


the z21leva
which you mention
, an 2valuation of wvhether tn

options?

You're talking about the evance >f the

oppos2] to tha text of the footnota?

I 2i3hAt HoOt pharasi

of th ingui

ALDERSON REPORTING COMPA

20 F ST.. N.W., WASHINGTON, D.C. 20001




that +hol2 subi

testinony hers

ALDERSON REPORTIH

NW. WASHINGTON




innu=2149 and not a3 fact

JUDSE HIPKXINS

ALDERSON REPOR

N.W., WASHINGTON, D.C

ament?

m going to2 move t)> strike the

stifying for a FProtestant.

a fact.

'

hat®'s wrong with that?

clearly

PR CEl
nk it was

striks

NG COMPANY

20001




¥ill =oms 5
in ge2neral,

lavel as » more detai

lavel of ar ysi is: that rishi?

beliave it
conpatition

for example, as a matte *hat trucks would

chemizals from th2 Taxas . ny>les as a

ON REPORTING COMPANY

WASHINGTON. D.C. 20001




o]

o1

2

2

Well, l2t

'S suppose t

cta2armine sheth=cr therc2 wi

vant

1 .

cons

0
U

f

xn

~te
“

idera

ALDERSON REPORTING

>T., NW

ol

OWe
know?

tion,

WASHINGTON, D.C

11

COMPANY

2000

INC

202

-~
=)

tiv

between ¢t}

-
-~

is

consumratel.,

r2levan:,




moverants an that thay i» 1 ix>22121 1,000 miles in
length of haul?
T*'4 want to know much more
ny that I would bhe interested
2 That wouldn't be enough intormatican, I take
ft, E>r you to draw any conclasion
effective competito
It may »>rc
1138t 55 3 1ot of
that ietermination.
What 4211
idity of analy

mbar from 23

LDERSON REPORTING COMPANY

A
20 F S N.W., WASHINGTON, D.C. 20001




somparate

Ef

additional information which I

> y)ar pravio

b

Pacitic/Missour Pacific

verified state

Transzarch dat

iamoastrat

3lternatives

case?

vely long distances

hal

mant that 1

a at thea

exclusively

d> yo2u mea

ALDERSON R

N.W

“2aey

id

tvo=digit

’

0,

EPORTING

NGTON, D.C

in

had

fact

3

-

raly

™~
STCC

-
£ES

COMPANY

200
FAC LY

-
“

NC

0

-

of

04

involved."

gpon

leval to

ntarnoial

concarn

8-9300

e aANnSwW

RKinds »>f

2

-




Yoveador >f 1380, 2o you rcm~all?

A I be2lieve it was.

1lso ta ) ing in that
that whils the Resbis data, tue
is of co1siderable valuz in analyzing

ermodal alternatives In various

s, that i+ what you zcalleail ~ertain

indios
included

~overage of the v

ALDERSON REPORTING COMPANY NC

N.W., WASHINGTON, D.C. 20701 202) 628-9300




Do you know how much nor=?

You als> pointa2d ocut that did you not,

that about 25 percent of ) N was 2xcluded and

that 210 pipeline tonnage
kY I believe that is

And you finally

Comamission, 34i1 you not, th

th2 r2latively full iaclusion
comparativaly spicse coverage
carriars, the non-rail shares"
~-= "slthough typizcally high,

tatal.”

-~
}
»

morninac

ALDERSON REPORTING COMPANY, IN(

20 F ST., NNW., WASHINGTON, D.C. 20001 202) 628-9300




ars s>me questious about
jets less sevace than in
ne her gquestion apout

Pacific statem

statement in that

yo>u 1la2ntify whizh o

initi

whizh was

ALDERSON REPORTING COMPANY, INC

ST. N.W., WASHINGTON, D.C. 20001 202) 628-9300




to that submniscsion, where you

dravw certain conclusions about the availability and tha

sionifizanze 52f the availability of intecmodal

compet itors for ca2rtain rail traffic, 4id you
rate 1iffare
I consi i in certa’n casas, but not 13
detail; no. really nescessary in that
;i

Let's g> to your statement

top of tha page, you are making

ALDERSON REPORTING COMPANY, INC

20 F ST., N.W., WASHINGTON, D.C. 20001 202 628-930¢




T will) withdraw that

confusing.

but not all of tha

iata sources upon i oted ire samples.

Jdkay. aware that the vendor, nauely,
Reebi2, warns userc about sampling errors in the data.

partizularly 2¢ mnore 3disazgr.jatzl levels?

ot in the sense that you have vhrased
sanpling

2 W ) t} or you disagree with

tarm "samplinz

N2 must

some phrase

=y set out

ALCERSON REPORTIMG COMPANY

20 F ST., N.W., WASHINGTON, D.C. 20001




sampling error in excess of 100

L i n't recall that. Bat

what I do recall is the phraseology

toe. dhat I me2an, ast to =2laborate
by that is that in using that

t> ta¢e iato account what one

Did you review the verifiesl

Carl Liba, L-i-b-a, of Reebie Associ

oro>c224in3?
A Yhich statement ar
Th ement tha

iv

ALDERSON REPORTING COMPANY

N.W., WASHINGTON, D.C. 20001

2

at

FAO

INC

628-93C0




I'w sarcy,
is an appendix to his statement
traffis diversiosn stuiy.

9 I apologize fo

you confirnm the racord page 35 that

showa you from SFSP-18 includes ths R=2ebiz Asso
warniags about the use . 2seacch iata
varis>as purposes; tha iniications, I thiak

a monant ago, of its reliability or

emplaoyved for X% c ?

ALDERSON REPORTING COMPANY

20 F ST, NW,, WASHINGTON, D.C. 20001




ALDERSON REPORTING COMPANY

20 F ST., NW., WASHINGTON, D.C. 20001




partizular flow

28d I'a not

sura
woull phrase i+

\t a
which I have uss=s

don't think

tha
the ovarwha2lmin
context
e racori
reliable
Now

- ’

e general

20 F ST

that

t thek

DERSON REPORTING COMPANY

M.W.. WASHINGTON, D.C. 20001

is not,

given

five-digit

ica

th2se

has been suppli:

that they

ad

ar
ALk




g -
“outhern

=
Ee

ta2stinony.

POF

ALDERSON RE

b
w
d
3
2
z
-
i
“w




exclus

TBS utili:z

nidc

ALDERSON REPORTING COMPANY

F ST., N.V/., WASHINGTON, D.C. 20001




iNC

COMPANY

TING

R

o
™
y 4
O
i
o
s
o
d

N

Q

N.W., WASHINGT

5T

20 F




charazterization £

the 11n2s

189, and

ALDERSON REPORT!ING COMPANY

20 F ST., NNW., WASHINGTON .. 20001




S8PCY .
You sa ) sccasional reference

arsonnel whica

farring or actuall,
foota>te that it's undierstaniing
suffizient logi
o2int on the bdasis

From

certainly app=2a

Anderson
al*hough
iniizated that
someth ing was

narkatin:

ALDERSON REPORTING COMPA

F ST., NNW., WASHINGTON, D.C. 20001




m2 thar*t what

£allruing.

ertain STCC

1 l:)t,
arrisars submit
come~

are STCL cdles

Baca

You k3"

does +hat

ALDERSON REPORTING COMPANY, INC

20 F ST, NW., WASHINGTON, D <. 20001 202) 628-9300




Koates

ia2tail=21 br2akiown that 1 3t

y=2ar that is recer \ to matter.

2 Is i ; iCe
compatitors igh £ at ¢ s ar2 such
entities as Y C } ! nited rca2l Service,

op2r1:0CS

ansearch
logy compars
LTL s34 TL sok
regisn with
was

w1

ALDERSON REPORTING COMPANY

ST.. N.W., WASHINGTON, D.C. 2000




e contaj

carrizc

-

% ot B

with the railroad’

Are you concerned

. § é <
1is>usston of the

cel that not¢

ALDERLON PEPORTING

20 F ST., N.W., WASHINGTON, D.C

COMPANY

20001

202

628-9390




two categories. Actually, whit v 1231 here th2

Central California study is -- 150k at

five 1ifferen*t Pajerson studia

in=~ladas *hase2 csmasn points shown on youar

ell as the San J>aguin mark are
That's corract; e 3C21D
Now, the top of page A-10, you say
sombined * x tonnage from BEAs 178 and 17¢ €or

ite Sain Joaguin ysis."

¥
4

You war2 p * € his ¢ se-axarinati

cross~-examinat

. T

ALDERSON Ri RTING COMPANY

N.W. WASHINGTON, D.C. 20001

-




A




seconi.

e 15 . 1s the

San J>aqui m wonierina if apar2d any of th2

Transa2arch truck tons tha

the E>cas

ALDERSON REPORTING COMPANY

N.W., WASHINGTON, D.C. 20001




are on the right wavelength

tha 3°SP tons is

3:.8655,491;

you have ciafirmad
bound 620, mil

5
’ -

2ns

LDERSON REPORTING COMPANY, INC

20 F ST.. N.W., WASHINGTON, D.C. 20001 202




179 tons were used

ae Se2e.

that REA 178

Cn oage
the
the iabouaidl commoij

found nost +o5 have

ALDERSON REPORTING COMPANY

F ST., NNW., WASHINGTON, D.C. 20001




analysis process,

whare that was

represents the results of all of

just the Trans=zarch screa2n

1"t know

asults of

volume, at

ALDERSON REPORTING COMPANY, INC

F ST.. NW., WASHINGTON, D.C. 20001 202) 628-9300




othar modz option i ~% 34 i oundi feed grzins,

STCC 01, 2utboungd STC 120, and outbouad

shapi=als, STCC 231% in¢ ) i i i he suamacy ot h2
San Joaguin study.
2 : hi that in fact Andierson
hese tons A H 5 analysis?
thought
thought you
apologize.
¥hat I thousht
T would like to restate it, whi
on this ¢
that the

11

ALDERSON REPORTING COMPANY, INC

20 F ST., N.W.. WASHINGTON, D.C. 20001 202) 628-9300




your f iauras
A-13 and A-7 is
A
eSe arz two summairy charcts,

not? The f£i t oSnhe Cantral California,

sezonl f£o5r Phoenix of =-- to use yosur captio

and rail sharz2s >f significant commeolities
Anderson's iaterm>dal screa2n.

Yes.

5,

anilysis a% the
ravealad that to
the Pir1oenix stuii
opti>as through

losar examia

ALDERSON REPORTING COMPANY, INC

20 F ST., N.W., WASHINGTON, D.C, 20001 (202) 628-9309




you

jstecnine,

2liminated

st

P
| & ¥ os

by

nonconpetitive

give

whien

3C

T

ON. D

me of th

thought

0

1D

a¥xanol

of Andercson’s

(=3

£low as an exan

-
-

3589 9o

ALDERSON REPORTING COMPANY

, NNW., WASHINGTON, D.C. 20001

INC

A"
J

3

P4

A9

0LO-Y

aumber




st I 41id nat b % yos:r Stiginnl

question, I did not pursue the kind of analysis that

Anderson had zcondacted.« D,
I think min: was more meaniagful.
"Jc"ll' W= “ill S22

s11l, Iokiny 3

ALDERSON REPORYING COMPANY, INC

N.W., WASHINGTON, D.C. 20001 202




at n

Do you have

csomednere of othe 2 ) 3 _ fai 1 87 the

five-iiogit level g, or did you

sisply 35 through ani

pizk { : o initially that

you thought ware more signi hose those for

0, facing page

iity £1lo4s which

want to conclude

ALDERSON REPORTING COMPANY, INC

20 F ST.. NW.,, WASHINGTON, D.C




Jkaye With your help I nave found i¢t,

what railroad is Clarkdale locatzd

ppears o b2 th

it s=arv21 by any ot! i e C L W
ot according tv this map; no.

¥59, o8 moves from 2aachiria t> Phomilix,

suthern Pacific pacrticipate in the rail movement

¢two points?

2ny doubt i ¥r. Spero?

coal

the 3P m u 18 = ) 3oes through

Phoenix, &

R ii7ZtTUER A

maké

ALDERSON REPORTING COMPANY, INC

0 F ST, NW., WASHINGTON, D.C. 20001 202) 628-9300

4

i

~ 4




Juast

n
L

y

F

A
ST. N

LDERSON REPORTING

w

WASHINGTON

£




Phoeaix Cement Company in Cila

rkdale

24313% S1iifocy 6111 ia Phaoenix?

A I suppos2e on

conld have;
‘nad Lf po0

that I Jjust correctly

show you for that tonnage,

isn't it?

tC be; yvese.

1t the 61,72

ates wer= shown from thos Tk

intrazompany mave hy °T

ups

-
tati>n just outside

~n

jo0es 10t show

b loc

should have

ALDERSON REPORTING COMPANY, INC

20 F ST, N.W., WASHINGTON, D.C. 20001 20

-
*

~€

wo

=
+0

local

628-9300

a company

my Juestionn

rk paper will

cal movemearnt,

woul

he:

at

-




catey>rization rapresants
then it should have been
a12ce.

% My point is, d ) 2 o o
sarliarc, you 1il1 not ki > to *he
examples in Figurss

Al

Vo, bacause took Witness ARnderson

word, that at these Sroup I commdn points, he

analyzing the co

familiar #ith

T8S, sren't




~sam>iitias in-1ai=21 in his tzaffic 3ata are proiucts
tha*t move pradominantly via the Applicants in lonc haul
ervice on 2z yvear-round basis and even mdre sO
peak proiuction seasons?
Yes.

Tirst 5f all, izesn’+t th2 UP system viocrously

ipate in this traffic in conjunction with the

o North W
It w2 » t kadow what the
+hat competition would be.
ian 't know?  What's tha

moves pradominantly

ALDERSON REPORTING COMPANY, INC

ST., N.W., WASHINGTON, D.C. 20001 202 18-93




And then I take it, going back to> yaur earliser

you 4> a5t know wh r *he Union Pacific and

in Joint line sa2rvice ovaer

for this kingd o

3 ~3
-4

ALDERSON REPORTING COMPANY, INC

20 F ST, NNW., WASHINGTON, D.C. 20001 202) 628-9300




statenent, I tzke

Rgrizilcuca fresh

western cities?

Yes.

document in voar «<ock 2zpers

I assum2 it is. If *1l “artainly
L think the c3l ed on 1%t are.

Okay. T think i

axtract from the Department

tefesz2nc2l by ¥r. Sparo

S1inJe.

)

ALDERSCON REPORTING COMPANY, INC

20001 70

ST, NW., WASHINGTON, D.C. 20001 02




15n't believe it
not

thege 2Xxtra-ts I h csame?

Jo. I believe that ~-- T 1 wrony about

this, ¥r. Yoates, but I believe that the Department has

-= T sarabably should have be22 3d3r2 zautious about this
in my footnote. I believe the Department has two
1osuasnts dith vacy siailar s>uiing titls And this

-~
J -~

ROt = 8§ le e abstracts here are 1 ! dat
'
d=1l1, ! i o AT 0 ocumen
to be the ti 2 of wh ite in the footnotz.
of
r late
nt with a very

=k
SNOWNE

ALDERSON REPORTING COMPANY, INC

. NNW._, WASHINGTON, D.C. 20001 (202) 628-9300




eaven rail.
3, anil truck on pige 9.
Yes, th2y app=2ar

2 All rtight I e's a foo

doull vou reail that, please? Woull you r=ai it for

The fa3:tnote . "Rail arrivals include
all piggyback vans ot commodities
groudied in Chicajyd by taz inconir %
vans a
ovar-t!
destia

derega

ALDERSON REPORTING COMPANY. INC

20 F ST., N.W., WASHINGTON, D.C, 20001 202) 628-9300




31l what table frcoa talis £&

Not
You
I 40 have
on th2 stand.
g ¥ell, let's do ess if we can.
Do you have any idea what N Napartment
5f Ayrizultures estimates the so-called entage cf
Chicagoc arrivals to be
N5, I 15 . 42k»
If it was as as, say, 69 percent

arrivils, that would hava a fairly sionifican

the =z3n sion you 2r» drawing here

youlids 't 12?2

ALDERSON REPOLRTING COMPANY, INC

20 F ST, NW \SHINGTON, D.C. 20001 202) 626-9300




You contend that
fruit 2nd vegetable movemen
York?

I haven't made any

jomizance. All I am sugges

Anierscn zcould have 1looked
gciny below the two-4digi
something juitzs 1iff2rant

tell us at ! two~-digit

ALDERSON REPORTING COMPANY

20 F ST., NNW., WASHINGTON, D.C. 20001




we expect rai have more ! i : than truck.
That is to say, wha2re th2 volun
sionificant.

J Didn®+ you think it significant &5 make

finvestigation of what the comparative rail and truck

termizations cf these connodities wara
outiacn . Cities wher?2
trackaige
that what was pertinent was tc¢
at what Witnes lerson’s data sl
recollection wa: a2t an overwhel!
watkiagz with,

showed

A'DERSON REPCARTING COMPANY, INC

20 F ST., NNW., WASHINGTON, D.C, 20001 202) 628-9300




the record.)
(Resunminyg)
that this

coanst-uctad £ ; am repo

You can certain

¢+ion.

ALDEKSON REPORI

N.W., WASHIN




Illiadis, h t olaze to f£acus aa

inquircy h idit igit analysis.

words

J The data on my
to ralativa rail vercsis
fresh fruits at those
that the n=2c32cC

Yell,
conclasions Iy
togetner thres

togethare.

ALDERSON REPORTING COMPANY

20 F ST., NNW., WASHINGTON, D.C. 20001

-




we rejuest that it Db ' i ! I do want to
note 1n objection for the that this ha
receatedly happan2d, ani we have not had compliance with
that culs.

JUDSE HOPKIN

MR. MOATES:

think it is utterly Jutrageous : ! we hava

to give notic2 to the witness th is goi to be
examined about a document that he ci:es in his own
suoporting one of his statemnants,
in his work paperse.

ing

thanm

ALDERSON REPORTING CC./PANY, INC

20 F ST., N.W., WASHINGTON, D.C. 20001 (202) 628-9300




say ve

“3an

anytiing w2

Off the

Rack

the record.

on

(Resumingy)

2 ¥r. Spero, on page A

battom of th2 page t> th

santral California studies

You say the maia con

canned go232ds, both of whic

rail Do you see that

y
t
Y es

T
O

ALDERSON REPORTIN

20 F ST., N.W., WASHINGTON

-15,

you make referen

ra

=
2 3J2

for

e !
modlit are win

y components

h move

rafe

e

COMPANY

2000°

1
Lii €

=3




tradler and, in fact,

-

Physizally, I would
put iiato containers or trailers,
in bulk.

R} No you know whether wine or canned
f3ct, 25ve ia tratlers toi
I wouldn't
Pasa A=-17,
epictisn >F rall

and TOFC rat-s
pr2iicat?

sponsored by Witness

Praiiz

-~
-

ALDERSON REPORTING COMPANY, INC

20 F ST., NW., WASHINGTON, D.C. 20001 202




) Bow 1id you come
Tri-Vailley Srowers® 3ata?

A We Wwere seeking information on rates

resffi=, An I'm trying &> renembar 2nr3ctly

jte I believe that somabody at Union Pacific indicatad
5 us tha* su=h iata might ke available.
2 Did you hava any direct -ontact

at Tri-Valley about this data?

40 you know how

3 minute ago

Tri-Valley

ALDERSON REPORTING COMPANY

20 F ST.. NNW., WASHINGTON, D.C. 20001




b Are tha 35-call=24 low TOFC ratas
of Figure A-4, ara they all SF or SP ra
Somz= of them are. Yell,

post >f them are third party ratas.

reprasant the subsidiary of SP; yes. ¥any of thenm

88 & vatter of fact.

UP rates?
Thece ace -=- t! 2 fozasel on most
intensively are the ones nea > top of the
gy rezollection is that there are
i1=2ntifi=21 as AFX rates;

And

SOme=

tha

ALDERSON RLPORTING COMPANY, INC

5

20 F ST., N.W., WASHINGTON, D.C. 20001 202) 628-9300




generally.
Are

4

rates %*that yosu
Other
Tei~-Va
I mean
e, such as
NOe
Okay.
enc2 moie=l,
ed su

an

20 F ST

o

any

can

than -

the minimum

Vot

other conditions associated
reczall?

fact
llesy memnbers

£e

asiag
conditions in
tonnage.
that I'm aware >f.
Now,

isn

wi chany

fundamental

ALDERSON REPORTING COMPANY

N.W., WASHINGTON, D.C, 20001

with those

S




eshara would be in what he calls a2 mature markete.
3 You hav=2 us=d th modal to Jen2rate

markst share, haven't you?

L Yese. ' : 3 4 t> show what, if you

he cost data
that ¥ ( SMC 4 to cshow what

illustrative

gan2rally reviewed
Jer2 you awar hat

& should

ALDERSON REPORTING COMPANY, INC

N.W., WASHINGTON, D.C. 20001 202) 628-9300




A & then your

P
—

thers was no adjustrent required for

employad the mci2l because

contaxt, in potential competitive

r
|

~esp>1ses by othar competitors?

-
>

is that

to show

tcuck

ALDERSON REPORTING COMPANY

20 F ST., N.W., WASHINGTON, D.C. 20001

hare woulil

2

yau'te A0,

o

u o

se

D

intars

NC

J L&

[
-

testimony that you f=21

b

e on 1

ad justment

.




cksanvilla ¢h irs iastination

ise.
at is

ance between rail

rksonville sn page 23

truckload;
at d4hat we

hear

ALDERSON REPORTING COMPANY

20 F ST.. N.W., WASHINGTON, D.C. 20001

city in




the transit times iifference

also two 1ays?

Rotween -=
Teo~k1l543 122 rcalls

transit

=

I+ shows a propcsed

, Thar®’s 30iny to O the bast,
doesn't the exhibit show that today Flapn 2

four 1ays?

ALDERSON REPORTING COMPANY I
20 F ST.. NW., WASHINZION, D.C. 20001 202

hewn

two days.
hecause

122ks like

two iays.

628-93C




Liba’s Exhibit 11,

a zhange in th2 rail rate.,

aight c2vznuz. 12 0lian

RFR

waat S ) iva yon for

ALDERSON REPORTING COMPANY

20 F ST, NW., WASKHINGTON, D.C, 20001







tvo-day transit ¢

ime difference?

may ba, 3lthough again wve should recall

here that we 4ece lo2king only at

has t2 35 with

¢ nplac=2 where Je

ALDERSON REPQRTING CO/MPANY

20 F ST., NNW., WASHINGTON, D.C. <voD

asit times from

vallay here.

two-day
=axhibit

~
o




percaate.

isagreeing

T2

corcaspond «i

¥ell, is there s
with 21

bu

for somn2 purposa2s

T

T do5n°'t know.

f¢°
LS

Do you know where

ne froa? Don't they

ALDERSON REPORTING

20 F ST.. N.W., WASHINC

That's

TON, D.C

Pa 439587 S

is p2int?

not

COMPANY

Y0001

thing abdout

f

11

1
Eell

INC

tablza,

h

1

S

Ye<e

table

that




Look a
ask y> 1 about

r L s
Let"s

is the split

the ninth
Do you

Yes.

20 F ST

taz

10k at

I want to

Arkansase I thina

hand column. It is

point

r tenth

er your modal, as you hava constructed

slovwer cata2gory., with the 15 perceat

whare the narga2t bdbr

2astru

modal

ALDERSON REPORTING COMPAN

N.W., WASHINGTON, D.C. 20001




>

Tha: is

Equal rates.

Ay LT £ha tran

column, what

- -d A
e fELA0T,

does y

evel

y2

ALDERSCN REPORTING COMPANY

20 F ST., NNW., WASHINGTON, D.C. 20001

where

che rates




dspand on
how maca they ra B, hut raising ¢ rats rasults
"nier the mod2l in \ in share, doesn't it,
staer things ba2ing e
No, I don:'t think you can conclude that.
Why not?

Beacauss .f thay can raise the rate

proviie ~- recognire that one thiny the model

hend at all is the shola
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unierstani wh2re my guestions are coming from, y»ou ar2

talki-g about grain, specifically corn, moving into

calif>rnia. At ta2 top of th2 pag2 ysu 33y "Recent

statistics gather2d by +he California Department of Food
and Ajricaltur= ra2vaal ¢33t in both 1382 and 1683 less
than 1 percent >f total zorn shipr2d into the state as a

whole was carried by truck."

Do ycu know who originates the majority of

to the State of California, which

the Unisn Pacific

cIrn
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N.W., WASHINGTON, D.C. 20001




To you Xnowledge, is corn th=

grain in Sar Joaguin Valley?

L) can't respond ¢to tha

Havs yo2u avar head >f
Turlock, California?

Yes, I believe that is one
in th2 flow cepdrts >

Do you know what

0. From this 4a

imnedii > iiantifiable.

Javs ysu 2va2r h=23

by CP( ., Incorpo

don't know who
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r2lates %>

a textual discussion t says "Rata

data supplied by Union Pacific.

ther2 any documentation

masy & soriff?
R e8v4fL . 8 JTetter fran 1P ¥

Depurtment?
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On 4hat?

24, You are making th:

Andierson,

-
-

you =iy, urges =2lsedshere

motor  carrier pra2sencze within a parti

least for some >f the traffic that

axpecst ¢ind cf joint

exLst

eliminated Dby

the

fair statamant of

-

-

knowlaiz2,

ail transload

n

iven movement?

any dicact
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nplas?
such examples, I know we
tave such exanplss, Yr ‘ )er was talking about *he

%Yorth Western prcceeding this morning aai +the tru

aovanants in the nidwest of grain. Cartainly mors

viabla than ar all-truck movement

2 Now, - jestions \ A=25 in yo:

iiscuossion of the < g he intent of your

‘-f\!]")
- AN _

R=24

ALDERSON REPORTING COMPANY, INC

N.W. WASHINGTON, D.C. 20001 202) 628-9300




Well, if a shipper
by o012 of tha2 applicant railrdads, 3

Scuth2rn Pacific, he is i verrn->

lawysres captiv

35in3 to chang=2
R B - §
your guestion
in fact common
spacificz
geographical ar=sa

t he
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vars 1211in3 with an sndi-to-eni me.ger

primacily wvhere that was not likely t5 b2 th

2 Noy you give an exanmple o

cateydlry 3 i which you say io
singl2~line criteria. I think your
this traffiz novas in conjunctiosn ¢i

raiirsad or railraads, is that




Lo S3z yes withaat

2 Couldn't originate
are thinking about yocur possibility of trucking
commoiity to the 3P?

P Yes. Depending upon the form in which

Do you know whether tha SP, from those

e 492 you know whethar the SP was involved

novements to N2w Englari, Naw York
cu talk about cn page A-257

e@lieva you can
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Yo-k via Santa Fs -ha way

to

an

eastarn gateway.

Chicajo, Xansas i wer2 interlized with an 2astern

railr>ai, there
going to affect

¥all, 11 is th

singls line movem2nt and henc?,

miscategorized by Yr. Anderson.

Isn't it effectively a

for zompetitive analysis purpd

¥ell, L 1t i3, the

Mr. Radarson has included
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Southern Pacific provide competitive logistical ootions

at B2l 1locatioas >ther than th2 s>-zallei Group T comndn
points, he didn’t do that in the Phseaix stuiy,
A Yes.
Do you %now how far apart generally the Santa
Southern Pacific line re running through the
J>aquin Villay?
They ar2> fairly
Yes.

Do yo~ know hous

ALDERSON REPORTING COMPANY, INC
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If I wer you

five in BREAR 152 and approximately

-
-~

woulia*t ha

lines we woulin

pretty good resasons

tr=sat2d separataly?

I think the gues

premise in

repasitioniang, the p srted £

urp

flexibility that

o
-~

he applies gen=rally

this 2EA, he shouli have

his testimdny ¢t

is any differen

ake referen

of Kr.
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that there re

San Joaguin,

~
v

geosgraphy of th2
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ions deais with your

sions ov e ) ! 2 in the TRAM scL22

inbound lumber to Phoenix. is ally Jjust

simpls jaestions.
io you know the ralativz
and Santa r Pacific Northwest lunber
inboiad 102nix?
woulé matter.
e velumes of
e SF?

assume that

tc Oreaon, does
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srigiiates it.

MR. ¥OATES: Thank

jusstions.

Kooperstein?

Gool afternoon. Yy name is Donna Xooperstein,

»

asen ti1e Dapartment of Justi
-

I have 3 very f2w gquestions

Could y2u tell me up to what

t¥bi=s1ly cost effective to ttuck tO 2

A I think that is a2 ifficult
in ti2 abstrazt. Much has to do with

commol ity that we

movema2nt 9f
back 12uls that

-~
.
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Would you please lodk at page

Right.

Yas.

Can you tell me in terms of
how much of it it can ceason

th2 téwo railroads competa?

Again, ! i 8 diftticanlt &b

with certainty.
to bra2ak that out in

know 3 lo. more about
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2 You diszus.2d

luabar froam ta
SF originates
northéest; is that
A Santa Fz,
You als»>

t*ermination

Yzs.

Wwhat do you

What I =22an
since ; : n
Phoeni

tl

£an
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correct?

Yese.
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the »>rigin?

this particular commodity and

lozation, yes, jace it doeen't have limbeZ O

its >wn here.

Could y>u pleass tucn » 247

Se

On oage 24 vyou again ace

-

excluied by Arder=on in central Calif

corcact?

2 talking
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ax~cain tha s of our 1ata, and so [

won't object to the admission of those documents.

JUDGE HIOPKINS: VYour d4sciment, yduc

statenent and the SFSP Exhibits 117 and 113
r2ceived in evidesace.
{The docunents praviosoucsly
ked Exhibi Nos.,.

IS for

excused,)
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sn 3gsistant vize
Ri-nhard J. Pacber Asso
2 Do y>u have be
“app2adix B t>
tudizs, Verified

tha 4>cument >f 18

November 20, 15847

is.
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YOATES s
aftarnoon, ¥r. Murphy.

afternoon, Y“r. M

I'd like

to

turn you first

gour ippeniix. fou say th=rte2

sixth line -- znd I'4a better

ar2 iiscussing here domestic

non=-ninilandbridge

toatffizc,

local flow examined by witness

That's

you =iy tha

ccknovwledges

s to movement via t1o W

-count for one-fourth

sd by Applizcants fronm

rmore, thi

- 3
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thera with y2u, 45 you?
I 2ane.
I1'11 hand you a copy of Exhibit 17-206.
Now, what is ths caption on Exhibit 17-26?

L) This is ¥r. Anierson's exhibit, and it is
captioned "Santa Fe and Ssuthern Pacific Rail Merger,
Los RAaz2l2s-Taxas Coast Local F o ¥ Transpoctation
Profile, *982."

Jk2¥« I Xt your position
tion that thes destinations "N s xas Coast
that they constitute the ] relevant
ations in the Southarn Corridor
In my tastimony herz

Iy only scus2i ini analyz21

presentation he Texas Coast-L.A.

ALDERSON REPORTING COMPANY. INC

20 F ST., NNW.. WASHINGTON, D.C. 20001 202) §28-93




the rail chemical flows in the

or the Gulf Coast local flow, lr.

Xurphe? | ycticipates, which railro
A In the Southern Corridor? The Santa Fe and
the S>utharn Pa-ifi-.

I

Voes UP participate at all in joint line

they 4i3d it would be very marginal ©
cverall for all commdditiss show
the high 20s, I think it was,
in this flow
cific do=s serve
does it not?

in Texas

ALDERSON REPORTING COMPANY
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take it, your almost

affirmative.)

by the way == 45 you

|

*+ that exhibi also show that other

modes 40 percent or. in your
twun-fifths of stbound chexicals

this portion of rn Corridor

ALDERSON REPORTING C

N.W., WASHINGTON, D.C. 2000

two~-fifths?




do.

What 1o22s taat statamer : : i mean
t+hat 3FSP would have 2 100 . r hare of a guarter of
3ll wastbound rail movements? ! that what you're
telliag us?

Let's come back t
th2 t>nnaja.

B-2. The tonnages

Anderscn's leg=ni

1o3istics or souc

words, there 2 BD izl ternatives

fasunl £
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shouli be analyzai
effects?

%

in my testimenye.

9 £

prt

always been

railroai's pa

;

siaglz
particzular commodity

tra

nsport nonopoly

your

your »9sition befors
railroad’s partizsip
flow mean

monopCly

100’
+i1c2 that
concla

contact

really haven't

Macohy,

your position before

reicipati:

for

consii=scai

ig it your pasi

this

% I8 O

~
-

flow means that

the traffic?

by

ze 2

~
-

iown

position
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traffic that you referred nme

sour=>2 for woulli,

postm2rger transp>rt mcnopoly.

*mondpoly”™ has a certain

acondnist you zom2> forwardi ani

-~
pas

in that manner. And I'm tryi

You Fyug soncepe

the 3FSP’s 100 percent

wes+*bound rail movemeats

I think the signific

in the teastimony, tes

spacific mical comn

o
itive alternatives ha

ants, 11 et d

oY 31) of th

his
11 S

sta
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to Figu
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£y flaws ¢
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non02>1ly profits 4oull b2 ext

No, I wruld

Ali rights
parajyraph, the sa2cond sentanca,
testified that he considers
e diil not take
rates into account.

Do yo2u s2

Yes.

No you t the actual
a coanodity flow he 3¢! reas r

8 fa=tors that 4 shippers"*

is2z-isions

ALDERSON REP(
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t+onnaze, truck tonnage?

b Bl that st
look at

2

juestions 3bout this fcotnote.

"Oxanination of Anderson's work

four~fifch th2 24,688 noncail

which

STCC=37%, a conmodity oraup

inclides not just finishad

this as an 2xample 2%

is aware ocf."
t3lking

You war2

ETCL=3 711 which you say s! g4n N

assemb lad assenger cars mo
Los Ai1gele t> Boustoa

LNOow
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3
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2

papers

~lusive

n
v

T have several
there that
that

shows almost

aztually

context now about

Wwork papers

as

iy by rall fronm
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I'm 32ttiag ate. Do s oes Transearch

sometimes ins=rt \ : it : F zaros %o protect the

confiientiality of particular shippers® aovcements?
That
Do you know how many parts producers there

L+A. Bisin?

several, more than
ion't have any basis
know how many active

Y
“0S
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pacrtisglar coding strocture in 371 is complex tkh
it's very difficult to pinpoint with

what 371 is. it 2oull . e hit con trucks, which

are 37112, to chassis, i ; 3, for axample.

-

2 Hava y21 evar ha2ard a Za2neral Motors Van
Nuvyes plant?

I ¢t3ink I have, yes.

iee vYoa Tamilisr with that tacilility? DY YOU
know whether, for examgle, it has truck-loading

~
4 )

Joverament assi

known to itself

ALDERSON REPORTING COMPANY, INC
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A T d4id not, although I will note that ¥r,

Wisenan iniicates that C2anc« s is very d2pezndent

upon rail transportation - nts of finished
automadhilas,

Acte you aware, Mr. Murphy, that long haul
truckars like M&5 Convoy are Speratiny in regular
toanitcip and triangular
Dallas, Cklahoma City and

todiay?

automobiles doesn't

ince you havan't

markat ing personnel, ) are not

-
|9

an UP havwvs

-
5

ALDERSON REPORTING COMPANY, INC
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or however largye.
Ine w¢~1ld think that the larger the flow  +¢as

nore tendancy it would have to show up in the Transearch

2 Are ycu suggesting that SFSP will b2 ablas t>

axtrazt monopoly profits from Cenmral Motors On this
traffic?

L Hhat I'm suggesting here is that the evidence

chat Aniacscn pat foc«acrd 4oes not nvilence competitive
alternatives for this movement in this corridor.

2 Even if one wersz to assume 10or the sake of
araunaat -- and I 40 suggast to you the facts don't
suppoct this ~-- that there were no competitive
alterastives for this + £ic, snd 4AF L% Lacne

neral ! Ors i, do yomu hink the Com
b2 =onzart yut SFSP*'s sxtracsting mono

is particula: £
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natir>ial facilitias hav id g 2 , #ith the
railroads?
That's tru2 it ! $ L

you are a shipper, howaver laraa,

sometiing betwa2an [ 2 - : by rail, your

optiosas - ¢ i you are

dealiag

Wisemin's rates
Bays 2o the Taxas Coast by

Yyou suppos:2 Nr Aiseman




statistics show us the rail has 90 percent or more.

S it yaor view that that rallrsag will e
able to engaga in monapoly pricing for that particularc
piece of traffic?

I taink th2y will b2 abla to exart 2
signif icant influence over the pricing. If you look at

on2 >f th2 latar axhibits I have in my testimony here

whichk I consiler2il this issue, SF 3 P had a

significant position in all the tr
caamdiity moving say inbound to Lo
I
wo
by

© be abl

o 32k tse

ALDERSON REPORTING COMPANY, |
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is ths case, is it not, that 2nly in the situation of

tha L>s Angeles-Ta2xas Gulf -- Texas Coast local flow

that 'RS engaged in a source competition analysis?

LY Nr. Anisrson did look at s>atce compatition,
albeit in my opinion inadegquately, yes.
2 I aadecstanl thst ti i ti2 sud
your testimony here at B ¢ beyond
refer you back for context to the statemant
back on page 3-2 in yosur intrcsduction. I[a
parajraph on that pags you have a sentenc
“"Thraigh a serias of artificial tests
internodal and geographic

the real wvorld,

ALDERSON REPORTING

20 F ST., NNW., WASHINGTON, D.t




competitively
n234s

products in

BN

ioes in

the fact that it appeared

-
e

19 tesliity I dido's think

N h
- i

I take it, then,

-
-

juctations "If tha 3ivan

£Ld

an array of

sportation

destiiations affo

tribution flexibili

reaiy =2njorvs

avided for i

o' *h axtent that

competition is op

-
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nany situations.

at

acgquire the raw materials and other
3 varisty of sources,
alternative locations,
sarvices proviied at
1

-

-

I

<
-

was gquarreliag

to have beer found hera

it hai be2n.

you woull agre2 with

shipp2r 2an't

:
3
-

13 wall as sell its

such

this

y over ani
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That is a >3 tun from

waybill

data for 1982. That ¢ 3 me, in this cas2 by

ALX Associates.

ALK Associates.
Who is that?
That is a fira
work with --
Alain Xarnhausac
es.
) Did y>u hava any
generating this figura?
It was a phone
to simply take this
an averything, an
You say run

Run 2verythi:

ALDERSON REPORTING COMPANY, INC
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thera's a 1igh2r saapliny amocint taken, 32 it

effect, a multi-facet probability sample.

2 #hat I'as g2ttingy at is how many carcs
sample generatad the data shown on your Figure

A You can't tell without going back %o

underlying data basey; in fact, going back t>

tape.

is,

the waybill

p) decoanizing we < 45> this with mathematizal

precision, I try to get a 12 of thumd feel for it. I

#2 to3k the 139,458 tytal shown her2 and
va of approximately 70 tons ol = i
accept My math, you get 1992

Now, 1f that 1392 cars
sake 2f discussion, on a twe
that about 40 car

jgure B

ALDERSON REPORTING COMPANY

20 F ST., NNW., WASHINGTON, D.C. 20001

assigned a

if you




observations,

point here, though -

2 5 questior, and then you
=an t3ll a3 €3> point.

Holding apart monent how many Cars
involvad, because [ really have to say that I doa't kaow
how aany -ars irove this sample, I think the point of
this figure is not the precise alldocations as between
Wast Virginia varsus Kentacky versas Taxas, but
that the Applicantes SF or SP held 31 significant
in evary routing.

2 ¥ell, let's
tt ant,. that An

h
ia th2

omplaint, right?

ALDERSON REPORTING COMPANY, INC
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fa~td>=s that zoanstrain r2al rates in traffic lanes fron

Kanawvha, West Virginia, Marshall, West Virginia, and

Mead2, Kentucky t> Los Anjeles are identical to those

that ~onstraian th2 rates sn tie T2xas Ccast lanes that
pecople are talkiny about?

I® v50'2e going to use tarz2 worl “ijantical,” 1
no.
Isn®t it possible, in fact probable,

conpetition vary

They zoalil. What these 4ata tz211 m2, howevar,
at this point is that we have a competitive problem for
waiici w2 ion°t haive any solution that

2 Let"® 99 % 1ixztle farthat,

deternine 2T c iers have

ALDERSON REPORTING COMPANY
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said yes. ! i at Ltem 7140 shows =-= and I

ask you to i does show this -- numerous
cout2s and ratzs from tha sama ¢ g arizins via UP=HP
to l>s Angales, wouldn't ‘ thav. that woul?d
sugzgast a strong, viable compatitiva check on the SP 214
the Saata Fe?

are actual +ratffic movementse.

our Applicant carriers being

r is a r2aso2n that th
routitzg ths traffic SP and Santa Fa t>
that he couldn®t route

founl tha rates or ser

ghink givean ‘tha hari J3ts

5 o ive non-Sf or

ALDERSON REPORTING COMPANY, INC
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Kow, 1if thi

fact €or my quasticn,

stroay chack on SFSP o

sommd>1itias frcom th oriyins?

se

A In srder to conzlude that one or

sthez, I wouli have to> 1look at comparative

comparative transit times, service facto

of any non-SFSP movemants +o my mind su

parhaps these ara not %ha altzrnativa

of that tarift sight

+ 4

shipparc

carrier a

o2th >3 1
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significant

You =1

¥r. Barber and
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example, you
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thing.
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-

page 3-1C, you guodte

complainiag that thz ratas

are approximately 200 percen

rail.
vid yo3 check to se? : s2 ars
her they
ysu make any
words, to de

cited
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you ~its
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