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Decl'.1ed: Februa.- 19 84 

-"̂ LSMENTV , : \... : 

On Decemper = , •'.9>̂3. w*» published in the Federal Register, 
48 PR 56660, a notice of Intent to f i l e an application und.̂ r 4̂  
U.S.C. 11343 se<i., seeking authorization of Santa Pe Southern 
Paclfl". Corroratlon'E (SP.Sr̂  proposed acquisition of control c" 
Souther:. Pacific Transportation Company - ô ""' and the \^-h'';^n, 
Topetca and Santa Fe Railv*ay Company (ATŜ " . rospeo-
cants announced their int'^ntion to f i l e their appllcat.o:: •.si'::'.ln 
appro.xlmately '•hr-?-:̂  -months :^f %'ov«"nb-?r' l^'^?. 

Pursuant to ZFr. 11-̂ 0 . M , c ; . 2 ; .'/ , we are reque^ - l-.t; i nfor­
mation s up r l i'^g that specifically reauirei by 49 "FR llSO, 
to enable us • iluate f u l l y the propose.! .-onsolidation. 
Thert-^ore, w<? H:--? requesting infor-nation about "-h- b-^--,-. 0̂-.-
p e t i t i o n , ani -^osts of the propose>i a.-quisltio- . 

The appli: -it ion as ' • ' • • - •• 
evidence. To avoii dunl : cross reference 
appropriate portions of trie app.;.iodtiv)n. i.'t^-^pt for the exhibit 
covering interchange data, no format Tor '^:<hib!ts i.s b*»ing i n -
posed in this reqK-»st. 

Bene!'itr. '.v'"- . . 
any harm to v .e:-, iatio- be 
c o n s i s t e n t •.vi-.,;. p^ j . . ' 1.'.: s'; . ::dV'j 0ogn ' a 
rublic bereri*" *"he iirr^'-''^ ' ^^""vlce that may result "he 
o-er^"Lcr. •• " ' ' - • • "iers in singl-f*-1. l.ne ^e-^vice 
or as'a sin.^.e .yj'.-n J: „-d:-:'l . j t i o n Pacific-Control-
Missouri '.-acific. Western Pacific; 36b l .^^ . r . 4̂.Q (1982) (Union 
Pacifio ; ; and Norfolk Southern Corp .-Control-ilorf oik jc V. Ry.. 
366 :.:.C. 171 (1982) v.'isTT. ' ^ i l e the ----̂ s of hand:,--,n̂ -̂ w 'i-vi 
rerouted t r a f f i c and the savlnif^s expc-̂ ." J be oier'. 
elimination of duplicate f a c i l i t i e p -eneraily quar.tiriod, the 
direct benefits to the shippinc ^u^ . :-..̂  - --d to fro-n 
consolidation hav? not been. Any .-vi ^ i " is : '' ' "o 
ahow that shippers ' ^ i l l benefit from che nev/ service dfp.icants 
expect to provide should quantify both the nature and anount of 
those benefits. 

Applicants' e3ti;",ates of " ---ue? an-l cos .s attributaMe to 
new and rerouted t r a f f i c shouli be segregated to show the net 
benefits to the public and consolidating parties. The reasons 
underlying the benefits to the public should oe specifically 



stat-^ i ouar : 'for example. •nuch of the benefit 
attrib'a':aj;e "to savings to the ;.; .. .-.c, newly avai l a b l e 
routes, or other causes). .An esti-nate should be -lade of the ^ 
extent to which p r i v a t e benefits 'icants w i l l uit..ma.e-

Ooninetition. We are p a - t i c u l a r l y i n t e - • ^ i n the competi­
t i v e aspects of the proposed merger of 3PT -^F. '.'lore speci-
• ' I c a l l y . we are Interested i n the Inpact upon competition i n 
C a l i f o r n i a , Arizona, New Mexico, and Texas, and also on the com­
p e t i t i v e r e l a t i o n s h i p of t h - '-̂ n̂ -V. .-i '̂ -'̂ -̂ ê̂ '" ^̂ -̂ ^̂ "'̂  
the routet. between "rhe Pac' ' Southern o a l i f o r -
r l a . Evidence .shou.Vd be prei :.he competitive 
eff'-cts of t h - --"-er on ---- -e-n-ions. --.xed f a c i l i t i e s , 

labor forces, .'••hipp'^ 

t h r " e rou te 
aad AToF routes -through ' o a q u i n V ' i i l ^ : ' 

the merger 

known as the Coast Route . -n Francir,-
be under single ownershi- f l o w l n g ^ m e r g 
presented concerning th 
SPT l i n e s i n • • ' ~ 
connect wi':"'' 
' •"• ̂  -.e r.c'.r.'i, 'ir, 
DC r r \ a ! ' i i.nd A. CO." 
Francisco-Lcs Angele;. 
This also includes the ACS.- -i;;es 

3̂ r"* ") 

Stockto-
Bernar 
3asl 
i n 
3ar^= • 
- 1 . ,. 

• i .a e I, c e 
ictionr. 
;an B̂ :' 

the - -

,.-, rj ••! r p :-. w - *. o ? n r 1 

--,e .S.-'T rcutJ 
nqeles w*-*';''.i 

• , • • shoul i 
• ATSF i.-. -. 

bf lines that 
Oakland to Ogde:i. 
''including; 

not only 
"alndale Cut 

, "hrough 
'ich San 

)ncern ; related to •"le 

Lne 

Known 

Qgden an': 
-̂ -he Paci f i c M> to Los Ange 

'̂ he 
t i v e i;rp.' 
IJOS Angel Ĵ ' 
El Paso, 

and AT.C? 
e v i d e n c e . 

propoa 
C o r r i d o r ro-
the chan^'i^-s 

a l l a? -

i r . 

terg'i • nd A:S:-' rodC'^s :Ton 

'he 

.,; "he ^ l : :e£ 
nc laded i n t h l 

••..rmact 
'i .Southfirn 
i'.l d ress ; ' 1) 

o o r r i d o r , ', : ^ 
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•ocket Mo. 30400 

the impact on the so-called "Tucum:ari Route" between "1 Paso ard 
St. Louis via Kans-is C i t y , (3) the imp=ict on the Denver h Rio 
Crande Western Railroad Company; and (4> the competitive impact 
on r a i l r o a d s connecting with SPT and, or ATSP at Kansas Ci':y, 
Topeka, Ct. Louis, Memphis, and a l l interchange points i n Texas 
and Louisiana, including Mexican border crossing points. 

Applicants shouLi also provide evidence l'-,:-!:-: ' ' 
merger' on the competitive a l t e r n a t i v e s of shippers present.ly 
served by b->t' c a r r i e r s . In connection with the four areas of 
concern ahov> discussed, applicants s h a l l prepare the e x h i b i t 
described at 4 3 '?R m i .2(b) (1) (11) (1980) as a supplement to * h-
a p p l i c a t i o n , 
mentary ex 

This 
^ b i t ) - l 

e x h i b i t 
"1 

should "-f̂  fo r supple-

Cata shown i n the interchange 
1983 to more accurately 
possible cancellations ̂  
t h i s reason, submissior-. 
of data not usually aval 

calendar year. The 

; a c ^ • be fo year 
e f l e c t Improved economic cor. ns and 
' '.:'ates and through routeo. For 
,'• • • • ̂  ' ^ ^ - i -v'! -"="-;uire compilation 

-C-̂  f i r s t nuarter 
-ie iate f or • - ion of * - '. • - x h i b l t 

July 1934 

The lata shown in Table P snou^' United to ^ ^ t - • • • ' • • - ' ^ ^ 
between a r c l i c a n t s and ea-h connect! . r r i e r t o t a l i n g 
more c-^-'l-ads f o r each pair of o r i g i n and destination States. 
Only one copy of Table B shaxl be f i l e d with the Commission. I t 
need not be served on interested persons unless requested. 
Copies s h a l l be maintained at aprlicap-'' headquarters f o r 
inspection oy .>---sted - ---ies. Applicants must also f i x e with 
the "ommissio- 'onv . :arhine readable tape containing 
only'the data shew;-, ' " - l o l e 3. This tape w i l l ' -^turned to 
applicants .,he- T-r.'.-. i^s-;-. decl.. , ind no use of 
the tape w i l l • " ^ther than f o r tne 
pose of ^ • ',. 

Applicants s h a l l provide conio,- " f r e i g h t 
t r a i n c l a s s i f i c a t i o n l i s t i n g , blocki:!^ s-----'̂ , •.::;eiuies .or 
ma lor t-rr'ra^.'^ a-, defined f o r Exhibit SE-1 above. Applicants 
s h a l l also a map of the continental United States indlca-
t i n g ' c l e a r l ^ t:-.e .ines of applicant c a r r l ^ - - ^ 
t i o n to each other, with names of prim-lr 
and .major gateways serve applicant , 
approximately 5' x "' , :\: ,".juld be fc--. • 
stand on i t s own, C - ' In a hearing. 

n t h e i r true r e l a -
: nts of interchange 
-lap shoul i -uedSuL'e 
such a way as to 

Cost; A p r i l s - ' o n of the Rail - -^r-
by aopiicants in mer,;̂ -;' proceedings 1^ 
costs exoectei "0 a:^ise from the rerou' o,r 

' V ing methodOxOfcy 
•ia*-e i n p r o j e c t i n g 
both diverted and 

1/ A l l ler exh: le-i i n responc 
should be numbered sequentially beginr. 

this decision 
.it:i Exhibit SK~?. 

.0 _ 



Finance Hocke' , 30400 

nondive:• • fo l l o w i n g consolldat: :e-
termination of variable costs is the most accurate representation 
of applicants' post-merger environr:"*:*-. ''h' - i ~ not necessarily 
the case however, f o r protestants. 

The Commissi , ..̂  • ., • ; ts acc-^-,'^-i" - r'-̂--
Methods Accounting for Track Structures , - , 
a.mended i n No. 36983 , A l t e r n a t i v e Methods o:' Acccu:it^.at; f o r 
Railroad Track Structures ,not p r i n t e i • , servTi January 18, 
1984. This decision changes the meth :ng f o r track 
s t r u c t u r e from retire.ment - replacem.e:it - L-e:-.-i:\T,ent ;RR3) to 
ratable depreciation accounting (DA'. Reporting on a DA hasis 
w i l l begin with the 1933 annual repor'-., '̂ 'orrn R-l, to be 
with the Co.m;Tiis3ion by March 3-., 198". "•^luest that â ,. JJ^-. 
work performed hy applicants (regardl "s purpose) use DA. 
The f i n a n c i a l data submitted f .̂ r th-^ ye i r .^'^3, and a l l suh?!«>-
quent oro fo"ma f i n a n c i a l data used to s a t i s f y 49 C.'R 11''^.^ 
should'^also r e f l e c t t h i s accounting change. Additiona: 
can*: ' r i a b l e costs should be adjusted ^ f l e c t retu: 
road equipment property at the - • • c - j : 
c a p i t a l l e v e l . This includes both ' iinment 
and any new plant or equipment requ.re ; :'es:.^t of the con-

ded • ^ 
C O S ̂  b . . • 

Updati- • ' • ^ 
accomplished o,/ e.:..--L;.̂  ;.̂ £- : . i " j . . : -1:.'-. ; 
scribed i n "omn1aints f i l e d -§229- Staggers Rail Act of 193' . 
' • '. . These guidelines are currentl-y being er; 

;;.-;• .: 1 •ar'"''-:'? i n t e r e s t s i n numerous croc ee-^i n 
~ ;.->mmis " 

3o::ie r-rdl'flo i l v e r t c .ppliJd.nt '.ot̂  ati d :'i?, ' oi t.ii.'3 
c onsol id a i . " I " ";av ' - ^ l - ^ ra", l * ' ^ ' ^ "̂ r even u n i t t r a i n 
i n n a t • • . '' ng char-
a c t e r i o t l : s s:.ou:.d ce :'e:^cote-; 'ing methodo­
logy, i ^ ^ i r v:o':'! i a'"^o~rlis:h by the a n p l i -
cation .->t'm A • -̂
gories '••;i..-j . ;.y \.:n.;iioo_ 'i. .;. '..'. ;.-:"te No. . 
(Sub-N , ••vcrtic;ation of Rail road Freight Rate Structure -
Coal, , " 

": . ' ~ hav" ; ipments > 
div'v't: variable issociated wi: -
aan̂ :̂  1 —r'^c;a^'^'^ ' ^a!-^ulate;. 
Thi.: • . • V- • " 
road and equ,i.pnent ;,roper'~y at trie .varrea:: o:'e-c;.i.x co • ' - ir ' :!-
t" 3 1 , ' ^ h e -1 -i '-̂  ̂  •; ': i I'̂ '-n o r\ 3 o ^ ' ,̂ o I 3 r» : i ' " •; - -' P 1'. 

pre-merge .al r a i l r o a d 

£,/' B u r l i n g t o n Northern, I nc . - Control Merger-ot. L. , 3 0 
I . C . C . •'3 4, 1105 ' V ' ^ ' ^ ^ : a - i (Jnion P a c i f i c "96. 

•4-
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Rail Form A u n i t costs applied to pre-merger s t a t i s t i c s with com­
posite Rail Form A u n i t costs applied to post-merger s t a t i s t i c s . 

Vie w i l l leave the detailed s t r u c t u r i n g of -^sting pr-?-
ij-*ntation to the applicants. However, there are c e r t a i n elements 
of tnac structure that .must be requir'^^i "--^nsure a meaningful 
evaluat.on of the cost of the d i v e r v f f i c . In No. 36114 
(Sub-No. 1 ) , Potomac E l e c t r i c Power Company v. Consolidated Rail 
Corporation (not p r i n t e d ^ , served A o r i i , 19??. "he Commission 
s'ought c e r t a i n ccst and/or cost-r^ ;ata t.^ in developing 
and analyzing costs. A copy of the appropriate se,jtion 'Opera­
t i n g Parameter oortion •-•f Cection 3 fij-^.mary ,:>!'' •Operating Char-
a c t e r l s t i c o ' -.f" ',',.:.- r, ;.^i:: i . - i ^ . ^ i he no^ed 
that the sum.mary was designed p r i m a r i l y : j r :' i : ^ f l c . There­
f o r e , c e r t a i n items may not be 
applicable in a l l cases. T"? the e.K-:-n' a:—i i ̂  a; i^-. the items 
appearing on the l i s t of operating para:neters si.ould be provided 
and used by aopiicants in ieveloping t h e i r costing submission 
dealing wi*:h d i v e r t i t l e t r a f f i - . 

Applicants have s'.-'; -hâ : •:ney woul f i l e "he application 
within'aourcximately 3 -nonr.hs of November 22, l^.^B. The suople­
mental information requested here f^'^aii " i - ^ i "ar'^h 
1984 . A decision accepting or r- ^ ' "•3 
issued w i t h i n • • .,/s of .hat date, p..;',~'iant, : J -̂ r' •-'•"!' 
Il30.4(c V."̂  . .igh^ of t h i s , SPT and ATSF may want to post­
pone f i l l : i g t h e i r a p p l i c a t i o n u n t i l March 31s*'. This can be 
accomplishei by ;nodlfying t h e i r notice of intent to f i l e . 

This action w i l l not s i g n i f i c a n t l y affect either the q u a l i t y 
of the human environment or energy -nservat l o r . 

I t is ordered: 

1. AppllcaniTG sna i l :'i.-c the i,aformation as -'equested 
above. 

2. ion sha l l be e f f e c t i v e on the date i t i s 
served. 

By the Commission, ChaL-man ""a'-:-', V i " • : i i r m a n ' , 
Commissioners S*-errett and Cradison. 

James H. Bayne 
(SEAL) Acting Secretar-, 

.c; _ 



APPENDIX 

Operating Parameters 

(Only data s p e c i f i c a l l y applicable to the issue movement should 
be provided. 

^ Name of :a: J:-.c;i::, ::..; . o i i , . - X 

2. Mi,I epos t at o r i g i n ; mllepost at destinat ion. 
3. Annual T ons ^ T a r i f f Minimum, Ac t u a l and Projec':-.-; . 
4. Date of f i r s t shipmeau ( i f new movement • 

5. Alphd-N'umeric car type. 
6. Weight 0 1 'i'' a:'* rar 'ar i n nou.nd? . 

Tare '.v-̂ -i :- - as to one • 

Cdenti- jj . r owner. 
- J ̂  ̂  *- -t ' ". a CO,: 'i*- i',-'^ owner. 

• j a i supr 
1 i. • ^ 0 0 0' 10 -

12. D r* c* •• -ate. 

1^. I : 1~ 1 - i . ,, , - ; ,-v. . • - ^ ; ' •' 

15. Amoun*- .̂̂  'of* re:' - n ar 
16. ••r shipmer:' . 
1^. • a i ' •.•;i.y ~ i i e s 

IS. i'lapiy " i app:.lcao^e ^eacr 't' not 
' :i;'-i*"e -"̂ mpty fac*" 

19. rack 1; a i i : a " e -.vh *: 
inccu.: a'J .3 

20. Lenc:*-'': .': e 
i n l ' ' ' . - ar 13. 

21 . Num.be:' ~ ;:' ..ocor.otive units (by segner:t ̂  
r.o ad i a--; hours and basis of c a l ' u 1 a t i o n. 

23 . • - -t:-. i bas is of ca 

':e wne"ner 

or:_v . 
25. • •'•-• ' 
27. • 
23. Crew , a:ap'.y. 

fo r ".ov-?m--- ; n l t tr a i n s 

a:)l t t r a i n only) . 

29. Turna" 
2Q\ .::« aorsepower for each 

r a l i r o a u . 
31. Cars requir-' , . . • ̂ ad-own*'' • :' ;' each, r a i .:' ; . 
32. Cabooses 'for each r a i ^ 
33. Spare margin f o r : • 

Spare 'nanrln f i r . :.:'oai s u p p l i e i . 
35. Spare ma:- ' :-e;: . 
36. Switc'aing ; ;• i ; • - • - loconotives ..specify,-. 
37. Switching by yard locomotives ( s p e c i f y ) . 
38. Helper service ^ 'vao-ives, miles, . 
39. Helper crew ,h_.:,> :'ar crew cycle on • :, -lovement', 
40. Location of Interchanges ( i n d i c a t e which are non-through). 
41. Location of i n t e r - i n t rat r a i n sw^'-as. 
42. -Joint f a c i l i t y payments (indlca .ais for compu^;-


