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wo 

H^; Ki ; ; :» Let* 

^ ; Your 

n a t t ? r . ^ a r r y ^::b«»r c f o r SunKir w t r s . I n 

•^onor. t ^ - " J 3 < i 3 t w i - - - - - - s rf = ra t b ; l i : t ?3 

f o r c r o s s e x a m i n a t i c n - - i s hea .schedule 

• - / ? b "> 

r---cor^. . 

i r y 

r . YOUC 

e f f o r t t o Tet 

w*»ek f rom toda -

schedu l ed ' >. 
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t w : t n •"•.-3 w 1 • b I' r e a 

^ I s t , 4-. . • . . • ' i s t 

1-1 r o n 

cu t n '-• hav 
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wa~ C i . - -.. as a w i t n e r r , 

3 w r r •:, 1 1 D t •; 5 t i :̂  i , t : . 

f c l l D ^ ' - ; 

-J h o r_ t i r i " t i 

i 1 

5." 13 V 

•• • - . OACHs 

^ .'•:; .: ^ '. y ' J 51 * •; 

A - i s = ' i c 

And wha t i s y o u r 

^ T a 11 ? r ^ 3 1 d - r. t : 

A s . c o r i a t e s , I - c , -n 

• H p r-

3 

V ^ r 1 ' : - d 

A 

- - c . , n - D n o .T 1 c r o n ~ : ^ ' : ' cj r u n . 

t i v a D l a t e i y ^ ' i . j c i i a n * -"arked 

a r i g h t s A p p l i c a t i o n , " : 5 : i . ' ^ " , ' ' 

- •T ;-nt cf " . " . . I;: *bHt yz-c r : n i * : - l 

' ? r. t a 1 "• r 1 ' , : 

•as you •<} 

N*0. 

n c wl J j 3 : 

A 
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? x a s L a a t i D a . 

PY "!= . ^OAC:-?j ( - ^cu .x ina) 

3 I 3 h o : l i y o u , i s y o j r sa rcnd 

v ^ - i f i r - d 3 t a t = : r en t , w i 'n • cc r r '?ct i DI-3 , t r u ? and 

c c r r s r t , t o the b-?ct c f your k n o w l r d j o and b e l i e f ? 

\ Yes, i t i s . 

••R. SDAZ'-': Tbp - : - - -;ss i s avai labl-^- f o r c r ; 

s x a n f ^ i a i t i o - i . 

JUDGF "DPKIN'Si " r . : ^ a r t i n . 

SY 

A 

2 

- - r b e r . 

a. 

I w o u l i l i k ? t o • ; : r : ' : is-^ you s f n e ^ i ^ - c t i o n a 

abr u" • : i e l s ta * • ^ c f ~ - - •• ' ' " i O t ^ , 

•JF-2^. And : WO'JI ' : y o u to tur-^ • - -

r 0 ""T. a 1 c L ^ * 3 5, S e - 1 1 o n «• b i r": < t h ^ 

- ^ f t f e c t c f t b - - ' O " - ' - - • - • -

0. 

. :. - • : : . t •; - r . . . . . . . ; . • ;. a t c . . : w 1 +: -i 

•/ c u I D o u t 'w b ^ t y 0 : r a •/ at ? . • 

secc.a i t c ; • ' b -5 cr r. t ^x t . 
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t b i t these f a r t o r s " c o u l i -warrsnt i pr •i-oc i c t i o n o-*" taa 

r » l e v . \ n t p r o d u c t t i a r ^ e t as r a i l f r s i a b t t r a n s p o r t a t i o n 

f o r ? j r p o - = s ot l o r ^ s - i m tbe co-". r •? t i t i v? a t t r i b u t e s of 

ths S' j - r i a C a l i c o : •: - be rn 

• C o r r i i o r , " c i t i n g t ' :e nc n ^ r ^ e r d a c i s i o n . 

Then yoa :o .';n t s^v, "^\/?a i f * a a p r o d u c t 

n a r k e t wer? mors b r o a d l y d e f i n e c ' . f r ' ^ i ' 5 : i t , " 

t h i - na r^ar w o i l ' ^ i b - t a - t i a i l y 1 ? 3 3 5 T o o ^ i p ? t i b i o n . ?'0 

you 3 i e t h a t d i s c u s s i o n ? 

A I do . 

3 I w ~ •: 1 I 11 •-• ^ to a .3 k y o : . . : • t ae f i r s t p a r t 

0* i t 'wb = r:^ yo:: ^ •-• • ' • • • - • - - j h a v » i d e n - • 1 

r o j l - ' -.-arr-i' t -;: ; t i o - : -̂ ^ ' : r t nark^-t as r a i l , 

and by tba*- tiX ? i t ycu ~-at ra-1 ot l y . 

A ' • rorr - *. 

3 l o w , : , !Ti o 10 r 

-•--:• --̂  do co-n r • - - - • • • : - - • ̂  - : y -.nr ...•.:: -

\ Y -c. Mi'- b r 

' 01 

ALDERSON REPORTING COMPANY. INC. 

20 F ST.. N V» V ASHINGTON, D C. 20301 (202) 628-9300 
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3 To - c a r r i - - - o :i p e t e •.. i t b :: i. • 

P a c i f i c f o r sone o or.TO 1 i t i ^̂ s w i t h i n be ?P servic-? 

ar-a? 

3 0<ay . At ^175 3~ . i n tha f i r s t f u l l 

pa raora r* ' , y o j ~ay , "For sotie r - i i c n a n t c , t r u c k or wat?-

a- - 3 l y c r ^ ^ i i b l e c p * i c n . 3 - " I t a V e i ^ t i . -

you i r = s a y i n g tb i t f o r s o t e s b i p ^ ' - n t t e l t b ? r -"otor 

ca r r i ? r E or water car • ' ' •' o r - i c nc t c 

? i t ! ; a r tb,^ SF r tr. a TF or hot.'-". i t t h a t corr-r-ct? 

\ Y^"", 'With tb-^ etipbd--i.-3 t b c i - - on - ; : " «o - i 

3 :;Kay. •"iow, wher 

i t t r u c k s and r a i l s ar^ t a r t 

o*̂  '•I? saTi? p r c - ' i r t "•'•'-•^-t? 

A I n • 

an- : -•, o / ^ 31 7 i i •' ^ ' - : 

w a =• r -. -• " " " • y r a 1 , * 

•n2r.K.5t w c u l d - • . : ^ r - ^ t : 

2 Now, y 0 -; • - ; ? i t 

. ^ 3 ' i n * n i l : 

= woul 

? : i c 

ran 

or 

ALDERSON REPORTING COMPANY INC. 
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A I n tboce cases T wc i l d u : b- '^l icve t h a t 

t h? o r o d u c t Ti->r'<:5t would '.>? p r o p e r l y v i ^ w ^ d as s u r f a c ? 

fr--- i :Tbt t r a n s p o r t a t i o n . 

3 Ani t h a t has been t b = t b r i s t o ' your t e s t i inony 

i n o t b e r r a i l r n e r j ^ r cases , has i t no t? 

A The t h r u s t o f ray t e s t l T i c t y i t t h a t s u r f a c e 

^ r - i j T t t r a n s p o r t a t i o n i s an a p p r o o r i a t a way of l o o ' i ^ l n 

a t t r a n s p o r t t t i c n i n c e r t a i n r e s p p - ; t s , and tha* i n otb = r 

r e s p e - t s r a i l ' r e i n b t t r m o p o r t i t i o n i s tb^> p rope r way 

î mipk 

t o look a t the m a r k e t . 

And t i a p o i n t of my ' l i s o u s s i o n f r c -

t o 3? i i ^ ^ H B k here t he p r o d u c t market cou l - i ^' 

i n e i t h e r or both ways as lon'3 as • ^n i ; 

bo th D r e d a c t r r eo i f i c a t i.-inc , t b - ' t i 3 , ^•:t-. 

f r - : 7 b t and to r a i l f r e : : • : • , r ^ r l 

3e.e i t , ^Jst 'so''.- : . - ' . n o t i v e l y s i n c e 

s i c n i f i c a n t -,nd i t • - --̂  va ry s t a T r i a l t . o c . 

*• r - f f i c t h a t ir o v y r •. . 1 J r e 1 o m t n - a 11 y 

0 : . f - :i t l i t . . - - : ^ no d 13 c er a . ' " ' - '-

c o m p e t i t i o n . 

3 

: • -1. i t w h i r e t r u • 

ccTpete f o r 30Tie c - i n - n o d i t i e s , tb-:^'. f . - ;r 

1- l l o n l y , an i ..^^t • / - ' i now say t h a t r -

1 

ALDERSON REPORTING COMPANY, INC 
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That "s r o r r e c t . 

3 - - - y t b a t , I t i k e i t you l o not nean t i a t 

r a i l l u s t be l o o k e d a t s e p a r a t e l y and a p a r t f rom motor 

c a r r i e r c o u ' e t i t i o . ' ; wnsre i * - e x i s t s ? 

K '-^lere t h e r e i s i n t e r m o d a l c c m p e t i t i o n , i t 

s n o u l i be coked i t product -nir'. et srinipcint '•.o 

subsuT!-:- i : : t f r - n o d a l i n cas--s wb-re tbe p i o i ' j c t . ^ 

i n v o l v e d , the ;.pecific t r a f f i c involved moves 

predon i n a n t l y "-y r a i l . Tb&n I -a t h e o r e t i c a l 

and a p r a c t i c a l na'-.t^r i t ts atpropria-^e to look at 

p r o d i r t market as c o n s i s t i n g :" r a i l •'r.^i-rnt 

3 B a i l only? 

\ ^ -.:. 

3 3 o y r i > r = t => y i -i -T t -; .̂ t i p i r *: i. r u 11 r 

com nicl i t i e s p r e d o m i n a n t l y hy 

ja- ' '7iierit i s t n a t tbe j r o i ' - i o -

o r y . ' • • b a t y o i r ~ ^, r •• '' 

A Y e : . ^ L V - ^ I ; r : ^ - : c * , 

~ 10 0 p r - - n t by r a i l 

r a i l , tht^n i t *:o me t b a t -it 

t o r i l l f r e i ' T - t : i n 3 o c r t i t i o i . 

2 y : ] ; : = -s t i o n i s r a . . / . 

point discus--:! - 7 w't?tb=>r r a i l shoul. 

, then your 

ul 1 be ra i 1 

- a l l y ^ -f 

: i: 1 b -'- T i V -

1 r d e r :-1 a; now, 1' 

ALDERSON REPORTiNG COMPANY, INC. 
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S382 

has t i e p r e l o n i n i o t snare or even Jhere r a i l has ? 

s u b s t a n t i a l sha re , o - - • - - . then --b- r e l e v a n t 

o r o d i r t - i r k e t 13 r a i l o n l y r i ' b e r t^^an s u r f a o e 

f r e i g i t . I s t h a t y o i r t . ^ny? 

A Th a t T r the t h r u s t i n p r a c t i c a l terms of i t . 

0 : COJ rS3 i n "nat case t h o ar - r i -ne t t w o u l i be 

t a u t o l o g i c a l , becau •• :; t he - - • / '• - " " '-"^-^ 

t o 133''. at tne p r o i u o t n a r k e t as o o n s i s t i n o of a l l 

s c r f a o - : f '--?icb* t r a n s p o r t a t i o n , *:-!?-. i n instanc-t-s o f 

p -^cd jo t s t b a t nove verw: . -y by r a i l , t l -

ana l iTSi - would t a t e on̂ e * " ^ - ^ ^ p o i n t , • :b - ' to 

o'onsi ^ e r a t i o n of tbe s c o t l i y h t i d s i g n i f i c a n c e ? of r a i l 

f r e i j i t w i t h i n t h i t b r o a i ; - t j r f a r ? ' r ^ - n n t 

-. r a n s 3 o r t a t i o n m a r k e t . 

r- • I •" 

111 a - . . > . « .• 

; . . / , 0 n r i ' : - : ; ' , - * ' * ' 

- • i 1 

co:.. 

t b ^ r? 
~: ',/ T •/ 

1 f i c =• • 

a t e n t h t c " ' * " t i v e a n a i. y " 13 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W . WASHINGTON, D.C 20001 (202) 628-9300 
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i i 
want t o co.ne back t c your .-'minant-. y anb 

s a b s t n t i a l l y now, an i I b - re i o c : i - i n 3 on wh = c shou ld 

be to a T\ar^et " r o t an econoi r ic c t a i - ' ' - -;• , ' « : a 

s p c t l i o h t :nignt l o o k ^ t - r f i^h in the T i a r k s t , b u t w h i t t t a 

ua rKet d e f i n i t i o n s h o u l d be . Tnat i s -̂ y q j « ^ 3 t i - ^ n . 

Ts your t e s t i m c ^ y t h a t wh"- • ' ' ' ^ r a i l c a r r i e r s 

h ^ / . - •;.:::. b j c e roen t o f tb - t r a i ' i - , t b a t • . v - f e 

the n a r k e t shou ld be i e f i n - ? c ••: be a r a i l o n l y n a r k e t ? 

A '.'0, : w - u l d no t use a o'̂  p e r cen t * e - t . I s.i 

s u g g e s t i n g here looki . - .T ? t :••.-;-:; i n w : "b or t t i i 

which r a i l accounts, f o r i - . : . i r 7 ' ? r ^ha:- ^:. 

p ar c? T I n f ^ c'.:, I c r e s ? n t ?. o t ^ t ^ b I -v: i n :n y t ••• ' y 

m t h i UP/1P-7^, - : : i -

show /a r i 0 J 3 c - ; ! :r t " ' 

f - . - i 7 i , , - -r . ' ^ 1 1 i r 

mor b-̂  t o t a; 

- • • ,' • i,i;ony , to 

-1 -J r 0 ve 1 b •/ S F" ̂  as r a i l 

- ^ - ; l i - t o^ 

'. r 0 a 1 -

, i : ; : . -

z t 

I would 

r ; . 1 o n l y , 

.MDEP.̂ ON REPORTING COMPANY, INC, 

20 f ST., N.W , WASHINGTON, D C 2000^. (202| 628 9300 

n n n 0 9. 
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I c o k e i at r \ i l or-.ly, one would se : i i r : 

market in f --'a r. i •~' : •'̂ ;: 1 wa . 

- l o o k e d at those k i n d s of c c ~ - ' 

t r a f f i c c s t e o o r : ~ . i fov: t r ?. . : r c u n ' 

f o r 93 p e r c e n t or 95 p e r c e n t or 100 p-:-rcent C ' b 

t r a f f i c , t i ? n evan i f ona c h a r a c t e r i z e d - --> t ia rke ' 

su . . ; n t , one would cose out a n i s b o u l i 

a t tn e : ^ ' • • n a 1 y t i " -t 11 y . 

3 you t h i s . L e t ' s t a i ^ e a - ^ 

t b - r a i l r o a d s b ; : perc-^nt , • : have 10 i 

an i 1 ^ t ^ e a s t .•• - : * o a s s i se t h a t t b •- - r j - k r .:: * ^ 

su ^ t i e f or tb-^ ' ' : . T a s k y c 

assuB? t ^ ' ^ t t t - t i : : ~ ' 1 V • : 1 i . : : t-r b^-

. - r • : : - - - ' • r - r t n a f 1 •: : I" i 1 

, w o u l : - . •- : r v 

as 

ou' 

t h - 1D 

• ' -iduct i O U l J 1 V 

': ̂  ••) tie • , 

a c ~ o J 11 0 w•! t ;> V • r ;- ; ~" . .i 

you 

ALDERSON REPORTING COMPANY INC 

20 F ST,, N.W WASHINGTON, D C. 20001 (202) 628 9300 
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c o n c l J s i o n t - --.at i r not a s i o n i f i v a n*: const . - -no 

f - - c t o r i n ter-r-i- -~-̂  Jnd i s r o f l e c t e i m the s h a r e . 

A l t e r n a t i v e l y , "-ne c o l l i l 03k at i t as s u r f i r ? 

f r . . , ; -ne cou" af f i r . 

under y c u r a ssn tnpt i o n , r a i l was a o c o u n t i n g f c r 90 

p e r c e i t , wnicn would sugges t t o m--', a"-" ."• ' -v.^ i t 

shoul-" sugoes t i n economic t e r n s t h a t t r u c k , even 

a c c o j n t i n g •^or on ly ^2 p = r c e i . t , i s not a s i g n i f i c a n t 

cor pe t i t i v » cor. t r a i n i ng • " nc-r. 

i t tT-^a you: -: 0 r. y * n 11 the l a t a i 11 

r •̂ '"peo t to r -• ~- -' 

lookel at from a 

how you -"efin-^ tb 

t o i : ' . •: T : 1 e s ani flows ran e 

, and i t -

- i : r - : r <; ̂  * '' 

A You can define p-cd-ict - - ' ̂--• s i n a l o t cf 

w i y s, b u t i n t 'f̂  i r 3 . • >n, on t ' - . . 

t - f o r e us - - . :, " • "-̂  -1-

saTe I nal • ' ' ; - • •• n ̂  t b^-r o" - - - > r' :.~::ino 

. . t , b e c a u • ,; • 

-1 --̂'. - , w -1 i r 1 would 111 u n i n a t e t b = • i 

1 ̂ o t T of haul ani : 

i t t n e r? 

0 V ̂  r. : ^ 1 .T i n g 1 y 1 o -n i n : n * . 

3 P u t . ' carr 

; 1 0 , 11 ̂  n 

ALOERSON REPORTING COMPANY. INC. 
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Commiss ion , and T : n : e r s t a n d ycur t e s t i m o n y t h a t ':hey 

C1.1 130.^ at i t i n c - b e r w. y s , but ; . . - - I ' t t h ^ 

Commission look at i t i r . t • : of a s e r f a c p f r e i g h t 

o c 0 1 -: * •!' i r \ *; - ' .: '•; ^ : '"•••.: < r a i I : '. ••• r r r ' ;;o t - ? r k ^t ? 

A They snoul"? l ook at . : p r - a c t i c a l t e r^ i s to 

t a k e t h a t i n t o a c c o u n t , and they shou! ~ 0 be 

lon.ni 3 s i o n shou ld a l s o tak . •-: t 

ccmrao i i ty c i - 3 , r a i l or • . - : - - r a i l c; 

l i t t l e or l e - n i n i n ' s r'-^r--^. 

f r e i 3 a t t r i n t r •:> r t e r v . 

7 Ycu t e s * i f i . ^ d : 

•nerg i : c a t ^ , i : i n ' * - y o i ? 

\ : 

3 a 3 T ' t t.': -? t r J 3 t 

t h a t r a s p * " -i a i 1 r c a d .3 ? n 

p e r v a s i v e l y ? 

\ ""^--^ycour 

Th-i- Tl ̂  ; n : , . : . : ; : • - • -

Ter 3: • 

.) r Tl 10 a 0 y 3 • ] : 

i t r i c k 3 do co- ; 

1 n 

i n • ^ - : . . a1 nor : 

o v a r i i 

i i i : . . . ,: 0 n p e t 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W., WASHINGTON D C 20001 202 628 .9300 
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'y : 5 j e s t i o n tne noTieat w -1 :5 •• h :: 

ni*-rqer was p r . 

I a E < you n -

or . b i s s o u r i 

: . l y h o r l . : o n t a l or • - : t ; 

- >bout r a i l r o a i i ~ - o n p e t i t i c n w; 

, b u »• - I t i o n . = ^ n 

* ruck s cor ; . * 

r t l i 

c a l . 

t h 1? 

your t - ^ s t i n o n y m tb a r ... 

? e r v > - i v e l y rfith both • 

P a c i f i c ? 

A Yes, ta?y ronpat--' 

p r o d j r t r , t " -" : -" - : ~ -

cases w i t h .i» t i n L - n l ' , 

3 ' tn at i -

•narket : • < - ~-

3ur*'at=' " r e i r j b t , n o t r a i ; 

\ On e .-c- 1 * r 0 "-e t -

o n ^ l o c > i n ^ b ? 

w n ^ 0 0 0 a 1 - • 

^ - ^ ^ ^ ^ , i > ^ ^ ^ ^ ^ t b - ^ C i - ~ - ^ s 'f^b.-^:--^ 

r 0 "H t e t i t i 0 0 : • ' ' •. ' 

: : , . ' i t c^nga of 

: e n : i t y , 

:er c a s e s . 

! e V a .n t " r • •ic^ 

- • : c l u s i o n , 

cast^, i n ta os-̂ = i r .-

10 • : 0 0 : 

t n . 3 ., 

t n -• . . 

I c • 

0 n 1 y? 

i n ; b a t 

ALDERSON REPORTING COMPANY, INC. 

20 f ST N V/ WASHINGTON, D.C. 20001 (202, 6 2 8 - 9 3 0 0 
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A I n t b a t case I 3 U T 5 ^ - t e i c: in-" i - - : vn-at t n e 

CcHimis Sinn s h o u l d t ake ar---:-:- r f i n t c-r-n o •" a l roTi: c: . o n 

12 n ;i-n0 r of *••'"<-— 3 f 

t be 3 e 3 s 

where i t e x i s t ; - , m i i t 

t r a f f i c w ' ; , : - t :-- : 

o o T i p e t i t i v e i t i r a - t o f t b a t - -^ roer . 

3 You -^ay taken i:itc account. Shouldn't it be 

tak- . • -::. t . and . • • - - : tes* i t 

s n o u l i be t aken i n t o account i n t e f n s ot the o r t ' - ' J t 

n i r K e t d e f i n i t i o n ? 

A Yes, w : - r ^ : • - t a r g e t 1 • i " 

p e r t : -1 - " n . 

; snd w a s n ' t i *• ^ lJC your ' 

; b a t t ruck co t • : - : •- • l y co : 

tn = r i. 1 1 n V 01 v e : " * *' *' ~a " - » : 

c .̂ : r a t c - * 

Yrrs. •: - t :v: • 

- c - - - - ^ • : - • ; - ; • - : ' ^ - a n t . - ' ' ' 

-••.1 ~ ^ : 

TioviiT ov^ r l o " "J l a u l ; 

1 

: r u e ; 

c a s e 

ALDERSON REPORTING COMPANY INC. 

20 F ST., N.W.. WASHINGTON, D.C. 20001 ::202) 628-9300 
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83 89 

1 i ft i t e 1 to a - •» t o T. n o d i t i ~- ;r i n a f e - • of t b e 

c o 1 nt r y ? 

\ I : -• ; use the word - "a f-?w." I suppos'^ i 

you ' . ' l e i ar •• b-- , you -nignt f i n d t h a t t h ^ 

nurb = r of c c n t o d i t i e s wher.- t r u c k was s i g n i f i c a n t 

exceeltJd t h e nuBber wh.-ire i t was no t s i o n i f i c a n * . 

-f 3 J 3 ^ •> - , t n f 1 . r --, - ( . i t : 3, i n t ' : i 3 ; F ~ " r a - -:-, 

t h a t f o r t b o - ^ . " i ,̂  - b i t moves t v n i l , -.b.=' 

p r e p o a i e r ' n c e o f t : 

c e l l s Where t i e r a i l sr 

sub S t i n t i a l . 

3 L e t - - ' 

. _.. . * . . . -

g u ^ 1 i t y s e r V i 3 ? , 

scbei J 1 er, - ' ' 

n a = s the :T» o 

in transporta*i jn. Z 

:--.;^ 1 l y • • ; -

: n 

• - - l a n j i a c t a r e l , a 

0 V r l o t : h a u ., , i : ; 

• ' i s m 

- - ; f f l c i s v-^ry 

y ^ ' i ^ i r e e - . f i tn tbe f o l l o w i a o 

: b i n a 113 n .: f f 1 e ;< i i * - ̂  , n ' n 

ir̂ T c o n - r r i ovr^r ?cuip:^ent , 

. . . ^ - - - - i t i v : - r - : - - n -

• : ' --f 3 *' 3 : T! n *•. L n :: f o r 

•. q u^n - • • • 3, 

.. e - • i 0.: - : ^ , - - n u n t r y . " 

b fc I i V p 

o r r 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W.. WASHINGTON, D.C. 20001 202) 623-9300 
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"b-̂ * o j e s t i o n i s , t h e n , l o o k i n g a*- t h p - p e c i f i c 

f a c t s and d et er T. i n i n g w h e t h e r , as t-bat s ta t -e^ent 

L u p l i ^ s , wb^tb-_-r tb<^re ar"-" ca*--gor ies of t r a f f i c , 

w n - * i ? : t h e r e are bu l< or l o n g h a u l or s h o r t h a u l t h a t 

may i n v o l v e s i t u a t i o n s i n which the r a i l shar^^ i s 

j v ^ r J i e l T - i n - t l y p r e d o T i i n a a t , and t h i t s t a t e n e n t 111 not 

s t a t e t h a t i n ^v-ery t y p a f f i c , f o r every " o •/---n en .̂ 

f o r i V B t y c o n i o d i t y , over eve ry c a t e g o r y or e v e r y 

d i s t a n c e l=nq - "^ , -'-^at tbe t r u r k s woul-i be co n p-e t i t i v e . 

"^bey are c o r i p e t i t i v - .'3r : " t e a t many 

s i t u i t i o n s , but l o t i n every one. 

3 Sot i n i v e r y one. Yoa c e r t a i n l y d i i - ' t say 

t h a t . " I t 13 i t s t i l l y o J r VL-:-J t n 11 b e • 

c apab le o" c o t r e - i r - : ' - r " v i r f i a l l y e v - r y \ i n - ' o f 

CO * y , " ev-.n i. no t i v e r y ? 

\ Yes, I w : a l d say t b a t f j c k : ar ^ 3 s - r * i i r l y 

/---•• • . ^ l - i n pby - i c a 1 t ••• r"; - o f - - . 

of p r o d u c t s , i i : w o 11 d 3 a y : b a t 

" C: a 

; I 1 y i 

w : Mi r ;:: V - . Tbe probl'-.Ti i 

s, t h a t what i s n o t i n -be c a t e g o r y no-

. 1 • • 1 

•ut y o i s a i l t b i t v i r t j a l l y f.-v 

commol1 

Y e s . 3 c a n t i ' -

ALDERSON REPORTING COMPANY INC. 
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bu t I d i d n ' t i n d i c a t e i n t b a t s t a t e d e r d* ' h e bu lk 

t c f f i c would be - - t n a t i l l D':1k t r a f f i c was i n v o l v e d , 

and t h a t a l l ^ u l k - r - ^ * f i c -moving any i i s t n nee would b? 

i n v o l v e d . T rucks can coTip-ete over lone and s h o r t 

h a u l s . 

T r u c k s can compe*: f c r balk^- . "̂ "̂  .̂ v T^ve sand 

ani - j r i v e l , say , around an urban a r e a , but ' .enow of no 

way, 3ay , t h a t t r u c k s can r c ^ - * - ' ' f o r , say , tn-» :"ovement 

0 ' i n l u s t r i a l sand f r o m ^inn^^sota to tbe ?a n Joaqu in 

V a l l e / of Z a l x f o r n i a , an i T ci*-e r h e r e t he H c i l l i b a r t o i 

t ' - i S t i t c n y , which was s u b i t i t t a d i r ^ov?rr-:rr i n s u p p o r t o f 

the 1? p o s i t i o n h e r e . 

3 C k a y . I . t :> e a s k y o u t h 1 s . T a b ? • • 

t b a t I j u s ' V I I.y :very .-.^ • . 

i n c l i i ' i d no t n l y t a l k t J - i t i n c l u d e d L f L an-* . L 

qu-=. n t i -i-:^3 ov-^r l o - : 1 - . ' • ' ' i t vî ^̂ w 

t r j c - ^ ^ r ;;•:--* - *'o- v i f u a l l y everv k i n d of co^miod i ty , 

i n c l u • - • - i l k , m • ' i ? 

A • • • -ment d i i no t say, ; nd I r.-rr-a i n l y 

' • •̂  • ' i n t e n d i t t o 3 *• .> t ..̂  t h -: • • . . /.. r y * y r c f b a l k 

: can c c• 

"-jf^pete o o ^ i o i s l y v- o v - r a 

f o r i n t r d . ; - . : . ' : -y can co- . . . . .• : or :OT,-? 

shorter hauls. 

•-\f -

ALDERSON REPORTING COMPANY INC. 

20 F ST., N.W., WASHINGTON, D.C. 20001 (2t " o28-9300 
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the i3 : ,ber of - •-~ f o r which f ^ i ' c k s are meaningf-a l 

c o n i p e t i t o r - w i t h r a i l d e c l i n e s very d r a m a t i c a l l y , as i s 

shewn by t h e ev idence of r e c o r d n^'ce, and i s suggested 

by tne e x h i b i t c o n t a i n e d i n my Decenber - - or ny 

Sovetiber t e s t i r o n y , such as F i a u r e u , f a c i n g Page 16. 

3 Yoar J?-^^o?ac t e s t i n c n y a l so r e f e r r e d to 

v i r t u a l l y every k i n d of co-nnod i t i n ?vr:ry cectic; ; ; 

the c o u n t r y . I s Lt s t i l l y r n r view t n a t t h e t r u c k s 

7 0"̂  T ' - ' - . i n v i r * - a a l l y every k i . - ' conr, nod i t y i n evory 

s e c t i o n of the c o u n t r y ? 

\ Thev ran ccinpete i n r e a l l y i l l s e c t i o n s c^ tbe 

c o u n t r y f o r c e r t a i n move-nents, bu* ^b-^'- i t cones t o 

pa r t i 3 ula r l y , no t --'.Iwayi;, bu t p a r t i t u l a r l y -̂ b-̂  1 on 7 b a - j l 

Tl 0 v---n i n t s of c e r t a i n t r a f f i c , such as b u l k s , l i k e 

i n ' : c ; t r i a l • '̂ z r-b... - 1 ~-. 1 s or c^nent moving ov- --.-o 

s i ~ n i C i c a r t t i n g e , th^n. i n t b o - e c i t e : 1 1 . j 11 ? .,•'•:•-.• 

h ' - i v r a t^er r . • . . / t r u c k s ar : . . • t o r t 

of CO 1 secu n3 ?. 

3 • . • • , . / : • ; - • ' • . • 1 y , ^ : ;-: •/ 3 1 

say t : .1 e trues c . V i r t 1 -3 1 1 y c'very 

i l l , i 1 

^'very s e c t i o n f 

t ^ s t i n o n y ? 

'U n t r y 

ALDERSON REPORTING COMPANY, INC. 

20 F ST N W . WASHINGTON. D.'! 20001 (202) 628-9300 
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8 3 9: 

t r i c e s tio'-e b i l k s ? Yes . "an they tove o u l k s , can t h y 

co- 'pete f o r every typ.-> of D U K " ' . Can they c o t p e t e 

f o r ? / e r y type of noveitent of ^very t y r e of b-j.Vk -^ver 

every l e n g t h of hau l ? f ' o . 

And I lon't believe that statenent 3ago-->stei 

that in every situation for ^very length of haul fcr 

every conoeivi'le bul'r' for every conc=>ivable product 

tbat trucks were equally comp--^titi ve. And I think th t 

in fact tr.^ t - i n on y tba* wa- sur-^- i by and y 

colleigu^s in tna* cis-- -n- : •• i '. • > • 

Co--'. - i c n i n t a c t , I t - l i - v c -

: : e 

. - « - . - • ' ^ - 1 r. 

t o sn3w t b a t oar r e c o m i t i o n t b a t ^ or l o n - b a i l 

f - r b ' j l t : o z - r o^r. er 1 ; of h a i l . 

- r , T i o 0 10 :i i 7.; 

to say 

-•very. 

!u r 

c' 1 m «' 1 a w a r • - , 

-n i ny 

AIDERSON REPORTING COMPANY INC. 

20 F ST., N W., WASHINGTON, DC. 20001 (202) 628-9300 
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d e c e n i i n g on c o T i t i o ' i t y , d - t e n l i n T on l o a l i m 

c h r a r - i t i - * i - - , s h i p ; : - : ; - ' t t e rns and p r e f e r e i r e s :.nd 

such , t b a t t r u c k r o - • z inr . i s o f l i m i t e d 

s i g n i f i c a n c e . 

3 L e t me i s k you about ano ther s t a t e m e n t . Woj1d 

ycu a j r e e w i t h tha s t a t t h a t t r u c k s compete w i t h 

r a i l r 3 a l s f o r h a u l s ot w l l over 1,100 m i l e s i . : 

t o 2, 5 CO 'nil<=-s? 

A Yes, they d o . Fc r o ^ r t a i n ••yp-^t 3 f 

c o ^ m o i i t i e s t n - y J i l l run acro;:3 the c o u ' i t r y an^ - c v ^ a 

v a r i e t y o f i - i c t s , r.c *'; - c - r t a i l t r a f f i c , • - • , : 

con^.3 i i t i e s , c l e a n n r e , t r i - k s -an - o n c e t e 

ov-er l o n g e r d i i - t a n c e i ; . 

3 One of these vr..r- ' b. -oti-nr. i i *. • : 

T ' " 7 " ' - > i l - e r v i c e . ' - ' • ' - o r r e c : ? 

A Con3'1:11; / or tb ;:• ore t i ra 11 y , 

- p - , K -. •—.>-. • • : : : * i • t • 

t n •> s n i p p e r w - ••*h as 

, *b. Av: • • bat t h e y 

•i.-nt :v'-:-r tn-

One of tb"-- ~-

1 n 

, I n c . , 

- l y 

ALDERSON REPORTING COMPANY, INC. 

20 F ST.. N.W., WASHINGTON, D C. 20001 i202) 628-9300 
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wn=it I t w o u l i l o s t them to s b i o i t , t o s h i p t r a i l e r s l a 

TCFC s-_'rvice -- t o mov-- trail----i;s over the higi.:'ay. 

3 r r . ° a r b o r , - ^ - - ' t t r : i c k 3 i n f a t t c o r r - - * ' - J i th 

r a i l r'.-.rC s e r v i c e ic. d i s t i n c e n o* ove." 1,000 m i l e s ? 

!» On t h o basis of the evidence t n ^ t I have seen, 

taki.tT t'lose s h i p p e r s ' s t atements i n t o account, i - * " i t i s 

a TO-/ement o i *.be type of t r a i l e r t b a * i s b-^'ina moved i n 

rOrC s e r v i c e w i t h the r a i l c o s t s bein-r up t o UO p-iicenb 

.ower than tbP' over the roac r e s t , t b a t would not • < ^ r i i 

t o a compet I t 1 / i i b i b i t i o i . T i a t i s , r ^ i l has a 

consi-1 e r ' D l e -i Ivan* i n - . 

Sow, t r a i l e r s , o-̂  c o u r s e , load ' - ' • 

) i f r e i : n ' ' y 0 V 

of thit typ'^ '•----ight 1 • : "• -— 

1- I r CJ n s tan 3 - re p t i .n I ' 

exampl '^, ar ex-^T.pt own 

f r o T ' 1 : • '•-•-n: -• *o «on*.on, typ i ~ 

wi*h 1 n : , ^ n i PO- CTOI:. ; 

^ 11 . 

30 3 13^ '-••^ • -̂ ' ; 

b i -7 b a Y , *̂  u * 

'-•er tnose 

t ^ y ""OFC. 

y , 1 ̂  ' ^ -

L 1 

S^'t V l 3 • , w b • 

ner wi^-n.^s-

mo V 

:on 

v i c e . 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W., WASHINGTC^^, D C 20001 202 628-93C0 
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1 1 i e i 

l 3 t 

m o v i n j i t over the r o a d . 

3 You nave answered my g a e ^ t i o n i n terms 

advan taao , a n i you have s ? i d t b a t not a l l ; 

move by t r a c at o v e r 1,00. ^ . f - u b i v e s a i 

d O ' - s i ' t move over 1,00 0 m i l e s . *y g u e s t i o n i n * b : : : . 

I s n ' t • - a l o t of t r a f f i c t h a t does move ov=^r i,OC0 

n i l e s v i a t r u r k r o n p e t i n ; . , not 

does, bu t s c - does? 

A Some s i n , y e s . 

3 r o ' ' - j o > . . : t r u e ? 

hy t r i c k over * , - . . n -:-̂ , t . t i on w i t h r a 

n ot 3 1 n , b.! t --33 . 

A ^ e s , 3 311 e d :. o v ? . -•. y 

a l t b o J 5 h t A k i n n i n * o a c s o m t tbe n*"^ 

p r o v i ; ' 

t b » t. * : i 1 r : .i . i 

a d V a 11 ' ^ :• • • ' * " • v • ' a • •= , ^ • • ' • 

11 e 

-; ove 

, 1 

.•now, 

o V - r -

' i 1 ̂  r: 

am go 1 n 

ALDERSON REPORTING CCMPANY INC. 

20 f ST. N.W.. WASHINGTON, D.C. 20G01 i202' 618-9300 
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3ha r?3 , d i d yna not? 

A Yes. I and the a p p l i c a n t ' s w i t n e s s e s . 

1 • 
3 Do you i g r e e t n a t "" ranse i rcb la^-\ unde rcoun t? 

1 • i n t e r o i t y t r u c k * - - i f f i - ; - ' t l thus • t i t r s t r u c k 

1 sh^.r-^s of t he t o t a l t r a n s p o r t market? 

1 \ I t p r o b a b l y u n d e r s t a t e s at l e a s t c e r t a i n 

1 c a t e g o r i e s o f * r ^ f f i c . P r o b a l l / i * u r . d e r s t a t -

1 g r a i n t r a f f i c . I t n i n < t n a t i s p r o b a b l y th P o u * s t a n d i n g 

I example . A i t h r-;.3p^ect to t be c tb ->r , ' r e c t tb^.* 

1 t h . . e 30-ne unde rcoun t i n g by T r a n r e a r c h . 

I But s i n c e T ranse i r c : - b u i l d s 'ip and r e l i e s 

1 • l y upon t b e Census of Tran - - - ^ * i o n f o r c - e r t a i n 

1 • 
0* i t s b a s e l : : : ' i i * i , • - n d a r i e r r o r s t b = re s j ' j o e s t 

t h a t i n sc-ie reses u ^ m g f ^ o i r s a m p l i n o • - r cce i - j r e t b a t 

1 15 t bpy r o u l l ov .? rcoun t . 

1 r s ' j s i - - T , 

1 
i-u'- ^" - - ' •• • • c = l b- "ne would bavo to 

1 ' - - / ' r 0 r 1 n : r c - • • • - - T . 

I r -. c , : - ' • you a * - n ' - ' 

1 20 r ^ p e 31 to p a r t i c u l a r '3o - • , - : in • 

i 
1 22 

1 
t r j c ^ t r a f f i r ? 

1 ^ 24 I t h ^ , . - i 
1 

r •: i * 3 i n b >- • I 
?• •» 

ALDERSON REPORTING COMPANY. INC. 
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is a f a i r l y iecent f i g u r e with cr 

pr-^Don deranc^ cf t h a t r e f l e c t i n g tove-^nts of g r a i n . 

That i s the one \ r ^ i wnere tbe -•. - \ are 

re:t l l y not apposi' - Transearcb i t ' - e l f 

acknowledges t h a t they have hid t r o u b l e i d e n t i f y i n g a l l 

of tne grain sbipnents t h i * ": •-- ' l i ^ 1-y t r u c k o f 

wn a te V e: 

= n J - 1 i -

So I wo l i d tb. in.^. t h a t the o n i s s i o n t n a t 

:b makes i n t h - i r i at i ' • • ' ' i n v o l v o c 

n3 i n 0* g r a i n . Tt "nay i n / c i v e soTie m 

areas , but I would t h i n k i - w 3 ; : l : ' . - . b - r r - r 

s i r - n i f i c a n t a., i n *b- - i s e o f -

3 I h a v e o u 3 0 i i = ' ' : i ^ 3 t -

y ^ . j ^ ,. •v.-, 7 ? / " -5pac case . l e t it-

b r i e f l v to- j sn ipon 30-r.̂  o t h e r s , 3r -niybe no* 

• a - c 

r- •> .-a *• ' •/ 

3 •:> r e t 

A 

ALDERSON REPORTING COMPANY INC. 
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8399 

hauls as well as shorter b:ul'' 

\ Yes, for c e r t a i n conmoditie- •':::cks can 

co'^pete with r a i l f o r rov - • • ' - l o n ; haul such as, 

say, LTl snionent. 

3 Did you also t e s t i f y in the C5"X merger case? 

h I 1 i 1 . 

3 1'' you h i t truck: 

ef f e s t i v e c o m p e t i t o r s •with r a i l r o a i s t o r l o n o haul? 

\ Yes, I l i d , ^n^ " " o - ' t nee-" to r = ; 

a : - : r w e r l j u s t g a v r : . T' t o n . 

they ran r o -n ? ? t e ^ o r 1 o n T ^ i . . ., • - : : : - t r : i : . .; : . 

3 How about tb- ' -./a'jkee ra^"^? ' ' • ' 

i n ^n-^t ci"-*^? 

\ I ••' i 3 . Y c • ..; . • 

w • • - I : . • - oceed ing? 

ve wi •b tbe 

V , 

1 11, ther -i 

• n i l e - , w i t n a :3 r^ <. 

r 0 -

ALDERSON REPORTING COMPANY INC. 
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movener.t oy b i r i e . 

Q P r i o r t o t h i s case, have you over t - s t i ' i e d i n 

any n i l merger case i n f a v o r o f a r a i l o n l y market 

def ioL t i o n ? 

A The i s s u e r e a l l y never has cone ..p on tbe 

f a c t s . Tbe o t h e r nerger oases were end t o end, and 

tn'-re 'J-S :La:ikly :ic g r e a t s i g n i f i c n n r •-- t r • ^ r - - ' - • . 

what t b a n a r k e t would be sin c e the i n t e r m o d a l r a i l 

c o - n p e t i t i o r w o u l i be jn a f f . = c t e d by *. n ̂  rergec at 

i s s u e . 

And i n the CN V.'-" i Z wa uka a 3 i ' - ~ , tbe ev idence 

g u i t e c l ^ - ' r l y ;Orf ^d t ^ a t ' 'or the sh ipments i n v o l v e d 

th-;>re, the pr e i o ' i 1 - an t t r a f f i c , which was g r ; i n , *be 

t - i - ' i i ; -.̂ ere a very o l j f a s t e r , a lonn • . • 

And even h e r e , I aga: ' ' - -^is*:- t h a t - - I im 

s a y i n i t b a t t n ^ ' r o m m i s ? n l o o ' C a * t n - • n a s 

e i t h e r <=; u r a c e t r . . . : - . • b t . ... * n i r < t n y 

shoul 1 look • *, can I c - - • • : " '" ^ 

t * - same c o r s l - i r i o n -: 3 I come t - :: t ̂  r •« 3 n••,:•:-

1 •/ ? 

rou t o : 

. -: ee n volv.: nd 

ALDERSON PEPORTING COMPANY, INC. 
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CJW-I I Iwaukee s i t i a t i o n , t h e ev idence sho-^ei --.ni the 

f a c t s very cl-e.arly showed t h a t f o r th '^ n r edominan t 

t r a f f i c i n v o l v ^ l , m o s t l y g r a i n - , f ^ a t t h e r e wa~ v ^ r y 

s u b s t a n t i a l i n t t - r m o d a l c o m o e t i t i o n . 

Pecause the f a c t s shewed t b a t i n t h a t 

s i t u a t i o n , then i b seemel t o TIP a p p r o p r i a t e t o t a k e 

. i_r . ; ' f com r - 1 1 i ve 

i s se ;3 t e n t . 

3 For purposes o f : -< •-•- • • • - ; on . ^... -

CO" - t ? 

\ Ye~, a r k t i e^ i n i 111 n i s o n l y a pr e 1 ii d^ t o 

t b e c o r p e t i t i v - : - a n a l y s i s . 

3 Hut an i m p o r t a n t p r e l u d e . J c i l f n ' - ; ^ i 

agree? 

\ I t . - i T i p o r t n n * , . - - • •- -j-^uld b-̂  a 

n i -111 • - to • n e r e r i T 1 " . •;->:••-" f 3 11 -• 

- • . *• n 3 *• 

i e V t h i ' . 1. r a n a 1 y 1: 

r o n c l j s i o n a s ' 

s u l f i t e -^ re igb t or l o s k s * * •; ^ ^ i l 

or l o o k s a t i t as som'--' s u r f a c e f r - - - • 

- • • • • • . T r - n - K e s r ' - i i l y n n 

d i f f e r » n c ^ i n of the u l t 

c 0 p. pe t i t i V e p u r r t . 

3 / 0 r ' ' ' - * • • 

] 3 If ; - i t •". s 

- -i •: T 

ALDERSON REPOiJTING CCiMPANY. INC. 

20 F ST., N.W , WASHINGTON. CC. 20001 (202) 628 -9300 
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r e s p a r t t o p r o d u c t s o t h e r than g r a i n ? 

A I b e l i e v e t h e r e was som=̂  e v i d e n c e , at l-=ast a t 

a l a t ^ r s tage i . i the r a s e , w i t h r e s o e s t t o c e r t a i n 

movements. Ac I ' -=>cal l , -.-vid-r'nce a t one s tage --as 

o f f e r e d by some p a r t y , an i T responded by showing t h a t 

f o r t n e c o m m o l i t i e s t b a t they had i - ' e n t i f i e d , t b a t t h e r e 

. . . . . , . , .. » . , _ • 
was s L o n i t i c a n t *ruc« • • • - -

h a u l l e n g t h s t h a t were i n v o l v r d i n t n ^ t r a s e . 

3 H e l l , l e t ' s f o c u s f o r a mor.ent on QTber k i n d s 

of i n t e t T i o i a l r on ? a t i t i or. o t h e r t h m t r u r ^ . ••'vo you 

t e s t i f i e d i n o*her casr-- * ̂  n* -^at^^r c a r r i e r s co-c-^*-.- ' o 

30Te i e g r e e w i t h r n i l r o a d s ? 

\ Yes, water r a r - : : • ran an:̂  do compete -o SOTI--> 

degree w i t h r a i i r o ? i s . 

3 Ani i ihero t b . - so, tn? - - i t e r r i r r i = r3 ought 

t o be i n c l u d e d w i - - •-•ant 

a ^ o-r. V, - -•• - ; * 3 b 0 u 1 d b e = t b r i:: •-• : « - * r : :: - 1 , 

wn - re - -

o 

c a r r i : r s 

A 

3 

B 

Would VOL airee tbat to 

with t b 

:: o T • prcd uc t s . 

Yes, w i t n r=>spest t n b o f - o tnose r a i l r o a d s 

^ ^. . . _ - • - • ' l o n 

in your ' -

ALDERSON REPORTING COMPANY INC. 

20 F ST.. N.W., WASHINGTON, D.C. 2000T (202) 628-9300 
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i n r l J l e d w i t h i - ^ tn-^" r e l e v a n t r - o d u c t . tarke*? 

\ I t - e c t a i n l y s n o u l i be cor . s id- i red wb.= re 

c o m p e t i t i o n has i t s e l f known, j u s t as where t b a t 

compet i * i 3 n i s not s i m i f i c a n t , t - e n i t w o u l i b? a 

mi s t ake t o t h i n k s o l e l y ^n t^^-rms of water or r a i l . 

A l l I am u r g i n g i s a p r a c t i c a l , s p e c i f i c 

^ , , . , I , , - - ' .on •w n e r e i t e x i s t " •.. ' 

n o t g e t t i n g caught up i n c a t e g o r i c a l approaches , b u t 

b e i n t • w i l l i n g t o o o n s i l e r t b ^ . - / i i - r n c e an-" look a* *b-

s i t u a t i o n s where t r u c k or wa te r may compe*e w i t h r a i l , 

but a l s o t o be r a r e t o l o i ' t c l o s e l y i t s i t u a t i o n s -where 

t r u c k and r a i l do no t r e p r e s e n t a s i o n i f i c a n t 

r o T i p e t i t i V-:- f a c t o r i n moving c e r t a i n t r a f f i c f o r 

m o V e-n e n t s . 

3 Hav- yo'i * e s t i f i ' ^ d i n o t h e r - ' - M t o i l 

p i p e l i n e s coTio^te w i t n r-i 

A Yc--. o i l p i p e , m - s can com: • t 

l i n i t 2d ca -e s , - ;• ' ' r * • : t ' v - ' ; o f r 

p '-1 r 01 e '1 m p r 0 i u c t " - : t ^ -

f c r n i l . 

-) » l t n t^.- . ' - - . - • • 

- e e ? 

A Yes, I woula say so , 

ar - a 1 nV01 V-;• . a o L i i n . . . . J ... - . 

ALDERSON REPORTING COMPANY, INC. 
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3 How a b o i t t h e -Toutbern P a c i f i c ? 

Yes. And Soutnern P a c i f i c , of co u r s e , i n f a c t 

owns ? s l u r r y p i p e l i n e . 

3 3o i t 13 your '• •:-ncny *• •• wnere t r u c k s or 

water c a r r i e r s cr p i p e l i n e s do compete w i t h the Tanta r e 

or S o j t h e r n P a c i f i c , and t o some degree t h e y i o , you 

have s a i d , where t b a - i s t e rase, 

~ ^ o u L l , i n y o i r .jidgment, oe -included w i t h i n tba 

r=>levint p r o l j c t n-ir<e*? 

A They c::>rtainly c h o u l i be ccn-i-'cred wb^re t n a t 

i s ta? s i t u a t i o n . 

? Now, on Page 39, yon s t a r t a d i s c u s s i o n ^- e 

geogrir.btc •nar'^et 

A I do. 

3 I s n ' * i 

on-^ o r i g i n -

ra 1 I r o a i s ha ul •' r 

• T ' t i o n ? 

' o y o i see 

3Ct t h a t r a i l r o ^ - d s h a u l i n g f r o m 

.nat ion s o e 11 m : - coup • • -

• r. n •• o r i g i n t 

That 

V e i l , i t i s 

: b i 1 i * y 

a 0 C 3 

f a c t s . 

I t 

YOU 

OuK 

ALDERSON REPORTING COMPANY, INC. 
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A Yes, i n seme cases . I t n o u g b t your q u e s t i o n 

w a i n a b s t r a c t one , b u t I know i n c e r t a i n cas^-s i t does 

in-*-eel e x i s t . 

b r-erbnps my g u e s t i o n wa.s a b s t r a c t , and then I 

guess I asKed tne next one about f a c t J a l n a t t e r s , bu t we 

are ol-ear t h a t g e o g r a p h i c c o m p e t i t i o n i s n o t dus t a 

t n e c r ^ t i c i l p r o p o s i t i o n , b u t i t e x i s t s as a m a t t e r o f 

I n tbe 

: t i s a m a t t e r of 

o t I 

i n i n s t a n c e s . • ^ cn I 

have t nowledge . 

3 Okay. Vcw, t h a t l a s t o - ' 

c e : p e - t to r a i l r o a d s f r o n : i f f e r e n t o r i o i n s . I s n ' t i r 

a l s o i f a c t . " " * i ' : - t a t h e o r y , t h i t r a i l r o ' . i r , 

sompete w i t h t r u c k s b a u l i n : f e sane romTiod: ' - :m 

d 1 t r . . • .31 o r i g i n s ? 

A Y e s . 

3 . ' t t b a t t r u -e 'w i t h r - - • ' ' ' • 

F - ? 

\ I t wculi be tr u - ; , nelif-ve, of, cr coula b-

t r e 3 a n y r i i 1 r 0 a i . ' - ' ' ' ' 

y: ., y 1 n v o 1V --̂  r . 

w - 1 , whicn -w 3 u 11 i n 01 'J 1 e t , ' - • - r • 

n =• ̂ ? . 

^ n e t s 

ALDERSON REPORTING COMPANY, INC. 
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Santa Fe w i t h r^s i -ec t to some movements? 

A Yes, I was t b l n < i m i n t n ^ -n i i 

o f c o a l where i movement of c o a l c o u l d be made by a 

r a i l : 3 a 1 i e l i v ^ r e l - - a r a i l r o a d par* - . t l . - - ' . r • 

mov'-'^^nt o f co--il t o so re p l a c e , s a y , t o a pc-^.: ; - r. 

which c o u l d a l s o g e t s e a l by w a t e r , bv b a r g e . 

3 Ts i t y o i r Ji-><i t b a t coa l i s f i e . on ly 

c c m m o l i t y *c which ^anta r-. c x p e r i ' -; s i - o n i f . : 

g e o g r i o h i c c c x i p e t i t i o n ? 

A . ;o, ' woul- ' not want to . • ' • 

t h a t I S , T t b i - k , t h e one i n s t a n c e i n which T havo a 

f a i r a t o u n t cr f a 3 * s i b o u t t b ' ' par t i c i n at i on , 

* . .ed on t ; 11 LCD c a r e , ?• 

" l e c t r i s lomp^ny r a s e . 

3 Y ou w oo" • • ' • • , • t h e r e 

h -. ' - 1; 

'•' 0 1 ' your a • 

ALDERSON REPORTING COMPANr, INC. 

20 F ST . N.W., WASHINGTON, D C. 20001 i202 j 628-9300 
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3 Vlh^re t n i s g-ogr=!Dhic c o m p e * i t i o n does i r. f^~ 

c y i then ar -en ' t r a i l r o d i . : 1 t r u c k s P r o v i d i n g thes^ 

s e r v i s e s fro-p d i f f e r e n t o r i o i n s t o th--- z t - R d e s t i n a t i 3 n 

p a r t o f - • o r o d u c t - -? 

A That w o j l d depend v ^ - v mur^ -.̂ n tbe s p e c i f i c 

f a c t s , an i i t would c n l l ' o r - v i - t b a t would rhow 

•J . - : . t •/ a V a • : -, ; . - • w c u l d ' - ' . ' " * 

5h'.w tbe amount tb-at was a v a i l a b l f r j m o t u e r sou-ses, 

t h ^ P' a t which t h a t ^ . ;• T; 11 , . r 1 , t h ^ c c s t c f 

t r a n s p o r t a t i o n , tne I ' / a i : - • :: ot h e r ••orms 

tra .nsT^rta tict *: •'-->e* tb;. cervi., , IT. 1 1* wool . :o, 

in my judgment, hive tc show whether tbat alt -• 'ive 

s ou rc :r :-! n i / o r ' r 

i - •! ~' -J p o n -', [ ! • - - ' . • • • • • ' ' • 

do 

0 r 
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BUOi 

t b •' t g eo ar aph i s 

. . . . escnomic 

g u e s t i o n , i l0 -^0 w i t h your 

comp-:^: - : :.on does - x i - - w i ::, :?:-;p=>ct 

and tfn--r.- :* i o e s , t h e ' 

r e a s o n i n n , i : ' • the r a i l r o a l " and - r u c k s p r o v i d i n g 

those c o n o e t i t i v e s e r v i c e s f rom d i f f e r e n t o r i a . i r t 

of tn? si-rie p r o d i r t mar'^.et? 

A Yes. i rcvL- ' .^ '^ - n e c i f i c da*:s -'-•:* I 

s u g g e r t e d or i n d i o a t e l would have t o be a v a i l a b l ^ ^ , i n 

an.-w=!- t o your p r i o r g u e s t i o n , r r o v : ' ' - • -. • -. ' 

t h a t i 1 * • • th a t ' • ; a 

m e a n i n g f u l c o n r e * i t i v ^ i n f l u ? n c e . 

3 

r a i l r o 1 ^ r 1 i t : I n 1 c 

p ro duo t mark' 

• i c u l a r 

? • r 0 u r e 

on 

ev idense t o sb » 

i o n . 

ALDERSON REPORTING COMPANY INC. 

20 F ST. N.W. WASHINGTON DC. •20'-01 (202! 628-9300 
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d e a l w i t h the p ro l r a i s e d i n g e n e r a l 

terms by some o t h e r p a r t y . 

3 I •• * " 1 ^'. you t o t .: r n f o r j u s t a t om = n t •̂ -o 

your otb-^r v e r i f i : ! statem^^nt i n •*his case , November 2 1 , 

the b o t t c m o f page 2?, wh^re you are l i s r a s s i n g 

A n d e r s o n ' s s o c r s e c o m p e t i t i o n s --

t o get the c o n t e x t c f t h i s - - t h e r e i s a spn*:erce whiob 

z^<z, " l e under c e r t a i n c o n d i t i o n s source - p t i o n s r a n 

re : -.t a p o t e n t r o m p e t i t i v e f a c t o r , " an-' t n-i TO 

on ani say th-.-ir ictua 1 role . = v.-.- : - . i • : . 

I w^::t to f o c u s - - - - • - ' • • i n i t r 

3 e r t i 1 

: - 3 i n 

13 1'.. n : t , J3 to sone 

•<. n o w 

i i - e 

w 1 - n 1 1 encu-:' 

a b c u t 'n •/ ou 

iLDEnSON REPORTING COMPANY. INC 

20 , S ' WASHINGTON, D.C 20001 (202) 628-9300 
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u n : ' i ' tur s* at em ent t"". i t n - t ' ^ .-"^u were 

r e f e r r i n g t o gee, . : i c compe* ... t i on ; i s t b a t sorr'=^ct? 

A T h i s sen tence io - • I *o geor r raoh ic 

CO- * i o n i n g e n e r a l t e r - -; - b i : i . - , wh.-'rt- ruch 

c o m p ? t i - i o n can cepr'^-f^nb a " r o t e n * r o 3 p ? * i t i v ^ f - ' c t o r , " 

bhan I t shou ld be c o n s i d e r e d . An-*, b.nen I no* - • - t be 

where and i n what s p e c i f i c r e - r - e c t - t h a t comp-^t: 

presaa t . 

3 I ' T I not a s k i n g v ' ^ u i b o u t your 3 r 

A r - ' e r s c n ' s t e ~ * i m o n y . I . i_.'..n3 you wn-*^^-r ; on ' t 

o o t e i t SOT: V ? t a 

a 

^ »̂ ./ -• ! t 3 

YO 

ALDERSON REPOPTING COMPANY. INC. 

20 f ST., N.W , WASHING'ON D C. 20001 (202i 628 9 3 0 0 
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bu t a l s o 

- - I -• i 

rem loc-dl 

•uss ion? 

^ 3 •u * ,n -• 

Co you 3 e> 

A Y ^ s . 

3 N'-̂ w, ere I i t y o u ' r e t a . 

of t b e nar'^e* wnisn . : . . . . product.-; - - v i n : f r t -

, 1 <; i n g abou* a 

^ ; - -IT • 

I u t n r n 

CO • 

Vo. 

V " r. 3 , Where 

, wba 

a r. -

k - • -

X re tne 

-1 3 r t e i b r a i x. 

•1 ^ 

j c t , • 

13 3 i - p l y 

i " ? a s, 

c a r r i-^'-s 

t o 

p ! -- r 

vour 

ALDERSON REPCRTING COMPANY INC 

20 F ST., N.W., WASHINGTON, D.C, 20001 ,202) 428-9300 
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u n d f^r s 13 n d your i i : t i n c t i r • : -in • * you 

t h a t i t does ex p « : .'••: ; - • • 

l i ^ ^ . - r ^ - n t o r i g i n s ? 

A W e l l , I b e l i e v e -be t e s t i - nony i c c l ^ : ! - * b i t 1 

.- ; : • : t b a t i t can o r c o u l d , p r o v i d e d t b e f a c t s ar-- shown, 

V . . * T ? 1 :: * " : t . * " • n - r -.' n - s tn i - k i ; 1 

c3 3 r - - : t i o r . f o r ev.= r y t over: en t f c r -=v-r'; c : ' * 

every o 1 a s e t r 'w n i s h i t n i y t r a n s p o r t . • : . 

2 • - .. ; . c c ^ r o c i t y , ev-'-^- ~ , y 

•n 0 V e n ; n t , b u t w 1 3 n • ' . . - - , . 

3o^- in fact -- not . ..; . 'o--- ' •. 

? - - • • . • , 3 - -r. - - -

)• -. ̂  
'! answer M 

o n :u i 

1 : : 

1 n '> • - n t 

V t n • 

--. \ ' ^ V 

a t 

0 ur 

i i f 

• ALc:f tSON REPORTING COMPANY INC. 

20 F ST., N.W.. WASHINGTON, D.C. 20001 1202: 628-9300 
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Jus t 0 -: 10 -w t b i t you r e f e r t c a 

* b . * reduc;=s ; - s s e n * ^ ^ l l y - .. t . 

t - ^ i s r u r s i o n ? 

A I l o . 

3 

d - t i n a t i 0 n 3 i n i : o -_• c i ' " -

f r e i a n t sh ipmen t s are c r i j ' s a * 

t o a3<: about botn of t'-.em. Tb 

i i e n t i t y i s f Z : w - : - • w • --n 

an3 p s i n t s ^- - outh c e n t r a 

t 1 :>;-. 3 t 

s. ""o y 

1 n 7 

o u ."̂  =i '•̂  

i ^ r e a • 

f - r s t one t b a t you 

' h - , -t- • -

y :' : 

'b o 

•n C a l l 

r " 3 1 0 n : . 

on *n i t . e -i 1 - , w ^ 

•01 : •:• n t r a 

A I n i V => i 

a r •? a ~ . ? u t r - ? n t r a 1 

r • 1 n 

A 

ALDERSON REPORTING COMPANY, INC, 

20 F ST., N.W . WASHINGTON, D C 20001 '202. 628-9300 
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G e o r g i a , f c u t b C a r o l i n a or 13 a 

soutn s o u t h e a s t . Did y : n o n 

r e i l 

rou u s - ' *" - *erm s o u f - e a s t r i t b ' ^ r than 

the terTi to i n s l u i -

so-u-n • :3 t? 

A I b e l i e v e t n a t t o u l l be a f f e c t e l , but t 

focus was on south sout?-

3 s u t you 'r-: c a y i - • - * • ' . ^ t e r o f 

t h - -^-^-craphis mark-:* i n t h i s case i s -lows betwt--n 

Cal i f 3 r n i a and p o i n t s i n the s i a t ^ ' " y :u 

i i ent i f i e d . 

A Tha-'s r i o h t . F o i n : -;. i - t o : . . i ; . n i -ben 

ac r o s s , of r o u r - , "- - ^^-xico i n t o t b - n tn--^ 

scuta c e n t r a l a n i south- i . 

3 Are you sa y i n g t'-.-a* a l l . , •. 11 : f 

tb • • - w p i r t o i a rib3l.-> eronomis ' 

' From a geo-: ' -. - ' ' 

t ^ - ^ " k e t should : ̂  1 ' ^ t * •: • • "IO-J-^ 

t n • 

So 

w 011' 1 n 3 1 J d e w L t n i n * " " 

— I . ̂  , .. I,. • , 1 r ^ - • - O i l , 

i n 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W WASHINGTON, D.C. 20001 (202) 628-9300 
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A Y e s , i n t ' - r - - o f tb-^ f l o w p n t t e r n . 

3 I.n t ^ r r : o f t b e g e o g r a p h i o • : . . . t . n o f t h e 

m a r k e t . 

\ •; m i n d r - a e ^ i n d i c a t e s t h e 

g e o g r i p h i s m a r k e t , as I s'̂ 'e i t , has t w o p a r - " e t e r s . One 

i s t h e f l o w , and i t w o u l d be t b e f l o w a c r o s s e s s e n t i a l l y 

- : • : " - 1 1 : ' : : : . ^ on t b e w e r r : - r n : - - - • n - n n t h ? S o u t h e r n 

C o r r i d c r i n t o -ihe sou t .n c e n t r a l a n i s o u t h e a s t a r e a s . 

3 ?o . ' ba t y o u ' ; - e r i y i m i s a l l o f t h e r a i l • ^ l i w s 

f r o m a r y p o i n t v i - b f t h e o r i g i n • • t o nny p o i n t 

w i t h i n any on--- o f t h e d-.-•nt i n a t i o n s t a t e s c o u l i 1'= n . m 

tn-^ s i m e n e o g r i r ' i i c mar 

A ^ o . I ' m no'-, su . .ng , s a •.-•, t b a t ;: 

b - * w ^ ? n .M a b i n i m i b e o r g 1 i - . o u l d be - -

3 ' • - , ' 3 , n o . I - • I t o say 

Wb a n t t o sa" 'wa ; an y 

1 f or n i a •. n : - ; 3 v : : 

r - , - 1 T 

. _ a . i . t h e ~ c u • 

i - p 1 : 

o - r^ou-be? 

0 r pu 

m 

- n t 

t o an / 

A 

c • : ,. 

Y e s . 

H o 'W 

on t • 

1 1 ? 

ALDERSON REPORTING COMPANY. INC. 

20 F ST N W., WASHINGTON, D C. 20001 (202) 628 -9300 
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3U 1*= 

A ' . v e i l , I guess i t ends up to be f i v e o r s i x . I 

t b i n t i t ' s shown on f " -- ' -s i r t^--- a r r . ? r . d i x . 

n 'riow a.:out t h e so ; - n t r a l a n i the — 

r e a i s n s a p p r o x i m a t o l y V 

A I d o n ' t have tbe nur.ber t band . I t i s shewn 

f a i r l y w e l l i n t he maps t h a t ?r^ i n A o p e n l i x or a t 

1 • _ • - -) m >- = F" p e c t -S . 

3 I t ' s more tnan t b a t w o u l d n ' t you t h i n k ? 

A There would b• 

su re o f the number i n Texa^-. 

som et l i n g on tbe t r i e r of ... 

3 r u t i n t he who 

s o J t n e n s t ret'ions there 

i-;-n'- t h a t c o r r e c t ? 

Now, are the f l o 

f i r s t pa- ~-̂ * 

,tb ' • • -

i n : • 

i t m 

t 0 r 

- t o i n 

t n - 3 3 

l a r l u i 

A 

b 1 -w -

ut a l 

Yes. '"b--y •.-oul"' inslud-:^ 

wouli, run'. 

ALDERSON REPOR'ING COMPAN <. INC. 

20 F ST., N.W , WASHINGTON. D C. 20001 (202) 628 -9300 
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p i o e l l ne f low: ' ? ' 

A Y o s . 

3 Woul-" i t i n c l u d e a l l commodi* i - s? 

\ Y ^ s . A l l f r e i g h t . 

3 hav^ you aeve loped a r a i l •"ar'''. : ' t . : . . i re f o r t h e 

t r a n s p o r t market i e f i n e d as i n c l u i i n g a l l ^'low.s b-^tween 

C a l i f o r n i a a n t b s o u t h c e n t r a l and sou t • - ; ' 

A No. What T hav- do:^e i s t o prese - t i n a 

v a r i e t y of s p e s i f i s ' f o r t h i n the •• 

- jmmar izec i n t e x ' 

. , spec I -111 y i n -b Kat-yairi p a r * i - ' : l a r but •"'-^; 

sou th cent r a i -.: • . 

)r an i such , f o r i l l j s t r a t i v - - ; 

mcveiient i n t o tbe scathe? ' • - i n * ! , m ord-^^ * 

p r 0 v i i .e a " , - -• - , - * , * : • • 

^ c . •• . g o r I e ; 

in - ; ^ 'W"- , : :. ^ 1 , 

our 

an rd-- J r - '^ ' t t o mo • o 

A 

3 

A 

3 

3 u m et ? 

1 iTii-,- 1 nt 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W , WASHINGTON, D C, 20001 (202) 628-9300 
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8U 18 

c o r r e s ' i y , tb .'; • - p3ra"e*er g e o g r a p h i c a l l y i s not 

movenents between p a r t i c u l a r f^EAs bu t mov--:- ':- b"twe=n 

- - f l o w : ; ^••;>tw--n C a l i f o r n i a , on t he one h :•. n d , and p o i n * s 

i n s o i t b '-en*r -. 1 in-! south'-a.-* r e g i o n s on the o*be r ; I - : 

t h a t r o r r e c t ? 

A ""he r i o w would comprehend t b a t , y e s . 

3 So, ' ' m no t a' - you a i o u ' •-. > f l o w . ' ' m 

:i • ^ m g you I L . t -ne geogcaphic natK.^.*. As I u n d ^ r i t i t d 

you r t ' - s t i m o n y , •-v-'-t tbo.; ;h you hav;- i ^ v ^ l o f ^ - d <-' ••--' 

i i * a *"or move-n--nt3 bet'w- , , ny s'^w, -

I un i - . • : , . t : ; ; r • ' . .evant p : . 

g e o a r j p h i s m j r k e t i s not toven^ 'n to be*'we?r . -

mc . • . Let-ween C-il i , ' - i , 

n : : . , - . . . - •• ' • 

Tb--» ' ' low ro-nrren I 3W i 

- 'n r- . 

i n d 

f c r n 3 

t r 0 

ALDERSON REPORTING COMPANY INC 

20 F ST MW WASHINGTON, D.C. 20001 (2C^ 628 -9300 
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i n i t i i l l y worked u p . 

That i s , i * ' on.- . . . i i x A r f my 

-v -n -^T i^n t , on--- f i ' : ' - - • ' .ov^ments and 

market '-•mr.--r; - f • ; i : v ̂  T n * . a l l t o l d be tween , :;ay, t h e 

s o u t i r . r i l : - t i t * - a w h o l e , i n c l u d i n g e v i r y t h i m : n 

them, and movemef-^ -hen t o nor tb-^rn ^ a l l o rn i - n i f r o m 

n o r t n ? r n C a l i f o r n i a . '"o t h e r ' •" i i n her^ i ? i ; i n g 

• J B L A 3, .. . • •: - l a t a i n h e r t s h o - . w 1 * ; 

m 0 vp-n ^ • * - » y r 01 

t h r 013 b ••nis I'-ea *o i - . 

nor tn rn ^ n d . •. 

as b<-• * ' 

-.1 i , on *b- . 

, i n r l u l l n g i l l 

a l l ' 

s o u : . 

t h c ug 1 

J u w 

on tn 

1 .) 

ALL RSON REPORTING COMPANY INC. 

20 F ST N W -SHINGTON. DC 2C001 (202) 628-9300 
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I j u s t w • - ,3 b'? .s u r e t : : : s 

clear wb^-t'-'er •.•ou i i i or iidn'* do t h i t , what I have 

just - - : . 

» • • i t n i n - w o f o r m s . o f a l l , 

5EA t3 BEA , b i t t n i s i n s l i d e s o n l y t h? ma jo r rZ.-.s, net 

e v e r / PEA. I t i n c l u d e s t b e b i c g e r or - ' l i a s , 

H o u s t o n , V-w • . • : - ' ' - •• - 1* 1 - :e i n 

C i l i ' ^ o r n i a , such as Los An 'n- l - . . - , t n e Can ' o a q u i n V a l l e y , 

-• . ' - r e s e n t - - o n . I - • • no* 

i 1 s 111 e e v ^ r y •• E A ••• : * r '. : n . 

, - . - -> * i c n : i •, • • n f r o .-̂  - -

• • " r i s ^ s f f ' i 

a l l 

• • - : .1 ^ n i -^^^'.ne^:: . tMt -^ r s c i o n s . 

Q • . / ou i ev = 1 3 r 3 -'' " 

d n t a f o r a t " : - -.r • ;-: • ' s 

- e 0 10 r. : - ? 

; a V e . 

a r ^a s . i a._:-: ; r 

Z~ ' • i o n ' s "3 i 0: 

" - between n c r r b e r 

p o i n t - i n the -at 

You i e V -

ALDERSON REPORTING COMPANY. I.̂ IC 

20 F ST . N.W WASHINGTON, D C. 20001 (202) 628-9300 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

2'> 

25 

8U21 

Vou deve loped i t to and f r o n p a r t s of 

C a l i f o r n i a . ?u t ny q u e s t i o n i s d i f f e r e n t . *y g u ^ s t i s n 

i s d i 1 you dev--lop r a i l market share data f o r *'-• 

g e o g r i p b i s t r m s p o r t n^.r' : i d e n * : : y i n vo'ur 

f i r s t para-' .eter on page 59; t h a t i s , f l o w s betw^^en 

C a l x f o r n i i , on tne on? b a n l , m i p o i n t s I n sou th c e n t r a l 

and s o u t h e a s t r e g i o n s ';n * ̂ o t h e r . r i d you do t h a t ? 

\ Yas , T b . ^ l i e v e : 1 : . : t n a t w i t h i n tbe m.̂ ?. s i n g 

answer I j i s t gave y o u . u n e: V our 

f 13 w 

q u e s t i o n c o r r e c t l y . 

3 Okay. V'-it i s t b e r a i l narket snare 

between C a l i f o r n i a , on t b ^ one hani , ; • •- - - — • -; b 

s e n t r i 1 ani r. t * - r " ^ 

A A n -i the a r. s w --̂ r t t b r- t i - o u n i n *'-.=• i : t a i n 

the a p p e n i i c e s . •-'ith c t t o * - ' -- * ' 

7 -t f o r t h i -

bac i s such . : : : - L - Ie~ c: 

P E .A s 3 r t b e P i y ' 

: la 3 , New C: : n ' * • ; ; • ' 

me, 13 p r o v i d i n g tbe i n f o s T ^ . . 

- -I - k ̂  t . 

3 J : t J 

pec t 

I • 

ALDERSON REPORTING COMPANY. INC. 

20 F ST., N.W.. WASHINGTON, D C. 20001 (202! 623-9300 
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T' "?Si I s your ques t 

e v t r y ^EA, add a l l the BE.Ac t o g e t h e r ? 

?Y . i ' F T I ' " " ; (Posuminc) 

• ap 

No, no , t h a t ' s n o t my q u e s t i o n , " r . i^arber . 

Yy q u e s t i o n i s t . b i s . You nave i d e n t l f i e l a aeograph i s 

T i r k e t t h i t has two parame*ers . 7he ' ' i r s * para^^^^ter 

c c r s i s t s o f f l o w s between C a l i f o r n i a , on -b-^- one n- .n! , 

and o o i n t s i n t be s o j t b O r n t r i l and s o u t n e a s t r e g i o n s on 

«y g u e s t i o n 

you r i l c u l a t e a n i l 

in a r k ̂  t , no* some o t .n e r 

-. 3 b 1 c 

J 1 : you 1 . you 

13 you 

f o r t b a t a e 0 g r a p b i c 

g r t ; ; ' - i 3 f l e w , bu* t ^ a t 

- t i f i e 1 : n c a J ? 

. •. I t you d i i n • t 

3 0 a s i ^ i -

V e 

- n -! t ^ 3 r * 

our o • 

0 ; i n 1 : 

c 0 J 1 .̂ 

• you 1 O 'W - , 
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one aand , and r . o i n t s i n ^ o . t h c e n t r a l and s o u t h e a s t 

r e g i o n s on t he otn'^-r? 

A . v i t on a BEA b a s i s . 

3 On a n y b a s i 3? 

A Yes. I hav:- th=m on tne b?. s i s of r a i l shares 

as set f o r t h i n Appendix A. 

} AppendK . . • 

now t h a t precedes t h e maps? 

A Yes. 

3 J o u M y o u t ^ l l -

any Wl ere - . --•• m tr i e a n p e n l i x J. : . . . 

s h i r ? t h e e n t i r e t y cf a l l r' * 

between C a l i f o r n i i , cn tbe 

c e n t r a l or so.-::--<,:^ r colons r. :: . r 

\ Vo. That IS :io* i n th-^-re. Ycu can l o c k 

each o f t h e -a:* or '- ' 
-r ^-.o-n. ' - . ;. 3 1 P - 1 ;i t 1 S ? 3 11 3 1 .x 1 t i . I Z , - i t 

l a t a i t h\ 

T. a'icr '•̂ b''-

m 1 s r e ; 

- - • -a 

t 0 

res? t c t 

•̂  n i iX .'. or 

i c f l o w s 

e t 

• - i n sc.1 

you say at 

ALDERSON REPORTING COMPANY \KC. 

20 F ST., N.W., WASHINGTON D C. 20001 (202) 628-9300 
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3 

T h a t ' s r i ' 3 h t . 

Co i s i t your t - s t i m c n y t ^ a t r.ov='ments f r o m 

one ?EA t o a n o t h ? r PEA nre not a proper geograph ic 

m ar k-->t ? 

\ No. For purpose. -f the flow, because my 

point here is I believe ^et forth clearly, an^ i t ' s a 

very elementary M. 

ot tne t r a f f i c t n i t i s n o v i n g between C a l i f c m i a , on t ne 

o n - hand , and m o v i n g , say, i n t c - - u t h cen*ra : area 

we k i 3 w , W3 want t o know how n urh of 

i s mo'/ing "-y r - i i l - - v - - - - i r o u n b .̂"̂ ^ - -u*n 

App=>ndix A i.n i t he o t h e r app^nd let. ' ; t h 

h i v e pro -ows t h a t . ' n : t - ; ' t W 3 r i 3 , *n? t 

my .csessment her^ i i e n t i f y t b e f l o w thrc- . 

bottl^'neO'C zon=^. ""be b o t t l e n e c k zone, 

cb-. • • J. i n tr<- ~o . n C o r r i d o r 

ex' - -/ . r ; . - ; - . : • - • 

s i n: 
b e . - . ^ • 1 •_•;<* 1 

. r a f f l e t b a t 

— ^ ^ 1 

' / ; 

: • ' - a t 1 

: r o w 3 . I t 3b3.-3 t n a t t r 

or "̂ ew Or leans ot 

gr -

ALDERSON REPORTING COMPANY, INC. 
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define t h i s f i r r - -.— as flows b^tu^e^n C a l i f o r n i a , 

on th2 band, and points i n south c e n t r a l ani southeast 

r^ 3 ion s on -t- .-. o h ebb er , d i d you mean t o e x c l u d e * l o w s over 

tn-- :'?:, t r a l C o r r i i o r ? 

A No. A n i . i n f a c t , t h e da ta T p r e s e n t e d 

i l l m l n a t - ^ tbe volumes tha* are mo: - -.n". the sha re s o f 

V 0 i un ^ 3 n 0 V1 n 1 r y - " , - t 

snow- i s t h a t th-e Southern C o r r i d o r f l o w s accoun t -^or an 

3norB3U3 share of the t r i f f i c . The t r n r f - ; - - - v i n o *o 

i.s i n *.-.-• r 1 - t- ..: • o to 100 pe rcen t of t h e 

t r a f f L c . 

3 I j u:: t w a n t t o u n i c - • 

f l o w . - b i t y u ' r . - - iv lng i s , i : 

t h a t t - e f i r - t ; i r --. =• t r o - t 

f 1 c w i r :•' ' ' - b ̂  s . • 

: • . i e 3 no- o n l y " 1 3 -w c 

5catn y - * - ••/ 

C o r r i -i 3 1 . 

Can you ^ - «* ; -

>~s»- t'^e 

; y c u , i s 

g - ^ 3 g r i - ; - : i 3 1 n 

• 1 1 " 

Yes. ^r. 

i n c 1 .1 • ^ 3 no t o n l y r a i l :)".' 

" d C c u t h r n C o m d c i 

e X t en 1 

a r r : 

3t or 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W. WASHINGTON, D C. 20001 (20?) 628-9300 
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d e s t i n a t i o n a r e ^ . 

A ^es. For the BEAs t b a t T n-^v^ s^ow 

3 A l l of *hem, not j u s t one. 

tr - - i - m a J 0; As, tbe sane BE As t n i t are 

i n c l u l e d w i t h i n A p p l icants' own an a l y s i s , such as 

Houston, Orleans, Dallas and o-.her major p o i n t s in 

those area;: such as ar-^ in t b:- south :1 ar»a, a l l 

of wnlch then I have sought to show then the 

•or 

t b m o v e m < » n t c: r a i l f r . - i -- • , - ' 'or p a r t i c u l a r 

s i g n i f i c a n c e o'' t n " ^ o u t n e r n " r r i l o r as a f l o w -

1 r ; o t a l t r 3 f f • 3 3 L A p i i r s I b i v ? ::.:.^-.-n the r a i . 

So tne r e t r e s u l t i : *^ show t ' - a t * ' ^ 

occupl-es tne srusia! ' , p c s i t i o n a scoun* i r ' : f r - 9''- -'~ ' 0 

p e r c e n t of the t r a f f i r movi . ; . : . out of I r -

A n o e l e s , f : ; r - 1 - . A— * • ' - : : •• - • - - - - - - -

Otb-^r i-'^As, an^ • - -w 3t • • • 1 i f o r n i a f : 

V, ft? ;- rt x r 1 c 

' - 'V " - 1 

t o snovi T v i i a l f f i c . 

: th an 1 • , 

g j - r t l o n s t b a t i 

t o t h . 

k e i 

ALDERSON REPORTING COMPANY INC. 
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b'at : would I i K e t o t r y i t j u s t one n- 'r^ t i m e , 

nv « A - " I N ; (Hesuming) 

3 With r e s p e c t t o the g e o c r a p h i c mark-e* tb^. t you 

i e f i n e , tn? f i r s t p a r a m e t e r , o^se 39 , f l o w s between 

C a l i f o r n i a , on the one hand , and p o i n * s i n south c e n t r a l 

an! s o u t h e a s t r e g i o n s on t be o t h e r , d i d you deve lop a 

r a i l n 1 r k - * s t ^ L - f o r * h a t t r a n r r o r t T r < •- * 

A I deve loped i t o n l y f o r the PEAs t b a t I ' v e 

i d e n t l f i e l a n i t h a t a re i n e l i d e d i n tne i o o e n i l x . 

3 " i i ycu I ' -v^ ' l cp ( t a rke t share f r r t be " i n t a 

F^ w i t h res t . . - - t to t h a t c i i c g r i r b i c market? 

\ For thos'^ ••'•*- ' — which T - - - nted t h -• 'a* a 

— t n i t i ~ , tn-^ m a j o r r^FAs. 

3 3u t no t ^or t : . . : o t i l L'-i r a-n ^ t ?r 

A o t i o r t h e s m a l l e r " " ̂ ..'-. 

3 N o t f o r t b e to* the f l ' - - ; - ; i t you 

A '?o, - ' 

. • ; ; ̂ , showing • - ' t r- i f : - * : i l l 

in - b ̂  - . • • . . - - - ; - • - i a l l p lace . : - ' • p 1 a c -

t t 

t n - 0 ? -;* r 1 1 ''• 3 r : 1 3r by r o u t i n 

0 o v : 1 

R. J f ^ l I gus* 

ALDERSON REPORTINC COMPANY, INC. 

20 F ST. N.W., WASHINGTON, D C 20*«01 (20"i; 628-9300 
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•'on or? 

JUDC" HDPyiNCi Sure. 

(Pais e.) 

BY . • i (F'^suTiinq) 

3 Ikay. Let's t a l k f o r a noment abcut the 

second parameter which i s at page UO. As ' u ^ r s * a ni 

I t , t i e seooni parameter, - you i:.;c j ' . . . !• 

of page UP., i s " l o c a l ar-ias m which Santa Fe in-' '2? 

pr---s=ntly comr->te. This wouli inclu------ ar<--i. i n 

C a l i f s r n i a . Arizona and F^xas." 

Do ycu see that • . .;:on? 

\ Y^~. 

3 Are you l i r i t i r , (geographic par 

only t o tho3=- -tates? 

A Th •••-•;- nre * • * - . : » - in wbi-rh, -iS ' ~-• - i t , 

a .3! 1 i n i 13 n -g i t to that in t •=•: • - -

3 - - • • • ? 

A b : • ' - 1 : h • . 

3 - . .. . s' ow , w i t n i n t.t . 

\ A r i 3 3 n a, y ̂  • ; ' - , not a l l a r •a - j 

C i l i f o r n i a , not a l l . , but i t i n c l . 

- ' - ': • oum V ; Iley , i - ' ' ' - - - - , 

ALDERSON REPOkViNG COMPANY, INC. 

20 ST., N.W., WASHINGTON, DC 20001 (202) 628-9300 
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6U29 

3 I tiVo i t that i t would include anv area where 

both the Sant^ Fe and tbe 31 o r i g i : : - or terminate 

t r a f f i c ; : *• - t correct? 

A Yes. In tho-- , . 

3 W'h'-'tner e i t h e r o i i - o r i g i n a t e s o r t e r m i n a t e s 

t r a f f i c i n these - •? 

A - : - - h . 

3 I ' m s o r r y . Dot'S i t i n r l j - ' ^ tbe dreas wb-=re 

th-^y b o t h o r l T i n a t - ' - - ; : - • !* . - tra*" f i r ? ' ' -• 

- - tn 1 t ' 3 a bad q u e s t i o n . I a p o l o g i z e . 

Let me ask you t o take ?. c i * y , any si*..- ; n 

C ? 1 i f 0 -.n i a , and I ••• o u t c a s s u r.• t b a t •' * - - i . - y 

o n l y 3 n e ! . * 3 y b o t : r ; 11 r o a 1 . i c u I i t h i s 

r 1 r t e r 1 n ' . . - ; - . • • •.:.-: : • i t i : 

o n l y 3 •- e ' n 1 no* ^ n t h r . : I r •- a ; ~ 

A I t s - : ! : ! ' . ' ' • ; . • • • 

by 

3 ' : '/ • n t -w 

e M3Ui.-5 r e - -

An'' y 0J r ge: -; r j 

l o c a l areas on on 

may nave o : i g i • 

1 r c a . 

A Y e s . • n i t ' 

ALDERSON REPORTING COMPANY. INC. 

20 F ST., N.W.. WASHINGTON, D.C 20001 (202) 628-9300 
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;nd t e r : r . i na t ed i n t h a t way. 

3 Woul'. t r u c i - movements be i n c l u d - : i n t h i s 

market r a r i - ' i • 

A • ' - ;- . An,: '.-A da-a I pr-e:;ent i n t h ^ s e many 

pates cf the jppendix include t h a t . 

3 How -ibou* water carriage? 

\ 11 I t 13 COT m g t r 0-n f . -

3 I t h o u g n t t h a t your answer gust -ow was t h a t 

t h i s r r . l e v a n t g e o g r a p n i c • • • ?r would ^ j ^ f f f ^ ^ ' '• ^" ' • ' ' ' 

10 a i 2 51 i n 3 11 o n • - < . - . , . • i i t s 

o r i g i n io.n « -. . • - . a l l y . . 

M o n t i : , • • • , - ' . 

5 1 • - •• • -;Ur 

q J.• ;:t L on . 

a 11 en 1 i on to 

appen 1 i c 

n ....., .. -- . 

An I 

or fr3-n 

I ' - , 

ALDERSON REPORTING COMPANY INC. 
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eu3i 

d V e l 3 r e d 

area' ' 

f c r tha* t o t a l 

A '̂o, T hav»--> l o t 'i^^veloped on-, ̂ ';* WP have 

i i i r e 3 s e d that in • - t a l T i t e r i i i to • - n t 

t h a t i t was -- that Appl.. i t i ~3'J7ht t ^ ^ i e t . . - . t-^e 

i n f c r t atio:. of t h a t s o r t . "̂ c -;ome ot -./r^TS contained 

i n *,ne mater lax m • ---ut -- I * T. ^orry 

the November ;,;... :.*. ^j^^^^|||i||y||fc. 

W[!m/Km-
B ' I ' f - ; 11 V ; f f ' ' ' " - , . V • • 

w i t n e s s e s , you hav^ p e r s n r i a l l y not i^-'Velored r •'. 11 :n^r<--'* 

s n i r e i ^ t a f o r t h i s p ; ; . • - ' : . ;, - . ' " 

f 0 r . 1 i s p 1 r a * • , ' •", - ^ • • ^ -

t h i s ; - • : , 

? a r a n * .^r ? 
• T ,- .T » • - . ' n t o ' ' 

, h i . - geogr i . - h i c 

r PEA 

CO"- i , 1 n 

3 I 11 ? ^ n 

ALDERSON REPORTING COMPANY INC 

20 F ST N W , WASKINCTON, D C 20001 (202) 628 9300 
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A r i r o n a an ' 

a l l of • : • • 

• . I S . " f - - - , - A 1 0 ? ^ A , 

You h a v e n ' t c a le u la* . :<-^* . , -

o r ' ^ i i t , ! - - -> - - h i r e s , or SP marke t - b a r - - ^ : t h i t 

g e o g r i r b i r Tir . 'v-* as you ' • •v» : e f i n . ' i : * , --•ve you? 

» No. We have do.ie i t o n l y f c r th-^ c a r t i c u l a r 

3EAs i n d t h e p a r t i c u l a r - ' - w t t h a t would i n v o l v e -se j f 

t n e Sou the rn S r r r : : 3 r . 

3 Would y- . - : .nt:*^y f c r t i e recor-" , to 

ex^en* you may - - - ' •• t i y i n y o a i t e s t i m o n y , my 

c0mm0 i i *y .as • - -

cz, ^ ^' :-r w i t h ^ i t h r t . : . 

1 i - Let - - k you 

you b e l 1 • ve motor - i r r i l o no' 

q u e s t i o n ?. g a m . 

' \ 

sc^pe te w i t h ' - i t h e r th 

! : - 11ce? 

•1 * t 

n : : " . - ' / ' - , t o a ) 

; f * o t 

sb 1 re 

w i * b i n u - ' 

r o n G1 

-. •• I 

ALDERSON REPORTING COMPANY INC 
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SU ?3 

t h i s "r--~->nts t o ̂ -̂  q u i t e 

e i t h e r :: r : n - - r .• o 1 a 1 r - - ; 

s o r t s t i t i o n a v='ry 

, r n C- -•- :•.•• * V- p ̂  r- 15 

t h t * t ̂  - r m o i = 1 

• "* • 
=" • - t 0 m o / -, a s 0 e c i f i e i - E 1 0 

anot h e r s p e c i f i e d -FA, a n i you l i s t - •ou l i s t 

oommoi:*.-,-, : - \ you l i s t r » : ' '-' ;r *-̂-

r i . . - a c r - . . - • r ^ not 

• • .3 market.s, and my g u e j t i o n i *n : - --

• -1 n t / 0 u to i n • : • - - I w ' n * t •:• : - ~ :•-

:. • •.' n t c f r 3 - ' ' - -• t b e r , b u t 

a n.: 

. ion 

3 ? : g r i p h i 3 r c n p e t 

Ob 

•", e X c u 

1 : 1 1 1 

JUDS 

sb o'l 1 < n ' t 11 

3 ) 

ALDERSON REPORTINC 30MPANy INC. 

20 F ST., N.W . WASHINGTON. D.C. 20001 (202) 628-9300 
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• ; ( ? e - u 0 i r. : ) 

3 L e t ' s c l a r i f y t n ». t " r . 9 i r b e r , i s i t vour 

p o s i t i o n i n *• . • - - • - n t s f r cm cn--̂  BSA t o 

anotner -EA c o n s t . > v i n t :: -eg ra ph i c i t a r k e t ? 

A Yes. They can - o n s t i t u t ? a r e l e v a n t 

geograph ic m a r k e t . Any f l o w s between r i i *": . - : -* 

o: and d e s t i n a t i o n s , whetner • ' i t ? r r a 

5:^' , r a n c o n s * i t u t e a - , : : - ; ' t . I have sought t o d i r e c t 

a t t - : n ; i 3 n here to tb? f lo 'w - - t ' : a t i s , the f l o w b^twpen 

• - - * • . v o l v e ^ - — 

-1 

th -or ? - ^ - • • • • abo: 

^ . . . . . . ' ion . 

.N'ot " r - n r . - r b e r . 

cou 

' 3 not a s k i n g y o -u i 

1 i !- * h e s a s - . I ' 

my 

t : or y: 

1 n 

1 n 

r - 3 i 3 1 3'^ 

p : r an ^ - e r of 

v 1 ; 

J ou 

ALDERSON REPORTING COMPANY. INC. 
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Ut 

t o t a l - ' - t y o f movements, say throug"" the Southern 

C o r r i i o r . I nave l o o k e d a t i t r e a l l y bet- .^.-s, 

t h e y ' r e i . ". ! . ' * the f l o w c 11 n . 

3 Pa r t of t he f l o w . 3ut I am a s*; 1 n ;T you w i t h 

r e s p i C t t o tbe d e f i n i t i o n o f t b e m;rk •* , and I 

J r : .-r rood you lO say t b i - tb-'-. p roper q«e03: -. :, - - ^ r k e t 

f a r as y o i w - r - co:.earned was d e f i n i t i o n i n t h i s ca re a-

n o t f r o m on-e I-^A t c i r o * b - ' ' A , but i 

t b a t . I t wts tne t o t a l of tn? f l o w s ; 

on *n--' o.ne h a n i , i .n l p - i n t , : m s o u t h c 

i ^ r than 

t w 

; o i * t * ? 0 - b r . 

^ 3 - -> 

•'. ' ^ we c a n ' t c e t 

*: - o l l o w u c 

a ue St 1 ons 

c 0 - s i 3 t s n o t r : :. r 

a n 0 * n ? r , but . -

C =• 1 i f 3 r n i a an : p o 

y 0 3 r t 

• of - -

•- of a 

t i 1 3 n y * h a t 11 

.n f a c t no t cou 

. .- . ^nt f r o - on 

i c 

f i C 

J: : * 1 t - : 

r n i a , sa y 

between, 

t b a ' 'ID - -

ALDERSON REPORTING COMPANY, INC. 
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9U 3'* 

want , a sut ' . a t i o n , a s y n ' ; ' t r - o : . . b a t i o n of those 

f l o w s . YOJ c o u l i l o o ^ at - ' itn-'^r of t - : n l "T l o c k el 

a t both of them ar n a r t or - f l o w p i t h 'u -:n? th.r 

C s n t r i l C o r r i i o r - - I mean t h ^ Sou*b.= rn C o r r i d o r . 

3 Vhisb i s the re l - . ivant T ' - - r - r b i c m a r k e t , 

thougn , " r . Barber r I s i t L . A . t c •<ouston, c r :s i t 

S i ' 1 * . r n i a t o * n e . .. • - - •• - ' s o u t h e a s t r eoions? 

I t c a n ' t be b o t h . One i s b i - ^ - - - • .̂ - - 1 r . i r b 

i -• t n ^ r e l e v a n t g : ~ • ' ' 

H I n • » c o n o - i c t e r - ; - yoi' c^:.no* in ', ber ^ wculd 

no t l i v e on g eoar -• r" : • - - • ; ' * . ; t : • : - - ~ r t a n * to 11 o k 

a t f 10 w s 3 a y • - - : " • -

at Ho IS t o n , r u t I . v? vzi: n : . l ook a t t h e 

t o t a l * ' -

s i o n i f i c a n r -

1 n =1 

* I S , m-'. r '̂  et 

•5 r 

n 1 

ALDERSON REPORTING COMPANY, INC. 
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3 Ars yoJ r a y i n g I t l l F i g u r e u yoa havt 33 

l i n e s h e r e , Housron t o Los Ange le s , Fhcen ix t o Lcs 

A n o e l e s , Los ^nneles t o F n o e n i x . Ar= rasn on? o f t b o s -

c o m b i n a t i o n s o: -.-•s sep : economic o e o o r a p b i c 

Tl 3 r k e t s? 

A Yes, T would b e l i e v = t h a t t - 3 y are s epa ra t e 

m.-.rket- , you can l ook a t tb.em t b a t way or you can 

l o o k at t he whole s o n p o s i t e o^ f l o w s , say t h r o u ^ n th? 

t h e m C o r n i e r , a n i lo - • i t t b a t way. I b e l i e v e ^OU• 

1 t l l y .Hakes no ce , bu * you can look ?. • 

e 1 1 b ' one as *"". ̂  - a r k e t r f 

3 Okay. L e t ' s go on t o p a g « 

^ D f wnisn s t a t e t --̂  n t ? 

3 Your Sep-^.emb^r 1" . - t i t e n e n * . 

To n3 e Xten t t • t - • - 3 1 3 - • t i ve 

w i l l t r y t o h o l d - : •:wn I a p o l o g i z - . 

n r 1 T 

t h - r e c o r d ouon* t 0 be c l e ^ r . 

1^3, yoi t a i ' . 

A n 3 -?1 i 3 You -ay 

tor.nn--^. ""^ y"i '-'^'^ 

I n 

• • .nk 

J .. » u ~ V - ~ - ^ <-' U '•- , * "•'.-' 

0 V 11 3 f r o n '' . - * - "- o Los 

. 1 e SI. '"- p e rce : 

h V- o . ? 

• • - 3 b i c . • 

j o i n t o f economic .i 

0 1 b e 1 i ' V ^ , 

eson3nis ,3 

ALDERSON REPORTING COMPANY, INC. 

20 F ST.. N.W . WASHINGTON. D C 20001 (202) 628-9300 
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A Yes, I b e l i e v e t b a t : ; i t a r k e - : , a l t h o u g h I 

b e l i e / e you s h o u l l a l s o l o o k a t a l l o^ tnese t o g e t h e r as 

w e l l t o make su re t b a t one i s no t m i s o l a t e d exa -^ r l e . 

3 A l l r i m t . -'bow, t h i s one was bous ton .c Lcs 

A n g e l e s . Ihen -"o I t ake i * a l s o t h a t ,'. os Angeles t o 

.4cus t3n , L ^ a f f i c n o v i i g i n the o the r i i r e c t i c i , 1; ' 

i s e p i r a t e g e o c r a p h i s ...ark'^t? 

R I n t h e o r e t i c a l t e rms "'ou c o u l d do i t . 

b^\ - - -^ j - ' . f o r s i m p l i c i t y puroo.ses you c m look i t *'• - -

a t o t i l i t y , bu* you s o u l l break i - out t h a t way as a 

mdrk.=>t f o r pur-^oses ot t ' : a t a n a l y s i s , as l o r e as you 

i i i n ' : l ook j j s t --i* one , i n on^ l i t e r * i o n , but you 

looked a t a nu ' :n both d i r e c t i o n s moving t ; - , 

i . v c l / i n - ^ t r a f l i s moving t n r o j o n t n ^ Southern ^ o r r i i o " . 

Tb-• • : , not : -• - , - - j j look j u s t at 

partirular pair in one direction nnJ cto-^ , but *nat y3u 

look at these 3 s -a s o m p o s I * » , i _ •<• e r a 1 o * • - in 

bcth i i section -, - ' - tt you b*^oin to • - "-: e- -> 

i r a r o n s i s t e n t o i ' t e r n . 

s> u * ' 3 n ' t the wholp" p o i n * of havina a market 

J v ! 3 f i n 11 i 0 n t o •enow what y • l ook . 

A n i t h 11 • - - • • 

You look at - - in my j u d g "n -- n t b e r =>, . - « 

' • • -.•.-, V -J ̂  - ,31 ̂  1 o o K at those in b 3 • 

:u look : - n :. . Y cu w 

ALDERSON REPORTING COMPANY. INC. 

20 F ST. N.W., WASHINGTON, D.C. 20001 (232) 628-93C0 
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sure -b:"* vou bad tb-^ ,.or^r i-';?ortant ••EA p a i r - , then f o u 

woula see how t h o s ^ i n v o l v e movements throu'ih t h e 

S o i t n i r n S o r t i i o r , were t h e y r o n s i s t e n t i n terms c^ the 

r o l e of t h a t s o r r i d o r f o r r a i l t r a f f i c . 

Then you s o u l d look a t l a r g e r amcunts of data . 

say bf r e c i o n t o r e g i o n , such as i n Aop'^ndix A, and you 

tak*.' i l l t h a t i n t o account f o r purpocvr of l o c - ; i n : i t 

tne n i r k e t a ni T i k i m the eccncmis assessment. 

3 l o c k i n g at t b e *, you would take a l l cf 

t h a t i n t o account i n l o o k i n g a t the market? 

A D e f i n i t e l y . 

3 So tbe ".ar-;--^ i s b i g g e r than s imr . iy on^ ct 

those f l o w s betw^'en B^A m l B-̂ A . T t i - . - l : : - 3 — a l l ' ' 

A V"-^* y o i ' r e l o o k i n g a t i s i n - ' i - / . : . . • - ' nt to 

p o i n t s . ' y o u ' r e loo<. 

s t a t e *o 3*ate , ana 

y o t ' r - I c - - : - - ; 

e s o n o n i r a l i y s o g n i , i l s o i t ' s o r ^ - t l t i l . 

t r y i n g t o t e s t wh---tber tr. n cy , wn---ther 

you've gc- -• - i r e rase or wb^^t'^'^r i t ' s j u s t a par-

i t 13 a 'ŵ iOl 

' '' ̂  r 1 

0 r e i 0 n i 11 i , and 

-' r. 1 1 t' e 1 i e V e t - . 

flows "ron one 3E\ t o >'--k i r e 

, .• • •• - ' 

n a 1 r : • t o be 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W WASHINGTON, D.C. 20001 (202) 628-9300 
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eu UO 

would never j u s t v i c k say ' i a ' i t o S e a t t l e and say t b i * 

t h a t 1.=- a mar<:- t . I f I were makir.o a j udgmen t , - w o t . d 

want t o see ' ^ i - ' ^ ^ *o ~ ^ a t t l e , S e a t t l e t o " i a m i , and t n ^ n 

l o o k perhaps ;;* T37en.-nt5 say between Pcr*-land i r e a s 

i ' i t i e Sou: b e i : * i r i ' / i c e -/ er s a . 

T would never v a n t t c take j u s t one SEA, 

o e r t r i n l y n,)t i n '•ne l i r e r t i o n , ani I raw i r o r i s l u.---i.on 

j u s t : ro~. t h a t case a l o n e . I would w-nnt to l o o k a* 

s ^ ^ v e r j i woven t o g e t h e r to see vhe .n^ r they were 

c o n s i s t e n t an:i o a r t c f * "• - : ' : t - r n . 

^ I s t n a t because i t i s p o s s i b l e t h a t - o v---^^ .nt -̂

f rn-^ ' , *'or examole, the D i l l a s SEA n i g n * b su bs t i t n t a 3 1 e 

f o r It 0 V e me .nt 3 : r o TI t b. E o u 3 * o .n BE A ? 

A Less t b I t t han j u s t making 1 de- • 3f 

w' t r a f f i - war f l c w i n r . Eor ex i - r ip l e , suppose y o i 

tour,-" b e t w - "'•:•. - o- : n i tn- ' t 

t r ' ; f C L 3 o v e l t h rouoh tbe "-: -

b a l l a s an . L . A . *bat o n l y " 1 v-• - - - i - - - ^ 

t ; : • - • . t n ? r n S o r r i ' o r . 1 b e n 

be 1 : 31 en * . Yon wo ' 

•C r : b oth'--:' -̂ i n i , . : :. you 1 c o k n t 

4 o u Et 0 n - L . A , , 3 11 -. r - L . A . , ' •« - ' • " • , 

• - L . A . , --. nd sc f o r t : . . 

pe rcen t of t n e 

r i i o r , ' n j t • • . - • 

. e -1 r 1 y - • • 'w o u 1 -i 

•3 r m a t i 0 r,. 

T l a r c o m t i n g f o ; ap -nf̂  

ALDERSON REPORTING COMPANY INC. 

20 F ST., N.W . WASHINGTON D.C. 2000! (702) 628-9300 
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p e r m i t s yoa tn = :. t o l o o k at tne s i t u a t i o n an i make sone 

judgmen t , - •-^-':se you are o%t- ina d a t i * n i t s i m c l y 

som pi em ent one a n o t h e r . 

I f tonnage fro-n - -

I ' m s o r r y , I d i d n ' t hear y o u . 

I f tonnage f r o m tbe D a l l a s 3EA t o t he l o s 

Angela :: ^EA were slos.-^ly subst . . , ; l e f o r tonnag^^ 

movin;j f r o m tbe Houston ' ^ ^ l , then s h o u l d n ' t tne esonon i c 

market ne b roader t han si .-n-ly *be r e p a r a t ^ ;-EA r - i i r s ? 

\ Yes , you c e r t a i n l y want to l o c k i t i t , : : . : t h e 

a p p r o i s b t h a t 7 h^ve j u s t - ' e sc r i r - . - i i - one t h i t d'-^s 

e x a c t l y t h a t . 

3 L e t -'^ i s k you t o f l ^ p bnck t o o j g e 31 o f your 

t T S t i T i o n y . I n tbe m i d d l e pa ' . " - i ; - " - i » r e ^ i c c u s s i n i 

t b ? S i t J0 ? qui n .' i 1 1 ey . bo you - • i t ? 

A : ^ . 0 . 

3 Am I c o r r e c t t h a t you wculd not t r - r i ' ^ f i c 

11 ag i • • • r n i t s i n g 1 X : 1 

m . ;-

T wouli not look at t h i * tr^. f f l s alone, i n 

Tl c VV.-n ? n t , S i 

I wGui-: loo^ 

we«n "̂ an Joaguin 

' 1 ; n t be, ;-1'/ •' o - * , 

to loo^i at otn 

n , o: 

• l i 

ALDERSON REPORTING COMPANY, INC. 

20 F S t , N W , WASHINv-.TON, D C. 20001 (202) 628-9300 
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movenents i n v o l v i n g t f 3 " o u t b e r n C o r r i d o r m i see 

ah'^tner i t was r o n s i s t e n t , sash as F resno , B a k e r s f i e l i 

t o D a l l a s . I wculd w m t t o l o o k at F re sno , B a k e r s f i e l d 

t o New . " r l eans , m i t h ^ n look a t tne Bay Area t r a f f i c , 

t h ° Los P-moles , and pu t :'. t a l l f g e t h e r t o see whether 

t h i s was c o n s i s t e n t , and thus whether i t p r o v i d e d a good 

bas i s *or i n t - r ? c e t a t i o n . 

3 ry g u e s t i o n i s n o t what you wculd l ook a t . -'y 

gu-^st lon has t o do w i t h T . r - -e t d e f i n i t i o n , which i s tne 

sub j e s t c f your t e s t i " : . : . / * 36 and t h e r e a f t e r , 

wh-r- ycu have a s e c t i o n of your t^-s t imony on market 

i e f i n l t i o n . 

..M.42 

I 

Yo •J -1 o 1 r n to tbe g u e s t i o n of how ycu 

w 3 .3 1 ' Wirt 

n a r k 2 t b e f o r e you t b e .i s t a r t - n ; ;, . .. • 

t h a t n -.rket. Put t o c^ '• what yoa woul"" look a t 3:: 

as,''. 11..' Conmisrion t o look a t ^ .r . i f-jc;:- on market 

i - * i n i t i o n. <J c 11 d y c J t r -. t t : 

Joaquin V a l l e y 

A Not i n i 3 3 1 i t i 3 n , no. 

i t o n l y alonu w i t h otb'=>r - r a t r . i c ;--. 

i - ' - - • t .ha t •: -

, 0 u t 0 c 0 t , '1 e * b e -

— , _ 7. . ' j ^ r , 1 1 ^ ' - .̂ *- - - *̂  f i • • ; ' ; ^ P T; e 1 t • 

r • • • • V ^ ;: r 3 • - - ' 

n . ^ u ' . 

ALDERSON REPORTING CCMPANY, INC, 

20 F ST., N.W., WASHINGTON, D.C. 20001 (202) 628-930u 
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8UU3 

Joaqgln V a l l e y t n e r e ' s a i i s s j s s i o n of s e r v i c e t o 

from areas w i * i . i n tbe -"outhern C o r r i d o r , and t h e r e ar^ 

o t b ^ ' r e f e r e n i e s t ' : tb^. " o i t h - r n C 3 r r i d o r . Am T 

c o r ^ e r r , again f o s u s i n o not on whn* y r u would look at 

bu* on market d e f i . i i t i o n , t h a t t r a f f i c moving v i a t h ^ 

Soutnern C o r r i i o r i s not a se p a r a t e econonic Tiarif--^ 

A 01 i n ^ t - e 1 ' .- r : . I t s h o u l d b 1 o o k • • a 

onl-^ i s p a r t 3t i patt-^rn i n v o l v i n - 3 other Bi^A's and 

ot3--r flo'w- moving, say, t b r o i n h *n? '•-u*'''^rn Cor; 

j i s t ^bo'^'nix, not -̂ uŝ r Lo,. An , not j u - * n 

:o 'W but lookin-T at 3.>veral t h a t tn : : i s l ' ^ i - l y sb 

invol v ' ^ '^ovement.s tr:ro':'ih the ""on • - - '.o:-r3 i o r . 

3 W e l l , Ty g u e s t i o n wi': »---n?r, t a k i m ;11 of 

tboce .Tovemen*;- i * move through *'-e . - - •; . - . 

you w 3 u 1 i - - i t 13 your b e 1 i E t h a t t ̂. - o r o r e r w / t n 

a: . ' • - l i s t - • • • • • . , '-, a 1 1 o f i t 

t;,.\'in: V 1 t;.. . : . r i i i o ' - , .. 3 j p r ; r i * e e.:; s o n i c 

A I : v^ I t • • -

I'l m ^ v olimes t o i n i f r o n v a r i o u s o l a r n d 

South• 

t y c' . . 

• :, i o r was n o t - c o n o m 1 c 

ALDERSON REPORTING COMPANY, INC. 

20 F S'' N W , WASHINGTON, D C. 20001 (202 ' 628-9300 
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8UUU 

A *;.::*'. o: t b : vements such i n •*ov 

say, o^tween L: - '- g e l e s ^ d Kansas C i t y or 

m i r ket-Chicaao , i t i i i nc- , - - i - i s of *̂.-̂  -v 

t h a t ! b a i t , i pp i i w i s s e v e r a 

That i r , t h a t th^^re was c o - r c - i t i o n i n vary 3u!-..t.-

a-no.:i: - 'rom tl-'e Southern ' o ' - r i i o r . 

- • . T deal : * 

< « " -,'» 

Soutnern C o r r i i o r f o i •le 

a n i D a l l a s or ~'oj---ton or '•'-••w b r l e a n s , where • 

liKc- ;• , . -. - of •. .- moves t h r o u m * 

c o r r i i o r . 

f rom 1 

b e l i ^ " ^ *'̂  

c; - • 

i t not ^ 

^y ;n 13 no t o or 

-C 

': r 

• o r r i 10 r 

compel I t i o n *• ̂. . ... 

1 -I . h and 1 n 

Here, wn-̂ -re tb 

.*harn Core 

ALDERSON REPORTING COMPANY, INC 

20 F ST . N.W WASHINGTON. DC. 20001 (202: 628 9300 
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i n t h r we-^t -nr - . r - - - i : m - ^ s o u t h - c e n t r a l 

area shewn i " "; -ndi;x: : - * o * h e r a r p e n d i c e s i n 

T y t • • • ^ n V , w ': you 13 ok i - * - • e you ' ' i n * - ' * the 

South .--n ' ' o r r i i o r i s ovr-rwb t l m i n g 1 y d o m i n a n t . We ' re 

t a l k i n g about - n i r e s t b ^ n i l t r a f f i c t o v i n g between 

say L ^ . • • . - - or sou m e m C a l i f c m i a and scut h - c e n t r a 1 

ar^a i n tn? loL-e r , n i i an i upper ^D p - r s ? n t r i n : : e s . 

That doesn ' * i e p i c t to ~ o m p e t i t i c n ' r o " th => C e n t r a l 

C : : 

A n d - ' . - - , - « - ' • • - - -. ̂  n 13 3 a y 

K - > - ' - - : • - • . - J' ' — n * C e n t r a l C c r r i i c r i s 

nir..^: e - s l y h a n i i s i p c o d . - - r? 1,033 n i l e s o- : y 

l o n g e r , and *;.- - r a f f i .ve shown bow t : . .i -

1 0 n V ^ r y 'w 

apolo g1 

1 - sw 

r ecCT 1 1 y c u r p o j ^ i t i o 

- - wl*b tn 

3 n 

m 3 V e n : 

A Yes, t ; 

ALDERSON REPORTING COMPANY, INC. 

20 F ST N.W , WASHINGTON, D C. 20001 (202) 628-9300 
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•rom Los A n g e l e s . mm 

6UU6 

3 I s i t o n l y t r a f f i - * ' - i t - - v - - = v-*bound? 

!l I t w o u l i be , say , C h i c a g o - : , E . or t he 

cev er 3 x- . 

0 So i t c o u l d b f e i t h e r way? 

\ Yes . 

3 V: w, whi* t n a t •neans, I t a <: - i s t b=* •/ou 

be l iev-^ tha t . t : e "^cutborn C o r r i d o r p r o v i d e s a "nubs t i ^ J t e 

f c r s n i p p e r s i s l n g tn? C e n t r a l . ^ o r r i i : r , i s n ' t -

t r ue? 

\ Not iS i tbecretisal •"i*t*J^^ilt basri uoon 

th*^ astual data sho win,- tn-^ v = ry vHHHHf ^ - " '--^ 

Soutnern S o r r . , ; : :c TOV , - - iy , f 

s o J t n e m C a l i f o r n i a m i p o i n - - ;-. ' :i.=> " i lw.-^s t and i n t h e 

^ r r tn ? '. s t . .~ •— r ••' Appendix A . 

3 \ov. to tbe -extent \:.' - i t ' s all I ' 

a - no t ev-' ry : 

t h i t s h i p p e r 

.-nern C o r r i i o r 

Ce.i tra 1 Corr ? r 

-- V f -' • '1 * ^ 0 * ^ 

0 r 

t o e / ? r y t h i n n , ' - i : w i t r 

A Eor r t - . - i i n rov 

• w ? ? n Los An, . 

h ^ -. :r s • t o s o T - ^ t i i n g 

r •: 
ALOERSON REPORTING COMPANY, INC. 

20 F ST, N.W., WASHINGTON, DC. 200CI ;202 628-9300 
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between Los Angeles n, no. 

W e l l , l e t ' s t a l k about --

An-" i s tne l o s A n o e l ? s-M oust on t ^ a t , of 

c o u r s - , i s moving ^5, 98 c^^rcent of tbe t r a f f i c t h a t 

moves between those i n i u s t r i a l c e n t e r s . 

3 You are back to p a r t i c u l a r BEA's. What I want 

i-) mv c u e s t i o n i s t c broaden . * and t a l k , yoa 

l i d i t paje 3^, about Ca 1 i f c-n=>. Le t ' s ta"<e movements 

b*=tween north^->rn C a l i f o'-nia an: " f o r e-

I s i t r.ot i f i s t t:,at th? Southern C o r r i ' s r experienc?-

comp=* i t i o n from t b e C v n * r i l S - r r i d o r t o r t b a * > i- ^ d of 

t r a f f i r , ot a t l e a s * : 11? 

A - . - . : - - - - : . - , 

a:-"-.gh t i e majb-:ity c f t n e * r a f f i c , as I r e c a l l i * , 

shewn , p e c i f i s : : l U i n ;r y l o p e n i i o e s s t i l l TIOV-- v i a t i ? 

Soutnern Co r r i - ' o r . 

3 But t n ? f \ • * . - - - - 1 ----•* •.' - - , . • "r •' * h c 

Soutn- m S o r r i i o r - ' o - s n ; •—5 

ac^* n a t i n the sa-ne es ' < ' 

A Ther= W3Uld be so'^ ^ --, - ^-K .̂  

3 r , y e s . 

3 A;-

an-, i n the sam- - ' - ^ , an- *n.--y n o t , pro, - : . 

& T h a t ' 3 r 1 g n t , 

rou • , . 

4 •? 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W , WASHINGTON, D C, 20001 (202) 628-9300 
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those f i g u r e s . 

3 I ' m r.ot vet - t t"^-; q u e s t i o n of s h a r e s . I ' m 

s imp ly t r y i . n o -o g - t - i r k - - * e s t a b l i s h e d w i t h o u t 

r e g a r l to tbe s n i r e s . Your * ; j t i m o n y . as I under s t and 

i t , i n th . - U? case and now here i s t h a t th--> C e n t r a l 

C o r r i i o r and tbe - o u t h e r . " o r r i d o r f o r purposes of :-on 

kxr.ds o f t . a m r are i n f -e r . » = t r u - , i - - • 

A Yes , t hey ar-^ i n tbe -ame marke t f o r say 

nove : i -n t s L . A . t o Chisago or L . A . t o ==oscon. 

3 Ckay. L - - t ' s go back f o r a , . . „ 

I ' m now i n th-- 3 ;^ : - . -^ - i - - - - - . - T i e n t - - to rage 12 , 

-.•n -r? vou oommence a r .--w ;--.'~t:3n on ' : i - " . . . ̂  

ex-.ens i v e l y . ^nd t h e r e are a number o t 

s e - t i 3 n — y o u ' v e . r-' n - - -

f or : t •• t i c u l a r B F.A c o n . 

V , V .r. I - - - • • 

w b <: n y 

a ^ u g i - - i : ^ . - t ; n i : 

ve ry l a r g e degree . 

.,.. 

- - - 33 3 wing 

your * r X t , I 

t i m o n y i " t h i t 

- i n I t ? r a i l r o ' ^ p e t i t i o n t o 

1 - 1: r - - ~. -. - y 7 

p a 3 -= 1 

an ex i 

0 w, - • * • -• •- - '• •'• 

•C:-'v--- talked about *'-, - fir; 

to t ine. I - ' 

i r -wb 

o n , L . A . to 

•13 on 

ALDERSON REPORTING COMPANY. INC. 

20 F ST , N.W., WASHINGTON. D C. 2C301 (2021 628-9300 
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shows. I * ^ I read i t c o r r e c t l y , i t shows t b a t , w i t h 

r e s p e c t t o r a i l t o n n a g e , the S r ' s - '^^--^ of tbe t n n a g e 

f r o m L . A . t o Houston i s a l i t t l e o"er U8 pe rcen t ? 

.A Yes . 

3 And t h e Santa ^e ' s share i s a l m c s t ufi pe r cen t 

- o r r e r t ? 

\ 

3 

Yes. 

And t n a t i s not j u s t from t h e c i t y of Lcs 

."^no^l?.:; i t i s f r o r t 

w i t h Los Ange l - s? 

e n t 1 ! t b a t i s a s s o c i a t e d 

A 

2 

. - t i a t •; 

A Yes. 

3 An 

s t a r t s ovar on 

and * n - - •w i n : • 

S o r r e - t . 

And somewn'^re ycu have a map t h a t sbowr us how 

I s t h i t , - . ? 

' , . - •- i s the "^ on your map 

a c i f i r s o i - t , l o o : - 'own to 

. ••• bask un *h-^ e-i. : - . i r . c o r r i ' 

t h s t n t : 

c o r re 3 t? 

A 

n 

1 f.- -, -: r t of 

^ns c: 

town 

A 

3 

= ? 

3 w - ̂  r y 

"i -w i t h i - • . . 

I t b i . n n t h e r f a r n i n e , 

•u know approx: 

u " 3 w , 

w many c i 

ALDERSON REPORTING COMPANY. INC. 

20 F ST,, N.W.. WASHINGTON. D C. 20001 202) 628-9300 
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A 1 r., ' wouldn't know tha t number. 

3 .A Isrge number? 

A Los ̂ no^les and th^n varying down there to 

smaller ones. 

3 Vow, with resperc to tne Hoiston BEA, i f yoi 

t u r n t e page you see a p i c t u r e of t h a t ; i s tha t 

. 7 

A Yes. 

3 And t h a t i n r l u l e 

c 0 u n t I e s ? 

A Y e s . 

s , r t ake i * , a nun bpr o f 

l i n e ' 

mL n 
3 

A 

3 

Sar t:: 

ar :a? 

A l l c f these l i t t l e s g i i r e s w i t n i n the l a r k 

3ver a iozen? 

. n Q or that ord er . 

Now : 1 • ; 11 - - ^ L . rt . -•' •••. i r 3 t . D n--- r t b 

• rve a l l *..-• " i t i - ^ s or cO!iT;;-i*: 

•. sor r y , l e t me a.̂k. the qu-

The "ou*"^.-rn P a s i f i o serves nu^"ber o f cit i .=^s 

3 Does t h e Sar 

so n m un i t i es? 

\ So. 

r V --̂  a l l of tne i f - - c 111 

^W|b 
•.'•'.̂ :,1 * 

ALDERSON REPORTING vOMPANY, INC. 
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3 And I t a k e i t t h e r e v e r s e o^ t n a t i s t r u e ? 

^ Yes. ifflPjl̂ jl̂ M̂ IPlî  
3 That tbe San* a F--" s e rves a :-;umber of c i t i e s 

an i s o m m u n i t i e s , b u t the S? d o e s n ' t r i a c h a l l o f -bose? 

A Yes . 

3 Does n o t i n f a c t s e rve them. 

So wo.11 i t no t be t r u e t h a t the Santa ani 

t h ^ S o u t h e r n P a c i f i c are n o t compe t ino w i t h each o t h e r 

w i t h r e s p e c t to i l l o'' *n3 o r i g i n s o r d e s t i n a t i o n s t h a t 

are i i c l u i e d w i t h i n tb.^ . . A . '-EA? 

A T h a t ' s r i g ' " * , no* a t ev.rry p c i n t , no* at eve ry 

c i t y w i t h i n t h a t a r e a . 

Not at every p o i n t or c i t y . Y o u ' r e n o t 

IMIIfell-
s U 7 g ? 3 T r W 5 t h a t t h e r e nre nust one or two towns or 

communi t i e s *; .- irx-. ncc : oy bo*h r a i l r o a l s? 

A T i o n ' t have the r.unber a t l a n d . I t c o u l d oe 

o f - l i n e d , -^v - 3 -1 y , f r - - * b - '̂  ' - . 

3 you l ' y : u 3 •> ;:u • -'re are -"or^ towns 

t : . at i r e n o t s-^rved by b o t h r a i l r o a i s than are serve*, ry 

bo*h r n i l r o a i - " 
A Tcv,n^ w : - b o u t r • - . or ^' 
3 Yes. 

•9 
ALDEFSON REPORTING COMPANY, INC. 

20 F ST., N.W., WASHINGTON, D C. 20001 (202) 628-9300 
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A Oh, I don ' t tbini ' . I would be s u r p r i s e d . I 

don ' t know what the answer would be. 

3 J e l l , l e t ' s take Houston. ^ t h i n k i t would 

a l so be t rue there tba t a l l of the c i t i e s cr communities 

servai i n t . ia t BEA by Santa Fe are not sa rve l by 

Southern P a c i f i c ? 

\ Y e s . 

3 And t h e r e v e r s e woald be t r i e ? 

A Yes. 

3 So l o t i l l of the t r a f f i r i l e n t i f i e i i n ^ i c i r e 

3, l i n e 1 -- F i a u r e 3 i s where you show tbe Fe md 

3 c u t n ? r n P a c i f i c t o n n i g e , ue.f,- to U5.?. 

" y - . . . - I t i o n i s 31 p 1 y t n i s ; I s n ' * i t t r u e 

t h 5 t net a l l of _ne t r a f f i c i i ^ - n t i f i e i i n t h i t f i o u r e , 

th':* f i r s t 1 i n - . i s t o i ay 33 

S-:-i Fe and t h e South . 

A Tb?*'c - - , i 

• 1 v =. 

xci ̂ i s ? 

p o i n t . ..o'.v, 

S 1 n 11 Fe, as 

has a 11:a 31e d 

note i r. t h •-

.ra f f i c ;- --

• r V ̂  V . " - ; 

t e j t i t o n y , has roug"- an 

S F point:; 'w ̂  : s b S a "-̂ t a * • •' i i 

• : • ; t h a t ' :c to ~ an ta 

F? . 

In other words, -•"us* becau-- *"• 

V a e X a s 11 y t h •••• 

f' do not 

n ot 

ALDERSON REPORTING COMPANY, INC. 
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3 I ' l l i s ^ you a soupl=> of g u e s t i o n - - l o u t 

t h a t . F i r s t , w i t n r e s p e c t t o a c t u a l " - " r v i c e , a c t u a l 

o r i g i n a t i o n s or l e r t i n a t i o n s by meins c'' ""SFS, i s n ' t I t 

t r u e t h a t t h e r ^ a r e , as f a r as you know, many 

oommuni t i e s w i * h i n tbe L . A . BEA, c o m m u n i t i e s , c i t i e s , 

tow.IS, whish sre se rved by t b - Sou the rn ^ a c i . f i s i u t 

whicn are no t i n f a c * -'d today by " d ; i t d Fe, -ei ther 

d i r e c t l y by r a i l or by T3FC? 

ybe tney s c i l i , b u t • •;' * ; i ^ n ' t t h a t 

tru-? •mmmm 
A I ion'* nnierstand t b a t , because i f -om-toiy 

was i t Point , a poin* 3:3vei by i r. r a r l o a i 3-rvio = 

and t..at shipp^^r sculd p i t his fr<--igh* in a t r a i l e r an"! 

mov" I t f i v e ^ i l e s or 2'̂  

t h i t wcul-' 

•o 1 • : :-: ta 

• t o =• 

0 r c n : e t-^ : 

3 S 0 y 0 g w -> ; ' 

y o u ' V 

oo-npet ing, even *n 

0 -w 3 1 

• ' I t i l . t o - ' c W l j 

y may n < 

t r m 11 t i n * ' • f f I c t y TCFC. An lon,-* a .•:• * -

- worn - - - 1 to 

sonpetin,: '-. sorr-?--? 

A Yes, u n l e s s som body c o u l i show f o : 

• n t 1 t t b i t 3 o u 1 -i n 0 * 

.. c . 

ALDERSON REPORTING COMPANY, INC 

20 F ST., N.W. WASHINGTON, D C. 20001 (202) 628-9300 
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So the a b i l i t y t o — the p o t e n t i a l , t o use 

your w o r d , f o r o r i g i n a t i n g cr * - ^ r m i n a ' i n g t r a f f i c v i a 

TOI". w i t h i n tne L . A . BEA w o u l i - ' - , : •• you r t e s t i m o n y , 

S a n t i Fe a comp.- ; t i tor w i t h a t a l l c i t i e . s and 

coT.mun i t i e s . I s t b a t t r u e ? 

\ It couli, nrovii^l tbat it was shown that tie 

partirular typ- of t r a i f i c , tb : pirticulir ori'3in or 

destinition of that t r a f f i c ani related soniitionr ma"!^ 

tn-'t :-.-ill3tic. ^Wjt 

3 And t h a t would be t 

w o i l l i t not? 

e Union 

\ " t̂ would be trut. ' of ny r a i l r o a d . Cne w o u l i 

have t o say not v i e t h - r i - t i n t .. j n * i r 

- - by TO^C or by t r a i l e r - - . u t .:.:-* n - r , n ; i i ^ t : , --iven 

• onom i -s o f t *- . ' ' - mor* -• ' t 

t h -'cr / . 

3 • f e l l , t o US'- you: • • - , 

t n a t 1 a - ' i v^^; • . * 

Y.^r. I t • • : i : , 

not ll 30Ti= c:, ; .::! option s=»nsa , o g t in ? 3 o e c n 

econonic , ' ^ 

•:, fo' •, - - • 

t o ' • h'^-j ;j 3 h o f t h e L . •• . t ^ 

1 , 0 r - - -

on r a 1 

ALDERiON REPORTING COMPANY, INC. 

20 F ST., N.W., WASHINGTON, D C 200'ni ^02) 628-9300 
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or "̂ ôu t h e r n P a c i f i c , c i t h e r d i r e c t l y by r a i l cr v i a 

-r. ^ r — 

^ K-o '-' . I n - - ' ' i f o r t h a t i n t h 

A p p l l r a n t s ' m i t e r i t l i n d I ha/e n o t found i t *here., 

3 And you have not per-'^crmed such a s tudy? 

A I have no* t"-ought t o . I d i d l o o k c a r e f u l l y 

t o ::? i f i t had '::^^rn -"on^ by A p p l i c a n t s , a 

r; o * to b a V .-- been, ^j^^ 

Mil 

3 So b n =V3ry- *ha t vou '' ' : • ' 

i n c l u i i n g what y o i ' v e read i n A p p l i c a n t : ' - ^ n - : . 

wh=i t ycu y o u r s e l f h i - , you c a r ' - ' - - ^'-n can 

t * n i l l 0-̂  - r i f f i c . nl 1-somp ^ - t i t i v e t o d a y : -m t 

i s , 3 3 t p ? t i t i v - ' , • - : . - , . : : - • ..3;.a F e a n d tbe . n . u t b . : n 

n J - 1* '̂  - 7 

A I ' •• n -• •• n 11 i s r - • 

JU 
do If n 3 w t n a t t • 

V- • ' - r 1 * • 

/ n .3 ? n? 

V ' / 

t n i t t r a f f i c * 

V i i t n-- ' • 

And 

i n an cor.' 

ALDtPbOr' .•:£PORTING COMMi-'^ I . 

20 F ST N.W WAfrilNOTON. D C. 20001 ,i07 '•'19-9300 
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r e a a r l l e i s c f *he s i t u a t i o n as i t m ioh t e x i s t . 

J l " • - -pKxNSi " r . " a r t i n , - b i s - i g h t be a 

good t i m e f o r i r e c e s s . L e t ' s t ake " •^u*es r^-'-'SS. 

( R e r e s s . ) 

J'JDSE H'T^'lN'Sx l e ^ ' ^ g-^* b i c k on tne r e c o r d . 

« r . " s r t i n . 

5 V * c , • ; - v t ( - n 7 ) 

3 Vi*n r e s p e c t t o F i a u r e 3, " - . - . - > - . - , " -

Los Anaeler t t ' • o u s t o n , i " n i r * - -

^ San y o i oau-c -̂ u - 1 a moment? 

3 3ur-^. I t ' s : 

A - y o u . 

3 I s n ' t i - - a f a s t -'-••x* ' •" - " 

r ou tn ? rn " . - - . 

t b n t tonnage? 

A I s i n • t 1 n - w r t h i t . , . o n . ' - : ' - : t 

, t , o f 3 • 

1 t h i t 

' : L - i I t , * 

f l o w • 

mo ve.P 3 

An-fers . 

b e l i e v e as b 

3 Okay 

Le t 

t h e d : 

V you • 

n t . i 

1 on t b 11 

•n t o r 1 

ALDERSON REPORTING COMPA'.Y INC. 
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c o n t i n u e s over to page 3=". 

T h i s i s wh^^re you are d i scus - s ing the 

Baur.ol-"acA voy assu;npt icns an i c o n c l u s i o n - , : - ' we are 

i n t i i m i i i l ^ n m i a t r a - t r d a l com?=>t i t ion d i s c u s s i o n a t 

the bo t t cm of ' ' ' ' , and then i n t e r m o d a l on 3B. 

Do yoa sea t h a t ? 

.\ I 1.3 . 

3 I want to ask ycu abcut the intermo.-^ al 

competition -'. i - s u 

a f t e r discussing -- a f t e r pc 

t'"-!' middle r a r i ^ r a p h , 

a out tbat tbe g u e 1 1 o n 

i s n3t wh:>th?r t r i c k s -r ----- modes nay b i ^ l e to 

compete w^th r a i l , ani you say, "Cf course t̂ -:'y cm." 

I w => n 1 * 0 ask you a i o u * tbat next sentence, 

wn-̂ ra you -^ny, *"" : - i-r-u-^^ i s v^-ef-^": n-^ 

s i g n i f i c a - - --.ounts cf r - - f f i c now moved via 

for w n ich o* m l T'S : 

c o m p e t i t o r s to • 

.axersi - ark et - . 

Do y c j n^e t b = 

A Yes, I do . 

3 Y3J • 

.ly riz-,^ 

13 1 

IS s e n t e n r 

;ec ?t o t n - r 

-.' ou 

m • r g ^ r 

ALDERSON REPORTING COMPANY INC. 
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not r e g a r l tne o t n e r nodes as s u f f i c i e n t l y c lo se 

s u ' - s t l t u t e s to e f f e c t i v e l y c o n s t r a i n t b - . ^ " - - ^ - d 

c i i l r o i 1? 

A Yes, because i n the r o n t e x * i n wh ich I a:" 

u s i n i the phrase " m a - k - t p o w e r , " I am here t a k i m i t as 

a s i t i a t i o n i n which a f t e r *h^ merge r , i f i t w^re 

uncon 3 i n „ . : . - S F S ? - i n a • — *- -.vc,-r-^-= 

?n>'anoed p r i c i n g i i s c r e t i o n j t b a t i s , e m a n c e l j p w a r i 

p r i c i i g d i s c r e * i o n as a r e s u l t of *b--̂  merger . 

3 Dkay. I ' d l i k e t o c l a r i f y Wnat you -nean by 

t h a t . Do you agree t b a t - " i r k - r t power , as ycu have used 

t h « t m , i s *be i b i l l t y t o m a r g e pri'-.-^s i n excess c'' 

i n c r e n ^r • => I - .n t : ? 

A By o i r k - ^ t f o w e r , t h a t would ^mbrac.i t ba* 

s i t u i t i o n . : * » • i b i l i t y - • n n - i e r - r ^ 

s - n r i - ^ r to c n j r q e , i f t he cos t and l e v a r i c o n ; i i t i o n s 

p - t T i t t e i i t , t o - - •>r- ' t -i i n ;>X3-̂ S3 ;• 

p r o p i r l y • -^u-b i r U n - ^ 

-^..r g l i a l o - l i r . = 1 i : ; - - * a l c o s t s . 

3 ' ou - - ^ f ? r r e l a •'̂ om'̂ n*- i no tn --" - r i c i i o 

& " n n ^ n s i ' 

3 P u t t i n g t o on 

-ger w o u l i 

t h ^ 

o 1 1 e * 

: 3 1 r 

ALDERSON REPORTING COMPANY INC 

20 F ST. N.W,, WASHINGTON, O C. 2C00I (202) 628-9300 
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d i s c r e t i o n over and above c o s t i n v o l v e s some market 

p ow er ? 

A Yes, I beli.eve t h a t would be g e n e r a l l y the 

case. 

3 So t h e q u e s t i o n , * b - n , i s no t whether - - - - ^ 

fliarket power i l r e a d y e x i s t s . Y o u ' r e s a y i n 

e x i t t i : : L r i o i . . I 3 i . n 7 i ^ s n - t . j : . , a., « i . ! o r i r i n r 

d i s c r e t i o n i m p l i e s the e x i s t e n c e or - > - n k - - * power. 

Yo i i r e s a y i n g t h a t i f * -g^^r : 3r 

i n c r e a s e d t h a t market power, then i t would b-- t i i . 

A Yes . " s e a t e d , enhc-.-. or - - the -

, t he p r i c i n g d i s c r e t i c . . . 

3 Isn't some m :• ,•-- - mc^ -f -^zy. 

narke t cower es - • ~ • : 1 i f -be r a i 1 r 3a i s i r e to b -r abl? 

r t e r e n t - 1 n g ? 

A You c a m : • . • •; as = , 

: i l l y wb - - - : ^ — • v .• - , - - . . - • • . - - , • - • = ^ 

i t , I 3 n g - r -

I n those s i .:- ns, t h e - :, I i c - "o 

t o look up wha * t h - l o no-run - .3 'or 

r a 

f u l l y a l l o c a t e : 

Ani r 1 3 n 

.ere 1; 

ALDERSON REPORTING COMPAN' INC 

20 F ST., N.W., WASHINGTON, D C. 20001 (202) 628-9300 
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i n r r e n e n t a l c o s t s i n t : . -ng n n are or would b e . 

'-'ence, i t r e a l l y becomes d i f f i c u l t t c a-.swer 

rfn?tn?r - a i l r r a i ^e i n a p o s i t i o n to cnarge t h o s e , b u t 

I ' m or epar--4. .xA... assume — I j u s t want t o pu t the cavea t s 

i n — I ' m prepared t o assume i n some s i t u a t i o n , a 

r a i l r o a d migh t be i n a p o s i t i o n t o charge -nore than t i i t 

l o v G l 3 f - - - * . 

I j u s t want t o make i t c l e a r on the r e c o r d , 

be r a i s e i t g^^ts c o n f u - . ^ : , - ' - : i t these l o n g - r u n 

i - r e n e n t a l c o - t s are i i f f e r e n * f r o m v a r i a b l e c o s t s , 

they l i * f e r f r o m ^ ' u l l y c o s t s , as t nos^ t = r n s have been 

t r a d i t i o n a l l y u sed . 

3 Th- înk you f o r the c l a r i f i sa * ion . I s t i l l need 

y . . . - — f i f i e i i - - -nous some nor;:', * h o 3 ; h . 

- ' i t the r a 11r o-

i i * ^ f ? r : r f n t l i l p r i s i n g i. 

A i e - . " ^ . ^ y r 

1 1 f ? : : I 3 1 3 : . 

t . . . - ; 1 : t : ••. , . i . p r 1 r 

• c. * c 

- o 3 u r V 1. v 

a r l l y 

on a t g 

•- u t 

: i - l i s 

. 3 n g - r u r 

not., 

• 13 0 n " . ^ ^ 

* a l 

i t y ? 

ALDERSON REPORTING COMPANY, INC. 

20 F ST . N W WASHINGTON, D.C, 20001 (202) 62b- 'J300 
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when t a k e n i n t o accou.nt , p - r r m i * t e i a r a t e t o be cha rge ! 

i n ex3=>ss o f l o n g - r u n i n c r e n o n t a l c o s t i s unknown. 

3 I h e r e i - a f l o o r b e l o . wnion a r a i l r o a l s h o j l l 

n o t p r i c e ; i s n ' t t h a t c o r r e c t ? 

A Y e s . 

3 And ••bat i s e s s e n t i a l l y a s h o r t - t e r m 

i n r r e n e n t a l cos t? 

A S b 3 . * - r ' j n i n cr en ent a l , s n o r t - r u n m3r - -^n - l 

c o s t s , v n i i - h -- igi in I wculd j u ; - - -e re i s no- tb-^ 

same iS v a r i a b l e sost. 

3 I u n d e r s t a n d . L e t ' s t i l ' ' ;-l'->ut s h o r t - t - - - - " 

n a r n i i a l oos t s ^'or the moment. 

c w, i * ' 3 your p o s i t i o n , t h - n , t h d t r a i l r o a i s 

e p er n 1 =̂  i *" 1 a 11 •/ to -3*" -. r"!^ d i f f e r r . 

r a t e s above t b ^ t 3 ; : : ; - i r r ^ n t ? 

A Y e s . 

^ ^ n i a b i 111 y n to 5 r a t ^ • n . K -, . 

A Y^^s. The e:-.= *i--i*v cf ; ' . 

3 E 1 a - - : r t y o f : - i . 

: ; : n ' t i t c o r r e c - • - 1 

3 one nar-^et power • w i l l be i t l = to r r i r e i t b igbe 

a love t b a t cos t f l o o r than a r a i l r o a d which h i -

n a r k e t power? 

A i-'c. 

ALDERSON REPORTING COMPANY. INC. 

20 F ST N.W . WASHINGTON, D C. 20001 (202) 628-9300 
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' ree t h a t t b e a b i l i t y to 3 And you would a l s o ag 

ost f l o o r i s e s s e n t i a l t o l o n g - t e r n charge above t h a t 

sur v i V 3 •> •? 

A I t ' s im;or ' ,= ;n t m a t th? r a l l r o i i be i b l e t o 

charge d i f f e r e n t i a l l y . The e v i d e n c e i s n o t c l e a r 

wb - t ne r a r a i l r o a d has to charge more than l o n g - r u n 

i n r r e n e n t a l 3 3 - * - . 

That i s a sub jec* of academic and economic 

ie'-^at?. Put I jm p r e p a r e ! to assun? t h a t i f the r a i l 

d e c i i n i n : , ' a t i s , we nave a downward s l o p ? , 

r ^ m ^ n t a l c - - - - ' ^ i - ' - . * w e l l , t h e r e f o r e . 

c 3:; ts a : 

t b a t l o n o - r ' : n i n 

i * ^ tn i t ' -

c o s t , i n wh. i c h 3 

he c a s e , be below w f . i t 1 i e r 3 r i bed as a v e n g e 

' h er ^ wo u l d h a V e t c b e cc t 

t o i s n i e v e an i s o ? p * a b l e t a r n ^ -above i t i n o n ' r 

o v e r a l l l ev ^1 of - - - ' : r r . 

3 Tt w o u l i b?vc to be, i n o r d ^ r f o t h e 

- - - . . - -. n . f • <- i-i i r 1 i Ir 0 -' i S3~*; c c r r - c t ? 

i i 3 p J t e a n 3 :: a o m = e s o n o 'a i 

c c -* - : r e d e c . . . - : : ; ; a n i wb 

wh • • 

- b --• cr : - i c a 1 c . ; 

scr^ts a re d-.-cl 1 n i n , t h e . 

-;• f 1 a * a n d 

i * n 1 

ycu .-. 

w . .1 i 

- , abov^ L5RIC, I • ' 

Vow l e t me i s k y 3 u a 3 u -' 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W , WASHINGTON, D.C. 20001 (202) 6 2 8 - 9 3 0 0 
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t h e o r y , but i s f a c t . 

D o n ' t you b e l i e v e t h a t , as a m i t t e r of f a c t , 

i n t i e r a i l r o a l i n d u s t r y g - ine i - a l ly to l a y , l o n e - r u n 

i n c r e n » n t a l c o s t s a re below average c o s t s , i n f a c t ? 

A I b '-^lieve t b a t t h a t ' s where the ev idence t a t e s 

i t , b u t a* t h i s p o i n t i t ' s i n r a t h e r h o t d i s p u t e new 

in'-'og e s o n o m i i t s , an-* -̂ --i-n - a^^ ^ r g u i - - *:--> o t h e r -way. 

My own b e l i e f i s t h i t we are s t i l l on a 

d e c l i n i n g c o s t , a t l e a s t as a g e n e r a l t h = ' c r e t i c a l 

p r o p o s i t i o n . 

I Now, l - e t ' s then take what ycu b e l i e v e wbe^re 

yc.1' b e l i e s t b e ev idence t akes us , an i your cwn b ' ^ ' l i e f , 

as i*^ i t were - r u ' - f o r puroos--^- or -n y a u e r t i o n . 

'"hat i s t.-v say , l e t u;.. .. ;3UT, e as y o u ' v e 

i n d i m t e d , you > - - l i ^ v e I m r - r u n incre^n e n t 1 c o s t s a re 

below average c o s t s . t b a t i : s o , i f tba* i - so, 

t h n tne r i 1 1 : t i 1 s -oust n - a n : , . .. ' n t i a 1 p r i c i n -j 

i n o r i e r t o s u r v i ; • '-cn*; t m ; 

\ Yes. Inorlertoaohiev^ - ^.hef 

are to remain m bus iness and r e p l a c e a p p r o p r i a t e 

seoments of o i r i t i l . 

3 A n i t b a t t h p n r n; ;; 

t rue? 

A Yes. rh^r>-^ w i l l be i i ^ ' • • : ~-1 p r i c i n - ani 

w i l l nave to 1-̂  d i f f e r e n t i a l p r i c i n g , - .-r or n c 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W., WASHINGTON, D.C. 20001 (202) 628-9300 
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c o s t i r e l e c l i n i n g . That i s , x t may wê  1 re *.he case 

t h a t even i f t be average c c s t cu rve i s not d e c l i n i n g , 

then I t seems t o -n e s l t a r t h a t as i n economic 

p r o p o s i t i o n , r i 1 1 roads would 3 * i l l nave t o engage i n 

d i f f e r e n t i a l p r i c i n g . 

3 E i t n e r way? 

A ; * h - •w ^ y . 

3 Now t h a t , t h e r e f o r e , means t h a t the r a i l r o a d s 

nus t hav.:r soTi-^ i e g r e e of -".arke* power i n o r d e r t o 

s u r v i v - ; i s n ' t t b i t c o r r e c t ? 

A T h e y ' r e g o i n g to hav- t o have sjf^e power a t 

scm-r p o i n t s to be a b l e to o r i s e i n accordance w i t h the 

PiTsey r u l e or th= inz-ers - p r i c e e l a s t i c i t y r u l e , 

i n v e r s e e l - i . - - - , n t v p r c c - m ^ k : : . 

3 I p t Tie iB< i t t n i s way. A-^sumlm t h i t tb--^ 

government i s rs* goi;!- ; to c---' : -i -', •n.*o t be burn 

r 0 a d s, .n 1 ' * • * 1 o r f ' 

-j 1 V 3 t o b - a f ^ - * 0 

: u ; 

a i 1. ro-

1 o r : 

of - - qu ^ 1 1 :• n • " 

eno ag ? i n 

t o t a l CO : - • • : ^ 3 : 

"^bey ha v«=. t - - ' 

i i f f ? : m 11 ,! L 

D ' .o t on ly g i v e n ' i i s c r c t i o n 

^ b l c to m : • • l o i t ; i s r : ' t *bat • 

>. Yes. 

r, 

/ LDERSON REPORTING COMPANY, INC. 

20 F ST., N.W., WASHINGTON, D.C. 20001 (202) 628-9300 
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3 They might be gi v e n ; ' i s c r ? t i o n , and be unable 

i n terms of market circums*ances, but they have to bav^ 

J - . . , At i f tney ir^^- *o e n o u g 1 power to ^ e at':- • 

s u r v i / e.. 

A Yes, i f they are to achieve the revenue 

a i - 0 J1 c / . 

3 - b - '"; i 3 * o say * c i ;. - * • ' •' " * ' 

v i a b l e i n the let . n t e r : - ; r i g h t ? 

A Yes. To - ram a f a i r r e t u r n *or *b--> 

t e r m . 

3 ' - - • t i k e i t t h e 3 t b = r way a r o u n i . 

A J r , 10 -.; - . t u t o r . , 

r e t u r n on i n v •-• - t -n => n t . 

3 1=-* ' - : • • - , • - •• : ' ' 

a m n i , * • n - oa d b - • • w : , , • • ' 

a b ' 1 i * •; t o c b n g e r :-: t a .: ib ov» r-> i * ii -:• r l o n g - r u n 

i n c r - n e n t a l co- t . - c r , r -~o-- , " -o r - - - , . : 

i i -. n . 5. I 

bu pr 

m a r i; ?! J r /1 = w i 

l i r o i 

' t '/ 3 1 " o 

:: c 

n y long? 

A A * 1 on- C .0 3 t 3 U r V 13 

ALDERSON REPORTING COMPANY, INC. 

20 F ST.. N.W WASHINGTON, D.C. 20001 (202) 628-9300 
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r a i l r o . i d c o u l d nofUBBPt-ge more than l o n a - r u n incr^ • . . ; i l 

c o s t s , then i t w o i l d no t c o v - r i t s t o t a l r - . m t , i - -

a v - r 3 3 T- c o s t . 

3 ^ut thit •assu.npticn is one which we 

estaolishei a l i t t l e while ago, although in --..-t^ 

-•^ong economists, is one that you bell- --ct? 

A That - ^ .•.at I ;. • a i . ' n 1 j u : t w m t to 

c a u t i o n t h a t t n e r e a r- * '• 

i t . 3ut I b e l i e v ? I nave 

^o i s s ' i - ^.: ; • • ; 

i l i d i 

9m 
i n d i s i t i - d , t h T r a r a i l r c i 
n e t 3 1 ' v ..V > 1 . : 1 - -..V . • 

p u b l i o f o r ve ry l o n a -

w 1 • •k a • • ul 

V 1 3 - • 

r - c t 
^ 4. -> 

I f coo 

i r : •: 

more i : 

a rn 

Tt so J1 i n I t 

- c l 1 . r ing , a . 

V ; / 

: 11 

ne t 

*• -. •! g j - ' S t l o n not w 

p r̂ v er , bu * r i -

h--re. 

o . T n ? 3 r i * i 3 •> 1 

.. - -/ t 0 *• n / : - n n y . 

ALDERSON REPORTING COMPANY, INC. 
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n i r k e t power , the e '^ ' tms?! ma'-' •- • j w - - t : n i * I '-n 

speaking o f > -. •• 'which i s s p e l l e d out : '. * »- • t e s t i m o n y o f 

s n i p s e r s , Wie tne r t n ^ t ? n n i n s ? l m i r k e * - • -3 '^ro'n. 

as I b e l i e v - . . •.- . : - i . . . , . •-. - e m e r o i SF 

an i •? , i f u n r o n i i t i o n e ? ^ | | j j ^ ne s" - -:-y and 

un,avoi dab l r e m o t i o n , indeed e l i m i n a * ion o f 

rompst i t i o n . 

3 B e f o r e t a l k i ' n ; ' out bow I t ' - i - n i = v- : i or how 

Tl h i s as b : • ' / ' 1 to r * 

'/ 0 J 3 3 m e , . ' , : . - . . . 1 b 3 u t -w h e t n - r i t i : a b a 1 * n i r g , a 

t h i n g t b a t tn- ' Co- '- - ^ • - t n p , p r - - : ' ; - ' - . 

= X * 1 r o i t e . 

An.' as T a n i 

5 l y i n g t*^a* 

: • y , y 3 

- - . • - , p u 1 1 1 - -

r I / - • 

to r..'m 1 m. v i ; ^ 1 

m n 

* ' / . 

t " 11 

act : 

1 ' : ' ' - ; • • ; .V 

ALDERiON I E P O ' K T I N G COMPANY, INC. 
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power t h r o u g h the e l i m i n a t i o n here of c o m p e t i t i o n , t h a t 

i s o b j e c * " n 

3 W e l l , i*^ th^- e x i s t e n c e of some decree o ' 

mar'---- power by i t s e l f i s n o t o b j e c t i o n a b l e b u t i r i n 

f a c t e s s e n t i a l t o a t t a i n / l a b i l i t y ov^ r tn? l ong r u n , i f 

t h a t i s so , tb m w-.y .. ' - c r ^ a t i on - • " i : - ^ - -^ of 

m m k ^ t power, s h o r t of Tionopoly ; - , a o a i tb in - -? 

A Because i * i s b-^mg a c h i e v e d h e r e , and would 

t c a / e r y s u b s t a n t i a l i " n r e • • - .n " F an* - - . 

- - - ' -, a 11 3 n 3 f comr * • : :- .i w i ~ h , in my 3 • ' : - • n t as 

-3 m p e t i t i v ^ 
i n er 3 m 0 : - -

tb-.-n p - e c i s t j l y tb--

r- -a f X e 3 - ? i i n t n ? 1 

- r 3 r e ' - • - 3 -

^ 3 e n t s 

of COn cer n 

- . * m * 0 

l i e i n t c r»- 31 

\^ ^ * : 5 ,-• 

- - ' - ' : t i o n - - bu* as 

e V • - • " 1 Tr* 

1 n 

1-13 1 - V 13 a 7 o a l ; tna* 

o u l d - • - -'ier c f r 1 ^ 1 r o 1: 

, by 

r e s u.. 

r '-- "•' e i 1 

i s s r e t i 0 n t o 1 - : v ? 

ALDERSON REPORTING COMPANY. INC. 

20 F ST., N.W,, WASHINGTON, D C. 20001 (202) 628-9300 
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I a p o l o l i Z ' s o u n i s t o yea l i k e T am 

makin m. a rgument , r . n m b ^ - . I am j u s t * r y i n g t o ank 

q u ^ s t l m s *o r l a r i f y yoar p o s i t i o n ?bout what ^ i r k e t 

power i s ana w: .3 a bad t h i n g . 

Let T? i s k you t h i s . Suppose t h a t ycu had i 

r - . i l r o a d which e x e r c i s e d 3--e m.r<. - t power and , as a 

r e s u l t , was ab l e t c s t r u g , ; n g , e a r n i n g some 

p r n f l t " - , bu t nc»: i i - ^ q u a t e p r o f i t s , an i t h a t y o i were t e 

Commission and t b a t you h a i tbe o p p o r t u n i t y , by c - -^a tmo 

new -:3 m p e t i t i o " ; , t c d r i v e t b i t m i l r m i ' s m t ? s iown to 

s h o r t - run i n s r - - ^ " - - l e l i m in - i * mo a l l market 

power. 

4 o u 1 t ' : -. t b «̂  a ; c - i t " 

j u u . j t e n t? 

A T d o n ' t b e 1 m V 3 y '̂  -j - 3 -

1"' ;.t a t i o n i s to • •. y 

n -• - ' , *ne rr • - - : - ^ * ' ' " -̂

- n ' on l y b^ i n ; . - • - n - -

y o u i 

0 , but or -n e o the r 

- , -. •- T ^ . ', - a lon g 

t — 1 -> - /• 

of r . i r k e t pow-r or 

3 => n : n : t n i s 1 3 v e 1 c r - ^ - * . 

•p i 3 h t 

i - - ' : " I e n c y t o = ; - - • - • 

- t i o n i f 

l a o-her w o r i s . 

;os ses s 

3 V ? 

ur or 

•ompeti t i o n 

ALDERSON REPORTING COMPANY. INC, 
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v a l u a b l e as a spur, and not '^verythino i n tbe r a i l r o a d 

b u s i n e s s , - o t --very g i e s t f o r mo-e p r o f i t s i s t o be 

l i n kei s o l - ^ l y *o r a i s i n g r a t e s . 

There are some i m p c r t a a t ar-^-as f o r g a i n i n g and 

i n ere i sing e f f i s i e n s y . 1 *'-in< t b a t t h a t ran o n l y 

come about and w i l l o n l y come about i f ther*^ i s -br-

prod, th? pressure of so-npe t i t i o n . And i n t h a t s 

th-on, encouraging t h e comr- - i - l o n t h a t you h y p c t b ^ s i ^ e d 

i n y o i r q u e s t i o n r o u l i v ^ r y •• -? u s e f u l , even -bough 

t h e n a r k e t pow-'-r of the c a r r i e r mignt be ? r o d e i . 

3 L?t'3 b r i m t h a t i n t o t h e qi--^stion. Te* e 

/3 3 t o assume t b a t a r i : e : < e r s i s i n -

i.--'3re= o f mar^'.'-t p o w e r , a n i n-̂ w c o m ^ - : . : -

m i c n w i l l s p u r I t t o 

T , - ' i c^c r i j -T^ , - ! - b i t 1 * 1 

p c - s i ' - l " and tba- t*-;'.t co-

i , • ••! i t s - f ' i c i - n t cost 

i 3 c r •-•' n n t a 1 c o '31. 

That's t be ?! 

c o m p e t i t i o n , an • • • 

•̂•x 1 ;-t 3 . ..' ~ w , fro-n .̂ n 

1 • 1 .; c n . - • -venue ; 

n-r--ds o f t h e p u b l i c f o r v • • -

• i t w o J 1 1 b -> a g 0 3 i ' 

A I * o t be , 

* I S p c s s i b l -"^. 

»- ^ c- Q ^ 2. •»' 

- i 0' IC .=>; 

• l e n t s n 0 r t - 1 .=> m 

S t I '•S'lL y o u 

, i cn 

: i 1 1 m ; : 

ALDERSON REPORTING COMPANY, INC. 

20 F ST.. N.W., WASHINGTON, D C 20001 (202) 628-9300 
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answer ' 'or t .̂ i ? r e a s o n ; t h a t -what t b ? a r k 1 may b. 

s i n n a l m i *he r a i l r o a i i n y o u - exampl - i s i t 

s h o u l l ' t '•̂ e i - ' tne >-usine- • i " th-- l o n 3 r u n . 

Tbat p o i n t s m n o t b^ r u l - - * c u t . 

3 Pe rhars I am m i s s i n g s o m e t h i n g , b u t T though t 

t h i t i n an e a r l i e r answe: , y ^ i t o l l -n? t n a t tne 

. . - - -.3T-^.-,r - T,,-- - - l e t ' . ' : assume tb<--

r i i l r s a i i - be ing - ^ - f f l c i ^ n t l y ooerate- ' — th? e x i s t e n t ^ 

of soTie market pow.='r i • - l a l f o r - a i l r o a i s *o be 

a b l e t o r e c o v e r t n e i r 

T r u e ' 

A You 1sk ^ ; -

c l ea r T 1 n 3 e r t : i m e 

t n 1 0 - • - . " 11 t 

l o n g - - m i n c : • :n n 1 

< - r t •; 3 J 5 i n 3 -3 

f o r i ra i 1 r-

:; v i a l i e 

au-.-t ion, ani ^ 

n 0 

or oi/=»r. 

; <- '1 
•I \ 

l i n 

1 n : 3 n 

w i l t 1 

3 

, - 0 0 . You 

ALDERSON REPORTING COMPANY, INC. 

20 F ST N.W,, V/ASHINGTON, D.C. 20001 (202) 628-9300 
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f a s * t b a t demand m i g h t not be s u f f i c i - ^ n t t o s i p p o r 

l o r . o - t e r m r a i l r s i i v i i ' - i l i ; y over i p i r t i s u l a r 1 -

But I ask yo'j to assume f o r ; c f 

answec , t b a t the demand i s s u f f i c i e n t *o sucpor* 

I m c - t - ^ r m r a i l r o a i r ep lacemen t of a s se t s and scvor 

c o s t s . I ask you t o assume t b a t . 

A ''ou "^^v^ a-'it--' t '^nt a s s u n o t i o n . 

3 Even wnere t n a t i s s c , where ^.emand i s 

s u f f I 31 en t t o < - -; * r 1 i 1 -

l o n e t e r m , t h a t r a i l r o a i : - 1 1 , un :--^r *• 

we c i s c - c s e d - - i r l i . - r , go ing to ha^" hav^ - - -

p-:wer t o r?cov--r i t s t o t a l c o s t , not"' 

A f---'-. 

he 

age o * 

n .* ;3 m 7 to 

A ' : b , a f o t i g h t , 

•g 0 V - r I r 3 •' - - - - , 

3 

e l i n i n i t e tb : • , -

= - - - - i a l , as y 0 1 • ;• 

0 V r t h - I .n 3 3 e r 3 ? 

*• •.•> - «• • 

- r -- - ,11 n V I 

- O i l 

o n 

•- o r . - - IT' - U C :: 

, -- - ; , 

ALDERSON REPORTING COMPANY, INC. 

20 F ST , N W WASHINGTON, D C. 20001 (202) 628-9300 
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a *• • or s u b s t a n t i a l l y l -<--^ned c o - r o t i t i o n . 

t n e n I would say t h a t w o u l i be o b m s t i o - b l v . 

3 D o n ' t we have t o know, " r . - r : - r , whether t b e 

mar^-n. power w h i m e x i s t s t r i s a b o i t to b= - - - - i / i s 

a goo i t h i n g or a bad t l . i n c f r o m m e s t a n d p o i n t c f the 

e f f i c i e n t i l l o c i t i o n o- r e sou rce s b e f o r e ve oe t t o th? 

: ^ . t . - n of bow i t i s cre3*ed? 

h I d o n ' t t h i n k t h a t t h a t i s neces sa ry . - u t i 

am r r ? p a r e i t o assume t h a t as on= f m t o r , an:! T s t r e s s 

tb-3 word "one" i n a r r i v i n c at an o v e r a l l 3= - ° 

t h i s n e r g e r . 

I am w i l l i n c t o assume t h a t ---/?nu= .deouacy , 

by wnlch we m^an I c n g - t e n -nu^ ag,-3uacy, i s a ooo i 

t b i m . And T •* - r ^ p a r e i t o work ^ron t n e r e . 

2 -e f o l l o v u- 3- * m * . t b a * i s so , i f , 

• 1 -larr-^o "1 <̂  •« - k ^ * oow^s IS e s s e n t l i l t c as yog s a i l , scm? l e g . e e 3.. m i . " . . - !--J « 

o b t a i n t h a t o b j e c t , t h - n i t must f o l l o w t : n :ecr---^-

0*" mi r k e t po-wer i t => l;-c i no : - • •; ' -

A Yes. - not a ba-i t h m a , bu - i t 

- 0 •* p I ? ' * " r ? V e n u p' i i ", u i s y . 

n i i sn t - - . i i . «• 

..s. V 1 . - * rower i s co gr^-'at *-

m r r i ? r * n ^ t P3ssesses • . . 

I n ex 3 t i t s s o s t " ' - -̂1? 
A No. Tnat i : : : ' " "St *n? nn ly - - " 

ALDERSON REPORTING C MPANY INC. 

20 F ST., N.W WASHINGTON, D.C. 20001 (202) 628-9300 
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c e r t a i n l y wou ni :--> a 1 e g i 11 :• n.-.- c o : : c e r n , what you j u s t 

s t a t e i . 

Cn bh^ 3*her c i ' .. • i s a l s o o*' i m p o r t a n c e as 

t o how t h i s i n c r e m e n t i n . l a rke t power 1.3 a c h i e v e d . I f 

i t i s a c h i e v a i t h r o u g h a ne rge r t n a t ? l : .mina te3 or 

r . ^ - e r i a l l y reduces c m r e t i t i o n , t h e n -hat i s 

o b - e r t i o n a b l ? m i t h a t i s a s o n s i d e r a t i o : to be w o i i h e i , 

as I see i t , i n at I t - - - g u a l measure wi ;b th= p u r s u i t 

o-' tne revenue ad^guacy g o a l . 

3 Ycu a n s w e r e i t :-• 11 -. -. : : 1 i - y : -a m r - 1 u r n s 

sos t c^ c i p i t a l i s o re f i " * o - t>-at 

. ; . : i •? 1 - 3 0 r t a 01 t o c :> n 3 i i i r . 

A Y e s . 

, . • m = l i t :̂  

J 1 * 

n to whe* ner 1- - i ' :>^-

3 I s n ' t tn : - •- . -. i * ' ; i 

<"irm I s a f l - ^ , ' h r o u g h *n-- e x e r c i s 

1 i 310:13 the 

A 

c n ^ w t 

I n - f f l s i - n r i 

son w h y wc; iz be 

ALDERJ.ON REPORTING COMPANY, INC. 

20 F ST., N.W WASHINGTON, DC. 20001 (202) 628-9300 
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3 That i s tne reason one w o u l i be conce rn 

A Fro'^ a g . -n- iml : ' ' - m 3 t i s m a i i p o i n t . 

R e g u l a t o r s T i g h t be concerned whe*h = '- i t , i n some 

i s in a s p e c i a l r a t e g o r y . 

3 3u t the t h : - • a t causes t ' - a t r - ^ g u l a t o r 

concern i s the a b i l i t y to sha rTe , to ^ i r n r e t u r n s 

o f t be - r n : of c a p i t a l , n - - . - i , - , : . i t 13 wh: 

d i s t o r t s r e s o u r c e a l l o c a t i o n ; i s n ' t t ' - a t c o r r e c t ? 

A T.iat c e r t a i n l y d i s t o r t s i t . 

3 And t h a t d i s t o r t i o n i c e s net e x i s t , i o e : 

wh-re the r a i l r o a i i o e s not e i r n - — f o 

b u 3 in e .'3 s o - o :i sc - ; t i o n c - i t - -

e V. 3 e5 5 of the cos*, o * r a r i - a 1 ? 

i c :k i n economic f^e--

. - - - •• • - u r v . . tb cf th^> 

d? 

se ns ' 

y 

i n 

* a 1 

A 

3 1 

0 * t r i f f 1 - . 

will ? - m trns in e ,< 3 • " : * • 

tbi-: 'io 

'=>- t3 :s t h a t you nave con . : , 

3 CO-* 0: c a p i t a l , » i * b e r on i t 

• of the b i : ' ; ine3 ' - , 

-1 y p r : 

• • * ;,e r a i , 

'̂ V c u e s t i c n 

0 * 

on 

b-n i zu w i l l not hav^ a i i s t o r t l o n 

.\LDERSON REPORTING COMPANY, l̂ :C. 

20 F ST., N W., WASHINGTON, D C. 20001 (202) 628-9300 
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a l l o s a t i o n of r e s o u r c e s ^ i s n ' * t h a t t r u e ? 

A So lo n g as t b a t i s tbe case : T'-neral, yes. 

Th^ o n l y c ' l a l i f i a r i s w i t h re3p°ct t.- p o s s i b l e 

l i s c r l m i n a t o r y t reatmen' o* p r i s i n g o" s p e c i f i c 

sub-it.--ms of t r a f f i c whet-., because of the p a r t i c u l a r 

c o n i i t i o n s t h i * mlaht novrern. t h a t tne r a t i o o" n ? r i t e 

*• - . - - l i c a b l e i n c r e m e n t a l cost, i l ' . . - t i t . n of t r i f t i c 

might exceed what would appear to be j u s t i f i e u i n l i o n t 

01 - i n s e y p r i s i n - p r i n c i p l e s . 

And t h a t would bav" . . ;: cr * i o n a r y ->ffr.c*, 

ev..-n though at t h ^ o v e r a l l mv.-'l, t n ^ f ^ i r n T.innt not oe 

e a r n i n o i t s l i e n - •: co^* of c a p i t a l . 

3 ' - / e l l , " T . E i m e r , l o o k i n n n. i t r; -

.. , :.. ^ : ^ ^ i . >- . - •- - n of '1 se 0 n.3m 1 s 

nt a l i o - -. of esonomi - "r 

' • -10 r t i m w o u l i only r . • ' -••'•' i- -

group, w r - c •.;-. m i : . .: w h i r • 

n^ u i ; * : - - - i o n ; . • 

a T f; n I ' n con 

ALDFPSON REPORTING COMPAN", INC. 

20 F ST., -^W , WASHINGTON. D C 20001 (202; 628-9300 
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you were saying or implyi.m - at i f t h a t were the case, 

th---n there mi^bt not be any e i m i n g s i n excess f o r a 

s p e c i f i c piece of t r a f f i c . n : I - a i three i r e 

i n-on 3 i St ? n t . 

3 .-io, no, no. Then I -• ' • ' a question -hat was 

confusing, and f o r t h a t I apologize. 

Let me tsk a b e t t e r question. T a-k you to 

• that the r a i l r o a d i s r o t earning returns i n 

? X 3 3 3 of i t s sost cf c a p i t a l . e i t n e r i n l * 1 

t u r i n ? s s o r on any p o r t i o n , any s e g m e n t , m y com: l i t y 

g r o u p , m y p a r t i c u l a r s h i p p . ^ r ; t h i * *--•-? i s no p l m e i n 

t h e r i i l r o a d ' " - b . «' ' * i ^ s ^ i r ' - t u r n s 

\ o v , i f t b a t i s - o , th= 'n : - - " - * " t 

, w . ; n : - - '11 s t o ' • • 3 - • - : m 

„ i ^ , ^ ^ - J • '~ 0 n Tl i ' ^ 

!\ C i v * * c •• ; : : " : - : ' • • - , n o . 

• 0 * 1 ^ '<. ? y . ; • " - " ' 

. • • : i n t b e * 01 i I r 1 1 1 : - - - ' • , -

3 u i 1 i • - • • • • ^t^-^ ' 

A Y e s . 

1 "iov, 

you h i v e s = t 

ALDERSON REPORTING COMPANY, INC. 

20 F ST N W , WASHINGTON, D C. 20001 (202; 628-9300 
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i t s i n p l i s a t i o n s a r e , I t a k e i t you wculd acr--- : - i t 

most r a i l r o a d s ^ave some - • ^ • • • - t o which they can 

c h i r g ? r a t e s i n excess of t h e i r s h s r t - t e r - n or ei en 

lorg-tf-^rm i r . c r eron t a l co.<3t.:, engaging i n d i f t e r e n t i a l 

pr i c l n q . 

I s i t cortr.-3* t ' - y o i w o i l i not regard t b a t 

a b i l i t y t o exr-rcise som̂ - d-:- of market power as 

n e s e s s a c i l y bad f r o n tha s t a n l p c i n t of m c ^ f f i c i e n t 

a l l c c a t i o n of resources? 

A T'.;a*'s r i ; : b t , or i n terms of rev-. , 

adeqg -. cy. 

3 k a y . -i o w , 1 • ' ; 

you w 3 u 1 i i 1 s 0 1 n •: n • - • . : r i . . : : ' . - m 

• • . - or ' • • • -:re tb. --- - - - - ' - . - - - *- - - • ^ 

J of t h e i r i n - r ,--n -r • • . 

I t : - • • • yen w e l l : , ' - i m a t m 

lo r of • 

3 An-̂  j c • ̂  

- • of : 0 n <-•• m 

ALDERSON REPORTING COMPANY, INC. 

20 F ST, N.W., WASHINGTON D C 20001 (202) 628-9300 
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p 0 s t J I -i * 1 n g t n : * . h a t I c • ^ t u i t i o n n o'... 

3 I ' m -.ski no y - : t . L e t ' s bak" a 

o a r 11 : .. 1 a r z ^ . ' . :' o u t o ^ s s j m e * b i t t b S n i o n 

P a c i f i c has a l i n . • . v ing a r a r t i c u . ,: • >• -Te 

t h i t , i u e to tb ' ' - s n c e of o t h e r r a i l t o i i s or o t f , ;^ r 

c . : . , - - , • 1 o m e d e 3 r ^ 0 f -n 1 r ft ' •• , - o n & 

a b i l i t y *: p r i c e i n c-xc 

W 0 u1 ' n ' t you 

-,' * earn r e t u r n 

I t s 3 3 3 t o f O i p i t i l , t ; 

a 11 or i 

n t 

A n i 

n 1 

0 J 

of i n c re.-'̂ en t a l c c s t r . 

•0 i 

of 

n T : 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N W WASHINGTON, D C 20C01 202) 628 -9300 
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econonic standpoint i s not simr-ly tha existence of 

•nark^* power. I t ' s th^" existence of so n j r h •narket 

po^.er t h a t the ra.^lread i s abl-- t - e^-- Tcnopoly p r o f i t s 

soTiewiare, e i t n e r i n t o t a l or on soTie segn&nt of i t s 

busin ? ss. 

"''s t h a t a corre - • .- - nt? 

•Jo. That i s not a r o r r e r t statement i n my 

o p i n i o n . In my o p i n i o n , there i s an eoually important 

concern, egia! in inogrtance to wnit you have been 

speaking o f; *nat i s , revenue adequacy -.n : r e t u r n s ; ani 

t h a t I s competition i t s e l f , whish i s view-'^ T 

b e l i e v e s h o u l l be viewv-d a- a means which has b e n e f i t s 

w h i c n i t o t c m i t t e r s o t h e r tnan s i m p l y t i e ui. 

o*" p r i c i m . 

I t h i n k o f c , 

r e r t i l : ^ ; - : . - - - . t ho 1 _ s 

p a r t i s u l c r ar^- «- '- -• • 

-• t t b a t - o T. -

; - fl u I c s 1 * ;-: 3 V i i e s f o r a 

as t n ^ s p i t to i n n c v i * i o n , t 

: w n : a i 1 r 3 i ' 3 i 

re - n c • 

• " y 

sour to 

1 • s u . * 

c o s t S' 

the - - • - -" D 0 i n t o' 

r : 11 o n f v. -

an-! ? L i n i n i t i 3 n , 

COTI 

a t 

t = n , 1:; 

ALDERSON REPORTING COMPANY, INC. 

20 F ST . N.W.. WASHINGTON, D C. 20001 (2021 628-9300 
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are of e q u a l i m p o r t a n c e t o o t h e r c o n s i d e r a t i o n s such as 

reveng-^ a l e g u i c y or l e v e l s o f p r o f i t s . 

And those are w - a t wou ld be e x t i n g u i s h e d h e r e , 

and I b e l i e v e those are of e g i a l i n p o r t a n s e w i t n what 

you nave been s p » a k i n o o f . 

3 L e t Tie i sk ycu t h i c or : t i - ; n , and I w o n ' t 

p r o l o n g t h i s l i n e , l u i g e , but [ . -

L-^t ne ask you to assume a eas-- where c o m p e t i t i o n does 

two t n m g s . 

Dne i S , i t spu r s e f f i c i e n c y , produces th.^ 

benef I t s ar - • t ed wi *b • ncy , ' - i v e s down 

p r i c e ; *•: 

t b a t r , c: 

r'a i l r 0 e d: 

i n c r m --a* - i l cos* • , ' ' • - c - . . n 

' C t ; the otbe^- or wblsh i s t b a t i t p r e v e n t s t n e 

f rem c: V ., - ; • • - t ot a l cos* - , - " , - • - • : n 

-1 p r i s i n g , and d r i v e s i r cu* o f bu-^mors 

o a a ' t C'='Sov-=r i t s t c t i l s o - t ' - . n 

o i 

a 3 -nor? : 

3 1 3 0 ? 

:1n t to pro1uc 

c to tne sor* 

w c u l : 

• ; . . . ncy 

" , even though 

- 7 

ou • 

A r •••'0 1 1 3 k 

I •-n not asking you abcut any p a r t i c 

ALDERSON REPORTING COMP/NY, INC. 

20 f ST., N.W . WASHINGTON, D C. 20001 \ :05 628-9300 
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r a i l r o a d . I ' r . asking you t h i s que-tion besaute I t h i i k 

i t •='T!erges f r o r the discussion we have bad. 

You i r e sayi-.n -bat the e f f e c t of comp--titisn , 

i f tnere i s s>nough of i t , i s to el i m i n a t e market power, 

spar tbe r a i l r o a i to the iegree of e f i c i e n c y t h a t i s 

humanly possible, and : r i v - prices down to cost, and 

t h a t I s good f o r tbe s;. . .. r'^. 

That i s one t h i n g . Yoa also agreed that i t 

e l : - e l i t e s tb? a b i l i t y to n*r.^rent l a l l y p r i c e and 

eliminates tbe m : l i t r ' f j r the r a i l r o a ' to survive i n 

the long term and provide service *- :-':blic. Tt 

ot t.nose t h i n g s . 

Vc'w, I'T askii.g you which Dne Is tier? 

3 o -^s 

-* z \ 7 ? — -;p. o n i ^ — - i . t ' ^ ' - ^ ^ ' 3 t h 

r a i l f 3 l i c y . 

^ • c 1 r i / --̂  - 3 J t 0 b u •; - - • ~ 

A B o t h are imp 

r i - c o r t i n t j u s t m . . 

3 " u t : ^ :^ - - r n : 

a u 5 e i t c -I 3 c t 3 - • n. - ' 

-3 " Q./ - • ;: f i * I r. ^ x z z s o f s b o r t. ~ t . r - : : 

0 31 s , ' n n . ' t t h e b n = f i t s t o * b 3 h i p c ^ r 3 f - ; 

n m t - l i v e l ? 

11. 

• a: 

ALDERSON REPORTING COMPANY, INC. 

20 F ST , N.W . WASHINGTON, D.C. 20001 (202) 628-9300 
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A Tf I were t h e i : - - ! - , s i o n c c n f r o n * o d 'wit.n y o i r 

b y o ot n '.-1 i 3 : 1 , ' w - •: 1 ' • n n t 3 m k ? r er * i i n * ypes of 

i ' c u i - - / . For example , I would want t o ask tb - g u e s t i o n 

w;ietn?r i f , say , i m e r i e r was the p r o p o s i t i o n b e f o r e ne , 

as tn ? h y p o t b - t i c i l Commission I -Jovlt w i n * t o i s k 

wb.-tn?r the merger , as pro r o n - a , o f f e r s , i n the view of 

t h - ••. 3 p 1 i c a n t s , to p r o v i i e , say , sos t m / i n i s , : n , f i t s . 

: i i l r 3 i i improve I t s f l n a n s i i l cos I t i o n t" 

escno-nies t i : a t i t would p roduce , osonomie- t.c: 

3 c o ̂  f o r t he r a i l r o a d . 

*Jcw, i f t he - e r3 : - r i . ^ p e i - e i r ea sonab ly 

on tn ev idence t o g e n e r a t e s i g n i f i s n t eccro"- i 

s i g n i ^ i s m t sos t s a / i t T S , so-'? b?'i = f : * - , : r - n ^ 

would t e 

S'? -n 

i o i " J 

ef f i r I i nc-; 

g 1 0 1 L o n t b a 

S : - n i : c i m i s wh.-

but a l s c be a b l e t o m a i n 11 - .n . 

. - • - - * w o u 1 d o -

' - ^ - • " - ; 1 — l i ' - v - ^ t h e 33 

J i t s , *b-='n '-• n 

=" - t n - n y p c t : . - * 3 i 1 

: - !C- : i . - v - : * b - s e 

• 1 n • 

1 -. l e a n o f t h e 

3 a , t ' e n I t h i n k i c e o t 

ALDERSON REPORTING COMPANY. INC. 

20 F ST.. N.W., WASHINGTON. DC. 20001 (202) 628-9300 
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8UgU 

t h a t , as I see i t , i s r e a l l y t'-'^ s i t u i t i o n he re . 

The m e m e r * b i * " m s u g g e s t i n g bp- acp rcved 

s a b j i - t to p r o r o m e t i t i v e c n i i t i o n s , l e i v i m tne 

p a r t i e s a b l e t o r e a l i z e t n ^ - i r more t han |2C0 m i l l i o n i n 

annual b e n e f i t s t n r o a g b e s : n o n i u s . So I -m moving on 

oo th oa ths a t t b e .izz.r. t i c e , dnd T would t h i n k *ba t 

t h a t ' 3 tbe way, i f 1 were t he b y p o t n e t i s i l Cj i ^ . i , 

t h a t I would look at t h e p r o b l e m . 

Do you ag ree , - on y m r n- 'n-^rcl kno'w: - ; - , 

•-̂  th*? c i * i e s and towns w»^st of t h e 

: h a v ^ n i l - r v 1 -e are ?• e r v =-d by 

•> w 

t h a t over 9 0 p-^rsen* 

* i i s s i 3 s ipp i " 1 V e r 

only one r a i l r o a l ? 

A Well, c i 

l i t t l c pi ices? 

3 

f_oe aT-' m w n s , you m 

me A I t w 3 u i. : 

. : 1 1 i b ? ' - ^ n t 0 -

n 10 p e r c t:':: * . 

3 A i : - " - - - - • - : - • 3 - . 

A I w o u l i e x r n c t t n a t -w-

. y r. c w 1 r. 1 i n • 

3 an ' * b e •f' a c t t n ,=>. * m c s t t 3 w n 

u -1 o f t b 

J1 i te i ~ -

- - I y r -' " ^ • 

mm 
i o n ' t know 

ne 

-1 -0 r e 

case, 

i n a bon.i;!za ^'o' 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W , WASHINGTON, D.C. 20001 (202) 628 9300 



I ' j P C 

• 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

has i t ? 

\ You mean a s h o r t - t e f p bonanra now as 

f r o m t b e l a s t ceat i^ry? 

3 P r o f i t s exceedin T - : s t o f c a p i t a l . 

\ I WIS j u s t tbin,^. :ng o f a l o - g - t - ^ r m v i = w, w h i t 

t he bonanza mion t have been . But i : . : more s p e c i f i c 

sense, iro. = - - I J 1 - - - - - - - - - -

w e s t e r n r a i l r o a d s , or f o r t b a t ma t t e r the e a s t e r n c r *he 

s o u t n e r n r a i l r o a l m a r̂ - e a r n i n g e x c e s s i v e p r o f i t s . 

Thn-^ ' '= 

But t h e qu-^^ction i s - - ' .-•: 

w h e t i e r t h i s ts i j e to e x c l u s i v e s e r v m ? tc s 

p o i n t s . C o m p e t i t i o n may hav--> m i - * n - s i t u a t i o n i n f a c t 

b e t t e r t : m i t w o a l l ha'.- ' i f ^ha r a i l r o a i s ' ^ 1 

b e e n r o n s o l - . - i i n t o . ^ c n m i l or on- T - m S m t r a l 

or on? French . a t i o n a l - a i l m ^ ' - ' sys t -m . 

3 L. ' t • /ou *3 • m - ' ' to y-c - - - • 

c t i t t - m e n - . . ^ 7 ' a ce s you use 

r t n . n o o o l y . In t n n : sn:? I n t m o o t t - . - • y o i 

,n o f a v i r t u a l r • • c n o p o l v . 

1 0 

t n = t ? 

t --• r m 1 * the c 

r ;-1 • . . .J 13 

•' n 

. n *n - woste r' 

..mnlm monopoly s r o f i t s in exse 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N W., V/ASHl.NGTON, D.C. 20001 (202) 628-9300 
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8US6 

3 Do you knew " f any segm-'-'nt on t h e Sett a 

t h a t I s ea r n i n g monopoly p r o f i t s today? 

A By "segment" you nem by g e o T r i p n i s seg 

3 Any op^mrapbic segment or any c l a s s of 

som 1.13l i t i e s . 

ment? 

A 

3 

\ 

3 

A 

your q u e =;• * _ c :i 1 nave no way ot 

Eut you d o n ' t knov? 

I 1 0 r ' t •• n 0 w . 

You d o n ' t know? 

Perhaps someone a t t b e ^ ^ n t ^ "e c o u l d p 

a l l t i e d i - a *nat wcold p e r m i t --^ t o i c t h i t , but 

l o i i b t i f t hey want t o do 

3 B i t y o j -^on ' t <-ow, *"i3-^^ on y-

t b r 1 i 1 r 0 h d 3 , w h - 1 h e r any :. t z i '" • , , 

g--ogr 1 p h i r a l l y or i n t'^rm? ;; f i * s busin-c L , 

- - - op 01y p r o f i t s ? 

A a ^ a •, 

3 

wouli 

Let *3 t i k e Jnion .' 3 11 b • r y 3 J 

p 1 r 11 y b o r 17 o .n * 11, t r u ? 

A '^nly i n a very 

3 " - • • 

P? • r- 3 ;.m:: • n 

ALDERSON REPORTING COMPANY, INC. 

20 F ST. N.W WASHINGTON, DC. 20001 (202) 628-9300 
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euft7 

excess i t s so s t c f s a p i t a l ? 

A I ' m no* iware any . 

3 N'ow, as an economist, i n deciding wh<=ther a 

p a r t i c u l a r r a i l r o a d i s earning monopoly p r o f i t s e i t h e r 

i n t o t a l or on a part of i t s b'jsiness, wouldn't ̂ ou 

deternine pr of 11 a o H i t y a f t e r c a l c u l a t i n g costs at tb = 

c u r r e n t replac=-ment cost l ^ v e l , assuming -bat the asset 

wouli be repl-ioed? 

A Assu-ning i t would b= replaced, yes. 

3 And t h i t wouli include sost of c a p i t a l cn tn-: 

value r f tne clan* a r - * ̂  

A I t wouli I n c l u d : ;-'n allowance f - r *he 

-'i-mm*.^i v 1 - z- tne is sets to be replic-'d. 

3 nnd i t would i n - l u d e i = r n m i - n • -ns^ , 

again w -

- - - ' m et 3? 

A I -• '̂-. T t w o o l ' ' ' • • , - -•-• 

? r ? .31 3 0 e i i n i - i * •/ c u I : i ••• 

c ou nt i n g , and : * w o u l i r i " - t - n , i f y o c 

Tl 0 v r-. t o t h a t , ' : ' - c u i t a b 1 • ' • ' ' * ' - " * ' " *" -

;• -n n 0 T,: n 1L . 

3 "o'w, in considering the : -. ' - ' 

- • ^ - - - m i l , t r u c k - -

i s a 0 1 o 3 e s u t; s t i t 

t b -OC* o f t h e , ;• V -

ALDERSON REPORTING COMPAf^Y, INC. 

20 F ST.. N.W., WASHINGTON, D C 20001 (202| 628 -9300 
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s3 : t , a ga.1 n assuming t h a t * hey would be r ?p 1 ased . 

A ' - ^ e l l , t h e ' : i n - -would b*- to 1'- i t on a 

c o n s l 3 t e n t b a s i s . i n t n e o r a t l s i l terms you would do I t 

on a l o n g - r u n i n c r e - - - ^ .n 

s o m o i r i s o n s tc-. c way; but tbo v^y p o i n t w o u l i do 

i t 'On a s o m p a t i b l ^ or c o n s i s t e n t b i : j i s . 
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c o s t . ."y q u e s t i o n i s i n l o i n g your 1:- •- cr. ms: 

c o s t i n g a n a l y s i s , i f t h a t ' - wh=:t you sbos^ tc do, 

W3;::'n't -'ou look a t s u r r ^ - t •: " - - • - z zz t z" 

r n b - : *c,^:. - c n s c i c a l costs? 

A n a 

'w c i a 1 •/ 

w ̂  y 10 r. g - r 1 r 

you a r - * 

- a l 

^u t 

3 - -1 a 0* you 1.0 3 : • , m 

• a t m y - r o p e : 

m i l 1 n i t ruck c•=>r v i c -

r •. . '. r i s ? 1 -

\ F 0 r m 13 • 

I n •:̂  a 11 y you woul 

• n --> one or tn :' o• 

com p a r i 

i n t o •' 3 - 3 . 

y 0 u 

ALDERSON REPORTING COMPANY INC. 

20 F ST., N.W., WASHINGTON, D.C. 20001 (202) 628-9300 
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4 0 j l i r ega rd tbe - u i r e n t m s t r e l a t i o n s h i p as the more 

r e l e v i n t e o o n o t i s a l l v ? 

A Th»^ c u r r e n t cos t r p l a t i o n s h i p would be t h e 

more r e l e v a n t i n eronomis tb=^ory. N'ow, I f yoa were , of 

c o u r s e , compar ing such a t h i n g as r a t e s be ina cha roed by 

oompstmo moles t o d a y , t h^n s i n c e t h - s e moiec * y ; . i s a l l y 

r r 10=- not i n t.- r?.- c i - - n n - i o t h e o r y bu: i n t ; • a 

s m r t - ^ r ran c o s t c o n t e x t , then i f *hat was w h i t " wis 

l o o k l n i at - - t h i t i s , co ,-np ar a t i v e r^.tes f o r t r i c k 

versus r a i l c r wbi*^-vFr — th ' -n i n - . , n c ; r. • - n 

: , k i t t n = m t e n 1 <. i n 7 i n t • - -n s z^ t h ? way i n wb : 

a r a i l r01 : i c ! c ' • ;. • - - • n, , : 

tney i r e w o r k i n g I n a zoz e p r a c t i c a l , i • 

u l i 

t e/ 

3 * I n t f -̂^ C 3 "' 3 n ' • -

c o - t l : ••••n. 

3 Let 3 e i c K ycu 

. - i f i*>d - - n • • 

' ~ •> r e f - ^ r r : : : : . 

• 10 m - ' 

ec oar< tc tag? '> r: tne 

s i -

' 3 J 

mmgm^ 
mm 

.-3 U 

*hat i t : zr r : : 

, ^ - . t 0 n o p - 1n r a i l 

Have yo) 

Yes . 

New, you 

ALDERSON REPORTING COMPANY, INC. 

20 F ST, N.W. WASHINGTON, DC. 'lOOOI i2C2) 618-9300 

Hi 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

8U9( 

res o f those 

r- Q p ^ y 

mcnopoly p o s i t i o n T tak--

1 o'w'- r a t h e r than on th<-- •. i 11 ty to e: : ' 

p r o f i t , i s t h a t t : I - ' ' 

^ J • • • , - b O S f 1 c w 5-. 

3 In o tne r w o r d s , i n s a y n ; m a t t h e y i 

near mcnopoly p o s i t i o n , you have looked • ' -/ t o shares 

i.n i n 0 t to tne a . • , -

A .s' o. 1 have look" ' ' , i t two t h i n g s . F i r s t , I 

--, an i thor.-> d - ••' -w - -have l o o k e d a t s n a r e s , ' 

1 • n- monopoly I Tiem 33-res 

. - - f <•- - yt-) - .-• - ' - ; r ; h a 1 - : n g e u i 

b l o c k -or mov=>m»nts, s ay , • 

' o u s t o n or 

• - ; - * - ; . 'Ut I ' v e a l so loo ' , - : 

• ' • - , •! 1 / • • • 3 • . . . • • 

1 3oke I a t tn 

^ T- . f • - . •̂ . ' , , -; - y 

J t n 3 r • -; m i i 3 r 

0 100 

••̂  r n 

ha/ 

' - y 

11 -

od 

b 1 V 1 oo . 

ALDIRSON REPORTING COMPANY. INC. 

20 F ST . N W , WASHINGTON D C 20001 :202l 628-9300 
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swctn t e s t i m o n y w i t h r- - m the m t e s t h i t t h e y ' r e 

paying t c l a y ''••r r - . i l , w,'i;.'-b -hey use e x c l u s i v e l y , and 

the b = - t r a * - t-; • • • • .-y can o b t d i n -^cr 

t r u c ^ . Trios- - • ; ' • ' . • m son • t w i c e as 

h f g ^ ^ l l l i y i r 3 - -^ore, m -erne m - - - 33-r.what l e s s ; 

b ' t t*^.ey are sub-it a n t i a l l y above r a i l . 

I i t h tb ! i i n - i t . -:<e i . r ' : r ŝ x . -

compet 1 *:19f1, "-.t^n c i v - n t , n i t i •-, " o r •« a t i o n , n i v ^ n the 

adherence ot ' . i . " " ? to B m i m , and c i v - n tn 

• : o i r : nv̂ -no o ' "ay ' B ^ t o • . . m t r i , w: ; - ' : : -

c c n i i l ^ r t t n l . . - ' M M ' - •- - ' : . - • j - ' '""S-C-1 - - p u t t i e 

i l l oi t h i * t 3 3 ? t i e i : . I t u-on m ' t g e r , *he 

m r r i e r woul i r e, abs.:,. • on, i n a pc c 

sub St 1 n t i a ] l y t o increa- ;e r t 

• ow, t b • ' • n- t i n ht n ot ' 

u 1 i 1 • •nonopo I y 

t 0 

1 1 * 0 

ALDERSON KEPORTINC COMPANY INC 

20 F ST N.W WASHINGTON, DC. 20001 (202; 628 V300 
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nonooo ly p r o ^ n 

\ , '^. : .-. • ; • •• ' •' . - n i =-0 --̂  - -hou'' d l o o < , 

t h ^ n , t c n.-; .'. • • : i f i c ev idence t o i e t e r m i n e 

whetn?r the c i r r i ^ r t n a t emerges ''rom the -perger s o u l l 

s u b s t a n t i a l l y i n c r e a s e ex • ; - : • - t e s f o r t r a f f i r 

t h a t nov?3 pr ? i om I n a nt 1 y by n i l . T ^ would b => t ^e 

n e x t <ey m g u i i y . And b^re tn-- i ...e i s t - m 

3 - r s t a t e n e n t s . 

1 • i l l y 1 t s t o a l e v ^ l i n 

e x s » s s of t he c o s t o f c a p i t a l , :i r . ^a rber? 

\ I b? l l - " - • : l l b e - ^ i i = ' ' -

•.. n y . '^ut - ven i f tbe r a t e , s ». •• , - • i 

a 'cu- ' .^ei l e v e l , even tbe r i t e w ? r : a -

I t a m.nopoly l e v 1 , *" - n *'-.- f a c t t h 

e l i m i n i t i n g , w i - i n g o u t compe* 

two : a i 1 r " ••.' " , i - ^ : i i . t of . i t 

e 1 i - :c n ot cc 

* - ' 3 } i n - ^ , • 

i 1 n 3 - r 0 n 1L - * • 

• • • b: l l t y 

oubl?-" m . i i * 

• 5r r by 

C C "3 L : . 3 n 

ALDERSON REPORTING COMPANY. INC. 
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assume i * f o r f - e purpose of t h e -g - •. - - i - a l s o i s ^ 

y 3 U t 3 a- - ' •• ' ' i r i r r e a - - p r o f i t t o the 

r a i l r o a d took - cent t o u pero^-n t , w e l l below 

the sos t of C i C i t i i . : n.N , o u t o assun.-. : : . i t . 

«3ul i t n e r e , . i n t ' - - o 1 r r u n s t i nses , wo:i ld t he 

merger c r e a t e any a b i l i t y on m e p a r t ct t h e r a i l r : n • 3 

earn 3 r o f i t 3 i n ^'X-^ss of i t s so s t of - a c i t a l , t h - r e b y 

• ' - - - - *̂  economic or t i o n 1• 

r esour ces? 

\ ^ 0 , 

3 Tha-

A Th.^ 

"* 1 ^ r ; 

nypot . • 

Id 

3 0 or n : 

a c 3 nm : 

n J n o 3 3 1 

s 

woul 1 i n e t , J * - -

would 

ur 
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e c o n o n i s t s a re n o t concerned s i m p l y w_tb whether a 

nerger p r o i u m c i n iono-o ly . Tbe law I s r once me i and 

o c o r o n i s t s l i k e myse l f are concerned w i t h wbe*her a 

T.- - - - ' - r e i u i ^ s c o m p e t i t i o n . I t miy - r e a t e a monopolyi 

i t miy no*. But i f i t r educes , or i n * ^ i r c a -p , w i p e -

oat or m a t e r i a ' l y or v i r t u a l l y e x t l n g a i s r e s r o m p e t i t i : 

i n t h i s a r e a , su-h as m ' - "ou the . n C o r r i d o r , *ben 

th->, t I s o b j e c t i m i b l e i n ny view p.= r se wne*h = r cr no* 

t b ^ C i s u l t i s t o y i e l l i nonoooly p r o f i t . 

3 A r e n ' t econo 

p a r t i r u l a r as i n ?con-

t r :i ns p o r t a t i o : . - m : 

and, i n f a c t . vou i n 

r a i l r : 

p 0 w ̂ : 

a b 1« 

at I t 

X r c 1 s e 

3 r a i l r o a " ! 

: - m l f o r 

. n r :; . n 
1 . f r - . . . - -

t o a m i e v e tbe - i r c u r r e n t 

es - - 1 : m l , 

C i i 3 1? 

i j r e e w i t h t i a t 

: h pn 

; 1 3 :-: 1 " f 3 r 

•ome view of o t h e r s su-b i s , 1 1 =• i i-^v , 

- p o r t a n t • 

^ " c r i - i m l c o n : . - ; 

3U • 

I t a • 

W 3 .. . 
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eu = 5 

merger s h o u l d oe b l e s s e d . 

3 But you w o u l i ^* l - - - - * :- i n those 

c i r c m ' ^ t a n r e s , w n l l e t h e r = may i-e o t h ^ r probl:>ms t h a t 

you or ctn--^rs w o i l d have , -i.cse 

r i rca Tl s t i ores we would no t have p r c l u s e d t b » i i s t o r t i j i 

i n e f f i c i e n t a l l o c a t i o n of economn- r e s o u r c e s t h a t i s 

a s s o c i a t e d w i t h p r o f i t s exceed ing the c o s t c f c a p i t a l . 

You 4 3 u l d at l=*ast go *hat f ' r , w o u l i n ' t you? 

A T h a t ' s c - r ? c * , under you r a s s u m p t i o n s . 

A l t b o i g h m d e r y o i r a s s i D t l o n c , t i ^ n as lono i s the 

merg^- l i d not y i „j,-î  - o t u r n , r • • v - n t he igh 

reduce- ' , e l i . i l n a t e i 3 m ; ^ t : * i m , i t b i 1 1 r 1 Tl: 

tb-'H t h t r e . ^ : 1^ n -

m 3 3 ̂  t i t i V ? 5 f , e 01» .A - i 

1 • t my t b i : k1n c . 

3 :*h?. t V-.- - ba t - -

not 3 r 0 i u 3 ^ i - - • 

- ĉ ca r r e : ; ' * " ' your 

A '1 n 1 ? r y 3 u r a 

Under my t e s t , tb - : - ' " 

CO m p= t i 11 

d 0 u b 11 n g 0 L r i • 

c o n c e i v a b l y a i: educed • ' • 

3 n 31V e n ^ c 

. ; - ' '. t t o t a l l y 

on, p c o r 

3r w i i t e v e : 3 e seme of • :i e 31 

I c a l l y , I wou 

ALDERSON REPORTING COMPANY, INC. 
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th^- e l i m i n a t i o - : of c o n p e t ^ t i o n l e a i i n g i t s e l f to h i g h e r 

r a t e s , p o t e n t i a l m c r e a s e s , - - - - n - - - ? « r v i c e , 

r - m o v i n g the p r o i t o i n n o v a t i s n m-" r r o d i s t i v i t y - - I 

f i n d t h o s e adequate b a s i s -^nounh to be very s - r i o ' : s l y 

concerned w i t h t h - - - - n e r , ev^n i f i t d i d no t p roduce a 

m n o o 3 l y l e v s l of r e t u r n . 

3 Le t -e ask you t-^ t u r n to p m e 1 1 , " i r . 

B a r b e r . T h i s i r a t tne September 10 ^ t n t - m e n t , t l-e 

s e - t l s n t n a t says the SFS? merger she; - ! ' o n l y be 

approved i f c o r r e c t i v e a c t i o n c n n - c i to m a i n t a i n 

r o m p e t i t i o a I s t n e n . 

I tb:n<; i n -^nswer t o one • a r 

q u .=> St i o n s yoa i a y b a v . - : 

n e j u s t be s 1 i r i bout i t . 

t b r o r r e 3 * i v - i 3 * i - : n i s 

I n i m c ^ - i f t - , b i / ^ 

a p p ro V e 1 b v t b -ion? 

A Yes . T'̂  tbe son ' : 

t he J 5 sen i 1 - . •:, • : • - - • . . 

a3 a 3 a r t of tne i r p r e v i l . 

2 'Jow, 1 you 

a c t i o n t '^at ycu b e l i e v - . 

i n ilea*-.r-i * n i s , bu- L.-t 

i * your p o s i t i o n t b a t I f 

V - u 2 i o * h e r s, 

•1 tn? - n a l i 3? 

. i on i : e i 

y o a J : 

on SU. "Th 

sh 1 ra 0 t e r , 

: 7 1 S i 1 •• 

n , . . , 5 3 

f i r s t full z=ii 

• i p i 

ALDERSON REPORTING COMPANY INC. 
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e f ^ e s t s of *"--• SFS- c o n s o l i d a t i o n , " l y wnish I 

u n i e r r * a n i you mean ' .bat t b e t r a c k a g e r i g h t s r m - i l 

Tiale 3y the UP w o j l d remedy t h e o r e c i s = i m i s o n ? e t i t i / ? 

p rob lems t h a t you say the merger would c r e a t e b u t do 

nc*hln- j more? 

\ T do . 

3 I s t h a t what s u r g i c a l means? 

\ Ey s u r g i c a l T nean t b a t the t r i r k a g ? - m ^ t s 

ar^r i e s i g n e d t o p r e s e r v e c o m p e * i t i o n i n seme s u b s * a n t i a l 

-;jre at p l i s e s we SF an-" SP i r e i n sompetit. 

3 But yoa are also saying *'". - - .-..-^ 

r e l i e f would not :̂o beymi curing the prs^cise problems 

tha t nave been l l ? n t i f l ? i ? 

A I t ' s no* •- ' to cure more tbsn t h ^ 

oonpetmive problem f i - • i r e s u l t ef 

Q Tp^ -a Si;.:? if I un':-rstani how i* -woul"! v: 

L " t ne ask ycu to c o n s i *er ' - • ' ' -

c - o i a s c i Lu tn V a l l e y , 1 ^ * ' : •"y m m c o , 

whicn are today s:.:,-,--.-: t o ; .o v i a * i e 

Vow, an T oor re 31 t n a t u n ' • ' -

ecu 1 do w -

n s n ru i t c n . ' .0 c o n r e t ^ w i t n tne f 0 r 

V --̂ 'O e t i b 1 e b' ' -

Chicago, true? 

A I t wouli 1e -

ever the Sout^v--n Crrr i-!or 

i e I • 

ALDERSON REPORTING COMPANY. INC. 
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8U9e 

they would have access. 

3 Assa t i n g t h a t the tcackaae r i a h t s propcsals i s 

scu'ont wme p r i n t e d and *he UP could o r i g i n a t e fresh 

f r u i t s and vegetables a t Fresno, take i t over the 

Soutnern C o r r i i o r , ani compete with th-^ 5F~P and haul i t 

i n t o Chicago, true? 

A Yes. 

3 .Now, would t h i s same s u r g i c a l p r o p o s a l c e r m i t 

the t"' t o o r i g i n a* e product ' a t F remo m i *ak- i t t o 

Dmahi over che S e n t r a l C o r r i d o r ? 

A Y e s . 

3 ' o u l 1 i c p e r m i t 'J P t o o r m m m ? p r o f u s e i t 

F r i s n o i z i tak-- i t t o L i ; i c o l n , . ' 'ebrasta c r Denver or 

Bu•: t•--, "on t 3n i ? 

A Y e s . 

3 Sc I t a k e i t , 

t h = r i c b t to naal r r o i u s 

o ther p la " ne ces 3 at 

co-n p e t i t i v e prob I e r ci-.-. . 

r o T 

: r p o s i t i o n t n11 

o B i t t - or tb •••• --

es. a • E r e m 0 

s o n 

' > •" 3 , - - , • n pr e V i '. e 

• • w o u l i 

n o * . !• u 111;-. : - - -13 a g e r I T n t r \ * t n 11 

• would l e a v e t b e s h i - - - 'W- - - • * ̂  -• •,- are 

t i t : - , t 3 V . 3 ul i ha V . cn i 

r a i l r o a d s rat'--.-r *han haviO'T on ly one r a i l r : 

ALDERSON REPORTING COMPANY. INC. 

20 F ST., N.W,. WASHINGTON. D C. 20001 (202) 628-9300 
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pa 99 

t o l33'<: f o r s e r v i s e . 

3 They would no t o n l y have two r a i l r o a d s t c l ook 

f o r - I n g l e T i n - s e m i c e to Ch icago , bu : i n a d d i t i o n , 

th-.-y would bav-^ a new s i n g l e l i n e r a i l r o a l t o t ake them 

t o » u t t e , t r u e ? 

A Yes . Th.-'y w o a l l hava w n i t e v e r the U~ cou ld 

p r 3 v l i c . "hoy c o i i d h a u l i t t o Om^ha - n i '--•'.•'?c i t on . 

3 L e t ' s t i k e i t t h e o t h e r way, j u s t to ma'̂ 'e sure 

t h -- r : • • r i i s ~ 1 -o i r . ^ n '. • -- -' .: • ' s t ra sk a q r i c b t . s 

p r o r o s i " , I g a t h e r t h a t tn-- ""̂  c o u l d use t h e S c n t ' - - r n 

S o r r l l o r west of E l P iso to d e l i v - r f e r t i l i z e r t o S.^n/->r 

- - to F r e s n o , c o r r e c t - - t o b , .u l f e r t i l i z e r ou-

s h e m l s a l o l : . n t s on the Gul f Coast m i t i k ? i t ov>rr *be 

S 0 u t n :> r a S o r r i i c r c f t b e ' o a g u i n / - i l e y . c F r - s n o 

o v m" 1 b e m e : - r r i - ? 

A T i i you say Tenver? 

be to 

f r o m , 

f PS . 

Southern Sor r i i o r to F r - - m o . And t h a t woul-! 

• y , ar i s a s s e r t e d , the -nee c- • ' 

• ' . e S o j t . n ' - * - n " 3 3 3 1 ^ 3 3 . 

Yes. 

:^ould a? a l - • • • • - • • - ' • - - - - - • m 

- p i e , Den'^er? 

Yes. 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W., WASHINGTON, D C. 20001 (202) 628-9300 
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85CC 

3 

A 

D 

v i a t n e C e n t r a l C - r r i i o r ? 

K A n y t h i n a t o which t h e t r a c k i g e r i g h t s would 

apply i n te rms of a l o c a t i o n a t wh i sh i t c o u l d p r o v i d e 

t h --- s e r v i c e . 

3 So as I u n d e r s t a n d i t and as p roposed , tbe 'J? 

t r m < i 3 e r i c b t - would p ^ m i t the 'J= to i e l i v e r any 

c o m m o i ' t y f r o m any o r i g i n t o i r e s n o r e u a r d l - : 

wn--*nm t h e c o m n o l i t y or tne o r i g i n w j - l i v e r s e l y 

\ A l l s o m n o d i t i e s would be a i v - ^ r s e l y a f f e c t e d 

because' •hey would be - - r h - - ^ r w o u l d b^ a l : - " ' f 

s o m p e t i t . . o n . T e i a y a -"snc or a r e c e i v m : ' . 

Fr=sn3 has th? . , • . • • i t of two r a i l r o i i s to conpete - w i t n , 

t o c o n t r a c t w i t h . " - - • -y i ' wc " • i t •.•--•• to 

3 i t •:- In *nat s m-• c ; • . ' m ' i -T t r ^ ro* • 

. : to which co.Tm 01 i *: .'- • : ™ . . l i h a u l . 

3 I d m ' t know whether f e - t i l i z ^ ' r i r c v rom 

ba • - n ;>, 

your sugg . . -. t a s.: . 

r a i l r o a i s t h a t i t c m use t 

' t e r t • ' 

• •. 'g e r 1 :, : - « ^ . ^ . 

two 

f r o - Sniiba to " r : s n o . 

- i t i c 
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I B A B B P ' " ' ' ' "^""'•'^ depend, T guess - - and some 

t r a - f f l c person c o u l d b«̂  b e t t e r f a m i l i a r w i t h i t - - a t 

sone - j c i n t s i n "^mi^a one C ' j u l l f i n l a c o n n e c t i n g 

c a r r i e r , f o r example , and move i t , l e t ' s say , on t h e B'-' 

iown t o K i i s a s C i t y ani t i e r e have i c h o i s s as between 

t h e 3? OI the Santa Fe f o r the movement on i n t o Fresno . 

Toiiorr:)W tney w o u l i n o t have t h a t c o m p e t i t i v e 

a l t e m a t i v e . 

3 But i n e i t h e r ev n n t:"ey would h a v̂ > t o use t h e 

Unicn F a c i f i s ? 

h ' ' o t . n e c e s s a r i l y . I f they wem; a t C-^aba, *n^y 

wou l i r o u t e i t sou th to Kmsas C i * y , and t hey c o u l d 

cout? i t sou tn t o K-msis C i t y o-''er the BH or the <a ty on 

t b- i r t r a c k a g e r i g h t s . 

3 Le t ? t r y one : i : r " t r - =e i f I can uni--^rj 

i t , a i d l=>-*3 t r y Phoen ix . I u n d n , - •.;.: : : . * •;,-• ' n i o : 

? a c i f I p r o p c 3 - 3 t o s ? r v " ' - n i x v i i * r i • ' ' - - • • -

ov i t t h e Souther P a c i f i c , . s---" i n yc;:-

t - s c l n o n y at m g e s 20 a n i 2 1 . 

A Y e - . 

3 '^ould Union . " ; - n n -:;- • 

l : - i t ? - ' t o s e r v i c e to an i f r o m p o i n t s on - r n 

• • m r ? 

ft '"o. Altbouah . r a c t i c a l m: 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W.. WASHINGTON, D.C. 20001 (202) 628-9300 
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3 ••Jell , as I u n d e r s t a n d i t i n your -• -* : ~ony 

one o: th? b i g r o t m o . i t i e c moving out c f Phoenix i s 

c o t t o n . "here are o t h e r s . Vmr^ther t h i s would be 

p r a c t i c a l 3r .. t , ir. t h e o r y , t be S n i m T a c i f i s s c u l d , 

an-'er I t s t rackag-^ t i a h t s , ta ife ; ; c t t o n f r o m Pboeni;-: v i a 

C o u l t o n and then n o r t h to S a l t Lake Ci tJf.,..-.couldr ' t i t . ' 

Or u ' m v e r , or J;-n.ha, cr F c r t l a n d f o r t b i t 

m 3' 

A Y e s . 

3 And your t e s t i m o n y , yo-. i e f i s t h a t t b e 

a b i l i t y t o h a i l c o t t o n cr som? o t h ^ r r c r m o i i t y fr-*rr. 

P h o en I X t o ^ m h i or ? o r 11 -- - 1 o a n y c 1 --i c e ^ 1 s - c r, * h e IP 

sy I s n- - - i .̂ z co r re ' -* : p r e c i s e c m - i v e 

c r ^ ' a t e i by t h ^ merger? 

\ •{'^z. Today - r - ' / i - ^ - ; c o t t o n 

roull look 10 eitne: t- orioinite i ~-z-/-, 

c"-- — w i t h 1 t , -••-'-, *n - r= r ^ i j p p i y -"ni th ? r? s* , 

. -> o'-' th e b • ' ' • • 

. o u 11 : 0 • i n -=>f ' 

' / : 

i t w 0 uI 

h e V c a n ' l i n 

ALDERSON REPOPTING COMPANY, INC. 
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350 3 

o t h e r c a s e s , ^ ^ ^ M | ^ ^ ^ H ^ ' ' ^ o p p o s i t e wculd b ^ t h ^ ^ ^ ^ ^ ^ H | 

I t would no t be an exact ' i u p l i c a t e of -ŵ . i * t ^ ^ ^ ^ ^ S ^ ^ ^ ^ 

have ions by or SP. ' O T S C M I i M i l V t 

3 As i j c o p o s e i , t n o u g h , j j s t t o b= c l e a r on t h i : 

and n o t meaning t o a rgue w i t h you about whe the r i t ' s 

r i - ' h t or -wrong, bu t as p r o p c j e d , th-^re wou ld be no 

r e s t : l c t i o . i on where the JI- c o u l d t i k - - t-i - n f i c f t : 

Phoenix or b r i n g i t t o I 'hoenix f rom or '• ' t h e k i n ' ' o-f" 

conm31i ty t h a t s o i l d be n i n d l s d ? 

K O. .^^^^^ijmmmm^ 

3 No r e s t r i c t t ' ~ n . A-.* *C '. * would b^ t r u e 

wh^tner or not t h a t 

^ h c e n i x t o d a y , i s i t r 

t L u r k 3 0 m p --̂  t i t i V e 

\ That 13 tbe case , an-! o^ c o i r s e , i n a l l o 

. the 3'- - s i t i c t e r m s , b.-* of *he 

t m c ^ i g ^ rmb^.-: p r o p o s a l o b v i o u s l y g o v : r n m m y 

• • i c s i t u i t i o 

3 At r -. g e 1 1 , aga in i -..- r r i b i m 

t m c't i . • ; . , y m r f e r t n t on ly E.1 .so 

Coul - 3 3 m *' ' -n Jc? • • ' : l e y , *- • "o 

: • -. - a 1 rea 1 y ^ 'i.Jtb e 

m ' t : 3 - ' - -7 

ALDERS' i REPORTING COMPANY, (NC. 
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— 4 -

S a i l m ^ ? 

K 0 . - - . - n 

^ ' n •' -. c g ? n e r 1 - .--••-?« 

3 I n what g^n-mic s. : i - r " • ->rve 

b o t h ~ acr amp-- • i » K l a n i ? 

\ The S i r r i m e n t o and Oakl n e i i s what I h i l 

i n m i n i by g ' - n ^ r i - . I mean somebody s o u l . *c the 

;a"^t 33 y . 

3 Dc • -n ^ m : - . • : -

to-"ay serv-^ bcth -"icrimento an, • '. v i a the Western 

? i c i f I c ? 

\ I t serv - , 

serves "as ram--nto. 

3 I n t ̂  - • - ' 

A Yes. 

3 So • - n ' t t . ; . Duroos • 

t - i z < . - - . - . - ' • - - -

31 n 

I t Witt: i n o*b-r w: 

have 

ALDERSON REPORTING COMPANY INC 

20 F ST. N W WASHINGTON. D C 20001 (202! 628 933' 
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t h i s *ha* *^'---- - - - • c e r t a i n s h i p p e r s i l o n g *h ^ r c u t e 

) ' . - ^ n ' i r r a n e n t o and Oakland who wculd l o s e 

r o m p e t i t i v - ^ 3 r / i r e as 1 r e s u l t o f th? SrV^" i n n e r . Tbe 

m a r k e t i n g people o b v i o u s l y ar= i n t he best p c s i t i o n to 

p r o v L i ? tn? speci f i " i e t i " . 

3 You ion ' t <ncw . - - - * • * ' ""̂  

A h o . I w i l l no t speak t o t b ^ t t . T b i t ' o i 

Tsatte: f o r the t e c h n i c i a n s . 

3 S k i p p i n g around j u s t a b i t , w i t h apo lcc i=^s , 

y c i s t a r t a new s e c t i o n i t pago 27 of tb? 

- • l e n t on i . . * " • - : - - , t a l k i " : 

: r e o f t he t o t a l . And a t F 12 you 

summary of --^- ' -ain t c n n i g e ' - , m f ^ - '.0*11 t o . 

1 s r 1 . - .. ? , . i . - - -

y n • i r 

11 

_urn 

true*: 
. - -s -e f" 1- v> 

a x .3 ib I t s , 3 

r e f i i r i m t r i 

s n : w ? '. . 

3 

VP m o v i 

: ? t o • on 

I t y c i ' 

ALDERSON REPORTING COMPANY INC. 
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85C5 

i n c l u d e s wa te r movements? 

A T h a t ' s t be way n t e a r ; to be r e p r e s e n t e d i n 

y c u r i x b i c i t s , a n i * b a t ' s t b e way • v ^ i n t ='r r - * e 1 i t . 

3 T h a t ' s you r und er s t n . . . . ; ; . Ic i t a l s o y c u r 

i t i n c l ' i i - s p i p - l i n e movements? an-'er standing that 

A .Vow, T 'n n o t su i 

ba\/^ i t y o o i n i s n . 

don • t 

3 I t ' s c l e a r , i s i * n o t , *^a* I t does r e f l ^ ; 

aovenents t o *be ! • •: - on a r » a f r o r c*her o r i g i n ' 

1̂  I t says '--*w--^en sou theas t an i these i r . ^ i -

i s l i n i t e i t c e a r e a s . 

3 I t io?s not r e f l e c t geog rapn i c or s o u r r ? 

c or re t i t i c n? 

A " * r - f " - * • ' ' 'CP 0 7 r a f h i s • • • * : 

l e ^ i .? i . 

3 A n d t h -. • •- w 0 u 1 i b t r u e , I t --. • -

F i 3ur ? 3 t h a t I c " ' : i - * r m- "" 

A Yes . 

3 L e t ' s l o o k a t c-laure m a - .. 

3 0 . •} ? migh t m- w - 1 i t a l k â  - ; - * ti or * -

. . 1 d r w : - - . , ' • - • : -; 

- ' <••• r s t l i n e . " w o n ' t :o i a* o tn ? : t h ? : -

wc t a l k about Jne , 'we car c l a r i f y w 1 -

As I un ^ 

V » - V- , - 1 .- - ,-} - --• ^ n o percen t o " th? 

.̂.DERSON REPORTING COMPANY, INC. 

20 F ST , N.W. WASHINGTON, D C, 20001 (202) 628-9300 
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Irom L.A. to '^zvston, correct? 

\ Yes. 

3 And tbe other c a r r i e r s have 7c -?:-c--^nt, 

a l t h o j g h i f you o n i t t e d o i l , the fersentage woild be 

d i f far .= 0* . 

A Yn-. 

3 I f you omitted o i l , as I ta<^ I t fron your 

footnote or- - •- 3P, the other c a r r i e r s o*^ - - • - a * r a i l 

wouli only hav? 'in out u* ---rcent. .ha'.'s :: - i l a t t ? r 

part of the footno*e. 

A Ye"̂ . 

3 30 o ~ i t t l n 7 o i l , th? ca r . o t h e r than r a i l 

nave i b c u t a 41 p e r c e n t s h a r e . Do ycu r'.ncw how ouch 3f 

t " - : - '••" - - -cen t t i l l share i s S a n t i F- i n i hew n - ' 

SF? I cue : - : : 1 : work out a oro r a t = . You n a v e n ' t 

done -"-at , r i c b t ? 

\ The a r e sh ow n b i c k i •̂. • •• • 

? -bm 4 . - - • 

s h ? r ? , new -nu c i of t b i : . : a E ? ? 

k F r 0 Tl 1.3 - ~ ' - t o - ou - 1 0 n , t - - - ^ - •• ; c -

i i r es t '«'o u • . 

3 Of tn:- ^0? 

A Y e s . 

3 w 0111 3 •-• 1 3 3 :i * ^ 

A Som••*'-'i n c i n t.h>- l i* to ' . • 

ALDERSON REPORTING COMPANY INC. 

20 F ST.. N.W. WASHINGTON, D.C. 20001 (202) 628-9300 
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t l i 

perc?n t . 

3 '̂h--'- *b= trucks n. i the water c i r r i - r s 

have, c u t t i n g e i . to one side, over UP percent of tha* 

flow. 

A Yes, as indic a t e d i n tbe f i g u r e . 

3 N 0 w , tn I s I s my -g ue s t io n 

t h - t r u c k s and water c a r r i - r s w i t n ov?r '• ' percen* o f 

t b i t f l o w serV'-- as a - - - l i n t on r a i l r o a d p r i - i m i n 

t h a t r o r r i i o r ' ' 

A For c e r t a i n t r a i r i c -hey d o , but f o r o t h e r 

t r - i f f l s i t ' s o l e i : f m n ny ^ i : u r ? u o p p o s i t e • 16 of 

my November s t a t et n t * n t b i - i •- not * n e c: - - : - r i l l 

of tn e movements. 1 : . ; - . - : . , f o r s o : • - , . . . . . ; • - - f o r 

t b - ? - f c u - b c - -be * n n - ; - -' ̂  •' L r. c • • - ' - - • •> 

a n i • o n - - t b . - • 

L - - "n t e l e s m ' n u s t o -

c 0 m 0 -i ; - . - • — • •: e r a : 

3 - t h i t m- î n - b i * 

act u.i 1 c r ? sen 3 ? c t r u •-'•• • - ' 

r -: 3 t : 1 m i ? 

A T h e r - ' s no ev i l -^cce 

- the - r . i f f i c be* wee 

m m i l son 3 l e t s o" 

:e exceeds '̂ 0 p e r c e n * , 

1 1 . 

i m w i - n t-

he re . i s the V 11 

ALDERSON REPORTING COMPANY. INC. 

20 F ST.. N.W. '»- : . iNGTON, D.C. 20001 (202) 628-9300 
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th--^ n ? ? v i = r movers i n t h a t c o r r i d 3 r . 

3 Do you t h i n k t n - • i r o a i s s o u l d i n c r e a s e 

t h e i r p r e s e n t r a t e s by 13 o r 2'" p e r c e n t m i not 

f . x r e r i c n c e d i v - r s i o n ? 

h L o o k i n g at t h e s h i p p e r i i t a , I w o u l i t h i n k 

t r . a t t h e y c o u l i i m i ^ - v e i - ' c reased rev-^nues i f t h e r a t ^ s 

were n i g h e r . 

3 Let iSk you aboat F i o u r e 15, page 3 1 , c l r s e 

t o page 3 1 . - m e we hav^ -n z" tn-^ nove'n?n*s 

between Pn o en i x '; . - c e r t r a f f i c s -- ' ;*; r c . 

t h i s , as you - l y , -c 31 i - c - * t o n . Dc you know 

wh-mn?r r a i l r o i l s hau l any c o t t o n ? 

\ Between wner? i n i w m r ? ? 

3 r h o e r i x and l o s •"•na--^le-, or "an F m n - i n - c 

H o u s t g n . T: l o s a t i o ^ : 

" l o u r ? I f . 
A T • ? - c • ' • - - ' • • ••• • • y . 

A No. 

t h t r a c k t ;-

n o w wn • mves m 

n ' l n k mos* n : • , ; . : n , , 

- i s c o t t o n . ^ b e l l ^ - / - t-.-^ data 

the c -•; Z i r 3 ' f l o w . 

;- ^ = 1 n your 

or 

1 I n 

ALDERSON REPORTING COMPANY INC. 

20 F ST. N W . . WASHINGTON. DC. 20001 (202; 628-9300 
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A I b e l i e v e i t may have dropped o u t because of 

t he wiy tb? '"r->ns^arm pat t o g e t h e r these t a b l e s . 

3 W e l l , l e t ' s omit c o t t o n f o r the moment. I f 

f o i o n i t i t , 13 you say on page 3 1 , t hen t h e r a i l share 

- - ani t h i s j u s t above t h » npw h e a d i n i — i f you o m i t 

c o t t o n , thP r a i l share f o r Pho<--nix t o Los Angeles 

t r a f f i c anountb to n e a r l y hal-'^, r i g h t ? 

A Y e s . 

3 Ani t h i t means t n a t truck wouli hav= about 

h a l f , r i g h t ? 

ft Y'-s. 

And then you say the r a i l o o s l t i o n 3f c n e - b i l f 

•i - f o r t . . l ^ o l e , t r u e ? I t i k e i t : . t r u e - , . n m 

0 f h i 1 f w ou 11 b e ^ g i al 1 y ^or-^ I d a b l e . 

A Yec, bemuse I'm taking i n t o account -- i f v u 

take a l l of tnr- tonnage *nat m invol'.-- ; *b-: tbr-^e 

pl;ice3 tba* ar- i ^ - - i • • bet- i n t h ^ southwest -- t n i t 

: , " 1 3 c n i x o r i g m a 11 o n c -LOS 

Angeles, Sm rcanrisco ani Hoiston -- t:? r a i l ^ : • . 

f 0 r m i i :i b 1 e . 

W P I I , m cf - i x to 

Los Al l e i e r , - • • - - -hare - - or *o t h e 3 3u. . 

g e n e r a l l y - - i s a t m * ' ' I f — l e t ' s s t i c k t o ^boen ix t o 

L 3 3 5 m e l ? ~ which i s wher? tb ? h a l f -

ALDERSON REPORTING COMPANY, INC, 

20 F ST N.W . WASHINGTON, D.C. 20001 (202) 628-9300 
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same, than t r u c k c o m p e t i t i o n i s c e r t a i n l y e g u a l l y 

f o r m i l a b l e as bp*w---'en PhO'^".ix and L . A . , r i o h t ? 

A ""ru-c c o m p e t i t i o n - - g u i t e i b i t o f t r a f f i c 

moves by truC'^ i n m e t o t a l s 'rnse. T'^en one has t o go 

t o the s p e c i f i c c o m m o d i t i e s to f i n d out where t h e t r u c k s 

are t i o v i n g . And i s I i n i ' i s a t e h e r e , the heavy t r u c k 

mover i n he re tcn i - ; . to be c o t t o n , whicn i s r:s* - i - c c r t a u t 

t o r a i l . 

3 '^ut even r u t t i n g c o t t o n *o --r- s i d e , i t i s 

about h a l f . And ny g u e s t i o n i s t h i s . Even e x c l u d i n g 

c o t t o n w o a l i you m y t h a t t be a v a i l a b i l i t y of t r u c k 

c o m p e t i t o r s i n t b ^ ^ij^oenix t o Los ' - • ' l e s f l o w 

c o n s t r a i n s tne r a i l r o i l ' s or i s l n g f l e x i b i l i t y ' ' 

.'i'o , not f o r the k i n d of co-n e ' i t : . r - . h ; j ha t a re 

sbo'wn i n Figur- - u ef my "< c f a t . - m e n t . For 

exainp" ^ , on c e r t a i n c h e m i c a l s c r c e r t a i n o f those -^tber 

it-=>ms l i k e '• -c which tbe r - ; l l r o ? i 3 hau"', * - - - i t ' s 

ISO 3 e r se n t of' - e m -t n t t h a t mc . - t c b c -'O i < , 

th^y'r-.^ not going to -- t h ? r ^ i s ne evidence *.bat they 

are ro nstc i in:,n g t b a t , ov -; ---ough *" - -m-"- ••;--. 

c r : cl 1 :: of, m v , - o 11 o n . 

3 . : vcu t e s t i f i - ^ i I : : m s e 

p ha s = of • • • !i aX 1 -n J -n r a t e - ' - - * > - \ t r u c k 

c o m pe 111 0 r w i t n a c b a r - of a 

f l o w , r-ven as low as 1 ^ f" lcw, can 

ALDERSON REPORTING COMPANY. INC. 

20 F ST., N.W., WASHINGTON D.C. 20001 (2 32) 628-9300 
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7^ 

e f f e c t i v e l y c o n s t r a i n a r a i l c a r r i e r w i t h a much l a r g e r 

share? 

A T h e o r e t i c a l l y I t c = n . Sne ^ns t o have so""^ 

e v i d e n c e , whish i s why, i n t u r n , h^ re I have gone over 

t o anl t aken i n t o account t h e s h i p p e r t e s t i m o n y here to 

see whether t h e r e seems t o be a n y t h i n g t o suggest t h a t a 

• .< n n. or t i n y t r u c k chare i s i n .-ome way 

cons t r a in i .ng I * . 

There I f o u n d t h a t the t r u c k r a t e s were o f t e n 

h a l f tnose of the n i l r a t e s ; so I assumel an i took i t 

t h a t t h e r e ' s no e v i d e n c - '• ' - - - ' - * ' - i i n t . 

3 K a v e n ' t v o i t e s t i f i e d , t n o u T h , i n m i r k e t 

dominince c i . . - no t o n l y as a m a t t e r c f t h e o r y bu* as a 

• l a t t e r o* f a c t t h a t s n a l l e r t r u r k .'--bir • - ^ : - * • ' . ' - l y 

s m r t r n i n e i w i t h T--*3rect to 

p r i c l - g ? 

A Yes, I n i v e . A-^i 

*-'orthw e s t e r s 

:3" m e commodi t i : . ' - n i l 

3 1 t u i t i o n s t n i 

t i ! -K ' z - n ; - -

F t of a r a l n 

m . 1- • movenent , -cma ^ 1 * r 

,:. B •: • • 

-' : 1 11 r 0 i r 3 3 1 r -

- • - .. V . (2 t h a - * *- : : - -i '-

1 r a t e s i o w n w a r i 3?3au3''' o* 

t i o n . such s i t u 

Al'JERSON REPORTING COMPANr. INC. 

20 F ST., N W , WASHINGTON, D.C. 20001 (202; 628-9300 
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05 13 

ev idence i K H P t e s o e c t t o t h e ^ i n i s of n e i v y ba lk m d 

h i g h r a i l shar--f f i g u r e s shown i n F i o u r e u o f my /:ovem'-=>r 

s t a t e n e n t . 

JUD^E -JIPKISS: Witn t n - i t I t h i n k t h i s i s a 

yood t i m e f o r a r e c e s s . ' j J e ' l l t ake a luncheon r eces s 

ant i l 1 i3 3 . 

. W h--r-^'T-^n, ar 1b<3b cm., t b e b^arin'^ was 

recessed f o r l u n c h , t o be reconvened at 1:30 p.m., tb= 

3 a -n 3 l a y . ) 

ALDERSON REPORTIiMG COMPANY. INC. 

20 F ST., N.W, WASHINGTON, D.C 20001 (202) 628-9300 
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85 IU 

(1:30 P.' . ) 

"P. "r̂ OACr.: Your ''or.or, I hnve two loos'- e n i -

f r o - Tuesday. '"-̂r said d u r i m the guestioning of '.'r. 

Saron that we would look f c r any work capers. have 

naie i s e i r m , i n i have found no work raperc. 

h <̂  -> t b .3 r i -m m .-' h i b i * '""'"P r ^" - > .a 

"ay, 1 98U, men3ranl-.^T to " r . •Ceneilsr^, ani t h i * e x h i b i t 

w ̂  . -i 1 - m* -d sub j - - • • -•" r-=•<-• . ] - r t to b a v a.toth-=r 

losunent l i m i t t s i to undet t..::' i t , •wnlch was a 

c, • - .:iu-' •''ron :ir . ' i r k * o 'i r . " i * A p r i l 

2U , 1 ? ̂  U , -wb 1 -' . , ',:.-. : urino " r. • • • 

g u ^ s t l o n i n : , l t d I t i ' l i e v - we bad tne a p p l i s i n t s ' 

a5r*:-r,tf;-. • v o o l i " ' • •• r. ex b i f i t . 

I w i 11 3 f f-:'r 11 n 0 w ^ 3 " X n i n i t 

JSSS:, , i ;nu "-av- -n i * , h a v e n ' t y o u . 

J l ' D l ^ HOFK ! y I < n o w n i s 

Any 00 •'ec*ion? 

ALl/ i- tSON REPORTING COMPANY. INC. 

20 F ST., N.W,, WASHINGTON, D C 20001 202) 628-9300 
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i d e n t i f i c a t i o n as ^ x h i b i t 

llumbe* '.'F ./•'?-'"-5 3 , and was 

r e r e i v e i i - : e v i d e n c e . ) 

J'JD^iE H3PKI"S; b r . : ' a r t i n , bow l o n e w i l l you 

be w i t h t h i s g e n t l '-Tian? A- -- w g o i n g t o f i n i s h ? 

I B . A 1T N i I t h i n k so . I am hop ing t o bo 

l o n e m I'D or ,'0 n i n i t ^ s . 

J'J' , n IN ^ i Thank y ou . 

Wh-re j pon, 

the w i t n e s s at t n ^ t l - n ^ of r ~ - , ha/ i ng b-- 'n 

c r - v i o u s l y duly s w o r n , r=> -̂-umei t^ , i r i n n ; 

e x i m i : ! - - ; n ^ n - - * l f i £ j . f u r t h e r as ^ d l o - w s j 

• •, 11 w T •• •, " - " . 3 

2 ' i i * •' : . , • • •. . tbe =̂ r * '"3 ' ' "- ' • 

p ^ •;! "5 a , t b 3 - '• 

: -r io ym • ' 

A I do. 

s : • , 1.1 1 y Oi. - - ' ^ :>r: 

f o u r t n o-

s r 3 t l 3 - , 

ALDERSON .SPORTING COMPANY, INC 

20 F ST., N W , WASHINGTON, D C 20001 (202) 628 -9300 
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been s u c c e s s f u l i n compe t inc w i t h m •? t r u r k l i n » s and 

s u c c e s s f u l - - l i s buc^n-:-'-3 away f rom t b e 

motor c a r r i e r . : , th i t t b a t i s 

gr cwt n 

ason f o r t h a t 

A 1 • •; -n • * - , ar. That -nay be zn ^ 

e x p l i i i t i o n , "-i:: t a l s o some o f t b e g rowth appears t c b=> 

a 11 r l 0-It a b 1 e t o n i l n t - ' IFC mov-̂ n̂-, ; : 

t r a i l e r s at more i t t r a c t l v e l e v e l s t b m f o r over *be 

3 ' J e l l , r a i l r a t e s f o r the r a - . . : : . : n m 

move t h a t i r e more a t t r a " * i v ^ v i s - a - v : ' - n • 13 

tha* what yoa - a i i ? 

A T h a t ' s c o r r e c t . 

3 T - n ' * • •-. - » '•^rTi o*" 3-- ' - I t i o n by r a i l r o a i : 

a ca . • -- , • r r ? 

A o t i n m y c o m p .L • • •, b e c 1 u 3 e of n ,...:-• 

* - • ' u c k ? r r ? a 1 - - - v . * t 

p i r * ' / or wt 

q u c t e i . 

h .m b w 1 y . ' - w i l l i ' e 31 1 

3 i 3 n i ' 

1 i : 

ALDERSON REPORTING COMPANY INC-
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3 * r . P a r b e r , you s a i d t h a t on^ o f t he reasons 

Mb/ .'OU b - l i e v e t n i s t r a f f i c h a i been - j rowina was t h a t 

t n= r i l l ra :es h ^ i been reduced i n compar i son t c thos=» 

of tn? a l t e r n i t i v e highway movement, and my g a e s t i o n i s , 

i s n ' t t he r e d u c t i o n of r a i l r a t e s f o s "'OFC s e r v i c - - wh^re 

i t ossurs one f o r n of c o m p e t i t i o n i s between r a i l and 

t r i o ' ' , l i n e s are i n f a s t 

A I n a p a r t i a l sense , y e s . 

3 r h a t 3 n 3 w : : 

compe t ing w i t h motor c a r r i . - r s f o r TCFC b u s i n e s s , t r u e ? 

A ^ o , bec iuse *b= t r u s k l i n e c o n t i n u e s t o 

o r i g i n a t e tbe t r a f f i c , contina'='S t o t e r m i n a t e i * , - i k e 

-.-v:^nue, and i l l t h a t t h « r a i l r o a d 

z o o t t ion z f 

th-^- t o v e , h a n i l e t h ' 

i s . - - m t 

o V I ng 

h i - i hw i y . 

3 3ut 

mc t 

^a m 

on 

. •O' l r : 

•c n : - . . : . ^ ' 

3 ? 

no* 1 w 1 r " • 

u t ^ i n k t h •» y woul.: 

ALDERSON REPORTING COMPANY, INC. 

20 F ST N W WASHINGTON. D C. 20001 (202) 628-9300 
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on TD̂ C '-'usiness i f t e r t h ^ meraer? 

A They could r a i s e the ra t e s , but -'oubt i f 

they would ni'^.icc i monopoly p r o f i t . 

3 Do you t h i n k t h a t the merged r a i l r o a l could 

increase i t s "̂ OFC rates by as much as 5 percent witboat 

experiencing d i v e r s i o n s back to the motor r a r r i rs? 

A Easei up'On tbe c l i p p e r evidence of Crsord, 

such as in 'a*--3 m i Ser/ices, Inc.'s testimony, ani the 

,1 a t i o n a l ?igcycas\er3, I believe tney could. 

3 You :on'* think tney would experience 

d i v e r s i o n bas< to motor c a r r i e r s ? 

ft Not ba--^l upon tne ra*? comrar: - ... ^j-r> 

set f o r t h in those two snipper s t - : .:. 

2 rnd *hat i s cnly basis f or your answer? 

A Tr • • r ny .i-.-w-r. - i s 

I ; - : upon t h e i r s t a t e m e n t - . ""bee? - l y r : - : • - : 

r e l a t = ' d t e s t i - n o n y , t o o , -̂ ; * *hcse i r e *b=' o-^-<• * >• ^n 

- .3 3 a 11 now. 

3 . • -. • . . . of f e- : - - ; • . ' . -

r a i l t r u c k s e r v i c e i n 

A I n ^ • : . . 

o'^ t 

i a ? 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W. WASHINGTON, D.C. 20001 ,202) 628-9300 
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l e a s t the c e n t r a l and soutn-^rn p o r t i o n s of i t 

3 You r e f - - r t o tb- : d crow * b o- ;u s i ne s 

on tn? o a r t of tne "^an*! F= an i the ~?. at 

r a p i d g rowth a l s o t r u e of tb.- Union P- .c i^^ic 'c '*SES 

b i s in ess? 

A Yes, J n i o n P a c i f i c a l o m w i t h o t h e r wes*ern 

roads has e x p ^ r i e n c - . - r c wt'-. n ; - • -

up over th '^ S m t r a l S o r r l l o r and o n w a r i t c S h l c m c . 

O b v i o u s l y , i t b i s net p a r t i c i p a t e d i n a n y t h i n a i n *be 

Scu tnern S o r r l l o r bes ic s i t i s not t i m e . 

3 V hen you r • : . . m w t b i t t c t c - r o * t i o o f 

t b - n c w * h account '^d f 

wi*b w - s t e r n 

f r u i t m i 

i n g the : 

* — a f f I : 

t r 1 1 t 1 ~ , 

: 0 w.:- s t e r r. car : 

S i n t i "e or t n » S o u t h - m - i 

0 * b 

3 I n c l 

\ Y e - , i ; - m L J 

mmm 
m : - ' - i n d 

'. 3 1 -_ 

n a V ~ 

ALOERSON REPORTING COMPANY, INC. 

20 F ST N.W., W A S H I N G : 3N, DC. 20001 (202) 628-9300 



85 2C 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

A 'lOt c i r - c t , no . / o t i n S a l i f o r n i a . i^or , oc 

c o u r s e , does J? nave T'-p" b u s i n e s s i n the - c u t h e r n 

Cor r i i o r . 

3 On Page 35, 1 w i l l ask you about a • :. ;<-'nce 

t h e r e . The p a r a g r a p h , m ^ * i r s t p i r a g r a o n on tne pag; 

says , "Under these c i r c u m c t anc-^ , " -w^-.ich r e f e r s tc- *"-.? 

3 r l o : i l s s i s s l o n , "th? c o m - ^ t l t i v e benefit-"^ of TIE'^ 

- p t v i r e ar ^ l i k e l y to p r o v i d e i t where t h e r e a^e 

a l t . ^ rn = t i v c ' - a i l c a n • . " I * i s -'-- c- • "*3r.se 7 

want t o ask you a b o u t . 

"Vib-re such com r - - t i * i v-- - a i l s e r v i - - -

i v i i l i b l ' * , t r u c k i n a • ra-^ps of i i f f e r e n t c a r r i ' ^ r s 

b r o a l ? n s the area i n whicn i i . l r o i m h e a l to 

h - d c 

A 

3 

11110 n a w 13 •-- a r r 1 y 3 : 

at Do you --^e t ' -a t 

I d o . 

"ba* s tmemen t i - a l so t r u e o*' tn= i'n 

i n C a l : ; : - 3: ; - 3 - ~-

To rem : d = gr--e, b u t not 

- ' - cone - t i t i v e con - • - - -

Does n 3 : * . Union ~ a c i f i r ; - ^ f -c V I C ? 

W 1 * 

f o r mc . 

ALDERSON REPORTING COMPANY INC 

20 F ST., N.W.. WASHINGTON. D C. 20001 (202) 628 9300 
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C c r r i : o r . For example . I t does not o f ' f e r t b a t s e r v i c e 

on a compe t i t i ve^ b a s i s f o - a T,-VP " T F S , s a y , between Los 

A n g e l e s a n ' ; s t o n . 

3 But the Sou the rn C c r r i d o r i s used a lso ""or 

movements t o tbe midw=»st, i s ^ t no t? 

A I t i s as'-d - - t h " Soa t h e m S c r r i ^ o r i s ase^. 

ov-^ rwn e I m i n g l y , o f c o u r s e , f o r .tovements i n the s o u t h . 

I t i s a l s o a s? i f o r * r a f f i c movin^.r i n t o the r i d w ? s t 

an i t i - ^ n o r t h e a s t . 

3 And t o t h a t e x t e n t tb.=> L'n 

3 - r Vi c e i s cono ? 111 i v? wi * n t - ^ T n' 

t oday. 

A Fcr a move, say, tc Cb i -ago out o f Los 

A n g e l s s , y* - . - i t f o r a nove , s ay , f m -

Fr.--sn3, no , a id f o r a • n- -rem Los Angelec c-

P i z y ir<=a t o ' an F r a n c i s c o - - to Hguston, nc. 

3 And t o t he extec * tb ^ - - • •'ommisc:-'- : -

-cnserne-* not j n . y w i t h p o i n t t o po in* co cc -̂-t i t m n 

gt^oarapbic c - 1 1 * i on , t h a t i ,.., n - : . t : to 

" - m l n a t i o n s i - : p r o v i d i n - •• - - m i v - - to s h i r - - - - , tn^^ 

U r i on : ' • - - s 

. •, - , ; ,. - , a t b - r n I t l V - -

P a c i i m . ; 

A o . 

i t n the 

l y , 

• -ve of scm 

ALDERSON REPORTING COMPANY, INC. 

20 F ST.. N.W., WASHINGTON, O.C. 20001 (202) 628-9300 
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c a r l o i i er TCFC s e r v i c e , say , t o H o u s t o n , compete w i t h 

each 3-ber as t hey do t o d a y , very a g g r e s s i v e l y , bu t UP, 

ib-^ent trackag'-- r l c h t s , would no t be i n a p o s i t i o n an i 

i s not i n a p o s i t i o n t o compete foe t b a t k i n d of a move, 

even tnougn UP migh t be a b l e t c so'npete w i t h SF f o r a 

TCFC move t o , s ay , C h i c a g o . 

3 Wr. r i r ' - i e r , I t nougn* I nad? i t c l e a r T was 

no* a s k i n g about p o i n t t o p o i n t c o n p e t i t i c n . I was 

t a l k i n g abcu t g e o g r a p h i c compA-cit i o n . I t s * r u e , i s i t 

n o t , t h a t the i l t e r n a t i v e a v a i l a b l e t c a San J o a g u i n 

s h i p p e r today o f f r e s h f r u i t c ; m l v e 7 ^ * i b l e ' - ou*bop.ni on 

the J n i o n Paci '^ ic t o •"-a.a p m v i l e s a c o n o e t i t i v e cu*-l?t 

th.-.-t I s to some decree c o m p e t i t i v e w i t n the o u t l e t s to 

Houston cr o t h e . o o i n t s on tne Southern o t ri-".o r . 

A In t c m s o f my : i n g a r o u t g e m r r - ' - . i c 

COTI pe t i t i o n , t b a t d c ° s n ' t r e a l l y make mush sor^^e, t o say 

to ' l y i n "r--sno who t c i i y can t i - :se 

V - y f 5 n a .T. o V - e n t to Sou;; t o n : . • • - - -

vis 5F or ^P, *3 t e l l b i n , w e l l , t--crrcw you ar-^ looted 

' • , / ~: - • - ;h i? 

I * to Linem , ' • •' - r e a l l y 

-:—' l i k e nuch o*" a comr -n.ve t r i i - ^ ' o f f . 

3 Your thought i s t b i - a l t e r n a t i v • ; - •-

r ? 1 e V mj t ^ c r r :> n ? - * 111 v e c u r p c , - n c '.n i 

i -r: t i n a t i 0 r. s are n o ^ ? 1 

i n * o i s i n l i e c a r r i e r , but i t 

ALDERSON REPORTING COMPANY INC. 

20 F ST., N.W . WASHINGTON, D C. 2C001 (202) 628-9300 
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A I t h i n k they are bo th I n / o l v e l . You r o u l l 

r e v e r s e my exa . tp le i n tem^;- o'' a t e r - - - - i o n . I f a 

pur c h a s e r - r e c = ' i ver m !^resno or B a k e r - f i e l d today was 

a b l e t o o b t a i n , r e c e i v e some p r o d u c t out o H o u s t o n an i 

have c o m p e t i t i c n between SF and SP, I d o n ' t see t b a t i t 

i s a c o m p e t i t i v e answer to say l e t them -nerge, and he 

can bay wnatever he can ge t tomorrow i . n i .nave i t 

i e l i / e r e d by sone o t h e r means, i n i o f cou r se UP i s n ' t 

even n o v i n g i n t o , o.i a s a r l o a i t i d e , i n t o Frosno today 

a ny wa y . 

3 Yoa i o n ' t t h in ' ' , then t n i t rce c o m p e t i t i o n 

of the same commodity moving f rom l i f t - - - i n t ••r l o i n s i s 

r e l e v i n c con s t r a i n i n c I n f l u e n c e i n i . . . g tha 

compet i t i V . net : o:" a -•'•<•.-'-? 

A Net on t h e bas i c c f tbe g 3 c - * i 3 n s t h a t you 

n^vc o r o v i i e i , because w b i t we ar-^ s a / i a i : evai 

i f i t w - r - 1.1 -om the r - ^ l u c * i o n or - : - - - ; - m n o f 

m p ? t 1110 n t n a t - .: 1 1 i f ^ o w . / ! • : n 

r -r- c e 1 ̂  e r V i a u s i n g t- 1 ' r, ̂  r ;• : ; 

Soutn-m C o r r i d o r , t h a * i : choked o f f . " ^ : 

1 .31 n t e i. 

And wbi* you ar •..•:., » so problem, 

becaise he can lo3k t o g e t t i n - i p r o i i r t i n so--- --her 

way. That a l t e r n a t i v e , which i s 

u; . :. t • • ' : . :iy, has b 

ALDERSON REPORTING COMPANY. INC. 

20 F ST., N.W.. WASHINGTON, D C 20001 (202) 628-9300 
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hands o f one r s i l r o a d s i t t i m a s t r i d e t h . S o u t h e r n 

S o r r l l o r . I see t h a * as a d i m i n i s h m e n t o f ce Tioe t i t i o n , 

even I f t n a t sn i ppe r - r e c e i v er m i g h t h i v e a v a i l a b l e ani'-^r 

some r e n d i t i o n s :30-. . ..-duct f r c m some o t h e r p l a c e . 

3 Woul"! y o u a g r e e t h a t TCFS s e r v i c e f r o n o r i g i n 

t o r a i l ramp i s g e n e r a l l y p r a c t i c a b l e w i t h i n a 1 2 5 - m i l ? 

rang?? 

A W e l l , c e r t a i n l y i t i s p h y s i c a l l y p r a c * i c a b l e . 

3 E c o n o m i c a l l y r • -- ' c u c ^ s - i e n . 

I h i n k y c i f o r s i g g ' - s t l n g t h e r e f l n e n e n t . 

A I w o u l i s-.y i t i s e c o n o m i c a l l y ba n d i c a pp<=d . 

• t i c a b l e by s o n e b o i ' n i t i o n , b u t i ' 

n v o , t n ^ n you a r u ~ i c g - - --•.•-n y o u r 

. - ' - ^ i t e o f P*" t o r ' ' . 1 ' ' i r - ' - ' • , t b a t 

i f t r a i - f i c • * -: ; - -•• ' • • s 

f - : - , n- ' , t o som"^ o ' ' • . *o 

Ti-v-r, - a y , l l - ^ n i l - - , * r. n — - . - - ' ; • l y * h n : • • ? •wo.jl^ 

b a V e •. ? 1 ? • * ' • ' 

J n ; w 3 a ... ' • 

I t mig h t be ' -

i t i s I 120-ir 

wi. t n e s c 

w o',: I i mea ,i *; .b 

d i - r-

; a V - an 

- o -n p a r •* w i t h 3 -> * i t i o r 

w o ; ' ' - - f i s t , 1 - I - - y 

•• - n i l e s , wou '. 

A T t w o u l i ex: 

- y ou 

n 1^ 1 1 1 , I t ^ - 3 or 53 

ALDERSON REPORTING COMPANY, INC 

20 F ST., N.W.. WASHINGTON, DC. 20001 (202) 628 -9300 
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m i l e s c r t e n -ni les i t might be r e g a r d e d i s s m a l l enough 

no t to be a f a c t o r , b ' l t on som'=> o f th.-se moves w h - - ^ *he 

Tiove n i g h t ba J1,D0C f o r --̂  p a r t i s a l a r h a a l , tne a i d i t i o n 

o f , s i y , f125 o r PI^C i u e f f e c t i s add ing w e l l over 13 

p e r c e n t the c o s t . 

I r e g a r i t h a t as an economic handicap t*-'at 

w o u l i then g i v e SFSP a s h a r p l y e x p i n i e i t i a r o m of 

p r i c i n g d i s c n - t i o n w i t h i n wh ich t o se t i t s r a t e s . 

3 '^'hat j j j i r - c i y l n g , ' ' r . B a r b - r , as I 

u n d e r s t a n d youc g i - ^ s t i o n , i s t h a t any - : : --. :-rc i s a 

TOFC o r t r u c k move t o - • *• 'Se i ~ , as you pu t i t , 

1 n ec 3 .com i c b n - t n - n ' s'=»rvic.-=' f r o m 

being c o m p e t i r i v e , m i i f your l o e l c i :: mk^n t c i t s 

c m - l i s l o n , TSf" m r v i c e c o u l i never ;)? c o m p e t i t i v e . 

I s - 't t b a t r i g h t ? 

A N o - •- . 

wi *h the ' * • ' '-• ' in which, , • - • - - : - * *:;-•;, -m , 

i n *ne v a l l e y c f 1 1 i f or n i i , ~ I m l ":-

l i r e c t l y . I f t3n3cr3w - -

c f o r outbound c a r l - ' -

C3-np?te tnen : 

o i tn?m at t h a t l o c a t - o n . 

I f tomorrow they 

t3 wnlch tney c o u l i - - n 

- : 1V 

? y w : . . 1 Yr 

• - 3 1 1 * 

ALOERSON REPORTING COMPANY, INC. 
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m i l e s away, then the s o s t o f t b a t d r ay i cc - , which c o u l d 

t hen r u n as much as r i . 2 0 a m i l e by your w i t n e s s ' s 

a s t i i i t e , tna* t h a t i s a s u t s t a n * i a l margin w i t h i n w h i c h 

SFSP c o u l d p r i c e t he s e r v i s e f r o m t i ie c r e v i o u s l y 

c o m p e t i t i v e P c i n t A. That i s what I am t a l k i n g a b c u t . 

An 

A 

» 

g u*--St I on 

3 

A 

V I 

V a l l e y ? 

th? HP today h i v e TDFC ramps i n Lo<-

Yes. 

O a k l i n d ' 

Yes . 

S took ton 

Yes. 

' c .̂^ — n ? 

t / 1 S I j 

: n. 

Las Vega:-? 

•W 3 U •;- Va-

, . /• » I-

y e l l . 

ALOERSON REPOPTING COMPANY INC. 

20 F ST., N.W,. WASHINGTON, D C. 20001 (202( 628 -9300 



85 27 

1 

2 

3 

4 

5 

6 

/ 

8 

9 

n 

11 

12 

13 

14 

15 

16 

17 

18 

-,'9 

20 

21 

22 

23 

24 

25 

H ^ - j m l l Does any move- v i a UP "OFC sc - rv ice f r o m t h e ^a 

T o i q c i n V a l l e y ? 

A Yes, so-ne of t h a t t r a f f i c does move. 

3 T h e r e f o r e i t mast be e c o n o n i s a l l y a v a i l a b l e , 

e c o n o m i c a l l y p o s s i b l e t o o'/^'-ccme what you d e s c r i b e as 

t h a t I r a y a g e h a n d i c a p . 

\ I t t i y L- . . - ' r comc i : . : m - • . . , - : , but ^ 

i n d i c a t i o n s ar-^ ••nat t he TOFC b u s i n e s s , as T * - : - k " r 

- - .n. n . ? l y e s t e r l i y , a t - : -• 3 - m c a t i . o n s i n the 

v a l l e y i s c l e a r l y '^ominat'.-d by SF and SP t o l a y . 

3 L e t '. ' ycu t h i s . Wha*: i s t b e a p p r c x ' m a t e 

i ^ n u a i tonnage of 

., r- :^: -•!!* 1 y I n * 

I i 3 n ' t n 1 V ? 11 

Do you • an a p i n i o 

No. 

•"If-- t r 1 ' f i 3 t h a t t h J n i o n ? a c i f i ' 

o n gm 

A 

3 

A 

3 

A 

3 

V c 1 urn -•• 

- n o - .i •'. r : : 

"/o m i • -' • 

" ' o r , ' - -

"10 y o i <n-/w t h • i - r e ' i t i l 

^n y 

S'o.. 

a n y t n i n g , b. 

l oca t i on 
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p r o v i i a r . I n o t h e r w o r d s , a l l I i g I s t e l l you what 

movel over t he r amp. " w v : u l i n ' t t e l l yoa i n d e * a i l 

wh-='re i t movei f r o Clock . i e t a i l t h a t 

I would 'want. 

3 Le t me ask you t c t u r n back t o your ' ' i n a l 

• / - r i f l e i s t a t e -nen t , t o t h ^ 3? -* io3 at the e n l . Page U2. 

T h i s i s i n the d i s c u s s i o n c f tn . - ; . "acAvoy 

a s s u n j t i o n s ani r onr 1 u s i on - , - ' • i s h s * i r t ? a t ^7 ^nd 

conclades, as does your state- •* , -. * u2. 

The l a s t s e n t e . : : : you . .• ays t h a t 

t h e y , r o f e r r i n o t o - ; - -" . - ' " acAvoy , hav= n-* ta'^'on 

account or r, •'Tr;ortanc-^ 

means *or e n s u r i r n t h a t whate-/i=c •nerc 

• - - 3 ^c. • - -

A T em s o r r y . 

3 Vo, e xcu 

_. . - . E t 3 r t e d i * 

? m - n . 

A ; , - • • . 

r e a d . 

3 I . 

'W ;* W i 

the 5:»n tense? 

A : I t . 

3 

'^•ai yc :: co c ,? b =. -k 7 •? 

nt ou; 

wa 
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:b i s se n * e nc ' 

3 av11g 3 . 

A Y e s , I 3*ie t b a t . 

3 Now, s h j u l i we a n d e r s t m ' 

t h a t y o u b e l i e v e t b a t c o m p e t i t i o n i s n ' t e f f e c t i v e u n l e s s 

i t f o r c e s t h e m e r g e d r a i l r o a d t o pass t h r o u g h t e - b ^ 

s h i p p e r s and m e p u b l i c a l l o f t n - : m - f i t s o f t h e 

•----? r ? 

F : » - * - r . T n a t i ^ , i t i s 

- : 0 n d o e 5 

S o . " ' - . I f c m 11 be a f a c t ' 

i l w a y - a f a c * c - m e s o n o m i - s 

h.='lp l i s s e m m a t e p u b l i c 

t h a t - -

3 You s a i l - • 

t h a t . 

•OTl P 

1 p a r 

-us 3n 

g o i n g t o g-^t t o wn 

I h a V ? 

c o m p e t i t i o n i s a n 

r u - l i e lY : 1 c 

1 i a 1 1 i g ^ 

^"' t h 1 r . I -. '3 h . 

. n n 0 V a 

. . . - K ^ ^ 1 o i o : ,. 

• 3 3 e '•' 3 • 

: n o f 

m - y • 

e r c e n t ! 

' - v c t i v i o n m 
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p e r m i t a s e r v i c e t e re r - n a e r ^ d nore w i t . ) , i f you w i s i , 

g r e a t e r m a r o i n s , and i n o t h e r ways. 

- u t my m<=is i l e a h^re i s t n a t - o m : ' - t i t i o n I s 

a d e v i c e n o t o n l y f o r l e a i i n g w i t h p r i c e s but i s - - i t 

c r e a t e s an e n / i r o n m e n t f o r p r o - ' i i n - ; , f o r s t i m u l a t i n g , 

f o r b r i n g i n g about i n n o v a * i o n , e f f i c i - n c y , iT>provlng 

s e r v i c e , m d e n c o u r a g i n g n * 1 .̂c because they are r i v a l s 

w i t n one a n o t n e r t o engage in t h e '•ac^ an i •"m*' ' r - oc? s 

of ie c i sionm ak i n g t b a t i t s e l f y i e l d s r-.:-al p u b l i c - a i n s . 

I t i s tnose aspec t s i f c o m p e t i t i o n , those 

b e n e f i t s t b a t T r e f e r t o • -*at 

c o m p e t i t i o n h i - b ? c - - : n^ w I c n are i -n - r t m t - c - b ^ 

p u b l i c , which i n n : : - • ^ ::, p u b l i c • : ; ' - . 

^ . 1 . * - . - ~ ~. i 

r e s u l t 3 1 ; . : t b - c „ : h a l l of tne m = r g ? -

Ycu . . t -r.T. "wha • •,. v : , ' •.; - , - : 

s 1 ;i r I y I t . 

A N' o . 

Are you s a y i • COTI : c u 1 d r i s s 

t b r c m ' - ' i l l of tn? n.^r^ec ben?-

3 0 . C. 

13313 ^ nav? J -- 1 3 ,1 

OH : n ? 71 e r g 

3 T-: 
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nergel company r e t a i n i n g some o f tn? b e n a f i t s of the 

merger ? 

A ' 'ot oer se , bu t t h e r e i s an a n t i c o m p e t i t i v e 

e f f e c t i f t h e process of t h ^ n e r g e r i t s e l f e l l - ^ i n a t e s , 

as i s here t h e case , o o m p - - t i t i o n of a r a i l i n t r a m o d a l 

c h a r a c t e r , and thus d e p r i v e s the r u b l i c o f t h e b e n e f i t s 

t b a t w o u l i r e l a t e t o a l l a spec t s n . . n m t h i t .-

i n v o l v ed . 

3 I s n ' t r e t e n t i o n c f 3 - T = ' -n^rg-r b e n e f i t s wb.it 

ns i n t he c o ^ n p e t i t i v e u n r o g u l a t e i m a r k e t p l a c e ? happe: 

It z 

tnose Tierger 

na t 

3 n - t : ^ f a c t t i a t s c ~ e c ! 

b e n e f i t s -me ret=<ined c : ' ^ .not ry i -

ner-T^i c a r - i - r i s " -enopol i . - t i c ? 

I v;-J. in. s e l f . ' w c ' j l i b 1 V t o l o o k a t 

sca le cf t n : r o ^ r .̂ n̂d w h e t h - r v ^ .-ce r e . - . 

- - - , • = •• 3 t c o r e , or W - -• r i t w -

- • : - r n r - : : cy - i - a l 3 i - n . 
3 I n s l i d i m p r o d a c i n o monoool': • ? 

A w o u l i t a ncpol-- p r o f i c s i n * o 

a c c o u n t , bu - m u l i " • -

f a s t t h a t a T - : : i o e n 3 b p r 1.11 t -m r , 

- l ly p r or : t 3 t c m •' • ' ' ' i s , as cn t ^ •-' - : 

u -, .. ~ <• • e l u s i o n : - " ' • - - • r w i l l 

. • • - y « 

4- h : 

the 

3 3 1 

n e 
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o u t or e l i m i n a t e i t . 

3 Sow, " i r . ^ n r b e r , i n o rder t o r e t a i n some o f 

t - r e f i t s 3* : '- merger , t h a t i s , - b ^ op^^ra t ing 

s a v i n g s , m i to i n p r o v e the p r o f i t a b i l i t y o f the merged 

c a r r i _ - r , t h a t i s t o s ay , i t s n ^ r g i n s over c o s t , d o e s n ' t 

t h a t n-^an t h a t the merged c a r r i e r would have to e x e r c l s « 

3one i - g L = e of n a r k e t pow = r i n o r i e r t o r e t a i n sc--- ' - f 

those b e n e l i t s ? 

A Some i e 3 r ? 2 / oJ t i n tho c o n t e x t whereas I 

*.nink we have a l l ag reed , t b e r a i l r o a d i s r p v e r u e 

mndegua- - - . t h a t sase , you may no t c?* a p i s s i n a 

t h r o a g h o f the b e n e f i t s , bu t ycu - l y c t i l l , i ' 

g e t 1 f u l l pas s th rough c^ * b e n e f i t s , you l o c • i f f 

m l f a / 3 - abL - b -? i e f i t '•- cf come? t i t i o n , 

: m c i e r 3 y , " 3^, and t h e 

two r i i l r o a d s t o 

t n -

the i n n o v a t i o n , t m c i e . i y , 

r e s t , as a r e s i l t here of - o i n g r r : 

one . 

S ' ' r . = a r b e r , 1 . - * • 

q u - - ' ' : n . Moum i t be a good t h i m i f tne - e m e l 

C : i r r i ? r had enough market cow--r t o be a b l ^ to r e * a i : i 

a The wor 1 "goc"' or "bad," *3 T • ^ ' ' 

i r - ' to i t . 

n , w->ul'i . .̂ c-̂  a 
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i i s t o r t l o n i n the a l l o c a t i o n of economic resourc-s i f 

tb-" merged c a r r i e r were able to r e t a i n , had enough 

narket powar to r e t a i n sone o" tne nerger be n e f i t ' f o r 

i t s e l f ? 

\ Tt migh t no t be , a n i I would ba prepared t o 

assume t b a t i t d i d n o t , t h a t i * was no t ob j i . s t i o n a b l e on 

t h a t ground a l o n e , but t n a t does not mean t h a t tb-:> 

merger , t i r n i m t n e market f rom two s i r r l e r s to one 

c a r r i e r , w o u l i not • -; c o m p e t i t i o n . 

3 That i s no* my g u e s t i o n , " i r . 3 i i ^ = ' r . VY 

g u e s t i o n i s t h i s . I k-='p sominc back *o i * . So l o n g as 

th<^ nerged s a r t i e r i i i ': ' 'S mucn i n the way of 

•n = rg?r o e n e f i t ; - as t o p r o i u c e r e t u r n s i n excess o" i t 3 

c c s t of c a p i t a l , e i t h e r i n i t s * o * i l : • • - • - or or a p a r t 

3f th? sys tem, i ; t 1 ' 'act t h a t t be -n - • 

; u 1 t i n a ty 

•n ic r e sources? 

r ^ r t e n t i o n of those b<=:̂  - • 

i i c * o r t i o n o f t h e a l l - ^ - n i " - n ^ 

'̂ .3 . - 1 - I-' : I o *''.-'- c * : n -

g u = > s t l o n h a s b e . 3 n a . - - r ed . 

THE '-J IT:.'FS - : I w ̂ s gust c o i n c *o say , t h i n k 

I .have been 3 i t . 

to aaswet an i •: to o n ^ i - -•,-> - m i not z - :;: w i t h the 

SS. r y . 
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c h a n g e s , i.nd T am a f r a i d t h e a n s w e r has t o . 

JUDSE H 3 ? K I S S i ' V e i l , answer t n e g u e s t i o n a i i 

t h ^ n s t i c k t o i t . D o n ' t go on e x t e n s i v e l y . J u ^ t a n s w e r 

t h e g a e s t i o n . 

THE •'. 'IT.tESSi I d c ; i ' t b e l i e v e I can add 

a n y t h i n g t o what I ha^e s a i d . 

JUDSE K3PKISS.- Tb-m:" y o u . 

•^P. "SPTTN: I w o n ' t i s < i t a g i i n . Your 

H o n o r . T h a t c o n c l u d e s my xam i na * i o n . 

JUDSE rlOPKI'^S-- " " n m " y o i . r . r . = a * n e r , or ' - . 

K o o p e r s t e i n ? ^'ho i.s g o i n g t o l o i t ? 

P Y " . < S S F • ' • ; 

3 Good , ? . f t e m o o r . *'y nane i s ' ' 'onna Koop ^ r s t-^L n , 

and r r--r-- ' " n * t n e D e p a r t m e n t c f T u s t i c e . I h i v . ^ 

a f ew -g u ' 

Tf y c u w o u l i : ,.: t~ U P / ; i P - 2 5 , ' 

23 — 

^ a o ' 22? 

Pag? 2 3 . yoa h a n. 3 a g e .' 

you n 

•ca - s t o : : ' n ; son I g n c c : ? . 

Do you see t h i * . - j o f ? 

\ Yes . 

3 Do you <now 'wb-
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t h . '~ : l e n i x ; ? 

^ lone o'' i t t e r n l n i t e i i n ?hoenlx ani seme 

Pl~e'wn-r--', bu* I do not have i n mind the s p e c i f i c s as t c 

exact t e r m i n a t i o n . I boliev=> ' t . ?pe re , -who w i l l be 

f o l l o w i n ; ! me, may be ab le t o i l l u m i n a t e t h a t f c r y o u . 

3 Okay. ' - . ' e l l , l e t m^ ask you the nex t qu'^^stion, 

an i perhaps y n : w i l l r e f e r -e t o : . " : • : ' J 

you know what pcrcr-n*aoe of t b a t tonnage c o u l d 

r ^ i s 3 i a b l y nav? been t-:uck--:'d to e i t h e r ~F or SP? 

A -•'o, T ' • ' e l i - v ^ ••'r. ^p--ro a g a i n has f o c u s - i on 

t h i t , and I an her-r su' 'n a - i z i n ,; . : . -ve ra l pag'-^c r r - - c m 

t e s t m o n y i n a s o i p l e of sec- " ^ e l l i ' v e ne w i l l 

- - h e sen b e l o you en t b a t , c r at 1 :--.--1 : 

1 ue -1- i or . 

3 C o u l i vou p l ^ a s ^ t u r n t o your m r t ^ m b e r lOtn 

t - - ' 3 t i n o n y , ' '?/' 'P-2U'? I f ycu woui 

y o j n i v e t h a t ca i^? 

A Y e s . 

3 D o y e a 3 = e t • m t * -

C o ; m i ^ - i o n :• . m n ? ^b n n : . - t n 

r 0 V in g v i a - • • " ' ' ' ' 

\ l i t . 

3 A m i cc - - • • -

' ' - - t b r 0:: g 1 t n ? '~ ? n t r a 1 ' ' ' ' - - - " 

A 

Pago 1' 

0 *- t : 
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Sc 35 

3 Hav? yoJ examined wnether tnese snares 

a c c u r a t e l y c o r t m y t h - movement o^ t r a f f i c s u l s e g u e n t t c 

t h e Sommiss ion ' s d e c i s i o n i n ' : r / ' ' t ? 

A r e s . As i s d e t a i l e d i n one of *nr- o t h e r 

a p p e n l i x t a b l e s , t h e Commission i n o r g a n i z i n g t b e : 'ata 

w h i m a-e shown In y Appendix A s t r i c t u r e i t h i n g s 

somewhat d i f f e r e n t l y f r o m -w -n . ; . i , 1 - *• 

I sh3w the t r a f f i c no t on a r e n i o n b a s i s , bu t on a m.-'jor 

BEA t3 TJajor 'nA ' , an i t h m e are - - - : - - , 2^ 

t a r les i n Apperd ix whish show t h e r a i l t r a f f i c f r o m , 

s ay , Los <nge l e - t c Houston or w n a t e v m tbe o t : - ; 

p a i r would be by l i r e c t i o n , and t h a t -bow- you what the 

r o u t l m ~ f 3"'' t h ^ n s i m p l y eyebal". - ' ^ a t o-

d fe t e rn ine what snare ?ova3 by tn-'- C e n t r a l T ' v - m m r . 

wc-uli be a n y t h i n g t h a t i n v o l v - n or ^ i o -^ran-^e. 

3 Pase^ on * n w o t ' ycu hav- i c m tba* i s 

r e f l e c t e d i n Acp.---n3ix S, n , i * your vmw * ;̂ 

Shares shown on r ' i i e I ••' , 

3 S o u l ' you t u r n t o your A , 

3, T b^'^l 

\ 

3 b e 11 
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\ Yes , I i e . 

3 T h i s morn ing yo'i d i scussed w i t h * ' r . ' ' a r^ - in t h e 

f a c t t h a t be'-'- '-ei c e r t a i n c i t y p a i r s t h e r e mioht be 

c o m p e t i t i o n between the C e n t r a l and Sou the rn C o r r i d o r , 

and y3u T .?n t ione i LA m l " b i c i g o as one p a i r . Po you 

r e c a l l t h a t ? 

A I do . 

3 Do you know o t h e r c i t y o a i r s wnere t h e r - i s 

c o m p e t i t i o n l : - twc?n t h e C e n t r a l an i S c u t n e r n S o r r i i o r ' 

A I t w o u l i be , an! I *h ink tha* s o u l d bp chown 

f r o m t h e appendices to the C n , :o r . ' s o p i n i o n i n the 

UP/^P •• . t i o n , t n e r e wo • cc ^ p •-11 - i o n i n * o * 

ay , C ^ i r i - , - n i " • ; r i : r a l l y t o th? 

- - ; r - - , ; • • ' o r k o r ' ^ - - -; - r 

n * f i c c o u l i -' - ' . - '. 

- V, ; . •-. ' ~0 T b r 0 u - h over 

•w ' upp^r • 

not tp *, :• :•:, * 3 p - : 1 

? a l t i . n o r e , t h a t a r e i , ^ 

0 V - ---- i v i a . 1 i -

f • ' 3 ; - t he rn 0-- tn 

3 Coul 3 you f. 

* ^ - 0 t tom 3 

t c 

n 0 

7- 3 c e n t m ' ; n - : on to r--\-y^ n yo:; 

t i , m t i to • -\ aooat bS t e r cent 

o v e s : / - i e r . 

11 a t 
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A Yes, -mt of the rest moves by the Central 

Sorri1 or . 

2 Also on Page 19 you c i t e shares of *raf'' i s 

noving letween northern and southern C a l i f o r n i a ard 

c e r t a i n southwest c i t i e s / i a th= - o i t n ^ m S o r r l l o r . Do 

yon s:-e that discussion? 

\ I l o . 

3 Do you ̂ now •wnm.he- "̂-̂ '-̂  shares would vary 

s i g n i f i c a n * 1 y i y ccmmodity? 

\ I do not know precis-^ly, but given the very 

high shares, I would susp • ' my '' • ' •--cr" 'muli 

have 10 Impact on the very h i i h s h i r - : c i / ^ n her^. 

3 You haven't s t u ' i n ! i * r • - ' i - a 1 l y ? 

A Tbe da ta d: • , on a v a i 1 ao1» f rom t h ^ 

3 0 u r c -3 3 r o a 11 y 3 0 '- - n ' t 

any e/ '-nt T i : not * - - - i'- = , m* I woul: -i c-.ect a 

long 1 r w - • -. w ' n -10 ' 

m' '/es via • . l o r , I woul 1 •• t 

for given ~ - ~: . ' n . '• - *- t • n, . : ' - • m w j , , 

• • ; , '. J - j i I - ' • 

3 ' i • ---;•-••-: t , 'wh ..-': , 

c r i c 1 y 

ALDERSON REPORTING COMPANY. INC. 

20 F ST,, N W., WASHINGTON, D C. 20001 (202) 628-9300 
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C o r r i i o r ? 

A N'o, r. 3- •'or the are-is i * - ^ ^E? p a i r s t h a t I 

have 1 e a l t w i t r . i n Tos t l e t i i i l . f o r example , f-om Los 

Ange l - c t o Hous ton , t h ^ mov^mmt v l - i t n t r a l 

C o r r i i o r i s mor? t han i ,000 - •'••-• - - - - - , r , ^ - i i - a 

i a y o*" I ' l l i t i o r a l t i n e to m - -nnv^. 

O n - ' , . - , - . • - f o r a d i : - ' 

move f r o m Lo- ' - - ' • ^ * : •• c - •. •> : - o •;*. ur , I - -. -

* c . r 3'-ts f o r • ."-•• •-.'/ ' ; ; • c v l c e 

handicap w o u l i he so s u b n . . * an 

j n l in I * of ' ; - r : v • i t i - • • - n; - : n - - ; " i l 3 

3 you 

1* a l l ? 

A ' i o , T hav 

I I -.J 

- • t h i * p : ; : 

w i t h 

A I 

you 

Do y 

ALDERSON REPORTING COMPANY, INC. 

20 « ST N W,, WASHINGTON D,C 20001 (202, 628-9300 
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t o to UP t e r n i m t e s on --T i c s t e i l 3f on WP? 

1\ ' : e r * a m *h.r reason i s s i m p l y t b a t '--p as I 

r e c a l l nas s o n m n l n g l i k e 7 , : 3 l u s i v ? p o i n t s *ba* i t 

s e r v e ; i n S a l i t o r i i i , wher as l i k e 200 or ^CO. 

so t n a t i t r e f l e c t s , I arr g u i t e c e r t a i n , S^'s r a t b - m 

s u ' ^ s t i n t i a l mark- t p o s i t i o n i n t he s* *•-• o^ ' - n i l . 

3 I knew ycu have d i s c u . . . . : - - ' .: -c a b i t 

w i t h I r . " a r t i n , ^ u t I w i l l t r y -n? ggesb ion n e r e . 

you e X m i n e d t : : e e x t n * ' ' m r 3 i .. -

•1 V e 

Soutnern o r m 

5 . h jar- ? 

A On 1 y 

have 0 res--nt ' 

p r 0 V1 i m ' : e t i t i o n to '-ach 

w i t 3 1 

worn o" the 

f r ?. n e w 3 r k c I 

: X 

3 

A 

3 3 : w L 1 

L n tn a 

but n : 

t ; : --3 1 

F. 

- i i ~ '•z. i t i V ̂ - 3 u r 3 e s 

ALDERSON REPORTING COMPANY. INC. 

20 - OI N W. V/ASHINGTON, D C. 20001 .202 ' 628-9300 
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A ^ c s f '^ ' l fWVmf does dea l w i t h tb^- source 

c o m p e t i t i o n c u - 3 t : o n i n t h i s sense. I f you look a t tne 

f i r s t pag? of Appendix F , t he index page, ycu not i - --^ 

t h a t f r o m the d e s t i n a t i o n :^EA, t h a t you g e t the same 

d e s t i n a t i o n -~A f rom s e v e r a l I i f f e r e n t o r i g i n s . 

For exa-nple, you get t he d e - t i n a t i o n PEA Los 

Angeles f ro-^ D a l l a s , f r o t i Hous ton , f r o m Vew O r l e a n s , 

f r o m A t l a n t a , and then f r o ^ tno^.nix you ge t then *he 

b a s k w i r i move-^-nt on t h e o t h e r s i d e , so t h a * you are 

3'=:r:im w h e t h e r , say , D a l l a s sompetes w i t h H o u s t o n , 

c o - p e t - s w n ' ' ?w O r l e a n s , cc- - - - ' ' • 'ẑ  - ' ?. , 

« n ? t i ? r on t o a t b o a n l novement Los m.g^ les s m . -^ ip t o 

o the r p l a c e " . 

T t t-• 113 you t'•' a t by -o : > " ' . ' " ' ' " -' 

an , - • - 'i 

I n tn a t sense, i : r 3 . 

.wo an i f i v e d i : • v ^ l . 

' - I t i o n .about source 

- u 

i t , tnough? 

\ T: a •• Q X t e . t , i n * - s t a t 

he takes t r. -r- a o , : : : 

.' - es sou rce 

b- ; on a • 

ur pn y 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W,, WASHINGTON, D C. 4.0001 (202) 628-7300 
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some l e n g t h , where he d e a l t wl*b source c o m p e t i t i o n 

g u i t e s p e c i f i c a l l y a n i i n some d e t a i l , ani * h i t i s i n 

h i s t e s t i m o n y . 

3 W e l l , I f r a t e s i n t n ^ S o j t h e r n S o r r i d o r t o LA 

were t o r i s e , i s n ' t i t a r e a s o n a b l e p o s s i b i l i t y t h a t 

3 n i p o ? r s m i cons ignees c o u l d t u r n *o a l t e r n a t e 

.-. n.ons i.nd o r ig in ' ^ - -* - tn-^ nor*b-mn U n i t e d S m t e n ' 

\ A p p l i c a n t s h a v e n ' t p r e s e n t e d a n y t h i n g on t h a t . 

rh.r "^e-t source . f i n f c r ^ i * i o n , b - > c i i - ^ a l o t of i t i s 

p r i v y to t he s h i p p e r s and r- . -. . - i r s t h e m s e l v e s , i n my 

j u l g n e n t , i s t h e ; b i 0 3 e r s t a t ? - - n t s . 

bey , so:rebody l i k e Dow C h e m i c a l , a f a i r l y 

l a r g e - h e n i s a l c p e r a t i c r . , ^:. t - r T i s of what :• • n -

a b i l l t y to s h i f t t e e t h e r s o u r c e s , : - : .-.'e? t h a t i t 

i o e s n o t b e l i e v e i t c m do so , a n i a : n a r e n t l y r t 

t h i s i 3 bp-cauc-' t n e i r - i n t r a c o r o o r a t e . U . " . 

^ : - * - - , • ~ • • , i n V 01 ' • -; » v ^ a 1 .s o 

•w 1 t .1 i t . 

I l o o ^ e l a t a l l th= 

no* i i s c e r n a-̂  ' - ^ i t i o n ' ' ro : 

:. V 
- - > -1 —. Zl -

: . . ;. k the- . . . h^n com-

on so J rce con;; - - - , bee?"- - ey a: 

0 w n 1 0 c i s * i c s , a n i w h -

su ppl y or it. -

ALDERSON REPORTING COMPANY, INC. 

20 F ST N W., WASHINGTON, D C. 20001 (202 628-0300 
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I n your view i s a r a i l r o a d a more e f f e c t i v e 

competitor when i t i s operating on i t : 

Orerat:-.c as a tenan* on other r a i l r o 

;wn t r a c k or 

•' t r a c ^ p u r s u a n t 

• / / e l l , I t h i n k i f i t has t r a c k a g e r i g h t s and i t 

the end of those t r a c k a g e r i o b -

n 0 2 n l 1 T n 1 .-^y^ten, t h a t i s , t i • 

has y i r d s and c e r t a i n necessar-

-:e.s i n t o som = 

- . t o p o i n t s n n . c h I t 

- i ca 1 f a c i l i * 1 •, ' 

see 13 r e 1 - 0 n -why i r a i l r c i i c : n n o t b 

c o m p e t i t o r w i t h t r a c k a g e r i g h t s . 

Tn o t h » r wore--, T -

t - i s < i c e r i g h t s m i uc n , 

c - - . - : t o r as t : \ y would i f * n : y o vr. .-

Pre: ... e r e s p e c t " b a v i - c y-^.-r 

owninn your l i n e r , b i v i r n • v . - ^ r y t t ; m i 

c o n t r 3 l , n . ; " - - g ive you a l i t t ; 

n - > = • 

t n -• i r f a c i 1 i * y . 

'vn f a c i " : - • , 

n r. r v o i r o 'w n 

RUt 

es*ab I I ch e •• s; 

? '-̂  t a 31 i s h ? d 

a l low tnen to 

L 3 '-- 1. n 3 ? 1 ? 3 0 • 

. 0 t 

i n • 

' , ar. 

, a ./ e r 

;n . 

c o r r e c - , 

ALDERSON REPCRTING COMPANY, INC 
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they 4 0 i l i have to work out a l o t 3f n a t t e r s w i t h the 

l e a s L i g r a i l m i ? 

A Yes, they would, through n e m t i a * i c n , or i f 

the y l a d t o , the p a r t i e s c o u l d come t t tne C o n n i s s i o n , 

whicn r o u t i n e l y d e a l s w i t h t r a c k a g e r i o h t - m a t t e r s , 

d e a l t w i t h them i n tbe - l o Srande m i the 5? r i s e s l a s t 

s'umm.er. P a r t i e s l i s agree, ; -'lere i c a mteuli^;; l-^;;. LJ 

do i t . 

t ' b?ve t o b? wom?i cut a * t b e V can 

be, m economic terms, the Commission can be i n v o l v e d . 

P a r t i e s can s j ' - n i t argu-nents m i f a c t s m l . ^ v i i e n s e , an 

as an epera*^:.; - • m r we ha. « to r e s o i n i z e t h a t today 

th-- ^ l o Srande i s using b rmkage r i g h t s over t be 

between Pueblo ani Kansas C i t y , t ^e "my i s -"cine i t 

betwe^- Om m d '•''ancas C i t y , SP i s r-x-ecci3ir 

— , 1 -> b - t w n m - t . L 01 i s m l a a s a s S i t y . Ycu n i -

t r a c k -ir r--- - • - -nt - i n *be wes* . You ".ave a l l s o r t s of 

t r m - i i c e r i -

~c , * 3 Tl 11 I s - - wher ;/ 

t h i n g s car- t ^ -worked o u t , ̂ e t tney a l : can be wor- - z c a t 

m i n a V e D e - - - , 1 3 1 - , 

t o • - 'y could:;'- . • wo rked out b-, : 

r i i f V- -, . ̂  " 3 - m is '•; -; 0 n , 

3 Put ^n • *-:. 1V. -0 1 ' ' ̂•-'; 

1 ̂  tn e y are - - . - ' own - • 

ALDtlSON REPORTING COMPANY, INC. 

20 F ST., N.W.. WASHINGTON, D C. 20001 (202) 628-9300 
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85U5 

A I f they -'ire o p e r a t i m on - n m r own t r a c k s , 

th.--y w o u l d n ' t have t o work tb-m o u t . ";:- -besp pr-cpl = 

ar^ 3 r e t t y ex ^ ?-r i ? n c e 1 , m i w n l l e *3?v miy shout at each 

o t h e r once i n a w h i l e and d i s a g r e e , t hey have proven 

over t h e i e c i l e s t h a t t h e y can work t o g e t h e r when the 

cm. ••'it i ons r e g u i r ^ i * . 

•'S. <OOPEF,STEINi Thank y o u . I have no 

f u r t h e r q u e s t i o n s . 

ALDERSON REPORTING COMPANY, ' 

20 F ST N.W,, WASHINGTON, D C. 20001 (202) 628-9300 
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JUDG^ HOPKINSi " s . ^eed . 

"'S. BEEDj '̂ e have no g u e s t i c n s . 

JUDSE HOPKlN'c;: " t . I ' a o K e n z i e . 

i iP . VISSES'T "AC :-fENZIS: Vo q u e s t i c n s . 

MS. ROACH: Your Hcncr , I move t b e a d n i s s i o n 

o f Mr. P a r b e r ' s two v e r i f i e d s t a t e m e n t s . 

J-JDZ^ HDPKIVS; 1 ny c::, • , ; m m ^ ? 

v r . " s ^ - i v j No. 

JUrSE H' - ---y w i l l be received i r 

svidence. 

You c = n ^ f-- X " 1 - e d , " r . • ' ''- r. 

(Witness excused.) 

•i3. .nAlH: Your Honor, J? c a l l s Pi. mar: D. 

Spero. 

'«Jher?g pon. 

PICHA? D D. SPE' C 

w a s r a ' ̂  ' m " w • - - - a b c v >- - _• n 11 * 

c o u n s e l f o r b n i o a P a c i f i c i a 11r c a i a r ' , n i / n 

t - - - n l u l y sworn by t . . ; m i n i . . t r<i 11 v e Law Jud -je, 

e x a m l i e l m i t - ' 3 t i f i e J as ' ' o l l c w s ; 

C c ' i l i you s t a t e your name, s i r ' 

Ar. -s youc i 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N,W WASHINGTON, D.C. 20001 (202) 6 2 8 . 9 3 0 0 

n n n q u u u t 
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at P i shard J . A I ' -' m A s s i s t a n t V ice - r = s m e: 

Earber " s s e c i a t e s . I n c . 

3 Dc ycu have b e f o r e you a document e n t i t l e d 

A p p e n l i x A, th - T .13 S e n t r a l S a l i f o r n i a and Phoenix 

S t : i l ? s , V e r i f i e d S ta tpmen t of R i c h a r d P. Spero, w i t h 39 

pages and a v e r i f l s a t l o . i m g ? J i t e ! 'JcveTiber 23, l - 8u? 

A Th i r t y - e i ; -h t p: i ' , i - ; . i . ; d a v .i. i i c a t l m : : : ; 

y e s . 

3 '-(ell, my ccpy has page 39, •« z 

g u i l l f i s a t i o n s . 

A I beg your p a r i o n . You are c o r r e c t . 

3 And i s t h a t Appendix A *o " r . 

/ - r i f I-id s t i t e r , ent i n Volume JP/^P-ZS? 

A Ye-:, i t i s . 

3 Do you nave m -• " o r : • . i s * o take t c * b a t 

1 o c u n ? r. t ? 

ft - >••-..-'-,.,•. m •,' . Tier - -

' t f; e r t h an t b a t , I 

'-, V 

h o --cori. 

' ; ( 

: 0 that '': -

ALDERSON REPORTING COMPANY. INC. 

20 F ST. N W WASHINGTON DC 20001 ;202: 628 9300 
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knowledge m i " - - ^ l i e f , s i r 

A Tt m . 

" . 7'.Z'.'.i ""be w i t n e s s I s a v a i l a b l e - f o r 

c r o s s - e x a m i n a t i o n . 

JUDSF HOPKINSi " r . ^oates. 
« 

CP CSS EX A.-. TliA-ISS 

Q Good a f t e r n o o n , 

\ Sood a f t e r n o o n , 

1 I ' i I l k ? t o •• " < 

qu--'St I ons abou: 

l a se r I be on tn? f i r : * 

You i n d i c a t e t b 

a V a i l i - ' " by th ? 

' r . ' r • n 0 . 

' r . '' o •! * :- s. 

u a few p r 1L n 1: 

z ' yout m a1y 3 i : 

^ your s t a t e n e r i ' 

.ary 

t r; a * y o ' i 

' a i e 

compat -^r t ai;-

A 

3 

3 y : 

I t in m r t i - u l a r 

d -- - a b a z (• tha: you' 

someti In "3 ^--l z^"^ 

or 1 

-h 

r 1 i e 

-gaost Uni : 

A 

3 

ALDERSON REPORTING CCMPANY INC. 

20 F ST N.W.. WASHINGTON, D C 2n001 i202! 628-9300 
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95U9 

l a t a 3 r o s 3 3 s i n g personnel from yoa or fro-n .cc^eone a t 

Richa:-i S. barber A s c o c i i - e s wi*n • - ct t o those 

i n s t r a c t i o n s ' ' 

\ Ther; wic a c o n t i n u i n g l l a l c g u ? between t h e 

computer personnel x*. Cnaha and members of my - i ^ f v 

'rt'cll, I saw ."e r e f e r e n c e t o t h a t c e n t l n u m g 

iiaTJ'glje i n your work papers. Are t h e r e , i n ":-*, 

w r l : t - n communications ^ i t b ^ r t o you, *'rom you r a * h ^ r , 

t o Union P a c i f i c , or t c you from I'nior. P a c i f i c , about 

t h - 3 c : u * -• - --pes r - • • • c»d 1: >•-; 

A "o *:.e b'.;ct c f T y r - c o l l e c * : :, ' • " 

t b : y * e r e a l l t e l e p h o n i c . 

3 All oral. iM̂ '̂ '̂'*itHHIIl̂ ' 
would you b r i e f ; 

m - ^ ' - : " t i o n s y- pect 

w m * :- 1 

.3 t n f-

d 1 * a 

Let Tl e I n t e r 

AlDERSOt REPOITING COMPANY INC 

20 F ST., N W.. WAS-flNGTON, D C. 200C i 202) 628 -9300 
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R=-eble , . _ . -^ , . H -- * - i ? 

I * - ' e L t * n a t ' c 'what you j - ; - * "nade r-eference 

to? 

A Y ' l s , t h a t ' s c o r r e c t . 

3 You say a t th '^ end o f t h i s pa ragraph t h a t a l l 

o*" tn^" ' - ' n a t e r i a l s , i n c l . i - ^ i m *be-

. . . . -,^ V,-J ; • . - < - : . , - t o tb ' - , •; enced ' • e 

aoor33rlat=' m tne s t i t a m e n t . 

y q u e s t i o n 1 , - ' ' ' 

i n - l a i - - i in your work pap-: , ^n. the materials 

^ . . . ' i n your . , • - - • ̂  ''̂HM|||'' ' your work 

' I i i n 31 them; • 

A V c -' t b e c o - : . * 

3 No. •n t h e V a • 

.:cucn t ' ' • , 1 • m 

any o n i r; - m n 

0 1 

' t . 

ALDERSON PEPORTING COMPANV, INC 

-.0 F ST H W WASHINGTON D C. 20001 702 67^ 9300 
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P5 5 ' 

n a m b j : s be p r o v i i e d s e p a r i t ^ - l y f o ; 

wm because the number: were g iven w="-

•; 63s Spero , 

•or ^ a 'L b e r . 

Tb(-re i s no br -akdown f o r : and ^--arber. 

ROAD!'; I ' m not c e r t a i n t h a t t h a t c m b» 

dene. W e ' l l be g l a d t o l ook a t t h a t . Your ' 'o- .or , bu t 

I r . ^ i i r b e r t a l k s about many of the sane o o l n - -

Spero t a l k s abou t , but we w i l l u n d e r t a k e -c see i f we 

01 n nreak out t h ^ d i f f e r e n t n i ' ^ ' ' 

'DATES: He m n f i r m ~ ' m i d , which i s 

t h a t . , ' t b r 0 k e n 1 J w n . «e w r. a 1 i 11 1 . - - - t o 
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