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Adolph H. Nance 
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Stephenson-resvuned 
Budeira 

By Mr. Reed 
By Mr. Vincent MacKenzie 
By Van Orman 
By Mr. Delaney 

By Mr 
By Ms. 

Donald C. O r r i s 

By Mr, Roach 
By Mr. Kooperstein 
By Mr. Reed 
By Mr. Hynes 
By Mr. Ruach 
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G jrge M. Jones 

By Mr. Roach 
By ;4x . Hynes 
By Mr. Kooperstein 
By Mr. Reed 
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By Ms. Budeira 
By Ms. Reed 
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' •; get b7ck or. •"? CO r i c 

: T-on, 

t h ^ 3t ^nd 3nd , 

0 

i7', jO'.i, "-'our .̂ :o73r. 

. N.^SCF, 

.^viously '1 ul y s v ^ t n , was 

^ 7 l l o . - - ; 

- V 4 Z , 

^ - - : T) 7 : 7 1 7 

Goo-* EC ; 

v,e .7evcr<f^l 1 hyrcthetie-^ 

• P. •> V- ... 

1 i 

Wl i . 

,1 ^r~=^. 

; e 
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R That i . ; ; • r . - ' r rec t , and i n a l l l i < e l i h o o d i t 

would t"-.- 7?.T>e 3 h i 7 ? ? r th ' ^ t th= S c a t h s r n P ' . e i f i c 

S'=»rV3 3 a l~ ' 0 . 

3 33 i 7 JD 'J l i t a tho r a - e rob a-ssicnuent i n 

te^rras o f t h e l o c a l or t h = s w i t c h ersw t h ^ t would b <? 

s - r v i 7 7 thp^ r i o Grande i n d u s t r y . I t w o u l d n ' t be a l o - a 1 

werkt-J7 o n l y tn3 ?. i o 3 r a 7 i ~ 1-r" u"^-r i = ; i t would be a 

l o c a l w o r k i n c both the !?outher7 ? = : c i f i c and *he F io 

Tr^r.-?; i n l u s t r i i s en f - a t ^ i v ^ n i ? y ? 

P. That :5 c o r r e c ; : . 

2 - - i rfoa': t7---y bp - r t t t : 77 "P n - -

th-iry would ' - F ' . t t i 7 - c - r 

4 

a t 1. c- :a w • 1 _ ' 

wcul-* 

Yes, and my p r e n i s e •;hr>r^ i t o :*; t . . ..-^ton--^r 

i h i c n c a r ? h? wanted 'P '-^t:-- ' . f 7 :ic'- = 

P i c j ' 1 Ul. 

. i n ' 
-̂ d . ^ ^ ^ < 

v . : l - i car t h a t had 

7 i : ;h rT p r i c r i t ' / t 7 l i i 

pr " - rdi^r 

,T p r i o r i by r i T!,-, zo 

1 i , - . •; t ..;.-;; what t h e cu -

tb i • ; - - . - • - 7 i n g on ' ; 

2 «: : w . w : ,: 

0 a ' l 7 7 i , wner-

^ • - - i 177 r r 7 w wou 11 be i ra 'rf i 

ic u l . : p robab ly be a 

\ : i i n -. - w a r: a 

h at • 7 17 r ar ha oa 11 

V- o " : T " :- -JT 1 would 

te would hp 

« ' - ; ' - ; i " '. ' - 7 

: 7 i nd u r t ry . 

. 7 : ^ i 7 i l y 

the 

10 supp ly bbat 
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i n v e n t o r y . I * would p r o b a ' - l y b-* l o c a - e d a t C a k l a n d . 

3 I n t h f Oakland -/ard? 

\ I n t'-'e Oakland y a r i , on one o* th-7 TtoraT? 

t r a c k s , the sar e as S o u t h e r n P a c i f i c ' s c a r s are now 

? t o r ? 1 t h e r e . 

3 '•'as your oP'-^ratinT ' ' - - n t i f i -

t r - ' c ' s i n any c f thf-se g a t h e r i n i i s t r i b ' - -

th--it w e u l i be use-" f o r hol-?l77 - u " r = 7de rars"* 

A ^o, i t has t - ' , z' • • - z z ^ , 7 •;'-.;:" i -

t h i t . t w 3 J •! I 7 ; .. . : / 1 -.- y •• r 7 T 11 Tl e •'- c 

5 - - •- h .- "o 7 V r- r. i •'-n c7 a t w o u - . 

7 7 i 7 ' 7 7 7 1 t V C 

P*0P1 2 . 

, 1 ^ 

I 7 ^ i -; 1 ^ U 1 1 i 

.oca 

n 1 ::• c - w a : 

n ̂  •-• - : ^ 
,-i . - , , 1 1 , t . 7 7 : ' way , 

yr-T-

SW 

?..-; 

V :- • b -. rr c .-> 

:n e 7 t . 

7 e n r 1J s 
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t h i s I c c t l o r ' ' o r t h e s w i . c h crew i n t h e O a k l a n d 

t e r . T i i i a . : . t h e y w o a l d the - . *ak? t h s c a r r t h ^ y p i c k e d if 

t h a t l a y and t h e y w o u l d s e p a r a t e t ; . - ~ . ^ i o - " r an i e 

Ci.'TS w o u l d 50 L n t e on^^ b l c : k and t h e SFS" c a r s w o - j l i j o 

i n t o - i n r t h - ' r ^ l o c - c , c o r r e c * ? 

A Y e s , s i r . 

3 ^ * ^ M 3r-<^F 7r t h - r - . . b l c s k w o u l ^ t h ^ 7 b^ 

s'^t o a t "̂ YoT ffiov^T?nt t o F - o s K V / i l l e , o r wha t w o u l d happen 

t o * T i t ? 

Pi The Oak l" : . • - • - r a f f l e , t h ' ^ way t h e o p - r . - .- ^ 

o l a n h ?•=• b.^en de^ igne . -^ , w o u l d be r.ove-: i n t o a t r a i n t h a t 

wou 

a n ' 01 c V 

1 -» r-.r-i o.'" 1 g 1 7 a t a t - ^ a - l a n ' , a7d t h a t 7 r woul"". move i a 

o s e v i l l - - o v e r Donne r Pass 

i D J : 7n i 11 -; = - t o K a 7 - 1 7 o r ver, 

7a •/ 

i t W7ald b3 , , . ; i 7 ; j i 7 7 : : l 

t o t h e P o r t 177 0 l a t e r cb an j ? 'v^ -

- n ? 

\ Tha*: • : r - ^ c t . 

'/ our * 

C r 7 T c7 o r -'r-Z VZ7 ' 

I s a l s o *.hk r i ; i 7 w i t h r - s p ^ c t •• 

Cal: 

t^rov 

r 7 <. a -J 7 'i. o n t ~. ' r -

. . , f c r e X ;; 1 , 

- p r c p e -
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F r i s n 7 

Pr-.i77rd's t r a r f i c study i ' 

r e c 7 _ . ! i ; 7 t i c 

;n ' t b e l i e v e t;vat 

•»ere any car • - 7'>.'ed i7 t^a-; r a - t i c u L d r r o u t e . You 

!nay t a l k t o " r . ^ r a i n a r d and he can g i v e you the d e t a i l s 

o f hi3 * - r a f ^ i 7 s t u - ' y . But as the t r a ' ' f i 7 s tu^y </ \r. 

g iven -c .7e to i e . ' e l c ? t - a l f l - j f l e w s , I r = er.'-->r ;i-7 

Tioven^nts such as t h a t i n *' i t . 

.he n 7 r ? 7 T! 7 t w ? 7 a -/-:; p r 7 ? 7 7 ;• 1 t h 9 

op^-r; ;.on -ŵ- 7:̂'-.- propo.sec w o 7 l i ;-;;-. 

was i 7 a r c 7 7 7 v e r b a •: w j -.•, y 2 s . 

•f. a V !Ut 

so 11; 

' '•;.'" 1 ̂  o they -̂rf o 'J 1 d , a 7 a i n f 7 r h ̂  r- . 

r'=a337.= T . - he •: • . 7 . V--̂  don'- -..an' to 

-; ' - z -h r 7 r 71 7 • • • - v.. > takin-r 

l 7 7g h a u l '. ni l e a v i n ' ! you w i t h tn-^ l o c a l r---v u e, 

l o c a l wc rk . ^ W t f ' ^ ' - • 

t h a t . 

o 'J! ' you a l s o c o: 

-i 7 (' 

t i 7. 

? u 7 1 i a 17 7 a 

1-1 n i e r t h e r 

'< c u - 1 

-e have 
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a g a i n , ecDl 1 ec t i on of thc t r a f f i c t h a t war- l « v e l o p e d 

Y.z p n r a"£'n '-" i n h i s t r a f f i c s t ' j ' y , t he r e were no such 

ca^HHPlThere were so-ne ca r s t h a t irove-: O a k l a n i t o p l a r e s 

l i k e - i lendel , " - I t u r a s , S u s a n v i l l e , some of t hose 

l o c a t i o n s on the "odos n e . 

But I r e c a l l nc c a r s .7oviacr hakl-dr.d * o 

P o r t l a n d , nor H c s e v i l l ' ^ to F o r ' - l a n i . 

3 Okay. i f t h ^ r e were cars and I 

r-aco'^aize tha*- +h-7re w e r - n ' t any i n your o p - - • "l-o 

r l - n . Put i f year s o I i c i t a t i D n f e r e ? - W7r:- - 7 7 7 ? ~ 7 f u l 

i n s o l i c i t i n g I ' l c a l • - ' a f . ^ i - or i n t'^ r c h " ; - - " r a f f i c v i a 

F o j t l i n ! , th^7 7^ .71 ' ' " - . < i t - a craw a*- ' " I ' ^ ' l an l would 

s-̂ -̂  7J t a' 

on t7 = he 

/ • l i e . \' don ' 

o u " , *-'at c-iL woul 

/ i " . - , an i i t would ree ' . : i r -. i 7 e d 

ALDERSON RFPORTING C7MPANY, INC. 
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96 93 

a 7 the !iiov=>nient o-f t he t r a i n 

by r . o s ' ^ v i l l e i / . - . a c t , and t >̂  •-- 7 n l y o o s s i b i l i t y of a s top 

a t ^ o s e v i l l e w c u l i be t o c u t i n a h e l . ; e r i . o c o n c t i v o . 

3u t Tl/ o p e r a t i 7:7 o l a n contour;. l e T ^ r a ' . l y a t h r c u ^ i 

movenent of th-^ t tra^^fic. '^^f^^' 

I t a i n ' , one of tne reasons t h e r e ar7 no -0V--7 

as th^^ on-- t h a t you d:-c J ; ;:•; i, Fresno or ' o r t l a n l 

or C7n-e of those o t h e r T.cves, i s becaus'^ of the c i r c u i t y 

out 7 D u te wo ul ̂  h \ v~ • " " versus th.- r c a t e s 

t h i t t h o S 

when /oa t a 1 k i - - • . * ' i " ' 

rn il -s , you -ar : 7 : ' . • ; - • • 

s e r v i c e a:.-1 r a t e s and -•/ .^7-/t i . .;. ; -1 

p r o b i : ; i l i t y ••, " ^ - , i ~ : - : l ' - - c u r . 

- - . * . . : '. • - . 

t i l l . - • 

••>•> ^ a n 7 1 Fe c c a l i p r o v i ' i e . And 

. -" '-• '1 * •-', : - - ' c^ 1 i f f "r r e 7 c e L i 

^ i y 

;k r b l y 

a V 

'ou k i r - i 5 7 ~ - n — 

^ . s l o c a l to thoOt t 

\ ( - n i a ? 

Q L o c a l a-

\ I . . • t W ' 
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^'ie», i t WGUll 

f t h - t o p , b-c7U-<- I h a v - ' W W I U l y z - 7 . i t 17 

tb t L : 5 h t . Ycu 771' 3P-ak t7 " r . ^ r - i 7 a r - ' , who i v our 

t r a f f i c e x p e r t , a7 .5 h~. woul^ ob^^c t t o t b a ^ . 

F r -7 7 > 7 c r a 11 m p o i n t 'J t 

op=> ra f i 77 c l a n , 

t w c u i l n ' t i r p a r t 

t o ^ i n t WCU1-: you agce- -witn 

f r o T an o r t r - - i " i 7 " 

: Tip ac t 7ur 

;ut 

s e r V1 -

Hi: 

-. oper at 177 s t a ' i 

her- would be l i t t l e s^: 

....^ z 7 r -nde t o prcv..:-.-^ l o c a l 

- y : y way o f 

-.- r 7 

t h a t 

serv^ 7e S t a n : , 

wh-n 3F CDuI'd i : ^ i t 7or 

- ^ f i c i ^ n t r o u t e s ? 

\ The on ly t h i n 7 t^-;->t I ;; 

-Tii-c o f cur caso 

•. 7 L -

« . , 7 i : 

a g a in 7 7: m 

t o n r7 ' . - i l2 a 

;ack 7 7 t h " r 

' j -n 0 

t h 1 - ^ *. 1 y . 1 

: c r . 7way • -

- a 13 •; -• 

g - . :, 'v h on * ; 

' --7S7 7.- t h a t : W7u77 

Fron. 7 7 c: 

L ' . ; - in , w 7 u l : 

1 -< L * 

.»•»•-- --: 
•/ *•;: " t w L 

Ban n-^: 

b lock 

3 > 7 ; . •< - ' 

A L O E R S O N REfORTING COMPANY, IHC 

20 f ST, N W WASHINGTON. 7 C 20001 j 202 , 628 -9300 
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crew J 7 a 11 TI 7 v ̂  - - t h a t w . o r 17 i 7 a t . ^'; c- r e, i n 

0 ak Ian d? -

\ I t would o r i c i " . .7-- i n Ca'-; an i t - ; ' ' > i t e a t 

so7e 3717 7 0 7 '"'-J 3rande l i n e - o ' " 3 d e n . 

3 Sow, i s i t cort ' ; '7 p la ted •ha t t h a t t r a i n i s 

T - in - i t o io aay w:;rk -. • - e v i l l s a t a l l ? 

ft •* D , - . . : 0 1 . 

3 What a t o . i t c a - ' 

c a r s : . :; , • 

\ "^hey a-

havrrf a n t i c ! p a 

s w i t c h e r s , aga in 

j u ' ^ - . - - - < • 

t h r 7 u : • ' ~ I -

l o i n -

, 7 W 7 7-=' • 

!.-•* t o - •.• ' ' -. . What ' 

- o l or Suisun- '^ i i ' - ^ i - ' 1 1 

, , -=.c .:. " work , 

on - . - 1 \ -. y 

b ^ w -2 1 r. 

3 

i a 

?n 

- I 

e i C h 

Yes, s i c . n 1 i -

7 e n r 1 - i y 11 • dor. 

ALDERSON REPORTING COMPANY INC. 

20 F ST.. N.W , WASHINGTON, D C. 20001 (2021 628 -9300 
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c o n t a n p: c7 .i 7g = i n t h - a t i o n I t IS n o w . 

e x c e p t f o r i t - 7', Lng •77 7-"f c h a r a c t e r i . 

r a - h ^ - - t ' " i 7 •: . - ^ e r n P a c i f i c c h - a r a c t e r i s t i c a f t . - i r t h a t 

c a r x:- 7ade a v 7 i l i t l e t o us f 7 r a t h r o u n h t r a m . 

3 'With r e s p e c t t o a Oz c 1-F'j a n v i l l e M o c k , whi*: 

i s y o u r . .- - — ?7 - ; l n7 c f wher--^ tha*- b l o c k w i l l r ' ; t 

t o d a y by ? o u r h - rn P a c i r i c ? 

A Y o u ' r e t a l k i t n a b o u t t h e c a r t o be p i c k - ' - ; up 

a t C z o l o r ~ u i s u n • e: •. ? 

") Ycu i n - l i c a t e d t n a t v o u want""^ •^7.17 . r - ^ r a t i n ^ 

p l a n : • ' • i r ' ' - " • • t w h i c h was c u r r e n t l y t : -^ ! ' " : ' on - - i n 

;~ r , \ - \ I ' - 1 : ' -! y o u , w h, • y 7 a 7 - :: • o f 

H n i t i s b c 177 c u r : - . • 1 V -! : • . • - ? 

A ""hey acr- p i c k i - • ''• -> c i r s up w i t h t h r 7 u g h 

t r -•. ;. t -- ̂ - 7 d a y . T 7 = ? j i. 3 j - -

a " . ; • . . i f r o r •'ay t c day b-

oceritio-:3 to^i^y 7'- - • •,. . ' w , 

-- T ' 

b r . n 7 T e v e r y 0 t 7 .r r :: a y , g : 

a 7 d back * ^ :; ' . 

7 r • : • • -

e a ~ t ^ 'J - : , y D a .. . 

• • ' ~ u i s u n - F 1 i r f - L e ' 7 i n f " 

• 7 t h e ? i 0 

. . . - ,)7 7 V i l l ^ . 

l a y 

: i ' - 1 7 l - 7DV<= t 

ALDERSON REPORTING COMPANV INC. 
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Did you do any s t u d i e s t o 7 7W ,7UC7 

t I 7 o I t W0U17 ak^ to novr^ t r a f f i c , boxcar ' r a f f l e frc-n 

;1, f o r e.xa.7'-l.̂ . a 3 7 i t y by way o " y 7 r 

p r o p D s ^ l D p e r a t i o T r e l a t i v - ^ *o t h e ? r - F 7 p e r a t i 7 a p_a-. . 

A To t h e e x t e 7 t t h a t t h e r e i s a t h r c . g h t r a i n 

s c h e l j l a f r o m Oakland f ^17 C i * y an-l t h a t c a r would 

be p i c k e d up as s:»cn as i t wa 

t h a t " 7 u t h ^ r ' -' f:. c would no t h 1 ' ' ~ a r e 7 

so- 'eoLace, b u ' i t w o j l d * - a v a i l a b l e 7 7 7 7 i r a i l r o a d i n - J 

practice as soon as possir^-

t h 71 ^- y , 'hea tha". s t u i y - --

J t I h v e - . t : -

how 1 7 7 c is i t g 7 1 7 g •. * . • 

lit"'? ^Oi, T h .v-"' 7 0*- iz" 

7 S p e a k i 7 ; CI -7;;". , 

^ 7 15 V . 7 y s p e •: t E . . : ' z ^ - < . z . 

^ ,„ ^ - i : 1 c ? 

\ . A b s o l u t 

t o 77 -out th-.- . . 

r a 17 

r o 7 7C -

p i c < 

we r e 

- ' ^ 7 g 

. . : . - d b y 

a c h i 7 c -

r t y 

- '.• ~ : V e '' L 7 

t !; 1 7 J " 3 

1 

l o o k . 

a l l . T i c • 

k r, 3 w • 

ALDERSON REPORTING COMPANY iNC. 

20 F ST , N,W , WASHINGTON, D.C. 20001 !202: 62?-'J - " 0 
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w e l l t h e way - ' . T don'*-. 177-^71 *;7 cnange t n a t . -•.7d 

a o a i n , t h e r e a n ?P t r a i n t h a ' now o p e r a t e s Oakland t o 

Dg-'en and ';co7 t7 t he Pio Qranda, an i T - i / i s u a l i z e cu r 

o p e r a t i o n .... : ; t h a t t r a i n . Sc w h-. ' -̂-v e r ' ^ 7 y ' r e 

now i " ' i 7 ? i n the f u t u r e . -le c o u l l j u s t i o i t 

thr. ' 7-i -.= w a y . 

3 i :ow=ver, t h e r e w i l l be 7 : ^= tha; - - t h e r e w i l l 

be oae t - . i n t o i a y or p o s t - t i ^ rge r an-" t he re w i l l be 

7 7 ~ L ' -7^77 ' ' 7 : 1 7 , ^ -•" 71 a 11V i o i7o • ' ; - ; - - , 

* L'nu?r cu r p r o p o s a l ' ^ o n ' - -••.7> ' ^ ^ r e - J I I I e 

' - - ~3SF t n i n . i r d t h e way •» - v i - u J i i ;• •> t r a ' " f i c 

i i v 3 r 7 i o 7 i n r ' T ' , i s r epo r - -y " r . . . — , T 

t ' - - •- " t r - 1 1 'w 7 u 1 : r -= * = 7 . 

3 ' . 3, y o i: * . , - - .' 0 u ' 11 t a k -7 

Y -c? 

' - : i * ' - , ' '"̂  -. .. 1- ; t ' i j r --' r * • : . ' - i ; 'J t e 

7 7 3 t 0 : 

1 1 

3 1 1 1 e t h a t 77 2 1 ''2 5 lose."'. - . 

Tl , what a g ? w a 

ag 7 7 . 

rm 
ALDERSON REPORTING COMPANY, INC. 

20 F ST N.W.. WASHINGTON, O.C. 20001 i202,i 628-9300 
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Yes, 129 l o c o T i o t i ves , n e t 12"=. 

; I t ^ , o ' r i h t I s a i i 12-^. But i n any 

129 for both the trackage rights ^[.^_<i_ •i.£'..7,.,.^ ^^''^ ^' ^ 

propoa a Is? 

\ T h a t ' s c o r r e c t . 

> :.nd t h e f u : 

' n I t 7 U 7 i e r : t ? n d t h i t t n ; 

ac^ 75 n t e T i n l a t e i as b e i n g p i i t " ~ o F " t h e fU? m i l l i o n 

p urc7 i 7? p r i c e ? 

A T h a t ' s ny unie- j • . v . z z , an; ^r . . 7 : - . . " a r s t 

C7 7 c l a r i f y t^ - * c a l c u l a t i o n - ' •«"-7-' i s c e r t a in •"'•' i 

b.^'-ter than I 7an . 

3 I n a 7 y . v ; ; . t , , . . . : - - . a r t 7 

.-̂  Tl , r 7 V 5 •u " : 7 ^ . i l Dr 

m t 

t V ^ U 

, 1 7 ' 

an-* "r . Suit:.- i 7 c l u . i e d how---ve: 

* - , — t- • ^ 1 r T o t i V r C t s. I 7 W , •'.: ta 

-n V ^ r - V o 

- ' 1 

g i v e t h i s 1 2 " - ^ " ' ' 

I r e k ^ i t do-«n ^y *- - i e u s c i 

ar:- sacw^ - : ie re i n th-;- o re r a t i n g p l a n 

ALDERSON REPORTING COMPANY, INC. 

20 F ST . N.W WASHINGTON, D.C 20001 i202 l 628 -9300 
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8 6 8 7 

p u r c h a s e ! any 

road power and - w i t c h powsr . 

3 Ckay. Has F17 " -an 

l o c c T i 7 t i v 7 s i t s e l f rec<--ntly? 

A Yas . D u r i n g the l a s t year w h a v e , a c q u i r e d 50 

l o r c 7 7 t i v e s . '.-̂ e accruired 23 G ^ - U C - - h a t wer« used 

l o c o a 3 t i v e s , t h a t we have had f u l l y r s c o n d i t i c n e d . 

a r - l ik^a a new l o c o m o t i v e . ^." - xr. a-: i i t i o n t c 

i c o u i r e d l u r i n a 199U 17 77W S C - 5 0 ' 3 , an-* they wer^ 

sc'-.-waat, T suppo-^-^, i 7 .a 7 t i c i p a t i 7 n 7f t t o co^e. 

f-.ni r i i h t a ' t h i s p r - s e n t .. --̂  ' ' ^v^ : f 

l o c c ^ D t i v e u n i t s c t o r e d ' ' ' -:̂ e r ea" " ^ « - ' ' - . 

3 How x uch ^ i d ycu pay f o r ' • ' t o r 

1 c c c T D : 1V =• \i n 1: ? 

w e 

: h - ne i chbo rhoc 1 3 : 

or . 3 • m i l l i o n . 

3 Each? 

\ 

3 H7W ' 

•' -> r . 

rC t 

\ I h 2 V -.. r. • t ; : i ven t h a t C 7 - - : ^ - - ' x z r . 

. . - . • o n r ' r a : : i n 7 ' ' r 

;.J h 1 f - 1 J 731 ' ~ •̂  t .a t - e n t , i t wcu 11 ba a p r o - r - ^ 

a c q u i s i t i o n of road powe--, -v- • -'~ - o-w---. wh ; 

a7 : i 7 , t a l k to -'r . b : -.̂ -̂  -

ALDERSON REPORTING COMPANY INC. 

20 F ST., N.W . WASHINGTON, D C. 20001 (202! 628-930C 
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3 H e l l , he d i l n ' t l o o k a t w^'at y7ur l o c o T c t i v ? 

needs were g o i n g t " •• •- ' : r ycur o p - c i t . i n o p l a n , d i d he? 

A I d e n ' t b.now wh-^ther he d i l c r n o t . I t h i n k 

he t7 7k a l i t . l e ' " i t i i-I":-.-r ent t a c t T -I i -> 11 so i a : 

th- i i r o u i s i t i o n o f powr?r and how many u n i t s wn-c- i n the 

t o t a l SP f l e e t an i how many t h i s woul-" c o v ^ r . Put 

a g a i n , a^ n-o . . i r . . .-. u J t w.^... w..^. - -

! i d . I h i l p l e n t y to -̂ o to g ? t t h i s r - i a i y . ' ^ ( IRMMRHi 

3 T u n - ' e r s t a n l t h a t . Put as t h e chi"^-* c p ^ r a ' i - i c 

o f f i s a r of the coi^pany, ycu -ir- not g7 i77 ••c l^-^t ^ ' r . 

W h i t e i u r s t :Ttak- ta-e d e c i s i o n as t o which c^ t h f 129 

u n i t s f r o p t he SF '̂F f l - ^ e t a r« ' - - l e c ^ ^ ' i , are ycu? "e ' s 

not 7Ding t o b-̂  th*^ one t o ao oat an: 

whic^ l o c o r . o ' i v e c are 701- ; -• a v a i l a : -- 1 -J >- 1 o 

A b s o l u t e l y n o t . 

" • -* woul"' b " ye-J, r i " ' h t ? 

•• / - ^ : • ; cur c ; ; i e f mechan ica l c i ' i c e r wcu! i 

r r c b i 0 l y t r v i ; .-J o •_ 1 ; 7 0 ! I 7 7 7 -n 7 r i v ; V7 - o u l i 

s t 7 re • 

Z.. : Z 

I d e n ' t wa7; 

' 'ac7-Pe7 t o . 

•n 1. 1 v o u . 

e r »c7 t o 7 a k t h 1 2 ^ ou -

y '̂  ~ 7 ; •v f Lae t , or ; * 

•/ - u 

: t o r 

<=• of 

ALDERSON REPORTING COMPANY, INC 

20 F ST., N,W., WASHINGTON, DC. 20COI (202) 6'ia-930C 
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t h e new, soiie o f the r e b u i l t ? ' 'ha t j . . . t h ^ p lan? 

1 •[ h a v e n ' t g i v e n t h a t p a r t i c u l a r i^'eT t h a t iruch 

U 3 7 t . I know i l - T nee i T"? Ioc7 .7ot"vps c f 

v a r i o u s tyoes t o run t h a t r a i l rea i , ana " r . W h i t e h u r s t 

has l e v e l o p e d i purchase p r i c e whicn i n c l u d e s 

equ ipTien t . 

!\nd a a a i n , I w i l l ask you to t a - < to hi!^ about 

t h a t . He can t = l l ycu how many u n i t s . I h o r e we--? so 

nany read u n i t s an i so T.'-ity s'-'it'~'" ' "' ' ~ ' -

i n v 7 l / e d . I d ^ a ' t <70w n i s work t i i i t w e l l , " ^ 

St7ph = n r o n , so I c a n ' t - - - t -*̂ ur 

3 I f F i c I ran i - : - w : r e t o i r o p i t s -u rchase 

l i e an a-n.= nded a p p l i c a t i o n f o r t r i c k a j e 

' ~ ' ;n i t s would 

. t i i i t w e j 

mmm 

ŷ  7 

a p p l i c a t i o n and f i 

r i c h t s over •• • ' • den l i r , 

not *- i c a r t of a:iy .T^ " • 

t h ^ r e woul^ be n t purchase p - i c e 

\ I pr--^su7e tha*-'- ri^"-.* 

st'r^i unit- -. uli cc:^-- i--o ..ia/ : . 

al7'=iiy 771 a r.'r7tty 3 7ci z x z z 

3 '.^'t-ll th::>n, ycu w c u l i conc-=-' 

0 p -- r a t i 7 n 7 c i n •i t : 

r 17 hts ever C'';:-ien, the • , • 

ri^^'-ts, Fi7 opp7se7 

\ 

3 "h^'u you 

ALDERSON REPORTING COM' ANY. INC. 

20 F ST., N.W.. WASHINGTON, D.C. 20001 202) 628-9300 
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o r e 7 u n 11 .s r 

p u r c - i s e a p p l i c a t i c n , ' u t no t w i t n the t r a c k a j a 

Why c a n ' t you use y c u r 9*1 s t o r e d u n i t s — l e t me f m i s l i 

ny c j ? s t i 7 n . Vhy c a n ' t you us" tne 56 s t o r e d un i t . s f t r 

t he pu rchase a p p l i c a t i o n as w e l l ? 

s '(Je p r o b a b l y c o u l d . 

3 So you w o u l i » g r e e t h a t the 12? u n i t s , a t 

l - i jas t 3d o r 3u o f them are unnecessary as p a r t o f t he 

a c p l i r a t i o n ? 

A ' i o n ' t say t h a t ••;hfv ar̂ -̂ not necessary as f a r 

as t l a a p p l i c a t i o n i s c o n c e r n e d . w'hac I i a ve s a i d here 

i s - ' n i t t h e r e ' r - i - ' ^ I c c c T c t i v e s r e c u i r e d -"-o han- ' le t h e 

£ Ie rv ice on th-"* ex tended l i n e s as we p e r c e i v e tho.Ti, 

e i t h * ; thccoLak. c.wners.iip or trac-;-'.^: - i z ~ \ z ~ ; t ; ; a t 

''msmb' u n e r th"^ r^urc*^';'-^ a C'^fnent , ' r . « ' h i t - h u : 

~ and *• b -̂  t scTe r a l c u l a t i - n s or some loc7 ' -

would be i n c l u d e d i r 

"".-"•"-7 ta."* trac-^a^a r i -?7 ' . ' i ' - r - ! -

gr I r g t c hav - t o 7 u e r o f - p r 7 v i . ; i ? 7 ' ; 7 77 n t n o : 

l o c o i i D t i v e s . ^nd I ha ve ,: . ' • , - • *• i t «•, ;; iv-* SSTI e 

s r ^ r a Izco-v.'-= V r i g h * now. '~o I i o n ' ' ' " ' - ' i ' 

s t e ; locon'.-7 i ve"- b u tc -i 7 wi t.h t h i s IT'"-. 

•n 

A l l :yx7T t3 i l l u s t c i 

our c a p a b i l i t y 

t •• a e w ^ y 

3 

Mj^^i^^^amMmmmtmii. 
t h a ' noc beyond 

the • ' • ^ -•• V ^ -r--.-

i ' h i 17 b a p pen . 

•ha t you wci i id ^ 

ALDERJON REPORTING COMPANY, INC. 

20 F ST., N.V/ , WASHINGTON. D.C. 20001 (202) 628-9300 r 
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i n tha cos t o*" 129 l o c o m o t i v e s or w h a t r v ? r i t t oo ' ' as 

par*., o f your f i n a n c i a . ? pro f c ^ a ? 

A You t a l ' ^ c7 ":r . " ^ s i t h . He 7 ay have a l r e a d y 

l o n e ' ^ a t , 

0 Tkay. W i t h r e s p e c t t o ' ' r e i 7 h t c a r s , boxcars 

a n ' 11 => l i k e , wha*- doas thw o p e r a t i n g p l a n C7-*-:•;- la t = 

i n terms of whether or not the P io Grande can s u p p l y i t ; 

own f r e i g h t care? 

\ Are you t a l < r . i • • i f ; * ani-^r the pu rcbac - or 

t r ; . c ' a J e r i g h t s ? 

3 Yes, J7 ' r - r t h e .he".-- -^ -7 ->- • : • rp 1 i c ^ t i o n . 

1̂  -.; .y f e l t h.at •.«• e hav.. -~-n 0u 7h c a r - we are 

r i ; h t now to - - I - - * " - s t a r t t h a t answer over 

c ; • b '~ • r s a 7 -i know w h = r t r ^ - --. r 7 

c a r s a v a i L a b ^ ^ ^ B f - , to s u p p l y 

7^ t7;.:;e s n i p p e r s on ••-h*-; --xt - ' 7 i w-

7 7 i 7 7 •: r - : :. t o • ' , , ; • z-z~ i h ? r ' ;• i t 

Tl -; 7 t 3 T i''^ Z) i. ^. " ' . • ' . ' 

b o x c i - - - y v - .f.:.. ; t c r 1 • • - r -

i d a t e d pu"-'!-; ;? c r i c e , an--: -V r ' k 7 0 - » -

t^' t . 

ccnc i 

I d 7 n ' t know how many c^ r ; 

-p - '-11 you, *-'; : •;; ' , th i t I 

t - i l l h a v i n g -771 . ; 

• l y tb 

DERSON REPORTING COMPANY, INC. 

20 F .'T., N.W , WASHINGTON, D C, 20001 (202,! 628 -9300 
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W i t h o u t ' V i n g t c t a K e ; a y cars from the S?-~F 

g y c- .-J 'n 

\ I f v' hivr- , 'z r i j h t c a r r a nane n t , wa 

would not be taki-.a cars f r o n the oPf- i tern, and T say 

un-^er th? t c c n i i t i e n w« s t i l l have plenty of cars or 

r i r . ^ a v a i l a b l e •:7 us t o ! r - - t those shippers' n-^eds. 

^ " 1 ^ ^ 0 Jus*" -̂o 'h^ record 1': tri<= tr-iC. =:';e 

r i c h t s s i t u a t i o n y7u'r- -"'";-. o absut, t o r a l trackage 

r i -; z.z Y ': z ' , f n to Oregon a : ' ' ' r • - 'cn 

tec''ace r i g h t t , i s that r i c h t ? 

A Tha*-. 's c r r e ' - t . 

I f you had the trackaae rig'": to cp'^tation, i -

^ ^ ^ m t e 7 t i ' ,7y .t you any c a: 

- a c k a - e 

K i . ? 

r i 7h 

t h •- n wculi r 

ycu 

you 

•nay b • 

ALDERSON REPORTING COMPANY. INC 

20 F ST N.W , WASHINGTON, D C. 20001 (202) 628 9 3 0 0 
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. < Q 3 

wculd np'=-d these c a r s or : .c t*mm^^^^^^^^mmmtmm^^ ̂ r ' :t .-.n 

h i s 71 ] cu 1.11 l o t 3 i e er-nin-:-^ tha t ' ^ T ^ ^ ^ r D a d i ~ 7?>.'e -tz 

of t r a c k , f a c i l i t i . r S , c a r t , ar,! 1 OCOT. 7 " i v-:-s , ani 

i n c l u i e - i w i t : i i ' i t h e o c i c t he -stiT-ate-^ those f a c i l . . - . - - . 

c a r s , j o c o ' . o t i v e s t h a t s h c j l d be i n c l t i d e . 

And a c a i n , I d o n ' t want z- i n t o h i s 

t e s t i - o n y De7^i3fe. I ' a ...ili;.):. t h ? t f a m i l i a r w i t h i t . 

i s t h e 

•hi5 

way I recall r«1'-fThn 

3 Okay. 

Jhi t i n u r s t ' 

f t . - n i "! 1 i 7 7 i r. 

c e r t a 1 7 i ^ ' u n t 

equips ;-- 71 -a s • 

A " 

t I s you u-

-1 oc 77r. 1 or 7;. ? 

ony. 

• ; t h a t ••t ' 

r o p o s a l 

ht car , • ocoTict lVtr : ; , 

7 I the f ' * ' n i l l i o n ? 

corr .= c t . 

Hut you have t o i ' 7.: t h a t , n o t v i •• t. y 

f a 7 r t a t y 0 u '.;;. , - , ; r -

yc 7 ^ • - - • • • - - . . . - . ' • -/our 

; ' 7rfn l 7 .-omct .' 

ani: y7'.'r cwn =Gui.r - ..- ' - bar ' l e *•' 
/ • * 

t b 

\ 

w h i t I 

3 

n o ' 

a l t e r a 

' b a t t h •" 

r V. r 

or or ' t -T 

•he 

; U '; f 

ALDERSON REP ORTING C O M K . NY, INC, 

20 F ST N W WAl.HINvi'-O^', ' C. 2000; .:212l 628-9300 
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t rackag-^ r i g h t s 

: D u t : 

A T h a t ' s c ^ r r - ^ c t , •..-;•-.-1 • 

a r ran? --"^ent. 

3 T ' d l i k e t c t a l k t o you n^w 

pag-̂ " ?1 of ycur v - . ' r i f i e d s t a7 - -e7 t y c i say '.^ 

"ShouL-" S io G r a n i e ' s purchase a p p l i c ; - Y 

Rio :;rande wculd i ve c o n s i d e r a t i o n " 

1 V. - ^ 

gran*--^-*., 

"7ur wo; 

" t o a i r i n g SP£F e n p l ^ . - . 

A Y e r . 

3 Tees t h a t c e n s t i t u t e a ; 

3r--. n d i ' s p a r t t o p r ef e r en - i a l I y h i : 

e-r r .- -• e s ? 

1' i 7 y y-i Z purshas e. " 

-; t on i< 

:^r. S t - p h o n s c n . 

t n ? 1L r i 7 7 o f 

V 7 i ' i 7 i - • 

g u a l i f i ca " ... ;. . 

3 T -

S ? i ' " 7 p 1 o y e e r : 

-1 -

A I 

1 i v <r i i t h I t i * " 

. -.y Zi r s 

- i n 

, -. 1 - 1' 

a r I t 

ALDERSON REPORTING COMPANY INC. 

20 f ST„ N.V WASHINGTON O.C. 20001 (202! 628-9300 
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which SP has t c d a y ? 

A T was ' i n^ .b l^ t o ge t a coTip le te manpower count 

f r c m t i;e ;i;outr;-7rn P a c i f i c , p a r t l y b=>cause I d i d n ' t ask 

f o r i t , I 7upp7se . Sc I i c n ' t know -.bat t h e i r t o t a l 

emplDynent i s . 

I have p r o j e c t e d the nun be. c* employ^o" I 

f o i l J e w o u l i 7 e e i t o o p e r a t e t n a t r a i 1 r7 a d J a;'. er Fio 

G'.-'nie l a b o r c o n t r a c t s and w i t h Pio Grani^^ s u p e - v i s i c n 

,̂  n ; a 2 w t h a t 7 _ -n r a r - s t c o u * 2 i - , • . • . * T 

don't know t i^gt^Oj^y.i:. -' • -..-cn, w^^ether tb^re 

wouli be iidi* ,ifla'T"'~p^'POpie hi- •- r what you ar•-- "o 

us in7 o r '. - • wou 1 i b c eop 1'^ CJ t - - • a 

I t n 7 - - t 7 

a SS u.n 1 :, '̂ -

7 0 3 1 - n z-r 1 i 

t o ta < ^ r -

i o ̂  s t 0 d i y , 7 'a 1 i 

.y f o r 

0 

• V , 

n o t , e c a u'..; ̂  

ao tack to .V-

a i t a 

na t J.. 

ALDERSON REPORTING COMPANY. INC. 

20 F ST.. NAV WASHINGTON, D C 20001 (202) 628-9300 
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3 Does Fio hcande oroo7s? t o epe ra t s th? 

t r a c k a n e r i g h t : - w i t h th ree-n ian crews? 

I ' d l i k ? t c , yes . 

Were those f i g u r e d i n t o your c a l c u l - . t i ens? 

""h e y were . 

Doe- Pio Grande ope ra t e w i t h th ree-man crews 

l i n - ' ? 

•̂ e have the r i g h t t o , y e s . 

Are y u i D i 7 7 i t ? 

Yes . 

Wher? ar== y7U l 7 i r 7 i t ? 

Over t h = e n t i r e 

\ 

3 

A 

3 

on i t s o 

A 

I 

3 

A 

7 
M. 

A y.o, s i r , nc-

r --cuir ements of • 

p r o v i i e s t h a t as Ion7 

a r -. 1 / 

Wc ca a 

1 a b 1 e •; 7- -

. - - ^ -.̂  f , 1 - 1 . . ^ - 4 - ^ 7 

i l l t r a i n s , ^-^ecajs'* 7^ t h e 

; - i r ' ; 7 • which 

)lo'.-^'e7 i7 a D70'--^7'.7i c l a s s 

;'r w i l l usen, a r ; '-

you cpp' 17'- w i t h - 7a n 

Yes, w 

Df y7 ' j r t r a i a 

c r ? ws? 

1 : 

Percen t z 

- 1 w i • 

ALDERSON REPORTING COMPANY INC. 
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A I h a v e n ' t made a s t u d y of i t , bu t I ' l l g i v e 

you a horseback guess i p r o b a b l y around t h r e e ro f o u r 

p e r c e n t r i : ^ h t new. 

3 What abeut t h e o o e r a t i D r s on tne " i s s o u r i 

P a c i f i c t r a c k a a e r i a h t s ? ? f ccurs--^, ycu d o n ' t have a iy 

o f YDur cwn crews cn — 

A Those ar<- s t i l l ^ - i s souc i P a c i f i c c r e w s . We 

have t h e r i a h t t o r u t our own crews on t h e r e i f ana wn^n 

we i e r i d e t o i o t h a t . 

3 Have you h a l any d i s c u s s i o n - . i t h any 7̂ ^ the 

b r o t h = » r h o o d s about u t i ' . i 7 i 7 q ' h r e e - 7 a n cr-ows over the 

p u r c h i s e and - r ackage r i g ' - . t s l i n e s s h o u l i ' he Go7 ' - . i s s i :n 

c r a n t your respons ve a p p l i c a t i o n ? 

b r 7 th ^ r h c 0 i s 

^mmkjm 
'- ' • . i a t i o n s w i t h t h e 

i s 7 1 5 t u r - . ' " ; 

~ur pr 

r e a 3D 7 I r • . . 

0 V r t ?• D s I i " s i s b e e 

. i / r - - - ' i - : ^ f - - - * 

agreinsnts W7al-' a7t b--- r i q u i r e l . 

3 '-0'.: •'-r~k that you would bt abl<L, 

becajs^ of th? curr-^nt ma 7 r c •-• • — 

shouli ycu . , • " ;-u:7ha-= i n i t r i 

r i " h ^ 3 ope:- ' ^ • ' • - - • : ^ V T . -OW, t'-,'.' you could 

w i t h t b r t e - m a n cc'^'^'^ :b-77-:7-

i.mr, ed i a t e i y ? 

ALDERSON REPORTING COMPANY. INC. 

20 f ST., N.W. WASHINGTON, DC 20001 (202) 628-9300 
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A would hops to be able 

•11 t r a i n s 3 

A Y'^s. 

3 What 132S Rio Grande ' s o p e r a t i n g p l a n 

c o n t e - c l a ' e w i ' h r e s p e c t -.o o p e r a t i o n o f c a b c o s e l e s : 

-mti^mtt^ 

A We have — l e t ' s see. I ' m t r y i n g t 

t h . - . x a c t s t a t u s o f t h a t . I t seer-s t c me abcu t a week 

-7 7 3 r 

p e r n i t t i n g us •= r a t 7 
ace w ? ?• 

w i t h o u t caboose- or. those t r a i n s p r o v i d e d f c i ; - tne 

- . - n t . And I d o n ' t r - > - a l l a l l o f t h ° r e r c e n t a c e s 

a m 77 f o r t h 17 t-;-^t a ; 77-.--.r^ t , - •o r , but T 

knew t h , ' we have t he r l T h ' now t o o p e r a t e cabeo.- . 

t r a 17 3 . 

you e p e r a t i 7 7 w i t h o u ' 

r - i r 5 

o p c r - • 

w i t h 7 - r - 7 7 : 

. 7 r V 1 • 

: • - t h e m . 

V -J 'c I ' y 7 u 7 0 -; 7 ; -n p 1 a 

' V - - - J r c h a . •-. . '- .- -

to 

- r ! ! r i i ' / 7 r o t 

y y c u r 

ALDERSON REPORTING COMPANY, !NC. 

20 F ST. N.W.. WASHINGTON, D C 20001 (202 ' o28-9 .CO 
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86C9 

3 And has . ha t be-.;7 ti.-'.en i n t o account i n your 

c c s t i n n o f ycur s e r v i c e s ? 

A I d o n ' t know whether " r . S t ; t h t c e k t h a t i n t o 

account i n h i s c o s t i n g or n e t . Y o u ' l l ra'. '- t o •;alk t7 

him ab'-ut t h a t . T d i d t e l l ?'r. Smi th ' y - i ' t h a t i s the 

way Wr p l a n t o ^o i t , an i i t ' s a l s o p o i n t ? ! cu t i n th? 

o p e r a t i n g p l a n an.; ^z •'"'^ v e n : - - ; ' • --.-nt at another 

l o c a t i o n here t h a t t h a t i s our p l a n . 

3 I ' l i k ? te i i i : - s s now the r e p a i r shop, S? 

r e p a i r shot a t C a i o n . You i n i . c a t i d i n y c u r v e r i f i e d 

s t i * 7 T - - n t at page 2'x t h a t i c " r a n i e ' r a c g u i s i t i c -

l o c c m o ' i v e s a-- - - . : - . - - - ^ n t ecu! ' ' p; 

s t r a i i on the c a p i c i t y ef -'our e x i s t . • j r7h. im repa 

r a ^ 1 - 1 ' 

11-7 u i : i : 

A 

3 

,h--- %x 1 m i l l i i - . ? 

i\ T t i i ̂  

i n " e n v - r , but ' h a t th 

" ' s sh o -- ; 7 •; • -'Vl. - 7 

' a ni -7 

ot 

i n t 7 17 7 K c I J i - 7 1 

7ay 7'. ve som» use f:^.. 

us-^ f 7 7 ' " ' ~ i l ; - y "•' 'r ' t • -

w j u l i use I t f ' - r . "he reason -

at t t i t t i m e , : t Jcor? 

o t 7 e r 

ALDERSON REPORTING COMPANY. INC. 

20 F ST., N.W WASHINGTON D C 20001 (202) 62a -9300 
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what t h e s t a t u s wou^.i r 

8700 

mm 
lb at loccmotivp shop. 

3 I gj=-33 T'm t o t sur? t h a t T un-..: t - ; . i what 

mt^ 
your answer i s . I s t h e shop c o n t e m p l a t e d as p a r t o f 

your 5-3 m i l l i c n purchase? 

A "r. VMtehurst has i-trv^-lopel that million 

crice and I don't know all that ne to-k into account or. tn - "^t^^cben-son . ST t Z x i r , I w i l l hav.^ you i7K 7i7 

hat question because " i o n ' t know the answer. 

2 •»c': - 7 a-jct-e ' o • •-• • ' - r ^ n t i a l h i r i n g ' o 

o l f . ' - v - I t t he • 17 -- 7 1 c p ' p 1: 

thos? sbop*^ over as pa 

A 

any o" 'h? ct-^.-r as p i s 

would a p p l y t h - r ^ . 

3 And 

t h ' ^ •> - o n e r : 

, 1 - -J 

13 7 ? 

ycu f o r 

f i c 1 ia -"3 

1 r -J - i - •.•.•.•;uM •-,-;- t r u e a l s c . 

you CDul i 1 i - ; * * ' 

i d be-

3 

t h 

ye 

J r ch a .1 ? i" :. 11 , w 7 , 

- a c q u i r 

- J . .- -

A I wish I h i ; : . ' 

• - on . 

ALDERSON REPORTING COMPANY. INC. 

20 F ST., N.W., V/ASHINGTON, D.C. 20001 (202) 628-9300 
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c a l l s ' 'or Poper yar-*, your e x i s t i n g F-<lt Lake y a r : i , t : 

j.j.'<e ~-'--vr. mor- b l o c k s i z .z.r ; o r t o f - i o Grande ' s 

prcpDse--^ e x t e n i e i 7 p e r . i t i o 7 s ? 

A ^lo. Wei ' . , 1 ̂ t ' - r.--" .̂ Do you l a v e th? 

3 X h in i t number f o r ' b a t y a r ; ? 

3 I d07"-. 

• ^ e l l , l-.-'7 ca: 17 7 i t befor-? I give 

you J7 answer r i g n t c f f tb-.- t o r 7f my h^ad. 

Yes, 11 7W th'^ sev- ;: 

a n i t n a t i s the f i n e b l o c k i n g t h a ' woula b -̂ r e q u i r e d f o r 

t h ^ ? V -i •* i ~ r - r • - - .-J - n 1 -.-1 - -' ' - - - - - .- • - • - n n o t n o ' 

d o i n g , and tY.xt i s c o r r e c t . 

3 What i aes t h i s ^c t r t^-- c a r i c i t y of y o u r y?rd 

a t -7 :̂  - r ? 

A 

'; a V ^p 

J: h v h -.. t ' s -

s l i :-7i r i c i - 1 ; . '-lec'^: - :. . 

i n t- - t ? 

5, r woul l a " want 

y ou * V => ev a r pu' 

- r o f 7 r 

7 1V? y 7 1 

l i n T 

t i e 

t o r 7 : 

0 0 7 r i ' ; 

•/ o V 

u t o t 17 e r , 

ALDERSON REPORTING COMPANY. INC. 

20 F 3T,, N W,. WASHINGTON, D.C. 20001 ;202i 628 -9300 
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t enaa t F i o G r a r . i e , as you know, f o r a 1 o n ^ t i w e , when 

t h e y Tioved ou t i t l e f t us w i t h an a w f u l I ' . . O f s x c e s s 

c a p a c L ' v . 

=̂ 0 w i t h o u t g o i n g back and t ^ - l l i n a ycu w ^ i t T 

t h i n k the r e c c r a number of c a r s was, T w i l l j u s t t e l l 

you t h a t i t was much ar<=ater than i t i s now, the 

b l o c k i n g r-.q u i r em--n t s i n the yard are much l e s s tb-'-n 

t h e y were when th? e l d WP was i n t a ? r ? . ?o T 'v= 7o t 

p l - i n t y of c a p a c i t y a t '•^op.-r. "'m no t w o r r i e d abcu t 

t h a t . 

3 The sev77 b l o c k s woul"" - u ' you up ba7k wh^r? 

i t us2d t o ba w i t h the WP be ing i n the re? 

A r doubt t h a t t r . wculd iven meet t h a t <^vel 

of t r a f f i c . 

3 ' ^ i ' l yea o r any c'̂  yc7r p - o p i e dc ary . - i ty 

7 t u d i ? s or s t r i n g l i n ^ s t u i i - - to i e t r - r m i n e ca; ; . - of 

a7y 7'' the i : t h a t ycu --• "1 '.:' • -̂• c v - r ? 

A N o t i 7 ' h i s c a ^ ?, no . ' - - " •' - ' ' -

pl---nty c f c a p i c _ t y . 
3 ^u'- you ' - ' i v t - n ' t ic'-'^ 77-' • ' i = ' S , l i n e 

3. ; n 

A No. '''h^y haver ' t . 

3 How -• i d y 7 1 d / -1 c p 

.7 s c h e i u l e s ? 

a r 

1 1 1 

77 1 

A L D : R S 0 N REPORTING COMPANY, INC 

20 F s r , N.W,, WASHINGTON, D.C. 20001 .202, ' ' Z , 3 0 0 
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now i n e x i s t P T c e t^^VM^-'rn ^ak land and 2 e n v e r , 'Kansas 

C i t y , t h a t 'h--> ?P o p e r a t e s t o d a y . '^b'-r»- w^re : coup le 

o f araas wner^ I h o r t - n :•-: up t*"? run - - t i m - - or t h ^ 

t r a i n - a c ros s the 'Southern P a c i f i c because I t h i n k we 

can lo b e t t e r b?7a':se we have e l i m i 7 i - - 1 ' 'o r -'----> c f 

these ' r a i n s a l l 7f t h e i r w o r k . 

But t h a t ' s b a s i c a l l y what I have shown i n 

h e r e , and T'm not say i n o t '^at t ha t ' ;~ th'=' way ^ ' i t g o i a g 

t o be i n t h e f u t u r " . 'T'h:; : ; • -., -• on vha t cu;;-

C'-rui r--ments are new. " h i t ' - what war t a ^ b a t i s '-or tae 

t r a . 7 s c h e d u ^ U I I - • "Ow. I 

f ^ 1 I t w i l l thc 'n , and pr7 '^ably ev?n - • we 

w i l l aave :• ' t - i c o n t r o l o ' thr- o7-=r- . t ion our7.=.lv=-s f ; r 

a l o n g e r i i s t a n c e . 

3 Did you p77.^11.. 

or . \ r . F r a i n a c a iJLJtei.;. . 

X d?. \ 

3 

f o r pu rp07. 

of 7? ^ r - • .. 

01;. r a t i o s a 

71 a 17 1 n r J t 

j: • - ra 'i ng z 

f f i c 

V f i r s t mm 
'. s 

CO' . 

T t o l d th-r - V 

• - L7 1 i c - --' 

. e 

m m prc vr- i T L i z 

. : t h a ' i ; - .. 

ALDtRSON REPORTING COMPANY. INC. 

20 F s r . N W , W A S H I N C O N , D C. 2 0 0 0 . (202) 628 -9300 
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j ° l l t o f a n t a 

A n i ' h a ' t h e y 

A 

1 

t c . y •-• '-

?,nl 

o r : -

c-3 r r 

- - 7 7 

cc • 
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f. n 1 y 7 J would a g : 

' ' , i ^ ' x v r - • 

I t h i n k wo h-1''e nen t ioned •'hat 

i n our t e s t i m o n y . You bet we co!np:;te 

ALDERSON REPORTING COMPAilY, 'NC 

20 f ST N W W/iP'NGrON, OC. 20001 (202) 628-9300 
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1̂  

any o f y c u r proposed s c h e d u l e s 

j f r a t i n a t r^cka-- - - ••i- 'hts ovor t h " tJ° betw?*» 

A l i z o n and Sal- b i ' ^ C i t y ? 

» Woul-^ y7u r e s t a ' e t h a t ? 

3 Did any o f ycur proposed sc* '̂e- .̂i 1"3 c-^n'--

P i o "i^rande ' rackag- - r i -Th t s c p - r a t i o n s cv^r thc I'F 

batw??n A l i z o T an i ' ' a l t Lake C i t y ? 

A "^he'r - ^ i l n o t . 

3 '--'ave you had ^h any l ' ^ 

-p i? about V 1: : u l i your r - ? P 7 7 s i v ^ a p p l i c a t 

be gran—-^ 

0 r; t ? 

h 

a nycn• 

i h o l ? or i n ' o V i n " the o r e r a t i o n 

no. a:r i . - on t f.r. 

77 

ove r 

- - who ha 

:>f your 

o p t r a t i n o p lan c t f o r any 

a t i o n 0 * 

ycu 

1 — 1 

9t 
r. 1 y 

• - I 7 . 

•. ; •. ' t 7 a 11 i t t7 . . 

' ? 

-:-•-! '---• r o f 1 5 ^ 3 . 

• 07 hav - ycu 

ALDERSON REPORTING COMPANY, INC, 

20 F ST., N.W WASHINGTON, D C. 20001 (202) 628-9300 
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\ T am aw:ir= o f t ' ; ; t , ye s . 

^ i ^ " ' ' ' ^ J j B i ^ Are you a l so aware 1 a t t*^ey have abcut f15 

m i i x i - ^ n bu'^geted f o r t h e ^ ' i l l f o r t h i s y?7r? 

h I am m t aware of t n j . t . 

3 What i s the ' o t a l " i o Grand? maintenance 

budget? Vhat was i t f o r 'bu? 

A About | 5 5 tc .F6C m i l l i o n , som^wb.ere around i n 

t h 7 r ? . 

0 That would b^ •'̂ 77 t7 ? ^POO n i l eL- o-̂  v c u r 7vn 

r a i l r D a d , or w o u l i t h a t i n c l u d e t h? 6'''^ an"" s77? t i l e ; 

o f t r a ckage r i ' i h t s ? 

A T am su re t h a t t 7 i s i n c l u - ; .7 p r : r - - t a sha re 

o f malnten-.nc? on th? '• 'is.::;.;;:- L i n e , but vou 

rti-*-:-^ iSk '•': . ^ m i t b when yo'o t a l k ' o ^ i " a i o u t th-- •^'xact 

n J 7 ' ' -•• - 0 7 , 7u t 

' a t to T' 

11 , u: 

A 

A 

3 

: o w _ 0 n "f 1 : 

I s i t 7 7 n t 

a 7 •v 

1 ' L a V 

. V i 7 : 

t l i 173 i r 7 or 131^0 j 7 J l i 

f 7 i l o j :r o t f - : ; , . - iOn I 

1 7 '/ - - t i l :;• 

ta -

•ur 

ALDERSON REPORTING COMPANY, INC. 

20 F ST.. N.W,, WASHINGTON, D.C. 20001 (202) 62S-9300 
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87ce 

a i t h s r of tho37 t r a i n s would h a n l l ? b7xsar m a n i f e s t 

t r a f l c t o Fo7->ville? 

« Not on a re-'clar b a s i s . I am not s a y i n g t h a t 

one of those t r a i n s ma-/ never s t o p at ^ , 0 3 c v i l l e and set 

out 3r p i c k up a c a r , but on a r e g u l a r sshedul«»d ba.-^^is. 

!U c o u l d look at Ap; ...x 9, Faa-. , i s 

tha*- i t y p o , or are you t h ? r e yet? 

A Page 5? 

3 Page 5 of Appendix ?. 

A I a m 7 0 w . 

3 I s t h a t a t y p o t h r t -^hows at O a k l a n d 

h l o c ^ t - i ' i - r - t o^: ' a t - 7 - v i l i e ' ' 

'̂•" 7 'J 1 i you e 1 1 m i n a 1 •7a 

- . ' i l l . Does - i o Z r .̂ 7 i e ' s 0 re r 

Tt 7 0 7 ' 7 m - : ! at 

i OC cm 7 11 V -a -

w J '-r 17 7 u n •• 

V r . ^ •; a n-

0 7 

"̂ 1 ~ - wh i t 1 

; f - i i 77 t^ 

ALDERSON REPORTING COMPANY, INC. 

20 F ST. N.V/ WASHINGTON, O.C. 20001 (2C2> 628 -9300 
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l o c o n D t i v e s a t t h o s ? l o c a t i o n s . 

C . iow, i f we c o u l d t u r n t c y o u r t r a c k a a e - i g h t s 

o r p r D t o s ^ ' . ' t r r c - ; = ge r i g h t s a-̂* r^e m-^nt, and t h a t i s i n 

D&RG-1U, V o l ' j - . 1 . 

h I have i t . 

3 S e c t i o n i o f t h a t a 7 r e e i i i e n t d e f i n e s j o i n t 

t r a c < . Am I c o r r e c t t h a t t h a t d e f i n i t i o n o f j o i n t t r a 7 < 

c o v e r s e v e r y t h i n g , t h e t r a c k and e v e r y t h i n g a d j a c ' 7 t t o 

i t , i i c l u i i n a s e r v i c e f a c i l i t i e s , v a r i o f f i c e s . 

c o m s u n i c a t i o n l i n - s ? 

Cr •'•--•/b-f y c u s h c u l d t e l l - '^ wha t you 

mm 
c o n t e a c l a t - ? b - i n g p a r t o f t h e j o i n t t r a c k . 

mmm 
A I t h i n < 

t h i ' ' 7 c t i 0 ' ' , "7 

add i t i cn t o -

1 r - l l e i c u t i 

' P h e n s o n , w ' - r e i 

- : T'. • : s, i n t ^ r 1 r r 

a - r a ?.7 o f 

p l a n t s , C3mm U7 i ca t i on f a c i l i t i-^-s , m i 

a p p u r t e n a n c e s an-l • ' • - ' - - i ; " - w a y *7 

:7 r 

11 

t r i c . , " an ,i : 

a 7 ; urc e r a n - -

e<7usa 

t h - r i g h t t o 

.07 A i f t 71 i 0 n 1 as 

a n ,i 7 1 7 7 , "an y a ' ;. z " t t r a : 

r->70 and r i gh t - 7f - a 

T h a t i ; 

a ;•; 7 

- n J c r ^ J c . 

; o u r . 

10 0-; a t - • 

?- p e f 

; 1 

:n 1 

. -1 .- -1 

I t ' 

4 , " t h e j 7: r a c k 

ALDERSON REPORTIN.; COMPANY. INC. 

20 f ST., N.W. WASHINGTON, D.C. 20001 202! 628-9300 
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i n c l j l e a l l r a i l l i n e s , • • e r m i n a l s , f a c i l i t i e s owned and 

opera*-ed by "̂ P'̂ F and i t s r a i l s u b s i d i a r i e s , " a n i ' b e n i t 

3o?s 7n t t say, " i n c l u d e s bu t i s net l i f ^ i t = d t o s i g n a l s , 

i n t e r l o c k i n g d--7 lces , and ' • l a n t s , communica t ions 

f a c i l i t i e s a n i otn<=r appur t enanc - - ; - " c r a v a i l a b l e f c r 

u s ; i n t h ? _aa i n t en ance , o c - - r i * : o n of 'r---' n - i n t t r a c k i n 

and i n c i d e n t t o t h e mevement of t r a i n s , i c c o i r c t i ves , or 

c a r s therealon-T i - ; ' ' - r ?ove r . " 

And my gues t i on i ~ , I i o n * ' 7 7 i - - r r ' a 7 - ' •w'-a' 

you Ti?an by ^ ' a c i l i t i e r . "7 f a c i l i ' i o . - i n s l u l - ? yar-i 

• j [ ~ ? ? 

A 

3 

A 

7 

• 7 S7 1 u ' -- _ y . 

An -' the-/ i n c l u i _ .: •; 

A b s o l u t e l y . 

-7 *-. - e l u d e . • ^ f 

Thny do . 

Q '7 t me 7 i v e y ou 

7 ^ ; ' i - ^ ^ , op t h ^ r ? 1'- a.'r o^*^-c-^ 

t r a c t i n 7 i < l v . z w.:ich h a ; ; - r 

-' i V i s i ; - - ' • • . • - ••. 

t 7 t f ' < - i -1 n t 7 -: •• :- , 

: . , 1 : , • - - • • 1 o n • ;; 

T an f a m i l i a r wit"" ; 

i i r i ? . . l i t l e 

. 1 1 1 --̂ ' 

~ e 

\ 

n vou woul 

r i - .•<; a - •.' ' 4 ' 

ALDERSON REP'ORTING COMPANY INC. 

20 F ST., N W., WASHINGTON, D C. 20001 (202) 628 -9300 
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c o n t e m p l a t i o n o f t h i s agreement . 

A Where i t i s used m c o n n e c t i o n w i t h th'=' 

o p e r a t i o n c f " = t r a i l r o a d . I t h i n k -.'z- .̂t i t -he e s t 

way t ; put i t . T*" i t i s used i n c o n n e c t i o n w i t h t*-e 

o p e r a t i o n o t t h a t r a i l r o a - ! d i r e c t l y i t wcu ld be 

i n c l u d e d . For e x a m p l e , i f we wanted t o p u t an a s s i s t a n t 

su-.,er i nten r en t t h e r e , a n i you h a l th3 o f f i c e -sprct-- f o r 

him i n tha b u i l d i n g , we would l i k ^ t o use i t . 

1 What i f we d i d n ' t have o f f i c e space? 

A I w i l l f i n d 777 the r pla7?.> 

3 Okay. Ycu i n d i c a ' e i alr^^a'.y t h a t you 

ren tan p l a t i d t L a t i t w - u l i i n c l u i e s f ^ r a i r r i c i l i ' i ' ^ s i 

. 1 . 1. 

year - a c r a m -. • 

i . . . - ' t-

t racks t h a t you propose to o p e r a t - o v f r ? Wcu I . i ycu 

i ; . - l j i e t h a t i 7 oar^ yo-ir - - a • r l ^ l - r i e s wh i -h ar? 

p a r ' 0'. tho j o i a t ? 

A r - W 

h--- 3 'y r-̂  ra i r ; ; . 

be ina r ec u 1 r •:• d ry 

a 7 r ? e . I t w h a i ' c " a v i 

t - - • , - - • • . ' • • • r • . 

3 That 1- t f- ' - ; i v t n a t T a ^mf o r t able 

w.ith, the s o r t of i j i i j u i t y of a i l of ' h i s . 

I f 'n?7? i s a r i-n ' l i c ^ b*f»'̂ -en whet i 

e: 77 plan i n t.;-rTs of us-.; t h a t miaht ^ <̂ ; 7t t o a 

•-iis turn-: 

A L D E P . S O N REOORTING COMPANY, INC. 

20 F ST.. N W . , WASHINGTON, D.C. 20001 ;202) 628 -9300 



87 12 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

.7 

18 

19 

20 

21 

22 

23 

2A 

25 

shop i s oppose-^- to the anareer .ent i t s e l f , wh ̂ ' i s the 

Commission s u p r o s a i t o r e l y c n , t h e a l l - i n c l u s i v e 

language o i *-b'- a ̂  r'̂ -^m---^n' o r t h e D p e r a t i n a r l i s ' ' • - i t 

d e s c r i b e s what yea propose t o do a n i what ycu o r t n o s e 

SPSF t o p r c v i i - f o r you i n terms o f s e r v i c e s ? 

A I t h i n k "^ - s t ion 27 t r e t t y w:--ll s p e l l 

o u t , t h a t t h i s agreemen' r- - . . I be c o n - ' r j - . j d l ib>^r ! 

as tD secure to each p a r t y a l l the r i g h t s , p r i v i 1---ae s, 

an i b ? n e f i t s h e r e i n pre-,- . • -• " - - l y i n * ' . 

T" •i s a-:re<iment a n i each an'̂ " ev--ry p r o v i s - . T 7---̂  r --̂  f i s 

f o r tn-- s ' c c l u s i v - ' - r ; : t ' ^ ' ' 

I n eth'^-r wor'. i , I -

i n t e r p r e t . ' ' , a : w r i t f a - i 1 i t i 7 . .-

t '- - - • 1 i 3 h t b : •; - 7 7 7: 

- *" • . " - : s , t o r n 

" ? r . 7 r a l 2 r - - ; i ' 

' i -- ' c i a 1 e-. -, 

i r - : - r , a - i :•- ^ o r t n . 

• k "1 7 ? 7 i ' f" 

V :r : 

w h -- n 

7 ; - - i i ; i - ; ^ i ^ ' ; , / , i -

P: , pos i 1 . T t 

T 4Jul : -• .- .•• t^ a • - 7^ ;-r^ - • --^ 

: o = 7- - 7 '- r ^ ^ :• u-:- - -; 

77 . n V "7 t • racka-; 

more i n c l u s i v e because i t w i l l ha'.'? i n p u t 

- ; -: ' - i i f i c . 

C e r t a i n l y tn e r = ; . ; ; ' . 

7 f rom ' ' 

ALDERSON REPORTING COMPANY. INC. 

20 F ST N.W,, WASHINGTON, D.C. 20001 (202) 628-9300 
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t h a t we are not g o i n g t o agree o n , but thcs"- k i n d s o f 

t h i n g s we can agree on ani s c e l l i t ou* i n a f o r m a l . 

f i n a l d r a f t of t h i s t r a c k a g e r i g h t s aareemen*. 

Sc T i o n ' t n r e t - n d ^ c r t h i s to re ev pry t h i n g . 

I i i i n ' t t r y t c i n c l u d e the Sacramento l o c o m o ' i v e w o r k s , 

and I d i d n ' t t r y t o i n c l u d e t h e Western D i v i s i o n o f f i c e 

^ t Oa<land , f e r a very gool r e a s o n , beca i se t h i s i s nDt 

i n - - " - " .-d t o b" a s p e c i f i c document . 

3 »11 t - i g n t . '-'Jt i f I a n i e r s t a n l you you w o u l i , 

under your p.* ; o--7 ^3 re-?-- n t , i f ? i c Grand-- wore t o 

d e c i d - - , - r a i , f i v e •,- '-.rs cos t-7p«^r at i o n s t h a t t h e y wan'ad 

t o h a v " , they •v. ' :"-^' - . - - t i r e 7ome of t h ^ wh'=-el ' r ' l i n a 

a c t i v i t i e s i n • ' ; - . : . ' , • • w a n ' -; : ' 7 

i o tn i t i 7 tb -̂̂  2 - 7.b.rp i n era---*-''r , "-nat t ' - y would 

hr - • • ^ 1 1 ' — .-: ' • - ycur - . - . • • - - . ' • - F at 

tha* t i m e a n i Z'"* y , ccw ve hav- ce • ' • w -7t to 

i e l 

' ' ^ i t 

th = wc rk 

ALDERSON REPORTING COMPANY, INC. 

20 F ST. N.W,. WASHINGTON, D.C. 20 1 (202) 628-9300 
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I f thos? k i n d s o f t h i n g s ace a ncoblen w i t h 

Sou the rn P a c i f i c as t h e y c o n s i d e r wi-at shou ld be i n t h i s 

agre . -na r j t , l e t t hen make a p r o p o s a l about how t n a t 

2 L e t ' s assime t h . t '^outne- ' ^ a c l M c or SPSF 

w^uld --^ay, don* t a'̂ -Ctie t o any of t h s . '-e d o n ' -

We don ' t aaree 

1 '-T •• ^ 

a'.e? to orovi-'im any services fo 

t - p r o v i d e any f a c i l i t i e s f o r y o u . I f you ar--̂  a o i m 

o p e r a t e your t r a i n s , ycu o p e r a t e t r . - " y o u r s e l f . 

Assume t h a t t h a ' i - 'h<^ >P~!̂  r=-sr7n.-r . Y-u 

wculd ask the Commission then -e imoos- ' h i s a •• • Mit 

on tn ? - ?7 7 d s07.7 a7 y . i 

A y e s, s i r . 

3 Wou l i =17 7r in^^ 

-o 7 t? n p i a t ^ : • • . ; ; • . . ! - • 

F a l l s ? 

A Y ^ - , i t ' . 

a t G i l c 7 r i s t j u n c t i o n . 

3 And with UP at 

,;;; ' t t h a t your plan? 

;- or your o r e : - • : : - I a n 

: :'- 1 • . : " * i - !' i -* ̂  1 a - i t h 

• ' w i t -i the 1 a Tl a t h •--•--'- r -

'~ar- --TtD 77 Stock-on? 

h - r 1 

dny c a r r i e r t7-;t S^ now i n t o r c ' 

-1 ? nson ? 

-- -> •.' -> - ' -; y (D0r p , 

too man 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W., WASHINGTON, D C. 20001 (202) 628-9300 
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Honor. I i n l i s a t e ' ' an hour and a h a l f , and T ^bink I 

w i l l b^ done r. z t cr t.ben. 

CG " " PK i - : ban k you, 

3 Does Pio G r j n j e have any ag-ree-^nts ' b a ' a r̂ : 

s i m i l a r t o t h ^ p ropcsed i o i n t t r a c k •-i^r-rement t h a ' i 

has u-ed as a auide? '''-n o t h e r *'or1s, do you have any-

j o i n t f a c i l i t y a:; • - t s t h a t c o t t a i n r r o v i s l e n ^ t h a : 

have t h e same ; i e f i n i t i o n , f o r - ; < - - p l e , cf j o i n t t r a c k o r 

us-' 0 j o i n t t 7 i 7 ' ' 

A ; h-V'.:, nd I i i V •? a l so l o o k e d at -s&me 

o t n e : j o i n t f a c i l i t y i - r^ ' ements i n ' 'x is tenc '= ' b'>twt;en 

P u r l i n , 'ton a n i ^ ixwaukee . t h e o' ' ' ' i ' ^ ^ i u k e e . I n o''-^ 

words, tne lanauagt- t h a t I hav-7 u - • ' re i s not a 

1 a r fTU i e t 17 - r a i 1 r 7 ' I i i n 1 u s t r y . 

3 

A 

3 

m̂ . a l l . 

t h . • 7 

vou. 

\ s 1 a n c 2 , 

71 tion an-i jo::.-

. • ;. 1 a r or z 

ALDERSON REPORTING COMPANY, INC 

20 F ST, N.W., WASHINGTON, D.C. 20001 (202) 628-9300 
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th^- " i nta Fe b^-twe-^n Denver and P u e b l o . '-'t have some 

j o i n ' f a c i l i t y a , : --^-'.rnts •, i t n th? " u r l i n n t o n . 

2 Where would t h a t b^? 

A in t - e ?/enver ar---a. We ^a? -. - - r i r t t 

aareenent w i t n th-? Western r - . 7 i f i c t n ^op'^-r. W 

j o i n t f a c i l i t y agreement w i t h the Pock "^slard i n 

n.-:>nv?7. W= s t i l l hav? a I ' o m t f a c i l i t y i ) : ' - • > ; , * 

Pueblo w i t h th : - ^ l i s s o u r i P a c i f i c or Union P a c i f i c . 

'ft 7 V - ; r ' ' 17 3 - k c r •> 7 i .n t ' r : - k 

agc^ement between Fueblc and '-a I s ^ t b - i i n ' ' • « : 

tha C o l o r a d o S o u t n c i n , ;. - « u r l i n g t o n " o r t h e r n . 

a j o i n t t r i e ' ' • •- •̂  -r • v- ' - ' --'•'c 

r n ^ now - u t • o r : .7 r 7 , 

. n H i i , • • ' o l o r s l o . And t h o s - ag: 

o t 

I h 

1 f o r a 

7 0 'X 

• c. 9 

V fe 

: 7 ' " 1 a Y o 

or 

t 

19 

20 

21 

22 

23 

24 

25 

a n V 0 J 

c o 7 n e 7 

i n k any o t . 

ALDERSON REPORTING COMPANY, 

20 F ST.. N W . . WASHINGTON. DC. 20001 '202) 628 9300 
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v e r y s i m i l a r te t n i s , an i t h a t 13 the on? t h a t i ^ - ' V H Q H P 

^.--nding b e f o r ? th? on t h e .Missour i I ' a c i f i c j o i n t 

f a c i l i t v l i n e - jast of ^ u e b l c 

Q .''ind you say t h a t y •'^ l a v e : . I '- ' iod an agreemant 

w 1-

So, T -^aid a pr •)-;7--^ i - - . . - ->r.t . 

p roposa l? 

A 

I n o t h e r words , t h i s i s 

Very s i . 7 i l - ' n t h a t , y-t7 

you r 

-4S9HI 

3 Okay. And h as * . 

\ '.fa *'ave '-!0* r 'jr,n_ 

- • •771 at'-' ;' i r l y . S; •• ' 

ha-/e n^en c r s r 1 , '7=^7. has Y 

ne^^ot I->' 1 - a ' - I t r no . 

. . . ' , > . . . 

1 - . , . t 1 j r 1 - . . • , 

u n ier : • • • • ' ; ; ' ' •' 

1 •< M l 

mmmmf 

on 

' mi' 'mm. 

ALDERSON REPORTING COMPANY INC. 

20 F ST. N.W WASHINGTON. DC. 20001 (202; 628-9300 
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^ j _ rr Cl"? 

• .-^ - l i »^ r A '^tber t h a n an i n t e r i m o p e r a t i c -

Y?3. S-motion 3 i e a l s w i t n • ' u tu re 

c o n n e c t i o n s . - - r u l d t h e r . c ^ - c f t h e . . . to 

r-^quest a c c n n 7 s t i o n be s u b j e c t t o t h ^ r i a h t c f SF*^: as 

t h ^ t w n e r t o v = t c i t f c r ip^-^ra r in - r e - i s o n s ' - JHHBl 

A ' f i t ; e re c o m p l e t e l y i l l o n i c a l so f a r -.7 the 

p o i n t where i t w o j l d be l o c a t e d or d e s t r o y the 

o p e r a t i o n s , c e r t a i n l y I woul-^ t h i n < tb-.y wculd hav^ s ne 

way of o r hav ? t h ^ r i g h t tc s.. 

? u ' we are m * - - i 7 n to suaa - s t -:: - i - f ^ . i t 

i s a o i n g t c 7a-per ycu r o r - ^ r i ' i o n r - and o u r - a- w ^ U . I 

t h i n ' , i t i s sam.e t h i a ^ ^ r . Dv/ ; • • l i Y O U , - : . i t tn = 

U? W7-.3 Id b - u i l l i 7 7 " T ^ n o v ^ a n d t a l k ' c your 

o r ? r a t i n a pecpla on t b » - i : abcut -7'^ s w i t c h 

, -> L.- . - r 11 s h o i; i i b ? f ^ c i 7 7 - e: * .r 

- M ----- V • - ^ ' h a t , 

- ; - i : - a 1 I ' t l e 

s h o u l i b e , and w' 

2 

d i f f e -

T - ' 17 7 y : 

' r. i . " h a v - n c p 

' ^ *" 1 " c w .7 '17; 

7ec eg n 17 : r ; - .. ; - : . ' . - ^; ' •'• > : . . - ; , . b; 

t o r e c c a n i z e , - - - i t h a t i t t h a t - - i s n ' 

v--:o s^ang^s 

ther=' are l e : 

I T -. n t 1 

1 -> I ^ J 

i : 

c ? r t i i 7 . -1 g 7 t 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W. WASHINGTON. D.C 20001 202 ' 628-9300 
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3 ' 'Jndrr Page c r - --.on 7 , I ' l , i ' ' l e a l s 

w i * h main tenance o f - e j o i n t t r a c k . I ' n i e r your 

p r o p o s a l , s h c u l d ~PSF i een i t necessary t o 'i o s o , c o u l i 

i t c o n s t r u c t a d d i t i o n s a n : b e " e c m e a t 3 tc the j o i n t 

t r a c t ? 

A C e r t - - i n l y . 

3 And thes^ a i d i t i o n s an i t - * • 

i n d o l e such t h i n g s as s i d i n g s or . o l - l i n g ' r a c k s , 

t t : 1 - t r a c k s ? 

\ Vou t h ^ own^c 7f t h e . r - - --^rty, i n i i f yo-i 

j_ ^ necessary t o have i t 'bec-^, ycu b.= t , you c a n l m ^ ^ ^ * 

r i T h t i h e i i a:-.; l - i i l d i t . I f i t was f o r ycu r e x c l u s i v e 

U3^^, ve may hav^ ' z . i ; . - . c u t w b - t h r r we w«re c c i m -o -

-̂ ay i n t e r e s t 7--^7tal on t h 7 t p a r t i c u l a r p o r t i o n o i the 

new 7 n 7 s t r u c 11o n . 

3 A l l r i g h t . l o w , w r • • i * J^^-F or "P^F 's 

o r r ^ r a t i n a p?oc le t h i n k * ' a t th-^ a l i t i o n s an i 

V;.,- ,t - ' - ry t o ar 

op-^rat ions o f t he FiC' Gjrar. ' - ' I t so . 

11? 

A A b s o l u t - l y . 

3 • :. ; . - J ; •; the cos t of tb 

• - e n t r t o f a c i l : • - i ^ r. o 

. 3 be o i i i by ''7'^^ a n i ^ r your 

; i i d by P ic 

:h i " i c 

1 

ALDtRSON REPORTING COMPANY, INC. 

20 F ST.. N.W , WASHINGTON, " C 20001 202) 628-9300 



8 7 2 0 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

ft I f i t was f o r the j o i n t b e n e f i t o f the 

p a r t i e s - , T woald say we p r o b a b l y w o u l ! snar* i n i t . I * " 

i t was s t r i c t l y f o r our u r - , " would say t h a t p r o b a b l y 

w? w o i l d pay f c r i t . I f i t was s t r i c t l y f o r your use , 

you would pay f o r i t . 

3 S e c ' i o n IP o f your proposed agreement . Are 

you tn^^re? 

S e c t i o n 18? 

Y e s . 

D k a y . 

That i s Page 19. 

3 I t s t a t e s t h i ' : G ian i - - w i l l oay SFSF f o : 

the c o s t s i n c l u i i n g s t - ' 7 ! a r i a i d i t i v e ' ^ of ' i - i i -

o p e r a t : . : 7, 7 w i t 7 h i 7 a , and - n i c a l s e r v i c e s i n c u 

by ara s- i t i v e s as ye 

:-,ection o f t h i s tracts 

V',- t he t 

- i 7 b t s 

a 7 : ea n n - ' t r e . i l l y ge t invc lv .? - ' i ' - . 

[ 

can t a l l 

Smitn wro te tn ^ t pa r t . i cu l a - - ~ . ^ T c l 

w o u l i • - you t a l k t7 rout t b s t a: 

you w n a t a l l t h o - -> a i •? i 11 v ? s i r ?. 

3 A l l r i ' : T n ' . '"?11, w i t h r e s p e c t t o r-^st of 

t r a i n o p e r a ' i o n s , s w i t c h i n a , - s e r v i c e s 

i n c u r r e d by SPSF, y o i; ba \ • y 7u r s? ^ : 

ALDERSON REPORTING COMPANY, INC 

20 f ST., N.W , WASHINGTON, D C. 20001 (202) 628-9300 
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i n yoar t e s t i m o n y t h a t Pio Grande w o u l i expec t t c pay 

SPSF i t s c o s t s s u p p o r t i n g your trackag-- ' r i a h t s 

a p p l i c a t i o n s . 

\ T h a t ' s c o r r e c t . 

3 .Snd what i s your d e f i n i t i o n o f cos t ? '̂ -'hat i s 

i n c l a l e d i n t n a t ? I s t h a t a v o i d a b l e c o s t s ? 

A I am not go inq to ge* into a definition cf 

avoid;ble and variable ani all of these other thlTS 

with /ou. I will -ell ycu basically what I visuali:re 

costs -.re frcm a" operatino point cf vi--^w, and "r. Smith 

can - l a r i f y this for ycu frcm a cost point of view, tnat 

th.^y cover the cost of main'aining tb--* track, th--

facili'i?s that are used in th-^- join' 'ra-i' ctv-ra'ion, 

•;--x-3. Those kin is of costs are what I v . . . v z ̂  ha-? . 

3 he same k i n d 7 c o s t s t n a t yo'j i n c 1'.::? •? i n 

your own r a t e bas?? 

A C e r t a i n l y , and i t i s the c o s t , I u'uess, t h a t 

y 7 7; 7 0 r 7 a 11 V 11 7 k ? t i n t • . — m ? j- - i s 

0;. X : r . 

3 How i b c u t a p r o : . r - . 7 .-' 

A Anain, " r . Gt7pn->n3on, t i l k to ""r. 

*; ; t , and be w i l l t e l l y -'i whether he i n c l u . : 

D - n ' i t i n the r ? or n o t . 

3 •.».-'ll, - i n o t o ask you wba' you 

K: . : u - i s e d i t i 7 Y 0 u r - -ony. '••'h-n y;: 

ALDtRSON REPORTING COMPANY, INC. 

20 F ST„ N.W.. WASHINGTON, D.C. 20001 (202; 628-930 f 
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c o s t s , i o y o u i n c l u d e a p r o f i t e l e m e n t f o r s F ; F f o r 

p r o v i i i n g s e r v i c e s t o t h e " i c Grande? 

)^F. ••"^YD; Y c u r . - lonor . o b j e c t i o n . I i o n ' t 

knew w h a t t r i m o n y we a r e t a l k i n g a b o u t . Where has he 

i n c l j l e d c o s t s i n h i s t e s t i m o n y ? 

y.'R. ""^SF Hr NS G.*-'i H<= j u s t t o l d us on-^' m i n u t e 

a g o , w h . n I a s k e i h i m i f he had i n h i 3 t e s t i m o n y ' h e 

p r o p o s a l t o pay SPSF i t s c o s t s , and he s a i d y e s , and I 

am f o l l o w i n g ao on t h a t , 

JUDGE ' JOr-KisS; '•Jbat gooa does i t do t o have 

t h i s g e n t l e m a n no on . ' i t n t h i s wh^n i t i s a n o t h e r 

w i t n e s s whc w i l l c l a r i f v t c what t b - y i n c l u ^ ? " ! w i t n i n 

v s . V J V n Y l i T h i s w i t 7 = s ; n o t a CO 

W l ' ne 

- 7 mm t h a t . I 

a •" ai s k i n n b i m v ih^ t ho i n t e n . . o d whe' p u t i t i n h i s 

make, r e a l l y , what be i n t ende -* , i f 

t o be t h e on- c l a r i f i e s i ' i ' 

i t i z t h a t I s i n t ? n d s i ? I i o n ' t s-

on w i t h t h a t . 

, STE PHF Kr-'^'^'J G k i y . 

"o - -' m :cLn a 

V -J 

? i or -I 'O 1 n: 

] 7 i 1 ri ) 

ALDERjON REPORTING COMPANY, INC. 

20 F ST. N.W.. WASHINGTON, D C, 20001 (202) 628 -9300 
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3 Turn t o Pag? 23 , p l e a s e , of "h? ag r??m6nt . 

There you havf i n d i c i t e d a* th=- top o f th= cage th-at ^ i o 

Granl? w i l l pay i n t e r e s t r e n t a l a t the ra t '^ of blan?' p e r 

aunun payabl? J i o n t h l y i n a i v a n c e , 

« c . ^.Ryo; VQ,JJ. Honor , o b j e c t i o n a g a i n . 

dB. STEPHEKSCNs I h^ .ven ' t even asked the 

3 u = s t i on . 

JUDGĴ  PGPKI^Sz L e t him -sk the q u e s t i o - , and 

then /CU ran o b j e c t . 

£Y . 3TEP'dFNSDVi C^es jmina) 

propr-:-'S t o pay 

AY""; '•'y o b ' ' e c t i o n i s i - ^ r l y - ~e says 

:hat ' be 'Wt^t n<;'is has i ' l c i i c a t e d . T t h i n k t h e wi ' n - . s s nas 

s-'.-tai t h a t ho bad n o t h i n g t - ;o w i t h the d r a f t i n c o-*" 

S-. ' i t ior . 13. 

G'"^"^' iiCPKINSi V'ow, i f be oar 

77 = s t : cn , I ' '• : - i t h i t , i f 

k n 0 ws V. ha t the answer i : ' f he 

' ' i r t 3 7 y t n a 

^10 
1 7 , St ̂ -phen'-on. You w i l l have t i i c tn 

~Y S"'" 'SO"': (Pesumina) 

3 .o you also not k n o J W n a t t n ̂  * In 7 ? r 

w i l l 7 7 b. • ; con ? 

ALDERSON REPORTiNG COMPANY, INC. 

20 F ST., N.W., WASK'NGfON, DC. 20001 '202) ^28-9300 
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^^^'mmB 
' . r^ . . ONi That i s a l l J have. Your 

Hon or. 

J.LJDG.'i; ,̂ :jP''IVS« Than'' y o i . 

The De?artm-=n*. of Justic?? "s. Koorerstein? 

Ss. Sjdeira? Both of ycu? 

BY "S.. "(JDEIPAi 

3 ^co-^ -^ornim, " r . Nance. y n-^e i s P r i s c i l l a 

P u i e i r a . I represent the 'Fnited '^tat'^s D epar tm^nt e f 

J u s t l r e . 

' ood mor 7 1 n 7 . mt 
3 DRGW i3 c-ce<i_n-5 both tra7>'-- -

ownership of 'rack. that r i a h t ? 

A Yes. 

3 Why 13 '•'1.7^ seek ina t o own t r a7< i 

in. '-tanoes and s e e d i n g o n l y t r a c - : • • i n 

'• Fr . . we woul-I l i k e to arguirw-- tr 

i t ; i a n t i r a t y , b j t w .̂ l i - n i -

l i n e s t^ i ' ^ :• r r - - ' i 

1 i 

our t o 

f 1- . - I - -

: O* 

7 O 7 e 1 - "-̂  ' -. V - o ' • ' • - • ---•„ ' ' • ' • • - r . . , 

w o _ l l .-lot i : . t ? c f e r f - w i ' h t -be i r op 

^ ^ a 7 7 f- '̂ e r g e r . 

3 I u r : l e r s t a n d t ' - 7 t , wb V ^ y o u 

1 7 n a •: t - t 7 i •: y o ; 1 1 t 

ALDERSON REPORTING COMPANY, INC. 

20 f ST., N.W., WA.'HINGTON, D.C. 20001 (202) a28-93JO 
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t o seek owner sh ip o f them as opposed t o h a v i n g t r a c k a g e 

r i g h t s ever their? 

A I guess because we wanted t c have c o n t r o l of 

t h e o o e c i t i o n over as much o f the l i n e as we p o s s i b l y 

c o u U , and f e l t t h a t purchase was the best a l t e r n = t i v ? 

a t the t i m e . ^^^^^mHRBP 

3 What < i n l of r o n t r o l l i d you want te have by 

t h e o w n e r s h i p t h a t ycu d i d r o . have by hav ing t r a c k a g e 

r i a h t s ? 

A I n t h e t r a c k a g e r i g n ' r ; tn'^ ewnsr i s u - u a l l y 

t h e guy t^.at - r n t r o l s the 7 t . - ' r a t i o n , ' ^ ? ' s r r . - r v i .----s t h e 

o p e r a t i o n , t h a t i i i r i — b - i tho t r a m s , t n t m a i n t a i n s 

t he trac.'^ and does a l l of t hose t h i n g - cennect-^d w i t h 

th-- j o - : r a t i : 7 of the r : v i l r 7 a d . 

«'e w "p -v • , . - :4ui r= own--'-rs*-'ip so t *• a t -«-

c c u l d p e r f o r m t h o ; e f u n c t i o n s o u r s e l v a s i n the way t h a t 

we -.n n t e t o ' ^ . t . 

. V ? 

. -̂ - ~ 9 

w i t tl 

A Ve n?'/?, y e " . 

3 o y o u - i 7 . 

w i t h i r a c k ' j T ^ r i g n t s t h a t Y'JVI hj,>' -

su r .-r V i 7 i o n -v ' ' ; •:' a t 

o r any c f th-7 

m - n t i o n e d as I . ; • t c v 

; r e u b1? w i t h 

y *- 'n --5 - r ac< 

' b a t you nav-^ i u ' 

; w n 

ALDERSON RfPORTING COMPANY, INC. 

20 F ST , N.W.. -y/ASHINGTON, D.C. 20001 (202) 628-9300 
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rather than having trackaoa. rights ov... - t^.r.r.7 

A Yes , W3 f e e l t h a t i f we wor= r u n n i n g the 

o p e r a t i o n o c i - I v e s , t h e r e are some t h i n a s t h a t w^ c o u l d 

l o b ? t t ? r . I im no t s a y i n g t h a t tracka-.)? r i g h t s a re 

u n w o r k a b l e . They dc w o r k . 

But where you have c o n t r o l of y c u r own 

>u know, t r a i n i i s n a t c h i n g , and a l l ->'• t h = 

- ^ ' • ' • 1 - are w o r k i n g f o r y o u , and you can budaet y c u r 

s a - ; ' ! ! i m pr ov men t s or maintenanc? l i l l i r s where t o u 

want tbc-m, I t r i n k you j u s t do a ; • • - ;• j z>l t h a t way 

t h i n i - - -^^v--- . / e l s e i s i c i n g i t f o r ycu . 

3 wn --•'•'g'̂  11 of y-^ur t - s t i i , o n y — 

A "y v _ - r i : i e l s t a t emen t? 

3 Yes, I T r . 

You s t a te '7 i t r ; •' - - - -

• i-i - -> r t i . -; 7 ^ T l i t ' - ' : x ' 

Jr-^go-i and ^-.^ i f - : r n i a w i l l b 

b i s i s t he f i r t ' ""JT 

• 't e l e i " 

ra -

w 

<-- *• 
-• 1 • ; V . 

• -n ' i r y 

i r : 

t r \ n 

*• b a ' f o ' r s the '-'ha' i s th^- r. T r i ' " : -

b a s 13 o f y o u • 

A Jihat we ha'/e seep, happen : 

P a c i f i c / W e s t e r n P , - - ' ' : - / ' ' i . - : sou r i P a c i f i c m.-'-g r , •v'-.-'rs 

^r . 'JD 
w 17 h 1 n a V e: 

i , or a I m s t c 1 o s ^ i , i t i w; ; 

ALDERSON REPOR" !IIG COMPANY. INC. 

20 F ST., N.W. W4SHINGTO> , C. 20001 (202; 628 9300 
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n e d t ^ F u . t o n o t h i n g , ac i the saire t h i n a happened t ' i ,^Pueblo w i t n 

t h e f i t t s o u r i - a c t f i c i n t e r c h a g e - . 

IWe have a l so s ??n , l o n g e r I T O ' b a n t h a t when 

: l i n g t o n .'Jort.bern were n e i g h b o r s , t h a t t h e r e was 

3 oiif'Q T e t er t o r a * i o n of t h a t t - z a f f i c base t h r o u g h the 

Denver ga teway. An-i those ar^ the pa" t ? x p er i ' .n c-'-s I am 

t a l k i n g a b o u t . 

3 Does tn? C e n t r a l C o r r i d o r comoat^ wi 

S o u t h e r n C o r r l i c r f o r t r a f f i c ? 

A I am not t h a t j c g u a i n t e i w i t h who 

how and t h - c c r r i - ! c r 1'^^'i n i t i o n s. I t h i n k f.z . 

a n ' " ' . R r a i n a r d can p r o b a b l y g i v e you a l o * b' 

i n f o m a t i o u on t h a t t han I can . 

3 Cn T;,.. 5- ' ,0 , i n abcut t h ^ f o u r ' b 

b o t t o n c f th7 - a r r y o v e r i r a p h , y7.j - ' 'na 

p u b l i r w i i l b e n e f i t f rcrr . Z r-^gues* b " •. . 

c e f 7? t i t i o n 11". o u g b t h « > - * - a i - r r r - -i r w i l l • > • • • 

0 n 1 y r 1' a i , b u ' i n f a 7 ' w i 11 b ••- i - • ' . • 

G r a n i ? ' 3 p ressonce . 

^ , . . . .„ ,„..„...zmm.,.... 
7 - 7g t b ' - . r ' . i - b • , ; 

"om p?t i t i o n ? 

\ I ,an g i v e you a ae- - ' • ••-v^.r , - - ' an 

,7 w i t n - ^ s t y p e a n r w - r , ^ w c u l i 

s a 3 3 ? 5 t you a lso get . -.• v.-.:. . r ' • nony c 

n e 

I 

ALDERSOr-. REPORTING COMPANY INC. 

20 F ST, N.W., WASHINGTON, DC. 200^1 ,202) 628-9300 
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a l s o . But we w o u l d be at e o i n t s where t r a f f i c i s 

o r i g l r a ' t i a n i t e r m i n a t e l w i t h d i r e c t acc - s r to 

custom e r s . 

JThe w j y i t i s now, we a re o n l y t h e r e t h r o u g h 

tb -5 o T I i r e ' ^ l i c i ta ' i o n e f f o r t s o f Sou thern P a c i f i c an i 

Ric Grande sa l t - smen. The t r a f f i c i s r o u t e d ov.->r the 5 i o 

Gran-"' i r i t . t f . ad o f g o i n a some o ' h e r way b?7aus? of what 

we do. T ^ ^ ^ W s meraer i s compl'-^'ed , we w o n ' t have 

the a b i l i t y t o lo t h a t , b • w? f e ? I t h a t the p r i r n t r y 

e f f o r t w i l l b--- by :~7ut^.:-:7 V . - to r o u t e t h o 

* r a f f i ' - over t b f ^ - - r. y* <-•̂ •\: l i n e . 

And *ha t 1 .• ' i - ra" about c o m p e t i t i o n 

being i n t e n s i f i e d , t h a ' -A'-̂  w i l l be tb^- re . I - i o n ' t kn7w 

i ' i t w i l l be . - / - - : -

t b '• f J t u r w w 7i. i be 

two r i r r i a r s , \ u i a g a i n , I t h i n k r . ' i n n e r ha^ -"one m 

wor-^ n t M . , V '••.r - y t i - ^ i - :* •. l o t 

- ' - . in i ' 17 t c i a y , ' ' u ' ' i 

.mpe'in'-i wi •-h - - • . -

a w f H | | | | 

y ou 7 a / 17' 

I i n h . conf 

• , i o ycu " ' ; - : 

n 

a r ? d 

am 

A Y . 

3 I f y i u can t*---!! me ' h i s , 

c a , 7 u t w h a t ' 

U have an . ~-

ALDERSON RfPORTINC COMPANY. INC 

20 F S'', N W WASHINGTON, DC, 'J0001 (202; 628 9300 
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3P-D.R;W j o i n t l i n e hava? 

A I d o n ' t know. T t h i n k !^r. - r r a i n a r d can 

p r o b ^ o l y f i l l y o i i n on t n a t . 

i i s . -MDETFAt Th; nkr t l o * : , " r . Vanc-^. 

^ ^ ^ ^ [ ^ ^ P S E HOPKINSi " 7 . - e e l ? 

^ * * T Y I ' - . REED; 

Good n o r n i n n , r . r ^ H o w %7e you tcday? 

'Good i p o r n i n g , M7. F-"-"-'. 

3 P t * b r- top 0 f ?o ; f ; i n i i c a t e tb'- ' t i n the 

UP/rp/'iiP care, th» ICC sug-i- • • v -; • :'• 

r o u t i n r j would p r o v i d e a c 7 . - ' " * : " . v i . * - - * i v e :o the 

I ' / ' V ^ . In your o o i n i o p , hat i n ' i r t 

r o j t i n c :.--' ;. a s uccess." u l ccjr: • . ' ^ v 

wmmm 
3 Sow, how ''oe- ' •' -'''°rU t 

c e n t r ' l c o r r i d o r move i n t o Chic^ 'go, -. t r o u t i n g ? 

A Throuah oir- - \- ^ ' v -T/-^^ rfl'h th? 

Pu- l i n 7 . " . • 
< t m o V ^ 7 0 J w 1 y of Kt n 

nd ' h f - n v; .- " i l w u k e ^ or ICG r o -7 i 

3 I s t^ 

r . - r . t r 11 Cn'--- : ' r r o . j t i ng? 

\ • - J t b i • 

ALDERSON REPORTING COMPAN" '.<C. 

2C F ST„ N.W.. •VYASHINGfON, D C 20001 .J02I 62B 9300 
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... . . a know what th? f a.:' . f o r 

th * Pay area t ; ago ' 

o u r s . A :eve i t ' ;-

i ' i ; 62 hour . n i n u * • i j o . 

" x r u s ^ me. That i s Chicaao t o O a k l a n i . 

3 Wes '^ouni? 

A 1- :7 about the same i n the reverse 

d i r e c t i o n . 

3 r!oyou'^notfb7w*'- ' 'n 

Pac r" i c /rf.'-"W r ;-'. r . 

A ' ' - ' t know. I t I? CO- --•'!?, but : ' r '• 

kncwth'^-*xj7--

3 Do you know what ^ "^ingl ̂- I i -

t rom the °ay a-

'̂ow. 

J C i 

^ i r 

ALDERSON REPORTING COMPANY INC 

20 F ST. N W WASHINGTON. D C. 2 0 0 0 ! 202 628-93C.' 
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87.31 

3 r -<iv-. : . i n v o l v e : ; .-. in '- ' 

min i l 1 n l b r 1 da - or m i c r c b r i ' - r a i f i c v i u the C e n t r a l 

» - r- 9 

< n OW 13 

Me ev ^ 7 

have teen inv.lv. : i:-; ;:o'iie, and I :r ."t 

o-'ay what re. rentage of that i s or wn = ther 

y of i ' new cr not. 

A 

" u t y c j hav^ be-'n i n v o l " i . 

We have been inv - ' •/ ' i - ' >-

ou t -

' a t - r a f f i c ' u l f t o r t s 

or po; nts m t r 

A T d 7" ' t 

. . . „ _ ^ . t 7 W -Li r t -

ha-.-- . • .. . 

on *t rem---- - -

3 '•'ow, • 

a n y ' . . . • : 

- 9 

b e r a ny . ^ ^ f e m s y.haT"--^mP 

: n 

•71 a ? 

' n i r •: 

ALDERSON REPORTING COMPANY INC. 

2C f ST N.W WASHINGTON. D C. 20001 (202 628 -9300 
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3 : - : -h=> Iip syste"- c a n c e l t h : j o i n t r a t e ? c r 

r o u t i n e s eve r t'^e " e n t r . l C o r r i d o r ' •oute w i t h the DPGW? 

A d o n ' - ' o ' i V e they c a n c f • i i - - i : b e - e i n • : a t ? s 

an* r o j J i l l l l " r j y : i i .7 - - . .g th=»Y 1 i i , t b e u g h , was to 

p u l l a l l o f t i e i r e p e r a t i o n s c u t o f t h e Roper j c i n t 

t e r m i n a l f a - : l ' t . . ' , 'OV'--̂  th'-im t o t h e i r n o r t h yard 

f a c i l i t y at ? i l t L a k e . 

5 _ hav^ s i n c e c a n c e l l ^ l t h e a a r e e - e n t i n 

i t - ^ n t i r ? t y , -. n i any t r a f f i c ' b a t i s r c u ' 

d ;̂ . * V- - . . . • . So i n ef f-.^^ -

r l o s s i i t . Abnu* n i l we -.^e 1. the s ' u ^ f ' '• 'at 

o : 

2 "o t h e r a t e s hav 

, . ] .- r. -5 - V 1 C » 7 -. - • , • - • : • • 

A Y v . s , 

7 . ^ i n i : * i 7 0 7 ' : 

: c w . 7 h c y work w : t - ' . - • . ' 

V , 7 ;: ' : 

t 7 

exc l u - i v-^l y . 

n o ' 7. i ve a cc -

v - * ~ - ' y. -z' r-

- ? t bos e DOir 

.? ^ .* V- ,-

" 1 -

ALDERSON REPORTING COMPANY INC. 

20 F ST. N.W, WASHINGTON, DC, 20001 ;202 ' 628 -9370 
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3 '^oe- tn? Denver . l i e Gran ie "ove any ?? 

o r i g i n a t e d t r a f f i c under l o n g - t e r m c o n t r a c t s ? 

. m m ^ fes . 

3 -o you "new how -•;. . : i i : : i c would be i n v o l v e d 

u n l e r those l o n g - t e r m c o n t r a - * - ' ' 

A I i s n ' t know what t he p e r c e n t a g e c*' the 

t r a f f i c wo7ld be . 7 know tb.^rr i s S O T " of tb • • : i i ; f i c , 

b u t to .*hat e x t e . i t or r :r, I I o n ' t know. 

Z What t y p e s o f co- . 7 would be invc lv- -d? 

Do y o i knoil^l|^lf l!^8l8IKmi^ 

A C c t i i s i n v o l v e d . w i l l j u s V e'.: t h e 

ones t h a t are ve rv r?;. t , and ycu may be 

mo-c ; e t a i l fro-* " r . Tbie7;--7 cn t i L s . ... •77- '' l e LS 

mm 
coal involved. Vu*o parts =7? in vr: ve'T. ' '•d t'^ink 

17 = r? i r -> - om ? ot h ec 1 ess er v - • , - • - , 

3 f am g c i n c t e ' c k t you back • 1 1 , i n t he 

f i r s t f u l l pa- - - ^ - ' •"--,' . Cu ; ' i - ̂  

as ' b oat , . ' ' e y0u • • • * 1 n• -

p i . t- . . 7 w i l l be CO - . • • . . V , - • n o t c. --^ctary 

*o tn^ SP — ~ i r . ' a F-*'s etb-^r t r a n s r 7 ; " ; t i " . - - > " —-•*• • 

C o i ' l i ' - l l wi i - f i r t r . ^ •••;.; * 

conc lu s i cn? 
^ What l e i r » • o ------ - - , - , - • ' ; : - • - . n ? 
^ Yes, s i r . 

r ? V 1 -? « of tn 1 

ALDERSON REPORTING COMPANY INC. 

20 f sr.. N.W., WASHINGTON, 0 C. 20001 (202) 628-9300 
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t h i n g . A l l »ajor claimed e f f i c i e n c i e s w i l l 

occur or. the l l n e s between w e l l , tn? ~-tnta Fe l i n e s 

thrcugh Ar i z on-, a a •; .-•ew ."ex ico and the ctmbininc cf tn° 

l i n e s through ' " e x i a n i on i n t o Kansas C i t y , and i n tna 

area. 

•^here was no mention i n 'b-^ir operating plan 

of a.y improvements or any upgrai.i': or any co7tinued 

e x p e n i i t u r e s i n f-.-- a'-̂ as ^^etwe^n F o s e v i l l e , ''lamath 

; , , and Cc'i.-., .-. ' - -.-ere no i-; • ' r a i n 

s c ' ^ e i j l e s i n * h a t 77 = ^ . I n f a c t , ' be :>^ was an 

e l i g i i n a t i o n o f r o i e t r - i i ' - - . ' shewed a d r o p i n 

t 7 - n i 7 ^ 

s h o u l i •; ' 

t h •- t ^ 

3 p - ra 11 n 

P I ; n , "7 

I T - l . 

t -

And o r e o : t h e f i r i : t ) : ̂ :. v : I-' a t - - w e l l , 

'. - . • — ' 1 - - • -" • - a , b u t c n : c f t 7 ' ^ i 

•ĵ  - J -n _ • 3 V .-i I i ,̂  V 3 t h a t « 

t e i : . ' 7 t vie-w 1 ; . _ - - . .. o f t h e i r cp^£j>i;4.;^g 

7 17 * o p e r a -1 c- V ^ '̂  • 

t 17 ? p r ? - ? n t t 1 7.r-, t t 

^ i i t - .n-'e s h D - t b i o c k c . 

of • i i i ' 

7 7 0 7 

th>^ 7rec^.>naoran7? c 

R 17 ^ O -

- n V r , 

0 u ' 

' b i t -

' a * e V ^ V, 

• r- ? 7 7 f i 7 1 ' 1 •: , - : 

• " - ' - a 

^nv=r b l o c k . 

ALDERSON REPORTING COMPANY INC. 

20 F ST N W WASHINGTON, D C. 20001 (202; 628-9300 
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; ^r • r d s , 'JP i s a less-^r p a r t of *hat 

i n t e r c h a n g e than 'f^ic G rande at t h i s when I 

IcoVod at ' h e meraed s i m u l a t i o n ne twork .and how t h ^ 

t r a f f i c f l o w s wer? w c r k i n a or e l a aned t t w o r k , I h a i 

seen t h a t a t .'̂ '.-:den they d iv- tded t h e Cgl=-n t r a f f i c i n t o a 

M o c ^ or a d e s i g n i t i o n cf '-1 'JP, %2 G?, I^orth P l a t t e , 82 

excuse me, ' h a t was . fl2 i s " . , an-" " - ' i i -

'JP Nor th P l a t ' ^ p a r i s h a l i a s . 

And when I l o o k e d at Plo Gr-. n-i?, i t o n l y shows 

Pic G-anie Denver . 1;. e tn - . r •-•crds, i t l ooked to me l i k e 

t h -y ' i i , c eg a r i e ss of what t h " y - i i d a to -J * t h e i r 

t r a f f i c f l o w s , had c o m p l e * e l y over loc^-^d any s i g n i f i c a n t 

t r a f i c f l o w 3 t o Denver . ' ' cu know, i * i s a f l a c t c m? 

t h a t 3 c - et h L n u i s a o i n a t e . 

3 Now, th^- :~r - - ^ - i i - / can o f f r s i n g l e l i n e 

s e r v i c e f : - - ' " 17 7 : • • - • 7 G a 1 i f 7 r n i a and '•̂ r e ao n t o 

i 7 i 7̂  g o , o r , o y c i m e , ' ; t y . T ; ' • *: ! ^ ' 

A They can , . 

ALDERSON REPORTING COMPANY INC. 

20 F ST., N W, WASHIN ITON, D C. 20001 202, 628-9300 
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p i n i o n ' h a t the f a s t e r t r a n s i t 

t i m e f r o m t h e i r a b i l i t y t o us-=> the Tanta F e ' s l i r - ~ -̂ -111 

enabl? th?7 *r - ; i 7 i l e t h i s t r a f f i c v i a tn? s o u t n e r n 

r o u t e i n s t e a d of over t h e C e n t r a l C o r r i d o r r o u t e v i a t h e 

D?nv?r Rio Grande? 

I That i s t he o p i n i o n c f our e( 

t r a f f i c wi tn t:r r , ;.u I . . - i t a i n l y concur i n wha' tney 

r -. VP- found i n t h - i i r s t u d i e s . I t n i n < t h ? y ' r 3 v e r y wel" 

p repa red t o a i ' re : . ;S t h a t and z L'.'r- you some econc-^ic an m t r a f f i c reasons f o r t h a t . 

3 Do ycu <r.ov what the ' - a n s^^^^Bfe e s would be 

f'Or an ?rS? move ire-^ ' ^ o r t l a n i , Oreao- to Kansas C i t y as 

mpare i ' o the " e x i s t i n g . - a n t r a l C o n i f e r t r a n s i t 

A I ; - • ' - . -mbfr see;':-- • • - - ' - . i t wet'^ 

o r i a i n a t ? ! i n " J T - - - , : or Portian^^ : ' 7 i -"ov?l a l l the way 

t o Kansas C i t y . There i s a new t i . i n c a l l - d - - w - t l l , 

t h - r = i s 0 7 - , -b-^ "''''^'CY, w'rir*-' -̂ 7-.' • ---o* -u.-̂ -=ne to 

< a 7 Sl 3 " i t y t y wa y o f ^ ar r - 0 w, an - - e i 

t i m ? 0 ' 17.-; hours and iO T.inu'---s. ' t b i n v t h a t i s 

n r o b i o l y a l i t t l e s h o r t e r t i - - ; 'h.'^n * "-av? a l l r ^ • ' 7r 

t h a t t r a f : • • ec b i 

C i t y . I i 7 7 • • :: : : :\ . . I tr; r. • . • , - . ' n 

f a c t , th 7 7 ? ' - - - • ' - ou gh scb - • " f o r - ^ •• - • - • • 

I 7-'.'/? shown. : : .;. <- -t'T-.! r .-ne . 1 ° . 

3 ' • ' i v ^ y o j or anyone ?i.s? i t 

ALDERSON REPORTING COMPANY. INC. 

20 F ST N.W., WASHINGTON, D C. 20001 ;2C2! 628 -9300 
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G r a n i ? , t o your knowl- dge, done any c o s t a n a l y s i s 

cDPpar ina t he cos t of moving t r a f f i c f r c m '^r=»gon and 

n o r t h e r n C a l I f o r n ; . a p o i n t s t o Kansas C i t y or Chicago v - a 

tn= 3oatb?cn : o u t i o f the GP- ' ^n ta ' -h , as compared t o 

t h e C e n t r a l C o r r i i o r r ou t e? 

A I have made none of t h o s e , " .̂s. Peed. I d o n ' t 

know o*" anvon= .who ba- e i ' b e l 

3 » t t h e bo t tom of pace ' l 1 and the top o f pag? 

12 YO X i n d i c a t e t h a ' f c x \ zp ---̂  e k i n g trar-^an? r i n h t s - -

a n i c o r r e c t i f I am mis-= n t e rp r - - r ino t h i s - - but t o a 

c e r t i i n ext=^nt so t h a t tn ? Genver : ' i o Gr ind '^ w i l l have a 

t r a f f i c base -v^ish w i l l er . . i t t o L i r cv ide a iP77a te 

t r a f f i c to s u p p o r t the l i n e s t c be a c g u i r e d , i s t h a t 

e o r r e c t? 

A T h a t ' s c c - r e c t , ^"cause 'h^ ' re a r e nc 

i n t e - - r i=>- --her? we coal-! r ? 7 e i v ? t r a f f i c f r c r a 

n o n e : - - . - ; - . . ' r a i l r o a : ' ?o-*- ' w - ' v - - - ' t o 

* ; -- i n t r 'n? ar^as vher? 

-r tc have t r - i ' ^ ^ i c to sur p e r t 

'.e propose to buy . 

;- t- 'os? trae'^ag? • 

t b - s u s t 7 m e r - • r r i n 

•• OD t--ra t io7 .~ c f t i . ' ^ i 

3 'Jow, i ' th -

; r ' c k i g e r i g ; . : - : --wc----n 

: - .11 r i ;; ' c u : 7 -: : 

; -.̂ 7 er a t e :xr m •o • 

i\ I i 7 7 ' t know : 

., . i c u l d y o j na-d to 

ALDERSON R 'SORTING COMPANY, INC, 

20 F ST,. N.W,, WASHING-ON, DC, 20001 (202: 628-9300 
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d o n ' t know i f -her? i s a minimum amount o f t r a f f i c t h a t 

w o u l i have t o be g e n e r a t e d , i f t h a t t y p e s t u l y has been 

made. I have n o t made i t , nor do I krow o f any tha* 

have been . ^ p ^ P 

3 Tf ycur r e q u e s t t o purchase the l i n o between 

Ogden and *he Hay Ar*a were g r a n t e d , i n o r d e r t o o p e r a t e 

t h a t i t f i c i e n t l y w c u l i you .ieed t o a l s . e t the t r a c k a g e 

r i ' ah t3 i n t o Crt aon? 

A A b r o l u t ? l y . Thc Oregon t r a f f i c tends t 

l a l a n c e t . ie t r a f f i c *^lcws eas t c f Rio G r a n d e ' ; o o i n t at 

Ogden, so t h i s p r o v i d e s us w i t h th . - ' - a f f i c ba'--~- ' ^ 

c o n s o l i d a t e on our l i n ^ ' t o p r o v i l e th:^ c o m c p t i t i v e t r i i n 

ached ' j l es - - i n o r d e r t c c o m p e t i t i v e , you have t o be 

, •-, ^ ' ' 7 . ?.nd *h"i7 g i v e s us *'-.en the t - • 

bLz:r- t o c a r r y on i p r o f i t a b l e o p e r a ' i o n ^'as' r- '^n. 

-> And, a g a i n , you bav - -n ' t dcn-"^ any s tc-^i^s t c 

:i - - L:.-. hew many c a c l o a ' s o^ t - , ' . ' " f i c you wou'. ' - - ? i t o 

- - V i l a , 17177, . I • . - - - o r v ic i f you wer* 

a w a r ; - " ' r a " r e r i a h t s ? 

ft Nic, nor 70 I know c f any o f • ! t h a t 

h a '.' e oeen n a i =•. 

?S. ^ E £ ^ ; Tba'^'' y o ' i . T h a t ' s i l l I 

jMp.c ' " r". •• •• - i s i e? 

'̂ X " ̂  . / I G F', '• " " '' 7 V T ; 

7 Gccd m o r n i n g , " r . N = r c e . 

ALDERSON REPORTING COMPANY, INC. 

20 F SI-,, N W WASHINGTON, D.C 7.0001 (202) 623 9300 
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f ^ d n o m i n e , » 'r . " ' - . -Ken^ ie . 

I ' m V i n c e n t J-a-.^^nzie f r o m the ^ t a t e 

p r o p t j J i f f l r e ^ ' e n t ths*. you JiECussed w f . h 

,TJ fc-^ i-f^o and renue;7t. tne 
Stepn?nson t h a t you would m - e n i uo . i . . . 

ICC to impcse upon the A p p l i c a n t s i n t h e event t h a t your 

t r a c k a g e r i g h t s or a c q u i s i t i c n r i g h t s were a r a n t e d . 

Do you r e c a l l t h a t d i s s e r t a t i o n , con v er 7 a-, i o n ? 

A Yes, s i r . 

3 I n t h e event tn : .* t n ^ ICG l i i not i . o o s ^ upon 

t h - A p p l i c a n t s yoar p r o p o i e d aareem?n*, spe-ri f i c a 1 l y t h e 

p o r t i o n s r e l a t e d t o t h e d e s i r e d l o c a l - c r v i c e s and 
p. v r - i s t i l l in*.-^nd t o . u t i l i z e t nos -e q u i r ' 7 n t , wou ' ^ y c i s-cix- x.. -

t r a c k a g e r i a h t - or a c g u i : . i t i o 7 r i g h t s i ' ' o l d by ' h - ICC 

t o go o u t an i n e g o ' i a t e y r . - •. i reemen- an i p r - v i ' . - v o ; r 

own egu ip" f^n t ? 

\ Y e s , s i r . 

•} You w o u l i . - w yox d?' 

a l t e r 7 a * i v e s weald be a v - . l : ; . - t y o u i n t h a * ov s 

f a r a: '^gjip-'=>7t i n i o t h ? - r - ; - ;7 i r • • • - s r 

.\ Yes, s i r . knew - r ^^y o -

equipment a v a i l a b l o on s h o r t n e t i s ? a c q u i s i * i c n . -"ber^ 

- a r e c a r s s t s - - ' a l l c v ^ : t - e t o u n t r y . -n f a C , WP ha/=-

• ,000 ca r s at the p r e s e n t t . 

o w n e r s h i p , an i .7 a d i i i i o n to t h a t . 

of ou 7 c w r. 

have -om? : 

ALDERSON REPORTING COMPANY INC. 

20 F ST. N.W , WASHINGTON D.C. 20001 202) 628 -9300 



B''"xO 

-m 

1 

2 

3 

4 

5 

6 

mm 10 11 

12 

13 

14 

15 

16 

IV 

18 

19 

20 

21 

22 

23 

24 

25 

b e l i e v e i t ' s 3, 000 c a r s t h a t are i n =>ssianed s e r v i c e 

pools t o cus tomers t h a t are be ing se rved now on thos.? 

l a n e s . Tn o t h e r w o r a s , w e ' r e a l r e a d y S u p p l y i n g a l o t o f 

t h a t equipment t h a t goes i n t o thoss s e r v i c e s , and i n the 

pas t we s u p p l i e d more when *here s been a s h o r t a g o of 

c a r s . But as i t i s now, t h e r e ' s a s u r p l u s o f c a r s , and 

as soon as we ' j e t an empty c a r , t hey send i ' bac'' t'O ' j s . 

3 I r e c a l l you i n d i c a t e d t h e r e was a s u r p l u s of 

c a r s , bu t mor? p a c i f i c a l l y ^ I ' m c o n c e r n ? ! about t he 

l o c a l s e r / i c e s t h a t you would d e s i r e *he A p p l i c a n t s 

p - r f o r m f o r y o u . Have you con^ •> i--^r ' i an i w i l l ycu 

i n t e n i to p r o v i - i e y^ur own l o c a l s e r v i c e s i n tho 

t h o Commission d i d no t r^.-.ruire t h a t o* .App l i can t s? 

A ,^a^Jt^s, '4 a 4 0 x 1 ' ' zo t h a t . n 1 771 : n , T would 

i r. •• ' h 7 y ' r o 

a v a i l a b l e throegn purchase or leas? i f we nc . - i - ' - c r e . 

3 Would your v^i'-, - b" able to " 'Ton-' t o 

th e r i m i f i c a t i ens of p r o v i d i n o •'ou 

own l o c a l .7 - h - v ^ i . x . th? Conmission i r c o s s l 

t h a t U'-on you? 

A Ac? V 0 'J t i 1 i n g a b 0 u t f r .) .'i i - r 

t r - f f i - basis? 

3 * n y b a s i . 

A I sacpos"^ th'^^ra would be. T i e ow 

V h -- th 2 r "rr . . ;• any cost st'. . 

ALL);PSON REPORTIN.J COMPANY, INC. 

20 f ST., N W, WASHINGTON, D C. 70001 (202) f 28-9300 
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l i n e s , but I ' m sure ".z P 3 r a i n a r d and " h i e s s e n f r o m th2 

t r a f f i c p o i n t o f v i e w , or t h o oconor . i c wi tne ' - sos can 

hmila i * 1HMI-

Q ".Id you contemplat- u t i l i z i n g ei*her your 

trackage r i g h t s or a c c i u i s i t i c n r i g h t s , whichever were 

arantsd to you, pendina the r e s o l u t i o n of an agree 

L-d'ween yoursolf and che Applicants? 

i l l 

Yes, •a L 7 Pr 77 a b l y r u t h t n ' ' sam-e as 

t h a 

ran 

insa ' i ' v case where tb^ Commission r a i ' 

' t have your merger u n t i l you ge t these t h i n g s a o i a g / 

a n i w? were ai- le *o a r r i v ? at an i n t - - - - - •. grecm.---

we argue about *7? ' ^ i n i i . for..-i C tn = l o - : - - rm t r a c k 

r i a h t s ag r^? -^ - " ' . 

3 I n the t ' *b '' " " " a r r i v-- • 

t : ^ ' i ^ l p of f l i e v i - " th? J n i o n Pa 7 i f i - - ' ' i s s c u r i 

Pa-'-ii'^c 31 *o t h a t p o r t i o n cf your t r a c k d g e r i ' i h t s 
_ ' J f l i ! » " ^ tW, 'W' _ 

grant?! you b-w 

r e c a l l that 

A Yes . 

?'.] e b 1 7 

3 7oe= t ^ i t aarecm-nt nrovi . ' - : ' t-^;- you t o - T O V 

t • -; 2 1 - e rV - 1 r t h*.-

A On --. : lino f.- r. 

r e r f o r m e d becaus-- o f t h e natu:-^ 7-

3 H •-;i w a b 0 t a s t - : me n 

\ J r 7 1 ; n t h e T ' i \ : . ^ t 

h o ) 

: u 1 

ALDERSON REPORTIN.- 'OMPANY, INC. 

20 F ST.. N.W., WASHINGTON, D C 20001 (202) 628 -9JC0 
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3 ""h*̂  l a s t q u e s t i o n I have i s havt- you had an 

o p r c r t j n i t y t o c o n s i d e r f rom th? o p s r i t i o n a i ^ 

w h - " v ' r t h e i o are any c o n f l i c t s t h s t e x i s t cr 

i n c c j p a t i b i l i t i e s t h a t e x i u t between your p'-orosed 

a c g u i r i t i o n o: t r i c k a a ^ ^ r igh t - . . »nd th? o the r proposed 

c o n d i t i o n s t h a t - - spec l l v the kansas C : t y Sou tha rn 

or Union P a c i f i c nave r e g j e s t e * ? 

h I b iv - v a i u a t e d t h e i r impac t o- •. ^ • ' - ; r 

prop-is a l i s , no . 

) Do you knew i f anyc->- e l s e i n t h • • r - n v ? r Pio 

G r a n l ^ Ves t e r n b'ss don-~ - ' 

A No, * i .• n 01 . 

MR. " I :< " •• M" " <*. C V ' .S' Z I -• : ^ y o u . 

J0D3L • . van ' ^ r n i 7 , V ' . • - V > . 

gu-- s t i 77? ' e yo i; 

:'R . y ̂  N' ,. • ; . but net m a 7 y . 

a o on • 7 0 W 

an C b > 

A Gooi 7orni7n. 

y.P. VAN CP^A^'i ''•.^ur Honor , I b 

a dorumen^ 

, I S wo 

ALDERSON REPORTING COMPANY. INC. 

20 f ST. N.W .WASHINGTON, DC. 20001 (2021 628-9300 
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h a v e n ' t been rece iv ." ng i n t e r r o g a t o r i e s i n ev idence 

b e s a j s e we w o u l j oe i n u n i : t e i w i t h then n o r m a l l y . 

T h e r e ' s no reason you c a n ' - ' k q u e s t i o n s about i t 

'^^'^BBBPl t n e n^- ' . i f o r i den t i f i s - ' i e . . 

• P . VAN CR»'AVj .SII r i g h t , ' c u r ^ 'oncr . Thank 

y o u . 

b " - = . /AN : r - V i t - .n - ) 

3 " r . *»anro , l i r e c t i m your a t * e - i * i o n t o paao 2 

0 f y 0 a r V e r i f i -•» i ; - . • • • 

t r^ 'ck over wh ich you r<^-gui 

v e r a l of the sec* i o n s of 

rackage r i g h t s are 

i i c - n t I f i e i a 

H a V wa r ,.; a n I 

I Ves, s i r . 

3 'CW, 

b<;-twe?n "Imhu* 

A Yes, 

e the r i s t h e : 

d ^ - : n .- t b ^ . 

3 

- -^a r s t , C a l i f o r n i a to San Jos=> t h s 

-'OU aware t b * ' " '•.as *'wo tr-> 

" in Jose? 

s i r . Cn? i s 'n;> , ; l i n e , an-* t h e 

I p i - = --'•^ayward l i n - - , • I >• av> ' *: 

i n y 

pu r I 

cr inspection of th? t r i 7 k 7 f c r '-"--

s rroceedmg di -: you -st both '*̂ o 

e ' 'J 1 7 r .1 : 1 -'' •-

- -T t h j i .. . ord li: '-=>, y e s . I looked 

i t b o t h . 

3 

t - . - . 

11 r i : 7 ' . A i t b res r. r-- c • 

- * ee n '•'f : , . . ' u l f erd , dc I 

ALDERSON REPORTING COMPANY INC, 

20 F ST N.W. WASHINGTON, D C. 20001 (202) 628-9300 
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r c n c l . l i e t h a t you are not r e q u e s t i n a any t r a c k a g e r i g ^ i t s 

betwe?n M u l f o r d and San -'V 

A I v e r th? j l f o r i l i n o , t n a t ' s r o r r o r t . 

3 -.n'^ -,Cur o n l y requf t i or t r a c k a a e r i c h t s 

betwaan Fimh:ir3 t and Can Jose r e l a t e s to the . " i l p . ^ t a s 

l i n e ? 

A Yes, s i r . 

3 And your r agues t f r o m San Jose sou'"- ' - L i c t 

covers t h a t s e c ' i o n a l s o f r o m Car To.-- to ' ^unnyva le . 

A •"bat i s c o t - . e c t . 

3 7 n seoara ' - ' • - - ' i m . 

A -•>-.'; 'b.---7 ' --.ere* 3 a p l a c o ur *owar i s 

Aanew th-^t i s a l - o i n - l ' i ' : : r . r. • - - o u t h e n i ; - * 7at 

" u l f o r d l i n e , fro-'- ~ : r * i C l a r a to " • • ' - J . 

3 * c . .Vanre, o;-; p i g e C o f your n t a t e n e n t when 

you 7 t er t o -T . • • ' :;. ; . • • . ; : -, • , y •. u 

i d e n t i f y ? a n J ' - cne of - i - i 7 i i c a t --- t h a t 

s ^ r v i - - ^ r -

s • ,. r e a q r • . - . 

Ha - ' " i 7 

w 1 - h the rou 

v^ - 7 t ? r ? i I n t o any i 1 •̂  7 u s s i 0 n 

r- . - -1 : 

A No, s i r . *here have been no . ' i : c ' j 7 

3 P i re( 

s t ' i t e n e n t 

ALDERSON REPORTING COMPANY. INC. 

20 F ST., N.W. WASHINGTON, O.C. 20Q01 (202) 628 9300 
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A Th-'j statement or the operating plan? I run 

out o: s t i l i H i M i ; I t 2« , so i t must be th? operating plan 

2 I'm s o r r y . '-^ith respect to common poin* 

ronsol i d a t i o n s you i n d i c a t e t h a t some c o n s o l i d a t i o n s 

wouli take place at 3an Jos-. Hav? you naie any study 

to see what e f f e c t , i f any, the con s o l I d a t i c n at San 

Jose rfoull have ipon Can Jcse itse'. - r r tne t r a f f i c ? 

H Nc. Ani again, the --̂ '.--̂ n r c i n t as T have 

used i t here -- and I may misused the 

i n toro reta t i o n of common pein' -- '-ut re^i-'.on points you 

w i l l n etice ar ' I of those p c i n f ^ at t h ^ ends of our 

trackage r i g h t - l i n e . Co . r as any renso 1idat:on3 

a r o - ; n c e r n e d , an y 

. n — — Fxt. i b i t i j i n your o o e r a t i ^ • 

A Yes . 

3 Pag? ' I , i own by -'••••- -

G u n n / a i a m i lb--" l i n o , t ••' -

r v.-.V.^1— ^ ' i i n * -'. i t i - " - • 

n o r tn y -•• s •: i n -i - -

A '.J h a t i a t e n d e i t o show • 

Cunnyvdle wo : ' •' - ^"--r- ••-.. Coast l i n 

w o u l i be r'V'-r • .-. s t l i n e ; 

- c u l l I ; ' 

t o sp- ' 

' i c t i c n c f Gan 

D7 es n * t ~ u n 7 y V a 17 

o 

T i c k 

t o 

.oca 

AIDERSON REPORTING COMPANY. INC. 

20 F ST., N.W., WASHINGTON, D.C. 20001 (202) 628 9 3 0 0 
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y o u r ^ x h i ' ^ i t 13 w e l l . 

Jose , That was •̂ .y i n t t n t i c n t h e r - . ' c i d n ' t i n t e n d t o 

be 3?o g c a o h i c a l 11 - - c r r - ^ - t •v i ' ; my i i r ? c t i o n s . 

3 P i r e c t i n g your a t t e n t i o n t c Appendix 12 c f 

... / '̂ z')- r b a t 

aae C o •̂  .Appendix 10. Ycu i n d i c a t o over 

the sagment o* l i n o d a s i n n a t - l "a r ' i n ' - z - S ;"-n Jo-^e, *he 

t o ' a l average i - r t r i t y ' c " 3.u7 m i l l i o n tons p - r m i l ^ * . 

A " ^ i - i s i n t e n d e d t o be : • .̂ n Oakland and 

" -"a i ' lnes , not Gan J 7 ~ ' r 7 i " a r t i n ? ? . Whit T sheul - ' h i v e 

done wculd t e Cakland-Gan Jcs=^ was j u s t t r have shewn as 

i 7U?s t io7 .mar^ or 5 - - . i t a ' 7 . : . ; - , b - ' - a i - e I -^on't know 

what because I ' m not r u n n i - ; - •-• ^r-^-. ^ -e . 

-^--y w i l l be i r . c l . b i n tne Co-.:- • c i f i - - ' : . 

t - ' i n 3 Y - ' 1 . lose. I : i i -: ' - " . r •«• a 

'e f i o u r e on t." a t c e r t i e r f t h o l i r . e . a r ': 

3 

Off 

'." r 1D 

0 y --- J 7 X V o a 7 y ' 

wcul^ ^ 

. ure I t out i : 

• ? a: 4 r \ 

a T) 1 ̂  . . . :: -..; 

^ - to you. 

7: * - -J - 1 i "I u 

: ecu 

wou 

1 I p. •'̂' 

" : 'a7 

ALDERSON REPORTING i - ' - . - ' . -Hy INC. 

20 F ST., N W., WASHINGTON, D C 20001 (202) 628-9300 
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3 Now, t h a t was at the end of year one . 

know what t h e i i g u r e would be 7 t tn = ->nl c f y.^ar two? 

A I acT; u s i n g a year t h r e e f i a u r e of l a s s t han a 

mi 1 l i o n . 

3 Now, i s t h e r e any reason why any o r a l l o f 

t h a t t r a f f i c c o u l d not move over t ne " u l f o r d l i n ? as 

opposai to the " i l p i t a s l i n e ? 

A Other tnan we may hav.' got r i l ? t r a c ' ^ 5 l on t n i s 

t h i n g a l i - t l e b i t i n the very b e r - - i - ; •> .-n we -w-r^^ 

t r y i n g t o i a t ^ r i i i n e w-'a t s o n i r - ^ i n s we s h c u l d seek. We 

mm ' 
l o o k e l at rfh«t was commonly known as t he o l d "P l i n o s , 

and t h e CP l i n e biFP'^i'^'^d tc be o-̂  t b i - ; . r ; l i n e . 

«,n-l i f T b a i i t to do ovsc .aT 17, : - r ' ^ l i ask f o r 

* * u l f 7 7 d . Put r a t h e r t .n ^ • • - - • -'../its'- r : 

w e ' l l s tay w i t h Haywar- i . 

3 So ^7 your o r i n x o n , those r e - a l l y i s - * * any 

r e i s o n why t'- •• - i c co ; ' ' - -- t o v • - ^ " ' ' ' u l f c - i ? 

^ " e. I n • • - , • - • - r e 

H a y w a r d l i n e i . 
3 r . '. 'an-.-, ' ': r - - - : r a 11 e 7 11 o 7 , i f ycu woul-"., to : 

Y e s , s i c 

immm 
t r a f f i c i n .nc c y 7 J 

of <==•> cars as n o / i n n w...- - u n i . I as'^um 

ALDERSON REPORTING COMPANY, INC. 

20 F ST , N.W,, WASHINGTON, D C, 20001 ;202) 62B-9300 
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7. IS n o v e l t o 'Western P a c i f i c p o i n t s ? 

A Yas, s i c , I b e l i e v e t h a t ' s r i g n t . T l i d not 

do th? a c t u a l wcrk on t h i s ex- . i 1 1 . T t cast^ f r o m some 

t r a f f i c p e o p l e . Put t h a t i s my i m p r e s s i o n t h a t t h a t i s 

Wp - r a f f i c . Y'ju may want ' o nr-k ^ r . ' r a i n a r d . Fo may 

be a b l e to he lp you on t h a t a l i t t l e b i t mere. 

3 K e l l , r e g a r d l e s s of the accu tasy o f t h e number 

of c a r s , your i m p r e s s i c n i s t h a t tbosv- c a r s d i d move t o 

'jor:ta-p_ Pasi*^i7 p o i n t 7 ? 

A Yes , s i r - Or f r o m ''-'estern P a c i f i e p o i n t s . 

3 r i g h t . An.-' tb?y W 7 : l i nave moved over 'pos te rn 

? 7 c i f l c t r a s k , or w o u l i t..-^y? 

A To San Jcse? 

3 Y e r . 

A I would - - I d o n ' t krow th^y came up v j i t b 

t h a t . T t ' l r . - ^ y-^u ' a i b e t t e r c l a r i f y t h a t . I f i 

7 i ; - i ^ - ^ c a n t t o y c i , I t h i a k y o i : ' 1 '--=-7t-r 7 l = T-:'^y 

t h - m , because I w o u l i : 7 ' - t t= i i - . - i t g '-• r 

3 'are you awa:-- t '^- ' t •f.'-^stec7 r - . - - _ f i . r : bav? a 

t : •' ' h a t se rves c e r t i i n c c c i c n s of ^a-; Jt .--? 

^ Yes, s i r , T : - . 

3 l o w , w i t h r a c i . - : to par i-r; . :; r . .-. - a : ? , 

you - • * tn a t i n t n e : - •; r - • - " ' . ' • -

c 0 7 SU n Ti a ' : • *. r ' • a s .-•̂  r ' a . 

W"' -'̂  •^'ind cars would move ovet th - . • 

ALDERSON REPORTING COMPANY, INC. 

20 F ST. N.W. WASHINGTON, D C, 20001 f202i 628 -9300 
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t h a t al=;^ i n c l u i e t r a f f i c t o or f r o m 'Western P a c i f i c 

p o i n t s ? 

\ I ' m -u r? t h a t i t w o u l d , yes . I ' m n o t c e r t a i n . 

3 ' 'ou - f o n ' t know what p o r t i o n o f t h a t wculd ba 

i nc lud ed? 

3 '!ow, you a l s c i a ^ B w i H ^ t n a t a c e r t a i n number 

o f eas tbound or wr--*bC7nd c a r s would move over t h e 

SunnyV a l e l i n ? . 

A Y e s . 

'J I assume t h a t w e l l , I i o n ' t assumo. po you 

i n c l u d e t r a f f i c mcvir. 7 t o or know L f 7 7 1 - - - . ; ; - : -... . I s 

f r - . ; V e s t e r n ^ h c i z i c p o i n t 

A I w o u l i - - f r o - " 

i t do?s n o t , because i t --.-

3 A m a l l t h e t : ' 

l i n o would m o v ^ r ' ' i l p i t a s as 

l i n e ? 

\ Y e s . 

r . ' a i i n g t h i s I . • e u r T T a y t h i t 

-1V17 7 over the G u n n y v a 1 e 

M , , -. i - ^ .4 

y c v , y o u i n a l i . c : ' - - • . i ^ t " 1 0 .. 

e < p e c' any i n c : , i n t r a f f i : , . 

any - - ? s which w o u l d s . 

i n d i c a t e t h e y are a l l i - " 

t i; : •> any s t u l i ?s which you C i - i-^. en- "î e 

A I c a n ' t i d e n t i f y a a r t i c u l a r stud:. 

t , a n -]• e 'J 

- '- - -~.' i . 5. r 

ALDERSON REPORTING COMPANY. INC. 

20 f ST.. H.W., WASHINGTON, D.C. 2C001 '202) 628-9300 
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YOU. I f you i o n ' t want t o go t o t h e d e p o s i t o r y , I t h i n k 

2 when y c u ask — wb^r. you have " r . f ^ r a i n a r d hero next 

3 ^ t H M P he can p r o b a b l y ao i n t o c r e a t e r d e t a i l on t h a t , 

4 because be has looked a t t h a t ve ry c l o s e l v . 

3 "^hank y o u . mm 
6 

7 

8 

9 

10 

11 

12 

13 

14 
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'7 
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Now, w i t h respec- t o y o j s r egues t f o r 

u n r e s t r i c t e d f u l l s e r v i c e t r a c k a g e r i a h t s on theso 

v a r i o j s seaments , and a l so a g a i n s t th? background c f 

your s t a t e m e n t s , your t e s t i m o n y , I un-" e r s ' a n d t r i t ' ' i o 

Granla does no* i n t e n d to o p e - a t e any t h r o u g h t r a i n s 

between Gakl in^ . and Can To^e. 

A "-hat ' s s o r r e c t . ' :-:"-t w i t h ycur c i t y manaaer 

t h e r e and e x p l a i n ? ! t h a t t o b i m , t i a t i t ' = : t r a f ^ i r t h i t 

i s a e n e r a l l y ' b e t e new and w i l l be mcving i n t h t sam 

k i n d of t r a i n - ; t h a t i s moving i n out o f t b - r - now 

w i t h ' o u * h e r n P a c i f i c crews or. them and i c u t ; ; . . . a c l M c 

0 p e ra t i on . 

J An i *ne t r a f f i c t h a t w o u l i m'-v? out w o ' j l d 

dopeni on your s o l i c i t a t i o n anu b l o c k i n g and 

con sol i l ' t i o n *-y ^; f o r mcvp ton t o u t t 

A Th a t '7 t o r r ac- , 

3 Put i f these t . a c k a g e r i n 7 ' r a : in t .=;d , 

i t r o t t r u e t r - t ' j G r a n i e w o u l i h a v tn? r i a h t *o ran 
"a - C o.1 o , 

i t s own train:T- over j .. . . . 

c o l l ? 7 * i n c ani d i s t r i t u t i n a t r a f f i c ? 

ALOERSON REPORTING COMPANY, INC. 

20 F ST., N.W., WASHINGTON, O.C 20001 (202) 628-9300 
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87 5 1 

A Yes, s i r . I f t h a t were the on iy way we cou lc 

get I ' jwn t h e r ? , w? woui 1 have th? r i a h t t c do so , yes . 

3 And I expec t you w-^aldn ' t h - r s i t a t e t o do t h a t 

i f th ? nee i a r o s e , would you? 

\ fJo, s i c. 

3 ' Do you t h i n k t h e r e ' s .noogh t r a f f i ; • -3 - & 

betw??n - - n o t between b u t i n and a re ' ind "an Jose t o 

j u ~ t i f v your o p e r a t i o n s of your own eguipment down t o 

and o u t of San Joso? 

^ I t h i n k t h e r e i s . An!, a n a i n , w? ar? g o i n g 

back t o ' -Jhy a- i n t h i s whole t h i n g , and i t ' s *o 

p r o v i l e t h a t 7 o m p ? t i t i v e a 1 t e - r n a t i v e . ,s, n 1 i i so., body 

wan te l us t o - - you know, we have *h= r i g h t t e ao dovn 

th.---=, ard we i o n ' t h-*-.'o -my e t h e r way to get t h e r e -

You c a n ' t bav? a l l w i n n e r s . T n o r o ' s bounl t o b? " •~ ' ' e |BPJ | 

l o s e r s . ,'nd i f t h i s was one of - , - -

o f f tn--^ too ; /a37 ' t p r o f i t i b l e , v- wc"";! r , * i l l b i ' - -b? 

bu" • .- - ' z ; - , " 

0 But ycu don • c suages t th z t -be consu.--ma * i o n o f 

th-7 ^a nt? P e - ^ - j t h e c n P a c i f i c m-rra - - - -•: 1 i '"^ave t h e 

sh i :7o? r s i 7 .ve r a i l ser vi7f-' 

. . , - • t -I e 'w ? --̂  11-1, n • , . • . 7 17 ther-?' ' 

A T h a t ' s c o r r e c t . " • - - --- ^ - - - ' ' - o d y t o --—-.^-e 

w i t h t b e m, t e e . 

3 " r . "i -1 7 7 -1-, on ? a :. 3f yeu -

ALCtRSON REPORTING COMPANY, INC, 

20 F ST., N.W,, WASHINGTON, D C. 20001 (202) 628-9300 
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i n t e r r o g a t o r i e s ycu i n d i c a t e i h a t - - and t h i s i s the 

f i r s t f u l l pa rag raph - - i n c o - ^ b i n a t i o n tne i-'nes w o u l i 

c a r r y 38 p l u s n i i l i o n g ross t o n m.iles i n t he f o u r t h 

yea r , w i t n some 400 ,000 eastbound a n i 459,000 

westbound. Where i s t h e o t h e r t r a f f i c , t h e o t h e r 32 

m i l l i o n t o n s or wna teve r i t migh t be , i f you know? 

A I was t r y i n g t o s-re J I - ' - I ' wo'r .^ t a l k i n g about 

h L e. 

(Pause , 

;'- . .-/-."iO; Ycur H c n o r , to c l a r i f y t h - r o c c r i , 

T t h i n - t h e r o ar2 two l i f f ^ r e n t measures be ing uŝ :-* i n 

t h a t r e s p o n s e . Dne i s g ross t o n r u i l f â -d •-• - '"-er i s 

gross tons per m i l e . 

j i - r - r - < I V c- . - ^ ,^^, , j ^ ., 

an you answer? G i . - 7 ? 

THE •ITNE'^G: 

i n ter r ccft t c ry ...-.•• - ; 

^h^n r ' 1 1 f I 7 . ; 

P Y .. . •• 

3 ay 

. ' z t .- m a CO ~e? <i . ' ' 

- i' b in to r e a ;-K t n » -4 u 

in-:wer i t . 

- • ; (•••---,'-•' i r • ; 

u n e r • ' 17 i t n - , , - . ^ 

G r a nl ? 

T i l 1 i i D 

The 425,000 a n i 45^,000 g r . 

. r a f f i c t h a t you pr-^r'-"^ ' " "^ove, 

Yes , s i r . T h i s i s w 

t o n s ; i f you t - ^ t a l th? u2 . 

ALDERSON REPORTING COMPANY, INC. 

20 f ST N.W., WASHINGTON, D C. 20001 (202) 628 -9300 
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come XV w i t h somth ing around 975, 000 gross t o n s . An'̂  I 

was t r y i n g t o ae t t h i s doaaon-^ g r o s s t o n m i l e t h i n e back 

i n h? re , 

f l S H t i S H B l t ' s l i k e apples an i o r a n g e s . I knew. 

I n y c u r response to I n t e c r o a a t o r y ' o . 5 you 

i n i i c a t e P io Gran ie w i l l n e t o p e r a t e anv t r a i n s . I 

asou.:? t h a t tc 7 e i n you d o n ' t propose a t * h i s t i r e -c 

A T h a t ' s . ba - w e ' r e s a y i n g , y = 7 . D o n ' t 

u n d e r l i n e *he " w i l l n o t , " pocause i f t h e . . i t u a t i o n 

changes, as w; b iv - - j u s t d i s c u s s e d , we may do t h a t . 

3 I c a n ' t h o i ! you t o * b a t , can I? 

A .S' o , :r i r . 

3 ». r e you f a m i 1 i r , " 7 . N a n 7 - , - • • tho o r c p c;: - d 

r e r s t r u c t i o n --^f the Goadelure I ; ;'• ' ' ; ' ' -••/;'• - ' : " " a n ' n 

"oun ty ? 

t .' n - 7 war i n : • a: 

i t r a 

. 7 

3 ;> r ? y :: a a w i - . • 

t o ccc ss i n ; . ; . • : 

Mor-tn P - r s t ~':r<- . ' • -

\ • / -

sc i t ' 7 j u s t : f a c t th.-;t I r.now or so-

i e g o i n g t o * - - ' •--;. 

3 a s r n y 

• • \ t o t-;? ; - ' f ?7 ^ , . t h a t 

•r.c v i c i n i t y of 

w i ' 7 t b --^ a r ••' a , 

:th 1 ng tna t ' . 7 : -i 

• (lougb -

ALDERSON REPORTING COM.'ANY, iNC 

20 F ST., N.W . WASHINGTON, D C. 20001 (202; 628 9300 
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Of t r a i n s on ' h e G i l p i t a s l i n - migh t -ave on ' b e 

p roposed c r o s s i n g of t h a t l i g h t r a i l system? 

A A g a i n , I d o n ' t '^oresee any i n - r - a s e d no-^-^r o 

t r a i n s becaus- - f - i o ^ G r - ' r : n n t he r e as we have 

proposed t h i s c p o r a t i n a p l a n . An : ' t b a r e was somo 

reason t h a t we had t o co down t h e r o . - would be one 

t r a i l =acn way a l a y , a n i p r o b a b l y a very s ^ c r t - ; ' . r i 

t h a t . 

3 Ycu i o n ' t knew how much c f ' ^ e ar-r-r xim a t e l y 

T i i l l L g n t o n s w c u l i o r i g i - ; * ^ sou th e Nor th P -

A I d e n ' t know, s i r . 
MR. VAN "^^".fiN: - • - - y - i , Your Pcno r . I h i v e 

n o t h i n g f u r t h ^ r . 

JUDGE "GPKTN^; ' ^ f f t ne : ? c . : ; . 

( D i s c u s s i o n c f f the r e c c r d . ) 

JUDGP H ; I ' - ' f ^ < e a i ^ - D : n u t ? r e c e s r . ) 

-ilFKTN''": •'.'-'t's n r t b i r k en the r i c o r l . 

" r. '• 
a Y " - . T E L A N P Y i 

7177, - r . -J r c e 

D.:; 1 a n - " . 

As:'-- ; 

cer t a i ; . 

on. 

Your Hon or , T * v -

-. t I w i l l be dea 

ALDERSON REPORTING COMPANY, INC. 

20 F .ST N.W WASHINGTON, D C 200C1 (202) 628-9300 
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A I s t h a t ^ ^ ^ ' S , 4 and 5? 

3 f e s . 

' ' r . ^ance , i f I ' - c u l d ask ycu t o l i m i t y c u r 

comm?n-. s b a s i c a l l t t t b? "71 = 7 l i n e in.-; tn--- "•'cloc 

l i n e , Ihe Cgden l i n e i n your o p e r a t i n g plar . ycu s a i d 

run:3 f r o m Cgden t o 'Weso, ' i evada , i s t h a t c o r r e c t ? 

A T t h i n k '>--•" '7 - ; . c b t . I - ' -n̂  ta>fe a l o c k . 

3 I t h i n k t h a t ' s paae 2 a:;d 3 . 

A ??a= 2 7f t ne o o e r ^ " ' - - o l i n ? 

3 T h i s i s 71 e r - ; ownersh ip c t e r a ' i 7 n . 

A Yes. .Gglen to 'Weso, Nevada, y e s . 

3 And then f r o m 'Weso t o Klama 'b F a l l ' - , :^'r--77-: i s 

t h e 

\ 

3 

7 

\ 

' e s , s i r . 

ll o w I 7 -

=̂  c t a t ' 

(F i . . • . ) 

ou .'--:' • 

'̂ k a . : : 

: r ^ rka77 combined , r o u - ' - i y ? 

•, • '. me tako a l o c k . 

•1 ve 

'SO i s i b o j t 3 

haven ' t g i v e n 

rom n e 

3 

7 

Sc -

Yes. 

i 
ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W. WASHINGTON, D C. 20001 (202) 628 -9300 
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employees i n Ggien? 

f So, wo do no* '"ave. 

3 I s the fu r t b - . s t west f o r .something l i k e t h a t , 

wouli t h a t be Salt Lake City? 

A Salt Lake C i t y , yes. 

3 How far i s Go der frer" Salt lak? City? 

A Forty miles. 

3 As f a r as the operating employaes are 

concerned, does r i o Grand? have agreements with any 

unions? 

A ^es, s i r . 

3 Whi--". unions? 

A A l l i f :bĉ  labor or i-.n i sa t i o n s t h a t f a l l ....:-

what i s commonly r o F p r r e i to as tb? PLE.s f c r the 

sp ?cif i c c: . - - •. 

3 And as f a r as th-:' ec-^:.- : employee r, t h a t 

A UTG and : -

3 As ^ r as y •; - w , t r -. i r o ? n e n t s a r: 

-,. - - be 1C7--1; - ---u7turo? 

a ""bey ar-^. 

3 7urropose : • 

l i - ' y 7 u r 0 r " ' ' ol a n w 11 b y c u • 

-> ̂  i 9 e 7 

\ Tb a' 's z . . -t . 

a l l cf *he 

ALDERSON REPORTING COMPANY. INC. 

20 f ST. N W . WASHINGTON, DC. 20001 202! 628 -9300 
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3 Ts t h i s a f i x e d p r o p o s a l ? 

A ^as. 

3 Co i * cannot be ne '77-ia*ed? 

A 'With whom? 

3 W i t h tho PLEA, t h e p e o p l e who r e p r e s e n t t he 

employ ees . 

A We're w i l l i n o to n ? T o t i a t ? w i t n t i : 7 : e 

o r g a n i z a t i o n s r e p r e s e n t e d by t h e P.LEA, which i s t b o same 

0 r ' ; i I za t i ons t h a t now hoi"" w o r k i n g c o n t r a c t - - .- i 'b us . 

Yes , t o t h a t - i x t e n t w e ' r e w i l l i n g t o r - i g o t i a t e . 

3 Co you w o u l ! b? w i l l i n g t o . Y o u ' r e no t 

p r o p o s i n a t o e ' ^ t a t l i s n y t i r cwn t e r m i n a l s i ' 77 - ! '-o 

c o m b i n a t i o n of t he Ocden an! -be ;'odoc 1 ne , i r e you? 

p r o p o s i n g t o a c a u i r » p re sen t G 

•'--; '* 3 co r r e c ' 'U s 

a r i l i t i 

c l a r i f y * b a t , .'.y 

.p-=rat ing p l a r contemp 1 at03 u s i n g ' h e sane home away 

•"rom nom? t e r m i n a l a ' - r t n " 

r T ; i o y e e s now use as ho-

- - - ... • -. - -. ̂ , - ' . - ^ w i t h 

; t t h e 7 u t r r r 7 a c i f i c 

p xy f rom t ? r m L 7 a l ~ , i ~ tou! 

say . 

G a n vou e x p . -11 r 

W e l l , G g l s n t o 

h :--• • ' ' 

o n l y 

con te -ii : . 

. -., f o r 

: 1 7 t t 

t c C 

AIDER:CN REPORTING COMPANY INC. 

20 F ST , N W WASHINGTON, D C 20001 (202: 628-V300 
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Klamath F a l l s , Klamath F a l l s ' t o Eugen=, P<gen? t o 

P c r - t l a n d , Eugene t o f j s e b u ^ g , Pose tur ' ' to .nshland, 

C a r l i n to Sparks , Sparks t c - o - ^ e v i l l e - - i n o t h e r w o r i s , 

t h e same crew l i s t r i c t s , t h e s-me mi l eages t h a t e x i s t 

now. 

3 The -am? ones . So y e . i ' r e not o r o p o i i n g t o 

change the s e n i o r i t y d i s t r i c t s ? 

A Cnly as i t would r e l a t e t o these s e n i o r i t y 

d i s t r i c t s s t a r t i n g to f a l l u n i e r r ; 7 G r a n i e c o n t r a c t s 

i n s t e a d o f Southern F a - i i f i c c o r t r a s t s w c u l ! be t h e on ly 

7 n a n g ? . 

3 I n o rde r t o o p e r a t e a t b r i ' i : " - . t ' - a i ; ; ""rem Gai^n 

t o K i i m a t h F a l l s , you would have -o s w i t c n c r e w s , 

w o u l d n ' t ycu*^ 

A At C a r l i n , yes , and a t 'Wendel l . You ; a i 7 t7 

Klamath " a l l s ? 

3 - i - ' - - . 

A "es , t h a t ' s c o r r e c r . 

3 ''"n y o j r e r o p o s a l y o u ' r e . i . - r i i ' ^ i n g f o r t h e 

a b i l i t y t o s o r v i c e i n d u s t r i e s ? 

A Alonr- - t h i - we purchase we, o f 

c o u r s ? , would ta'V? tne r espons i b i 1 : t y ' 'or ser- / in , - a l l o f 

th.--" c u s t o m e r - , -"-ippers o- 'hose l i n e s , on the t r a c k a g o 

c . ' W ^ - w a n t t b ? - : 7 3 ? r v ? t h o s e 

17-: us t r i e r and t o , you y , J j n t r a c t w • u t b: 1 

ALDERSON REPORTING COMPANY, INC. 

20 f ST., N W., WASHINGTON, D.C. 20001 202) 628-9300 
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87 59 

P a c i f i c f o ^ t h a t s e r v i c e . 

Q And i f you I c n ' t ae* your purchase o p t i o n an i 

y o u ' r e j u s t g r a n t e d the t r a c k a g e r i g h t s o p t i o n , *bat 

w i l l app ly t o those t r a c k a a e r i g n t s as W3l l? 

A Tbiat i s c o r r e c t . 

3 When you are s e r v i c i n g thos? i n i u s t r i e s , you 

a re t a l k i n g about what i s c a l l e d s e t t i n g o u t an-" p i c k i n g 

up car s? 

\ The s p o t t i n a of the c a r s t o th? i n d u s t r y ' s 

warehouse or dock or w h a t e v e r . 

7 S p o t t i n a . Woul i Pio Granla emoloyee- handl? 

t h e s o o t t i . n g ? 

A No. That would be done by " o u t h e r n P a c i f i c 

• 
employees on the t - a c k a g o r i g h t s p o r t i o n ô * * ' • • "!^"---. 

3 Vhat k i n d of eng ine would you be us ing t o spo t 

a ca: 

A Scu thern P a c i f i c enc ine ;uppos=>, wh = *oi/er 

3 W o u l i n ' t ycJ be - j s i n - : t n e ?n-^Ln? f r o m the 

t r : i i n i t s e l f • - ^ ' -̂̂ e c a r? 

^ Y o i ' r e t a l k l n - 77w t r a t k i T ? r i T b t s ? 

3 Okay. Trackage r i 7 h t = - i s f i n e . 

\ As p o i n t e d o u t i n the o p e r a t i n g p l a n , I wo I d 

s - ? : t - i * c a r o r c a r 3 o u t i t t n e d -

i i s ' r i b u t i o n e c i : ; t . ; , v . : t i e ' n e r e "Southern " i c i f i c 

ALDERSON REPORTING COMPANY, INC. 

20 F ST. H.W., WASHINGTON, D C. 20001 (202) 628-9300 
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crews wouli hanll? i t . 

3 And how about f o r the ownership line s ? 

A The ownership l i n e s we wouli do t h a t . 'We 

would dc the sw i t c h i n g . I f i t was a t'nrough t r a i n that 

spottad the cars, '-robably the way i t i - being done now 

i s tn? way i t wojl.. be dono in the f j t u r ? . 

0 Who would be doing c l a s s i f i c a t i o n of cars cn 

the trackage r i g h t s ? 

A Cn the trackage r i g h ' s l i n e weald bo .jnder ̂  

j o i n t f a c i l i t y agreement by Southern P a c i f i c switch 

crews at those majcr termin,.!; -ooci*"!?! i n the 

operating plan and v e r i f i e d statement. 

3 T'm s o r r y . Yoa s a i i j o i n t .-rews? 

A Scuthern P a c i f i c crews in tne j o i n * f a c i l i t y 

termiiaJ.s s p e c i f i e d in th.^ operating plan and i n my 

v e r i f i e d statement. 

3 'Would you be - - ycur own - • ' onaines at 

any of th?s3 terminals? 

A Not on the t racka 0° r i g h t s lin-?s, no. 

3 They would a l l be S^T? 

A Yes. 

3 ;Jow, as f a r as y o u ' r e c o n c e r n e d , are a c * u a l 

crew ass ignments - - and by t h a t I nean tne manning i s s u e 

o * n ? t ra i n - - i 3 t . . . 

t c c k a g o r i g h t s r e a u e s t ? Go you see those as two 

ALDERSON REPORTING COMPANY. INC. 

20 F ST., N.W.. WASHINGTON, D C. 20001 (202) 628-9300 
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d i f f e r e n t s u b j e c t m i t t e r s ? 

A Y o u ' r e t a l k i n g about -be a c q u i r i n o o f t h e 

t r a c k a g e r i g h t s l i n e s or the t r a s k i g e r i g h t s as be tve3n 

S o u t h e r n P a c i f i c and Rio Grande, and *ben t h e o c n d i t i o n s 

upon wh ich under which employees work , and t h e l a b o r 

ag roanen t s between Pio Grande and someto ly e l se? 

3 ^ : i 7 b t M M H | : 

A I s?a the i n t e r f a c e for the op?ration over the 

l i n e s , over tho p h y s i c a l property of the r a i l r o a d a.s 

between Pio Granl? ani SPT or SPSF, and then the use of 

crews and working c o n d i t i o n s and the c o n t r a c t u a l 

agreenents between the employees on these t r a i n s and 

Ourselves as between ^ i o Granie ani the appropriate 

labor r?rreii-'i ; at: ver. 

3 Has »io Grande commenced any ne g o t i a t i o n s for 

th.isa trackage r i g h t s yet wi t h Southei P a c i f i c ? 

A Vo, 

3 W i l l you re involve^:* in thone n e a o t i a t i 7 7 s i ' 

ycu 1 0 ? 

A W i 1 i. 

s o . 

"̂ o? I w i l l n r o b a b l y be, ye^j. 

3 Now, i - ^ :he Southern " a r i f i r p r o v i d e d crews ' o 

tb : 7 Grand? t o p o r f o r m the t r a c o g ? r i a h t s w c r k , 

would the c o s t o f those crews be a p a : ' o f 'b^- t r i c k a g e 

r i g h t s c o n t r i r ' ? 

ALDERSON REPORTING COMPANY INC. 

20 F ST.. N.W.. WASHINGTON, D.C. 20001 (202) 628-9300 
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A They would be shared by Rio Grande and 

Soutn?rn P a c i f i c on t ne t e rms which w i l l have to t e 

ag ree i t o i n the f u t u r e . Those k i n d s o f agreements have 

not b?en r e a c h e d . 

Q You i n d i c a t e d t h a t your o p e r a t i n g employees 

a re Lepr'?sen*e7 oy the UTI' and the BLE, c o r r e c t ? 

A I ' m t a l k i n g of t r a i n ya rd a n ! eng ine s e r v i c ? 

employees , y e s . 

3 The o o a r a t i n g p e o p l ? . Does Rio Granie 

p a r t i c i p a t e i n the n a t i o n a l h a n d l i n g o f wage aareements? 

A ' f a s . 

3 Go you k..ow whether or not ' b e wage 

n e g o t i a t i o n s the P io Grande p a r t i c i p a t e s i n a l - ^ o j . nc lud e 

;•! a 11 n and w e l f a r e b e n e f i t s ? 

A They cover t h e f u l l scepo of the RLEA ard th-. 

ML'C's n e g o t i a t i o n s , yes . 

3 An-̂  your o r ^ r a t rfr^"™* IT, p i c y e e -- are covered by 

t ' ' ' a i l r o a d P e t i r o m e n t Act? 

A A b s o l u t ? l y . 

7 And t h i s i c the type of pens ion t h a t the 

o p o r a t i n g employers a r " work ina f o r , i n a se-se? 

A E v e r y t h i m t h a t i s p r c v i l a l f o r under t h e 

s t a n d a r d r a i l r o a d r e t i r e m e n t , yes . 

3 Now, t o y o j r k n o w l e l a e , ar^ th? wag? r a t e s of 

T- ^0 Grande o p e r a t i n g employees comparab. 
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waae r a t e s o f t h e Southern P a c i f i c o p ? r a t i n g e~ployees? 

• I have not made any , you know, l o o k e d at each 

s c h e - ' j l e , bu t i t ' s my o r o s u m p t i o n tha* t h e y ' r ? v e r y 

c l o s e becaus-e t h e y ' r e both under t h e n a t i o n a l wage 

a gr 7-oTi e n t s . 

3 As f c r P ic Grande ' s • ' ' r inge b e n e f i t s , oe s Pio 

Gran!? p r o v i d e tho GA7'iro ' - ; : - - - . . ? 

A T h i s i s tne T r a v e l e r s h e a l t h a n i welfar- ' r or 

h e a l t n and s i c k n e s s ? Yes. 

3 To your k n o w l e l a e , l c y o : know whotn?r or no t 

Rio Grand? c o c t s ?er t p e r a t i m employse ^ r e h i g h e r er 

lower than - -

A I say t h ' - y ' r o e r i b i D l y t . =»l 

f a ' - r l y coir.pa:.;. . t n r o ' i g h e u r i n l u s l 

may • ^ ^ ' ^ ^ ^ V ^ ' ^ ^ c - r t i i ' ^ f e r a r c ? per b o j r or 

r ^ - . ; ' 7 i 7 - ; ' h a t I 'm not aware o . 

3 z •o .J i w a r e of any ao : ';t3 '.7 • an d e 

has w i t h o t h e r r a i l r o a - * - "~ 11 c r o v i i ? ' 'or c e - ' ' - - ' 

r «1 t~ n i ng o pe r a 11 o n r 

A Yes. W? hiv::= ^ore : o i 7 t f i r i l i t y . : •;t7 

i - ^ » 1 ' L 7 o " i t y , 7 p e i f 1 - a l l y ' b • - - - i l l ^ :- 7 - r 1 -; n t 

wa-ir? -we . s ? r v i - - cne year an"-" tn-;^ ' 'ou the rn 

P a c i f i c or G7;.yri "^ 'zzYic w i l l s e r v i c e i 

Tb - '/ • ' ^ndle our c i : s ; 'w handle t b o L - -̂

. X ' -/ o r 

• •; e wo 
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i g r e s n e n t i t "^enver i n the c s s o c i a t e l r a i l r e a i s . Tt /as 

o r i g i n a l l y a t i v e - p a r ' y . aa -eement . I t i s now a 

f o u r - p a r t y agre-m---. ' - :̂  r r =• r t y a'rroeroen' '-otween 

Rio Grande , 3.NI, S i r t a Fe f o r t h o s w i t c h i n g ot tne - 'smizo 

spu r . And the r a i l r o a d ? ; r o t a t e as be ing o p e r a t o r o f 

t h a t L i n e every t n r e e y e a r - . 

3 As f a r as t he agreemont i n S a l t -ak.s C i ' y , a re 

you aware of gow th? r rews ar= ass igned under t h a t 

aa: 
- :i T. -. r- ' 

I know how o u r s ar i g n 'hey work u n l e r 

t h o Di -' • / i r d - u 1 e s an ' i •- - f o r m the - w i t c h i r -i 73 

p r o v i i f e d f o r under t h a t ao r'-'-enent. 

tht^ ?. ?.-nico spur iC Gen v e r . 

r a t i o ' ' " 

y o u ' r e f a - ' " ' - - w i ' h the ' c- r m " «a u 1 t y 

what y t j ' t ' ' ^ t i l k i n a ab-.'Ut. Not r e a l l y . Te l 

3 'Well , wi t h i r . th- • - . . . . . . . . ; ~ .h . . r 

p - - v i - i o n t : ^ amount o* j o c t h a t a i ^-npl 

a particular railrca . • . •. 

por c-en cage o f the wc - , -1 - . . . -

D- r -ecple , TC t h a t , • ' r 

o-p tn ? work, 'bey' 11 bco-^p^nr-a' 

for tne o.-jtir^ -;«:"-• : -.-ri'ion? 

f . • . - wor<3 i s - -

ass igned r : . z . . r k f o r ^ i , , - . thoe-

tho 

- c ? 7 t 

w a a = s 
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m 
t h r i r standard d a i l y ra t? or mileage - - t e , and ^•'''^•\ 

ccsts of tha t opera t ion are p r o r a t ? ! as between 

r a i l r o a d s based upon tho volu:..o of t r a ; ^ f i c handle^ by 

each r a i l r o a d . And t h a t set*lomon7 i s "z^tv ?n 

c a i l r o a l s , not betweor th.- r a i l r o a l ' a n d the etriplcvoal 

3 So i t i s v r^ ra ted? 

A As bet^aen . r a i l r o a ' , 

a N o l ^ ^ ^ r as the t r i f * : ~ tha t Pio G: i7^e L i 

proposing to han l lo alon3 these l i n e s l e t ' s s. d .; .g 

the Ogden to i-^dos I t i e - - tb--:- Pio Grande only h--nc:ie: 

t ha t t r a f f i c r-iw on tho b-̂ - ;- of in te rchangej 

corr?7* ? 

A ' h a t ' s correr t . 

3 Witn tn? * r i 7 < i g ^ r i g h t - * ^ > ' you a r^ ss 

do yoj intend *o be able to ban 11 ' • • : 

p r . s e n t l y f i i : .. - . ' y "outhecn ! - a c i f i c -mpl'^yees? 

That 17 0 r r e 7 1 . - i ^ — 

c -n-

r n 
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a p o r o K i m a t e l y how .mum t r a f f i s you b e l i e v e you w i ^ l 

o b t a i n f r o m .'^'eutbern P a c i f i c t h a t Sou the rn P a c i f i c 

oTiployees p r e s e n t l y handle? 

A The t r a f t i c ^ t J l y i n d i c a t e s t h i t we w i l l 

handle a l a r a e volume o f t r a f f i c o f those l i n e s , and 

Ttost, i f not i l l , o f t h a t t r a f f i c nas p t s v i o u s l y "-eon 

handl? d by Soathern F a c f i c . 

3 How r^7v o f T . o y pes does " i o "rande b e l i e v e 

t h a t i t w o u l ! tak? t o handl-- ' 1 1 o f t h o work cn the 

Ogden l i n e , or l e t ' s say f o r t ne combined Cgden and 

^.ine? 

K My l a b o r e):hi p o i n t c u t , •; ^ - . f y tba-

by l o e a t i o n . I have n o t t r i o ! to b r ^ a k i t out by Ogden 

l i n o v e r s u s thf- "'-''ec l i n e , but i t i s ---11 -'--'•vn i - my 

l a b o r e x h i b i t i f you w - n .. t o look i * ' b a t , or i f you 

wa7t t o tako • • .> - i - . e her--" t o d a y , T can j e t n rough an! 

t o t a l thos- ; up f o r you by ' --̂  - - - ' - - 7 . 

^ How 1'-i y - r - ' . s w ^ - i l i you say i t w c u l ! t ako t o 

hand ? a t ; m a l o n q a 70(^-miI-^> r o u t e ' ' 

A W e l l , t h e way T r - V ; ' ; ' - ' t he r : - ^ 

c r - w m ? r 17 ->, t «- - w o u l i need w - b e c a u ; • •̂  

S'; Led i n h- -'y be wo. ?io "--anie 

li^-- ;-jr??msnts, ''-̂  ~ i ' . -'inlmum--. ani .r,,v.~.:-.- '-^r 

the v a r i o u s • i t ' s a 3,'̂ 0'r. 

m a X i m i T- . . , 
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Of t r a i n s I a n t i c i p a t e operating over that p a r t i c u l a r 

d i s t r i c t , m u l t i p l y t h a t njmbor of t r a i n s by the mileaj? 

i n t h i d i s t r i c t , a r-̂  then divif^ed *hat out by the 

maxLngni mileage allowable per man -- t h i s i s t h e i r own 

i n tor union ag-^^'^ints -- and came jp witn the number of 

men. That's how T determined the number of men tha t 

w o j l i bo reguired based ipon the mileage minimums and 

maximiims of Rio Grande c o n t r a c t s . 

3 Do you know how .many crews i t would take to 

handl? simply o t r a f ^ ' l c -- w e l l , that was d i v e r t e d 

from the South-?rn P a c i f i c ? Probably the same? 

\ Tt wouli be the same. 

> 
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f .6 8 

• 3 Now, w o u l d n ' t you a n t i c i p a t e t h a t t h i s 

d i v e r s i o n of t - a f f i c f r o m Sou the rn P a c i f i c would mean 

l e s s work f o r '^outhern P a c i f i c employees? 

A ° u t i t w i l l mean moro - jork f o r Pio Grande 

employ ees. 

3 7o t h a t i t would mean l e s s work f o r Southern 

P a c i f i c employeas? 

A Pardon? 

3 So i t would - - - i n l e s s wor ; f o r Soatnar l 

P a c i f i c emoloyees because now the Rio Gra : : ' ^ . 

do ing the wor'^. 

» I f CJr c o n d i t i o n s a r e n ' t n r - n t ? l , t h a t work 

w o n ' t ..e t h e r e f o r Sou the rn P a c i f i c e i t h e r . 

3 ^e ycu i r e s a y i n a t^.-:t -̂ o mat t a r what hap pons , 

t hey a re g r i n a to l o s e the work? 

A Yes. s i r , on those s p e c i f i c l i n e sec-n-nts . 

3 -<ow about t - I ' n o r l i n e secmen's? 

A I -^7;;'t kno'v becau; v-^n ' t s t u d i - d t ^ 7 s ? . 

3 Now, you s a i l t n a t you h a v e n ' t bo-7un 

• • l o t i o n s y -* , but woul '. you i * • • - • • - , • * -.-e 

7 ' . t i a t i o n s b--gan, t h a t y^u w c u l i t a l ' ^ about who w c u l i 

bear t he l a b c r p r o t e c t i o n cos t s ? 

A That i s ne t c c i n a to be i d o c i s i " - - l e by 

us. I t w i l l bo nia'^e by the Comm;. - s i o n . 
3 I am o o i n g t o be g--
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g u o s t i o n s . I ' o n ' t want to r e p e a t a n y t h i n g t h a t ^ r . 

Stepnenson asked y c u , bu t i t i s my un dors* andi ng o f your 

p r e v i o u s t e s t i m o n y t b 3 t S o j t h ? r n P a c i f i c empl7y?es who 

are d i s p l a c e d , i f your p r o p o s a l s are ;; a7t^rd, these 

amploy^es w o u l ! n o t r e c e i v e p r e f o - e n t l a l h i r i n g r i g h t s 

f r o m ^ i o G r a n i e . 

A They would be g i v e n con s i ! e r a t i o r i n h i r ' n a by 

Rio Grande. When you s t a r t us 'na the word 

" p r e f e r e n t i a l , " you s t a r t : e t t i n g i n * o a l o t of - - w e l l , 

scmewnere down th? road I w i l l havo te r e d e f i n o 

p r e f e r e n t i a l . A l l I w i l l say i s a r - g o i n g t c '- ' ive 

them c o n s i d e r a - i o n i n t h e h i r i n g c f ' ; p e e p l ^ t ^ ' t we 

need t o op-^-at- ' b i t r a i l r - a d . 

3 So you w i l l a i v e them e q t i a l c : l e r a t i o n 

along w i t h any e t h o r r a i l r c a ' who l i g h t app l^ 

f o r tne JOD ? 

A '-^cl 1 , T i - cure t h a t bas-.-! upon our noe-.ij. M-'. 

t h - i r q u a l i f i s a ' i o n s , ' ' • t ' : f ' ^ - v ir- - acgua in '? - ! w i t n 

t n „ t p a r t i c u l a r o p e r a t i o n , t h e i r q u a l i f i c a t i o n s are 

going t o b? mar-, 7 ^ t t ? r than a n y b o i y ^ i s ? ' s . 

J So t b i t t h e g u a l i f i c - ^ ' you a r " ".-^-^kirn •." 7 r 

i n an ---m r i o ye? you ar? ao inc ' ; b-o b i r i n ; ! , •/ e n ' t -e 

c o n s i l e r i r a 'jy.o p r e v i o u s l y employe l t h a t ?-

A o , r i : - . 

3 'î ho y . e s i g n a t ?i 
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o f f i c e r w i t h Pic Grande able tc handl? Section 6 

py ' y *- — a 

M l 3 
" r . ' ' i k i f a n ' i e r i s , t h o P i r e s t e r o f Pr:C .--onn e l . 

Can you s p e l l h i s l a s t 

^ - a - n - 1 - e - r - i - s . 

! e ' c r u s 1 

3 But as ? r o s u l t o f your assfHTTnients w i t h 

G r a n ! ? , yo.: ar^ g i i t e f a - i l i a r w i t n tn? l i b e r re l a t 

a spec t s of Ric Grande ' s o p - . r a t i o n s ? 

A I am f a n i l i a r w i t h tb?m, an! T am net i n 

way a l a b o r n e ' : o t i a t o r . '! am f i - . i i l i a r wi*7 t ^ - g 

p r o v i s i o n s o f th? : 7 b o r cen t r a c t s , y e s , ai: an oper 

auy . 

3 You art- a u a l i f i ^ i t c answer my cues t ion - -

l abor r e l i t i o r s a spa r t s ? 

9 You a 7K e ' ^ 7 • • ' : on , an- T w i l l t o l l 

wh-'-7?r I a-' ; i a i on t b ^ t p a r t i c u l a r cuos* i c7 

R 10 

i on ~ 

any 

-? 7 e r a 1 

a r m s 

you 

o r 

n o t . 

3 G o y o u k n o w J - - a n y " i 

^ n ! ? c u r r e n t l y i - a '. ~ w i ' i 

.7 .1 V e . J 

- 1 1 0 

w - b a V t ' e r s w: - V 

. n i L: -• 

they are z a p r o s e n t c i . 

17 i t , a l l of t h o 3r g a7 i7a ^ 

: : y 

1 7 0 0 7 

w i t h i n 
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^^^^^^ 

HBW' 

^noigfees as i t oart a i n s to a p a r t i c u l a r l i i t y . 

3 Do you know i any cf these unions are 

reprssented by more than one general sbairman? 

A T d77't know t h i t , no. I have never thought 

about i t , and ' am no' aware. 

3 As to whatever organizations yoj can think o f , 

are these c r a f t s and employee'- r.-ere •;'-'. ry the same 

unions on Rio Grande as are on Southern P a c i f i c , to your 

kncwl?!ge? 

A T don't know who holds the locomotive 

enci.ne«;rs' contract on the ̂ o i t h e r n Pac: f i t , -7?ther i * 

i s PIE, or E of FLf.E or tb- C'" . ''-̂  bav e GT", Switchmen 

a n i Traj .nmen, 7 i =1,^ , a t i we a l s o h i / ? the Firemen an ' 

UT" aareement f o r f i : - - ^ ' e r . . 

3 '-'as - i o Grande r e a c b e i an agre-imor* in 

P i i n r L p l o w i t n any l a b c r o r g a n i z a ' ;- t *:. •> --'pe ol 

prober t i o n s to be i i i p r s ^ d o r a v a i l i b l - - f o r .-r-r l o y oes i.-

the ?-.;?nt t h a t tha Commission approv--- v ~ j : c r e p e - a i 1 C 9 

A •• o 

; h - i 

Sjl^B ''r • 
' r a i l w a v l a b o r , 

mm 
A !'hat i s c o r r e c t . 

,n n i I t . - p a r a b l e to what o'b'---r i 7 i a = ^ t r i ? : 

; ' ! l ! c a l l a c o l l e c t i v - ^ b a r g a i n i n a i — -? 

A - ^o r r e s t . 
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Are t h e r e a l s o u n w r i t t e n p r a c ^ s e s t h a t 

apply? 

A I am sure •:here a r e , y e s . 

3 Did you p a r t i c i p a t e i n the a n a l y s i s of ^ i o 

Grande ' s p r o p o s a l as t o i t s impac t upon Rio Grande 

employ ees? 

A I t s impac t on ^ i c Grande em-:loy??s? Those has 

been no such study made of impac t on ^ i c Granie employes 

o t h e " tha'^ t hose i n c r o a s e s i n f c r c o s shown f o r seme 

t r a i n n - i n and ?nginen;en i n yoar t h r e e , and *nr s w i t c h 

crews at Grand J a n c t i o n , o r excuse me. S a l t Lake C i t y , 

G r i n l T u n c t i o n , Pueblo i n year t h r e e . 

3 So the o n l y imnpac t cn P io Grande employoes 

t h a t you a n t i c i p a t e v i l l o - a d d i t i o n a l jobs? 

A I t w i l l be p o s i t i v e , ye.s. 

3 Has ' - is Gra':de m o d i ^ i e ! i n any W7y any e f i t s 

p r o p o s a l s - i n r - they were f i ^ ^ ^ ^ 

fî  <'.Q, There have D ^ ^ ^ o m - b u ' they 

hi ' / e l e e n :'J?t to c l e a n u? some t y p o ?rroc^- . 

Gut no' 
Vie; ' :i n r O ? 

ng of E ub 3 ' i n c-

would b:-*7w Tan'/ 3oxt*z.^rr. P a c i f i s r ' 'rl7y--^o3 

Commission approved a l l o f Pio Grande ' s a f f e c t e d i f -̂'r̂ r 

o r o p o ' als? 

A I 7 7 ' t know. 

ALDERSON REPORTING COMPANY INC 
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MR. DELAN^Y: I b e l i e v e t h a t ' s a l l I have f o r 

now. Your ^ I I I I ^ S H H I ' ' 

T h i s m i g h t be a p r o ? e ^ J J | p f o r me to move 

i - t o : . v i l o n c ? ?LE! \ -H-3 , 4 , and 5. I cu t a copy of a l l 

of those on your ^^"^"^Ippl i B l i ' 

KR. P'OA'THf Your Honor , we are ao ing t o o b j e c t 

t c t h a t because t h i s i s an i n c o m p l e t e t e x t of our 

answers t o these i n t e r r o g a t o r i e s . Tbare a re o t h e r 

o b j e c t i o n s , and t h e q u a l i f i c a t i o n s ar-- not i n c l u d o i , a"d 

f u r t n a r , we d o n ' t see any reason w7y i t has to be 

a d - ' i ' t e d as an e x h i b i t . Tt i s a l r ? a l y a v a i l a b l e t c tn? 

p a r t i e s . 

MR. DELANEYi Your ' - cnor , I heard ycur remarks 

ear l i a r ab'-.j* 70t w a n ' i n g ' c i d m i t the i n te r roga t c r i o s 

so t n a t the C o - m i s s i n n wo u3 d no t b? i - u n d a t e d . " o v e v ^ r , 

as f a : as the Union P a c i f i c and the K m c . s C i ' y S o u t h e r n 

are c o n c e r n e d , t hese q u e s t i o n s were s p o c i f i c a l l y n o t 

on cross exa- i r. 

• f ycu r r o f -

, -i so that tb ^y cc J : -

submitted m this form, so that we would no' b-

up t'ln ^ . 

There bas been no ' " 7 - 7 . 

w-̂  -rfould be ' ^ i l l i n ; t o submi t the co bc!y o i t - : - e 

i n t = r r o g a t D - - . ^nd answers . " u t the r e d i 7 d a n c i e 7 h â  ? 

b- • . •• . 

j U : . , : . . . y o j r ? a i : y o r j = 7 t t : ; 

ALDERSON REPORTING COMPANY, INC. 
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8774 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

n> 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

a n y t h i n g the re? I f you want t c s u b m i t some th ing 

• ^u r the r , you can e i t h a r do i t tha* way, t h e r . i s t c f the 

Q u o s t i c n s and answers , c r do what "*r. ^e l aney s a y s , l a t 

him s j ^ m i t tn? r ? s t of *h?m i f t h a t i s wn a T. ycu would 

want . 

??R . "OACHi I would p r e f e r i f we c o u l i have 

t h e whole t e x t , because t h e r e are s u b s t a n t i v e o b j e c t i o n s 

at tn ? f r o n t t h a t are n o t i n t ' n i s d o c u n e n t . 

JUDGE HGPKIN'^s W e l l , " " . i l an -ay , I w i l l 

accept t h e s i now w i t h a l a t e r s u b m i s s i o n t h a t w i l l 

i n c l u d e those t h a t have bi^en l o f t o u t . 

- P . DELASEYi T n a t ' s f i n e . 

"P. dAYO; Why d c n ' t we do t h a t v i t h t h o Pio 

G r a n l r , t o o . 

JUDGE HDPKI^':-^i Why d o n ' t we do i t t h a t way? 

J 'R. DELANFY: So t h ? / ar? t e n t a t i v e l y - -

JUDG^ HOPKINS i 'J e have i t . - " . 4, and 5 

w i l l b - r e c e i v e d i n e v i d e n c e as suppl-^^-monted by - - I 

w i l l g i v e ycu the e x h i b i t numbers . You can have «̂  , 7, 

- ' " , an! y o j c i n p a r t i c.gl a r I y 3u->mit tnem a* l a t e r 

d a t e , as soon as r, o s s i b 1 a . 

(The l o c u i e n t s r a H M W t l to 

were marke-^ E x h i b i t s 

PLEA-i^-'-i, 1 , and '; ' 

i ! e n t i f i c a t i o n , V e r e 

ALDERSON REPORTINC COMPANY INC. 
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r e c e i v e d i n e v i d e n c e . ) 

i f l H ^ n F f V : T h a t ' s a l l t h e q u e s t i o n s I 

have. 

KR. ST'^P'-''r'NSON'i Your Honor , may I ask j u s t a 

h a l f a dozen qudsc ions? 

JUDGE !-:3PKINSi I t hough t you m i g h t , * r . 

3t^-ph?nson. You j s u a l l y d o . 

Go ahead . 

EY 1? . GTEPIENSGN; (Pesumina) 

3 * ' r . Nance, w o u l ! you agree t h a t t h e t o t a l 

t r a n s i t t ime r ? f l ? c t e l i n r u b l i s h e d s c h e d u l e s of r a i l 

c a r r i ? r i n t h o a b s t r a c t are r o t t h o o n l y f a c t o r i n 

l e t T ^ i n i n i n g w7-t.n?r a p d r t . c u l a r TOFC s e r v i c a i s 

co ' i c ' i t i t i v e or no t? 

A I wo J l l say t h a t th? 3Ch? lu i e nas len? r a l l y 

developed t h a t some of those e t h e r c o m p o t i t i v e • 

h -ve been d e c i l e d upon , an! t h a t i s o n l y p a r t o t the 

;j And t h e e t h e r p a r t ef the package would 

!uch t h i n g s as c i ' - o ' ^ f r i n . - s l 

fi * b 7 1 u t ? 1 y . 

7 •-. ; - r r i v a l t i m e s , and r e l i i b i l i t y o; 

C V L r 

A Yo3, i r . 

3 t r u e t h a t 

ALDttiSON REPORTING COMPANY. INC. 
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w i l l .not i m p r o v o on t h e t r a n s i t t i n e over the p r e s e n t 

SPT-G-. PG schedules? 

A '-'e I o n ' t t h i n k t h a t the s chedu le ti-^es as such 

w i l l i m p r o v e . However, I hope t h a t the pe r fo rmance of 

t h e 3chedu]73 w i l l i m p r o v o . At t h e p'-esent t i m e , t he 

s c h e i u l e s t h a t are a d v e r t i s e d a re no t b e i ' - m a i n t a i n e d 

by S o j t h e r n P a c i f i c f o r a -'Ood p a r t of tn? t ima a c r o s j 

t h - ' i r l i n e . 

3 Put you do not pronose well, le* "le back 

up. When you say that, as you have said earlier, * hat 

the GP-nr.FC-EN sorvice is ccmDeti*ivo to ''hicago with 

tho jp-CCNW service, w':: ' .-o you saying? Pr^ YommmM^^m 
^ ^ ^ ^ ^ ^ ^ i P B I I i l ^ 

uakin; i n t o account *he f a c t t h a t r e l i a b i l i t y on the 

part of th? SP-'' "-3»f i s sometimes o f f ? 

A Yes, tb- V"7 • , . • 

n e c e s s a r i l y b ^ i n g ma!7, bu t tht-y -;;at 

t h o y must bo c c m p ^ - t i t i v e bee- : - t h i t ' r a f f i c i - ' ' , 

" ev i d e n t l y the s h i , : p e r ' happy w 

3 'rt'ha*^ver d i f f e r o n c ^ ^ *be: • t i -

r- 'oposed SPSF - c h e d u l e t o "^ :7ago f rom • • - • - r - -• by 

w a y o * " ! * - r r c o r r i 

. . - i u l e w i l l r t i i l e x i s t i * t - r r t - . . • 

ag re? ? 
h B a s i c a l l y , y o s . 

3 You i n ! - - . • 7, and I ''ay b -^ -

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W . WASHINGTON, D C 20001 (202) 628 9300 
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hat r e l a t e to t h e 

misun i eri:.t ood y o u , t h a t on-i of th ? t h i n g s tba* concerned 

you 5 b c u t t he m.-rger was t h e f a c * v-fat - ' - l i e s f r o m 

Gc^g:-. t o H o s a v i l l - * , or Groa'^n a n i t " ' - Bay area t o Oglen 

were n o t improved , or d i d I : .:. .; i . : . -r / o u r 

te s t i 1 ony? 

A You are t a l k i n g abou 

Ric Grande? 

3 ' ' •ss, 

A Ye' , t b ^ r e was no - - t he r e were no 

a d d i t i o n a l o r improved s c n e d u l e s . Th-> re wore a c o u p l e 

o f th?m t h a t w ' - ' - slowed down or - r - l i m i n a t c d , - " a i n j - ' 

p e r t a i n i n g t o "P t r a f f i c i s ' b o o- - • 

e l i n L n a ' o 1 , 

3 I t perta '--"- " " ' ' . - a f f i - ? 

\ On the o r - t h a t ' - - l i min - • Y •-. * i t i s 

a d e t a r i e - . - r v i c ^ t h r o u g h t h a ' n a a ' - ' ^ . y . 

0 '^ut i t i 7 • '7 * - - i o r a t i 0" ---••;:co t o • 'J 

r '- 5 u L 1 i 7 g f r -) Tl i ' ; velum? t o • t".« i ? 

A T f . ' . c o r r o c t . And th:-.- I - ro ba : 

a l i o n-'7r a rn •! ng» i n * b-:- or ' r i i " , " 

spo,- , :•" - - • " •• '• - nnl 

I *h i - . tn i * new L - g c . n j -

' -•' V ' 1 1 ^ i .n '. ' '"' '- 7 ''' 7 7 > o .•" •/ i 7 ^ ' T CO 5n 

I s t u ' 

r y 

.'MMflll 

mmr 
A'..0ERSON REPORTING COMPANV INC. 

20 F ST.. N.W. WASHINGTON, DC. 20001 (202) 628-9300 
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3 And tha r e a d i n g of the o p e r a t i n a p l an i s what 

concarns you a f o i t t h e s e c v i c ? to Og!?n_? 

A Yes, '.̂ W ĝilllPÎ  

3 'Woul! y-'U e x p e c t tha* t h e meraer of the Santa 

Fe an i S? would have any i"P7 ' - t on n o r t h e r n C a i i f c r n i a 

s c h e i u l e s abovo t h e Pay area a ^ ^ ^ ^ n i n view o f t h e 

f a c t t h a t Santa F? l o e s not ^ ^ ^ ^ B B p ^ * ^ i r e j s *7day? 

A I d o n ' t t h i n k I f o l l o w t h e q u e s t i o n . 

3 K o u l l t h o r e be any o p p o r t u n i t y t o incpoase 

s c h e l i l e s f rom Oregon t o t ' - - •-- or ^rcm no-*born 

C a l i f o r n i a p o i n t s t o Ogden wb :-- - ne re ^ i s been 7e 

a b i l i t y t o combine t h o r o u t e s of - a n t i F? and ^ o u ' h e r n 

P a c i f i c i n t c a more e f f i c i : " : t , -'a^t-^r r - u ' o ? 

A No, and I guess t b i ' i s J..r.t ; • l ed m - , t n a t 

th?r-3 i s no - - none of thes-^ - - " b i n i n a t h a t r o u t e i n t o a 

mcro e f f i c i e n t , co "•pet i t i v.- r o u t e . 

7 - J e l l , maybe I mi re : - m i y e i , but bow e o j l d 

Sou the rn P a c i ^ - ' •. r ^ C - . t . - . '̂•.- - - - M n o = r o u t e f r o m 

Gt .gon to Gc.d-n t n a t w o u l i : - r ->vi i? a " t - r s ? - v i s e t han 

i s e x i H - . i 7 - t y ' - . y i n view o f t he f a c t t h a t ^'an'- Fo 

l o e s n ' t s^rvo " r e g o n tcday? 

^ '.(hen t h . y pat i ' ' e tw-e - : ^uaen? 

an.: •;''in.s?s C i t y by way o f ' •. . y t o l d 

t n - - f i 71 r e 1 on s ; m e t r a f f i c icir.o to '--'an; 

i-'- • • • • wouldn't put t; • 'in o- • - ' 

ALDERSON REPO?TING COMPANY, INC 

20 F ST,, N.W., WASHINGfON, D C 20001 (202; 628-9300 
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8779 

t h a t t r a f f i c now, i f our j o i n t s o l i c i * a t i o n agreement i s 

w o r k i n g p r o p e r l y , s h o u l d be moving o v e r t h e ?'odcc L i n e . 

3 I f t he t r a f f i c i s t a ' ' -7 iway f rom tho u ^ , y ^ j 

would t h i n k t h a t i t would be g o i n g Icwn by way c f 

Parst-ow, ! o n * t y >u? 

A I t h i n k p r o b a b l y — w e l l t h i s g e t s te b-- an 

araument about how much of i t ;ako7 awa ' f rom t h e Ji 

and how iauch i t i s *aken away trom th? Pio f^randa 

besause I d o n ' * kn^^w, but the UP l - . ' . - r . gatoway i s p r r t t y 

w e l l i I r e a d y d r i e : 

rp . STEP H-NSOfJ i 

JUDG^: HGP'K " : 

>:R. I ' A Y G : N'C r 

: 11 I have. 

aye? 

• t , Yo- •on 

-e p h i -^ :•; a p p r o t r i a t ? t i m e . w ̂  

woul! l i k e t o --̂ av-' introduce''. :ntc evidence a l l the 

ma*erLals t h a t ' i r . N i t c e i p o n s o r s . I * i s h i s v e r i f i e l 

s t a t e m e n t , thr-.- o p e r a t i n a p l a n , ' . ^ - c r ex^--" 

7 V 1.; :5 - e n t i _ j n c 

the t*-e ? r : a t i . 

• 1 : - - - ' . " -.- T 

neray e x b i ' " i * s , '' . ? a 7 1 n c , n 7 

ny o b i e c t i c - . ? 

w i l l b r r- nk 

yor. 

You ' ina l l y e xcu : -! , :' r . 

(Th? wi'ness wi 

ALDERSON REI-ORTING COMPANY INC 

20 F ST, N.W . WASHINGTO ', DC. 20C01 (202: 628-0300 
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3 

A 

3 

A 

MR. t-Gi^CKi Your Honor, at t h i s time Union 

P a c i f i c c a l l s Ponai! C. O r r i s . 

Whereu pon, 

DCSA LP C. ORR13 

was c a l l e d as a wi'ness by counsel f o r Union P a c i f i c 

Railroad and, having been duly sworn by the 

A l m i n i s t r a t i v e Law Julge, was examine! and t e s t i f i t d as 

f o 1 lo -w s i 

DIRECT EX;' IQX 

EY .IS. RCAC-'i 

rfould yoa s t ' t - you- s i r ? 

Pon " l - r r i s . 

What i s your p o s i t - o n ? 

I am Vice P r o s i d e n t o f I n l a n ! T i a n s p o r t ? t i o n 

f o r ' . n e r i c a n ; : • -^nt Li"---<^. 

3 I h i v e - j l aced b e f o r ? you a ten-pa"--- - t a ' - ' - ^ o i t 

w i t h a one-pa-:- - ; t i o n p-.-ie da te ' i 

. J7us: 9 , I P e u . 

Oo you have a copy o* t h a t ? 

A I hav? a c c p y , y--s. 

3 '^n i y o u r v o r i f i e l - t a t ' - . i s 

p r o ce 7 (• i n 7 ? 

\ Yes, i t i s . 

1} Oo you he; -,- c o r t e c t i o n s yeu •.'; 

i n i t ? 

ALDERSON REPORTING COMPANY, INC, 

20 F S.,, .vW,, WASHIh j T O N , D.C. 20001 ;202: 628-9300 
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A N'o, I do n o t . 

3 Is i t t r u e and c o r r e c t to tn? b?st of your 

knowl?dge and b e l i e f ? 

A I t i s . 

"P. ^GACH: The witness i s a v a i l a b l e f o r cross 

ex a mi n a t i o n . 

JUDGî  H3P'<lSSi " s . Koooec ^t o i n ? 

CRĈ Ŝ EX A.-I.'/-TION 

^Y ''!'". KCOPEPSTEIN; 

3 Goci m o r n i n g , ?«r. C m s . by name i s r^onna 

K o o p ? r s t e i n , an i I repre^^ont t h e D e p a r f ^ o n t ef • ' u s t i c ? . 

C o u l ! you p lease t u - n *o page o f your 

t e s t i n o n y ? Cm t h a t page you l i s c u s s s - r / i c e s o n ' : 

you have w i t h th? Southern P a - i f i c , i ~ ' b a t r i n b t ? 

1̂11111111̂  Yes, I b e l i e v e s o . 

3 . ^ A ^ ^ I ^ J ^ P L u s i n o S ^ ^ ^ ^ at ' b e p r e s e n t 

time? g|^!!^9|p 'mmm 
A AiL ioes use ' Ee s-rvr-'S on a l i m i ' e l 

amount of noxcar t r e f f i c , but as a nornal cour. • O'lr 

!7ing business, v? tend to pu* a l l of our basic business 

with a s i n g l e c a r r i o r in - i - ' . ; ' ! i r geooraphis 7cne 

du-= to the way we operate eur t r a i n s . 

3 - you put out - o n t r a r t s fo-

: r i f f 1 

l a s i c a l l y we pu t ou ; o s a l s t o t he r a i 

ALDERSON RCf>C~TING COMPANY, INC. 

20 F ST N.W . WASHINGTON, O.C 20001 (202) 628-9300 
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c a r r i e r s requesting t h e i r b i d s , ani then we negot i a t e 

from t h e i r response. 

3 D i l Smta Fe L i l ? 

A Y=s, they 

3 Did Union P a c i f i c b i l 

A Denendi.na on the g e o a r a s B B i ^ o n e you a re i n . 

I n tht; c o r r i d o r to t l i e south g o i n g i n t o t h e Texas and 

South A t l a n t i c m a r k e t s , t h ? ony two c a r r i ? r s t h a t wer? 

t h e ~ i n t a Pe and t^-? '-."̂  i n you are t a l i f i n a about 

go ing t o t he N o c t n e a s t , i n t h a t rase the Santa Fe, th? 

SP an! the Union P a c i f i c ' 1 p a r t i c i p a t e . 

3 Ycu s a i d t c the V c r ' b e a s t , tho Santa Fe , the 

3ou*7^rn P a c i f i c an"! t he 1^ a l l b i i ? 

A Y e s . 

3 ^rom what ports wer? those b i d s ' 

A That i s b a s i c a l l y sirgo^s co-tim over G,i<'. a n i , 

Los »ngeles i-d " ' ^ a t * l e , i n t h i s case, •^bi'-b i -

o o v i o j s l y 77' ; "̂ 1? to 5̂  a7! -a;;'. '• - , goina tn 

tb-- .'."orth A t l a n t i c , Nw ^orV, Postcn, - a l t i m o r e , 

P h i l i i e-lphia area ani to *bo n i d w - i t , ^ ̂  : - ̂  ; e - i ̂  

r 

3 Couli you ploase look at ra:e ' of your 

t-..'i-^ony? I * " yoJ would focus on *be f i r - - — . - - i in 

the f i r s t naragraph whore you • "g 

fo r j o i n t w a t r- r - r a i 1 - e r / i e to t n ̂  I :• ' • : a 11 - * 

ALDERSON REPORTING COMi'ANY, INC. 

20 F ST N W . WASHINGTON, D C. 20001 (202) 628-9300 
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1 r a t e s , do you see t h a t ? 

2 ^ Yes , I d o . 

3 3 Gould you e x p l a i n what you mean t he re? 

4 A W o l i , i •: i s b a s i c a l l y our p e r c e p t i o n t h a t i f 

t h r ns rge r bet-ween th? a p o l i c a n t s i s a l l o w e d t o take 

p lace w i t h o u t any c o n d i t i o n s based on i t , t h a t t l ^ c e 

r a t e s w i l l tend to r i s e t c the nex t c o m p e t i t i v e l e v e l , 

and t n a t w o u l ! tend t c be p r o b a b l y "n a l l - w a t e r 

a l t e r n a t i v e c r a r a i l a l t e r n a t i v e t h rouah the .N'orthwest 

or t n rougn th.-. C e n t r a l ( ' o i r i d e r . 

3 Are you t a l k i n g her? then about the c o s t s t h a t 
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you wo^ld hav? t o oay"* 

we are , 

For t h e r a i l •eorta ^ i o n ? 

3 You a re n o t t a l k i n g about t he r i t e s t h a t you 

charg? s h i p p e r s f o r a l l - w a t e r v e r s u s t i n i landb ri-'-70? 

|A Mo. I t .i'liDonds - - • ' ; ? t . You ha v^ 

s i t u a t i o n whe: ; many t i m e s those r ^ e a would be absorbed 

by tn? s t e a n 3 h i 7 c a r r i e r . " • ' ^ ^ ^ ^ ^ ^ ^ ^ B ' ' - * ""^^^^ 

base n r o d u c t s w h e r e i n the • - i - r i e r ' s a b i l i t y t o 

absoro those r a t e s i s suspec t a n i the : g h t b? ;;ass?i 

on t o t he t r a d e . C o t t o n go ing back .0 Asia i s an 

example o f t h a t , w h e r e i n the r a t e s ar low t O ' i i y t-: > t 

tb> • amship c a r r i e r ' s a b i l i t y t^ absorb ' r e i a h t r a t ? 
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i n c r e i ses i s r e a l l y p r o b a b l y ne t r e a l i s t i c a l l y t h e r e . 

3 Go what would happen i n t h a t case , i - t h e r a i l 

r a t e s rose? 

A Cur i n v e s t i g a t i o n of *hat i n d i c a t e s t h a t a 

number of t h i n a s c o u l i happen . The market cou ld - f a s ? 

t o e x i s t i n t h a t p a r t . ^ c u l a r ca^e, P a k i s t a n i c o t t o n t^-^en 

ov---r As i a versus G u l f c o M . o n , i ou c o u l d :^avo --. •̂  - - 7 6 o f 

• t h a t n a r k e t t o the b e n e f i t o f the C a l i f o r n i a raar'--t i n 

t h o e x p o r t s o t t o n b u s i n e s s . You ' - o u l i — the G u l f 

c c ' t o n c o u l d e i t h e r cease t o bo producod or i t m i a h t 

f i n d a Ear7p?a7 m a r - e l a,- an a I t e r 7 a t i vr-, whicn i s t c i a y 

a iow^ir revenue market f o r ' h - m . Thero i r e a num'-er - f 

f a c t o r s t h a - c e u l l happen t"- : . 

3 Whon you say c? x i s t , do ycu mean t h a t 

t h o r e may no l o n g e r be s h i p m r n t s f rom the Gulf t o t h e 

F ' r El 'at 0 7 - i t t o - i ? 

A '''hat p a r t i c u l a r r o m ^ c d i ' • . f i c i - n t l y 

f r - g i l o i n the m a r k e t p l a - - . v. ' t b - i n i b : I i t y cf t^'e 

• can : i i p l i n - " ' t o ^ .. . . . . . . . i. -

Z i _ f , 0 ' - - v z ^ ; : - ' „ • • • r;a*e, 

y - s . 

i n c r e a s e a l l dn 

G e n e e r a l l y , t h e r e -s l i t t l e 
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20 F ST. N W., WASHINGTON, D.C. 20001 (202) 628-9300 



8785 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 ! 

77 

the i a t e r i o r rates ani th? ocean r a t e s , n i n i l a n i b r i d g ? 

rates, as you say. The two do not necessarily * i o 

togetn?- or c o r r e l a t e . In other words, when the 

r a i l r o a d s ao up, the oce-an c t e s do not fo l l o w up or 

ad j u s t . Generally speakino, the ccean rates are 

adnusted h a v i m l i t t l e to do with what is hapeenin- in 

the i n t e r i o r r a t e s . 

3 Po you charge the shippers the same t y p i c a l l y 

for water and m i n i l a n d b r i i i o eervice? 

A Everywhere those rates aro ;../nerally exactly 

t h o s a - e . 

3 V'hy i s that? 

A ^iarket c ^ m p o t i i i o ' i . 

23 

2-1 

25 
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^^u ĵ̂ ^^ f̂t 8 "7 8 6 

mm 
3 I f r a t e s were r a i s o ^ gr^u i t wcu lh no l o n g e r be 

f e a s i o l e f o r r n i o g e r s i n the Gul f t o s h i p o u t c o t t o n t o 

th-^ Far F a s t , w o u l d n ' t t h a t f a c t i n h i b i t t he r a i l r o a d s 

f r o m r a i s i n g t n e i r r a t e s ? 

A I t c o u l i have t h a t k i n l o f a f - i c t o r , y e s . I t 

i s a judgment c a l l . I f you ae back t o c o a l and *he 

expor t m a r o t , wn?r? the r a i l r e a i s t r - - ! t o h o l d up 

' h e i r i r a r g i n s : n j 7 b e r of y e a r s ago , two years aoc , when 

i t l o o k e d l i k e the c o a l i r - g o i n g up , and th?y 

f a i l a i to s i g n any l o n a - t e r m c o n t r a c t s . 

The net r e s u l t o f f - a ' was -b-^- '^^o - ^ r k e t 

never r e a l l y n a t e r i a l i r e ! , sc i f the judgments were mado 

c o r r e c t l y , they m i g h t f a i l t c - a i r e t b - : : r r a t ' S i n f ^ i ' 

„ , T- . - i - .-J - - o ^ y e s . 

3 Do yoL t h i n ' t t h - ; / W7uld s t i l l nave soma 

a b i l i t y te r a i 7 e r a • ^eu ld -ease ' -

a x i s t ? 

A Each ca ' • '• • : ' • • . ' - • on^ 

p a r t i c u l a r com.-nod i ' y . i s ^s e n o t n e r ce- -y t h a t 

i s . s i m i l a r t o t h a t , but you b-'.v- - - your impor* goeds 

are i I 1 n- i n i w;; • •• • , 

i * • i ? y r a i s e ! r a t ' i , - :. o i u c t woaH c o n t i n u e ' o 

1 V 

mov 

3 Go you t h i n k tb -o i u c t s 

w •-:- e . ;1 i c: 

ALDERSOM REPORTING COMPANY, INC. 
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10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

VO 

21 

22 

23 

24 

25 

Speaking o f the " - u l f m a r k e t . 

r i a h * . 
^ ^ ^ ^ ^ ^ | y U B i | k ; 

A Th"- o x p o r t m a r k e t s are ve ry s n s i t i v e . The 

i m p o r t markets a-a l e s s - i t i v e t o ' b a t t y p e o f 

ad:..7'; " e n t . I t i s a lways a d i f f i - i u l t t h in ' . ' t o s v 7 l u ? t e , 

because i t i s a w o r l d nark^^t *hat we are d e a l i n g i n , and 

t h - r e i ; - always c o m p e t i t i o n coming i n f r o m ano ther 3 r ? a . 

3 I n ycur v i e w , w o u l ! c o n t a i n : ih i peers ce 

w i l l i n g to pay TIO-.- f o r r? !uc . - ! t r a n s i t t ime? 

A I n t o the G u l f ? 

3 Yes. 

A r t h i n k t h l P ^ r l e s w i t n t* -• s n i p p e r and t 

i n -; ta 7 c e . 

3 'Ah i t t y o ? cf j n i e p ? r s - ^ n b t be w i l l i n T t o pay 

more f o r reduc-id t r a n s i t t ime? 

A Ob, o b v i o u s l y y o u r h igh v a l u e c o m m o d i t i o s , 

a ' T : : o r i l l y o r i - ^ n t ? ! touar-* 'he f a s * - - -ra-. . - , 

o'.-' yo-jr impor' gooas o^^^sum <---- lo 

^̂^̂mmmmmmmtr _,. 
1V1- . I r 

no-; always tru^.-, nowever. You a;;'t peoole -• i r e 

h i i b value, so th-.y ar2 t -

any 

* o 

b r i n g i n g i " -. i 7 i that 'vp" o: -• .ng 

1 • -: - i - 1V7 t 0 - • - , i 0' ' 

2 -.0 you serve the "^out:. 

p - - r — i t ? 

A ' - • 

ALDERSON REPORTING COMPANY. INC. 

20 F ST.. N.W , WASHINGTON, D.C 20001 (202) 628-9300 
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South? rn P a c i f i c and thence t he S o a t h e r n ^ a i l r o a l i n t o 

t';.? South A t l a n t i c . 

3 ' ' o u ' ' ygu p leas? ^ I H N > ^ r>7v- 6 , tne snconl 

paragraph? How ha--'^ your s e r v i c e <in! '=-QU - : r • :.̂ . r e e l s t o 

a n i f r o m t h e A t l a n t i c been t i ?d t o *bo ' " u l f 

o p e r a t i o n ? 

A The movements i n the Soutn A t l a n t i c aro 

h i s t o r i c a l l y t o t a l l y a a s t b o u n l , whereas t h e G j l f ;7 

h i s t o r i c a l l y b r -av ie r outbound i n *-»rm- of c-irac 

b a l a n c e . So the e.ssence i s , we move ou r c o n t a i n o r s i n t o 

th - '7 7*b ' t l m i c nnd b r i n g tnem bic. i ' i ' - . i n - - ' * • .. 

t c tb - G i l f t o go on rack ' 7 *ho - , • , . 

op - -n t ions c o r r e i i t e 

" i 7h t now we ar 

a u n i t t r a i n system i n t o 

: i, 3 m b o u s t o n , ^ !"i«. w : 1 e a n:: a n ' 

tho <_((o oper-* - ' o a o t b - • - <-o 

0: . ; o n . ' : 7 t h 

A P L ' s Cargo : . : . 

3 " '. ' P L ;? V - • •: V e t h e 

A I 1 not -

h a V e b opn p r . J - y '• m 1.1 o •• - . . • 

d i d . : b - -/ w -': - i ; 7 i r 0 u n d ~ * ' 

: - 7 . ' - 0 * 1 -

ani w io thec : : ' w ' a Gul f ' " i l l 

-- ' . l ipment to o r e r 3 * o 

' b a 7k' wi tb - »:'••[- : 7 

ai.n wa hav? t i i i 

m, 
o i p ' 7 : n 

y a l l 

..y 

•4 7 r 1 V 1 

- w or 1 
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know. 

3 How Ioes m i n i 1 a 7-i b n d ge t h rougn th - ' ^ r * - . ^ ! 

C o r r i i o r compare I n t?rms ':^f r a t e s an-* t r a n - ; i t t i m e to 

a l l wa te r? 

A You are speaki : . ; 

3 I f you wer* ' o use t h e C e n t r a l ' ' o r r i d o r , how 

wouXi t h a t compare? 

Q I f you w e t l ^ ^ ^ ^ ^ H T t!i';> c e n t r a l C o r r i ' - - ' o r 

i i n i l i ndbr idgo b-.;tW7on C i l i f o - n i a an! th? ' ' :u l f c o a s t , 

how would t h a t compare tg a l l wa:or * : '-) • Gi: lf c cas t ? 

A W e l l , i ' • • • n s o f f a n s ' * ' . , i t w o L i l d be 

f a - 1 ? r '. i -1 w n . - o u * t ' • ; ' . . . . 

p r - ' C t i c a . i . i ' / , - b - hard p a r t of your g u - s t i o n t ' --̂  a''1 

wata : s o r t i o n of t n a t . 

How - . . • , ; i " an ; 11 w a t . • r s o r •/ i -r - ? "3 

a 11 fc r n -, - . .' • • w b o n you ^ ^ ^ ^ ^ ^ m * 

ono 01 the e would • o f U H p j a t e . would 

have CO know, t o i n r w a r yoor 4 - : < ^ t i o n , T w o u l i na^/o to 

z m = h y • ^ 1 s. 

3 I ^ 1* 

ijr.,-! - -', ->'-i 'Z '-•^V'̂ z: :Lcut b r .'-'-'••nt ,- W7 . . ; . tch 

t o , tba Gu' 

or 

ALDEhSON REPORTING COMPANY, INC 

20 F , N W, WASHINGTON, DC 20001 272 .->28.9300 
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w o a l l you n a m t a i n m i n i l i n l b r . ; j v e c tn ? ~outhern 

C o r r i i o r ? 

A Th.~ 17 our r a t e s w o i l d n o t 

all o w a s w i t c h t o t h e C e n t r a l C o r r i d o r or an a l t e r n a t i v e 

Chang a . 

3 Why i s t h a t ? 

A ' -<e l l , you .are t a l k m a - - th.^ C s n t r a l • ; : ' : r 

has a p e n a l t y on • t c f about fuOO a c o n t a i n e r , 

j u s * pu re cos* . The <̂  pe rcen t a d j u s f ^ o n t i n : u r r a t e s 

would amount to l a s s than r = r . S J -..nnt i : .7 ^-v'reme 

s p r e a l t h r e , so t h a t wou' ' c a j s e y o j t o - w i ' - b te 

t b - : :- 7 t r a I i o r . 

3 T - . • • - : . . ; . . - ; t o .11 . r? 

A Net oro7 ; • U l y f e a s i b l e . - ; w i t h 

• . I • - - such i • - • > . : •• i r < o t , Yea 

. . . c h i p s i n an i ou^: o- • • r e . I r-»^liev» 

i i i 

t he ' 1 1 f t.- i -

Cc. " r e a l l y 

b 7 t ' : 17 a - • ' • 

*̂  r e i ' h i 

s i n g l e s h i p -

i - : - not a / ; r y 

• f 

rlXtV 

c o u l i i ' t I • 

economic -

s or Vi 7 o 

t- y^ 

:e • 

- i l a 

on 

'o --.y t h a t vou a r ^ 

;: : , i t 5 ut th on I -

i t , a n :i -i g i i. n , i * ' • • -.- - : 

• ' i n t o 

: • e '• s t 

• 1 

you 
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I f you looked at the economics of the c a r r i e r s 

Jho are seci/inc tne a^sv r o a s t , y o j wouli see tha t they 

have nad a great deal of economic prol lems i n doinc- t h a t 

on an a l l water bas i s , al though t h a t i s the dominant 

i fo le t o the east coas t . 

3 For min l l andh r idge from the P a c i f i c Nor*hwe-t 

por ts to tn? n r r t n . ast part of the C n i t e l S t a i a s , do {oa 

use the Southern Cor r ido r at a l l ? 

A 'Jo use Los Angeles as a gateway, and n : v ^ v i i 

•Jnion P a c i f i c at t h i s point in *i--e t7 ^remont and then 

•hicago ani on over . '•'̂  • ' use -eat'"!-- •̂  •: a gateway 

w i t h be G1 i 77 Pa 7 -; "17;; , on occasions we 

use Oakland, t u t we do not go through tha Souther-

'Corriior a r ! : e •' •; ̂  -i w i l l . 

3 'zc y ou bolieve APL woui! be hot' r •-or ved by 

proserving the ex i s t i n . ; . • . . • - . • 

Soutnern " • ' ' c, tht.-reby tllewina thv- m?rger 

t r i ck 1 .If r 1 • • 

A I t 7 i n < w o w o u 11 i • * • ': b y '. -

status guo, • ' "'•••• " " '! f i - T i an*- i n 

piaca. 

3 'Wh/ . i*? 

A Sou*' • - - i f i c has ro . . . > - • - , 

77'-p'»tit:-r i n 'n 

t r a n 

L a c e , 

7 o 

ALDERSON REPORT , COMPANY INC. 
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ovorvlew of th ings t h a t t h a t would be the best r e s u l t , 

t n a t <e would cont inue to ma in t a in t h a t c o m p e t i t i o n . e 

aro very mich t i e d to the idea that compe t i t i on and the 

b e n e f i t s of t ha t rome toaether i s proven tim? ar.i 

t ime aaain i n my t r a n s p o r t a t i o n e. 'perience. 

MS. 'OOPERSTEINi Thank you. I have no 

f u r t h ? r ques t ions . 

JUDGE HOPKINS; "s . ^eed? 

•̂Y ^ . P E E D s 

3 Gool Horning, "*r. G r r i _ . "v ni-;- i s lary 

po...d, and I am a p r o a r i r a on beb-i- - t '^e U.S. 

"•e part-^ent of Tra'spor'a t i o n . 

In response to a quastion Ccom :is. Kooper sta i n 

1 ' — 
of th= Pepartn-nt cf J u s t i c e , 

conta iners out of th? Cent-a l C o r r i i o r bsve a 

penal ty moving to the G u l f . I s t b a ' ce-rect? f ' id I 

hear ,' i ' u c o r r ? s 11 y ? i s - l l y snyi 3 -a -! , A 1 es. 

you hi.-e 1,33? miles of c i r c u i t y , i 7 ! i y i i * ^ '̂ -

r' -;odal t r a n s p o r t a t i o n m '70 -\il- -:-.^ss 

^ -, :' : .; < 'out a • ' a mil •» cost, which i -e 

t h ^ '̂4 00 comes from. Ycu . . : ^ z . . r e f l e c t i o n of 

t i , i t nu7b?r in tb- > ' t you -?? ;• *•'•' -"i-K et 

l y . 

J es n 71 ref lec -
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you nave received from, say, the Union P a c i f i c or the 

SP-rPG'*« out of Oakland tc the Gulf? 

A So. I t d-103 r e f l e c t , tnough, I b e l i e v e , rates 

t h a t are cut *b • ^y t a r i ^ ' f ''rom --

3 Publishau rates? 

A Yes, c i r c u l a r ra'os. 

3 Sew, the rates t h i * have cut of l o s 

Angel?3 or Poctland or Gaklan-" on /olam- - 7 7 ' i i n e r 

mcvements, aro they generally lower than the - a r i f f 

rates? 

G e n e r a l l y thoy 

3 Now, at P?ae u you "^ave a table showino 

analysis of -77t a inericablt i-nport cargo?s. Ceil! yci 

defin? fcr mo what you - by contain. -

A B a s i c a l l y th; .s vas p r e , ' red by ou r mark-- ' ! ' 

i ? r ' ^ r ' - . - - 7 ' , an-* i t e x c l u l ^ s such ' 7 i ; : s as b u i v rubber,""" 

mach inery t h a t wc7 ' • m c o n t a i n e r s , and i t i s a 

commol i ty bce i<?a t of thos^^ typ?3 of e r o l u c t s . 

3 So ' would m^- ' -~ - . - i.es *hat a ro not 

;b . 

a 7 

movo I \ c o n t i i n o r 7 ? 

A I t c e u l d , y e s . 

3 New, y o i have a m u l t i y ? i : 

Sou the rn P a c i f i c . ''•'bat i . :;' term of tb 

A 

A: DERSON REPOPUNG COMPANY. INC. 
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3 Yes, l e n g t h . 

A That c o n t r a c t a c t u a l l y e x p i r e d i n J u l y o f l a s t 

y e a r . •-̂ 'e have be^r o p o r a t i n g u n l e r a-i i n t e r i m aareem?nt 

u n t i l we c o n c l u l - o e x i s t i n g c o n t r a c t . 

-iow l o n g ar? tn? c o n t r a c t s u s u a l l y ? 

U s u a l l y a minimum of t h r e e y o a r s . The p r e s e n t 

or.es nave o p t i o n s o u t t o s i x ^ i e a r s . ' M N ^ j H I P 

So, t h e r e a re o p t i o n s on our p a r t c - l y . 

Woul ! t n a t be th? s p o c i f i e l r a t e l e v e l er i s 

t h o r e some f l e x i b i l i t y on b e h a l f of ' 70 r a i l r o a d t o 

i n c r j i s e - -

A G e n e r a l - y what t"'-ey w i l l have i s a s p o c i f i e l 

r a t e l o v e l w i ' h a scfeci *- •• e s c a i i ' i o n c l a u s e . 

3 " .b >- r'^an t h a t , tho r a i l r c i - ' . i s no* a l l o w e i 

t o i n c r . - . - • . - • - : bey 17 i t h a t l e v e l ? 

A T h a t ' s - • ^ r r ? c t . 

3 o w, a r ? t h c. 7 e 

on somo o t h o r n o t i c o p e r i c i ? 

A Vo. 

.-.t w i l l 0 

3 You a l s o i n i i c a -

you s e r v i c e f r ̂  .H e a 11 . 

' p~ t e r n aat-'way--, I Y 

A Piah*. 

3 "an you t e l l 

'* Unier P a c i f i c r 

; -i i n i . • 

, 1 i t. o Chic a •.••0 . 

ALDERSON REPORTING COMPANY, INC, 
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9 

8795 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

thos? movemants were the same via a l l ports to Chicago? 

A They are n o t , but the d i f f e r e n t o i s nominal. 

3 I t i r s l i g h t ? 

^ Yes. 

3 Are those rates Icwen o biaher than *he 

m i m l i nd^'-id ge rates to the Gulf vi:. the Southern 

Pacific? (KlSiî HIIIIÎ  
A I t depends on which r a t e . I t i s comparable 

with i n a rana? nf f5C. 

3 Are you at l i b e r t y tc say what the co n t r a c t 

rates are for the moven?its via tn? S7uth?r7 P a c i f i c t : 

th-.: Gulf? 

\ 

3 
A I '7ink so. 

3 'Vhat ar=» t hey f r o m l o s .*7gel--s t c tho G u l f ? 

A "̂0 'bfc Gulf i t i s r-:>ughly T̂ GC, f^^O^, to be 

o r ' t see 7 problem with t h a t , no. 

; can say? 

exac t . FT at . r a c t r ^ ' o absec t tn? u n i t t r a i n 
' Ik l 

op- t s r i t ion or wha tover e l s e . 

3 Absent t b e u n i t t r a i n ? 

A i 'os . ? have o t ^ o r - a ' e s on u n i t t r a in<- tha ' 

are now be ing under n - n o t i a t i o n which -.; ' "-•'<'• - ' b an 

tnos? , but th-:'v l o r e q u i r e us t o provi- ' .> ----.rjipment ani 

thoso k i r r b i n T s . 

7 To ' b e SP'̂  i s w i t h the - -

ALDERSON REPORTING COMPANY INC. 

20 F ST. N.W.. WASHINGTON, D.C 20001 (202) 628 -9300 
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A T h a t * , w i t h Southern P a c i f i c s u p p l y i n g a c a r , 

and t n a t goes i n t o the Gulj 

3 S u p p l y i n g t h - ' car? 

A They put up the car, the rail car. 

,|||||||^|||| And unlar the jnit trains you orovii? all tn? 

rail - -

^ ^ ^ ^ L 'Ae p r o v i d e a l l t he r a i l e-.,-uipment, and we 

g ^ W ^ c e c e r t a i n volumes per t r a i n . 

3 Now, d i d you h a v - , i n l e r your p r i o r c c r t r a c * 

i^ ' i th cha Sou thern P a c i ' i c , d i i you avo a s i m i l a r t y p e o f 

a r r r n g e m e n t w i t h a c o n ' r a c t r a t e and then a u n i t t r a i n ? 

A 'A'- l i d 70* have i u n i t t r a i t r a t e under t h e 

p r o v l o u s c o n t r a c t , no . 

0 D i d you have a s i m i l a r arra-iat-ment v i t h the 

Santa Fe wno.n they r e yo ' j r ? r i m a : y b i ! i ? r ? j 

A 'Je l i d n o t have u n i t t r a i n r a t 

:immmA 
had rates. '^^JM 

3 Ar--- y c i i l - o at l i b ~ - r t y t o t e l l me -jba* t h e 

Union P a c i f i c r a t e s ar? f r o m G a k l a n d , P o r t l a n d , ar : 

S e a t t l e t o Chi-ago? 

I t i s b a s i c a l l y $ f 6 o . "! 7 w, i o a i n , ye. i Ve t o 

be s o n i w h a t c i r e f j l h ? r ? . T h i t i s . m i n i b r i i g o number. 

Tt i s d i f f e r e n t i f i t i s 

i f i t i s - - tb - ' - i t 

- ng l? quote l i< ;= t h a t . 

- i r r o b r i l g ? . Tt 

i uch more c - m r l o x 

»r?n t 

ALDERSON REPORTING COMPANY, INC. 

20 F ST. N.W WASHINGTON, D.C. 20001 t302; 628-9300 
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1 3 .'i^^ the microbridge r a t e s highar than 

2 u i n i l 1 n d b r i d g e ' 

A Yes, they are. 

3 Sign! f lean tl','? 

5 A About ?1,000. 

6 3 p i , 0 0 0 compared t o fS59 ' 

2 ^ ^ ^ ^ y ^ J i t fr'...m your p r e v i o u s answers t h a t 

9 th= J n i o n P a c i f i c has never s e l i c i t e l t r a « = ^ i c ou* o f 

10 Oakland t o the Gul f or s o u t h e a s t e r n p o i n t s . Ts t h a t 

r o r r ? r t ? 4 t H R ^ 

12 A That would ' - l o r r e c t , b u t ycu know, wh .'n you 

13 say t n a t , i t i . - ^ o b v i o u s by i t s s i r c u i t y t h a t thei- c o u l ! 

14 not a f f e t - c :> n p e t i * i v e oackage , so i * was jU3t an 

15 accep ted f a c t . 

16 1 3 Ani they have naver s o i i r i t . - i b i d s froms 

17 P o r t l a n ! to th ? G u l f or s o u t h e a s t e r n p o i n t s ? 

18 A ' ' O . 

,9 3 Coul-' you b r i e f l y d e r r r i c e hew API s h i t s c o i l 

20 on th? wes te rn p o r t s ? For e y i t - p i : ^ , they f i r s t a r r i v e i n 

21 Lor "ngo j ^s an! then move i p t o P o r t i o n ^ a"! lown t o 

22 Oakland? Or how do they c a l l at t b ' . ' a r i o u s p o r : - ? 

23 A Okay. The p r e s e n t d e p l o y m e n t , •.J..ich j u s t c.-:-"e 

24 i n ' o a f f e c t l i ' r . e *\?o o r t h r e e weeks a-^e, has two 

25 s-^rvises i n *7e t r a n ^ a c i f i c ma 

ALDERSON REPORTING CO «PANY INC. 

20 F ST.. N.W.. WASHINGTON, D.C. JOOOl 202) 628-9300 
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PSX, a 7 7 3 t o -- e a t t l o , Icwn t o 1 a 1̂ 1 anT7~^ack t o 

S e a t t l e , and back t o - ' s l a . 

The o t h e r s e r v i c e i s our PSv, t h a t - a l l s a t 

Lcs A n g e l e s , goe'^ t o O a k l a n d , and then rack t o Los 

A n j e l j s , m l then back ro A s i a . 

ummm. 
mm^ 

Three weeks ago we nad a deployment w h o r e i n wo 

had wnat we c a l l a t r i - s e r v i c e , which c a l l e d " ^ e a t t l e , 

t nen Los Ange le s , then G a k l a n l , than bac^ t o S e a t t l e and 

bcick t o .5s ia , and we had a Ca 1-se r v ic-7, wh ich c a l l ' . . d a t 

Oakland - - I ' s o r r y , c a l l e i a' Los An T e l e s , t ha i 

O a k l a n d , and then back to ' - s i ? . 

a l l of t h a t , the d e p l ymen's i ' ^ 

t o m i s l e a d y o u , b. *,...,ta.S ̂ ag Y^x t b r o ' i g h 

"H 
3 I w o u l ! imag ine t h a t tt;o t r a r | m | | ^ m o c -rora 

t he v a r i o u s p o r t s t o t h e i n l a n - " r o i n t s would a l s o cha7ge 

base! on which p o r t you c a l l a* f i r s ' , c o r r e c t ? 

A That i s c o r r o s t . tou h i v ? i s i t - j a t i e n '.-her? 

your l u l f and South A t l a n t i c cargo-.-s i r e al'.'-,- - i d *c 

t?nd t o come o f f a t Los Angeles b - - you a ro b r i n g i n g 

s h i p - : 0 - ' -•- s ' t o l o c a l r, a r = t . 

""ho - c ^ t l o g i c a l , . , 7 e *o * . ' -. t n a t ca rgo c f f 

i s wn r r e you n - •/ ' t he l e a s t a -n:^unt 7f i n I i n 

t r a 7 - . e o r t a t i o n . 7*-'.- 7argoe<- ' 7 tn;- n o r t h o a s t r-r ' i 

m i i w ? : t ca t 77"? 7 f f i t a i t h e r aat?wa-/ b?7a-; ' i s 

77 pen a l * -• ;* ' l e s ' o r the ' ' *' ^ 

ALDERSON REPORTING COMPANY. INC. 

20 F bT.. N.W., WASHINGTON, O.C. 2C,.o, (202 628-9300 
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Oak I n ! , ro ys'j hai/e gateway f l e x i b i l i t y cn those 

cargoes, so you tend t c -oncentrate your nort'-^^ast 

cargoes on ycur '̂ ea t i e ships, and you tend tc 

conrantrate your Gulf and ~eutb S ' l a n t i c caraoes on tno 

San P?dro ships. 

3 Now, i s m i n i l a n i b r i l g e or microbridge t r a f f i r 

con.silered to be incremental t r a f f i c ? 

A " i n i l a n d b r i ! g e tnd microbrige t r a f f i c 

represent 55 p.= rc?nt of .Â L's inbound business, i t 

wouli hardly be c o n s j i e r t d incremental. 

3 Now, ha- th? Pur l i n g t o n "Jcrthern evor made 

bids out of '^'eattlo to the Gulf on minila ndbridge 

tra f f i c? 

A No. 

3 At ''age P you i n d i c a - o t h a t , " ' • Ih i le APL 

t r u c k s *"or somo movement- , w^ have f o g n l t r u c e s to be 

us ' - ' fu l o n l y i n l i m i t e d per 1-7a ble s e r v i c e s or i n -i :--"' 

mcvoTi^nts on r - ^ l a t i v e i - / e b o r t h a u 1 s . " ^ ^ ^ ^ ^ ^ 

I w o u l i l i k e you t o ' e cus ^ ^ ^ ^ ^ i o z d n "some 

mm 
movpnan ts . " 7 you q u a n t i f y t h a t f o r me, as t o iow 

11 any r o n t a i n e r ? you have bad moved ty t r i c k t o t h o 

Gul f? 

A Yes, i n t o t h e G u l f i * s e l f the re w -re 

aDpro< ima to iy 1^,700 movan^nts . 1 b e l i e v e t h e r o were 

127 t r uck mcv - . 
UDERSON REPORTING COMPANY INC. 

20 F ST., N.W., WASHINGTON, D.C. 20001 .202; 62S-9300 
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3 Mow, l i i API enaage i n m i n i 1 a n 1 b^^rj |^|^ s e r v i c e 

p r i o r t o t h e Commiss ion ' s a r a n t i n g of an exempt ion o f 

TOFC i n d COFC s e r v i c e ? 

A I t l i d , a n i t h a t e x e m p t i o i r o a l l y c c e r n ' t — 

m i n i l a n d b r i d g e s e r v i c e c o n t i n u e s t c be r e g u l a t e d . Tt I s 

not axerapted becaase t t i s a c o n n e c t i n g c a r r i e r 

ser v i c e . 

3 I t i s r e g u l a t e d by the F * ! C ^ ^ ^ ^ ^ V u r r a t o - ^ r e 

r e a u l i t e d by t he F '̂C? 

A Yes. F i g h t . So d o r e g u l a t i o n ne r se d i d not 

a f f e c t tha m i n i l a nd br i dge a r r an g ? n ? n t - . T7 77--- woro 

always c o n n e c t i n g c a r r i e r l i v i s i o n a l a r r a n c o m e n t s , i s 

what they w e r ? . 

3 .Sow, when a s f f T o ^ f ^ ^ A s i a c r "fapan books 

cargo on a s h i p - - o r does i t Look c a r g o on p , or 

does i t j u s t t e n d e r you the t r a f f : ! a.-;l s a y , I need to 

go'u i t t c Houston? 

A Vo, t h e y b o o k b y v 

3 And wnen f - o y bock on t h a t v e s s i H ^ ^ H ^ know, 

tney nave a gua ran teed or s e r i - g u a r a - - • ; a r f l v l i 

fi There ar e po r s^ no g ua : . . • . Tn - -

words, t h e r e i s no p e n a l t y or t a r i f f or a n y t h i n g l i k e 

t h a t . B a s i c a l l y they have — we have an --̂ d 

schedu le t h a t says t h i s w i l l be our a r r i v a l d a t e . 

ALDERSON REPORTING COMPANY. INC. 

20 F ST., N.W., WASHINGTON, D.C. 20001 (202) 628-9300 
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Q And s ince they s p e c i f y the s n i p , you d o n ' t 

have the op t ion of p u t t i n g i t on another vessel tc f i l l 

ou* a load or put i t on an e a r l i e r s h ' p , or hold i t b ick 

f o r a l a t a r ship? 

A oparats a vary co m p l ¥ x ' " e l T t f s y t * . ' f i ^ " i n Asia 

where *he two services I dec-cribed to you, -^"^^^lllli^llllllj^^ 

o v e r l a p . And i f you book '^^ i , p a ^ i j ^ A ^ ^ ^ ^ s e l - -

l e t ' s say you -"re a Ho-js'on s*-lpp<?^a^^^^^Bii>ok on a 

vessel t h a t i s going to S e a t t l e , t ha t cargo w i l l get 

re layed i n Kao.-^huing, ""aiwan, to a s h i g j f o i n g to t h a t 

des t in a t i o n . 

So we lo ro iay caraoo-_. Poo'^ing by vessel i s 

reall^^ don- to get you space on a ship leav i - . - : ; t i n 

Hong ser'^, "^ineaporc, or wherever, ani tha t i s wb-,t g?tr= 

you i n t o the .lysteni, t u t t i i a t doesn ' t say • ; ' /ou ar? 

on t n i c p a r t i c ' . - . . /n ip a l l tho way to th•-.'e.-'-t ccas t . 

i 

hip aoing 

mm 

ALDERSO ' >'tPJRT'NG C O V A N V INC. 
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3 At the bottom of pag? 8, yog i n d i c a t o t ha t 

m'Wtm 
motor c a r r i e r s have cjuoted ra tes 80 to "0 percent higner 

than e x i s t i n g r a i ' d i v i s i o n s . 

Are those motor c a r r i e r quo ta t ions base! on 

spot or f r equen t shipments, or are they based on 

V olun > ? 

A w-nt out and s c l i c i t o - - , - a r r i e r quotes 

to I ' t e r m i n e what was the best number we could poss ib ly 

get biced on a h y p o t h e * i c i l matchel r e t u r n . 

3 Excuse me? 

A What I - ^ i l i '̂ •- -- '- t i c a 1 mat77el r e t u r n . I n 

otb»̂ -r words, the b a s i s of t h e q u o t a t i o n s we rouab' : -

tne c i r r i a r s were t h a t we would g i v e them a 

ot h e r end t o rcme back w i t h , so ' " * -' wo'i'd Vr 

balanced h a u l , a-ii '^nowing f u l l w e l l t b a * we - ^ u l ' . n ' t 

p r 0 V i i e t h a t e:. t h e c a r i ;•' i u ? t o t i .n ? 3 ? n r i c i / 11 

whatever, but we w - ' p- . - > - j ]̂ ow we c o u l d go 

f o r tn'- -^7*or - r i n ! u s * r y . 

And w - . t t h r 7-.j-h o i n h t or nine : 

h a u l a r s t o o b t a i n t h o s e q u o t r . t i o n s , an' t h a t wa? r e a l l y 

t*- • • ' 1 ement . 

..-. - -or mo 10 r r i r r : 
M . . . 

\ I hi-'? i l i s t -* ' ..'JU wnuld l i k e . 

3 I m--an 'bey wer ' or 

sm i l l ? r f i rm s? 
ALDERSON REPOniNG COMPANY, INC. 

20 F s r , M W, WASHINGTON, DC 20001 (202, 628-9300 
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A They are i n d e p e n d e n t s . I n Z ' Y . ^ L w o r d s , i t ' s 

n o t CF or somi^^ody l i < e t n a t , no , who has a h i g h - c o s t 

t y p e c o n t r a c t . I^ese ^re t h e low b a l l c a r r i e r s i n th? 

markat . 

HR. ? .E l t 3 ' iThank yoa va ry n a r h . T h a t ' s a l l T 

^wmf' 
, JUDGE 'HCFKI.N'Si Do you have anything further'' 

V.̂ p POACHi Just two b r i e f c l a r i f i c a t i o n s . 

?R, '-'YNESJ Your lonor, bafore r e d i r ^ ^ c t , T 

r e a l i s e tna. 'h? Applicants have r.ot requested r r o s s , 

but I ' d l i k e to ask a question or two, : f " - ^ i l l , to 

c l i r i " " cne point *bat was made during the 

cross-exanini'ion by the ̂  --^v, \ r tT\ev.t o'' ""ranspirta'ion. 

POACH; T t*.ink I'm n e i t i te o b j e c t . 

•-',•: -.̂  e g 0 i n :̂  to have t h i s , 

w i t h a l l thes? witnesses now? 

. '•'Y'.'E~; Ch, no. 

J:-- '̂ ; This i s the one? 

• - f " - "; "' 7 i ' • * s * h e o r 1 - ; a * I 

r^crt-"^-2-.t V ! ' • - •;ne point* , about t n r e ? or t o u r 

n .: o s 11 7 n .-;. 

JUDGE • ' : I K I 1 " ; • e 7 ::: v- • - * ^ v- -

' W i l l i l l e w yoa t h a n , but I d o n ' t want i t on th^ 

t b - l i k e t h i r . 

. ea i . 

I 

t o f 

ALDERSON REPORTING COMPANY. INC, 
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HP. HYSES* I a s s u r e Your -lonor that won't 

h a p p? n . 

JUDGE H O P K I ^ S J I wondered why you were 

s i t t i n g t h e r e . 

ap . HYN'FS* I was ready f o r the nex t s h i p p e r . 

But someth ing cam? t c m i n i . 

j r jDC- - ' o ^ K r v - ; Go ai ;ead. 

BY MP. HYNESi 

3 S r . C r - i ; : , IT.y na^e i s T e r r y '-'ynos. T'm here 

n ? n n l f of t ha p r i m a r y A p p l i c a n t s . T b e i i e v e ycu 

s t a t a l a few moments ago t h a t you I o n ' t c o n s i d e r "LP 

cargo to be i n c r e m e n t a l i n ' - o ' a r as APL i s concern-^d 

becauso ML^ w?: , I b e l i e v e you s a i l , a p n c o x i m a t ? 1 / 65 

p e r c e f i t o f your b u s i n e s s . 

I s t ' a t what you s t i t e i ? 

A T h a t ' s r c r r e s t . 

3 'Jhen you r e f e r to 6̂= p e r c e n t , are you 

r - - ' f e c r i m to a l i 1LE carao t h a t ".PL handl as? 

A I ' m r e f e r r i n a t o a l i of the ca rao t h a t .^t... 

h andl? n . 

3 ;•: u t when ycu 

meant was "̂ LB t o everyw;. , : . 

Y o r k , Chica-io ' ' 

A ' u r - ' . 

3 You wer? not s a y i n g th 

\LDERSON REPORTING COMPANY. INC. 

20 F ST., N.W. .'ASHINGTON, DC, 20701 (202) 628-9300 
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Los Anoeles and t h e G u l f c o n s t i t u t e d 65 p e r c e n t ? 

A No. 

3 Do /ou know what pe rcen tage o f y o u r t o t a l 

bus ioa s s !^LB move-aents f r o m Los Angeic-s t o t h e G u l f 

il o ^ ^ ^ c o n 31 i t u t e ? 

A The G u l f a g a i n : en t s about 17,0C0 u n i t s . 

So i t would r a p r s s e n t , o ' o u r t o t a l t r a n s p a c i f i c h a u l , I 

I o n ' t know how t o equate b o t h ways . i r fe ' re a o i n g t o 

do about 180 ,n ro FM's : •'• s a c p a c i t y , a.id we have 17,003 

of tnam i n th? G a l f . 

So i t would be 8 or 9 p e r c e n t o f our t o t a l 

b u s in ? s 3 . 

3 An-̂  - s n " T I - one of the big-gost 

m i n i l i n l b r ^ d g o t a r r * - ' - •-. the t r a n s p a c i f i c ' r : - - ? 

I P . ? G A .' •-' ; Honor, I have t o o b : ? 7 ' . 

T h i s i s n ' t c l a r i f y i n g any- - rc. cn 

c ros s -ex a - n i n a t i o n . 

J'JPG-' Jus t , • ' 

: i? . iY'.'ES; That wa7 -̂ .y • - - i o n . 

JUDGG H?i>»'TNsi ' 11 r i a h t . "o ;^ - i ' . 

; • >. r ? on -

c a r r i a r s ; y e s . 

: iP. HYN^Si 

no*hinq f u r t h e r . 

I P . POACi'4 

""7 .̂nk y o u . Your P'onor, 

I h i v o , j u s t t 

ALDERSON REPORTING COMPANY iNC 

20 F ST., N.W , WASHINGTON, D C. 20001 (202) 6 2 8 - 9 3 0 0 
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1 PEDIRFCT EXAKIVATICS 

2 BY MP. POACH: 

3 3 I'he bids you s o l i c i t e d from t r u c k e r s were 

4 thoso f o r high volume movements? 

5 A Yes, they were. 

6 3 And how did you a r r i v e at the pUOO 

7 d i f f e r e n t i a l between the c e n t r a l c o r r i d o r and southern 

8 c o r r i i o r ? 'How l i l you ca l c u l a t e that? 

9 K I t ' s based on our own cost i n g expertise 

10 r e l a t i v e to r a i l t r a n s p o r t a t i o n , 

11 ^P. 'OACH; Thank ygu. 

12 JUDGE 'riCPKI''S4 I s t h a t a l l , ^'r . ^ O i c ' : . 

13 -:P. -GACHi That i s a l l . An-i I move the 

14 a l m i s ^ i o n of ^ r . " r r t s ' s t a t e m e n t . 

15 JCPn- .KOPKIN'Ss Any o b j e c t i o n ? I t w i l l be 

16 r e c e l i / e d i n e v i l e n c e . 

17 C a l l your nex t w i t n e s s . 

18 ''c . = C ,-1 " ' • ' i Your Honor , as 0 ur n e x t w i - - 73s, 

19 Gt c a l l s George '.'.p^ . 
I 

20 j Wh;;-rou pon, 

21 GPOPG" JO"ES 

22 was c a l l e d as a w i t n e s s i n th? abov-; ; : l ' ^ - d case by 

23 counsa l f o r Union " a c i f i c a n i , ^ a v i n g f i r s t boen l u l y 

24 s w j r n by • • i m i - i i s t r a t i v e Law J u i g e , was ex--

25 t - ' > s t i f i e d i s f o l l o w s * 

ALDERSON REPORTING COMPANY, INC. 

20 F ST.. N.V/., WASHINGTON, D.C 20001 (202! 628-9300 
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A 

3 

A 

DIRECT EXA??INAriOS 

PY r p . Rn.aCHi 

Would you state your name, s i r ? 

Gaorga Jones. 

!;nd what i s ycur p o s i t i o n ? 

I am an independent consultant i n 

trans'.^ 77'='.*'i 7̂^ O-TH omics. 

3 I have placed before you two v e r i f i e d 

3ta;^T'=nt3. Tho f i r s t i s a statemant of 31 pages witn a 

v e r i f i c a t i o n page dated August 30, 19'-u. 

Is t h a t your f i r s t v e r i f i 7 l -ti*ement i n that 

proc? ?1ing ? 

A Yes, i t i s . 

3 Do you nave any '-orr ect 1 n s yeu wisn te mak; 

in that s t a t e r e n t ? 

A I do. Gn page 11, l i n e 20 ef t*-.a* s' * - nt, 

th? f i r s t wor! should be "nertnwoe'" ' n i n-t 

"n;.> r' • . " 

3 That i3 two li n ? 7 up from the bottom e- *7e 

page, 

A 

n p a J e 16, l i n e the s i >: t h word s h: 

" d i v e r s i o n " and not " l i v i s i o n . " 

p I t h i n k yoa have tha t bactwar-'.s. - • 

" d i v i s i o n " and not " d i v e r s i o n . " 

ALDERSON REPORTING COMPANY INC. 

20 r ST.. N.W. WASHI.MGTON, DC. 20001 ;202i 623-9300 

..- * 7 i r i l i n e up f r c m the b o t t o m ' 

Yes. 
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A 

3 

A 

c o p y . 

I t s h o u l i ba " l i v e r s i o n . " 

I t i s " d i v e r s i o n . " 

Oh, I ' m s o r r y . I t w a s n ' t 

The word s h o u l d be " d i v i s i o n " ? 

Yes . 

On E x h i b i t 2 — 

ted on my 

mM 
mm 

JUDGE 'r^OPKIVSi I r . Poach, which i s i t , 

" d i v i s i o n " o r " d i v e r s i o n , " the way i t s h o u l d be? 

I R . POACH; I t s h o u l d be " d i v i s i o n . " I s t h a t 

r i g h t , Mr. Jones? 

THE '-ITVESSi D i v e r s i o n " s h o u l d t e t h e w o r l . 

:dP. HYN^S; '•fe seem to have a 1 i sagroe-^ent 

be 'w?3n counse l an! the w i t n e s s . 

THE 'JTT'^F^Si The cos t o ' " l i v e r s i o n . " 

?Y -'̂  . =?OACHi ( - e sumi r i c ) 

3 I ' m s o r r y . T h a t ' s t h e way i t l i ! appear i n 

t he s t a t e m e n t as '^ 'o l lows, so we I o n ' t - e ? i ' o s -^r rec t 

t h a t . 

A T h a t ' s r i g h t . 

Gn '-"xhi'-^it 2 t he f i a u r e i ^ r w h i r h now 

recd3 f = i 3 , ! i 9 9 , should r e a l 5 5 3 , 6 2 2 . The t o t a l t hen 

becoTi?-^ •^7^,653. 

On E x h i b i t 5, t h e nimbor o f "^ulf should be 

553,5 2 2 . The ' o t a l then becomes 1 ,582 ,932 . 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W.. WASHINGTON, D.C. 20001 (202) 628 9300 
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The l a s t t o t a l on t h a t page shows now 

6,603.235. I t should be 5,603,235. 

Those are a l l the c o r r e c t i o n s on that v e r i f i e d 

statem ent. 

3 ' A i t i thos? c o r r e c t i o n s , i s t h i s statement true 

and c o r r e c t tc the best of your knowledge and b e l i e ' ? 

A Yes, l t i i . 

3 Mow, th? s-acbnl"nTSTenent I have p l aced b e f o r e 

you i s a l - ' -pane - t a t e m e n t w i t h an appendix and a 

v e r i f i c a t i o n page d a t e d N'ovember I U , 19eu. I s t h a t y o i r 

sescnl v e r i f i e l s t a t e r ^ n t i n t h i s proceedina? 

A Yes , i t i s . 

3 Do you have any c o r r e c t i o n s you wisn t o mak? 

t o t n a t s t a t emen t? 

A Yes, I l o . '"h? f i r s t c o r r e c t i o n s are Tan le 

1 , wnich i s cn page U. A l l of these c o r r e c t i o n s w i l l be 

i n tn? 198 3 c o 1 u n. i t P l f l H I I I I I ' 
'̂ n t he f i r s t l i n e on the f a r r i a h t i t "̂ ow =^ays 

71 p e r c e n t . That f i g u r e s h o u l d be ''7 p e r c e n t . 

Unlar t o t a l a l l - w a t e r s e r v i c e , t he number now 

i s Ul g , e . That number s h o u l d bo 3U3,520. 

The nax t l i n e i c w n , which i s n a t u r a l r u b b e r , 

t he namber i r now 1 7 7 , 2 0 7 . The c o r r e c t number i s 

172 ,03 7 . 

Jnder .naximjm a l l - w a t e c con t ain er i z a b l a , t h •-

ALDERSON liEPORTING COMPANY, INC, 

20 F ST., N.W . W ASHINGTON, D C. 200D1 (202) 628-9300 
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f i g u r a now i s 226,385. I t should read 160,369. And t h e 

p e r c a i t a g e f i g u r e which i s now 29 becomes 23 p ? r c e n t . 

Tne f i n a l nu.nber i n the 1 983 column, maxinium 

t o t a l c o n t a i n e r i z a b l e now i s 778,157. I t s h o u l i be 

712 ,15 1. 

Cn page 3, l i n e 2 1 , whicn i s the f o u r t h l i n e • 

from t h e bot t o m , t h e r e i s a f i g u r e ot 7"' p e r c e n t , 

f i g u r e s h o u l d be 77 p e r c e n t . 

On pige 7, l i n o 5, t h e r ^ i s the f i g u r e no 

1U1,550. That f i g u r e s h o u l d be 109,uiQ. 

On the next l i n e , which no-.̂  reads tons i n the 

Europ? P a c i f i c Coast Trade, the word "ML3" s h o j l d app?ar 

between "Coas*" anc "Trad^." 

On t^ ; next lin? down is a 'icure o' 5 2 

percen*. That figure should be 67 ,-o-c 

Cn l i n e 11, ther^r- i a f i g u r e 

That f i g u r e s h o u l i be 9ii..5 p e r c e n t . mm 
On l i n e 18, t h e r e ' s a f i g u r e of 55 pe rcen l 

t h a t shou ld read U7 -percent . 

Gn l i n ? 2 2 , t h e r e ' s a f i c u r = ; of 43 c=>zcy'r.t. 

Tha t should read :-cen*. 

The f i n i l c o r r r - c t i - n i s on oao? ^0, w -ere on 

l i n e t h e r e i s a f i a u r e - j f 9 6 , 0 0 7 . - ' . ' f i g u r e shou ld 

be U0, 000. 'lil̂ '̂IIIHIIl' 
3 With those CJ . r e c t i o n s , 1; h: s t a t ' tr \-\a 

ALDERSON REPORTING COMPANY, INC. 

20 F ST . N.W,, WASHINGTON D.C, 2C001 (202) 628-9300 
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and c o r r e s t to tna bast of your knowledga and b e l i e f ? 

A Yes, i t i s . 

??R. RCACl^: The witness i s a v a i l a b l e f o r gmmA 

cross-examina'ion. 

JUDGE HOPKINS; f r . Hynes, you can s t a r t now. 

CROSS EXAHINATIOS 

PY .̂T<, HYNES J 

3 Gool mccuing, '<r. Jones. y name i s Terry 

Hynes, aaa I'm here on behalf of the primary 

A p e l i r a n t s . I ' l l be r e f a r r i n a l u r i n g cro s s - e x a i n at io n 

t h i s morning p r i m a r i l y ' J your Septe-nber statemen* , so 

unless I s t a t e oth rwise wnen I r e f e r you to a page 

number, I w i l l b=; r e f 7 r r i n a to th ? Septeaiber statoT?nt 

in support of the trackaae r i g h t s a p p l i c a t i o n . 

A G k a y. 

3 f i r s t I ' d l i k e to pyplore with you a l i t t l e 

b i t , though, your d e f i n i t : - n of a v i a b l e t r a n s p o r t a t i c n 

option i n the cont=--xt of mi n i l .in i b r i d - 1 t r a f f i c . 

I take t h a t ycu were a b i t i i s t r e s s e d t h a t r 

0'Ccnn?ll nev.:.r orovlded you with a precise i a f i a i t i o n . '#11 a t l e a s t tho way ycu read h i s v e r i f i e n s t a teme. i t of what 

ne t ? r m a l a v l a b i a opt i. o n . 

I s t h a t c o r r e c t ? 

A '"'^a' 's r i g h t . I ha l sonTe"*cruesti0ns because 

o i c a l i y o o s s i b l ? b-at i c n ' t mako 

ALDERSON REPORTING COMPANY INC. 

20 F ST.. N.W., WASHINGTON, O.C. 20001 (202) 628-9300 m 
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economic sen! 

3 I ' l I l k a T"5 ask you a few r u e s t i o n s to see i f ̂  

we can f i g u r e o u t what your d e f i n i t i o n of a v i a b l e 

o p t i o n c o n s t i t u t e s . 

Am I c o r r e c t i n r e a d i n g your t a s t i m o n y t h a t 

you b a l i e v e t h a t t h e i m p o r t a n t f a c t o r s t h a t w i l l 

l a t e m i n a whether or no t an o p t i o n i s v i a b l e are ( 1 ) t h . 

ocean c a r r i e r s c o s t and ( 2 ) t h e t r a n s i t t i m e over t h e 

o p t i o n a l r o u t e ? 

A W e l l , t r a n s i t t i m e , y e s . T h i s i s p r e t t y 

c l e a r c u t . I n t e rms of c o s t , t h e r e ' s c o s t t o the sh ippe 

and t n e r a i s cos t t o t h e ccean c a . - : i s r , which i n t h i s 

c o n t e x t t s a l s o a s h i p p e r . 

I would s.ay 'he c o s t to t i . - ocea ' s'-̂ -'- o r of 

the n i l t r a n ; p o r ' a ' i o : an'^ t he ocean t r •?. n .'• ro r* a t i on 

combined , whic^ i n e f f e c t i f t he ocean cos t and the t ^ ' l ^ 

r a t e h a r g ? 1 t o t n o o r e a n c a r r i ? . 

3 Okay. I tako it fcom ycur - < i-^. 

r-esponse t o my q u e s t i o n t : . n b - ^ l i ^ v e t h e t r a n s i t 

t i m e el<---'ont i s t h e more i m p o r t a n t of th? tw-^'^ 

A '• o . 

3 V h i r h ? Between t n e ocaan c a r r i e r ' s c o s t , 

which i s t he ocean r a t e , and t h e r a i i d i v i s i o n o f the 

r a t e and the t r - n s i t t i m 7 , which o f these two do '/ou 

x:.i"i<. i s i io re i m p o r t a n t ? 

ALDERSON R E P O K I I N G COMPANY, INC. 

20 F ST., N.W., WASHINGTON, DC. 20001 (202j 628-9100 
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A I t d i fce j^c , by commodi ty . Seme commodi t i e s a r e 

h i g h l y t r f f l B H ^ t i m e - s e n s i * i v e. Otner com n o 1 i t i a s a re 

mm 
much l e s s t r a n s i t t i m e - e e n s i t i v e and are mere r a t e and 

r o s t - s e n s i t i v ? . 

So I d o n ' t t h i n k t h e r e i r , an easy answer , or a 

s t r a L g h t f o r w a r i answer would n o t be r e s p o n s i v e . 

len you say some co-^modl t ies ar-^ 

re and some n o t , I t ake i t you are r e f e r r i n g 

ridge cargo as opoosa l to a l l l i n e r cargo ' ' 

» o . I t h i n k t h i s a p p i i o - t o l i n e r ca roo i n 

g e n e r a l . ' ' u t i n the c o n t e x t o ' m i n i l a ndb r i d g e , i t ' s 

e s p e c i a l l y i ; n p o r t a n t because t h a t ' s one of *ho 

advantages o f m i n i 1 a n ! b r i d g e , i t s ' v v t r a n s i t t i r ' e . 

3 g u o s t i o n t o you i s , t h i n k i n g o n l y o f 

m i n i l a r d b r I d a - c a r g o , does the s e n s i t i v i t y o f t r a n s i t 

t i m e l i f f a r sommoi i ty by 7omrno(;ity wb -7 you arc 

c o 7 s i i ? r l n 7 tb--^ m 17 i 1 a 77 b r i dgn c o m m e i ' * i - s ? 

A , i t d ce: . 

3 Am I a l s o c o r r e c t t h a t i n your n p i n i o n , 

m i n i l a n d b r i d g e movemert by Los Anaele- i s c a r - . ' - ' I y tne 

e f f e e t i v . . - r o u t i n a f o t t r i ^ f i c movina ; ^-JO..-. | | | | | . 

t h e Far East and the ' i j 1' ? 
A Y e s . 

3 And in your opinion, i t alsc h i s the bo-t 

t r a n s i * time? 

ALDERSON REPORTINC COMPANY INC. 

20 F ST., N.W , WASHINGTON, D C. 20001 '202| 628 9300 
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A Y - s . 

3 T b a l l ? / ? you t e s t i ' i e d , i f ' c o i l l l i r e c t 

y o u r a t t e n t i c " t o page 11 o f your " e p t o - b e r v e r i f i e d 

s tn*? i i= ' n t , I ' ' -• ' i o n 

s p e c i f i c a l l y ' o ' n^ ' f i r s t pa rag raph under the h e a r i n g 

Roman numeral TV. 

You S t a t ? t n a t f ' ^ r o t h e r C a - ; ' : - ' - a r t p o r t s 

t o te c o m p e t i t i v e a l t e r n a t * : :• ' ;. ' ^ e i e s - i o n - : : :e ich 

f o r I L ^ c a r r i ' - r s , t h e y nee i to havo p i r t - t c - p c r t ^~sts 

a n ! t r a n s i t t imes e q u a l t o - ; t b o - o p c s s i b l o 

u s i n g Los A n . e i e s and to : . 

Am T c o r r e c t , t h e n , s i c , * 7 i t \ - f a r as y o u : 

def i n i t i e r z- . • . " ' • ; ' : -

o p t i o n e i t h e r i h r ^ u - n a no t n o r - i r ' ~r - - : , what 

have y o u , c a n ' ' - -• •' ' < •.- . -. o p t i o n -;'. l-^--s i * 

^ T\ z p e r b i t 

i n t ? - r.s - if ' 1 

ft ••-".•,, t n i s -

'ib -̂ 7 ' say : t - - o-p 

m i i ' . i l i ndi . . . per ' 

3 e 1 1 , -

i s wha t I •'eant . 

I s i t yo' 

t n e ? 

o f c e r t ane 

u o u s. 

of o-

I >. :' 

or ex i t . 

ALDER.SON REPORTING COMPANY INC 

20 F ST., N.W.. WASHINGTON D C. 20001 ^ 0 2 , 628-9300 
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Via Los Angeles i s not a v i a b l e c o m p e t i t i v e o p t i o n 

unless t h a t o p t i o n c o u l d beat the Los Angeles r o u * i n a , 

b o t h i n t e rms of i t s c o s t t o t h e o-ean c a r r i e r and i n 

terms o f i t s t r a n i i ' t^me? 

A Be eaua l or b e t t e r ; y e s . 

3 Meet or beat? 

A Y ^ s . 

3 But i t w o u l i h ive t o mset or b?at Los Angelas 

r e u ' i n g w i t h r e s p e c t t o bo th o ' these f a r t o r s ? 

A Yes, r e s o g n i z i n g t h a t t h e r e . ' - lab ' be 

t r 7 d ? - > f f 3 . 

3 l e t m? i i r e c t your a t t e n t i o n to t h e f i r s * pa-e 

0*̂  y o i r Ceotei er v e r i f i e l s t a t e - e t . Yog s t a t e -n-^^r? 

i n the second pa r i : ; , t h a t you wer--̂  r eques ted by APL 

t o ev\ l u a t e ' • • * : ins a v a i l a b l e to a t r a n s p a c i f i c 

o7?an c a r r i e r t r a n s p o r t i n g " L ^ s h i p n e n t s f r o c -'. - 1 a t o 

t he J . S . G c l f . 
I t i k e i t , t h e n , t h a t t h i s v e r i ' ^ i e i s t i ' i m e n t 

•; . t - i ' o the A s i a - . i? 

3 • • • 7̂  7 no* • ' • - • '^^o^^ 

A No, : ' i ce.<̂  n o t . 

n \ o i vD'j n i v ? n ' t s o n i u c t ? ! a . . . i - ^ i l a r a..,i-. . i s . 

r t n ? 

i . . 

ALDERSON REPORTING COMPANY, INC. 

20 >• ST.. N.W.. WASHINGTON DC. 20001 (202, 628-9300 
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A I did do an analysis of the Europe trado and 

i t i s r o v a r e l i n n y seconl v e r i f i e d statement. °ut i t 

i s not coverei i n t h i s one. 

3 'Would you turn ' t paae 2, please'' 

S p e c i f i c a l l y , I ' l l i k a to l i r e c t your a t t e n t i o n to th? 

fourt h l i n e . 

You r e f e r ther? to SP and Santa Ee 

Los Angelas-T?xas r o u t i n g s . 

A Yes. 

3 Does yoar a n a l y s i s i n tn? S?pt?mber v e r i f i o f 

s t a t e m e n t , i s i t a l s o i n t e n d e l t o c o v o r Lcs Anaeles to 

New Or leans moveT.?nts as p a r t of your o v e r a l l s tudy of 

the A s i a - G u l f - i n i l a n d b r i d • e t r a f ' i c ? 

A Yes , i t i s . 

3 Does Santa Ee pr-^so-itly :> ar t i c i ? a te , to your 

knowl?.::-., i n movements betweon Los .'ngeles and ''•̂w 

Orlea n s ? 

A Tn gonaral, 7' - r ^.''^z'' 

Well, l e t ' s t r y i n general f i r s t . 

I i o n ' t know, I woul! assume they i e , r a t 

i c h i V o ~ 9 -r r •'.' c e . 

Aro you f a m i l i a r wi-h V • ---ment :" " r . 

O r r i s ' t e s t i - o n y t h a t rof-^-s to the Santa Ee routin;: in 

c-7:u7c'ion with the K 

A No, '•'•̂  not. 

o • 

0 

ft 

3 

V ^ 0 u t n o r n r-n 9 
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3 L e t ' s go mrre s p e c i f i c a l l y now and r e f e r t o 

APL. ^;>73 Santa Pa p r e s e n t l y p a r t i c i o a t ? i n 

m i n i l a n d b r i d g e movements f o r APL? 

A ?!y understanding is that th ? SP is their 

primary carrier, the carrier with whom they have the 

contract. This is not to say they might not have raniom 

iioven?nts on tha Santa Ee, ^tmm^^^^^^lf/KHll^ 

3 Are you aware , s i r , t h a t Santa Fe and KCS 

c u r r ? i t l y p a r t i c i p a t e i n a j o i n t r o u t i n g t o Vew 

Orleans? 

A T 

3 Via D i l l a s ? 

A Yes , I a-'. 

3 Tn your o p i n i o n , s i r , i s t h a t Santa ^P- ' ' ' 'CS 

r o u t i n g v i a l^^allas t o Vew Or leans a v i a b l e c o - n p o t i t i v 

a l t e r n a t i v e to tho j ? s i n g l e l i n e s e r v i c e ? 

A I ' m not -ompetent to r e r p o n l to t h a t . I auess 

-- I w i l l t r y t o oe more r e s p o n s i v o . I 7 V r 3 pons? 

t h i a < t h a t i . e r , such as w i t h l a r g e 

volum?s of min i l andbr idge- c o n t a i n o r s , went out f o r b i l 

. Santa -r^-^v'^ c :^-b : - a - i : : : : ! co mp et i t i v o l y , I 

w o i l l say yes , i t i s a v i a b l e a l t e r n a t i v ? te 

s y s t e m . 

I f they ^ame back w i t h a b i •' which • -uch 

h i c h ? - , I w o u l i say no, - i r ? n o t . 

ALDERSON REPORTING COMPANY, INC. 
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3 ^ e t ne l i r e c t your a t t e n t i o n to page 3 o f your 

v e r i f i e d sta*e"^ent. A g a i n , t h i s i s t h o September 

s t a t e n e n t . S p e c i f i c a l l y , T ' d l i k e to d i r e c t your 

a t t e n t i o n t o the r a b l e on t h a t paae. 

The f i r s t e n t r y you have t h e r e i s f e r an MLB 

movement v i a Lcs Ange le s -Long Se^cn, and you show over 

i n tn? f a r r i g h t - h a n d c o l j m n , a t r a n s i t t ime of 1? 

Can you t e l l me what c a r r i e r you are r e f e r r i n g 

t o t ne re? 

fi Thi.s 12-day t r a n i i ' t ime f i g u r e was t a k e n f rom 

"VP G ' C o n n e l l ' s v o r i f i a l s t a t emen t w b i - b was s a b - ^ i t t e i 

i n t h i s p r o c e e d i n g . I do nave an oxh i ' ; - bows 

a d v e r t i s a l t r a n s i t 'i'^es. 

3 3as?d on your know''e-'o'-- of 'he i n d u s t r y , i s 

there any c a r r i e r which c u r r e n t l y adver-.ise? a t r a n s i t 

time of 12 days f i r • :irao?s ov?r los .''.nael-s to tne 

'•"\ mm,,. 
V z .. * j : 3 

mmm 
mm 3 '.'h a t 1 s t h e ' - • ^ .:. ? 

A "'" would guess a r - ipr esen ta t i vo t r a n s i * t i m o 

w o u l i be abcu* 1= days , 

•;) Diro; ;t att^-ntion to the t f . ! i r. 

* > ' t a b l e , yo-i h i v o a r e i t i m v i a Saa ^ r i 7 0 - C a k l i 7 ! 

an i a t r a n s i t ti-M - e i 

ALDERSON REPORTING COMPANY INC. 
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Was t h a t f i g u r ? aaai7 ta<on *rom ^ r . 

0 ' C o n . i o i l ' s t o s t i m c n y ? 

A Yes , i t was. 

3 Ani 1" t i l ? sa ra e c r r o c t f o r tha Sea t t l . 

f o r t r a n s i t t i m e a t t h e bot tom of t h a t t a b l e ? 

A Yes , i t i s . 

3 C o u l ! you t ' . ; rn ' o naao u . p loase? 

S p e c i f i c a l l y , T ' d l i k o to d i r - . - . : ' your a t t o n t i e n t o the 

l a s t j o n t e n c e i n the f i s s t pa ragraph on t h a t page which 

s t a t e s t h a t ; " T h i s r c u t i n - : p r o v i d e d s b i p o e r s w i t h 

f a s t e r t r a n s i t t i m e s and mere ' r e q i e n t s e r v i c e at no 

i n c r e a s e i n r a t e s and aave t r a n s P a c i f i c ocoan c a r r f o r s 

access t o a n?w market w i t h l i t t l e or no a l l i ' i o r i l 

i nve3 tment or s h i p o p e r a t i n a c o s t s . " 

yy f i r s t Quss t i on t o you v i t h r o - p e c t te t h a t 

son t ?nce , s i r , i s i t re la t -^s t c t h e r o f ? r ? n c ? te nc 

inctea-^e i n r a t e s . 

Am I - o r r e 7 * t h a t t 7 a t r ^ f ? - -

.' 'L^ cargoes ' . i at a l e v e l e g u i l 

t r i 7 . i t i o n by ' be ocean c a r r i i r s ? 

ft Yes, i t i s . 

3 .'. nd w i t h r r - - rec* -~ ' h e l a s t ph r i '-o i n the 

3 ? 7 t ? T 7 o , " l i f - l ? o r 77 7 

c - ' - . ' • am I 7 - ) - rac t t h a t z' . • - ; re l i t ' l o or ne 

m g c o s t s f o r band ina an ••̂ ox 

ALDERSON REPORTING COMPANY INC. 
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bacaas? t h e s l o t which th? box o c c u p i e s on t he 

t r a n s p a c i f i c voyago would be movina anyway, whether cr 

no t you had tha MLB cargo? 

A T h a t ' s r i g h t . T h i s assumes t h a t you'r-^ n o t 

l i s p l i c i n g o t h e r c a r a o ; t h a t t t s s l o t would be empty and 

t h e 3 h i p would be o p e r a t i n g whether t h e c a r g o went o r 

n o t . 

3 And dumping ahead to page "» f o r a momo-,t, I ' d 

l i k e t o d i r e c t your a t t e n t i o n s p-?c i f i c a l l y to the f i r s t 

f ' j l l na rag rap : ! , and the l a s t l i n e i n ' b a t o a r a g r a p b . 

You have an SL? d i r e c t cost as l o « as 659 per ''E'J. 

Am I c o r r e c t t h a t t h a t f i g u r e r e f l e c t s t h e 

l a c ^ o f any c o s t f c r an "Ll^ b o x , except f o r the r a i l r o a d 

d i v i s I and t h e h a n d l i n g <^osts, 

A T h a t ' s c o r r e c t . Ani T t h i n ' ' - - T has ten t o 

say t h a t t h i s i s a t h e e r e ' i c a l c o s t . '• ' o n ' t t h i n k any 

s a b s t i n f a l m i n i 1 i n 1 br i l g - o r ? r a t 7 r ran use m c r e i - e n t a l 

c o s t i n - ' ICO p e r c e n t . 

3 Put t h i s nuTiber, f^-^, which i s ycu r e^-^in-ate, 

i s an a t t o - p * t o p l ace a number on t h? concept t h a t w? 

were - ' i n g about on pa7o U; i s ' n a t c c r r e c t ? 

A Yes. 

3 Can "'' d i r e c t yoi:7 a t t e n t i o n t c page 5, 

o l^as?? I ' ! l i k e to 1 i r ? - 7 y i u r a t t e n t i o n s p e - i f i c a l l v 

t o the paragraph i m m e d i a t e l y undor tn .- b ? ' 7 i n - : 

ALCr^SON REPORTING COMPANY, INC. 
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A s i a - G u l f S e r v i c e s . " 

You s t a t e ther? that c u r r e n t l y , only one watar 

c a r r i e r provides r e g u l a r c o n t a i n e r s h i n s e r v i c e in to tne 

G u l f , and that c a r r i e r i s Yant " i n g ; i s that r i g h t ? 

A Y e s . 

3 Ara / o u aware o f tha a l l - w a t e r s e r v i c e *bat 

Svorareen ha-^ JiASt i n s t i t u t e d t o the Gu l f which i n v o l v e s 

a f e a l e r s n i ^ ^ ^ ^ m t h e i r r o u n d - t h e - w o r l d ve s se l s ? 

A Y e s , T i - . 

0 ' ^ ^ e l l , t h a t now c r e a t e s a second o p t i o n , 

d o e s n ' t i t , f o r someone who would cnoos? m a l l - w a t e r 

r o u t i n g? 

A f e s . Evergreen was n o t o p a r a c i n q a t * i - - ^ 

t h i s / e r i f l e d s tacement w a- - -r; a r e d fijj^B^^h a v = """jst 

wmf 
s 7 : i r t ? d . An! a t t h a t t i m e , tne e x i s t e n c e of a f e e d e r 

s e r v i o e c a l l i n a t n e G u l f n i d n o t b?er; announced. 

I .— I , - , - ' • • • p.ow thoy are goina to c a l l ' he 

G u l f * i t h th? f e e l e r . I t ' s s t i l l not a l i r e c t co7 t ,7 iner 

s h i p s e r v i c e . I t ' s a c o n t a i n e r s h i p •-' they 

r e l a y a t Jamaica t o a s n a l l e . : s h i p f o r d e l i v o r y , 

3 Put i t i s a means f o r d e l i v e r i n a a hex ' r o m , 

s a y , Yokohama t c Houston i n an a l l - v - . . . t e r r o u t i n g ? 

ft Y 0 3 , i t i s . 

3 ho ycu know i f any other round-the-world 

c a r r i a r s i i e -ontemplating s i m i l a r f e i l e r -erv;. 

ALDERSON REPORTING COMPANY, INC. 

20 • ST, N.W.. WASHINGTON, D.C. 20001 (-202) 628-9300 
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88 22 

ft I have heard that U.S. Lines i s , but I ' v e not 

saen any announcements or anyt^ ina o f f i c i a l . 

0 'Jould you t u r n to paae 6, please? I ' d l i k e t o 

mB 
d i r e c t y o j r a t t an tfW^ sp?ri f loa l l y to the l a s t sent-ancs 
on that paoe. 

You s tates "ALmost 100 percent c f *':e 

G u l f - A s i a MLB t r a f f i c moves over tne C? and ATT systoms 

because of lowar ra tes and f a s t e r t r a n s i t t i m e , as 

coi iparol t o using r a i l c a r r i e r s se rv ing the P a c i f i c 

n i i ' 
. Br)A!W?lJi*r 

Ncrthwcst p o r t s . 

'Ahei you r e f e r to lower r a t a s , I take i t you 

aro r a f e r r i n g to a low r a i l d i v i s i o n of tho throuah 

r a t e , rather than a lower rate to the shicper f o r the 

movo-nant? 
A That's r i g h t . Yes. 

3 And that i s -esiuse tha ^ 1 ^ rat?s t n r i u g h a l l 

tho N'est Coast ror* ar- equalized, ar 'ht: ^ l i - ' v - ' e r . 

n't t.nat ccrcect? ^^IBBI 

The r e f e r e n i e here i : : t o t h-: c i r ~ u l a r r a tes 

t h a t are p u b l i s h o l py the r a i l c a r r i e r s f 

3 But -̂ .'t gu?3tl7a i s , to narrow i t lows, i n ! I 

think you answered i t — was tha t the wori " r a t e " r e f e r s 

te tn? r a i l d i v i s i o n rather than tb • -.bich the 
shipo?r pays tne ocean c a r r i o r f o r t b..: ev.;.rall 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W., W..Sri.NGTON, O.C. 20001 (202) 628-93r0 
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mov en a n t . 

A Y e s . 

3 'Jben you c o n s i d e r t>-" v a r i o u s p o s s i b l e 

r o u t i n g s f o r an 7iL2 movemont f r o m As ia inbound t o t h e 

G u l f , am I c o r r e c t t h a t a c a r r i e r such as API p r e f e r s 

Los Angeles f rom a c o s t s tandpo .vn t , because t h a t 

p a r t i c u l a r r o j t i n a i n - . - j l ve s tne 3 n o r t ? s t r a i l l i n k , an! 

t he r e f^^ re t h e r e l a t i v e l y s m a l l e r d i v i s i o n which i t has 

t o p iy t o the r a i l c a r r i o r ? L 

A I * h i n k t h a t ' s t r u e ; •. • . ^u t I t h i n ' ; i t 

s h o u l i be remenbere l t h a t t h a l a r g ? t r a n s p a c i f i c 

c o n t a i n e r s h i p o p e r a t o r s p r e f e r t o c a l l Los Anaeles 

f i r s t inbo.;7-'., because of the l a r g e l o c a l market o f 

s o u t n ^ - 7 " a l l ' o r n i a . I t ' s j u s t so happans t h a t i * q i / ^ s 

them t h e best access t o t n o G u l ' - - • - . a t the samo 

t i m e , so i t f i t s w e l l . 

3 T vjollovt--- Kr . O r r i s t e s t i f i e d tr. . : : 70W 

dees p r o v i d e *w& s e r v i c e s , one o-:" which c a l l s Sea**le a t 

tn-? f i r s t p o r t of c a l l . 

I s t h a t c o r r e c t ? 

A Tba* '3 r i g h t . '•'any o ? o - . - - =7 t h i s . "'hey 

have two s o r v i c e s , zv.^ f o r the n o r t h w - , ;.r 

C a l i f o r n i a . The C a l i f o r n i i 'T',ir^e• i ' - m','-';; l a r g e r . 

3 T 'd l i k e t o d i s c u s s t r a n s i t t i - ^ ^ • y o u . I 

^ iKe i t your • imony i s t*>at ap ' you r !• * ion 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W , WASHINGTON, D C. 20001 (202) 628-9300 



832a 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

^^^^^mmmi^m' 
of viable o o t i o n , that tn?ce i s not another port cn tna 

i n terms of West Coast, can meet or b-?at L. 

t r a n s i t *ime; i s t h a t correct? 

A Yes. 

3 What i s APL ' s a d v e r t i s e d ocean t r a n i t t i m e , 

t h e ocean p o r t i o n of a I^LB movoiuant f r o m , s a y , Yokohana 

t o Sea t t i e ? 

A ' J ou l i you r ? p ? a t th? a u e s t i o n , please? 

Eocusing on the ocean p o r t i o n of an -ove 

f c r t ne r.oment, do you know wi; i t APL's a d v e r t i s e d 

t r a n s i t t i m o < êr t h e - - f c go-- i t w o j l d f e *he 

t i a n s l * t ime b;?-.woen Yokohama and, say , G ? a * t l o . 

ft Yes I d o n ' t -.now -vnat t n e i r c j r r r n t 

a d v e r t i s e d t r a n s i t ti.me i s . Thoy M J - ' cna n gee t * - i r 

sche l ' a le and I h a v e n ' t l o o k e d a t ' ne n^w s c h e l u l e m 

terms of i t s t r a 7 ~ i ' t i .me. 

3 T 'd l i k o ' o ^ M w j ^ ^ ^ ^ V l - t i r - a -ocument 

t h a t *a3 p r e v i o u s l y ms- ' - - ' • ̂  --^^^gg,^jyi | | f l^ a n APL 

s c ' i e l u l e . I a.'̂ k you i f you would 

s c b e l j l e i n l i 7 a t ? 3 t o r > ! i i ., t*#wWLi v.: ~ • t , a 

- - t i m e 1 •' J ' • r u • -: i j ' i t 

ft Yes. 

3 S'ow, l o t ' s l o o k a COU p lo o f c o l i f o r a 

Yokenama t o San P e d r o - L . A . - ' - 'ou l l y^u aaree 

w i ' 7 T? t h a t t b e s c h e l u l : - ! t r a n s i t t n 

ALDERSON RfPORTING COMPANY, INC. 
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l e g i l abou' 12 days? 

A Y es . 

3 'n'ha' about the t r a n s i t t i m o f rom l e t me 

s t a r t e v e r . ."•'-'t woul tho apr • •• t r a n s i t ti.me 

f r o m , l e t ' 3 sav , Yokohama t o Oakland-San F r a n c i s c o f c r 

- - t ake any water c a r r i e r , because I ' i nde r s t and t h a t API 

makes • t a s e c c n l a r y p o r t o f c a l l . Eu* ' .s assume a 

d i r e c t s e r v i c e . 

ft 

3 

I t ' s a 07e- ! - jy s i i l . So o^- a rr 

Hot ono i ay f rom yo'<;7bi-na to • ' i r. E r i 7 7 i 7 c o ? 

A *ict Gn. xj ->-;_;^-r tha- ' ; 1 . ;. , ' . ,-; 

c a l l . Th? c a r r i a r f f ^ B B y ^-om- '^rom -f - > - v -tia. t c Lo­

ft nc e l ee . Thon t l i ey ge *-, : s-o-Oa^ lan ' ! . 17^ 

addel v : • • , - t t e "an r m c i s c o - C a k l a n d 'ir .-v- • ; 

1 '.y . 

3 

A 

3 

-: ee lo / ' 

E r i n r L 

a t 1.5. 

ft 

y - ; * 

f 

So under the — 

3 1 . . , • 1 i n -

!f o' 0 •• j.-r \ t 1) ' 

, t , which i : 

•̂ n 

On e ; 

The 

• V e t h 

•wo i a y 7 m^ 
'. 11 

7 ; ; V 7U t 1 O 

: i r e c t l y 
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8 8 7 6 

from Yokohama to ? a X l a n d -

ft I t rfcul! b? a p o r o x i m a t e l y t ne same, p o s s i b l / 

h a l f a day or a day l e s s than a c i n a t o l o s . \nge les . 

3 ^o o i - a l on tho t r ? : s i t --- • ' h a t we 

d i s c u s s e d , a t l e a s t as f a r a- the w7*--r l e g of tho vL? 

movement i s c o n c e r n e d , t he water l e g of an r l ? -cvement 

v i a S ? a t t l 2 would be f a s t e r , i n f a c t , than tho w^te r l ? a 

v i . L:^s • ' - - luming a l i r e c t c a l l . I s t n a t r i g n t ? 

A Yes. 

3 Sc I t ako i t thor. t h a t t h o . i e f i c i o n c y v '^ ich 

you 3?e i n an " 1 ° r o u t i n g v i a a p e r t such as ^ o ^ t t l e nas 

t o bs i n terms ef the tra7:---i* t i m e en the r a i l l e ' V i s 

t h a t : 7 r r ? 7 t ' ' 

A Y e s . 

3 -o you know what APL's c u . . - l y ad'.' 

r a i l t r a n s i ' t i ' ? betwean Lcs ?^ngl?3 i e l the G u l f i s f o r 

the r a i l l e g of t h e voyage? 

A No, I i n n o t . I • ' s h o u l ; t h a t a PL 

= oos n-^t alver'ii? a rail transit 

a ecrl-to-oort *ransit time. You 

suep: s ^, f r 7T th ? vuz . • : 

you d o n ' t '-.now h" • ';77 of i t i s 

mu-b of i t i s i : the r a i l . 

2 '-.̂ xt i f w - l ock ' 1 

we were l o o k i n g 

7 ev • t i s e 

- u t , i 

- i t 

-.' 0 u s G ? a 
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i n Yokohama an! you sea an a r r i v a l date i n 

San P e d r o - L . A . an! then an a r r i v a l da t e down i n H o u s t o n , 

we can assume, can we n e t , t h a t asuumina t e s h i p 

a r r i v e s on t ime a t San P e d r o - L . ' . and t h a t many •'ays had 

e l a p s ? d , t h a t t h? r e s t o f t h e schadu lo t ime was t a k e n up 

i n l o i d i n g , u n l o a d i n g , and d e l i v e r i n g tha carao ^y 

r a i l . I s t h a t c o r r e c t ? 

ft Yes. 

0 Now, r e t u r n i n g t o t h e g u e s t i o n of ."PL's 

a l v e r t i s e ! t r a n s i t t ime f r o r ' a n Pedro down to ^ : o u s t o i , 

w o u l i you agr?? w i t h me i f I t c l d y o u , based on r o a d i n g 

th-: s c h e d u l e b o r o , t h a t t h e t r a n s i t ' i m e s are .shewn a-? 

a p p r 0 < i m a t e 1 y - e v i n l a y s ' ' 

A The d i f f o r e n c e betwoon ' 7 0 ' e t a l o l ^ r s - ^ ! t i - e 

a n l t i e s a i l i n g t i a y s . 

3 ..7! t h a t i n u l u l - ? h a n d l i ' • the 

s h o r e l i n e and t ' e r a i l p o r t i o n ef ' b o r o v - r - - ' ; : - t h a t 

- e r re 7 t ? 

A And a.ny d e l i v o r y t i m , -. • ; . . : i i : ' i o n ; y 3 s . 

3 Are you a v a r o , «• r , I " ; - - . ' " : ^ t h « -̂'Jr 1 m .: ton 

:^7r tn3r7 R a i l r - i ! r e r v - - - 3 T o r t l a o l a7 i 

A 

3 Are '71 also aware t h a t t h 2 

':o:th?rn i s c-pable of prov . 
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s e r v t c e batween those p o r t s and Houston? 

A I a.-a. 

3 I n p r e p a r i n g your a n a l y s i s , which i :J s e t f o r t h 

i n y o j T September v e r i f i e l s t a t e m e n t , l i l you c o n t a c t 

t he B u r l i n g t o n N o r t h e r n a n i ask them whether or no t they 

c o u l i Eneet or I aat a t r a n s i t t ima of seven l a y s t c th? 

G u l f f r o m e i t h e r P o r t l a n d o r S o a t t l e ? 

A I d i l n o t . 

2 Would you t a r n t o pago 7, p l eas? ' ' 

S p e c i f i c a l l y , I ' d l i k e to l i r e c t your a t t e n t i o n t o the 

pa ragraph which i s a n t i t l ? ! " C e s t s . " .Ani T w o u l ! l i k ? 

you t o look a t the l a s t two -on tenco? i n t h a t paragraph 

whicn r e a l : ":'. LP r a i l l i v i s i o n s a re assumed tc bo 18^9 

per ' • 3 , " and ^^j^jigiijsume t h a t means t O - f o o t rou i d ' ^ r . - z , "and 

$ - f u or 2 0 - f Q o t c o n t a i n e r . A c o n t a i n ? r s i r e T-ix o-f" 63 

p e r c e n t 4 0 ' s and UO p a r c e n t 7-"'s i s a s s n m - i . " 

t ake I t t n a t 5 0/uC r a t i o i s t h e r a t i bat 

you a p p l i e d i n c o s t i n g the whole body c f *.P'','s t r a f f i c ; 

IS tn i 

A 

3 

-or --ec' 

W e l l , j u s t t r a f f i c i n gener.al; » r i • s. 

3 Poo^ t h i s 60/uC -a* 17, t o your K ~ " •. '. ^" : v , 

r e f l a r t the a c t u a l mix of uc a - i C.G-f ^ot con i air. e: • - t 

:,- 0 V e i n t : ^ Los A n g ? 1 ? s t o . I .- r- p . 
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A I am n o t c e r t a i n i t r e f l e c t ? t h e a c t u a l mix 

bocaase I d o n ' t t h i n k anybody knows tha a c t u a l m i x . 

Some c a r r i e r s a re ve ry he?^y i n u O ' s . APL i s heavy i n 

aO's , Sea-Land i s heavy i n UO's , Some o f vhe f o r e i a n 

f l a g l i n e s , e s p e c i a l l y the Japanese, are heavy i n 2 0 ' 3 . 

So i t ' s 60 p e r c e n t UO ' s , 80 p e r c e n t u O ' s , someth ing i n 

t h a t r a n g e . 

3 Did you c o n t a c t APL t o t a l k about the r a t i o 

w i t h tham i n p r a p a r i n a yoar t e s t i m o n y ' ' 

A I d i l . 

3 And d i d thoy c o n f i r m 60/uo ac a acod r a t i o t 

JS? f n r c o s t i n g o i r p o s e s ? 

A They f e l t i t was r e a s o n a b l e , t a k i n g i n t o 

a c c o j n t the f o r e i g n 11 g l i n e s t h a t a re i n the t r a d e . 

3 Did ycu a l so havo a c o n v e r s i t i o n at any t im? 

d u r i n g the p r e t a r a t i o n of your t e s t i m o n y w i t h " r . 

R ichardson o f Paul F i c b a r l ' ^ c n Pssoc ia tos? 

ft Yes, I d i d . 

3 And l i l you i i s r u s s c o n t a i n e r n i x , t h i s i s s j e 

of what the a p p r o p r i a t o r a t i o f o r - - i s ' ^ i n o r mix s h o u l i 

be? 

ft W e l l , I t a l - f o d t o ^ r . B i c h a r ! s 7 n and a l s o to 

B i l l < o i l y and h i s a r o u p , and T t h i n k t hoy asked me wba 

mix I was i r i - v . t o us, an! I t o i ! the r . . ' ' - i i ! wi 

. . . -; you go i7a to use, and they t o l l me, and ' b a .̂ 
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t o us? was 60/40? 

A Yes. 

3 I ' d l i k e t o d i r e c * your a t t e n t i o n t o paae 8, 

p l e a s ? , tn? f i r s t f u l l l a r a a r a e h on t h a t page. I n the 

f i r s t ^ ^ r i t - i w c t , you r ake r e f e r a n c j t c a t o t a l r-o^-- o f 

mmmKmrn 
abou- f l , l 1 0 per T EU. Do you s ¥ e T h a t r e f e r e n c e ? 

A V . ^ s , T . o . 

3 Do yoc know what the c o r r e s p o n d i n g revenue pe r 

: E C w o u l ! be on tn? movement t h a t y o u ' r e t a l k i n g about 

the re? 

A ^ ' - . As you know, c o n t a i n e r ca rgo i s r a t e d oy 

cjmmodi*'^' , "o r e v - r u e s per c o n t a i n o r vary evo- \ v i d e 

raiige and the-/ change c o n s t a n t l y , depending on *ho -nix 

i r th? t r a d e . So " suppose f o r an m l i v i l u a l c o r n e r , 

vv..,, ^r-.jy wba' t h ' ^ i r av--^raio r--:> ve--i-j^ r o r box i s on a 

o a r t i 7 u 1 a r t : i DV ! i r e c t i o n , t u e n ' t <7 7w ' b a t f o r 

» 

- e r ta i n . 

3 Would "OU aaree w i t h mo 'b -̂  ' " I " ca rgoes t-ani 

- o f ; n :•;- V a 1 'J c com mo d ; • : 

A I n t h e 7 c:. •; ^ X t o f * b o E a r G u l f ' ' , : 7 -

m h o i n d t r a d e c o n : : s t s of n i g n e r va lue commodit :--- ' b m 

the outbound t r a d e . I ' - ' ^ a t i -^sponslvo? 

3 T h a t ' s r e s p o n s i v e . 
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1 L e t ' s t a l k about t h o inbound t r a d e . Dc you 

2 a~5re3 w i t h me t h a t a t l e a s t i n s o f a r as tne inbound t r a d e 

3 i s conce rned , t h a t *he commodi t i e s moving i n ^̂ LR s e r v i c e 

4 ovor Los Ange les t end t o be h i g h e r v a l u e commodi t i e s? 

5 ft Y e s . 

o 3 How about t h e outbound? Would you 

7 c h a r a c t e r i z e t h e ou tbound '-nrgoes 11 f f--̂  "o n * 1 y ? 

8 ft Yes . The G u l f outbound t r a d e , whetner i t ' s 

9 a l l - ' < a t e r or c o n t a i n e r , t h i s i s p r i m a r i l y lew v a l u e 

10 c o m m o i i t i e s . 

11 Q Am I c o r r e c t tha* h i g h e r v a l u e commo- l i t i es 

12 g e n e r a l l y t e n ! t o c a r r y h i g h e r r a t e s than low v a l u e 

13 l i n er cargo? 

14 A I t h i n k t h a t ' s a f a i r g e n e r a l i z a t i o n . 

15 3 So at l ? a s t w i t n r e s p e c t t e th? big!-.?r v a l u ? ! 

16 c o m m o i i t i e s moving i n m i n i l a r d b r i ! go s e r v i c e , those 

17 p a r t i c u l a r movement-s are p r o b a b l y c l o s e r t o the h i g h -;nd 

ia of tn 2 spec t rum of the rat--*s which th? ocean c a r r i e r s 

19 Charge when compared t o the r a t e s they charae f o r o t h e r 

20 t b i n o s t h a t they h a n d l e ; i s t h a t c o r r ? c t ? 

21 A Y o s . 

22 3 I ! l i ' * ; ^ t o - o f e r to t h e nex t oaraTsaob on 

23 paae I n the f i r s t s e n t ^ n c o , you s t a t e t h a t ^b 

24 A s i a - l u l f -T-arket, by i t s e l f , i s n o t l a r g e enough to 

25 s u p p o r t d i r e c ' s e r v i c e by c o n t a i n e r 
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P r i o r to th? a l v e n t of m i n i 1 a n 1 7 r i i g e i n 1 972 , 

was ? i l a - G u l f t r a d e se rved d i r e c t l y by water? 

A I t may have been. T h i s was b e f o r e t h r advent 

o f — 

3 I ' m t a l k i n g about m i n i l a n d b r i d g e was 

i n v e n t e! . 

A I u n l a r s t a n l . I d o n ' t reme-^b^r. I t may hev? 

been t h a t t h a t Lyk ?s c r someth ing l i k e t n a t was 

o p e r a t i n g a s e r v i s ? . 

3 P r i o r t o the advont o f m I n i l a n d b r i d g e , 

a l l - w i t e r would h>ve the o n l y way the cargo c o u l i hav? 

moved; i s t h a t c o r r e c t ? ' f l H H j l 

A T h a t ' s r i g h t J W J P N n o t t r y i n g t o b? e v a s i v e , 

b u t t n e a l l - w ? t e r o p e r a t o r s s e r v i n g t h e market a t t h a t 

t i m o nay have been a l s o s e r v i n a the A t l a n t i c Coast w i t h 

the same s h i p s , and I ' 7 not su r e t h a t thay were d o i n a i * 

as an e x l u s i v e S s i a - G u l f s e r v i c e . And t h a t i s wba* I ' m 

t a l k i n c about h e r e . 

3 So your r e f e r e n c e here abcu- t he market n o t 

be ing l a r g o snougn t o suppor t d i r e - t s e r v i c e , i i r e s t 

r o u n d - t r i p s e r v i c e s i m i l a r to the t y r of r - - : v i - o which 

c a r r i e r s such cs AIL have be tween, l e t ' s s ay , the Far 

East and Los .Angoles, i m T - ' i ^ - ' o t u r n a r o u n d s e r v i c e , 

r a t h e r than c a l l i n g cn a : - i i e s o f p o r t s ? 

ft Yas; p o r t - t o - p o r t s h u t t l e . 
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3 I s i t your o p i n i o n , s i r , t h a t *he A s i a - G u l f 

market i s n o t l a r g e enough t o s u p p o r t an i n d i r e c t 

a l l - w a t e r s e r v i c e as p a r t o f a number of p o r t s o f c a l l ? 

ft I would have t o see tha s c e n a r i o t o answer 

t h a t g u e s t i o n . I ' d nave t o know what e t h e r p o r t s a re 

going t o be i n c l u l a l i n the v e s s e l ' s i t i n e r a r y . 

3 'rfoul"" you t u r n to p^ge 1 1 , pleasa? T ' ^ l i k e 

t c d i r e c t your a t t e n t i o n t o the bo t tom of t h e page , tne 

l a s t pa rag raph on page 1 1 . 

Ycu s t a t e i n t h e f i r s t sentence o f t h a t 

paragraph t h a t tb ? p u b l i s h o d r a t e s '-or s m a l l volume y iB 

c o n t a i n o r movements aro an i n d i r a t i o n o f 1 i f f e r ? " ' i a I r 

between p o r t s . "^hen ycu ao on to p o s t u l a t e a 

d t f f o t e n t i a l P2tw?en 70 t o 76 pe rc?n t h i g n e r 7or the--;? 

o the r P a c i f i c N o r t h w e s t p o r t • ' •n f o r 

Los Anga l?3 -Long Peach. 

f y q u e s t i o n t o y o u , s i r , i s are t h o ^ i ^ u r e s , 

t h e 73 t o 76 p e r c e n t f i g u r - - s , based or i e ^ - p a r i s o n of 

p a ' l i s h f e d t a r i f f r a t e s f o r s m a l l v g l j n - t s T s ' ' 

A Yes, they a r e . 

3 Oo apL 's c o n t a i n e r s t h a t nov--̂  f r o - '-^.^ ••7aol?s 

t o th? G u l f ov'^r the SP t o l a y move und':'- low volur.-e 

t a r i f f d i v i s i o n s , o r dc t h o y -novo undop c o n t r a c t r a t e s ? 

ft C o n t r a c t r a t e s i s my u n ! ? r s t a n 11ng. 

7 And i s i t your u n d o r s t a n d i n g t h a t c o n t r a c t 
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r a t e s are l ower t nan a p u b l i s h e d low volume t a r i f f 

r a t e ? 

A Yes, i t i s . 

3 3y how much? 

A Each ocaan c a r r i e r , o f c o u r s e , has i n d i v i d u a l 

contr i c And the rates are d i f f e r e n t f c r each. ' u : 

th--- ones t h a t I l o o k e l a t sugges t t h a t the h i g h volume 

c o n t r a c t r a t e s ar? ab^ut 20 pe rcen t l e s s than tn 

c i rcu l a r r a t a . 

3 *.n-' i n n e g o t i a t i n g c e n t n c t s between an ocran 

n v u i u ;ne 

: a r r i ? r ani i l l weul' /ou suspect tha' an 

ocean c a r r i e r that had a l o t of cargo Tcvina ot 'rfe-on 

' , , ' . and -fouston to t ? n ! - r , w o u l i n a n ? - - l l y have -p.ore 

c l o u t and ge t a b o ' t o r c o n t r a c t r a t e than a c a r r i - ^ r t h a t 

o n l y nad a s m i l l a r n u ' t ^ - r r y c o n t a i n e r s t o t e n l e r ? 

A I woul-" t h i n k s o . 

3 'Jo ' i ld you t u r n to tne t o p 12? Tn tn •--

c a r r ' o v e r p a r i - ' r a o h , ' 1 ' - ^ ' • -•*: s e v e r i l r a n t ? nr •-'-;, ycu 

make a c o s t c o r . c a r i s o : t o 'tr- a v i " 

Los J. n g e l ? s - "v-izh , an! th - .-o say t h a t i n your 

c!'̂ -* im a t ion ' b - ' o t a i cos* o f the T- • v ; , t ov • . ; . • 

i, -,ut 3 1 pe rcen t • --r. 

^y 7 ' i . ; - t i o a - , ' • - i n based 

upon t h a low voiumo " L • : . .• ; . ": ' v . ' r e 

ro^^err 177 t : t - - - i ' t i • - ; ; • 1 
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A Yas. I t h i n k I should have said tb s 

a a r l i s r . The r a i l r a tes tha t ara i s a i ar? the c i r c u l i r 

r a t e s , less 15 percont , which these a-o the numbers t ha t 

Yr. O'Connell used, ^ M ^ L ^ ' ^ ^ -'^ reason not to us 

them. 

ml 
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3 I would l i k e to r e f e r a a a i n t o A P I ' s s e r v i c e 

whicn c a l l s d i r e c t l y a t = ^ o a t t l e . 

Goes APL o f f e r ' i l P s e r v i c e v i a *hCEe sh ips? 

A They do t o t h e A t l a n t i c c o a s t , y e s . 

3 So thay have f a c i l i t i e s i n p l a c e t o handle 

c o n t a i n e r s a t t h e F o r t of S e a t t l e ? 

ft Of c o u r - o . 

3 Do ŷ. know whether or not the v<»ssels which 

c u r r a i t l y c a l l C e i t t l e are operating to f u l l capacity? 

This i s APL vessels. 

A I don ' t k now t h a t . 

3 ^t) yo ' j suspec t t 7 a t they a-- - a ro ' l e t ' ' 

A T h i s t ime of t l i e y e a r , t h i s i s a seasonal l ev 

i n tn? s h i p p i n g t u ' - i n ? r s i n t h a t t rn ' . i '^ ' , so thf>y may not 

be ' i l l . 

f) Can ycu g i v e me a b a l l p a r * ^•s t ima 'e of what 

yo'j t n : - '< *n? i v ? r i - i ? i n n ' , n l ' J t i i i c a t t o n of an ^^T 

con*al ner a h i p c a l l i n g i n " . - a t ' l - • • b?'' 

A Average annual u ' i l i : 

3 Oh a V or i a ̂  , n r>u ..:,,„ • : / ! ; : n -' i ' 

u t i l i s a t i o n i n t b - i t c a l l • "o,-. - i . ; . - ; 

A '- a s t 7,1 -1'-' t -I y Y are l o i n : 

' a r a-

' /ery w e l l ? Can ycu o u a n t i ' 

f c r m -r ̂  

ft Soniot h i n a 'ban ^<^'C 1/ 

ALDERSON REPORTING COMPANY. INC. 
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sometn ing more than 80 p e r c e n t . Tnat i s an i n i n f e r m e l , 

educated e s t i m a t e . 

3 A l l r i g h t 

C o u l ! you t u r n , p l e a s e , t o Exhi 

Do ycu have t h a t b e f o r e you? 

ft Ye.s, I l o . 

3 I would l i k e t o d i r e c t your a t t e n t i i n t c *ha 

f i g u r a s w h i c h you have i n = - x h i b i t 6 f o r t h e d i s c h a r g e 

c o - t s , and I no*e t h a t th? a l l - w a t ^ r l i s c h a r a e c o s t i s 

| 1 7 7 and the "LP d i s c h a r g e cos t i s ?1?5. 

Could you e x p l a i n f o r m w ^ v 'ne d i - r h - ' - a e 

c c r i s aro ^ ^ i ; h - r f o r an a i l - w a t e r movement? 

ft D i f f e r e n t u n i o n , d i f f a r ? n t an ion 

coast *han ' ^ ' '; " ' " 

3 Versus the Gal 

A Imsi 

I t 

.ugh 

a Y ox *• 

t a 1 / f rom o r i g i n 

Jnn o^-, *b •> t a ca rgo 

h i c h moved a l l -wa* . - ' r in 

1 - - t 1 ' . 1 1 i o n 

o n l y on-

•h ra 

u t i t 

l e s t m a t i o n po: 

1 I 

1 - ' 

A'.DERSON Rti-ORTING COMPANY, INC. 
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Fas t and t hen when i t a r r i v e d i n '••'ous'on, i t would be 

hand led at Hous ton , p l a c a l on a c h a s s i s , and i t would 

g o i o f f to i t s ' ' i n a l d e s t i n a t i o n , r i g h t ? 

3 *low, i n an ILB movemont, l e t ' s say v i a Tes 

A n g e l a s , i t would be h a n d l e d a* t h e p o r t f a c i l i t y . 

mmmmmk 
^^^mmmm^ 

- i n ! r u n o v er 

c o r r a r t ? 

A Y e s . 

3 I t would be p l a c e d on a cha 

t o a r a i l f a c i l i t y ? 

A Yes . 

3 Again be h a n l l e g , p laced on a f l a t c a r ? 

\ " es . 

Q Pe t r a n s p o r t e d by r a i l t o t : -' G u l f , ar-i 

ba h a n l l a l f r o p r a i l c a r t i c h a s s i s an-* thon on t o 

d e s t i n a t i o n , i r t n a t r i g h t ? 

A Bt *•- - G u l f i t would i e •'lai? a v a i l a b l e 

c 0 7 s I J 7 e e i t t n ? t e r m i n a l t u 7 h i n t h-

would be made a v a i l a b l e a t t b« a l l - w -

3 Pu* wn?.n?r or no t cbe - - 7 - : i i7 

c a r r i e r or th.^ ocaan c a r r : 

t h o r ? i s anc tn? r nand l i n a i n v o l v e i t"" 

t o p- / f o r i t , i s t h a t c o r r e c t ? 

ft Yes. I t must bo t r a n s p o r t - ' 

' 1 -- r i i 1 h 5 a d . 

nne r 

" r v i c o 

7 r tne 

the ce--

- 3 b f 

aga in 

f i n i 1 

:c *n e 

i t 

:or t h . 

r a i l 

- , 

has 

ALDERSON REPORTING rOMPANY, INC. 
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••R . HYMES; Thank y o u , Mr. Jones . I have no 

t a r t h a t q u e s t i o n s . " 

i M j M f e G E HOPKIVSi Depar tment o f J u s t i c e ? 

^ B I P . 'KCOPEPSTEIN s I j u s t have a f e w . 

3Y r s . KOOPERSTEIN: 

3 Good a f t e r n o o n . "y name i s i^onna K o o p e r s t e i n , 

and I r e p r e s e n t t n e ' J n i t e l S ta tes D e j i r t n - o n t of 

J u s t i c e . 

I havo j u s t a few q u e s t i o n s cn your o p p o s i t i o n 

t e s t i n o n y . 

•4hy i s a l l - w a t e r t h ^ p r i m a r y rode on t h e 

E u r o o i - P a c i f i c C - i s t t r a i ? ? 

\ As compared t o t he Ear' E a s t - G u l f t r a d e ? 

^ 7 w 0 the torn-'. I y -> a i i r f .- n t ? 

' • f e l l , t he k i n d s ef cemmcdi t i e s t h a t ce ilea"! 

f o r n l n i l a n l b - i i g ? a r? vary t i - o - ^ e n - i t i v e , 'bey ara 

ve ry ' / a l u a b l o , an i th?y l o a d w o i l m uo-^^^ot 

c o n t a i n e r s . 'be p r i m d r y ce-mod i t f.--^ a 7 i 7 b e; • - i r o 

t h e <inds of -ommoii-. . •'. t most cn the -7 East 

inboune trade. .^^Europe-Pacifie Coast trade ccnsi.-ts 

of r?lativoiy iense :: - ^i?s. T-bere is a lot of 

beer, wine, a l c o h o l i c bevor . i a n marble. 

ALDERSON REPORTING COMPANY INC. 

20 F ST.. N.W WASHINGTON, D C 20001 (202, 6 2 8 - 9 3 0 0 
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of t m t s o r t w h i c t i M ^ ^ ^ V do no t l o a ! w e l l - n UO-foot 

c o n t a i n e r s . Put them i n a UO-foo t c o n t a i n e r , and you 

waste t h r e e - f o u r t h s o f tha cube i n t he c o n * a i n e r 

p r o ' - i O l y . So s tea '^sb ip companies d o n ' t l i k e to put 

those k i n d s o f commodi t i e s i n u o - f o o t c o n t a i n e r s . 

Nobody l i ^ e s to nova U O - f o o t r o n t i i n e r s i n i n t e r m o d a l 

t r a n s p o r t a t i o n , f o - v a r i o u s r e a s o n s . 

So t h a t i s a l a r g e p a r t of i t . I t i s a 

d i f f e r e n c e i n t h e commodity m i x . .'.nd I t h i n k t h e r e are 

o t h o r f a c t o r s , t o o . "^he companies t h a t p r o v i l e the 

l i r e c t s e r v i c ? w i t h c u t a o i n g v i a t n a A t l a n t i c Coast 

p o r t s are m o s ' l y - 'uropoan f l a - " l i n e s , and t h e r e ' s a l o t 

0* ' I I g p r e f e r e n c ? i n v o l v ^ i i n t he t r a ! . - . The German 

'-: . ir!pers l i k e t o pu t carg.o_ i n r:.?rman s h i p s , and_ 

Ger.man s h i p s are g o i n g a l l - w a t o r , and the • 

s teamship company i s n o t of''oL--.ng ILP - o r v i c -

l i k e - h a t o n t a r i n . 

3 Do t h e E'jcooe-!-! ' ^ ' a g s h i o - r r e f ? r t o p r o v i l e 

a l l -w i t e r sorvis-?? 

A Yes. 

3 ' V — t h a t ' 

A oy c o n s i d e r tbemso ivoe s t o i m s h i p 

o o - r a t c r s , I t . i i n ^ , t r a d i t i o n a l . I t i s n i s t o r y . 

3 "leu - a i i f^-e g.?7jraphy a l so ".-;-<;-:-;- ' - ' f e r e n c e 

betwean t h o two t r a d . - s . 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W., WASHING'ON, D.C 20001 (202) 628-9300 
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Can you e x p l a i - tba*^ 

A W o l l i ^ t h ^ - d i s t a n c e ycu >-avfe a o i n g between 

Euro?? an! C a l i f o r n i a by a l l - w a t e r versus what you w o i l d 

save by go i t . . 'LP i s no t i s g r ^ a t as • ' i i s t a n c e you 

save I n the Ei r East t r a d e by a v o i d i n g tho c i r c u i t y 

aroun^* tha Panama C a n a l , 

3 Why i s a l l - W a t e r m c r ^ B ^ ^ H p i p e t i t i v F ' ' w i t h 

m i n i l i n d b r i d g ? i n the E u r o p e - P a c i ^ P P a s t *ra!e t h a n i n 

the G u l f - E a r :-.ast t r ado? 

ft I t h i n k i t i s b?c<iU7-^ t*^? 3 i r t i n c » you save by 

go ina .iLE ' s n o t t h a t a r ^ - * . 

On pagos 1"=̂  an! i f o-̂  your o p p o s i t i o n 

3 I f yeu - o u l ! ' . - u s o" page 1 ^ . Ho yoii h a v 

T -1 o . 

I o u ^ V - a - ' i s c u s s i o n t h e r e e f 

Ca l i f 7 r n i a - t o - E u r o p o m i n i 1 m dbr i d ge v i i f ' l i n t i c 

p e r ' - , i s t h a t c o r r e c t ? 

A Yes. 

Cca st 

ALDERSON REPORTING COMPANY, INC. 
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3 Does th? s h i p p e r pay t h e same r a t e r e g a r d l e s s 

o f which p o r t o f e n t r y i s used on the A t l a n t i c Coast? 

A Yes , 

3 I f the s h i r o e r s do pay thc- same r a t e s , why 

w o u l i soma s h i p p e r s have t h e i r ca rgo go t b r c u g b '-'ew York 

when i t i s a s lower t r a n s i t t ime? 

A W e l l , t he s h i p p e r pays a r a t e , s ay , f r o m 

R o t t ? . l a m t o Lcs A n g e l e s , so he d o e s n ' t tnow t h a t t h i s 

c o s t 1 11 -Pe ren t i a l e x i s t s . T h i s i s a cos t d i f f e r e n t i a l 

t o tn? s t a a m s h i p company, no t t o t h e shippor. 

Does t h a t answer your question'' 

3 I th i n k so, 

Excura me. T may b i ' r e a 1 i n a t h i s chart 

wr ong. 

I s New York a f a s t e r t r a n s i t time or a slower 

t r a ns 11 time? 

A S].ow,.r t r a n s i t ti.me, higher cos*. 

3 Slo<?r trans i t . Ckay. 

So *he shippor '•'o'-s not <now which way i t i s 

being r o u t e d , i * ^ f ' * correct? 

A Well, he n i g h t , but t y p i r a l l y a? gives i t to 

t h ^ steamship 7empany. ' - • - -.̂ .̂ mship corr,pa7y 

says you give i t to 7-> i7 =ottcr1ar s i ! I w i l l l e l i v e r 

i t to you i n Los ».n7.-les X days from n( w, and the 

st.-ramsh.D cc-̂ .'•n •; i t t h o r e . 

ALDERSON REPORTING COMPANY, iNC. 

20 F ST., N.W., WASHINGTON, O.C 2CC01 (202) 628-9300 
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'«'ow, the shipper may f o r some peculiar reason 

have \ prefe-^er.ce and say, hey, can you get i t *o go 

through .N3w York f o r me. 'r'e might. And the c a r r i e r 

might say no, I don"i go to .New York. T w i l l have tc go 

through Houston, or he might say S-7W Yor< i s f i n e . 

time? 

mm^ 
tim e. 

I s Charleston a slower or f a s t e r t r a n s i t 

Charleston i s a 10 percent longer t r a n s i t 

Let's s t a r t t h i s again. 

Sew York i s minus 12 percent. I s that faster 

or slover than the Gulf? 

Tt i s 12 percent f a s t e r , 

•^welvo percent f a s t e : 

T'm s o r r y , Charleston i s 10 percent lonoer 

;ter. 

' "̂SRilSllilll!̂̂  
I f the shipper 

That's ,my f a u l t . 

3 I gu-:-ss I am s t i l l confused, 

pays the same ra*? an! i t san have a f a s t e r t r i ' 

t.." , why dcn't 'bey t r y to got t h a i r carae sbipp-'ci 

f^-oigh New York? 

A '.^ell, 'r''ous*o7 i s the f a s t e s t , ai-d about 7̂^ 

perc?nt of t h ^ mini"'andbril ge t r a f f i c Ices go ';b-ough 

Houston. Ver- l i t t l e of i t aoes through these other 

ports. These other ports a r^ l i t t l e used f o r 

m i n i l i nd^ r i i g ? . "he.- o n l / in i?r? b?caus? they w?r 

ALDERSC .( REPORTING COMPANY, INC. 

20 F ST. N.W,, WASHINGTON, D.C 20001 (202) 628-9300 
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c i t e d by d r . G ' C o n n e l l as a l t e r n a t i v e s . 

3 But i s ^ow York a f a s t e r t i m e t h a n tha c ^ i f t o 

C a l ' f o r n i a f o r m i n i l a n d b r i d g e ? 

A Yes , i t i s . 

3 And i 3 N'ew York used f o r m i n i la ndbr id ge to the 

Gulf? 

A Vary l i t t l a . 

Z ^nd why i s that? 

A Because the steamship companies don't l i k a to 

carry i t t h a t way because the r a i l d i v i s i o n i s so hign. 

T'boy .ould much rather carry i t t o Houston and minimizo 

the r a i l l i v i s i o n . 

3 Hew York i s used at time^, however, is t h a t 

t r u e? 

A At times, yes. 

3 And t h e s h i p p e r s d o n ' t pro.--;: f o r .more of t h e i r 

be u n l o a i e d at N'ew York * 7 i - : a* tho G u l f ? 

I c a n ' t r e s p c n ! t o t h a t . 

•iS. KOCPEPSTEINi Thank y o u . I have no 

f u r t h e r q u e s t i o n s . 

JUr"'-" •r 'GIKiy'^: ••'-:. '•'---•-!? 

2Y pi^ED: 

3 Gool afternoon, r. Jones. ^y name is "ary 

Rrred, and I am with the U.̂ - ' ' - 7̂  

r •> nse c r ta ' ion , ani I ju s t havo a few questions. 

'''' ̂ jjjjUjj^ 

ALDERSON REPORTING COMPANY, INC. 
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!{ave you done m y compar i son o f t'-'e schedul?d 

t r - i n s i t t i m e s o f t h e v a r i o u s ocean c a r r i e r s i n 

m i n i l a n d b r i d g o s e r v i c e as compared t o t h a i r a c t u a l , tna 

a c t u a l t r a n s i t t i m e s ? 

A T have f o r t h e G u l f - F a r East t c a l a . 

3 And how d i d they compare? 

ft Som? l i n e - j a r e p . e t t y g o o d , some are n o t so 

good. I t h i n k th? - - what you m i g h t c a l l t he premium 

c a r r i ? r s i n t he t r a n s - P a c i f i c t r a d e , which aro A P I , 

Sea-Land and ' f a e r s k , t h o i r o n - t i m e o f a r r i v a l r a t e i s i n 

t h e 9 0 , 95 p e r c e n t r a n g e . 

3 Z'c shipgors i n planning t h e i r t r a n s p o r t a t i o n 

needs generally allow f o r sor? type of delay i n 

minilandbridge service? 

A Vo. 

3 Thoy don't? 

A No. The depend a b i l i t y i s a very important 

const i - i t at ion i n ocean shippino. '"̂-̂  - • "nium c'..7ier: 

who are the ' c a r r i e r s are v^ry dependable. 

3 I f a schedule is on? lay longar t u * i t i s 

depenlatl?, i s tha t cc-̂  ^ ' ' • euivalont service? 

A I t i l a t r a l e o f f . I f ycu i f - - not '.lepend able, 

peopl? won't pay my att»ntion to your schedule, an! 

vour advtecti ' * ; - e won't make any d i f f e-••-n - -. 

3 ''at i f /--u -- excuse me, go ahead. 

IIP 

ALDERSON REPORTING COMPANY. INC. 
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A I was g o i n g to say t h a t between t h e p r i m a r y 

c a r r i a r s , the s u c c e s s f u l t r a n s - P a c i f i r c a r r i a r - , t h e y 

are a l ] e q u a l l y dependab le . There are s m a l l d i f f e r e n c e s 

i n t ' - » n s i t t i m e b?cause they t e n ! t o f a v o r c e r t a i n 

m a r k e t s . So t h e t r a n s i t t i m e '-'.as a l o * of l e v e r a g e -for 

t h a t r e a s o n . 

3 But i t w o u l i ;.---,<--: j.aon t h? c o n T i o l i t y whet :* 

or not a one or two day d i f f e r e n c e m t r a n s i t t ime wculd 

be c r i t i c a l to t n s h t p m ? n * ? 

ft Y e t -

3 'Would you t u r n to your ' ^ x h i ^ ' i t 1 of your 

s t i t a n o n t t h a t was f i l e d i n s u p p o r t o*' ' • • - -- ^ T ^ 

r i g hi 

ft T h i s was the f i r s t v e r i f i e d i n 

Auaust ? 

3 Yes, s i r . 

Now, i n t h i t a v h you shew s h a r e r o f 

t r a f f i c by th? v a r i o u s port ,- ; , o - -^iccc-o n-^, b / *b-

A t l a n t i c , G u l f and P a c i f i c , . om 

13 7 2 t o ' =̂  ^ . 

'»h a t y e a r d 1 d HI i 7 i ' • • - • " -

Ve.--e l e a s t an ! the East Coast , l o you know? 

A 1 I o n ' t remember the oxac* y--v^., but i * was 

t h - =^\zly 1970s, 1 972, I b o l i e v e . 

3 Vow, t ' l i s ? x h i o i t shows t h a ' *n 

ALDERSON REPORTING COMPANY. INC. 
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a pe rcen t age of w e i g h t t o n s has l e c l t n e d , i s t h a t 

c o r r a r t ? 

A 

3 

A 

The As ia t r a d e ? 

For East a n i G u l f C o a s t . 

W e l l , t h i s t a b l ^ f l ^ f t r t h e way the t o t a l Asia 

l i n e r t r a l e was s p l i t up bo-'_weon t h e t h r e e seaboards i n 

each y e a r . I t l o e s n ' t say a n y t h i n g a^out t h t o t a l s l 7 e 

o f tna Asia t r a d e . 

3 As - p ? r ; e n t a s ! i c l i r ^ ! i - i f ' - tho 

G u l f , i s t h a t - o r r e C ? 

A 'Ahat t h i s says i s t h a t f o r botn the i m p o r t s 

and ? < p o r t s , ' h e G u l f sha ro of G.S. l i n e r t r a d e wi*h 

A s i a has c o n s i s t e n t l y d e c l i n e d . 

3 Has tha t o t a l tennag-* r , . ' i ' : " ' ^ ' ho - -^ rn , i o 

you know? 

A T o t a l tonnage has i t^ icreasel g r e a t l y . I * i s a 

V ' y f a s t a r o -; M I -i t r a i e . 

•J S'ow, on page 7 o f y e : - r-n t you assume 

tb? !L? r a i l i i v i s i o n s ar? f ' i ^ ' ^ - f o o t an: ~> r 

a 20- f co t cont a i r - - . 

ft 

3 •..'bat i s t h e i a s i J f o r t h a t i s sumpt ien? 

ft That i s t ho f P L ' - c o n t r a c t r a t e . 

3 C o u l i you e x p l a i n f o : T •- ; - • - nee 

V. „ , 1 b e l i e v e i t i s a T^^a M a u r e on '^r-

ALDERSON REPORTir'G C 3MPANY, INC, 

20 F ST, N W,. WASHINGTON, DC. 20001 202 628-9300 
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d i v i s i o n s on page 7 , '!*itn your E x h i b i * C where you show 

i t as fU78? Or a •> I compar ing t h e wrong numbers? 

A ' A y l l , i f you took the two r a' es , t he f F ^ g and 

the | 5 f U aii'^ you a d j u s t e d them f o r a 50 ? e r c a n t - u o 

p a r c e n t - 2 0 m i x , tne we igh t ed average per TEU comes out 

t o 3U73, 

3 So t h a t i s t h e a d j u s t e d b a s i s . 

A Yes, 

. --EEDi Thank y o u . T h a t ' s a l l I h a v e . 

"IP. '̂ 'G-';GHi J u r t two p o i n t s o f c l a r i f i c a t i o n . 

PEDIP.ECT EXAMIM ATIO.M 

BY p =GACH« 

3 I n your C ^ p f - " ^ - - ? - aeE n . . . 12, 

you l i s c u s s r e l a t i v e , a n - i ' ' r . - - ' y o u 

W-. * I • :̂  t h a t was based on p u b l i s h e d s m a l l v o l . • 

«. . - 'i cr ( 

'o yea r e c a l l t h .i * 

? 'Joul ' ' you e x p f c t the ; f 

' • ' . 1 y ' b 'i -• - ; - - ' - ' 

h i u h velamo n-i-aotiated co-

ft ^03 . I h a l t - <z>-:-' ' 72 - i r r a l i r r a - -

*• o r c c ! • e n 0 h t e 7 V 

. •nd an • 

ALDCrSON REPORTING COMPANY, INC. 

20 F ST. N.W , WASHINGTON, D C. 20001 (202) 628-9300 



9 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

&8U9 

3 A l l r i g h t . 

And Mr. Hynor asked you about a t - r m , " v i a b l a 

c o n p a t i t i v ^ o p t i o n , " which i s d e f i ^ 7 your t e s t i m o n y 

as an o p t i o n t h a t i s e q u a l c r b< i n t e rms of r a t e s 

ani 3 » r V < -. 

Do ycu r - -' ber chat? 

A Yes . 

3 T want you t o pu t t h a t concepc" 

answer t h i s -; . * ; c n . ' - your -sudament i n ' h i ; 

t e s t i n o n y t h a t , f i r s t , l oo i^ ing at th? a l ' . - w a t e r 

a l t e r n a - i v o , t h a t t h a t i s i - - i s i t or i s : ' net / o i 

j i j l g n a n t t h a t t h a t i - - - i f i c a n t l y l e s s v i a b l e 

a 11 er n a ' / m e c o n o f i i c ar 

"LP between T.o- Angela t an-" " - ' . - * on? 

ft ' , i t 1 3 . 

3 • i , . . ; : . : ' 1 y 1 :r:s v i a b l e 

a l t--r 7 > t i v e ? 

ft I ' : - a • . ^ 7 1 e 

. , , • - i t i V o , 

3 A n d w 0 u 11 y 7 u r i - • • * 

P', 

Tb' 

HOP' 

ALDERSON RtrORTING COMPANY, INC, 

20 F ST, N W, WASHINGTON 7C, 20001 202 62» 9300 mm 
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Yo.: • - • excused , s i r . 

(Th= witn---S3 was e x s u s a l . ) 

KR. PaAC!-"'; I move t h e a d m i s s i o n o f ^ r . Jone"^ ' 

two / e r i f i e d s t a t •erne n t s . ^ • B ^ * 

JUDGE HDPKTNSj ?ny o b j e c t i o n ? 

Thoy w i l l ba r a c a i v e l i n . v i l e n c e , 

'<}e migh t as w e l l have our r ecess u n t i l 1 » 3 0 . 

I vihar e u p o r , a t 12x?0 o ' c l o c k p . j i . , the h e a r i n g 

i n tn? above-?" t i t l e 1 v v z ; • - ;;el , tc rec'^nvoTo 

J * 1 J 3 0 o ' c l o c p . ' . , t " - l y . ) 

ALDERSON REPORTING COMPANY. INC. 

20 F ST., N.W.. WASHINGTON. D.C. 20001 ;202i 628-9300 
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C a l l ,- : -1 :: -xt wi '7- -ss 

' a t , I r 

r -*vised w i ' ^ 

i . : u r 

t Union ; 

gur t 

'. : •- f L o m 

r. o - , 

( 1 i .-̂  ^ " . ) 

.'1 _. r - - <- r ! . 

- ^ %• - .- V 

T - i r i 

- "? a 

an 

Wl-n? s ses, 

. a i 

- ion 

7 r r 0 r,a n 

V — - ' ^ - ! . 1 

: 0 r ^ . : 13 a . 

-mmm. 
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mmmmmm 

P 0 5 2 

• - ••' . " 0 r - 0 r 7 n . J - - r . e y -1 

Co r-^f"r a ' ie 7 , t 85.fi.„Xli3t h a i Two, 

a n i b u s i n e s s a-'dr='S! 

A - y -

by Uni - - ~ z 

i B i i ^ . ' ^ i d you p repa ro r r cause t o be ? r o p . - e ! a 

v e r i f i e l 3 ta -?mant t o be used i n t h i s p -oceea- ra? 

A Yos , : 

m 1 pl- .cc b r - f c r e ycu a ! o c u ~ - : . 7 , a • ̂ - - ^ -

d c c um " t , 1 n c 17 1 i 7 " v e r i *" i ~ a t i on , l a t . .' r 111 r t :.; • 

. ^ . ^ ' - ^ ^ •,• : 7 r V . - . - -

s ta ten ent? 

A Y o s , i ' i s . 

n Do vou ''ive my V. V ' io"- " -̂ 7 - - r - - - ' " " ' 

Mi ' 

to 

o . 

s S 1 * p * . . - . • — e c * ' 7 - h 

1 C ' 

ALDERSON REPORTING COMPANY. INC. 

20 F ST., N.W.. WASHINGTON, D.C. 20001 i202) 628-9300 
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Tepartmen* o f J u s t i c e . '•?hich s i t u a t i e n i c o - i ' . . - . S t e e l 

t h i n k would r e s u l t i b most compet: t i v a s y r t e i r o* 

t r a r s p c r t a ' i c e f o r i t , i d -^n ia l o f the ire r - o r 

a p p l i c a t i o n or a g r a n t i n g o- tno m-:-r7:?r i p p l i c a t i o n w i * h 

c o n d i t i ons? 

A '«o w c u l i say t h : t a a t i n t i n - : of the -^ergor 

a p p l i r--.' i on w i t h th? c o n l i t i o n . - t h i t wo have s p e c i ' ' i o i 

i n our s t a t e r - - ' wculd be asr---r*aMo ' o U . S . S*ool as a 

major s n i p o e r i n the area -if-^ 

;i H e l l , wn ich s i - u = ' t i 7 n i e , . ' . ""to 

would r e s u l ; i n '7 - ^ o s t c e m c - i i t i v ^ _,. ^k,,-, * 

* 1 -. r 1 : i t , a -* ••• n i a I i ' 7 ^ . r a e r t r 1 - 7 0 7 : 

7- - 1 : t i o n s ' 

•/Z a gran-

^ - u 1 i sav * r ^ r. *• 

a t r l i s a t i o n w i - h t b~ c e n - ' i t i c n ' - t f • ~ have 

ID 0 1 : s t i ' • • - • ' • • - ' J . : : I 1 be a c c e p t a b l e t o J - ~ . 

::o a rea ' • - ' ' • 

3 '-'o 1 i , « • ' - : ; • - OJ l - * U . . 

: 1 o-i 

• i S i 

A T w 7 1 ' i t h a t i t h ? to ; •' > 

' : er a re ; ran t e d , ' : . a t i ' w o u i l be r r o t t y c l o s e 

-r way. I t wo . - ain *h.7 r u r * o -

cc 

ALDERSON RtPORTiNG COMPANY. !NC. 

20 F ST., N W.. WASHINGTON. D C. 20001 ;202) 428-9300 
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3 r you say ina i * w o u l i f a i r l y wel ] 

m a i n t a i n t h o cu-r^-n t - o m r - ' t i t i v e p o s t u r o , D-oes t h a t 

mean t h a t w i t h o u t the mtre r -"-ere woul ' '- - ---e 

c o m p e t i t i o n than -w - - • : :? ~ > r : . - r , w i t h - o n d i t i e n s ' ' 

A N'o, I would say i t wculd be about the -ace 

ei*hi?r W7y. "I'he one a l t e r n a t i v e t h a t w o j l d s e v e r e l y 

handicap U-- would be 1 - r . . ' : ; o f ' " 

wi- :hout t h e c o n d i t i o n s attach-,--: t h a t we have aske-". f c r 

3 '•''by -" o ycu e • b a * a a r ^ n t i 7 " 7 ' 

: h ^ t yon have 

•ompo- ' i t i ve sy5,t.£.aa of 

merger applic'ion with c:--;..- ' 

spocified would -Lrsult i7 a mor-

transportation than a '^r.x^i z-

ft A l l r i a n t . '/e a--;' 1-̂ 7,- : i b 7 u t f o u r ma jo r 

_ ^ ^ 4 J . - -̂ -J f f - _ - . i ,- r 7 7 o X 7 - i n t o ' V . - r 1 1 1 o 

Of California. V i s from Vc rtherr ' ' v' -.- - : • 'o 

Sout7?r7 •• .li'^i--;:a . 7 > - " • - - - • T . 

C - . I v ^ - n i i n t o A - i r o n n. ' 7 : • : : u - ' b i s . 

t - a n s 7 c n t . 1 t r a , : ' i r -

t b t : 7 u ' n w o 3 t . 

^ 1 s 7 i n d i r e c t l y b 'i t s u b s t a ' 

o r 

V;. 

Wtr' t s e a s ' . ' 7w, u:. 

askel for her--, w= bav-

bo co: 

1 s a 

: r 

consol 

ALDERSON REPORTING COMPANY INC 

20 F ST.. N.W.. WASHINGTON, D C. 20001 (202) 62»-»i00 
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b a V e m -̂ n t i on e ! w: 

compan y wl t . . 

r e s u J t i n s i g n i f i C i n U H B B I B I I i n g e c c n o m i e s . 

Tha t may or may n o t be •^rue. 'Je are no t 

p r e p a r e ! ' o r e a l l y e v a l u a t e t h a t . '-'e can c n l y l o o k at 

i t f r o m the s t a n l p c i n t of i s7ipp>u-r '-- .7 order t o 

7?7ain v i a b l e i n a v e r y c o m p e t i t i v e market must have 

access *o c o m p - * i t i v e t r a n s p o r t a t i c n s e r v i c e s . 

S h o u l i t h e merger go t h r o u g n w i t h o u t 

c o n d i t i o n s b e i n g a t t a c h e d , tba f o u r c o r r i d o r s * ^ i - ~ 

i n many r e s p e c t s f o i sc 1 .i'•=» cn one 

= : f f e c * i v e i n t r a m o d a l c e m p e t i t i e r , and 

r o a l l y no e f f e c t i v e i n i e r m c d a l c o m p e t i t i o n o t t b e r . 

3 .Okay. I w c u l ! l i k e t o c-^rr-.-rt -y g j o ^ ^ i o n to 

an ex t - . '7 t , fo.sauSi' you d i i not say , j ' j s t t o make t n ^ 

r e r o r i c l e a r , -'ou --"id 7Ct ^ f ' e t i n t I ' we-jld bo ? mor-= 

comp-:-t i t i v o - i ' u a t i o n .-^ -h-- w^re ' - ' r 7 - ' ' w i ' b 

c o n d i t i o n s than i f ' . : . r a e r wor-- : l e d , an.i -bin-^ I 

r-.-i-.^.- • .1 t ^ a t i n .my g u « - s t i c r . . 

A , : : : - • • ' . I t h 7 . ; - ' - — - - . 7 7 7 t i - 1 

i n a p r e v i o u s g u e s t i o n . 

3 Yes. I j u s t wanted *o m - - . r e cor! c l e a r . 

Yo u tn i nk - ' . - i t wcul (i b--' j u s t a f o •:' - .t:7n 

a s f a r as cor : i' . - n? 

^ " t •': -•'• - ̂  c o n d i t i o n s we have asked f c r a re 

i n t i - t a t : : - - - tho -n:-raer, ŵ  woul^' ee.-si-^o;- -i ^ j r 

a c c e p t a b l e a. w i t h c o n p a - i t i v : - -;• -y ^ o ^ y j - r 

ALDERSON REPORTING COMPANY INC. 

20 F ST., N.W , WASHINGTON, D.C. 20001 (202) 628 9300 
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t h o t r fo a l t e r n a t i v e s 

. You j u s t s t ^ . t e l i n your l a s t ^ r t h a t you 

d c ^ ' t f ? l i e v e t h e r e would ^e o f f e c t i v ^ i n t e r m o d a l 

c o m p e t i t i o n . 

A Tha* ' s t 

3 G e n -• r 311 y s p p .i '̂  i - n , are truck and vater 

c a r r i e r a l t e r - . - t i v o r»-̂ ,_ f t r a n spec'ina a ^ j o i " you 

raw m a t e r i a l s or f i n i s h e d products? 

A In c e r t a i n areas thay ar=. ''n t b - i r - i - , ' or' 

at issue, l a r g -ly they ar-: no-. I t i s a f u n c t i o n both 

0 f^^^ff^'^a^t u r ? of t'" ~ - r o l u s t an! 'ho l i stances 

involved- "'' thin< we r.ontion- " i n our st - ' • .' • 

C . 1 
o;;. t a l kin a a 'ov-en' 

You a re t a l k i r a p r o d u c t Cl re 

one n i n l f l i t b < - d equipm.7nt ani on t b ^ o t h e r 

' ^ K :a 

i n k 

^gui.cn.-nt n - - - ' f o r tb •• •- •-ort 

m •-. t or 1 - 1 .s. 

o f t r i n s po r t a t 

t r ' ns p c r t 1 1 e n 

- u -> - . •, ' e ' 

:. which you 

yo u: 

car 11--— r"^'.-- i r o i g r e r . 

no o f f o c t i v e -.'-i i-^r c o m p e t i t i o n , since- yeu -re 

w • ' - v e r y c i r s u i t e us r o u t e t h a t r, us* t r a n s i ' 

" - - . '" a i 1 , -. 7 : u r. 

t o '_. . ; v e s r - l - w i t h ccnrommitc 

ALDERSON REPORTiNG COMPANY, INC. 

20 F ST. N.W.. WASHINGTON DC. 20001 202) 628-9300 
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i n cr i l u a ry w• c o s t s . ' iHflH| 
o t o ^ ^ f f ^ K r an 3 For what d i s t a n c e s i s mot 

a l t e r a a t i v e me^ns of t r ' n sp or t ? * ^ on ? 

A ' I o r n a l l y we l o o k at motor c a r r i a g e be ing 

e f f e c t i v e c o n i i 7 t i ' i o n w i t h i n 35G m i l e s of t h e o r i g i n 

p i ant . 

3 Per what goods ..•: motor e a r ^ i - r net an 

e f f e c t i v e a l t e r n a t i v e means e*" t r a n s p o r t a t i c n becauso -r ^ 

t h - w e i g h t o f the - - e i i ? 

A T d o n ' * t h i n k woi- ;ht e n t e r s i n t o e i ini i n t i n g 

motor c a: r i a g(T as -a ccm pe t i t i v --- m e ^ o ^ <• t r a n s p o r t . W: t b. 

s*<.oi ^̂ nd w i t h our ch r i c a l s , ycu are d e a l i n g w i t h an 

a s s e a t i a l l v ' r r o - u c t -• r !---n3o nr-'-' i c t s , a:.! meter 

V t r r r f » r s a re a b l e -o rea i i : : -7 a f u l l t r u c k l e - a d 

s e n s i - i n m e t t p :̂- r. t hoy - c j - ' - v o i t . , so th7y would rc -

d i s g u a l i f i e d cn t h e b - r - i s e f v : . They w o u l i , 

h o w o v a r , be s i a i f l c a n t l y i i s c u a l i f i e d cn *b^- b- . i f 

3 na' d e you » ^-n yy cor:* ? 

ft The r i t ? s e h a r g s l by t h t w o 7o!os of 

t r • - -7 o r t •- t i on wb: -• •. • • • * h o i r c e r t of 

o r r a t i o n . 

t -

Can you - - ycu h^v.-- -Tiv->'' on Paof 

'•at ::of 1 ec:.-; hoi. i n - a . 

;.:-«with t r u c k : -

ALDERSON REPORTING COMPANY, INC. 

20 F ST.. N.W , WA.-̂ HINGTON DC. 20001 (202) 628-9300 
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A Y e s . 

0 "̂ 00=- t h a t c h a r t r e f l - ^ c t g e n s r a l l y b o w ' b o t r u c k 

ra*-^3 compare w i t n r i i l r a t e s , or a r a ^ ^ j j j | j ^ | j | p ? c i f i c to 

tb : p r o d u c t s ' - a t you hav- l i s t e d ' b ^ r o ^ ' 

A Tho-/ ar ; s p e c i f i c to tho pr -':-'uc*s t h a t we were 

i n v o l v e ! i n , and t h e d i s t a n c e s f j r which these r?*os 

a p p l y . 

3 T 7 : t t r u e t h a t t r u.- >' '•at 

you t r a r s p o r t are a lways h i g h e r than r a i l rat- 'S? 

A '-̂ 'b.on you ao ^eyen..-' 3 5''̂  ' ' ^ • i l - - - , * b ; * i s 

a • :• or i 11 y '- r u o , y - . 

^^^^U And when i t i s r:, 7 .-yon-' i ' - " m i l e s ? 

"^h-- ' P O U 1 \ sav tb-- t r . r 

cr p- ^ -* 

W C U - . : 

C C 7 p o * T_ V - , 

3 How do r a i l and . a t ^ r c a m 

~7 ~ - : - •• ? 

A .-11, ' - - i s i7 V • 

gene r a i l y 

.;ia" 

i t.ber--- ra 

rz:t\ 

Ot t r 

? ni u s i r ~ 

;' e •! 7 1 :7 ' 

ycu bav- a 

any gcr-^. s 

7.o . i ma ' o r •; 

ALDERSON REPORTING COMPANY. INC. 

20 F ST., N.W., WASHINGTON, D C. 20001 (202) 628-9300 
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r . - ' i l movenent, yos. 'iP.'bon you get beyond s e r t a i n 

param?t?r3, i t i s almost o y c l u s i v o i y r a i l ..nevope::'. 

3 Vbi'-h goods would not be susceptiblo to mc'or 

c a r r i e r t r a n s p o r t a t i o n becau.'---' of t h a * , becauso tbe^/ 

are - -

A Pecaus? of limansions? 

3 Yes. 

A Cor'ain sizes of pipe which i s produced at 

•'crks, c--rtain sizes of pla*? which i s pre- ; 1 1 

I T .-M 3 '•- r- V, 

1 :i I t i s used * 7 - tb • con .: t r . ' - ' 11 r -

p i p o l i n o . e . ' ' 'b-r? are no : ; - r - ;v 

example , w--. -.r--- no t do"; 

a IJ * cm 7 t i V o - . . . -

on a p i p e l i n e p r o j e c t , ae i no 'wo p i ; 

f o l l o w the Sit;.-- r o u t e . 

r e r -• y a " p 1 o, ou-

pic--» p r o j e c t ; . - ;:;a c c n s t r u c t o ; 

a- - ; r ren t l y l i n g on mr *• r ••>-« " i ' - n i a * 

T h i s l i n e w i l l qo t h r o i gh • •- t a t e r of C a l i -

" t x i c o , ftrizori, and T- : . ; i , . '• • ' . - i l l Y. ^ t on tba 

ALDERSON REPORTING COMPANY, INC. 

20 F ST,, N.W,, WASHINGTON, D.C. 20001 (202) 628-9300 
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our L o r a i n , O n t o , p l a n t i n the n o r t h e i s t . 

Q ' i h i c ' i s p e c i f i c goods t h a t you h a v e n ' t a l r e a i y 

- ' i - ' - u s -od can:, i t move Ly motor c a r r i e r beyond 3!;C m i l e s ? 

A •*o-\'t say they c .n '^ot m o v . I ray t h 

e r c n c m i c s o f t t a ro such - r a t the cos* of moving t h 

p r e - l i l t s b e y o n l 35''̂  mi iws :y : r a c < i s - i gn i f i can t l y 

h i a h a r than i ' i s by r a i l . 

7 --an y v i gWa us er - e x a r p l -; :~ f these? 

A "ur---. At Te-<a3 '.^crks w7 would 

F*^e l ^ l a t ? ^ At Geneva, o'*ah, we would hav'--- hot r o l l e d 

, 7t r u ' - t c r i 1 ;; , " t i r ' ' : i 7 - - . In P i t t s b u r g h , 

C a l ; > f o r n i j , «- ' - r . l d have c c l d r o . . . • , " l a l v i n i z e d 

, an! t i 7 . . I n t o . ' . n a t the^ 'HMyfc .ch 

1 n . :: i ; - w w e v. 

p o i y" r op . ; ;. , 

,-«• V -• y 

-. . n y d r i :• , - c o b o l , 

* V o .IS ing r a i l a r ' t r u c k i s a v i a ' - l e -

ft I s ^ v i : -• ': la • i . V-- ? 

3 ': - • . . . - • ' -t CJ ' 1V ..... • - ... . . .-
w - o l i • ve to i n c u r an.. 

i t w - - • • p '• ' • " - " ' ' " ' ' 

7 a r r i ? r t r = i t i o n ? 

A '.o, a l l of our f . c i l i t i 

ALDERSON REPORTING COMPANY, INC. 

20 F ST.. N.W . WASHINGTON, D.C. 20001 :202) 628-0300 
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us • ' a t - - r i a l s a l i * t l e 

.er a ' a l i to 11 a nsp'iTT' 

e i t h a r t r i c k or ra 

3 You dis.susse 

ea r i i ? r . 

you use 

ha7:3r1ous m a t e r i a l s ? 

3 Fcr w h ^ n ^ W f r i c u s m a t e r i a l s can you r - t gs--

t r u c k ? 

ft '.̂ e can use t r u c k f o r no--; any hazard 

ma t e r i a 1 . 

2 Are t h e : - bi-:bw=-y r e e u l i * or an / i * ' i - r 

r e g u l a t i o n ' - t ! ; t ; r cn i t i t tb- : : -.''•ter ca r r ^ t t S U P ^ 

t r n 3 0 0 r t a * i 07 t o carr-/ a 7 b -> 7ar ! ou - " i *•-. . ' . .•' - you 

th? jiyiiyiiiiiiiiiii '4HNil0P' 

her ? a r a . - - • -. i c i l y 

e o f - - • • • a i n 

^ u I'- • . .A J> -r: 

I I 

h i '1 h w i y: 

ft - - ' e l ' 

1 7 -

p r c d u .; • 

t i i 11 •-

of poi 

any 

Does U. ' 

••' 0 u s a o 7 -

! t o r c ^ r r 1 •yo r t 

ALDERSON REP ORTINC COMPANY, INC. 

20 = ST.. N.W.. W.V'^.HlNGnN D C. 2000! 202) o28-9300 
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t w - 7 VT r t i t i V - 7 u ' 

° a y * 7 , - 7 , Tex I S . "in^ '•^j t 

m>:' . 

y-. - . an we ' ^ 

ft Sur , 

c e 

' 1 1 r 7 ^ 

d . : t c -

whe 7 . 
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I would have - ; ; ; " , . : - mav cic 

j l t h i n k t h i s c o u l d bo l i r - . ^ r ' - i ; r - ^ ' i b l y 

P l ^ t ^ ^ m ^ t b - o p o r a ' i n n r ^ o r l e i f 

gac i t l 'U- ' i iWssoui 1 - i c i f i c . I ar . ' i n g t h a t *bo normal 

o p - - r i ' i n a r o u ' w-;!-* ^ - - - u t e f r c - H c u r t e n * - " 1 

- _̂  ^ - l a i r l y - r o u t o r i a h t now. ^ ;̂--, T 

- . . w o u 11 J o * - " : 1 ' - - : -W O ' : : 

. s o . 

3 you done 

- t a t wcu' 

ca r r -
-V. .. e t Q ^ ' Y S P ? 

'h , y e s . 

new 

• V, — — 3 V ::4 

. n 1 1 ' 

m - c t ever 

w h : 

0 7 

ALDERSON REPORTING COMPANY. INC. 

20 F ST. N W WASHINGTON, DC. 20001 .:202) 628 -9300 
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b e f o r ? p i p o l i r r- p r o j e c t s 

ar-:- r o n s ' a n t l y - - . ' i n g p l a c o , c 

c i p e l i r o p r o j e c t s , tb in^- ; : . 

he r p r o D ^ 7 t 3 c f t h a t k i n l 

- t r u e t i c u p r o j e c t s , 

t t y p e tha t c a r bo 

m ' e r y c l d e 7 * i n e d a n y w h e r e i n t h e ' : c u r - s t i t ^ 

NPW : ' ? x i c o . A r i z e n a, e r C a l i f e - n l - . 

3 Bcc i -^es w o s t c o a s t o r i g i n s ' nd s c u t h w » - 7 * 

oxcus"> me, des* ina t i o n < - , a r e t h e r e o t h e c g e o g r a p h i c 

?xai 

a r o a s wher? - t e e 1 c ? n 5 h i - J — h o - iiii 
p r : : J r t s 

A 

-> 

ft 

3 

an'j .- -

p r - ' - '^ - - • 

s o u tn w : i t 

0 

'^rom w h a t o r i g i n ? 

F r o ^ f ; ' 7 i , " t r a n g , a r i 

G h , y e s . 

What ar-:r t h e s e e t h e r m a r ^ o ' - ? 

W e l l , t b - - o t h e r t a r k o t s '• 

• . ' COn t -

' I v t h e p r o l u c t s a r -

i l l y 

Dor o < i ; 

'Y.J C a l l t h - 3 ? 'J ' b w s t - : 

o f a - - . 7 * 7 1-7- - - ; - - • - • • ' • • 

t r 7 ns p c r t y : ; : -

A '^o, •recau.:.-- have s i m i l a r " r o d u c t i 

f c c i l i * i e s i n o ' - a r t s e f t h e c o u n t r y . 

. ^ - j r m a l ' 

a n y 

' 7 

ALDERSON REPORTING COMPANY, iNC. 

20 F ST.. N.W., WASHINGTON, D C. 20001 i202! 628-9300 
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have a p l a ' - m i l l i n I n d i a n a . ''ie hav.- a r i v ' " i l l in 

' • t a b . So t h a t tb--- n o i m ^ l ark---t f e r th-; ""exas '''o'-ks 

p r o.7 u 7 • '> l low- th-r l i n e i ' "~-- - o u t h e r n - i c i f i -

Santa ?e . 

3 A s s u m i m j u s t f e r a moment t h a t the •"?rgor 

a p p l i c a t i o n w, g r a n t e d w i t h o u t any c o n i i ' i e n s , and *he 

Santa Pe-Southern P a c i f i c : . - . - . ' y 7 \: r : 11 -. or -:'. tor?-" 

i t s 3 ? r v i c e i n an unsa t i s f ac*ory m-=.nn'-̂ r f c r t b - p r o d u c t s 

t h a t noved f i r - ' r . - ' i s t en , f - r o v . - ; - . , to e i " -

C a l i f o r n i a or t h e s o u t h w e s t s ' i t - . ; , w: »,' wc^". 

St^-el do? 

A i-'o • j . - u l l p r o b a b l 

m a r k e t s , an ! w : u l i x^-- t o sue: 

p r 7 ': a 7 1 '- ' : i m r e r t ,7 o - p o * ,i t i o n 

3 > b a t p e r c e n : 1 : 

03e q u i t e 

t h econ ? 

ft b i ' ' s a ver' ' ' ! : ' * 

13 s t h --> • - " : ' -

t f r c u a b e u t t"- c o u n t r y 

f a - i l i ' i e i " " ^ " 

f a c i l 1 ' : • • - * a ro ee 

That ! i ^ 

d i f - • . i n - • - - • . 

1- ••.. - , r - : b l i 7 b - 7 

c a u s o 

-V: . : .; ' m e 

- ^ 

- ween 

c ,-.: r i r 11 

1 1 1 

w ' 

ALDERSu^i REPORTING C 0 M P A : - * Y , INC. 

20 F ST N.W., V. SHINGTON, D.C. 70001 202: 628 .9300 
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ee '̂6 

compat i t i o n on tn? wa^^l^past. 

3 Hew would a 5 p-rro'><: increase i n rate;- a f f e c t 

what , , 

iHlai 

mm 

ft W a l l , you c a n ' t r e a l l y make , i s t a t e m e n t whatjr 

ycu kn- 'w, as a a e n e r a l r u l i , t h a t a p e r c e n t a g e w ' l 

Chang? a marke t p a r t i c i p a t i o n , because you a r -

c o n s t a n t l y d e a l i n g w i t h d i * :-:-. . r : - r'-'-^t i : r i c . - s . Yeu 

have t o depend or you are ' ^ ' ' - - ' e d by tho p r i c e 3C7io7 

of i o m o e t i t 7 r . 

Tf the p r i c e of . . . . . . . p l ^ t c i - : ; ; L c s 

A n a e l ? - m?rket went '^ewr 1 - -r-.-.'^.-, ir-^ eur r a i l r a ' = 

w - - .; :: 15 po-eer.- , -v- would p roba ' - ly f- ' f ro ' ^ 

tb-- t ; r : ; . r t . ""'•:er-̂  . i r - a number ot : ^ - - 7 r 7 i n t h e 

e g u a t i o n t h a t you c a n ' ' ' - - " t i f y r>'̂ :. •••' ' - - - - - u g n 

abcut * 

.- 0 y : X I 7 1 n < 

-- p r 

g i v e n t, y i s s i 

1 n a 

- - , 

•;it 

r i I S ^ ycur 

t o Ca 1 i - - ; a - -

1 .•\ t -! - r 7 t .'̂  

which i s a c r i t i c a l mov-

m " — - . " - --•-•• 

0 r :.̂ «̂ U . " . 

1 n - ro a s . 

: - c n a . 

us i J. so . 

ALi^cRSON REPORTING COMPANV i .C, 

20 F ST, N,W„ WASHINGTON, D C. 20001 2C2) 628 -9300 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

1? 

18 

19 

20 

21 

22 

23 

24 

25 

68 67 

es m c v i n - t c th? 

A I w i l l have tc 

answer t h a ' -ave r e l a t i n g t c 

west r o a s t b e f e r e . 

Ther-^ i s no g u e s t i o n t h a t i t woul;"; a - 'vorsely 

a f f e c t our c o m r e t i * i v o p o . t u r e i n t hese m a r k e t s . "̂ he 

p r - ' c i s e , e x a c d e n r o , , t h e p c ^ c i s e , ox^.ct n e i n ' ' ' '-;hl7h 

we would be d i - v e n o u t c f t i .o r a c k e t , i t woul . ; very 

d i f f i c u l ' t l o - '-- ' ' ' in?. 

3 kr.d t e - I - ; 

you s a i d b ^ f e r . - , am ' co r ; 

s c - n a r i o d i d bappe'^, and t^e 

p '•' r ce 1 ' , t h a t ^ ' • -11 * 

! ? s t i - » ? * 7 o n s t • •: •:..' - t s p re 

Houston? 

-and s e - - * - : * ; a t 

s- i - . - 1 - r xz i f t*-at 

*-.-. - o i n c;- - :: -- " 

7 0: hav-' any a 17 e t 7 7 ~ 

•alif or 

- u - s e l 

o ve-

p r eca r i o u : bo 

•J s a y 

f a c i i i -y 

eca • 

n n - r ^ :: r ^ - • 7 1 n u s .' 

11 t y 

ALDERSON REPORTING COMPANY. INC. 

20 F ST. N.W . WASHINGTON, D C. 20001 (202: 628-9300 
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are servee by : i v ^ r a i l r o a d s 'broueh the ̂ ^ert Terminal 

Pailroad A s s e c i a t i c n . 

' 3 Can v 0'J oXpI -11 n that a 1 i ' 11 -:- b i ' r or f f 7r 

us? 

A S u r e . T'-.o Union P a c i f i c an ! the ' ' i s s o u - i 

P a c i f L -J aro z':' - twe r i 1 r e a d s tba* pb v .s i c a 1 l y se rv e the 

p l a n t a t Past c a y t o w n , Texas . Tho t h r o e c h e m i c a l p l a n t s 

i n tn? araa aro se rved by the P o r t T e r m i n a l P a i l r s a d 

A s s o c i a t i o n , which i s a s w i t c h i n g l i n e con n e c - i r - wi* ' -

a l l r a i l r o a 7 s t h a t como i- i t . c the riouston a r e a . •. z i s 

th '- -7 -ent ia 1 : --r-'^n co . 

3 Did ycu say t h a t th^: e n l v r i i l r e a ! ^ t"' 

. ; t 3 avtcwa i ro ' : i 'J 7 

• o r V e 

J M n "> 

and t h ' . a c 11 

re t h o t w o . 

' " : ^ - U --- o , • , - J - • ' „ - • , _ - - . : ; 

ma;' -^ive Ti3spe'<;?n himself. ' t i :i t h - " i s s c u r i P i c i " : 

1 - . . • p •? 

'''FE V I C rSf-; W- . l , ' be UP/" 

combined system i s on^ ot ' he c a r r ' - - - V X 7 ' 1 

- T . - _ 1 

- 7 ? 11 7 i f - 7 . T b r : 

por ce"* 

••IC r.xxl 

( 1 - 1 1 - i n a ) 

ALDERSON REPOR 1 INC COMPANY, INC. 

20 F ST., N.W., WASHINGTON, D C. 2C001 !202) 623-9300 
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percan t . 

3 How e x a c t l y w o u l ! t ^T East -^aytewn f a c i l i t y be 

a f f e c t e d by t ^ ^ mo-ger of ' h o Santa F - - C o u t h e r n P a c i f i c ? 

A I t woul^ - - i n the s h o r t haul a r e a , p r o b a b l y 

no t 3 J bst an t i a l 1 y . '"bora w c u l ! b-- sore r e d u c t i o n i n t h e 

number o f r o u t e s a v a i l a b l e to u s . I n the s h o r t r a u l 

area I " ^ o x a s r a t e s t h a t a r? c r r r e n t l y a p p l i c a b l e by t h e 

"Missour i P a c i f i c-C an t a Fo, th-i-re wcul-: 1-̂ - i e - i - 'S t ion 

w'-'-*h?r t h o s e r o u t o s woul-^ remain i n e x i s t e n c e v e r y 

l o n g . 

Cn t h o l o n g haul t r a f f i c go ina i n t o 

C a l i f 7 r n i a , w? would be t o t a l l v C a l i f i r n i a , ftriconi, 

.mmmm. 
and "ew ' ' ex i e - - , w- ' / c u l d b-i t o l ^ ^ B H r J ^ j 7 c t t o t h e 
d e c i s i o n s o f the -orr b i n e l San 'a po-C" - ' - ; ; - - ' : • 

w b a t t h e r a t e 11 v • wr^re, what th -:.'•. -. irogu--ncy 

wo.'^ - o . -./ha- f--^ - - • -V availability wculd ^ •, v 

- r ^ l l y whet our mar'Kot peer ' : re wouM be i n ' h ^ - . -

a r' as. 

Vby w o u l i tne UP or tba ''P no l e 4 >^ -I 

r v e t ^ - -.-town •• ? 

A They would c c n t i i i u e to p i . / s i c a l l y s.-rv^ t h e 

f a - 1 1 i t y , bu* - would b •-• '» cr--- i t - a-y d e^-t' n • ' i on­

to they w t u l i 77 le • - ; 

r 7 ;i t ? 3 an i 1 o 17 t r • 

ALDERSON REPORTING COMPANY, INC. 

2C F ST.. N.W. WASHINGTON D C 0001 (202) 628-9300 
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^j:e you s*a i n g t b a ' you b e l i e v e t h a t i f th? 

m o r r ^ ^ ^ ^ ^ B ^ n * e! w i t h o u t " o n ! i t i o n s , t h a t *ho SP woul i 

be u n w i l l i n g or *he SF wou ld bo u n w i l l i n g t c i n t - ^ r l i n e 

w i t h t h e "?? 

A ""here a re twc wavs i n which a t b r r u a b r o u t e 

Cin bo e s s e n t i a l l y c a n c e l l o d . One i s t o c a n c e l the 

r o u t e o u t r i g h t . That i s , you w c u l i ne l o n a e r aa--^e to 

- - you would aarc-o t o i n t e r c h a n a e t r a f f i c , but t h e 

m7voTi?nt er tb - t b r ^ u i i r a t e would be ccmcris .^d o f a 

c o m b i n a t i o n r.-." e t o ?. 11' f r om the i n ' e r c h a n a e p e i t - -

betwe?si the c a r r i : r s . 

"̂ b 5 7 = c o " i -'-•; 11 c a n c e l , t o er - • - a l l y 

'-a7r=.i a t b r o u i : r c u ' - :s t o i n c r - ; - - ' ' v i a the-

mmmm 
goi t l i n o '. 1 o ^ H ^ ^ ^ ^ H l y n c i n c r e c s m g 

tb - f , te v i a t h - - i n g l o l i n e , so t*",at y - i -'V - i l y 

deve lop a r a t e - i i f f e r e n t l a l \ • w - - • • • wo l i n e s which 

r e r i o r s t ho us>- o* *he .:;?ccn! l i e - , ' -"̂  j o i n t l i n ' - - , 

ess on t i a 11 y or i r 7 n i c a 11 y : - v : -, ^ I - . 

3 I f the m-.-r - : i ~ t i "; n : : ao? rev? ! w i ' h o u * 

c o n d i t i o n s , -v • ' - " ' ' ^^'-'s 7 
!- • t t o t h - ' a - - • ~ 1 1 1 7 / , '« 7 "i - W 7 i : . • • 

t -- ? ! ! e ? 

A ^^mm^biliJKtttlltl^ 

,- t b . ' I - -

wcu ld bo v--'ry 

'Vry . •.i 1 -7ad in ^ . 3 r .X •- -I 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., NW., WASHINGTON, O.C. 20001 (2'J2) 6-^8-9300 
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r o v e n j - - i n a l e g u a t ? , and t h - r r e f o r e r.o r - i te j 

unrea3 e n a b l e . 

'Ao u o u l d have r e - l l y - - we would bav^ t o mak • 

a d e c i s i o n as t o wbetnor we seu ld c o n t i n u e t o o p e r a t e or 

t o s e i . cur p r o d u c t i n a g i v e n market bas-d en t h e 

i n ' " r - » - s e d cos* of t ra n r eo r ' n t i e n t.c t h a t mark^* . 

3 Are t h a r e any a J. t e r n a t e m a r k e t - f e r t h o Ea'-': 

Baytown p r o d u c t s t c a l t e r n a t e marke t s to t b t C a l i f o r n i a 

or s o j t b w a s t o r n s t a t e s ? 

ft '"-o, wo b u l l * t^.;- p l e r . t i n T_-xaS t o serv-i t h i s 

a r t i : u l a r m a r k e t . 

Q Could t r u c k take ov-;^r any z -be 

t r a n s p o r t a t i o n t b a ' i c c u r r e n t l y be nc -̂ on.-- by r i i l ? 

^ ^ ^ B At a 3Jb - t-- r t i i l cos t i t - c a l l b o , y a = , 

^ tmSmtmmk ccon '^mical s w i t s b , or would i t 

b'̂  infe^is i ^ - l e a l t = r 7 a * i V 7 ? 

A I n -̂ 12 r - ' - r x y [ i : p y ^ j w o u l ! be o c e n T i ' - a l l y 

i n f ea s 1 b 1 e . I t i; i k ' • • • •• - -7 17 r u r 

s t n ton --n* • be - • 17 • t e - r : : , . i l car . '!- o 

a b s e r - ' - : i n ' r a m o d a l c o m f - - * i t i o n nav.: ia •• : ^ ' : : t e 

a 1 m 031 ' - n y raa 7 b : -1 

c u r r e - i t l y -h - i r^ :e i - y » - i t i v - - - - ; 

3 . i g e ' - , yc ' j 'iiec':"-:^ tni.-- movo-n--''r' o^ <--h;:ip*-

• • '. p l a t e f r o m I ah, Ca - . * ~ x. 

Can sh 

ALDERSON REPORTING COMPANY. INC. 

20 F ST., N.W WASHINGTON, D C. 200C1 (202) 625-9300 
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C a l i f o r n i a , t o Pho-'-nix : .- t r a n s f o r ' - i i n ?ny way '~os i ' ?s 

r a i l ? 

A Yos . I t can m 3 v •• ^ y t r u - . -

0 '.'ha' i - tb- - 1. - .:. - ' shee t 

an ! t i n p l a t e can be t r a n s p o r t - i d by t r u c k ? 

ft I t c':r. ;je t r ans-t/C r t e i ohy 3 i c a l i y any 

d t s t a n c f c . E c o n o r i i c a l l y , - l e si .-e rouab r u l ^ - -•^ "-.umb 

would a p p l y , t h a t t h e 350-m^l? r a l i u s a e n e r a l l y i " th? 

l i . T i ' - ef . - f ' ^ ' C t i v •-: ~ po 1 t i on . ""he l i s banco f r c " 

P i t t s b u r g h , C a 1 i f 0 r i . i a, j t o F h o - n i x i ; . . 1 - : . 

t r ansp c - t l 7-• - ;• : , : Tv.-^r t-acka;-.- r : ; - ; - :- 'ween 

P i ' t s o u r g h an ! ~ t c c . 10 7 . 1: : ; - . ' r o r i ^ - c t ? 

ft •̂•-••. 

3 How -ioo'- the :--?-vie-' r r ' : v i - ' ! a i m : the 

t r : c k i e e r i b t ' t r : k com; ; ' - r v i c e you -

alona t r a c K s iwr.-- ' ' ' • -

ft . ' I l l y .-• 

3 ow -i o : 

1 .- ^ o 

ve 

17 

<- 1- p- I h 1 • 1; z r-- rh < '-7 -? i 71 cr -; - - .-. i ce -1 -": ' 7 

t r - c ' r - to cr • 

0 wn e i b y - i 1 r o a i ' r a ' -

ft l-; i t h 7 u t rev i z- w 1 1 

1 1 - - , r i t o *-

ALDEPSON REPORTING COMPANY INC. 

20 F ST . .'4.W„ WASHINGTON, O.C. 20001 (202) 628-9300 
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987? 

lower than th-. r a t e s cbac---! f y tho c o m p e t i t i v e 1 ; •: 

opera t i . i - over th- :- i r own t r a c k . 

mm^M-' i - 7 - ; — ' - ' c r t h , 

raw m a t e r i a l s y -i 'is-? t o produc 

Yes . th--- Sou thern Pac: 

0 V - - -

or c;ie. 

l o o s , yee'. 

What raw n i a t e r i a l s d'-'cs t he SP - - • • • - -

^••i-;,'•=> 1 y , t h e r^w m a t e r i a l s c f : - . - r i c 7 i 

scrap and c th r a l d i t i v t ^ s t o t h e s 'eeJ making pc-c 

w 

A • a 71 - e 

" t i t , t h a t com o 1 

I b ^ y a l s o t r a . - - p e r * scrap 

7U')7 wo-r socs* per 

0 

t 

f a c i l i t . : . 

3 

f o r 3,n T " ' 

A 

3 

b -- ' • 

z r er i i : ; t 

l n * o -

wr ^ 

7 • ^ y t 7 w.-; , -.-x "- s . 

Does '̂ F or c-^n " c a r r y any o f ' b c s 

"b--- "• ' - 1 ' n Fe do as not 7 i r r en t l y s e r v i -

w-- J z~ X" . 7 ' j r co r o f r • w ' - a t e r i a l 

A r you f a m j . 11 a - w i t h t h - p r ^ p o 

• . • -31 t ^ • C o r r i ^ Oi 

>- S .7 ' . - i 7 ; -

77 -

I r - ' - a l ly hav-- no 

t h a •: w i t 7 ' , 

'. ^. •- - .S t * ' . w • -."- - 0 

s u r v • ' ' . «• e * 

P - c i f i c r^ 

;- i • 

c r i ' i c - ! ! ' 0 ou : 

:c our c 

ALDERSON REPORTING COMPANY. .SC. 

20 F ST.. N.W,, WASHINGTON, D C. 20001 202; 628-9300 
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t o s t a y i n b.. 

analy7»r i n ^-

Ccr CO - an . 

Id 

be'-^l '^ of 'b.-' 7 . ~ . 

Woul i y :• 

V •-: i • i -'d 31 a t - - -

7 . Per "•; a t r e a '̂  e7 , we - i 1 n o t 

. ., r-, va p r o p o s a l of -'•'• " ^ C . 

• ; "bank y ou v.-' z ~ •; , '' r . 

y - ' ^ \ r . 7o you have ^ny g u e s t i o n s ? 

1 J u s t 7 f . w , Ycur •'••onsr. 

i r y P e e l , a n i T am a p p e a r i n c cn 

"'^et 'C'- - * • - - o r t a t i e n . 

I . . . - u r - ' I ?=>:-•- -i ef y c u r 

'^—'7 indicate ^^^*- y• 

t o us-;- tb- • - " a n t a Pe s i n g l e l i n 

or i n j o i n t l i - * ^ 

I 

/ou j o i n * I 

ft Yes. 

3 \z^. • • 

1 o y " 

ALDERSON REPORTING COMPANY INC. 

20 F ST. N.W WASHINGTON. DC. 20001 i202) 628-9300 
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' 7 ' a F e c a 7 7 •: t e r i 7' 3 So the 

d i r o c t l y ' 

A Oh, yo3 , tb.-y 7 7 : ^ i l l . 

Q How does San*a F . ' s s i n g l e l i n e r a t e s -7-r^a: 

w i t h the "P-Santa Fe . . o i n t l i n e r a t e s ? 

A !'-->•,• 2 7 - - 1 a 11 y co m r - - » t i t i ' / o , I r a - ' ' 

i n i i s i ' e ore!- ' - - l y what t h o y i r e , because a numbor o f 

tb -m a re under co-; * : - - s , ' -ut t h e y a c e s s e n t i a l l v 

c o m p e t i t i v - r . 

'̂1 

So ta Fe , n t lea;-' y-'^'p - b f s 

f a c i l i t i e s , h-is i n d i c a t e l a- ; " ' o r ? s t i n h a n l l i n c 

l i n e t r a f f i c a' a cc- - . t i v o rnt:^ Ir-v-t-l w i t h 'ra 

w h i -n i t J 7 ' - 1 V o o r h o r w 1 se - i - ! ̂  1 v i a s i 

u y ~ " t h e v 

t ^ ^ r i f i r , 

e^v 

o r i g i n - ' l i t 

wi'h t -

f e r 1 

'b' v w i l l u se '^ 

'7 wi'h t ̂  

i t C 

.HOW, y;: 

A'.DERSON REPORTING COMPANY INC 

20 F ST. N W WASHINGTON, D C. 20001 ,202) 628 9300 
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3 Ara those movement- a e n a r a l l y by mot-or 

— ^ p- ^ Z"? 

A No, ̂ or the 'ost part those p r o j o c t s ac-

generally r a i l o r i e n t e d . ^ ou are t a l i ^ i n a abcit very 

sizeable tonnaaes, and you aro tannine about vory largo 

produc t s . 

^--y^ -r PU . xovo-'ients t h a t vcu havo l i s t e i on 

T̂ age 5 on your t a b l e ef various chemicals and s t e a l 

p l a t e s , can you t o l l m-- wĥ 't 70.---.-.-̂ ::.:- ?- 'hes? 

movements go by tr u c k v^rrus r a i l c a r r i e r '7i7y? 

A Thos-' shown on Page 5? 

3 Yes, s i r . 

A I t 1.- -.':'-•': 1'" percent by r i i ' . 

;} Now, t a m i n g to ?aa? , ^ ou i n l i c a t - ^ t n o r e i s 

sheet and t i n e l a t e t o c u s t c m - r s i r *; 

Ar i - . 'ona , a r e a . Ho-« much gees '-y • 

r a i l ? 

A A a a i n , i * : - • c r 

T. r . ;; . t . ft . • - i l l p s r c ^ n t i T o moves 

3 -cu I : ... -. - - '̂ an C ' , -- .. . . 

A Co- • • . . • c • ' 

- , ' - .. . i : - = i 

13 cemra: t o 

i v sh - r 

t h - r e c 

3 New, you 1• 

- tom 

-, 1 

' .-i a 

ALDERSON REPORTING COMPANY, INC. 

20 F ST N.W., WASHINGTON, D.C. 20001 202 628-9300 
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impor t c c p e t i ' i o n . 

A Yes . 

t) ' 'ou i l s c f a c e l o m - s t i c c o m p - t i t i e n f r c m c t b i r 

s t = e l p r o d i c e r s ? 

A Yes, we d o . 

3 Wher? WO"'!-' those f a c i l i t i e s be l c c 7 * 7 d ' ' 

A A l l r i a h t . "^ber-r i s a ma-^cr f a c i l i t y c-

C a l i f o r n i a S t e - 1 Company l o c a t e d i n t h e Lcs Angeles 

a roa . 

3 Do you know who t i . - r - ^r- r 

^ r ? 

A Yes, thay a ro s-r r v e ! by ' b . 

r r v e i b y , wh ich r a i l 

u ' - les 

j u n c t i o n , which connc-ctr -..'.tb the S c u ' b e r n 

the G l - * - T b e l i o v e . 

3 Pees t h a t a l s o ccnn- ic t w i ' b -be 

1 ye u know? 

A I i o n ' t k r c w . 1 . . . * ^. •^ X 

l i i 

a c 1 f 1 

on ' t 

p l a n t , but I -. - 7 71 c e r t a i n of 

7 1 r !. - b o t h o r ? 

ft -. • ' 

C . ;: . . iny at 

a n ! , o f c o u r s - , w-- havo a p, 

or 1 7J 7 ers w: - -st co 

e 

ALDERSON REPORTINC COMPANY, INC. 

20 F ST, N W WASHINGTON. D C. 20001 (2v-2) 628-9300 



1 

2 

3 

4 

mi^M 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

3 So a l l of thosa s t e e l p roduce r s compete w i t h 

ycu i n tho Lc^ ,^ngc-les marke*? 

A Y = s. 

3 Vow, do yeu fa r . - i m p o r t con i - f t i t i on on 

c h e m i c a l t r a f f i c ? 

3 I s ' : a t t o you i • - i ^ ^ ^ ^ ^ H l i P ' " t i ' i v 

f a c t o r ? 

ft Oh, y e s . ;-:.--^-- i n t he west c o - s t , 

i .T . t e r t . i r e p r e s o n t a ve ry s u b s t a n t i a l c a r t c f t he ' e t a l 

s t ' - 'e l con sump* i o n . 

3 

A 

3 

A 

« 

A 

I a m t a 1 k i - • .: ; ; - : ' • . 

I a.m s o r r y . I c a n ' t y • 

T was r ? f ? r r i " -T ' e your ~ - i c i 1 

'•' y w •-, a ' ? 

You na v e l J ^ s t e d s c m e c h ^ m i s a i - . 

"lb, r-h •7̂ i?fflfP̂ ^̂ ^̂  ^ •- -r-ry. Ŷ -
cr- pe t i t i V -• Wl 

3 

- - i i 7 1 on y 7 ;; :-

3 Now, '7 y7U fac-

chomic -" -7ducor7? 

ft Yes. 

.-t i c 

ANDERSON REPORTING COMPANY, INC. 

20 f ST.. N.W. WASHINGTON, D C 20001 ,202) 628-9300 
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A ' i ^ ' e l l , you have g o t a hua? p i t r o c h c m i c a l 

complex i n b o ' h C a l i f e r n i - a n i i n Tex^.s, and you know, 

t o t r y t o namo a l l the p r o d u c - r s and the p r o d u c t s t h a t 

th-^y i c p roduco would - - i t would t ak? a l o n g t i m e . 

Put w-:> do have a c t i v e c o m p ' - t i t i o n f r o m p e t r c l e i 

r e f i n a r i e s both on the Gu l f and west c o a s t . 

3 where do t h e p e * r o c b o m i c a l r e f i n e r s i n 

C a l i f o r n i a rec-:-ive t h e i r raw m a t o r i a l s ? Pre tney l o c a l 

t o *n? s t - t o of ' . l i l i f e r n i a ' ' 

a ro produced r i g h t t h e r e f r c r the 

; n g time. 

Yos, p y .X. • 

producing walls i n C a l i f o r n i a . 

"S. ^FEP: Ihank you very mu-b. a J.. 

h 7 V e. 

K a 1 a: 1 ' 

ev id?nce , 

•I'D; a f u r I b e r , 

•• i -

J I D GI i X C U : 

1 you move th-

. ) 

JbDGF 'r;G- '•. : '•• i 

.-:?, ALAI'l'T.- I -^c. 

JU • • -1 '• •: ' ly j '7* i r - ^ 

(N e - o s p o n s e . ) 

J IDG- -.. .''.INS; I t w i l l >-o r o c = ' i v - - i 

Ca 11 t b -> n o X t w . 

ALDERSON REPORTING CO -^PANY, INC. 

20 F ST., N.W., WASHINGTON, D.C 20001 (202) 628-9300 
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. PFMESi '"h? n e x t wi w i l l be ' ' i c h a e l 

J . "^mith of C i r g i l l , I n c o r p c r a ' e d . Ho w i l l , I gu--?rs, 

f i - s t tost:-"-.- -.3 t o b i s s t a t emen t cn b e h a l f o^ tb-- DPG''} , 

a nd t h 7n on b.rbia: I am s o r r y , and then be c r o s -

ex?,mined on b e h a l f o f h i s s t a t e m e n t i n s u p p o r t c-̂  t h e 

Union P a c i f i c . 

Whoreu pon, 

y ICH,'EL J . ^XITH 

was c a l l e d as . w i t n e s s , an! nav ina b-::en f i r s t d u l y 

sworn, took tb-. s t a n d , and was examined and t o s t i ^ i e d as 

* 011 < s •. 

DIPECT EXA MIN ?,T'TO" 

pv- S''"LT'.'AV; 

I a-' ••'ary Anne Sullivan. " • b r o 

.n a ••^- • ' ' --^ : • ~ •-•r z p 

" r . ' • j n i t h , would you s ta - •' .^our f u l l :--••- --

' ^ ' I r - ' i r " " r *he r n c o r f " , p l o a r e ? 

: ' i c ! - - :o i C. " " " i t n , C - . r c i l l , ' 7 "o r p er ^ ' t -1 , ' ' . G . 

bus in? - -

A 

: X 3''^C, • ' i T : o 1 1 . a • 

2 7 ! w b ' ' i s your p 7 s 1 1 1 : e w . : r : r a i i l ? 

t r'^ ns 0 cr t t i 77 f e r C a r ' i i l l . 

3 ' " i d ycu rubir, i t ci v o r i f i - r - d sta'oT'.-^nt 

. • ., r, v---r - • .- p r cc - ' - ' d i :;e 

2 , 19j^a? 

i n s u p p o r t 

- ' ' l l y 

ALDERSON REPORTING COMPANY. INC. 

20 F ST., N.W,, WASHINGTON, D C. 20001 (202) 628 -9300 
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8831 

A T d i l . 

'•S. SUTLIV.^.N; I weul^ l i k i - t o no to -er t h e 

r e e o r ! t h a t "-'r . C-nitb ~ u ^ ' ' : i t ' ; ' ' an l l - ' n ' i c a l st=tAnv=nt 

on ^ e n a l f --^f ' e 'i'<'T, - ta t^ .Ti^- - ; Vjmber ^ f o r tn? ''''•<"^. 

G?:;v?r F i o Grande _ta '-^me7' 'Sumter 7 1 . And the ore- T 

have 3 is*...r i b u 1 7 ! i c i n f a s t f rom tn= "'"''T f i l i n g , j u s t 

because i t wa - - - m a ' - r ' l - - s e r i e s . 

JUDGE H ' ' ^P : - ' I ' " •- Thank y o u . 

FY .''.S. '='UII I V.-N': ( - o s u ' ^ i n g ) 

3 Do you nav--' _̂ny - 7 r - - 7 t ; : i - to ycur . ' 'uly 2 , 

i o r 

cress ^ X i:,: n .x 

P r i ; 

t 'J e u ; 

ALDERSON REPORTING COMPANY. INC. 

2 0 F ST., N.W., WASHINGTON, D C. 20001 (202) 628-9300 
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r i ' 

3 F a r i o n T!?? 

A "'e knew eur goods move across t r a c k a g e 

- i g h t s . 

3 i-'ow -'oes 777 s e r v i c e p r o v i l e d over the 

t r - . ckage r i g h t s compare w i ' h the s o r v i c e p r o v i d e d when 

the r i i l r o a d owns i t s own - r a c k s ? 

A Fcr the .e'-~' p a r t , C t r a i l l i s a p r i c e buyer o f 

t r a n s p o r t a t i c n , an.'' te be f r a n k , I I o n ' t knew. 

3 '^.'oul'^ yeu 7 7 ': w ' b e r a t e s compare' ' 

A l i ' ^ - :• ^ 7 . : r , n o , 

JUDGE Ĥ '̂ i: KI.'* " ; Ceul-" y o'J c l e a s ? t r y t e ~cp i> . 

up a 1 i t t l • -1 :.-? 

T ; i " . r - . - ^ . - r - . J . - j i j . , w i l l . 

"Y " ~ . "Cb^- ' I" • ; ( ' - i n g ) 

3 ? ..ae 23 o f your - n* , yeu s t a t e ' b a -

ar - 1 - . -mate c e ' ' - - ' : ' i v - r z v w to . - ' : -^o^n C i l i f o - D i a 

c.. -LS o " i r : t 1 I : ' ' ' ' " 

, • ^ 7 . F o r w 1 - ' 7 : .: ; i : • 

the j o i n t - - v - - - : n t c f -"P ev=r ? g i - n ; 

- I T - ' - 1 

! p.-- ' i t: V o z. 

A A: 

p r o i u r t s , an: 

• - , we haV-

w o u l ! 11 ' 

p a r t s 
P ,- y V -. -1 r-

n^a: 

to t n i a . 

. 1 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W., WASHINGTON, D C. 20001 (202) 628-9300 
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Y i i m e s o t a . I t h i n k t h a t i s •̂ be main t h r u s t o-̂  i t . 

3 To what p o i n t s i n - 7 u t h 7 r n ' ^ a l i f o r n i a de yo.i: 

p r o d u c t s ao f rom t h e stat'->7 t * - i t you j u s t ment ioned? 

A Vortb- '• : : . -.zxi c e n t r a l C a l i f o r n i a , and j n some 

c e e s up i n t o th-..' P a c i f i c " l o r t h w e s t . 

C Do any o f t he p r e d u c ' s o t r s o u t b e r " 

C a l i * ^ g r n i a ov?r tne r o u t ? we are spea'^inn a b o u t , '^vor 

Ogden? 

A I am n o t s u r e . 

3 I o '"sy o'. your p r e . * i v . 

s ou th r - . i i f r n i a ? 

A ' h o v i o . 

3 Ju s t g e n e r a l l y , w h17 b k: 

A ' " en t r r a l l y s t e e l , f l o u r , 77rn s y r u p - - eb , not 

Texa'". T'm s - r n « | * l | | F l o u r - -n and s t - ' 

p r o d u c t s . P robab ly : - - 4 H l l | | | ^ ' '^^ ' 

t : c k i n a r 1 .̂:. * - . 

' w ---'J r. X •' 1 a -. •" 

d '1 c ' 7 ^ 

ALDERSON REPORTING COMPANY, INC. 

20 F ST , N.W.. WASHINGTON, D C. 20001 1202: 623 -9300 
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C a l i f o r n i a nov =-7 

88 9U 

ruck an a l t e r n a t i v . - means of 

t r - nso o r t i na •• f ' ' o u r be*'vo.-- -".-r-y 

Ca l f o r n ia? 

A T r u - ' l i r e c t ? 

Q Y e s . 

i 4hr i s t h c i ' JS'' •'•-/ i s t h s ' -7 3 

A I t i s t o o f a r , and the c o s t c f p e r f o r m i n g tba 

s 0r V1 7 o i E '1 : - 0 r e 1 '̂^ : - ' t r, • va '' uo o f th 7 

c o m m o l i t y and tn-r -eTi i : ' - ' V • i o n s '•^ v. 1* 1 

u n ' e r . 

m ^ X 

'.-.'hat i s th? maxi-nu- ' 

• . ./ . -. t r u c k ? 

I ca:' g i v e ycu an i ~ 

0 7 

'^i^^^-'^^^^^mi^ 
inc: - t h " ' '•' '•'ur can be 

: 1 o : i ; 

cend i . i 

^ a b u '• ~ •- - - -1 a 1 

i t :; • 

f 'O r t t = -nc 

a ; - i l ero-" 'ic t : •. Cur lo ; : 

-. -1 -I ^ -• 1 •-. V -> - . i i , : . 

V'cw, i t 

^ r r"-

•u> 17 eapae i ty t 

- 1 - ' .-' 

;. . - . T t n a:; ' - ^ " V f 

I t i s : 1 y ^ 

T t i s 

i n 

ALDERSON REPORTING COMPANY, INC. 

20 f sr. N W., WASHINGTON D C. 20001 ;202) 628-9300 
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8-= ?5 

Ml 
t o meV7 

5 re 

^ ^ ^ ^ ^ ^ The -am? type of t c c k may 

C e ^ m t , b u t i t i s much s m a l l e r , b-.-cau.-

clenso. ba:: i i ' f f o r e r t t r - ' t i o n • t e r i s t i c . 

'1.1 w, i s t he i & c - i v ? r th i-r i '-•ulk r e c e i v - ' r ? 

Do-.-- i t r e c e i v e b i o - ? I ; - : ' h e r " - -•' h a g l a v a i l a b l o ? 

A l l of theoe t y p ^ s o f t h i n g s ^ c u l • - - ' rmino bow •*'ar 

t h a t " t u c k c o u l d mov^- ar aaa i r . s t a r a i l w a y . 

3 Do you know wh-='*'-'-r . z^z tack '• -•';^- i 

o - v . ^ Z i l l y ava i l a , . ; . * *'7r :• - l o " reyor-; 30c 

m i 1 es ? 

A Th ay r ' ' , ' - • ^ . 

t h e c o n d i t i o n - ; . 

3 Do ^:ry o f your p r o d u c t s mo. , - t iy* im Cklah-oiBa. 

A 

3 

m o v i m 

• a r i i e r y -•' u 1 i V ? 

wmm 
G -•'h at are you r ' -

mov >-T, 7 t ? 

A 

3 

ft 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W., WASHINGTON, D C 20001 (202) 628 9300 
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p r 7 b a b l y i n C a l i f o r n i a som-'where, er r ^ i l • ' i r t ^ s ' t - a 

custcm- ' r t h a t can r i v - i •'" ' i r e c t ca*". '^c-.e caa, 

=^e•-..-- --n " t . • • of f r a i 1 . 

Q I n t'z-z : .ce whero tb-- ro i r -• c c r t i - - i o n 

o f r a i l and t r u c k , i s tho t r u c k j u s t a l o c a l movo^ient? 

A Yes, i t i s . 

And w h i c h r a i l r c a d s !o you - '. • • . . - ••.e^: 

a n ' - •> i; t b -> r n 

A 

0 1 

ft 

3 

m i l i -. 9 

t o . ;oJ s t o : 

A 

t 1 n/'. w o u 

• 1 -he r r a i l r o a d ? 

I ^- s u r a . 

C c o r the ~ ^ n ' - F -.- -

minal Train eipva---'' 

I ^ • - - '^- • - k ' 

. :n , a ; 

Docs C a r c i l l t r 

'•• -" V- • - or. v i a t f ^ 

. : ' ' - • -^ow. 

- • ' - •': se ! t ' - - -

•- eur 

> u 

a n 'i y; 

co r : 

t -. vv n' 

ALDERSON REPOR'ING COMPANY INC. 

20 F ST.. N.W, WASHINGTON, D C. 20001 1202) 628-9300 
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w - - : '/ - 3 -• V ? 7 7 a 

: a v . Ycu a : o t - - = l k i r n 'JP d i r o s t , San t a Fe 

l i - : '7' 

f o u r ? 

A/S\ r e s t , a n - -• Gg-'en " ^ V Are t h o s e t h e 

3 

•C'-s'/S? 

ft 

Y e s . 

Oka':'. 

D e you know what per 

d i r e c t ? 

K e , " ' 1 r ' ' . 

To where ! ^c-. 

V b V 

a r -, 17 - m 17 

. : i 11 c 7 r r 

1 k b i r t and 

. i o r 

A .''O 1 1 , - : - T r .:. 

3 I s E l k b :. • 

A 11 i 3 S a n t i . 

: 7 1- m 0 s t • •: r t i t i s w 

o r ^'r c r 

' -^P? 

. w tu... 
' i r ^1 = — ' 

-I 1 

J r '•' 7 u - - V 

-, ; g n t 

: r u c k 

a l t e r - . = t i v .. u 1 ' 

ALDERSON REPORTING COMPANY INC. 

20 I- ST . N.W. WASHINGTON, D C. 20001 (702) 628 -9300 
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88 F? 

g u i e t u d e c- ';;? a f t e r n o o n , bu t *h-

JUDGE HCtKINS; '»''hY ar? you o b j ^ c t i n n to i t ? 

"/^p FIAGGi ">;.:• G'-'pa r tm-^r ' (-r j u j - ^ i c e . as I 

u n d e r s t a n ! i t , i s - o n d u c t i n g c r o s - . t i e r , ne t 

d i r e r t e x a m i n a t i o n . I f tb,=-y want t o supplement t he 

d i r e s t 3 t j . t e m j n t , we w c u l ! b? hapoy t o have tbot i !c so , 

b u t t h i s i s c r o s s e x a m i n a t i o n . 

JUDC^ 'rlDPKINSi I am go i7g -o a l l o w i t . Go 

- • ; : . -' " C i ' r t i i l yeu r - p o i t i t ? 

. :S. PCDCirAs Sur.^. 

JU'̂ GE H"*! K I'<'S : Ycu wek ~ av^-^ryb-';/ v . 

P Y '"^ p ^ U D 'r. I r ( ? s um i 7 a ) 

I s t r u c k net a v i a b l o a l t ? r 7 a t i v - -or 

i ^ l k h a r t to *h? '"exas G u l f b oca use of tb 

1! n 

! c 1 r 1 

. U i -

•~:}---^ -ha t ~e--- t r u c k 

: t l i k e l y i t w o ' i l i b^ a 

, u l t : . - 1 ^ 

k i n d of produc-

bo^n' ' 

3b , 

ALDERSON REPORTING COMPANY, INC. 

20 F ST. N.W , WASHINGTON, D.C. 20001 (202) 628 9300 
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88 89 

a n 

C i r g i l l transpert i t s - r a i n f r e -

. . J p m X.. 1. 

t o - ;.- -1 -F 9 

r ̂ •- - V • 

h " p r e b 1 a m w... t') i 

t r u s t u r e s , you cnanco 

--.in-- else w i l l ^̂,0 the tusin--ss. 

There is a p o t e n t i a l th -. 

•.' 1- tho T a rk - t plac= . 

h i - is t h a t i f you r n i r a ? 

he - a r k e ' p l a c ? w i l l s h i f t . 

cculd no 

:e soek longer en::cy the tus i n e s s , or r l k b a r * r̂ --' "• --v 

s o o 5 t b e r a 11 - r n a t i v ? - : . I t is a --3 - :'"':- e - -. n - , 

i f you wculd have i t , wherov- r - '•;-ro i s a m a j c r c' -e-' 

i 7 a n y t i n 7 . 

3 "̂ o you i- 'vo any ; x p ? r i e n - 3 --'hero - - i - , ^ : - h a 

r a i l - ; - r i - r w . ' u l : b. ' ; c t --nd 

t h •- r ? f e r e • - ' • • - : i b i I i t y : : , ' o r ? x n ~ 1 - , ~ 1 •* b a r t net 

b- . ' • - l e a l * ;7 the G u l f â-̂  

b . r i 7 : \ r • : nt cn t h e : • • r- i l 7 ;? 

; 7 U • t - o a o : 7 ; iV - t o r o - -

•Ik h V 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W., WASHINGTON, D.C. 20001 202) 628-9 300 
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r o s e . 

A '•'op^--;-^na cn wb^' hirpens fer so-", i?ono OIJ;^, 

3 Sight. In ycur -xperience, ar^ rail ca-riers 

son si ive tc - s h i f t i-^ • —'• et des-e in a t ion s be-caue- z^ 

t e s ? 

A The r a i l c a r r i e r s , as anycne , t h e y work f o r 

d i f f e r e n t m?7t'--rs than t^-? s h i p p e r s d o . ""^ey ^ i v-> a 

i i f r e r o n t se t e f peop le •"• • "ve- t o s a t i ; - f i • : i 

?&L ' s are c o n c e r n e d . 

Vow, t h ^ f i r s * ..u^-stion f would have t o ask 

r, ys-">if t o answer t h a t n u o - ' i o n ie i s i t a b ' o y o r ' -

*ar'-.?t cr a s " - l l ? r ' s 'iark---t? ''.'here e l s e wcul-! t h a t s i t e 

C 7 r 7 i ? r gr-i *.Q '::pi_ -_bf g r a i - t e f u l l i l l se-'ie -i-z-^-z" ' h a t 

miaht ':e a t tho G u l f ? 

I s i t anotht^r f i - i l i t y t n a t I miah t own"* T: 

i t a f a c i l i t y t h a t my cer ; ' • - - - ; ; b ' own? '-'bat we •aid 

- h i t - a r r i ' ^ r '. ~ : : e r i - r t i i r h i ? - -

Ycu = re tal' in-: rzw 

9 

'um i n t . eu ar 

:one.--7 i t i o n I ' h i n k th ^ t 

l i r e c t CO-'"Ot i t i o n , a i ' 

'- 1: ' •; t c c '.r p o r . - . .. 7 

- d i s c u s s i o n . 'n 

" ^ on ly * y - - - ' 

' • w o r - •. - - • 

you do i t or you ' r ^ . ' ^ ;e i S I S 

T 7 7 o , 

ALDERSON REPORTING COMPANY, INC. 

20 F ST,, N.W., WASHINGTON, D.C. 20001 (202) 628 -9300 
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9 8 9 1 

t h a t ^ i n ! c f ^ u s i n ^ s s f o r y e a r s . v? a lways been i n 

corr.mol i t i e s t n t : e excess t o t h - w e r l ! . We havo 

always been i n c o m m o d i t i e s f o r t h o -r-r-*- c = r* t h a t are 

un^er s t r e s s f o r h u y ^ v z ' t i a r k o t s . An! w? f a c o eur 

c o m p e t i t o r s most <^very day on d i r e c t c 7 r p - 7 i t ' e n , and 

! i r - - 7 t c o m o e t i ' i o n i s *ha one t h a t s o r t s i t o u t r i g h t 

now. 

0. ' ' 'hat do you mean by d i r e c t c e - - , - • - : ' i o r "l" 

A E i t h = r i n t r a m o l a l , two r a i l r e a i s i n tn ? :-am? 

town w i t h o u t i r-. i s l e of ' - •^c ie roca l - • . . ' i - r r i 7 ; , • 7ause 

we can be o r ec 1 o 5 e f r e t a market ' b a t way, r -

i n t e r noda l o p * i o n . 

2 

ft 

l l f r o m t ^ -

a r i V ,' r c o r r 1 -' i r , - 0 m i 1 o ? 

bara--- run n in a en *he o f the r i v o r , I ' v e ee-

r i v o r . I 'v . - - . t a t r u c k , a t r a n s f o r *o tho r i v e r , i n ! 

th? D i r g e -"own ' - No-.j '""rl-ans -v-'^'ruv a ; - ; - ' ' ^ t 

r a i l . 

•-foW'-v-r, x f "'' am ou^ of t h a t c o r r i i o r , ^ d o a ' t 

•-ie7 wen t work for ~- any 

f ^ . . . . . • . ^ 

0 J u s t t c m a k e s u -

t - • •; - , -̂ r you s a y i n a ' f--'' ' 

t i c n s i w 1 ' • r 

C ^ . •-. y-

l m 

yeu aro 

C : r - i l l 

ALDERSON REPORTING COMPANY, I l . t . 

20 F ST., N W „ WASHINGTON, D.C 20001 i202 , 628-9300 
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• V - r r n rro"!! d e s t i n a t i o n weul-i nc* be any r o s t r a i n * er 

r a i . s i n g i t s r ^ t e s ? 

A I f I na! t h a t o p t i o n , i t so 

3 Par! on me'' 

A I * t h e o p t i o n were a v a i l a b l e , i t c c u l d . 

3 I t c o u l i ? 

A Yes, but 7 a y *- e n o t . 

3 I am s o r r y ? 

A ''eyb-- n o t , because naybo j u s t ICO m i l e s i o wn 

t he read tb ^r^ i s ano the r ono s h i p p i n - ; t * ' . s a - o 

com m o ! i t y t h a t I am s h i o o i n a , ani l e t ' s s»y i t i s a 

b u y e r ' s m .- r k e t . -' e have t "c much ef i - . ""be ^ - ' -

opt isn may be *o go i o *7- ct"-. or 7 ' ;y ' - y vz:: z^ r-z "-^ 'y^z 

t b m t i n o becai - - maxiT.iror- b i . " Pb'. or i t s - f l . 

3 ^ r •'- you s a y i n g t n a t t h a t k i n d o f cc^'p o* i r ion s 

n c as o 5 f ? c t i ' / o -^r w'la* you term l i r e c t ? 

A Ycu bv-t. 

^ ''ees C a r a i l l -- w e l l , C i r g i l l ?;<pert^ -:: -. in 'o 

mk 

- sn ha t 

" l i - s e n t r a l : : ' ; - ' 1 1 t h o 

i 7 f 1 owo- soe 1 f r o ­

i p to 

1 ! i 7 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N W., WASHINGTON, D.C 20001 (202) 628 -9300 
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m t r i nsr 7 r *: 1 - - - r i s i r - a i n ' o .'^exieo? 

.A '"b , ' ' a o t i Ee o r i ' j i n s . Car ta '-e r e u t i n c s , 

depeni I"e en t r i - i r , ~ •- r - - - ^ . j . i_-j -?c , -e - .-- r o u t i n e s i n 

c o n n e c t i o n w i - ' - z " - "^ex '• , • -- - . "'^. . • - about 

I U , I t h i n k , r i v e r c r o s r i i ' : ; . 

3 So w - t e r c a r r i e r i s an a l t e r n a t i v e ? 

A I b ^ i i . = v.- tb-^r- i s . v - ' - '-at e - i r - e r , t i e , 

t h r c u g h P r c w n s v i l l ^ . A l e t c f t h i - i - l i n - i ' e d bv 

i n f ra 3 t r u e - u r o, you knew, n o t on ly w i ' b i n our i r ^ ^ e , b u t 

w i t h i n "o-^ico i t s ? I f . You can on ly j . i ' ^^ t ^ r i n - i n 7 

c e r t a i n amount a t ; : ' . - : , t i - ' - s . ;'Ow, " - - a n ' ' • ; :7 

wb'-n t h i s h a p j - n s , b u t ' ' - - - . . - - j : ; - t much ycu can p u t 

t h r oa T r a DO r ' , an ; ' -; r -1 : 7 - . . y 7'i ca n r •; t ' r J h 

a 7a t e ' .a. '. 

3 "."o yea f a - i l i a r w i t h th? ce- ipar i soe of r a i l 

r a t e s to wa te r c a r r i e r : ^ - • r - 7 - - - v - - - • - r a i n 

i n t c " - x i c o ? 

ft Vc . 

D h a t r • e - w o u 1 ! y 7 J r , - . . ; - - i i n 

7 a -

0 0 4 

fi e n ' t h 7 0 •. 

ALDERSON REPORTING COMPANY. INC. 

2 0 F ST., N.W.. WASHINGTON, D.C. 20001 i202) 628-9300 
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u s 

A T bav-- seen E l Pasc and Eagle Pass and 

l a r e i o . Thos? ar? th? ma-- - • -es I san t r i n k o f . 

3 ?'bat d ? ' - r m i 7 7 s v b i - i ac?tew^y C ^ r - ^ i l l ' s a r a i n 

' ZJ e n t e r * 'exico? 

ft In -'^'ny i-asor th- d?stin ation in ^v , ~'-, 

Q Can yo'u be more - p o c i f i c ? 

ft »io, I c a n ' t . 

3 i^ro-' w h i t o t h e r - o u n t r i ' ? ? " ^ ^ ^ B o r a i " o ^ . p j -

• y ico tb -. • •-1os w i * . : ' a ra^~" • r a i n? 

A I d o n ' t kD3w 
.mmm^mgm 

3 .'.ro vou f - . V m " w i t h T --/ •-•• ' • - t -a . -kaa. 

m r-

A A 1 i . 11 • 

i i ecu-e ion , but I 

3 Does tb^-

C a r a i l l have = po , . ; ., 7 07 Toy ' - - x ' 

4 No . 

3 C i r a i l l V-:- t h i -

l'?/*'P • s cone . - . . . : ho a id i e ; ; : , - : -

- .,. , I think I h a V bai ~w ^ 

t ^ at --ar a i 11 -- well, ir--

' 7 

wno 

e Co-'; 

i t 

A l l 

J - o o t 

r 0 I t f ~ 

ALDEP.SON REPORTING COMPANY, INC. 

20 F ST., N.W, WASHINGTON, DC. 20001 (202) 678-9300 
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'n '•.'hich r a i l r o a d ' s c o n d i t i o n s , tr. i t i s , t"-, e 

"•CS's or tho : j ' , ' : - ' 7 ' s , l o you t ^ i n k would r r c v i l ? m'--o 

c o m p e t i t i o n f o r C a r g i l J ? 

A "czy co.u p e ' 1 t i o n a t plac*-s where C a r g i l l 

sorve 7 ? 

Q Y e s . 

ft A a a i n , I would e r e f . r t b i - ihe r o c o r d d e c i d e 

t h a t . '»'e » r e no t here to vot"- on ^ way or a n o t h e r . 

3 I n - '".-rence to ' j - ^ ^ ] : * s t e e l p r c l u c i n g 

p l a n t a t Beaumont, i s t r a c k or water '- '=rri---r --'n 

a l t e r n a t i v o f o r the ' - . 7-r ~ r--.- f e i t h o r i r b c u n d or 

o u t b o j n l m a f o r i a l : ? 

A ' ' ; a very now a c q u i s i t i o n t o r u s , 

r e l a t i v e l y - r - a k i n a , ar' ' y z"-- look ina a t d o i n a sc"-

b - r ' - i r a i n an! eat o f i t , T ' - - - I i ev - ; . ' ^ b i t ' s i n 

I m p r e s s i o n . 

3 1 s t : -: * a 1! -i n a 1 ' - — » = 

A Oh, IT; - i : : - - i n t o s h o r t hau l m - r k e * - . 

3 Do you know currently w' : • • - 7* : •; :;cving 

by wit .rr v.-^rr ' - r , ' .'•••'> 

A . d -1 n o t . ^ ^ ^ ^ ^ ^ ^ 

3 - c 7 r r ^ ^ ^ H k a l t e r -

c f t r a n s p o r t i n g c o t * o r ? 

A 

.. - uz cotter V 

ALDERSON REPORTING COMPANY, IHC. 

20 F ST,, N W „ WASHIN 'OS, DC, 20001 232 628 -9300 
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0 'Gn Pago 5a , vou s t a ' e t h a t C a r g i l l g r a i n 

f a c i l i t i e s i n Iowa are •-on'-erned aboat not be ing ab l e t o 

c o - r - ^ t ' i e i - ' c - : v e l y ': r C a l i f o r n i a because c f s i n g l e l i n e 

s e r v i c e t h e i r c o m o e t i t i o n would hava v i a t he l e r o - '. 

sys ten . 

'4cul ' i you e x p l a i n what you mean by t h i s more 

' ^ i l l y ? 

A ' ' / e l l , l e t ' s j u s t say t h o r o i s c o r n grown i n 

'e'..'a and t h e r - i s c o r n grown in ' '•'obraika 7 ' - - i 13 

c c - n g r o w i n g i . ^ ; -. .as to -zw--̂  e x t e n t . S'ow, y7u ; :7o 

g o t to ge t tho lowa c o r n r , ' g h t t h r c u g h t h a t back y i r d i n 

o r l e c *o : - t ' - ' , ' ': f o r n i a , so i n t h i r ca:..- ycu - - u l d 

l o o k i t s ing l ' . - l i r e . .- - ; n ; se • ; 

- o u l * i - : i ' - c*-ing? th? mar'"..' - - ' ' t . - r n . . -^or ' - - o l n , 

f o r I n w a o : ; 

J The o t h o r g o : 'ho " : / ' ' : 

s ' ' - ' i n t . 

i m I. n u ' . . . . . T . y 

J'JDGF. H ; ftr° y V S .-. n 

in crior"^- Cr vha 

ALDERSON REPORTING COMPANY INC 

7,0 F ST., N W,, WASHINGTON, D.C, 20001 (202, 628 9 3 0 0 
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LJUDG:C HGlKINSi I t h i n k i t would be b o f t o r — 

why T'Sn*"*"' we a--t • ' o t h e r sta'--- ' - - - : - , ' , - •• then 

wt- r-i n have ov---ry t h i n g a t •"'no t i m e . 

••':. 1 1 ; ; I f that i s - igre-'abl- with " a . 

^."--1, i t i s agreeable wich us . ^^MflMpI 

JUDCf: r n P K I ^ S j Vou •• /e t y r r o M «=-ni 

w i t h t h a t , d 0 ycu? 

US. REEDt Wha* over y - - a y . 

•'P. Then i s i t "'y t u r n new'' 

jU'Gi. •y-'- •' 

D , e 7 " . I , ,r, p 1 -.. -J s n -• n o t - t b i t 

b ' 1- net -• -ance , '" . ti. i s : i f lH|f . 

, • ^ : . . . - . . . . . -: tl e d c ; . . 

- • p " r-/ • • •: • -xn^l 

RE'lESi 

. S m i t h , you - ib ' - i i t t ed a 

•JP/'^P- 26 . Go -^ou • - Vf 

V - 1 1 : 

o u l i y 7 ' ' ' J3 .t 1 

S&C'o -

ALDERSON REPORTING COMPANY INC. 

20 F ST . N W . WASHINGTON, D.C. 20001 (202: 628-9300 



P8C'.j 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

read t h e s-entence as i t s b ' ^ u l i i e . 

" ' b ' : - - , t he r u r r > - - * - - 3 t f o r C a r g i l l t c - " o i i v e r 

t e i t s cus tomers i n ' h . ' .'-se- aro? i ; - f n . p a p ^ j -

hun i r ? i w e i gb t , " an-" I would l i k . - •' t b : : - , "a t t h e 

o u ^ l i - b - - " ' t a r i f f r a t o . C o n t r a c t r a i l r a t e s are even 

lowf r . " 

'"b - - ' 1 - a p er i : 

ra te*" ' 

ft v ^ e . An • - - :. 

r a i l r a t e s a r-;- even l o w e r . " 

3 v j . . S m i t h , w i t h t h a t 7 7 - r ? 7 ' i - 7 , i - ' ^ i -

v - o r i f i e d s t i " r e n ' tru--- a r c o r r e c t : ^ - ^ your 

out l i . 

7 t .?nce, "Con 

k n o w l a d - o m ! b e l i e f ? 

mm 

a - • _n 

any i i * 

ft 

•7 1 - »i r- a , ar - y0 'J 

f o ronc : 

' o you 

7 a t 

no eV •;>e7 : - i;u, 

- i f ' ? u - - i , i ^ 

i ' - :* '- ' -enc . t o 

a r 

; 7 

ALDERSON REPORTING COMPANY. INC. 

20 F ST., N.W " "7 ; - I INGT ' -N , D C, 20001 ,202! o28-9300 
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syrup f r o m .demrhis or Payton t o C a l i f o r n i a ? 

ft •vocT, i t does . ••'^ybe n o t D a y t o n . 

3 Ckay. •'Jbore i n C a i i ' " o m i a I c e s i t t r a n s p o r t 

c o r n 3 yrup? 

ft A l l o v a r . 

3 You have c e r i a r . - ^ t h e t r u c k ^nd r a i l ra*?s to 

Phoen ix f r c m " -mpa i s i n your s t a t e m e u t , 

.'.re you ab le t o comp are • ^ ^ ^ ^ ^ ^ ^ • o f and 
^ ^ ^ ^ ^ ^ 

t r u c k *or t h e t r a n s p o r t of cucn s y r u i f l H B p - e s i p t - i t o 

Ca 1 i f 0 rn i a? 

A The r a i l z ? ' - : i : r a n scon * i n e n t a l r a i l 

r a t e . I t i s i n t h e sar-. : u p i n g b a s i s . I t woul-" bo 

t he samo, at " : : - t t o s o u t h e r n C a i i f c r n i a . T' to 

a l i ' t l e h i a b - r to n7r*b7r7 r ' a l i f c r n i a . P Ĵt tho t r u c < 

r a t e would be n i g h e r . 

3 Ts *hat because i t i - a '.077 ?r d i s t a n c e ? 

A A l i n g e r 11 s t a n 

7 I s t i i o r e any - - agi 

I i s t a n c e boyoT* wnich t r u c k i s no t c o - . p e t i t i v ' w i ' b r a i l 

f o r :•: ••;;•. ^ l u l ! yeu • - i s 

abeut 250 c r I ' D m i l . ^ s , as j ' . ; - ' s t a t e ! e a r l i e r ? 

A L e t ' s l o o k a* c o n d i t i o n s . -r>-_^-,.,- -..., 

of 7U7 t : i-.'ss t*- ;• -e would '•^-"•rve. On- wou!] ^ 

cu , : ton?r - l o t on a :>ai a ' i l l . e 

ALDERSON REPORTING COMPANY, INC. 

20 F ST,, N.W , WASHINGTON, D.C. 20001 ,202) 628 -9300 
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o r o would be a cus tomer t h a t i : on - r a i l r o a d . 

I n tba rase of a t r u c k a.^ine to a t r u c k 

cus tomer and , l e t ' s s ay , : t h a t 2 5 0 - m i l o t r u c k 

r a d . g s t h a t v .̂ t a l k e l a b o u t , I would have t c r a i l i t 

- a i l r a r t - a t r a n s f e r p o i n t . I would havo t o t a k o 'b -

e a t e r i a l o u t o-̂  t h ^ r a i l c a r . I would havo t o pump i t 

i n t o i t r u c k aiid d e l i v - ^ r t h e t r u c k . Truck i s t . l y 

t h i n g t h a t can de"" i v t r i t . 

Cr I c o j l d t r u c k i t a l l th ? way f r c m c r i r i n t o 

t h a t p - i n t . "'-at p o i n t c o u l i ; o u t *o ''OO m i l e s , 

bogey w i l l a l l o w i t . 

3 W b a t d 7 e £ * b 7 t - - = - • 

A D o y o u l i k e t h a t ? I t i : - • . . • - • 

c o s t s , t*-? r a i l r a - o n l u s i t r a r s f e r r e s t p l u s th-.-

movemant beyon i p l u s wha* - ^s* a n ! r - ' o - - b a t 

everyone e l s e would t a k e i - t c con . . . : on wh--- : a r e 

d e i m t h a t . 

^r.p •; - " - " ; I f 7 - ' ' - ' u 1 ae 

S m i t n , c o u l ! '-•^;: i 9 

ALDER'ON REPORTING COMPANY INC. 

20 F ST.. N.V WASHINGTON, D C. 20001 (202) 628-'?300 
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3Y "C . PUDSIRIt 

3 Does the c / a i l a b i l i t y of a back h a u l f o r th? 

t r a n s p o r t of ~ ' - rn s y r ' i p a f f t c t h - . va i l a b i l l ' v c^ t r a c k 

t o nov ; co rn eyrup? 

ft I t ' s d i f f e r e n t t o f i n l back h a u l s f c r b u l k 

c o m n o l i t i ' i s i t i s to f i n d back h a u l s f o r packaged 

goods. We have a l e t c f van? r u n n i n a on 'ihe h i g h w a y . 

Thev i r e i n t e--c b a n ge a b 1 e. '^ou can use them f e r a l l 

k i r is of You can even use a - e f e r van baa 1 

packa ed m at ^r i a l . 

• -7w-ver , s t a y i . . g w*. t h c e r n s y r u p , ^'-cau-^o wo • d 

have te e c ^ p i r - = i c h type o*" - r r i u s t ^7-" ŵ . at : * ' l i < ; ' , 

l e t ' s j .stay w i t n cora a f f l H j j j ^ ^ ^ ^ H o u ' 

a l l , i ' woLnhs l i H ^ ^ ^ H T* w- iahs 

1 1 . 2 0 c u n • : 10 n V - r y , V o r y ' , P 0 p 

s o l i l s . '"he type of t r u c k t . i ^ i t t rv - - ; - i t i s l i k e a 

t h ^ r n o s > - - ^ - z: wb̂ - : ' : , ^ • - - ^ •.- > t o l e ad i t at 

- • ' :: ; i • c a n ' t ."et -uch - e l :' : •; ; . :- 117, 

c e I •* e r than 110, you a r o n * ' : . : T t e 

" a7ywh---re. And i t ' - r e i l l v > v- ' -v v i sccu -^ , ' ^ i c k 

-0 ^ - ^ l i v . : 

• caa 5 

p u: ' ' - r e ; 11 y i v - y v i s c c u s , 

. • - : 0 ! ' - ' a r 

i s two p o s s i b l --. 

imagine tho t r u c k i s r a t h e r 

V c w , t h r : -

w';...n you can f i n d these typ-

ALDERSON REPOR-.nNG COMPANY, INC. 

20 F ST. N.W , WASHINGTON, D C. 20001 (202) 628-9300 
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w o u l i complement each c t h = r , bu t i t ' s very.- very 

d i f f i c ul t . 

*'S. r •- ' " T ; Th-ink •. ou v o r y much. 

JUDG- H'.JFKI"'-i : ' r . : mi tn . 

••P. SMIT^-'; Paul S m i t h , Your Honor . 

J'JDGF HOPKINS* Pid you iiak--> your aprearanco 

on th--f r e c o r d ? 

^ ^ ^ ^ ^ ^ 1 ^ ^ " P . SJIITHi Paul Sinith ro pre sen t i n g t he 

I ^ ^ ^ ^ ^ ^ B t of r an spor t a t i o n . 

PY ""-^ITH; 

Q Coed a f t e r n c e n , T ' - i ' b . I h -vo •-est 

g u o s t i e n s rased upon t ' - - i ' j u i den l i f i-t.d stateir 'en 

'..'cveT-'-.?r 1 6 t h . And i f ye-u w o u l ! t u r n to page I e 

s tatem o n t , r .̂ -- - - o . 

ft The s m i l l one w o ' r e t a l k i n a a^out? 

3 The s m a l l on;-, y--s. 

ft I d o n ' - '•- t i ' l e page. 

3 I ' d 1 i ^ - t-- ' - •:7'i.- • 7-

syrep and the cus tcmers i r 'Cb7,-nix. ' 'cw, 

- • - t fl 7 7 -'- T., , - - - 3 . y : - s ? :\ c 1 u s 1 '/ 

i t 

c e; 

:> w 

J -, 

V e c 

cc m r 

3 D c ycu krow w. :; 

l C ( 

ALDERSON RFfuRTING COMPANY, (NC. 

20 F ST., N W,, WASHINGTON D C. 20001 (202! 628-9300 
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8903 

K.= okuk , I o w a , a p l a c e c a l l o d H u b i n g e r ; tb - a t 

D e c a t a r , I l l i ; i o i s , and p r i - - ; ; ' • • scne o i t comes o u t of 

Kansas C i t y as w e l l . 

3 Do you ^now bow thay — l o you know w h - t b e r 

your c u s t o m e r s p i e s e n t l y or any t i m e i n t h e r e c e n t past 

purcnased co rn s y r ' j p f r o m your compet i tor ' ' ^? 

ft •'"'m -:ur-> they h a v e . 

3 Do you know hew t h a t co rn sy rup i s t r a n s r o r * - ! 

t o yoar Phoenix castomors? 

ft '^hey ar ^ g o i n : t h r o - j c h some cf the same 

t r a n s f e r ''n c i l l * i e s t h a t w dc . 

3 

A 

3 

f ace? 

A 

3 

A 

3 

Perb-ic- l i f f e r e r i t - ^ L l l i n e s ' ' 

'^er'- = ps Santa P-̂  i n cno ca.-;- n r ! SP i n anoth.-'r 

"̂ 7 you ^now wn?th?r year cus tomers i t "hcen ix 

uso t h e co rn :-yrup as what you mi ' -h t c a l l an u l ' i --'•:.-

-^7! er educe, • - - - ' - - - ' or 

i n t e r m e d i a - e p r o d u c t t h a t thoy -.'oul..; use i n se- - v 

else? 

A I t ' s always an intsrmediito zroductp 

3 ' C 7 L' 7 O W W h 1 7 o r t h 7 ' 

ALDE..SON REPORTING COMPANY INC 

20 F ST., N.W., WASHINGTON, O.C. 20001 (202) 628-930' 
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89CU 

t h a t - - honey , or s u g a r , or f r u c t o s e or any*hing? 

^^mjjtm^ ' ( J e l l , d--pendina. When y o u ' r ^ t a l k i n a abeut 

c o r n s y r u p , y o u ' r e t a l k i n g about t'«o *ypps , a p l a i n 

v a n i l l a t y p e t h a t we 've j i - ^ ' ! f o r years i n making -̂ a-"̂  

and j i l l i e s and i c e cream, and then y o u ' r e t a l k i n c about 

a typ? t h a t ' s a d i r e c t r e o l ac--"''en t f o r suna r , an ! t h i s 

i s yoar n i g h f r u c t o s e co rn s y r u p . So i n ' h a t c a s o , it" 

y c u ' r e t a l k i n g h i g h f r u c t c ' - o anyway, y o u ' r e i n t o a 

p r o d n s t t h a t i s e7";;-- ' - i v - w i ' b l i q u i d s u c a r . 

Q A n ! sugar produc.= rs would b--- where? 

Texas an! west T ? x a - , ' - - r ; r . 

Any i n C a l i f o r n i a f i r b?;-' s u g a r , f e r -y^.-npl-^? 

•f O O . 

A 

3 

A 

3 'A 0 u 1 ' you t u r n t e p ?, p i - a s - — yonr c n a r t 

t h -Te en - r e i ' ; ' - ' rat.---s and so f o r t f . "~e ycu Vnew in 

a i l i t i o n t o t h ; l i s t a n c e s i n v o l v e ! hero and *bo r a t e s , 

do you know t f - 11 - ' " . ' ' i k e s t c sh ip i n t b o cne 

c a - - by r a i l , i - s l u - ^ i m t f . - ' ' o c a l 

t r i n 7 f < : - r s by t r u c k , i f ycu ha ! t o c-, •:7y 

b a s i s s h i p i t by t r i i c k tbo e n * i r e vay? 

A - , ^ : ) - ' t k - n . ' ' - t r - > . - ; ; : ' ' ' •' c i l , - 'at 

f o - - most t a r t , a r a ' l c--r w i l l --7' a7('. w i . l 

serv? as i 3 t7 rage t a c i l i t . / f o r a w h i l e . '^ach r a i l car 

• u ck 1 - • • , '. - ' • 

you cont inua . : . . i t , yeu keep i t warm. 

!p re y. 17 i t -- l y f our 

ALDERSON REPORTING COMPANY. INC. 

20 F ST.. N.W.. WASHINGTON, D.C. 20001 (202) 628-9300 
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move i t out by t r a c k t c th=- l o c a l ma; 

'^ow, as f a r as -be t r u c k i s conce rned , I ' m 

t r y i n g to t b i n < ; , b u t t b ? i i s t a n c e i s - r o b a b l y a t e u t 1' 

m i l e s , a c o u p l e of d a y s . 

3 Woul i you t r m t o page u , p lease ' ' f * the 

midd l? o f ^he page you'-..'e j u s t -'o.eer i "-o-i -h--

t r a n s p o r t a t i o n regu i r o - i o r t s o-̂  s o r t s-.-rup. 

bet toD you no te t 7 7 t i t ' s o x t r o n e l y l i f f i c u l t t o l o c a t 

t h a t k i n d '"'f t r ' . c - ' - a c i l i t i o s , 

t a n k a r s i ^ . j B " 7 * those r e g u i r e m - i n t s 

sc i a 1 i z e d 

a t 

r t r u c k 

Of c o u r s e , as y e u ' v o o y p l a i " 

> x i 3 t -dt ^e\.h th.-se t r u c K typos de o 

d e s t i n a t i o n p o i n t - - " -

t c get i t - - v o l ' / . - j i t l o c a l t r u e , 

w i l l , c-̂  c o r n - y r u p :v. xzy e v e n t . 

a •' - - = i n : a 

- c r i - 1 n an! 

7 7 c e r r o c t ? Yeu 'vo r;ct 

h a ula ae , i ' ' ~ •: 

' r u c k f l e ^ - t . ^ .- T- .-. r - .-I • 

f u • 

1 1 ' cur 1- 11 -

:h^ ' ' s •.'ii or -'- i - • ̂  v e r y , very 

- ow 7 - -

ass igned w i t h " u i 

m i r k ? t , l e t ' s - a y , -"̂  7 i 

• 1 vo . 

3 Two or t b r o o hundre^: . . . 

ft Yes . I t ' s a l s o t h a r e i n ra:;-' somcbc . .r 

* cn in a l i t ' l b i - , - --; i 7': w« e ^ 

i s c lo se lo- . . . " ^ h i f s a n o - n o . 

ALUrRSON REPORTING COMPANY, INC. 

20 F ST., N.W , Vt'.SHIMGTON, D.C. 20001 (202) 628-9300 
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do i s you w i l l t r u c k i t a l l the way t 

eccnom i c s . 

. d l e s s c t 

• - iv vou conduc y s t u d i e s t o i n f j t 

y e u r 3 ? l v e 3 , g iven t h a t ycu *v? oot some f l e - t of thesa 

t r u c k s a* bo th - . ; l s and t h -y b->ve a 2*^'''-mile a-'-n-t^ral 

r= 'dius any way t h a t t h o y e-n 1-•;- ' ] - e ! , what a d d i - : ' ~ 7 a l 

c a p a c i t y would be re,qM.4.C.Qd t o do i t t h o whole way by 

t r u c k ? 

A l l j j m ^ t n i n k y o u ' r o - o i c a to nav- to r o l l t "-a ' v 

a aa in . 

' ' o i l , y o u ' v e aot tra<-<,.~ at r c t b o^ds . 

Yes, we i o . 

mm 
mm 

And * hey b . •mil-.- ra • us . 

A .? round aach r o i n t , v s . ^fPf^MMHI^ 

That ca p'--̂  c i * V . I t^.<r i t , i s in -r 

you to do 7,'. . • - . : r u7k hau l o f t h o c o r n ? 

ft A g a i n , i f y ru b . v.- • --> ; ' -.c t r u c k 

syrup t h a t can t,-. i i r o r * , *!,at - . 1 

i _ r r - r ' s o r t of a - - .-7 . t y o u ' r e t r y i n . - i t o 

s or V?. I ' m t r y i n g t o t h i n k of what y o u ' r e a - 1 ' i n - a * . 

15 y : • tb-. ' r a - ' - ; - -

p o i n t , tb.T. i . -u_PJt i t i n a t r u c k an i y e i t o mova 

i t b a c k ' T " t F * ^ ' " ' i r = ' '"rem your f a c i l i t y i s 

- - . j o i na ! 7 wn. '"'• i l r a t ? pl* 

t r u c k : . - n a up , a l l 
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9 
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5 
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9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

ra- '-ij 's a r o u n l one o f those t r a n s f e r *-a c i l i t i - : s f a 

s t r a i a h t economic s t a n l p o : - ' ; - o-^-.--h-. p--> , - - v i r ' ^ away 

lo t a c i l i ' y the o r 1 - 7 ion o f the c r i g i n a l f r c m t h o f 

f a c i l L t y . 

3 You I o n ' t u.-̂ e TOPC s e r v i c e *o r u t t he 

S D o c i i l i z a l c o n t a i n e r s on t h e t r a c t i t s e l f ? 

A They i r e toe exp : -ns ive . Ycu can run a t r ' j c k 

a r o u n l maybe 12 or 1,3 t imes a mcn th , nnd i f you d'.d 

TGFC, I t h i r . k maybe you w c u l i get one a week. Wf ha/w 

a l s o l o o k e d a* t n i . j , and t h - y ' r e v e r y , very - - '.hey are 

b u i l t t o be l i a b t , and t b ^ y ' r ? not v?rv 5 t ; - nn'.-'ss 

t h - - y ' r o up cn -ho f , L f t h wheel e •.' t h e t r u c k i ' : • . So 

i * you put th'--"' 07 a p iggyback and you run them around 

as th?y a r o , I t h i n k you w o u l ! thoir t c ! - i * ^ i n a 

coupl? of y e a r s , and t h o y ' r e -/-.ry -x p .-n-': i v. 

are two r e a s - ' way i t r a i l t o t r u r k . 

3 ' -ou ld you t u r - ' - : - - * • " of y e u : 

* F. - i 

yo 7 ': X 7 

vcu e 1 V ..- a 1 

c' - - ; ' : ty? 

A 

Q "vr 

uco-i 1 - y -v 

ft 

m . . , -

..-co o ' h e r s u b s t i t -

*- i ' you c0Tl r * 'JZ ' h ? 

' r -) pro:; 

. - ' , : 1 • CO t t o ; 
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tankag : r o It 3 
:oc&7scr o 

r r rr r i n a p l a n t . - l i 

n ^ i c e ' ^ - l e l v o s i n t o f eed f o r m u l a s 
o f tn? •? t h i n g . , p r i c e -

,. --. - 7 e v ' r e a l l of 
M - f a r ^ n t ways, however , 

- - ' ; ' • r s , d i f f e r e n t 
d i f f e i ' - n t p r o t - ; - i n s , d . . . -

. . v e r v co~p lex f o r m u l a *o b u i l d t h e 
.ry bing-, aad i t s - v . . . . 

.: ^ . - n >- * « r o r and a c o n s i s t e n t p r i c o , a c o n s i s t ^ n , - - i -

12 

16 

17 

y r.. : -. ' a 

son sl 3 t e n t - - —,PP,P^ 

Q SO i f '^^^ 

uhn^ lv -oy^.oan med or w h o l l y ju«=t hav.7 whoxiy - - J i -

t-i'.nr^ -be-- a i l in? 
P l r e . Ycu bav • * ̂  • ! •-' 

A 

3 Who are yoJi^ primary r.o ! 

. - - - " i i 1 a n-* i A . P . A A D - , A r c b o r , ... 

^ ̂  T'm 'ry : - ; *• ^ -nin'. of 
of n^--=tur, . - ' ^ '^^ 

V... p v-,yne, I n d i a n a . ^'J^t 

i t . G ^ 7 * r i l • -ya 

/ oa' 

-!'.: y s 

! i a n a . 

: - n i a C U ' - " - - ^ r - " ? 

ce 

A ^'h , 

; f - n l 7-

A i ^ ^ ' 

3 

^•9 

, 1 ? 

i i m i ' 

25 

t 0 you r: 

A Yes 
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A ro . 

3 'Aoul-* you t ' l : : - r • •• , z] - ' l e , o f your 

s t a t ' -men t? ""b.-r ? 'owa rd *no upt'er p o r t i o n of the page 

you n i V ? a s h e - 1 - .--' -V f . o u r • - f i r 7 r -) a n - o i - t - -> - •* 

r a i l and so f o r t h rat^- . - y o . know tho d i s t a n c e s 

i n v o l v e d betwo^^n tho--e v a r i o u s o r i g i n p o i . . - ;nd Fresno? 

ft Tn rxces - o*" l e C j m i l e s , 

7. And • bo ti:nt-- by t r u c k ve r sus t i m e l y r a i l ? 

ft 'Aŷ  i o n ' t i b i c t r u c k s . A j i i t , t he t : . _ - , . . i s 

two or t h r e o : , y ' - ^ nd tho r a i l , T d o n ' t < n o J P ^ B B i ^ 

3 *'ow : 0r you- i ^^mm : • - • r (^r y, I * I cc ; ' k 

you to turn to *hit, p . , -nay ba^^o .- , • P-^^^ 

b e f o r e , ba* I want t c mak- sur a.*-ou-

on r0 J 7b 1 y n r '>2 , b - • 

F a c i l i * i e s Le-- > ' o r n i a a .-..1 r n 

O t ' a o n . " Yeu are * a l < i 7 g »i-'out s h i p p i n g f e e d , m i l l . 

n • - • ; • • ' ' ; • •> - p. I. p t -. ^ , ^ , 1 -. 

gr . I t - ' ' ' . 

T r ' • 

I - t r u c k i n g r a - ' i us? I s i t P'̂ o T. " ] 

ft •.' - . 

m 1 * r I i i s . 

3 i i : • • '7 do you ha v̂  - - - - cn -

-1 f 
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