { . ^ 

.̂'l-Ẑ '.S ED_ _T I ME_, S£̂ - • 

KCS w i l l commence operations under the trackage r i g h t s , w i l l 

• .- IRMA ani rcmr.ence proper-

designated ic: p'v:rc;:ase, picr.p- :•.£'.»-•..-::.-^t:: ; • ' ••••^ 

Primary • ' the proposed meiger - o much 

: " l i r a * .i.:jg\ist 

- w 

a n t i c i p a t e d ste;. .:'.;.eme;:- ' -c::s •..;:..̂ ei tr.e ->::.:: 

•? prop 

SECTIOI; • 
SOUGHT TO EE ACCOMPI 



• p o i n t s se: ced ^ y .:. ; ,;.',;;east 

Texas. Cl m Louisiana.' Thv • :'ates compet-

SP's p a r a l l e l , s i n g l c - l i : .-ame origins and 

d e s t i n a t i o n s . .This ^ o i n t l i n e serv:.-e cf ATSF-' 

experieiiced -.-ô '̂ rr.e ever the past • 

years, both as a com.petitive respond' c o n s o l i d a t i o n of 

the Ur.icn • . , Mi; P a c i f i c ' 

^.. . .X X I ^0. t ..•v ^ 

rieans brrt. .'nat change 

i s Al econd larq-

laro':'. • . . . • • • . . 

AT.-



at Texarkana. 

Ir. each case, the j c m t - l m e SP-KCS route competes v . - ' ^ 

p a r a l l e l , s i n g l e - l i n e route cf ATSF. S i g n i f i c a n t l y , the j o i n t 

lo-jtes a: short- ro-.;tes between Kansas Cit-. 

ii.'cve-sieacricea .-i.aiKets. E'.eiy et;:e: wc.: .-ei-v-iiig 

Ho-uston, Galvestc 'r'ort Worth o f f e r s to 

•flans 

. ne e 



t r a n s a : - '̂F '-Wp wc::' 

of S. - : c n an::-.. or S.̂ ''̂  c l .962 t i a i t i c . r ; : i s 

• 6 m , i l l i o n c f d ivers ion- . ibuta'; 

t he proposed merger a lone . 

Prim.ary .Applicants' e^tir.att . -i 

the propos'^d merae: . . . • : - . . : 

nsequenc- • ' ::e£e r 



the sr e c 1 f i e d 

-. ne 

r i g h t • ;. t e : i i r . e t r : 

w i t h connections 

. or "3 .=»nd a: 

s;.-1 
the Pr 

-•mpetitivfe 

.'}:ere t h e 

;. , . a.nts 

-^hich t n e 

5 e a c ; ;:e ex t'*-een 



-posec; 

the e f i e c t ^; 

be -

southern cor; 

I e 5 t o r i n g : 

:.e m.erge: 

cid be*-wee: 

p a r a l l e l 

- and 

shippers c i thie substa: 

consecr.ie-

d i v e r s i c : oe s u f f e r e d as a 

. connection 

.' turr. 

App 1: 

as the r r i m a r y 



r i g h t - 7. 

UP.'MP.'WP a t p c i n t . = s-ach a = 

F: - • • : • : " t o , Ca ' ' 

":'::-T" 1 d t H-us t o n , 

a ; 

e x a s . 

f n en . ' : • . * 

Texas , Los A n a e l e s and San 

:• ,:.. . . . - . ' . . . a i l r o a d 

A d d i t i o n a l i n f o r m a t i o n ccnce-- - KCS' plans f o r operating 

• .e lF.y.Z . E x h i b i t s 12, ' • i 

• Ry-A-Related Trackage Rights and Purchases 

the e x i t 



( ' :ista.nce between Bea:: 

Houston, Galveston ,.1 wi* 

whe: - . • ioe r i g h t s can re op> 

and 

:'.d 

(';- ) ^ng p l a n , i t i s 

•PSF 

fceau.Tiont 

•dltec I tement 

/-.pv 

Track 



Rous- - than Dallas; KCS* exis * • - "' ' • 

compatible •• . . m expeditec a l i a s . 

C . Trackage_Ri_ghts t o Forth Worth, Texas 

As dftsc-ibed m Section 118'2 A.) al: n E x h i b i t 2.5 

(Volume I I ) , and i n v e r i f i e d statements t o be f i l e d by August 

20 : - t • • • i c r e s : ' Worth, Tex-. 

Worth, wiiic: :opcst-

r.reatened loss 

posec 

1 n i 

are 



'̂ i - i i i ^ o . • • . • • • ;',e IhKk may 

s u l f i c i e n t to caus- -rergea company - ..ntam competitive 

j o i n t routes and ra t e s w i t h KCS. This would be d e s i r a b l e from 

KCS' standpoint bec?'.;<̂ < i t wc:;!.-:; p r-: •.•. ir. '-j-; • 'y to 

' ' -- .c uei'iSit.y o;i tne ..te, assuming 

that - .id be made service competitive with SPE ,ine 

^' ' require rer, several hour;* thp oy 

• ri i ' : 1 o c v-': • 

tatemt .i-ter tc 

r v! r 



r o l l i n g i t o c k and work equipment which may be feu- needed 

: •: -onnection w i t h : oregoing wouid be financed through 

c o n d i t i o n a l sales agreements cr equipment tr'-.st c e r t i f i c a t e s of 

•T; w:t:. any necessa--. i • ••^: ~ \ i - - ' v 1 •: .i..i..able 

workin>j c a p i t a l . Ar.y aaai t * .,:-idi f-ands req'uiie.-; - .pport the 

t r a n s p o r t a t i o n o p e r t t : e l a t e d t o the proposed t r a n s a c t i o n 

would be provided by KCS from a v a i l a b l e working c a p i t a l . 

-:ie i s a res'^^on 

h»t-«-ee- rar*-:«s .T 

.ic:i:-:g theae '»hic;. 

• l l o w m ^ resoi:: -

£ 1 rab '-

.^•:i the r.a*-'.:r 

aj. ̂  : 

at t h a t time 

e x i s t 

:he s'.;': .irsets, 

De 

:he 

nancm-j rer.:: res 

OF rCS' A; 

•e r 



cc.T.pe- c-entiary to the interests er the 

shipping pubJ. ,d the public i n t e r e s t objectives cf the 

Staggers Rail Act of 1980, 49 U.S.C. IClOla. 

Primary Applicants acknow least i m p l i c i t l y , that 

t h e i r prop'^sed meroer would e f f e c t i v e l y eliminate ir^tramodal 

cc-: • • - : - - •:•:•: 

bet\«- . et-weej". C a l i l o r n i a / A r i z o n a 

t h e l e ; - . .applicant -h.at 

• . , .̂ p ^ ^ . 

• ? i g e r , • 

b e l i e v e • • . a l ^ rge numbei 



•-•.TSF S? T.ergers. As w i l l be discusse^. 

.market impact a n a l y s i s ( E x h i b i t 12), a: statem.ents, 

tc be f i l e d by August 20, 1964, '.he r e i - ' ; esped 

tv ;-.̂S ' pr cr e i -.:;-. •;: * - - r-: .»:•>-> "i.e - :i - -1 : r r r --dity 

t r a n s p o r t a t i c : : c o r r i d o r s w i t i i i n C a l i f o r n i a , between C a l i f o r n i a 

and Arizor. l a l i f o r m a '.Arirona and Te.x 

between Cal''for*. :: ' 

* G r., v.̂  a. . »;.̂  1 fet'ween 2-.a::i!. 

prop :t s 

•r 

ast, 



• t - - - -

'w... concl'uac .oposed merger o f f e r ; 

o p p o r t u n i t y f l o n a l i z a t i o n , throuc-

redundancies and er.hance-'ent cf e f f i 

s • ' - c.Tipeti 1 1 , 

potent i f l j . 1 . :nvclved i n trackage 

unprecedented ."PSF wou 

a nenoi se : 1 n. 1 r.a: 

b e n e f i t ; 

Be 



which might not be the r the IRM.̂  extended to Eea'vimont 

Furthermore t;arkage ri-r?!- :d pe: :ntegrate 

Ja,!.-. • t..at *...e : : imary Ap: - - • ; 

KCS seeks t o purchase. 

•posec x<e an;l ..ew 

standp.: 

' : e a s 



c a n c e l l a t i o r . : .• - -Ve Primary Applicants w. 

c a n c e l l a t i o n of m.a: In co.ntrast .--ould 

have an mcentir-e tc wcrk wit}: j o i n t l i n e conne ighout 

the : f : -: - e t • . • ; ; - 5 •> : 1 ~ y.̂  and t : . ::.: 5 . 

This .;.....udes o i i e i i r . ^ a l i i e n a i y co;:neetion to UF/Ki,vVF at 

p • ••:;;eles and San Francisco, and t o 

MKT at Houston. 

F : r; 1 F - r *̂  s r c n i t c t h e ^ o s ̂-

.Houstcn, Gai 

: ackac:-



e s t a b l i s h i n g t h a t i t s threatened revenue less t 

... ; r e a t e i . t h a t y; 

••TSF/'SP 

•ary 

( : ) .ter- anj: Intramoc 

• t , ani 

, • As 

::..- • ; *,}.^ p-. : pcse , 

p r e s e r v a t i o n of 

arrrove-

:-:.peti: 

ompeti.ng ra. 

) , ?-:ii 

ppc; 



p r o v i a e t ; . 

t h i s c o n r : e - t i o n , t h e p r im .a ry app l 

f a c e t h a t thf^ m c r c f ^ e i v^v'^f^z '..*"•' 

J-,-, -. 

t o e s t i m a t e d o l 19'--. 

; i i p p e : . n 

d e m o n s t r a t e s , or. i t s 

. . n > . . . : : ' : on 

l l i o n on a^ccan t o f 

i i v e r s : 

i h t s 

evolve 

eeme: 



purchase f r o r 

neces sa: 

purchase p r i c e , 

Before t a k i m : 

' r p l i c a n t s . In the event th.^t 

: -- . - se a s:: • : . • . i be 

FCS t c fi;:a:::.e a : : • 

rease 

:he 

1 -.-e 

• r::pe - the 

;i 1 s 
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F f f e c t of I n c l u ; : F3:li:re t " Ir.'l'.:'ie '̂ t::< 

t o i n clude o t h e i l a i . - c a j s -under 

t h i s respc: a p p l i - • 

C. § :A-

OTHHK i 
OF DES; 

,NJ MATERIAL 
: STATF'-h-:? 



SECTION 1180.6(A)(4) 

OPINION OF COUNSKJ-

July 18, 19K4 

Inte i -< '^f immeree Commission 
12th itution Avenue. N.W. 

flnsflcf.on deBOPilicd in lliin Spplifntion, the 
,ii..n HU- .(VLaws of The Kansas City Southern fl«ilw«y 

r-tificntp of Incorporation and Hy-Laws of Louisiana <5r Arkansas 
Hallway Company, and the resolutions of the Hoard of Directors of t>oth The K < 

» Southern Railwav Companv and Louisiana .«f XrkansHs Hmlway r r r 
.vinK hnd Kuthori/.ing the entry into the transaetion and tho execution «nd filini? 

of th.s Application. It is my opinion that th. >.-d transaction is withm the 
f-o-porate power̂ ^ ' f '>'>tt. T'.o K',nsr,. r i t v Souti Iway Company and Louisiana 

'ArkansaVRai! ''^en duly HUthori-/.ed in all respects by both 
. . . . . . opinion that thc transaction meets the 

- illv authorized and valid, if approve<1 by the 

rotv. 

Respectfully submitted, 

\ ' 
Robert K. Zimincrman 
Sr. Vice President Law 
Tfic Kan-sas City Southern Railway 

Comfwny and I,oui:4i«na 'VrkareMM 
If ' l i l W l ' , ' ' " o T i p a r i V 
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SECTION n80.6(AK'i) 

OPINION OF COUNSEL 

July 18, 1984 

In ters i . i te Commerce Commission 
12th St Const i tu t ) n ^venu f . N.W. 
Washinr ton. D.C. 20423 

• „ v - —vn> • . • i,".'i - •:, ''1 flescn-'Cd in this Appl icat ion, th? 
A r t i c l . i . ,corporatio; w-Laws of Thc Kansas C i t y Southern Rai lway 
r o m p a n v and the Cer t i f i ca te o! Incorporat ion and Hy -Law. of Louisiana J ^rKansas 
P.-iilway Compan-;. an.' t ' r- rr '^ohit iorr; of thc Roard of D i rec tors of both Thf- Kansas 

C i t y Southern Railv^ 
approving and authonziiiK' t 
o f t h i s A p p l i c x t i n n 
corporate poA. 
&' Arkansas R d . i w i 
such corpornt ioT?, 
rcquirem* -

>ind Louisiana * Arkansas Railway Company 
^ ui to the t ransact ion and ttie execut ion and f i l i ng 

It i^ mv o-pinion that the described t ransact ion is w i th in the 
.^)th The"Kansas C i t v Southern Rai lway Company and Louisiana 
CO" " " I d has been dulv /n i thnr i / . -1 in oi l respects by botr-
It fur ther opinior • ' • i ransoet ion meets the 

!<-p:ftl!" m:"^' approved bv the 

Respectfully submitted, 

^ j ^ f~cCZC fc ----r. . 

Rot)ert K. Zimm.'/'rinari 
Sr. Vice President - Law 
The Kansas C i t y So.j thcrn Rai lway 

Co i(>any and Louisiana A Arkaasa.' 
Rai l * ay Company 



lON 1180.6(a)(5) 

STATES IN WHICH KCS* 
PROPERTY IS SITUATED 

The state? .̂ which the property of each r a i l carrier 

comprising KCS is situated are as follows: 

KCSR 

Kansa? 
Kl 
Ck . . 
Arkansas 
Te.xas 
LouiSlana 

r.1 .•\ar.sas 
Ti'-xar 



NATURE OF THE rROFOSED TRANSACTION 

The natu: e r e i n proposed, as a 

rond: the Commission's g r a n t i n g the Prinsary Appli 

srrl icaticr. '^^ 

the estabiishmer* : ridepende;.t rate;::ai\ir.g aut;. -

r a i l r o a d line£ present : r e s e n t l y owned 

the r:!rchaf- - .im 

-: t ;L . The 

significa.nt ter.-r.i. ana 

Sect: 7C.o{a){:) 

sn. 



agreerentr i g n i f i c a n t terms of the pioposed 

IRXA ..:. : -

SECTION 1180.6(a)(7)(111) 

DATE FOK PROPOSED 
CONSOLIDATIONS OR MERGERS 

Not appl-!ca'. 

CCUI 

e^ e 1 -

and 



PRINCIPAL R.;Ur£S, fRINJIFAL TiR>::NALS, 
PRINCIPAL POINTS OF INTERCHANGE, 
MAIN LINE ANT) ER.'kNCH LINE MILE.AGE 

L..'.- KCS 

?R : 

Th- • csouri-

Kan? nc:ra . - e x t . -.ras Citv 



of New Or lean.-- " exte-

from Alexandi '? Dallas-New Orleans route 

a n o r t h e r l y d i r e c t i o n t c Hope, Arkansas L&h's m.a s 

Orleans, UO'LXX SA.ana. i t s p r i n c i p a l p o i n t s cr x.-.tGi^han^f 

Dall.. '-envil ' '-^fferson, M a u r i c e v i l l e and Veals, Texas; 

Shrevep- 'tamps 

• . • iei-

-:dditiona 

LINES .'••• • -*ES OF ATSF A.'._ J i 

'- IGHTS 

ed IRMA 



Ho-uston - Ga 

1 ^ 

pur s-uar.i 

11 ne 

-•;as. rsv,; • 

.rwitchm.; .ppers served by SFSF at 

Points. SPSF would act as KCS' age 

- cunt, r a i l ^ • \ ' : : • .i 

•s i^ade 1 ..ndei -;:e IRXA. I::e t c t . . . r::ain-

t c t a l br.-' -ne 

wx.icn or.?: 

.anae: ColtCT 

-: arbor 

cn 

-ind 

(a) 



B-ror • r.egin:: ..-nersl:.. 
or near West Bridge Junction (shown as a p p i o x i -
mately SF M.P. 10.5' i n i t s D i v i s i o n ":-•- "'.h'.e 
f o r i t s L a f a y e t t e D i v i s i o n ) t o t i . s 
connection w i t h KCS at Locknocr (t:.v.w;, at, 
approxir.-Itely SF N.P. 222.8 i n t h a t D i v i s i o n Time 
Table) 

::ere 

• i s i o n Time Ta; 
• . .A. . . - ' W i t h 
To'̂ -er P"" (T 

are t j . c ; 
Thev a: 
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Houston, Texas to Galveston, Texas (se? F. 

. - r a t e betwe'.T. Houf 
Galvest combination of trackage r i g h t s 
and purc..a..'.;u t r a c k as f o l i o , ' s : By trackage 
r i q h t s from the p o i n t of SP's connection wit;. 

: " . t Houston, near Tower 86 (Towei 
.:r :->::--:tely ST : •: : * =-
. • . t s He 

'lexao t x t y J u n c t i c i i i^.^cwn i n saia '..Avxijxon Iiii-.e 
T-d.-'le F.- a r r r - - v - r i t ' ^ : V SP ' ' 7 46.8). Primary 

page 45 of 
•. .,'.-ir A p p l i cat. 
between Texas 

-aj.ve. as a c o n d i t i o n -
*• rt f l • 

t ~. w p e: '-': i.^:. p... i:. a;. t - - x i u. - r. ( I e x a s C i t y 
.'••n^t:;-: .-:c'w.n as appr cx: r a ! y SP M.P. 46.8 

. on Time Tat -:custon 
... f r o : - ... - . • w — :' d 
apr: 54.8). KCS 

j : . t x nc;;. the point 



interest a t t r i b u t a b l e to non-operatmg lea. 

of HE- to operating properties used exe 

for passenger service. 

purchase the SP l i n e fromi Texas 

, ) , •-;. : i- h 

Ap; • a; . 

m i l e a " sed acqi; 

e s ; t h e r ' br a:: 

, , r - 1 ^ S r- ' f t 

. ; - id 

. '?tween 

ii ee;.'.-*... • *»:. a ^ app: -wx t:.a t e * y .~ i 

. 7 - a t e . 



involved a: .th SPSF, MP, Oklahoma-Kansas 

Texas Railway Cor.pany and Fort vvorth Belt Ra: y. 

4• Additional Purchases 

In connection wi* ackage r i g h t s between Greenville, 

Texa. - ' purchase Hodge 

. y Apt : .- .: propose to 

ASS; 



SECTION 1180.6(a)(9) 

ENERGY DATA - EXHIBIT 5 

Information and data a • the net char. ss ton miles 

and in energy consumption expected as a resu. the 

acquisition? . : :'-̂ pose • . . • •• i .-i"- :f-..-^ -. ••. 

• ',••' Commi. • - .... , • ' • . . 

'̂'•'9" .:'mmi88ion'B order ae , 

Jun?-

.0-K 

CH; 



SECTION 1180.6(b)(4) 

AND QUARTERLY REPORTS - EXHIBIT 9 

L&A publishes no independent annual or quarterly reports 

:ts solfc shareholder, KCSR KCSR publishes no independent 

-»- - • ' f .w •••]• ' : -i»-»r Kansas City 

oo-ut;.fcrn I nu--isti ies, I : . , . ( ">—;" :SI pui/iishes an annual 

report an, eting of st iera which 

formation pertain: - . f and -

. V C J ul.w ;. w , a 1 t e 1 ̂  / 1 epwX 'i- , etp^ 'J d : . . ' 

The a: 
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SECTIC:; 2180.6(b)(8) 

DIRECT CP "rrTP^^"? 'V-*-~':--'-̂ r ̂ T̂ -̂ Tg 
OB Fi: T 

KCSR owns one-twelfth (1 f t h * 

stock, $100 par valu.. per share, of K>»ns,= 

.ng common 

V Terminal Railway 

cmranv "V, 1 ^ 

s, as follovs: 

Tne a pipeline 

cwn •4,9:̂ 6 shares of 
De: - • •• 
w: • 

o t MAi ^ • • 5 c onm. o n 

F nallv N: 

wr. i l scin 

cor i r r i e : 



Derarcua. IV :E sident -
• KCSR and LSA A:;C W.:S directly five 

:v^ V :e8 of the common atock cf Rio Grande 
Industries, Inc.. the parent compa::>' of Denver &. Rio 

- vn Railway Company. Me-nbers of Mr. 
: i l y own, either directly or in trust, 
common stock of Rio Grande Industries. Inc. totalling, 
xn the aggregate, 1.008 shares, in which shares Mr. 
Dera-"us disclaims any beneficial interest; 

raren'^ -t-r.iny, KCSI. owns.- .. 8̂ shares 
5 com.-

SECTION 11SO." 

Krs' marke; :r •ogeth«r with KCS' 

•;rrort';na x'c• Emitted by .August 20, 

iita .»n (L 

:uance 



-46-

S-w..vN 1180.9 

V r s 16. 17. 18 and 19 

KCS" f i n r n c i s l information, including i t s pro forma bala.jce 

sheet (Exhibit 16) £rc forma income statement (Exhib-it 

source and application cf funds statement (Exhibit 

prope: *v .-n-n-h-.mres .: - ' .ippoiting ve: i t i e d 

state.T.e;.ti, wili. t><i submittwu by August iO, 1984, in accordance 

with th« Commission's O-der served June 28, 1984. 
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PRAYER FOR RELIEF 

Wherefore. The Kansas City Southern Railway Company "nd 

Louisiana A Ark.insas Railway Comp.-jny pr.iy thai the (.'ommi ssion 

enter an rder under 49 ! .s.f.A. 1 1 14 1 .ind 11^*4 i^r.intin^ the 

t • i , I t ll I I- 1 n s> 'iigtiL i^s i iu >Nt' App i ; >. .uU s , .UK t . i iv h thei .iiul 

f iTt her r e i i e f as 

THE KANSAS CITY SOUTHERN 
RAILWAY COMPANY 

BY \ 3 
T . S r T a r t e r 

President and Chi. t 
Execvit i ve Ot ' 

LOUISIANA & ARKAN.SAS 
RAI!,WAY COMPANY 

BV 
T. 'S .̂ XTarTer 

President and Chief 
Execu; i ve Offict>r 

KA.N: A > -^|>^T'f'-•^^ ! \ n i s i K ! ' 

Landon H. Rowland 
President and Chii: 
Operating Officer 
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SECT; N : >^ • -: , . A 
SIGNATURES. CATHS, AND CERTIFICATIONS 
OF APPLICANTS' EXECUTIVE OFFICERS ' 

The K?.n8S8 Cit . .. Railway Company 

STATE OF MISSOURI ) 
) ss. 

COUNTY OF JACKSON ) 

T S Carter, being duly sworn, deposes and says t; i s 

• 'r -"f Th*--̂  V'.--in:".•!• ?••h"rn 

Railway Company .pp..icarit xierei e 

executive o f f i c e r : sign, to v e r i t y , and tc 

f i l e t h i s .Application on beha . ".juthern 

• •̂: ::ed 

: pi.iCdtiv. ..insas 

City Southern Railway Company; and that the state .n 

••hi s Arr 1 i rat i r • ... 

1984 
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I , A. P. Yauro, hereby c e r t i f y tha* Secretary of The 

Kansas C i t / Southern Railway Com.pany, an applicant herein, and 

that t h i s Corporation's Board of Directors has duly authorized 

T. S. .̂ : ' : ;:•,.. .lent a r i ̂ '::ef Execu:..-, ,-fficer of said 

Corporation, to sign, to ver.iy, and to f...le t h i s Application 

on behalf applicant Tht Kansas City South* : Iway Company, 

A. P. Kauro, Secretary 



SECTION 1180.41 a : ) 

SIGNATURES, OATHS, AND CERTIFICATIf^NS 
. OF APPLICANTS' EXE -------- - FFICERS 

Louisiana & Arkansas Railway Company 

STATE OF MISSOURI ) 
) ss. 

COUNTS' CF 'ACKSO\' ) 

T J a i t e r , being : :' ;• • es and sa -- • .it he 

i s Prcoioent and Chief Executive O f f : ouisiana & Arkansas 

Railway Com.pany, an a p p l i c a n t here -.he 

ey.- . • .xnd t o 

t i ^ e t r i i 3 r.pp....»c.. - • .-sas Railway 

Compa:. ne ha. i t t e r s h i s 

Apy: S 

Carter 

mmiasion ex; 



Mauro, h«--reby c e r t i f y that I am Secretary of 

Louiiiar. . Kansas Railway Company, an applicant herein, and 

that th:s Corporation's Board .: -ctors has duly authorized 

T. S. J a : t e i , r : • :• • • i -J1 Exe .*;•'• 't:cer of said 

Corporation, to s...gn, tc v e r i f y , and to t i l e t h i s Application 

on behal: .ana S .Arkansas Railvay Company. 

A. P. '•: . Secretary 

..ansas 



SECTION 1180.4(aK2Xi) 

SKJNATURhS, OATHS AND CKRTIFirATIONS 
OF APPLICANTS' RXF-CUTIVK OFFICERS 

KaasRS City Southern Iiidutries, Inc. 

STATE OF MI.<vSOURI ) 
) S.S. 

r o U N T Y OF JACKSON ) 

Landon !1. Howlarul, being duly sworn. ieposp> and says thnt ' 

President nnd Chi***- OnfrHtinr Of f i \ansas ' 

, • itivp (•.ffi(>o'-< riuh' f'e'jir'nntpd to •k-io'n Mod 

verify ihi.s -XppliCHti 

• iedKe o'. -ontain* ^ Appli 

f f l f l i , Indirstr-es, Inc., 

''HH'A'fiv Cn'-nn.iinv: 'in<' ' 

't,an<k)n H. Rowland 

_ .L2L^-.X4^X4I. 
Notary Puhlie of the 
State of Missouri 

Mv Commi.s.sion Kxpires: 



I , .1 i i . Maur. . .';..' -; t't i I v I h 

Secre ta ry o i h:ln^>;!^. ( u y Southern Indu-s i r i i 

a .signal Corpoi ' 

ot D i re t • :iuri.c:ed Landon H. lUiwI u i d , 

A l b e n 



rtrr'T'T eT 

,ei 111 y t:. 

oregomg 

OWIna : 

. : an.. 

. he Fe 



VOLUME 11 

INTERSTATE COMMERCE COMMISSION i 

Finance Docket No. 7^,400 ( Sub No iS) 

APPLICATION OF ,3 
THE KANS,\S CITY SOUTHERN RTVILWAY COMPANY 
AND LOUIS^ VNA & ARKANS.AS R,\!LWAY COMPANY 

FOR INDfcPENDE.N RATTiMAKlNG AUTHORITY. 
TRACKAGF RiGF .S AND ASSET PlfRCHASES 

EXHIBITS L > and 1! 

JOSEPH AU 
Monats RAICI H 
HAJ<VJ:V i; hi^'l 

Louis A ReORI'V: t ^ 

SuJlivan & Wercesier 
Onr Post Office Square 
aoMon. Mas&act»u«iu 02109 
( 61-') 338-:'800 

.1 SCHWAt-rz 

van &. WorcestK' 
!U25 Connecticut 
W,i',;ungtori. !' 
1.202 I 775-81-

Due Date: July 19, 1984 
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PROPOSED AGREEMENTS 



EXHIBIT 2.1: INDEPENDENT R.ATFM-\KTNn .AC.REE.MEK: 

EXHIBIT 2.2: TRACKAGE Ki^i...> .\..,Ki,L:--.l,M -
HOUSTON TO GALVESTON, TEXA; .... 

EXr ; . : TRACKA. : ;x.. = ..:S AGREL.'li. .1 -
HOUSTON TO BEAUMONT, TEXAS 

EXH IB 1. . . ,: TRACK,\GE RIGHTS AGREEMENT -
WEST luAKE TO AVONDALE, LOUISIAN.-

E.XHIBIT ^ . TRACKAGE RIGHTS AGREEMENT -
GREENVILLE TO FORT WORTH, TEXAP. 

SECTION 



EXHIBIT . . INDEPENDENT RATEMAKING AGRE.EMENT 



Exhibit 2.1 
Paqe 1 cf 19 

AGREEMENT FOR INDEPENDENT 
RATEMAKING AUTHORITY 

:-.d among IKE SOUTHERN PACIFIC .AN? S.A.N. .'OMFANY, 

a Delaware corr •-.TCHISON, 

TOFEKA .AN"7 

' • ^ ^ * . * . i . ~ . . . . i 3 r w i v . - . / - \ * i W 4 \ 

COKFANl", a D e l a w a r e c o r p e i n a l -

THr K.ANSAf THER?-: rOi-lFA'. 



E x h i b : t : . 1 
Fage 3 • '. 

t r a n s p c . agency arrangerr.e:.• " -S , 

as h e r e i n p r o v i d e d . 

( b ) KCS .. f a i r l y coriipensate SFSF f o r t:i-.e '.ite o f 

I t s s e r v i c e s . eq-JiprT-.e:-:t an-; • '.es, cc:-..:: s t .e : i t a t a l l t i m e s 

: - • _;nd p e r p e t u a t i n g an 

arrangeir .er . t 'unu- compete e: - -

- a t e r r . akmg A _ . 

- mrrerc-

t r a r . 

c e n t 

?er 



Exhi t 

are 
- - i O g u . 

l e d 
-"uch comp-

o f the proposed mere TSF .and SF ' 

enpovsers KC.'̂  . • . 

• ' ; i r i a te a:id or ter.-

ComTior. 

'"onnec * 

st 



t r a n s p o r t a t ! : • 

as h e r e i n p i o v i d e d . 

;er e>r. agency arrange 

(b) KCS w: 

it£ Et-z\:ce: . eq-^ipme 

v i t h t h - : 

con.pete ei. 

ateir.aking A 



^'^'Jt- onnec- . i l l c ; 

and w i t : :i'=si ar:ated shor t l i r . e j - - • • L-iie 

In-e- -. . 

r a i i ratet: a.'ia a p p l i c . 

- tc q Iv: t e , make, : 

• o c r 

:ppers s i t u a t e . . i t h 

p p e r t - 1 



Exh: 

arrange f o r tl i e r e c i p r o c a l s'. 

from the shipr - : f bus. 

arra:":ae f o r t.^e d'--1 ' . . . c a l 

ser'v'i ees , c. : •: • i -

shipp'- 11) pe r fo rm .m.ping and deranipmg of 

trt ': i n t a i n e r s u t i l . •:termodal 

: ; : _ , •:;iat V ' ': 

ram̂ p t make a v a i i a b l -

ad. 

: . - . -r ived i n ra:-.. 

de: 



E x l i i b : -
Page i 

d e s t i n a t i c : : '- i r *- (-!'"''.- • 

. 
.o.i.giiee ; 

sybi 1 1 . I n t } i ' -

l o a d n-.')',-'̂ :- . • • • 

' p p r o p i 1 dt-e a d j u s t n i e : -

mak-e- • h e r w i : 

cw; 

(c J 

he; • 

he: 
- SF 

shal.^ nc 

• PP * ^ p i i CJ * 

• c l lo-,.'. .: ' 
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e placement of caro handicd i c i KCS" 

accou: s h a l l each day, by telephone, furnish 

to KCS' Custon-er Servire Center at Shrevepcrt, 

p*acesner.- .-onswia.. t i v e placements whic; 

day recorded, and (3) SFSF s h a l l , at th. '>ach 

m!?nth. fv.rr,: vhirh :'epared 

p*.ace.".ie!.-. . .a_e;r,t:nt-

re.: ,-ment and c o l l e c t i o n of 

deT--.:rrao- cars handled 

heie • ertormar. 
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f a c i l i t i e s d i r e c t l y used outmq. The schedule of such 

charges to be i n e: \ t the corwnenceme: t h i s Agreernent 

IS set f o r t h m Ex h i b i t D hereto. 

rhe rharcie* f o r tnultiple car .oad movements 

--•: '••'"! e - • . . . -J 

- NiiiLi,* nt^: a^... : educed costs .table 

vements. 

- ive o: day of ::: -•• 

- :ereafte: ,= F shall rdance 

' - e b s !, e u •£ 1 i e c 11« 

rec loes 
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in;*\; ' -ieath t c pe- r^r darr.acre t o p r o r e r t l u ^ i v f 

Si St ' s i;ar.j .i 1 r..j c i cars hereur.ce: ;_co',.int. KCS, ar.d 

not SFSF, s h a l l be - i a b l e f o r any 1" dam.a.̂  l a d i n g 

con ta ined i n car.? h6>reun'3er handled f o r KCS' KC? I v r e b y 

agrecr • ...u^::.;.. : . r.:. . -

-•uses o f ac* .;an'iage t o ;̂ -v.ch l a a i u . j a r i s i n g 

:.g o f . 1. howevei , 

~ F s h. a 1 ^ .— .-̂  r t f:: 11 v v 11 h •' C S • a 11 c r. 

S« ^ . . 1 

SFSF. • : . . U l f-



Pac' 

railroad car: luipir.ent being handled by SFSF for KCS' 

account. 

6. Non-Discriminatio. 1 handlv hereunder 

fc 

req-^.rea r:y 

special 

.nvjieer.i dgieed to cy iii Si and KCS 

expeditiously as SFSF handles 

a c r: 

i l l o r a t i a i - . i c w.'.ici: 

t reatme: 

— c?-danrp 

i;ia..eii l o i . t t ow: 

• vir-r.e • 

.A y xce-a una: 

ar. 
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amount ec • double the amoi:nt cf a l l fees ''•eq'.:ired ur.i 

Aareerer.* • . • • • 

by £ virtr.e: 

the a r b i t r a t o r s tc have res-ulteu f a i l u r e to transp - ::e 

subie':- • i e r t : nat 1-̂ r. v i * .enable .: 

^ • • • • . 1 ; :•: . 1 V. a u ^ e 

--r J:;I - -̂ ;'.e s;. c i s;. 

ars f o r dam̂ agt- f a i l u r e . 

d Operat: •: - - the 

pre. 



Fage 1. 

• - ..£p''.;te "rr.mg questions 

°* 1 ating tc - :on 

:::s Agreeme: - ^ny part therecf. i t s performan 

bl : .-;ht :̂  . • - • . ; . 

. 'lee.T.t. • p a r t i e s , 

a i l ' , ' • .se following 

w r -. 
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a r b i t r a t o r 
the . - • 

narecl by the party demanding ar. 
as 

( c ) An .:.t-

a r b i t r a t o r p n - -

e: t £• 

-t .1 res 1 Tin, L i i t r a t o r sh.- , , 

a c t i n g as 

• ^t•s' avar-

- ed 
the p 

r ^ r 1 e:-:cec 



Fag-

"^°' ' -ntment c : -

arbitrat -.he parties otherwise agree. The 

hearin.. - : a l l b- h-ld p:;r-:.-- ' ••. ; .les of the 

. er: e • • • :me 

: t i ; e de.7:,i;.a. 

f*- ":.' a r b i t r a t i o n ncluded • 

a'».'aia rer.de' 

be f i n a l arr 



Paa-

SFSF hand. 

s h a l l f-urnis: 

calendar 

account pursuant to 

:a*-err«' - : tbe cars 

KCS t o r payn: 

Agreement. 

o l t n i s 

.d Documentatic: 



Exh: 

I'prova" • •- "he r i g h 

ob]:Lgatioi; -r.is Agre-

inure to and bind the p a r t i e s hereto upon the eff»-

unless and u n t i . erjr.xndted by order • 

Comm . 

P-



merg' . -reemie::-

secu: - the p-... - hereto a i l of t l i e r i g h t s , 

r r : v i l e : T e r a:id b e r e f i t s h e r e i n provided o: ' . j ...tended. 

Governing L̂ . : n the case of Fe e-

< • - - - - • • ..';-:•-'•. -- - :';<•• T : 

accoraa: .1 ̂ su'vii i . 

. ss i on, i-xi red 

'reeme: 

t.:; •-<--' . : yo'.A r • 

United Pt;; 



t a g e AC O: 

pres-ump- i b l e ) t*- be the date of d( 

personally :• a i l e d as aforesa, . the t :,usineEE day 

fo 1 1 c-,vmg the . . 

•̂̂  E n t i r e t y of the Afireerrent an-i Arrf»ndmf>r,t s Thi F :. 

i_hanyeci -̂ u, amendeu teted a suppieicental 

i ide: 

IN w: -; - -

- i l t ip l - terpa: • ;ay and yea; 



Fa. 

THE SOUTHERN 
RAIL. 

By. 
Secretary I t s 

ISIANA .i. 
ATTEST: IWAY COMF 
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.Alamedi (Oakland) Hirpertown le 
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EXHIBIT D 

(To b. • opera: 



HOUSTON TO CALVES 



AGREEMENT, entered 

by and betweer. SOUTHERN FA':" SANTA FE RAILWAY COMPANY', 

a cc:, :,. ..;., h<-':' - : ; " . / l . r , " .-i.d THE KANSAS CITY 

SOUTHERN RAILV-,-AV CMrAMY, a corporatio:: " i n a f t e r c a l l e d 

Vi'ITNESSETH, 

jra t e s a l i n e 

ainm--

and 

WK 



Ex: 
Fa­

te Texas C i t y J-unction (shewn i n said 
E i v i s i c n Time Table as M,F. ); (2) t h a t 
segm.ent extending from, M.P. as shown 
i n SFSF's D i v i s i o n Time Table f o r i t s Houston 
DiV'sion; and (3) a l l t r a c k s s i t u a t e d i n 
SPSF's yard f a c i l i t y at Galveston, Texas, 
comjTor.ly known as "Oalvez Yard." 

^ GRANT OF RIGHTS: SPSF hereby grants unto KCS the r i g h t 

t o use the tr a c k and yard f a c i l i t y described i n Section 1. i n 

^ra*:-::: by KCS c i m s and cars (which term 

tc - ̂ r.struct, ci have cc:. - .e par tie • * ^. 

SW onrect the de - e r i g h t t o serve 

sh-r';.>ers located 

•!-!.̂.F -CF : ranted . . 

f • ) ' - per 

ca- • ' 

Union r a c i l . Kissour. 

Pacif 
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rage 3 cf 13 

(a) A.I v a r i a b l e costs i n c u r r e d by SPSF as a r e s u l t 

of KCS' trackage r i g h t s operations; 

(b) That p o r t : • - e f i x e d - c o s t s r e l a t i n g to the 

trackage r i g h t s a l l o c c o l e , on the basis ot use, to KCS' 

t r a f f : r -.ing over the trackage r i g h t s grant; and 

( r l ,•.<... A.ary' of the ret:.;rn on the val'.,ie 

.1 zi ^: - L proper- ... . - - : . t , 

: r o p e r t y bei;. • • ' value 

and Wltb - - - -

re' - - . .' ..... . , . - . 

f u r t h e r agree .nd use charge s h a l l be 

•• I--- ;;-,:ier the tracka.:e 

rana 

de >- :-

. ic e r 8 
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Page 

the described t r a c k s h a l l attend t c the business of SPSF without 

preference ove: .nation against KCS. A l l passenger 

t r a i l . r . s h a l l be g:-.-e:. p:efo:<-. . .'<.-: „v;.er t r a i n s and a l l road 

t r a i n s s h t l l be g. - ' : • : according t o t h e i r c l a s s . 

A l l operations upon and thc described t r a c k s h a l l be 

conducted w i t h due regard t c and w i t h c u t unreasonable 

i n t e : ferenre w. • r : Az.*-' 7 f hi •;r«rr . SPSF s h a l l ma..ntaln 

and keep th--

reasonabie rep. nandl . ombmed business 

of SPSF a 

LIABILITY: 

E and damage under t h i s 

: arr.aaej;" s h a l l rrec and 

errijraci 

( 1 nc 

.•tempted 



Exhib.-. . 
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use, or m connection w i t h maintenance, r e p a i r renewa. 

or opci a t i o n of tr -iescribed track or m.akmg of 

a d d i t i o n s and betterm.ents t h e r e t o , changes t h e r e i n , 

or retirements therefrom; 

(2) ' Property" s h a l l mean ( i ) any t o o l s , work t r a i n s , 

cr wcrk equipmer.' - engaged i n or i n c i d e n t t o 

• -; . 1 .rt- - and ( : i : > ary 

engine and eq-aipment co.T.prising any wrecking o u t f i t 

e r v i c e 

des-r:ben thereof 13 

I : - : w': h the p a r t : " : hr-r̂ -.-'-

Sha. • w.. 1 K : 

• i n c i d e n t • 

the d e s c r i b " d 

• • • . 11": ''̂  - - •' -

: e t . 1 e:- fe;.t 

• r f - . 

-ee 



Exh:b:t 
r .. . 

t r a c k ;,e event the cost thereof i s included m 

•ny Dam.ages for vhich the parties hereto shall be 

joi-*l- ) dispatching, giving orders icr, 

or d i r e c t i n g movement of t r a i n s , engines and cars on 

•nd along the described t r a c k a: \ making a d d i t i o n s 

and betterment • *he described t r a c k , changes 

de: 

(4) "Scle Frope: 

e i t h e : 

describec-

bo • 

wh: 

an:;. 

an-d engines c f 

^emg moved on a:. : 

switchin-: ; . ic e s h a l l 

: • • fcrm.mg such 

vvcrk eq-cipre.-.t 

chanaes 

.-lereunaer . 



sha . » b ' ' ."̂ : 1 •? . '. 

P r o p e r t y o f such p a i t y . 

1 be cc::; 

E x h i b i t 2.2 
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.: the Sole 

(5) "Sole Em.ployee"; -'• •• .: em.ployee of e i t h e r 

p a r t y , while engaged m the movement of t r a i n s , cars 

and engines on and across the described t r a c k i n l i n e -

haul cr switch:::-? se:-.-; ; . a l l be the Sole Employee 

e.T.p...oyee of a;:y part . le engaged : 

tc the r a k i n g of a d d i t i o n s and bettermients t o the 

d'-'scri .-̂ ed t r a c k , cr.^.zne^ there:: • t i r e m e n t s 

•. - •- ̂.-.'-• Em.ployee c f the 

pa:- . i a i t i o n s and betterments, 

change - • •. ria 
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::.:• c- s:- : a..coated tc - - - ' . - • therefor 

s h a l l be assum.ed by the partie accordance with the following: 

(1) When such Damages s h a l l be due to ( i ) acts or omissions 

of a Sole E.mployee of one of the parties, or ( i i ) 

concurring acts r r omissions of a Sol-j Employee of one 

^ --•••;•;• . ... : : ' - . r perso::-

a Jci::t Lr: 

•"Ci c: -e pa: : -) 

the Scle 

pa:t.,. 

Sole Emp. cncur:- ved or 

by the part-.. , 

: a 1' 11 e E , 
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said Ca.'aoe . ?rne equall'. :::.-.̂e ra: t:es 

whose Sole E.-r.plcyees cr Solt F r c p e i t y are in---clved, 

except each such p a r t y i n v o l v e d s h a l l bear a l l such 

Dam.ages t c i t s Sole Property and as t o i t s Sole 

Em.ployees, passengers and patrons and a l l other on i t s 

engine? ca:? or t r a i n s (other tha.n engines, cars or 

t r a i n s v •. : • - ' ' - - ropert 

: :-ansac 

such p .. : ... - , .....;.'..., ..̂  .. ̂  .: -.. 

c : •-. - • concu: J So l e 

r - • •'• • • - .es, n o t w i t h s t a n d i n g 

p>ersons, : ( : : ; 

'•xnbet 

bc rne 
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(4) I : - re impossible to determine whether any 

person i s the scie passer:-' - pat:c:: c: erployee of 

e i t h e r p a r t y , then l:ab: : -r i n j u r y tc cr death 

cf such person, cr f c r less of or dam.age t o p r o p e r t y 

of such person be apportioned as ;n the case 

ct tr.. rd perse ::s 

operation or sim.i^ar f-anct"on of or f o r 

the .Jcir.t Fr . ons 



payr.e:.- • ~cr:ey or oth-

co.ns 1 de r a t i c :. . :-r.e cf *-hp par'ties so ] : . : . - ..able 

t h e r e f o r , release fic.T. ..ab-. - - :̂  * .aken to and 

i n the name of • ded, however, t h a t no 

sue; - - - - m e;- • : .• e Thousand D o l l a r s 

s: .. . ; -• r a i e by or f:; i e i t h e r of the p a r t i e ? so 

of sa:a sum. c: a 

(9) I n ca: • r-.mence 

• - . • • ..ch the 
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(11) A l l claim.s a n i dem.ands f o r dam.ages a r i s i n g under 

p r o v i s i o n s ; t::is Section 5. s h a l l be i n v e s t i g a t e d 

by c: f - r the a: - .: 'he p a r t y whose em.ployee i s 

in3ured or whose prop- :s damaged I n the event 

employees . ' the p a r t i e s are i n j u r e d or 

proper-" • - •;ereof are darraaed, r e p r e s e n t a t i v e s of the 

- i the 

•stig.B" ' l a : a::y pa:*'..' 

f r . " ~ - s t i g a t .-•.'- ,-• or 

- r: t s 

req-j . 

• - and 
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and assigns, b'ut no sale, assignm.ent, m.ortgage or lease by KCS 

of any i n t e r e s t or r i g h t given by t h i s agreement separate and 

apart frcm. the sale, assigr.m:e:.- : tgage ' lease of i t s e n t i r e 

r a i l r o a d , s h a l l be v a l i d w::;::.--;t the wri'wcen co.nsent of SFSF. 

This agreement s h a l l rem.ain m ef:"ect u n t i l such tim.e as the 

I n t e r s t a t e Commerce Comm.ission s h a l l authorize KCS' abandonment 

of . - -:e:- : 10901 . . . 1 

etc ha-.-e executed 

eer 

Sv.-Ir.L.-J. lACI f l " 
RAILWAY COMFAl. 
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AGREEMENT, entered into thi.'; dsy of , 

19 . by and between SOUTHERN PACIFIC ANI) SANTA FH RAILWAY 

COMPANY, fi corporation, hereinafter called "SPSF." and THF KANSAS CITY 

SOUTHERN RAILWAV COMPANY, H nrrK.rH' nn hrrr inafter called "KCS." 

WITNESSETH, 

WHEREAS, SPSF owns and operate.s n line of railroad, more fully 

desf"";' - - " " t i o n 1. Mrlnw: 

WHERFAS, KCS. i<; desirr-i)": nf ob^nininr froT; SPSF thr ri^ht to operate 

,! • • . , - ' : : ' ; . ' . '< I >w: nof] 

WHFFiFAS, '';^"^^ iv Mr^f'tviSU- f' . iTHntint' KCS ^ i^h rifrht, siibjecf fo sueh 

terms and eori'litions. 

IT IS. TUl.Hni 'dRr,, AGHI ( l> AS FOI,LOWS: 

) . TRACK DMSCRIPTION: . . " whirh opf-rotinr ru'Ms wrp 

T h a t P ' l ' t i - . . - r . - : -: ' ; . . . ' ' ' A C f T i 

ont, Texas and Houston, Texa.s, as follows: 

; . , . - r • . -:, with SPSF at Beaur,'nt 
(shown as M.P. in SPSF's Division Time lable for .t« 
Lsfayettp Division) to the point of SPSFs connection with 
the track of Houston Belt and Terminal Railway Companv 
("HflA ' - Mouston, near Tower 87 (Towr- --hown as 
M.P. • tpm-v n.v'. '-m Ti'-'c ' 
DivisTonTr 
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2. C.RAWT OF RIGHTS; SPSF hereby Rrapts untr. K' v the , î rht to 

me the track described in Section I . in the operation by KCS of its enffines, trains 

and ears (which term shall include motor cars and hi-rail cars) includinK the right to 

fv>rv.tri)"t, or hir.-i- forr-'riK"?«"h 1h»- ii 'ir 'ir ' , ' ]A.v.\ expense, switch "onnert ion'- to 

Uie deMTibed trnor MI..: tlx ri;<til lu .st-rvf shipper.-. loeate(i or; nrv' served by 'oV '̂i s 

tracks at Houston, Texas. 

^ USE CHAKGF.; For the rights herein grr«nted, KCS shall pay SPSF 

n '"onthlv u<i "V.irjrr. r.iMnl fo (< ) nOM.ARS prr ear-milr for each ca,-, 

joadeiJ or t-inptv. haiidiec! by K' .̂  i : ' ' ' ir>.i-KMp'( r.gt.ts segment in 

that rnoni agreed thfit fhi foregoing use cfiarge has l>een and hereinafter 

shall be dete- '-r with the principles for setting trackage rights 

rrntu! ( ' i i - 'Mi* ' ' 'r ' t.rtimrrrc f'o'n m issiori in l'mon I'acifie -

v..ontrol -Mis;>our. Paeiiic; V\< stern I'HCific, :*•'• 1 ' < 1 ' ' -•"> Thu , this usr 

charge is based upon tr»>ckage -ights rental consisting of the following cost factor*: 

(H) Ml variaDle eosts incurred by SPSF as a result of KCS 

.'irtinn of the fixed-cost« rplnfinr ' 

thr trackage rights grant; an:! 

SPSF'S property included in the trackage rights grant, witri such 

propertv being value'' - irrent market value and with the rate 

in the value of its rail 

properties. 



FD-30400 SUB NO.18 (F) A3 



EXHIBrr 2.3 
Page of 11 

It is further agreed that such rental and use charge shall be establis ied as of the 

dste operations commence under the trackage grant and shall be redetermined and 

adjiBted in accordance with the above described prineiples every five (5) year^ 

thereafter on the anniversary dat.- ' v .'' ,-0- iirner"mf of operatioas. 

OPERATION AHP MAINTENANCE; SPSF shall have exclusive 

manRgement and control of operations and maintenance of the descnbed traek and 

shall establish all rules, regulations and orders thereto pertaining, all in compliance 

with law and promulgations of regulatory authoritie: AU rules, regulations and 

or.'.-. ^ IM!' ''» T-l-; Hm* fair »nd all officers and employees of SPSF 

engHgec! m operation aiu: i',Binicii«no«' • • •-- " ' t'-i.-^ '̂:'»!1 «'frn.' • ' f*̂ .-

business nf SPSF without preference over or discrimination agamst KCS. Ail 

passer^r trains shall be given preference over other trains and all road trains shall 

»M ,'•:<-• C' ••••»• î '».>M!f' nr«i'ori-'">,' t - x̂ f̂ -'- rl.'i'^, .̂ 11 operations upon and over the 

de5.critH'd trac^ shaii tx- conductc : s • • ^ • unreasonsMr 

interference with the right? of all users. SPSI- shaii maintain and keep the doscnbt-. 

track, right-of-way and appurtenances in rea.sonabl. ?able for handling the 

5. UABILfTY: 

A determining liability for loss and damage under this agreement, 

(»•, . ' .or!< .;*"i<i!' B p p ! \ ' : 

(1) 'L>HV.:H^L'- sfm.. 

ell fwoperty and injuries to or death ol «n> pi'r.',oii.> ami 
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all liability therefor, including amounts paid under any state or 

federal law. and also embraces all costs and experaie incident 

thereto (including thr cost of rersilinc :»ars\ when suffered or 

oeOMioned in or m connection wat) ose or altei.ipte ' O* the 

daacribed track oy any road trains, engines, or ears of the parties, 

or in performance of any work or services in cr incident to such use 

or utef^pte' ' use. n"- in eonpection with maintenance. repr.ir. 

renewal or o,>« rn" - t doM'r.:H'i: tr«OK or making of addition^ 

and betterments thereto, changes therein, or ret ements 

therefrom; 

(t) "Joint Property" shall mean (I) any tools, work trains; or 

work erjiiinment wh'l«' enracr'' ineident to maintaininc. 

repM.- -em'v\,;; Oil d.'>. • 

itself, and (in) any eng^v :iiip.menl comprising any wrecking; 

outfit while engaged m the performance of any service on the 

d^or: Muded m anv 

damai 

• 'iigHgei icidenl 

Mdditions and bettermc .-scribed track, 

"ntres thr<"ein, or retirements thereto, when such additions und 

parlies and agree 
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(3) "Joint Employee" shall mean all off ice-s and employees 

of the parties while engaged in (i) maintenance, repair, or renewal 

of thc described track; (li) performance of any wrecker service on 

the described track, in the event the cast thereof is included in any 

Damages for which the parties hereto shall be jointly liable, (III) 

dispatching, giving oroers for. or directing movement of trains, 

engines an ' ••M-^ fl'i ' f^An^ t^i.^ d ' -sc ihr t * t-x,'"-. and ( iv) making 

addit ions ana be t le rn ien ls to the desi-nbed IraoK, change.s there. i i . 

iirements thereto, when such additions and betterments, 

ohantres nr retirpments are mutually desirt >arties and 

a^iree 

(41 < ? -rv>rrtv": The trains, ears and engines of either 

party, while bein^' 'njved un and - •• ' 'esc- ' --'ifH n Ime-

haul or switching service shall ' ^^le Projwrty of the party 

performintr such s e r v i c • ' ' . v^'" trains, or work 

.-<,'.,r.' •̂̂  addit ions 

ieUcr ; i ie i i t - ' ••sor.iH 

'onsider. iTopert-

, -. , • . . h additions anc! betterments, changes 
y 

. ,,.f , - , . . .^ - ts Hfe brintT --uch party's rights 

hereunder. Any engine • :.iipment - •-•^- is ing an-. wr."'K:n^-

•>nre ot any serv the 

• >st thc-^ included in any 
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Damage hereunder for which one party shall be solely liable, shall 

be considered the Sole Property of such party. 

(5) "Sole Employee": Any officer or employee of either 

party, while engaged in the movement of traias, cars and engines 

on nni' Heros> thr ,-'rsî riSr(' truck in Imr-hau! or switching service, 

shall be X'̂< Soie tinployee of the party performing such service. 

Any officer or employee of any party, while engaged in or incident 

to the maKing of additions and betterments to the described track. 

ch')", • - »»•,--..,-•' ^-of'T-^-,-"!-. f'i*^-rf.\ shfill hr considerrc' t^r 

Sole Employee of the party at whose request suet: H'-ld:.o;:^ an' 

betterments, charges, or retirements are t>eing made pursuant to 

that party's rights hereunder. .\ny office' >̂ny 

pjj-;^^ • . ,.•>,-..,-,-• I" o- 'ncidr-t the iirrformance of anv 

wrecker service on the desoritn-d IraoK. in the event f • 

such service is included in sny Damage hereunder, for which one 

ĥaU N the Sol. .-ee 

(6) S;ne:ilHr for:' defined in this 

paragrap! • • ' ' . 

any of such terms. 

B. Damages shall be allocat' " - ..' ' ' • 

a.ssumed by the parties in aecordanc- .lowing: 



EXHIBIT 2.3 
Page 7 of 11 

(1) When such Damages shal! be due to (i) acts or omissions 

of a sole employee of one of the parties, or (ii) concurring acts or 

omissions o*' a soie employee of one of the parties and of a third 

person or persons, or (iii) concurring acts or omissions of a Joint 

Employee and of a Sole Employee of one of the parties, or (iv) any 

defect in or failure of any kind in the sole property (excluding Joint 

Property) of one of the parties, said Damages shall be borne by the 

y\f> emplv,. . ' ' i " . ' ; r - r " ! lV involved or 

by the party whose sole property was defective or failed; 

(7̂  s ich Damages shall be due to (i) c.iu-.irring acts 

or omissio- -ole employee of one of the parties and of a sole 

errplovee of thr other of the parties, nof withstanding any 

or pr-^ (ii) concurring acts or 

omis.s; 'uployee H' 

notwithstandi- •"'d per.son or persons, or 

:^roperty (excluding Jomt 

. , cqi i f i l lv hv 

pxcep: ' i>aniages lo its 

lassengrrs and patrons 

,;•..> >v,,,r< o" rnr '-her than engines. 

occupy.n^ -̂ I 

isactio: 
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(3) When such Damages shall be due to (I) acts or omissions 

of a Joint EmpL'tvr." withouf anv concurrence hv sole employees of 

either of the partie.'-. not with tandmg any concurrence by a third 

person or persons, or (ii) any other cause whatsoever t.ot 

hereinbefore provided for. said Damages shall be borne by and 

pro-.,f > ,'0':.i!''. •>.'twrrr> \hv pflrtirs hereto: except that, in case 

of HU occurrence in which the enpi; es. cars, trans (other than 

engines, cars or tr»i A'IIIC occupy -tn' i nt 

Propr- . employees of only one of the part • 

. . • , rp^nUine nH"i,'iers shall 

ttial one ot the pHrUe.̂  who.sc soie cnpntes, car--. f.Min-̂  or 

sole employees ar concerned. 

(4) If It sh(i' npossible to determine wheth-

person is the sole passenger, patron or employee of either party, 

thr" liflhilitv for iniurv to or death of snch person or f< • 

da-iui.-- • - . >. 

case of third persoiii. 

(5) .• , • si'vi ,n the performance of 

mageme'- nntenap -' • ;>Hir renewal, removal. 

improvement, opera' function c 'int 

of a Joint Employee. 
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(fi) Each party shall pay all Damages for which such party 

shall be liable under the provisions of this Section 5. and shall 

'.idermify and save harmless the other party against such Damages. 

(7) Each party shall have the right to settle, or cause to be 

settled fc- it. al! claims for Damages for which sucn party shall be 

liable under provision- of this Section .=.. and to defend or cause to 

l)e defended all suits for recovery of any such Damages. 

(8) I - the event that both parties shall br !;°hlr hrrrur.der 

for '.mages and the same shall be settled t̂ ^ a wohxMnry 

PRv-^rnt of monev or other valuable consideration by one of the 

. , ,,.,-.tlv liflhle therefor, release from liability shall be 

name of each party, provided, howev. r. VmX no 

.>ttleme' - ' -^ess of Five Thousand Dollars sh»di be mndr 

: the parties so jointly thout authority of 

. . . . \- .̂ •:, • made 

, . •• hi- Sindinr iipor the 

consiC' • 

ot' 

(9) 

of Damage • !•. other party is 

', Section .. the party 

. ' h . P'-

pendv 
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(10) Nei ther of »he part ies shall be concluded by any 

judgment against the other unles- it shall have l a d reasonable 

not ice requ i r ing defense and reasonable oppor tun i ty to make such 

defense. When sur'h not ice anu oppor tun i ty shall have been given, 

the par ty so no t i f i ed shai; hr concluded by the judgment as to a l l 

mat te rs which could have been l i t i ga ted in such sui t . 

(11) -Ml c l f l ims and demands for damages arising under 

provfs-ons of this •• invest igated bv or f' 

account o ' t i e par ty whose employee is injured or whose property 

d • -r lir>'-" f" t''|-- OVl'"l' (1 M j ^^•-I-,, '-«ltfl of th*' 0".-' .' !:''(' 

in jured or propert , . ' ' - • ' 'of .are damaged, representat:->-

part ies wh< h claims shall agree a n o n g themselve 

which of sa'd part ies shall make the in\ 

shall nor •>.•!- - - - - d. • 

necessj. . i t . 

(12) : • . . . . . . . , 

' lei ther of 

tht . 

or delay. 
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6. EFFECTIVE DATE AND TERM; This agreement shall be effective 

as of the date of approval and authorization, if required, of the Interstate 

Commerce Commission, of the trackoer riehts herein described, and shall inure to 

the benefit of and be binding upon the pa-iirs, their respective successors, lessees 

and assigns, but no sale, assignment, mortgage or lease by KCS of any interest or 

right given by this agreement separate and apart from the sale, assignment, 

mortgage or lease of it= m t i - r railroad, shall be valid without the written consent of 

SPSF. This agreeme-:- remain m effect until s.ch t i - > HS the In t r r s t . t r 

Commerce Commission shall authorize KCS' abandonment of its ri,?hts hereunder, 

pursuant to Sections K l U f O of Title 49 of the United States Code. 

IN W1TNKS.S WHEREOF, the parties hereto have executed this 

agreement in quad' . •-' a.s of this day of . 1984. 

SOUTHERN PACIFIC ANDSAN1A FE 
RAILWAY COMPANY 

By 

THK KANSAS CITY SOU'IHKKN RAILWAY 
COMPANY 

Hv 



AGREE.MENT 

WEST LAKE TC- . . , : :. 
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ACREKMENT, entered into this day of 

19 . by and between SOUTHERN PACIFIC AND SANTA FE RAILWAY 

COMPANY, a corporation, hereinafter called "SPSF." and THE KANSAS C T Y 

SOUTHERN RAILWAY COMPANY, a corporation, hereinafter called "KCS." 

WrTNF-SSETH, 

WHERFAS, "-̂ FS! ow::- nr,'' operHtf"- fi line of railrond. more ful ly 

described in Section 1. below; 

WHEREAS. K 'is of obtaining f " SPSI the right to operate 

its trains • *o the terms and conditi' 'orth below; and 

WHEREAS, ^ IS agreeable to granting KCS such right, subject to such 

terms and con 

IT IS, THEREFORE. AGREED AS FOLLOWS: 

1. TRACK DESCRIPTION: ' ich operating right-

That porti< KPSF's main line track between 
.Avond"'- . • : '- •••'' • ' '•- ' I 1"- ''• as follows: 

From the point of beginnui^r of hl'.'^^ s o'Anership at or near 
West Bridge Junction (show^ M.P. i - «;T'SF'S Division 
Time Table for its Lafay. . isiofiTl ' nt of SPSF s 
connection with KCS at i • • . jn 
that Division Time Table'. 
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2. (IKANT OF RIGHTS: SPSI nereby grants unto KCS the right to 

use the track described in Section 1. in the operation by KCS of its engines, traiiv^ 

and cars (which term shall include motor cars and hi-rail cars; including the right to 

construct, or have constructed, at the parties' joint expense, switch connections to 

the described track. 

3. USE CHARGE: For the rights herein granted, KCS shall pay SPSF 

a mon!' : •' "-.'•r equal to ($ ) DOI.I A : i r r car-mile for , ach car, 

loaded or e;iipty. handled by KCS in its trHui over the truckage rights segment in 

'ionth. II IS Htrreed that the foregoinr 'irge las been and hereinafter 

shall be determined in accordn' »hr principles for setting trackage rights 

rental enuncudi ' • . the lii ' • ' ' Commission in Union Pacific -

Control -Missouri Pacific; Western Pacific. 3r,»; I.i .( . A'A.i, A 'St^-BO. Thus, thi ' 

cna'-ge is based upon trackage rights rental consisting of the following cost factors: 

(fi^ \ ' : vfi'-inhlr costs incurred by SF̂ ^ 

t D - - ' ' ! i ' - , 

(ty) - • ' - - i lntinc to the trackage 

- -- - • . - • • K- - t rn f f i ' - " -.' " • • 

-Ights grant; and 

(c) •' allocated share ' "«• ' :- ' " of 

SPSFs property included trackage rights grant, with such 

propertv heinr valued af its current market vaiue and wi ' 

proper" • 
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It is further agreed that such rental and use charge shall be established as of the 

date operations commence under the trackage grant and shall be redetermined and 

adjusted in accordance with the at>ove described principles everv five (51 years 

thereafter on the anniversary date of such commencement of opcration.s. 

4. OPERATION AWD MAINTENANCE; SPSF shall have exclusive 

management and control of operations and maintenance of the described track and 

shall establish all rules, regulations and orders thereto pertaining, all in compliance 

with law and promultrations of reculatory authorities. All rules, regulations «'ul 

ordrr< sh'd- "-.r -rn , i,-t.i fmr .md all officers «nd employees o*- <>PV)-

engaged in operation and maintenance of the descrit>ed track shall attend to the 

busines.s of SPSF without preference ove- crimination against KCS. Al! 

oassenger trams shall br nven prefe-enc" over nher trains and all rnr 1 trains shall 

\"' ,-.r.,-'. ' -

descritHJu iraCK shaii be conducted with due regard to tind without unreasonable 

interference with the rights of all users. SPSF shall maintain and keep the described 

-Isonabie repair, suitable for hari 

5. LlA m I.n Y: 

A. In determininc liability for loss and damage under this agreement, 

' ^ w • n r -'' r' • 

(11 IK'«-'S shaj] mew ' damage to any and 

all prope-• MU persons and 



EXHIBrr 2.4 
Page 4 of 11 

" erefo-. including; aniourils :̂ -i • under any state or 

federal law. and also embraces all costs and expense incident 

thereto (including th- of rerailing cars) when suffered or 

occasioned in or in connection with use or attempted ase of Jhe 

described track bv anv roMv- t.-Hins. engines, or cars of the parties, 

or in performance of any work or services in or incident to sueh use 

or Attempted use. or in connection with maintenance, repair, 

renewal o- opc-Htion of the described track o'- makinr of a.iditions 

and tx't; 1 r nent.-. theref •'Hmje.- therein, c' retirements 

therefrom; 

(7) ".loint Property' shall mean (i) any tools, work trains; or 

work equipment while engaged m or inciden- aintaining, 

repairing, or renewing the descrit>ed track, (ii) the descrit>ed track 

!»s,̂ K, W'I'MMI) • •'•!-• H'i ' r - . ., wrecking 

outlil Willie engaged in tl.e perior:i'8rice of any service on the 

described track in the ever vst thereof includ-

damage for which the parties ^hall jointly liable, (iv) nnv 

tu the niaKiUi; of addition tternieiUs to the descriLn-d ' 

or changes therein, or retirements thereto, when such additions and 

t>etterments. changes or retirement are mutually desir. 

partirv ^r,* 
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(3) "Joint Employee" shall mean all officers and employees 

of the pur" . w.' .MirHred in (i) maintenance, repair, or renewal 

• • described tracK; (ii) perfor;nance of any wrecker service on 

the described track, in the event the cost thereof is included in any 

Damages for which the parties i-ereto shall be jointly liable, (iii) 

dispatching, givinir orders fo*-. or directing movement of trains, 

engines and ci-s on und alon̂ - the described track and (iv) n aking 

additions and t>ettermett,< to the described track, changes therein, 

or retirements thereto, when such additions and betterments. 

Chans.'. .-tirerrse mutually desired by the parties and 

agree -i writin^:. 

(4) "s. . 1'- . r-.r • "nes o ' either 

party, while twmg iiioveo on and aoro.ss the deseribeci track in line-

haul or switching service shall be the Sole Property of the party 

perfc- ' • ,-. k\ t - ' I ' , i - - H.>-̂  

,̂  ' . •'' Hdditions 

-'.-rment̂  t-.scrji>eu traoh. ctittnge-- therrin, or 

retirements theref ro -onsidered the Sole Propert. 

pnr'tv at whose requesf such additions and betterments, changes 

f .̂ . I ' - s i imf t o s\ich pHrlv'-^ r i f ' ^ f s 

hereu;iOer. .̂ ny en.- - ..p-Tienl co;r,pr;sin»: h;iy wrrCMiif: 

:>erformanc< service 

desc thereof • idr^ in any 
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Da:; age hereunder for which one par ty shall be solely l iab le , shall 

oe considered the Sole Property of such par ty . 

(5) "Sole Employee": Any o f f i ce r or employee of e i ther 

par ty , whi le engaged in the movement of t ra ins, cars and engines 

on and across the described t rack in l ine-haul or swi tch ing service. 

9h«:' K, t>, >s Employee of the party per fo rming such service. 

Any of f icer or employee of any par ty , whi le engage 

to the making of addit ions and bet terments t o the described t rack , 

changes thereon or rt»tirements there to , shall he considered fhe 

' mpioye. ••• • ' • .v' ..-,- request sucf. « Idit ions arn; 

be l terments , ch i rges , or re t i rements are being made pursuant to 

.party's r ig. i ts hereunder. Any o f f i ce r or employee of anv 

par ty , whi le engaee' inc i - imt to t h r per formance of nnv 

' ^ ' ' '' - \ • •]' tfie cosi o( 

t-rvice IS included : amage hereunder, for which one 

solely l iab; ooni idered the Soie Employee 

of th«-

(P) 

• ' i c o ' n p..) 

assumed by the p^ 
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(1) When such Damages shall be due to (i) " -nissions 

of a sole employee of one of the parties, or (ii) concurring acts or 

omissions of a sole employer of one of the parties and of a third 

person or persons, or (iii) concurring acts or omission-s of a Joint 

Employee and of a Sole Employee of one of the parties, or (iv) any 

defect in or failure of any kind in the sole property (excluding Joint 

Property) of one of the parties, said T>nmages shall be borne by th.-

P' ' - •> ' ' ' • -•:ployee was solely or ooncurre:iliy m. • •-

by the party whose sole property was defective or failed; 

(2) When such Damages shall be due to (i) concurring acts 

or omissions of a sole employee of one of thc partn f a sole 

employer of thr oth- the parties, notwithstanding any 

con • ^ ,T (ii) concurrini: acts or 

oniission> oi « Joint Employee and sole employees of txjth parties, 

notwithstanding any concurrence by a third person or persons, or 

(iii) fief. >perty (excluding .In nf 

t hos i 

;>ropprt\ 

an-' 

at)ou-

sole property a-e uivoived. 

ich Damages to its 

:)Iovees. passengers and patrons 

• .)erty' or on or 

ich party's 
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(3) When such Damages shall be due to (i) acts or omissions 

of a Joint Employee without any concurrence by sole employees of 

either of the parties, notwithstanding any concurrence by a third 

person or persons, or (ii) any other cause whatsoever not 

hereinbefore provided for. said Damages shall be t>orne by and 

prorated equally between the parties hereto; except that, in case 

of an occurrence in which the enpi-ies, cars, trains (other than 

engines, c.ar,-. or trams while occupying ' '-itus of Joint 

Propertv* or sole employee--- of only on> r parties are 

concerned, then liability for resultine Damages shall bp borne 

solelv hv that onr of flip parties Or rnr'nrs, • . • . . i - ^ 

•;iployees are soiely concerned. 

(4) If It '-• - •-~-i]ine whether anv 

person is the sole pus.senper, patron or einployt > ther party, 

f such person or for los 

damar uch person shall t)e apportioned as in the 

(5) The iir-

•'' •:iaintenance, rc'iM!-. rrrifAM'.. re'i'-n'a!. 

improven . - ration or similar function of or for ;nt 

Property shall be dee loint Employee. 
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(6) Fach party shall pay all Damages for which such party 

shall be liable under the provisions of this Section 5. and shall 

indemnify and save harmless the other party against such Damages. 

(7) Kach party shall have the right to settle, or caiise to be 

settled for i t , all claims for Damages for which such party shall be 

liable under provisions of this Section and to defend or cause to 

tie defended all suits for recovery of any such Damages. 

(8) In the event thfit lx>th parties shall he liable hereunder 

for any Damage voluntary 

payment of money or other val , ' •onsideretion bv one of tht-

parties so jointlv linlih- thor-^for. release fro-. , - ,.tv shall be 

t 'f-- ' • =-- • ir; tt i nHr:ie ot eaC - provided, howev.-. that no 

- • setlletnt ' . • ' • . ; tiousand Dollars shall be made 

- -e parties so jointly liable without authority of 

- - • madr hv either paf-fv in 

' " • • ' ' • ' ' ':ndin»: upon the 

(9) Ir- ' • • - • -̂ ne of the 

• ' wtiich the other pa'-tv is 

Rolel'̂  -ection 5., t l • 

.. - - S;i-** o*^-( - pa*-*'.- '-^f t* *' 

Mssume 
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MO) Nei ther of the part ies shall be concluded bv anv 

judgment against the other unless i t shall have had rea.sonable 

not ice requ i r ing defense and reasonable opportuni ty t o make such 

defense. When such not ice and oppor tun i ty shall have been g iven, 

the par tv so no t i f i ed shall he conc ludr i ' hv t i ie judgment as to al l 

mat ters which could have been l i t i ga ted in such suit . 

(11) .All c lai 'ns and demands for damages arising under 

provisions of this Section 5. shal! be invest igated by or for th"^ 

account ot Ahose employee is injured or whose property 

' - darrif lcrd In t^-'f cvfMif r '"p!o-. ' loth of t h r part ies are 

inji i I .>ropertie- thereof are daniaged, representat iv ' ' ' - r 

part ies who handle sue .11 agree among themselves as to 

wh; l i d part ies shall m.ake the invest igat ion; however, this 

shall n anv par fv f r o ' " nia-'":. ' ' such invest ient ion deemed 

necessary or desirat i i r . 

(12) 

• ; terruple ' : or dela\ - lerai ln i ' ' 

- w i l l f u l h. -ic of the part ies, neither of 

the pn-t ies rher par ty for loss or 

,.- . ',.--• . ' n- rp . ' I tmp fro;r; such int r--'-n-.-'t: on 

or deiuv. 
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6. EPFECnVE DATK AND TERM: This agreement shall be effective 

as of the date of approval ant. nthorization, if required, ol the Interstate 

Commerce Commi.'ision, of the trackage rights herein described, and shall inure to 

the benefit of and be binding upon the parties, their respective successors, lessees 

and assigns, but no sale, assignment, mortgage or lease by KCS of any interest or 

right given by this agreement separate and apart from the sale, assignment, 

mortgage or lease of its entire ; ailroad, shall be valid without the written consent of 

.si's; . i : , ..'it A-\;\]] ro-rflin in effect unti! su:*'- tin""' as tti( In tcsfa t 

Commerce l ornniission shall authori/e KC?' abandonment of its rights hereunder, 

pursuant to Sections 10901 or 'le 4'3 of the Uni tc l States Code. 

TN wrrNESS WHEREOF, t^-' parties hereto h' - cu ted this 

• - in quadrupl day of , 1984. 

SOUTHERN PACIFIC AND SANTA FF 
RAILWAY COMPANY 

Hy 

TllK KANSAS CITY SOUTHERN RAILWAY 
COMPANY 

Hy 



GKLLNV1.'_LE TC FORT WORTH, TE.XAS 
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AGREEMENT, entered into this dav of 

9 , by and between SOUTHERN PACIFIC AND SANTA FE RAILWAY 

COMPANY, a corporition. hereinafter called "SPSF," and LOUISIANA & 

ARKANSAS RAILWAY COMPANY, a corporation, hereinafter called "LdfA." 

WrrNF^SSETH, 

WHEREAS. SPS! owns and operates a line of railroad, more fully 

desc- - '• •••. 

WHERFAS, 1 ' desirous of obtaining from SPSF the right to operate 

,. • ndi tions set forth below; and 

WHEREAS, SI'^ --eeable to granting: ' uch right, subject to 

suci- ' - - '.nd con-' -

rr IS, T l i r iU fOH! . AflUEFI) AS FOLLOWS: 

1. TRACK DESCRIPTION- -< over which operating rigt ' 

. : ; • po r t i-'i , - - . .- . . 
Greenville. Tex*; 
as follows: 

From the point of KCS' connection with SPSF at Greenville 
(shown as M.P. in SPSF'F Division Time Table fo- i ' 
Pine Pliiff Division) to Hnd into SPSF's Hodge Yard i 
Wor' . - . - - - •..- - . , . • • : 
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2. G R A N T OF KiGHTC: si :-; ;'erebv g-finfs unf^- KCS th r n r h f to 

use the t rack described in Section 1. in the operat ion by KCS of i ts engines, t rains 

and cars (which te rm shall include motor cars and h i - ra i l cars) inc luding the r ight to 

const ruc t , or have const ruc ted , at the part ies' jo int expense, sw i t ch connections to 

the described t rack , and the r ight to serve shippers I ." .dr ' on and served by SFSF's 

t racks at Fort Wor th , Texas. 

3- USE C H A R G E ; For the r ights herein granted. 1 N shall pay SPSF 

H mnnthlv use charc r rnt ia l i o (< ) DOLLARS per car -n each car. 

that mor ' foregoing use charge lias been and here inaf ter 

shall be determined in accordance w i th the pr inciple ackage r ights 

PPntnl enunciated -> i-tt s?<,'. ommissi 'i in Uni.)n Pac i f i c -

' ' ^ l . t : - . . A t ' - . : . : , >S, \ 0 : - ' : . . ' I ' - r 

charge is based upon t rackage r ights renta l consisting of thc fo l lowing - ' ' 

(n) - \ 1 ! var iable costs incurred by SPSf as a result of \ . t r \ ' s 

lrack»ig. 

(t)) e la t ing to the trackage 

tc\ ' ' • - r f i i r n ori t h r v i l i'' of 

iC and w i th the rate 
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It is further agre. ' " .such rental and ase charge shall bo established as of the 

date operations commence under the trackage grant and shall be redetermined and 

adjusted in accordance with the above described principles every five (5) years 

thereafter on the anniversary date of such commencement of ope-afions. 

OPERATION AWD MAINTENANCE: SPSF shall have exclusive 

manarr-i-rr,* and cotr^' o' opr-a»i^n< and maintenance of the described track and 

sha., est«:)i.s-i ul, ruies, regu.MtuHu and c-ders ther.-o> pertaining, oil in compliance 

with law and promulgations of regulatory authorities. All rules, regulatioas and 

orders shall he reasonable, uist an i d «H officers and employees of SPSF 

enf'arr'-' opr-at 'or- a" , i , 

*̂ x̂-.:n< retcreiice over or discrimination agains; 

pas.senger trains shall be given preference over other trains and all road trains shail 

be given equal disp»itch according to their class \ i i operations; .jpon and over the 

d. . .. . . . . . . . . 

inierferenct - 'UHintain and keep the described 

track, right-of-way n- -onable repair, suitable for handlinp " • 

ned busin«is of SPSF and 15 \ . 

LIABH.rrY: 

the follow 

In deter-!!inin^ l;ah 

(1) "'la-nfifes" s»̂ an 

agreement. 



EXHIBrr 2.5 
Page 4 of n 

^ .1 ' . , . , 1 , ^ .K,,,,,f inr!ii ''nr fi-'-'ounts paid under any state or 

federal law. and aiso e;nbrHoe> ai. costs and exp- .:icider.t 

thereto (including the cost of rerailing cars) when suffered or 

occasioned in or in connection with use or attempted use of the 

described "-acV bv arv -oad trains, engines, or cars of the parties, 

or in perforsnance o! any worK or services in or incident to such use 

or attempted use. - in connection with maintenance, repair, 

renewal or operation of the described traek or making of additions 

..rv' •-..-tfr-" - t''."-<-t.\ chancres therein. > - '-etirements 

there!ro.n; 

2̂) ;) any tools, work trains; or 

I'Cjuipment while engaged, m incident to maintaining, 

repairing, or renewing the described track. (II) the described track 

and (iii) anv engine and equipment comprising any wrecking 

. . . . . • ...^-f.-—M-i.-iN o'' a'-'v sr'"vicr m thr 

described ' ' • • '̂'̂ ^ :noiu«!ed u: aiu 

(Inrnar tx"!̂  hereto shall be jointly liable, (iv) any 

-eement while engaged in or incident 

. . I , . . . . . , ' • , , . > < t:--• - - 'osc-ibed track, 

• rreto. when sued n - -< ' 

tj^ttp. -irement are mutually desired by the 

parties and agree 
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(3̂  "Joint Employee" shall mean all officers and employees 

of the parties while engaged m (i) maintenance, repair, or renewal 

of the descri Sed track; (ii) performance of any wrecker service on 

thc describ.' t^-n•^. in the event the cost thereof is included in anv 

Damages for which the parties hereto shall be jointly liable, (iii) 

dispatching, giving orders for. or directing movement of trains, 

engines »nd cars on and along the described track and (Iv) making 

. , ,,• . ', -.̂ s^-î r,-' fack . chancres therein, 

or retirements thereto, when suet, add;Hons and bftterments, 

changes or retirements are mutually desired by the partir 

agreed upon in writing. 

(4) "Sole Propertv 

t i a i i l ' -

performin. 

equipnen' 

y.r ' -

11̂  serv.et 

service, 

ngaeed 

trains, cars and engints of either 

;d across the descrit>ed track in line-

, .>-, ^ . ' . ; t> ' . - ' - • - i -^N 

.Any toob., >-• 

aking of additions 

^crihed 

• 0 r e; r V; 

>->p'r 

fy's rights 

prising anv wrecking 
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Damage hereunder for whieh one party shall be solely liable, shall 

be considered the Sole Property of such party. 

(5) "Sole Employee": Any officer or employee of either 

partv. while engage.! in the movement of trains, cars and engines 

, ' »,>-̂ ss »1N,- deso-'Srd track in line-haul or switching service, 

shaii be the Sole Employee of th. • ' —forming su-h service. 

Any officer or employee of any party, while engaged in or incident 

to the makine of additions and betterments to the described track. 

,.. „,,., Thc-eto, shall be considered the 

Sole Employee of the pa-ty ,•• - • ; " - ' tio ' -r 

betterments, charges, or retirements ar.- toeing made pursuant to 

that n»rtv's rights hereunder. Any officer or employ 

P̂ ,. • 'ont to the performance of any 

wrecker serviee on Wa descrdxd, xmc, in the event ' of 

such service is included in anv Damage hereunder, for which one 

considered the Sole Employee 

(6) 

parag''.-'- ^ N - . - ' - C ^ «-

-:: s HS defined in this 

•̂.<>,i-T-:iass fh.- plural forms of 

anv of such terms. 

B. Damage • 

a-ssu ' • -he parties in aecordanc- liowmg: 
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(1) When such Damages shall be due to (i) acts or omissions 

of a -.ole employee of one of the parties, or (ii) concurring acts or 

omissions of a solr r-idovrr o' one of the parties and of a third 

person or persons, or (».) concirring .ets or omissions cf a Joint 

Employee and of a Sole Employee of one of the partie.. or (iv) anv 

defect in or failure of any kind in the sole property (excluding Joint 

Proprrtv ' of ono ô  fh.- parties, said Damages shall be borne by the 

whose .sole eiripioyei '.vas s.'l. 

by the party whose sole property was def-

(2) When such Damages shall be du. t> (i) <• 

or omissions of a sole employee of one of the part.es an 

p„,^I,^v<'" t^r- othe-

involved or 

concurre-

omissions K mploy-

notwithstanding • 

; . i i ) 

-.arties, notwithstanding any 

o- (ii) concurring acts or 

.f s -<r :^n''\;rs, 

a thir .)ers0!i>. <>r 

-xcluding Joint 

• ally bv 

engers and patroas 

- , " an engines. 
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(3) When such Damages shall be due to (i) acts or omissions 

of a Joint Employee without any concurrence by sole employees of 

either of the parties, notwithstanding any concurrence by a third 

person or persons, or (ii) any other cause whatsoever not 

hereinbefore provided for. sai ' Damages shall borne by and 

prorated equallv between the parties hereto; except that, in case 

of an occurrence in which the engines, cqrs. trains (other than 

p n - - . , . ... i.'o i:>\ f^.r • ,Ioint 

Property) or sole eniployet I.'H- partie arr 

concerned, then liah Damages shall be borne 

solelv bv that one of the parties whose sole engines, ca-s. trains o-

(4) . impossible to determine whethrr ,->ny 

person is the - - ' -- - • •- - or emp!'-."' r t» .̂ - o,.---,. 

doath of such person or for ios-

damar apportioned as m tiir 

(c,) decisio: rrformance of 

. . u-.f̂ 'r-'-\>->r;'̂ '-. repair, r e n e w r < : i v t . . 

impr^,., ar funotion of or for the Joint 

.loint Employee. 
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(6) Each party shall pay al l Damages for which such party 

Shu" ' able under the provisions of this Section 5. and shall 

indemni fy and save harmless the other par ty against such Damages. 

(7) Fach partv shall have the r ight to set t le , or cause to be 

se t t led for i t . a l l c laims for Damages for which such par ty shall be 

l iable under provisions f f this Sect ion 5. and to defend or cause to 

be defended n l ! suits for -ecovery of any such Damages. 

(8) •)Oth part ies shall be l iable here under 

for an-. ' ' t*;r sa-^.-- sh-dl hr- s f - ' t l c ' hv fl vo 'untary 

payment ol monev or ott icr valuat)!*' consideration i;v onr of the 

part ies so jo in t l y l iable there for , re lea-

to and in the name of each par- . prov 'hfit no 

-• , ..- - -. ' I ; v Th.->usand I ' M ' T - S sh^L be made 

, t.'itiv i:(«->l' w 11iiout n '*" 

made 

f » o n s i d . 

(9) - ' >nr of the 

.........jnt of •' -' ' - - w'^ic*-- I h - o>^.-- pM-«y »< 

:' •• - provisu - -' * ' pHrty 

pon. - ; . 
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(10) Neither of the parties shall r- ' • ; ' - hv any 

judgment against thc other unless it shall have had reasonable 

notice requiring defense and reasonable opportunity to make such 

defense. When such notice and opportunity shall have been given, 

the party so notified :^hall be concluded by the judgment as to all 

matters which could have been litigated in such suit. 

(11) .Ml claims and de.-nands for damages arising under 

provisions of this Section 5. shall tx" investigated by or for the 

account of the party whose employee is injured or whose pr-^oerty 

IS '•<••<.'• t-^ 7 !• thr rv.-.-' r-p!-.-.-,-.''s M »K->th o' X*-r 

injured or properties thereof ure damaged, represenlat • ' the 

parti handle such claims shall agree among themsr-ivrs as to 

whi.-h of said parties shall m«^ investigation; h. this 

- an'\ rn!-'',' f roT makmr such investigation drr^r od 

(1?) 

ther of 

: ion 
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6- EFFECTIVE DATE AND TERM: This agreement shall be effective 

as of the date nf arvp-ova: and authorization, if required, of the Interstate 

Commerce Commission, of the trackage rights herein described, and shall inure to 

the benefit of and be binding upon the parties, their respective successors, lessees 

and a.ssigns. but no sale, assignment, mortgage or lease by LcVA of any interest or 

right given by this agreement separate and apart from the sale, assignment, 

mortgage or leas. . ' mt i re railroad, shall be valid without the written coasent of 

SPSF. This agreement shall remain in effect until such time as the Interstate 

)andonment of its "itrhts hereunder, pursuant to 

. ' . •• n3.--l of Title 49 of the rn ; t f ' ' . 

IN WITNESS WHFRFOI ereto have ex- t' 

. I9B4, 

SOUTHERN PACIFIC AND SANTA FE 
RAILWAY COMPANY 

Bv 

LOUISIANA A ARKANSAS H A I L V N A V 
COMPANV 

Hv 
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Kansas City Southern Industries, Inc. 
I9.S"2.\nimal Hcport 
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Letter To Shai-elioldeis 

To Our Shareholders Employees Clients and 

managfinc! , . s , ; , 
detailed 1982 .Annuiil Report on the o|>. 
and fin :' -
first lUi: . . . . - . . . . . : . 
an unexpected result t onsu i . ni 
tlitaons Further' 
i i i a rt«iulf of tlit • . ; : ; . 
number of attributes wliich rize fhe var 

> whic h conipn.st' Kansas Cit\ 

!••,-. 
; iration off! 

" ' i andt ontmut'dt; 
• • • . ' . -ion in twmngs Tlus.: ; 

was most pronounced in our transp.^rf.ition 
• due to fcvker general cons: u-

Wp continue to benefit from the Big "D" Con 
•n uiut the Santa Fe Flailrnad. w luch pro\-icfc-s 

i.iv .scmt'O from northern C.ii ' • - w 
m s through I Killai. Such sen l l . . , 1 1 

lie of the best semce routes in the county and 
us to r»--: ' ' • - • • 

:- m the • A,, 
onunue to provide transportation from the 

,v :̂. i!tur;il c • - ' '• • - in 
F"̂ on»vr U- n and it.s affiliattni 

( I 'lnpiuues resp«i: • he changiitg fJnaitciai 

' , . . 1 . - ,1 

•rn Rr-

- ' )S 

: ther offerings ar« 

(>erforined v-. 

Sonne! while itrodunngm-u 

! t !f \ \ehii-!e f o . i f f t T (>! 

ration .Statement w 

'he offe 

sir p .it«- tfenng are to 11 le ptiuity 

t. i o W i i 

and the Western P;t : 
-ed t h e Pl-

'•'";•;•'St f o r ; ; .1. .« ^ 
; Pa. i f i . R.i., 





protect th' ur 

; >82. we remaine<l financially strong ui the 
L< :n th" national and 

• •' '^ . .I III and mergers Our 
strategy- of di\-ersification through the holding 
romjwiny t KCSI i (dntinues to pro\ide ĝ -ograph 
ic lialance a.s well as conplimeniar\- businesses 
and markets KCSI will continue fo provide its 

::.iries w-ith su; [H>rt in the area.s uf planning 
.:̂ e alkxatKHi management development 

.ind financiiil Kickup .At the same time, we e.xjxx't 
to function as an indejiendent 

• ' fd profit center 
V\e are proud of the fart that 1..374 of our 

employees participated in fhe most recent offer 
ing of the Emplovee Stoc k I'un hase riaii. 
adopted m 1977, and purchased 218.9.?9 shares 
of rommon stork creating;!. fiipvvith cnir 
• • : ' ' • .IS w»>lla.svvithoui : . ..cidersin the 

and increased productivity of this 
LuIlH.kUlV 

iication 
• - - . i : .. 1 ' - . - f\', .̂ 1 .> mosi s.̂ . ... 

• and has enabled this Company to JHT 
••nt years even when fac-ed 

" , : ec onomy Tlierefore. K IS 
•ippropnate that we conclude this letter In thank 
if-ig this tiiit.standing group of |-i«'rf(̂ rmers Tliey 
are higliliglited Uith roiltHUveK an t i-- : <!:'.; !'i 
al.s in this 1982 .Annual Repĉ rt 

'9H3 will lie a year of rhallenf Uur objec tives 
are to enhance loi\g tern grovvih and t«-i preserve 
and improve earnings in spite of prol̂ able fXHir 
wonomic conditions in selected areas 

11 

Willia: :.uimslll 
Chairman of the Board 

iiH-kadav. .Ir 
''l-!.ief Exerunve Offii CT 

.\lari 



!̂ MMXRV.WDaAl KGRor.Nl) 
-ni>anv's consistent grovvih in earninu^ 

'7,')thrc>:. 
^Ult of ft.. . . ^. ' , ' 
<mv whu h primanlv 

i ! uic i..«»iiip.ui> s tians}K\-taUon segnieii! 

i to siippr('>sr<u!way freight rateson)iener;i! 
omnuwliues .As a result. 1982 raiKvay rc 

\\cTe aclverseh iiffcx te-J 
The slow biif ''otihnuifig dec-line in shn-
• ' • ' • • • : f;ivora: 

was |.Ki: 

i t 'v . 

'Mor 

In. 
i l r . u i i d 

'KKFORM ANCK 

provuU>d signifK ani tunc 
.ind F*ioncH»r vVesn'rn Tin 
mrp' of these .ii^xTfiHiities 

^ ; . i ! ( ' op. r a i l ' 
.\ f h ;i?i-i 1 r - • ip 

a, - -A ' 

i i f n h u . -



t*-ytt. Mnrkiiiim Iri-it:. 
H'nkiUtnu. .Ir. h\, •. :. 
' Tiitf y..w}itii\ (>•• ' 

HittH-rt K Znnmt'ntiaH. .'^tiior 
I'n* /VtMf/,-(//, ly,ii4 y^iintiitui. 
tr,,m It^ bt ngfit Hirhord P 
Hriu^iiru/. Vit^ Prfsutifit nmt 
'itttfml (Ttfuru-iti. IjtiniiiKi H 
Riiti liiiid. Vu-y fy,!,iiUiU. .faints 
y .hi'iif V<i' I'ri'suU-nt nud 
'' •'Tfun-ntt' Systtin». 

-' 'fUT. V'i4\' f*r,-si 
U'tit iind (tmtptrolUn^: Jat k I. 
»• • . , '. • I'TfViHttlt. ht 

'„-n I' Mniiiit 

'd i .ih .Mah-



N\orkin^ (apital increased to 
S niillitHi. double the 
S'2.1 million available at the 
end of the preetHlinii >('ar. 

\. •; 1 ; igli not direcnlj refit he accom VS to I ' 
• • ' ' • - e 11 in the 

- ' Dsrr Sv<i 
ind enh.uii e Uie ,s».>i 

L ' o i .~_\ S 

•ems, hu- 1 i>ST) made a public offering of 
• •• .As a 

omers This effort 
ind eoordination with 

o i i i t i ; - • - i ng 
mately 

I adrlinon;il c-qi will have 
- - ,.y 

vai ofH'rative ;irran«ements 
' i i i 

. . .- .' ;to 
at the public offer f i t ! : i i 1 1 -

r DST - • 
- ' / • " ' : ' 

' rt-quu' 

•ttiil wii : ivii uiiii Uu- niaiiv pro 

, >,- . ' • - • . . . . / , . . i i f , ' . , , V , J y 

t/l<' main U-rrtumil nrul tht ittiti-r i,t irfmn^. 
' • I I h i ' O ' l . - ' . - - , 



public .11 u! 
ims Market 

- :;uid for 
' <> com 

-eiv plan lurther ollerinM-
'•' inan- ,' ' ' of IVirut r Ut >itm 
Reser : mce Co, also p.̂ r 

well II e marketplac* 
• • • • ' ' : ' ' . ' T i U l l i : . , , . l i - l 

-1 I'loncer 
V^t'-i. ! II s niaiuigeineni tuts ;ilsc nvative 

•' ' titrodui t ' • - . ,, Is 
- :] to n . - 1;,, 

; i i , i ' 

n.fm './.».V ht/ niniinttfr fin t / ) ll ri,.-. fn- ii utt 

niiituiil fund shtm-hntdi-rs int/i n lull st-rrur 
'- i»i,>f»T lu/ttu-if. init qi thi fnutncial r,^nrdk*^tfy 

• ll .vn-io's iiffyrttt by /»,S7 .s'i/.s/*'"i-<. hu 

.irkets 

in the iTi;i'-k-«-» .irc-'i-- 'hey 
i f 

..-;,. 7 :;,:. ..^;, ;.-a 
!' fn-ws p'-ocr:irr!fTiiPk' w i t h o f ! i . - r 

erf 'P ... . 

•nrp.'iroiifi'i 

• is 
: f.s 

i l l 

:n 

•mi'iinv wuh 
rrategicgrowth plans f,,i 

-••Ith 



$18 - f i t 

Sale* and Re\'enueii 
; I iil.ir-. m Vlilliiias . 

Vet Iniiinie 
M.irs I I I M i i l i i ' l l - -

i:aniinii [H I * .insmnii Shiu"»-

(•<).-"mon .SUK-kh«ld»Tt»' Equity I'rit *- KaiiM*- - < uniiiion SUM-k I l \ \ 1(1.-mis I . , i l i ! u . . | i S | . » k 
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IhimuLs ,S I .in.r ly. s„.'tmt and OiuiEjtru 
fgfut'T ',1 Tht Kill < ' / Simthfr^ Hail 

••U' ofr,;»,n^ ,xnd hfrfd in tht-
• I-:.:•, ..•, !,., .,..,„ , a :.. riifht Ki-htni 1-7 

\'ut f^rtsidiiil. IJIIII .y,',-rj^ 
•' • -- • • '-V LMJJ 
"' •'• liu k 1. 

Vu-, I*rt},„l,;,i. /^Tv/r,f»'/, Ikmald T 
Mr.yfiihim. Vir, f^tsititrnt. Indu.stnul. Kuhtird 
P Hrutiinu). Vut Prt^uUnd and OfntTnl Cintn 
M. Mutuwl F .Uciluin. .Smu/r Vut Prvguhiit. 
.W(ir«T)riy, andlMmahl L (7rrif. Vut fn-fiititfit 
and fhit-f Pinaru-ial rrffu-tT ,V.rf s/,/,,,-,, W^i„.,| 
C fYiupwri. 7>i«ti«/>vr Thtmiivi ,4 (iiltru-r. Vuv 
Pnisutt-nl rnid OmplnMU'r and Pfiillifi S 
Un„i-n. l'ir» /Vfsuicnt f,<n»-miiu-ntii! •\ti-nr-. 

riansjM H'lation 

:y.. '»7t»'V'/i«:rf.y//»t<?;,..if,, ',,, ,-; /,,'/,, 

Utti/fi . '(/mifiji S t 'uru^ l^fsiih^it'ind Chul 
H.in'utii-
fill ll wili • 

'in--

' rffii-iT I if Tht A ' l ' 
a, I 

Sruthi'ni 
-I Vuf 

•• Ittinrtnifnt, ami 

:igeo.inng 

•-̂11 ai' ,f the Kans, 
Siu the r i . . , : ' . , 
often comes u i i t 
weleiu-n > i n w e a r e l ; 
* ifd Uni- • •'liminate Wf,l^ 

•' -iiJfhs to survive Tlu' diff if i i t • 
ivegivei irerviewanda 

«•••• • -•• '• .| 'i :' . . i l jon of Oi,! 
the iKHiple wc s<'rv.'.'Ls ( uston 

rjulway coinpatis 
••'d with ll;81 thi 
..iiidled by the K' 

A tliie our ex[)enses increased ; i 
.' -decrea*-' ''• .• . -. 

li is th<' ' 'o;,; ' . , \̂  l , , , 

overcome tiie ef!' 
We ha\< '" 
!e railw , 
>f Amenca 

'1 .Ji .•.•••I. (/;;(,»>-...va, ,1, 

.MimrjB/rt. hmi.suinfi i^mt tti r tnr H M 
^ ' • ' •:< tiAht iJiul ln.\iMiuh,t T.\ 

• . • tii-r nrul li M Iknin-r [nriftnr 
'lAfM/ruilum 



. . . . ' i . f j I , n i , , j . . ,1 ; > j . 

Kiirisiis f ' l / y .V»ui/i»"r»i R m l u t i y 
Ctrmpann t r i m /»'ft (n ru jh t 
. / ( T r y ' i r » m / ViO / V . M . ^ t i / . 

< yiwrittunu-, . . ' i f Wt'hh .-t.s.vi.-itanf 
Prtv^dfit. Trnnsjtirntttiim 

.Ar7tu*ll inirrxjt: Jr. TYain 
mtistrr V H' WiiAn. .As.vistaur 
.Su|»-nnt«Tulent, TriiTusfntr 
tntum and I ) E Jtihnstm. 
S u f f n f i t f r i d f v t 

• s from 

niuu. .il revei 
'̂ -•' : .es acci 

• KCS Une3 
I h-murr age uu compensation paid when rail 

1'̂  are detained for loading or ur 
id the put)|ish»Hl time. acrounte<: 

ther transportatioti 
' - ' . • • . . . I . : . t : .....on o ' ' '. 

Rtiilwav s measure freitjhf 1 
' 1 onen 

rn Une-
• • tor: niK-

^ 4 . over tl net ton : 

EXI'ENSrs 
Co- :>r trans 

,1 

ilin^ccjuipnient rent 

n 1982'.' 

,'>i« ^ t f hanut iArr t rup '>> Thf 
A ' l 'uwM ( Uy Sirut/uTn Huu u »i 
' "mfMinif. fnirn l t i \ Ui rufh t 
' /< Kiufifs A^^tstnnt V i . . '•• 

f M u h i i n i n t l P R ' 
'' -irfjTir, />• 

. - . -y. .su;i»*ro , 
' a r 1 kftnrtrrunil -.ttd ( H ><• > .. ,̂  . ,.. .- . < . • 



We have finished mi 
as a stroniier, more viable rail\va\ 
ser\ in^ the world 
Irom the heartland olWinerita. 

' . ' ' ' ' . . ' , - • - ^ . . : / ( . ' . . i . . . . i ' . - • .*v .' -

'i4 N(>u/A*T« Hailuny Ompanu. (rrmi ItH In 
i i.jh! H'lhftn Miv^'r. f • . " • y 

W.jv TL Barkt-r. /> 
Hiu/hi-s Viir- Prtsidti,! i.. • • 
• •d.\ M K . K I .-t-vs-i-ŝ i'if . 
' intenaruv-i^ Viait 

SIVKSS r>F\T i .o in tF \T 

Siiuthi" n Rail.1111/ Comfxini/. trom Itit tn ru/ht 
I li' liiilh. Vur t^vidttit .\tr,rkti Ikntflf}'".' - ' 

!k!,ts. \'uy Pn-f,iiu:'t. .StiltT'. lAf > ' 
• Pn-sutt-rit. f^t'iiu;. ami Mi. • 

• r.itc^s were lowered b\ 

'iuns ot 



Our coaI-earrvin«i eaj)acit\ Iai-
exceeds evt̂ i tlu most optimistic 
l'î ui-(s presented by dt̂ veloptM's of 
the proj)os(ul coal slurry pipt̂ line. 

/•>)« KiiiLstu^ C'l/i/ StiiilhtT-ti 
kmluiif/ C<mi;xiH(/ (^nln, 
/*7«iffm»v(/, st^ittti fnmi liyt tn 
rufht .lantf^ hi Ht-yiu,liL\ In-nt-rul 
<laim Ager' .^tuti ttl Thihudtiiiu^, 
.\ssistant Oittm .A-)t^t Stnndinq. 
fn»n tht Uif f\iul H (kirih • 
Claim .-Xijitit. (' .Mirhot l .A 
.Aifitit. a : iritry L IAIB" 
•\-/.itt 

oai carrying capacitv far exrecd-
the most optimisoc figures pr. ; -v develoi' 

• - . :.ll 
. : . . . . :. of 

Ite property for tiuilding the slurry pipelines. 
-̂ ••ver;;] 

.,.ng th.e 
projwsed use of Missouri er required f <» 
trans(K-ir' • • -

Durtt . '- , - -
• ' : ' • > { KCS ; .-WCHI all lease and 

fif'Ids 
. ! iU ga.s i f OS' 

K.Ml'U ii LL. IviuVi 111 i>. 

t.-t.j.g KCS L-

' >ii. r,itituj luut I'un hiisiruj ilflnntiifriU. JI itu 
Ad'i.sii.v I 'tti/ ^'Uthi-n, Hniliitiii < tinijMitii/. Ini 
£f> nght u C Burtft . .4.v<.t.stnni Vttt IWsuimt, 
rytfrntums, H I) MiLStnin Supuil Kiufini^T. 
Jtrry liregg. Vicv fYt^uUmt. (tiM-ratUTUs. S.L 
Carjonln; thrtrtirr nf PurTha-sirui and B R 
.Amis, (jetu^l .'^uperinbntdmi .juinl .•Kij.-nri^ 

i i ; . \ l .M.\ i , i'KcH.lwVMS 



Durino I9S >, 
Kansas Citv Sout luu ii Lines 
handled car^o toralin^ 
lO.cS billion net ton miles. 
MFFviiFRS 

' I i n P;i' 

nnussi-

> . r ; ( i , - f 

i 1.1 i K 

if rti.u! 
-•nt Wt--

w 

\ 

AiUiili I Ul. Kit; Itjt, and Ld hilt-y ill uvrk in 
'h, hwii'iiiini, sTinp at rh, Ik-ramu.'i Yard in 

Mai), (Titrk. Cu.stirrrwr S m w Clt'rk. takt.\ at, 
irrder nt the Cu-I I-I . s),.,., 
lk>n. Ijjuisia-
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.Mt lHI R m - r s • 711 mill «.-.<»/ '•'' iiftini; rati 

-4 
.Vf(K/iirn.si.s Ikint y Brantu/n and Udly '.Vr^ujhi 
finvffnnind. uKirk un an SD 4<>^. S.tXK^ 
hirrsfprni^T duf^-l mitfituAn tht ! - • '• • 
."-^/i/) at .Shrt-iyjwrrt. Uruuntina 

( .\1MT.\L IMPRt)\i:MENTS 
.-Vs nienuoiied« c - • ' ' 

\ceided r;u! were i 
ii\g the total to 732 iiui» :» ot . 
r.ul in the systt-in I)uring 1,'^.. . - .:...• .- ..: 
Centralized Traffic Control was added to the sys 

:n KCS Lines now has 717 miles of its hne 
: c>tcH;-te(i Sy the CTC In addition to this protec 
•n. l7iU'w-hotbox and draggitiki tMiinpiTU'nt 

:»'lectors were installed 
In l;*'s2. KCS Lines replaced 17 opt i, nv. K 'ini 

\xA t'fulges witii concrete and steel structures 
Nineteen used GP 41* diesel locomotive-

purchased and placed in service These unll.̂  a: t 
in e.xcellent condition and will improve nur 
fleet of 301 diesel locomotives The av erag« • 
our locomotives is 14 2 years In addition to u^.. 
Iar nuuntenance of locomonves. 7() Sc»ntr\ T\\ 
fuel savers were installed on tlte high horsepower 
units during 1982 

\s 1 rfs ;'r of, ontractswith N.AS.A. four sptxial 
•ransi.K)rt of solid fuel rocket 

,Ki;i''s wt'ic purchased and pla- • 
• f " ket cMigines used in the , , 

ire hauleci in these special cars Fifxy 
: iC I. .ITS were modifieci to haul wood chips fot the 
;M..r — mufacturing industry.- Twent> ncf . ir-

;;riedto handle coiled wire .At 
r. - - • " • • - - - - ' 'iA.i u l . . i > 

Kansas Citv Southern Lines 
has kept pace with the concept 
ol transport sei vices whicli liidv 
raihvavs and truckin<> lines. 

1.̂  



Manaiiement wishes to thank 
its vahuMl shijipers 
and custonus's who have 
plaecnl their/VKHIS in our hands 
for safe, efficient transportation 

/••esvlUe, Louisiana, and the 
•utiun ouhditig at Heavener. Oklahoma, was 

-' ! !• '• - remodeled New locker ro- :•. 
' e Car Shops at Shreve} 

on.structed in the Kansas i itv 
'' :nproven-' • ' -- - '• • 

-hopbu: 

I I ' \ C L l SION 
"•' ir::igerTiep' wisf-t.^ »o Th;--

M;iruu 

a iong 

iisht^ to express it.s sincere 

' lilt axil frcn its at llu rar\ haul anl mitfti 
•li Wyinninti to fumfr i>lanL'< ainng Thf A<j'i.s«.s 
City Suuthfm Railu<ni/ fts urll as lu the bulk 
marint''fmitnal '* ' ' ' V ': • •-r 
liKidintf imii) shi I 

m 
. ' . . . N o ..".« ' ; / U( / - |» : > l » f l i l i t y i i « ;MJ / ' i « i i ; •;.'. l i ' ^ 

ftnnndi'd by tht Kiin.sas City Smithfryi Railii<ai, 
C'mijMiriyJtrr trarvifurrtnu/ -nUid fut-l rm ktt 
(nufiru^ mailufru'turtvi by tht ThuJcnl Ctn-jttrrn 
i-im and usetl in S.\.SA s .SyMuv .Shutilt /V»/r(im 
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.Sl n nf B<m ler. left. Cha i mm n of th,- Bixt rd 
d Chili Exemttve (Jffifwr qf the Pitmtv'r His/ 

••I Ciirpitrfition. rnid Thin'ia.v .4 MrlkmntH. 
iyesidttit D.ST.s-</,st*w.< Im 

Financial Ser vices 

;> .! hiuuicial rê  ii.!i\et ûng 

;'(/ iiffuvTS 'if D.ST.SystiTn.s. I 
ni/ht Rl lift It (InsttTman. t.jt%-utii' \nt 

•••sidtiil. Ruhtinll) .Slurky. Viri' Pr,siilfiit 
hinruLs MclkmntHt. Pr*9uU^it, and Kttit H 

I ., ",, .i,.„t Omfft//'. "• • '• 

•-ti'rtni'yi' 
M'lifiL liii'i'i.--. Alt Prfsitit-iii i.ni'i.jt •"n 
HI. VI/*' Prt^idfnl and C'rrjwtraU- Strrttary. 
\Ui hnfl j\ WaWrtimi. Vut l*r,siiittit and 

Vict' PrfvuUnt. 

company ofknng a wide range of services t ) the 
financial industrj- through its subsidi;irie3 and 
joint venture enhties. The pnmarv mjiTKets for 
r»ST .I'-e finjincir^ service complexes managini: 

ids. providing annuities, insurance 
; : ..: . :. .iiid brokerage services to its clienLs 

!Hiring 1982, I'.ST and "s subsidiaries ex{)e 
nenc-cxl growth in iill nes Providers of 

- . • ' ew prod 
com{>o 

lucts were extended b\ 
. ' î T t-tas U'nef'- • 

fr. - r sa. ill.-\,as!: 
e.: Ket during the sen ond half of the year 
;ii ; K-i OK; New York Stock Exchange volumes 

l iST^ !"i--ipe.-< -K'tir'iach is '-onr(>ntr,')ff.r| or' 
;thistK'a-

I f JUS t l i r l i . ' i a l i i . i..ti - - ' . . . ' , . 

i! op.-ranr-ig i : 
ralizedcompun: 

• T to i;ike ,i • 
; ' f r 

l i i l l SUpl 

- "--li'' •••; 

nersh.ii 

-.er.n f h lot Ul 

-. >•• ,\. .' ; 
•H2 IFT' 

.• I.-

:oil> i i H na> 



H' 'ston Fuiancial Data Services, Inc ( BFDS ). is 
a j " f • • : 'ure of DST and State Slrwt Boston 
' ' tbe parent compjinv of S'o.u- ^̂ 'n-cn 
H.iiZt, ajiU i rust Company BFDS pro; ;re 
Holder reconlk';''C f̂nng services from • 
in Boston. Massachusens. utilizing DST 
;'liter facility and software in a dedicated tele 
ommunicaoons network tetween Boston and 

Kansas Cit>: BYl̂ S -̂ombines DSTs data process­
ing expertise wr .irkeiing capabilioes of 
S'ate .Street Bank. :ii> ..irgest mutual fund custo 
l ii.in in fhe I niti'd States 

During 1982. BFDS acciuired Shareholders 
Investors Service Corfx>ratJon (SLSCOH) located 
in I.ns Angeles. Ca!i*'r.rpia SlSCOH services 

ilder accoi. ;nutual funds and 
• ' ..vz.i-, SKSCOR provides a 
, : .' f-i' l!;'-,- v.f.-i>:,r »f. O.C- ' •••'• 

operated by BF! 
' ; ' • • ., • i,v>l inai Kc'!;-

' .iring Companj. 
•rk s financial distrii 

•v York and .Aineiii an T^Un K 
; . r r l p a n i l g ' - e p . l f f S t o 

'•xecutio: ir 
k excfiaiiges and 

• • • . • - V .'•'.';• -r:'; :ind 
er 

.tim ' . r> it'jjoiLs are 
:uced. \\; . , . !:o. • . %. , 
he prcH'essing requiren ' 

--ovides ; ijruKeragt-
- - - , . . r l • - - , . r . . r . 

Shiu-t-hi i i i l i r--

l i iVHsti)r> 

^ C4)r jM)ri i lX)i . 

t'mpliryfvs in the Annuity Ikfiartrntfu <>f liST 
.Systiiti.ii. hu 

DST clistributes. bĉ th directly and through its 
- ' • • " l U u r e i l - ; ' .1 - . - •- -. . . . . ' . 

'.stems 
• .Miituiil Fund SvMem 

-teiii iiKiintiuns the cif-.L.f-; if- oiu-. o; 
ers of mutual fund companies For 

iir^esioi V, in mutual funds, the D.ST .Mutual Fun>i 
S' • •• •• ' sses such fransai n<*ns as fhe pur 
' ' :i-mption of shares, transfers of 

! exchanges between fund 
' : .., I .ilcuiates and pays dividend 

solicits and tabulates jiroxies .Approx.iiiau i> 
OooOiiOO shareholdf': rs are processed 
for :17,' mutuiil funcls 

• ScH-urities lYansfer Swem 
' '. ' . stem pr. Aides P 

-I 'liinurual fund coi,.i .o .1 
:!n;i! 

• .\nnuifA' Svste 

.-tp I'e- •.•() \\ h I t.'-^T' 

•rant m 

.11 . ^ - I , 

" i ' r : i ; 

• F'ortfolio .Vcrimrif im.' S^- t̂em 

data. 



DSTs business approach is 
eonceiiti ated on the devel()j)ment 
of sophisticated software systems 
for financial recordlveej)in<4... 

')trr . -ture^ -I'VI-A to service a 
mnii) . ;e range of 

The following chart illustrates a situation m 
' - iFTCjuidWalLStreei' 

;''nt This diversify o: . 
iMling the client to satisfv- subsf;uitiallv all 

' ;)ST die;.' ;. , .-. •. . . ', , 
limitcNl numljer of DSTs products but have geo 
g' î  preferences fliat lead thetn to 
< if fKSTsjoint venture partners 
The follov îng chart shows how one system the 
.Stoi k Transfer .Systcnn. can l)e offered fh; 
three d i f fe ren ' i : -;-•' ' ; ' ! " ' ' >::i' e..i, •. ,>•.>•. 
target market 

.Mult ,ple DST orgaJii£aiioii.s 
M'r\e one client 

I inancial 

Q j e n t 

lnvi«.t()rs Fi<lii< iar> 
Trust Company 

• IpviHstor?. MornM-ard*^ 
• I riisiw- Individual 

!{i-nrem»»ni .\n i>tuii.^ 
• ('ust4>diari - Mutu.iJ 

!' .nd .X.'̂ vt.^ 

DS I Pn Aides 
I > Istri I) tl • io n .'\ 11 *• m al K es 

P̂ SmirttW-t 
I TtHnsffr 
m Sv-stem 

*- - Shar»*lH)ldepi 
Invt->ti)rs 
Sm-V'f l f . 

' 'orjxiraiNin 

iiiM-stors 
FMIIK ucrv 

Trust 
< onipanv 

H<-ni()i(' 
( IK'HI 

l i U l r S 

2;i 



DS" 

well trained people 

-us 

<tpaUiuUc:> u! I. oiiipuif: 

H2. DSTs revenue increased 8< 
* . 3 7 V ' .di i igiy 

. • increa ' 
Tbevelociry of change that hasoccurr' 

brokerage services The I lepository institution 
itorv Committee 11 nk 

. . . .Minor ' " f''' ' ' " : , ,itc>s 
on ,ic f ount • funds 

to 

., -. . . ' t s 
• I >ST will ( ontinue 

' 11 j 

pro.; . .:. 
al d r,ipidlv 

t ' 

earnings eontributions fo KCSI -\s 
.1 l l u t l K e 

'• as a iiK^si c hall-
i ineer Wester-

m i d ! 9 « 0 s P j f 

Jiu k R hfiinti/ I.s prisiili-iit and Chift tint 
Ull It I riiUfr lit WistfT}! Ri:\t'nif /,(/(. thf 
inswanrt iii>ri))ttiii/ sutisiduiry of thf hiniinr 
ll.'.st^TH Ctirjutnitum in (Iturutitt'r. fVmdti 

The 
sidiar-

1" 
e Ijfe l>».gan bl. 

ill force 
•o $13.'i .S luiUioi 

. ' • 1 . , I . -

up t i o i i i 

Irom III- iiisui 
• ' . (. ,., . I , 

hcMfi with fax rilapnuitf 

•n.i-

e pr<«lUi !s t.t. kelpliM «• 

In H)(S'3, DSTs I'evenue increased 
S()"„ from 8"2().-i m i 11 ion 
to '̂Yi.-) million. 
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West eru looser ve Life achievtHl 
a milestone durin«> I!)S'2 
\\\ivu it surpas.sed Ĵ '̂J billion of 
life insuranct̂  in for(*(\ 

Uesteem KeMT^e 1 !«.s Home Offte** ofWUtnns <tafr 

) • 
f 

: . ! i o i l i 

Western K 



:r 

;; inoters of oil and gas drilling funa-

iid 

! ! . . o M !niiing 

,'»»•!,. o , " I . : I • u> fmirt th» 
Hfn-'a.W'l i;l Lht . - •• • - P'u-nn ( I'T 
piimtum. annthirr suhauUary Jit- fV»i»«*T 
i i .x- f . - . r, ,.' .... 

(H»i Wish to tMx ome .* 
errite C »h.i' do 

.•dand 

h f i ' \v. arkets t. 

svsten 

Companies that do not wish to 
hcH'ome a part ofone of the «>iants 
must combine a sjHH'ial j)roduct 
line of financial sei'vices 
with distinct marketing strate<>ie.s. 

2t; 



l>roa(k ast iniiiV: Manufact ui inii 
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Wiih nuuonal ativerusing 

.1.'' uate I 
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.-i</«-'.,'v .1 iThi-i inaxr <ub\id\a''u\ ' ,1 K 

'jieratjf )Vidc> 
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-2 The .-Xmencait Colej-

- f . 1 . 1 . c i . 4U.p : : 

2̂ fhe company incurred startup ex 

ets and shows 

in had 
' ŵ 
. m 

;nos, of 
tl;« 

IM EK rV mm lAiias (i mtihil unit u^u-h ran 
hnititifast Itu nmv cin<imge tn thf Awirio. 
lUimns artxt 

l'>;<->-if(ln ( 'Hii>ia>, I I ' i ' i lKluy t iu iuuf i i i 
>> < 'hiifrifntm t ra i l t f s-;»>//iH)V trivtitr-. ii.s«rf 

>,.; miii«TS (ind irmtnitutof. lu ;»iy./v'"f-A 
. , r r i j t inisand in s(»i»W<>nn</(f/x-m/K'ri.s 
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.Miina^cinrnt's Di.scussion iuul .\n;il\sis ot Finiuu ial (';> .dition 
iuul Rcsult.s orOptTiitioiis 

lJquidit> and < apitaJ Re«Miurr«.«. 
Fiauts pro\nle<l from ott«'raiH>n> tonsntute the pn 

nuin -»oii[ie of thv (-on:,Mn\ h<iui(lil> TheM- Xutui-. 
a»5«ret!aie<l Stil 5 million .1 - .mpiirahle ;iin(.u:\'-. 
ler !̂»S1 an<l :!«Hi> w.-re >>. :< .ti„l >4'. nu.... -
r«>sp«Mi\el> .\ smitilH ar t |x»rti..ii <>t ttie itu reas«'m IStsU 
and I!»."̂ l over mHOrt>M ited friun an inore.i--'in deferred 
incorte taxe> cauMHl h> hmher tax deprw lation jiermit 
teil inder the KiononiK R»>to\er> la-x .\ct of Ut81 

!n additHtn m^>r capital ex|H'nditiin>s for railroad 
rolhnu st<H-k. l<K-omotives and other (>nuipinent are nor 
mall> financedth-oufihc»>rditiona!sale>agr«-emeiits 
(CS.Vsi on a private placement ha.sLs ;ind throujlh uitt'i 
mcHtiate term c r«tlit luu-s \Mth hanlo. r>urinK lt»S2 tin-
TYanNjionation M-jjment. hetaus«- of ad\ers«> «H'onomu 
t'onditions siwiiTK antly rurtail*-*! etjuipment and prop 
ert> addition> .Such additions were $27:' milbon levs 
than l;*81 In additK>n. much ofth*-roUinjjsi.M. k aiquir«il 
was us 'd eijuipment, with approximately$7 million 
finan< »-d under i apital ieast-s 

(nher fuiannal resources availaMe»-on.sist of $4 million 
luuler a re\oh u.^ irtniit term U>an ataivment b% thi-
Company's l€'a:<inn suhsidian for »>»iuipment st heduleti 
to tte rcH-eiv̂ Ml in lilJvt $,") million hank line of i redit for 
general ( or-jioratepurjHis*--. of iLsRiulwuv Mit>Mdiarv, iuid 
•$IT million line of i re«iit for general c'orp«»rate purpoM'N 
of the c'ompiuiv 

.\nother .s«Hiri-e «>f funds ( .$2.'i million lo * -
defM-ndmRon ulnm.it«• sale prue of >har»'s) m 1 -•- . i 
result from the sale to the publu of a portion of the 
cv>mm'mst«H kefawholly owne<isut>Mili,ir% c->.. i .•in 
pany (see Note 11. .Sutwequent Kvvnt.s i 

fapi ta texpetul i turesforequipmei i ! ;... ..n > 
t.>l.lle^ .̂'54•̂  5* million in ('omp.irahlet-x|>«-ndifun'si! 
ItlKl iuid lt»80 were $»-<<iJi million and $7.") 2 inillHin re 
>p«H'tivel\ .Vi nottnl alto\e, thereilui tKin in 1982 ascom 
pariMl to ItWI iK-curred in tht- Transport at wm st-^niien-

I'rimarv -.ourc*". of t'uiaiu'ui^ have trailition.illv N-en 
from funds iieneratc»d from internal ojH-rations c>;,\--
and hank loans With tht- exceptHin of lYans^xirtatioi, 
road pro|>«'rty thet 'imipany ex|)«>« t.s to (-ontiniu- for tfit-
immeiliate future rinani-ing mmor rapital ex|H-nditures 
through a romhinatKin i>f t'S,A's hank k>ans and other 
intt-rmeduiteor lonjjer term l¥>rrowin(t. Con-sistent witli 
p.Lst prai tick's, capital improvements and additions for 
roail pro|)»'rty will l»- fma; • ' r ' 
from internal otM>rations 

buiK term deht v«-as 42 i f l t fUu . .liiH.iiUi.iii n .c 
l)e< emN-r :11 1̂ 182. as rompar«'<l to 4<>fr. at I)«Hemf>«'r 
:{1. IHHl It IS anticipated i his rat m w ill continue to 
dej'linc in IVlKl froni a combination of l rep.-mnc mi-in-
long term debt than that w h r h LS . 
ac<niLS!ti()iis .j.-wl ' •.•, •",.•. .(', , 
Op(>nUint{ Rit»ult -

« on.v.lidale«ls.i.f .. .: . .. : . - L . : - . _ mil 
iH.n during the ihr».t year JHTMKI when compiirin^: 1"-. 
with 1979 fVn-entagemcreasesovertheimm«Hliate prior 
year amount to 4 4- in 1!IH2 1:1.1 - m 19HI and 20 I s m 
1980. In H»H2 relat«'<1 cost> .md o>([>enM-. as a (H-n ent of 
n-venuf i w r s e d a irend luid mcreas^-il to 84 :)- froni 
82 1 • in i'*81 ;ttie omparable aniount in lilhowas 
84 8 1 , Transport at K n M-^mt-nt tiad a dtvrease ui t)«>th 
revi-nuc's and t̂ross rtiiuxm-- in 1;*̂ 2 .t-1 < iiii|):ued to ItWl 

Trans|>ortaiion s«'ttment revenues uu reaxHl $88 2 mil 
Uon during the thrw y«'ar [M-riod ••nd*'*! I>»«c'i-mlter :tl 
19S2 hut (l..< hri'-.i <1 niilliori u- :( <- lii!.-.t v.-ar Ttn' 

overall itrowih for the 'hrwy-ear perwHl rt-sulted ttim\ a 
( omhinatinn of freijzht rate increases and volume 
im rea.s,.s from addition.il unit coa! triun movements 
partially oflfM't by des tines in generalcomm<Hlity carkiad 
iiigs Vs a result of ,ulvt-rs«. t-v onomK ( onditions in 1**82 
IS«'nerai commmiity carioadmgs decUnetl lb . fiom 1981 
T' l f dollar impart of the. decline more than . .fts.-' ,i -s M i : 
IT ilbon increa.se in unit coai train revenue 

.A summarv • the annual changes m ii.uis^n-ration 
re.enu«'sci tssifhHl according to the approximatei ontri 
l- jtHins m.,'e by rates iui<l volume o-.er each imme­
diately prtvtHluig vear follows ($ ui millions) 

Irt-nend ( ommodilies 
\tilume 
Katj-s 

Coal 
Volume 
Rates 

<« her Net 

1^2 

10 7 
41 

I980 

$< UO) 
41 ; i 

2t..t. I ' 114 
% 0 I : l 2 4 

I t) ->) t b 

^ i ' ' - '..iz.:̂ . ' . i-L 
1 luring the f>erKHl 19H0 thrc>ugh 19H2. the Company's 

Financial .Svrv ices segment experienced .substant lal 
growth m revenues lncreas»'s of »i4 1 : wert> realHwl in 
U»8(». (ios; Ul 1981. ;uid 788 u\ 1982 ovvr eai h immc 
<li.itely preceding yeiir This growth o-sulted prinKirily 
f rom high It-vels of mutual fund and money market 
at couiit.s s»>r\'K'»'<l. anti from other s»-r\K-es pn «vid«-tl to the 
financial community However a.sresult of redurtKins 
Ul interest rati-s and comfietitKin from insur»'-<l fmancial 
institutions, the rate of growth of accounts serviced 
•t." Im«l in 1982 

other areas of actrvwy. Real Rstate st-gm. 
ill lis refle<'t«Hl continued in« reas«'s m sak-s and p oss 
maiRins Broadcasting revi'nues increase*! with in;irgins 
improving over the prior year and higher earnmgs were 
i< tiieved hy Western Reserve Life .Assurance Co 
'• ix)rt»>d under the equity mi-thinl of aci ountmgi 

!;. ll Fst,Uesegment sales and n-vcnues uu reasei 
21 over the prior year and operating profit ' 
ros. iH'ratHWs iH-nefited fr.mi higher oil and g;is 
1 'valtK^ and from mcreastnl rental miome from ilu-
. .(M-rator of the Comp.r '- • •- • .• • i ' \ 
near l*t .Arthur, Tex;is 

^V^~it••rn Reserve Lilc .\A>,.. . i . -nli-.i . i > . 
'••as«' Ul net unome m 1982 ( omparett to 1981 and a 

,1 un reas«> m liWl compare*! to I9,H(I the fu^^t full 
.'-.u to year (omparison rtie earnings uicreases were 
1 au.vtl by higher levels of premium income, increast-s m 
•-.'\rnini!s on iri^.»-s'rt-ii>r-i's r>i;irki-t i-pt!\itv to i?s 

-tuct [mf> 
. tie I ' o m p . i - . , - - ... ., • I 

interest exp«-i.s«. Irom 1980 to 1M81, with 1982 tiemg 
sii(>stantially iiiurvaJent to the prior year The increase 
resultetl from acumbinationof higher debt levels and tbe 
placement of new '• ' ' r interest i r . ' oi'i.ilK 
lugtierthan rat*":- i.-ht repai 
inflation 

1 tic r.ilfs I.f u.n.ii 1 
rteiu t-d ,11 i»M-nt years have aii uup.n l ou i in l oiiip.iiiy s 
report wl earnmgs stiK'khoklers tsjuity luid other finan 
1 t.il laformation, whii )i are rioi elTt-cti-.ely rm-asii'ed bv 
traditional account ing met hods Tlu-supplerc : ! it \ 
f inani ial information on pages 4t-> and 17 ; 
further inforrn.ition on ;ti>- .-(TIN-I- . .f I'lft.i'iot, 



( onsolidated StattMiiciit of Income anti Rctiiiiu'd Kamiiif^s 

fo r the Vears 
F.nded IXxemher ; i l , 

19H2 l!*81 19H0 

Sales and Rev«-niies l -m.29 l <:Ŵ 8 2-27 

1 - . . . 334,144 2" C»74 

Income fmni iijN.ratjons 60.147 ' • ~s f l i i - i 1 

Interest on king term debt 24,179 24.2 H !,H,.M8 

Income from con.volidated otx-ration* bt fore mcome taxes 3.V968 4 i -72 10 842 

Provisions for taxes on mcome (Note tl HJi2S H,t7t> 

_ ! '"• 
Provisions for taxes on mcome (Note tl 

27.143 l:t.l9b 

!,.(..:•,. .1. e a r t i i ' W .̂-r ,̂- I.if.- \— . . . 6,i37 "^fiU I : »4 

Minonty mter. 

Net Inctime 

T i l Minonty mter. 

Net Inctime 3,1.280 . :in ."(HI 

Retamed earnmgs. beginnmg of v. .u la'l.O.'W l ' .2 . : l" ' i - ' 

l ) l \ , . l - 1.1-
lYeferrec jx-r share ( 2.S4 ) (2841 

t-ommoi |>er share m 198-2. 
t - . . . - • ' - I S I I 1 S 1,4,11 • • 

Acquisitioii ol minority uiU-resi ui sutisidiarv 

Retained F.anung.s, End of YeKr 

^ 1 :i.( 1 Acquisitioii ol minority uiU-resi ui sutisidiarv 

Retained F.anung.s, End of YeKr $207,255 j i M . c - , - -
Acquisitioii ol minority uiU-resi ui sutisidiarv 

Retained F.anung.s, End of YeKr 

Famings per ( ommon Sharp bas»'<l on weighte<l average shares 
out.st.tnding ot i C . ' s . ' i J - . " ; : • -

9,.'>4:1.9t»4 in 198(1 .5 :}18 

Famings per ( ommon Sharp bas»'<l on weighte<l average shares 
out.st.tnding ot i C . ' s . ' i J - . " ; : • -

9,.'>4:1.9t»4 in 198(1 

M 



( on.solidaud Balance Sheet 

(IXiUars Ul riio.isands 

.\.SSETS 
J l?'<J:!illL'»X-iJL 

I98'2' " If 181 

t urrvnt .\s^ts: 
C ash and short term uuvstm.-i t--
.\i-counLs receivable 
Inventories 
l'ief)ajd expenses 

Total current as.set.s 

!n>'p«5tinentji: 
Hekl for o[M-ratuig purixist-s 
Marketatile equity s«'<-urities (.Note 3 i 
Inv -stment m Wi>stern Reserve Life A-v-uranie c o -, Note 

"otal investments 

Pnn *Tl'e* (Note 4 < 
U-s*—.^c umulated deprecialMi! 

Net proinf-fM-s 

(It her Vsv"t-s 
Tolal .VvM'ts 

% 26.:)90 
47,09.5 
2.%.6fi3 
i>iW3 

105.191 

22.0V) 
4.:)80 

53.744 

'>85,;»H4 
1.'>7,2;M) 

8.740 
$622.259 

1.1492 
7, - : ; ; ] 

--1 I I . ; -

$.'>99,bl2 

I J A B I U T I E S .\ND STtK KHOLDLRS FIJI i n 

( u r rvn l Liabil i t ieN: 
Umg tenn debt due w; tiu' 
.Account.s and wages pay abl-
Other accr-i-'.' «nd current 

Total 

l i ing Term Debt, i . -
I>«-fem><l Income Tajn-s 's • 
cither iH'femHl ( nHiit.s 
Minority Inten-st 

Su>rliholden»- F.quity ^ot. 
I Yefer r i l l stm k 

•?2.- piir. 4 : noncumulativ^-. 84n.0<N) shares authorucni 
t>49.7:(«i shares issued 284,490 sh.ir. • i-it ini; 

$1 par, 2,000,0«»0 sharc-s authoru*-*! 
( ommon stock 

No par, 24.000I" authorizinl 12.1(K»..'48 
9.90;t.»>4« shai. .' ' '1 :: l ' ' - -

( apital surplus 
Retained earnings ; u.i . uie, 

uncon.vibdateil sulistdiaries i 
Total -slotkholders equitv 

Commitments and C ontingencies Notes <i .ini! l i ' 
lotiU Ijabilitjes and StiK-kholden." Fquit) 

$ 29.7!H. 
2;$.WIS 
47^-l7.'i 

L«L8|» 
190J 14 
57,812 
14.118 

28..Vil 
lb.418 

2.'>9,;«t, 

.$«i22,2.19 

I I : « - , 

ni47i4: 

: s , I S 

I d I.s 

; n ( » . i i . 



Consolidated Statement of C hanges in Finiuu iaJ Position 

r ot lie 1 i-.irs 
F^ndtKl IHH emix'r :<! 

1982 ' 1981 19.Ni 

FiivancLol Regimes I'n.vid.-d By: 
Net in< ome 
.Add ( deduct) items not alTe* tuig wurkuig capital 

lVpre< iation and amoniy.ati<)n 
l>eferr»>d incomt taxes . Note ti i 
Ixjuity m eamuigs of unconsolidated subsidiarK-s 
dam on investment distribute. - .sholders 

as dividend ( Note :^ 
I )i her - net . . . 

Workmg capitiU provided tioru otx-raiion-
Invi-stments used for pnijwrfy additions 
iVM-rea-se m uivestrnents 
Increase in king U-rm debt 
IYo|)erti«'s retu^ed 
Sale and tr:insfer of prop»'rties to West. 

Life .Assurance ('<i. . . . 
Increas*-in capit.-!] surjilu^ \ . . ; . ~ 
(>ther net 

Total Financial ReM«iuiT-e«. Pn>\ide<l 

$ ; M . 2 8 0 •< :)8,732 $ 30,.590 

30,117 2.5.410 19,6.% 
9.225 8.: 108 (3 l b ) 

(6.901) - i C i U i (4.794. 

(1..982) . J. i . i2.12,M 
i 2 3 1 ) (1,488) 2.2H2 

t);i,iso 45.290 
8.218 

9.0-28 :5.240 2.440 
21.(>36 :tb,40.5 40.466 

2,726 1,78.') .'.MO 

7,:i9b 
;i.»>8» 1.92b 

_ >'«• JJ,7.V)) 51.- 3.7.54 
98,837 114,447 >o-, _'S-

Financial Rewourres \ se<\ For 
l'ro[M-rty acijuLsitioiis 
Ueiluctioti - ' ' 
I )|\nlends 
Treasury st»x K ai quisition , .Note 7 • 
lini-stment in Western R»-s«'rve Ijfe -Vs-
< >'!ier iii.>.'stmet,I.s 

Total t-inancial Re^ourres I s<Hi 

45.849 ti<),8<>6 . i ' 

29.7.59 2b4C^l -6,7.io 
S.9.50 7,977 6,26f) 
2.073 

2,769 (1191 
9 ^ 9 7.,5«1 92;t 

96,600 1 1 ! >»<M |()'»04M 

Net lnrn-as«- i Ik.-, re.is* , ui Working; < apital $ 2,237 $ 2,45») > t-'».762) 

Increase (l>ecreaMe) In CompoiM-nts f >f V\iirlung ( apital 
( .Lsl and short tenn iiivi-stmcni.s $ ;i.985 s •.•,22.i i i.i.i 
Acciiunts rei eiv.i.'-l. (3,.579) i..H7.5 11.641 
I n v n t o r v s (2.519) 2 873) 3 >'M9 
lVej>aid ex[»»'ns. 1.077 (10) T i : 

(2.876) (.1,104) (6.184 ) 
Accounts and wag*"* pavable (2.443) ! I 0 1 3 i (1.2.52) 

-"''-''•'•''' • -•• - ' '-' ••'' ' • 
8j.V»2 (1.642) (16,757) 

•t Ir i i n-a.s«' l !>•-< n-a.s< , m VVurkinK ( np i l a j $ 2 ^ $ 2,4.56 $ (.3.762) 



Notes to ( onsolidated Finiuu iiil Statements 

NO I F 1 - A H O l NTINU I t iUC IFS 
Ttie ac( Hunting and reiioning [xlM ies of Kansas CitV' 

Southern Industnes Inc and its subsidiaries conform 
with generallv accept t-d aci canting pruu iples TheCom 
pany's signifkant accountmg and reportmg poUc ies are 

Principle* of Con»olidation: 
! fie (-'insoliilated financial statements ir-

m^) r i ty owTied subsidiarii's other than Western Ki-serve 
Life .V-vsurance C<> whKh is accounted for under the 
equity method AU significant intercompany items and 
transaclKins have been elimmateil froni the consolidat»-<l 
fmancial statements 

Inventories: 
Inventories consist prmcipally of materials and sup 

pbes for transp«irtation op«'rations and are value<1 at the 
k)wer of average cost or market 

Pn»f>er t le f i : 
i'ro'H-nies . i ; • ' , . . ' . . ,• .. ..liiy al; deprtn i 

abk» protx-rties except trac-k structure, are deprtH iaoni 
on a straight lint method Instead of depreciation 
accounting, an acceptable alternative practice of 
replacement account ing IS used for track structure 

l nder this method, the cost of miprovement.s and addi 
tions IS capitalized and not deprec lated. the cost of 
replacements in kind and hisses on retirements are 
charged to operating exi>en.se m IK-U of deprec iation 

,Additions renewal: and betterments for all other 
classes of p'operiv are capitalized K xpenditures for 
maintenaiu e and repau^ are charged agamst income 
The cost of e<iuipment and depre* lable road pmiK-rtv 
normally retire<l. less salvage, is charged to accumulated 
depriMation The cost of mivellaneous pioperty retu-ed 
and thecost offH)uipment and depre< latile road projx'rtv 
abnorm;illy retu-»^i. together with accumulated deprec la 
tion thereon are ehmmati-d from the proj>ertv i 
and gains or IOSM-S are ref1e<-fi-<1 in incon.e 

.Annu,. 
K.-i i h i . 

Road proiierty 
F.quipment 
Industnal and re-

Income Taxest 
Provisions for mcome tax ex j* nse are based on the t^x 

effects of transaclKins w nich are mcluded m the determi 
nation of pre tax .ucninting miomc, and appropnate 
provBKin IS made for deferred mcome taxes Available 
investment tax crj-cliis are a( i ount«>d f;.r under the flow 
through niethod 

f'rov ision has been made for acM'tiona! t .1 . 
nuglit result from the distributir.i to ti:e Company oi 
earnmgs of unconMilidati-d less t lan wholly owned sub 
sidianes accounted for under the ••quity methivl 

Treasury Share«: 
The excess of par over cost of t he I*referre<l shares held 

m Treasury is credited to < apital surplu.s Common shar»«s 
held m Treasurv are ai counted for a.s if retired and the 
excess of cost over stated amount of such shares is 
charged to retained earnrnfC* 

Stock Plans: 
The ilifferei ce l>etw«>en 1 

is.suan(e under the Company s SI.H k plans, and lhe pro 
c t ^ s . IS charged or credited to capital surplus The pro 
c-eeds received from the exercise of stcx-k options or sub 
scriptK)ns are credited to i he capital at c-ounts m the year 
they are exercised Changes in the viilue of stock apprec 1 
ation rights resultmgfrom changes m the market price of 
the Company's Common SOH k are charged or credited to 
exp>ense. 

Revenue Recognition: 
rraiisportalion revenues are recognized i 

upon compietion of ser̂ -K•e, exp<'nses relate<l to ship 
m^ntsfor wi l l . ) ser - , . t,:,v not been completed are 
charg»'d to e\ 

Segment Information 
-̂ e.-pa>{es .12 iind-S ; !.-1 ' I rt ,1,1- ; : 1 i i , , . 

1 . itnpanv s o|>«'rations in different indastnes 

I amings Iter Share: 
III- coniputation of earnings yn-r share is bas«-d on the 

. ikihtcKl average numU-r of < ommon shares outstand 
ing dunng the ye;<r Calculations do not include eflwt.s ol 
stcK'k opt 10ns a.id stiK-k purchase p\nv.- ; i - 'lie i hange 
('.irnrng.* in-r share would nol U "-othrougti 
1982 

:14 



son : 2-WKSTT;RN RFSKRVK 
LIFE .A.SSI K.VNt F CO. (WRL) 

The < ompany recognizes earnings from Western 
Reserve Life .A.ssurance Co, unconsolidated life msur 
anc-e sul)si«iiary of Pioneer Western CorfKiratwm under 
the equity method of ,iccount ing Shown U-|ow iscenam 
Jcmdensecl financi.il mformat.on of Western Reserve Life 
FINA.NCIAL CONOmON 

.AssuranceCo which summarizes its financial condithm 
at Decemlier '11. 1982 and 1981 and the resui's of it.s 
o|)«-raiions for the thre*- years ended I>e< cmlx.r ;J1 1982 
t 111 thousands) 

J}£C£tn!2flLJJL. 
1982 1981 

.\snets: 
iMvi-slniet l t .s 

I leferrcHl msurance aicquisitKin ' ost 
< It her a.s.s<»t.s . 

Total as.seLs 

$ N1.261 
37.144 
16^846 

$ rn ,25 i 

i. 7ti()2:i 
3.5.905 

laabilitiefi and .Stockholders Fquity: 
Future |)OIK->' lienefiis 
< U her liabilit It's 

T«>tal LabilitH-s 
Capital st(M k and sm jiii, 
Reiaini-cl earnings 

Tol i l ] St.K k h o l d e r s eijullV 

Total liabilities and stiK'kholde: 

$ 73,726 
L781 

37.474 
16̂ 270 
.Vl,7i4 

$135,251 

72..527 
6,8<>-t 

79,391 
:17,375 
1.3,690 

OPFR^AI INC. RFlSl I IS 1982 

Revenues 
Costs and e\, 

N.- i iru 1 HI;. 

$.36,240 
.30J03 

$ 6,137 

$;M.I.'J7 
28..523 

.$ 5,614 

$.'11,559 
26.765 

$ 4.794 

NOTE 3-M.ARKET.\BlJR E Q I T H SECCRFTIES 
.Vlar ke l . i l i i c ei j i lH V se. UI It ies . i re s- ; i t ed al < ost , w !., .iggregale iniu ket value, as folkm 

.Market v;iJue 
Cost 

-ss unreal.. 

I ''J_enil'<'i 
1982 

$17,412 

$13̂ (132 

<l.i..*t>.i 
5.79:1 

$12,.57(> 

Net ini-ome mcludes nontax able gains ofSI ,982.0110 m 
1982 52,li>8,oo<i in 1981 and ?2.128(NK) in IS*80 which 
are mciutletl m salt* and revenues, resultmg from paying 
a portion of Common st ick dividends in shares if 
VI A l i o Inc (through.Iune;i(» 19821 andKemjx'rCor 
jxiriilioni ommon sto< k( sulftetjuent tolhai dateiec uiv 
ili-nt in value of approximatelv * 28 p-r sh;ire m 1̂ 82 

lieu of fractional shares) 1 he 
-stiK k dividends wa.s paid m . i 
{if r share in 1982, $.50 p. 
fver share m litWO 

(It her gains fr 
amounted to ,t90t),i>'Hi 
ntme in I98(i 

remainder of Conimon 
' 'lie aniount of SiKi 

:i 1981 and $;J4 

3.-> 



NOTE 4 - P R O P E R T I E S 
T he hi'Jaiu . s , ,| properties and relatf-d accumulated depreciatKm and aniortizatKin !iou.sands) 

Ppi»pertie»: 
i i . ' l istrial and rental includmg %HK7.(MK) m 1982 ($12 751,000 in 19S1) 

at quired under capital leases 
-IransixirtacKi*-.— 

Road pi . i,>erii*~> 
Equipment, mduding .M.3..3.57.(¥M1 m 1<»82 ! 2.34 (Kio in IW! 

acquired under capital lea.ses 

flecemher 31, 
1 ^ 1981 

274J)73 
$.5852184 

$ 62..390 $ 55 467 

248.9:.! • i l 

276.878 
$.'><i9.876 

Accumulated I)epreclatir;i and Amortization: 
Itidii -riaJ ,in.l rent -J,. m. hiduig :i24 (KKi in 1982 ($7:!,"i.3,Oi'K) m HWl ) 

for profierties at quired under capital leases 
TransfKirtation -

Road pro})er!ies 
Fquifiment. includmg $21,159,000 m 1982 (.$.'I2.7'*7 : • 

for equipment acqutr(>d under capital leases 

I ; . I lie.! e\|(«-:,ise tti mamtain and M 111 'ijiertu-s IS as follows i in thousamls • 

$ 21.903 

.38,678 

96,649 
$1.57^230 

* 23.123 

.3.5.1-23 

.- is2 
- . - . ..'8 

1 i.-cemlx-r 31, 
L«82 I'tHI ; . . S I 1 

Indus-- . .. 1 ;• .. .1 $ 2.49:i ' • i 
Iran {Minaiion 

Road pro|H-r 11- .'i7.i:u ,-,,.>.".-l i s . IfM , 

K.quipmer ' 24.916 
$84,.Vt() 

2b5;n 
.tH:),.5;i4 

j ' .2!*: i 
$7,'),980 

N d l l -MINC, I FRM lO i n 

\ i i .iggregate principal i-nioun' of $;{;KI million of First 
V1oit({;ige llonds ts authorized by the Second Supple 
mental Indenture to the F'lrst Mortgage of The Kansas 
( Ity .Southern Railway Comp.i- '- * ' " ' - ;!ii. >' v<,! M ' i -
luthon/etl as Series C IVind 

In 1982, the Company ei t. : . 1 . . i . 
Hi volving Credit Loan Agreement for (general < 
I Mir ate purposes, wnh the same lender as the Term l>i,ii. 
\gre«-ment A commitment fee of » [)er annum on the 
unused amount of t he commit ment IS required I ' -
r"\olving credit p^ov^sKlns mature .August I , 198.'-
w hK-h tune the Ctimpaiiy may either repay th'- mdeltte.l 
ness outstanding at that ti:ne or ek-ct to lonverl the 
ba'-ince to a Term Loan, payalile ui 8 equal semi annual 
prun ipal payTTients commencing Janii,IP, ' !''HC T! is 
iigri-ement l oniams < ross convenant 
merit ion«tl Term I>ian Agreement 

Ainong other provisKtns, the Company's Term 
h voivingt redit UJ-UI Agreements require ^xisitrve w ot ^ 
irig capit al and restrict dividends on ( ommon stock 
. - - " • ' ' - • 'iividends • 

aggregate would not exctvd 5cr'. of the C.;mp.'Uiii's cc , 
solidated net income in such year The (-onpa'iv's 
I (insolidated tangible net wurth, as defined in the 
Vreements (.f $27(1 00(1 liOd at December t l U«82 
VI e '̂dsih*. minimum i uigiblenet worth nsjuirerneni of 
.:i(i,0OO0O<) The .Agreem'.its alv. lit. • el.!;'i. .n ,i l - r 
'Amgs and leasmg c',n..'Tiitment.s 
The Kan.sa.s Clf.. Southern Railv^.i, - • ii , | , . i . . . i,.t , i 

standtiy line of credit ui the amount of $.5 millHin w hit h 
• .ijuires ci)rnj)en.sating bal.ui(fs of in • of the t.ilal com 

ifnient filus 10". on any l>orrowed jxiriion witli interest 
payatile at prime rate C<ini|x'nsating balance rt'quire 
meiit-s have be»'n met during theye;ir 

Another lme of cretlit amountmg to approximately $4 
t'lillion requires no i ompens.Tt mg balani es I nterest 

lies under this jme range from prime to prime plus S . 
;ih an opt Min to Iv -i., . it. f. n ;i -.[M-. ifi. .1 M ..1. ,f i it-i. 
. the Ctimpari. 

fotal unuvd ..; • .; i . i , ..: - i . . . . 
sulisidiaries aniount to $26 mUlKm at I m ember ' I I 1982 



NO IT. .-, (t-tmtinued} 
The comp.mM-s are obligat«'d under honds, nol«s and t^her evidencei t»f m(ieb(edne<» as ri4km's (in thoimnds) 

First Monxace Senes C ftmds 
Held in Trea.sury 
'^iitst.ir.hnk; 

Capital Lra.se ONigaimns 

Parent C«>mpany 
Term Loan 

Revt>hing Credit t»an 

prinu-

ptiti 

Imlitstrtal Revenue Btmtfe 

Promtvv. 

•I.O.. 
4t 

pruui-

and 

TV̂ - 1 1984 

.Set uUly to 
June I mVi 

s.-ii.ulv '.. 
lo lSi% Stpi 15 19M7 

Quarterly to 
Ma> I. 1987 

V ig 1 1985 

Term A Secured Loans of !%uhiiidiaries t»rime SenaUy to 
ne*l. I9M7 

.Serially 
ctMnmencuig 
June I 1'>'>-1 
to May 1 •'•' i 

Serially t. 
Sept 1 li»9o 

Tot ah 

I'ts: 

< >-•• l.lot.1'. 
(.2.t>7ll 
2 7.(Ml 

9.8M 100,114 

4.685 S M M 

4.573 aOlSTl 

3,000 

'» .•! 2x\n 

«.000 

! 1 195 

. . ' l i 

1111.2 44 

32-!H:1 

2.5.14.3 

191 Ul 

4.416 

. j \ (irvn«iims which prrmn t he < 'omî Nuiy 

Minmiumannualp«y-nient!ireguiredunderexBttnKcaf)ttailea!ieohltgatK>ns ) -.-s, • c i. 
»'«al indehtedne» a.s of IVc-ember 31 1982 are a» foUcm-s (in thou-sancb s 

19,8.1 
: 'M 
1 *s-. 
I'-tV-
i;«M7 
I«ater years 

l ot al 

Mmuntim 
l.ea.se 

Paynient.s 

< - . M 

1 s . I 

N.-t 
IJ«"VS 

'tiK,mi. 

* IM 

,4.4 
J s i i s 

3 184 

• ' '"'*8 
: I . : Vi6 

' ;her 

L!5±L 

t " i - . » : 

• t . . >. 

20.4.59 
15,;KV2 
70 98? 

$.s> 



Non: fi-iNo>ME T.\.ms 
liiioliH' ',«\ .-\(« iise loi the thn>e years endj-d IWs emN-r 1982 ,,.r.sisi-. , .1 t)u V. .1!.•« -'L: 

• 'lousands 

' i l l ' 1 ' - i - . » . . . ; . . . 

Slate and kx al 
Fetleral 

U ferreti fe^lemi income t»x««s 

l'»H2 

$ 7M1 
( l . l H l ) 
9^225 

i it.l 
. 2V».t 1 

8̂ <<»4 
$ .8,176 

i 148.8 
,1.81W 
i316l 

lieferrtHl mcome tax exfien.se results trom t immg differences m the rrcoitnition of revenue and expense for tax and for 
financial statement purpiiM>s -fhe nature <if thesse differen»es and thetr tax effe» t are summansed aii foikm-s ' i n 
thousands) 

f-ixcevs f>f tax deprw iatKm and aniortaalntn tiver b«H>k amounis 
liivt-stment tax cntiits 
Itansferv N-tv«.«'n < urr.-ntS paviible .in.) di.f..M-»si 
•ther net 

TTieeffe. 
le I S F. 

$ 8.739 
(1.8:)8) 

1.612 
712 

$ 9.225 

Ut8 

$»7U>7 

19Mt) 

$ 2.821 
88 

! C-lOi 

">) 

tlerem^-s tietwet-n the effect ive rate?> and 

40. of income from . -! . ! c 
l.ess tax effect of 

Nontaxattk- gain . i . . : ; . 
lnv%»itment tax cretiits 

Federal mcome tax exjwns*-
Male and kwal mcome tax exin-ns.. 

I - . fore 

Mm 

912 
M U 
1,198 
8,52: 

8.0t4 
781 

!'»8! I'WO 

M4 I.s. 

3,4I»7 

i \ I r e d i t 

. O i e 1 , . i . , t 

' sof$l24nii l l 

Hie Internal RevenueSiTvii - w : .plettnl exami: 
Ills of the convilidated feOeriU income tax returns ' 

.1 . l . t . f l ' , . -

^ .0 Jiol I equa c i , 
vjM-'.se -f^nis rii.i 

•I M It i« I M, iKt of I hew* den 
n-no-s i>.iviiieni •>( whK'h 

me tax 
I settk 

e till m.iier Ull ett«s t <>ti t he 
, ., . ments .Management aiith 

jiates that currently pavable income taxes wil l not 
- xcM-d income tax exjM-n.se ui any of the next thre«-
• .trs exc-ept for the outcome of the tax issues refernnl to 

NtiTE 7-s-nM KHou)ERs- Egi m 
! n'a.sur> SttR-k 

I ruler vaih'ti-- einpi'iV'-t sti<K pun ! .ts. .111.1 
.ins 179.849 Common shares wort- issued 
27 474 and 19»)814 11 1 1980 r. 

' .im Treasury sto< k prev i uretl aii. 

.( .Ms... , 
a shares ms 



NOTF: 7 (itintinued 

Si«K-k Pun ha.se Plan: 
The ( .>iii|..i!.\ iri empkiyee sttick purrhatw p,. 

" ' ' '~7 whK h prov-Kles t<» sub 
......v , .f •>.,. <• . t'ltiany its 

'sandie-- 'le right 
.U- to an . , • ,. of the 

* ompany s c ommon stiK-k The purchase price ft>r 
s j i . i res I .f! ,! . t . i r \ .ifTelutk; IS »» s" ,,( , i . . 

8ubs4 -np t )oUs 

1 >ulr>tandini{ al l>ecemher3l. 1979 
UWll-KsutHl 

< ancelksl 
KxerciMsl 

Outstanding at r>ecember 31. 19H'> 
. ' s ; [svii . - . i 

c ancelietl 
F.xerciscMl 

«>ut.siandinit al I>ecember31. 1981 
I . lIH ei le . l 

Kxen vstnX 
< inisLinilinki at !>e«-emSer 31. 19>»2 

• irkef pri. eoftheComp.irv s»,h w 
iiket praeonibe 

, - . t i e 

No otlermg uiuler the Pian wiis made m ItViJ The 
folk >wmgt.ibk-sum.marutes the activity in the n.»n f t " , 
three years ended December 31, 198-2 

Price per Share 

-s) .ues 
l.<ci.S;50 $"92:i 

12020 15 01 
~ 1 , ' >*Zi tw $1,501 
t 923 or 15(U 

11.1711 15 01 
2t»i.i;» 2tl40 
(29.616) 1501 fir 2t)4<) 

1 1501 or •20 40 
1501 or 2t>40 
•-111 or 20 40 

'1 or 20 40 
i . i . ' 40 

\ iS-,,iiu,i .,ss_ Uwr» are 244.1 ti.1 shares avjuUbk-! 

sitw k Option Plan; 
; -1 - , s,. has an . -

~ whereliy 
• fl IheComfiany s i 

; . I ers and other des... 
iriy or its subsidiaries The.iptM>iisare , 

! the average market price of the tot- ; . 
• ' .e date of grant anti are exercised not sot-

. . , ( . . - . . ' ' . • r - , ; . - r r>'.tt. " • i-> • 

iiai . f t 

grant 
UH luded slot k apprecialHm rights .S.AR's i 

III. i.tsi ot which were exercLsett in lii82 Net chargt-s t.. 
. vtieriv for appr»H lation in market prne of stock aNive 

•' grant prue f.>r the years 1982 1981 anil 1980 wen-
•'4OO0. $462.0tK)and$;i4»*i><"' ' - : , . ' • . ' - . e-..!, 

n actMty is summarued tx 

I bitstanding at I)ecemlM-r U I ' l " ' * 
-.st 
l,s.sl 

. .tlicelicMi ..r . ' X p l l l s l 

» hitstanding at flecemtwr 31 I < ^ l 

( bit.staiiding at Det^mber 31. 1981 
i i r .V l . t ed 
Kxerctse<l 
I ,1)11 ellei) . ir > ' \ | -iri-<l 

• lut.standiiig at l)eceirber 31. 19H2 

Kxen isable at December 31. 1982 

74 
4b 

lu.oou 
' C ! - ' i - i i 

• 61,7061 
> 2 7 8 ) 

28!. 
2 8" 

114' 
:lOo* 
114" 
114-

,•50 
2 i M 
I 5 ;V) 
' 8 1 
':)4 
i78 
*78 
>;« 

'06 

shares n*serv-ed for gnuiting: 
l l e i e " 4-4 

I 924 



NOTE 7 (continued) 
. 1 p i U s . i ; 1- ^ ; , l l l l l , . l l 

Preferrett ( ommon C.ipitu! 

lialaniv. I>ecember31. 1979 
< iptKins and suliscnptHias exercisetl 
Vcquisitkin of minoritv mterest of subsirliary 

Tax Ix'iiefit.s arising from stock transartums 
Balance. L>erember 31. 19N0 
t iptKins and subscriptions exercisetl 
.KcquisitKin of Common sttx k 
Tax benefits ansing from stt>ck lransactk>rvs 
fUUnce, Derembe;- 31, 1981 
• 'pOons and suliscnfKi-ms exen'is«sl 
.Acquisition of (-<>mmoii stot k 
Tax tn-nef̂ t.s lursmg from stock tran!(actk>ns 
Acijuisitton of muioritv interest m subsidiarv 
Balance. December 31. 1982 

! 12 

: 1. 

$7112 

•< IL 
- m i566 1.937 

12 
3̂ 1 

•27 897 12.682 
167 2.107 
(26) (308) 

127 
14.608 

517 3 517 
(194) (1.879) 

15 
1.57 

$-28,561 $16,418 

VOTE 8 - PROFIT SaARING PLVNS 
Tile C-4impany and cenain of its sulisitlianes mamtam 

qualiRed pn>flt shiirmg plans for empkiyt-es not uu tuded 
m (oikstivv b'Tgaining ;igreement.s ContnbutK>ns art-
made at the discretKin of the Hoards of Putvtors m 

amounus ntrt to exceed the maximum alkmabte mct>me 
t.ix d«*<liict«m.s Pm(\i sharmg exp»'nse m 1982. 1981 
and ;9.S0 w is $2,977.(100. $:l 291,000 and $2 745 OOO 
resfiect ivvly 

M1TE9-OTMER At ( Rl EH VND c I RRFN i U.AHlU lTi-S 
The foUow mg items exceetlmg 5 . of total current liabililH's. are mcluded m other ac crued and current liattilitirs in tlie 

t'T»n!«>bdate<l balan. e ^>'t«et i m O . i 

Accrued per dK-m 
IVeivaid freiglit revenues due other railroads 

Iiet-tmiN-r (I 
198-2̂  ' l i i s l 

$ 5.i49 $ 6.120 
12.520 12.047 

NOTE I O - l ()MMITMENTS .VND t t>NTINGEN( IKS 
In aildition to the capital k-a.s«*s dest nlntl m Note 5, 

the Company and it-s sul>sidianes k'lis*' v-anoiis tnjuip 
ment. railway termmais antI other ojieratmg facilin»>s 
under fixetl long term rental agreenients and aiin-e 
ments ba.setl on usage Minimum annual payments 
r»\<uired under these existing ojw-ratmg k'a.ses .ipproxi 
mate $2.(*00,()00 each year for the next fhe years and an 
aggregate of $2^*00.000 thereafter T e total of such mm 
mium rentals w $l2Jl«iOO00 Rent ex|>ense mcurred m 
1982 was $42,687 000 ($;V4,78(>.00(> and $2:t,76;M)00 m 
1981 and 1980 respeitively i Of this amount $;i7349,00O 

(.vio.ic^sl.iKm and >21472.ctiO ui licsi and i;-«.s<i resjiet 
lively! represents net contingent rents biLsevl pririeij allv 
on usage 

The Ctimpany s railmatl suhsHiiary partH ip.i . 
servH-e mterruption msurance |»olK-y and is contmgentiy 
liable for additional premiums to a maximum of 
$5,ti<)0,00ti m the »>vent of work stoppages on other j\ar 
tk-i[>ating railr.latls 

l̂ he < "tinqiany is guarantor of $7 5 millKin of pr.M ipa' 
indebtetlness of an tsjual i^artnership t>erween a s-.itvsi 
diary of the Company and another corporation 

NOTE l l -Sl-BSEQl-ENT FMINT 
On Fet>ruary 4. 198.1 DST MMems hu , HS'l .i s,.;, 

sitliary of the Ctimpany fUtnl a registratkin .statement 
((intammi; a prehmmary pros[>et tus covenng the regis 
tration of 1.2.''i<l IXN) shares of CtimmtMi sOx-k of that 
company plus 125,(iO«i shares foi over allt>tments il any 
Sales of t h t ^ shares are subject to cimplianct- with 

•;,. -x-. ..ii!,'-s .1, .; 1 \ . ,1. ' ..r:.i:..s-. I retjuireiuen:.-. 
favorable stot-k market conditions and final approval t>f 
the selling pnce by the F.xecutivt- Ctimmitte*- of I>ST If 
the sak of all shares is consiimmaltHl, the Ctiinpary's 

• •aseti to8»-)1. 
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Re|M>rf of Maiui>;4>tn«'nt 

KCSI 
Tlie accomiwuiying financial statements and related notes erf Kansa.s City Southern Indastnes. In< ;md consoli 

d.iied sulisMliarH's were prepiueti by management m »onlbrmity with generally ai t eptetl accounting prmcipk-s apprec 
priale m the circumstances In prep;u-mg the liiiani i;il st.«ement.s. maii.igement h.is nuide jutlgment-s .md .-stunales. 
b.w-d on < urrently available informatkin Miuiagemeni is prim.u-il r.-s|>onsible for the mformatmn. repres«'ntath>rvs 
. ont.unetl eLs«'wherc in this .Annual Repon .ire consistent with the fui.uu uil statements 

The C omp.inv has a lormali^ed system of internal accounting controls designetl to pnivide reavinable assuriuu e 
t fiat assets are safeguardetl and that its fmancial ret ortLs are relial>le M;m;igement monitors the syvtem for i ompliance 
Uld t he mternal auditors measure its efTtH tiveness and recommend (lossible improvements thereto In additHHI as part 

I their exammalKin oftheconvilidattnl fin.-mcial statements the Companv s mdefiendenl publh iuiountant.s who are 
:-s tetl bv the st<M kholders. review and test the mternal accounting t ontrols on a sek>»-tive h.i.sis to establish a basis of 

leliaiu e theretin ui determmmg the naiuri-, extent imd tmimg of audit tests to In- applietl 
The Hoard of fhrecteirs pursues its oversight n>le in the area of finani lal reporting and internal account mgtimtrol 

• 'ir.Migh Its Auilit t ommittee l his committiv t oinposed solely of non miuuigement dlrt^•to|s, rt^ularly nuvts o)mtl> 
irid M-piirat.-h i with tht- independent public ;M-countant.s. niiuuigement .mil mtern vl auditors to monitor the projieV 
list harge of res^jiinsibilities relative to mternal accountmg controls and tiin.solidaietl financial statements 

Kc|x>rt of liulfjH'iulciit \ i I iiuiit.aiil.s 

litcrnou.sc 
. the IVtard of Ihns tors .ind St.x khi>lders of 

K.ii.s.is City Southern IntUisti . 

In our opmion the atiompaiivuig t otisobtlated b.ilant e sheel and the related consolidatetl statements of mcome 
1 t.-taitud ciirniiigs .Uld ol changes m fmancial ((osition present fairly the fmancial jx>sitkin of Kae,.„is C.:̂  Smthern 
• t nes I ic and its sul>sidiaries at I HtemN-r : l | . 1982 and H»81 and the resultsof their ojierat ions .md the changes in 

;miui. lal jiosition for eiu h of the thrtv years m the pernni entled Dixember :U, 1982, m comformitv with genendly 
< eptetl act ountmg prm> iples consistently applied Our exammatKins of these statements were made m accordance 
.0. generally accepted auditing standards and an ordingly includtHl such tests ' , • . .. .>rds an.t - , 

' her autliting (irocetlures as we i onsidered ncvessarv m the circunustances 

1-- c itv, MKsouri 
irv 18. U»8;l 
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Five Your Sununan of Financial Infonnation lU Business .Segment 

Narrative for Financial Information 
by liusiiK-ss S«-gnient 

Silk's iH'tween business segments were not matenal 
and ate therefore no! presenteil Operating profit 
represents gross .sales and revenues, less costs and ex 
(K'UM-S ..1 o(H>ratlolls 

Identifiable assets by business segment are those 
a.vsets ustMl in o|)eration by eai h segment Tlie changes in 
corporate anti other a.vsets from year to year are due 
pnmarily to flut-tuations m terni>orarv ca.h investments 
and rep,iy-ment of loans 

R»-latetl depret iatKin exi»-rise .md > a| ital exf»endi 
tures for thethrtvyear jx'ruMisended lHveinl»er3l 1982 
were as ftiUows (m thoitsands) 

IVpreciation Expen.se 

(iKiUars m Thousands i 

Amount Percent 

\ ^ Ul8t 1980 

1 r.iiis|>.i|-t,uion . . $25,289 $21.9m $16,280 
Finani ial S-rvices 3.147 1.V167 1.877 
Keiil list .ite 802 .H09 9»)7 
Bro.ulcastini: ,'>2.'> 4»»."> :̂ 94 
(ither :i.54 2i 1.' !<»8 

$;i<i,ii7 Vi o s ; 1 i ; " , i , 

apiliil l.x(H-ridilun-s 

rr.ins(>on.iIiori lU.2i»s v - . S . S . -.. . 
Finant lit' Senii • • 11 .M24 Sl 1 > . ^ I S 

Real Ust ate 1.297 1 .̂ 4̂2 2»»8 
Mro.dcastiiu! 9:»o 290 511 
(Hher .580 Ci7"i 1 2-lb 

$4.5,849 « l vt. H> .* . t ' : - , ' j } . t 

Sales and Revenues 
Iraiisjn .nation $312,977 8 n 
Fmani Ull S'rvH-es 40.597 ID ti 
Ki'iil Ust ate lO.OUi 2.6 
Hroailca.sting 1.8 

:»70.4(kl 96.4 
• Ither 13.887 :».6 

rot.ii ioo.o 

Operating Pmfli 
TI aiis|>oii.iiloll $ 40.4>is l iO s 

l^nancuii Senn 10.917 164 
Real Ust ate 7.894 11.9 
Hniadcasting I j ^ 1.9 

TotiU ojieratit .: : • •• ' 60.608 91.0 
Other 9.0 

•i*-|.,5f»<l 190 0 

(iener;il cori>orate exiR-rises (6,443) 
Interest exfiens*' 

Income from consobciattMl 
ojierations N-fore 

mioni. 35.968 
Income taxe- ( H.H25) 
Fquity in earnmgs ol Western 

Reser̂ e lab \ss-,ir,inie ( 1.137 
Mmonty int. :. 

Net - ncome $ ; i 3 ^ ) 

.V.siietj« at Year End 
Transp..n.It ion $.r>;i.7i<> 72 9 
Fmanci.il .Seni. es 4̂ 1.971 7 •* 
Rt..il F-state 20,142 I I 
Hroailcastif.g >^^i*.'^ 1,3 

527,074 84,7 
Investment in \V. v.. 

lafe .A.ssurance ( • 5;»,744 S l l 

('orjioraie t! 441 1.7 
Total V.J2,2.59 loS.o 

n 

H tz. M l S l 

Tranaportation 
1 U.iUrs u-i Mla».Il.̂  

Z) S-̂ W-. «n(1 '?r\.Pru<-

$4.'^-

24-

12-

i\7 

n 
Financial Si-nice* 
, l*..ii*rs m Mu.l'.r:^ 

• S a l « »nfl Hi-vrmii. 

Krai Fat«tr 

I -Mil*-* R n m u r 
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- int Percent .Amount Pet. • -

: ".(12 85 4 $28049-
—.:<i4 t> _ t 4 4 
8 2b7 2 * 

• 
1 !> 

16 ; s 

95 5 ;)|T, , 
45 r: I'.s * 

!iK>0 *;124 .14 

.S.OO.) 
5 502 
'v(^)l 

244.4̂ >9 
25 %92 

^27l),(^9I 

911 
95 

190 0 

i;C8 
Mint IVrcept 

1 9 

1*1 V 
83 

bioO 
I - ' ' ' u 

*22;Oi71 

$ 52.250 
6401 
6,280 
1.005 

H5 9;)«> 
7,204 

7;ll40 

71 4 
S s 

4; s-r 
(.;rs 

4.t<l:l 8.0 
23 

'2 3 

32.109 
1.800 
:16.56 
1.371 

18,9:16 
'y907 

44 ,843 

71 l l 
111 
s 1 
• i 1 

8 f i s 

$ 26.752 
888 

2t-..31 
2.4 
71 

i!i 
->"i6 

»J 

; 24 , .Ui i 18.,')18, 12J>81 1 
1 O'tQi 

, s 

• (2 

30842 
14,975 I 

4.7iM 

I I I 
(1 

2'>.i i7i) 

(6.529) 

'«-,t'.2 4ilO 
i.'v49 

77 I 
4() 

71.88 
1 1 ' 

I 3 

•J4 
• . 10 
1 " " l i 

I 9 
>2 
I 4 

'.) i , V ' ' . i> 
7,076 

22..502 
t i7 |8 

to ! ~ ! 

11" 

>.s 1 H H) 
-.'7 ! C" 

811 

loot) 

1 

i I ! 
i 
t 

i 1 

t 1 nn h r k, 1 

Bmadcaxtinit 
U'liarN ill Vtujjid.s, 

1 Rr r n w 
i . l't..,'k 

$28-, 

21' 

in 
• I i l l Other 

Ii-.iiar^ ir 
n s«i»-i 4/1(1 Rr i rp . j f 
• . ... ;,- i '•'• fll 

? to-i 

;ki-' 

20-

1(1-

.H " ' . -Mi SI SJ 
V « r « t r m R r * r r v r l i f e 

, i.-nl Ul * i qi.ntt[>n ui .'nd i j u » r r r , 
rViUirs ,n MillKirn 

• 1 nroruolMlaml Hf\pnu«i 
• Nrt In< iimr 
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Five Veiu- Financiiil ni)4liii^;lit.s 

(iVillars m Thou.s.mds, Extept [>er Share Data and Statistics) 

I f W l 1978 

S>j.~.r,.'»ri o f 0|>enitions 
Sales ana IN-xenueji $ 1.84.2!t; ^ .>iss._J7 > (2 1.(11 •> 27( ),(»!•: $ 22t».b7;l 
< osts and » Hierating F\[)eiis..s :124.144 :102 ;42 274 974 2:io.l9;) 196.705 
Income from Operaiions »iO.' 47 •̂s>,785 49.;Ui0 ;i».89i: .32.9tW 
Iriteti-^l i;\jN.|ise 24.179 24.213 1 8 - m 12 581 7 8<»8 
l i ixes on In:ome K825 8,;176 1 ' C 1 I ' - s ' -129 
Equity in Earnmgs of V^'estern 

' -129 

Reserve I j f e .A.vsuran( e < . • 6,1:J7 5 614 4.794 :l,282 
Minoi ;'v Interest (78) (71) (200) .. 2.'.;( 1 
Net Incoi.:e :i;i,2H0 :W,732 :lo..59o 2:i.ft3l '8.288 
l>-ss lYeferri-v, ' ' . . n l . i.iis 284 2H4 284 288 28ii 
Income .Availalik- for Common Shares :12,!»!W> 58.448 :}0.;«)6 2:l(V4;» 17.i«»H 
Earning!! per (-ommon Share 3.35 3a5 ! IS .' * *. 1 9ti 
1 iivideiiils 1 Ml lareil ;MT s'-.iti-

lYelt-rretl Stm k 1 (K) 1.00 I (XI 1 (Nl lOO 
Ctimmon Stix k" .,88 79 62't' ,50 •19 

Financial ( 4mditii>n. End of ^ ear 
( ash and Short Term Investnn i . ' - - % 2»i,;l90 - •|'>8 $ \2iH 
Working Capital 4.322 _ 1 i ,s;) i 7 i , i , (91 /.:194 
Invest ments " l . l 74 rii,:i5o .55.18<> 57,5;u 1014W 
l*ro|)«-rti«-s Net 428. r > i 41.'). 148 .382.873 a31.002 2W.144 
Total A-Hsets 622,259 .-.W.til2 544 296 473 7m :{8-2.;121 
I>.iik; Term Iw-bt I ' u . . i ! ' - 190.11 4 198.2:17 ! S S 1. 12:3.481 
sitockholders- Etjuity 

IVeferreil 7,112 7112 V,U2 I . i 12 7.227 
("onimoii 252.234 2-;"-. <io4 165 6W) ! C IOO 
P'-t 1 oi i inioi i .sh.ire 2-. 17 17 19 - . s ! 

Number o f Shares Outstanding 
lYeferre.! 28-4, l!Xi 284,490 2H4,490 2f>:.?«o 289.07(1 
( o t r i i ' i . . ' ' I , ' X I : M , . U , .-''; ':\ •'<--;-.' s",i. o i - » ; .1 o i l , ' t 1 -

Other S taf i s tna l Data 
P->i|M'ny .A<-quisitions $ 4.%.M" ; .' - i 
; >epr«s i.itioli .u i ' l .VniortLi'.ili. : :»0 117 19,CKH. 
Per Share Market f V i r e 

lYelerred 

Higli 14 ' . 11 l i 13 
l » w 8 8 9 

I 'ommon 
Higli V3 1'. -
1>>VV 24 ; '> ' . . 

Ratios 
C urrent ,\.ss» t.s !.. ( unent L . . i l . i i , ' , . 1 (Wi 1 
Umg Term Ilebt as a IVrcent 

of Slot kholders' l-Ajiiitv 
Plus l>ituj Term iH-tn 12 3".. 1 1 • 

Return on .Average 
.srtcKkholders F>|uity l i -. . 17 9 . 1 . i 1 , -. . 
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Otiier Financial Data 

CVniirterly KarTiiiit^s Suniniarv 

! i. i i . i t - Hi l l i o u s a n d s . E x t ept (ler .8hare .Amounts i 

M a i . i 1 1. •s. ptemlH-r ;(. • -..-ml "•r IL 
19*12 1981 1982 1982 IJIs. 1'IS2 i VWJ 

I'iales and Revenues $l()2,(»17 $87,841 $99.47:1 j r . $92.55.3 •$95,610 $90,248 $9:»,.5:}i 
* . i ^ t s . t n i l . \ |M-f-|S*-s 84JJ:16 ~ ' ' s i H2.772 — - -' 79jjO;» 77.202 77i^73:l 77A33 
Inctime from Operul ions 17.981 l b ' 7 i l l . 1 S 12.950 18,408 12.51.5 IC, |<»h 
interest un 

long lerm det.t 5.842 5,,5b() 6,213 I ' l . l IS 6,002 6..590 6,122 
Income froni corisolid.itei i 

o|x.rations liefore 
ini ome taxes 12.139 9.(->95 10.488 '» »i. Ni 6.948 1: s i s 6,393 l(i.25.'t 

111' o m e t i l V e s ».2;w 2,.>8H : M ) 1 2 2.871 970 _ V i i ' i 610 ;M5 
7.906 7,3ii«i 7,476 5.978 >Tr..t;i .5,7K;I !»t« 18 

Fq i i i t v in . . .. \ V } ; : . l . i l 7 R i b 1.716 1,5:44 1,619 ; it..s 1,685 1.776 
V i l l i . i n t v l l l t e i e s i : . ' (18) 
Net Income 9.(i2:i s ; J l . 9.192 8 41 !• "7..-.'i7 , 1 7,468 11 m2 
I )iv idends , : 

Preh- r t ' - i i > . 1. h 71 7! 71 -~ - 71 : i 
Income .Available for 

('timmi>n Shares $ 8,952 - - $ ' )J21 s ,7s » 7 , 5 i i 6 -510,424 $ 7,:»97 

F'.anungs JHT Shar»- $ ' I I S '):( s'- $ 7 i . 1 It • $ 7-. - 1 l i t 

DividcMids juid Marke t Data 
,\s o l 1 lecet i lU-r .11. l ! l H _ then were approximatelv - K O I . t l l l i l l - . I s (l l t he ( ( mpanv s( ommon st. - , . 1 . • 

New Vork SliM k Kxchangt- under the syinlml "KSl • Dividend s and prit t range data follow 

1 l iv idet ' .Is 1'., ,1 

1982 . .- 1982 . s 1 
High I , IIV\ 

Pn-ferred StiK-k 
F list cjuarter < 2". t s . $ 7 . • - -
Seconil Ciuarii I 2 -> s' . l l . :: 
Thud (JuaHer 2 1(1 . 7' i -
Fourth (Quarter - 14 ' . -

Vei i r Sl.OO - 1 C . ci ' , l i 

C o m n i i i : i St.K k 

First 1.̂ 1. ,11-1.-r % >2{a) .M . 2 1 . 1 
S s o n d ( J u a n et .2'2(a) 31 . 21. , 
Third Quarter .22(b) .22 an 27 , ; 
Fourth (,Ji;aner .22( b) ( a i S3 l "i . ; 

\ear .53 J l . 

\ . . l . . s 

I i .11(1 in .1.1.nil.m.i:n.i 
siiares paKl in cash 

-- ' - i tKin 111 I .isii i l 
[ i . i i i l u ' cash 

of ( ash -
1 Ul < ash 

r 



Effects of ( hanKiiHi !*rices 

Ihe Financial Ac ioun t ing Standards IViard ( F,ASH i 
has ivsut-d a statement wl .n l i ret|uu-es presentation ol 
s u p p l e m e n t a r y f i n a n c i a l da ta designed toshow the 
mipac t of mnation • , inpany s earnings and fmani lal 
(Ntsition 

During (x-rioils. ,I , i , , ei.-rated and cotitin .ed inflation 
sut h as has In-en exj)erieni t-d during :h< jiast decade 
the historit al dollar at counting basis ol 11 lancial siaie 
ments generally d.M", not reflect the tot.J i urnul.itive 
mipact of mt reasuig prices and the asvw .ated dec line in 
the p u n basing iKiwer Tthe dollar The F-VSH statement 
pr.-s( rilH-s two methiMls for measuring this infliitionarv 
impact One measures the effe<'t of general inflation hv 
restating certain data mto tlollars having common pi r 
I basing (Kiwer, or constant doll.irs Ttie second meiho.i 
measures the prit »• uu reases of sjMit ifit items in an <'ff<i, t 
to (list k)se current costs unKjue to sfiecifK i ompames 
and iridustrH-s l i o t l i appro.-M hes are d i n t tetl primanlv 
at developing inf la t ion ad jus t ed values for long te rm 
a s v t s such as projx 'r t ies The l oristant dollar restate 
ments are deveki|K-d by mdexinK historical dollars mi . 
dollars of currt nt purchasing jxiwer For example a IH.X 
car which ctwt $20,(H»0 in 19C)7 would l»e atfjusted to 
$57,820 in 1982 l>e< ause of a let line in Ihe value of the 
tlollar to $:15 dur ing that |>eri<Ml Conversely, current 
costs represent a p p r o x i m a t i o n s of pr i t es for specifu 
as.sets at current year knels In 1982, U t ause of a la< k of 
business m the freight i ar builtling industry, a Ix.x car 
. . i i i ld have Ut-n purchased for .$:i,'ill<lO In addil ioii t.. 
proper ty ad jus tments , the i onstant dol lar app roa i h 

revalues net mf>netarv it »'ms ftir the los5 ' i f puri-hasmg 
jKiwei mcurred dur-ng uiflationary {lerntds .Mon«>tary 
Items are cash rts eivables in fixetl cash amounts, or 
liJitnlities lopay fixeti cash amounis Monetary avsi-ts l'»s«' 
pun hasing [wivver ' lur ing irin;ilionary |K'rio<ls NK-ause 
ihev wil l puri hast- fewer giKxts and servK i-s Conversely, 
monetary liabilities gain txt-ause l»«is pun hasmg power 
IS retjuired to satisfy debl payments Ilebt ivsuetl to pay 
for the l<>«;7 txix < ars could \H- paid in 1982 wit) .1 n u ̂  
having a purchasmg jxiwer of $;I5 

Two supplementary sratemenr.s an r.-quire.; ,,. . i ,, 
siiown herein 
Income fW»m Ctmtini i ing Operatioiut Ail justed 

f o r f i e n e r a j In f la t ion and ( urrent (Vw<t ( l i e h m ) . 
'Die -.latement ol income from continuing ojH'ra 

Hons. a<l)uste<1 for general inflation and current i-osi. 
redut es the income of I ' l l ) ; ) million as re|xirtett under 
( onventional historical cost methixls to $12 (i mill ion 
,irid $i;t 4 million, under constant dollar and current 
. ost methods respectively These (hanges ref lec t 

I 1 increaMtl .l"preciation or. the inflatHin at^u<ited 
..dues of depriH'iai'le proix-rtM^ and (2) a restate 
ment mto average it»i2 dollars Depreciation icsetl to 
iifiust the historit mionie statement t o i unstant dol 

l.ir mcome statem'-nt refliY t.s mdexmgof pro(x>rties to 
average 1982 do l l a r s using the Consumer Price 
Index All I rtian Consumers published tiy the \ 'S 
(rl ivernmerii 

Aifjusted depri-i lalioii in the I ' - .n . -:- - , .si n 
teiliM ts spe. ifu price increii-• (lettM-s tlevel-

Iri i onie f n i i i , C o r i l i i i u ing (»|)«-rHlions Vi^iisled lor <.» n 
I n f l a t i o n and ( um-t i t ( ost for t i ie Veai i lndetl 
December 31. I'»82 

. I l l rhon -• 1 

nd 

( " I . M 1 . ! i l 

Historit a) 
( ', ist 

( t i i isiHiii Dollnj-
Average 

I'»82 ' ollai-s 

( i i n f i i l ( <x*t 
Average 

1982 IXiliarn. 

Net sales and revenut". 
Depns-iaiion and amort n.c 
(Ither costs and ex[x"ris«-s 
Inc ome f rom mx-ratioiis 
Interest on king term debt 
Income f rom consolidn'- •' 

before intnine taxes 

i.quily 111 eaJluiiK.s ol VVeslcni I-. . 
Life .A.ssurani'. ('o 
Income (r.J! • 

( ia in on net aniouni.s ov*i-(l Iron, 
det line in t^urr hasini: t^-w.-r 

- ( M J'M 

24 17!* 

$384,291 
,'>0,7,59 

294.027 
39,505 

I .126 
H.S25 
6;.V)| 

b. i : i7 

•I'm 

$.•18.1.291 

•vi.nr 
2!44.(»27 

40.247 
24,179 

1 ti.(«»h 
8,825 
7.243 

I.,117 
l^iajggO 

% 10.914 

l l l i rease ;. . • 
of pro | ' 

Eflfts t of uicreas*- Ul geie ' • ,,iice levei 
Fxei-vs . i f !n(Te:iv(- n i } , , . t'eneral pric. 

| * X l fK p l ll I 

$ r I . . - I 

6<).8«0 

V l ' l , J i l l 

*.Ai Iiecenilx'i 
%] .-.lis J~.J .«• 

•perty. plant and eqiiipmeru nt^ of at cumulated ilrpreci 
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o|x-d mostly from direct price quotes, internal ton 
sl ruction costs, and by applying the I, .S tiovernment 
PriMltuer Price Index —(ieneral Purixise .Mac hmerv 
and Etfuipment and the Enguieering .News Record 
Construction Cost Index The F ASH statemen' does 
not provide for the adjustment of income taxes to 
reflcH-t the changes in exjM-nse resultmgfrom constant 
dollar and current tost atijustmeni.s The gam from 
holding net monetary lialuJities reflet t.s the decline of 
purchasing ptiwer of the dollar during the year For 
the( ompany most current avsi-is ex< ept inventories 
and most liabilities are monetary and result in a net 
monetary liability The mcreas, ui the general price 
k-vel over sjxtifH' prices represents the current i i>st of 
pro|»erties mamtainmg approxima.ely the same level 
as 111 1981 For example, 'he actua' cost of a Ixix car 
remainetl at the !98l pru e of .$.|5,(KI0 If the txix car 
had iri( reasetl wit h general inflation of ajiproxmiaiely 
6 in 1982, the (ost would have In-etx ,$,i7 1(H) hir ,i 
s|>et'ifi< price mcreav of *2.10() (( i . of S:t5 (Hk) i 

The Company follows the generally accepted 
method of repl.uement accounting for trai k struc 
tures I principally rail and iieri i These pro(M'rties are 
not depret laled but rather the costs ol replai emeiit-
in kmd are chargtHl to exfx-n.se and only bettermen' 
(improvements i are < apitalu;t^l Track strut tures an 
l>eing replaced on a plannetl program whit h, m the 
opmHm of management, results in annual ( bargee to 
expens<'thal represent the current cost of maintaui 

ing them ,Accordinglv the track structure repl.ice 
menls ( barged to exix-nse m tne lustorH al mst I'tM-
cial statements have not lieen atljusted f'lr i;. 
inflatRin or current cost presentatKins The con-; 
dollar and current cosf valuations of inventories were 
not matenally dillerent trom lustorK al values at year 
end .Aci ordingly o|>erating exfx-nses for materials 
(onsunied h.ive not tx-en adiusted 

Five Year Comparison of Selected Supplementary 
Fiiuuirial Data .Atljusted for Flffects of 
( hanging Pnces (Below ), 

This statement reflec ts revenues and dividends \H-I 
( ommon share n tate.l to average lil82 dollars ,Net 
as,sets at year end .unsW of stix kiiolders' tsjuity as 
reported in the basic financial statements rc-statitl for 
(he constant dollar and current cost property reval 
uations and for the <(iiisi:it • .1 ': , ( -'• . i ' t,, 
fiet monetary li.ihilities 
Miinagement cautions the ti .tdei in i i . . . . i .uid 

f . li.iiu i . ii|Kin these supplementary statenients Conven 
iional Historic Cost accounting which empkivs depret la 
tlon, LS an accounting lonventmn designed to .ill.M.ite 
asset costs ovei their useful lives rather than to provide a 
l '̂ind for asset replai emeni Hoth thei onstant dollar and 

11 n-nt cost presentations prcxluce pro forma . 'ata that 
.lilers replacement of ail proix'rty at a common jxunt in 
time This uniealistic timing assumption dcx-s not take 
into consideration increased revenue ^ . ' \* iM 
.ilTset Ihe increased costs ofproix-rties 

i ive >ear< o r i i p a n M . n o l S«- le<1ed S u p p l e i i i e n r iLTV 

> inancial Data Atlj isted I'orFJfTet-tAof 
* hanging Prices 

:,', Tilllusands Kxi . ; 

Net Sales atid Reveiuo-s 

Vears Ende 
1979 I "82 

* 18-1.2«M 

Ilisioric-al CtHtt Information 
\c^Jllsted for deiieral Inflat tor, 

uuonie iroiii ( .iiiiiiuuiig < >[M J 1-
In' ome froni ( ontu umg ' >|x-i 

[x-r ( < riitiiori Sh,u< 
Net VsM-tv .If V-.ir i : i i . i 

S 12.(̂ 18 

. o.i I 25 
172 f.l»).7(M 

I umn t Cost Information 
liK onie Ironi ( -
Income from < • 

[x-r ( < irruiion >liai • 
( hange in Sjxt ifi( I ' 

(k-ss lhan 1 Increast : 
I . . ' .-rai I*rK e l/n.-, 

set.s at Year Kr •( 

% 1 ;i..iHO 

; l I i:» 

- I 'CJIO I 
ISO. ( l i e 

Olti»-r Infonnation 
(in average 1982 dollars) 

(f.uii from Decline in P ir-
I'ower of Net .Amo ,- • 

Dividends Ileclaretl 
l»er ( ommon Sh.in 

Market Prw e jx-r (titnrrii i 
V 'iear Kr.d 

Average Consumer I'nce Iridey 

s-1 

1954 

^ l O ' l l l 

.88 

Cl . 
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DIREtTOR-S 

M Pal Beaird 
.•si-U »-mploy»sl vi.i: i^,, 
PeiNonal E.siatel 
Shreveport. Louisian.t 

T>iomaK S. Cartrr 
ri<-.ident ind I'bii'f 
Fx«s utivi'Oflxvr Ttie 
KansiisCitv Suithern 
Railw :iy ('onq>.iny 
K.insas ( Ity Missot n 

Kirlie C4iuch 
Presid< ot. Couch Truck 
Ijeasmg. Int 
Shre\x^p«»n. Uuiisiana 

'Uilliam N Dermrous III 
( iuiuinan o| tht- Ho.iiil 
uf thm Cttmpanv 

•Edward M. I>oulhat 
I iuiiiiuai. ot tlie !»..ii.l 
Ux'ke Stove C.e.nfianv 
K iiis.is I 'ii\ vlis,,.... 

Raymond tiars 
PresKfc'tU 
(iary Indus t i - ,: 
MaiiiU Oklahoma 

'.hihn Mawkinsim 
l'tesnlt-nt and I'. 
K»-m|xM <»n>up 
of Funds 
Chrago Illinois 

•Irvine O Ht»ckada>. Jr 

•R (-n»!i»b> Kemper 
C luutm.in ol tile Ikiai.l 
and t hK'f Executive 
Officei I nited Misso-.if i 
Itoncsbares, Inc 
Kan.sas City Mi!VM>uri 

Fdv»ardT McNally 
( h.unn.ui of the |l<>aid 
TTi« McNally Pittst.urg 
Manubu't urmg 
C<ir|M nation 
l*iiisl>urg. k.ii's.is 

Kdwin Mmwe 
I resKlent 
Edwui M.x>re, liu 
Shn-veixirt IjMiisiana 

Harold I Opp^'nheimer 
t! ithelViard 
Ol , < t 
lndustrK"s Inc 
Kansas! ti\ Miss,>iiii 

Jiuirin R. guertiev .Ir, 
c-h.urm;u\ of the lUiaid 
VjuerU's Ai Nelsor '-
Shievetxirt I.011. 

Mortttn I. Stvtland 
IVesKlent 
Sisland Com|»ai 
Kansas City MIWHU I 

•Nicholas H Wlieless. .Ir 
' - ! .HI Ullel . -s-

, C ompaI-̂  

"Menilx-r Kxecuiivi-1 .imnut-
•MerTi)>».r Audi! ('.-.ninniiis-
-M, - . 
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O m i ERS 

WiUiain N. Dermmus III 
1 tnumati ot the Hoard 
t h;urm.ui of Executive 
( ommitits-

lr>ineU. Hockaday. Jr 
l*resKlent and ( h»'f 
Executivt ciffitt-r 

Mich4M>i F MrC lain 
S»-HK.r V x e I ' r e s i d e i i ' 

Robert F. /immerman 
>«.r.ni | \ 1. . i ' l i - s i de i 

PhilUp S Bnmn 
X h <- I ' res id . - i i t 

(itivernmentai .Atlau>« 

Richard P. Rruening 
\ n t I ' l e s u l e i i t . l i - d 

lieneraJ Coun-*'l 

John L. I>e\ene> 
V H I'lesidi iit Pervmnel 

Thotnaa .V Giltner 
\ Ke PresHlent and 
t ompt roller 

Donald L. Graf 
\ '< e Pn-sitlent and 
Chief Fmancial > . 

Jamea E. Judite 
\ K l I'resiileiit 
Corjiorate -Systems 

I>onald T McMahon 
\ ll 1 I ' i e s i i l e i i ! 

IndiLstnal 

I^andim H. Rowland 
'. , . ! ' • . - . ,1 . - ' ' 

\enion C I'ntKni.iii 
1 reasurer 

.Altiert P Maun> 

Sl RSI DIARIES 

rhoma.s S Carter 
| -reside;i t 

The Kansait City Stuithem 
Kmlw av ( ompan' 

Fhoma* .V. McIKmnell 
I'les ident 
D^TSyvtems liu 

H . Scane B«m h*r 
IVestd i -n! 

Pioneer VVesiern 
I'orjxiratxtn 

John R. Kenney 
! ' n - s i i | e t i l 

VVi'stern Reserve Life 
.A.ssuranceComj>any ofi.)hM> 

WiUiam R Adams 
r n - s l d e i i t 

Mid .Ameth a Television 
('• .mp . i i i v 

James B. l»ehner 
President 
v.- e m .11! ( .•!..t!i.itt 

Marshall 11 m>an 
I ' l e s i d e l i l 

Carland Im 





KAhKAS CITY SCXTTHERN INTHJSTRIEŜ  
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FIN.'\NC1.*\L mr.HLIC.HTS -̂ 'm.sis.;. Fv. <-s. r.-Sll,.". A-..1,.-. 

1983 1982- 1981-

For th* V»»r Revenue* 1404,931 S384.291 S3M227 
Income trom operations 75,634 71,804 77.061 
Nel mcome 41.837 39,575 44 821 
Woricing capital provided 167 640 123 228 135 49 ' 
Working capital applied 170.806 120 991 133 041 

At Vt«r End Working capilfll 1.156 4,322 roes 
Invetlmenij 106.846 80,174 70 350 
Net properliei S19.647 505 161 480 498 
tong lerm debl 138.049 190,114 198237 
Slockholde'S equity 

Pre'erred 7 112 7.112 7.112 
Commote 3S8.110 293.818 M1.1»3 

Per jhare ol Common iiocK 
•nd Earnings S 4 11 S 399 i 458 
Financial Dividends paid 88 tt r» 
Ratios Book value 35 27 29 6? 2 6 M 
(Percentage*) Pelurn on average Common slockfvoiders equil> 13" c 14 18 

Current ratio 1 0 V , 104 . 
Debt to equity 38 63 74-< 
Debt lo total capital employed 27 39 42'( 

CHtng* m tccour! 

[ f i f f i , , p *?rift^pH;M^pr<; 

',ne & Wa 



LETTER TO SH.-XREHOLDERS 
KCSI's revenues in I'^S} rcachcci record levels, and earnmgs also 

imprtned compared with 1982. KCSl s irKcifnc trotn operatinns was 

$75 6 millivin. net irwiMnc was $41.8 millkwi, and earrunps (xrr sh.ire ol 

$411 v̂ ere ur 3'^ twr 1982 s earrunRs per share (restated for ador"*^^ cit 

vlepreciation accoimtinK for railroad track structure). 

"̂ 'H- Kansas C itv S»>uthern Railw .iy CAXnpanv heneliteJ 

riviAcrv ot general comniixlitv treijjht traff ic Cbal 

r-,. A (-nients and revenues were the highest m the Qimpany s 

!n< reuses in oT>'rnrinc income were alsti the result of 

.̂-list's .ind to achieve rmzher 

levels ot priKiucrivity Cxmversiori from "K-ttern-i 

union" iKcountm^; required exte 

till tuuncial reports of the Raiiroad and Kc " 

• i t f j 50C • ' • ;̂  : - •-

i-er sh.irc-

.is the result of a pcWti ofh-nrii.-of 14 

W83. DS , -istvunve ve.ir of iminrcrri'; • 

s-niies Wl -

ion r ionu r 

\VL>tcni.r exscueli! 

•'• : i i-̂ '.'-.ĉ : c.irniii>;s dt $6.2 mi!;. 

\Xrs'frn Enerv'v ' 

^ ' ^ ' ^ m i ! ^ 

KCS 

•isreaMng .1- • • >f Kixcar 

vitamers hauled on fl.n ile TOf i 



rraftic has grow n phenomenallv (K( "S ihowe.-i n 6 ̂  " in. reus, 

nage carried m this cati-^jorv), thi- nu: 

together with the proliti • • special ccmtract arrangements, has 

caused a reduction m historical prof it margins 

rV?reg'jlation requires an emphasis on sophisticated. c<->mputer-

driv-en information and operating systems The Railroad's compute-

sv sterns have been develof-ied and maintained w ith an emphasis on t-i, .si 

elements essential to surv ival in a deregulated environnn-nt 

Thc merger picture among railroads, particuiarlv m the western 

half of rhe I.'nited Srares, remains uncertain C reation of gi.mt unitary 

rail '-v ' innues ,is ano-

,iation. \v - . , 

prest " ;x'tilMii .irc po. >r.\ iiiKlerstiHisl. tlwv af"Var to ti.ive 

• ' . i ic CT. KCSI challenges to thc proposed I rffrger of thc 

- :,. ,Miss<iuriraci?: ' XXistern Pacific, .is of the date of this 

.r. ,r, J I,. 1,,., . , <.[ i.xjx'cts to t.ike a ".r.uiar posi-

'iieruer of the Santa Fe and Southern 

erger w ill affect Kans,is I • , 

S.Hithern Railroad'-

liic niv'sl Uv: 

: ,< .. : i:,; ,1 I U n i t e d States 

• .m- rSe kl--, s t.-> s\:r>. :v.»! i -

... V, , ) .. 



products have prcwcd to be well designed for emerging and expanding 

consumer markets tor securities, msuratwe and tax-advantaged 

mvestments Pioneer Viestcrns participation m these markets is assured 

because of its semor management's commirment and success m building 

a strong team of 1.200 men an>.i wnmen licensed to sell b. • - ;Mri.. c 

!- ' iinestment pr'>ducts 

Ilie distribution capabilities of Pioneer NXestern w f -

t inancial systems provided bv DST. While the success of. 

tvinds contribvited to PST's rei .-"rsi results, deregulation of the financi.i! 

n ,,iTi. inons has create.! a market̂ l̂acc 

' . . : . : . i.ii seryices and prvvjuc jxisitioned xo serve vcith 

- iiIVTiinng sv stems designc.J lot tiiat purjxvse 

• s\ sicni create.' - --has mature^; .1-.1 vi.: s.iti.s 

• • .lunt--. - • letv of applications 

• . -Tstt<k: •. 10- ' - - ' . . ^ ' . i l - . i> .^ : - : • l ' 

•hese system-

• iinsas Cr 

•t-financial reccird storai 

Managing these gn' • 

iiumumg asic ' 

"' s inteicst ill ji'vciv>['ii.|: ..oir.pietc- sap.it'.iit.v-- ii; Ui. 

•• • .Igreement in principle to acquire janus M . I : . . I . 

F.iri.i iinJ Vnn. 
he management com 

- rt-s;>-rf!v-eK 'in 

K'CS 

•r,- St.:-SJ-, 1.1 i . \ viroL,, 

. rnbining KĈ SI's televisnH ; 

-" .. .• ,. ... ..r •In-

,idv achit 



sigrufi Kansas i 

lc>ng-di»tjrKe ojMfr.i' - quality man;igenient with sigruticant 

experience inniunisaiKins fieU: -i a givxl position to 

develop thi. in. .\ .̂ .inmunications marke;.- viicd bv deregulation anv̂  

.1,. v-'fakupan.i .'-'.'--•:-;;ri ,-' -\TivT V'l '^1 .-w - v-o- -vi'n.ni-'v 

- •! PX 

!• - President and Ch. /officer of 

K -o join Hallmark i Ht, , . ; --

•he revenue and income gro' -lompatv • -

more than a decade, and the ongoing business vv ill bear his mark Hi-

indmg the financial serv ices of KCSI. particuiarlv thrcroi:'' • 

i.v,..,-,:i il of Pioneer ^Xi • • • • 

'h.:- r,irt of KCSI's busuH -

Vhv K r < ] P,,..r.! . i ^ 'P i r r , ' ' ^ . - . _ . . ..as 

-f P;ir Penird of "^h' - din-rroT 

^niticantlv to KCSi 

-.'leir vear- ' i. 

.11. , . . .U-^l - .<- tv : : p i - l ; . 

,rie rep'irted th.it KC'SI had . , 
,. ! 1. ..U . .,. ,'l 





TRANSPCW.ATION 
DereKulation of the transportation industry has resulted in a 

rethinking of market strategics as railroads use their pricing freedom is a 

competitive tcKil in competition with other mcxies of transportation 

While enjoying certain vinique advantages, this railroad competes v* ifh 

other railri>ads. with trucks and with barge Imes for freight customers 

At the same time, several major railroads have merged Speculation 

aKnit the einet uence of super railroads continu. i r l(K)k at the 

j-ierformancc of The Kansas City Southern Railwav company will show 

how • mg these challenges. 

i .'us >c.ii HC realized our first full year of thi' urut coal volume 

trallic, which was projected when ue began planning for these mcTves 

some ten years ago This traffic, which escalated gradually and ar 'lunted 

to 1,̂  " :''i(in tons in 1*̂ 83, should continue to move well Ix-vond thc 

yeiir . . . . voliinn' >' i'vr>(-)rr rrafftc m(^'ing through • mr Cnilf ports 

de . lined ctmside: ,(. largely to thc world eco-

shitting world fr,-Ki(-pitterns and jxilitical issiK-

mcA'cmen' . ivJuced grain to Ruŝ ; irought 

caused . ip m U.S. prtxJuccd corn and sov K-ans, w hich alvi 

affected - rt program 

In thc latter hail of W8 3. we expenetKed '. 

!ur paj v 

plant lusfomers, K>f: 

; rini.iri. ' . tli.it \vui(.h IS iiiovi.'igtK-tvvci'ii 

i '.ij.as aliu ' - . • , : ,,njnifk,- - ' ' • • ' • . 

•• ' ) - „ - ' ! ' v • 

- . ,c K:ins I - ( 

(• ,.,,.,,,,,. li;i,:!,..! nv ir,. fn-i.jh'b'> weit 

•nplished bv 

pTv>graT' ij-teration costs, at 

cfficien- es including rail vards. and lo ' 

of-ierati 



TRANSPORTATION OVERVIEW 

The K.mvis rir\ ' S<nirhern Railway Comp; inv 
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VXTier the KCS began hauling unit tram cc>al m I'JTb. managcnwn: 

had earlier vletermined that higher maintenatKe standards wxnild be 

necessary tv->T track and structures to handle the increased rraftic and 

heavier loads These standards have heen mamtaint-d thn^i gh 1 .̂3 and 

will he maintainevl in the future It ts expected that the costs for mam 

taining ihese higher stanvLirds vnll bc sotnevvhat less than was spent m 

prior years 

lmprc*ved prvxluctivity is essential to survival m this tiew enviri-m-

ment, and safetv is one v f thc factors in achieving better prcxKictiv -tv 

We have an active safetv program m effect -ivui avtr thc last threv vcjrs 

have succeeded in achieving significant aruiual reductions in the numK*r 

ol persona! injuries and kist wivrk d.ivs. 

The svittening i>t railroad rate structures can K- seen ai.rosv the 

K w d vn nearly all cvimmv-iditics except urui ctial rratfic. This siruanon is 

due in large part to thc StaggtTs Rail .Act of 1̂ 80. While that IcgislatR-m 

w as designed tvv Ix- K-neficial to the railrc-iad industry various proviSKwis 

unleashed changes that directly translated into price cumnc ncrcgula 

tu>n of the trucking industry created a similar cffei .vnmv'»n 

^ arriers bur railroads vvt" 

ost amvmg thc changes folkwing <;krcguianv-»n is the manner 

rket and price tht ' Ŝ V 

oucctiyci\. .-\ssih.iates2 vviiii t: 

11K !c, .I'-i - .V; . -. \ j t; ii : IV kIv ' ! ; - v..»if. .cr -'.̂  L.. u. .. 

K'exp • • ..i-.i prKi •- - .;...il inanner with rhi • 

• .; . .; : -rather til,; . .: :>re!laofrateburc.i 

:%-.-.-mh-r 1<->̂V tin-IntersM't ( ,.....„-',,•( , .--n-,!--'-

•x>\- i - i rs • -

reknilifior M.ir 

' oy. iir rental arv.1 rules gô  

.irriers. has aviopted 

-i rates as apî licable. but th s r 
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ctmtinue. If history repeats itself, boxcar deregulation w ill bring aKnit a 

depression in the level of freight rates somew hat akin to that w hich the 

industry experienced in l'̂ 8c'̂  when TOFC/ CCX-^ traffic was deregu­

lated The entire issue is of major significance to our Companv because 

ot the vviiume ot our trattic that has tTaditKin.Tlly mc^-ed in boxcars. 

Railroiid merger activity is alsĉ  expected to ccwitmue, as prevKM'sly 

discus.sed Wi" expect N84 to bring aKiut a sk-tmite development m the 

struggle fvir control ĉ f the Milw aukee Road K»r\veen the Cirand Trunk 

\Xvstern, Svx) Line and C&iNW' EVcau. e Kansas City Southern inter­

changes traffic and operates a jc înt terminal at Kan.sas City with the 

Milwaukee Rviad. we are keenly interested m the outcome of this contest. 

Tĉ  cope with changing conditions in our markets, we have begun tvv 

accelerate our marketing effort m a v.'iriet>' of wavs We have carefully 

begun to use the authority recently granted ou; c subsidiary, 

Landa Mc>tor Litv s, to operate m eleven states Wv ;;c rhe 

certi*ic.ite in varu-iu-- onnection with our Raiimad, including thi-

blei-iding of railrv>ad carload f • \s thc "Big 

I ^ ' Connection with Santa Fe sltows, ofvrating arr.ingi 'h other 

car- m effective mean- • lu-rs 

.md res,\iiiding tci new cv-»mjX't.:.\t r<.,i.;-..cs Wv .in. i \; ..>:.ii>; similar 

arrangements with several other carriers, and have recent!v begun a 

. • - : !• •-< -'.: I irigenu-nt with the Bur!;- • • N.'.irthern through 

••: bi-vv<-.-T 'hi- Vh. • .vest ,!rd Ct;:!! 

hund'iri; 

..las corr 
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FINANCIAL SERX'ICES 
r~>ST Sv stems. Inc. (DST) represent.̂  KCSI's participatK->n m thi-

grviw ing recordkeeping requirements of a changing financial serv ices 

industry. In defining the tinarKial service industry. DST mclucJes monev 

man.iigers (mutual funds). insurance companies, brokerage firms arul 

banks Traditionally, there have been clear distirK tions among the prod­

ucts marketed by these institutions ai ises. regulatory sepa­

ration of products and activit i-s In tc w produv •-

money market funds, flexible premium retirenHrnt annuities, cash man-

its and insured money market de^xisit accounts have 

rou.'.cJ ill iiisfcased comjxtition across rraditivinal lirn'S 

DST K'lievcs that these new products and a continuing trensi ot 

deregulation will expand its customer base The product*- are inhercntlv 

complex and therefore have expansled recordkeeping requirements DS i 

has est.iblished a position :r ' l i , T i Im v f'r-incial service markets, and 

It h..sexpanvied itscapa: : , products thrixigh the 

dev elopment of soffwarc sv stems and anv illarv siipjxirt serv Kes in the 

lid brokerage areas, 

DST's aj->pIications systems 

inch pri-ividc- dsandtr 

.nd shareovv r. • .•MsTran.--U'^ Sssit'^ns. 

' .ikeepmg sys- 'uirua! fund . 

t i ex i f iu 

• est i i i i . - ; ,-

l i l U l v l . 1 . I t . l l U s , i ' . l l i K 

.iou>,;i ont . i ; .' 

• irmels o! -• ; -• • 
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IT ^fimNOAL SERVICES Ô TOVIÊ X 
DST Systems, Irx . 

Financial Re^-enues 
tMe! Income 
Earnings per S^are 

1 M 3 

$48 982 000 
9.067,000 

$ 095 

1982 

$37 4M 

S 0 9-

Products Mutual Pund System 
and Snarehoicjer Accounts 
C u t t o m c n Mutual Fands 

Fund GrOijp.s 
Securities Transfer System" 

Security Holder Accou ' r 
Custoniers 

Annui ty Systef-
Poiicyhoide- -
Customers 

Portfol io AcCOu ' .. 
and Inlormatiof^ System 
Portfol ios 

Customers 

Owner«hip KCSI % ownership 

8 041 000 

2 569 000 

6 020 145 
36-

2147 l i e 
16 

163 309 
14 

36 

100^ 

Puineer Western Corporation & 

Western Reserve Lite .Assurance 

Scope 48 
1 ?00 

4 ' 

Life 
Insurance 

I ' . • - . ' d ' -u - • A -
tsiew Premium Saiê  

.' 1 

$12 f. 

Energy 
Programs O' a 

F o-,-. T.-.,-

Ownership 100S; 

KCS 



. , .inv respectivelv provide fiduciary and br.-M. I ,i;:i w,, r r 

DST's clients m addition to their prinLiry pri->duct offerings For 

example, throuch Investors Fidiiciiirv Trust Companv, generic bankuig 

prcxJuctssi ' • .in be prtn .ded to DST 

clients. \Xall Street Clearing Company services the client's discount 

brokerage nc"eds 

As thc financial services industry continues to change as a result of 

conifx-titmn and deregulatuin. DST's business will exp.r 

elopment. additional partnerships and afli 

Kt'venrK nST anno meed the formation c-if TTA Associates, a jvnnt 

venture wrh V'antiigc Computer Systt onnecticut Tlus 

loin! venture give- ['•ST .Kcess to a uui • • ,e priKcssuig 

thus prov iding an entry f«.>r DST's ser', , i : indu-str', 

ill March. DST's • • ' -'• sttKk raised 

S^^ 4 nullKuv I'tSTs , - .^..: ;.'icluded griiwth m 

revetiues to $49 million from $37.5 million in l*̂ ?̂ in.i after-tax 

earnmc-of nii!!i>>ri .•oniriiT.I • " ' i ' ' i -K-t i 'T 

•eisterinc ' ^ •* ais.i n, 

increase 

: • . . ' . . • rveting pv>sl 

' iV .;,T1CS rcprese:;- ' ' i . ensedt.-

•.ngR•^-• 
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life insuraiv . ts and .i trware package 

Pioneci Western Energy c.orj\>r.ition markets limited partnership 

investment" ' ' ' ' registered, developmental oil and gas drilling 

programs, o., .CK- C.'̂  UKome partnerships, and private placements for 

oil and gas drilling In 1983, w hich was its first full year of operations. 

Pioneer Vtestern Energy recorded a small loss, w ith sale*- of drilling pro 

grams increasing 327'i' to $26.2 million. Our l^)*^^ sn'. • i ' 

re«u!r in Pioneer WvsTern Energy participating '̂ v 

,i-'palnchian basm During Vy82 and 19-

(. u gas and oil wells v . reascd significantk 

.•\s a result, our dn! tienefiting from the selecti." 

better kirilling sites i 

benefitLig cxir investors. 

r \ \ Securities is K 'tantpartofP '.\est-

ern bt)unded in 'h i vVestern F-

, . j ; i - r : 

r C in l̂ J-

- \x;-s : • 
. p . „ t . , , . , . , n - -

: .eriencp to h. • 

W, 





COMMUNICATIONS 
I DS Grtwip, Inc. is a holding companv w hisi. ..M,- I . .. n. 

: .: ation service companies in different stages of development LDX 

Group was formed in 1983 to consolidate tin- communications interests 

and capabiliries of Kansas Cirv Southern Industries, bi , and Telcvim 

Engineering. Inc Tclcom Engineering is a 24-vear old international tcle-

ctimmunii ations consulting company prwidmg design, planning, 

implementation. man.igemenf and training to the communications 

industrv 

Through :' ', (.Jroup intends to 

respond to mai ket opportunities rcsuitin. . changing communi­

cation U)gv, the deregulation of thc ten ucations industry, 

and the siivcstiture of the W I telephi ' ! 

T},i' management of L! ' ' .: iK-.icves its bienJ o! coiiimunica-

- ' '[x-rations will prm'kit t will ii.'iancial stabih' ipital for the 

.1 eiopmental comparues of 'he group LDX sees ir .ii.i .i .tte niarket 

ispportunities as a re.sult oi the deregulation of thc t.' " rnurucations 

industry to- • - ' - :' !•*.-,. c resale companv Tti< 'r.t.-' 

services Of.. ' -vT&T h.is Kvur . 

••ipcrr'i.'ir! fo'<'i!"- • • .•. - -

telecommufi. 

'cesrment 



LDX 
Corporate 
Organixation 

LDX Group 
Inc 

! : 

Telcom LDX LDX LDX 
Enginacnng Inc Network BroadcMl ̂  

Inc 
BroadcMl ̂  

O»v«lopfn«nt 
V»ntura$ 

KCSI retains 74 *̂ ownerthip of LDX Group Inc 

Lr'>X Rroa.i:ast, Inc. 

Inlernalional Dir»ct 
C«lluiar Satellite Broadcatl 

Inc Sataliila Corp 

Network 
Aff i l iat ion! 

WEEK-TV NBC 

i-T-./ 

f-iia .Jeftff 

Local 
IMartiei 
Ranking 

financial $8^--
1 e ' 

1962 

inc. 

iStOn̂ M" B«»*> Serv. 

" -t«4i 

Mid-A: H-rica Cellular Systems. Inc 

Denver 

A p p l i c a t i o n . Ap[ j r ,1 
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man switchingdev.Vs. ,,i..iv'. t.-u >. ...in..^:. i .'„•-... i'isj .r.v;. su .t^tu--.v'tik 

distance calls thrviugh the LDX switching computer to pro-. :de the caller 

w ith ieasr COST r.̂ urine of King distance calls The LDX bill for the long 

dtstaiwx -tî n-KTs how much w as saved in Lwig distance 

charges using LD.X cc»mpared w ith .'XT&.T charges for the same call-

LDX now offers long distarwe service through sw itching centers tn 

St Louis, Kansas Cirv and Denver LDX began serv ice in the St. Lcxiis 

area in .April, 1%2. Serv ice in the I Vnver area began in October, 1982 

LL>X began serving Kansas Ci- ptember, 1<^3. At the 

' ̂ 8̂3, LDX w as serving aKxit 25,cW business and resident!?! 

eustv'tiicrs and now serves 31.162 custo :.ers in se\"eral states 

I [''X Network, Inc., operates a l,(xV-miIe microwave relay trans­

mission system a! ' *• Si-^thern Railway The micro­

wave communicanoi, svs:e;-.i .incased by the FCC totransmit in the 

industrial frequency band LDX - - . . . i 

munica ions rnx-ds ot the Railroad 

LDX Broadcast, IXK., owns an. , , : • . . ' . . . . . : i . . ;t , i . : 

st.itKitis W FFK T\: an NEC af .̂li.uo m P.-.- . "'-lois. and KRC( • ' 

aCP^ i- •^•'Colun-ibi.- un, .T-C 

sr.1t, • !id",America Televisiciti ("omr.m-, 

subskii.i- • -janirati. • 

lumber irket areas 

ieiegr.i; 

vviuntuiK 





Group. Inv: , has a majority investment in Mid-America Cellular Sys­

tems, Inc., a development-stage company which has filed 31 av ,-!r'"!»rw n̂s 

w Ith the FCC to operate cel!-jlar radi<i systems in the first 90 markets 

Xo he appr-ned w ithin the ctvntinental L'ruted States LDX alsyi expects 

to file additK-»nal applicanons as the FCC' permits 

Cellular radio technology makes it v>ossible si: ,e..eive 

v'c>ice and data in densely populated areas using portable telephone-.. 

Betcire cellular radio technĉ k>gv, mobile phone use was limited to sev­

eral dozen users at one nme. Tlie use of radio cells will increase simul­

taneous use to thousands at a time Cellular radio is inherently attractive 

because of capital and labĉ r advantages cAer traditiiwial "hard w ire" 

telei ncwie service 

LDX Group also has mini>ritv investments ui the Direct Broadcast 

Satellite Cxirporation and International Sate! Bv̂ th ccxnparues 

arc m early stages of development The Direct Briwd ast Satel'i-

pany plans to operate satellites 'serv ing L'S television markets and 

biternational S.-itellite expe ' - le frans-.Atlantic communica-

t - • • • '. -





KLAl K^TATE M.A\VT.A(T1 R!N( .̂ 

K - f .̂'\ i-: r< primarily fot industries Icxated along the route of The 

•-ern R,iilw-.'?v Cnmpam CK-er rhe venrv KCS! .ind its 

subsidi.i-

•itlv hold approximately 6,800 acres This land has 

. liable tor industrial development, w hich generates new business 

: ailroad T state holdings are supportive of the business 

s;T,i-.i>.,i.s of KCSI .lUvi lis subsidiaries in areas-

Development of expyirt distri'r - -
transporr.iTiiiii oix-rp-'î r̂.̂  

The h:!k h.in.''inL'f.^:.-', i - p . " A'thi!' T 

giMnc n 

ba-

emenis . ' ŝ xja ash 

..111. .1 . . I . t • . , ^ i s . J l - v U . l . l - . l '.^ 

-need improvement :n 
.,,..,...,1 ,. J,, 

.1 y iinipanv operatcu .it a loss in 
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irget objective^ !n 

•'viiH-risjn-diienian tx-gari or. .Justio' 

1. .. ..-ll . i-patch, an electronic store-and-forward trunk duler send to 

long disitance carriers in competition w ith ATiSiT Vie are pleased with 

e.vlv s,i'(-s of rhe Cvileman Phv)ne Dispatch, and w ith increasing demand 

(-come>; berrer kr nen m the lone disr̂ mre in.'-.i^rr-. 

TotaJ sales for th. 

the startup eosts for manufacninng this new prcxiuct. 
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c 0.\:'.OLIIWEn 
STATEMENT OF IW ONU: . SVisr V r < F iJrJ rV.-»W^ 

Kavarviiat Primary but inast aagrrtania 
Othar ravanuat arxl irvcoma 

Total 

mi 
t M 3 7 4 « 

11 I M 

404 931 

I W 

U72.32S 

3 M 2 9 1 

1 » i 1 ^ 

t3S3.m 
14.»»2 

) M . » 7 

Coals and 
iapansa* 

Primary business sagments 
Other costs ai>d aspantas 
Ganaral corporata aipanaas 

Tow 3n.M7 

300 071 
S.M6 
t.443 

3ia!4«T 

37«023 
7 7M 
IMi 

2«1 I M 

Oparatir>g Irvcoma from opaial iont 7S634 71 804 77.0*1 

inlartst •niatasi on debt K 1 7 1 24,313 

Pia-Tas 
Iricome 

Irtcome 
Tair* 

Othar 

Income trom cofvsoiidalad oparal iont 
balore irKoma la ias 

Prowstor i iwoma (Note 9) 

Equity M aaminge oi W P l INole S 
Mmonty mtares-

I014C 

96S93 

C.334 
(M91 

47 835 

14.H7 

3343C 

e 137 

S3M< 

135(3 

39 28S 

S614 
(7t» 

Nat IrKOma Nal irnrome lor Ihe yea' $ 41 $V % 39 srs S 44*21 

EarM igs 
Per Ccmmon 
Sha-t 

Earnings on weighted average shares 
outstanding o< 10 119.S32 9852 971 
and 9 734 49f $ 4 1 1 S 199 S 459 

Dividends 
Par Common 
Share 

Pa.e 
Cash 
Kemper Corporation Common t toc l . 
MAPCO Inc Common sloes 

Tolai 

S 6C 
28 

S 8« 

«0 
14 
14 

50 

-••«l*-#tf lc .»l.«cl chanfl* K. •cci>u'.l...9 w.»mofl .K 'I* 3. 

S#* •cco'na^'Vrir.a *« eo*w>i.a»i«a rmarKiei 9^m*',,f^tt 



CONSOLUKI hD B.-\LANL:E SHEET 

Currant 
Assets 

ln»asln>enl» 

Properties 

Oihar 

Ibiai 

A S S E T S 
Cash and short-lerm invattmants 
Accounts receivable 
lnvanlor»es 
Prepaid atpentes 

Total 

Invattments held lor oparatir>g 
pui poses (Nole 61 

Marketable secur.ttas ateosl rnarSet 
values ot (21 903 $17 412 and $18 363 

Invaslmani in yyRL (Nole 5| 

Total 

Cost (Notes 2 and 8' 

Accumulated depreciation and amortlialion 

Nat 

Oilier assets 

Assets 

K M 

$ 49 336 
54.218 
23.941 

7,1M 

13*.47« 

39 648 

'.923 
59̂ 375 

1M. i4« 

797.425 
(277.778) 

519.947 

11 990 

$772,961 

I9t2-

$ 26 390 
47 095 
25 663 
6 043 

105.191 

22,090 

4.390 
S3 744 

•0.174 

749.300 
(344.039) 

SOS 161 

t.740 

S699 366 

1981* 

$ 22 405 
50 874 
29 18! 
4 966 

ioMa7 

13.492 

S.793 
5JI.065 

70.3S0 

717.056 
(336 558) 

480 498 

7,W!' 

S664 96; 

Curreni 
Uabrittiaa 

LIABILITIES AND STOCKHOLDERS tOUITV 
C^ebl due withm one yea' 
Accounts and wages payable 
Other accrued liat- ''..-v N ' 

Total 

$ 53 -•53 
22 437 

_S7.132 

133.323 

$ 29 79t 
23 696 
47 375 

100.9«<> 

$ 36 9?0 
21.255 
55 967 

104 112 

Othei 
Liabililtes 
and 
Contingencies 

Mmonty 
(meres' 

Pre'errrd 
Siockholders 
Equity 

Common 
Stockholders 
Equity 

Long lerm debt (Nole 7) 
Deterred inco,T>e tanet (Nola 9) 
Othar da.vrrad credits 
Contmganoas (Nolas 7 artd 9) 

Total 

Cuntoiidated sut>sidianes 

$25 par 4 noncumulative Prelerrad slOCS 

No par Common slock 
Capital surplus 
Relair.ert earnings (Nole 2) 

138,049 
110,376 

5.364 

^ 3 689 

l U T M 

7 n ; 

49.t. i 
279 19P 

190 114 
93,235 
14 118 

297.467 

7 112 

99,S«1 
16 418 

248 839 

2M.919 

198237 
78 648 
14 8M 

291 749 

766 

7 112 

28 23f 
14608 

218.347 

3*1,193 

Net Worth 

Total 

Total slockholdeis e.. 

Liabilities and ilockho'd*. 

365 2^2 

$772 961 

300,930 

t6<xi 7f.f 

268 305 

$664 962 

-a»sl«l«4 lc . * r i«r l cHtngt tr • c c c K ^ f t ^ f m*mod iWolw 2. 

S»« •cccv .pA ' . i .m^ fxrf»t Ir COf*^mi»»W^ l.n#.<t», tuttfrnvn 



L.ON^^>LinATEn S T - \ T E M E N T 
OF CHANGES IN FINANCIAL POSITION -- N-- «l 

1983 1982- 1991* 

Wort ing Nel irKorT>e $ 41,837 $ 39 575 $ 44 931 
Capital Items not at1e< ling woiiing capital 
ProvKJad Oapraciation and amortization 44 495 40.313 34 505 

Oalerred irnrome taies 17 141 14.587 13 495 
Equity in undistributed eaminga o' 

unconsolidated subsidiaries (S.357) (6.901) (5.614) 
Gam on Kemper Corporation and MAPCO, Inc 

Common stock distributed lo stockholder* 
as a dividend (2.0S6) (1 982) (3169) 

Other nel S.457 (231) (1 49«) 

Provided trom operations 101.517 H.361 M.551 

Decrease m invaatmentr 2 765 9.029 3.340 
Proceeds trom long ter n tinanclng 20,149 31.636 36 41.5 
Sale of Common slock by sut>sidiary (Nole 10) 33,353 
Properties translerred o WRL 7,39C 
Increase in capital sur ilus C.202 1,936 
Properties retired 3.0S4 3.914 3 979 

TMai 197.M0 123.239 135 497 

Working Properly acquisitions 62635 68 490 88 431 
Capital Reduction ol long-term debl 72.214 29 759 36 464 
Applied Dividends 9.208 8 950 7 977 

Treasury slock acquired 1 569 2.073 331 
Investment in IfcRL 2,769 
Other investmenl<i 22.503 9,969 7.S91 
Other nel 2.677 1.750 (515) 

Total 170J06 130 991 133,041 

Change Nel increase (decease i i'i working capital $ (3 166. $ 2 237 $ 2 456 

Changes m Cash and short lerm investments $ 22.946 S 3985 $ 7 223 
Working Accounts receivable 7123 (3 579) 3.875 
Capital Inventories (1.822) (2.519) (3.973) 
Co-n^.-.'ier'ii Prepaid eipenses 1.140 1.077 (10) 

Debt due withm one yeat (23.957) (2 876) (3 104) 
Accounts and wages payable 1.261 (2 443) (1.1 ;3) 
Olher accrued liabil'ties (»7S7> 8.592 _J[1.»42J 

Ctwingf Net increaae (decrease) in working capital S (3 166> S 2 237 $ 2 4St; 

tcs 

lc »»H«cl cr.er.9* .r- mwltHXl \Ho*9 3-



C ONSOLIIVXTLP > I.'M F.Ml.N I OF CHANGES 
IN STOCKHOI PFR^' FQUITV v 

Prelerred 
Stock 

935 par. 4° noncumulative 940 OOC shares 
authorized 649 736 shares issued 
284 490 shaie* outstanding 

$1 par 2 WO OOO shares anthonaed 
n o r * issued 

S 7,112 

1992-

$ 7.112 

1981-

$ 7112 

Common 
Stock 

No par 24 OOC 000 shares authorized 
12 100 548 shares .ssued 10 154.579. 
9903 646 a rd 9791,124 shares 
outstanding 

Beginning ol year 
Options eaercised 
Common sti-Kk acquired 

End ol yea' 

m 
39 293 

29 238 
517 

_ ( 1 9 4 ) 

39 561 

t r j t r 
M7 
{») 

39 338 

Capital 
Surplus 

Beginning ol year 
Options eiercised 
Acquisit ion ot mmonty interest 

in subsidiary 
Tai benelits associated with stock plans 
Sale o* Common stock by subsidiaiy (Nole 10) 
Common slock acquired 

End ot year 

16,418 
5.433 

742 
28.52b 
(1,492) 

49^U9 

14608 
3,517 

1*7 
19 

'1.879) 

16 418 

12,682 
2,107 

127 

14 608 

Retained 
Eamings 

Beginning ol year as previously reported 
Adjustmenl (Note 2) 

Beginning ot year as restated 248,839 
Nel income 41,M7 
Dividends -

Prelerred stock $10C per share (284) 
Common slock $ 88 $ 88 and $ 79 per share (8 924? 

Acquisition ol mmonty interest in subsidiary 
Sale 0' Common stock by sut>sidiary (Nole 10) (2.270) 

End ol year includmg equity m unconsol.daled 
subsidianes ol $25,951 $19767 and $16 506 279,199 

219,347 
39.575 

(214) 
(8 6661 

(13-1) 

248 e3<i 

152 303 
29.200 

181,503 
44.821 

(284) 
(7 6931 

216 347 

Total Stockholders to. 9365.223 S300.930 $268,305 

- a«t»l«J 1^ I c»>«r.a* OW-'^s w>#li.o.3 i- Holt ? 



NC T̂ES TO ( \ >NSOLlCATED FINANCIAL STATEMENTS 
Note 1 
Signiticant 
A counting 
Policies 

'. sll ma, •. .-. . 
intad for under the 

a Principles o l Consolidation ' * ' •••i"^.a. slaieme"'-
.KVBL.i * ' 

i have bee' . 

b Invanlorta* Ai. mventor^s which consist principal.) ot materials arx3 supplies for transportation 
oiH -a- • n-f val j e d a' f i f t o * * ' ot average cost or market 

c Properties and C>apr«ciation P'op«"*.*>* are «i»a»f.<l at rr-^t Th#. Companv spr''e< rMr 'e r - i t .^n 

Note 2 
A c c o u n t i n g 

C h a n q t -

f , , - i - -yi J5 -.ut.. .ec ibft- Nv;it-.. i_>. f.xp.dnat.oii o' c.".d.>yt..'; avCaunl.ny i iaot- ie;ioacti>e.i 

The cost ol I 
Oeprpciation Tr . 

d i'->comf Ta«c!. 

d - t - t - . ' . . idU..vJ i l ,>r!i UH. -

t q u prneiit 
indus'rij j i anti rental property 

--•es 

i-'-i - b^v 

c Treasury Slor« 

t Slock Plans • between the cost o l shares purchas«* >' under the Company«. 

th*. Company s Common stock are charged 

g Ravanua Racognit lon. Reventi. 
cha'cjeo to y t ^ ^ r s v as incurred 

h SagrrtanI Inlormalk)'-

I Earnings per Sr... 



NOTES T J CONSOLIDATED FINANCIAL STATEMENT S 
Note 2 
(Continued) the 

•.g i.rancia. siaiements nas b w i leslatec lo 9i»eetiect tv t' • .tccounling for 
e 

IS resulted m trie tollowing reslalemeni ot previously 
.IS) rvOO"'-

Baiance she*' 

Increase i'̂  p'o;-*-'' -̂̂  
Increase m acc.r -u iat t * ' aeprecialion 

Change m properties net 

! ' • -• . - ,•(•• " V . . - . , . . " - . . ^ i p j 

Ne! tn^.ui"- i i ' i . j ea' -.gs p*- i ' .a'e 

Increase in d*-i 
Decrease m r.- . 

|. j m e 
Inc.. 

Increase m ne»t income 

increase m earning". : 

1993 1982 1981 

$181 069 
(94 030' 

- - 1 • 
-' axil 

$ 87.039 

s 

S 1. .96 
20,531 •-$ 9095 

20 371 

9,335 
4 294 

.. . 11.276 
? IP' 

$ 5 041 

$ 50 

Nole 3 
Other 
Accrued 
L iab i l i t i es 

ceedinq 6- included in oth. 

1983 

$ 6 126 

14995 

1982 

$ 5149 

11' ' .'C 

$ 6 1 2 0 

12047 

'.^'i.UdleO tiAd' 



NOTES TO CONSOLlDAi ED FiN^ANClAL STATEMEN I > 
Note 5 
Western 
Re»er»f Life 
Assurance 
Co (WRL) 

-es earn.ngs tro-.' vtfRL unconsolidated iite insurance subsidiary ol Pioneer 
' ^ s i t , under the equity n-iethoo o! accounting Condensed Imanciai inlorma' i - * ' 
s u m m a n m financial condition and results ot operations is shown helow (ir IfiousarHte) 

^ . . J - . C . d c o ' . j • 

Investments 
Deterred msu-a-
Otfier assets 

Assets 

I. dt gu.s tiO" costs 

1963 

$ 93625 
36.562 
12 407 

$144614 

1962 

$ 81 2^ ' 
37 144 
16 846 

$135 2^-

1981 

18 526 

Futii'P fvi'icy t«»-*f',f 
O-
C l . 

' P5 ? i r ) Slf-W-kh,-. 

$ 77.796 
7,543 

37 771 
21 504 

S'44 f ' 4 

S 7372t 
7.781 

• ' ' 4 ' 4 

$ 7.; 
6tj64 

37 375 
13690 

$l30 4f.f 

Operp* ig results 
Revenues 
Costs arwJ e»;*nses 33277 

Note€ 
Joint 
Ventures 

Investments m i -«1e' the r-

: Two Heritage Dnve Realty Associates iparlnershipj plus certain other ventun 
• stages 

Comt i i ied financial inf 

1983 1982 1981 

52 39. 
33166 
6 0^4 

13 ?0? 

K'CS 



NOTES TĈ  CONSOLirWFI^ FIN.ANCIAL STATEMENTS 

Note 7 
Long-Term 
Debl 

- Q re-m det>t and oT'̂ t?- pt-n.npn; p'onisions lonows iir- irK^.^sa'-dSi 

• Ra i*a-, Se'>e< C. First Mortgage Bonds 
• 1 1964 

j r y 

19M 

$ 29.63e 
l l 894 

27 941 

1992 

$ 30 615 
_(2 67jl! 

27 941 

$ 31 395 
(3454) 

27 941 

• Railway Conditiona' Saies Agreements 
7%-13%'>t due serially to June 1 1996 90 537 

^easf Obiigalions 5%S-I5'*t 
30 014 33 906 

. .11 , ba ' . i Hevoi.ing Credit Loan 
al prpte'en»;a. sub-pnme rncmo 3 000 

•ne pricing due quarterly 

..t M • .u , 1. I^.l.-' 

It, , M 

IS 7'.'tS. 0. 
. 1 TlXii bOOO tvcc 

3 036 3 246 

219 9 " -
?<) -9f 

.^416 

22515' 
26920 

$196 237 

."4 ancJ «•< 

• First M c " 
••• .; -.itstariding - • . ,-,., • ,.,•• 
..nl liabilities at Decemty . 3- 1963 ir th* 

-red.l Loa-i Agreemt 

-.jw.ays g 

'-> f i a v t - t M I t t ! . I ' l l . . ' 



NCTl:^ k H ONbOLlDATED FLNANCIAL STATEMENTS 

Nou 7 Two- nso have unused lines ot credit under formal loan agree nents al CAiember 3' 
(Cor tmuedj 1983 Ont ,i w.th .jnused ced i t lines ot $4 3 million requnts no corr • ensatmg balarx-i" A 

commitmen) lee o' 'it^x pei ann.jm on ttie unused amount ol I f * commitment is rtKjuired Intere-
urWe' this line range trom prime plus v .v to sub-prime p'elerertiai pncing e»erci -.abie by t t ^ C 
lor specitied periods ot time Anothei agreement witn unused lines ol $21 miiiion is secured Cy t.- • 
Subsidiary Common stock ano contains ottie' restrictions incidental to Communications operat-. 
Interest rate provisions in this agreement also provide lor pnme based o' sub p-ime preierentiai 
oorrowing 

Total unused imes ot credit ot the Comp,. • -o subsidiaries apprommated $5i 4 
million at December 3i 1963 

Trie Company is also guarantor ot $18 4 mai.on pdnc pa. .noebiedness ot partnerships involving tnt 
Company or its Subsidiaries 

Minimum anntiai payments required under emsting capital leases presen. , 
debt matu' .ties a-e a-; follows (in thousands i 

Minimum Net 
Lease Less Present Other 

Payments Inierest Value Debl Total 

1984 $ 684C $ 2 337 $ 4f.i 5 4 . . --
1986 5 872 2 039 , • , , -
1986 5110 1,729 3.:iA • • t. - A:. 
1987 4,754 1 446 1? ^ 4 - 15 ftS'': 

4 450 1.213 3.2' •'...: 
15483 3 732 117. 

$12 4'. 5 ' 

.e tne Company a'la ' 
. ,-,i,.,r,<i {ir.nripaliv ijn -

Note 8 Trvf-' • ated accumutat. 
Properl iei (in !' 

1983 1982- 1981-

Pros -

i • ••• 

$277 778 

KCSI 

1-*. I 



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
Nole 8 
(Continued) 

In 1963 tne Con.pa.'^y reached a $3 5 million msurancti settk-nien- c u w - . g lepiacemr" 
'lOg*. As a resui! tyoir. revenues and income trom operations include a $3 4 miii.on ga.r. (i -

.ered basis I (rom ir^e settlement o' tt>e claim income taxes include $12 million add.' 
' on lhe gam and ret income was increased t y $2 2 million.or 22e per share 

Nole 9 
lr>come Taies 

1' " . . , . . .. « ; * - - . ! , . c-t - • - - • - . . f " - f t ' l . - . j s a ' -. 

1993 1982- 1981* 

Currently pa..11 • 
State anc loca 
Federal 

[ > ' . . -

5 781 
' 181) 

14,587 

$ 3*.' 
(293. 

13 49' 

$20,140 $14 167 

De'e"ea federal mcome ta» evpense results from timing difterences m trie recognition of revenue 
and enpense lor ta» and tor (manciai statement purposes The nature ot these ditiererces and their ta» 
ettect are summanieO below (in thousands! 

1983 1982- 1981-

- j . d 1 I ' t 

.»credits 
'*eer, cu' f t • 

$ i ; 

W.38 
$14 101 

(1 R3«' 

$ 1 7 1 4 1 J14 587 

T' 
the e f . 

'a« rates were 35 i°% 29 8*.c and 2S 7S, respectively Differences between 
todera! income lan statutcm^ rates are as (OHOWS iir. tr ior .>and» 

1983 

$26 097 

19ei-

$21 9np, 

997 
9 224 

18 763 
. 377 

13 406 
781 

* ' 4 



NOTES TO L^UNbOLlDATEI ^ FIN/\NCl.Ai STAITMENTS 

Note 10 
Stockholder* 
Equity 

a. Treasury SIOCli. The Compsn., issued tror.-i Tieosur, SlOCk 277 i20 179849 and 127 474 sh»-
Commo' i st j c i . in 1983 1982 S'ld 1981 respectively to fund e iex ise ol options and sutJSCriptio-
various employee stcxrH purchase and opLor plans Thf t-eas,iry stock previously acquired had t x f 
accounted (or as it retired Trie Company also acquired V 7 Common ^nare^ .n iqft-! 67 3 2 ' 1982 
and 9 200 m 1961 tor issuance unde' these plans 

b Sloch Puictiaaa Plan (Plan), The Plan established m ... .i.-s' - - - -1 i , i "-e 
empioye**s o' the Company its subsidiaries and certain ottier affiliated entilies the right lo sutiscntie t, 
an aggregate ot 19 miii.on shares (increased by 10 million in 1963) ot '.Common stock The purchase p'.cf 
tor Shares under any stock ottering is to be 8 6 \ ot the average ma-kei pnce on e.ther (1) the enercse 
r. O' (2) lhe oHenng date whicheve' is lowe' but .r. no event ie>s t .an $3 92 per share 

Ar additional cftenng unde' tne Plan was made m S-.-plembei 19iV3 Ai December 31 1963 thert- fl't' 
• -It..'. • - I . f . , ' 1. ) ,> , . . i „ . .̂ Q^ Th<;-1 -.Hr-wing table summa' a't-v-ty m thp Plan 

196; 

1961 S. ' 
- C i 

—Exe't.it-d issued 

Ouls'»ind.'.'; 

Numl>er 
ol 

Shares 

11.370 

261.138 
(29616) 

(1 576) 

•241 3 ip 

Mammum Price Range 
per Share 

$1501 

20 40 
15 01 or $20 40 
15 01 or 20 40 

15 01 O' 20 40 

1982- Cance'.f.J 
• E«ercised issuec 

\ K 8'.).' 
(14 2201 

214.237 

16 01 ( 

i963~Sub'..cnbed 
—Cancelled 
— E»»rcised Issued 

Outstanding 

(214.283! 

144 888 

20 401 

c Stock Option Plan'i (Plans) i^stahiishert 

Shares 

Options 

422 566 

SAR s 
Option Pnce 

Range 

--C 

KCSi 
37 5.1 



NOTF< TO rON^^Ol ID.ATFD FlKANd AL STATEMENTS 
Note 10 
(Continued) 

. •• >..t • 

d Systems Inr (DSTi Stock OWe'in^j • . , , . 

Note 11 
Protit 
Sharing 
Plans 

Nole i : 
Oualaiiy 
Comparison* 

I • a'enoKiers caused by the Oiharance batwwen tne . ' .ce and trw book vaiu* o' 

Th» Company ary] oa<la»i ol rts siitaidiarKis mamtam guai.'ied r » r ^ sha- • 

: unaud.te- • -
iT>Ounts e. 

Vjwn-. $0 ... . ." is#bo l!*b. aovl 1^1 i»-Si,>«fi.;i»e.> 

.-s and MockhoKler aata by quarters II.M 1963 ano 
. .n thouMnds 

Ol arte's F^ded Oaww * t r 3 l * — » — 
vVfHVVi i«ber 30 Juna 30. MtafChSI 

1993 198 .' 1993 198: 1993 19«2 19t3 1982 
Revenues 
Costs and e ipansa* 

t104S«7 
•9,911 

S90 248 
7X817 

$106 957 
•3.936 

$93 553 
74 573 

999 634 
90 473 

$99 473 
79 341 

$94773 
77 377 

• 102 017 
92 75* 

Income Irom 
operation* 

InleresI eipensc 
I ' <)>,• 14 431 

6 i;.' 
34 121 
4504 

17 980 
6002 

19 161 
4.531 

30 132 
6313 

17 39f 
5 t w 5»4 . 

11.245 9.309 19617 11 979 13.940 13.919 13,230 13.419 

1 4f.,- • 4.-. ' 6913 

12 704 

3,394 

8 694 

S.031 

9 609 

4 590 

9 329 

4 736 

7 494 

4922 

8 59 ' 

Equity m WRL 
Mir^onty mlvrest 

3 105 
(303) 

1 685 1,538 
(3*5) 

1 619 1 520 
(392) 

1 " U - 1,071 
(391 

1 - 1 7 

Net income 
Pre'e'red dividend* 

9687 
71 

9.503 
71 

11977 
71 

10 313 
71 

9.737 
71 

11,045 
71 

9536 
71 

9 714 
••t 

Income available lor 
Comrryon ahares $ 9616 $ 9 4 3 j S 13 906 $10,343 l^t.996 Sia974 $ 9.465 • 9.943 

tama' ipe- % .• S J St S S 1 04 $ 9^ $ 1 1 1 i t»4 S 

0.«.dends pe' sharp 
t s S i i s J 

Hempe' Corp 
r - . - . ion s l o c k 

Inc 
»lrM-k 

i 1 - S 1' $ 11-

f - c-

1 IS 

07 

p' 

i 1' 

0; 

1 

0 7 

i $ s <-. :. i s s S h a 

Sl.-K* prict range (Si 

14 
11 . 

14 . 
9 ' . 

13-. 
10 

9>. 
7 . 

Common 
68 . 
54-. 

S3 
35 . 

74'. 
59 

3f> 
27 

J 
48 . 

31 . 
3« < 

S6>. 
44 

34 . 
24 



FIN.ANCTAL INFORM.ATlC^N 
BY BUSINESS SEGMENT 

19P • 1992- 1 9 9 V 1990' 1979* 

S e g m e n t 

R e v e n u e * 

Transportat ion 
f i n a n c i a l S e r v i c e * 
Rea l E s U i e 
C o m m u n i c a l i o n * 

$ 3 l b 5«.-
54.038 

7,147 

is.9ai 

$ 3 1 2 9 7 7 
40 597 
1 0 0 1 6 

• 635 

$314,502 
33 704 

9.367 
7.763 

• 3 9 0 497 
14 117 
9.393 
7.329 

$234791 
9 6 0 5 
5.503 
9.710 

Subtotal 
Othar 

393 748 
11,183 

373.325 
13.066 

353.335 
14.993 

3 0 9 J 0 S 
19.129 

345 909 
34 493 

Total •404.931 •3 *4 .291 •39a .227 •334.334 • 3 7 0 091 

^agafta^i 
Operat ing 
In.- o''.*' 

Tran»portal ion 
F inarK ia * S a r m c a * 
Raa i Estate 
ComnHVi ica l ions 

$ 57.799 
13.091 
9.113 
1.070 

$ 51 971 
1 0 9 1 7 

7.994 
1.495 

$ 93.394 
9.401 
9.390 
1.197 

• S3.311 
3.979 
4.913 
1.473 

• 39 951 
1.900 
3 9 5 6 
1.919 

Total opetatir>g p iotn 
Other 

79 0S3 
5.974 

73 147 

« 100 
77.312 

7.304 
•2 .075 

4.4S4 
49 . t23 

9.907 

94 037 .9 .347 94 416 96 539 53 930 

G e n e r a l c o-po-ati-
e s p e n s e ( • .393) (9 44.. ( • .S77) (4.9«S) 

Operatir>g i r K o m a 

InleresI e i p e n s e 

7 5 6 3 4 

(19 902) 

71 804 
(24 1 791 

77 061 
(24213 ) 

57 952 
(185181 

47 9 * 5 
(12.591) 

C o n a o l K l a l e d i r K o m r 
ttalore i rwome t a i e s 

I n c o m e l a i e s 
Equity m earning. , .^' W P . 
Mmonty lnlere^' 

56 732 
(30 140) 

9.334 
(999) 

4 7 6 2 ' . 
(14 I F 

9 ,13-

s r K4f> 

xn 

39 434 
(8 927) 
4 794 

'. 71 . 

35 304 
(10 1421 

3 2 9 2 
(200) 

Ne l i n c o m e $ 4 1 . 9 3 ' $ 39 57'. • 44.921 $ 35 > » 28 244 

A s s e t * 

at 
Itear E n d 

TVanspor lation 
F inarK ia l S e r v i c e s 
Rea l E s u i e 
C ommonic at ions 

$560 674 
71,255 
32 339 

$547 426 
44 971 
30 142 
1 - -•.Cl 

$539 123 
23 849 
19 -iSO 
9 32ti 

• 4 8 2 067 
13.993 
31.901 

7.9S9 

$412 531 
9 110 

34 776 
7 9 9 5 

. -f. 591 948 525.517 454 103 

Investment tn W R L 

Corpora te a n d o t t w 

S9.375 
-1-1 - • 

53 744 51 065 
22.049 

43 692 
30 17t 

39 006 
27 167 

ToUl $664 962 $599 370 S ' - - -- .-75 

Oeprec ia l ion 
a n d 

Amort izat ion 
Eapen»e 

1>an*porlal 'On 
F inanc ia l S e r v i c e s 
Rea l E i t a l r 
ComfTHjnications 
O ihar 

$ 37 883 
4.397 

940 
1 I W 

337 

$ 35 041 
3 1 4 ' 

902 
969 
3S4 

$ 30 8?« 
1 9*.-

909 
• 9 9 

$ 35 159 
1.972 

907 
• 2 7 
199 

$ 31,713 
1.200 

901 
990 
134 

Total $ 44 495 S 4 : .' • . $ 28 763 $ 34 537 

Capi ta l 
f i[».n(1.lii"- <• 

T f a i ' s p o ' l a t i c -
F m a m a l S e r v i c e * 
Rea> E stale 
C o m m u m c a t i o n i 
Othe i 

S 43 S 4 -
7 414 
2.259 
9.556 

• 5 9 

$ 
11 9^4 

1.307 
1 681 

58C 

S -1. 

1.542 
1.S09 

675 

$ 83 504 
6 998 

268 
814 

1.346 

$ 66 19!. 
306 
956 
303 
567 

Total i ,<<f 4 1' $ s r • .1-

i*.> 
- H n U l M 1 MolM 1 VM! < 

etcomoaorwia noiM It co«.t.»«j».»i^. . • > • • 



RVE YE.AR HIGHLIGHTS ^ t«C<^ fw» SItarr Am Ft\, V.l* f . i . i . . 1 
m$ mr 199V 1990 • 1979-

Oparalions Revenue* •404,931 $394,391 $368 227 $324 334 $270091 
Co* i * and aipar^aa* 329 397 313,487 291 166 366 382 232.306 
iTK-ome Irom operations 75634 71,904 77 061 57952 47 885 
Interest e ipen*e 18 902 34 179 24 213 18 518 13.581 
Ta ie* on income 30 140 14 187 13.563 9.927 10 142 
Equity m (iamir>gsol WRL 6.334 6137 5.614 4.794 3.393 
Minority inle'e*l (989) (79) (71) (300) 
Nel income 41 837 39 575 44,921 35.230 39.344 
Prelerred Dividend* 394 394 294 294 398 
Income available lor 

Common share* 41.S53 39.391 44,537 34 946 37 956 
Eamings per 

Common ihare 4 11 399 458 366 303 
DividerHls paid r-r-r thare 

Prelerred-cash 1 00 1 00 1 00 1 00 1 00 
Common -

Cash 40 .90 50 33 . 25 
Kemper Corp 

Common slock M 14 
MAPCO inc 

Common atock 14 29 28 ' . .25 

lioUM •• 88 79 6 ! 50 

Financial Ca»h and short-term 
Condition investment* $ 49 336 $ 26 390 $ 22 405 $ 15182 $ 11 058 

Worsing capital 1 156 4.322 3.065 (371) 3391 
Investmerls 106 946 90 174 70 350 55 196 57 531 
Propertie* nel 519 647 505.161 480 498 436.947 376 484 
Total as*ets 772 961 999.366 664 962 598.370 519 275 
Lo ••q-lerm debl 139,049 190,114 198 237 188 296 174 566 
Stockholder* equity 

Preferred 7 112 7,112 7.112 7 112 7.113 
Common 358 110 293,918 261 193 332.092 1(X346 
Per Common share 35 2 ' 29 67 36 68 32 96 30 08 

Slockhiiio*-. Shares Outstar>ding 
Statistic Pieiened 394 490 394 490 284 490 394 490 394 490 

Common -
Weighted avera^ir 10119,932 9 852 f • •.V4 49t 9 543 994 9 330.302 
End ol ye«. 10 154 579 9 903 64t> 9 791 124 9672950 9 476 036 

Number o l Common 
Stockholders 
year end 5 000 SOOO 5000 4.900 4 500 

Stock Prelerred 
Pnce High 1$-. 14 ' . 11 11 13 
Ranges Lci«* 10 ' . 8». 8 9 • 

Common 
High 7 4 ' , 53 J7 . 36 . 16<i 
Lo* 44 24 2C . 12 ' . 9 . 

Financial Curran! ratio 1 0 V . 104 I f ; 100- 104% 
Ratios Debt lo equity 3r'. 63 74 82 8« 
(Percentages. Debt to total cai»lta 

employed 2 7 ' . 39 42 4f 47-1 



.M.AN.ALiL.\thM I )Lsc I SSION .AND .AN.ALYSIS OF 
FI.VANCI.AL ( CONDITION AND RESCLTS 
OF OFER.ATIONS 7».̂  w,*.fnA%irv.o«*».j„ 
Introduction 

Liquidity 
Capital 
Slruclure 
and Resource* 

- J u* (1) funds 
by « 

Opera ing 
Results 

Ra.iw 

'ix.eeds in, ' ! I 

• d i i - j ', - I '.J .v..' v}.»i-umpular facility 

I SO maintain open linas ot credit nwlh r 

iCSi 



M.AN.AOFMENT'S DISCrSSION .AND .ANALYSIS 

i r r- I-.- all- , ; •i.-vt-j - j , yi- j- , -• tr ov,sd-

0 ; ' . t ' 

1983 

15 
46 

(6 7! 

$36 

1982 

S 4 j 3 i 

266 
^ n 

1981 

J3 : 

$ 340 

.er l f iepr ior vi'i-,-1"-I r.-."-
tiviiy in tne Company • mng laciiiiy n«a' 

Inllalion and 
Changing 
Prices 
i L i - i a . i C ! rl 

.ng piotMtsXi of lU t , jmmon sl^ . otter .n^ 

. t>="-">npa9es34to46areprepa'» '.^ncewlt^ 

State" 

Ad)u*' i 
Chang, 
Prices 
i l l . , 



M AN.AGEMENT'S DISCUSSION AND AN.ALYSIS rcw«ii, 

Staiement ot '- .^ .. - .. -"•-r- .̂ .̂  .- . T - - ' an ...r. < .:p#v,l,c 

Income trom t '^» 
Continuing '••>.•• . . :> ,i • , • , , . • -s 
Operat ons • • •• H actually expended lo acquire them Tne current cost amo.i'^is *e '» ' 
Ad jus le l to r ,;. . t ' . i r > ' ' i s through ttie use of recent prices pa.d lor similar items or 
Changi rg g ' ,jps of items . direct ' ince quotes internal construction costs and by appiyr-g 
Pnces ' - . A--vernr-, .'~v--f rai Purpose Machinery s" . - 'Fc-T '^ '—-s '^ ' ' ' the 
(Un.i. .diHd) iNewsRecoro - • Dep'eciation is aisi of 
(Conlm.jed) 's usmg tne sa^ • • . - lives ana salvage va . .iry 

.temenis Details are Shown beiovw tor the year ended December J l t9iJJ vdoiiais in 

As Reported m Adfusted to. Ad|u»led lor 
the Pnmary General Changes in 
Statements Inflation Specitic Prices 

(Histortcal Costs) (Conslani OoMara) (Currant Costs) 

[.. . $4-1 i : - $4CM931 S404 9.-' 
1 and arrwlizat ion enpenses 4. : - . . 78 210 88 812 

1 - . . . , . • 2b4 802 264 802 

4 iQ 'Q 31317 

in le 'es 'on long tein. otOl 16* ; . . • •?902 

mce- t inui r igoi t 

Gam on net amo. '.ts owed from 
. . . . . < r . . . . . - . ' p -.A.-.. 

1"4.-. 

KCSI 



MANAGEMENT'S DISCI'SSION .AND .ANALYSIS 

Five Yea' 
Comparison ol 
Selecled 
Supplementary 
Financial Data 
Adjusted tor 
Ellects o' 
Chan-j.ng F>rice$ 
('./oaudiiedi 

3 tor the ( 
• i>r • p e ' s ' . . . .-

pt." l.,<i'-i:" 

'lars Nt-; <i 
- - i e s ' . i ' t - j ',. ' - 1 . - -,-.1 : , 1 . r 

simei.ls tc ry«i nonetar-y iiab.iit.es 

1993 1982- 198V itao- 1979 

' i.storcat e.9St in'ormation adiusted 

Inc^ 
O p t " d ! . . ' t 

Income I loss) f' 

$404 931 $ 396 653 $ 403 373 $ 392 145 $ 370 723 

I n c o m e (IfiSSl 

Net 

f 

Ten 

Limitations 



Slocks Listed 
-,. • - • . • .•••.gt 

Transfer Agents 

5i *V*-»' 'ji'itt • 
Ne« n>f* nt» yci't. 1004! 
«n<J 
Cf-ce 0 ' rrie Co-po ' f o." 
••-' IV. "̂ --eer 

' ' iSOur. 64105 

Registrars 
Cer-r-ca Ba-^ 
N«» »tK« N**. • 
an* 

Independent Accountants 

Annual Meeting of S!o!.»ri,_iijerj 
•« a - V,.. ' 

Corporate Offices 

KCSI 



LETTER STIXJKHOLDERS 

Consol ^jted 
Results 

Segments 
Review 

Kansas City Soj fhem Industries inc (KCSi) posxecs f.rsi guarte-
- :c me 0*59 3 million a 9^ t increase over the $8 6 million earned i r - f -
1963 Earnings per share c* 9C* were 7"^ higher than last year s 64C per snare 

First quarter 1964 earnings benefited from less interest e«c«»nse lower income taxes 
resulting from a oec!.'.^ .'ffective tax rates and .ncreased earn, igs of irt*stern Reserve 
Life Assurance Co Althoug....venues increased 22*s ic $116 million operating income 
declined 2% to $ 17 million duie principally to lower Reai Estate operatmg profits and 
development costs of the Company s newly formed Communications gro.Ji 

Transportation Segment revenues increased 10°/* from a combination ,,' ^r i-
general commodity freight carioadmgs and a general increase m most freight rates v r̂hich 
became effective January i 1984 These factors were partially offset by changes m 
general commodity mm most notably higher levels o' mtermoda! freight !raf<ic (trailers 
and containers), lower unit coai tram carioadmgs and modest increases m operating 
expenses and related costs A combination of miia weather m the first quarter o* 1984 
coupled with fewer capnai protects m 1964 resulted m increased maintenance activity and 
related charges i-'. a quarterly compiarison basis 

!" siciiiion tc DST Systems inc (DST) and financial sendees operations of Pioneer 
V*stern Corporatiori KCSi s Fmanc-a' Services Segment now also includes Southern 
Leas.ng of Kansas City Inc , a recently formed subsid ary whicn leases a variety o* ca.-Mtai 
equipment to Kansas City area and regional companies Total segment revenues o' 
$16 3 million increased $4 2 midion (36S) over 1983 Operatmg income of $3 5 million 
increased $300 OOG f9'x) over first quart"" 1983 Revenue grov*lh resulted 'rom contmuet' 
expansion of DST and Picnec Westerr- products and services and also from the newly 
p- '̂ar ^hed operations Qf Southern Leasmc 

separate earnings release DST rei 
• . , i ; r'^t to 24C per DST common share lit . . ". ' 
and earnings per share of 24C were or 4S: over the 23C per - • 
operations c o n t i n . . - • . . . . ->f io$sesby a V^iti,; v,.>ds-
of Its (Oin! venture-

Our Commun.td-i-jrii besj'- revenues rose dramatically to $11 3 ni,,i,or, This was 
$91 m,.ii(on over fhe $2 2 md.'.on leve! (or 1983 This growth results from a continuing 
buildup in the long distance telephone customer base o* LDX Group formed by Kansas 
City Southern indust'ies Inc and Telcom Engineering m the fourth quarte- '̂̂ f̂ ' 
Although revenues have grown significar^tiy operating mcome has ijeer n. 
impacted by sta'tup costs as tne customer base IS further de. ' - r-r̂ -̂  O;..-. 
target howeve'and are expected to exceed pnor yea's op* 
second quarter 1984 

Real Estate operations remam depress' 
' - . bution services at the C o m p d - 1 -- :. ,,. ., „• •. ., 

•y Revenues declined 43"^! and operating income SS t̂ for the aua". 
• - .-ne of VWestem Reserve Life Assurance Co m c . • - ' - ' 

tiie f.rst Quarter ot on a 17"* mcreasr> •'• net me msuran 

U i v i d f - n d i - • • , -"t- tX-ar2 C-' 
r- imon stOCK pavB' 

ed a reguia' 

Stockhoiders 
Meet ing 

J 0' Stockholders was neid on Tuesday May 1 198..J 
3is City Missour i T t - -• -- . 
- Mawtcnson R C ' 



ap: • election of Pnce Waierhouse io audu the consolidated financial statements 
ar, of the Company tor the year 

We. arc pleased to provide yoi'wilh tfiis • i wiii be tiappy to ar^ 
questions you may have 

/ A 

U i M ! C r, IAN D t B * ! . ' . 

Cr.«iC>*cur. 

CONSOLIDATED CONDENSED 
STATEMENT OY- INCOME (Unaudited 

Segment Transportation 
Financial Services 
Communications 
Real Estate 
Other 

Tola-

1984 

$ 94 085 
16264 
11 326 
1,058 
3 301 

116,034 

1M3 

$ 76 322 
12038 
2,242 
1.968 
2.303 

94,773 

Cost^ and 
Eipenses 

Primary businest tegmenis 
Other 

General corporate expenses 

Total 

95 784 
1.396 
1.859 

99.039 

74.39C 
1,300 
1,687 

77 377 

Segmeni 
Operating 
Income 

Transportation 
Financial Services 
Communications 
Real Eitate 
Other 

Tota: 

12,749 
3.48 7 

134 
579 

46 

16 995 

12 958 
3 203 
370 

1,549 
(684) 

Interest Interest ' jn debl 4 ' j i fc 5 166 

Pretax 
Income 

Income trom consolidated operations 
before income la ies 12 230 

|. 
Ta>es 

Provision for taxes on income 4 16_1 

•.316 

4 736 
7 494 

Other Equity i r eamings of 
t i l e Assurance Co 

Minority interest 
1.275 
(3191 

1 071 
(291 

Eamings $ <' 7 -: % 8.536 



CONSOLIDATED CONDENSED BALANCE SHEET (Unaudited) 
ITt i iUri m T ^ u u o n i ^ , (JkKTtrr f • 

$ 53 031 $ C u r r e n t 

Asse ts 

O t h e r 

Assets 

Total 

C a s h a n d s h o n - l e r m im-es lmen ts 
A c c o u n t s rece i vab le 
I nven tones 
P repa id e i p e n s e s 

Total 

lnvestrT>ents 

P rope r t i es r>el 

Ott>er assets 

Total 

A a t e l s 

52 855 
22,587 
7.999 

136.17 ' , 

iK.ess 
'.,16.659 

15 945 

94<,159 

$781 ,331 

1983 

$ 43 007 

4 9 0 7 0 

24 145 

4 .994 

121.116 

67.018 
506 544 

7 701 

^ 1 . 2 6 3 

$722 ,379 

C u r r e n i 

L iab i l i t ies 

O l h e r 

Uab i lH ies 

M ino r i t y 

In terest 

S t u c k r i o l d e r s 

Equi t> 

Total 

D e b l d u e w i t h i n or>e year 

A c c o u n t s a n d w a g e s p a y a b l e 

Other a c c r u e d l iab i l i t ies 

Total 

L o n g t e r m d e b l 
De te r red i n c o m e taxes 
Other d e f e r r e d c r e d i t s 

Total 

Con»o i id i i l» -d s u h s i d i a ' i c s 

P re fe r red s l ock 
C o m m o n s l ock 
Surp lus 

Re ta ined e a m i n g s 

T o U l 

L iab i l i t i es a n d s t o c k h o l d e r s equ i ty 

t 52 647 
I B 244 

60,016 

J ^ 3 0 ^ 7 

136.109 
113,948 

15,741 

265,798 

11 225 

7 112 
29 339 
50 787 

_286 163 

373.401 

$761 331 

$ 25.307 
16.692 
S2317 

94.316 

1 7 5 2 8 5 
97.643 
10.194 

M X 1 2 2 

7,134 

7.112 

?<! 162 

• ' . . . /01 

> i 1 2 

i S / A - ' 

$722.37 

c;ONSOLIDAl El> eXXNDENSED S IAl hMEN I OE CHANGES 
INF1NAN> '• ' " ^ ÎTK A'(Unaudited I 

W o r k i n g 

Cap i t a 

P r o v i d e d 

W o r l i i n g 

C a p i t a . 

A p p l i e d 

C h a n g e 

l y w 1983 

'<• • .me $ 9 272 $ 8 536 

Other items net 13726 13 344 

Provided from, operat io'u 23 498 21 SO-) 

Decrease in investments 1 845 9')'! 

Increase in long lerm debl 4 669 8.691 

DST Syttems Inc sale o ' H o t * - 33 353 

Properties retired 302 903 

Other net 920 1.542 

Tola: 3C 2W 67 22(1 

Property acquisitions 10 486 12 954 

Reduction m long-term debl 6609 23520 

Dividends 2.307 2.298 

Inypslmentu 6 723 5 978 

44 750 

Net Increase in working captiai S 4 lO'- J 22 4 71 



FINANCIAL HK.HLIliHTS (Unaudited 
. 1 - I I. r;- i. i^ - . i - .S t . I, r K1U2 I ju i ' i f 11 

t^mmor 
Slock 

ies 
from operations 

'«<- . o m e 
Income available lor Common alockhoiders 

EaT'ingt per share 
Dividends per share 
Weighted average shti-cs outitanding 

1964 1982 

$116034 $ 94 773 
16.995 17.396 
9.272 8,536 
9 201 8 465 

90 84 
22 22 

10 166 178 10,047,565 

I 

KANSAS ( rr V S< M TiNl KN |NI M 'S I RII S l\K 
1̂>M IN IJ RIM RI:l\>Kr 

MRS I Ql -ARII R 
I ..,(, . ' V I, .1. I . * . . . 

Aarn* Cttf SmUHftn tMuUttm Ini 
lumMtim^t ir t i a.HiM. r.rr.4#-%«,,.«wie, 
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