


really draw it to t! axtant you woulil Y.kes bscause ¥ydu
woul: bump intc your comp=atlitor m:Li socner than ycu
woul! wi*h tha processing facility. There is more
elevators arouni. 2And evan though maybe as against a
rail rate or whatever, you could .ake a look at those
econsorics. You're o2inc to bump into the next guy
gquick. It's like hauling coal Yewcastle.

3 vary localized macket?
SMITH: That's all.
JUDGE RBOPKINS: Thank you.

Any redirect?

Your Honor. T woulil

Just l1ike ¢ : ! ha hey DOT counsel

witcared ! aman } wAsS switching away

» 5 2 4 f . 2 &
rom : S f : ne L § ytemenNTe.
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sire.

(The vitness was 2xcused.)
JUDGE HOPXINS: We'll take a2 15-minute recess.
(Recess.)

JUDGE HOPKINS: : get back on th#s recori.

Lot s see if wa can move along for the rest of tha

aftericon her2. We have been here a lony davy.

Call the next witness.
R. KALATUT: Th= next witnass, Yocur Honer, Iis
John ¥. Thompson.
Whszresuron,
THOMPION
a witness by counsel and, having lreen
duly sworn, vas examinal and tacstiflied as followse
NIRECT EXAMINATION

XALAFUT:

ALDERSON REPORTING COMPANY, INC
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¥ou

use

did.

.

6 have hand24d

incluiing a
the 23 th of

Yes, it

Q ARG $8 4t

knowl2132"?
K Yas.
¥R.

exAaniriation.

sustomers

Do you

verification

June 1984,

prepar2 Ov cause t0 prepare a verified

in this pryceeding?

Yyou 4 S.3t? nt, seven pages

verification p2gs date

rage,

Is that ycur verified statemeat?

is.

true and correct to th

e

KALAFUT:

ALDERSON REPORTING COMPANY, INC,

N.W., WASHINGTON, D.C. 20001 (202) 628-9300




2 To wh

products from

LY r California?

in close
Mountains.

¥R. RATNER:
JUDGE EOPKINS:

JUDGT EOPKINS:

havs

right?

Pacific and

California?

w0,

b -~

whica commodities

compate for ycur

destinations, in

proximity

Can

general, do the

California go?

Cenerally, ian California >°T

rherato, cenerally west of

-

T have 30 saconds, pleacse?

Sura2ly.

tack on

-
1}

\

%" have other=

that

r plants

re for your business

ALDERSON REPORTING COMPANY, INC,
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that you recaivsa?

3 It is -- polyethylene is the
material that w2 use in the production
we make at that plant.

9 What percer .age would you say of the

polyathylene movas by rail ani what parcantags moves by

truck?
Virtually all of by rail.
3 What's t“he reason 12 roves by rail?
A Fconomics primarily. There's nc effective
truck competition for it that distance.

Q A+ what distance is there effective truck

Ye
Oh, pcobably in Y0 &5 300 to 400 mile
It depznds where y
from.
chere any ha:

serous cor impossil

ALDERSON REPORTING COMPANY. INC
20 F ST.. N.W., WASHINGTON, D.C. 20007 (202) 628-9300




We have no direct rail outboundi from the
Fresno> plant. HWe do ship intermodal outbound, and that
is thrcugh a shipper association.
0 Do you know if your shipments outbound use
Santa Fe and Southern Pacific?
L) I think they have used Santa F2 primarily in

the paste

2 Sut you just contract with a shirper agent or

thirl parcty --
A e are a
contcacts wita cn»2 carri

s ) ¢ asscciation makes

Do you
intecnodal rather

Yes

could you

ied statement,

truck rates

ALDERSON REPCRTING COMPANY, INC,
20 F ST, N.W., WASHINGTON. D.C. 20001 (202) 628-9300




chemizals that move from our Gulf Coast plants to the
West Coaste.
Righ~, If it's possible, could you make a

similar comparison for me in tarms of th2 intermodal

rate varsus the rail rate, if you %“ncw?

I don't know the -~ of e, it's goina t>
vary by destination, but I don't know direct
relationship betw2en th2 truck versus
rates But I do know that the intermod
consiierably chesavo=r.

For the movements into

ald yvyou hava any modal

2 -
APRDSGI = S 3
1 VEs -3t

increa

ase!

e+hylene

ALJERSON REPORTING COMPANY, INC,
20 F ST., NW., WASHINGTON, D.C, 2000 202) 628-9300




polysthylene to a location no< servad hy Southern

Pacific or Santa Fe in order %o avoii
A +'s possible bu% nor at all f=asible,
it w3114 have %5 bde transloai=2d in%o 2 trzuck.
also have -- with polyethylens you havas 2 contamination
pctent ial problem. We have to be very, very careful.
Lay time you geot into s~az kind of translozading
operatisn 1lik2 tha. you have the possibility
type 2° contamination, so it's Jjust no*
alteraiative.
paling with

tha+ you kncw,

I would hava
2111 pr wvou
ition.
Swit
V3

e moving inbou:

ALDERSON REPORTING COMPANY, INC.
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We briny in butydiene, whi i a raw material
us=d in the production cf
produz =s under tha2 general
orcenic chemizal, and we bring in

be.3d form. dry commodity that moves in

hoppar cars. B&ni we alsd »sring in a proluct, it's

nematoscide.

is the percentacge of thase commodici
cve tO you by *ruck as ccmpared
by cail?
They move almost

them?

make

Ajserihpned

ALDERSON REFORTING COMPANY, INC
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recl

Wwete

b Let me ask you a littl
jze you're telling me i*'s

to> shi a largs po:tion cf these movements

truck, leaving ide th ratec for a minuote, what sort

of physizal plznt costs would yecu have to incur in oriler

+to ac-ommodate th2 increased volum2 of trattfic?

in ¢

all, we've got the investment

3tl cars, and s =ars would sit idle. Sececndly,

you'v2 got the safety aspect

zfe

mat

+c move = 190,000 pound rail
rial than
ally for & 41 sta: | 3 unloading sys
r loadinag f ace ¢ h the loadingo
1oading i arsus trucks. e wouid run
problems and things like that

have t2

ALDERSON REPORTING COMPANY, INC,
20 F ST., N.W., WASHINGTON, D.C. 20001 (%02) 628-9300




Yot this grcup of They could be
carrizd by truck.
2 Are *here regulations or restrictin
zan move and what roads they can go on?

I honestly don’t know th2 answar to +that, if

ther2 are any restriccionsg, if we 40 have to move it in

truck., I'm not awvare ¢of any.
I ask2d4 you with regard tc the
Frowto plants - If the rall rate vwere to ris & or 10
th2se particular preciucts,
either ¢£9 other modal
alterylativas or SON 3 wh ¢ 1 get+tinag
these prcducts m B WAy 4 s vecid that rat:z
increacse?
No, ve sould
own facilitiers These
produnz+s, which

mak =

tsburgh without havi

ALDERSON REPORTING COMPANY, INC,
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exclusively at cur Gulf Coast rla
b} Da yzu have any other praduction acili+izs

such that you r.ould meve these products to a different

facility and ;roduce ther2 -h than the fecility 121

Pitwsburgh in such a az ty avoid the rate increasze?
A No. s some >f these products have
actually b2en ef i i midwest

up in the Michigan

thg last

~yl'r rav materia

o,
AR

ALDERSON REPORTING CO4PANY, INT.
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but is thas rat i ) 2 and rail for

styr21e repr i h : - ntial betwesn

mest anaterials
rav materials?
! [T would say yes. Wha+ T triead
threa representative groups of products tha* we ship to
1e Wast Cnast, s9 what is in there arc
iffarentials, y2s. The products that w2 ship would
£f3ll into one of those throe grours.
We've tilked a litetle
Ara thera

cted to the

ALDERSON REPORTING COMPANY, INC.
20 ¥ ST, N.W., WASHINGTON, D.C. 20001 (202) 628




as T anderstand it, that do,
chlocine via nctor carrisr.

3. . ed statemen* in

first €full paragraph ysu aiscuss a Missouri

Pacific-Union Pacific route, their curreat raute is not

practicale.

The Kansas City gatevay route?

That's correct.
203, ¥YOU
onger and current
it time,
We ha n: 111z 1at rcuta
of using

nature ani t enti

tfician

ALDERSON REPORTING COMPANY, INC
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reasdn for not wanting to use the route up the Kansas
City and then dowae. JTt's hecaus2 >f the hazardous
materials that we move. W2 will move, as T point cut in
ona > the sxamplas, about 61 percant mor2 miles than
the direct route through the Southern Corridor.
That was the other thina I was going to ask
€3 is it correct that there is a problsm in tha

act .l incrensed mileage associated with the risk cf

moviny hazardous

3 ure. : ie : you kncw,
th2 more potential for an incident iavolving
you'r2 go2ing into a major town, Kansa: i +hat ycu
aveide.
iant rou > ) 1o S pcssible to Dbyparcs

towns like or Ea Locuise.

-

ALDERSCN REPORTING COMPANY, iNC,
. NW., WASHINGTON, D.C, 20001 (202) 623-9300




15 peccent.
2 On *he last 3 ot statement

you indicate that you t! | 1 & : e 2f intermodal

rail competition would bde 4 3 1 to your ability to

sign contracts.

A Yes.

3 Could you dascribe for ma exactly why it is
that intermodal rail ccempetiticn facilitartas the
contract process for you?

ffic moving out of our Gulf
Coast origins he , : o) Aob R comn
SP-Santa Fe,

other, soO

ot

ALDERSON REPORTING COMPANY, INC
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now, -ouli you t=1l1l me about how long thay are in
duration?

kY They range from one to three yearse.

3 Assuminy thare :re rail compatitive

s1ternatives on these movements when these contracts

end, 10 you plan to again solicit t5 as many pecple as

who can bid on 1it?
Absolutely.

And

re | ili at all aith tha IRNA proposal
Kansas (3 i this case?
Somewhat

Do you have i whether ths

3

ALDERSON REPORTING COMPANY, INC
20 F ST., N.W., WASHINGTON, D.C. 20001 (202) 628-




Q T€ you're capabla of tellir me, TI'd 13Kke %0
know i f you have any opinion a2s to whether the service
you ob+ainea under a trackace rights arrangement is
compar able to the service that you usually obtzin Py the
sowniiy railroal?

A We founi the s=2cvica

I'm *hinking of iamediately is

fraom {ansas City westarly.
feel,
In tezms
compet i “ive situaticn, would you prefar
rergar +he merger were allowed with

right

" RRCHECAPR,
nempson

ALDERSON REPORTING COMPANY, INC.
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Freeport, Texacs and

served exclusively by iss( ; { £3 {e

that

correz .?

L}

5 And that yoa
souri Pucific-Santa
rnia?

Yes.

Ar2 the rates on those two mevements

ALDERSON REPORTING COMPANY, INC.
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line rou*es are the sanmne?

If you'r2 sp in 5t 8

in some cases the Sar
other cases the advantage.

3 Does move under contract
Some of our traffic do
Some of this traffic?

That

Now,

ALDERSON REPORTING ZOMPANY, INC
N.W., WASHINGTON, D.C. 20001 (202 628-9300




and pat it under one mastar contrac

chunks of busin

individually.

Now,

Less
exclusively in
3 Now,

originating in

@ss, you might =ay.

the

and Fresno facilities

rallcoad for a

You'r

s TECLL

~ |
ell,

20 F

mevema2nt

e nore

ALDERSON REPORTING COMPANY
ST., NNW., WASHINGTON, D.C. 2000!

te

and

INC

202

o]

-~
‘

e
<

-9300




2, any

sarviag ths2

ig that -orreczt?

liow, you mentionad

going from Fresno to plants in the

corract?
Yese.

arhor

-

2

Do you kncw w

cr

from any other sou

-

Yes

r

is coarveti.ive with

from >ther companies

oUrca2c¢ Dr

T34+ h ||v—,~}‘—~

-

ALDERSON REPORTING COMPANY
20 F ST., N.W., WASHINGTON, D.C. 20001

€O

that you

miiwesTs

ot plastic filrm

midwers

e

have a ra2ilroad

get to your plant;

hai nlastic £film

i=s that

comas

€

INC
(202) 628-9300




produzed thers is generally w=sst of

~
-

2 Do ycu know whether tlhose

also nave

the >ption of ge2tting latex

They certainly do. It's

-~

—~ .
- -

somp2t itiva pcod

¥S. REEDs Thank you.

L alad
‘..w:F

Ju HOPKINE 3

MR. KRLAFUT;

ALDERSON REPORTING COMPANY, INC

20 F ST., N.W., WASHINGTON, D.C, 200Ct (202

re

another

Recky

-4

“oantai.s.

"
&

ceivers cf latex

from other sourcas?

highly

e Py

Heror,

628-9300




is your

the president of

fatney, did you orepare or cluse to2 be

preapac23d a verifiz4d statement for uss in this proceeding?

2 I have placad before you zn
incluling the varificatisn, La2aring the
or excuse me -- the 30th of August 1984,
verifi=1 s

Do you have any correcti
No, T 49 not.

Igs 1t tree and correct
and belief?

Yor i1t 18,

MR+ XALAFUT: You

ALDERSON REPQRTING CCMPANY, INC
ST., NW., WASHINGTON, D.C. 20001 (202) 628-9300




Cara>, Inc. Does it preovide servi
TOFC service ; National Pigayback
3 it does.
J What type of commecdil

competition with the TCFC v

i Well, w2 handle basically four commodity

groups , either in cargo or in iggyback business;
that is, the retail busin ; ni the

for

wa would categorize
the ¢ parcent level.

thas parcent

ALDERSON REPORTING COMPANY, INC
20 F ST N.W., WASHINGTON, D.C. 20001 (202) 628-9300




truck pertion?
9e hava navar broken tha¢t down on 2 computar

or traffic basis, but we handle about 350 to 375,000

ramps in the NMnitasd States; >
any more specifically than
YL more cost competitive with

at long 4istances or short distances?

¥ell, I think when vyou get, as a generzl rule,

beyoni 250 miles, the TOFC business will be more cost
highway. Yow, we h=2

rie

ALDERSON REPORTING COMPANY, INC,
20 F ST., N.W., WASHINGTON, D.C. 20001 (202) 628-9300




egquivilent
A AC e

trucklosds between

2 Righte.

L T don*t know I could answer that

absolute -2rtainty.

~

0 On long haul movements how
TCFC and truck compare?

¥ell, as a general rule, on th2 lonjy hay

rates over a thousand miles you're locking at 2

csst >n a ramp-to-ramp basis of th
er aile, : : your picku

is going -2 be about 8 or

3 -
R THe

3

ALDERSON REPORTING COMPANY, INC,
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You probably could deliver second morning in
each 1irection.
2 How 4o thesz servicas compar= in terms of

relizbility?

LY When yoa talk about liabhi14¢y you're talkin3

cargo liability?
Reliability.
Ok, raliability. I wonlil say
ally in each direction will
pa-cent of ths scha2iules that I
thar 13 is for *the TIOFC service?
Yes.
tcuck servica?

use that much

I coald not give you a true comparison.

ALDERSON REPORTING COMPANY, INC,
20 F 5T., N.W., WASHINGTON, D.C. 20001 (202) 628-9300




2 For what reasons

over all truck

ever a
Could ysu b2 mdre
9 Do customars evar

not sufficient availability

movenants?

say in the last
3iajuate ejuicment

ace beth from a

ALDERSON REPORTING COMPANY, INC
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delivacy OC

secand-day i2livery,

-

consiiaration.

i it

P,

do with 1it.

) Whether it is going to

£
i

+

e

as opoposad to what type ©C commed i

im nt?

porta

thoe parist

California.

sell the product,

t=sansitive tem

-
.

transportation-cos

ALDERSON REPORTING

20060
L2009

20 © ST., N.W., WASHINGTON, D

1 (202

the major

where the movement is

the movement consist

-
—

ty?

COMPANY, INC

628-9300




Or 45 ysu have any

think you would havs to ask 23ach individual

general, are theras still

inerized freizht moving all

about

steamship

+sic out there

40 you think that
at prasent?
¢ CO3L
imeny

trruck

ALDERSON REPORTING COMPANY, INC,
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highway moie.

0
~¢

Do ycu think that

de~isi ons bas2d on the interaction of

and time?
A

2

Absoluta2ly.

I

your customers s=2 truck

for which you arran,

Corridor?

De you think tha:
rovements

ds

ALDERSON REPORTING COMPANY
20 F 5T., NW., WASHINGTON, D.C, 20001

INC
202) 628-9300




compaay

custon

piggyb

bas ia

.+ting prices

you
Corridor, would

ient truck c

ut

it would

ALDERSON REPORTING COMPANY, INC
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Santa Fa anl
Corridor, do

other shippers 90f thess commodi+ties, would

problem cbtaining sufficiant truck capacis n s

Raul thiax i€ +h ai 3 o tco high?
TCFC market
If
service, the que:
anouch nichway traillecs %o
produc t?
b Y2s.
Gosh, I couldn't answer
Could any of tha commedi

Southasrn

ALDERSON REPORTING COMPANY, INC,
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or remain with TCFC?

rates in the Southercn Cor

would in my opirnion we would

the bas] ss thi > hava,

mode Lt uld ¢ couldn'<
r spinion

S5 perczent and

amount, your

movingy their

"

moven?2

ALDERSON REPORTING COMPANY, INC
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A

2

businzss?

A

€ince 1974,

Have vou seen much growth in TIOFC dering that

think we

about 350,200,

ALDERSON REPORTING COMPANY, INC
20 F ST., NNW., WASHINGTON, D.C. 20001 (202




accoui t

chart?

£

R L g any

other facters

that

ces *hat you portray in your

ALDERSON REPORTING COMPANY
20 F ST., NW., WASHINGT”ON, D.C. 20001

INC

202) 628-9300




think that if

v 1

batwa2 ! San 2 and Sauthern

that they would be prevented from

hecaus2 thay Jouli lose your businzss?

Well, my concern is that we lose the el=amant

of coapetition in the markatplaca 9% our tradinc larg

voluaz : i : rail car

altern:

vclume oOf siness w ) +ink th arrier
asently ha wis wi would study our

creased our ra

ALDERSON REPORTING COMPANY. INC,
20 F ST., N.W., WASHINGTON, D.C. 20001 (202) 628-9300

-




5
confiilent
2 your oprinion that the

es and s2¢ wiat hacpans?

Your Honeor, again, I would like %o

sbiest on the s le22din3ye. hz
is putting wvords in

JUD3E HOPKIN
examiaring this witness

TRE WITVNESS:

oy ¥

Let n

ALDERSON REPORTING COMPANY, iNC,
20 F ST.. N.W., WASHINGTON, D.C. 20001 (202) 628-9300




I would be again:

MS. AOCOPERSTEIN: Thank you.
furthar guestions.

JUDSE HOPKINS:

BY 5. REED

2 Good

quecsticns. ¥y na i ry

Depar:iment of Transportatione.

Prior to the Commission's

CICNDT eraf £i
L - - -

exempt ion 5f TOFC/C

‘e py

opinion prior to

T don't know that wa had

time to

ALDERSCN REPORTING COMPANY, INC,
20 F ST., NLW., WASHINGTON, D.C. 20001 (202) ¢28-9300




the sastbound 1 $300 per

trailar.s In idici - fre: der2gulation, <th2

Portlani, Sea
reduc2d about §300
Than why

the s

flexibility granted to rail

anahled tham t> comtete NMOTr?

cna=0n —-CNe

ALDERSON REPORTING COMPANY. INC
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eral rul=

~
w

whsthar

rranqge

Yeas t n nde - ircumstances.

cumstances

ALDERSON REPORTING COMPANY, INC.
., N.W., WASHINGTON, D.C. 20001 (202) 628-9300




truck to a rail h=2acd, to the Union i €34 s rail heai

To C:kland?
To O2klan?
dcwn in the Central Valley?
You can't g5 more tl
Oakland, because at that*t point
on a ramp down at Fresno.
9) ¢ ) h
Well, w2 ramp a2+
Oaklaad, like Stocktoun, and

mi‘es ard 10

ALDERSON REPORTING COMPANY, INC
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to container traffic, cceangoing?

to container trzffic

s+teamship companies?

Nz, that is primarily imported treffic *hat

is

loadei into our dry vans at Los Angeles on the *ransload

tyre 5acsis that Arkansas, and
that area,

b=en a

then put

yocu know whether motor
3 haul service strictly over

sure there is some

ALDERSCON REPORTING COMPANY, INC.
20 F ST, NW., WASHINGTON, D.C. 20001 (202) 628-9300




capacity of the two types

r~
v

the U40~-foct rail traile

cubic feet. The 4c5~foot trailer

rail

than 3,200 cubic feet. The motor zarcie

trailsr, a U4B-footer, has about 3,600

3 New,

when you were talking abou+t

rates b2in3 higher than rail wera

rates,

the costs of eguivalent types of

capazity?
3

co mile be

for higher capacity ejuipment moved by mdtor

I think you find today that

carriars that ar2 highway - 3 4

carciercs

S0 percent of the eguipment oro1t

was doubles,

ALDERSON REPORTING COMPANY, INL

N.W., WASHINGTON, D.C. 20001 (202) 628.9300

has about

a lLittle

you

eaguipment a

ecuipment?

3,200

less

highway
cubic feat.

motor carrier

compacring

far as

higher or 1lo

carcier?




if y>1 have got =2 light, bulky proluct, and cost per
hurndred if you have got a dense product,
Now., on Page 5 you provide some statistice on
eastbound and westbound. Dc vou know what

the motor carrier rates were for those years,

average

motor carrisr ratass?

No, we have no way of

MYow, you also provide r

Do you know wha* the

ALDERSON KREPORTING COMPANY, INC,
20 F ST., N.W., WASHINGTON, D.C. 20001 (202) 628-9300




2 Do v>u Xnow whz+ther on those movemen
rail hagl is a head haul ¢r a back haul?

A I think on the charts I iniicated both
direct ions, and as you can see, =ome are priced out

an the other. End as a

generazl rule, ¢ 37 i more expensiva than %h

back haul., And looking at the one jus*t on ,age 7 fron
Chicz30 to> Jacksonville, southbouni it's 97 cents =&
mile; northbound 1%t i=s 48,

Po ycu know whether +he railroad casts fer
handling the hese varicus corridors are
egual?

A As far ag one ral arrier versus

Well, n>s  You have provigal

correct?

Yec.

09 you <now whatl]

which is how you hav

ALDERSON REPORTING COMPANY, INC,
20 F 57, NW., WASHINCTON, D.C. 20001 202) 628-9300




their loads via

exactly whzt they

thies nore

pick up loads

but
carriars
service.
tvrn the
carriasr,
sustanar,

2

cather than

riiis™ T'h Aot sure 1

are doina. would you pl

fully?

Sarse Thars aArs a 1ot of wotet

+hat charce the shipper from

cun it ovar the t17huay,

give us the trailers, and we meve

-~
.

For example, from Chicaago toc lo

24
o

trailer 2% los Angele< baczk

over

and they make the delivery direct

End they charge

ALDERSON REPORTING CCMPANY, INC
N.W., WASHINGTON, D.C. 20001

+
~

understand

o = e
TED

carriers
door
hose motor
them in
Angceles,
to the motor
to the

motor

(202) 628-9300

e explain

we

carcrie

that

to 402,

rail

-




"R. YALAFUT:
You're excused, sir.
axcuszed.)

¥S., WATKIN: Th2 next witness =-

JUDGE HNOPKXINS: Do you move the admission?

MR. KALAFUT: We move the admission.

JUDGE HOPKINS: Any objecti re wi
re~eived in evidence.

MS. WATKIN: UP-MP naxt

Whereupen,

was r>1lled as 2 witness D]
Pacific-¥issouri Pacific and,

sworn, was exaninad 1d testi

ALDERSON ! EPORTING COMP.NY, INC.
20 F ST., N.W., WASHINGTON, D.C. 20001 (202) 628-9300




Tes, T did.

2 I have placed befores yo2u tha

statanent dated August 14, 1934, A : of your
statement?
Yes, it is.
2 Do yo2u have any corrections

statamant?

he best of your

WATKIN: The witness is
axaminatione.

JUDGE HOPXKIN

ALDERSON REPORTING COMPANY, INC
20 F ST., NW. WASHINGTON, D.C. 20001 (202) 624-9300




whera the movemen:s from your shipp2rs 35 in the Unitad
Statas?
are naticnwide.

p2go2 3 of your varifi=d statement you

indiz-a te <«i : the perishables cror has 2

limit2d storazye life. Could you =2xplain for me a little
what the time period exactly is?
grapes, Yyou

period longer than two

are

orable fruil

# LDERSON REPORTING COMPANY, IRC,
20 F ST., N W, WASHINGTON, D.C. 20021 (202)-628-9300




thos2 are

boxcarc ?

I8 2

commodities

are moviag in

rail it would be refrigerated bcxcar,

piggyback

describe for me

:ny
Tor example, are there

listed

I offar2i
frotts that you

you 3

ALDERSON REPORTING COMPANY, INC.
. N.W., WASHINGTON, D.C. 20001 (202) 628-9300




cruck? For example, if we take table grapes,

can you

give ne an id=2z of how much moves by rail, piggyback and

truck?

a I cannot break dewn piggyback and a
I can just give you rail varsus motor carrier.

2 That would be fine.

For table grapes the

rail is 18 percent. That’'s for all markets.
problsm we lava with the mergsr is some of our
astacn markets, those are very heavy rail

table grapes to the Naw York zare Bost

.

roughly 50 percent of

Are
substintially in

They do not

ALDERSON REPORTING COMPANY, INC,
20 F ST., N.W., WASHINGTON, D.C. 20001 (202) 628-9300

rall car.




It is, and they could t sell the Juice

Canada if they had to hich motor carcrier

Aire juize grLamDes produced anywhere in the

States b i california

The vinifera type grapes are grown in

Calif>rnia. Tn eastern “Yichigzan you hava the concord

grapese.

articular damanders juice grapes do those

compatiticn,

much volum=.

AV aman t
mov 2ents

ants to Nt

you ha

movema2nt

-

ALDERSON REPORTING COMPANY, INC,
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2 Are there any commodities where feor movements
over 2 thousand miles tha movament is over 75 or &80
percant by rail?

A Well, the Santa Fe has offered a very good

service between California and Chicags. YNow, if you

¢ake 2 look at all perishables, rail participation in
the Zaliforniz to Chicago market might b2 as high as 30
perceate.

3 Does Soa‘hern Pacific zompete in any
m2aniargful way in tha%t market?

A No. Th2 reason bein
routitge. Right now they don't Chizage by
thems2lves. They have to rely on a c¢cniyection.

Right. On the movemen } com
>r longar hauls, 1if the
movei upward cay
those commsdities
piggyback or

either

higher

ALDERSON REPORTING COMPANY, INC,
20 F ST., N.W., WASHINGTON, D.C. 20001 (202) 628-9200




the ability of youar shipperes to
the Plan 3, the piggybacke. Do
ability of those people

from a3 substantial

after the merger?

Would you explain that azain, please?

-

Was I correct in understanding your testimeny

that 13 5 psrcant rat2 increase might cause a 1

Yya3arc

shirpars who are currently using piggybazk %o switch to

truck?

that,

in

sent neither
aguipnent to «:
richt nov ! i e =qui T \ T
ink I understond
392 324t 1t oOne more

iegquate truck capa

ALDERSON REPORTING COMPANY, INC,
20 F ST., NNW., WASH NGTON, D.C. 20001 (202) 628-930C




surraatly goina in piggvback?

Tn my opinion absolutely not.

p) ha d uace azcommcdate2

all >f tha movements of pe 3 : re currently
meving in straight rail right now?
Strainht rail?
3oxca
to accomnlish that. The major
exclus ively baxcar wculd b2
tatoes

e
C

ALDFRSON REPORTING COMPANY, INC
F ST. N.W., WASHINGTON, D.C. 20001 (202) 628-9300




£0 3. point not s = & 3 ] o) that is raising

increase?

axamrle,

a little complzxe. If you have shippers
Joaquin Valley, for example, that are growirng
or s5nething, :ni they have bhzen moving to

the r1il rate to loustcn rises, are they

shifting 211 of ¢heir movement for example,

CEtyY an 8 I1ftecent T
increacse?
No, s ne would he
alternative,
Thy
seca
ing mark

sctatiog

=~

ALDERSON REPORTING COMPANY, INC
20 F ST. N.W., WASHINGTON, D.C, 20001 (202) 628-9300




ind d2 you know what rail is?

During the ¢ protably never

going to se2e a truck shipm ¢ g lowar

2,400, B0 ¢t
invely
When you savy 5,500 and 4,500,

Per unit.

sizeas of the
rrier industry ¢they are

-

The plgogyback
itained not

21f2iCult

‘ight now weculd thzare

cilities cost e 2y would have

ALDERSON REPORTING COMPANY, INC
F ST.. NW. WASHINGTON, D.C. 20001 (202) 628-9300

t han

g

0
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2

allowad?

B I think our mempers wnuld b=
merger vwas allcwed to go through, =2nd
rights 4dere granted +2 the

th= Jaicn Pacific is a very financially

vaery go0od market+ting rai

Union Pacific, +tn2ir equipmant which 1is

+her your
cituacion if

were

much

hoxcars than what the Santa Fe2 and Southern Pacific has

At prasent.
In vyour verified statement you
iggyback

g fres

ALDERSON REPORTING COMPANY, INC

2Xpress your

maine mode

20 F ST.. NW., WASHINGTON, D.C. 20001 (202) 628-9300







o

I orovided you before are piggyback, and they are only

going to b2 iacreisinzy in the futur
The Plan 3 industry wa

they 1ave cnlv hai those few years to grow, and they
have alra2ady come to czpturing over S0 psrc~ent on our
13ng hauvl movements. Any additional growth, ¢f courss,
wil® .0t b2 =c22n withopt -ail coapa2tition in the San
Joaguin ¥alley. There just will not be tha incentive
theare.

2 Am I correct in thin
believe that motor carrisr
prepac incantive fer ¢
continue to be improva
type of servic=?

.

~
v

ALDERSON REPORTING COMPANY, iNC
20 F ST., N.W.. WASHINGTON, D.C. 20001 (202) 628-9300




motor carri been hit wit

iacrsases They're geing t

o

heavi +ax burdeas, in my opinion.

A

thay @ill be rorcurni adequate prof

at
ac

level of participation

our industry

the

prst.

RATN

E

MR.

TNERs That

very auche.

JUD3E

HOPKINS:

truckad

ALDERSON REPORTING COMPANY, INC
20 F ST., N.W., WASHINGTON, D.C. 20001 (202)

.

faced with mach

% . that

to keep *heir

that they have in

Thank

o Yyou

628-9300




tail shars vary

2 You alss .iscuss=2dé movements of Jjuvice grapes

te Canada. D> you know who hzndles th:
carrizrs?
A 15t of it qgoas dy the Southern
their Southern Corridor Jjunctions
t passes the border at Detrait.

anad:

And o0es up to nad
Pight.
And to vour knowledge the

rticipats in taat traff

ALDERSON REPORTING COMPANY, INC
20 F ST., N.'W., WASHINGTON, D.C. 20001 (202) 628-9300




Ch, absolut: Our rajor ccmpetiti

this -ounccy #>ulil v ] : 1 iniust

bs competi

and ¥ew York and

They would be competing n
would aztually be

from those

ALDERSON REPORT.. ‘G COMPANY, INC
20 F ST., N.W., WASHINGTCN, D.C. 20001 (202) 678-93C0

within




are ao>viny, th: ritzs will never dip below the §2,400.

> What woulil e rail : i that
nonp2ak pericd?
A I couldn’®t be comfortabls and szive

ansvwer to that.

Woul? traffic be moving via rail in TQFC

during the nonpeak perioni?

Certaialy.

dcn't know what the ra+te would

<

D3E HIPKINS: Yova the adnission?

o WATKINg TFove he admission.

HEOPKINEs hny o5biection?

ALDERSON REPORTING COMPANY, INC,
20 F ST., N.W., WASHINGTON, D C. 20001 (202) 628-9300




r=2ei“2a1 in avidiance
Is ths it for tedayv everybody? We'll be in

Yondiay mornin: . Have a nice weakeni

(Whereupon, at 4345 pem., the heasinjy was

recessed, to be raconvened at 9:00 a.r,, YOonaxy, veauary

2, 1385,.)
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