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the recori.

nf cecesss, resunad

visgusly duly sweorn, was

as faollowss
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Tha*+t is ceorrect, and in all likelihood it
would de the me shippar that ths Scuth2rn Pacific
sarvas also.

2 S5 it #5014 h- sa~e job assicnment in
terms of the local or 2 switch craw thait would be
serving the Rio Grande industry. It wouldn't be a 102al

workiig only th2 Rio 3ranie industriess; it would be a

1ocal working both the Southern Pacific and the Rio

~

2ran?s industrias con that givan day?
That 3} COrrecxTs
ind would thay be spotti

same time that th=y would

ALDERSON REPORTING COMPANY, INC.
s ST., N.W., WASHINGTON, D.C. 20001 (202) 628-93C0




inventory. It would probably

-akland vard?
Jakland yard, on one of the

as Southern Pacific'z cars are now

that 1
time,
and nacessity ¢

peopla

ALDERSON REPORTING COMPANY, INC
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+his loczl or for the switch crew
termiza. - thay wo2ald then tak2 ¢h

that 1ay and they would s=»)arate

2.7 Wwouli 3o into ona bloc-k and

into in-ther block, correct?

A Ye

plan hacs been designed,
woul? originata2 at Oz2klani,
that tratn ocut ot
21
R R

gring.

ALDERSON REPORTING COMPANY, INC

A

-
-

Pio Crands

cars would 3o

uld then b2

would happen
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my r=coallection of
Brainard’'s b is I don't believe tnat
9ere iny cars g ir hat particular route.
may talk to ¥r. Brainard and he c¢can give you the details
sragfic R th £f

i uly was

t ! j i 1nn

operation we have proposed
mova2 tnat
kay. would your

trafts

reasdns I gave you th

to bz 3kizning

ng haul and leavinn

ALDERSON REPORTING COMPANY, INC
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again, ay .ecollection of the traffic ac developa2d

hy ¥r. Brainsr? in hi teaffic stwly, % el no such

Carse. Thare were som2 cars that movel Oakland to placas

like dendel, Ylturas, Susanville, som2 of thosae
lozations sn th2 Yolo:c Llins.
But I r=2call no cars moving Oaklarnd
Portland, nor Roseville t5 Portlani.
Okaye 3¢ if there were cars
ra2cozaize tha*t thare weren't any in your opevating
ri2n. - Bot 1f your solicitation fosces var
in soticitirs local 5 interchange
risnd, theg o SPSF swi ~raw at Cakland would
zerp: ¢ i 1 DERC t the end of
if+
prchably te the pradominaat
F-~gn> or Creqgor cars thosa2

-~

a nozthern

mysalf about

traia would

ALDERSON REPORTING CIMPANY, INC
20 & ST., N.W., WASHINGTON, ».C. 20001 (202) $28-9200




My oparatin’ plan contemplates tha movament of +he train
by Roseville i.*act, and the only oossibility of 2 stdp
at vseville wouli be 40 cut in 2 helger lLocomctive.
8ut my operating olan contemii.t=> Jenerally a throuea
movem2nt of th-t traffic.

I think ona of
such as the ones tha
or s >n=2 of those other

our cohute would have ¢ 5! ints _ r

that thg Southern Pacific~-Santa ! could provide.

-

whan vou start talking about that kini

you are starting to talk
service and rates and everythiang

orobi

1%, then, yYou
service, yot weculdn't
sely impacet
o ¥+ il o

Cekland

ALDERSON REPORTING COMPANY, INC,
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that right off th= top,

£k ¢ Liahts You may speak

traffic expert, and see 7 ¥

&

A~

From an operating point o

sparaiting clan.

3 I+ woulin't irmpact

from 2n speratiny standpoint

th r hers would he 1litz.2

t
servize standpoint for the
servi~~ when
more 2fficient

Th=

snly thing tha

again goinag back
ts pravids

1 SOomp

Ra3

DeCcause

would

he

it

woulil

sens3e from

Sraende

op

srating

you 33cee with

an operating

+o previde local

£ ~{fantiy by way o%f
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crew 42ald1 mov2 -- that wouli originate <here, in

Oakland?~
A T+ wouldi originate in Oakland and terminate at

D3

n Rio Srande lines east of 0O3zden.
Now, is it contemplated that that train is
joiny to 1o any work at Rosevills at 1117
%3,
What about
L 9 of

-
| =

£5 asevills

or Suisun-Fai

doing ¢t

ALDERSON REPORTING COMPANY, INC,
20 F ST, N.W., WASHINGTON, D.C. 20001 (202) 628-%300




contamplate no chang2 in the operation as it is now,
except: for it taking co a Rio Crande characteristic

than a2 Southern Pacific characteristizc after

made available to us for a throuah traine.

J With respact to a 0Ozocl-Sasanville bhlock,
is your understanding ¢f where that block will
today by Southern Pacific?

You're talkir

t 0z31 or

mirror
I'm askiny you, what
being curreatly 3done
They are picking
axists today.
d from day t

~hangze £

from Rosevi

ALDERSON REPORTING COMPANY, INC,
20 F ST. N.W., WASHINGTON, D.C. 20001 (202) 628




2 Did you do any studies to determine how much

time it would taka to move traffi ey tERftic Tow

0z0l, for example, to Xarsas City by way of your

ncopdssd operatiosn ra2lative to the SPSF operating plax?

B To the 2xtent that there is a thro.igh %train
s~heials from Jakland to Kansas City and that car would
be pi-ked up as so>on as it was available, and I presune
that Southern Pacific would

somedl ace,

ALDERSON REPORTING COMPANY, INC.
20 F ST, N.W., WASHINGTON, D.C. 20001 (202) 628




well the way it is I da3a't inteni ¢5 caangs that. And

again, there's an ) that now orperates Qakland to

Grande, aad
£t krain. Sc whatever

in th2 future. 1e could Just 10 it

there will be > there will
today 5r post-n - ra2 will be

essentiallv doing v things,

ALDERSON REPORTING COMPANY, INC
20 F ST.. N.W., WASHINGTON, D.C. 20001 202) 625-9300
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-

n

Ch, excuse me.

Yes, 129 lozomdtives, not

I thought

129 £5r both the trackage

propasals?

3

That's correct.

in 1 to

ny undercstan

calculation

3% the

tojJather ths

129 1lo
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in any

event, 1t

+he purchase

ide

any

data

L
>

to

he financial or
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road 2

2

locomd
locond
are 11
azguis

somewh

locend

-~
=

locosd

ower and switch powesre.
Okay. Has Pio G-ande purchased any
tivas itsalf recently?

Yas. During tha last year w~ have acquired 50

tives. We acguired 23 GP-40°'s that were usad

tivas, thait we have had fully raconditicned. They

ke a new loconotive. And in addition to that, we

ed duriagy 1984 17 na2w SD-50's, and they were

at, I suppose, in anticipation of things to com2.
And right at this ~rime we have 326

units stored

Generally

1iosn. I
h?

zche.

How woul¢

ALDERSON REPORTING COMPANY, INC

20 F ST.. N.W., WASHINGTON, B.C. 20001 (202) 628-930C




Well, h2 idr at what your locomotivas

needs wer2 going %o bhe

operating plan,

I don‘'t know \ he 41id 6 note 1

a lit.le kit different tack

than 1 411 so far as

the azquisition of power and how many units were

total SP fleet ani how many this
again, I am not that acgrainted
13 I hal plenty %o 4o 0 Jat

T understani that., But as

th2 company, ycu ar< not

1

i

CoV2r. Bu

goins

ision as to which ¢

are selact
332ing *o be one to5 go out 2an

iocomotivaes are going to be av

Absolutely
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the naw, some of the rebuilt?
2 I havean't given ¢ i i m that much
thougnt. All I know is I n : . of

varisus types to run that railrcai, and Mre Whitehurst

has i12veloped 3 parchase price which includes

eguipment.
ind again, I will ask you to talk ¢t> him about
+hat., He zan t211 you how many units, There were so
many road units and so many switch : 1at wera
iavelred. I d5a't know his work
tzphenson, so I can't comment fur
2 £ Rio anie ware to 1
applization and file an anended application
rizhts over the Ogden ine: then thse
nat by paACY of
thars woul. be

rs
L -

ALDERSON REPORTING COM™ ANY, INC,
20 F ST., N.W., WASHINGTON, D.C. 2C001 (202




purctase application, “ut not with the trackage rights?
Why can't you use your 96 storad units -- let me fanish
3y qusstion. Why san't you 36 stored units for
the purchase application as

probably could.

you wouli agrese that thes 129 units, at

least 32 or 34 of them are unnecessary as part of the

applization?

lo
ded lines as
e ther through own thiip or teark
under the purchas=z reemnent, Yr.
somne  tion cn some locomot
wouli include by T h

tS 3rrangenent

ALDERSON REPORTING COMPANY, INC,
F ST., N.W., WASHINGTON, D.C. 20001 (202) 628




in ths cost of 129 locomdtives or

pro fcrma?

part of your financial

You talk t9 Mr. Smith., He may have already

Okay. With respect to freight cars, boxcars

e 1like, what do2s the operating plan contemplat2
tarms of wh2thar or not the Rio Grand2 can supply ixs

rs?

own freight car

Ace y>u talk. n3

the trackage rights?
r2s9onsiv appli

Sy
EIrE At

we have snough

start that answver over again.

cars and know where thers

ly available, to su

- A

he exten G

~'DERSON REPORTING COMPANY, INC
(202

20 F °T., NNW., WASHINGTON, D.C. 20001




Without having to

If #ae have a trackage rijhts
would not he taking cars from the SPIF system,
undier that ~oniiticn we still have planty of cars or
~ars 1vailablz +2 us to meet those shippars’® needs.

2 Just s> *he racord is clear, trackage

rights situaticn you'rc= talking about, tozal trackage

riohts from Ogden to Oregon and including the Cregon

trackage rights, i=s that cicht?

2 If you had the ghts cperation, is

it your testimony that P.v n“ to he

suppliad

a purchase and
currently contemplate

Aamount of

ALDERSON REPORTING COMPANY, INC

20 F ST., N.W., WASHINGTON, D.C. 20001 (202) 628-9300




would need these c©

his zalcutations 1

ot tesck, Tacilits

incluied #ithin th

cars, locastotives
And agai

tasti~nny because

is the way I reczl

Okavy.

certain amcunt of

agquipnent as

Bat

you

you und

-

2C F ST

i, -

-

ars or not. T *hink ¥r. ¥hitehurst in

>

-
o

ermi that~a railroad is made 1

.

¢S, cars, and lacoro¢tives, and

e price he =2ctimated those facilities,

that should be include.

n, I don’'t want to get

that familiar with it. This

o Rt 4

1

1 re3ding his testimony.

s yov unierstanding that under

*he purchase proposal

egul

~
> 1

have

rstznd

ALDERSON REPORTING COMr,. NY, INC,

N.W., WALHINGTGH, 2.C. 2000 202) 648-9300




hat's correct, under the
arranjemant.

b T'd 1ike to talk to you now

page 21 of your varified statement you

»Should Rio Grands's purchase application
Rio 3rande would yive consideration" --

"rs Airingy SPSF e2nployeass 1isplacal

ALDERSON REPORTING TOMPANY, INC

20 F ST.. N.W., WASHINGTON, D.C. 20001 (202) 628.9300




which SP has tcday?

4 T was naab get a conplata manpower count

from the Southern 1 i£i partly because I didn’t ask
okt 1 'S on £y what their total

employment is.

Gr»ni2 labor contracts and wit

And n>w that conparses

don*t know rignt

woull bo a1i1i- s p e  re what

or whethsa pe 2 cat

s21 lines only.
fawer amployees
12 Rio Grande

v

York

ALDERSON REPORTING COMPANY, INC
N.W., WASHINGTON, D.C. 20001 (202) &




2 Does Eis Grande prodose2 to

trackige rights with three-man crews?

I'd 1lika to, yes,

He those figured into your

three-man

§e have the right to, yves.

Are y-u d2iag 1it?

ALDERSON REPORTING COMPANY, INC.
20 F ST., N.W., WASHINGTON, D.C. 20001 (202) 628-93C0

crews




havan't made a study of it, but T'1l1l give
you 1 horseback guesse prolbably around three to four
percant right now.
2 #hat about the cperations on the Yissouri
Pa=ific trackage rights? 2f courss, you don't have aay
of y>ur ownh crews on --

LY Those are still Missouri Pacific crevs.

have the right to put our own crews on there if and when

we da2-ide to 4o that.

Hava you had any discussion with any of the
broth2rhoods about utilizin h m: cver the
purchise and trac : . i S mmiscsion

grant your TrTesg

ALDERSON REPCRTING COMPANY, INC,
20 F ST., N.W., WASHINGTON, D.C. 20001 (202) 628-9300




T would hops to be abkla to.

Cn 211 trains?

Yes.

What i1o02s Rio Grand2's sperating plan

plate with respect to operation of cabooseless

de have -- let's se22. I'm
act status of that. It seems to me
got tha2 Maiiation Board permitting
withoat cabooses >n those trains provided
ajreznent. Ani I don‘t

+that
cnN2xT

194

ALDERSON REPORTING COMPANY INC
20 F ST.. N.W., WASHINGTON, D.C 20001 (202) 628-5.00




2 And has that =% int> azcount in your

costing of your service
I don°®t know whether Mr. Smith tcock that into
ccount in his costing or not. Ysu'll have to talk ¢
him about that. I d4id ¢ell ¥r. Smi that that is the
way plan to 45 it, i 3 i : in th2
oreriting plan and
location hare +hat
| r'a )
repairc shop at
statzrent at p=z2
locomo+ives and
traii o : ) i our exi : rham >paic
acilities in Der ; his migh cvercecme by
acquiring SP's

v

ALDERSON REPORTING COMPANY, INC,
20 F ST., N.W., WASHINGTON, D.C. 20001 (202) 628-9300




2
your answer is.

your $43 aillie

A Mr ) } - ped +that P43 million

tonk into acccunt on
£, Yr. Stephenson. S» again, I
that juestion bezause T don°'t know
, Would you agre
+ha sicp =mployees at the

thos2 shops ©ovV3r as Dpar

I guess

you CO

one Save

GCrand

io

ALDERSOM REPORTING COMPANY, INC
20 F ST.. N.W., WASHINGTON, D.C. 20001 (202) 628-9300




=#a21ls for
mor= blocks 1i:

make seven
proposed extenied operations?
iet's seees D> you nave that

-

A
-
.lU.l\be.. fOI’ ciiac Yafu.:

axhipbit
FoAan 't

Hell, let's see
the

answer right cf

e, T d show

hat the fine blocki
tc denizl

VSavada Shores to
correct

doing, and that is
£ this 1o

-

ALDERSON REPORTING COMPANY

N.W.. WASHINGTON, D.C. 20001

of your yird

INC,

202) 628-9300



tenar* of Rio Graande, as you know, for 2 long time, when

they moved out it left us with an awful leo. of 2%xcess

capacity.

So without going back and telling you what I
think th2 rezori numbar o5f cars was, I will just tell

i+ was much greater than it is aow, 2nd th
iremznts in the yard are much less tha
they were whan thz cld WP was in taizcz2. o) ‘vz jot
plerty of capacity at Roper. I'm not worried about
that.
2 sevan btlcck:

it us2d to be with the WP being in

I éd>ubt that this woulil

s ?
Not 1n 3 3 ¥ Wa knpeow that we've got

of capacitye.

Rut you havel

ALDERSON REPORTING COMPANY, INC
20 F ST., N.W., WASHINGTON, D.C. 20001 (202} ¢ 73 %300




now in existence between Jakland

City, that the SP operates today. There were 1 couple

of araas wherz I shortenzi up the running tim=% on +%h2

trzins across the Southern Pacific because I think wve
~an 1> batter b2-iuse we hava elininited for some of
those trains all >f their work.

But that®s basically what I havs
here, and I'm not i1 . that's the
to b2 in is bas2d on what customer
cezuicements ars ncv. fThat *s what 4asz th2 basis for
traia schadules. [+ serves the custon
fe2l it will then, and probably avan bzttt

will 1ave better zontrol o the operation

a

for purposes cf

ALDERSON REPORTING COMPANY, INC
20 F ST., N.W., WASHINGTON, D.C. 20007 (202) 628-9300




¢+raftic studye.

J In his verified
tha* you advic=d4 hinm +hat
SP~-DEIG traffiz ~- let me start OvVer.

That ths exl

Grandz ars comparable

o
sz1edules?
A Yes,

cpm™

And tha+ they are hetter thai axisting 3

ALDERSON REPORTING COMPANTY, INC,

20 F ST., N.W., WASHINGTON, D.C 20001 (202) 628-9300




End you would agre2
that you'-c competing =against,

I think we have mentioned +hat several rlacss

our testimonye. You bet wa compzte against those giyse

ALDERSON REPORTING COMPAY, 'NC

20 F ST., NW., W2 5HNG N, D 20001 202) 628-9300




id any of ycur proposed schedules contemplate

ahts over the UP hetwsen

Would

Did any of yocur proposed schediles contemplate

Rio Zrande trackage rights operations cver the 1A%

batw22n ARlizon Salt Lake City?

Thev i not.

ALDERSON REPORTING COMPANY, INC
N.W.. WASHINGTON, D.C. 20001 (202) 628-9300




I am aware of that

Br2 you also aware h have about ¥§15

budgeta21 for the €fill yazr?
I am not aware o2f that.

What i th2 *otail Rio Grani2 maintenance
Phat was it for '8u4?

About $55 to> $60 million, somewhera around in
That would be €for th=2 1,800 miles ¢f your
railr>ad, or woulil

of trackag

f malntens

ALDERSON REPORTING COMPANY, INC
20 F ST., N.W., WASHINGTON, D.C. 20001 (202) 628-9300




would hanila boxcir manifest

Not oan 2 regular basis. { i that

those trains may never stop at Roseville and sat

pick up a zar, but on a regqular scheduled basis,

If ycu could l>ok at Appa2ndix 3,
typo, Or are you thsasre yet?
Fage

Page

an

ALDERSON REPORTING COMPANY, INC
20 F ST., N.W., WASHINGTON, D.C. 20001 (202) 628-9300




locos>tivas at thos: locations.

Now, if we couli turn ¢ ckage ri
or proposed trackage ri : ! that is in
DERG-14, Volume 1,

A I have it.

2 Section 1 of that agreement defines jeint

ttack, Am I correct that that definition >f Jaint trazk

covers evarything, track and everything adjacent to
it, iacluiing 3 cilities, yvari1 offices,
communicaticn

Or maybe you should +ell me wha*t you

contaaplata bzing part of the joint track
is spelle u
« Steph2nson, wha2re it
rack siognhals, intarlockin

plants, communization fa-ili

anpces an+d

ALDERSON REPORTING COMPANY, INC,
20 F ST., NW. WASHINGTON, D.C. 20001 (202) 628-9300




inclale 2all rail lines, taz2rminals, fac owned aad
operated by SPSF and its rail subsidiari and then it
3028 >n t2 say, "includes but is not limi to signals,

interlocking devices, and nlants, communications

facilities ani other appurtenances used or

uss ia th2 painte2aznc2, opa2ration of

and incident to the movement >f ¢trains,
sars therealony an! thereover."

And my question is, I don't understand

you n2an by facilities.

ALDERSON REPORTING COMPANY, INC,
20 F ST, N.W., WASHINGTON, D.C. 20001 (202) 628-9300




contamgplation

A Whe

aperation of

3
-

way t>

put 1t
operation of

includied. Fo
superintenian
him L2 th2 bu
Wha
1w
Oka
sontauplated

Yhat about th

-
<

+

-

tracks ha Y

in-lui= that

part »>f the 3

s
. .

2

of this agreement.

re it is used in connection with the

that railroad., I £Rink that is ¢4

. I1f it is used in connectio i

with

that railroal directly. it would be

-
-~

example, if we wanted to put

th=2re, and you had thz2

ildiang, we would l1like to

t if we didn’'c

have office space?

111 €ind another plaza.

—
e

Ye You indicated

that it would inzl

3

Sacramentd
ou pr

X3

par
oint

now

-

ambiguity of

i

P
-

3

ALDERSON REPORTING COMPANY, INC
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shop 1 s opposed to

Conmission suppos2i
language of +he agr

gscribes wlat you

PSF to providz for

I hink S

that this

out,

s

ecure

2nefits herein

agreement

to 213ch

the aggreement

+5 PYely on, Lh

eament or th

proposa %o
you in terms
ection 27 pret

shall bhe

party all the

providsasgd

Jreaement

and each and every

- bena2fit of =

aitclusive

In other woras, 1

ALDERSON REPORTING COMPANY
20 F ST., N.W,, WASHINGTON, D.C. 20001

e 7
N8 1588

J

on

rights,

INC,
(202) 628-9300




that we are not going to agree on, but
thinys we can agr2z o5n and spell it out in a formal,
final draft of this trackage rights agreemente.

So t for this to re everything.

T - 8i4a° vy ia ia the Sacram2nto locomo*ive works,

and I didn*t E ' the Western Division office
at Oaclani, : reason, bzcaise this is not
intenied to be a specific document.

Ail rishts if I andercstani you you woull,
under your proe geamznt, 1f Rio Gr ia were to
decide, say, ] : post=-operations t they wantad
to have, I ire

activities in their

ALDERSON REPORTING COMPANY, INC
20 F ST., N.W., WASHINGTON, D.C. 20 1 (202) 628-9300




Tf thos> kinds of things are a problen with

Southarn Pacific as they consider what should be in this
agrezaent, lat tham mike a proposal ibout how that
shoulil be worded, and if it is reasonable, we will sure
go al>ng with it.

Let®s assame thit S>uthery Pacifiz or SPSF
w~uld say, ve don't acree to any of this. We don't
ac-e2 to proviiiny any s2cvices for We don't agree
t. provide any facilities for you. p £9
operate your trains, you operate

Assum2 that that is

Cfommissicn then

p12nson?”

ALDERSON REPCRTING COMPANY, INC,
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Honor. I indicat2# an hour and a half, and I think I
will be done bzforc then.
JUDGF HOPKiwT: Thank you.
BRY ¥R, STEPHENSON3: (Resuming)
P Doss Ris Srande havs any agreemants

similar 5 th2 propesad

has used as a aguide? woris, do you have any

joint facility acreementes that contain provisions that
have the same definition, for exanm of jJoint track or
use of Joint track?

e 40 have a ave also looked at some
ather Joint €facilt , € in existance between

Burlington 2nd ¥il Sé ne f{ilwaukea,

words

ALDERSON REPORTING COMPANY, INC
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the Santa Fe between Denver and Pusblc. Ye have come
Joint facility agreements with the Burlingtone.

Where would that be?

In th an r area, We had a joint terminal
agreanzsnt witn tha | ern Paczific in Poper., de had 12

joint facility agreement with the Rock Tsland in

Denvar. We s3till havae a joint facility agreement at

Puebls with the Missouri Pacific or Union Pacific.

e have a paired track or ia2int track
agreenen%t betwzen Pueb f ank the name of
the Co1lorado Southern, ! W"e have
a joiat track agr=zerment
Scuth=2rn, novw Furlington Xorthern, betwean
Trinii1a3, Colorains,
of *hs language that

RoEa% o¢

There are

ALDERSON REPORTING COMPANY, IV,
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vary 3imilar toc thls, v hs i that is

v 2nding before tha -- re Kiss Pazific joint
line =2ast of

And you say an agreem2nt

I 3aid a prcposz1 ajyrazmante.
2 In o+her words, this is similar

propasal?

sinilar to that,

negeti trackage ri
havye nean proswscibed, there has bsz2n Do
nasy,otliations s2+tlsa

Well trackige

compen

standi

ALDERSON REPORTING COMPANY, INC
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operating ag
with future
f the Rio Grand
o tha right ol
the swner to veto it for cperating r2asons?
“f i+ jere completely illogical s
point where it would

operations, certainly ¢ } ) S:

way 9f or have the

same ! 3 vi hat
wou 1d s willing i down and talk t¢ your
perating pecorl2 On h ycoun whers the

ouli be, and whather i

ALDERSON REPORTING COMPANY, INC,
20 F ST., N.W. WASHINGTOM, D.C. 20001 (202 628-9300




3 ' Undzr Page or Saction 7, Page it deals

with naintenance >f the joint tracke.
proposal, shculd . it necessa

it coastruct additions betterments

3jditions ani hetterments
incluia such things as vidings or 1o0liinz
storage tracks?

You ares the owner 5f the property, anl 1if y
deap it necessary to have it there, ycu bet, you can
riyht ahs2adi and baild it. If it wvas for your exclusi

bout whather we vere gcing

portion of the

ALDERSON REPORTING COMPANY, INC
ST. N.W.. WASHINGTON, ~.C. 20001 (202) 628-9300
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A If it was for the joint benefit of the

partisas, T would say we probably woull share in it. If

it was strictly for our use, I would say that probabdly

¥2 w31ld pay for it. If it was striztly for your use,
you would pay for it.

Section 18 o2f your proposed agreement.

Page 19.

sta Srande will pay SPSF for
incliudi 2 N4 additive
switching, and n

Wnat ars standard

ALDERSON REPORTING COMPANY, INC
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in yoar tastimcny that Rio> Granda woulldl a2xp2C
SPSF its costs supporting your trackage rights
applic=2tions.

That's corract.

4. And what is your definition of cost? What
incluled in that? Is that avoidable costs?

I am a2t going to into 3 d=2finition of
avoidible and ] and these other thinas
with youe T will +ell i what I visualiz
costs are from an operating point view, and NMr. S

“an . 2l3rcify this for t cost point of view,

they cover the c ; intaining that track, the

facilities that ac ; the joint *rack cperatio
tixes. Those kinis S I vicsualize he

2 The sai cin k 3 you include

ALDERSON REPORTIMG COMPANY, INC,
20 F ST., N.W., WASHINGTON, D.C. 20001 (202) 628-930(
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costs, 45 you includes 2 profit eleme

proviling services to the

MR. ¥3AYD: Your Honor,

know what t-stimony we are talking

incluied costs in his testimony?

¥R. STEPHENSON:

him if he had in his

progosal to pay costs, and he

am following 1o

JUDGE HOPXINS: 02d

this 3entlaman 32 on this when it

vlth

witness who will clarify as to what

costs?

MR. MAY)Ss  This

.
i

I am not

him what he intenucd when he

ALDERSON REPORTING COMPANY, INC

20 F ST. N.W., WASHINGTON, D.C, 20001 (202

objectione.

3 about.

He just told us

they inclui=2d

asking

Sr SPSE for

I don'ey

Wheare has he

one minute
testimony the

said yes, and I

does

3 =~
i3

within

him that.

Fu




3 Turn to> Paz: 20, pl=as2, 2f th2 agr22ment.

Thera you have indicated 3t the top of th2 page thit Rio

Grani2 will piy interest rental at the rate 5f blank per

anaur payable monthly in advance,

MR, MAYO:; Your Honor, objection again.

4YR. STEPRENSGN:z I havan't 2ven asksd the
Ju=sstion.

JUDGE HOPKINS: Let him ask the guestiorn, 211
than ycu zan dhject.

BY KR, STEPYENSON: (Resuming)

What is the intarest zata
prop>ses to pay?

¥Re YAYD;

+hat the witness has indicated.

have
(Resvming)

knos what that intarast

ALDERSON REPORTING COMPANY, INC
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That i{s all T have, Your
Hanor.
JUDG¢E PK I} Thank
The Departmznt of i ‘ s. Kooperstein?
Ys. Badeira? Both of ycu?
BY ¥S. BUDEIRA:

5 Goco? morning, Yr. Nanca. My name is Priscilla

Budeira. T represent the United States Department of

Justize.
Good morning.
is seeking both tr

track.,

ALDERSON REPORTING COMPANY, INC.
20 F 5T, NW., WASHINGTON, D.C. 20001 202) 528-9300




to se2% cwnership of them as oppos2d to having trackage
rizhts ocver them?

I guess because we wanted to have control of

the s>seriatisn over as much of the line as we possibly

csull, ani fslt thzt purchase was the best altarnativs
at *h2 tine.

p What <i13 of =ontrol i1ii1 you want %o have ly
the ownership that ycu did no. have by having trackage
rights?

A In the trackage rigats tiae
the con 1s the operation,

Jperat 3 g %
the track and

223 i

#ith

superv i

ALDERSON RFPORTING COMPANY, INC,
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s
rather than having trackage rights over them?

Yes, w2 feel that if we were running t

operat ion otrselves, there are some things that

1o battar. I am not saying that trackag2 rights
unwork able. They do
But where you have contral 2£f yocur own
sapzration, you know, train disvatching, and all
peopla are working for you, and you can budget y
capital improvements o5r maintzsnan 21lars wher
I think you just do er job that
is dcing YCUe.
11 of your testixuon)

statament?

X per !

extending wast
Jdregaa and $focni will be conpst
complamentary *har transcontinen

naerg21 ficm.

“hat is 2 past evperienc

ALDERSON REPOR™ 1IG COMPARY, INC,
20 F ST, N.W. WASHINGTON, L C. 20001 (202) 628-9300
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to> nothiny, 2ni1 the same thing happened t~ PFuesblo with

the Missouri Pacific interchage.

We hava als> s22n, lony2r 230 than *hat whea

the Burlington Northern were neighbors, that there

some ietarioration of that traffic hase
Denver gateway. And those ar: thz past
talking about.
) Does th2 Cantral Corridor comp2t2 with =
Sountharn Corridor for traffic?

I am not that acguainted with who compete
how and the corridor definitiosons, T think ¥r. Bann
and Mr, Brainard can probably give ysu a 1ot better
infornatiou on that than T can.

4, Cn Pag2 12, in about the
botton of tha zarcyover paragrap
publi~ will benefit from DRGW's
ompatition through ¢he Central
atained, but in fazz

ssSanca.

hen vsu say intensifizl, to whs

the post-merger with

.an give
gcondnic witness

sSuj3ast yosu ils

ALDERSON REPORTING COMPANY, INC,
20 F ST, NW., WASHINGTON, D C. 20061 (202) 628-9300
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also. But we would be at points vhere traffic is
originat=? ani1 terminatei with direct access t2
CUStiMars.

The way it is now, we ar2 only there through
the joint solicitation efforts of Southern Pacific ani
Ric Crande salesmen. The traffic is routed over the Ri
Grand2 instead of going some 2ther way b2-aus2 of what
ve do. Aft. - this merger is completed, we won't have
the ability t5> 41> that, bzcaus2 we €221 that ths primary
effort will be by Scuthern Pacific-Santa Fe to route the
¢raffic over their extended line.

And ¢hat is what I mean about competition
being intensifisd, that we will be there., I don't know
i€ i+t will be any mcra intens2 than it is today, but
the future we would be there competina with those cther
two =arrisrs, and again, I think ¥r., Panaer his done an
avful lot of work on this, ani1 he zan explain it a lot

I can.
think T am haariny ~onflictine things. Wasn

en fi 40 you maan intensified as compara2d

DEGW ~o2nditions?

ALDERSON REPORTINC COMPANY, INC
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3P-DRIW Joint line hava?
A I don’'t know, I think %r. Brainard can
probasly £ill you in o5n that.
#S. BNDETIRAs Thinks
JUDGE HOPKINS: ¥s.

BY Y35, REEDs

Good mscning, ¥r. Nanca. How ar2 you today?

Good morning, Hs. Ekeed,

J At the top 2f Puge 8 you indicate that Iin the
UP/YP/WP carce, the ICC suzgested that the SP-DRSW
routing would provide a comvetitive alternative ¢o the
Jp/H2. In yoar »~2inisn, has in €act the SPT-DECGW
roating been a tuccecss.]ul competitive alternative?

+t zertainly has,

how does the SP-DRGUW ‘raffic over
ints Chicago, by what routing?

Throuagh our gatzway 2t Dznvar wi¢th th2
Burlincton Eorthern. That is the gredominant.
5350 CRicayy teafliz that m0VeS D, waY f Kanfras
and *hen vi~ *ilwaukee or ICG or one 2f the
that serves Chicauo,

e 3yrlinoton N=~crthern routing t!

idor routing?

18 the One that

ALDERSON REPORTING COMPAN™, ’.<C
20 F ST, NW., WASHINGTON, D.C. 20001 202) 6289300







2 Do you know what tha fastast
the Pay area to Chicago traffic would
L I believe it's arcund ! 'S
is 62 hours and 3) minutes from Jakla: Chicago.
me. That is Chicago to Oakland.
Wes' %ouad?
It is about the sam2 in the reverse
ion.
Do y»u know how
ic/CERN routings?
I 45n't know.

he exact time of ¢t : CNW service.

Do you know \ ' an fe single line

timas from the

ALDERSON REPORTING COMPANY, INC
20 F ST.. NNW., WASHINGTON, D.C. 20001 /202) 628-93




2 Is the Denver Rio Grande involv

minilindbridgs or microbriige traffic via

Corriisr?

b ¥e have been involved in sone,

of today what pecL-2ntage of that is or whather

have any of it now ¢r not.
But yo2u hava basn involvai?
n

Ne have reen involved in that,

of ¢hat traffic soving

ad towac’ t
2€n a coupgle
fo

Anne

ALDERSON REPORTING COMPANY, INC
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) bid » UP system cancel the joint rates or
routiags cvar the orcidar route with tha DRGW?
S don't believe they cancelled the joint ratas
first thing thay 1ii1, though, was t>
pull all of tieir operations cut of the Roper joint

termizal facjility, move them to their north yard

facility at Salt Laka.

And they have since cancelled the agreemant in
ani any tcaffic that is routad io Granie
very good handling. So in they have

Rbocut 3111 ve see is the st

They work with
Now,

at Qqgdan

ALDERSON REPORTING COMPANY, INC,
20 F ST, NW., WASHINGTON, D.C. 20001 (202




2 Does th2 Da2nver 3io Granie move any SP
originated traffic under long-term contracts?

L Yes.

2 Do you know how nuch traffic would be involved

unier those long-term contracts?

I don't know what the percentage of the
traffic wovld bee T know *here is some of that t
but t> #hat exteat or per~entage, I 15n't knowv.

What types of comnodities would be
Do y>1 know?

Coal is involved. I will Jusy give you
ones that are very aprarsnt,
more i etail frorm ¥r. Thiessen con taise.
coal involved. Aut» parts ar=s involved.

less=2r vsl
5 take you back

the

ALDERSON RZPORTING COMPANY. INC.
20 F ST.. NN\W., WASHINGTON, D.C. 20007 (202) 628-92300
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thing. All o their maijor claimed efficiencies will
sgcur on the lines betwean -- well, th2 Sinta Fe lines
throcugh Arizona and New Mexico and the ctmbining
l1ines through Taxis and on into Xansas City, and
area.

There was no mention in th2ir operating plan

of a.y improvamants or any upsrading sr aay continued

expeniitures in the a-eas between Roseville, ¥lamath

Falls, and Ogden, and there we2re no improved train
scheijles in that area. In fact, there was an

elimijation of sone trains. They sheowed a drop in

thing ! - well, I

but C thinas

+ha

n gatewav.

ALDERSON REFORTING COMPANY, INC,
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In othe a lesser part

Rio Grande at this time, and

interchanges than

lcok2d at +the mergzed simulation

traftic flows wer2 wzrking or planazd

seen that at Ogden they divided the QOgden

Blosct S5 a desisnation of 81 UP, B2

-=- @excuse me, that was 83, 82 is

network and how

UP Nocth Platta

And w

~
~

Ri
they 22d,

traffic flowvs,

p2rishables.

hen

Grande Denver.

cregariasss

had

-
-

Rin

it

Sr.ni2,

lookad at

In other words, it

of wh2t they s3aid about ¢t

completely overlockad any

traffic £flows to5> Denvar. You know,

going to happen.

-
|*
£

today can

northar

n

ALDERSON REPORTING COMPANY
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it

is

INC.
202) 628-9300

of *that

when I

the

and 84 is

only shows

looked to me like

hair

significant

to ma2




Is i+ your ospinion +hat the

time from their ability to usa the Santa Fe's
@nabl2 them t2 haadle 13 ffic vi . scuthern
routs instead of over the Central Corridor route via the
Danvarc Ri> Gran

That is the opinion of suar ecoasmic and
traffic vwitnesses, and I certainly concur in what they
have found in their studiss. I taiank th2y'r2 vary wel’
preparad to address that and give you some econromic aad
traffic ra2asons for that.

Do you know what the 3 times would be
for aa SPSF move from P - jon to9 Kansas City as

mpacred t5 tha ~xisting : £ 43 ansit timas?

arigiaatel 3 B\ n Portland andi m
to Kansas i : ] a new train
there is » = hich moves f

>OWw, and that

DERSON REPORTING COMPANY, INC,
\.W., WASHINGTON, D.C. 20001 (202) 628-9300
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Grani2, to your kncwlfdga, neé o ! analysis

comparing the cost of moving from Or23on and
northarn Californ.a points to Kansas City or Chicago via
th2 s>uth2cn cout: +ha SP-3anta ‘&, as coecmpared to
the C2ntral Carrilor routs?
L} I have made none of those, ¥s. Feed. I don't
know >f anyon2 who has either.
9 At the bottom of age 11 and the tor of page
2 y>1 indicate that ycu are seekiaj trazkaje EEaNTR
=orrect ma if I am isi : o is but to a
will havs a

base which will enabd ) ajdeguate

t> suppart tha 14 ; ] ] that

ALDERSON R PORTING COMPANY, INC
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don't know if =hers is a minimum amount of trafiic thas

woul! have to be Jeneratadi, if that type stuly has bezn
mad=a. I have not made i+, nor do I know of any that
have been.

p) If your regquest to purchase the line between
Ogden and the Bay Area wer?e granted, in order to operate
that 2tficisntly woull
rights into Cregon?

Absoclutaly.
talaize tie traffic flows east : Grande's point at
Ogden, 'so this ] g e ic base to
zons>l idata On in competitive train
schedales -- i b ! fitive, have be
profitad
, again, you haven't done

how many oal f affic

Thank Ol

¥Yre MacKenzie?

T MACKCNZIE:

morning, Mr. Nance.

ALDERSON REPORTING COMPANY, INC,
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3004 mornino, ¥r. MacKXenziz.

2 I°'m Vincent Macfenziez from the State of

califsrnia. I have 3 fed guestions
propos¢«d agrea2ment that you discussed wit ¥r.
Stapr2nson that ydu wsuld intend to use and request the
ICC t> impose upon the Applicants in the event that ydour
trackage rights or acquisition rights were agranted.
Do you recall that 4iesertaticn, canvaerzaiinn?
Yes, sir.

3 In the zvent ¢t! ens C2 4i31 a5t impose updn
the Applicants yoar z agrasenz2nt, specificzally the
portisons related to the decired local services and
aguipnant, would you still intend %to utilize thos=
trackage rights or acguisition rights if +old by the ICC
to 3> out ani na23>tiate youvwr agreenent ani provide yoir
own =guipment?

Yez, Sir.

P, You would.

alternatives would be

far as ejuipmant

ALDERSON REPORTING COMPANY, INC,
 N.W., WASHINGTON. D.C. 20001 202} 628-9300




belisve it's 3,000 cars that are in assigned service

pools to customaers that arz ba2ing served now o5n those

lines. In other words, we're already suszlying a lot of

that 2quipment that goes into thos2 sa2rvices, and in the
past we supplied more when there s besn 2 shortags of
cars. But as it is now, there’s a surplus of cars, and
as S>>0 as ve get an empty car, they send it back to us.

2 I recall you indicated there was a surplus of
cars, but mors cspacifically, I'm concernad about +he
local services that you would desire the Applicants to
g-rcfocm for you. Have you consider2d and will you
inteal to providz your own lozal services in the event
the Commission did not reguires that 5f Applicants?

L Yfes, #e wouid 3> that. Anil azain, T would
think ve'. get plenty nf locomotives, and they‘'re
available through purchase or leas2 if w2 needed mcore,

“, Would your witnesse
gqusstions related to the ramifications
own l>cal services in thes svent

that upon

ALDERSON REPORTINU COMPANY, INC.
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1ines, but I‘? sucre Mr. B3rainard 224 Thiassen crom <h2
traffic point of view, or the economic witnecszes can
handla it

Q w24 ysu contemplate ntilizing either your
trackage rights or acquisiticen rights, whichever were
grantad to you, p2nding the resolution of an agreement
petwsan yourself and che Applicants?

LY Yes, sir. Probably much ths same as ve did in
that Cansas Citv case where the Commission =2id yon
=an't have your merger until you get theze things gouiag;
and wa wer2 able *o arrive at an interim Agreement while

we acjyue about *h2 €final fora of the long-term trackage

acreement th 't veou have arrived at with

the help BF tFe ~" ‘with the Union Pazifiz-Yisscarct

Paciifc ac to that portion of your trarkage
grant2d you bztww22n Puebls and Kanozas o~
reca.l that?
35 .
poes that agreement
carvices or che
On that line tae
of the nature
t as to equiome!

ish th2 2yulipmente.

ALDERSON REPORTING “OMPANY, INC
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The last guestion I have is have you had an
oppoctunity to caasidar from the oparatiosnal standpoiat

whethar there are any conflicts that e&xist or

incoapatibilities that exist between your proposed

acgulsition o: trackage rights =and th2 othar proposed
conditions that -- specifically the Xansas City Southsrn
ot Uaion Pacific nave rejusstad?

I hava not evaeiuated their impact on what our
propasal is, ad.

p) Do vyou kncw if anyone else in the Denver Ri>

Granis Wastern has done that?

No, thay have ndt.

MR. YIRNCENT MACXENZIE: Thank you.

van Ozaan, 2113 ¥

question?

iting you.

rishst nowe.

ALDERSON REPORTING COMPANY, INC,
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haven't been receiv.ng interrogatories in evidance
becaise w2 woull b2 inundited with them adrmally.

There®*s no reason you can't ask guestions about it
ithout the nesd for identification.

MR. VAN ORMAN: 211 right, Ycur Honer. Thank

BY ¥R, VAN ORMAN: (Resuaning)

2 ¥Yr. Nance, i1iracting your attention to page 2

of your verified statement, s=a2veral of tha sections of
track over which you reguest trackage rijhts are
identified as Flmhurst, California t> Sax Josa or the

Havyward and Milpitas lines.

your inspection

nis proceeding

ALDERSON REPORTING COMPANY, INC,
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=sonclade that you are not requesting any trackage rights
betwean Mulford and San Jose?

dver tha ¥ulfsrid line, that's sorrect,

.

2 And your only reguest for trackagce richts

be:wa2n Flmharst and San Jose ralates to the Milpitas
line&?
Yes, sir.
Ani ysur raguast from San Jose south to Lick
covers that section also from San Jose to Sunnyvale.
L That is zorrect.
3 As a separate secticn.
And the eliesve there's 2 place upr towvaris
Bgna2«¢ that is #9 inclule m t12 south eni of that
¥Yulford line, r Santa Clara to Agnew.
3 ! Nar on pijge 26 of your statemant whea
you rafer gathersd t di: ibution points, yLu
identify r - e 1€ hose ar inifcate that

yrovided €or by

ALDERSON REPORTING COMPANY, INC,
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Th+ statement or the operating plan? I raun
scatamant 1t 24, s> it must b2 tha operating plan.
g I'm sorry. With respect to> common point
sonsdol idations you indicate that s consolidations
woull take place a2t San Jose. Hava you »ade any study
+to se2 what effect, if any, the consolidaticn at San
Jose doull have apon San Jose itself the traffic?
Nc. 2Anil again, the common pcint as I have

used it here -- aad I may hava misused the

interoretation of commeon point -- but conmon points you

will notice are all of those pcints at the ends of our
trackige rights line. S5 as far coensolidations
are ~oncerned, I don't

¥Nr. Nance, witl sp 2 to Appendiy 1 2
Exhibit 13 in ysur operating

Yes.

1 1own by the

Sunnyvale would

wnrY¥d ) AL g
woull D2 OVer

ALDERSON REPORTING COMPANY, INC,
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Joses That was my intention there. éidn't intend to
be gasgraphically correct with ay iiresctions.

2 Directing your attention to Appendix

your Exhidit 13 -- well, let's do Appendix 10;

comes first. Fage 2 nf Appendix 10. You indicate over
tha sagment of line dasiynatei Martinez-S:n Jose, the
total averags desnsity
That is intended to be betwaen Oakland and

Martiaez, not San Jo ad M ) hat T should have
done #ould be Cakland~S s Jjus » have shewn as

uastion mark or >thir the : k10w
what -=- because I'm not renning my
They will he included within the Sa

o~
S

tral: hetween akland

-

G
+€e 2N

ave

of
probably £
have it avail

-“-Qn‘,a‘
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b, Now, that was at
know what the Zigure would be
I am using a year
milliion.
2 Now, is there any rsason why any or all of
that sraffic could not mdove over th2 Mulford line as
oppos2d to the Milpitas line?

L) Oth2r than we may hava

thing a li+tle bit in the very

tcyiiy to istarmine what conditions w2 should seek.
looked commonly known 25 the 214

to be

Hayward.
in your ovinior

coul

ALDERSON REPORTING COMPANY, INC.
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cass noved to Western Pacific points?
igr I 314 not

Y':S' it, I

409 th2 actual work on

Eic psopl=z.
You mgy want

to ask ¥r. Brainerd. FEe may

traftfice.

able to help yo2u on that
regardless of the accuracy of th

a little bit more.

p. Well,

of cars, your impressicn is that thos
Westarn points?
sir. Or from ¥Western Pacific points
FPight. And th2y would hava moved over Westarn

track, or would tiey?

To San Jcse?

Yes.

know

ALDERSON REPORTING COMPANY, INC
202) 628-9300

20 F ST., N.W., WASHINGTON, D.C. 20001




that al=seo inclu

points?
I'm
You 2
incluied?
No.
2

Now,

of eastbound or

Sunnyvale lin=2.

A ,

eSS«

it do=s not,

line would move

1in

surs2

de traffic to >r from Westarn

that it would, yes. I'm

on't know what portiosn of that

you alsc indicate that a

w2s5tbo

ars

I #¥oulil

SspeCliiy

moving over the

-~ ™y e * h
as 0OpPPOs -

ALDERSON REPORTING COMPANY, INC,
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not

~a2rtain

would move over

ne=

Pacifdc

certain

would b2

number

the

say that

Sunnyvale

2
"o

fora
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youe. If you ion't want to go

ask =-- when have ¥r. B

when yocu

you

we2k, he =an probably go great

because he has looked at very

2 Thank you.

Now, with raspecrt td your

ictad full service trackage

varis>is s2gments, and aisd> agalinst

+atements, your testimony, I

does not intend

betw22an Jakland and San Joze.

3 That ‘s correct. I met

ther2 and 2xplain2d that to him,

is generally there now and will be

trains: ¢that is moving in

Pacific crews on

woulid

loc

to the

to operate any

tuat

and

>

depasitory, I think

rainard here next

er detail on that,

closelv.

ra3u2st for

richts on these

+h=2 background of

unders+and that Ri>

-

+hrough trains

with your

y B o
meoving

out

tham and

movea

y«' ney
AR RS

TO i\
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Yes, sir. If that were oniy way we coulc

get 124n ther2, w2 wdou'i hava th2 right to do so, yes.
2 And I expect you w~uldn‘'t hesitate to do that

if th2 need arose, would you?

No, sirc.

Do you think there's =nough traffic base

in ani around San Jose to

justify your oparations of your owa eguipment down to
and sout of San Jose?

I think there is. 2ani

back to why ar= ws in this whole

proviie that -ompstitive alternative. And ir sos body

wanta21 -- y3u know, we have *thz right to go dowva
there, and we d9n't have any other way tdo get theres
You 21n havs all wsinnecs. Ther2's bouai ome

losers And if this was one of thos

+he consummati
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intarrogatories ycu indicate that =--- and this is the
first full paragraph ~-- in combination the 1iaes woull
carry 38 plus million gross ton miles in the fourth
year, witn soms 400,000 =2astbound and 453,000

wastbound. ¥here is the other traffic, the other 32

million to5ns »r whatever i+ might be, if you know?

A I was tcying to> see ghat we're talking about

Your Honor, t2 clarify the recori,
two 1iffzsrent measures beiny useA
esponse. OJne is gross ton miles, ind
rcss tons per mile,
JUDGE HIOPKINS: Do you unierstind
gquestion? Can you answer?
BITNESS: I'm tcying to se2 #aat

hin t> reask the

VAN ORKAYN;

I don't ond

&
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come ap with somthing arsand 575,000 jross tons. And

i

was trying to get this doggon. ¢ross ton mile thinc Pkaczk

in har=.,

It’s like s and oranges. I knowe

In your response to Interrogatory Ns. S yov

indizate Rio Sranie will ncot operate anv traians.
assun2 that t~ mein you don't propuvse at this time tc
L That's shat ve're saying, ye=s Don ‘'t

‘nderline the "will not,” because if the situation
changes, as we have just discussed, we may d2 that.

T ean¢t hold you

No, sir.

Rce you familiar,
construction of th cadelu

Ciarma County?

ALDERSON REPORTING COMPANY, INC
20 F 5T., N.W., WASHINGTON, D.C. 20001 (202) 628-9300
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of trzins on +the Yilp

pcopssed crossing of that light rail

A s 838 1+ V. SRk 4

Again,

trains because of ?io.G:anie's being

propased this cperatinn vlane. And

reason that we had to c¢o down there,

traiy each way a iay, ani probadly a

that.

3 You don't knew how much

milli>n t>3s woulil originate south

5 I don't know, sir.

MR. VAN ORMAN: Thank you,

nothiag further.

~
v

Jub

E HOPKINS

ALDERSON REPORTING COMPANY
20 F ST., N.W., WASHINGTON, D.C. 20001

increased number of
+here as we have
thare was some
it wculd be one
very short train at

+he approximately

Nocth First

-
- 4

1$=-n1iaut2
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Is that RLER-3,

fes

-

T‘.r- \'anCe, lf I

commaats basizally to

thas

line. The Cgden line in

runs from Ogden +5 Weso,

A I think that‘'s

)

I think that's

Pags 2 >f the >

from W

ALDERSON REPORTING COMPANY, !

20 F ST, NW

WASHINGTON, D.C. 20001

4 and 57

could ask ycu to limit yocur

1nd the Moloc

0gd=2n lia2

your operating plarn yzu said

is ¢that correct?

Nevada,

right at ne take 3 lock.

4
<

page and 3.

paratiny 2lan?

prcposed ownership operation.

Navada, yes.

eso to Klamath Falls, Or

combined, rouchly?

Aa

(=3

take looke.

NC
(202) 628-9300




2
How far is Ogdasn from Salt Laka
Forty miles.

2 As far as the operating smploy=2es are

~oncarned, doas Bio Granda have agreemnents with

¢ S1T «

Whi-h unions?

what is commoaly

spacific crafts

woull Dle

ALDERSOM REPORTING COMPANY, INC.
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Ts this a fixed proposal?
Yas.
s it cannot be negotiated?
With whom?
) With th= BLEA,
employees.
i We're #illing t> n2jot
organi zations represented by the R

argaxizations that now hald working contracts

Yes, to that extent we're willing to n=g

0 So you would ba willing to.

propd>sing to establish your own terminals

combination of the Ocden and

You'rc2 proposing to acguira
That's rrect.
planr contemplates us - ) : home away
terminal arranaament s ars no+% there with

s % ob o

shoull

an yo2u explain

-~
-~
-

from

ALDERSCN REPORTING COMPANY, INC
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Klamath Falls, Klamath Falls'to Euze2nz, Fug2n2 to

Pertland, Eugene to Kiyseburg, Roszbura t> Ashland,

Carlia to Sparks, Sparks to Roseville -- in other woris,

the same crew iistricts, the same mileages that exist

NOoWe.

J The sam2 on2se. So you're not propasing ¢o

chang2 the seniority districts?

R Only as it would relate to those seniority

4istricts startingy to fall unier Rio Srande contrac:s

instead of Southern Pacific contracts would be the only

chanjy2.

Q In

order to operate a through train from QOgi=2n

to Klaimath Falls, you would have +> switcn craws,

A

Klamach

woulia't ycu?

yes, and at Wendell. You said to

ALDERSON REPORTING COMPANY, INC.
20 F ST, NW., WASHINGTON, D.C. 20001 (202) 628-9300




Pacific for that service.

Q And if you don't get your purchase option aad

you'rs jus*t grantad the trackage rights option, that

will apply to those trackage rights as w2ll?
That is correct.

2 Wwhe2a you ar2 sa2rvizing thoses industries, you
are talking about wha*t is callzd setting out and picking
up cacs?

The spotting 2f the cars t> tha industry's
warehouse or dock or whatever.

? Spottinz. Wouli Rio> Grania =mployees handl:
the s?5ttiag?

B No. That would be done by Southern Pacific

amployses on the trackag2 rights porticn of the line.

9 What kind of engine would you be using to spot

Pacific 2nagine T suppose, whatevar

¥oulan't 1 ba usiig the 2123.02

ALDEKSON REPORTING COMPANY, INC,
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crews would hanidla it.
And how about for the ownership lines?
R The ownarship lines we would d> that. VWe

would do the switching. If it was a through train that

spottad the cars, orobably the way it is being done now

is th2 way it eoulu b2 done in the futur=.

0 Who would be doing classification of cars on
the trackajye rights?

L On the trackaga rights line would be ander =2
joint facility agreema2nt by Southern Pacific switch
crevs at those major tecmin:ls soecifiesd in tha
operating plan andi verifisd staterment.

* I*m soczye You sail jolat crews?

Segthern Pacific crews ia tae joint facility
termizals specifisd in the operating plan and in my
verified statament.

2 Would ysu be using your o2wn swvitch a2ngines it

s2 tzrminals?

Not on the trackage rights lin2s, no.

They would all be SPT?

Yes.

are actual

manning

4
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diffarant subject matters?

A You're talking about the acquiring of the
trackaige cights lines or the trackig2 rijhts as betwe2n
Southern Pacific and Ric Grande, and *hen the cenditions

upon which ~- under which employees work, and the labor

agreanents between RBRis Grande and somz2boly else?

) Right.

! s22 the interface for th2 opa2ration over
lines, over the physical property of the railroad as
betw2an Rios> Grand2 ani SPT or SPSF, and then the use
crevws and working conditions and the contractual
agreanents between the employeses on thos2 ¢rains and
sursazlves 2s betwz2en Rio Granie anid the appropriate
_labor represantatives.

Has Rio Grande commanca2d aay n23yotiations for

thesa trackage rijghts yet with Souther Pacific?

he involved in those anegotiatinns if

will probadbly

the Southern Pacific ided crews toO

work,

trackazs

ALDERSON REPORTING COMPANY, INC,
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) They would be shared by Rio CGrande and
Soutiarn Pazific sn the terms which #ill have t3 be
agreel to in the future. Those kinds of agreements have

not b22n r=2achai.

Q You indicated that your 2perating employees

are rapresented by the UTU and the BLE, correct?

A I'm talking of train yard and engine servica
employcses, yes.

p) The nperatiag p2opl2. Dd2s Ri> Grande
participate in the national handling of wage agreements?

LY Tas.

Do you know whather or not the wage
negotiations the Rio Grande participates in also include
healta and w=2lfar2 benefits?

A They cover the full sccpe of the RLEA
nagotiations, yes.

And1 your op2rating employszes are covares

ilroad Retirement Act?
Absolutz2ly.
is the ¥ pensiun
s¥king £ov, 1n A
is proviiad for

yes.

ALDERSON REPORTING COMPANY, INC
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wage rates of the Southern Pacific opzrating erployees?

I have not made any, you know, looked at each
schetile, but it’'s my prasumption that thay'ra2 vary
close because bcth under the national wage
agreenents.

) As for Ric Grande's fringe benefits, does Rio
Grania provide the GA23000 insurance?

Thizs is the Travelers h=2alth and welfare or
health and sickness? Yes.

To your knowledge, ic y>: kaow wheth2r o5r not

S per 2peratini emplovz2e are hicher or

I =ay thay'ce 2rc2bably ta2s cama2,
airly comparable throughout the industrv.
may b2 some tenth of a z2at 4iffera2nc2
something that I'm not aware 2f.
Are yoy aware of any peme:

fith sther railroads that proviid

ing »sperations?

sefic will

ALDERSON REPORTING COMPANY, INC,
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1gre2n=2nt at Denvaer in the associa
originally a five~-par*y. agreenent,

four-party ajsresment -- three-rarty acreement between

Rio Grande, BN, Santa Fe for the switching of the Bemico

Spur. And the railroads rotate as being operator of
that Linz 2very tar22 y2irs.

As far as the agreement in Salt Lake City, ire
you 1#ar2 of how the -rews ar> assigned under th=2*
agre2nent?

I know how curs arz acssion :d.

yard raulzss and parform the
proviied for under that agreement. The
the i ) D

ith the term "equity

Not really. me what ycu'ce talking abdut.
Well, within a5 e ajreements is

amount - : a1

ALDERSON REPORTING COMPANY, INC,
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their standard daily ratz or mileage ratz, and then th
costs of that operatisn are proratz2il ais hetween &0
railroads based upon the volu.e of *raffic handlec Ly

each railroad. And that settlement is btatw 2n

railrsads, not betweer thez railroai and the employveas.

< So it is prorated?

L As bets2en railcoads, Ye3.

9 Kow, as far as the traffic that Ris Grande |
proposing t3 hanile alony these lines -~ let's say 2.l 9
the O3yden to ! f ~= the Rin Srands only hancle:
that traffic now on the basis of interchange, {s that
corra:t?

A That's correr t.

D Wita th2 trackiys rizghts that you are seeking
do y»>a intend *o be able to handls that is
preseatly handled by Southern Pacific emplnyeces?

B! That

you intend

v

hasdling

ALDERSON REPGRTING COMPANY, INC
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aporaximataely how muzh traffiz you ba2lieve you wiil
obtain from Southern Pacific that Southern Pacific
amployees presently handle?

The traffic study indicates thit we will

hapdls a large volume of traffic of those lines, and

aost, if not 211, of that traffic aas praviously been
handl2d by Southern Pacific.

P How many employees does Rio Crande believe
that it would takz to handle 2ll of the work cn the
Ogden line, or let‘'s say for the combined Ogden and
¥odoz lina?

Hy labor exhibits point that cut, spacify that
by lozation. I have not tried to break it out by Ogdan
line versus the Madoc line, but it is 21l shown in my
labor exhibit if you want to look at that, or if you
want to take tha time her= today, T can 3o throuzh
total those up for you by line segments.

wouli you say it

bacause
be working under Rio Granis

and maxima

ALDERSON REPORTING COMP ANY, INC,
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of trains I anticipate operating over that particular

district, maultiply that namber of trains by tha mileaj2

in th2 district, ard then divided that out by the
maximam mileage allowable per man -- this is their own
interunion agreemants -~ and came up with tha number »>f
men. That's how I determined the number of men that
#woull be raguired basad upon th2 mileige aininums and
maxinums of Rio Srande contracts.

P Do you know how many crews it would take to
handl2 simply the traffic -~ well, that was diverted
from the Southern Pacific? Probably the same?

i Tt woull be the zam=.

ALDERSON REPORTING CCMPANY, INC
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3 Now, wouldn®t you anticipate that this
diversion of traffic from Southern Pacific woull mean
less work for Southern Pacific enmployees?

But it @¢ill mean more work for Rio Grande
employees.

3 So that it would mean less work for Souther
Pacific employees?

A Pardon?

2 So it 4o5uld mean less woc-k for Southacn

Pacific employees because now the Ris Grande paople a

doing the wvork.
If car -onditisns aren't 3rant2i, that work
thare for Southern Pacific either.
J Se ycu ire sayina that n> mattar what happeas,
are gaing to lose
Yes, sir, on those specific lire segments.
4ow about the other lin2 segments?
don ‘'t know becanuse I haven't studi

Now, you saj that you haven't begun

protection costs

ML J G

going t b made
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gquestions. I don°t want co repeat anything that ¥r.

Stepha2nson asked you, but it is my understanding of your

previsus testimony that South2rn Pacific a2mploy2es who

are iisplaced, if your proposals are granted, these
amploy22s would not receive preferential hiring rights
from 3io Srani=z.

B They would be given consideration in hiring by
Rio 3-and2. When you start using thes word
»orefarential,” you start getting into a lot of -- well,
scmednece down tha , will have t2 redefine

say is w2 are going to cgive

th=m zonsideration iiring © t12 p2ople that we

na241 to operate that railroad.
;

J So you will give them equal consideration
alony with any cther railrcad employes night apply
for ta2 job?

¥ell, I am s 1 sed ur needes aad
gqualifizations,

rticular operati

consiiering who
No,

Kho
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can

¥-a-pn~i-e-r-i-s.

p)
Grania2, You3 Aarc
aspects of Rio

I an

» result of your assignments with Rid
Jiite farniliar wita ta2 liber ralation

Grande's operations?

faniliar wi ) m in any

way 2 labosr negotiator.

provisions of

Jaye

~

Do you know

20 F
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~aplifeas as it partairs to a particular iuty.

2 Do you know if any of these unions are
reprasented by mor2 than one general chai n?

kY t know that, no. I have never thought

about it, and T am not aware.

3 ) As to whatever srganizations yo2u caa think »>€,

are these crafts and employees reoresented by the =ame
Rio 3rand2 as are on Southern Pacific, to ydur

knowla2

R I don't know wh> holds the locomotive
encinsers® contract on the Soathecn Pacifi
$ BLE. or B of FLEE or the UTU,
and T-ainmen, and BLE, an3 we also hava
UTT azreement

Has PRi ie r ch

r gart

ALDERSON REPORTING COMPANY, INC.
20 F ST., N.W., WASHINGTON, D.C. 20001 (202) 628-9300




Are there also unwritten pract.’e

I am sure ‘here are, yes.

Did you participate in the analycis of Rio
sraniz's prop>sal as to its impact updon Rio Grande
employees?

b Its impict on Rio CGrande emaloyzes? Thare has
been no such study made >f impact 2n Rip Granie employes
other thar those increases in forces shown for some
traianen and 2nginemen in and for switch

rews at Grand Janction, or excuse ne, Salt lLake City,
Junction, Pueblo in year threea.

2 €o the only imnpact cn Rio Grande employeas

you anticipate wvill be additional djolre?

It will be positive,
Eas Rio Grande modified
n-e they were filzd?
There have been some 2rrat
Up sSo>ne typo 2CIICS.

hat ancea?
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MR. DELANEY: I believe that's all I have for
now, Your Honadr.

This might be a proper time for me to move

{nto aviiance RLEA-H-3, 4, and 5. I out a CODY 5t all

of those on your deske
MR. ROA"H: Your Honor, we are 30oing to object
to thait bacause this is an incomplete text of our
answa-s to5 these intecrozatories. Thar2 are other
sbje-tions, ani the gualifications ar« ndt included, and
furthar, we don't 3ee any reason why it has to be
simi*ted as an exhibit. TI¢ is alrzaly availabls
parties.,
MR. DELANEY: Your Honor, I heard your remarcks
abou+ not wanting to admit the interrogatcries
ha Commission would not b2 inundated. Howevar,
the Union Pacifi tha Xansas City South2rn
concerned, these guesticons j , not

axamination
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anything there? If you want to submit something

furthar, you can 2ither 15 it tha+t way, the tast cf the
questions and answvers, or do what ¥r. Delaney says, 12t
him sabait th2 ra2st of thzm if th=t is wnax you would
want.

MR. ROACH:s I would prefer if we coull have
the whole text, hecause there arsz substantive objections
at ¢h> front that are not in this document.

JUDGE HOPKXINSs Well, Mr. D2lanzy, I will
accept tha2s> now ¢ith a later submission that «ill
include those that have been left out.

MR. DELANEY: That's fine.

MR. MAIO: WRhy dcn’t we 40 that with the Ri>

to0.

JUDGE HOPKINS: Why don't

MBR. DELAREY: So thay arp

JUDGF HOPKINS: We have Exhilbits 3
will be received in evidence 1s supplemeated by

You can have &6, 7,

(The is>cuients referred

~

were marked Exhibits

RLER-H-3, 4

—
-
’ Qi

jdentification,
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received in evidence.)

MR. DELANEY: That's all the guestions I

KR. STEPHENSOY%: Your Honcr, may I ask Jjust a

half a dozen qudscions?

JUD3E HOPKINS: I thought you might, Mr.
Stephanson. You usually do.

Go ahead.

BY Y3, STEPHENSON: (Resuming)

*, Mr. Nance, would you agrz2e ¢t
transit time ra2flactel ir published
in the abztract are rot the only factor in

jatecnining whethar a particulac TOFC v i is
compatitive or not?

I @o5ul11d that th2 schaiulz s g2n2rally
developed t! some of these other competitive things

have been deci ¢ ie only part of the

packaje.

package would le

ALDERSON REPORTING COMPANY, INC,
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will aot improve on the transit #ine over the present

SPT~-D5RG schedules?

A We don't think that the schsdule times as such
will improve. However, I hope that the performance of
the s=hedules will improve. At the pr2sa2nt time, the
schedules that are advertized are not beirc maintained
by S>uthern Pacific for a good part ng tima2 across
their 1lins.

| But you 10 not propose -- well, let me back
up. ALen you say that, as you havs said earlier, that
tha 3P -DERC~BN service is competitive tc CThicago with
ths J2-CENW servica, what are you saying? Are2 you
vaking into account the fact that reliability on the
part 2f tha SP-DERG~-BN is soma2times of€?

Yes, the schedules are as «dvertised, not
na2cessarily beiny mai», but they acra zlose encugh
they must be cempetjitive because that wrafflic is

nd svidently the shi,pers are happy with 1it¢t.
Whatever difference thers is batween

to Chicago fTzom

wouldn't you

ALDERSON REPORTING COMPANY, INC
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misunierstasod you, that >ne of the things that conceraed

you Thcut the merger was the fact cthat - ‘ules from

9c232: to Rosavilla2, or DJregon and thz Bay ar=2a to Ogian

vere not improved, or did I mischaracterize your
tastinony?
A You are talking about those that relate to tle
Ric Grande?
) Yes,
Yes, sir, there was no -- thera were no
additicnal or improved schedules. Th2re wers 3 couple
were slowed down or eliminated, mainliy
pertaining to P traffic is “he ona2 that has heen
elimirazel,
Q It pertains to UP craffiz?
On the one that was eliminated, yes, but it is
a1 detarioratisn of service through that 2gi2n gatsway,.
2 But it is a deterioration
resylzing frcon a fecrzasz2i volumes ¢t
That is correct. And thar
3150 s22n 3 =hany2 in the ons train,

gspaecifical)’y Ei» Graade, and that

I thiak that now is gocaing to have

s 2 E 9 . . - ~ — vy 4 3
Roseville a2nd tha2n soae servicln

an Jouse, whic

ALDERSON REPORTING COMPANY, INC
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And tha reading of the operating plan is what

=oncarns you aboat the sa2cvics D 033i2n?

L) Yes, sir.

7 Would you expect that the merger of the Santa
Fe ani SP would have any impact on northern California
echeiules above the Bay area or Jregon in view of the

Santa F2 4o52s aot s2rv2 those ir23s today?

T don't think I follow the guestion.

Wouli *here be any cpportunity to increase
schediles fron Orzgon to tha 1 or from northern
Calif>rnia points to Ocden where there has en no
ability %o combin2 the routes of Sint? F2 and Southera

intc a more efficient, 54$tet‘rcutn?

No, and I guess that is duac bothered m=s, tiat

no -- none of these combining that route int> 2
ficient, competitive route,

dell, maybe I misunierstani
Southern Pacific and
Or2g232 to Jgdaa Cthat

etiny today ian

So

ALDERSON REPOPTING COMPANY, INC
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that traffic now, if our joint solicitation agreement is
working properly, should be moving over the Modoc Line.

2 If the traffic is taken away f-com the UP, yia

-

would think that it would be going down by way cf

Barstow, ion't you?

L\ I think probably -- well this gets to ba an
arquaant about how much of it is taken awar from th
and how much of it is taken a#ay trom th2 Rio Grande
because I don't kn~w, but the UP Ogden gateway is pretty
well 3lready drieil up.

STEPHENSON:

Yonr Honore.

would like to nav=a

naterials that Mr. Nance

statzment, the 1 in: . xibor exhibdiet,
enviraonmental : : 2x hibi he laasing chart

two 2rrata.

ALDERSON REFORTING COMPANY, INC
20 F ST, N.W., WASHINGTO», D.C. 20001 (202) 628-2300




MR. ROACE Your Konor, 2t this time Union
Pacific calls D Ce Urris.
Wharsupon,
DONARLD C. ORRIS
was Cci1lled as a witness by couns2l for Union Facific
Railr>ad and, having been duly sworn by the
Aiministrative Law Juige, was examinel and testified
follows:s
DIRECT EXAMINATION
BY 4R. RbACU:
dould you state your nama, sirp?
Don Crris.

What is your

with 3 one-page 2xhibis
Aigus: 9, 198B4u.

Do you

Do you have any correctisns

ALDERSON REPORTING COMPANY, INC
20 F S W, WASHIF GTON, D.C. 20001 (202; 628-9300
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do note.
2 Is it t-ue and corract to> ta2 bast of your

knowladge and belief?

It 1s.

¥3. VACH: The witness is availaldle
examination.

JUDGE HOPKINS: Ms. Kooperstein?

0SS EXAMIFATION
KOOPERSTEIN

2 Gocd morning, Mr. Orri My name is Donna

Xoopzrsta2in, ani I represent ti artmant of Tustic:.

Could yo2u please tur
testinony? On that page you ii
you have with th2 Southern Parci

I bhelieve sO.

dhy isn't APL using

sarv=3s on 3 limited

r teaftfic, but s a normal

ALDERSON RIPCATING COMPANY, INC
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carrisrs requesting their bids, ani then we negotiate
from their response.
2 Dii Santa Fes Lid?
A Y:s, they did.
Did Unio>n Pacific bid?
Dep2ndino on the geographic zone you are in.
In th= corridor t> the south going into the Texas and
South Atlantic markets, th2 oay twd> carriars that wer2

the SP. "hen you are talking about

goiny to the Northeast, in that c-as2 the Santa Fe, tha

SP and the Union Pacific did all participate.
2 You said to the Northeas the Santa
Southa2rn Pacific and the UP all
Yes.
what ports

is basically

ALDERSON REPORTING COMPANY, INC
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you

|

Yes,
b}

A Well,

the n2rger betwa2z2n th2

plac2 without =2

rates
and ta13at woulil
alternative cor

or thzough the

~

“

you wiuld hava

Yes,

o}

ituvation whers=s

steamshi

3

whe

absocro thossa

20 F ST, N.W., WASHINGTON, D.C. 20001

will tend

Are y>u

see that?

I 40,

could you explain what y>u mean thara?

it is basicaliy our perception that

applicants is

ny conditions based on i+, that

to rise to th2 next competitive lev
tand to be probably an all-water

a rail alternative through the North

Cantral Corridor.

talking hera the costs

\

to pay?

w Are.

rail tranc-oortaticn?

not talking about the rates that

all-water versus minil
the

many times

csacrcier.

-~
s

AV Bk
relin

ALDERSON REPORTING COMPANY, INC,
(202) 628-9300

if

allow2d to take

el,
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increases is really probally nct realistically there.

3 So what would happer in that case, if the rail
rates rose?
ur invastigation of that

number of things could hapren. Th2 market could ceas?2
to exist in that par¢icular case, Fakistani cotton tak
saver Asia versus Sulf cotton, you zould have 2 iemise
-¢hat narket to the benefit of the California market in
the axport cotton business. You coull -- “he Gulf
cotton could either cease to be produced or it might
find 3 European markst as an ilternative, which is

revenue market f>r thsm. Th2re 2re a numba

that cculd happen

ot 18

ALDERSON REPORTING COMPANT. INC.
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the i1terior ratss ani th2 ocs2an rates, ninilanibridg:

rates, as you The two do not necessarily tie

tagetia. orC correlate. words, when th

railraads 30 up, the ocean r2tas 45> not follow up or
adjust. Generilly speaking, the ccean rates are
adjusted having little t> do with what is hapgening ia
interior rates.
Do you -harge the shippers the same typically
and minilandibridae servi

Everywhare those rates are generally exactly

Yhy is that?

Markat -~mpetition.

ALDERSON REPORTING COMPANY, INC
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2 I raised and it would no longer be
feasible £or shiple i the Zulf to ship out cotton to
the Far East, wouldn't that fact ianhibit the railroads
from raising tnz2ir rates?

It couli have that kind 2f 3 factor, ves. It

is a judgment call. If you go back to coal and

export market, whar2 the railroads tried %o hold up
‘heir margins =2 number >f years 230, two years ago, when
it 1ooked like the coal industry was going up, and thay
fail2d to sign any long-ternm
The net result of that was that the market
naver really naterialized, so if the Judgments were made
correctly, they might fail to
artizular cacze, ves.
think they wonld

ratas before the

but yosu hav your
manufactured gocod~ and whatever, and definitely

y raised rates -ha proiuct would zosntiausz to

for most

woull contint

ALDERSON REPORTING COMPANY, inNC
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Speaking of the Gulf market.
it kight.

A The export markats are very s nsitive. The

import markets ar2 less s2nsitive to that tvpas of

adjustment. I: is alvays a diffi.ult thiny to eviluate,
because it is a world market *hat we are dealing in, and
thore i¢ alwvays competition coming in from another ar2a.
g In your view, would certain shippers ge
willing t> pay m2-e f>r c2ducz2i transit time?
Into the Gulf?
Yes.
I think that
instance.
What typ2 of snippars might be willing to pay
€or reduced transit time?
0h, obviously your high value commodities,
genecally srient21 tovari the fastar ¢t ansits 1éd many
of yovr import goods consumer g9o20ds yich do gnd to
hiih value,
not always true, however. You
brinjing in sho2s ani that
a>n-s2nsitive to

How

ALDERSON REPORTING COMPANY, INC
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Southarn Pacific and thence the Southern Rzilroad int>
the S>uth Atlantiz,

| Coul? y>u pleas2 focus on Pige 6, the saconl
paragraph? How have your service and ecuipment needs to
and from the South Atlantic been ti2d to the Culf
sparatisn?

The movements in_ . the South Atlantic ars
historically totally 2astbouni, whereas the Gulf is
historically heavier nucbound in ¢=2rms of curac
balance. S0 the gssence is, we mo containers into
th2 Ssuth Atlinic and bring thenm R 1 empty state

to the2 Gulf t2 go on back ¢¢ the w2 £0

oparitions correlite vaery closely

Right now we are building egquipment to operate

3 unit train systam into Atlanta and back' with stops in
Ocleans and stops in Houston, y again we hava tiai

the w0 operations together into s:ingle train
oparat ion. So thay arce losely el as farc
APL’s cargo movements.

)i1 APL zvar

not sure

have + b ol - my employmant

ALDERSON REPORTING COMPANY, INC
20 F ST, NW., WASHINGTON, D.C. 20001 (202) 628-9320




2 How 4o0es minilandbridge througa
Corridor compare in tazrms of ratezs
all water?

You are speaki.; --

3 If you were tu use the Centrzl Corridor,

wouli that comparc?

) Tc?

how

9 If you were to use ~hw Central Corridor for

minilandbridge batwi,en Cilifornia
how @#o2uld that compare t> aill
Well, in terms of
fastasz cthan what Ls out there today.
practicality, the hard part of your questicn
water portion o5f that.
How vealistic
reslly rajatain that tbh
alteraativ ‘o when e arsSus
on the 1€ id 1d bar 4 avaluate,
have to knc¢ tO ALEWaAr yYour jue i P LT G |
s&t up soms hypoitheticals.
»o3thern Fazific
rates about 5 percent, would
1ld vou

cu i ook *

ALDEKSOM REPORTING COMPANY, INC
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#2111 y>u naiatain minilanibridge over tha Southern
Corriior?

3 The 5 percent changa in sur rates woild not

allow a switch to the Central Corridor ot an alternative

chang=2.
2 WNhy is that?

R Well, y>u ace talkina -- tha Cantral Corridor

has a penalty on it of about f400 a 40-foot container,

jus+t pure cost. The § percent ad justment in cur rates
would amount to lo2ss than {S0. €95 that is an extreme
spreal th-re, 59 that would not caise you td switch to
the C2ntral
ts switch t> all water?

onomically feasible. The problem with
it is su=zh 1 small market. You
of there«. I hellev

>ther testimony

ATtually s=ail a

the whole market. That

that vou are 3j01n

ALDERSON REPORTING COMPANY, INC,
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If you looked at the economics of the carriers
dho 12 secviay tae 2as%t -dast, you woull see that thay
have nad a great deal of economic problems in doinc¢ that
on an all watar basis, althoujzh thit is the dominant
rode t > the east coast.

3 For minilandbhridge from the Pacific Northwest

ports to5 the northoast part of the Unitel Staces, do you

use the Southern Corridor at all?

- We use Los Ang2les as a gatsway, and move via
Jnions Pacific at this point in tine t» Fremont and than
Chicajo andi on over. We alsc use Seattle as a gatewvay

Union Pa=ifiz on through, ant on occasions w2
Jakland, but we do not go through th2 Southern
Coreilor and up, if you will,
Do you beliave AFL w
preaserving the existiag coapetit

Southarn Pacific, theredby allowinc

ALDERSON REPORT . COMPANY, INC
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overview of things that that would be the best result,
t1at #2 would continuas to maintain that competition. We

are vary much tied to the idea that competition and the

banefits of that -ome together. It is pcoven time ari

time again in my transportation e perience.
MS. XOOPERSTEIN: Thank you. I have
furth2r questions.
JUDGE HOPKINS: ¥s., Reed?
¥S. REED:
3551 ascning . Nr.
Reed, and I am aprearing on
Department of Trarsportation.
In response
of the Deparsnent of Justice, you indicated ¢
containers out of tha Cantr Corcidor have a 400
penalty moving to the Gulf [s that corcect? Did
corractly?
Yas. What we are tasically
you have 1,090 miles of zsircuity,

izstermodal

ALDERSON REPORTING COMPANY, INC.
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you have received fron, say, the Union Pacific or the

SP-DRGW out of Oakland to the Gulf?
¥o. It dses reflect, though, I
that are out there bdy tariff from -~

2 Publish=2a rates?

Yes, tircular rates.

2 Now, th2 rates that you have ou
Angelas oc Portland or QOaklan? on volame
mcvemants, are they generally lower than
rates?

Gensrally they

2 Now, at Page 4 vy

analysis of containerizable
dafin2 for me what you mean by containeri
Rasically this wvas preps
iepartment, and it excludes such
machinerzy that won't fit in contain
commd>1ity bceakdut >f thosz typ3s
i+ would include commodities

11 & & had

ALDERSON REPORPTING COMPANY, INC,

believe,

t of

showino
coull

zabla?

that are

von feel
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Yes, leangthe.

That contract actually expired in July of last
year., We hava ba2n operating unier an interim agreema2nt
until we conclude the existing contract.

2 Haw 12137 ar2 th2 contracts usually?

A Usually a2 minimum of three years. The presant

options out to six yeirs.
Options of either party to r=2naw it?
No, there are options on our part cnly.

) Waul2 tiat be thz specified rate level or is
there some flexibility on behalf of the railroad t
LATTRL NG =

Generally what they will have is a spacified
level with a specified escalation clause.
that, the railroad is not alloweil

eyond that lavel?

ALDERSON REPORTING COMPANY, INC,
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thoss movamants ware the same via all perts to Thicag>?

They arz not, but the differencze is nominal.

It is slight?
Yes.

2 Are those rates lcwer or higher than the
minilandkridge rates to the Sulf via the Scuthern
Pazifric?

It depends on which rate. It is comparable
withia a rangs of §5C.

2 Rre y- at 1il say what the contract
rates are for t! : i tha Southern Pacific to
the Gulf?

with that, no.

Rngeles tec the
r>uchly $90C, §$£899,
3 SOon ‘ a*a absent the 4nit

whatever

ALDERSON REPORTING COMPANY, INC.
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A

and ti1at

guaraatee

2

with tha

That*; with Soutnhern Pacific supplying a car,

goes into the Gulf.
Supplying the car?
They put up the car, the rail car.

And uni2r the anit trains yau proviis 2all

We provide all the rail eyuipment, and we
cer+tain volumes per traine.
Row, 4i2 you havas, under your prior contract

Sagthaern Pacifi-, d4ii you ava a similar type >f

arrangement with a contract rate and then a unit traia?

A

pravisus

We d4id not have a unit train rate under the
sontract, noe.

Did you hava a similar arrangement with the
when thay ce your orimacy bidier?

We 4id not have unit

Are you alsd> at 1ibd ¢t211l me wha*t the

Pacific ratass from Daklar Portland, and

Al

Inw, again, you
g v minibriigas
obridg=.

much more ccmplex than

ALDERSON REPORTING COMPAMY, INC,
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3 Bre the microbridge rates higha2r than
ninilandbridgs?
A Yes, they are.
Significantly?

About 31,000.

$1,000 compared to §863°7

Yas.

2 Now, I take it from your previdous answvers that
tha Jnion Pacific has never solicited traffic out of
Oakland to the Gulf or southeastern points. TIs that
sorrazt?

A That would be correct, yci know, whan ydu
3ay that, it 1s obvious by its
not >Efer a compatitive package,

fact.

Ani they have

Could you briefly deceribe how

rn ports? For exanple,
Paztland

e various por:cs?’

w.aich Jjus

ALDERSON REPORTING COMPANY, INC,
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PNX, and it goes to Seattle, iown to Ozkland, back

Seattle, and back to hsia.

The othar service is our PSX, that =-alls
Los Angeles, goes to Cakland, and then rack to los
RAngel2s, 2nl then back t> Asia.

Thre=2 w2eks ag> we hzad a deployment wherein we
had what we call 2 tri-servics, which called Seattle,
tnsn Los Angelass, thea Oaklandi, than back to Seattle and
back to 3sia, and we had a Cal-s
Daklaad -- I'm sorry, called at Aanageles, tha
Oakland, and then back to Asia.

So, not to mislead you, bi* taking you
all of that, the deployments do change.

P I wouli imagina that s i+ times from
tha various ports to the inland points would alsc change

basel on which port you call a+ irs+ corrvect?

because you are

nark2t.

ALCERSON REPORTING COMPANY, INC,
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Jaklard, s0 you have gateway flexibility on those

cargoss, so you tend tc <oncentrate your ndrtheast
cargda2s on your Se22“tle ships, and you tend to
concatrats your sulf and South Atlantic cargdoes on tno
S€an P2dro ships.

, Now, is minilanibriige or microbridge
consilered to be incremental. traffic?

Minilandbridge ~2nd microbrige traffic
reprasent 55 pasrca2nt f APL's inbound business,
wouli hardly be considered incremental.

b} Now, haz th2 Burlinyton Northern ever made
bids sout of Seattle to the Gulf on minilandbridge
trafEic?

No.

J At Page B you indicate that, "While RPL uses
trucks for somz2 moivem2nts, we have foand tcucks to be
useful only in limited perishable services or in spot
movemants on relatively short hauls.”

I would like you to focus 2
movenants.,” Can vou quantify

=ontainecs you have he

ALDERSON REPORTING COMPANY, INC,
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) Mow, 2ii APL enaoage in minilanitridge service
prior to the Commission’s granting of an e.emption of
TOFC and COFC service?

A It 1i3i, and that exemptio. really do2en’t --
minilandbridge service continues to bes ragulated. It is
not 2xempted becaace it is a connecting zarrisrc
sesrvice.

2 It is regulated by “he FMC? Or your
requlated by the FMC?

A Yes. PRighte. So deragulation per se did not
affect th2 minilandbridge ;r:an;anent « Thos2 were
always connecting carrier divisioral arraagements, is
dshat zhey wera.

‘. N>w, when a shipper in Asia or Japan bcoks

carg> on a ship -- or does it book cargo on a ship, or

does it just tendar you the traffiz and say, I need t>

Houston?

No, they bosk by vesszl.

Bad when thay boaock on that vassel,

they have a guaranteed or seri-guaran<teed arcival
ths t Z2orrecty
There are par s guarantzes.
tapits or aaything like

advertised

ALDEKSON REPORTING COMPANY, INC,
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0 And since they specify the snip, you éon't
have the option of puttins it on another vessel to fill
sut 3 ioad or put it on an earlier ship, or iicli it Pbaz
for 3 later ship?

A de opa2rats 1 very complex r2lay systenm
whera the two services I described to you, they

svarlip. Rnd if you book on 31 partizular vessel

let's say you »r2 a Houston sripper and you buok

vassal that is going to Seattle, that cargo will
telay2d ian Kaoshuing, Taiwan, to a ship going t2
destination.

So we 4> ra2lay cargosec. Bodking by vessal is
really done to> gat yosu space on a ship leaving 2 port i
Hong Xong, Singapore, or wherever, ani that is
you i1to the systam, but thut doesn’t say that you arsz

on that particular ship all the way to the vest ccoast.

ALDERSO ¢ VEPORTING CONMPANY. INC,
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2 At tha bottom of paje B, you indicate that
motor carriers have guoted rates 80 to 90 percent higier
than 2xisting rail divisions.

Are those mdotor carrier guotations based on
spot >r frequent shipments, or are they based on
volun2?

A We wént out and solicitel moter carrier guotes

to datarmine what was the best number we could possibly

on 2 hypothetical matched rsturn.

Sxcuse me?

What I =-all a hvpothetical
other words, the basis of the guotztions we

sarriacs we we would zive them 2

other end to ccm2 back with, so that it would te
balaazed haul, @ail knowing full well that we coulin't
proviie that on the cargo2s dua to time sa2nsitivity aad
wvhataver, but w& vanted ) sea 3just how low we could 30
FOY Ehe OO Carrlier

And we went t! gl 3¢ or nine indapendent
haulars obtain those guotations, and that was really
the basis ; h statenente.

were masior

ALDERSON REPORTING COMFANY, INC,
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LY They are independents. In cther words, 18

not CF or somchady like that, no, who has a high-cost
type contract. Tlese ar2 the low ball carriers in th2

markat.

Thank you vary mache That's all T

JUDIE HOPXINS: Do you hava anything further?
¥R. ROACH: Just two brief clarifications.
¥R. UYNES: Your Fonor, bzfore redirect, I
realize that *h2 Applicants have ndt r=3u2st
but I'd like to ask a question or twa, !
clarify one point that was made during the
~rass-ex23ination by the Depactment of Transportation.
I think I'm going to obj
to> have this,

with 111

objact afrterwards

on the

ALDERSON REPORTING COMPANY, INC,
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MR. HYNES: I assur2 Your Honor that won't

JUDGE HOPKINS: I wonderad why you were

sittiag there.

MR. HYNES: I was ready for th2 next shipper.
But something cam2 to mini.

JUDGF HOPKINS: Go ahead.

BY MR. HYNES:

3 ¥r. Orris, my name is Terry Hynes. I'm her2
wa b21alf of the primary Applicants. I beiieve you
statel a fav moments ago that you 4don°t -onsider MLE
carg> to be incremental insofar as APL is concern=d
bacause MLR was, I beliesva you saii, apncoximataly 65
parcetut of your business.

Is that what ¥y
That's correct.

& When you cvefer to 6% percent, are you
rafeccingy to 2ll MLB zargo that APL handles?

refarring to all of th

handl :

ALDERSON REPORTING COMPANY, INC
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Los Angeles and the Gulf constituted 65 percent?

.\ Yo.

p) Do you know what percentage of your total
businass LB moveaents from Los Angeles to the Gulf
woull constitute?

A The Gulf again represents about 17,000 units.

So it would raprasent, of our total transPacific haul, I

is5n 't know how to 2quate this both ways. We're going to
do abaut 180,000 F2Us of cacpacity, and we have 17,000
of tham in th2 Gulf.

So it would be 8 or 9 percent of our total

sne2 of the Piggest
the transPacific
Ycur Honor, I have to
This isn®t clarifying anything that I hearc
cross-2xanination.

JUDSE HOPKINS:

JUDGT. HOPKINS:
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thos> for

A
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REDIRECT EXAMINATION

BY MR. ROACH:

The bids you solicited

high voluma movamants?

Yes, they were.

And how did you arrive

differential betwaen the central

sorrilor?

A

How 1i1 you calculate

from truckers were

at the P400

corridor and southern

that?

It*'s based on our own costing e2xpertise

relative to rail transportation.

MR. RODACH: Thaak you.

JUDGE HOPKIrSs: 1Is that all, Roach.

*r.

EOACH: That is all. no I move the

2f ¥r. Jrris® statement.

JUDGE EOPXINS: Any objection? It will be

As s
ROACH:

TN NES
(R s
above~aen

ani, having

Law Juige,

ALDERSON REPORTING COMPANY, INC,
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DIRECT EXAMINATION

BY MR. ROACH:

Would you state your name, sir?

Gacrc3y2 %Y« Jones.
2 And what is ycur position?
LY I am an independent consultant in
transportation =2cononmics.
2 I have placed before you two verified
statanznts. The first is a statama2nt of 31 pages

verification page dated August 30, 1S°%4,

Is that your first verifiel statement in that

proc224ing?
B Yes, 1t 18,
Do you have any corcectinsns

in that statement?

as up from the botton

cm the

BoL "alivi
think you havs

not "diversi

ALDERSON REPORTING COMPANY, INC,
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It should ba "diversion.”

It is "1iversion.”

Oh, I*m sorrys It wasn't corracted on ny

The word should be "division™?

Yes.

On Exhidbit 2 --

JUDGE HOPKINS: Y¥r. Roach, which is it,
*division” or "diversion,” the way it should b2?

MR. ROACH: It should be "division.” Is
right, fr. Jones?

THE NES Diversion” should be the wori.

¥ s We seem to have a disagreement

the staten:

ALDERSON REPORTING COMPANY, INC,
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The last total on that pige shaows now

6,603.235. It should be §,603,235.

Thos2 acre all the corractions on that verified
statement.
, With thos2 corractions, is this statement tcue
and correct to the best of your knowledge and belief?
2 Yes, it is.
d Now, th2 saconi statement I have placed befdre
you is a 17-page statement with an appeniix and a
verification page datesd November 14, 1984, Is that ydar
seconi verified statement in this proceeding?
Yes, 1t is,
Do you have any correctisns you wisn to maka2
ti1at statement?
Yes, I 1o. It i sorcectis>ns are or Table
which is on page 4. ' these corrections will be
th2 1983 columne.

right it now says

414 ,656.,
The naxt line iocwn, which
the namber is now 177,207. The
15203 1%

Under maximum all-water
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figuc2 now is 226,385. It shouli read 160,369. And the
percantage figure which is now 29 becomes 23 p2rcent.

Tne finzl number in the 1983 cclumn, maximum
total containasrizabls now is 778,157. It should be
712,151,

On page 3, line 21, which is the fourth line -
from the bottam, there is a figuras of /1 percent. That
figurz should be 77 percent.

On page 7, lin2 5, thaeras is the figure now of
141,650, That figure should be 109,419,

On the nex+ line, which now reads tons in the

BEurop2 Pacifiz Coast Trade, the word »¥LB"™ shauld app2ar

betwean "Coas*™ and "Trade."”
On t“2 n2xt linz down
percant. Tha*t £figure shounld be
On line 11, there is a figure of 42 percent.
That figure shouli be 44.5 perccent.
Or. 1ine 18, thera2's a figure of
that should read 47 perccaat.
On lins 22, ther
hat should read 50 percent,
The fiaal

>

line * there is a3

be
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and =>rract t> th2 bast of your knd>wladgs and belief?
L\ Yas, it is. i

¥R. ROACH: The witaess is available for
cross-examinatione.

JUDGE HOPXKINS: Mr. Hynes, you can s*tart now.

CROSS EXAMINATION

BY ¥R. HYNES:

3004 mecuing, ¥r. Jones. ¥y name is Terry
Hvnes, aad I'm here on behalf of the primary
Appli-ants. I°'11l be ceferriny during cross-examination
this nerning primarily to your September statem2nt, s>
unless I state oth vwwise when I refer you to a page
numbsac, I wi'l be refarring to th2 Saptember statement
in support of the trackage rights application.

Jkaye.

2 first I'd like to explore wi%*h you a little

bit, though, vour definition °f 12 viable transportaticn

sptisn in the context of minilandbridje
I tike that ycu wer2 a bit distressed that Yr.
0'Coaa21ll never proavided you #ith 3 precise 1z2finition,
th> way ycu read his verified statemeat of what

LON e

had some questi

possibles but 1on't
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econonic sense.

2 T*4 1lik2 to ask you a few cuestions to see Lf

we caar figure out what your definition of a viable
optison constitutes.,

Am I corract in reaiing your testimony that
you b2lieve that the important factors that will
jatarnine #hether or not an option is viable are (1) the
oceaxr carriers cost and (2) the transit time over the
sptisaal route?

LS Well, transit time, ves, This is pretty
clearcut. In terms of cost, there's cost to the shipper
and ti1ara2 is cost to the occean carcier, which in this
contaxt is also a shipper.

T would say th2 cost to ti~ ocean shippler of
the rail transportatisr and the ocean transportation
combired, which in etfect i -he ocean cost and the ra‘l
rate ~harged t tha dCeal

Okay. And 1 take it from your rcen

+0 my question that vou balieve the
sent is the more important of tha two?

Mo.

Whi~h? Batédeen tne ocear carrisrc'’s

the ocean rate, and the rail 41

the transi rime which of those

ALDERSON REFOw1ING COMPANY, INC,
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A It differs by commodity. Scme commodities are
nighly transit time-sensitive. Other connoditiss are
much less *ransi- time-censitive and are mcre rate and

sost-se2nsitivz.

So I don't think thers is an easy ansver, or a

straightforvardi ansver would not be responsive.

) When you say some commd>ditizs are
tine-sensitive and some not, I take it you 2re refecring
t-> miiilaadbridgs zarjyo 1s opposad td> all liner cargo?

A No. I think this applies to liner cargo in
jeneral. But in the zontext of minilandbridge, it's
espezially important because that's ona of tha
advantages ot minilandbridge, its Jast transit

2 My 3uastion *o you is, thinking only of
minilandbridge cargo, does the sensitivity of transit
time 1iffar commoiity by zommodity when you are
~onsii2ring the minilandbridges commoditiass?

A Yes,

J Em I ¢ that i1 ysur spinion,
minilandbridge movement D) ‘ Angelas is carrently th2

effecrtive routing for traffic moving hetween

J And in

transi¢t tinme?

ALDERSONM REPORTING COMPANY INC,
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Yes.

2 I belisave you testified, if T c©51:131 direct

your attention to page 11 of your September verified
statanant, I'1 like to direct your attention
specifically t2 ®12 first paragraph under the h2aring
Roman numeral IV.
You state that for >ther
to b2 competitive alternatives to
for YLR carriers, they need to hava port-te-port
anl] transit times equal to or better than
using los Anseles and long Beach.
Amn T
defini tion of
opti’y either ¢
have you, } nsid ad 3 ia > option unless
an n22¢t
in tarcnms
is
alking 2
destinat
exit.

i 5 ~ - 5
QnIars 2Ra
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via L>s Angelas is not a viable compatitiva option
unless that option could beat the Los Angeles r3utina,
both in terms of its cost to the ocean carrier and in
terms of its transit time?

A Be egual or better; yes.

3 Meet or beat?

LY Yese

3 Byt it <oulil havs t> m2et or b2at Los Angelss
routiag with respact to both 2f thess factors?

L) Yes, recognizing that there might be

Let m2 direct your attention
of y>i1r Septer eor verifi2i staitement.
in th2 second parsagravh, that you were raquest= by
+o eviluate the options available to 2 transPacific

nz=zan ] ranspar+ing LR shipments from Asia to

statament

ALDERSON REPORTING COMPANY, INC
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T did do an analysis of the Europe trade and
it is -~ovar21 in ny saconi vesrified statement. BRut it

is not coverei in this one.

2 Would y»2u turn ¢2 piage 2, please”?

Specifically, 1'2 1ike to 1iraect your atteatisn to th

fourth line.

You ref2r ther2 to SP and Santa Fe

Los Rigeles-Ta2xas routingse.
Yes.

Does yo2ir analysis in tn2

Saptamber varifieil
statement, is it also intended to cover Los Angeles *®O

New J-leans movamants as part of your ovarall study of

the Asia~Gulf minilandbridge traf€fic?

A Yes, it 18

Does Santa Fe presently ocarticipate, to your
knowlado=, in movements betwean Los Rngeles and New

In 32neral, ¢ foar APL?

Well, let's try in general

ion't knows I wonli

assume

10 have the service.

familiar with sta

ALDERSON REPORTING COMPANY
20 F ST, NW., WASHINGTON, D.C. 20001
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let's go more specifically now and refer
APL. Does Santa F=2 presantly parcticipat2 in
minilandbridgs movements for APL?

My understanding is that ths SP is their

primacy carrier, the carrier with whom they have the

contract. This is not to say they might not have ranionm
moven2nts on th2 Santa Fe.

2 Are you aware, sir, that Santa Fe

.
~urr2atly participate in a joint routing to
Jrlezas?
Yes.
Via Dallas?
Yes, I anm.

2 In your opiniosn, sir, is that Santa Fe-XCS
routing via Dallas to New Orl2an3s 3 viabl2 compatitiv?2
alternative to tha SP single line service?

I'm not competent to rasponi to
ny response -- I will try to be more
think that if the carrier, such as AFL
volunas minilandbridge containers, ent out for

Fe-KCS combination bi itively, 1

1 viable alt na 0
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let me direct your a2+ttention to page 3 of your

verified statamant. Rgain, this is the September

statanent. Specifically, I°'d like to direct your

attention to the table on that paga.

The first entry vyou have there igs for an ML3
movemant via Los ARngeles-Long Beacn, and you show over
in t12 far right-hand column, 2 transit tim2 o5f 12
days.

Can you tell mez what carrier you are referring

This 12-day transit time figure was taken from
¥re J'Connell®s varifial statamant which gbmitteld
in this proce2ding. I do have an exhibit
advertis21 transit times.

", Bas2d on your
thers any carrier which currently adverti
time 3f 12 days for MLB caraoa2s ovar lLos Angeles to the

ulf?

ALDERSON REPORTING COMPANY, INC,
2C F ST., N.W., WASHINGTON, D.C. 20001 (202) 628-9300




Was that fijur2 again taken
0°'Conaell’s testinony?

A Yes, it was.

) Ani is the same correct

for transit time at the bottom of
Yes, it is.

2 Coull ysu turn t5 page 4. pleasa?
Srecifically, I°'d like to dirsct your attention to the
last senta2nce in + paragraph on that page whic
states thats "Thi ing provided =zhipvers with
fastar transit times and more fregient sacvice at nd
fnerease in rates and cave transPacific ocean carriers
access to 2 nae market with little or ne ajiition
“

investment or cship opa2rating costse.

irst

ALDERSON REPCRTING COMPANY, INC.
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ba=aus2 the slot which th=2 box occupi=2s on the
transPacific voyage would be moving anyway, whether cor
not y>u hadi the MLB cargd?

LY That®s right. This assumes that you're not

1isplicing other cargo; that the slot would be empty and

+he ship would be operating whether the cargo went oOr
note.

2 And jumping ah2ad t> paje 2 for a momant, : gl - ¢
like to direct your attention specifically to the €first
€all >arajyraph, ani the last lin2 in that paragrarhe.

You have an MLP direct cost as lovw as 659 per TEU.

Aa I . zorrect ¢t that figure reflects the
laca 3>f any cast for an ¥LB except for the railroad
divis 1 and the handlin osts?

That's =orr2ct. Ani I think -- I hasten to
say that this is 2 thecretical cost. T don't think any
sabstintial minilinibridgs op an use increrental
costianoc 100 percent.

youc estimate,
that w2

about on page
direct your attention
paragraph immediat

ALDIPSON REPORTING COMPANY, INC,
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Asia-Sulf Services."

You state ther2 that currently, only one watsr
carrier provides regular container ship servic:s into the
SGulf, ani that cacrier is Yant Wings is that right?

A Yes.

2 Are you awire of the all-water service that
Everareen has just instituted to the Gulf which involves
a fazier ship tfrom their round-~the-werld vessels?

LY fes, I am.

? Well, that now creates a second option,
doesn't it, for somedne who would cioos2 an all-water
routing?

4 fes. Evergres2n was nct
this verified statement was preparzd.,

at that time, tne existence of a feeder
the Gulf had not b=22n annsuncad.

to call the

15 3 means

Houston

know if

ramplating
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woull call the Gulf?
I have heard that U.S. Lines is, but I®ve ndt
s22n iny announcaments or anything official.
2 Would you turn to page 6, please? I'd 1like to
dire=: you- attantiou spacificzally to the last sentance
on that page.

You states "aimost 100 percent of the

Gulf-Asia MLB traffic moves over the 3P and ATSF systeas

he-ausa of lower rates and faster transit time, as
coxpacrzd to using rail carriers serving tne Pacific
Northwest ports.

Whea y»u ra2fer to lower ratzs, I take it you
are raferring %o a low rail division of the through
rate, rather than a lower rats to the shipper for the

movenzant?

>t
that correct?
The refarence he is the circular rates
are published by e rai arriers r servicee.

But my 3u=sti

ALDERSON REPORTING COMPANY, INC,
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moven2nt.
Yese.
3 Yhen you consider the various pessible

routiazgs for an MLE movement from Asia inbound to the

Gulf, am I correct that a carrisr such as APL prafers

Los Aageles from a cost standpoint, because that
partizular routingy involves the shorta2st rail link, anad
theraf ore the relatively smaller division which it has
to pay to the rail carrier?l
k) I think that'’s trues yes. Zut I think
shoull be cemenbera2i that the laryz transPacific
container ship oparatosrs prefar to call Leos Ange
first inbound, because of the large lccal market
southara California. It' Just sn happ2ns that
them the best access to the Gulf markst at
time, so it fits well.
T believe Kr.
tWo services,
2% eulkl .
g that cortect?
Tha+'s cight,
have two services,
California. The
' Tk

it your test
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5f viabla sption, that thare is not another port on ta2
West Coast that can meet or beat L.A. in terms of
transit %ime; is that correct?

A Yes.

p) What is APL's advertised ocean tranit time,

the 3z2ean portisn o2f a MLB movement from, siy, Yokohana

o S2attle?
L Would you ra2p2at th: quastisn, please?

Focusiny on the oce2an porticn of an MLE move
for the moment, do you know what APL's advertised
transit time for the -- for I guess it would be the
transit time batwsen Yokohamz and, say, Sceattle.

Yes I 20d't kasw vhat tasirc carrant
advertised transit time is. They just changed their
scheiule and I haven'’t 1ooked at »w schedule in
terms of its transit time.

0 I'd 1ika2 ¢to sho+ you at this time a document
that ¢as previously marka1 as SEFSP-C~-E89. It's a2n APL
schedule. I ask you if you would agree with me that the

-

schelile indizatas for a fokohama to Saattle mcocvement, 2

Now, lot's look column over for a3

t San Pedro~lL.A. movement ¥oulid

the scheiulesi transit

ALDERSON REPORTING COMPANY, INC
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leg is abou’ 12 days?
Yes.

p) What about the transit time £

start over. Wwhat would be the approxi

from, let's say, Yokohamsz to Oakland-Sa

-~ #3ake any water carrier. because I understand

makes it 3 sezoniary port of call, Bnt

1irect
a one~-duxy sail. So one
Not on2 31ay from Yokohama t>
Ne¢, One day longer than the

carrisrs typizally come from

con let me

n Franci

mate transit tine

B2 IC

that APL

Then tiesy g9 to Sar Francis~o--Dakiand,

time to get tec fan Francisco-0Cakl

S0 under the ==
carge handling Ay two
iz that
deployment, ich Yockohama=-Los

Francisce : ig one 3¢ longer

ALDERSON REPORTING COMPANY, INC
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from Yokohama +o Dakland-San F

A It aocull b2 approxinm h ime, possibly
half 3 day or a day less than going to los Angeles.

< So H1s21 on th2 4ransit tim2s that ve
diccussed, at leas*t as far as the water leg of the MLB

movenant is concerned, the water leg of an MLE movement

via 32attls would be faster, in +han the water l23

via Los Angeles, assuming a 3direc Is that right?

Yase.
2 So I take it then that the deficiency vhich
you s2e in an MLPR routing via a port such as Feattle nas
ts b2 in terms of the transit } on ¢ rall legs is

that

No you know what
12 betwa22n Los

the voy e?
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in Ystohams ani you see an arrival date in
San Padro-lL.A. ani then an arrival date down in Houston,
4e ci1 assume, =21 we not, that assuning *he ship

arrives on time at San Pedrec-L.R. and that many days had

elapszd, that tha rest of the schedule time was taken up

in 151ding, unloading, and deliverins the cargo by
raile Is that correct?
Yes.
8 Now, returning to the juestion >f APL's
adivertissi trinsit tims from San Pedro down t> Houstoa,
wouli you agr22 with me if T told you, based on r=ading

the s-chedule here, that ansit times are shown are

that includes
shorasline a ‘e rail portion of the movement

corras Ly

delivery time at destination; ves.

aware, Jone: at the Burlington

pocrt : lan and
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sa2rvice batwean those ports and Houston?
I an.
) In preparing your analysis, which
in y>ar September verifiesi statemeat, diil you
the Burlington Northern and ask them whether or not they
coull meet or la2at a transit tim2 >f s2v2n iays to th2
Gulf from either Pertland or Seattle?
2038 RO,
b, Would you turn to page 7, please?
Specifically, I'd 1like to dir2ct your attention to th2
parajycaph which is esntitl=23 "Costs. And T woull 1lik2

you to look at the last two sentences in that parzagraph

dhicn reai: "MLB rail 1ivisions are assumed to be §859

per 40," and I assume that mesans 40-foot container, "and
35564 pr 20-foot Zontainer. A container size mix of 6
perceat 40°'°s and 40 parcent 20°'s is assumzd.”

I take it that 50/40 ratio
you applied in costing the whole

18 ¢hyt correct?

Rell, 3jus

t5 ydour knouxl
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By I am no* certain it reflects the actual mix

becaidse I don't think anybody knows th2 a-tual mix.

Some -arriers are very heavy in 40°'s. APL is heavy in

40's. Sea-laad is hsavy in 40°'s. Some of the foreign
flag lines, especially the Japanese, ar2 heavy in 2-'5.
3o i*'s 60 percent 40°s, 80 parcen% 40°'s, something in
that range.
o Did you contact APL to talk about the ratio
in praparing your testimday?
t . S 3 B
2 And 4id they confirm 60/40 ac a good ratio t
ase €>c caostiag parposes?
They felt it was reaconable, taking into
accoaat the foraian flag lines that are in the trade.
4 Did you als> have a coaversztidon at any time
iuriny the preparation of your testimony with Yr.

Richardson of Paul Richardiscn MAssoziates?

ALDERSON REPORTING COMPANY, INC,
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sbou* ihe extant of it.
And the mix that you told them you were goiay
to us2 was 50/407?
LY
ke to direct your attention to page 8,
pleas:, tha first full paragraph on that page. In the
firs- sentence, you rake reference to a total cos* of
abou: $1,110 per TEU. Do you see that raference?
L) Yos, I .o0.
D Do you know what the corresponding revenue p=2r
FEU would b2 on the movement that you're talking 2about
there?

you know, container c¢argo 18 rated DY

ntainer vary over a wide

iepanding on the mix
individual carcrier,
er box is on a
particulac y i iy ! jon't know that f5r
ertain.
i you agree with me tha
lus commodities?
of the Far East
igher valusz

the
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let®s talk about the inbound trade. Do you
agre2 with me that at least insofar as tns inbound trade
is concerned, that the commoditias moviny in MLB service
over Los Angelzs tend to b2 higher value commodities?

L} Yese.

2 How about the outbound? Would you

characzterize the cutbound cargoes 1ifferantly?
fes.s The Sulf outhound trade, whether it's
all-water or container, this is primarily low value
commo>iities.
®) Am I correct that higher value coammoiities
generally teni to carry higher rates than low value
liner cargo?
I think that's a fair gener
2 €S> at l2ast with respect to
commoil ities moving in minilandbridge
particular movemnents are
of thrz2 spactrum
charg> when compared

thingys

saraarach on

container shir
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Prisr t> th2 aivant of minilanihridge in 1972,
was Psia-Gulf trade served directly by water?

It m2y have been. This was before the advent

9 I'm talking about minilandbridge was
inventa1i.
1 uniarstani. I don°'t ra2member. It may have
been that that Lyka2s or something like taat was

oparating 3 ssrvics.

0 Prior +o the advent of minilandbridge,

all-witer woulil have the only way the cargo could have
moveil; is that correct?
bt i I'n 1ot tryins to b2 2vasive,
but the all-w operaters serving the market at that
time nay have be2n also verving t! Atlantic Coast with
siame ships, and I°m not s 1a+ they wers doing it
Rsia-Gulf service. And ¢that is what I'm
hera,.
So your raference here about the market not
bein3y larz2 sacujyx to support direct secvice, iiract
imilar t» yp2 of service whic
have between,

he Fa

Ang=sles, immadiate tu
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J Is it ysur opinion, sir, that the Asia-CGulf

market is not larye enough to support an indirect

all-water service as part of a number of ports of call?

L I would have to see the sc2nario to answer
that juestion. I°'d have to know what cther ports are
going to be iacluled in ths vessel's itinesrary.

2 Would you turn t3 p=2ge 11, pleaisa? I'd like
tc direct your attention to the bottom of the page, the
last paragraph on page 11.

Yov state in the first sentence of that
parajy-aph that th> publish2d rates for small volume MLB
container movements are an indication of differential
betwean ports. Then you go on to postulate a
4iffarential batw2zn 70 t> 76 percant highar Zor thes2

other Pacific Yorthwvwest ports than for

My guestion to you, sir,
76 percent figures, bassi on
tariff ratss for small volane
y =
containers
+oday move under low volume

they move

ALDERSON REPORTING COMPANY, INC,
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ara lswar ti1an i published low volume tariff

Yes, it is.
3 By how much?
A Each oc2an carriesr, of course, has individuml

contractse. Anéd the rates are diffsrent for each. Bu:

the snes that I look=2i at suggest that the high volume

contract rates ar2 about 20 parcent la2ss than the
circular rate.

o And in negotiating contracts between an ocean
carria2r and a r2il carrier, wonld you suspect that an
scean carrier that had a lot of cargo moving between
L.A. 2nd Houston to tand=zr, woull j2n2rally have more
clout and get a better contr: rate *han a carrier that
anly 1ad a smallar number of iners to tender?

A I would thiak s>,

Wonld you turn %« top of nage 127
carryj>ver paragrash the 3 sevaral santznces, Yo
cost comparison *ortlan vig a vis

that

ovar

ALDERSON REPORTING COMPANY, INC
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Yas. I think T should have said tl s

earliar. 7The rail rates that ars gs21 ara2 tha circular

rates, less 15 percen*, which these are the numbers thit
M-, 0'Conn211 used, and I see no reason nct to use

theme

ALDERSON REPORTING COMPANY, INC,
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I would like to refar again to APLl’'s
whica zalls d1irectly 3% Ssattle.
Does APL offer ¥LB service via those

They 40 to the Atlantic coast, yes.

2 So thzy have facilities in place ¢to handle

containers at the Por+t of Seattle?

Of course.

Q Do y¢: know whether or not the vesse

curraatly 231l Ceittle are operating to full ¢
This is APL vessels.
I don‘'t know that.,
Do yo2u suspact that th 2 OC 3re
This time of the year,
in th2 shipping businaes in that
be faull,

0 Can ycu give me a ballpart estimate
you tiink th2 avaragys annuzl uvutirization of an
containership c¢alling ¢on © e might ba?

Average annual

dn

ALDERSON REPORTING COMPANY, INC
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ls which

apacity?

nat?

of

$34




somet1ing more than 80 p2ctcent. Ti1at is an uninformei,
educated estimate.

2 A1l riskts

Could you turn, pleise, tO Exhibit 6?
Do you have that before you?
Yes, I 10.

2 I would like to direct your attencion te the
figur2s whizh you have in Exhibit § for ¢he discharge
costs, and I acte that the all-water discharge cost 1s
$177 and the YLB discharge cost is $135.

“ould you explain f2r m= why the discharge

osts are higher for an all-water novement?

Different unions, differcant aniong 22 the w23t

coast +han the Gul ocast.,
Versus the Gulf coast.

Yes,

Isn’t it true thcugh, Mr. Jines,

would actua
sd more times than a box +hich moved all-water

s¢al voyage fcom origin to 1

dischargaed from ¢t

ALDERSON ReFORTING LOIMPANY,
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Fast and then when it arrived in Houston, it would be
handl2d4 at Houston, plac21 on 1 s3i it would
goi o2ff to its final destination,

N Yes.

p) Now, in an YLB movement, let's say via los

Angelas, it would be handled at the port facility,

sorrest?
Yes.
It wouli be placad on a chassis and run over

facility?

Again be handlea, placad on a flatcar?
eSe
2 Re transported by i > SGulf, and again
b2 hanilel fror §1¢ then on to final

destination,

consijynee at

woull be made available at

ALDERSON REPORTING COMPANY, INC
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MR. HYNES: Thank you, Mr. Jones. I have nd
turtha2r guestions.

JUDGE HOPXINS: Department of Justice?

S, KCOPERSTEINs I just have a few.

BY MS. KOOPERSTEIN:

2 Good afternoon. My name is Donna Kooperstein,

and I repressnt the Unitad States Departnent >f
Justice.

I have just a fa2vw questions on your opposition
testinony.

Why is all-water the primary mode on the
Euros2-Pacific Coast tralz?

1 As compared to the Far East-Gulf trade?

2 S

jffarent kinds of commodities, diffarent

geograighyYe.

orimary commodities
~ommodities that most

a Furope

ALDERSON REPORTING COMPANY, INC.
20 F ST. N.W., WASHINGTON, D.C. 20001 (202, 628-9300




of that sort which simply do naot 1233 well in 40-foot
containers. Put them in a U0-foot container, and you
waste three-fcurths of the cube in th2 container
pro*sbly. SO0 steamship companies d4on'+ like to put
thos2 kinds of commoB®ities in 40-foot containers.
No2body likes t> anov2 40-f00t -ontiiners in intermodal
transportation, for various reasons.

S0 that 18 a2 large part of ix. It is a
difference in the commodity mix. And I think there arsa
ather factors, ton. The companies that provide the
direct servicz without going via tne Rtlantic Coast
ports are mostly European flag lines, ani there's a 1ot

1g praferz2ac2 involvai in

cnippers like to put cargo in Garman ships, and

German ships are going all-water, and the German
stzanship comnany is not offering MYLB service.
1ik } antar in.

Po the European flajshio

n;_,?

-2

ALDERSON REPCRTING COMPANY, INC.
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Can you explain that?

A Well._ the distance you save going between
Europ2 and California by all-water versus shat you woild
save by going MIB is not as great as the
save in the Far East trade by avoiding
arouni th2 Panzma Canal.

2 Why is all-wvater more cost competitive with

minilandbridgs in the Eucope-~-Pacific Coast traie

he Sulfé-Far kast trade?
I think it is b=2cause
goiny HLB is not that great.

On pages 15 and 1§ of your opposition

e ?
UP-"p-25.
That is the November st
Right
What

you have

You have a discussion there
srnia-to-Eurcope

is that corsect

ALDERSON REPQRTING COMPANY, INC.
20 F ST., N.W., WASKINGTON, D.C. 20001 (202) 628-9300




J Does tha shippaer pay the same rate regardless
of which part of 2ntry is used on the Atlantic Coast?

LY Yese.

2 If the shippers do pay the ctame rates, why
wouli som2 shippers have their carjo go threough New Yark
when it is a slower transit tipe?

Well, the shipper pays a rate, say, from
Rottac lam to los Angeles, so he d52s2°'t tnow that this
cost 1irferential exists. This is a cost differential
to t12 st2amship -ompany, not to the shipper.

Does that answer your guestion?

I think so.

Excus2 m2. T may be reaiing this

WICOonNa.

York a faster tran

time, higher cost.
Cki‘{-

know which way

ALDERSON REPORTING COMPANY, INC
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Now, the shipper may for some peculiar Ceasdn

have 3 preference and say, hey, can you get it to go

throuzh Naw Ysrk for ne. He might. And the carrier

might say no, I don'%t go to> New York. T will have to go
throuzh Houston, sr he might say ¥ew York is finze.
0 Is Charleston a sliovwer or fastar transit

-

Charlestcn is a 10 percent lonjer transit

this againe.
is minus 12 percent. Is that fastar

or slower

sorcy, Charleston is 10
fault.
gu= I am still confused.
pays the same 2 ani it can have a f
time, why den't they try to get their
gv-o3zh New York?
kell, Houston is the fastest
of th2 minilandbridge traffic

throug

ALDERSC'{ REPORTING COMPANY, INC.
20 F ST., N.W., WASHINGTON, D.C. 20001 (202} 628-9300




cited by ¥r. 0'Connell as alternatives.

) But is VYew York a faster time than the Culf to

Cal fornia for minilandbridge?

Yes, it is.

And is Vew York ucsei for minilandbridge to the

Vary littl=a.

And why is that?

Recause the steamship companiaes don't lik2 to
carry it that way because the rail division is so higa.
They -ould much rather carry it to Houston and minimize
the rail division.

9 New York is used at times, howaver, is that

At times, vese.
And the shippers don't press for aore
S5L to be unloaied at New York than at th2 Gulf?
I can®t respcnd to that.
MS. KOCPERSTEIN: Thank you.
furthar questions.

JUDGE
JULG

2 3
allQ

Transnorta ’iO”,

ALDERSON REPORTING COMPANY, INC.
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Yave you done any comparison of the schedulad
transit times of the various ocean carriers in
minilandbridgs service as compared t> the2ir actusl, ti2
actual transit times?

LY I have for the Gulf-Far East trailz.

And how did they compare?

Som2 lines are p-etty good, some are not so
goocd., I think *hz -~ wyhat yoa might call the premium
carri2rs in the trans-Pacific trade, which are APL,
Sea-Land and Maersk, their on-time of arrival rate is in

the 90, 95 percent range.

% )~ shiposrs in planning their transportatioa

needs generally allow for scmz

minilandtridge service?

doun't?

Thz dependability is a very important
~onsiiaration in scean shippina. The pramium ca.riers
who are the big MLE i - vary depaendable.

day: l2a3ec but it is
an =s=quivalent service?
ycu are not dependabls,
to yaur schedule, and

e any differencsa.

sXcuse 39 ah=ad.

ALDERSON REPCRTING COMPANY, INC,
20 F 57, N.W., WASHINGTON, D.C. 20001 (202) 628-9300




I was going to say that between the primary

carrisrs, the successful trans-Pacifiz carriars, they

are all equally dependable. There are small differences
in t-in=sit time b2cause they “eni to favoar certain
markets. So the transit time has a 1ot of leverage for
that reason.

2 But it @souli depend upon th2 coanodity whet:a:
Oor not a one or two day difference in transit time wculd
be ccitical to th: shipmant?

LY fes.

2 Would ysu turn to your Exhibit 1 of your
statenent that was filed in support of the trackaoce

rights?

Yes,
Now,
traffic by the ious
Atlantic, Culf 1 Pacific, imports and

1972

ALDERSON REPCRTING COMPANY, INC,
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a percentage of weight tons has
corcsct?
A The Asia trade?

2 For East ani Gulf Coast.

A Well, this table shows the way the total Asia

liner trade was split up beiween the three seaboards in
each rear. It 452sn't say anything about tha total size
of th2 Asia trade.
2 As 3 pac:2ntige is has daclined going to ths
Gulf, is that coarcec:?
What this says is th
and axports, the Sulf share
Asia has consistently declined.
Has the total tonnage r..:ined the sawra, doO
you kaow?
A Total tonnage has increased greatly.
very fast prosingy tra
Now, on page ( © s+atame youn assume
23il divisions : o~£ and 3564 for

contair= =e

assyunption?
That
Tould you explain

the,

ALDERSON REPORTIMG C IMPANY, INC
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divisions on page 7, witn your Exhibit €6 where you shoy

it as f478? Or am I comparing the wrong numbers?

A Well, if you took the two rates, the $899 and

the 3564 and you adjusted them for a 50 percent-40
parceat~-20 mix, the weight2d average per TEU comes out
to 3478,
2 €0 that is the adjusted basis.
4 Yes.
MS. REEDs Thank you. That’'s all I hava,
JUD3E HOPKINS: Mr. Roach?
MR. ROACHs Just two points of clarification,
REDIRECT EXAMINATION
BY MR. ROACH:
. In your September
you 1i scuss relative rates, and Mr. Hynes asked you
whatiar that was based on published small veclume
taritfs

Po vyou recall that?

YoUu expect
oclume negotiated contracts?
hal
ison

Fetwaen FPortland

ALDLISON REPORTING COMPANY, INC
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All rignt.

And Mr. Kynes asked you

whizh is defi

conmpatitive option,”

as an option that is equal c¢cr bett

ani sa2rvice.

Do you remember cthat?

Yes.

bl 1 c

wint you to put that

ansver this question, Is it vour

testinony that, first, 1lookingy at

alternative, that that is a2 -~ 1s

judga2nt that that is a sigynifican

alternative from an econdsiic an. s

MLE batween lus Angelrs and Housto

Yes, is.
J 1t i a significantly la
altezrnative?

I+ is a sionificantly
alternative.

And would yo2ur an

rnative

c1T Ove

20 F ST, NW , WASHINGTON, M.C

movements

Francisc
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er in terms
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arvice
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You are excused, sir.
vas excus2i.)

I move the admission of Mr. Jones

t30o v2a2rified statenents.
JUDGE HOPKINS: Any objection?

Thoy will be rac2iva2d in c«videace.

We might as well have our recess until 1330.

tfh2rsupon, a*t 12330 o'clock pems, the hearing
th2 above=-2ntitli2al matter was racessei, to raconvens

at 1230 0°z2102. D.l., this sane day.)

ALDERSON REPORTING COMPANY, INC,
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Call your

Kalafute I represent Union Pacific

Pacific, and I would 3jJust like t2
r=visad witness
Noatas' earli

ansporta%ion

sas, only th

ALDIRSON REPORTING COMPANY
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the
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and busina2ss add

B ¢ " ¢ ¢ ne I am_2mploy-d

States Steal ra tior at 850 Cha+han Tw>,
., Pennsylvania, 71521

Yid you prepare or cause to te prepared

1 -2m2nt to be used in this proceeding?

Yes, id.

1 place befcre you

including

Acd of R

ALDERSON REPCRTING CTOMPANY, INC,
20 F ST.. N.W., WASHINGTON, D.C. 20001 202) 628-9300




Pepartment of Justice.

think would result in the most competitive
transportation for it, a denial of the merger
applization or a granting of tne Marjar appllication with

conditions?

b ¥e would say that a agranting of the merger

applization with ths coniitions that we have specified
in our statement wculd be acceptable to teel as a
major shipoer in the

Rell, which
would resul: in the
transportation for
apeplizs
st

the merger

specified

ALDERSON REPORTING COMPANY, INC
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< I haar you sayinc it would fairly well

maintain the currant comps=titive posture,

mean that without the merger there would be more

compet ition than with th2 merzer, with -onditions?

A No, I would say it wcoculd be about the same
either wuye. The one altarnative that woald severely
handicap us weculd be a i th2 merger reguaest
without the conditions attached that we have asked

Why 40 you belisve that a granting of the
application with conditions that you have
ied would rasult i m compatitive system of
ortation than a de the aprplication?
scncerned aboﬁt four major

Texas into the state

Arizona.

-v-a"Cw‘c-

ALDERSON REPORTING COMPANY, INC
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result in significant operating eccnonies.

That may Oor may not be true. Ve ars not
prapared to really evaluate that. We can only look at
it from the standpoint of a shipper who in order to
r2maii viable in a2 very competitive marka%t must have
access to ccmpetitive transportatiocn services.

Should the merg=sr g2 throuzh without

condit iens being attached, thz2 four corridors that

have wentioned will in many respects be isvlated on oae

covrpalry with no 2ffective intramodal competition, and
raally no effecti i atition either.
Okay.
ent, because you did not say, Jjust to make
clear, vou did not state
itiv2 situation if the merygsr
icns than i th= merger were d

suga=: te that in my guesticne.
1 rtight. ~otheught I
guestiosn.

I Jjust wante

1Y A4 oo
gid De

ALDERSON REPORTING COMPANY, INC,
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the tw#o alternatives

You 3 tated in your last answer
don*t bzlieve would bhe effectiva interm
comp2titione.

ight.

p) enerally speaking, are truck and v:

carrizr alternative means of transportina any

rav materials or finished products?
In the
a func
istance
T think we mentionad in our stztem
raffic moving fzom Taxa, into Californi
kira a movemwent of .lose to5 2,03°0
You are talking products
one hanl flathed eqguipment
tha
>t
of transpo! i hich you
transportation,
b
no =ffective wa

with 2

ALDERSON REPORTING COMPANY, INC,
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in oriinary water costse.
) For what distances is motor cargier an

alteria¥ive mz22ns of transporta+?on?

A Nornally we look at motor carriage bei

effe~tive competition within 35J miles of +the origin
plant.

2 For what goods is motor car.ier not an
affective altarnative means of transportation becausce
thes waight of the grods?

A I don't think weight enter

carriage as 2 competitive ¢cf trans
and with our chemicals, you are d=iling with an
cr dense prodncts, ani motor
full truckload
ive it, so they would not ba
weight .

i sgualified

Ir cost Bt

ALDERSON REPORTING COMPANY, INC,
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Noes 2 Jenarallyhow the truck

compare wi
cducts *hat ave licted
They arz sp: i tc the products that w

invelve ! and the distances for which thece rates

apply.

2 it trcs that trovk rates for

you transpor*t are alwayes higher than al

A Yhen you oo heyond 35C mile

ALDERSON REPORTING COMPANY, INC,
20 F ST, N.W., WASHINGTON, D.C. 20001 (202) 628-9300




rail novement, yves. When you get beyond

-
-

param= ters, it is

almost exclucsively

rai

3 Which goods would not be susca

carrca2r transportation because of

that,

are

Recaus=2 of iima2nsions?

pipe which is
of plats

ain sizes

construction of large

r=gularc moveuy

exanmpl we livaering a predact

antom>tive stamping plant. We are in =zac

ireline project, and no two pipesl

the sam= route.

For 2xample,

ALDERSON REPORTING CTOMPANY, INC.
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which is produc=ad

certain
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necvement,
ptibls to mo %Or

because they

produced at

at

OF K2y
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line rpipa2.

iiameter

ents
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from both our Texas Works at Paytown,
our Lorain, Ohio, plant in the northea

) Yhich specific goods that you haven't

discussed caniot move Ly motor carrier bevond 3

i T dan't say they cannot move. I say t
economics of it are such that the cost of moving
prodaczts bayoni 350 miles by truck is significan
higher ¢than it is by rail

Can

F oY t
ets, Structurals,
rnia, we %ol

PO ©

al

he
thesa

tly

rrrently

ALDERSON REPORTING COMPANY, INC.
20 F ST., N.W.. WASHINGTON, D.C. 20001 (202) 628-9300




either track >c rajil.

9 You discussed hazardous materials a 1lit:l

Yes.

~
»

Can you usa2 motor carrier a+ all to transprrct

hazarious matarials?
A Oh, y2s.

2 For which hazavdous materials can you not ase

We can use truck for most any hezardous
ma teri=1,

Are there any highway regulations or any
regulations that prohipit the us £ motor

azardou> ratay

1aflanmabls

of polliuti

ALDERSON REP DRTING COMPAHNY, INC,
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2 Is notor carrisr competiti

movemant of all hazardcus
Up ¢9 about 3850

2 In raference to st e

trafiic moving from Houston, Strang

Taxas, what singl: line route will
transp t 3 i it is or
rights ; tc California?

¢explain it this w»

rautes

ALDERSON REPORTING COMPANY
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INC.
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-~

) 3 =y

T would have to efer to a na if

-

P

thats, ut I think this could be directel

-
-

th=z atingy people of the Uuic

pror=cly

Qper

-

Pacific-Yissouri Pacific. : tha

am assuming

sparating route would *a route from Hous

Paso, and it is a fairly i rect route right

A

woull assume it woulil go e N¥acth

El Paso.

Have you done any vestigation

as

timea that that woul as compared

=

the SF or

travel tin

ALDERSON REPORTING COMPANY, |
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bafor2 pipeline projects. Other proj=cts of that kini
are =ans+tantly taking place, ccnstruction projects,
pipeline gprojects, thing € ¢h a2 that can be
destined anywhere in the four-stat2 territory cf Texas,

Rew Maxico, Arizcna, or Califernia.

P Bco1des west coast origins =2nd southwe~t ==

excus> me, destinations, are there other geographic
arsas vhers U.S. Steel can ship its steel and chemical
producsts?

A From what origin?

3 From tha Houston, Strang, and Pasadena.

B Oh, yYes.

2 What are

L Well, thse t markets ¢
anywha2re within the continental Uni ted
Pred>ninantly the products

southwaste.

facilities in othearC

words, we would not

a2, because we

ALDERSON REPORTING COMPANY, NC,
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have 2 plat2 mill in Indiana. We have a plate mill in

Utahs So that the noxm->l
nroduzt follows the line of
Santa Fe.

5 Assuming just for a momeat that the marger
appli-ation wac granted without any conditions, and the
Santa Fe-Southern Pacific ised your rater or al
its sarvice in an unsa
that noved from H>usten,

California or the southwast =
Stzel do?
bz

have to surrenidar

ALDERSUN REPORTING COMPANY, INC.
20 F ST., N.W., W  SHINGION, D.C. 20001 (202) 628-9300




compatition 52 th2

wa2cst

2

Hcw J4ould a

Wall, you zan't really make a statement that,
you knaw, as a general rulz, that a percentage will
chang2 a market particip because you are

constantly dealingy with

market prices. You
have to deapend or you are affectzd Ly the price action
of a sompetitor.

would probably be

a number of fac

e
tCES

guantify and

appl.;

ALLERSON REPORTING COMPANY
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There is no question that it wsuld 2dversely

1ffe-t our competitive . e ] hese markets. The
pracise, 2xact degrees,

we would be driven out

diffizalt co define.

D AR

have any alternate

start at

ALDERSON REPORTING COMPANY, INC,
20 F ST. N.W., WASHINGTON, D.C. 20001 (26G2) 628-




by five2 railroads throuah the
Railroad Asscciaticen.

3 Can you explain

A Sur2. The Union Pazific and the Yissouri

Pacifi ¢ are the two railroads that physicaliy serve th

2

plant at East Eaytown, Texas. The three chemica lan?

in th2 area are sarved by the Port Terminal Railroad
Associats which is a switching line connecting with
all rai h: come into the Houston area.
the

b

3

ALDERSON REPORIING COMPANY, INC,
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percan t.
2 How exa-tly would ¢t! Baytown facility be

affected by the mearger of the fanta Fe-Southern Pacific?

It woull -- in *he shert haul area, probably

not sabstantiilly. Therz weuld be some reduction in the
number of routes available %o us. In the short haul
area in Texas ratass that are cuvrzently applicable by the
Micssouri Pacific-Santa Fe, there would be a guestion
whethar those routes would remain in i nce very
long.
Cn the long haul

Calif>rnia, w2 would be tot
and N2w Mexico, we would

he zombined S

evels
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sta‘.ing that you believe that if the
mercar is gran+ted without conditions, that the SP would
be unwilling or the SF would be unwilling to interline
with the ¥P?

There are two ways in #hich a through route
essentially cancelled. ©One is to cancel %the

couts outright. That is, you weulil no longer agree i3
-=- you would agree to interchange traffic, but the

movemant or ths through rate would be comprised of 2

combination ra*te to an?d froum the interchinoe peints

betwa21
The socond way t anca
cancel a through route is ta incr
¢ 1ins movamen* W“hile corcurr
the rate via the single line, so
develosp a rate adifferential betveen two lines which

renpdars

egsent i
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cevexrile inaisguats, and therefora
unreasonable.

We would have r=z21ly =-- we would have to mako

a decizion as to whather we could continue to operate or

to sel.. cuar product in 2 given market based
incressed cost of transportaticn to that market.

0 Are there any alternate markets for the Eas*
Baytown products to alternate markets to the California

or s>3thwa:

truck take over any

that is currently be

ALDERSON REPORTING COMPANY, INC,
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Califsrnia, t> Phoeniy ba transportad in any way hesilas

Yes., It can maove by truck.,
Q Wha+ is the maximum
and +in plate can be transported
It car. pe transportad physically any
distance. Economically, the sare
wouli apply, that the 350-mils radius
limits of effective competiticn. Thes distance fror
Pittsburgh, Califsrnia, to Phoesnix is 200 miles.
3 1.5, Stael currantly has =2xperiencs
transgorting its

Pit+shurgh ani

A Yes,.

How : ! gservice ide aleng the

vou raceive

eviewing ¢t

1

cenfident ia

ity

csomparabl
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lower than the rates charged by the compatitivs
operatiazy sver thszir own track,

2 Do SF anng SP competz for the novement of
raw materials you use to produce s4eel or cuericals?

B Yes, thz Southern Pacific does, yecs.

0 What raw materials does the SP “ransport?

4 Basically, the raw matarials of f2rromargsanz:e

scrap and othesr ajditives to the steelmaking process a'.

Cenevy, Utah, that come in through wvest coast

They 21s0 transport scrap %o

Are you €amiliar with £th- pecoposal

across tre Ssuthern Corridor?

restcaint on

I really have
discusced that with the
interarsts in that aspect

while of inter

. - 5 - 9
SUrvival,

ALDERSON PEPORTING TOMPANY, (NC
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£o stay in busina2ss. or that raason, we d4id not

proposal of the XCS.
you very much, ¥r.
Corcarane.
JUDGE HOPYINS: Do you

S, REEDs Just a few,

indicate

ALDERSON REPORTING COMPANY, INC
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How does Santa Fa's s=ingl

with the MP-Santa Fe joint line

+
Tat

@ line rates compare

es?

A \ ¢ essentially compeotitive., I can't

indicare ¢ is } re, b

them 2ra under contracts
competitivs.
Santa Fe
iadicatel

~eti
Rpetl

eciuse a number o

escentially
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Ara those movemants genarally by motor

No, for the most par®t those projscts ar=

generilly rail sriented. You are talking adout very

sizeable tonnages, and you are talking about very largs
produc ts.
Yow, of tha movaments thit ycu have listed 5n
Page 5> on your table © ri nic and ezl
platas, can you
nts 30 by truck versus
Thos2 shown on Page
Yee, sir.
t is z2lmost 100 percent by rail
Now, tarniny t> Faz2 §, ¥You indi

tin plate to custom s in the Ph

reae. How much 3c¢ces by as

orf‘f-‘.( &
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impoct competi*ion.

Yes.

2 You also face domestic compatition £

ste2]l prodacers?
B Yes, we dc.
2 Khers won1? those facilities be lecated?
h is a
California Steel Company located
Area.

Do ysu know who they

Yes,

which

ALDERSON REPORTING COMPANY, INC,
20 F ST., NNW., WASHINGTON, D.C. 20001 (2u2) 628-9300




2 So 211 of thosa

you in the Los Angeles market?

kS Yes.
2 Now, d2
chemical traffic?
Yes.
2 Is that

factor ?

imports represent
steel consumption.
I am *alking
I am sorry.

was ra2ferrcingy

. 1
chemnlicalse.

am SOrCY. Yac

ALDERSON REPORTING COMPANY, INC
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to *ry to name 211 the

thzy 1c produc=> would te

But w2 40 have active competition from
both on thas Gulf and west
o the petrochemical
Calif>rnia rez=ive their raw materials?
tha state of California?
Yes, they are produc
produzing walls in California.

¥S. REED: Thank you very nuch.

JUDGE FOFKINS: Anything furcther, %r.

responsa.

HOPKINS

ALDERSON REPORTING CQ'APANY, INC,
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MR. REMES: Th2 next
J. Smith of Cargill, Incorporated.
first testify
and than on behalf
examined on behalf
Union Pacific.
Whersaupon,

MICHAEL J. SMITH

was called as = witness, a2nd having been first duly

sworn, took the stand, and was examined and tectified as

fol1lo4ss

EXAMINATION

entin
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I d4id.

MS, SULLIVAN: T would 1like to note
recory that Mr, Saith
on hshalf cf
Danver ERio State } And the one I
have 1istributed is a MXT £iling, Just
because it was

JUDGE HOPKINS: Thank you.

B2Y #S. SULL ’ (Fesuming)

Do you hava : correctiosns to your July 2,

1984, statement?
I 40 noc,
th '+ stateman
vour knowledge?
L I 18,

¥S., SULLIVANs T

- - hi i

ALDERSON REPORTING COMPANY, INC
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How does th2 sarvics providsd sver the

trackage rights corpare with the service provided when
the ri1ilrcoad swns its cwn tracks?
A For the most , Carglll is a price buyer of
transportation, and t> be frank, I don
2 Would you know how the r
In this case, no.
JUDGE HOPKINS: Could you
up a little more?
THAE WITXNESS:
BY uS E
Pzge 23 2f ysur st
competitive r«
terlining b

~
4
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¥innesota. I think that is che main thrust of it.

3 To what points in utharcn C : i do your

precduzts go from the states that ysu Jjust mentionad?

LY Northern and central California, and in some
cases up into the Pacific Worthwest.

Do any of the prcducts o toc southerr
Calif>rania ovar the rout2 we are speakiny about, cver
Ogden?

sure.

Do any of your products move ratween
southarn Celifornia?

They d92.

Just gan2r2lly, which kXinis of products?

- N, Bt
Taxas.
produc tse.

cackiig plan

a2nd souvthern

ALDERSON REPORTING COMPANY, INC
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Calif>rnia novaments,

trznsoortina~flour between Texas and

Calfornia?

And why is that 307 “nyY 13

It {8 t00 far,

servize is disprosortionate to tha

commdiity and the competitive conditions

undec.

s the

maximum
truck?

give vyou

what condi.

It is a buik material.,

involved

in N -
- : .

ALDERSON REPCRTING COMPANY, INC,
20 F ST., N.W., WASHINGTON, D.C, 20001

Ras
48 N

value

not

and the cost cf performing that

of thea

thas fv A8

202) 628-9300




type 5f truck may be used to mova

cement, . i much smaller, because zca2menc

ttenge, if b transportation characteristi

2iver then u >ulk receiver?
Does 1t receive bags? Is there a back haul availabhla?
R1ll of these types of “hings :culd dA=z+termine how far
that truck could move 2s anainst a railway.

% Do you know whether oL no% back hauls are
generilly avajilalLle for transportation oeyord 300
miles?

They 23n be, dz2pending on thz ~ommodit y and
conditicns,.
iny 2f your products
cilifornia?
‘'t believe s0.
vy mentionz2d that you have proiucts

moving from Wichlit southe 1fornia, Is that
t?

corta

ar

ALDERSON REPORTING COMPANY, INC,
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probably in California somewvherae,

custoner that can receive me Can.,

some ~an't. Some bak=eries

Q n tha instance where combination
of rail and is the truck l1ocal movement?
3 Yes, it is.
Q And which railrcads 40 you use hetween

sutharn California?
Santa F=,
o+ther railread?
ur2e.
the Santa Fe transport

grain elavator?

zome, but

ALDERSON REPORTING COMPANY, INC
20 F ST.. N.W., WASHINGTON, D.C. 20001 202) 628-9300




the

Dkav.
Dc yvyou know what percentag? moves currently by

criains

ey

Libera

INC
202) 628-9300

404
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guistude cf the afternoon, are limitse.
JUDGE HOPKINS: 1 ohijscting
1LAGG: The Department of Justice,

unders tan i ~onducting cross examiaation,

dire~t examination. If they want to supplement

direct statement, we woull b2 happy t> have thenm
is is cross examination.

JUDGF HOPKINS: I am going *o allow it

GE HOFKINS:

¥s, BUDEIRA:
Is truck not a viable
from Flkhart to the

of the haul?

non
~

ALDERSOUN REPORTING COMPANY, INC,
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depenis on
Th2 pcoblam with

structures, you changa

Somedae else will do th

Thers is a potential

lcngar enjoy =he htusiness,
some >ther alt=rnazivs

if

ALDERSON REPORTING COMPANY
20 F 5T., N.W., WASHINGTON, D.C. 20001

the marke

ou weould have it, wherever there i

the markatplac=.

if you zhing=

+*plac2 will shift,

ing =ands,

a major changs

in which a

INC.

202) 628-9300




A Deprniing on what

9]
»

ight. In your =xpa2rience,

seneitive to in market destination:

b
-

the iacrease in i rates?

The rail carriers, as anyone,

hs th2 shippers d>.

concernede.
Now, th= first

answer that guestion

ALDERSON REPORTING COMPANY, INC
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that ¢<ind of business for yea

commd>iities thzat are a2xcass

always been in comnmedities fo

under stress for buyers' mark
compet itors most every day on
dAireczt competition is

NOVW e«

rs. We hava always been in

We have

mean by direct competiti

mcill,

raci

:

two railroails in

ALDERSON REPORTING COMPANY, |

20 F ST., N'W., WASHINGTON,

D.C. 20001




destization would not
raising its rztes?
L) If I nad that option,

5, Pardon me?

A If the option vere availables, it could.

could?

Yaybz not, because maybe Just 100 miles dow
the raad th=re is another one shipping the same
comm>iity that I ! and la2t’'s say
buyer's market e toc much cf
optis>a may be
than mine becatse

Are you

effacti

ALDERSON REPORTING COMPANY, INC
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Fe routings,

depenl ing on osrigin, = , ; ings, some routings in

connection with the 3¢ juite a f There's alout
18, I think, rivec crossiasgs
So water carriesr i alternative?
+hat going on

throuy
infras yo2u know, not
withia Yexico its21f. You can
certain amount at cgiven times. hio ot B Xp in
when this haprens, thare
throuy t ¢ :re2 is
a gate

an ' of rail
rates to wa : ie ! as f he ament of oraia

into ¥Yexico?

percent

ALDERSON REPORTING COMPANY, INC
F ST., NW., WASHINGTON, D.C. 20001 (202) 628-9300




Pass and

hink of.

Cargill's orain
-0 enter

In many cases the dz2stination

Can you be more specific?

Bo. 1T can’ts

From what other ~ouatries dues grain enter
that compet2s witn “argill grain?

I don't know.,

ou

m
jiscussion, but I have never

»n

Doces that mean %tha

ALDEPSON REFORTING COMPANY, INC,
20 F ST., N.W., WASHINGTON, D.C. 20001 (202) £€T8-9300




Which railroad’'s conditions, that is, the
KCS's or the UT,’MP's, 40 yvyou think would proviis mcre

competition for Cargill?

R ¥ocre coapetition at places where Cargill

Yes.
Again, I wruld prefer thait the record decids

are not here t> vote one way or another.,

In reference to Cargill’s steel preoducing

plant at Beaumcnt, is truck or water carcier an
alternative for the transport cf either indbcund or
outhboind materia

T
relatively
bargiag in

impression.

sure into
u know currently h 3 is moving

any?

ALDERSON REPORTING COMPANY, INC
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On state that Carzill

e

0

facilities in Towa are ~oncerned about not be

compate effectively in California because of

servize their comoetition would hava via the

systen.

Would you explain what you mean by

just say there is corn

“owa and ther2 is corn grown in

in Xansas t> some

corn jrowing

got to> get the Iowa corh rig

srder to gat t> California, so

.

< 58TV

100k 2 gingle line systems performing

=oull again chang2 th2 market totns for

P

.

for Iowa origin
The other

sta‘2nant.

M

<1
. g |

S |

d
L

+he 2dmission

OPKING:

JUDGE H

ALDERSON REPORTING COMPAMNY, INC

20 F ST., NNW.. WASHINGTON, D.C. 20001 (202) 628-9300

grain
ing able to
single line

merged

grown in




JUDGE HOPKINS: I think it would te

why don't we g2t the other statement n

- >
e ©
we c3n have everything at nne 4ime,

¥R. REMES If that is agree

Reed, it is agrezable witcth us.

JUDGE HIOPKINSs You don‘'t have any problem

with that, 49 you?

MS. REED: Whatever you say.

¥R, REMES:s Then is it my turn

JUDGE HOPKINS: Yes.

MR. REMES I am plzasad ¢t0 notz
he 1z not entering an aprearance, r. Saith
accompanied by hiz distinguished counsel,
Anderson.

UIRECT EXAMINATION

you zubmitted a2 statems

Commiseicn in JP/¥P's

ALDERSON REPORTING COMPANY, INC,
20 F ST, NW., WASHINGTON, D.C. 20001 (202! $28-9300

ne that had

verjified




for Car3ill to deliver

to its customers

Tucson area is $3.87 per

hundra2dveight,” 2nd I

ae

published tariff rate. Contract

lower. "™

"th:z published

wContrace

2
verified statzment
knowlad~e and lelie
It is

JUDGE you raady

ALDERSON REPORTING COMPANY, INC,
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syrup from Memphis or Dayten to California?

LY Vag, it does. Maybe not Dayton.

2 Okay., Where in California dces it

vrup?

All ovar.

You have cecmpared the truck

Memphis in your statement

me,

le highar t5 northern California

would be higher.

T « -
i -

ALDERSON REPORTING COMPOANY, INC,
20 F ST., N.W., WASHINGTON, D.C. 20001 [202) 628-9300
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ore whuld be 2 customer that is on = railrocad.

In ths -ase of a truck gvning t> a truck
customer and, let's say, beyond that 250-mile truck
radiis that we talka2d about, I wuld have to Tatl it

rail =ar t~ a transfer point. I would have to take the

material out o2f the rail car. I would have to pump it

into 3 truck and ieliver the trucke. Truck is the only
thing that can deliver it.

Or T coald truck it all tha way from
that point. That point could get sut %o R00 mil=s.
bogey will allow i=<.

What does that

Do you like that? i combination of
costs, tha

movem2 nt beyond plus what

every>ne else would

ALDERSUN REPORTING COMPANY, INC
20 F ST., N.W., WASHINGTON, D.C. 20001 (202) 628-9300




BUDPEIRIs
the availability of a back haul for th2
transport of ccrn syrnp affect the availabili+tvy ¢of truck

to mOve corn syrup?

L' 8% fe:ent-:v find back hauls for bulk

commol ities than it is to find back hauls for packaged
gocdse. We hava a lot of vans running on the highway.

They are interchangeabls. You n use them for

You can ver e a reefer van

stayaing with co
have to compar2 zach type of produ
le:'s « R S syrup ani
i+t weiaohs like mad.
11.2 pounds : ‘ ary, very heavy, 80
solids. ‘ r hat moves
tharnos : s ! teczus2 we b

125 cagree i cet

much
than 110
3 very ViSCC‘Uc'r
somebody's

yway, you might

WO=Way movas

ALDERSON REPORTING COMPANY, INC,
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would complemen
difficult.
~ou very much.
JUDGE HOPKINS: ¥r. (a3ith.

MR. SMITK: Paul Smith, Your Honer

JUDGF HOPKINS: Did you mnake your

the record?
MR, SMITH: Faul Smi th
Department of Transportation.

BY MR. SMITH:

aprearances

Good afternocn, ¥r. Smith. I have most of ay

guestions based upon the just-identified st
Novamher 16th. And if you would turn to
pleace,

The small one wa're talking

ALDERSCN REPORTING COMPANY, INC
20 F ST., N.W., WASHINGTON, D.C. 20001 (202)




XKcokuk, Iowa, a place called Hutinger; they're at

Decatur, Illinois, and przbably sone of it comes out >f

Kansas City 25 well.

Do you xnow how thay -- 1o you know whether

your customers prtesently or any time in the recent pa

purcnis2d corn syrup from your competitors?
IT'm sur2> they have.
9, Do you know hew that corn syrup is
to yoir Phoenix cuctomers?
They ar2 goiny throuoch some
transfer facilities that we
Both by rail and by #*ruck?

Yes

vyou %now wha2thar ycur Zu

lat you miaght

ALDE..SON REPORTING COMPANY, INC
N.W., WASHINGTON, D.C. 20001 (202) 628-9307"
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that -- honey, or sugar, or fructose or anything?

R Well, depending. When you're talking abcut
corn syrup, you're talking about two types, a plain
vanilla type that we've us2d for yesars in making Jjanms
and j2llies and ice cream, and then you're talking about
a typ2 that's a direct replacsment for suzar, and this
is your high fructose corn syrup. So that case, if

ycu're talking high fructose anyway, you're into a

prodn:+ that is competitive with liguid sugar.

Q sugar producers weuld ke where?

A ; and

your charct

truck the

dan't knawé

ALDERSON REPORTING COMPANY, iNC.
20 F ST., N.W., WASHINGTON, D.C. 20001 (202) 628-9300




move it out by ! ocal marketplace.

Now, he truck 1 oncerned, I'm

teyiay t> thiak, but the listance is nrobably abkout 1%

miles, a couple of days.

4, Would you tuvrn to pa

middls of the pag=s you've just

transportation requirements of corn SYrupe. At the
bottan you note thzt it's axtremely A f¢icult o loca
that kind of trnucking facilities, I suppose, or truck

tankscs to me2* those reguirements.

i Yes.

Of course, as you've explained in other rags

thosa truck types do ] howl s orizin
tion point

it == you've

syrup in

ALLIZRSON PEPORTING COMPANY, INC.
20 F ST., N.W., W.ASHNIGTON, D.C. 20001 (202) 628-9300
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46 Is vou will truck it all the
eccnonicse.
vou conduct«d any studies to inform
that you'va got some fleet 0f these

250-mile general

radius any way that they can = wha+t additional

capacity vould be required to ¢ it the whole way by

truck?

I think you‘'re go2in3 to hava to roll that one

Yell, you've

Yes, wa 40,

And +hey have a

is inadejuate for

truck haul of the corn syrup?

rail

think of what

«brihi11+ s

ALDERSC: ' REPORTING COMPANY, INC,
20 F ST., N'W., WASHINGTON, D.C, 20001 (202) 628-9300




o
o

rad1iis arouni nz of

s¢traight economic stz2rdpoint is egos-shapz24d,

from the facility, the origination of

facility.

2

You don’' ¢

speciilized containers on the

A

toc expensive, You can

arouni maybe 12 or 13 timas a month,

I

2

TOFC, thirk mavbe you would get snce

also looked a+ this, and they're very, ve

built to be liaht, and th=ay‘’r2 not vary

they're up on the fifth whzel o: the truck

if you put them on a piggyback and you run

hay are, I think you would beat them to

of years, and they're very expensive

o ra2asons why it says rail ¢o truck.

Yould you turn

m
tnay

you

are

ive us ome 2xamples

2

i ¢

y?
radiante.

substitnt

ALDERSON REPORTING COMPANY, INC,
20 F ST, N.W.. WASHINGTON, D.C. 20001

use TOFC service *0 rut

track itself?

a week.

vhose transfer facilities from a

moving away

the criginal

the

run a truck

and if you 4id

We have

them around
death in 2

s Sp there

(202) 628-9300




tankajy~- from 3 meat processor Or rendering plants A1l
of thz2:e things price +hemzelves into feed formulas
1iffacent WayYSs, howevar, b=20C3use they're all of

,
¢

diffec<nt proteins, differ=ant f£ibers, Aifferent
evory.hings and it’s a very complex formula toO ruild
foed 1+ @ cecnsistent price, a consistent fiper and a

eoncsistent -~

Q cop Lf w2 want to call 1t & walanced 4izt, y2u

czn't Jjust have wholly goybeal meal Or wholly somethiug

alcea. You have £2 blend them a1l in?
Yes.
“ho are your pcimarcy syyhean m2al competitors?
ADX, Archer, Daniels vidlan?; R.E. S¢alay out
I*'m 4cying £O thiask of the auys
Indiana. Just 2 sacond. I will rememberT
Fort | e, Indians.

s1ifornia custorers?

ransportation

ALDERSON REPORTING COMPANY, INC

20 F ST, NV WASHINGTON, D.C 20001 (202) 628 9300




No.
2 Would you turn to paze 6, please, of your
statement? There +toward the upper portion of +he pags
you have a short set of figures for origin poiats and

rail and so forth rates, Do yo. know the distances

involved betwea2n theze varicus origin points and Fresno?

A
And the time by truck versus +ime Ly rail?
We 4o2n': ship ] Ayain, the trucks is
thiree days and . I don't know.
Now for your larger statement, i¢ I could ask
turn to5 that, pleaza, You may have answered this
befora, but I want to make sur: about the *rucking Ctf »=-
on rdughly pagz 32, bagianing with oh titl sL3rteril
Facilities Located in liorthern California and Factern
Or=2g21 Yot are talkiny 2hout shipping feed, nill,
80 forth,
tha ghipment of grain is
rucking radius? 18 1t 250

truck ?

ALDERTON REPORTING COMPANY, INC
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