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''IPî WP'!lS||NMN'iWi|̂ j 



9<v80 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

zO 

?1 

or c o n t r a c t I s not o b v i o u s . 

Q A r e y o u f a m i l i a r w i t r • ' ' 

r> j .^a ' ion t c - iemani, or =--ms--. -in-7'? 

A I am ' !-: : inr with ih- ^••'•^ ^ ~ . . . . . . 

Q Are you i r f a r ^ of the f a r t t h a t t h e I n t e r s t a t e 
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e s t i n a t i z ? l?maai e l a s t i c i t y t h a t i s facin:? the 

r a i l r c i i i r ' : . "'hey did not i n ve st i ga - j * - • 

p a r t i c n i l a r r a i l r o a d s have market power. 

Q So they daal with r a i l r o a i s as a arou; 

they -- .ppose c o l l e c t i v e a c t i o n i n ''^--'i--- *• ^ •"r.-̂ .z-v. 

the e l a s t i c i t y . Wouli ' o r r e c t statement? 
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e l a s t i c : ' -. . 
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r i s i m . 

Q Ok=i'./. 'lo-rf , you h ve selacte. . ' " 

I - 1-i Et i na t i or> - i r n i a . Ycu s e l e c t e l 

comni j - r i i t res * r w- ; - .- mor«- 7 0 

Which 

Un f 3 r 

2., 

24 

ALDERSON RLPOft: 

70 >• ',T NVV WA»H'N'*.T-0» 

I 

'-fR̂ IPfiP'i 
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77 

'0 per 

1 .i k e "! 

:ur e . 0 

• ny 

I have ohosen t c - - - n t , -•, * •• -

wh icn I can ge t : a r n , I 

I descr 1 bed i : 

.more ; : ' ' ' . ' ; ' T 1 J ' >. • ~i KY\ dd~' . '• ' - '̂  . 

K o r e o v e r , s i n c e I d o n ' t have d * » t a i l e d 

i n f o r m a t i o n on a g r i ' r u l t u r a l commodi t i d 

on pe r sonne l f - t - * ' v - " -.'-•' - o Gr ^ - ' •• • ' 

o t h e r 0 0 maodi t i e s f o r which i t . • -->ly t h a t i:<. 

woula be — 

C I want t ' 

l a t e r , 

19. 

A Y .--> -n . 

Q You 

CO • 

w i t h t ' -:' 

f o u r r h co m m o : 

N ow , wi h res per 

'-. a bO'. 

70 per : o m e ' ag-

ALDER: 

20 F s 
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1 mention *' - - * 'y 

important to recognize that he outbound 

comsodi t i;; s, t h - : l o t of i s s , •••a, and 

denominator, I have a l o - "hings missing 

nuaerator, baca'j'-e they =;r^ r o t reported in ••he Census 

for c o n f i d e n t i a l i t y reason.-^. 

So tharefote that 

missing a lot of da* 

low. And I ••'"•' ^ ' - ^ 

t a b l e . Tha-

o n l y * . / on o the r pe 

goi ug on r e g a r d i n g - • • - ' • * * 

a -1oth -ir c a l c u : 

n o t a s , ' h e p rs»v 

column unfortunately i' 

numerator tends t-. c<s 

*- •• - n c t e - * '• - * 

-iry impo 

rs 

9 5.7 p e r c e n t . 

nenf^ 

AL: 

20 

'WiMif/immun&Si 
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0 

e l a s t i o ^ ' y o f demand. 

2 Q So we have ^8 i l l u s t r a t i v e m a r k e t s wher 

3 i s a s epa ra t e m a r k e t , and we have go l i t i e ; 

* we take *• •.•" ^ n r-I - • •• •" :•-''h e-r. I wa: your 

5 s p e c i f i c a n a l y s i s , bu t f i r s ' - •market power i n your 

6 a n a l y s i s i m p l i e d f o r the r a i l r o a d s s e r . ^ a l i f o r m 

7 a 7 r o u o a s o p p ' " ^ ' ' " ^ ' ' l y ? 

8 A H e l l , ay analyr market share-, 

9 focused cn whether r a i l r o a d s , and i n p a r t i c u l a - -his 

10 cas e as a ' - ̂  "•' •'"'''• " : "~ / 

11 whether t h e r e would 

would he 

13 

14 

15 

16 

17 

18 

19 

20 

*• V- J -

o-

OU pr• den ' you , 

- : d i t i e 

• • you? 

IS i o n . 

rease i.n market 

•s would 

Is 
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I l o - ' - n e c e s s a r i l y mean, i f 7 wr . - v a t 

t e r - s , t n a t t h e r e i s any c . , . . •. 7-"'-'^nt or i = X F l i c i t 

c a r t e l . I t s i m p l y Tieans t h a t when you have few f i r m s i n 

an i n d u s t r y , i t l 3 g u i t e • . . o j ^ ; t 

r. o n - c o m p e t i t i v e b e h a v i o r . 

Q P r i c e s above t h e c o m p e t i t i v e l e v e l ? 

A Yes , t h a t ' s c o r r e c ^ . 

C As a m a t t e r of , ^--:<=>•-', y ou say t h a t 

one ' • - -' ..'3 t h a t the merger can i n c r e a s e market 

pew t h a t i t can f a c i l i t a t e c o l l u s i o n by r e d u c i n g 

the nuitoer o*" f i r m s , a n i yo.. . • i s '̂ .he l a s t conce rn 

t h a t i s mor • 

asked ne q u e s t i o n b e f o r e . 

= 3 n h •' . , 

t h a t c o l l u s i o n « i l l 

re 1: 

t h a t wh-? n yo\ 

:c.nt us ic 
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1 do i n Tables 1 throuoh 6, you assun--- re, i o you not, 

2 tha t the r a i l r o a d s serving the s t a t e are close 

3 s u b s t i t j t e s f o - each other throughout the s t a t e ! Would 

that be a f a i r staf-T--"? 

5 A Well, c e r t a i n l y i f * -̂ s serving 

6 C a l i f o r n i a are a close s u b s t i t u t - i v i d u a l 

7 shipper, to one i n d i v i d u a l , o b'/lour •-• •''woul. 

8 j u s t i f y t r e a t i n o them, t r e a t i n g Cal 

9 r a i l r o a d s as i n the same geographic Th?.-

10 necessar y. 

11 I t c o u l d mere ly be tha* i p p e r can choose 

12 between r a i l r o a d 1 an.: r h e r s h i p p e r • oose 

13 between R a i l r o a d s 7 ' ~ . -• - ' ' to 

14 l i n - I r o a d 1 o - a i l r o a i ?. 

15 A goo"! ex 

16 : " - •nn tex t , i s , r r ' ' a " n ! 

17 i a f -.>w Tl r i e s t o , 

18 -d no 

19 

20 buy 

22 

ALDERSON REPOkTING COMPAN 
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So, .̂ :.̂ r example, 

were examininn - ' .thing i n d a s t r y , yo'i - o a l ' want 

to say tha* a c l o t h i n g s t o r e or shoppina mall ir- an 

i n d i v i i a . . . r . - . You - o . l i wnn^ 'o s.y f - . t ' - ' ^ 

shopping malls m the area '-nd t o be l i n k e d , even 

though no one person can go -o a l l - hopoinn malls. 

5o, t h i s l i n k a g e i s whaL ma-

C Okay. With resp-- ^ - . r k e t s we are 

t a l k i n g aboit oc 18 commodities, you assume t h a t t h i s 

Kind of analysis p e r t , . '̂  -^nion P a c i f i c , 

the '̂ oa tnern Parif 'a are romp'* 

w i t h each o t h -ough l i n - t s or o v e r l a r 

o f d e l i v e r . -ughout t h e S t a t e o f C a l i f o r n i a ? 

A W e l l , - I choos? - - - : 

C i l f ' . : - o u n t y , l a when : 

t h a t , •; T r n r h 1 c d e f i c i t : 

of , • 

P: 

And c 

ALDERSON REP 

20 F 

^ • l i ' l f U M B r M a i M H M — l 1 1 l l i r ~ ~ M " u M i y - ^ M M " - ' 

'V!f"*'Wf^ Kf Vfi 'wPf ^ **** 



9U98 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

1 -. 

16 

17 

18 

19 

20 

r e a r i n g *:n?ir 

Q So j u s t f o r an example, to c l n r i - ': my 

mind, l ^ t ' s suppos- « :ave a snicme .superphosphate 

from Green River, fiyomin ; . \ z i on zz- ,. nion 

P a c i f i c , destined to C a l i f o r n i a , and we have a shipment 

of superphosphate o r i g i n a t i n g o: Santa Fe i n 

Houston, Texa-, '-^stined to C a l i f o r n i a . 

You woul' i those two s' to be i n 

the saaa market, at lea > -h respe: l e 1? 

A W<=11 , I c a l c u l i :.<r , 

al ' a l i f o r n i a . 

Q Okay. 

A VY\en 1 ^- - • \ ' ' - • — " 

dfc :.on o f a l l o f C a i i t o r n i a , : -su.ming t h a t each 

. s i n f l u e n c i n g 

charge ' • '- •• ^ • 

C OKay. i « 

. f i ~ zed 

9 
2S 

- 6 

ALDERSON REr 

20 f 
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p r o d u c t s l i s c e d i n Tab l e s " - '̂ a c c o u n t s f o r a 

s m a l l f r a c t i o n of any one r a i l r o a d ' s shipment--;. About 

t e n l i n ? s up f r o m the be- . .rm. 

So your s p e c i f i c a n a l y s i s t hen i s l i m i t e d t o 

t h i s s n a i l f r a c t i o n . W e l l , T w i l l w i t h d r a i ^ t h a t 

q u e s t i o n . At Pages 10 t o 11 you d i s c u s ' - . DOJ 

g u i d e l . n e s t h a t p o i n t o u t t h ' - n r k e t w i t h a 

H e r f i c d a h l index of over 1,900 i s c o n s i d e r e d h i : 

c o n c e n t r a ted . 

Do you concur i n t h a t view? 

A I am s o r r y . i s t h a t ? 

Q I t i s on Page 10, D r . ' " a r l t o n . Y-'u ='re 

Yes, I 

"The -

d i s c u s s i 

A 

Q 

concent r a ' 

t h -

1,n'"'0, t h e mark,-

A W e l l , 

he b o t t o m . 

tween 1 , 000 ^nd 1,30-^, 

t h . 

AlDFR"; rn RFPr 

•Wii!WmwmmmMMiLM.st»M.* * 
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24 

t h a t a Tiarke t w i t h a H e r f i n d a h l cer* - excess c f 

1,800 i s someth ing ' :hat I would c o n s i d e r an i n d u s t r y 

w i t h c o n c e n t r a t i o n . e v c l - t h a t shou ld c e r t a i n l y m e r i t 

concern about the compe t i t j -venes s o f the - ' . - - - v . 

And c e r t a i n l y i n t h e s p e c i f i c case a re 

d e a l i n g w i t h here i n which the H e r f i n d . i r e much, 

much h i g h e r than t h a t - - I t h i n k xr. my ".abl:-- - *•*--•-' ' =̂  

f a r i n excess o f t e n o f t h a t i , 8G0 - - I would c z l y 

concur I n the a p p l i c a t i o n o f t . • « 

h i g h l y c o n c e n t r a t e d roarK.-'::. 

C You expect t o t i i i p r i c e s above t!-e 

compel Ive l e v e l where t h e H e r f i n d a h l e> . , 

3,000 or 5 , 3 0 0 , w o u l d n ' t you? 

A Yes. A s 1 m g as • t o 

our i s s i Q i t h a t abov- i v e 1 

abcv q i n a l c o s t O! to b--

1 -ry.rhatwcu Z , 

,N REPORTiNr, COM 

628-9300 
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With market pow : i e^rn z r a t e of r - t u r n on t h e i . 

invested c a p i t a l t h a t i s any l i k e a co.mpetitive 

r a t e of r e t j r n . 

There i s j u s t no such • -.tionship m 

economics. Tt i s q u i t e possible f o r a competitive 

industry to earn low rates of r e t u r n on t h e i 

c a p i t a l and m the short run, and s: 

possibl? i n an in d u s t r y that i s not competitive in the 

short run f o r *-hat industry ••o earn low rat. 

r e t u r n . 

An i s very im; ' / and t h i s gats back 

t o your e a r l i e r l i n - - of q u e s t i o n i n g abou t t h « ne^ 

marke t oower t o c o v - r c o s t s , i t i s v e r y im.no r t . - i r - to 

,-nderE- ou d o n ' - - ke the ; t h a t 

any t ime an • .- i s n o t ea 

i t 3 1 n V ? : I'l u a 1 t o 3 0 " • . i 

: - .f r e t u r n , you d o n ' ' : w 

: . . n t . . . . . . ^ 

That i s n . 

MCfRSOM 

20 
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2: ';•! 

i s t h a t p r i c e s w i l l r i s e , and I t h i - ' ' ' ' - r e a l l y i -

express the concern economis t s have a b o i t i n c r e a s e s m 

marke t power , an i t h a t i s why s i m p l y observ :es 

c u r r e n t l y below l o n g - r u n - - - ' i n d l c o s t - • - ' - mY 

view and f rom what I have seen a j u s t i f i c a t i o n to be 

recommeid ing i n c r e a s e s i n marke t power i n z ry 

t o r e " -na t p r o b l e m . 

Q The remei 

c a p a c i t y ? 

A W e l l , I n ^n c ^ y n ŵ- • ̂ - - • " - - - . • s 

c a p a c i t y , i t undoub ted ly i s t ru '^ t h e r i g h t s i g n a l 

nay w e l l be t o e l i m i n a t e the excess c a p i c i t y . the 

o t h e r hand • • • i low r - ' 

i t s i n v e s t e d c a p i t a l because i t i s p o o r l y : 

a n s » . t o e n r o u r a g e t 

r un . 

c c • - t i r 

t c i t u • • -

I n f a 

20 F 

ALDERSON 
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gone UO. Tnat i s one Of th-- ' 

competition i n enhancing 

And t':>- i s why i:^ my vi.-.w i, ̂  !-> a very 

serious consequence to th i n k o ng competition 

i n t h i s i n d u s t r y , and e s p e c i a l l y when you recognize 

i n the r a i l r o a d i n d u s t r y , i f you :n i te compe' 

i f you e l i m i n a t e a r a i l r o a i . u n l i k e :Hort o t h e r 

i n d u s t r i e s , you c a n ' t exper e n t r y . 

I d o n " ' - n . --: a r e a l i , - s i b i l i t y 

t h a t i f - h i s merner goes t h r o u g h a n i t h m a r k e t power 

t h a t I s n v i s x o i i I .J - r . - . . ^ - .^ - - -

„ i - ^ - . ^ -esponse . t h i .<: •/ 3 u can ex; e .. 

w PS t e r n ad . 

* h a t i -. whv 

i n • ' • 

s e r i o u s • 

0 Wou' 

5n 

20 

23 

24 

25 

A 

?3 ; 

Y^s. 

n 0 3 3-
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H e r f i n d a h l i n d i c e s an̂ ? • ^ ^ v . 

i n d e x . Should I s u b t r a c t th-» i n c r e a s e i n t h e H e r f i n d a h l 

inle .K f r o m t h e p o s t - m e r g e r H e r f i n d a h l index -z-t t h e 

p r e - " " ' ' ' H e r f i n d a h l md^ '̂/C? 

? Yes , I b e l i e v e t h a t i s c o r r e c t , i f I heard a l l 

- o i . i n t h e q u e s t i o n . 

0 I t h i n k i t i s r--^ ' , . . -_t . I zn,-.- t r i « d i •• ' - " h 

rfay; an! i t comes o i t p r e t t y c l o s e . 

Take a look a* STCC Code 20«*23, which is 

soybea.n cake. If my • •' • ' • - --i — ' '.•(. -'-yz-

p r e - m e r g e . H e r f i n d a . i index of over 7 , 0 J O i n t h a t 

p a r t i c u l a r commo'Mty You would ex 

eV1 •" • • - , ' ' ' ' : • > > , o f power over pr : ~ -- ' ' - • --'•̂  \ 

cor you? 

2L. 
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A W i t h such a " ' ' " i n d a h l , T would t h i n k i t 

l i k e l y t h a t p r i c e s may V P I I be above m a r o i n a l cr - . 

0 Do you know a n y t n i n g abou t the r a t 

soybean cak=». D r . C a r l t o n ? ' ' ' r a t e s ? 

A I d o n ' t have s p e c i f i c knowledge o f f the -op of 

my head about these r a i l r a t e s . 'now t h a t ?!ike 

N'fe'lson p r e s e n t e d some i n f o r m a t i - ) n , ^ ̂  ' 

I j u s t d o n ' t r e c a l l i f soybean ne o t 

commo i i t ie'-- he examined, s i n c e t h e r e were many 

20923 w 

'ake 

ovr-r 7 , 0 0 0 , 

cake ' 

1 --̂  

werr 

- r g i i r-

Well , 1 et . thd raw - h i 

• 

ALDERSON 
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A Yes . .s.nl I tninK. i m p o r t a n t t -

t h a t power over p r i c e , as we wer^ d i s c u s s i n g e a r l i e r i n 

r e g a r d t o Psms?'.' or i . - i m ^ • 

m a r g i n a l c o s t , and i t ' s i m p o r t a n t thai-, you remember 

t h a t . I t ' s whatever the m a r g i n a l c o s t i s i n t h i s 

i n s t n n t , the s h o r t - r u n m a i q i n a l c o s t . 

You s i m p l y c o u l d n o t l o o k a t th^.- : i i : ^n 

sorghua q r a i n and compare one 1 m m a r , - i n a l 

c o s t . Tha t would be the i m p r o p e r c a l c u l a t i o n . 

And my s t i t f -

q u e s t i r e go ing 

c u r r ' = n t l y abov a l 

l i k e l y L t h i n k i ' . i s . 

l i k e l y i n t : 

H e r f i n d a h l i n d over 

of so- i t e d marke* 

Ion 

Pamsey p r i c m , 

• s p o i s e t o -

. rk e t s, hew 

I wo.:' 

r oads , 

•UP ' er 

23 

ALDFRSON 
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s h o r t - r u n t o l o n g - r u n a t an i n s t a n t when you have excess 

c a p a c i c y . ""hey w i l l be -h^n y o u ' v e a d j u s t e d 

3 you r c a p a c i t y t o t he o r t i m a l l e v e l , o k a y . 

4 So j u s t because p r i c e s r i g h t - ^ ''• ^ h - ^ lo . 

5 l o n g - r u 3 m a r a i n a l c o s t s does not mea a r a i l r o a d 

6 w o n ' t :. - to s u r v i v e i n t h ^ l o n q r u n , because 

7 long r j i , i f ' - ^ i ^rts its capit,^ • ^ 

8 l e v e l , i t may wel .^-ng-run 

9 m a r g i n a l c o s t . 

10 So I t h i n e t h a t ' s the f i r s t v...ry i - - - - ^ - - - -

11 p o i n t . 

12 Tne s?-on^ i m p o r * ' . . - your 

13 q u e s t i o n i s , I - - r - -w-; 

14 case t h a t .̂ y p r i c i n g re f o l l o w - . d y 

r . i d 1 n o r d •- r • 

17 

18 

19 

20 

22 

23 

e V1 d e nc e 

S o w , I d i 

A '. DERSON HEPOC 

20 
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r i s e . "he f a c t i s , '''•->•.- : - oosi t . *:-11' s 

what is to be feared from t h i s merger. 

So I didn' .'estigate t h a t issu . owever, 

I am f a n i i i a c with som-- •--.r•! • nee th .' 1 n v es*-i r-> *---'d 

t h a t i^sue. There i s a l i t e r a t u r e - nnd what tnat 

literatire shows is that, although in general for many 

railroads, some ^Iar^•.:. ^ - r-^- '-z-r- ^• 

long r m f o r them to co/er long-run marginal costs --

and those would t y p i c a l l y be r a i l r o a d s t h a t have not yet 

exha::-*-'d t h e i r economies of ;: , . ...ty -- f o r 

some r a i l r o a d s , some few -oads, tn a t may not be the 

case . 

In part i c i li: , : . : ,,-? r ^ ' . ^ ive 

'.y achieved - n s i t y , i - ' ;.- --^1'. 

c a s ̂  - : n d 1 o n g'- • * , - r 

. V, . y V" 

v r * a nor to 

?4 

ALDERSON REPORTING CO,' 
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are r a i l r o a d s t h a t may n o t need - "-^z t o 

s u r v i v e . So, a l t h o u g h I h a v e n ' t s t u d i e d t h i s s p e c i f i c 

i s s u ^ , I t h i n k tha- . :.ght z absence o f 

ev idence I ' v e seen i n t h i s p a r t i c u l a r case p r e sen t ed by 

t h e e c o a o f l i s t s , and i n l i g h t c f t h i s o t h t e r a t a r e 

I ' v e seen , I ' m ve ry s k e p t i c a l r i g h t now t h a t t h i s c o u l d 

be r ega rded t ha r - - - - * " " - ^ - i l d ge* - - -̂---- -r 

t o g i v e a b e t t e r r e t u r n to t h e 5 f an^ * 

j u s t i f y t h i s merger , e s p e c i a l l y wh 

i t ' s g o i n g to come about t ' : rough the 

c o m p e t i t i o n . 

I ' v e a l r eady e x p l a i n e d why 

c o m p e t i t i o n i n t h e r a i l r - - ' ' • • - i • 

t h i n g , s i n c e f o r one ••hlng you w o n ' t ge-

•ason t o 

n 0 f 

- m g 

en t r : 

a not her y o L r o v i d e t h e r i g h t ince 

y , 

, I t h 1 n • 

22 V. 
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t h i s merger i n l i g h t of ti^e e v i d e n c e I ' v e s e e n . 

I r e n t i o n e d , the ev idence t h a t 

I ' v e seen would sugg^-st the c o n t r a r y . 

Q D r . C a r l t o n , y o u ' r e messing up my t i m e t a b l e . 

I ' m a s k i n g you about the r a t e s on sorgh'jm g r a i n s , an-i 

I ' m a s k i n a you t c draw i n f e r e n c e s f r o m q u e s t i o n s t h a t 

enab le you t o make l o n g speeches . 

They are f i n e , but we want t o get Cat c i 

by f i v e o ' c l o c k t o d a y , w i t h a l l due r e s p e c t , 

j u s t ast you th? q u e s t i o n . 

A I a p o l c g . i z e . f"- a g h t , r i n c e your 

q u e s t i o n d i d i n v o l v e comrar - e s t , ! 

though t i t was c ruc i -^" . •- , . - , . 

c o n c e p t . p r e d a t e you r c o n c e r n . 

3 l o n g t h a t way, so 

'•' sum i r.z ) 

Q 5r " 

74 

ALDERSON REPORTING COMPANY INC 
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Q L e t me r e f r a m e the q u e s t i o n . " * ̂ --̂ ^ ' 

yc remarks t h a t you see no cc " ^ i ^ ' 

between - - " ^ t sha r - c o n c e n t a t i o r and — i c e l e v ^ i . 

A No, quite the oppc I thought I '-----^ 

t h a t — 

Q Let me cu t you o f f . - » - ° ^n^^"-

t h a t . So t n e n , ou dc expec t to see some 

c o r r e l a t i o n , - o . l expect t o f i n d e v i d e n c e o f 

t h a t e l a t i o n w i t h r e s p e c t to the .rorghum 

g r a i n s l e - J t m e d t o n o r t n e - " " 

A Yes . L t r y to spe / answer 

q u e s t i o n w i t h r - n - d to scrT^-um t r a i n s . 

Suppose - - ' ^ ^ ^ t -^^"^ ^^^^ 

r a i l r o a d . , « i t ^ market sha res i n sorghum 

g r a i n , L n s : : - i l 11 e an ^ :•' 

r a i 

Thon mv p' 

22 

:'5 ii 
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A As I e x p l a i n e d , when someor." •---* - - w- •• - , 

i t giv=3 then tn-^ a o i l i t rharge a p r i c e above t h e i r 

c u r r e n t m a r c m a l c o s t , - c u r r e n t s h o r t - r u n m a r g i n a l 

c o s t . Tha t may o r may n o t be above l o n g - r u n m a r g i n a l 

c o s t . 

Tha t would depend on whether t h e y ' r e i n 

l o n g - r u n e q u i l i b r i m or n o t . Jo - a r k e t power - he 

a b i l i t y t o cha rge p r i c e abov^ c u r r e n t s h o r t - r u n m a r g i n a l 

c o s t . 

Q And i n any e v e n t , you 

about t n e r a t e s on sorghum g r a i r , 

wi*:nes3 s tand t o - " i y . 

A W e l l , I b e l i e v e sor-; ' — . 

t hose CO v h i c h " i chae" 

. . . o n t : r a i l 

f o u n i • the t r u e . 

• - - J - - '--- m g 

. t i n g on the 

-ga in i -~ '<• 

on presentee 

r k r a ' 

be 

ded a. : n c e 1 '. 

22 
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22 

was your q u e s t i o n . 

Q 'Jow, t u r n t o page 20 , w o j l d y - : D ' . - - ^ - ^ , 

C a r l t o n ? T h a t ' s Table ^ . Tha* i s , pro-.,,, 

d e s t i n i t i o n s i n C a l i f o r , . . ^ ^ 

c r e a t e c o m p e t i t i v e p r o b l e m s . 

Now, t n a t shows f o r soybean cake *hat 

a p p r o x i n a t e l y 17 pe rcen t o f - - r o d u c t t e r m i r 

C a l i f o r n i a i s handled by modes o t h e r t h : : . i l r o a d s ; i 

t h a t c o r r e c t ? 

A Yes , I b e l i e v e so . 

Q Now, rfh? , consr 

i n d i c e s , say i n Tablv " • 

'-hat p a r t i c u l a r f a c t . I n o t h e r wor , 

r n t c account i n your c a l 

A I n • . > . . , , ' . . . . , , . _ ^ . 

l o o k i n g at • 

em: 

you 

' ed 

1 >! 
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and wheat on Table 1 , you d o n ' t have any - i - - - - * share 

i n f o r m a t i o n , b-it you say on page 21 of your s t a t e m e n t 

t h a t y o j i n c l u d e d tn ose commodi t i e s because " r . " h i e s s e n 

t o l d you t h a t i n h i s o p i n i o n , r a i l sn .pments cf these 

p r o d u c t s are p r o b a b l y a l a r g e pe rcen tage of c o n s u m p t i o n , 

p l u s sh ipmen t s o u t . 

Do you ' t h a t ? zz pag^ 2 i . 

A Yes , I see t h a t s t a t e m e n t . 

Z Was . 3 rd " p r o b a b l y ' ' * s o r 

you r s ? 

A We 1 1 . î r ot e • " 

What I nean t t h - r e -

t o K r . Thiesse^ ', ^ - i * ! J 

w e l l , I suspec t t h ^ t -

pro 

prod • - >• r o 

had t r. i , a fl i z 2 e n a in e r 

sor • • um wheat . 

I j u s t d o n ' ' 

0 i t ' s o b v i o u s l y my w o r d . 

. - - I d e s c r i b e d 

. s o n 1 y o n : 

A l : 
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at leas: two of those . •/ --. -.<r 

those cises '*:hey f on**-. Bu- . e l i e v e they do confirm 

that a /ery large f r a c t i o n of a l l shipments i n t o the 

state are by r a i l , okay? 

In other words, i t ' s easier to compute t h a t 

f i r s t column i n Table 1 than the seron] sometimes, and 

i f ycu compute '-.hat ' • • - column, I b e l i e v e , *'-.;7'-

have to check i t precis? "'eeble data .<ouId 

show t..at those indeed, those three that : . Thiessen 

gav -« • ' ire in •- d » : • '/ --liX. 

Q How larg- i I r . :sen t e l l 

you p robab ly werf^ i n v o l v e d ? 

\ W e l l , I t o l d K;-. -

Q Seventy r 

ver 

w er 

^ o . 

23 

24 tl car 
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A Canned f r ; . ^ * - ^ - . . - - - • P ' -

c a r s . ' r. , . i ^ 's c o r r e c t . 

C Those a re c o m m o d i t i er: where h i e s s e n • 

you p robab ly a l a r g e shar • *' - n , i r k e t was r a i l ? 

A That's correct. 

0 And i s t h i s also a case where he knew your 

c u t o f f ooints? 

A T described t h ' 

0 Now, you c o n c l u d e d f rom your a n a l y s i s , nr, 

i f you t u r n t o page u o , - h i - f - - - ' •-: - ^ - ? 

markets d e s c r i b e / o u r t a b l e s , t he mt-ger i s l i k e l y 

t o h a r i - r o m o e t i t i o n and l e a l * 

. • rd t h a t i<'';': 1 ^ ' -"' • ' 

soyb ean 

A 

my ge- ' - ' ' 

W 

r wou 

--! n d u o .J 1 ' ' 

and sorg' 

o n , T b 

e r e c t V 

o t h e r pr 

j e r C i c n 

ALDER' 
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27 

p e r c e n t . What w o u l i year c o n c l u s i o n be * *̂  ?" 

A W e l l , remember, my 70 p e r c e n t c u t o f f was r a i l 

share of s o n e t h i n g l i f : t than shipments i n . An^ i f 

you 1 oo k ^ *- -hi.'-" of '"i 1 P -• n t s i n f o r my r r o d i j ̂  '̂  .<-; , 

they are very h i g h , moov l y i u *fxc««s55 o f 90 t;t,LC>.r. 

I a c t u a l l y used a l a r g e r denominator. 

Bu* T h i ^ 1-

c u t o f f , a lower c u t o f f , per cant f o r t i e 

r a t i o s I'm l o o k i n g , Lnce they o f t e n c o r r e s p c 

very l^rTc. fj^-action i n ex^^-

share of shipments i n , which 1:. d i f f e r e n t t h a r 

I c a l c u l a t e d and a p p l i ..ercent c u t o f f t o , I 

t h i nk i t * s 1 1 i * 1 i ' -'I 7 * ̂-̂  =• * i f •' -: 'I • -. g 

w i t h 60 perce.-^. 

pre 

w.antec 

rea z be 1.. 
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I ' v e become les-=^ c o n c e r n e : , * '.e low->- • ---^ - - " ' i - . 

you do j a n t t o lower t ' 30 p e r c e n t . 

I t h i n k you would a l s o want t o c a l c u l a t e f i r s t 

column i cdi . -^. ' n 1 see h o i m p c - - : ' * - ' i l 

i s o* a l l sh ipments i r i . 

And i f t h a t number remains h , , jy s t i l l 

r emain conce rn - : ' - .' *'• • ' ' - a c t i o n , e v j i i f tne 

r a t i o of r a i l sh ipmen t s i n t o - zf- - - consump-

p l u s sn lpments out - - , e r ' r e n t . 

And you -^i - h . f u r t h e r w - - • - • . - ' • - • - . - • . - - . 

You migh t want : f 

r a i l r a t e s . e r k r a t t c o u l d 

cons - - -• z. 

So tr .are are o t h e r t h i n g s you c o u l d d o , t . * 

gu= . lower you ao. 

c Wou; 

ALDERSON REROUTING COM-
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and I W 3 u l l say I would have some c o n c e r n , ' w o j l d 

O b v i o u s l y have l e s s conce rn than i f i t were 60 p e r c e n t 

o r 70 pa rcen t . 

So I r e a l l y d o n ' t want to - -

Q Excuse me. Would you i n c l u d e t r u - ^ 

market m t h a t s i t u a t i o n , 50 p e r c e n t , '-• *n-?y '^ere 

hand l ng 50 p e r c e n t of t h e commodity? 

A I t h i n k i t would be no t u n r e a s o n a b l e , 

c e r t a i n l y i n d: •• f i r s t pass , to t h i n k o f t r u r -

r a i l as compet ing 'w. . . - ich o t h e r perh . '. c a s e , 

i n t h e sense t h a t i - - • ' - r u c t s • • may 

w e l l be i n f l t he r a t e s tha 

I t h I • . ' .. •: . /OU h a -

ir - • - : n e d c c - • - n s o f t h e c o - - ' * . 

you e ove "oad comr . I d co 

w i t n noa: 

Of r - 0 ' 

an i 

Tn o t h e r w o r i r , VCM -->'.3l 

; g 0 1 ~. 

r l Y 1 

23 

24 

ALDERSON REPOR; 

20 F ST, N W •5300 
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merger, would i ^? 

A T h a t ' s my u n d e r s t a n di-". " ; /pr--

Q I t would be c o m p e t i n g , c o n c e i v a b l y compet ing 

i n n a r t e t s where t n e r e ' s a l r e a d y ^ - — v i c e 

t r a n s p o r t a t i o n c a p a c i t y ; i s r . ' 

A I t may w e l l be compe t ing i n markets i n which 

t h e r e i s a l r e a d y s u f f i c i . . n t co^- * - i o n . 

Q I n marke t s where demand i s d e c l i n i n g i n 

r e l a t i J i to supp ly? 

A Wel l . ' 1ve n - • 

u o u l d nave tne • t y t o compett 

r a i l r o a d s s h i p . 

Q You •- • ' i^:aina - - -

t h a t ? io Grande ' s e x t e n s i o n 

any ^ - :^d co- •-

s t a -

A Fy ana 

C a l i f c . 

O b v i o u s l y , i t 

o r o d u c t s t h a t 

s^stl "f̂ or y 

! b y 

power 

n 1 • 

22 jj en-

23 

ALDFRSON ; 

ASHING" 
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A UOV 

Q Yes. T t h i n k i ' 

A uu? 

Q U 4 . 

t a k e * a 

A W e l l , i t says " m a i n t a i n t h b i l i t y , " r a t h e r 

than 

i t ? 

, 1 M ze 

y O ' j r r e f e r e n c e t o Oregon , i s n ' t 

A T be^ tYxdt'z -y -r -z Cr^zcz, 

and t h a t ' s why I s a i d I hav-- . s p e c i f i c a l l y s t u a i c d 

the C re7 on ' 

Q I w i l l ' • •*' • " ^ i n ^ - t o l d ycu 

t h a t Oregon e n t r y was necessar . m a i n t & i " 

v i a l > i l t t y of - • 

A I f w n i 

A l -
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A Oh, I ' m s o r r y . I m i . . . : , J-;-- - - -- ' t h e -quest ion . 

Q . M l W3're do ing i n Oregon i s i a n o t h e r 

r a i l r o a d . We're not s u b t r a c t i n g a n y \ . h i n g . 

A W e l l , I a c t u a l l y u n ' -ood t h a t t h e r e w^- ^ 

r eques t a l so f o r c w n e t s n i p ""ireaon. I assume the 

Denver ^ . . z i ' ^ buys t h e t r a c k i n Oregon f rom *he S^; 

t hen you have Denver i n oar* - ".^ Oreg--^, 

SP. So theve i s one i n e i t h e r c a se , i f owne r sh ip , 

Maybe I d o n ' t f u l l y ur -and the guest i o n . 

C Assume t h a t a l l t h a * ' - 'happening i - * 

? io "ru-, regon t r a c k a g e 

r i g h t s . Assume t h a t t h e p r e s e n t t r a n s p o r t a t i o n marke* 

Wou n i s a l l o c a t l c n o f r e s o ' 

t h e "I . .'ConoiT, 

A Okay. 

a n =•.' y 3 i o' 

he 

22 

• t i o n s 

ALDERSON REPORTI^ 

20 F 

^^^^ 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

9523 

JUDGE HOPKINSi One more sentence, a short 

one. 

THE WITNESS; the only way t o remedy the 

serious competitive problems in 'Ta l i f o r n i a i s to give 

Oregon trackage, or i f that i s the only way, then i t may 

wel l be worth i t to prev^" ' m o e t i t i v e problems tn 

Calf o r n i a. 

That was a s h o r t sentence. 

BR. NELSON-. Vo f j r r h e r questions. 

JUDGE HOPKINSi The Departmen-* of J'o ? 

. :'.ay we -'ave a moment, please. 

Your Honor? 

JUDGE •; - . .:.artment of 

o quest: 

mor. 

JUDGE HOP-

JUDG 

rnia? 

INS; 
I "k 

ALDERSON REPORTING COMPAN^ 
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Q Dr. C a r l t o n , my name : 1 . J. ."olander, and I 

r e p r e s e n t the S t a t e o f C a l i f o r n i a , Department of 

Transpou.-tation. And my department and l a l i f o r n i a 

P u b l i c ' J t i l t i e s ComT.ission a r e c o o p e r a t i n g i n 

i n v e s t i g a t i n g the i n p a c t s o" m^rgar, as w a l l as t h e 

proposed r e s p o n s i v e a p p l i c a t i o n s . 

On page u'l -nf your s* the f i r s t f u l l 

p aragraph toward t he end, you make r 5 f e r e n c e t o a 

c o n v e r s a t i o n w i t h Y.z. Nance regar mportanc-

the reg j e s t t o serve Oreaon. 

Now, do I t i k e -it i n your judgm- r * , '•he 

request f o r DBCW t o se r v e Oregon i's not based on a need 

t o p r o v i d e c o m r i o n i n Or - but r--. ^ -

based o i the VLaf i l l t y c* Oregon t e r r i t o r y as i t 

r e l a t e s t o f - "W propo' 

A .-• -' ^ •' IY , the dn A J -. 

pro^ I have 

, l o o k i n g at ; 

- ^ 1 z.. -J : • t o 

C a l i f o r n l a or 

22 

23 11 a f 11 ou t 1! e ed e • 

ALDERSON PEPOR' 
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And that was r e a l l y i n the statement of - inner. 

Q What did you under.'^tand •«r. Nance t - '-̂ nn by 

the v i a b i l i t y of the requested r o u t i n ' : a l i f o r n i a ? 

A Well, I t n i r - -re i s some concern t:. , or 

example, one of tho p o s s i b i l i t i - ' " ' " - • • L Hio 

Grande employees l i k e Kr. Nance or Dr. Banner have i s 

... i - or r i d or w i l l wind up dominated by UP 

and the Southern Corridor dominated by the merged 

c a r r i e r . 

And, t h e r e f o r e , the Oregon track w i l l be 

allow. ' wither awa' -naps. '-: ^ *' ' " ' there i s 

some concern ' r^gon tr-icK. r.ay nc 

e f f i c i e n t l y to route t r a f f . '-:>r the Central C o r r i d o r . 

I bel i e / e that w o i l i be a cor.- • ' ''' * ' 

prob. 3anr /-

Q r * ' a k ? i t , t h ? n , t : 

n o t i n c l u d e h <• 

A T h i L i be 

1 3 

19 

22 T h .̂ V 

26 

ALDf 
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t o be i b l • t o g i v e an o p i n i o n on wh-*her or n o t , i f UP's 

a p p l i c a t i o n i s g r a n t e d , t h a t i * 'w . i 1 1 promote 

c o m p e t i t i v e p r i c e s i n r a i l goods i n C a l i f o r n i a ? 

A W e l l , I have n o t . . , d t h e i r a p p l i c a t i o n i n 

d e t a i l , t h e c o m p e t i t i v e p r o b l e - • - i p l j c a t i o n m i g h t 

remedy. But f r o m my a n a l y s i s , t : p e t i t i v e p rob lems 

T Y\dv^ i - ' e n t i f i i d , t h e UP i c a l - r f o r n i , . 

i s one o f the ra i lLoa^^ r n i a f o r t he 

c o m m o d i t i e s th bout the c o m p e t i t i v e 

pro^^l , ••••n •* t h e r e f o r e gran*- ; • • ack age r i g h t r , 

a l r e a d y i s g o i n g t h e r e , i t i s i n C a l i f o r n i . i • ' of 

the r a i l : iy i n C a l i f o r n i a . 

So tha-. w h i l e g r a n t i n g DRGW t h e i r o w n e r s h i p 

r eques t keeps tne nimt, - , tno 

tra~ckage requ<-

r a i 1 r o ; . . ' . 

hav • ' '• '* •' 

i d e 

p r o b l e m s . 1 sx i rp ly 

COfJi 

23 
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A I see. 

Q Given those assumptions, would yo' 

the granting of both DPCV 

a p p l i c a t i o n f o r t r r ~''age r i n h * . . promote 

competitive prices in r a i l goods i n C a l i f o r n i a ? 

A I r e a l l y have not studied the competitive 

ha'-Ti-r-'n'* •̂ ne UPwo':'"* r-̂ '̂ ---'•/•. 

d o n ' t r e a l l y a f f e c t t h e problems -o r r i c - "^hey 

may w e l l have - - - t i t i v e e f f e c t on o t h - r 

commod . j u s t hav. . . . 

Q Dc. C a r l t o n , b a s i i on youL s ta tement ige 

6 , and I w i l l read i t t o yout " C o m p e t i t i o n i s mos^ 

r o p r 3 V a i 1 w n -• r. i n y 

pot- - ' ' -upply -1 pr o-i',:-;:.. " 

Wou J utomatir • • 

•y o; 

24 ••hounht t h a t t h e r e wa; 

25 b 9 i 

om pet 
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have not s tu •• • ' . t , nc* - - r • .. 4uest 

w i l l renedv a s i g n i f i c a n t c o m p e t i t i v e p r o b l e m . 

I have no t s t u d i e d ^ -^^ i t . 

^ -r , . , . , t n i n k t h ' i * * / - . j u e s t i o n . I b e l i e v e 

I asked you whether i t would promote c o m p e t i t i v e 

p r i c e s . 

A s o r r y . I though-. ; - - ' . e r e d . . l e n e r a l , 

I 45re i c o m p e t i t o r s *:o an i n d u s t r y , the 

i n d u s t r y w i l l have ^ - I ^ u s t d o n ' t want 

to ind: • " -• * ̂ -^* ' •• ••-- " ' - • 

c o m p e t i t i o n UP's r eques t woul'^: 

0 You p ' o b a b l y have p l i c a t i o n 

1'... ,••'-<-, r " thr.r-^ have y o u , f o r 

^ C a l i l o r r i i a V 

A 

a t j - o : 

app l : ca t Ion were he KC 

ALPcRjON REPORTING COMPAt-
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rs that you 

j.n terms J\ 

i s s u e s i n r?,gar-* *o th ' - z^ o t h e r a p p l . 

0 One f i n a l q u e s t i o n . What wouxd those f a c t o r s 

be t h a t you would s t u d y , g i v e n t h e presence o r the 

p o t e n t i i l p. ^ ' -e r - f . z l 4Y;>.r ; :jur 

r a i l r o a d s ir, C a l i f o r n i a ? Tha t i s , t h e merged r a i l : . . i d , 

DRGW, a n i o n P a c i f i c i n t he V a l l e - ' a l i f - ^ r n x a , and 

then indepen-''-'-^ «• r at - i ' i n T a u t h ' : r i * y of Kansas 

C i t ^ S o u t h e r n . 

Wh at woul : ome r.: 

Houl ' -z- a n a l y z e hor 

c o « p e t ' . t i v 3 price::;? 

A J t h 1 0 u g h a 

have gone t ;hr"ugl , * ;,^r''' th-. r 

mecgei-, t h e r e would be ncrear 

ce ic ta in comaod 

Snd c.-r'-rY^ 'rfould l i -

grant: request• 

com- • - !'n. T mean tha* might be son 

think T . 

questi 

>w *h 

would 
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P r i s c i l l - ^ '- i d e i r i , -̂ n--" T repr^-'-^"'t *• •i*e3 

Depa r tn 

Have you done a speci i c study e v a l u a t i n g the 

f p , c-i vî  ]_ i ..^ - cost of t r u c k i n g coan : ^. : - . . . r i c u s 

p o i n t s Ln C a l i f o r * ' t e r the c o m a o l i t i e s have been 

t r a n s p o r t e d i n t o C a l i f o r n i a by long haul r a i l ? 

A -^hav^- . . . . ' • . 

Q Okay, thaak yOL. T h a t ' s a l l I have. 

JUDGE HOPKINSi Thank you . 

Any r e d i r e c t ? 

I R . LEARY; Your Honor, I lov? tne admission 

of the two Car l ton s ta tements , DPG«- d DPGW-20. 

JUDGE "''PfTV'^-. 5^'' r.h-,. -

Y'. NKLSOVi ,v o o b j e c t i o n , purchase ord^r 

JUDGE HOPKINS» Th calved in 

-* VI d 

:us8d 

the next witne 

xcu sed.) 

<f r f 

ALDERSON 
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Charles " . •• --̂  i - - ! -

Whereupo n , 

CHARLES D. BRAINARD 

was c a l l - ' - . 1 w i * . e above-w . " by 

counsel f or Plo Graade and, having f i r s t bean duly swon 

by the A d m i n i s t r a t i v e Law Judge, war examined and 

t e s t i ' l : ' ' i . . f o l l o w s * 

DIRECT EXARINATION 

EY H"?. "ON S.»L7EVi 

r " r . Brainar-:, ... J -. ̂ i ^ f - - ; . vou "he 

l e l statement of ' • Brajnard, f i l e d Jeptember 

10, 19P.'4 i n DRGW-m, Volua 

A I do. 

Q And do yoi hav cnangss t r hat 

statemen e? 

A 

fc e 

tement t r u 

And 

23 

A 

Q 

Yes. 

20 F 
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interc-: - ;- H - ' both those witn^.:s, •.'^, 

indicated that you n^ve that infornation-

Do you have that information with you today? 

A Yes. 

Iff. VON SALZEN* Thank you. We have no 

further questions. The witness i s avallabl 

c r o r ~ - •• ' - ~, * - • n . 

JUDGE HOPKINSi !fr. Stephenson. 

CROSS EXAHIHATIOH 

BY "^F. c - r r •.!"«;-f-v ; 

0 Good morning, '*r. =?rai:^ 

Stephens c 

Y T 

Rio G r a i d e ' s mar-

A I-, 

p r ? •̂•*" i ~> ^ " r 

Y e s . 

A Y e s . 

Q 

• 1 i c a n t s . 

:tudY? 

a r t 

oug 

onsor or 

24 

ALDERSON RE, iNC 
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d i l the c a r l o a d o r o j - n o t i o n s . Do you have a t a M o you 

c o u l d r ? f e r me to? 

0 Ta b 1 e 1, y es . 

A Okay. These » r e t ' i " impact i p o n o t h e r 

c a r r i e r s , and tha i s ?199 i r i j . i i o n . 

Z Would I be s a f e i n a s sua ing t h a t t he impact on 

o t h e r c a r r i e r s would r e s u l t i n a c o r r e s p o n d i n c 

t o t h e ')L?Z revenues? 

A W e l l , t he t o t a l pro for.-?a f o r ?io Grande 

revenue3 i i n r . S m i t h ' s t e s t i m o n y , and I d o n ' t knew 

what * n i t f.-^cure i s . I don'* k n ' v • t n e r e i s a 

d i f f e r e n c e or n o t . 

Q '. 'ould you expect any d i f f e r e n c e between the 

l o s ses • . ^ 

a i n s to yc 

t o h ^ ^ . i t l ' n 

t r a f f i c an',: 

A 

t e s t i mo n / * 

sugg^s ' ' • 

t a t ? m e ' 

-! n why 

23 

ALDERSC 

1 0 f j l , N.W.. W A j h i t - ' . j ; o r < . b . ^ , i u i . 0 2 8 - 9 J 0 C -
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" il 
23 

Are yoa . .. ... . .̂ ^r, t h a t 

you did t h i s market imp: udy, rather than a 

t r a d i t i o n a l t r a f : on study? 

A Let m--̂  - r t - n t i a t e . When you men*: 

d i v e r s i o n s t u d i e s , t h i s i s when you'r=> l o i n g a d i v e r s i o n 

studv of your own t r a f f i c , where you have a l l th « da ta 

i n your p o s s e s s i o n , wheie you have a l o r " 

Okay , t h a t ' s n o t what I ' m t a l k i n g a b o u t . I ' m 

t a l k i n g about a marke t s t u d y where you d o n ' t havo a l l 

t h e data i n your p o s s e s s i o n . And t h a t ' s t ne r e a s o n , i s 

•eeded to c o n s i d on t he e n t i r e 

market and n o t j u s t the t r a f f i c we were h a n d l i n g . 

par t i ca 1 •. -

Q So the reason - :d the 

bee . . . . 

cur r-=̂  nr 1 y r -' ' * • . .. -> 

ement 

I t l 

ALDER-

20 F ST N.W V. 
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t r a f f i c base r n e t h e r , i t v^z =• ' = n d of tne p e r c e n t , 

-ICC 1 p o r c e n t , p l u s A p p l i c a n t s ' 10 p e r c e n t sample? 

A No, no . T t ' s my u i d e r s t a n d i n g he used 

s t r i c t l y the 1 p e r c e n t s a m p l e . 

0 I s t h e r e any r eason why you c o u l d not have 

done a t r a d i t i o n a l t r a f f i c d i v e r s i o n s t u d y u t i l i z i n g 

t r a f f i c f r o m the A p p l i c a n t s m ; v ^ 'ji»-h *he i re'----^-' - -

A No, because t h e A p p l i c a n t s " o t i n c l u d e 

e n t i r e m a r k e t , m d we d i d n ' t h... ? w a y b i l l s f o : 

o t h e r ra i l r o a d s . 

0 You h a d t * - e ' ' l e , d i i y o u n o t ? 

A H e l l , 

same th •''' - • . 

G W e l l , 

t h a t yo 

- v:- - ' * I y pa - * ^ 

pe rcen t sample 

do?-: no 

A Th.i ',. • 

n 

;h t , hu- •ih showed the 

; o w '• ̂  -a r k t . 

you . Yo' 

*hat you d i d n o t 

-j ra nd e 

- c t ? 

ALDERSON RE! 
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A 

C 

A 

You mean l o o k i ' " ^^cn i n d i ' . ' w - - ' M i l ? 

T h a t ' s corre- :* . 

in -h^ - a - t i c u l a r i n s t a n c e . 
I t seems t o me i . i i - ^ . T^CJ . -

a ^r. 1-.nk *n*= • market and you are be ' - ter o f f t o l o o k a- -ne 

v.h,.h ^;,Vk-t shar=> you think yo- rfHi 33fc ^^asel determine what market oi.ai.- i 

on t h e h i s t o r i c a l s i t i - a t i o n . 

- • • ' - - 7^ don e i t 
Now, i t ' s c o n c e i 

• i v ur»tild no^ have mads the o t h e r way, b u t i n my o p i n i o n , i t wou ld n . -

h d i f f e r e n c e i n the : - r e s u l t . 

Q Was one o^ the factors that you 

doing your market impact : as oppose. 

«. study uses an 
Thiessen's s t i d y , J • 

assumption t h a t i : vement lo div 

_ ^ would have resul t e d i n unusual 

' - ' y z .1 own m ar Ket ^z 
cesu 

A Mo, no. 

I r a n d e l a t a i s •'h-

t -

i n h i s possess 

e 

.11 

22 

23 

24 

i s s e i . 

ALDf 

20 F ST., N W . V» 
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Q W e l l , T t h i n k I e x p l a i n e d tha* i n s tudy l i k e 

t h i s , i n my v i e w , you a re b e t t e r o f f t o l o o k a t t he 

e n t i r e n a r k e t and l i n e segments and use your past 

e x o e r i e n c e whicn r e f l e c t s ., , . ; . p 3 r s ' pre'^ere- :'n what 

your p r o j e c t e d marke t sha re would be . 

Q Am I c o r r e c t t h a t t h e has 

by !*r. Th iessen i n t h i . . . t i n c o n n ^ - * i o n -

d e v e l o p t i e n t o f your o p p o s i t l o r - i v e r s i o n s tudy 

« a s the same approach b a s i c a l l as been f o l l o w e d 

by the S i o rande i n t h e pa. v e r a l c a se s , the 

T u m c u n c i r i case i n d tl-? ''• case? 

A W e l l , i n t h e Tucumcar i c a se , aga in we were 

o n l y p r o j e c t i n g l o s s e s . ^- t h e Uni - i f i c / ^ i s s o u r i 

P a c i f i c c : s e , we a l s o were p r o . i e c t i m s . 

was a lass complex study because we wer" cnly pzcj-z 

w h a t W5 w ou ' ' » - - ' - ! ' ' ' * - h ^ - o n - • s 

Kansas C i t y or oeyond . 

i O \ t o 1o: 

whicn Wi pr 

ALDERSON REPOR f IN, 
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0 The question was, did ̂ r . '"hiessen's study 

f o l l o w the same basic appro j'-ich has he nn followed 

by the ?io Grande in the past two ca.es, s p e c i f i c a l l y in 

the Tucumcari and the 

A Yos, i n s o f a r as th-' s cf t r a f f i c which we 

wojld etperience because of those mergers. 

Q In the next senten Page o l l o w i n g 

what I j u s t askod you about, you say t h a t , "We der-*-d 

tha t we should ne a l l r - a f f i ^ via a x l 

routes to/from those markets i n which Ri'-' Gr • cw 

p ar t i ci 0 a t ? s . " 

The questicn i r , w.ho i s we? 

A Ba t , bu* 

w i t h our a t t o r n e y s '• r. -^^v h > - was a^ 

a p p r o p r i a t e way t o appro'iCh i t . 

Q When was * 

A , v ; - • • - - . 

remr 

Som i 

o f * 

o back * h e r e . 

24 il 
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exists? 

A No, I w 35- qiv^n c e r t a i n l i n e s that would be 

purchased and c e r t a i n l i n t s rhat we would seek truckage 

r i g h t s , and I was to mâ ê a . ,rady ref lec* •'*--r 

thos.. l i n e s . 

Q Who gave those l i n e s ro yog? 

A I b e l i » v e our a t t o r n e y s . 

Q And d i d you p i pa te a t a l l i n the d=- -T 

as t o wh ich line."^ woi. nd which l i n e s 

would be exc luded? 

A I w a s a . k e d m y v - ' ' v e r y v i e J S , but 

the d e c i s i o n was a managemen* 

C ^orf, i s t n i s g r o u o , tn= zazi^ z z z i z , the 

l awye r s or whoever , t h a t passed t h i s cc . i 

your r e s p o n s i v e a p p l i ' so ccme up w i t h 

t ' - ' p ^ o n ' - i o n o f - ^ * f ^ r -

def mea l y you? 

A W 3 l l , o k i y , t h e r - - t!\-

i s d e f i n e d i n my s t i c 

l i n ^ s t ' ' • . 

Th . 

vv. WASH 
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has notning -- the two a ren' the sarae. 

0 Just make sure t h a t the reccrd i s c l e a r , 

the Central t ' a c i f i c T e r r i t o r y that was described 

yesterday in connection with th rimonv of Dr. Banner 

tn his cross ex-nm in a t i o n with *'r. Wilson is a brand new 

Central P a c i f i c T e r r i t o r y , not the Central P a c i f i c 

T e r r i t o r y t n a t arose oat of the old merger of t h ^ 

Southern P a c i f i c and the Central P a - i f i - ? I s ti-a*-

r i g h t ? 

A Ybs, and that x p l i i n e r on Footnote 2 on 

Page 13 of my t^sti-nony. 

Q Now, my ques t ion i s , who made u; • 

t e r r i to r y th a t V-a 3 1 l l u d e T r . 

Banner's - -

- A • 

Q 

A . . : . . ! . and tho - - ':- - : -'̂ n 

r • 

i s how 

etk mg 

That 

22 

23 

24 
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25 

Grande attorneys? 

A Yes. I t i s the counties th a t those l i n e s 

serve on the west end. 

Q I am going to ask you seme guc-stiors nbou*: the 

Central P a c i f i c Te r i t o r y i n a few minutes, but f i r s t I 

would l i k e t o t a l k t o you about the l i n e s t h a t were 

excluaed from the Rio Grande proposal i n terms of 

trackage r i g h t s . 

Do you know why the Toledo branch i n Zz 

was excluded from the Rio Grand? trac- . i g h t s 

proposa 1 ? 

.» Not s p e c i f i c a l l y . We t n design 

somethi'.'g that wculd a t t r a c t them, or 

preserve the maximum amount of (.:cmp et i t ion in tne 

market . ar? ; Inly 

i n t e r f e r i n ' ; 

a f f e c t i n ' -

0 Did yo 

..ncv- * i s f y 

tha* ooi] in t h i t i.t wou'' 

kno'w z 

ioulc yot 

20 F ST 
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-1 

1 and the o*h-?r "-^ranches i n '*r-gor tha t • ncluded 

2 i n your t r ackag- r i g h t s proposal? 

3 A Y e s . 

* 0 Would y o i agr.'e tha* 

5 al luded *o that were not i n c l u d - j i t n the Rio Grand 

6 proposal are l i g h t d e n s i t y l i n e s ? 

7 A I dcn ' t know. ' ' aven ' t stu1i=id • I ' - i t . 

8 Q Does Hio Grande in tend to have ct tv :d<> 

9 service by way of t r u c k - r a i l r e l o s l se rv ice to provide 

10 se rv ice to the shippers on ••he Ore'^on *--an-- ^ •-^a* 

11 were not included as par* - o Grande 

12 a p p l i c a t i o n ? 

13 A I am not aware cf any prorosa l ' . , 

14 any p roposa l s . 

15 ~ Q You w=>re p re sen t , were you n o t , the other day 

16 dur ing th . i i a i n a t i o n cf " r . Thi-^csen? 

17 A . 

18 C you heard reference made 

- was sent ou* ••-) s h i r r ? r s 

22 

23 

24 

awa r 1 t.n e 
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A p o s s i b l e . I d i d n ' t r e a l l y pay much 

a t t e n t i o n to i t . I w a m ' t i nvo lve^ " • of the 

program. 

Q T am showino y oz l o c u m f i t and f o c a " i n g 

your a t t e n t i o n o. Item Nuirber i . I t says, how about 

branch l i n e s t ha t you w i l l no t serva by r a i l ? And the 

answer l ^ ; , we w i l l s^rv? by t r u c k - r a i l re load program. 

Example* BN's success i n Eugene, Oregon. 

A Okay. I have no such t r a f f i c 

other •"-inn T''EC t r a f f i c which would move over any of -

CP-servad ramps, that would move froK n " r o i n t s , 

1 have no t r u c k - r a i l movements th;. l e s c r i b i n g 

there in l y s t u ' y . 

Q Can ycu t e l l :uccer - - - • 

t f u c k - r i i - l re load progra--

A We: , , understand wo':'. -erm i t 

t f • * success. 

l i m i t e d , but th..? -ut abou* 

..̂ ecause - rans 

n i l e s , 
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you rauc" -"-''a about i * . 

Q Are you s a y i n g tha* ' Grande has no p r o p o s a l 

t o p r o v i d e a t r u c k - r a i l r e l r ogram or t h a t a t t h i s 

s t a g e t n e r e I s no p l a n under way, and i ' . .any e v ° n t you 

i i l n ' t s t u d y i t ? 

A Ro, I d i d n ' t s t udy 

Q But i t i s som : . '* you t h i n k 

t h a t t i i Rio Grande would c o n s i d e r m ord p r o v i d e 

s e r v i c e t o t h e s h i p p e r : anch l i n e s t h a t you 

don't propose to serv-^ '::-'• : :zh'> 

And by d i r e c t l y 1 mean se rve t r i r o u g h Southern 

P a c i f i c . 

: *H1"-.- ,1^ wou ld c'- '̂-' —rot '^ : 

cou l r u n d e r s t a n d i t , ycu have som-

economic l i m now f a r yo.. 

som-.-' ' ' - - ' - < --̂  * ^ -;* . 

C Your u n d e r s t a n d i n g 

8, That i s my und•--

23 

ALDERSON REPORTING COMPANY 
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Q Lumber. 

A Okay. I would say no f o r t he reason t h a t most 

t h e > r lumber p r o d u c i n g p o i n t s t h a t we would n o t 

s e r v e , t h e " e d d l n g a r e a , f o r example , no r *.'̂  « e s t e r n 

P a c i f i c a r e a , are too f a r to ma<e tne t n i n g work 

e c o n o m i c a l l y . 

Fo I w o u l i 3=»y t h a t based on what l i f t l ' ^ ^ 

know about * , *hat t h e economics w o u l d n ' t perm: *c 

w o r k . So on t h a t b a s i s I d o n ' t th ink, i t i s f e a s i b l e . 

: The l i n e s t h a t y o i r e f e r t o , ' j ^ s t e r n 

P a c i f i c and the l i n e n o r t h o f P e d d m g , w h i : am 

sure y o i are aware 

A H ^ l l , *n i r : 

most f a s i l i a r w i t h , t h i * . 5 , as i t , t h a t i s 

the T . 

rea ch in ; • " ^ • - • • — 

Q n o r t r e d l i n : - a l l e -^ 

A I jr<-t c-^]• 

no 

ALDERSON REPC 

20 F i 
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Q Do you kno J why -th^ d e r i s i o n was made t o 

exc lude t h a t l i n ? f r o . i t h e t r a c k a g e r i g h t s p r o p o s a l ? 

A I t i s my u n d e r s t a n '. • . . 

a v o i d , t o the •^x*->nt we c o u l l , i n t e r f e r i n g i n your 

n o r t h - s o u t h t r a f f i c w h i l e s t i l l r r e s e r v i n g the ma:-' 

amount o f c o m p e t i t i o n t h a t we c o u l d . 

Q Now, on tne e d d i m 1 . ycu c a l l i t , 

t h e r e a r e some s u p p o r t e r s of -ande such as 

I n t e r n a t i o n a l Pacer , Thampio- • ! , 

Weyerha j ^ - s e r , t h a t have p l a n - n l cng tha* l i n e . 

A They a l s o ha 

. •c t ly . 

0 Did y- . : - - . 

suppor t t h a t y o j d i l 

l i r e ? 

A No , I ^ i d 

JU'~ 

everybody movinc up, 

Woul ... 

we V 

.-n when you s o l i c i t e d * h e i r 

K 1 

K 
m 

n i p p e : 

20 
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19 

20 

they not? 

A They coull, but they could also be chipping 

from so-ne points we do ..erwe or- :ld serve. T 

know. 

0 I n t he c r o i n g d i s c u s s i o n s between 

S o u t h e r i P a c i f i c m a r k e t i n g peop le and P l o Grande 

m a r k e t i n g p e o p l e , e i t h e r over the s o l i c i t a t i o n agre^-mont 

or o the r m a t t e r s of m u t u a l i n t e r e s t , does the s u b j e c t of 

the impact o f coinpot i t i o n f r o m Canadi - b e r and 

s o u t n e a s t a r n V-- ' - r cn t r a f f i c f l o w s ou t of '^r.^-'on .-^vf»r 

come up? 

A W e l l , T t h i n k i t ccmes u p , b u t t n e r e i s s t i l l 

a I - — - volume " - z ̂ ' z - - z - of " ' - n o r , : . . a l so ' 

o f your C m a d i a n lumber -nder.-

:> r m a n 01 h s i t u a t i o n . 

t h r 

amour 

t c 

But beyond 

i ' - i l 

22 I n y o i 

ALDERSON REPC 

20 F ST N 
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1 A I t has had an i . . , . -. ; t the impact t h a t 

2 a reduction i n r a i l competition has. 

3 Q Can you quantif impact? 

4 A No. 

5 Q I s Oregon t r a f f i c p r i m a r i l y outbound lumber 

6 t r a f f i c o r f o r e s t prod ? 

7 A Outboand lumber an i paper o r i n a r l l y . 

8 Q Because of source c o m p e t i t i o n f r c n ' 'anada and 

9 t h e ^ c i r f - e a s t , are r a i l r a t e s f o r I ' l -^ber o u t of Oregon 

10 g e n e r a l l y depressed? 

11 A I oul-" t h a t ' s the reason they a r e 

12 g e n e r a l l y deo res sed . I would say n r a i l c o m p e t i t i o n 

13 and p a r t i c u l a r l y we have Jo ined i - ^ because o f 

4 c o m p e t i t i o n 'J *n t^ ' " o t t o n an 

15 example . 

16 0 1"=*: " .'• on dii • . • ' -

17 Ore- • 

18 P io Grande-SP 

19 A I t i s t o c e r t a i n - . o. 

20 ' 

23 

24 

w a: 

ALDERSCN 9: 

20 
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11 
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14 

15 

16 

17 

18 

19 
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21 

22 

23 

24 

between 7 . . Gr=»n 1 e and ?ou«-h -• rn ? a - i f i c ? 

A I d o n ' t <now of s p a c i t i c I n s t a n c e s , bu t s i n c e 

i t i s a l l a p a r t o f making " ' -Rio Grande-Kansas 

C i t y - C - ; r t o n B e l t r o j t e .<or< ^ " - -^vic ion? '^ hy the 

Commission i n the UP-Mdssour i F a c i f i c case , I would hope 

t h a t we are c o o p e r a t i n g t c make t h a t -~:*e w o r k , 

was the i n t e n t of tne Co'-:•;- i o n . 

Q But t h e r e a re o c c a s i o n s , however , wh,-n the Rio 

Grande d e c l i n e s t o p a r t i c i p a t e i n t h a t t r a f f i c because 

o f econoaiics or " h a t e v e r . t h a t t r u e ? 

A I d o n ' t know. I am not i n / o l v e d i n t a a t . 

C Do SP's m a r k e t i n g peop le to your know: 

c o n n e c t i o n w i t h the m e e t i n g s t h a t you and your 

c o l l e a g u e s .ve J i t h them gener? ' -omola in a t ; 

p r o f i - of Oreq 

A v a n ' t h-. -i". •- ~ • I wo j 

- - you asked tha* que • 

wi t h h i n . : n . 

- ^ v.̂  '. . I t i s . 

many -se c-
I 0 -1 

I n 

of p r o f i t a 11111 

A Oh , 

ALDtRSON REPORTING C O M P A ' 

20 F .^ASHINGT 
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complaints s p e c i f i c a l l y about t h i s wher-; i t i s 

d i f f e r e n t i a e d from other t r a f f i c . 

0 You mentioned e a r l i e r , i n response to an 

e a r l i e r question aboat depressed r a t . l e v e l s out o^ 

Oregon, that i t i s not becaise o f , i , y , ^ , o p i n i o . , 

because of Canadian competition, r-at because of r a H 

co,mpetition. Who i s the r a i l competition i n Oregon and 

from what points to what po-.nts? 

A Our biggest - e t i t o r i n 3regon i s the 

SP-Cotton Belt r o u t e , and then • Iso there i s th-. : , but 

they are mainly i n norther- . . 
. o u t o t V,' -7 c n 

t h a t w o j l d be b a - i s i l l / i - T - W . - p . „ . 
' " 3 t s m t o r y i s l o c a l 

t e r r i t o r y i n ea s t e rn Oregon. 

Q So you woul t Sou*h- rn ,n 

be.J,o*n -. competitor and a cooperate. ' .ndly 

connection f o r t r a f f i c , depending on what the 

w ha t tn ̂  .57 

A -r ha ve .-I 

tra ' • 

grr -

•o. But 

20 f 
ALDERSON ofPOPTlNr, r'^M.a,-, 

V300 
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case, t T a t your l i n ? and o'lr l i n e work together to make 

t h i s a l t e r n a t e rout=> «ork. 

0 And we have done t h a t , haven' 

A Ai' f a r as I know. T hnp^ so. 

Q Would you hope " i c G:ande ' s p roposed 

e n t r y i n t o Oregon marke t s by way of t he p h y s i c a l 

presence o f your thr i^ngh t r a i n s and h a v i n g SP r r o v i d ^ 

your l o c a l s e r v i c e would s t i m u l a t e p r i c e c o m p e t i t i o n 

w i t h Souther : f i c and d r i v e down r a t e s f o r th? 

b e n e f i t of shipp-^-rs i n t h a t t e r r i t o r y ? 

A W e l l , i t rfoiid p re se rve t n i c o m p e t i t i v e 

a l t e r n a t i v e ^ t h a t t h e s h i p p e r s have t o d a y , and _ e r t a i n l y 

c o m p e t i t i o n a i i p re s -e rv ing c o m p e t i t i o n . • 

f r o m tn ? s h i p v e r r ' n d p o i n t and • •••appen -

r n e l i i P i r ; m p e t i t i o n . 

So, I h a v , 

to what vill hapr- . .. 

z 'rf-̂  k no/ 1 

2-i 

0 Woul 

20 

ALDERSON Rt 
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e f f e c t o f d r i v i n g down r a t e s ? I s n ' t t h a t what your 

c o m p e t i t i o n i s a l l abou t? 

A W e l l , our purpose i s t o p r e s e r v e c o m p e t i t i o n , 

and p r e s e r v i n g c o m p e t i t i ' , . , ppers get some 

f u r t h e r b e n e f i t s on lower p r i c i n g , I guess t h a t i s i c i n g 

on t h e c a k e . 

C You c e r t a i n l y d o n ' t expec t t h a t r a t e s to 

Oregon i h i p p s r s would in'— as a r e s u l t of your 

p resence , do you? 

A I wo l i d hope n o t . 

Q Tn view of the conte.-- ' ' p r i c i n g 

people t h a t Oregon t r a f f . l a l l y p r o f i t a b l e 

todsy, rfith only on-̂  r a i l r o a d serving z '.ate, - i 

there any discus: -o f i l i r g yeur 

resf~on i p p l i c a t i o n abou-

r • • c- =' : o 1 r a n d - ' 

the 

.ra 

i d y , • 

- i l . -r our 

ke 

ALDERSON Rf 
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Q Tho q u e s t i o n was, w. -y concern at 

Denver p r i o r t o the f i l i n g of your responr-i 

a p p l i c a t i o n , aboi't the p r o s p e c t i v e p r o f i t a b i l i t y o f t h i s 

t r a f f i c ? 

A "Well, i f t h e r e wa- any concern — l e t me put 

i t t h i s way. We would have not f i l e d an a p p l i c a t i o n 

t h a t w o j l d have g o t t e n i n t o i n area where we were g c i n g 

t o l o - e money. I f we ' e l t t h a t we ŵ - o l o s ? 

money, we would not have f i l e d t h e a p p l i c a t i o n . 

Q Did Rin "J-ande as'su - - s e - s i n g the 

p o t e n t i a l p r o f i t a b i l i t y -egon t r a i i i c • ... 

SFSP" *nat t h a cost o* o p e r a t i o n t-merg-ir would be no 

high 

toda y ? 

A 

oper •! -

what 

Iz 

hey are on your s i n g l e ownership of SP 

T d 0 n • 

Wo , 

m 1 -

>peratins 

:-day , not b 

a: 

'HI. 
ALDERSON 

20 F ST.. H.W.. W S' 
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S t a n d p o i n t , , i s to p r e s . r v. c o m p e t i t i v e 

a l t e r n a t i v e s . 

Q So your answer i s t h a t i f o s t s o f t h e 

c o . b i n - '- . - ^̂ n go u p , tha ^ ^ a l because 

they w i l l have t h i s two-way r o m p e t i t i o a ? I r tha* 

A W e l l , i t p r e s e r v e s t h e i r a l t e r n a t i v e s , 

t h e o r e t i c a l l y I s u p - - - *' you on ly nave one r a i l r , ' 

t h e U . S . , i t may be Low-cos t o p e r a t i o n , b 

d o e s n ' t p re se rve c o m p e t . t i : . . ' • i i ' ^ t h a t ' s - h a t 

you have to look a*:. 

Q R e t u r n i n g t o your v e r i f i e d s t a t e m e n t , 

1. . , ou say t h - * , • i v e r s i o n s* n v o l v e d the 

d e t e r m i n a t i o n o G r a r : " .-.o j e s t e d marke-

. . . ' " ; . i r v ^ i b y 
the u n i v e r s e o f t r a f f i c 

th'e l i n e s over which i t i s 

..1 1 1 i V o n t h ? 

w h i c h •ek ing a c c e s s . " Am I 

• o - j ke - ' . 

ALDERSON REP 

20 F 
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Q Okay, so t h i s i s not t e c h n i c a l l y accurate when 

you say to and from the areas served by the Im--^- over 

which i t i s seeking access. Yoi are also Looi^in:i t o , 

from, v i a , and on l o c a l t r a f f i c , r i a h t ? 

A I t i s t e c h n i c a l l y accurate because, as I 

i n t e r p r e t i t , i t says *-o and from the area served by the 

l i n e s , and does not l i m i t - t to any p a r t i c u l a - t r ^ 

j u s t t r i f f i c t h a t would go to or fro-n any poi n t or 

i n t . re on those l i n e s . 

C Ckay. I j u s t wanted • - " - u r e . 

A Yes. 

C "he l o c a l t r a f f i c , say, moving from Oakland to 

Eugene, how much of * -ar m your -̂^ 
A We don't have any nsidered 

the" rr . • « 

I n 

z o 

t r a f f i c tha t wou ^ose VI 

22 

23 

w e s Q , 

AIDFR'ON 
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23 

Q You are s i r e of t h a t ? 

A Yes . 

0 I f i t would be i r i your work pape r s , i t would 

Le a mis t ake? I s t h a t s r . r r ^ - t ? 

A W e l l , i f you f i n d some i n ay work p a p e r s , I 

would be g l a d t o comment on t h a t . «Jow, t h e r e i s some 

between, f o r - ' - - - 1 e , a p l ace l i k e Rockland or Reno and 

those o D i n t s , bu t you s a i d O a k l a n d . 

Q Yes, but it would he okay. J ^ ^ 

wher=^ Rockland i s , RocKland i s maybe ten m i l e s eas t o f 

S o s e v i i i e? 

A T h a t ' s r i g h * . ,,n the pure: 

Q ^ ' ^ Y o J i ' o i l d ' i i o v e t r a f f i c , s a 7 , ' ^ - c 

out t o Weso and then up the Kcdoc l i n e t c Klamath : _ , 

a n i then r sgon p o i n t , c o r r e c t ? 

A .1 -r . 1 , - - • - f • ' • 

s t ro : u l d say 

i r. -! , -̂ . 

i ^ i 1 n ,.,.. . - • - , ^ - . 

uge ne 

y c i : 

AIDERSON REPORTING rOMP,^^^Y 

20 

n n r 
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n o r t h , i t IS counted as a c a r i n my wor'K p a p e r s , but 

f r o m a revenue s t a n d p o i n * i - - ^ - ^ g l e 

l i n e h a u l . 

Q How was i r shown f r o m a revenue s t a n d p o i n t ? 

A SP-D&SJW n a i l . 

0 How would t h a t d i v i s i o n be - -

A We used as an e s t i m a t e t h e m i l e a g e p r o r a t e 

min im um of 2 5 per cen t , W e ar e n • ' ' - • " 

s h o u l d be the d i v i s i o n , bu t wr ^ee - ives a 

r e a sonab l e e s t i m a t e , because t h a t has been used i n e t h e r 

a rea s . 

Q So f o r a lovement between Eugene, example , 

and ."ockland - - l e t ' s use t h n - 'lOw wr 

w or k 

A 

Q 

• • d i v : 

A 

Grande, 

-m s of us i ng y ou 

I am sor'cy . 

How w" " ' • ' • 

venue? 

W e l l , I t wo u l . : 

• ' p r o r * w woul . 

ALDEP 

20 F 
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of the n i l e s dzi we had '̂O p^rc^nt o^ f - ^ -niles, i t 

would be UO perc^- • r you i .r percent f o r us. 

Q Qk^( . I wculd l i k e to t a l k t r you now about 

the questions that were deferred to you yesterday by Mr. 

Banner concerning the market d e f i n i t i o n . I n his Figure 

1 — w e l l , l e t !Be back up f -econd. 

Is i t c o r r e c t that the s t a r t i n n point for ^ i o 

Grande's analysis of the competitive impacts o: • 

r l e f i n i n g the universe of t r a f f i c 

Grande would analyse. 

A Well, the f i r s t t n i n g we l i d 

e x p l a i n , because not sure what you mean by 

uni'v de' . , - counties west of w . 

defined the areas east of us. 

Ar eas r -> we W-OL. 

- •-. 11 y conn- rc t ion r ; , _ . . i b l y n 

of g e t t i n g c o n c u - . ,. . , 

We 

24 
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1 between those t e r r i t o r i p - - ~ * h a t we gave him. 

2 And then -- now, t h a t ' • - s t a b l i s h t h e 

3 u n i v e r s e . 

4 Q Did • market t h a t i s r e f l e c 

5 C e n t r a l P a c i f i c T e r r i t o r y , l i d t h a t serve two purposes? 

6 Did i t serve one purpose i n a n a l y z i n g t h e p r o s p e c t i v e 

7 revenues that you would -rain as a res'Jit of the -^-^c-, 

8 your t r a f f i c d i v e r s i o n s t u d y , and a l s o !1r. Banner's 

9 c o m p e t i t i v e impact s t u d y ? 

10 A I don'* '".zzv what purposn ^ r -r - -1 beyr- . -

11 use t h a t I made of i t . I am aware he used i t because I 

12 read his t e s t i m o n y , but r o c e s s , 

13 the use of that . ; . - i*:rn fcr ^ ' ̂ - r^urposer, t ,zzz'^ 

14 know, b j t I was ' - ; r y . 

15 ~ Q You .^ef: y? 

16 .. For my purpose. 

17 0 F 0 r y : e . • - -

18 u had 

19 wn 

21 

23 
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2-' 

set up, cr was i t simply counties t h a t were going to be 

served Oy the trackage r i g h t s t h a t had already ĥ -̂ --

decided ty the law department or management of Rio 

Grand»^ 

A The l a t t e r . 

0 And I t a k e i t vou i i d n ' t do any s t u d i e s t o 

deter.mine e l a s t i c i t y of suppl demand or whether f - ^ 

c o u n t i e s t h a t were i n c l u d e d i n t he market were „ - i : , ra te 

or d i f f a r e n t f rom or a l i k e c o u n t i e s nex t to i t t h a t were 

n o t i n c l u d e d i n t h e market? 

A No, just based on y n i f f i c k nc.-• :e as to 

where we could attra^' f f i c , and f 7 

s e l e c t e d those c o u n t i e s . Now, nga: or 

c a r l o a i t r a n ;c on t i n ? n * 11 t . . i i : . r o n l y a n - - '""^FC. 

~ C Do ycu know why • \wyers or M o Grand 

m -

t o -

ch 

t o going down 

A . 

Fresno, 

* - t c k a -J' 

25 Wh-

i f 
ALOEf 

; .j i ST.. N.W., w . 

COMPANY INC. 
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p a r t i c i p a t i o n drops o f f t i c a n - l y , so we are 

p r e s e r v i n g c o m p e t i t i o n t o Fresno, but when you get south 

of t h e c j , we don't o a r t i c i p a t e t h a t h e a v i l y today. And 

t h a t wa:; a f a c t o r . 

Q Now, f o c u s i n g on F i g u r ' 'rom Dr. Banner's 

t e s t i m o i y a g a i n , the e a s t e r n t r a n s c o n t i n e n t a l t e r r i t o r y , 

how was t h a t c o m p i l e d , and by whom? 

A I t was c o n p i l e d by me, and i f yoj -- I b e l i e v e 

t h e q u e s t i o n . l i s e d on "exa::. "ne s p l i t i n 

r e p r e s e i t s those c o u n t i e s f - n * .̂---̂  served by the 

B u r l i n g t o n N o r t h e r n l i n e down through A-

Lubbock, and then t o F o r t h Worth, anf then t h e ̂ KT l i n e 

down to "-'n Antonio r v — *o , . ... Ani t h a t 

ref l * - ^ he ar' ere a t those l i n e s 

t h e r . ^ 4 - 3 h a v e f r i e ' • 

be able t o p a r t i •-:-'.• e and . .. - - r ^ f i c . 

Wh en y OL ... 

no 

nclud 

22 So ba' 

74 
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1 to serve that market on a joint 1.. :.s. 

2 A 

3 Q S i n g l e l i n e or j o i ? 

4 A T h a t ' s r i g h t . • , 

5 concur r s nc^ - . ~or example , i n ' > ' * - - , - - - • • - •̂ ^ 

6 t r a f f i c moves t h r o u g h P o r t l a n d . The EN t r i e s t o ge t 

7 t h e i i P o r t l a n d h a i l . I w o n ' t ta<e tne t ime t o d e s c r i b e 

8 eve ry l i t t l e f a c t o r , but tha* . 

9 f a c t n r s we c o n s i d s r . 

'0 Q Did you e x p l a i n how ycu a r r i v e d 

11 d e f i n i t i o n t o 7 

12 A I wc: ' , bu ' 

13 f i n g e r on a n / t h i n g s p e c i f i c . I f I d i d n ' t , p o s s i b l y 

15 - Q - - o r 

16 the 1 ncl us i ' 

17 w o n " * ' . . . . . . 

18 * t 

19 move V. 

' ) , no* 
3 

ALDERSON REPORTING COMPANY INC 
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of tne f o u r p r e d i c t i o n s we made i n tnat m̂  . nat 

j e would be closed out of cer-- marke- auce we 

would lose our WP connection, and eas you 

would ngt wjrk with us, ̂  n-! /cu r - ^ o r l ^ r i v e closed . 

out of t h a t market, and the w? nas. 

There has bee -duction in comp. 

Now, by our g e t t i n g our c.;<t=>''~i-r- •-,.-> th-> w=>"* coast, we 

w i l l r e e s t a b l i s h t r . i t c o ~ p e t i t i o n , ' : so I don't thinK 

wha*':; nappentng today . • wi:: •; ; 

i n the f u t u r e . 

Q - J • ' ' • ' y o n , u s *• 41 ' ' 

e>: would •• z i agree that 80 perce: 

t r a f f i c coming out of northern C a l i f o r n . 

o r i g i n a t i o n s wo;^ •' -

"out he' 

wpen: 

-: u t h e 

23 

, '4 T assum^ 
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a t i ; j 

p a r t of h' ande s o i i c i r a t i 

' o u i c i a n a are no' 

on agreemen- . : 

t h a t c o r r e c t 

No 

The agreed' !nt covers ge n e r a l l y t r a f f i c we' 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

- ra ut not sou thwes t or not I n t 0 the sou theas t ? 

A W e l l , i t i n c l u d e s t r a f f i 

r o u g n l y Kansas, ' M i s s o u r i , Ken tucK 

c - - 1 eve 

y , ( r f i r g m i - t h , 
-. »11 , 

Were you a p a r t I C i l 

t h a t ag' 

No, 

Do you kno ath..-rn P " O C k 

p o s i t i o n - - m d 

t o . t h a t Texas 

by way 3 f 

i f you d o n ' t you can 

J 1 t han by v i r t u -

g e 

Well , 
- o o k , 

bu< 

1 3 

ALDERSON REPORTING COMPANY (NC 

20 F 
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20 

t e r r i t o r y i n C a l i f o i n i a , '̂ r '̂-^.c-^., "J^v,: , • ' ' * a h . 

J u s t t o make su re I u n u e r s t a n i your p o s i t i o n , 

t h i s to or f r o m r a i l - s e r v e d c o u n t i e s i n c l u d e s i n your 

mind the l o c a l t r a f f i c tha*- w<̂. have b-*---: ' : 

p r e v i o j s i y , or l o c a l t r a f f i c go: c I n t e r c h a n g e 

w i t h the Pi' n d , f o r ex-jmnl^? 

A A r e y 0 : * J I K I ii g a b o u ^ . . . . 

f r o B Reiio t o S e a t t l e ? 

Z Yes. 

A Yes , i t i n - l u l e s t h a t . Our tc -tu-^y 

i n c l ' ^ d e i t h a t . I t been i n c l u d e d h i s 

particular 1982 data., the 1 per- impling, but <• 

.nc l u d.-̂  * h a t t:/ r t r a f f i c . W-e a c t u a l l y , on muc 

; • w - p e r c e n t S i i m p l e t o d e t -

t r a f f i c . 

Q -'Y t p n m r •' 

• • - •: J u s t = i .'̂  r . L a n n • . . . 

•1 pro-^^ijctr * r a f f i ' -

or 

• de 

22 

23 

24 pe-

2f., 

ALDER: 

vV., V / A i h 
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So t h a t i r wny w? e l l m l n a * >e would t e n d to 

compete t o r i t a.: bes t we c a n , but t n a t i s the reaso-

e l i m i n a t e d i t . 

Q But when you say t h ? t you e l i m i n a t e d i t , t h a t 

l e a n s t h a t t he 1>?9 m i l l i o n or 200 or wha tever the f i g u r e 

t s t h a t w i l l accrue t o Rio Gran le as a r e s ' J l t • 

l i n e e x t e n s i o n would not i n c l u d i c u l t u r a l p r o d u c t s . 

A I t would no t i n c l u d e _ . i s t b c u n d . 

Q And SrCC-DI i s wha- oduc ts? 

A W e l l , eas tbound I n c l u d e s p r i m - ' r i l y p e r i s h a b l e 

' ^ r ^ ' i c h t . There i s some other t r a f f i c : r e , hut r t 

ude3 p r i m a r i l y p e r i s h a b l e f r e i g h t . 

Q J e l l , what a re som- - be s ide s 

i s c c * 

mo ^ o r a cy back n 0 w. -.z 

would ^ r c : 

Q ^ 

p r i : 

2 0 (• ST . N."V . A A i h i . N - j l 1 
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i t , bec 1 use we - ' "- '''' 

n e c e s s a r i l y what we u r e do ing ^oday. 

Q A n i yoar reac 

t w o f o l d , i f I u n d e r s - ' r - ' o not 

on the h i g h rside : • a re n o t g o i n g 

f o r t h a t t r a f f i c , and Number 

vo lunes - - vour op^---* ' 

f a c t yo i are n o t go ing 

A T e s . I t w a s n ' t a l a r g e a.mou' 

about 7,"=-00 cars o i t of - - o'- . - - ' - - - - i 

3 t r a f f i c was 

competing 

0 have a i d i r i o n a l 

~ 1 a n w n i n 

1 *• >-

eas tbouad ao d • s t b o u n l t o t a l was over 200,000 

c a r s . - nd I b e l i e v e th i . '^ 

0 Aa I c o r r e ^ * * -

r o u t 7 , 5 0 0 . 

f r o m uppe 

l i n - . - • --

carb­

ide o ' 

aqu i n V I . Lfe y 

n a V => b -

i s t b 0 

•4 

HP 
23 

ALDERSON Rf 
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A No, - . . ; -. - -'oved because 

of the equipment problem. 

Q Do you think t h a t a g r i c u l t u r a l t r a f f i 

p r o f i t a h l e ? 

A Well, r assume i f the r a i l r o a d s are going 

a f t e r i t or handling i t , i t would be. I would assume 

that a r a t i o n a l r a i l r o a d wou! lowingly t r y to 

handle t r a f f i c t h a t was u n p r o f i t a b l e . I t i s 

deregulated, so r a i l r o a d s do have freedom i n p r i c i n g 

and so p orth . 

Does Rio Grande en C i f 1 C 

y way of Ogden and IO s o l i c i t per i shaL, l e t r a f 

Grande? 

A Oh, T • "'ave had some meetings on i t , 

b'jt e outcome was. T was not 

--'v-lved i-

Hd 

r a f f i 

23 

ALDERSON REPORTING COMi 

20 F ST. N W . V/A 
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expect'ition i s -'•--.,- '-• w i l l gradually conv.:̂ --- *- ' ^ • \ t , 

or continue to convert to t h n t , ;nd not aware of 

any r a i l r o a d tha* has pla: echanical reefer 

cars. There may bo ^ce,- -'-.̂ -.̂  .-. - -,n»-

aware of i t . 

Q Are t r u c k s g e n e r a l l y c o m p e t i t i v e f o r 

a g r i c u l t u r a l - - - - ' luc ts? 

A W e l l , 'epends upon the degre-

c o m p e t i t i o n . There a re t r u e at hand l e i t , and 

handle t ne T < - • - . t y t o c e r t a i n - ->•• • •* : - . I h - ^ - ' a 

comment by a U? w i t n e s s t h a t he e s t i m a t e d 90 

p e r c e n t of the p e r i s h a b l e t r a f f i c t o the e i t , to 

o f f i s i i l t e r r i t o ' - y was '-.' 

would have t c l ook a t t h e sr 

Q 

A 

par • 

suppor t 

A 

-• t a l ' 

Yes. - . 1 , h-

D 0 you h a V 

.... . ; us i on ? 

r 7 

gus 

a r l o a d v 

;a t i o n . 

: , i : 1 

ALDERSON 

20 F 
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Q I s i t t r u e t h a t P io Grande has been a c t t v a i n 

s o l i c i t i n g s u p p o r t : r s r e s p o n s i v e a p p l i c a t i o n f r c m 

i n d i v i l j a l s h i p p e r s , s h i p p e r assr . ^ n s , chambers o f 

commerce, l o c a l c o m m u n i t i e s and so on t n . - ' • : . . ' 

t o the a a r i c u l t u r a l communi ty? 

A Y e s . And we a l s o hand le p e r i s h a b l e s i n TOFC 

s e r v i ce . 

0 : > n f t r m f o r m e t h a t -^andehas 

s o l i c i t e d the s u p p o r t of the f o l l o w i n g organi7at . . .ons - -

and y o j ran j u s t say yes r no a.~ '" - • * . 

A I c a n ' t c o n ' ^ i c -:er we have s o l i c i t -

s p e c i f i c o r g a n i z a t i o r . . I read :h ip r . -

^ i - . ~ , J < n o w t h e r e - - " -• -' - e r „ r 

u s 1 n •; • r 1 sh a : 

cou! I t . ^ - t hey on-: 

s h i r : ••̂- r ' • - • ' — . . " c o u r ' • 

-^ad. 

Q W e l l , w i t h o u -

23 

24 

2 )̂ 
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answ- : . ame you can --

A Rai Sc. my hand? 

Yes . 

Western Growers A s s o c i a t i o n . 

A I don't < new . 

Q Farmers P i c e Cooperative. 

A I think that may nave been one I read. 

Q Su n k i c t . 

A Yes , I r e c a l l . d e n t a l l y , the Farmers 

Rice Co-op , now they are not a . . l a b l e s n i p p e r . They 

s h i p r i c e . 

C An t i s no t a': c u l t u r a l p r o d u c t ? 

A I t i s a: . ' 0 1 , t he reason I e l i m i n a t e d 

i t was because i t ' s p r e d o m i n a n t l y p e r i s h a b l e t r a f f i c . 

But ' so some p e r i s h a l-̂  

s e r i e s wh. . e l u d e d . Ar 

n o n p e r i s h a b l • • " . . 

per • '" 

STCC •. r e a r - ^ o n a b l -

V o 1 i: • - ' ! be. 

C 

A 

10 f $!, N.irV, .VA iflli'^V! c-jl-* U.' 
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A "they're no* a perishable shipro*". 

3 I s that a r g i c u l t a r a l products, STCC 1? 

A Yes, but I explained how I handled the 

a g r i c u l t u r a l products. 

3 Davis Chanber of Commerce, Turlock ' - t e r of 

Commerce, Tracy Chamber of C:.:Timerce. 

A I can't t e l l you s. . . i c i l l y . 

Q Those three areas 11 farm community areas? 

A Put tney il.. ~ ship canned good:? 

noap r^ - able f- : : n t . They -x:o r^-ceive a l o t of 

nor- .'e f r e i g h t i g r a i n , soybean meal, that s o r t 

Q Do you know whether Rio Grande spokosnen or 

salespeople who have gone out s o l i c i t i n g • j-^^port 

t^hese groups h I t u r a l people 

- V- -, / -i o n o t 

h I 

we c.., . . , 

car10 a• 

s o l i c i t a 1 business? 

nd to I n 

iW n 

22 Now, 

ALDERSON REPORTING COMPANY. INC 

20 F ST, N.W. V/ASHINGTC-
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Q Does Rio Grande t o your knowle-'^^- - - t i c i p a t e 

t h a t as p a r t o f i t s purchase p r i c e o f ' f U 3 m i l l i o n t h a t 

i t w i l l a c q u i r e a c e r t a i n p e r c e n t a g e of the ca r f l e e t of 

Southern P a c i f i c ? 

A I know i t i n c l u d e d i n t h e r e a c e r t a i n 

p e r c e n t a g e , bu- o n ' t know the d e t a i l s . Y c . 

W h i t e h u r s t would know t h a t . 

3 Did you or anybody ask — anybody e l s e w i t h 

t h e Rio Grande asK wheth'-- o u l d . .^rge 

f l e e t of p e r i s h a b l e r e e f e r c a r s t h a t S o j t h e r n P a c i f i c 

has t cday? 

A No, : ! i d n ' t , bu t ^ r t . 3̂  n^Tiber of the FGE, 

and w h i l e we d o n ' t own t h " - , . •^z-.i''. ' ' 

F r i n i ? . r i l y westbou,' - . - ight , we are a merbe: 

1 i 

FGE. 

0 I assume t h a t t o t h e 

ick .n- , . • wou 1 d u11117f 

You 'w 

.ny o f 

com pe t f 

r e f r^ 

:)w 

23 

24 

25 

0 

-1 :j I C u I r u r :i . p e 

A 

20 F 
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A Let me f i n i s h the answer. One of the 

assjmptlons in ny study was that there wc/Ui d be alequat= 

equipment a v a i l a b l e t o handle the t r a f f i c volume, and I 

passed t h a t assumption on - Nance, sc he i s aware 

of that assumption. 

Now, how he plans to f u r n i s h the equipment, 

whether i t i s tn r o i g h a c q u i s i t i o n of SP or some 

other source, I don't know. He would be the cne t ^ n * 

would know t h a t . 

C Well, ?̂ r. Braina , n't was one o: 

assumptions of your study, why di'! '* r p l y assume 

that yoj would acquire a p o r t i o n '-' 

f l e e t of r e f r i g e r a t e d c: : ;s to be able to har:. 

th^' '--"-7 1 perishable 

A I ; issumption . '•' '>"«', 

.rchase 

cars, ? - - • . ... - , . ... , . , , 

p o r t i o n cf 

to us 

t t o 

mid d 

20 F 
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r e d i s t r i b u t e d the t r a f f i c by s t a t e based ipon Flo 

Grande 's J u l y - D e c e m b T ^ H i c o m p o s i t i o n . " Can you 

e x p l a i n what t h i s r e d i s t r i b u t i o n of t h e '82 dn ta base 

coas i . s t3d o f ? 

A W e l l , a t ':he t i m e Wf- -uid the s tudy we d i d not 

have the 1993 one p e r c e n t w a y b i l l s a m p l i n g s . '82 was 

t he l a t e s t we had . So what I d i d i s I too< our - - the 

1982 t o t a l tr- '*^'^ ' • *̂  •• Bann^^r gave me, 

expanded one p e r c e n t sa.'npl^-. 

: .bu t ion i n ou r l a s t s i x men- • . • ' 

the changed c o n d i t i o n s s i n c e 1982 -- our tra c k a g e 

r i g h t s , the SP s o l i c i t a t i o n agreem».:', the c c 

Ther? wis a p e r i o d of t r 

• , w hi - - n my view 

bee-au.ce we were 

tha n g. 

Ckay. Tĥ .-. I 

'̂  0 w , 

: i of 

1 e a c e , SIX 

25 

ALDERSON REPO(<-
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make an r s i g n i f i ^ n j < • » • . i ; ~ -i . 

Q B a s i c a l l y , the a d j u s t m e n t s t h a t yoa made were , 

i f I hear your t e s t i m o n y c o r r e c f . y , t he same a d j u s t m e n t s 

t h a t A p p l i c a n t s made t o t h e i r 198? ' ' z '--̂ .z-- t o r e f l e - ' ^ 

the s o l i c i t a t i o n agreement , the t r a c k a g e r t a h t s , t h e UP 

I e rge r a nd so o n . 

A W e l l , I ' m not - h a t f a - ^ i l ^ . - * - w i t h t h ^ 

A p p l i c a n t s o t h e r than I unders t -md you used the f u l l 

y e a r ; - i t would seem - -he use o f the 

year wou Id •: - ' •• • - • i-* ' ilt because of <.. . :s 

period of transition. feut beyonl tY: - " --is 

made tnat analysis, and I have zzz , 

Q On * f - ' Yz*-'-zm o f page 13 you . - some c f 

th f f i c p a t t e r n s r e s u l suppose, 

( r 1: . ' X a m p J 

1 9 T-

th W^, 

A 

Q 

A 

23 

24 

. t: r i ... 7 

ange 

ALDERSON REPORTING COMP/ 
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A Okay. Fo- - - • ' .-.--- ' ' - 7 ^ , 1979 a - ' "^ .̂O our 

t o t a l i n t e r c h a n g e w i t h the and the ran - - w e l l , i t 

was 162,000 cars i n ' 9 0 , 16U,000 i n ' 7 9 , 150,000 i n 

•78 . Of t h i s , 6'^,000 i n ' 8 0 , 65 ,000 i n ' 7 9 , and 62 ,000 

i n '78 was WP t r a f f i c . 

Now, I would e s t i m a t e t h a t the b r i d g e t r a f f i c 

o f t h a t would be i n the area z^ '• ' \ . 5n, "' • , ' ' "0 ca r s > 

some p l a c e i n t n e r B . 

Now, i n 1984 our WP i n t e r c h a n g . 10,OCO 

Car ' : , ^ '- . ich abou t , •<i:--'.\, l e s s than .3, ' . ,, w i , L c l d g e 

t r a f t i . j s i n g your f i g u r e s t h a t you f u r n i s h e d and 

a d l i n g them t c t h e WP f i g u r e s , i n I Q P U our i n t e r " ' ! nge 

was 1 17, 000 c a r s , which w^" -"own f r - . " * • ' u,nr.-) 

i n t h e ' 7 8 , ' 7 ^ , 198 0 p e r i o d . 

r : 1 - . .1 

W e 1 i , •an remei 

.' o ' J ? '/ 

24 

30RTINC 
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o p e r a t i o n , bu t i t w-:,sn'* u n t i l a f t e - . merger 

t h a t yoJ implemented your Kansas • -Sf . L o u i s 

o p e r a t i o n ; so i * k i n d of i n two s t a g e s . So t h a t ' s 

why I t o o k these t i-ne ^ ^ r i o l ^ . 

C You have been s a y i n g f o r a l o n g t i m e t h a t t h e 

j u r y was s t i l l out on the e f f e c t i v e n e s s o f t h e Tucumcar i 

r o u t e . Would yon a':'-'-^e t h a t t h e j u t / i s ' >w in? 

Ye S . t n m k t h a t the p r e d i c t i o n s we made 

i n t h a t case are p r e t t y wel ^ i n e d w i t h - i s ^ , 

because when we Fr"- ' '^c ted c zf the T'acumcari 

case , ve had t h r e e l i f f . ^ r a n t c a t e g o r i e s t h a t was 

g o i n g t o a f f e c t us ; one on t r a f f i c t o 

K a n . ! . . . . .-n̂ ^ rn t r a f f i c n o i n c t o or f r o m the 

t h a t you wculd t ; k e on t h e s h o r t e r r ou t - ' 

L o " i s . Ani i g a i n , t h : n implemented u n t i l a-^ter 

* . r— ' P m ° r o e r . 

tha t wa 3 mo VI ' 

move SP-ur 

CO... . * h a t . 

• J o r merge: 

ALDERSON REPORTiNC 

20 
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21 

i.-;.c::ecti ons i n t he UV-YV meroer . We s a i d , numrer o n e , 

we wouH i n ? f f 3 c t ne c l o s e d ou t of the W? t r a f f i c , t h e 

i n t e r c h a n g e , and t h a t has o c c u r r e d . We d rop red f r o m 60 

- - t he n i g h 5 0 , j 3 0 s dovn to " , " " 0 c a r s . We' r . p r o b a b l y 

h a n d l i . i g 2 pe rcen t of t h e t o t a l 'JP-W? t r a n s c o n t i n e n t a l 

t r a f f i c now. 

The s?con i p r e d i c t i o n we mad- : t h a t t n e S? 

wou ld rea«_.i an accommodat ion . We were wronc in t h e 

r a i l r o a d . We s a i d t h e UP. We reached th tf . 

Fe . So we cannot co -n* on the -• - ' ~ ' '*erm 

conn ecrt i on . 

Q L e t m e c l i i t . ou go on 

E u t y our pe r : • -

g a t h e r i n g s t r e 

a ect) r I ^n g t o y •-

woul '' - •> ^ , ^ " 

t he S ? 0 : : i w 

.n th :r UP case t h a t becai: 

-n Pa: 

wou . 

F 

a t Ogden ? 

A 

J ou 11 

r t i o n ' 

23 

24 

20 • 

ALDERSON Rf: 
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be c l o s j d o j t of - - a m r o u t e s , Tar< - ' - . • ve 

a l r e a d y a l l u d e d t o t h a t e a r l i e r , t h a t t h a t has o c c u r r e d , 

the 001 ' naast . the s o u t h w e s t , because we nc l o n g e r 

had our W? c o n n e c t i o n , and you j o u l d l i - " -- '-*os 

t o your l o n g h a u l . 

And the f o u r t h p r o j e c t i o n we male was our 

Kansas C i t y t r a c k a g e r i : - - - - r e j e c t e d somewnat over 

135 ,000 c a r s w i t n 9Z p e r c e n t a f t e r year t w o , which comes 

ou t t o 1 2 1 , 8 0 0 , a p p r o v . : , , and we a c t u a l l y hand led 

t h i s year about 121,100 or 121 ,200 . 

So i t ' s i l l e -

en twined t o g e t h e r b ° c a ' : 

your Tuc uir b;.^L.^ar 

Q The f i a u r e s tha* 

t h i s p r o c e e d i n g t o r tht-

- -, 19 8 u , * V/ e • • 

110,000. 

• -es ar =:> 

u implemented 

^und i n 

change betwe 

19 

20 

" |! 
22 II 

"I 

105,003 i n , 

W e l l , 

iw 

A:orR<:c-

HINGTON -300 
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20 

or f i v e year-^ a-n 

' ^^ count t r a i l e r s , as I 

understand i t , as one car; so w.-e 
L) u c a s 

apart . But I thinK that's the reason. 

Q We count two t r a i l e r s f o r one car. 

« That's p o i n t . ,ount one t r a i l e r as one 

car, beca.s. t r a i l e r s are b a s i c a l l y s i n g l e 
or s i n g l e t r a i l e r — v. . 

You d o n ' t hav? v - - v ~. 
t w o - t r a i l e r r a t e s any - ^ ^ e . 

Q S o y o u r f t a n -
r i g u . - :,ng your f i g u r e and yr 

o f c o u n t i n g , • - -^,5 

n a n g £ .- c ^ = -• 

Granae and SP a t Ogden i n i g - . . How 

t o past ye^ r - „ ^ 

* O k . . . T would say when we bnc^ loan 

obably p r e t t v , >-

has occj rred ^ - f a'- • 

beca 1; 

- on f r 

e f ore 

when yz z -.. * 

on ̂  

ALDERSON REPORTING COMP, 

20 F ST.. N W »Â .* cj^.Ki T'.... 
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• 

1 c l o s e 10 yours . 

2 JUDGE H O P K I N S J " t e p h e n s o n , b e f o r e you go 

3 o n , I ' w- wanted t o hav^ a r ecess a-ound noon today 

4 so t h a t the p a r t i e s c o u l i ... cuss c e r t a i n m a t t e r s f o r 

5 the next s t a g e . How much t i m e , " r . "oates? 

6 HR. HDATESt I d o n ' t a w t i c " p£.t<^ i t w i l l t ake 

7 more tn i i 15 m i n u t e s . Your Honor . 

8 JUDGE HOPKINS: :. - 's t ake a 15-minute r e c e s s . 

9 ( R e c e s s . ) 

10 JUD"E "OP-r ; - • ; . . 

11 r= . Y.ZhZ • our .Honor, we h i d a b - •• 

12 r e c e s s , ana c o u n s e l f o r p a r t i e s prese -d 

13 . . . d u r a l m a t t e r s and s r h e d u l i n o . We havo a r r i v e d a t 

14 c e r t a . n -suggested day • . - ^ e d Y- — 

15 o f and '« n d e r s t a n d w i l l be a d o p t e d . '^hey -> re as 

16 " o l l o w s . 

17 The ^ ^ - . . - • ' . . 

18 : O p p o s i t i o n t o t h r 

19 w i l l ; , f 

20 . - o '--a • , 

21 ti 

on t o 

t i t i c a t i o n 
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p a r t i e s sponsoring witnesses, ard the proced::- *n be 

f o l l o w e l , as before, would be to create a witness l i s t 

and an estimate :me. 

JUDGE KCP'<:i?;S; While I'm t h i n k i n g of t h a * , I 

thin k we ought to add a t h i r d person t r group. " r . 

Ratner appears to be the one th a t would be a l o g i c a l one 

to add t o that group, b^'-aac w •> n.-^-l --:'^"^ndy 

representing the governmental p a r t i e s . 

HR. KOATES; The coor d i n a t i n g committr-e 

welcome;: *'r. E-.itner. 

We would ' understand Yoir 

Honor would agree, to s t a r t the next he phase on 

A p r i l 9 rather than A v r z l ", ''Q"̂ . 

Wi*-h respect to t r a n s c r i p t c o r r e c t i o n 

He 1 s de . " - • , V ̂- - ̂  , . 4 

"ys'-lf • - d is pu * ."• -r 1 : : 

C-. s f rom .; 

p: '1 a 0 u r H 0 .n e 

V r e - • • . t o r h -

Wi th r-'spe- • • :f 

24 !' 1 g r e e 

ALDERSON REPORTING C O M P / < 
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. MD'̂ TES; The on l y ct.^^r - T t h i n k I 

p r o p e r l y have, i o u r Honor, i s we would i i K e at t h i s time 

t o ask, cs ' ' r . Wilson d i d y e s t e r d a y , t h a t t h e 

s t i p u l a t i o n between t h e A p p l i c a n t s and the p o r t of 

Corpus C h r i s t i , Texas be r e c e i v e d as an e x h i b i t . 

JUDGE HOPKINS* Any o b j e c t i o n . I t 

received i n e v i d e n c e . 

Kr. l e a r y . 

HR. LEARYi Y e s , Your " o n e r . T would l i k e t o 

mov- tne a d m i s s i o n o f thr^^"- 5^,r. . ^ o n s which had been 

p r e w i o a s l y f i l e - ^ wit"" t h e Commission. t h i r s t i 

d e p o s i t i o n of Paymond M. Champion, 

December 12, " ' s ^ ' i . "-s ? s?c-j : , a s s o c i a t e d 

documents . econd i.s • d e p o s i t i o n of 

•̂ n and a ss'- ^ 

7 , 199 u ; a n d I u n d : 

j n d e r s ? a l . ' 

de - V. -

t i p u l 

ALDERSON REPORTING COM 

m 
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JUDGE HOPKINS: L s t ' s get t h r o u g n w i t h t h i s 

one f i r s t . 

LEARY; a l l . Your Honor. 

JUDGE HOPKINSi Ther-:- -en't any objections? 

HR . HOATESi There a.:*̂  no o b j e c t i o n s . 

JUDGE HOPKINSi Those matters t h a t under seal 

w i l l be put m a c o n f i d e n t i a l docket so there i s no 

question on t h a t . They w i l l be received i n evidence. 

Mr. Re-^-r. 

HR . -z^-^^s Hy a ? ng :.- -, vour '-^onor. 

rough 2 0 , any p o r t i o n s o f HP-HP 11 , 

12 and 22 n o t h e r e t o f o r e a d m i t t * i p p e r s ' s t a t e m e n t s 

i n 7 1 , an-: " l i e n - . ' s t a * -^ ' * . which 

s t r t nuDi: i n UP-H: We mov* admis s ion 

i n t o . - s t a t e m e n t s . 

JUDGE HCt''"^v'-; • .- ^. -

HR. HOATES-

18 

19 

20 

21 

27 

23 

o r 

>z\-- , 

ALDER 'TING COMPAr 

20 F ST . N.Vi'., •WASHINGTON. D C. 20001 
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c o n c l u s i o n of -i^.is ca se , t o o , so t h a t w< TO* v- -v . -y th ing 

i n t o the r e c o r d . I d o n ' t want t o have a n y t h i n g l e f t 

o v e r . 

HR. NELSONi Your Hon: - . -xcuse me. 1 th in ' - : 1 

would l i k e t o n e v e r t h e l e s s move the a d m i s s i o n of Paymond 

M. C h a « o i o n ' s v e r i f i e d s t a t e m e n t which was h e l d up 

pending the d - > p o s i t i o n . 

JUDGE HOPKINSi No o b j e c t i o n ? I t w i l l be 

r e c e i v s l i n e v i d e n c e . 

And the i 1 I f o r n i a ? 

HR. SOLANDERi Y - , Y :3 n r H ' 

f o r a d a i s s i o n of CP'JC-C-u i ' . i d e n c e . 

J'J'--:- np<rsc: ẑ  -* ^ ** <* 

w i l l be rec-^ 

. J m e n t 

t o r i d e n t 

I. 97 ? .̂ v i d ence. ) 
}} r. r* '' '~:. ^ -

a i l o f * hos• 

:• pro: 

ve 

20 

ALCERSON REPORTING 
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t h e w i t n e s s e s , why d o n ' t we j ur* ' z - ' • • n o t i f 1-n ^ : on 

t o t h e combined g roup r a t h e r than . i d p r e v i o u s l y 

c e r t a i n ones *o one i n d i v i d u a l , c e r t a i n ones t o 

i n d i v i l i a l . I - l i l U : t na^e i t t o t * - nY ^ - z ' 

a l o n g w i t h n o t i f i c a t i o n , of c o u r s e , o f t h e i n d i v i d u a l 

p a r t i e s t h a t v o u ' r e r e r u e s t i n g c r o s s e x a m i n a t i o n . 

P r e v i o u s l y - - f-nd y - o p l e w i l l Y,'- *he 

c o o r d i n a t i n g group f o r the wf I P^t o u t 

an order w i t h i n *ne nex t week oi ha* w i l l 

these d a t e s . 

Anyth '•*̂ 'se m" t.ers? 

A l l r l n f . . . 1 go G • • - - How much 

longe r w o u l d you f ' 

r'bON : L « s s t h a n 

Honor, wonl * 

, 'our 

' p r o b a b l y 

ME . ' 

j-jDGE "hp-r iv 

( D 

JUDGF 

( f; e: 

?!ay w 

in V . ) 

1%, 
•if ALDERSON RfPORTIN COMi 

20 
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AFTEPNDON SESSION 

( 1;10 p . m . ) 

J'JDGE H O P < I N : : ; Pick on the r e c o r d . 

Where up on , 

CHARLES D. RRAINARD 

re.sumed the stand and was further examineu ind t e s t i f i e d 

"-. - 11 ̂  -.̂ si 

CPOSS EXAHINATION -- Continued 

BY HR. STEPHENSONi 

statement yo>- t t a t f i c was up i n '83 

compared to '82, yoj- ;re " i f anythina. 

tha t pa - a(; 

A I see i t . 

0 ° '/ '• i ' '" z 

a re prob a I . 

A . • ; : 

2d 

ALDtnSON REPORTING COMPANY INC. 

20 F ST N W . '^VASHINGTON, i 

l i ' 
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1 A W e l l , T had t h e stnte.^ . .- . 

2 lower r i t n I t h o u g n t . !~'rGgon was so-newnat h i g h e r . 

3 N o r t h e r n C a l i f o r n i a I t h i n k was p r e t t y much the same. 

4 Put : i nce I p r o j e c t e d a hundred p e r c e n . o f JJevada and a 

5 l e s s e r p e r c e n t "-"egon, t h o u g i Oregon and 

6 C a l i f o r n i a were up more than Nevadi because we w o u l d n ' t 

7 p r o j e c t as g rea t a n a r k e t . /ou ba lance ••hpt 

8 o u t , • - - ' e t t y ' • ' ' 

• p r o j e c t e d . 

10 Q Pr^tt-/ ^] 

11 A W i t n i ; . on '"• * w.ould be my 

12 e s t i i i a * t would not maxe i n ' / 

13 s i g n i f i c a n t d i f f e r e n c e i ' imber s . 

14 0 •' ' ' . • • • - • ' t 

15 w based zz. at the t o t a l flows of t r a f f i c 

16 i.'. various regions that you t i f i e d ? 

17 A 

18 C "ompa^ 

13 A 

20 0 • ^ ' 

ns ar 

24 

T-id - R t i 0 ' 

.NY INC 
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p e r c e n t a g e s " ; » r cen f , ' d so ô  

based on - - the p e r r e a t o f r e v e n u e , p e r r 

those 

• o f 

par * ion? 

A No. These are based on c a r l o a d , p a r c e r -

c a r l o a d s , and they a re - the 100 pe rcen t e 

1979 UP and °do Grande t r a f f i c a v a i l a h tha-t c a s e , 

and these i i g u r c c l o s e - h e r e 

a I s o . 

Q In th-* f o i l . - agranh on pago 16 you t a l t 

about t h e f i g u r e o i ^z -.-nt of t o t i " 

accep* t o our h a n d l i ' ow i s t h a t UO p e r c e n t 

f : t og e»: "-̂  ar or a r r i v e d at? 

A Ckay. Wh-i* we d i ' • . . . ..̂ ^ assump t 

whe ' i n v o l v e s t h e market 

shs: :dy wher-'? w . - 's th».-

px 'i. t t i c' • I g h t s . 

SU mpt 

m i 

"IP 
23 

L 
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22 

o p e r a t i n g p l a n ^hat H r . Nan. . i . e d , or i f they met 

these assumpt ions t h e y would mee • c r i t e r i a as f a r 

adequate - a r k e t ^ c c ^ s s . So t h a t i s t h e p r a d i c a t 

where we s t a r t . 

Then I used these t e s t markets where we and 

the •!? a re the on ly c o m p e t i t o r s . We ^ r - e i t i e r - ^he 

t h r e e of them were e i t h e r an c r . * ' 

l i n e , aad b o t h have comparable acces s . G e n e r a l l y , we 

bo*- '̂ '̂̂  -0 have a c o n n e c t i m l i n e , . • 

ove rhea l - - i e r where a g a i n ba ' ' • 

two r a i l r o a d s , i n o rde r t o e s t a b l i s n now -e have done 

h i r t o - i - - l l y comppMng w i t h one o the r l a r g e r a f 

Q H i s t o c i c i i l y o e i " 
•• Q 7 q 

A 1982, Okay. And 

, ,nd we had the s h r w l n c 

same per ' '• 

j u r -eni-^r s^.le« 

as t o wha* 

you know, a e n e r n l l y -

No w , 

d i s c u s s e d 

AIDERSON Rf •NC. 

•mi 
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1 have two o t h e r r a i l r o a d s — 20 p e r c e n t i n s t e a d o f 25 

2 pe rcen : b^'cause of 5 N U r e c t s i n g l e l i n e r o u t e t o t he 

3 upper midwe.st , H'^mphis, Birmingham d i s t r i b u t i o n c e n t e r s 

'* and so f o r t h . 

,5 labound p o i n t s se rved by ~P-3anta ' o c k 

6 and n o r t h , uo p e r c e n t as most o f the inbound commo-! '*ie-

7 ar? p o i n t s •> , t he Kansa- C i t y c o n n e c t i o n s . ' ' • nen '». e 

8 had an i n b o u n d at 30 p e r c e n t on ano the r segment because 

9 i t was f u r t h e r s c u t h . 

10 I n o t r< r wor ' ^ ^ looked ' these 

11 l i n e segment d e t e r m i n e d what ou r market share would 

12 f- a t l i n e s e g m e n t h y u s i n n 

13 as a ' • ' s t i c k . Does t r . i s e x p l a i n i t -

1* Q ' l y . I want t o f o l l o w up . 

15 What w^re th- . - • . 1 o ok ed =it t o 

16 ... 

u h 3 v e = l r ? n t i o n e d i 

18 !| f r c - , d wes* . W' 

I a «e 1 1 . • • 

20 p o t -

21 -

23 

25 

AIDERSON REP 

20 F 

'NC, 

.52; 628-9300 
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21 

inbound - - much o f t he ma jo r commodi ty , t h e inbound 

g r a i n , rfhich i s c o r n , can be - • .• ' • - - • : - - ^nd 

v i a Zit'^.Z'i, and we s h o u l d be a b l - to be nore c o m p e t i t i v e 

on 1 t w o - l i n e h a u l . "^his would be b a s i c a l l y out o f 

Nebrask i . 

A l s o , ano the r l a r g ^ inbound nove I s g r a i n 

p r o d u c t s - - soybean mea l , c o r n sy rup and so f o r t h - -

w h i c h , or-cause most o r i g i n a t e s on su-"- C i t y 

c o n n e c t i o n s , we « o u l d need * o Nanras C i t y , w= 

r e j e c t a l 40 p e r c e n t . Inboun .y s e r ^ - d " l o 

G • - ' * " -Sa nta F - • ~ - * . ^ ... . . - . - - zi-. , 

excep t v e h i c l e s and r e n t b^cau ' i t he 

t h e S P n a s m o s t o I t h r i n d u s t r y . i r e t h s 

we c c r s i 

V " '.'n we us 

i t s h i 

.•'se t e s t mark 

.' -• : •• • rep r e r 

perce nt ages . 

Q 

24 

25 

f 

ALDERSON P£ 

2 0 F S T . N W ' \A /ASHING; L. 
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9 50I4 

u o u l : • • • ' ^ ' ^ s i s C i t y conn- - would work w i t h 

as , an i a l s o t h a t t he BN was s u o p o c t i n g us a l s o . Put we 

d i d .lot c o n s i d e r t h a t f a c t c r i n each of the segments 

unle^^s r male a - - - - i f i c not . , , u know, wh<-re wo d i d , 

l i k e i f the commodity i s corn sy rup and b a s i c a l l y moves 

o f f Kansas C i t y - I o w a l i n e s , i t has to go to Kansas C i t y 

-J» - ~ - . ' ; * -n y --. - V i a t h e - " ' 

SP-Sant i Fe o r t h i - R io Grande . 

Yes , -e c o n s i d e r e d t h a t t yoe of Ei 

Q How ir.any : ' ' - . • - ^ "u r 

r e c o l l e c t i o n , t h ^ t took r v e r t e ' 

p e r c e n t ve r sus how many t h a t took i t b e l o -

A W e l l , 40 r,-'-----r* •. s en* ! : . .. 

t h a t - - t h a t w 2 3 • . r i; o u t r : r- r . ' ' • . ^ 

w~ent f u r - h l e t ' s see, t he o n l y o t h e r area 

yw,-. ' w ^ - s o u t h : 

Turloc. , - r r - h ' >̂  - • •- already cover 

t , be 

w ou 

24 

AL; 
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24 

Grande and the 3^ would be the only s t a t i o n s i r 35 

percent, because a l o t of the t r a f f i c moves out of the 

Texas-Louisiana area. And while we do have connections 

iown tn-^re, *he 7CZ, *he <C5 -- . chemical 

t r a f f i c — we didn't t h i n k we would l o as w e l l , you 

know, a; we would i n other areas. 

So I'm not sure I'm answering your guestion. 

Q You are answerin • nuestion. You have ̂ êen 

read: om a document in your standbook t h a t i n d i c a t e ^ 

to you these changes from the norm, ;o to speak. 

A I t ' s Section A, • " • • ' - • • - - - • - k 

papers t h a t you people should have. 

Q Tnat was my neXt > t i o n . 

On pagv 1 what ou sayli;-; m -

sentence of the 

pr 0 ~* . " T • undec s t . 

A • • --n ten -• " z z c j e - - •• • • • -

and 

. ; . , - r -3 d o ~ U * 

Q 

A 

20 F 

ALDERSO' 

WASHINuiOH. O.Z. 
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20 

would hand l e over t h o CP. And t h e r e a s c ' -approached 

t h i s i n t h i s mann^ -̂- i s t h a t our a n a l y s i s of t h e on«> 

pe rcen t w a y b i l l s a m p l i m - i n d i c a t e i t h a t we have 

a p p r o x i n a t e l y 5^ pe rcen t ot the ' "P count.- - . - k e t 

and about 60 percent of the Den.er CP county market. 

And I concluded that we would continue to handle that 

market share, but we would not increa -" 

was based cn 1982, because b o t h the UP and us would have 

s i n g l e l i n e s e r / i c e , you know, t o tn? . s o t - o a s t . 

So based or • i n c l u s i o n , T ' • ' ' " ' 

th rough ou r t r a f f i c because I c o n s i d e r e d I had d l l 

d - *-! ne ,essary t o make t h e c o n c l u s i o n s , s i n c e I 

d e t e r m i n e d t h a t our mar ' • w o u l ' - what w.̂  ' 

193 2 an d ' B 1 . r - ^ 

which we would handle over -

N o w , t h i 3 w a s a f 1 : - ' ' 

luse e x c l u d i n " u n i t 

our 

o f 1 * q 0 -

-i a l t 

ALDERSON REPC COMP-

20 F ST. N.'W , WASHIN 
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yeur h a u l . I n t e r l i n e ^ - - ' *hat y - i 

o r i g i n a t e i n Denver o r Utah t h a t would or c o u l d use the 

nerf ex:?nded l i n ^ i f the Commission were to award :.hat 

to you? 

A Cr t e r m i n a t e s . And a g a i n , t he reason we d i d 

t h i s i n t h i s f a s h i o n i s t h a t we d i d our s t u d y , and we 

broke i t np on t h e b a s i s of the best ' ' - . v a i l a b l e . 

And we nad b e t t e r da ta on t h i s , so t h a t ' s why we d i d i * -

• n t h i s f o r m . 

12 

13 

14 

15 

16 

17 

18 

19 

20 

23 , 

i 
24 ! 

ALDERSON REPORTING COMP 
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0 Can you g i v e -̂ .̂  '. n c ' - x"~ le o f a mov^ - t 

would f i l l w i t h i n the c a t e g o r y i e c u b e d i n the bot tom 

o f Page 18 , t h a t l a s t s en tence s t a r t i n o w i t h Utah? I 

j u s t want an e x a i r , . : ± i>ove„ ,en t . 

A Okay. A car f r o m S a l t Lake C i t y t o F re sno . 

W e l l , l e t me g i v e you a n o t h e r examp3e. Okay, t h a t would 

be one t y p e . >noth-or one w o u l i be • S a l t Lake 

C i t y -z Los A n g e l e s . 

Tf we h a n d l . i t went t n rough 

northern 'Nevada, i n other i o 3rande-S? o: 

v i a Rio Grande-WP-San- . t h e n I c o n s i d e r t h a t we 

a O l i d 731 an extended hau l t o a C a l i f o r n i a j u 

I t roovel Rio Grande-UP, -. c t r o u t e , t h e r . 

cons ider - would n o t ' ; e t an e x t e n l e d h a u l . 

0 G<ay. Turn * 

f o r . :rCond. Where would • on be? Any 

W e l l , t h i 

t h e : 

23 

ALDERSON REPf 

20 F 
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process was. 

A Oka-,. Th i s had no*hino t o l o w i t h my 

numbers. V^-i r I : i d i s , once I reached my p r o j e c t i o n , 

* r . Nance, f o e the purpose o f h i s o p e r a t i n g p l i - eded 

t o know t c what l i n e segments or s t a t i o n s t h a t t r a f f i c 

w o u l i o r i g i n a t e and t e r m i n a t e . 

In o t h e r w o r d ' . , I dcrc-rmined *hat we w c j l d get 

X amcuQt of t r a f f i c t o Cî  c o u n t i e - . f o r n i a . He 

said, otay, Wnr-r' i s i t going' ^o 4- conclided that we 

would use the SP 10 pe' • sample to alloca*.-^ - • * 

traf f ..c. 

Q A l l o c a t e i t how? 

A W e l l , b - t i o n . Now, - . > , -n 

a . I n t he : o l c : : , ^ " 

c t .i a 1 0 r i o 

nor" 

we n i l ' 

on 

;ook 

22 
mm 

.'i^nrR'-OH PFr','̂ R''-iNf; COMPANV 
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* n d . I'hen you made the 
Q I gn • 

i n i t i a l d i v e r s i o n , d i d n ' have s t a t i o n s , o r - " 

the conou te r hav^- s t a t i o -^ s a l - - . d y f o r e x i s t i n g t r a f f i c 

so t h a t you woula know w; - * r ^ - f i r was r .oing t o or 

f r o m ? Why do y o i have t o t n e n , f ^ i ^ a l r e a d y 

been d i v e r t s . , f i g u r e ou t what s t a t i o n s I t i s go ina t o? 

A Okay. F i r s t o f a l . , v.. s t a r t e d f r o m a z e r o 

base . Je d i d n ' t make a d i v e r s i o n s tudy as such . W--̂  

a T.arket s t u d y , and wh«' Grande 

- o l o r a l o - U t . h t r a f f i c , . ' ' - : * n * i o n , bu t i r 

a reas - - and the p iggyback t r a f f i c -

the ra r .0 , o . a y , we ' r o u l l d °' ^^'"P-

But wn^re we use^ * ̂ " 1 per 

sam p l i n ; , • 

c t a'. i on . 

- E, a:- • - •' •" • ' 

i n e n t 

22 

23 

24 

w es t o' 

ALDERSC 

20 F ST H W W 
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r3 

d i d . You would f i r s t make a -^tudy t - -̂'--•* ermine 

how iRucn t r a f f i c you would -- unat p2r 

t r a f f i c you woul , f o r example, » .-n Albany 

Eugene. 

A No. W r - l l , l e t ' s break i t ur - - . 

The only p l a c e t h a t we deve loped t h i s p-- , whnt we 

d i d on gome of *h e went o*" 1-jde-i, b ' j t a l l y w- =>re wa 

used the pe rcen t of t h e t o r t r k e t was on 

t r a n r c' * i : 

Th en w--' -!--' ---' '• 7 ' 

7 c a r s of t r a n s c o n t i n e n t-.; • - • - ..cn w a' 

C a 1 : * or 1 i a, 1 • 

i s . 

: ay. r e m e m 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

- e l 

'JU r n 

ALDERSON REPOi 
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marke t . L e t ' s say -as 100,000 c a r s , - t ' s s i y I 

came up w i t h '00 c a r - * • • r r o j - ^ c - . - : .'e would 

h a n d l e . 

Okay, t h i s was j o s t by — the on ly i n f o r m a t i o n 

I had w: - . • :• oup o f c o u n t i e s . And I a d j u s t 

t o e l i m i n a t e the non-CP s t a t i o n s , yaa know, on t h i s 

group of c o u n t i e s by t r a f f i c e x p e r i e n c e , 

•jot *• • ' u r e , my j u h -.a s - i n 1 sh - ' 

w' would be . 

Put making h i s o p e r a t i n g c l s n , 

^ a i '' o acw wh 1 ~ ' • - ' > * . " • . - - • . • : . . o ? 

vised him t h a t we should use the SP 1Q percent 

sample on t r a n s c o n t i n e : ^ our; 

al l o c a t • • . - - - - • • ...... V. . . . . . . . 

t r a f f ic 

'termin*--' -

wo ul ' - - .-'-'--• '̂  ' 

22 

•^"^fiwiupp 
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Albany t h a t you would app ly y c n -

w h a t 5 V 3 r t h ^ .. ^ ^ ^ - . . e t o . 

A No. 

0 Okay. Well, I at no* 

m-r-̂ . •. — r close? 

A No. 

JUDGE HOPKINSt Dor 

w h i 1 e y 0 u " ' - ' . 

BY HR. STEPHESSONi (Resuming) 

0 I suppose *:ha- rark^^ 

-ead *^ ^ - • .y j^der 

l e s t i o n abo 

excluded from your '^entr 

1 c , « - • - . • -I. , ^ . . . . . . 

'*. or 

from 

we a r' 

or example 

:luded 

y 01 

om .Hoddiag? 

Vow, 
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'^rom Reddir .n , i * would . - f l e e t e d T h i p s s e ^ ' s 

s t u d y . I n o t h e r word.- , t o ^.he r -x t t * • ' 

h o l d a car f r o m R s d l i n - , thoug . o u l d n ' t s e rve 

i t by t h e CP becaus 

Redding t r a f f i c , then t h a t would ' " ' ' ' -

I t would g i v e a rnugh i d e a . They 

c^mrn cab le — you know, i t i s no t a comparable 

d i f t e r e i t s aa ip l9 , a-- • - • ' o r t of - i : . " : • 

would g i v e a rough i d e a , tc e x t e n t t h e r e s t i l l may 

be t h a t t y p - r r a r f i c t n i - - . h a n d l e . 

Q Y-̂  w- u l d have to • ' - ' ' 

',1 

A Yes, bec-i 

. n 

15 

16 

17 

18 

19 

20 

Colo-a-! o 

concx:' 

u t t ran< 

had 

would: 

i the 

^1 

AIDERSON REPOi 

20 F ST N W WASH 
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A No. Wfc have some Tnt - r n a t i o n a l Paper t r a f f i c , 

I t h i n k ! , >rdner J u n c t i o n on tne Coo.; - r a n c h 

which w? would . -ane f r o m Redd ing , where 

we woul d n ' t ser^/e , t h e- ' • -* ^ iny 

s t u d y , o u t as I sa-. :-e'='ls i * would 

c o n t i n u e t o handle i t , t hen t h a t would be so i ce th ing i n 

a d d i t i o n to what I nave . 

Q L e t me ad l r f e - s t he s u b j e c t of - t i o r s h i p 

between your two s t i d i - ' - . " : • assume i 

your — you have a i r e - ' * . — 

ac^umpt ions as p a r t o f you r market im: such as 

eguipmeat an-* so on . 

Cr - -• *hings jOi d^z,zz-:Z wn-- that y •-

your ex t end -d r -

c o r r e c t ? 

r l 

A L D f ' 

20 
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w i t h a -1?': g a i n t o t he Rio Grande system? 

A Okay. ' ! r . Smit . i nas t h a t 

c a l c u l a t i o n .: : r e v e n u e . I d i .. do any c f the 

revenue c a l c u l a t i o n s . The o n l y t h i r r ^ i - - • -

how much t r a f f i c we would handle over t h e ^P. 

And ar f a r as T knew, t h e r e ^nshio 

between Cr . T h i e s s e n ' s s tudy and - : " . Yiz.- . . -

c o m p l e t e l y i n d e p e n d e n t l y . I d i d no t d i s c u s s any : : 

t he se t n i n g s w i t h " . l e s s e n o t h e r t h » n whether 

Nance 's opera t i . ' . ; n wo^l ' mee* h i s ' a as -:-

adequate i c a l access . 

Put l-..-yc.ni th.-. l i d net have any 

• • z-\: w : t ! ^ . u . T- '̂ a r k T - ? i - • * - • * - - ' ' T 

t r a f f i c he ma. • i n Yz \zy t • ^ -

• • - m 1 n d , • 

t h a t ex t en • • • . ' 

In Ct'- r d s , t h ^ r e 

ALDE» 

20 F 

t i l jpmmumuBMt 
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would have d e d u c t e d f r c • • •• : -O 

the "^P -̂ system? 

A Ckay. -'^ PU'̂  i t t h i s way. L e t ' s 

are h a n d l i n g a car f r o m T o l e d o , Oregon , t o d a y . I t i s 

g o i n g o / e r Ogden. Okay. ~ i n i s n o t a CP p o i n t , 

t h a t would n o t be i n c l u d e d i n my s t u d y . So t h a t would 

be t r a f f i c ^ - - ^ ' d i v e r t - d t o Santa Fe l ong h a u l , 

Santa Fe~SP l o n g h a u l . 

Sow. " CP p o i n t l i k e Eugene, wc:! ' ' 

ant a b e t t e r mar"- - '^^n w-

xoday because we wcu ld s e r v e the pr l i r e c t . 

would r e f l e c t t r a f f i c t h n t rf- a - - ban today t 

wou ld I r y o u , b u t i t war ione i n t h a t z - n . 

C So ^ r e c o n c i l e the two s t u d i e s or t r y to come 

up w i t h • - • - - " ' - - ^ - • • 
., .... ry 

d i v e r s i o n s m h; 

were 
cc • 

A L D f 

20 F ST . N.W 
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after * " - ger . 

Then my study i s t * s showing, excec* *'- -

his i s on a d i f f e r e n t basis. I t wou: .e you a rough 

idea, Oit they are not r e a l l y a rosparable basis, and 7 

don't tnink -- I •-hink the amount of t r a f f i c that would 

be in t n a t category i s i n s i g n i f i c a n t . And again we are 

talKlng transcont i n a n t a l ci-'.-^ ' only. We i r •-- - - t 

t a l k i n g Colorado-Utah or piggyback. 

2 In yoir Tab I? you ind 

decrease of 1"52,000 cars or t r a i l f ^ - ^ - r-r--v 

UP, cor' 

A -^y^- , ZZZ. 

Q Do you have any ' '• ̂  .'- -:'• , 

:t nercenta ' t r a i l e r s , 

or u have any raw nur, support 

A V e i l , i t i - • •̂ '--*̂  ' " • . "•.'-,•„ .. 

sr 

P" ' 

P-̂  

to c 

3 w many 

? d on ou r 

wo 

ALDER.SON REP ,NC, 
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because i f a car went Ric - - - ̂  e - WP - R v, and i t woul^ • ~i 

Rio Grande d i r e c t to P o r t l a n d , the loss would be shown 

unde: . "'P, so that i s why the/ are not 

comp-'-> • ' =>. 

Q I l o n ' t understan-, ' - , and t h a t was my n^^xt 

g u e s t i o n . 

A Okay. L e t ' s say y-- . -.'̂  ^ -^ar g o i n g f r o - " 

P r o v o , J t a h , t c P o r t l a n d , Oregon . Ic i s ao ing 

DCRGW-HP-BN. That i s one car on the CP. But t h e r e i r e 

two c a r r i e r s t h a t art. l o s i n ; • • c a r . ^o t h a t i r . ; 

tne 1 92, 000 doe- i l a n c ^ wi*h th=. 1 70,000 pro • ! 

CP c a r s . 

Q S e v e r a l d i y s a a o ^ • ^ • . • . i •. c c v? r y 

I esponse i r g * •,COC 

r a f f i 

• 7 

23 
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''ow, these t r a i l e r s , the TDFC *':-:ers that 

are part cf your study, i t i s expected th a t those would 

re ramosd and dr-: : "FSF forces? 

A Tha t would be ' ' ^ ' - •:• r n. 

I t h i n k he ^as asked — I b e l i e v e ne was asked t h a t . 

Kow, whatever - - I d o n ' t know. I t i s wha teve r i - h i s 

0 pe ra t i n g p l an . 

Q Do you know where t h e TOFC • 

t o be l o c a t e d ? 

A On Page 13, S e c t i o n A •• - . -

show^ p r o j e ' 

on our e x p e r i e n r , . . 

Eugene, F re sno , u a k l a . i d , Por-" ' . 

Spa rk s. 

i t 

Kl 

A 

Q 

l i e 

23 

ALDERSON REPOT'TiNG COMP. 
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22 

w o u l i n o t be any -- and i t wouV " • - . ^ i . t o main 

l i n e s t a n d a r d s so tnc>re would not be any adverse e f f e c t 

on c u r t h r o u g h s e r v i c e between ^ o s e v i l l e , Klamath F a l l s , 

and west o-i the one hand and Ogden on th^-- n t h e r , and 

t h a t we would a l s o have n o n - d i s c r i m i n a t o r y access t o 

t r a f f i c sources on the purchase l i n e s . 

But i t would be t r a c k a g e r i g h * - ;,:-*ei-^. , -: - i 

b a s i c a l l y t h e t r a f f i c would be a f f e c t e d on t h a t 

woulr be t r a f f i c g o i n g t o or from the purchased l i n e s 

which ŵ  would not handle 100 percer* " " . -!u- .---no of 

the Colorado-Utah t r a f f i c t h a t we woul t h an 

Cgden h a u l i n s t e a d of a C a l i f o r n i a junc Ion or Oregon 

j u ; . c t i o n h a u l . 

And I e s t i m a t e t h - tr a * " ' t i o n s 

would be reduced about 10 t c 15 percen had 

t r a - ' • ' • -;:-!<-- - r •- * -- a 1 of ; , : 

l i n ^ ' - , -

as: 

I ' 

I gave you. 

23 

24 

ALDERSON REPOR 
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2 An-" ' t has been done r e c a n t l y i n c o n n e c t i o n 

w i t h t h i s - - le'* me f i n i s h my q u e s t i o n . 

Has t h a t been done r e c e n t l c o n n e c t i o n w i t n 

t h i s new t r a c k a g e r n h t s p r o p o s a l t h a t you are making? 

A W e l l , we a l w a y s had i t as a backup p o s i t i o n , 

and r d o n ' t know when our a t t o r n e y s asked me f o r an 

e s t i m a t e . I t was s i n c e we w - - * - our t «-•*'-;•'on y . 

Q You hav3 not f i l e d i t or s u p p l i e l i t • 

a p p l i c a n t s , have you"' 

I f u r n i to our - i t t o r n e y s . 1 ow 

-.Jĥ ir — hut anyway, I don't know. 

22 

23 

?4 

ALDERSON R r 

20 
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Q I f you can t u r n to page 2 of Appendix I , i n 

the section h-'̂ aded Colo r a d o t ^ . h common n o i n t s , you 

mentioned the 25 percent minimum revenue on a mileage 

pro rat 5 system. 

I s that the : ro rate systeai t h a t 

you described e a r l i e r ? 

A Yes. Tn other words, this would come into 

play if we had a car from Salt Lake City to Redding, 

California, md instea:: over Ogden, zz. 

junct ion would - . > • ^ 

Then ŵ  .estimated even j e on th "a • 

C And how was that rarcent calculated? riow 

was i t figur^-o'' 

A Well, we woul 

City - f d l i n g , an; your 

p r o 3 

not 

f e e l ?ason; 

20 f 

AlDERSON REPORTiNG COMP 

1 
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A No. T h ?. t i s - ^ n u s e d i n 

t h a t t e r r i t o r y i n the past as f a r as d i v i s i o n s . 

3 ^an yoj t a r n b-ick one page, on the f i r s t page 

of Appendix I? 

A • Y 0 5 , 3 ^ c . 

C The bottom raragrap^ about 3? Southern 

Corridor - losses. 

Explain what those losses would be. 

A .jkay. 

We made our p r o j e c t i o n that we would gair --

we would increase our piggyback market dhare on 

t r a n s c o n t i n e n t a l t r a f f i r , or our piggyback volume :• 20 

percent. This rfas for isonss one, tn a t we would 

be ab. p a r t i c i p -arkets tha* - been shut 

out of c inc . • • A 

southwe:--* :i-: ! • - i s adds about 

o CP ramp ^-oints, 

-ling t o : 

w,o;. • p e 11 

ALDFRSON Rt 

SHINGTCf 
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come f r 

i s the 

t r a f f i c 

Q 

D a l l a s 

A 

d i d n ' t 

0 

cur r ent 

A 

moving 

and we 

t - - • 

So w 

imp.=; 

om t h - Sou the rn C o r r i d o r t r a f f i c , and so t h a t 

o a s i s f o r compu t ing t h e impac t on the SP as t h i s 

b e i n g d i v e r t e d f rom t h e SP *^outhern i " o r r i d o r . 

T h i s might b--̂  ' '. er f r - ' o c K t o n to 

t h a t i s moving - -

W e l l , D a l l a s . L e t ' s say A t l a n t ; . a l i a s 

nappen to be - -

So the S t o c k t o n t o Houston by way of SP's 

r o u t e t h r o u g h El Paso? 

Le t • s say we have a t r : . . . . 

f r o m S t o c k t o n to " t l a n t i , i s moving SP l o n g h a u l , 

i i d n ' t do i t a i d e r , bu* i s ••he t v r • 

, -1 • tha 

e venu OS-' 

19 

20 

21 

to '̂ 
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divisions beyond New C -• --:J *O be the -•'.-^ 

whether i t moves Santa Fe, .<C--, f o r example , or SP. But 

we c o n s i d e r t h e t r a f f i c as t r a f f i c t h a t has o u s l y 

moved v i a SP because you are * " • * we l o s t our 

r o u t e s w i t h . 

Q H e l l , Santa Fe i s i n that mark- ough , i s 

i t not? 

A Yes. But as I say, i t wouldn't uake any 

di f f e r . • as to .mpact merged company 

becaus? =>itn?r w>y you are go:-' * ose a h a u w 

New O r l e a n s . I j u e - r what maybe yo s a y i n g i s 

: . . . . idered San 

as g r ea t bee a'a 

' o r r e c t . 

A So, 

wou 

was 

;s w o u l i not have been 

AIDERSON REPC 
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points where ' 

some points wher 

As ̂  

'1 te 60 p o i n t s , and there w i l l be 

4X11 do 20 percent. 

- l e , i n t h i s case, we f e e l since we 

have a l i r e c t connection with the NS, we w i l l do b e t t e r 

with them than we w i l l , say, to New Orleans. 

Do you f o l l o w me? 

2 Yes. 

I f you could t u r n t o the t h i r d page of your 

Appendix I . t-e-^e l ? a l with Yz. -^z. ..nous 

studies. 

A Tes, - : i r . 

T Of 
Q V. 1 n y - . J n. • 

' ea i n a r • - -.̂ nue gain 
C Oa i , S 

f l 8 m i l l i o n ? 

A r * • ' 

Q You have no knowledge? 

A No, I h a v e n r 

o u t 

Q 

e ven ue . 

head z z : " '* 5 

ALDER.'.ON REPOR-

N.W WASHINGTC-
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t o Eugene, t - en we would give a single l i n e haul. The 

place wnere the routes were mined was by me, and 

t h i s i s , which I explained r . " 3, because of the 

c i r c u i t ? on some of the t r a f f i c . For example, from 

Eugene t o Rockland, I determined that the l o g i c a l route, 

instead of D&PGW si n g l e l i n e , would be 'o P o s e v i l l e 

and thence D&RGW. However, i f you people d 

concur, we could always handle i t on single l i n e . 

Q Did you have ^ - - - ^ - - - • ' 

came to c i r c u i t y as t o when : t e c o u l d be used and 

when i t c o u l d n ' t ? 

A Yes . As r r e c a l l , the cur,. -.-oint wa i t 

was n o v i n g ""ruckee and wes t , I cons id - ' •'e would 

hand l e i t s i n g l e l i n e . T b e l i e v 

For example, between 'n -. ~-• " - ^-•.''.''.z 

c i ' 

L o v e l o c k , and the mor ?ct ro 

per^ • - , '̂  '̂  •• •" ' ' 

F oo th i l 1 , 13 / 

t h -

'. t r . ^ : any CO 

, A C o c k l a n d , 

ALDERSON BEPORTIN 

20 F ST N.W , WASHINi TQN 
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portion between "^lamath F a l l s and those s t a t i o n s . 

Q Was tzzz the c u t o f f p o i n t , Truckee? 

A Yes, : believe i t was 

Q I f you could t u r n to page 3 of your 

statement, we have alluded to t h i s e a r l i e r i n your 

t : -on y . 

HP. STEPHENSONi Your Honor, p ' 

be a good time t o d i s t r i b u t e some e x h i b i t s f o r 

tden t i f i * i r n . 

JJDGE HOPKINS: ' '^ou. 

I s t h i s your l a s t l i n e of guer: ng? 

HR. STEPHr - . , i s i s tne l a s t l i n e , Yeur 

Hono r . 

jaDGE H0P<1N^; -̂ ow l o n g w i l l t h i s 

. '-'•c'pur V;3S ; ' ' , rid y'. • - '^-'^ 

mir ' 

JUDGF ucpfJNS; Th-. 

3 t e p h , coul 

4 i n f R ' : C W RFOORTING C O M P t 

20 F 



9620 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

HR. VOS SALZEN* Well, he did not appris-' me, 

and I t n e r e f o r e did not apprise the wi* i e s 3 . 

JUDGE HOPKINSi W:>11, l e t ' s s-e t f we can go 

ahead. 

HR . STEPKSNSONi I gave him a >^andwr 

A T .-.-.1^ v;-> '•'.o ^ a - ' s a o c . l i s t . Your Honor , and I t o L . 

JUDGE "OPKINS; I w i l l t ake your word f o r i t . 

You can go ahead. 

j g , V3V «: : - r - . l y f o u r Honor , i : 

h . - n-If =1- l ^ a s t a t my r e q u e s t , read t h a t tn? w i tne s s h i o n o t , a- x - i ^ . -

these p a r t i c u l a r documents . 

JUDGE HOFKTS-: W-11 , l ^ t ' s see how he can 

go. 

Would you i d e n t i f y them? 

Honor 

i s 

th 

i o n s o i t::-.^ v^ 

• a se . 

J'J DGE 

• n . 

22 

23 

24 

25 

If 

20 I-
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HO. STFFHENSON: The nex: one wojld be 

selected pages of v e r i f i e d -- wait a minute. No. 128, 

v e r i f i a ! zz i z-x -z, z * i . C. D. Brainard i n the UP 

merger - - • . "̂ ha t t s 128 . 

SF3P-C-129, portion;; of t r a n s c r i p t of 

testimony of C. D. Bra.'nard i n UP merger case. 

J U " n P K I N S ; That w i l l be - --"''.d f o r 

i c a t i o n . 10 

i n t h e 

HR. STEPHENSONJ 

1 p a ' j e s of v ? r i ' -

JUDGE HOPKTN'-j 

on . 

( T h e d o c u m e n t r e f e r r e d t o 

was mark- id = : x h i b i r Vo. 

SFSP-C-129 f o r 

i 1 en t i f i c a t . o n . ) 

r • ^ - •> ->t i s 

"or 

(The document r e f e r r e d to 

i F S F - C -

HR . 

2-1 

20 

ALDERSON REPORTING COMP 

,HINGTON 
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iden t i f 1 ca t i on . 

(The docum^ fe r r e d to 

was marked E x h i b i t S'o. 

SFSP-C-1-^ ' :r 

i d e n t i f i c a t i o n . ) 

BY ME. STEPHENSON: (Resuming) 

Q At the bottom of p a g ' ' ' ' • ' - f l e d 

statement i n thi.c case, Yr. P r a i n a r d , • 

proposed merger between ^^outhern P a c i f i c and Santa 

removes Souther : ' : - ' ' ' •• '' * f r i e n d l y 

connection, l a : 1° 

..- d e f o r the competitive T, 

t r a f f i c . 

A 

0 

ror r erz ? 

A 

r 

I s th-it your s t a t 

That tr-

In 

• 

22 

ALDERSON REPORTING COM-
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UP case was true and c o r r e c t to the best of your 

knowlel3 e? 

A Yes, except t h a t tne statements here and the 

t r a n s c r i p t s aere are j u s t a p o r t i o n of the t o t a l 

t r a n s c r i p t , so that you r e a l l y have to look at my e n t i r e 

statement and t r a n s c r i p t to get .n co n t e x t . 

Q Well, I have the s n t i r e t r i n s c r i o t here in 

f r o n t of me, and i f you would care to look at i t , I have 

i t a v a i l a b l e . 

Did you u f .r-.'-g uen t l y jppenr in the UP case to 

1 <: cros.o examined on your statement under oath? 

A Yes, s i r . 

Q When you t - - 'le Corf 

ced ing t h a t t! . c merger , t r , t he SPSF r , 

w i-l 1 r ? !i o V e y o u r 1 y c •- n n e - ^ : - • , 

-" - : ^ Y i d t c' • 

1 1 

A Okay, 'le Tuc 

Q I f yo>i . J i l d answ 

20 F 

ALDERSON REPORTING COMPANY INC 
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th= context t h a t the WP was the only r a i l r o a d that was 

independent of any othe .nscontinental system. I t 

was i n t h a t context. 

Q And d o n ' t you term ' Sgathe '^^ 

l a s t f r i e n d l y i n d e p e n d e n t c o n n e c t i o n i n t h i s p a r t i c u l a r 

case ? 

A I t 11 we have , and the Commission 

recognized or told us that your cart in preser-

Central Corridor t r i f f i c , -hen tr.^'V -.->* up and 

established this new SP-Rio Grande-Kansas C-

Herington Cotton Bel . ^^''^ - - ' 

t o g e t h e r to f u r n i s h the comp-. - . . . on f o r -he UP, and you 

are n l y c o n n e c t i o n « 

s t a t e d t h a t you wuld 1 - -nd ly . 
. , . i , 'Tin agreement 

We h 1V-' v - • ' . ' zz . . . -

w h i 

b - i 

ha'/ opera 
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20 

21 

Commission t h a t the reason we though t J ' not count 

on you i t you had reached an accoir n o d a t i o n w i t h tne 

ap . Ani we rfp-:- j c o n g on t i e r^ i 1 * • ' - ' i d , hut we jcr^^^ 

r i g h t t h a t you -<oull r each an accommodat ion , t h a t wr-

c o u l d no t c o u n t on you long term as someone th--! 

c o ' i l ' " ' rfork w i t h f o r t h a t r e a s o n . 

Q Did you not also tell the Commission 

!Jnion Pacifi - ci > r ;. i t :> it hern Pacif i not i 

f r i e n d l y c o n n e c t i o n , was not a-, i n d o p e n d e n i c o n n e c t i o n 

oec i i j s? they would work f o r * ' ; ; . ' i i l o n g h a u l 

Tucumcar i r o t r e . a UOO r i l e sh^ 

C i t y , and t h a t they wnuld rout*- • r f i c over t h a t 

t o t e l u s i o n of t h - I r ande? 

ft We n Par not 

p - . n -1 * f - t , > " » f f e - * , . •: 

view ct tne j r ' s demonrt r at'-d pr r * ' • ' 

IT; O V <-

V , , n , 

t o t he ^omroi-oJ 

C -

1 * h ^ t t h i 

24 

25 
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n o t work w i t h us or -we coul ' ' - , '* w-- ' ' w i t h tl'.em. We sa id 

they w be l e s s f r i e n d l y than the SP, t h e 

WP. We a lso s a l c o u l d n ' t c o u n t on you l o n g t e r m . 

Q Ani you s a i l t h a t becau3=' of our ^ I a t i on 

w i t h the Union P a c i f i c and because o f -shorter r o u t e 

t o T u c u i c a r i , t h a t you were g o i n g t o be l e f t w i t h o u t a 

c o n n e c t i o n " " T ' - O . 

A Where d i : -ha t? 

Q I f yoi would loo-v secon 

the trackage r ^ - - * 

A Wai- re, s- • 

Q ° a g -

B r a i n a r d m tne 

? " .• • 

12P , 

A . i ; . i « h ' . I. 

Q Page S, •• 

i 1 1 e r 1'. - . ' • - -

e f f e c t i v 

ra tement of 

" :^9. 

t r a n 

- '-• I t CO J 1 • 

23 
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wi t h t c a n s c o n t i i ? n t i l long haul routes v i. 1 a . ̂ .̂ " 

A I would have t o read the r e c testimony, 

i f you nave a copy, to place t h i . . o n t e x t . We are 

only looking at one paragraph. 

C The next paragraph, "Since a l l of the Pio 

Grande's remaining connections a f t e r t h i s merger w i l l 

also be competitors with t h e i r own lono haul 

transcTJi t i n e n t a l routes e n r i r c l i n o the Fio Grande, 

anotner c o n s o l i d a t i o n or m̂ :̂ rould not enable the Rio 

Grande to respond e - ' ' in tne Central C-- '• • -

w i t h s i a n l e l i n e service 

Coa : t r reac:- - the newly •:-..-rgr'. . r i e r 

east of common point;:." 

A Well, I think -. 

would nave t o read - - ony , r u t 

^ . • • have 

Tl ? 1 

have t o ha 

and 

— r> 

23 

a I c o ' 
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A They a r e , t hey were our o n l y independen t 

c o n n e c t i o n t h a t d i d n o t have a r o u t e t h r o u g h another 

c o r r i d o r . I t h i n k t h a t i n • oaragrapn up above where 

t h e r e was a q u e s t i o n o f 12 ,000 t o 15,000 c a r s , l a t e r on 

i n t h e c ross e x - a n i n a t i o i I p o i n * : t t h a t we were 

p r o j e c t i n g a 50 ,000 car l o s s i n t h e UP/¥? /MP merge r , 

w i t h no c o n i l t i o n s , and t h i s says 12,00C t-r *" ? 

Tucumcar i case we p r o j e c t e d , so th£f r a t i o of f o u r 

t i m e s as much l o s s t o t h e 'IF versus ""-icumcari 1 

idea t n a t tne SP doss compete i r c e r t a i n a -^ - - , *".:* ^̂ .<=': 

a re not a c o m p l e t e c o m p e t i t o r l i k e tne UP i s . 

»nd ana i n , I would ha. go t h r o u g h my 

t r a n s c r i p t , you know, t o p i ; ; - e *h^ ' .( ' --1-- *h ing i n 

con tex-*. ""h: - • -

a coupl? of h u n l r e d pages - ' 

t f : 

Q 

A 

read 

Do yo 

1 don' 

- - we.: 

ALDFRSON REPCPT-
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A I s t h i s Tucumcar i? 

Q T h i s i s i n t h i s case . 

A Ch, oka y . 

Q You say a p p r o v a l of the S o i t h e r n F a c i f i c / S a n t a 

Fe merger would p l a c e Rio Grande i n t h e p o s i t i o n where 

i t would be t he o n l y c a r r i e r p r e s e n t l y p a r t i c i p a t i n g i n 

t ra i . scon t i n e n t a l t r a f f i c whos-̂ - " ̂ - e c t c o m p . ^ t i t o r s 

reached t h e d e s t i n a t i o n - o r i g i n t e r r i t o r i e s o f Oregon and 

C a l i f . l i e i t does n o t . 

A And we reach i t t h r o u g h you r o w . 

Q y o i rfoald concede, would you n o t , bared 

upon our l a s t r e a d i n g o f your v e r i f i e 

UP case, t h a t th-i t i s - r h . - ^ . - ' - 1 . 

Commission ? ca'se? 

A Okay, bu t kee; t h a t 

- a i d 

w i t h . 

Th--

Ka-

. w ^ r ? our r o n . .. • 

was con ' 

•"anted you your t r 

k i n g 

;s t o Kansas 

he Ui 

ALDERSON REPORTING COf-

2r 

l̂ llRNPN|jNf 
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i n t e r c n i n g e s t i l l '̂̂ w ^ our i n t e r c h a n g e p r i o r t o th? 

Tucumcar i c a s e - t o now has dropped f r o m about 160,000 or 

165,003 cars down to about 117,DCO, was t h a t i t ? 

Q J u s t t o ttidi^^ oure t h a t t h a t i s c l e - i r , *hat was 

t he c o i b i n e d i n t e r c n a n g e w i t h bo th the Western P a c i f i c 

and the Sou the rn P a c i f i c . 

A T h a t ' s r i g h t . 

Q And the decrease i s due n - - • r n 

P a c i f i c ' s s l a c k i n g o f f on t h e volume bu-* because t h e 

Western ?a r i f i - ' - -~ • l o n g e r vo-k i n ; . . z . - j j . . 

Lak e, i s n ' t ;h t? 

A W e l l , t h i s I t h i n k ample of 

nappe ns w*--;'" *here i s =• " -̂ -r c---, 

Q Could y m e q u e s t i o n and then go on? 

s . r t h 11 n 0 w w i t h 011 < o w ; 

your ;:.'. . - i s through *" 

posr ' -

yn'-"- v o l u 

24 

AIDERSON Rf! 

20 )3C0 
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that instead of moving, co n t i n u i n g to move through *he 

Central Corridor, moving tnrough the Soithern C o r r i d o r . 

I don't know withcut -'v-c-zzing the f i o u r e s . 

Q The answer i s you do no- • as -h? 

previous Rio Grande witnesses have had no f a c t s t h a t 

would suggest to you or that wc . :-.monr- -

Comsis-Lon t n a t ^ou*hern P a c i f i c ts d i v e r t i n g t r a f f i c 

away from the Southern C o r r i d o r , and by that I mean 

North--n ->':'•-•.'1 - I Oregon t r a f - : - , d i v e r t i n g 

tra.- way from tne Central C o r r i i o r ' 'o i t s 

southern route? 

13 

14 

15 

16 

17 

18 

19 

20 

?3 
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A Tn? d i*a I ha'/e shows f r o m 198 2 t o 1983, ^ h i s 

i s Y z . ^ a nr.-'r ' - ; -i * , y i r ~ - u t h e r n C o r r i d o r pe rcen t o f 

t h e t o t a l went f rom Ur • o per--'-^*, :. t 

i s . I t i s i n M s f i g u r e s . 

But beyond t h a t , :-.o , I d o n ' * ' -v=^ access 

t r a f f i c data beyond what he was ab le to o h c i : r . 

C And h i f f i c d i d not const . : ZM'Z, or h i s 

t r a f f i c data l i d not f o c u s on t r n * ^ f - - - ' - • / i - r t ne 

Tucumcar i r o u t e , r imp ly t hat t r at f i ~ 

S o u t h e r i C o r r i d o r which c o u l d go i n t o Texas and 

L o u i s i a n a. 

A V ia SP. Out we do k n o * ve 

e l i m i n a t e - ^ JS f rom r o u t e s . .̂ o o b v i o u s l y , i f we ' re n o t 

h a n d l i n g i t i - ec i i - - : : /ou - ^ 1 : - - ' - - •'- > iY ' " co t 

;h the 

Q 

WO' 

19 

nc 

21 

22 

2"̂  

24 ii wc. 

ALDERSON REPORTING COMPA^ 
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T h a t ' s your t e s t i m o n y . 

A Yes, s i r . 

Q And t h a t a l s o i s a s t i * ^ m ^ n t t h a t you have 

made to th:? Commission bo th i n the Ui • -he 

Tucumcar i case as w e l l . 

A Ard WP we-e r i g h t . Look wh^t happened t o our 

WP i n t e r c h a n g e . I t ' s dropped f r o m 60 - - 58,000 t o 

3 , j 0 0 c a r s . Our e x p e r i e n c e i n j o r k i i g w i t n the o u t 

of fO'^: : .. z C a l i f o r n i a , t .h ^ . ' , • - n 

we 3 e n e ^ r 3 l l y had e i i a l . ^ ' z ^ na l aDout 1 

pe rcen t o f t h e i r t r a n s c : '^-^ 

C e n t r a l C o r n : : - , . n i t r . . . . t he 0 ? / H D case . 

' J h en y 0 u ' - ' * " 

coop-

comp-* At b e s t , you 1 0 

I t ' s w n a t ' s rea 

cases . 

22 
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'"•'-̂  acumcari case i u n t i l 

a f t e r tne UP merger. 

We based our revenue or our d i v e r s i o n 

estimates on th ̂  ""u-i; T; throuo'-' as you 

f i l e d t t . But you d : i not implement t h a t u n t i l ••" 

the UP nerger. So there i s r e a l l y no way of anybody 

determ. . , what a c t u a l l y .rred. 

What I am saying . we made some 

p r o j e c t i o n s in -ase, and they a l l came t r u e . 

Q I'm focusing Tucumcari case. 

A I know yoi: 

Q Let me ast you 

respond t o t h e gues* 

In t*- •• 

S' ' - g u i s i t l o n and u: 

w er e yo i no * ? 

A Y r „ , . : . 

C 

t • 

p o 1 n * i n -

T uc i: 

u e s t t o n T f you 

app 

e y o u 

2 J 

24 

25 

., 2d 9 3 00 
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Sta temen t i n t h a t - i s e , you d i d not know what was g o i n g 

t o I appen i n the f u t u r e as t o the f the l i n e 

between Kansa . ry and S t . L o u t s , d i d you? 

A No, but what I ' m s a y i n g 1.: t n a t when we - ' 

t h e t r a f f i c s t u d y based on 12 to 1 5 , 0 0 0 , or whatever 

l o s s we p r o j e c t e d , t h a t ^as bas-^d on tn? Tucumcar i l i n e 

be ing an i s o l a t e d s i t u a t i o n and o c c u r r i n g abr- -

o t h e r i i 3 r g e r . 

Now, what r e a l l y ned t s t h a t you 

implemented p a r t of i t t o Kan - ' " i t y , w h i - ••: 

p a r t of * r ° d i v e r s i o n t h a t we a' 

d i d n ' t imp lemen t the re 

I don ' t '• tn a t y ou - : • .•. ' 

con s ide ^ c uu m , 

' ' -ny 

o ppo. 

y n r-1 

r fe f l a b .J. i . 

W h en y 0 

21 

23 

No . 

ALDERSON RCPORTI--
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the ''as n i o n t h a t i t wa <" ' ' 

I t go t mixed up i UP merge r . And t*̂  

why I t i t n k you h i v j t o look a t them bo th t o g e t h e r t o 

see the . impact , because they are e n * w i r ' d . 

Q Take a l o o k a t SFSP-130, page 3 and U o f t h a t 

v e r i f i e d s t a t e m e n t , and c o n f i r m t h a t t h i s i s your 

t e s t i m o n y . 

"The a c g u l s i t i o n of 

Pock I s l a n d - T u c u m c a r i - K a n s a s C i t v - S t . L c u i s l i n e le 

3 P th rou gh t h e Cott-5 ' ' ; • , 

i m p a c t on t h e a n t i c o m p e t i t i v e p rob : SF c o n t r o l l i n g 

bo th a C e n t r a l C o r r i d T anc ..nger hau l Cou 

" ' • • • r ' l o r r o u t e by s h o r t , , K ,̂ : y 

on - t t e r , •-hereby making t f *hern t a c i t i c 

C o r r i d o r hese m l l p a q " 

com; . : 

w i l l 

Sou • 

Central ' 

wn i n Ap: 

I t t : 

22 

A l 

20 
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shows you " • . we were 

not t a l k i n g abo j* an SP- .anta F^ merger a* t h a t t i m e . 

Tha* •w-, s an e n t i r e l y u . : : - ^ r e n t s i t u a t i o n . 

0 I f you w i l l l ook a t E x h i b i t No. 131 - - I ' m 

s o r r y . -as been c l i p p e d o f f or t n a * , i 

t he bot tom of *• z - . - r , i n response t o a q u . - . . t i o n , you 

say, "•^' • ' , ^ • : ' n r e f e r r i n g t o here i s t h a t the 

Southern P a c i f i c has the Sou thern C o r n ' o r r o u t e a rd 

Ogde-: - n u t ? . Th-y r , v , t z ^ i z long 

h a u l via the Southc^rn C o r r i d o r r o u t e . They domina te 

Oglei i I n t e r c h a n g e , t u a f . o n 

because you ar^- -•'•;i"-7 / . - i . - r-

Tha t s e i l ' - x n t e r - .:scussed i n 

yz 

Tn-Tu-

^ s . 

1 7 

18 

19 

20 

-age ' 

t.er ej 

'?4 
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the deg-=e of co m p e t i t i o n . 

We did not pr e d i c t .anything 

I n the Tucun-a'-i -a^^ • 
" • - l . i m -.,-,is, ,„3 t h i s r e t l . c - t s -h-

-lati.e co.p..i.,,, ^^^^^^^^^ ^^^^^ 

C =1^ you 1, the T u c u . c a n o s e say 

the „e» « 0 - , i l e s h o r t e r , e f f - . i . , . . , 
.hat we would 

be a h l a r->, i . 
r o u t e around ."^gi,. 

testimon y? 

* = i t a g a i n , y , a ..... 

f u l l c o n t e x t o f t he ca-r. 
* degree tnat y^u 

be a H e to do i ' • 
i ve a m 1' 

o do i t wit 

Tucumcar i . ' ^ ^ 

UP-

- e n t r a l 
•uc umr a: 

fro-:- 'S tockton, t 

ALDERSC; K f t 
2 0 f .̂ T Kj , 

,,NC 

02) 628-9300 
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Chicago . 

They nade t h a t ' :g i n the "? ca se . They 

d i d not make t h a t f i n d i n a on your - n e a r I r o u t e , and 

they sa id t h a t b a s i c a l l y you w o u l ' - - ' ' - '-•'—•-

••hrougn the C e n t r a l C o r r i d o r when they se t up these 

Kansas C i t y t r a c k a g e r i g h t s w^'-h us a.n 1 your C o t t o n B e l 

t r a c k a g ? r t g n t s . 

And so i t ' s your a b i l i t y t o compete w i t h the 

San t . . r r f i n k a good • . .J our s o l i c i t a t i c n 

agreement an our p iggyback t r - ^ " " - - . You a---̂  w - - < : - ' 

the C e n t r a l C o r r i d o r t o compe*- - and 

the UP. I f you c o u l d compete t h r . 

w o u l d . 

e g r e e o f y o u r 

-cm: l i v e r s t o . 

1 n V e 

. ndtna 

t h a t 

^ ' o , 

: 1 

ALDERSON PFPOP-flNG CO^-

20 F ST N > 

MmWwWkMwmmumw, 
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:o t an 

14 

Chicago and the C e n t r a l C o r r i d o r . 

^v,;,. ••p^timony is w' So what I'm saying m thio .e^t^n^ i 

-'̂  h r i n c l i n e s 
you combine the g a t h e r i - , • 

. ^ ^ i - . . - * m u t ? , yo - • - j f t he 3? w i t h the d i - e 

e n t i r e l y d i f f e r e n t s i t u a t i o n . 

«R. STSPHFNSONs T h a t ' s a l l I have . Your 

Honor . 

d o n ' t t n m k he i s e i t h e r . 

JUDGE -lOPKINSi Than-

- s . Reed, iO you hnv^ "-•''-

Y.S. PEEDi J u s t a c c u ; : ! ^ . 

^ - - n i n a r • ' • • -

20 

' r:or t i t ; or 

ou< 

Q 

V , . -

-par tm 

, you 

r o d l t i 

.ry 

J m L-e r 

2b 

ALDFRSO^ "OOSTING 

n n n L 
' .I U U U , 

I 1 
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southern route on a lot of *hir traffi- w indicate 

that it* s no- - z 

t a l k i n g at" i t , - being t im'=>-ŝ n̂ c i t i ve . 

Q So a three or tour day d i i i e r e n c e i n -

timo woild nave no e f f e c t or. shipper-' r o u t i n g 

p o l i c i e s ? I s th-at i t ? 

A Well, 1 t n i n k r t ; :t now, I d' " 'now : 

would be thr four i n l y could 

stai. itional trinsit z. 

Q You don't know how much -- a day or two? 

A Well, of course, so-re lumi -posefully 

s.-vw down. I would t h i n k a couole r way. 

sorry I can't give you a more precise number. 

C N 0 J , i n d => • 

a f 

n av. 

far • 

various TDF'" r-̂ mps 

p' 

bec = 

AIDFBSCW PFDOP' 

^mmmmmMSMMMMMs 
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50 m i l e s f r o m e a c h . 

Okay. Each o f the -rps c o u l d comf 

w i t h i n t h a t 5C m i l e s . ^ o v , i f you ge t down t o a p o i n t 

20 m i l e s f r o - • - sno and i t ' s PO ' " t o c k t o n , 

t t ' s q u e s t i o n a b l e whether you cou ld go out those PO 

m i l e s and compete beaca i se y o u ' r e so c l o s e t o t h s Fresno 

ramp. 

Now, u ' r e a t a p o i n t 

m i l ^ s f r o r •. 103 m i l e s 

bo th ramps c o u l d compete f o r t h a t • ' ' ' - - : " 

have a ramp J* ' z i t t h i r d p o i n t . 

So i t r e a l l y depends upon tn--

s i t u a t i o n . I d c n ' t ' • ' -.-^'s any s e t r u l 

f a r you can go o u t . ' hundr 

b u t y ou h a V e t o CO n s i d •:.-

. 'Ten ycu 1 'o o k -

C I f t h e r 

, f o r e • - . 

e q u a l l y 1 J 

t o n , t h e n 

:ed. 

ALDFRSON REPORTING COM'. 
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Eugene I s - - I don '* * " l n k t h e r e ' s any ramps, a t l e a s t 

t h e r e ' s no any on t h e SP t h a t I ' m aware of be tween , say, 

Eugene m d R o s e / i l l e , ~o t h a t t h e t r u ' k - c m p e t i t i o n 

would p u t t h e cap on how f a r ou t you c o u l d go t h e r e , 

r a t h e r t h a n t n t r a - r a i l c o m p e t i t i o n . 

Q Do you know ^ow "Z-.z * ' :>* - o u l d be? 

A W e l l , Eugene and F o s e v i i l e must be 500 m i l e s . 

You c o u l d n ' t re : i^h ou t ' a r . But ycu were as>. f 

t h e r e were any i n s t a n c e . . • -as aware of wr 

were more than 100 m i l e s a p a r t . Pu* ' r you get out 

more than 100 m i l e s , ' P^'^-'^Y 

as a g e n - r a : r u : ^ , you proah : i i d n ' t compete . I * 

w o ' ' l d ' t be e c o n o m i c a l . 

Q Now, you a l s o i n d i c a t e d e a r l : 

?P-3SW ^13 y 

Th 

Now, i n t h e S 

* : 

21 

22 

23 



96UU 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

C o a s t , about 9 0 p e r c e n t * • ' *• * ^ i c i s d e r e g ' l ' * -!. 

And when I say deregula* -- ' , l udes p i 

i n c l u d e s boxca r , and i t a l s o i n c l u d e s c o n t r a c t 

wh ich T ' f i n i n g as d e r e g u l a t e d because once the 

c o n t r a c t s are f i l e d w i t h the Commiss ion, you know, 

are m l j r tne a n t i t r u s t l a w c . 

So on r e g u l a t e d > --• <̂  • - - , --; i - - ^ ^ ^ " ^ " • ^ 

l e f t , y e s , r r a c t r a t e s 

tney p u b l i s h them w i t h i . 

p u b l i s h v i a t h e i r --.---j^rjcr rou* . . ': * 

aga in w ^ a r a n r v y t o t h a t i n f o r : 

Q So you d o n ' t know whether the 

would be the sam=>? 

A W e l l , pr 1 they were . ,» 

c o u p l e o f yea r r *:hey -

i n s t -' - - • - - - t hey '-• •» • - • - ' * ' - • ' • 

i n s t a n -

HS. F . 

9 
23 

24 

20 F 
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This afternoon yoi mentioned i n the trackage 

r i g h t s s i t u a t i o n , i f t h a t i s e x c l u s i v e l y part of your 

a p p l i c a t i o n as your f a l l b a c k p o s i t i o n --

Yes. 

0 Yov would not be authorized to purchase the 

l i n r - r t n a t you wouli witness a '• 15 percent 

reduction : - t r a f f i c d i v e r s i o n . Is tnat correct? 

A Well, okay. We projected 170,000 carr 

t r a i l e r s and i t would b= 10 to 15 percent less than that 

i f i n s t ? i d of purchasing tne l i n e s east of " o s e v i i : •-' 

Klamath F a l l s , that we nave trackage r i g h t s over them. 

!̂ nd t h i - i s with the assumptions I gave, and i n c l u d i n g 

s a r v i n j the points on tho present purchasel l i n e s . 

Q Wou. rear - that wh • ! 

the 1 in 3, ' . - . : • . iness, 

whereas --

A Yes. In other wor-: -'er o: 

... , > ,;.-ojer : 1G0 percent " 

.c. 

Now, i ; w • I t , 

2-1 

ALDERSON REPORTING COMPA 

W.. WASHINGTON, D.C. 2 0 0 0 ' 
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Oregon J u n c t i o n h a u l - - t h i s t s C o l o r a d a - U t a h t r a f f i c , 

no t t r a . i scon t i n e n t a l — .:hat we would ge t an '"oden h a u l 

i n s t e a d . 

We s t i l l f e e l t h a t even i f - - whe ther they 

c o n t i n i ? t o serve Ogden or n o t , t h e y ' r e s t i l l g o i n g t o 

seek as much t r a f f i c as they can t h r o ' ] o r the 'Southern 

C o i . r i d o r , and t h i s i s r e f l e c t e d i n >:r. T l i i e s s e n ' s 

t r a f f i c s t u d y . 

0 Did you or anyone i n ';-'"GW , - whether or 

no t t ha t 10 t o 15 p e r c e n t r e d u c t i o n would i l s c r e s u l t i n 

a l o s s of income, proposed in-: z t he r a i l r o a d ? 

A W e l l , t h a t would be - r . ^ i s ou r 

f i n a n c I c a n ' t ar : j t i o n . 

Q 

A 

phon-.'. 

k ! 1 n w , . 

DRGW ' 

Do you know wh' 

I ,tnow. H? 

d o n ' t k now wha' 

L , ^ K zz y w - * " 

^-•termi- • e amc 

or nc d i d pu t 

t e .r t I !r z r. y • • 

s t u d i e s or n o t . 

n n v b c-

t h a t 

22 

23 

AIDFPSON orPORTINC COMPAf.1 

20 F ST 9 3 0 0 
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Q Okay. How about i n terms of your v e r i f i e d 

s t a t e m e n t , assuming t h e t r a c k a g e r t g n t s s i t u i t i o n and 

the 10 t o 15 percen* r,^-;uctionf would we simply be a b l e 

t o go t n r o u g h and, on t h e numbers t ' ou have 

i n d i c a t e d , j u s t apply a 10 t o 15 percent r e d u c t i o n ? 

A Ye- . 

Q Would i t make an'/ ^ ' e r e n c e as t o w'-.--:er 

t h a t r e d u c t i o n would apply i n Oregon or C a l i f o r n i a , or 

would i t s i m p l y be *o the o--: numbers? 

A B a s i c a l l y , t he r e a u c t l o n would apply c- '̂ ô 

t r a f f i c , most of i t would af^-'y on tne t r a f f i c t h a t 

o r i g i n n * •- or t e r m i n a t e s on the l i n e s between Ogden and 

R o s e v i l l e and K: -

; ackao nts or t h e 

main l i n e and not l i k e the " i na branch and 

S u s a n v i l l e br • ' * ' ' ' 

Fut b i i ' - a l l y , most o' 

pur ch as ' -• ec . 

0 Can y 

i l ? 

ii! OS t 

ALDERSON REPORT! 

20 F ST , N.W , WASHINGTON, 0 C 200i 
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f r . U h t . .ot .l..y»-K freight whe: • ̂ ave t.o 

.- , cirload freight which -oald 
t r a i l e r s to a u-

---i-i^val^nt to 
r.h. s,y, 120. 1=^0' " ' 

th.„. to fo„r t . , U , r s . an. our d i v i s i o n . - or In the 

SP.S divisions -»st 0,d.̂ . .- -yhe .ore 20 percent 

more to the Bay Area. 
A fna^ i would estimate that And based on tna-, J-

n- f z r m-»ybe 35 to UO percan* Oregon -ould account for m»y> -

\-f vnii want a rough •• ». total CP revenue, i f /o" wan^ 
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15 

16 
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18 
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..iOO 

•« «Iff "H^Pff fPf- f f f -P' 
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e V i ;. -nc : 

L » N D F i 

JUDGE ;•- ' '• 

" . V D 'J :«. L - ' 

h a v e . 

A n y r . i . ; ' 

No r e d i r e c t . 

JUDGE HOPKIN-': You a-e e x c u s e d , s i r . 

(The H 11 n r-:.>'.: 4 -̂ z .'. cu ed . ) 

•-'CV <rAL7FN< v o i i i Honor , T fl,ovc t h e 

of " . a i n a r d ' s v e r l t l , ^ ! s t a t e m e n t . 

JUDGE HOP'-'-^V'-; A:./- ' ? 

SIEPHri.MSON i %c o b g e c t i o n . 

JUDGE HOPKINS* w j 1 1 ? . i n 

Do you move t h e admiss ion of your - -

STFPHEN-ONj i , : ' , . ' . n o r . 

JUDGE HOPiflNSt /• 

JUDGE hOi 

1 •) p 

?/' 
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OERSON RtPORTING COMPANY, iNC 
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