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SERVICE DATE 
1A13 20 884 

EC 

INTERSTATE COMMERCE COKMISSION 

DECISION NO. 

FINANCE DOCKET Nr. 30100 (SOB-NO. 18) 

THE KANSAS CITY SOUTHERN RAILWAY COMPANY AND LOUISIANA t ARKANSAS 
RAILVAY COMPANY - TRACKAGF RIQHTS, INTEPENriENT RATEMAKINQ 

AUTHORITY, AND ASSET PUPCHASES 

AGENCY: Inters'.ate Conmeree ComnlaB' m. 

ACT10><: Appllr«tlon accepted f o r consideration. 

SUMMARY: The CoimBlsslon Is 
arr 11'.-atIon of The 
Conpc.1^ and Louis 1 
(bot'i KC--) i---r t r a 
of Southern P a c l f l 
an.-l St. Lc-ul. Sout 
f o r establlshnert 
a u t h o r l t j per«-alnl 
Topeka, and Santa 
f o r purchase of se 
Is r i l e d as propos 
nerger hetwee-. AT..' 
set f o r cc-'i' derat 

accejtlng f o r considerat..,! . 
Kansas City South»rr. Railway 

ana t Arkanaas Railway Coinpany 
ckage ri g h t s -v̂ .-' certali- lines 
c T r a n s r o r t a t l c . Conpany (SPT) 
hwestern Railwa. Cori>.;ny (SSW), 
of an Int^'j.ender.t patenaklig 
ng to jutes cf SPT and Atchison, 
Fe Railway Conpany (ATSF), and 
r t a l n assets. This appl''cation 
ed conditions to the pro^iosed 
F ar.d .'̂ PT. A schedule r,as heen 
Ion of t h i s a p p l i c a t i o n . 

iiATES: V.-rltten connents r.uat be f i l e d with the i n t e r s t a t e 
Cormeree Conr'lsslon hy October 1, 19Pt. Oral 
hearing In t , ! * consol,dated pioceedlng u l l l begin 
October 1, 1 9 f i . 

FĈ F FrPTHPP INFOFMATICN CONTACT: 

Ellen A. Goldstein 
(202) 275-:^ 3 

ADDRESSES: 

An r l g l n a l and 10 copies of a l l comnents r e f e r r i n g 
to .-'Inance Docket NO. 30«00 (Sub-No. iB-i should be 
f i l e d w i t h : 

Office of the Secretary 
I n t e r s t a t e Conrerce Connisslon 
Washington, D.C. 20123 

One copy of a l l ccmnentB should also be f i l e d w i t h : 

Rail Sect'-^-
Roon 511-7 
I n t e r s t a t e Conmeree Comnission 
Washington. iiC 2012? 

SUPPLE»»rr!TAL INPORVATnN: 

KC? c u r r e n t l y OT r.te? prlna I l y over a north-south route 
b.'tween Kansas C i t y , f'.i., and the Gulf Portr of New Orleans, LA, 
and Peaunont 'Port Arthur, TX, and an east-west route betweer, New 
Orleans and Dallas, TX, via Baton Rouge and Shreveport, LA. 



Finance Docket N. 30100 (Sub-No. 18) 

On July 19, 1981, KCS f i l e d t h i s responsive a p p l i c a t i o n as 
proposed conditions to the applications In rinance Docket No. 
30103 and embrased cases, where the San'-̂  Fe Southern Pacific 
Corporation (SFSP) seeks au t h o r i t y acquire control of SPT, to 
merge SPT and ATSF to form SPSF, ind f o r related trarisacclons . 
Notice of those applications w:.3 published I r the Federal 
Register on A p r i l 20, 1981. at 19 Fed. Reg. 16881. 

By statute and r e g u l a t i o n , responsive applications were due 
to be f i l e d July 19, 1981. r I 9 U.S.C. 11315 ( b ) ( 2 ) ; and 1? 
C.F.R. 1180.1 (d>(1).] We granted KCS an extension of time to 
complete I t s application b; September 10. 1981 (decision servel 
July 23, 1981). Supportl.ig f i n a n c i a l Information, environmental 
and energy data, market Impact analysis, operating plan, density 
charts, and v e r i f i e d state-nents must be f i l e d by that date. 

A summary ' ' the pro-oaals f o l l o w s : 

(1) KCS seeks a u t h o r i t y to quote, make, and publish, f o r I t s 
own account, rates f o r r a i l t r a n s p o r t a t i o n services, and to enter 
wit h shippers Into contracts f o r the provision of r a i l 
t r a n s p o r t a t i o n services, over routes of the proposed Southern 
Pacific and Santa Fe Railway Corapany (SPSF), s p e c i f i c a l l y , (a) 
the e x i s t i n g ATSF and SP' routes between San Franclsco/Oak.and, 
CA area points and Los A. e,eles/Long Beach, CA area points, v i a 
Fresno and Bakersfield, (A, and ( b l the e x i s t i n g SFT route 
between Los Angeles/Long Beach, CA area points and 
Houston/Galveston, TX. This a u t h o r i t y would also apply to 
connections with short l i n e railroads at pclnt? other than tho^e 
commonly served by ATSF and SPT In cases where the short l i n e has 
competitive connections with ATSF and SPT. KCS would have access 
to a l l shippers served by SPSF at any of the cor.raonly served 
po i n t s . 

(2) In conjunction with the Independent ratemaklng 
a u t h o r i t y , KCS also seeks trackage r l g i i t s over the SPT l i n e from 
Avondale, LA, to West Lake, LA, as foll o - . s : 

Fron the point of beginning of Ŝ T ownership at or 
near West Bridge Junction (shown as approximately 
SP M.P. 10.S In I t s D i v i s i o n Time TaMe for I t s 
Lafayette Division) to the point of SPT's 
connection with KCS at Lockmoir (showr. ai 
approximately SP M.P. 222.8 In that Division Tl-ne 
Table). 

(3) In conjunction w i t h the Independent ratemaklng 
a u t h o r i t y , KCS seeks trackage r i g h t s over the SPT li n e fro-n 
Beaumont, TX to Houston, TX, with r i g h t s of local access at 
Houston, as follows: 

From the point of KCS' connection with SPT at 
Beaumont (shown as approximately SP M.P. 280.2 In 
I t s D i v i s i o n Time Table for I t s Lafayette Division) 
to the point of SPT's connection with the track of 
Houston Belt and Terminal Railway Company ("HBiT") 
at Houston, near Tower 87 (Tower 87 Is shown as 
approximately SP M.P. 356.8 In I t s Division Time 
Table f o r I t s Lafayette D i v i s i o n ) . 

(U) In conjunction with the lidependent ratemaklng 
a u t h o r i t y , KCS seeks trackage r i g h t s over the SPT li n e from 
Houston, TX to Galveston, TX, with r i g h t s of lo c a l access at 
Galveston, and the r i g h t t-> purchase the SP l i n e frora Texas Clt:', 
TX to Galveston, TX, which the Primary Applicants propose to 
abandon, permitting operation as follows: 
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Finance Docket No. 30100 (Sub-No. 18) 

By trackage r i g h t s from the point of SPT's coinectlon 
with the tracks of HBiT at Houston, near To»er 86 
(Tower 86 Is shown as approximately SP M.P. ..6 i n I t s 
D i v i s i o n Time Table f o r I t s Houston Dlvlslor. ; to Texas 
City Junction (shown In said D i v i s i o n Time Table as 
approximately SP M.P. 16.81. Primary Applicants state 
t h e i r i n t e n t , at page 15 of t h e i r Operating Plan 
(Exh i b i t 13 to t h e i r A p p l i c a t i o n ) , to abandon 8 railes 
of SPT track between Texas City and Galveston. KCS 
proposes, as a condition to the merger, that I t be 
allowed to purchase auch track derlgnated f o r 
abandonment. KCS proposes to operate over such 
put-chased track (Texas City Junction Is shown as 
approximately SP M.P. 16.8 In I t s Division Time Tible 
f o r I t s Houston D i v i s i o n and B miles from that point 
would be approximately SP M.P. 71.6). KC.'̂  also seeks 
the r i g h t to operate vi a trackage r i g h t s frora the 
points where I t s p-arohased track would end Into 
Galveston ( I . e . , frora approx'mately SPT's said y.T. 
51.8 t o approximately SPT's s t a t i o n called "Galveston" 
shown In I t s Division Time Table for I t s Ho-jston 
Division as SP M.P. 55.6), Including the r i g h t to use 
SPT's "Galvez Yard" at Gal -eston. 

(5) I n conjunction w i t h the Independent rate-aklng 
B J t h c r l t y , and In order to acquire operating r i g h t s over KB4T, 
KCS neeks the r i g h t to purchase 50 percent of ATSF's e x i s t i n g 
Inte.-est i n HBiT, but not Including any aspect of that I n t e r e s t 
a t t r i b u t a b l e to non-operating real property of HBl'' or to 
operating properties used exclusively f o r passenger service. 

C6) KCS seeks trackage r i g h t s over the SPT l i n e between 
Greenville, TX and Fort Worth, TX, with r i g h t s of local access at 
Fort Worth, and the r i g h t to purchase Hod^e Yard In Fort Worth, 
which the Primary Applicants propose to remove f.-on active 
service, permitting operation as fo l l o w s : 

Prom the point of KCS' connection with SPT at 
Greenville (shown as approximately SP M.P. 551.3 In 
I t s Division Time Table f o r I t s Pine B l u f f 
D i v i s i o n ) to and Into SPT's yard at Fort Worth 
(shown In that D i v i s i o n Time Table as approximately 
SP M.P. 630.2). 

The a p p l i c a t i o n s u b s t a n t i a l l y tomplies w i t n the applicable 
regulations, -nalveri , and exten.s Ions granted. The applications 
and ex-.ilblts are available f o r Inspection In the Public Docket 
Room at the Offices of the I n t e r r t a t e Commerce Con-nlsslon In 
Washington, DC. In a d d i t i o n , they may be obtained fron 
applicant's representatives upon request. Interested r°rsons 
should request copies of e x h i b i t s due Septer.ter 10th, f r c - i 
applicant's r.-presentatlves, so t h e i r coiaments may r e f l e c ; the 
l a t e r f i l e d Information. 

The a p p l i c a t i o n Is consoliJated f o r t'lsposltlon wit i the 
applications In Plnance Docket ^o. 30^00, et al_. These 
applications are the subject of ora l hearl.-'c-s conducted oy 
Adnlnlst'Stive Law Judge James E. Hopkins, commencing 0. tober 1, 
1981. By s t a t u t e , the evidentiary phase of these proce .-dings 
must end by A p r i l 20, 1985. Service of an I n i t i a l dec?slon w i l l 
be waived, i.nd determination o.' the merits of the apf - .-^at lo-.s 
w i l l be made i n the f i r s t Instance by the e ^ t i i e Commission. 19 
U.S.C. 11315. 
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Plnance Docket No. 3010'! (Suh-No. 18) 

P a r t i c i p a t i o n In the Prcceeding: Connent. . Interested 
persons may Dartlclpate formally by submitting w'ltten connents 
regarding t i e applications. Connents should Indlc-^te the exact 
proceeding d t - l g n a t l o n , and an o r i g i n a l and 10 copies should be 
r i l e d with the Office of the Secretary, I n t e i s t a t e Conmeree 
Commission, Was.Ington, DC, 20123, no l a t e r than October 1, 
1981. One c^^- should also be sent to the Rail Section, Room 
5«i7, Inte - s t a t e Comnerce Commission, Washington, DC, 20123. 
Connents s . a l l Include the following: the person's position In 
support of or In protest to the proposed transaction, and 
s p e c i f i c easons why approval would or would not be In the public 
i n t e r e s t . See 19 C.F.R. liftC . 1 ( j ) (11. Interested persons who do 
not Intend to p a r t i c i p a t e formally In the proceeding but who 
desire to comment nay f i l e stelements, subject to the f i l i n g and 
service requirenents s p e c l f l e j below. Persons nust state 
s p e c i f i c a l l y whethe- they In'.end to a c t i v e l y p a r t i c i p a t e i n the 
o r a l hearings m the applications or whether they wish only to be 
advised of a l l decisions Issued by che Connisslon In t h i s 
proceeding, f a i l u r e to state an I n t e n t i o n to p a r t i c i p a t e as an 
active party >111 result In the pers'-n being placed In the l a t t e r 
category. 

Written connents shall be concurrently served by f i r s t - c l a s s 
mall on the Secretary of the Departnent of Transportation, on the 
Attorney General of t h ; United .Itates, and on 

(1) Applicant's representatives: 

Robert K. 7,lnnernan 
111 West l l t h Street 
Kansas City , MO 61105 

Josepf. Auerbach 
Sullivan * Worcester 
One Post Office Square 
Boston. MA 02109 

and 

David M. Schwartz 
Sullivan ft Worcester 
1025 Connecticut Ave. N.W. 
Washington, DC 20036 

and (2) representatives of prlnary applicants .''PT and ATSF: 

R.R. ;.nowlton 
Vice - President - Law 
Santa Pe Southern Pacific Corp. 
221 S. Michigan Ave. 
Chicago. IL 60601 

Milton F. Nelson, Jr . 
General Counsel 
The Atchison, Topeka and Santa Fe Railway Co. 
221 S. Mlc'.lgan Ave. 
Chicago, IL 60C01 

and 

i-.ouglas S. Stephenson 
General Attorney 
Southern Pacific Transportation Co. 
One Market Plaza 
San Francisco, CA 91105 
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Plnance Docket No. 30100 (Sub-No. l 8 ) 

Within 10 .lays of the f i l i n g of w r i t t e n comments with the 
Commission, oonr.ients must also be aerved, by f i r s t class m a l l , on 
a l l persons designated active parties of record on the 
Commission's revised service l i s t , which w i l l be served a h o r t l y . 

RespondIveAppllcatlons. Because t h i s appllca'-lon contains 
proposed conditions to approva^ of the applications In Plnance 
nr^r-ket No 30100. et a l . , the Commission w i l l ente-taln no 
Requests f o r a-(rSitT7e'relle,,- to these proposals. Parties may 
only p a r t i c i p a t e In dir e c t support of or d i r e c t opposition to 
KCS's ap p l i c a t i o n as f i l e d . 

This a c t l o i wlU'not s i g n i f i c a n t l y a f f e c t e i t h e r the q u a l i t y 
of che human ervlr^-^nent or energy conaervatlon. 

1- I s ordered: 

1. The app l i c a t i o n In Plnance Docket No. 30,100 (Sub-No. 
18) i s accepted f o r consideration, subjeet to the condition that 
I t Is completed by the date previously set. 

2. The parties s h a l l coraply with a l l pi-5vlslons as stated 

above. 

3. The decision Is e f f e c t i v e on the date served. 

Decided: Auqust 15. 1984. 

By the Connisslon, Chairman Taylor, Vice Chairman Andre, 
COTTin-.issioners S t e r r e t t and Gradison. Chair.nan Taylor was absent and 
did not p a r t i c i p a t e . 

Kathleen Ni, King 
Acting Secretary 
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Inters-ta-ce Conmeree Commission 

SERVICE OF PEDCESS 

Lis-cing cf a l l parties served 

i TTZ / 

Service Date J !i y Inters-ta-ce Conmeree Commission 

SERVICE OF PEDCESS 

Lis-cing cf a l l parties served 

Docket No. C 

Inters-ta-ce Conmeree Commission 

SERVICE OF PEDCESS 

Lis-cing cf a l l parties served 
Embraced Cases 

Total IJumber .Servec 

. J O Y -

Embraced Cases 

Regional Office(s) served: [ ] 1 [ ] 2 [ .1 3 [ ] ̂  ' [ 1 ^ 5 [ ] 6 

I c e r t i f y that on -the Service Date noted abovt, a copy of the attached 

-£-,-4—Entire Conmission £ ] Division I ] Conmlssioner 
[ ] Eaployee Board [ ] Director [ ] Admin. Law Judge 
£ ] Unopposed Notice £ ] Modified Procedure Order 

(NH) (MP) 
£ ] C e r t i f i c a t e , License, or Permit £ ] Other 

decision/notice was served on the individuals named below. 

Service ̂ Clerk 2ate 

Individuals Served: 

ICC 10^2 (8/8A) 
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