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shirment is
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than four ive shicrments.

mpetitive

product strictly by truck

out of truck than is tc

®) ¥ould

transpertation

truck?




Wilmington?
127 milese.

O has Scuthern Pacific ever tried to obtain U.S.

Borax's traffic bcocund for the southeast by getting into

a route over Cclton?
A Nc, sir, To my kncwledge, nc.
0 I believe youn state that U.S. Borax has been

faced with fcreign ccwmretition. Iz that correct?

To what extent is the ability of foreign
impcrts “o compete with your berax affected by the
of the dollar in relation to foreign currencies?

A I wouldn't knews The ocean transportati
from Turkey to the east coast cf the lUUnited States
one hell of a lot le=s=s than either ocean or
transportation >m the of

0 the east cHas of the Uni d States




No. Most of it is government-owned, and
because it is government-owned, it is 5 method of
bringing in dellars rather than profit.

0 On Page 7, ycu mention that U.S

captive shirper to the Santa Fe.

Yes, it.

What is tne significance being a carptive

Fe supplies all of our equipment
other than our own leased cars. They do all of the
switching in aad out of the plant. They handle all
the tonnage moving by rail fcr ine first 37 miles.,
matter what happens, it has got tc tc Parstow,
Californi

100 percent cap
Railroad. We

very d relati




that unless

Santa Fe

the merger will

are parallel lines

-

5y

deoing away with durlicity ct
with as having to
Stockten and making an

effective for the

profitatbility,

UE «

Kell,

you 2y that
have peccrer rai

A He
gsituvaticn in

medivm~-eized ra

there is

Railroacu,

do

if

do

a cost efficiency ri

won't benefit, The

wve

make them mcre cost

javelved in this thing

inag away with interchange

b

equiprent,
ship to Northern

interchange, these

Santa Fe. It should in

and in that way make it st

I guess 1 rle

con

th merger does not go th

1l service?

that ==~

n't belisve
weester
o

ilroaad

surlin

efficient.,

Californie

cked ur by the

y have t¢ be -~

There

voints, by

y doiiig away

throuah

are all ccst

crease their

ronger for

fused. Why 40

rough will
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n

.

merger does not go

A I wouldn *t

worse, I think

increa se their

profit wculd be

leaving our plant.

Vi

0 Po you think all

faced with poorer service and

MR. CORELL Chiection.

THE WITNES
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-

RY MR. BAL?TE

~
b

are concerned over £

(]

we read the

every railroad
erating profits

that

magazin

there is a

the service is

increase their
the

for prcduects

higher

statement that you

Socuthern Pacific?

€S, We

comrany

are

noert

Qa concern

by either £

~




railroads

situvation,

bit better

-
o

Budeiri, a
currently

A

~
v

-~
-

Rai

.
.

Belt

by the 1Irni
0ld electr

-~
w

I nAre T a2l
lhgustrial

cars frenm

™¢
e

woculd make it & very, very ccmretitive

and I think you could force rates a little

Cr negotiate better

ratese.

MR+ BALTERR: Thank you«. That's all I have.

BY

¥S. BULEIRI1:

Good morning, My name is Priscilla

nd 1 am here for the Departmernt cf Justice.

Are any U Borax facilities besides Boron

cserved by SF

Yes.

Rhich are those?

Wilmingtcn, Califcrnia, serviced

3
) S

s jointly owned ter:

ad, which

cn Facific, Scuthern Pacific,

"

ic company whe¢ nc lcnger exi

+ 1

any cther acility?







bags out of Kilminaoton?

They move th

-

the three railrcads.
Wilmington, UP,
compared to

0

S

Atout

: a2 3 . :
industrial chemi
percen t move
consumer

by truc

that mceves

100-pount




A And rates, and truck rates, depending upcn

destinaticn. Whether the truck rate is lower than the

rail rate is a decision point.

o) I=s there a certain breakoff pcint at which

tire the rail rate is chearer than the truck rate?

No, it is more into areas.

Pardcn me?

It is more into certain are: We can move to
Portland, Oregon, much chearer by truck than we can --
by rail than we can by truck. We have another
alternative which is cheaper v
barge if we have got the time.

Is dista

It has

you

definitely

can't




How often is there backhau

2

Kcrthwest?

the Pacific

exanple,

A We have no rroblenms. We

prctlemr cn that. e have had problems

e

movement up to Edmconton wher you are

+h

product, and again, when grain is

there is no potatoes mcving down from

L

os Angeles area, the truck aren't

0 Why

Portland?

A The rate systenm

up

cheapetr to mcve by Southern

other method other

rates are that wavy.

Did you s=say

Cheaper

have

such

1 dnto; TOF

not run 1}

iR sy, %
roving bulk
meving, or

Fdmonton

that

nte any

he

where




They don't mcve very
the Pacific coacst,
are going to take
Q What I shcuvld have as ke is how much
% 8 5
Probably by two or
8] What protlems doe

differences cause?

A ¥ell, for us 1t 1 strict this warehcuse,

and as was mentionec re den't i - aintain
inventories. is just in ime u run out cf
inventcory on th 1a) - -he shipmer arrives.
that is the service aspect.
Why i 5 gpercent
cpposed

. mington?




2

percent cf
the Missis

junction a

comgany ra
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product to

Most of
Mostly by
Kest
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’hy is th
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No.
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g
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sippi

t €elt

T

A

them

4,
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n

rail?
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is cheaper.
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business which

is trancferred at the

¢r Kansas City.

mOVeES

about 7°¢
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Kansas City are chea

cer

Sc we de ship out TOFC.

Is distance

0 a
Not on TOFC,

By truck, I
AGRAD; 3t 18

Certain ther

truck lines,

right - T don't know ¢t

now

nothing except try and pick

they can have the backhaul

available, and they are ch

use
Y‘;_

alifornia and
inveclve SF
r

. What al

¥hat

~he

zaper

for becxcar.

SO -2t 231}

dcesn't appear to be.

availability of the truck.,

are some in the United State

names of them do

up certain customers that

syster, and those re

A

than rail, and those we

v
Al

intc Ncrttre

Western Cana
a bridge
SP?

using

You can route

teing the

<
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are paying the freight rate. There are several plants
in similar situaticns where if it were single line haul
you would have something to say about it. With a joint

carrxier sitvaticn, it is very difficult tc regctiate two

carriers into a point to where you have got a rate that

is even competitive with truck.
¢ Hcw is the 35 percent of ycur ccnsumer
products sold in the western Ynited States and

manufactured in Wilmingtcn transrcrted to ycur

¢ truck, and
How much moves by
Half.
And which railroaéd do you move it on?

SF, UF,




¢ ithe S¥ or SF serve your plant at

Burlington?
No, ma'am, We re completely captive to the
Burlinegtecn Northerne.

Q Is there any difference in the way borax is
trarspcrted from Boron to Wilmington when the borax is
t, be used for industrial chemicalz or for consumer

ducte?
We have ne incusirial chemical that we chip
ly by truck, because of the unloading facilities
plant, at the ¥Wilmington plant ¥e would prefer
. DY veil. Ke have not seen fit to put in the
capital investment to unload rail cars All o the rest
she products come in i actly the
ave unleocading facilities in by
Cn Page yC state tha pstomer complaint:
EOrvice as 311 h rates have influe

sSten




Clara, California, being one, ¥Willows all for a, &nd
Cochilla, Zalifornia. The pre strict 1 ¢k transport

nowe. Threy sed to

You in 28 snrified stutement that you

wculd benefit f m the me r tecause it weculd provide
you single line service € truck currently availatle
to jtovide ycu with singl- ine sorvice?

We are talkin
have got a full trucklo: ] from
ycu are talking about =ingle i rervice
railroad, what advantage
world be Saata Fe direc
Clara, direct to Ccechil

We would

wculd have one

y1ifornia, and




guestion earlier.

which compete against
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of Mr. Zive's statemente.

INDOT
LS AR F

evidence.

COWELL:

witnesses is

shigper

of Mmerica.

Any

It will be

itness

ctijection?

received in

next and last of the

L. Tompkins c¢f Pctach

esteemed

Cecnrany




Whereuron,

was called as a witness in the

counsel for Atchiscn, fTopeka £ Santa Fe Railway Ccrrany

and, having first been duly sworn br the Administrative

~aw Judge. vwas examired and testifie s follows:




corporation with headguart

3

And on page .

-

amended to reads ¥2Ch 2

ez

surrlement those provided

Q With those

B e
crang

to the best of your kncwle

Yes

MR. COWELL: The

cross-examinaticon.

CRCSS

Baltera, representi

presently ship rota

the southwestern ter

Does any

ates?

sravel to

ers located at

Denver.

he second paragraph should be

ges 55 te

. U

ccvered hcgppers

by the Santa at Carlsbad.”

Fe

es, is statement ccrrect

dge?

witness ic availalkle fcr

EXAMIRATION

-~

Tompkins. am Victor

KCSe. Rhere does your company

3cility?

a

Yy goes to

southeas




we can truck to
Oklahoma,
Q
for shipments?
A The nature of our tusiness is

-~ P 8

large quantities of rotash a#nd it moves

and T den't think the availakility of

the caracity to carry of our pro
mar ket
Te

€ pctash a

den 't know




We have the Carlsbad, New Mexico r1acilitye.

have a i 3 plar 2t N~Avek, (ph) Texas, where ve

and manufacture =culf: v ctash. They are the only

locations we hav
What foreign locaticons do you have?
We have Canadian mines in Saskatchewan
in New Brunswicke.
You note, I bel
ed staten
t correct?

Norma

Dces




alleviate some of the
the seasonality cf th
A It does.

0 S¢ potash
basically any time
Correct.

potash transported

the

rctast via

Ston,

lcad it into barges,

And we do the same

nadian mines.
+h¢: ucse

hauls

=)

+t+hing when we

he warehcuse at

that correct?

regicnal

down to the Fcrt

g0 upr the

come in frem




And in these dedicated run-through trains fron

your Canadian facilities, do th » it to regional

warehouses?
Ho, they go right
intoc barges.
Is this fcr export?
No. This is for domestic use.

Now, does use of dedicated run—-through trains

0 If ycu had dedicated run-through trairs
available for youvur shirments out of Carlsbad, sotlc
need the merger et imprcved transit time benefi

we need the merger to improve
u

to the Port of ouston.

circuitone reute dewn +o the
to go through two terminal

the past caused

because cf

rovenment

Limina te




We are concerned about the total cverall ccst

savings that could be effected by such a merger, and we

feel that in the lcn :n this will have a tendency to

help us better market our product in the marketplace.
0 You indicate in your verified statement that
your major compectitors are foreign socurces. I tha
correct?
A They are a ccmpetitor. We also have donme
competition, There are other producers in Carlsbad,

other than FCh.,

of the

reduce comp

ft would




0 Does it serve the facility directly?

v

A W#e are local to the Santa Fe at beth cf cur

installatiors, Carlsbad and McAvek (ph).

0 Hcw doces the Santa Fe have physical access tc
facility at Carlstad?
A By tracks. They serve our plant.
0 Pces the Santa Fe move any prcduct int
&% CArissaly
A ¥e mine the c¢re frcm undergrcund, so
very little inbound movement, mayhe cone or two
of amine o0il a2 year, and that’s the liwit cf the
movement.
yreviously mentioned tha
long

just




Texas. Eut when ! & ? volume of commodity

that mcoves gre is the feasiltle
way of moving

I1f the SF and SP were to merge and
their rates or let their service deteriora
unsatisfactory way, could ycu switch
transportaticn form to mov«

I3 T gquess we could

- he

ieve that truck wculd

AY e Thank you very muche.
ny redirect?

EYARMINATICR

i
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traffic?
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after the
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Has that for
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Do you aixpec
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cu
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Santa Fe

any compet
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YOou On
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itive

re excused,

caus ed

tc

Santa Fe

your

continuve

Any obijectiol




witnesses
Gold Bond Building Prcducts

Georas

Company and

have waived Mr. ton

plant we ware srested

interested in been

is concerned, aived

has scheduling
JUDGE
¥E. KA

the

waive right

thcse witnesses.

are

Robert Eatcn from the

Division of Naticnal G

YESum

Rcebuck & Ccmrarye.

bhecaus

- Vemen .s ve were

far as Fr. Tidmarsh

understand

he

wve




the stand and,

having
examined and testified
JUDGE HOFE

has

that Mr. Champion

CIFECT

BY MR. LARE;

Mr. Champion,

and

already

business

aymcnd M.,

Fresident £ the

cated at

Yes, I have.

Did you prepa

in ccnnection

Rtchison,

-
“

ful"

been

EXAERINATION
would yocu pleas
cccupation

Champicn, Jr.

Toreka
Chicago

earlier

"WOoTrn,

was




0 Kr. Champion,
related arglications that
LY Yes.
e Specifically, are you aware of the applicaticen

for the merger of the St. lcuis and Southwestern Railway

Company and the Southern Pacific Transrortation

Comgpany?
A Yes, I'm acquainted with it.

0 And the applicaticn tc contrcl the Suncset

Yes.

And the applicat

California Traction Company?

arrpoval of certain




finally,

ass ptior

any

0 Pid you have

employee impact of those re

A

r«mind me if one out

Cotton BRelt,

SP. The Cottom

-
184

acific System, a

4 include all

» the

familiar with

of securities?
tc exsmire the
applications?

cf your consideraticn?

1 of them -- 2nd you'll

Sunce

applicati

int

50 percent by
1ly legitimizing

y change

ber imrac




A

use of trackage rights over the Union Pacific, that was
incerporated in the operating rlan and is contained in
the labor impact statement.

Q And with resrpect tc the zbandonments?

A They are contained within the labcecr imract
staterent where they have had toc ad just lccals or make
any of that chance, sc they're included, toc.

9] Sc by way of summary, as I understand ycur

testimony, all employee impact associated with the

principal case is reflected in the emplcyee imract

exhibit, and there is y additional distinct employee

o

imrsa oc t £ these sult-applications?

LANE: With that clarification, Your
Honor, I tender the witness for cross-examinaticn.
HOPKIKS Who will start?

EXAKINATION




approximately §£11 millicn.

R Are you referring
portion, traffic marketing

Q Yes.

A Yes, 1 see it.
How

The

people I°*11 describe

minute, positicn

uncertain where

of which railroad, which

calculations we took the

for a given craft.

And this case, we

non-agreement and 4e took
non-agreement

railroad, ve thc

the

of combined

Té the

and

did you calculate

unit cecst that

approach --

thece changes will

average

the

Po

to

-

those

Was

the people apprcach in

the unit

individual,

rage

have

some

rage

ce

in the

e t*@t?

pertion?

savings?

cost, sl

applied against

[

traffic

a




Pacific rarketing de tment, and we scught tc make

¢ ympar icons so that we could ccmpare position nd we

divided it intoc three principal

regional sales offices. Seconc

themselves. And third, it was marketing peopl
pricing recorle, if ycu will.

Now, in the former, there are eight sale
offices on the S nd eight sales ices, regiona
sales ffices n the Santa Fe A 3
the sa

assumed




difference in the = uct » of the two groups, but e
Eegan tc 1l° them ide side, made comparisons, and
said we do not ueed twc peorle ying certain activities,
and discovered that those were sitions we thought

would nc longer Le

Totaling 3 ocitions, then you multiply by

the nunrbers
and you come
Q 1 Just 41 A \ alculations on
ugp vith a per Yo} e of abott
sound about ri
I think hat's probably right.
attention that
very

2 Lt he




I don‘’t know if anything is

our best estimate nof the number of positions that would

no lenger

be required, and we wcoculd exrect three years

down the road, that those are the number of positicns

that wculd no lenger be required,

(\,

<

Would the range cof salaries te in the work

papers, then?

A

Ch, yese. The nunters we uscd for each craft.

And I'm calling non-agreement a craft for this purgpcse

0f descripticn. Each c¢cne cf those is in the vork

papers.

don't know

Do you happen to know that

I know that.

Can you tell me?

Oh, I meant I kncw | s i the work parpers.
the numbers. don't h them with me.,

ok pspers, 1 1l




T believe

Q Dec ycvu }

improve the abilit;

without the merger
A T think

could well be

donz
part,” and that's
A major
And whv
A major

if ycu wi

loss

anc
believe much

Do you

much 1i:

wh ) 4 1

Ia

SCe

the

lity

aar

rt cann

SP

control

1 number

perscrnel cculd

personnel




There's a édifference ir inds of commoditi
ge'd do half of it, Seo i ou'*ll take
multiply it timer +he P revenues,
number .
S¢ you just ] % 2 ) educated
1 would hope | & more educated

infor

Yes

0 You 2ls0 have

calculate those i1 he san A you exrlaired

previously for
Yes, i i fact any personnel ch
hecut this testimon & handled exactly

ibped in your firs 8¢ 5f questions.

guess?

tcC

an

the

.
:

sculd




conegul ted the department hezd

examined some of these problems

structure that would need tc t}
Now, it probably isn
intelligent thina, but each of

standards. To be ridiculous,

standards for lccomotives, and

difterent.

Now, we still have
we bel leve that when de
standard, irn
the prcocducer

i@ other fellow
the setup in order tc
under cne standard.- The ur
down.
en

encour ag v £ scChe

ough

tenef

ifferent

to

ccomotive

ci

all write

un

preoducq

hey

heve

i

vas

roduce

of o @

A

A UCH

C 1







Have you ever consid

other companies to lower your

I don'*t think so

.
Q Cculd it be dccne?

*ve got o

A First,

you

talked aboute. e haven't act

Cculd you develop a

company and then do joint

ered

get

tc those standards

there.

standard

»f our

sith ancther

purchasing?

interests

-~

Y
4




transpertation

that?

0
A

thing,

transportation as

where

in and

over §

in

On that same page

of pur .hased

Yes.
How 4id ycu calc

The Staggers MAct is

because we get th

well 15 a fu

we are purchasine t

examined this.

cht

sitvat i

5
-

dil

~ 0

juir

gel

vlate
a rather

Lxnefit as

‘anspertation

those csavirgs?

interesting

purchuser cf

5

-
i

nisner. What we did is,

services we went
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the opportunity we had here, and I think we've just
moved into it 3 little more rapidly than they did.

0 And what cppcertunity is

A Of dealing with the S tation agzanries.

Ncw that they have the fre Staggurs, it als

gives the customer a little = negctiate toc,

you know,

0

It depen
size. don't or
sone 90f the smalle:
efficiently handle
pelicy
Dc vyou thi ny iffere in amcunts of

-

Fe and Southe




1so, we have the negotiations with these
transpcrtation co 1 i and it ta) a little while for
tha t. Also, the demand r this changes while
implementing thi

hapren instantanecusly.

0 How di< ycu covne up with that nice figure?

mean, after taking he: ‘“hings intc acccunt, hcw
tid you arrive a
A it is

estimated figure

who live with i

fect in the




safety stock.

Q Cculd you please turn tc rage
discussion on executives.

A Yes.

0 Is the savings yovu discuss there attributatle

to a reduced nunber of executives or reduced salary?

Nc, reducing the rumlter of executives. Ther
is an item in the work papers listing the positions
tecday and listing th- positions that will remain, and it
is the difference in the mcneys envisioned for those two
4LOUPS »

0 Are ycu familiar with the wcrk
Sjostrand and Fritts to calculate savings

nerger?

unit cests




cetera, and those were tased on havino two corporate
structuores, tvo communications departments, two
treasuries, two police, two of all these things.

And this is a unique situaticn in the serse

that it is different from thke rail form 2 calculation.

These are advantages that can te made, rect by chancirg

gross ton miles . but by chaprging our method of operation
and our oruvanizaticn.
0 [oes rail form A, however, include labor ccsts
in the unit costs?
rresent cperaticn systenr.
MR . XS J Thank you.
JUDGE HOPKINSs 2ry cther qu
VOICEs Your Honor, counsel
their way. 'hey should be here in the next five or ten
m»inutes.
JUDGE HOFKINS
VOICE 3 I don xnow how 1 they're
going tc take. . C4 in abo *en minutes ago.
T den*t think th AWE I Chan en was going to

be ©n
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Yes.
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we operate, there were differences.

maybe I acted as o In scme cace

cases where they 4i : any guidance, tney could
reach afgreement, an ¢ as a perscn

to nake sure it made sense. I cave it a

ycu will, and said. yvyes, that makes some

a very few cases, svch as the executives

while ago, I 4did that exclusively on my owne.

With that drccription, I ther did all
calculat.'ons.

Q RB11l right. Well then, could you exprai: tc me
how you arrived at, for instance, in the tratfic,
marketing and sales section of vour verified statement,
that youv wovld be reducing 51 pesitions in the ncn-cales
area?

sure. You recall I *hat we were not
going to need all 16 regional
sales offices have admj
reduvce that to

positions that

would be #2liminated?
By looking

varicus ctfices

person of each




surplus
%

O Hell: is

use that type

verified staterent

B Exactly.

~
o

All righ

would be eliminati

non-s23 les ares,

jobes in crder to

~ 3
e SR

The

¥

1itele, W ve s

hat

try to make it fai

answer a pihone in

have seven rpeople

Therefore, I don'x

did you

n

13

are no lon.er required,

of analysis

?

te

ng.,

eliminate

llco
id
rly

16

0

that

®ill those

they didn’t do pri

eed, therefcre thcse that are

and that %*otaled ur toc

of analysis then -- did y

each section in yr u:

Ncw, decided that ycu

for instance, 51 positions ir the

decide to consclidate ifferent

those 51 positions?

nsolidate jobs™ tcthers me 2

was that if we need tc

someone,

simple, if we nceed scmeone tc

and X

G il i

ffices




It°®°s in the work rapers, very clearly stated
by craft, as I described. : the non-agreenent are
carried as ocne ¢grovg, but each ¢cf the others -- may 7
ask you to direct me tc the 51 and maybe 1 ca~ help a

little mcre? Unfortunately, there'’s tcc many numhers
for me to remember herc

Q The 51 is mentioned c¢n page 4, the third
sentence o the third line from the bottcm.

A Unfortunately, 1've givein you an erroneous
ansvwer, and I shculd have checked that. Although nry
description of the process is correct, this deals with
the marketing and pricing aad -- no, I'm sorry, that is
the summa.yv. That iz the summary, and the 51 deals w»ith
-- yes, it deals with the marketing and pricing groug.

And in this case, shen we hove pecple that are

prepar ing tariffs, “here was a tariff fcr the Santa Fe

and a for the SF, we prepare ones
ay don't
remember the breakdown?

breakdown, I would have




4s a serarate set ¢f parers just for this ¢roup.
2 P11 right. But the infcrmaticn that's
contained in the work papers should be reflected
labor impact study; is that correct?
It is, yese.
Could you %turn tc yage 14 cf your veritied
statement, pleas:, under the titie "Insurance."
3 Yes.
0 You say:s "We have reviewed tle current
insctrance prcgrams fcr both Santa Fe and Soutliern
What i~surunce pregrams were reviewed?
These are, for the 1 I'm sz
epecialist wzuld use something different.
catastrophe policies. You truly have a major
cempanies accept a ceductible, like we do on <ur

automd>bile, of several million dollar: Put they are

eypensive because the anount of potential liability to

the insurance company is almosy unlimi

Now, in this particular case

our separate pclicies, and e recanme

comfor tab

would have




Ncw, part of tha't aiso was a
vhat I described earlier as the dlocking of trainse.
do less activities and therefore we
and the insurers can accept that.

0 But in ycur review ycu did nct review, for

instance, the employees® health and welfare plans?

A . that is not ccvered in here.
Q the employees' life insurance plan?
That is not covered in here.

Q In response tc questicns in prior
cross-examination of witnesses, it's bteen indicated that
you could precvide me with some information about
abardonment rlans.

R Yes.

Q Dc ycu kncw whether the fanta Fe or the

Southarn Pacific are presently looking at lines toO
abardon other than those in the abandonment
application?

are regqgui > any line




That map must have been published for at least

four menths befcre you 1 BF y for an abandonment. 1IN

effect, you're being su +hat the public is aware and

they can take whatever eps they want.

Novw, we have rerared that mar. We issue
every June 30th, Once i » while we issue it in
betveen. Mncd 1 think we hav. supplied you with cone
tNOSE MAPS.

0 ¥r. Champicn, I'm geoing tc shew ycu what I've
marked for identification as RLEA-C-1.

JUDCE HOFKINS: rat will be marked for
identi ficaticn.

document re
marked Exhibit Nc.
EA-C~1 for
identification.)

MATIGAN:

referring?




r Oh, yes. Half the world has a cory cf this.

Q Can you please exrlain to me what +he marks
vhich lock like commas are cn this document?

A May I take you to the legend, which will lead
us to the marks?

Q Of course.

R Under the lecgend you'll see an index number.
Unferturately, it didn®t rerroduce very well, but let me
assure you there is & number under each one of trose.
Category one means it is actively being considered.
Category three means the applicaticn has already bheen
filed, but we have nct yet cktained authority, and we
have t¢ continue to shcw it on the map unt.l we obtain
authority abandon it.

+he comras, as ycu speak of it, have a
particular number there, and vycu can trace back

and yocu )at comsa 20 up

targetead

estimating




(Ncds affirmatively.)

Q And thz3se are your cnly present plans for

abandonment ?

A Yes. Might 1 alsc add t} e keer examining
any line that is non-economic, and there may be some
other lines added, but we will have to wait four
months .

four mcnths?
four mcnths after we fi?
before can proceed.
Thank you.
Were any lines ccrsidered fcr abandcrment and
ed prior *o the filing of the merger applicaticn?
Yes.
you give me an )
There was a line wher
Tucumcarli line paralleled one
bhetween Canton
towDne.
for quite some¢

traffic on once




twoc tracks.
Q A
exanples?
°
2 Y
BRT~C-21 fo
Do you have
A C
Q M
and those

corner of

wa s rejected.

21 richt. Can you

can't recall any
esterday I provided to your councel a ccry of
r your review rricr tc vycur testimony tcocdaye.
a copy of that document with you?

-21' Yt’S.

re« Champion, couvld ycu turn to page 000281,

numerals are listed at the bottom richt-hand

Could yot lock 2t paragrarh 19 -- or

read it aloud.

Beaumont f

examine

long view

nileage for




statement and what he means --
¥R. LANE: I°'m objecting tc the form of the
gque sti cn.
JULGE HCOPKINS: [ tair that cbjecticr.
BY MS. MADIGAN:
Mr. Champion, would you turn page 000282,

Yese.

Is that ycur name 2 bettem ¢of the page?

It
Did
(Laughter.)
JUDGE HOPKINS: Thank you.
« BALICAN: (Resuming)
Q an you now tell me what yocu neant by that
when you wrote the statement?
A Yes. And while I describe it as
laber problem, it is nct perhars as special
thought at that time. In order to make the
effective, a train crew would te operating

time over the Southern Pacifi

the Santa F




12 alcud.
*Santa Fe uses the HBET yard,. New Fouth
and mach of th: HBET track in crder to export for
grain. R simpler rcute tc get the grain to the exrcrt

elevators would be to oo into the SP vyard at Houston,

which has a more direct delivery tc the PTRA. This

would involve the train cperating over i combination of
Santa Fe and SP tracks and may well have some major
laber implications.”™

0 Can you tell what you meant
implications"?

* T9iss would invelve the train ope
comtiraticn of Santa Fe-SP; same explanati
on thas other.

Thank ,ou. bor my information,

me shere the Cadiz, C-a i-2z, Parker, and

districts are

in contex?

ines
Li1€Se




where we can serve southern Czlifornia i northern

California, there is a town -call

And there is a line that leeves

ad Cadiz, C-a~-d-i-z.

cur main lire there,

heading in a southeast direction, and moves down until

it finally enters Fhoenix.

Ncw, the line that int

from our main line from the East

ersectes that one ccring

» Originating cver about

Williams, Arizona, and going down tc the junction and on

down to Phoenix, is the Fourth d
RAltuguercue divisicn, and
referring tc.

~

Q Do you have any plans

alcocng those lines?

A Noe.

Q Have you ever”?
I'm not aware of any.
Do you know whether
in txraffic rcutin

Pacitic or the

know whether

ietrict of cur

at's the cone ycu're

for any abandonments




R I'm not aware of it. There may have lteen
internal changes.

Q What do ycu mean by those?

K You know, Santa Fe within its own structure
may have decided to do some things differently, or the
SP. But there have been nec changes that would involve

the twe com-.anies.,

0 Now, earlier you testified that you have

performed some labor or employee impact studies with
resgact to the related applicaticrns. Fave ycu perfcrmed
any analyses with respect to the motor carrier
arrlications of the Aprlicants?

u No.

rather

this case, because < we set out

the

on emrplcyes




related applicrtions. it :ak 3t decwn into each
testimony arplicaticn?

A Counsel, I said the as no effect on thcese

other arrlications except f 1¢ trackage rights and

the connections which are included in the Cotton Belt.
Sc those that are included are in the whol: idea ard
cannot be separated out, becauvse they're par+s of the
totel package.
Well, would ycur wecrk papers re
dist.nction?
A Only to this extents
Kansas City cbviously are with
nta Fz, as opposed tc the co
Bakersfield, which are SP and F and therefore
the first aprlicaticn ¢£f putting thes gether. S0 you
could ideartify those locati
But really, it's
package of making

structure




middle cf right now. ] admit to

surrrises Sandy Mayo is going to

cross-examinaticn c¢f ¥r. Charpicn

he would be on this morning.

I don't kncw how we can g

we could confer about it over the

to handle it.

MR NELSCN¢ Well, wculd

forward after lunch?

¥KE. LEARY:

go forward on Monday if that's

JULGE HOPKINS: Tou say i

MR. LEARRYs at's

Yes,

prepara tion.,

MR. NELSCNs certainly

W
we

particularly ‘re anxious to

I understand

fellows run out of witnesses from t

JUDGE HOFKINS: I underst

works both ways, gentlemen.

Is ¥r. Champion gcing t¢

or w«as he leaving?

THE WITNESSs

k this week,

enm

conduct

and

et this

lunch hour

brief,

element of

1 e

a fairly brief

€ never dreaned

out. Fayte

and s<e how

ycu be ready tc gc¢

¥e would prefer

-
.

pessible.

t's very briet?

hat it's ir

would prefer nct to,

finish next veek.

that. Fut you

ime

and

around next




THE WITNESS:

JUDCE HOFKIKTS

(Discussion

JUDGE HORKINES:

REDIRECT

FE. IPhE:

2

guesticrs
abandonment plans
on the csystem diag
that Southern Pacific
lines?

Trhey likewis
mape. 1 do not have a
lines, like curs, line
Yes, they have

5
LA

Cff ) rec
the record.)

Back ocn the

EXAMINATION

indicated in tesponrse t9

o

anta Fe had nc other

listed or identified

iszue a system dia
there are some she

are vovnecen

irther point.
have beeli scugt

not identified

i

~n
“




HR. LANEs

Champion's statement,

JUDGE HOPKIN? e Are ny obijection now to
the admissicn?

BR. LEARY: N ono We'll see what we

JUDGE HOPKINS His stimony will be received
in evidence. And also

MS. MADI

JUDCH

MR. LANE::

JUDGE HOERKINE
evidence.

revicusly

RLFA=C-1




