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which r o u t e i s the b e e t . -here is t r a f f i c en them, 

the T\a: t. Bt d i l l a t r> r n i r e t h •» - . 

» -

eon pe t i t 1 V"n ess ot th«;Sfe two r o u t e s , to r exa^ipl^-, ;• 

a n a l y z r t ' ; tn i . ' j r' t - r ' - u l m nove me: 

t h : ' -o eoreid '^ra-Jon? 

A T h 3 V •- . . 

- r v i c e . Th"̂  only . servic-

w i l i b? w'̂  <ansa'^ Ci ty . 

commerei ; l l y 

A 

ALDER: 
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.J b m i t •• 

' C t . 

o v e r 1,0.00 c a r s • 

e ou t h - - -: t h ea -

d i r • • I • 

i ; 1 , 

l i n - - movciTient ar. 

aessr « 

ou ? 

verified statea^nt 

, ; i d he no-? 

.a 1 ^aopz sh • • 

-J f rem 

^ r 1 a r. ; i c h » . 

. r • " a t 

, f- f-j o 
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•rear, and I t r an 

c 11 ; - n 0 n t r - - - . . . - a - - m - - - - ' > 

A • - - T . 

^ Alsc on th--" vc:" , m i - moved t o a p o i n t on 

the ""idewater Souther : . , ..^Aich i . . I P , 

i sn ' * ; - ' 

A Th a ^ - • r dewater 

Southern , yes . 

Q yzz . . . . 

P a c i f i ^ , 

i n s t = n 

r o u ' 

.•hi,.h .s;erved h i s 

i s go-

• - 0 

" i s s o a r i Pai 

A Th m • c o r r e c t . 

- . -~h w 

g o m , a. . 

1 -: 1 nal 
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with tn? perner . 

Q So even thcugh - - •- •-" ' '--' . r" ; - i r 

the perspect ive think you said e a r l . - - , f--

t r a f nager * t'-e- =te . -'Ou consider 

. ou Id re ?am-f 

h i m s - ? j.r ? 

A .-r, a nager • 

Q - r i d us e a r l i e r th ^ • wh -̂n ynu 

stu 1 y ''. 0 V emen t ~ h e-- . z • - z 

them, you pecsp-

in i e . 

l - i ^ . ^ : . . . ; p e r s p e c t i v e , 

Okay. " - i s u n d e r s t o c J you. 

C An' • -iuest - - - - " . 

7.11 e wc': -' 

nad 

com; 
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and a b i l i t y • .-Tr-rr t r a f f i - andle -h i r ; t r - ; . 

and -hat i s go...ng to be aone t o the ^ ; ..can.le. 

n So in ddit-i.o • issuming t h a t c o n t r a c t s 

woul- i ^ I l T i r -.^way c l o s e d , you 

a l so assumi^ wou: a d i * 

r o u t e , I i f f e r e n t o r i g i n c a r r i e r , and d i f f e r e n t piece of 

equipnan* - 'he o r i g i n a l route? 

A Yy assumption whi:-- -de ea; . was t h a t 

t r a f f ie - 0 y . ; . You ha 

1 couple of times making a pas 

' own 

w In t h i s p a r t i c u l a r cas-', " r . Thisssen, ' 

!*issouri Pacif. -.'estern P a c i f i c , th«» Tidewate: 

S o j t h e r i , t t r ^ • • •/elv-'". 

rou - • 

Souther-" Fa; and the "^^r-

o r i i i n a l rou'-. 

AtDcRSON Ki.PORI.Ni, ;-iJMf'AhY. INV 

20 F 5T N W WASHINGTON, D C 20001 202; 628-9300 

l i i i i i i i l i i i^^ 
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A 'o ' e l l , :-'.ends on how goo-? a b i i d f -

a r e . T f yo u r • i . . y \ ^ n - - h . - r • . - • • - • - ' w y c ur 

peopl -t^y are going to 

vigor r i * , . i t h your short l i n e mileage 

getting .'rkansae point to Tuilo. - - rhe 

•- • - - - .'-• - ; w... handle thi- - - -> ' ^ ' •. 

C Do you know - iffer e n c e i r between the 

UF mil3'. 7e? 

A No . 

Q Would you answer mv ques t ion? Dc 

t h a t e mcr^' l i k j l y t''^.at the 

e v a l u a t e d , t h a t i e , " i r r e c r r i Fac; • . 

e q u i p p e i b o x r r r i e r 

r o u t 

24 

• " - r O N REPORTING 
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0?9 

\ -a n G a 

A 

Q 

o r i g i n; 

A 

Q 

I s t h a t 

c 
A 

" i s s r r . 

0 

t h e * a: 

r c . 

c: r w 

i k e WP. C o r r e c - ? 

IT- 1. , t 

. . . . . - -•-'zi^Lc -

r t . ; •• e , c o r r '='ct ? 

" V t - t ' s c o r r e c t . 

And yeu have l i ' / e r t e d i - - ' ' " 

i o h t ? 

YOJ =? = - V ? t h e p l a n t j u s t l i k the 

Z • : y o u - ; - ' - - ' 0 n ? 

You s*^rve t n e I n d u s ' - ' * 

Y o u d i V e r t ; 

T - h a - • 

5 r -> -1 

Air '•" 

20 F ST N 
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W-̂ 11, 'hat's thp assumption I -ade, beeauec 

ther ̂  

equ ipmea t 

raa3on f c ?!issouri Pact 

0 In t h i s p a r t i c u l a r -

T n t e r n a t i o n a l Paper w i l l , be caus*^ or our merger, 3top 

acce. 

I t i s j i 

; o u r i P a c i f i c ' . - eouinmen-

Vo , t ' a t 

pla n t ? 

' a 1P , 

ther th\ 

Di' 

1 s t 

y t h i i e u l a: 

National L ' c vad 1 , 

egu i p ; 

novement 

1 onah ->. 

ALDERSON REPORTING COMPA 

• l f > i f t | | i , ! i p p j u p i p - i p rt | |pi ipi i i^i |Ltt i4i | i i j i , i . i j j i^ 
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A lams .at it is, 

C A n ^ more -. - > - i - - : •,• - -> T, a z-z ^ r . -. . 

s t a n d p o i n t . Wouldn ' t y • : ^ sz - c ' 

A Yee. 

Q In t e t ills of revenues? 

A Yes. 

0 In t h i s p a r t i c u l a r ease, the o r i g i n i s se rved 

by both SP and W , rht ? 

A T h a t ' s eo- r - . 

C Ani • , , 

egu ippe i boxcar ani get th.^ 

Ia 

ra th-

A 

Q 

r gu ' 

oh-:? 

Th a t ' e eorrer* 

f- • ' * •; " 1 you 

Ovor 

24 
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m. ' P u . 

J ^ I • . 

D i d n ' t t h e y f o l d . • r? 

A I t h i n k I ' v e hear ; i t h a t , bu t 

T h i s s t a d y was n a i e on f f i c . 

presume t o go in*-o ' 8 U . 

C So yh?n i ? i t t h a t you j u r -^p ted what w? s 

on t h e way b i l l , an-" when ^ ' '--••• - ' i n j e c t 

y o u r own v i e w s ae t o what n i g h t happen i n t h e : 

A I t o l ^ y , ' i e r t h a t I o i n t o wha t 

c o n d i t i o n s - e r e i n ' p u . ^ . -•': - ' " l o s e d - - i , 

t h a t was no t i n v o l v ^ r " , b u t ' o n t r a e t nr 50-

c o n d i t i : :S s t u d y i n g , 

t ; . • • - . - . . ' - * ; - . 

r r . . V. . - - " „ ^ . . . . . . . . ... . _ .... .̂ j _ ^ t h i s 

d or o 

Would yo ' j 

Y u a r • 
fZzm 

ALDERSON REPORT' 

20 F ST N W.. WASHINGTC 
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21 

27 

23 

movef^ en t , an i f 

-P5F woj Id h -

d en i e d a cc •-. - ' - ' 

car w i l l be d iv-^r te ' ' to on S-SF 

doi r . -T no ' un i er eont r aei ' o u ara 

the r c r ' 

t h e 

-1 wouli be 

oneequently t h i s 

- - - . Y ou a re 

h-::'.: l i r ' 3 ear? back 

,. . . - - . . . . . . . J IT ri 

throug- ' ' 

i t w i l l happen a n a i n . 

Q -n o V e m n t : 

an i j u ~ t to -^xp l ' i in t h a t , • . - - : ' ; " - r 

m ov e m en t 

then dow.'. Joaquin Valley to ^ o l - e n , 

to " -•' - o i n t s . Tnose ar r a t o i ; , ....;.- -ine 

s e r v i c e , correc t? 

A 
we CO.. 

ut 

ALDERSON Ri . . . -Or- . , v 

20 F ST N W , WASHINGTON, D C. 20 
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f; i e f 1 ewe a re 

u' 

yo .; w i l L do ws 11 . . . -

est-' "!• ' -• ' " • • ' • •-•••• z li 

you • l o i n g t o ru : ; an o c c a s i o n a l car . i t Lake 

o r Ogden . 

Q Have you h e a r d t:. i - . t h e r n P a c i f i c i s 

c a n c e l ' • - - : ar: - n e x t week? 

A No, I h a d n ' t hea rd t h a t a'- a l ' , ' -

r .ot l a v ? any - l i f t - - ' • ' ' anyway . I t 

was an ' ^ - - . ' • • . an ' 83 mo v - r p • * . 

n I t 13 a vary ;itcuE .ute that you h?vo 

che , iz . 

V -̂ 11, : i-J n ' • •: . - -1 rcuitous • I A 

know 

'issour 

.' 0 '.i . 

22 

A L D h K ; - O M - I ! . ? - . . . ! ' \ , : i - j . . . r - i : . 

20 F ST , N W , WASHINGTON, D.C 20.J; 
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t h i s m e r g e r , - - u i p p e d W" rcvr-=.r w i l l go ,y o f a-

SPSF mo V •'I'^n t , " -~.r,i*-r t h e f i c : - : r - . '̂ P wou":^' e / p e c t 

t h e mov-.- jo by i t e own h a u l . 

A I i i i i ^ ' t -y t h a t t h e «/P e a r woul- ' movp 

v i a t h e SP. I r a i l you wou ld p r o l a b l y p l a c e y o u r 

own - g u i r ' ^ ' ^ n - i n t h . ' - r " , T k - r w you w o u l i , t o pr ' ' ; - - ' " -

t h e s e l a u l s . 

^ Sc i n l o o k i r 

3Uh •: . ; i n y o u r r ^ m l an ; . : ; ox ear ' . ' : .-. 

' i? boxea - - - - u a l l y o r o v i d e r * ? 

A I know t h 

w h a t y o u 1 i d ? 

A Y - - , 

2b I 

O M P A N V lt,JC 

20 f sr 628-9300 
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Q Take a lo-..- 'i o . 22 you 

d i d t h e same t h i n g f - r - i •- - --v . ..zi-cr,-- - ' ; = • w^.^ 

i n v o l - ' = l i n - -e . D i i you r r u b s t i t u t e , i n y c j r 

m i n d , i ' " o u t h e r n 

tha WT? 

A Y = :• , » > - , - • - o r r e e - . 

Q I n t h ' - movement n 1̂ .-

. on e 0 f t h e 

o n 7 

A 

C A: 

i n 19 83 , d i d t h ^ y ' ' 

A s' o t ' 

r ' - • 

p o -

•or r e c t . 

po d i d n ' t g e t a hai. 

• ' • ; ' 1 c -1 0 V-. - • 

on 

ALDfC'-'-

20 F ST H.V, IS 9300 
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a 1 0 7 

c o r r e c t ? 

A 

server 

A 

A 

Q 

hau led . 

Hei 

A 

C 

Western Pa. 

CO- . 

-.V, • - " - r e c t . 

L-: ease, SF serv?s the o r i g i n , p h y s i c a l l y 

.~ tockton» i s n ' t t n a t c o r r e c t ? 

'.'••-• aciproeal swi- - -

"^hat's c o r r e c t . 

A- 3 movement, the SP was sho r t 

• *- . . ...... ̂ - , . 
• that eorreet? 

That's correct- . 

And i r et ^ 

ALDERSO 

N.W WA 
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A a s s u m p t i o n * y e s . 

l o n g h a u I . 

2 De the f a c t t h a t SP 

ease ani t ha t 

say any r . ;. , 

company w i l l 

A 

l e t me 3 t a r t 

t h i : . 

• h r " t 

• hauled i n t h i s 

, , n ' t even i n the o r i g i n a l r o u t ? 

-hk^ infln-^nc-^ t h a t S^ ' • new 

. t h t r.e . ' . ' • ' • -r ;-

ie SPSF - - w e l l , t e s t a r t w i t h , 

Tha S' -

w i t c h " - v • 

car t r o o a b l y c o n t r o l l e d the rou t e t o SA; 

Pos t -morger , you - ' o a i a a t e t h i - ^ur 

• - • - : _ ; . : : - y , anr' vou ' 11 d i v e r t 

this trittie iwiy trom .iz. 

Z You think 

Stock ton ? 

A ' - • • 

t h e r . 

a e 

23 
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Camp in Law; , -oved 

P a e i f i r - S a l t L a k - . - ' r - i • ' - ' ' • . . - : . ,-

have mov you have d i v e r t -

Cv.'T'-Stoekton-SPS' . 

A "h ^ - ' s c o : . -

; , ; • • m the r e c o r i , 

own n l r d , o n ^ - t h i r i , one- -" - ! : ' 

and , i s n ' t tn at e o r r e e t ? 

A T- 1 - • '• - ;- = • - ' 1 no . 

C A' :• open to r e c i p r c -

- . , - • • • r ng ca r r i a : 

an-. ; : ; ; - - ^ f CCT? 

A Tha-" u n i e r s t a n d m n ; 

C And I n t h i s p a r t i c u l a r ca. 

rout*=, "CT-S took ton 

" - > ' - ' • • y ou , i n V -• 

'•'estern 

. i yeu 

t h a t a l l 

ave a she* 

i n a l 

f e c t 

24 

'PERSON REPORTING ^o.MKA.'-t n-v 
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the JCT to 

provide? the c a r . i n iQP"^ ineteau 

g o t t - ' . - • - :• ' n? h aul i l l • 

Lawrence, Kansas, cor 

But i t l i l n " t . I t c o u l d , hut i t d i i n ' t . "he 

car m ov ̂  i h : 

w A n i i t moved t h i " becau.3e o f t h e Ŵr 

equipmea t? 

A Th.j- -.ecu rrpt io n . 

C "ovem--- ' - r i m a r y meta l 

product3 from Alcoa t o i i l v e r d a l t , Iowa. No, f rom Alcoa 

i v e r d a l e , I o w a t e * e t a l -•np'>ny 

•«' = I : , ' . 

20 

:3tRSON RIPORTING COMP-

WASHIN-l'O^ :-< - 70. 
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• nva r? 

ts long haul 

suppo s?? 

.A T h a t ' s c o r r e c t . 

Q -=N go-

A v^ . - , s i r . 

Q 1 vz-zl-'. y c ; exr-

>ver becau3' 

wac u.eai r.r, t h i s ca , 

move men t 

A Y - e , - • -

ind you again assumed tha- ' merged - a r r i e r , 

7 own eguipmar-

ovided tne eg u i i 

SPSF, wo; 

t h e r e f o r 

=^psr *> 

1 ue nee 

A I ion 

/ our 

23 i! 
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-he SP5" wanted t o 

c ' • • '^'- '" 
-"iv.^^rt^l r o u t . - - i v e r l a l ^ , low.; 

f rom ; l a l e , Iowa-Denver t o P i v e r l a l e , loHa-Kansas 

C i t y . 

t h a t -

would 

i p i 

"ha- • • - - r r r e c t . 

-nd you wou ld , a c c e p t i n i my r e p r e s e n t a t i o n 

venue d i r , would 

No , 
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probleme w i t h move-^en' i c •ntucky to 

:o wcrk S p r i n g f i e l d , - - - - - •• ---- ^:e 

w i t h them on a .'loint l i n e rat*:''' 

A No, - about t h a t . 

C And Z . I one was a movement t h a t -;3i 

o r i g i . - ^ a i l y r-^u---ri L&S-East S t . Loui .^-To--on Bel * - - . e a s 

C i t y - = i r SF. T h a t , by the way, i s the 

p r e f e r r s l s o l i c i t a t i o n rou -e under the e x i s t i n g 

SP-r.io .'rande agreenon'-, i.r i 

0 An d yo u h a v<- - • • 

-. ^ - : -r. 

A Y e s . 

SP-Ri 

or 

l e n t . • 

• - r s 

ALDERSON REPORT . . v 
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t h a t d i r e e t i o " i ^ y w i y . - 11 o f f s e t your cos t s i n 

• " h p ' ^ v p ^ ' ^ . ^ i c i ^ 

0 Could ycu t u r n to 27, • ' 

• ov -̂ r\<^nt of lum*- ;rr j lumbt-; •• ' - : iddle , 

Oregon t o Georgia P a c i f i Hohrers town, Pennsy lvan ia 

-na previously " ~ o 

j r a n i e - : n a r i n g t o n - C o t t o n c e l t - E a s t T t . T - 11 - o n ra i 1-

Tha t , a g a i n , i - ---ferred r 

t h a ^ ... . .. 1 ^ • . . ; : - --) 01 ? 

A Yes. . . . . . . ^ 

Z A n i w o a l - ' y o u a g r ;" 

Company i s on- -pers -

A 'ti e V .a 1 u <^ 

-~ n 
r. 

; i g h . y r>*' tne-n, i o n ' t .. 

A 'f - - , . 

,1 . 

2-1 

^ o r O N DtO.-,rT|N--^ - O M P A N V INC. 

20 F S' .02) 628-9300 
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2.-' 

e r o u t i n e 

Pio Grande? 

A r e , and they • " p e t i t i v o 

company. 

7 ' • •> Uni0 - ' ' 

through the c e n t r a l e c r r i d o -

A They h •» v? ir . - i ^ - t . Z ' no t su: 

t h e y ' r e do i - • • p r c r sen - ly . 

C Do you have a voluT.e c c n t r a c t w i t h Poseburg? 

A We ha've i z c o n t r a c t w i t n th? 

SP-Rie 1 rande . 

C You • suggested b • - * * goes 

Kildl=^ ron -- w e l l , 1 - l i e 

o r i g i n a l r o u t e of movement z/ez t -

teen en i - - ' • - ' your -^ iver ted r o ; - - • o 

SPSF-

m 

A D k a y . 
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margin, low marri i- - - ' ' ' e ? 

A 11 ' s j us t ge 

goo '1 r ? V ••• n u • . 

Q I s i t t r a f f m -hat 

costs? 

A 

r 

u t i 1 ize i n eom pe - ' ' •• •. ' *' 

t h e .' r : y '"'*.-• :n , 

pe r X i t r r a i 1 c 

eon t rae te or to cut ra-

bu-- ? 

A ' . 

but i t -fioves i n v^l'roe-" • 

! 0 ' 

- r a f f i c . a f f i c . 

'our eoets 

a - a 

0 r 
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t h a t 13 i.Ti.t.at-- . . t r a f f i c f l o w s m t h a t 

d i r e e t i "> n , - ' - -he p-izt you have i o n - , -̂ ^ 

you hai to go t n r o ' j ; rs tcn tc ge* ' . Lou- s . 

I t was t r a l l o r o u s l y 

s o l i c i t e d . 

T i o n ' - where •- ; :- ' ;ng t o eh an-

hai: i t s . 

0 So yo'c InK th-u- • - a d d i t i o n a l 

- = - . . ; . , t : ^ . • - - - . . . h '' ' i n g f u i . ^ - • : ..; 

t h i s ' ' t a t f i c would have any impact on the 

a b i l i t y t o SP r--̂  * r. aadpoin- w i t h 

U n i o n F c i * 

A » .; 1 , men t h i - • • . ' • • • - - , ' " - ' 

y o u ' r e e e m r 

p , 

. ^ , . _ . . , „ r ; . _ •,- -• V 

h^tor • • • 

9 

22 

ALDFRSON REPORTING COMP 

20 F ST N.'.V , WASH'NGTON, D C 2Cii. 
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22 

0 ;nd you know t h a t th^^, onrs id-

u s i n o r a i l / t r u c k r e l ' • - " •- r •'•-••• — - i t a 1 

b a s i s ? 

A O h , I t h i n k t h e y ' v e t r i a l i t m. t h « t a s t . 

They are u s i m "̂ OFC o u t o f ' • , - - t ' s 

g o i n g up t o e i t h « - r Eugene o r P o r l a n d . 

J'JDGE H0P'<IN3i M r . S t e p h e n s o n , b e f o r e you 

s t a r - •tnoth---r on-r, how much l o n g e r do yeu y o u ' d Le 

w i t h t:; ,. w i ' rr e- • 

•• , PHEHSOM i ' •• 

0 • c , o r . 

..:E !-'CP-' , , - " 

i e f o r ~ 

JUD' 

rif. am i n 

24 

20 

OERSON REPORTING C O M P A ' ' < " ' 
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A T h a t ' - - ; • ' - . 

Q • ' 

s u p p o r t e r s OF y - - u r t , '.ro 

A ': , - *- " y a r e . 

: Know 

A 

, n -.- y not? 

beha 1 f; 

•i p ^ ~ i • 

ay t h » t I know 

\nd 

; rrr e' eme n t ? 
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W ^ 11 - ^ rge; 
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A T h a t ' s e o r r e e t . - - - - - i - - - , .--.-r — - - m 

SPSF . ' us i n ' ' h i e a g - • -

f e w t housanJ Denver t r a i l e r s . yeu b reak t h i s . t . \ r k e t 

down , i t ' s a b o u - 4 , 0 00 t r a i l e r r - . ' 

abou t '12 l o a d s -. ' - . • . . - you ; 

a re a o i a r j t o r u n s h o t - r o t e e t 12 l o a d s a 

Q T h i s 

;he SPSE Sys-

A Th i • 

0 A n : 

Th 

An 

t o 

! 1 V on 

22 

m 
w 

24 : u s tl ? t w r - 1 < 1 

?f f e e ­ ' s - ? "r { 

202; 628 

'w'w^mnmm^m^mFm*'. 
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A You mean eoming f rom Oakland aroun h o r n , 

and hae^ i n t o n. -v.-.r? 

Q Yes. 

A You made a couple ef passes at them on t h a t , 

but T w : u l d t h i n ' : i t wou l i be toe . u i t o u s . I d o n ' t 

*-• ^'' you compet^r w i t h t*---- . 

2C b28-9300 

mm 
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Q And i t ' s your p o s i t i c - t h s t a -

-he fae - t h a t SP''-'" w o u l i , h-mausr-. - Z iz^ a 

comp o t i " ak lan - ^ i r 

r l l t y to s u e e ? 3 3 f u l l y eompete f o r * - r a f f i e , they 

would l e t i t go . . ; - . . • l o a f 

-•.'•- - ' - io Grande an i con- inue competing f o r -n^ 

t -

A You ' r e t a l k i n g about com^ 

- •/ r.r 7 

Q Denver 

h e r e . 

r eas 

supp 

A ' ( i e l l , I L 

vou to - - th-

eomp.-1.^, <=v en t • 

A Absol 

•a go 

22 
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t o work w i t h you on the Chicago 

A T h a t ' s • ' • • ^ - • - ' -

the "a-- a n yno r^ . 

. w t l l g i v e a l l 

t ra - ' 

I t h 

'3S up to t h e 

UP? 

A -r a-
• r .-3 t ^ W -

t o d ay . 

C "urr. • 

a I so "-̂  - " * • - - V • 

Conta m e r m T--̂  

of your mer7?r , 

- •^ t ion? 

?G, rleas.r. . -^his - o V o ni n t , 

t h e y no- ? 

25 

20 

ON Rt.i-

ASHINGTOi 

n n n i 
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Q A.. , ough " t r D o r i e ' " - a l l , •-

t r a ^ ^ ^ i - -•---.. g p r - *' ~ - - - r - ' - ; ^ : s F o o i ' ^ , i s a v e r y l a u d a t o r y 

supper -h? --:> -Trande? 

A T h a t ' s r i g h t . S h e ' s a l s o a • i c e l a d y . 

C Would T b2 e o r r e e t i n a s sumino t h a t y n j r 

anew -- • • • - x t cne en Z " , a m o v e t e - * ' ' 

to t n e r s , w o u l d be b a s i c a l m e ? 

A Y e s , " . . o n . 

C look at your - y 

A I have i t . 

Z v^̂ a • T - - • • • t e l l 

no, 

esson T i q u r 

V n ,0 • 

A L D i ' - , . ; i - t - - . , - . : , . . . _ . v . 

20 F ST N.W . WASHINGTON, D.C. 200i -!28-9300 
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v e r y m u s h . 

J'JDGE '-'DP<I^' • - ' r ' 

r xpoPDi No r e d i r e c t . Your H o n o r . I move 

t h e a d m i s s i o n of t h e t r a f r : zz i - r . T h i e s s e n ' s 

s t a t e men t . 

J'JDGE HDPKINSi f •; ' ' 

HR. STEPHENSON; No . 

JUDGE 'riOP<INSi They w i l l - m e i v e d i n 

e v i d 5 ne a . 

«F . STEPHENSON- : 

S FS F -11 9 , 12 0 , . • ' 1 2 1 . 

. SANFTi = D; no oh • 

120 a n i 121 wm=> n e ' / - r i: — . 

n t o 1 1 ° , but 

nu • 

a va 11 

a l l y , 

c ... 

: or 

Tney w--=r-̂  

a l l D . 

25 

20 F ST.. N.W , WASHINGTi 

wf-p' ̂ 1 mil'ippi i nil m" 
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( D i s c u s s i o n o f f tn-^ r e c e r d . ) 

u3p<xNSi ' r f ^ ^ ' l l be i - i r-eess u n t i l 2 i00 

o • c 1 e ck . 

vWhereupon, at 12;U5 o ' e l o r k -he h a a r i n g 

was reeesse:i , to reconvene i t 2< 00 o ' c l o c k p . m . , t h i s 

same day . ) 

20 F 
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AFTERN00 ; OV 

(2*00 ?.Y.} 

J'JDGE HOPKINS; 

Yz . S a.'; f o-d . 

M P . o - >' ; 

• o r d . 

Odwal - . 

Wher eup 0 n , 

was c a l l e d as a wr 

counsel f o r 

d u l y swo'-

- . r ^ r ' 

I s Yz . T . D. 

THOHAS D. ODWALT 

• h e a be v-> - .-n ' • 

; n 1, n ;'; i n 3 f i; 

law JudTe, was ned 

you 

' our 

ALDESSON REPOR •• 

20 F ST N W WASHINGTON 
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I t l . V I • ' 

c r 0 s s - e < i .-r! i n a 11 rj / J. 

CPOSS EXAKINATICH 

PY " P . STEPHENSCNi 

Q Good a f t e r n o o n . I r-

A p p l i c a n t s . 

As AVP, Fuel r r a f f i - , •'or 

- ,^ e an m ':-; -; "-r - r--

A Tha t 3 c o r r e c t . 

C How l o n g he.ve yo 

t h o m - 1 .. ; ; . • - • . . 

A - r • 

C What was 

yo 1 c-.. • 

A I ^ m • 

Q 

• u ? 

< i^ , you 

9-
•̂  -sot* REPOr 

. ASHINGTC 628-9300 
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A w i l l do c l o s e 

Q " m yr-'-? d i s c r i b e 

o r c o a l e r i g i n a * 

y e a r s , o r do you know? 

A ^ ^ ••-••' 

r e c o r d t h a -

O'- 7 • 

c 
• PL • • - -

A 

. l i o n , I 

, w <••• 

i g B U — 

V 

W i_ ry rj 

a S t 15 

' r 0 , w f i i r h i - ' - t h ^ f i r s t a v a i l a b l e 

-mew h e r e i n the n e i g h b o r h o o d 

'1:) w ^h a t i l l i o n f i a r 

n d e r s * i ^ s t i o n . 

24 

ALDERSON REPOÎ  .. . . M . 
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10 r a T '. e a 

1 n V 0 1 V ̂  ; 0 -' 

' a = r ^ f .. r -I ., 1 

e o n s u T r ; • 

A Loeal d e s t i n a t i o n s ' ' 

C r 

A T w o i y aroun"! u • 

compara "? 

A •'•'•.-

C Of • .; Grande c c d l go. 

the Color ad a Gat?w^ 

l.'tah . , p̂ -ox i - ̂ l y how mu (. 

east ani '--;w ?•;-• • • 

A I faelittve somewhere around ^ 

move east a-

A L o c a l . 

- 1 i r r-, 

T l y 

by 

n - W i l l 

23 

24 

75 

20 

- --^ - , .-. . .OMP/-' 

.'jrilNGTON, D C 200 
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, ! ? i s s i s s i p ^ o w a M i s s i s s i p p i Pow . .' i l ' i ^e !' >.: 

E l e c t r i e L i g h t t Pow-.m -."-'. -^'-lo-" i c , Towa. 

We havo shipped to Union E l e e t r i r . « ^ 1 1 , we 

shipped to 1 . , I l l i n o i s Power at F e d e r a l , I l l i n o i s . 

W-^'ve 5-1 irP:^! to ' In ion E l e c t r i c - ' i , " i s s o u r i . 

•J. • .,, - • rpec to — w • ' -• -• • - - - v-i -.o- - - : - t o 

C a l i f o r n i a . • a i s e r Cement a t 

Permnnea-e. ^ sh ipped to Temen* 

Da venpo' 

A ua 

Gen3tar a t -

- i c i e r v i 

p l a n t s 

' r •• '"^ 

da? 

- o r n i a . k'e 've sh ipped -o 

• • Censtar Ce'^ont f. T, 1" ? i t 

t h e i r 

20 f 

-FRSON REPC«-'' 

WASHING 28-9300 
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cases t . m e i v e r , or th.^ person r e s p o n r i b l - r a y i n a 

the f r e i g h t would br- • v r. m - r o u t i n n . 

ŷ -- . , sh ippe r s cn 

l i n e t • ^rapt t o Tiake then c o n p e t i t i v ? in ^ x i s t i n n 

T-m'' t;3 or i n n^w - ' m k ^ t s ? 

A Yes. i o u ' r e t a l k i n g about '.- -. r " " 

mines oar se? 

Q Yes. 

A Well 11 y, ^' • " ^r:or"- -

mines - - negotia t; 

generally done 

don.*, an T nen- z , b / • • • -

This • ' - - • -

A W^Il . 

cus • - — - , h-r - . •- - .. 

l l y 

Do yoK 

ALDERSON HEPOPl.N., ..—iPANY INC 

7.0 F ST.. N.W,, WASHINGTON, DC. 20001 ;2C2; 628 9300 
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o r i g i n a t e s o. .o Grande as oppoeea -o - -

market t h e c o a l o r i g i n a * i -o '' • ^ ^ i --r;;-- i " -

c o n p a t i t i - ' r i g i n a t i t h - UP, f o r 

example? 

^ - r ijn-1 i^rst and your g u e s t i o n . 

Q ou get - - -"oes the ? i o ' -z'. > 

work w i t h shipper- '.nd by s h i p ; 

owners to a t tempt t o - - ^nd 1 K-̂ ow you 've t o : 

the t r i n e i pal — - • •• • r • •• - i p a l cus t c r * '• 

mos* -.-.-jr r - neao- ns are lone w i t h the 

r ece ive r , ' 'z- -.- .-

Put are th^^re r r e a s i o n s when you work 

m i n <= ew n e r s • ' ' 

t h a t w e i r coa1 c o m p f * i t i v 

0 r t i n a t m g o n 

f '• • . ^ . • -

work v-r y ;- ~ 

: nee 

.ne 

.he 

20 

•nERSON REPORT!: 
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A Today, T t Y i n \ z- ' 

c o a l . The onl • -i - j - ^ ' r e e x f 

c o a l , and as f a r a 1 '.new 

- rr e 

i s n^>t 

"P coa l 

!ur goal today i s s t r i c t l y b e i n r: ? • 

m e t a l l u r g i c a l c o a l . 

0 Who i s the cus - - - - • - •- ' - • ' a 1 . ' 

B- eal coal exported througn the Port of Los 

A ng e 1 es ? 

Tha u . ' . :'. 

Yes . 

Today 

Who puts 

We ha-i two ;• -

A 

C 

A 

c 
A 

20 F 
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VASHINGT 
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the ' ar ; - ' u ture? 

A T d o n ' t see any foreseeabl - - .- - '<-ort 

c o a l o f f the Pio G r i n i e p o s s i b l y b e f o r e "I95C or so . I 

t h i n k t h e r e w i l l c o n t i n u e to be a l i t t l < ^ expor t c o a l , 

but not the volu:nes t h a t we saw back i n 199 1 -92 . 

• z>v about o t h e r eca l suppi - * - -

Are t h e r e any presp:^cts r - "-ts c o m i m en 

line in Arizona •>r '•'evaia that nignt utili2-= zde 

coa 1? 

A 

The : • ' twe pro-iec-

which i s th..-

o r i g i n i1 , -" 

Hanna 

W h i -

Wat-^r C ' 'ower. 

.- of us ing " l o 

i r l y ' -Os , one 

"3 the 

• ~! f. 0 0. -

artment of 

23 

20 F ST. N W . WASHINGTON, D C 20001 .202; 628-9300 
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C ; ' e s . 

A You - • — - - • , . : - • - - - - : . ; . . - - m - -

Q Y e s . 

A I t h i n k V i l r i ' omewhere i n 

n e i o h l o r h o o l o f o h , f i v e t o seven h'.n- ' .red t h o u s a n d 

t o n s . Tho „• - - r p p r o j e c t , I r e l i e v e , - - . .. 

i n t n e n 3 . r; n-i o r h o o l o*̂  Z' r . r l l i o n t o n s a n n u a l l y . 

Z And wo . - i o Gran do c o a l 

n e e e s s a - l l y b -̂ • r - . - j o u l d L - .. , i 

• , - -d i chance 

UP o r ev en . r h ' - -

A I i o n ' t f . 

Union Paciric ccal. I --.' ' - n -•• -

P a i l w a y . 

wha t 

WOJ 

: o o u t 

ALOERSON - t ' ,.H . r0MP,«, 

20 F ST N.W.. WASHINGTON, D C. 200 028-9300 



9 137 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

C Are the f a c i l - placr- t e c k t c n and 

Richmond which w - u l i p e r ^ i - ' '-^ - ' - P - r m i t thi-m to 

be v i a b l e por t . - A'port of eoa ' " 

A We hav-^ i n the pas t , as I men t ioned , moved 

coa l by both p o r t s . 

Z Ar-^ tn^. f a e i l i t i a s a a i r a i "ow volume - -

A Low volumes. T h a t ' s c o r r e c t . 
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anything tha - rr.-...- -z-- on our 
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Q - o r r e c t t h a t thr* eoal i ^ e i s i o n was 

your e x s l u ' r o v i n c e and you had a shared 

r e s p o r - e e l ? 

A " ' . : ' • • • - ' 

Q Wee • ' i f f e r . 3 n t , 

d e p e n d l n o o n - , s t e e l , 

o i l ? 

A . - . -

0 r e g o 

SHINGTON, D C 200 



9 1U3 

1 

2 

3 

4 

6 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

•'OU asoum-' t h i t tney r.ad t e b = 

you assume r o u t e s cou ld b«= 

would h? a, v i a S a l t Lak: 

C i t y -rr • ' •- •r ; - --- , . . , ; . . . . . i o n s . 

Q A., r i •;;• 

existin-T routes 

_ . 1 ted? 

A I went on the "• T - : - - • - ̂  . 

c o u l d n ' t see t h o t . I f tney wera Implem-anted r o u t e s , I 

- h i n k t h a t i r - • - r , <; - D -. ; t -r ̂  ; r 

? c e s 3 i t 1 . .-, . _ 

s o u 1 i n' t s 3 h ~ w t^z\ 

b a s 5 -r 

' d £ i D 

1 n V o 1 -j -

I - wo'.r 

n t c ' 

A 

wou . ; 

26 ;; 

20 F 9300 

iiMimmmmtmm w 



5 1UU 

1 

2 

3 

4 

3 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

p o i n t s l o you i^ave . d t he re? 

A Thi^re w<=re '-'--• ^ - r a l . I c a n ' t reea 1 1 a l l o^ 

them. ':'here wer^ s e v e r a l p o i n t s on " " -: i r • w i t h 

the PN n o r t h o- P o r t l a n d which r e e e i v e i 

' .shipme-- . - hat cosp t c are :<.?nt 
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i n CO were f c r t rackage r i r ; h t s under 

^ , ^ r a i l ' o a l ' ^ v^zf^ oran->='d tY^ r i g h t t r ate 

over i . p - m i f i e ' ! iin.--- - e r g e ' -

" I n t n a t s i t u a t i o n , tht- e o . n p e t i t i v e r a i l r e a l s 

'eraeci 

soek:, 

the ruy 

own • 

'om ra 1S3 • 

23 

24 

25 

•Mi 

ALDERSON REPORTING COMPANY INC 

NW w.'.<^H!Ki-.,TCN DC 200"1 -202 



9163 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

' 8 

19 

20 

21 

s u b s t a n t i a l por-

. r comb inar- ion 

c - i a t i o - a i d t n J s t ." i i t tec- the 

n o r t h e a s t Un i t ed S t a t e s . I f you were to l a b e l t h a t as a 

mor-' • . • -. c, - ^ w - - e sub s t an • . r a l e s , 

l a b e l t z i i - -erger , • '- ' ' 

Z Would you l i . ' . ' 

pro; 

por ' 

V'=>11, • 

' J . - ' l l , t h e ge-

ALD' 

20 ^ 

, ,-m^mmjmmmmmimmM*M^ 

'-ipf PI mrmmw^mi'W*^ 
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20 

ft . , v e r a l p ieces of ' ' v i 

behalf of th • rnment r-. - r - -• -' z 

y • r e c i a l eour t dea.. 

p r o p e r t i e s which bee.a-

Q *>os-- f o r ; : i t s or 

0-- - - y ^ 

A Tt was the ae 

C o n r a i l f rom t h v s t a t , 

Cen t ra l = i • ' • ' - ^ , -- • --v - , > v, 

P a i ! ' rr ' --• • - i d i n g !JcT.pc 

Z How -im . 

c r i . . . . 

1 nv 

no 

of 

: 1; 

23 

ALDERSON REP' 

20 F ST.. H.W WASHING 30 
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22 

23 ! 

a c q u . 1 'Ja - t - a t = -^or•- no" 

Z N 0 , - 1 - w =i s n c t i 1 ^ ; 

A Le- " iSk you another q u e ' - - . Fc- pur-

o f y o i r o l e h e r e , wo'.li,'^ you con s i t e -

l i n e Wi . 1 f o r ' . . '. a i yoa were 

a b o u t n D t l i q u i d a t i o n v a l u e , woul^i • - - • ' 

he a forrad - -. ' 

3 Y=>s. 

A I t h i n k . ; o 1 •" ^ m"^ r -

«•• 0 •J c u 11 h a V t -

don ' IV 1.1 o u . 

Z To you remember what v a l u a- .,:ed? 

t h a t , t h ' ^ v a l u - . v a l u e 

u s e , n 

W e l l . ' - ' . - . • . ' . 

ALDERSON 

20 F ST , N W WA. 
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A Once est ab: j<= o i 

line>^ of Southern P a c i f i c as whel'--, 1 u ' i m the 

Cotton Oc-- t i c n e c t h a t 

tons op?rated over each l i . i e seg-.-^pt^ so i f t i e 

tons o =» r a g i v ... nt change ', .• r 

proper-1 onate share of the total v- . -• > • --

Q An-: f •'^at th-

o f prof l i t y f o r a l l .i z^ t h - -ystem? 

A T t h i n k T addres. • .• . ;. -'̂  / ' • '?ri- ' ie- ' 

st-ttr-men -, a t " ',''9, 3c, • 

- - I Si.- at • t tom of 'r-a-: 

TO, I s a y , " - • . r ;; , a t r e l i a n c = > o n 

g - - r - - --: -;'•-- will not exac tly - - zr 

of tne s e v e r a l SPT l i r . 

and »gu a l ' ' y p ro 

" s' V - . or o s s • 

than tn 9 i 

22 

23 

24 

25 

ALDERSON -

20 F ST., N.W , WA.";-

NG COMPAS-. 

; C 20001 I 
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21 

'2" 

23 ! 

24 

7h 

9 T^ u 

d e n s i t y l i -

l o w e r l e n r 

A T h a t i r 

app ro acn . h i r , 

1 i n ? t l I n - : 

C -1 

e va 1 ^ - •' J • m * • 

havo trackag' 

avarag?? 

A I t h i n 

more pr o f i t s b l -a 

•n 

e .r r - a i n 1 y -'i e e h a n i r ' - ;. • : '̂  

; : h ^ r v ' - - i g h e r d e r . s i t y 

d e n s i t y l i n e . 

rhe cou re.r. , d r d y nu 

de nsi- •/ 0 : m - '- -t'l 

-'r^' I m . ; t r ^ •: ' o'rZii d e s i r e s t o 

t s OVt^ • 

op ea r ' 

th-^ ' '~: 

-he r-̂ r.-. 

average g »• 

0 

ALOERSON REPORTING CO^• 

20 F 
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0 Okay. To 

N ar ce of the i ' ' ' 

•• cemmun i cat . 

-1 -1 V , I •' 

1 n w 

purchase an 

1 what the d e n s i t i . . • -he 

i t - >. - -r a 7 e r i g h t s l i n e s ware cc^ the 

system a vera ge? 

A I w a s c c ' - ' 

i n f o r m a : i o n abou* 

copy cf the l e t t e r 

memor y. 

Q ' showing you 

from yoi to ^ r . "anc-

-11 t em n t i 

you have a 

e f r e s h r'ly 

i a • 

.euls r l y 

whe' 

"ri-irZ 

7ue "1 i • 

On P 

mmme' 
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24 

t h a t h i l i - - ' 

a v e r a g e . 

^ n 

t h • . • 1 i 

be low 

- a i n 1 i n • r u r c h a s e ? n d 

v^qi^ •: i n b o t h i n s t a n c e - a 

c X e a r m a J o r 11 y ' 

1 982 

; l i k e t o t--

A Out 0* a t o t a l . , 3 G a . 5 m l , 

shown tner<=', I.T"""^ or ' - . • • - - ' - - ' • 

above -

a b o v - 3 y 3 t e 

-> ,T'" r W-, . , - • 

a d e n s i t y b e • - ' 

- t 7 

p -.. ^ 

a 1 m I. 

T vo ' 

a d e n s i t y 

i 

20 F ST , N,W , WASHING: J O 
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i ; j 
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17 
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20 

21 

22 

23 

n -\ X* 'f - f iw i pe r ' A 

b e l o w . 

0 

f o r t h on Pag^ 1 c f 

pu rchase p r i c e and as s e t 

; i t y WW-u , - ou 

used f o r t h e p u r c h a s e l i n e s w^r^ d e n s i ' 

- i y dz '98Q or 1 0 9 0 . 

I s o o r r e c t ? 

""-->•,• W C U l l CSV 

? ^ " ' ' l a r e n , V9bU, a p p l i c a t i 

the f o u r t h y e a r p o s t - m e r g e r . 

A n r • r 3 a s o r . 

d e n s i t i - -? 

» - -
n 

he h a nr 

f e r r e d -̂ o i n t h -

-e 1982 base yea r 

•: e 

ALDERSON REPORTING CC 

.3 9300 
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I f you w i l l l ock at E x h i b i t WVW-3 , you w i l l 

see tha t a rsaquene* o •' - • a se 

year to the n o r m . l ypar '•here i s a s u b s t a n t i a l s h i f t o f 

t r a f f i e from Southern P a c i f i c and Cot ton B e l t l i n e s tc 

San - . ' . m * - .-.--nnt of v a 1 J « a s ^ i g" e d 

l i n - segment i s f u n c t i o n ot bc th th^ a c t u a l tonnac-

t h a t l i n e segment and the t o t a l tonnage you use as a 

f ^ i . , . to ge- -•. value f o r nzz- n m i l ^ s . 

Q I n fe.;-.,^jting 

you s t a t e d at Page " tho.- -''̂ '̂  

• ha t sn D u 1 

i-an' 

ci 

lue 

sta temen t? 

1 
20 r ST,, N 
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15 , 
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18 

19 

20 

nego- . . . by Sontharn P a c i f i c and ?an-

u s e i , t-; : houldn"'- '•' ; ; '; - •• " - - - -

as par t of t^ ' r a t e d p r i c e ? 

A No, I would say t h a t p r i c e i s wha- the people 

who v f ' ^ r " - t i n g the d e a l est i '^ate- ' - a r k e t va lu-

tn? l?i .-. I think rriee ' ' --.z • • z 

a c t u a l l y va lued the dea l woul - p p r o p r l a t e . 

C But t h a t - •''.irke'- r u b j e c t to 

many - " ' • " " ' " ' 

combinat10 

» yp" n i c k e d , as 

cf busi m o . 

app en-

27 

20 F WASHING'. 
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C Here w- had an exehang- <. 

A You had => peel ina of . . . » -

unders tood yo;; r e g i s t r a t i o n s t a t a m a n t , but from ' • 

p o i n - of view of Southern P a c i f i c and f r c " t h e p o i n t o f 

view of the Toath.;r-. - i f i e s t o e < n o l l ? r , -hat 

I have shown i s the pri . ' ie h^ eould a c t u a l l y ge- - m r-.is 

s t o c k . He c o u l d n ' t a c t u a l l y get t h * pro forma p r i c e . 

; - . m e p r i c e t h a t the two co-^pan ivc^ 

agread u - m , ... ; - - • , *- •' - '• • -'^ 

o ther? 

5 T h a - - - t - o s e s 

C r — « ' - * , >- -

V. , . V . 

w • n * • 

y c f or 

16 

17 

18 

20 

2? 

ALDERSON ML,-v,.i;,N 

20 F ST N W , WASHINGTON, D 
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Z r , • |;3P.7u i s 

by euth ern Far..- ' ~ - - - ' ~ * ^ ' ...„.„ v , 

agreemsn t? 

i, » e l l , oz^i, i n order t o address 

s p e c i f i r a l l y w • - 1 1 / « . i n . •. . T wo u l 1 want 

i n s-- ' • 1 tc how i t i s used i n the " ' -

S ta t e m e i t . 

Z T* the f 2 8 . 7 u per sharf^ f i T u r e wa-

s t o c k h o l d e r equi - .̂ t you compute, -

t h a t c-'irree-? 

A I use! 

^ ., m em m - • . : ; : , 

th ree - e i j h i • . • ' ' . ' . • 

$28.-7.. 

ion 

22 

23 

ALDERSON REPORT,--- . „ V > ' A . N , 

20 F ST . N.W WASHINGTON 0 C. 20001 i202i 628 

,mtM§mmmtm9*9' 
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v e r i f i e d st^te.- . : ĝ«> '̂ n , tn i r h v i c u n l y tha e 

table eould be • ' • :• ' ' ^ " - --'d r r ' i n m -h = n . 

I thins. , -I o w e V e r , that the p r »-m 

chosen • - I mean, by the ICC i n r e v i e . 

the UF-^P, w. • p r i c e as of the d?te of 

c o n s c l i d a t i o n . 

C Put t h a t was s e t up a ;. f f e r e n t 

t , . c n. 

A r - m l , VP-. '-••i ; ; - ^ ^ r - ' m-i -'JU ceuld 

-- T "on • t r iS i : ' va i.u r - -" = 

SFSP. 

valu.-> 0' 

p re sen* 

amount 

d i i " - i 

A 

v^y 

N- w , 

t e r m i r 

ALDERSOK RE' 

M W , WASHING ,28-9300 
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A W e l l , f a c t o r snows what you weuld 

have to pay i n present d o l l a r - t • a — ? un • ' ' -z *-ẑ  - 'aluo 

of debt t h a t would eo ' ,e som-- tlm«r ' u t u r e , ani 

a l so fo-^ - ow of i n t e r e s t payment which you w i l l re 

mat ing some t ime i n the ^ u t J - - ' . 

Q Would ther^ . s i g n i f i c a n t d i f f e r e n c e i n 

y o i r c a l c u l a t i o n of wha- - pr?sant value 

s i g n i f i c a n t sum such as t he SP l i a b i l i t i e s i * " you w. 

t o use a 2'~ - . . r - , count . ' * 

d i sc^ ; - ' ^aetor? 

A W e l l , 

l o w e r p r e s e n t v a l u e t ; 

N o w , • -1 - - - * . - - - -» -. • • • - '• ' " -

e a p i • 

ri e t - : ' . . -.- . , - - , . • , 

i n " - - one 

23 1 98 3 , 

ALDEHSON <:•'•'•'• 

20 F ST„ N W , WASH 

tmiMimmmimum 

mn 
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a n s » : n y abou t 

C T • - "' 

than ju ' 

sepa-

10 p- . 

A 

Q 

between 

e a l e u l a ' 

cumul 

A 

w ha t you r qu-

r V . . . . . . , 

b a e 'if 

e n t , 

.":• i n i ". th ? s pr -.r?a d n e t w e en 

i s c o u n - ' - . - t o r s , anz.^n u-r 

.. . r)le for -..ning 

- -orry , ^ 'or . 

I t I S 

^ l i s e o u n t 

z a 

t h a t i s 

- un t 1 

23 p e r c e n ' 

v a l u e s ? 

? n d 

. y a IC : 

s i n c e you 

. - . ;ie s f e r s u h e e g 'u -r n •• 

r wor i •: — 

Ym. *"av--

; ^- t 

i t 

- . yoe u-
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2 0 . 

t was ' 'or th e 0 Do yoti ro'iember wna'- t ' -

bonds, .let €3, ' i res i n -

A I •. I have t ha t p r o v i d e d . I t appears a t 

cage U, Not- - <" -1 ICC's l e e i s i o n i n ^ - i r t p H36, 

and I t h i n k I have a copy of tha.: r '^lar r n n f , whicn 

I i n c l u d e d as p r i r t r.: .î y .•: 

Ok ay, * T - . - eost 

deben t u ' • m 1 ^ . 79 . ':- - - --" 

e e r t i f i r a t o s i t w a ; ^ ! ? . ' • - • ' - . 1 

sales agreement, i t '-ias 1u.- , i po'-cent. 

ove ra 11 f or t';-- - ;'; -

i n e 1 u d ? 1 1 n * h - . .\ m p L e. 

- c a l l corr -

Scu thern 1 .; -. . 2 o v e r a l l i 

Q Have .••-; -- ' v. ^ -

eapi -

q o 1 n • 

b e a t ' 

3a-

A 

0 

ALDERSON REPORTING . . . vP . ' ' -

20 F ST : .V WASHINGTON, DC, 200C1 -9300 

l i i i l i i M i i i l i i M 
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:1 d e b t 

rhat p r o c e e 

- - r. rl •? 

• a t ' -oient he: 

: t y eu ha v t o 

m e 

Q Do you havp any r e c o l l e - - - - r --.? 

.; 11 y i : ' , h u t y o u k n e w , ' 

a c e c y , we ean l o o k , a n i i t w i l l r-a y .^n>-e'^^ 

-c = - r'lany o'' - h ° r e p r e s e n * 

- . ' • > • : wa; 

5V e 

You a r e awai 

inappropriate, o 

be use i? 

A Tha - • 

e p 1 ••• 

t ^ s " 

: t t h e 

he 1 mb;.'d de-r 

bed de-.1 

ALDERSON REPORTING C O M P < . N T ' ' . 

20 F WASHINGTON 0 C 20001 ' i02! 6 . 
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-• • y nave what tn 9 r a i l r c ; ' -osts arr-, -

cot out there pr-^sently i s ŵ â* t h e i r : :. . 

I f you are t a l k i n g about buying a r a i l r o a d , 

tn? gu?;tion i s what your eosts wouli be to r e t i r e tha-

d e t t . And the cost t o r p t i r " t.hat debt . • - : 

w^at you would have to do a:w. 

Q W e l l , i f one assumes t h a t they ar r 

to r - r r,w , ^ ;; • 

debt, t n a - debt i s not z ...z . . . .v.^ ^ , „ - . . . 

debt. I s t h a t corr-r-c-? 

A v . ^ l l , -hey can, when thay are assuming i t , 

they can r e t . • . t cost of i ;~. 

high - '=..n -he imbed'Ŝ -̂ " l.----

i n the f'Uture, they ean 

h :̂ V 

•o y o 

ALDERSON REPORfINC " • M : . . , . J V 

20 F SI N.W WASHING'i'ON, i i 9300 
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n o , I i o n ' t 

i s . 

n i wh ; m e i d e d d e t t r a t e 

S o u t h e r n • t a t i c ; 

i t y o ur u n i • , -, d i n g t h a t - -

A "̂ h 3 - • r ? i 1 r ' • 

way. -.Y. r- . i r i^ .TI e . I d i d n ' - z f ^ n t o ; 

gu<-

Q -"k-. • . V -, ^ - w i l l no- YJ--' 

imr ' - Iy ? 

A y . 'rfoul 

a g a i n , o l e a s e ? 

C As pa r *• ' • ' . - . 

Santa F z , i s i t y c u r u n d e r s t a n d i n g t h a - t h e 

de; - • r o i n g • 

p merger of 

, i s 

ur 

3 t h a t q u e s t i o n 

..ng 

.M'^FPSON PEPORTIM!". rOMPANY 

20 F S iSHlNGTOf 

Mm§mmm§tmummmtmmmmmmmmmmmmmmmmmm$ 
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c o n s u m t a i r = r g e r , w o u l - " n ' t i t b:> more 

appr epr 1 . - • - - -

l e b t l e ' / e l ? 

A No, I ' j o u l • t h i n k t h a t one s h o u l d us= 

. „ i ; - nt c o s t o f l e b t , a- - ' s u g g e - * * = Y" 

t h a t ••; -. . ^ i t h wh- t t - - -*T 

mc: va l u i ng t h e i e b t , ana - r. -. - -

f i g u r e t - :: * rf : by t h e ". 

was a 

1 9 

o f : -- i - . Tha t wa: 

n t h e i r Augu - , d e t e r m m a - i o n 

be p r e s e n t v a l u e of -h^ debt . 

A. . . t .SON REPORTING 

20 F ST N W WASHINGTON, D -

-Y INC 

202; 628 

M l 
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< -T 

20 

-•ise-u-

-he 19'-

A 

r 

w i t h yr 

l o o k i n n 

.g ure 

- f a h t 

e mor • - c c r . 

i n s a c t i o n ? 

a p o r o p r i i t - i mi 

w O i: 

.1 o t - ~ 

i:inc<=-

e-nl o f the year 

1 Q O I ! OO 0 ' 
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' h Y ^3. 

'.nr • 

; o 

^ t r- ry 

22 

23 

24 

25 

hapr 
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Q aware that there is approximately f85 

m111:cn in - ' •-

Lines? 

A - would include these l i n e s and other 

l i n e s , other Central P a c i f i c -? 

Q 11 w cj 1 ' ' " •- m ' •-• • ' ~ • 

A And other l i n ^ s a 

Q I . u b j e c t to t he t r ackage r i g h t s . 

A Oth-;^: • v ;r .. . • .ubjec" "e 

tracKaga r i g h t . 

: A b o f - r = . 

& V-̂  ] t seen debt i n s t ru mert"=^ on 

w as t hac • ' 

i n t o ac-cunt ac-

^ n 3 a 1 g U l r^ 

23 
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A W e l l , i f y c u ' v e get : 

I ean lo .<- at i t . 

Q Are you aware ot --v7 

A No, I ' o - of 1-• rrow, Ani o f the 

f o r the va lue t ; at " , • -as th-

o f i • w• • u rcha eed. 

can show me. 

AsEumi a f o r ha t t h o .5 

c o r r e c - , • an th - re i s x ima-e ly 

f22 . -n o u t s t a n d i n g on thes--- l i n - > s . -io..:!-" 

o i v e yo i an i n d i - - -. 

t h a t • has p l a c e ! on tr.o.>e l i n e s ? 

^•AYC: Your He 

-"':•:-* i o n . I - i on ' t Knew whi t • j . . r . . . 

r e f e r e n e e to th-";' -' ^ . 

JUDGE '-JOPKIN 

M r r. - , -

2C 

M0Ci!50S PFOORTING COMP 
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15 

16 

85 and 135? 

PY Y?. VP'JCHN; (Pesuming) 

Q T • c w w h a t - ' - - - - ' " - " ' " ' " 

a r e . ' «?11 , you 've a l r eady i n d i c a t e d th:- . ' r ove r l i n e s m 

a d d i t i o n to those *-hat we ' r e seekine to purehase, a r i 

a l so l i ; -n r- . ;• - • - e k i n a 

t r ack aj? r i g n t s , "we" being PFGW i n •.his ca^^e. 

I d o n ' t Know whether - - - - " would presume 

__ . tn^-.? yay a lso '-evered by the 

general f inane - •' - r u c f , : r - • ' ' ' - • ^ • ' • ' • 

Z Assume 

r e f e r r e i t o 

-: - what Dd?'"^'*' "- > ~ ' - " 

percent t r a ck • 

18 

19 

20 •. a l U . -

^3 

l iDFP'-.OM Of B • IPT IN i ' COMPANY 
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A As a 3 CO v e r y r e q u e s t , w-

r e q uo et an V q 1 u e S f o 11 -jgden and 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

n o r t h z- ' • o n e . We <-.ht a i n e r - ' ' ' - -

o r l e s s a l i n e secment b a s i s . 

Put as T i n d i c a t e i n my v e r i f i e d s t a t e p e r - , 

t h i n ' ' Z : . '. • . 1 n n y v e r i * . - . •- - -

Z I j u s t asked you i f yeu p e r f o r m e d t>-e . - - u d y . 

T h a t ' s a l l I ' * : r i j h t now. 

A W e l l I ' m n o t s u r e wha- you wou l : ' c h a r a c t e r i z e 

e.s a s t a - l y . - ^ scene -o d i s c o v e r y re.- • we 

r e c e i v e d i n f o r ' " a t J - e n-i s t o r ; •<; v i l ' ; 

SP l i n e s wes t or Ogden and n o r t 

Q • - 1 r J r a i 1 . - •, . oK u m . • • -. -

subject . • 

A 

resp 

C Assum. . - • • • ; • • ' th? 

h o 0 k v, 

A 

ALDERSON 

20 F ST N.W WASHINGTON DC 2000' 

gll. 

mmm 

111 I M i l l iiB 
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20 

21 

P io Cran oe f o r T 

l in-^s r 3 q Ul • . 

S V - - . 

l i e n . Vould the sale of those 

r n ; t he hc-i. • 

u l i t h i n k tha- :• m t , t h e i : 

book val u^ i s higher than t h a t , as the purehase p r i c e 

f o r the ; .ad as a whole, ani f o r South=rrn F n c i f i c a: 

an e n t i t y a3 a whol- was 1 e . • 

the val J • l i n e s would 

v a l u e . 

r r. t 'r. - - ° o i 3 t 

out that the present c-

booK va1ue , or w• 

stat<=meg t . 

Q ê  • ... 

. v a l u = , so 

i.n the book 

n t s 

o o k 

we 

1 = s s 

<. s 

9 AlV -

20 F ST.. N.W.. W A ;Hlf 

' , 0 -MP. \NV INr 
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IV 

I 
IC 

19 

20 

21 

d i f f e r e n c e i s , wh . . . presume they cou ld e a r r y f o r w a r d 

or earry t a s k . 

r Wouldn ' - - e d u c t i o n ' 1 

earnings t h a t u o a l i u l t i m a t e l y reduce the 3 t o c k h o l d e r ' s 

e q u i t y i n the company? 

A '•?'=11, the book value " - ' -m^ r . - r r ' 

e q u i t y i s a l r e a d y , or was i n excess of i t s it^arKe- v a l ' j e , 

who ' ' • r . - ;, 1;. ' - ' 

tha - r r ' ^ - m ' . - . 

r 
at 

stoc'.holder e q u i t y ? 

A You wo . . . 

stock i 0 wn - r-- - r ' -

0 

book V51 

he 

eo -

Korg^ 

'th 

23 i 

•9 
20 f S 

'-ON REPORTIN-- - -»,p....iY 
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23 

depends c t to which the r 

inves tment comirunitv ha -̂ - t m t . 

Q Tid you ; - ^ r fo rm a .-rt:- * ' .etermine t h . 

r ep l aceH ' r t of the 11 , oubje 

p r o p o s i I ? 

A I t h i n k t h e Cor--; '0,000 

d e c i s i o n , said t h a t r u c t i o n cost and 

h i s t o r i e a l book va b a s i -

f o r mea-lin--.-: . nd so .. .. . r e r f o r n any 

r ep I c a n en t . 

JUDGE HOPKIN zmz, p lease , 

ny MP. VAU'-HN; (• . - ng ) 

o - - . 

I'JDGE HOPkll! ". ' • ' ' 

J- ou r -

se 

9 ,,, O'-O'.ON PrnopTING COMPANY, INC, 

20 F S' O.C 20001 2C2. 628-9300 

^'W999lllfmilf9m'i9l^^ki) 
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t h a t d i i ; . -• •-' t ^ a - ' ' ^ ' 

was r e l j v i s t , i - . - - r- t h e same t h o u g h t s t h a t t h e y 

h a d . 

Q Di p e r f o r m a s t u d y t o d e t e r m i n e t h e n e t 

l i q u i d a t i o n valu-^ o"" t h e l i n ^ s i u l . -o 

G r a n d e ' s purchase ' p r o p o s a l ? 

A t h e SFSP b o u g h t t h e SP as an e n t i t y 

and i l l n o t , e i t h e r i n ^" 

l e 

j eposr 

- h a t . 

t h a t su; 

v a l 

D i d th--

-za o r 

i a 11 o n a p 0 r 0 a e -! - i o 

Trande o r o u t s i d e coun . .e l r e q u e s t 

SF 

ALDERSON REPORTINC C O M O A N Y ' r i r 

10 t- ST N.W , WASHINGTON 
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J a t i o n value 

ook 

<- , 1 w m T 

rf'eol lec t i o n i s t h a t we 

'. . i n respo - o discov-

i n t o ac e o u r • * • • . - - t h a t ^ " ' - ' •' -

about eliminat;-;^: a-iy l i n e s . 

C You d i t h a t a study be done; irr 

t h a t c o r r e c t ? 

A W e l l , maybe 1 - ' . . . . o l e a r l y . 

I e - ry i t a o i i - . . We discuss* 

JUDGP: HOPKIN . . j j j e s t any m .. 

""ha t's the g u*- -:- •- z . 

THE •'•;';, : y 

r* a study. 

I '" 

ALDERSCH REPOR' 

20 F ST N W WASHINGTON, D C 20C 
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23 

24 

a e e o u n t , among o t h e r t r 

f o l i o we i i n . . i . 0 , 9 0 0 d e c i s i o n s . 

Q With no in r u - * roc-

counsel? 

A Ch , I - a i k e d abou- i t w i t h R i o G r a n d e , 

c e r t a i n l y . Y e s . An ' • . • ' " w-m " - b: n ' T-

o u g h t t o go a t i - , t z c :s o i d i 3 c u 3 S i o ; i 5 . 

Z whom' 

A That wcuii have ineluled primarily DRGW 

e ou n zzf-l, 

Q D u r i n T t h o s a 1 i s r u s s i o n ' - , y : (--

m a x l n u m c o s t t h a t P ' p a y f 

p u r - a - ^ r '' - - ^ 

A N o , — o " . 

Z W -. 

a f f o r d F f -

n u m l - r ? 

A ' •• 

t h ' -

; 1 on 

mm 

mm 

A' Dt. ORTING COMP/ 

20 F ST N W , WASHINGTON, DC. 2000 28-9300 
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20 

21 i 

22 

23 

h i a h " w ^ 

A No. I t was n e i t h e r d e f i n f i n'^r - - you k n o w , 

i t - - ' • , - • ! 

Q a u t th-^ g e n e r a l c o n c e p t was d i s c u s s e d ? 

A The -ot was i i s c u s s e i , t h a - i f 

pur . -h ' ' '- p r i c e c r'-'-- o u t t o o ^ i g h - - ' •• ' ; , ' ; - , 

u n d e f m a i ; - - th-m f r . - y x i g h - ha'«'- • I'O w i t ; 

i g h t s t h r o u g h o u t . 

r » r - ' o u - h « > r n P a r i ^ - i c has s p e n t 

a p p r o x i n a t e i ; 4 - - - • . 

S a l t LaK- F i l l ? 

A I hea; 

Q .Oo yo: 

f i g u r e o ? 

A T ;. . 

r- Ar-

a p p r o x l T i i l l i -

son t o d i .t- u t e t \ -

-he S a l t Lake F i l l 

20 F 

*'*'i'f11-:.'^' 
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•̂ 0 1 . : E bei ng s pen * 

hav-' ^ • •' -.l-Y T . , ^^^^^^ijmmm^^ 

'^^^^^mo'i 

t h i w o u l ' -asonabla f o r thf • p i o p e r t y 

f o r T- - over l,COn -":!>-- •> , when i t had 

. r -• •• r • I ^ • ,-• -\ - • , on on ^ r g r,t 

o t • l i n e 

« A i l a r s t o o d ray task 

trackag- ' r i g r i t s , -as op;.': 

words , IS a eon 3 i t i 

e s t a b l i s h e d « 

Now, w• 

t 0 f r , 

m oo m, o 

22 

23 
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17 

»8 

19 

20 

tu: 

-X t€ .. -

-hey 

0 

A 

• , * o t i r o 

:e exp.^'nse 

" c o u n t e - i f o r i n t h e o p'•'';-. 11 n n 

Are a l l t h o s e expenses opera* 

I s - y - ' - ^-'- p V • ... - • - , i t t h e v •--

I d o n ' t know what t h e mix of j p s r 

expense v e r s u s e was . 

Z I f you m-- r a i n i n 7 -hf- ro . . t 

w o u l d y o u e x p e c t woula 

ope r - i " --xpfm • 

A . ' - hpy wou " 

=. =) - h . - w... J . . . • • - l i z -

n o n - i n s i g n i i i c a n t c a p i t a l compon-

n 

ccmponen-? 

A I woul 

t h r e e f e e t , 

r g i n c -'•• - - • - -- n 

^ ing soit< 

Ol -m r , ro 

22 

23 

.M.PIOSON • 

'^t99^m9/99^^^mSr. 
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22 

7? 

24 

25 

ey w i l l do i t . 

r o r y o u r op 

what t na • • '̂ -'"' 

A n d . . . , • . - ' i ' - « . r 

and i ' ' - ' . o r t h 

Q I ' n no* ^ 

v i e w p o i r . t . I " 

A You - . 

V tew p o i n t , e i r . An-i I p rescm-. ••^f-* 

Z From a s e l l e r ' s v i e k p r i n t , n o -

- - e m P a e i f i ' l ' , n y o n ° 

s c - i i e r ' . — ' ' ' ' , ' • ' . - • — na b l e ? 

A F r o - l i e r ' r r v i e w p o j n t , 

a p p l i . . i t merger ide c 

t h i s con , , . 

t h e - • . • • • - - . 

s i t u - -

h i n g -

Y ? . . V * 

V •. VI ... 

w o n ' t -ic i t . 

, j t h e r n P a c i f i c ' s 

Th i 

JU 

If 0.. 

whe then 

ago 
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JUOGt HOPKINS) 

( D i sou 

JO!>GE HOPKIN 

o ' c l o c k t o r e r row mo-"- - ; ' 

( W h e r e u p o n , 

zz 1 , 10 ;. • V ^ne 

followino mornin-i, "^uf-zz 

. fed.) 

-. uO o • clock r • • 

o'elcek a 

muary 2'^, 

1 Q JOO 

- a r 1 n g 

- . , - he 
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