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G I F 3 t O C h G m Elf Atoch«m North America, Inc. 
cooo Market Snvet 
Bhiladelpn.a. PA 19103^3222 
TfeL :15.419.7000 

March 22. 1996 

. M I A'erp^WilLams 
Surface Transpcrtanon Board 
Room 3313 
I2tii and Conratution .•Siv-cnucs, N W. 
Waahmgtoa, DC 20423-0001 

Dear Mr Wilbams: 

Df-Aiochetn Norih Aiiitnta is concerned abcui the onmpetrtivc cSFects that the proposed acqusitioD of the Southern 
Pacific Tiaiisportatian Campani. by tbe Umon Pada;: Raihx)ad would have on our Companv Wc hav; rrvncwcd the 
proposed a^cmcnt bcM\-een L.mcin Pacific and Burhngton Nortaeni/SaHia Fe whj îi is uiteadcti tc m nc that 
meanmgful rail competniori will be mainamod when tne Southcn: Pacuic is atiosbed We src not ccir.vinoert that tbe 
n̂ -eement will provide this competitioii, especallv m the jiaic of Texas wtwrc OTIT company has three plants that will 
be di.ecih' effected b\ the trxria'. 

We have rcvirwod the propcsai that the Texas Mexican Radivay Cooipaij> has prcpiaed to obtain trackage nghts to 
pouHs IE Texas such as Housm* end Beaumcfrt to connect vrrth the Kansas Cft> Santhem and other earners, as a 
cooriition co 3ppio\-al of tiie UP.'SP merEei Our cotapan '̂ finds ±is paoposal to be a icahmc iind viable alternative to 
UP/'SP as it addresses our ctTiScins regardins t?« mrnnuanoe cf meaningful rail campctioon to our plants m Houston 
and De.imnont and the facihnes cf oar crostaneri in Mojcc 

Elf Anxhcm North Anjcnfa tuppom thr cffcrti by cameis such as die TCTL Mex to maintain and enhimcc the 
campetrtn-e envtroanacnt in the T wL'iiad nxiu.̂ try 

[ O O »- ' - I ^ 7 L ^ ' ^ T ^ V . ieclart undzr p3ialt>- of pcnan that the forcgoins is tme snd corroct Funner 1 
cartif> thai 1 am qrualiiict! and anman/ad lo fiie tni; vcriied asTsacuL executed cn 

3- ZZ-^h 

' Nadic \ TiUe 

Conip»> ^ I i l l - - ^ 

Ad.lrcs?; 

Texas Mexican Kailvmy ( nmp*-, c o Ccrrrai Sosinrs? SCTTICCS, C29 Green Bay Road, Wilmrtte D. 60091 
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FAIRMOUNT MINERALS, LTD. PC BC/*19 . SCJTH . E PC---: 
.VtC^ON •LL'NOIS 6CS57 • «'£ ^33-24J; 

rhcmas A Mit'cpo-Ja 

VERIFIED STATEMENT OF THOMAS A. MITROPOULOS 
ON BEHALF OF FAIRMOUNT MINERALS, LTD. 

My name is Thomas A. Mitropoulos. I am Vice President of Transportat ion for the 
Fairmount Minerals companies which are engaged in the production and sale of 
industrial minerals and sand wi th operating plants located at Wedron, IL, Troy 
Grove, IL, Chardon, OH, Richmond Dale, OH Eridgman, Ml and Roff, OK. Our 
off ices are located at South Olive Street, Wedron, IL 6 0 5 5 7 . The industrial sand 
plants of Fairmoun'i Minerals have been in business for well over one hundred 
years. 

Fairmount Minerals sh z via rail to south Texas and Mexico primarily f rom Wedron 
(silica sand) and Troy Grove (coated sand), IL. We move the sand to Laredo fro 
export from Wedron via BN-Kansas City-UP and from Troy Grove via UP direct. We 
also ship sand to t w o rial-to-truck transfer points located at Laredo and Al ice, TX 
on the TexMex Railroad. From the iransfer points, we use trucks to deliver the 
sand to small and non rail served customers in south Texas and North Mexico. 
Addit ionally, we move bagged sand in Houston for export. On an annual basis we 
ship about 5 0 , 0 0 0 tons into this market. Up to this point, the transportat ion rates 
have been ef fect ive and we are looking for market g rowth in the future. 

Our company is concerned about the loss of compet i t ion that wil l occur in south 
Texas if the Surface Transportat ion Board approves the merger between the UP and 
the SP. We fell that if the merger is approved, the up essentially wil l have no 
competi tors in south Texas. Al though we have used the SP very l itt le recently 
(mainly due to poor service), the SP's wil l ingness to bid on our business has kept 
the UP honest. We fear that the lack of a rail competi tor bidding against the UP in 
south Texas wil l result in higher rates. 

Consequently, we ask the Surface Transportation Board to grant the trackage rights 
to the TexMex Railroad to Houston. We believe that this wil l provide us w i th a 
viable rail alternative on shipments to cur transfer points on the TexMex Railroad 
and to Laredo for rail direct shipments to Mexico. 



In our experience, the BNSF has not been competi t ive in bidding via Eagle Pass for 
our t raf f ic . This gateway into Mexico is not on option for our company due to 
higher rates. We very much favor the Laredo gateway for shipments moving into 
Mexico. The snnd receivers in Mexico have transportation contract rates f rom 
Laredo and there are bioker facilities at Laredo to expedite shipments. 

For these reasons, we urge the Surface Transportation Board to grant the trackage 
rights to the TexMex Railroad that they are seeking. 

I, Thomas A. Mit ropoulos, declare under penalty of perjury that the foregoing is true 
and correct. Further, I cert i fy that I am qualified and authorized to file this verif ied 
statement . Executed on March 26, 1996. 

Thomas A. Mitropoulos /'7 

Subscribed and sworn to before me on March 26, 1996. 

Notary Public 

\ -OFF IC IAL SF..-\L" % 
\\ SHARON L RCSSITER 

M« Comm,won f i c f . ',". t i , ^ 
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I VERIFIED STATEMENT 
of 

ROBERT REGNIER 
on behalf of 

HUDSON FOODS. INC - TURKEY DIVISION 

at Springfield, Missouri wfiich i3^ser»-6d by the 

i 

My nama is Robetl Regnier I am the Transportation Manager of Hudson Foods, 

Inc. - Turkey Dij^ision, located at 3145 E. Pythian, Suite D, Springfield, MO 65507. Our 

conjpany produces and distributes tur1<ey products. In the past year, we started trucking 

our^rodua fronj a new distribution cen 

Burlington Norttiern Railroad. 
I' 1 
> Our busiress into Mexico has 
t # ; r 1 

shiflped between 50 and 75 truckJo^ 
i I f I 

Infield tĉ  faredo for export to Mi 
December. 
t r 

certain turKeyj 

tg Mexico exi 

^ j b Much 
sensitive to 

1 

business 

in this b 

^route 

ojstome 

f 

r e a ^ in the last three years. Last year, we 

of product (up to 3,000,000 pounds) from 

CO. Our shipments moved in November and 

season. This market is growing because 

!uiar in Mexico. Although our shipments move 

that rail could be an economical option. 

iou|^to warehouse and thus is not particularly 

lat a logical and economical way to move our 

ver, the BNSF has failed to show much interest 

in thSpast. After manJdiscussions with the BNSF, we still do not have 

to Ma«:ico Ou. conclulion is that they are too big to care about a small 

[esponding with the h 

iducts that we ship are 

ively by truck, we beli 

traffic moves from 

isit tnes. We believ 

I e on2»e railroads. Ho 

Consequently, our company would welcome more competition in south 

3xas foi oulexport business. 

The TlxMex Railway is seeking trackage rights to Houston and Beaumont, TX as 

a'condition of the UP|^P merger.^ We support the TexMex's position because we see a 

lack of rail competitio^ for our business into Mexico. We believe that the TexMex would 

bid competitively for our business as they are committed to sen/ing the Mexican market. 

Vye are interested ir) flowering cur overall tr^iisportation costs in order to expand our 

business south of the border. 

• 1 

r 

11 
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VERIFIED STATEMENT of Robert Regnier 
A Page 2 

Incide Ttly, U.Slpoultry exports to Russia are likely to be curtailed due to a change 

in Russian governmeBpolicy. This hat had a serious impact on our international sales. 

k^Jg|refore, we urge tt| | Surface Tra .sportation Board to grant the trackage rights to the 

t e x M e x railroad to r ^edy the loss of competition t f ^ will occur if the UP/SP merger is 

under penalty of perjury that the foregoing Is true and 

qualified and authorized to file this verified statement. 

h, 1996. 

HUDSON FOODSaNC. 

TURKEY DIVISION 

Subscribed and sworn to befor* 

Robert Regnier 

me this.^^ ^'''day of March, 1996. 

//://V;/ 7^ -̂77CC'<A6<Z1 '̂ 

Notary Public 

byivtawa^anz Notary Putfic 
jrdOfXi Coco'.- Steto c' •^sf-xri 
My C9»*w<ct<oc E/piTOs 0»c.2. IW 
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VERIFIED STATEMENT OF ANN KNAPTON 
ON BEHALF OF IDAHO TIMBER CORPORATION 

IN THE MATTER OF FINANCE DOCKET NO. 327 60 
UNIO.\ PACIFIC, CONTROL AND MERGER, SOUTHERN PACIFIC PAIL COR?. 

I am Ann Knapton, Transportation Manager at Idaho Tirrier 

Corpcration. I have been with Idaho Timber for 16 years and hsve 

been i n the transportation industry for 25 years. 

Idaho Timber is a manufacturer and dist r i b u t e r of building 

materials, supplying wood products to the manufactured housing 

industry, r e t a i l lun-JDer centers, home centers and ether Tiajcr 

users of wood products. The company's msjcr products are lumber, 

cedar fencing, trusses, lamnnates, specialty boards and luiriDer-

related products. We ship tnese products fron our ten 

remanufacturing f a c i l i t i e s and from various m i l l s to a l l states 

i n the contiguous U.S. Idaho Timber spends between $18-

20,000,000 i n freight charges per year. 

Our company plans tc extend .ts reach into Kexico. Within six to 

twelve months, we plan to begin .tioving Me.xican pine frcm points 

with_n xMe.xico into the U.S. We believe that the Mexican pine can 

be marketed m the Midwestern and Southeastern U.S. Although we 

currently do not ship via r a i l frcm. Mexico (we have conducted one 

test shipment via truck; , we believe t.'st r a i l could be a less 

expensive option versus trucks ir. this r.arket. Our conpany 

believes that ti.e TexMex Railway, v;nich is seeking trackage 

rights m the UF-SP .T.erger deal could provide a viable option to 

move our business into tne U.S. m t.te future. That is why we 

are supporting the TexMex Railway. 

In our experience, more r a i l competition produces lower freight 

ratei-. As an example, the UF and the £?, who have co.napeted for 
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our t r a f f i c out of Arkansas, have lowered rates to maintain cur 

business. However, i f the merger is approved, we expect rates t i 

go up and service to decline. The pre.'sence of another carrier, 

the TexMex Railway, operating between Houston, Beaumont and 

Lareco, Texas, w i l l give us another transportation alternative. 

We currently ship products into the Houston area and v;ould 

welcome more competition i n this m.arket. 

We are very concerned that the UF-SP and BNSF w i l l divide up 

markets m the Western U.S., instead of offering competitive 

ratea and service. *VG have experienced t h i s phenomenon i n the 

Eastern U.S. where the NS and CSXT have refused to compete for 

our business in several locations. The same condition could 

occur between the UF-S? and 3N3r. Thus, we ask the Surface 

Transportation Board to grant trackage rights to the TexMex 

Railv/ay to remedy the loss of com.petition that w i l l occur i n the 

south Texas area after the UF-SP merger. 

I, A::n Knapton, declare under penalty of perjury that the 

forego.:ng is true and correct. Further, I certify that I am 

qualified and authorized to fil? •^his verified statement. 

Executed on ~/}jd/lCJU , '.996. 

rtjil. r . . . a p t O 

jrtiu^crihed-and/;sworn to before ms on M A R d l i ^ ^ 1996, 

Notary r^uo-ir 



KANSAS-COLORADO SHIPPERS ASSOCIATION 
1809 N. BROADWAY, SLITE F 

WICHITA, KANSAS 67214 
PHONE: (316) 264-9630 FAX: (316) 264-9735 

STATEMENT OF THE KANSAS-COLORADO SHIPPERS ASSOCIATION 
IN SUPPORT OF 

THE TEXAS MEXICAN RAILWAY COMPANY 

Mr. Vemon Williami 
Secretary 
Surface Transportation Board 
Room 3315 
12th and Constitution Avenue, N.W. 
Washington. D.C. 20423-0001 

RE: Finance Docket No 32760, Union Pacific Corp , et al -- Control & Merger - Southem 
Pacific Rail Corp . et al 

Dear Secretary WilHams: 
.My name is James J. Irlaiidi and I am an ICC Practitioner wth offices located at i 809 N. 

Broadway. Suite F. Wichita, Kansas 67214. My telephone and fax numbers are: (316) 264-9630 
and (316) 264-9735. 

I am also President of Skill Transportation Consulting, Inc.. with off ês in the same 
complex as mentioned above. As an ICC Practitioner. I consult and utilize my transponation law 
knowledge to advise, and to prosecute cases before your bar on behalf of shipf)ers, shippers' 
assoaations and individual corfTpames on rail, truck and water transportation issues. 

I advise the Kansas-Colorado Shippers Association and will be handling their case before 
your Commission. Previously, we did not have any Colorado shippers who belonged to one of 
the three shipper groups, namely. L'P-.MP, SFE and SSW. We have recently been contacted by 
several Colorado mterests and those shippers have joined the UP-MP group. 

In accordance with 49 C.F.R. Sec. 11 X0.4 (a) (2). we have selected the acronym KanCol 
in this proceeding. 1 am authorized to file this statement by the UP-MP-SFE-SSW groups. In 
addition, in phone conversations wilh members they have given me the authority to present this 
statement 

STATEMENT OF INTEREST 

The Kansas Shippers Group supponed the Southem Pacific railroad in its quest for 
operating rights over the ATSF railroad from Kansas City (MO & KS) over the main line of that 



railroad through Empona. Newton to Hutchinson, which it serves on its direct line of the SSW 
railroad acquired from the bankmpt Rock Island iine. From Hutchinson through Newlon and 
Wichita. Winfieid to the Dallas-Fort Worth, in Finance Docket No. 32549. The shippers who are 
members of the three groups were informed by the Southem Pacific that they needed a shorter 
route to the Gulf Ports. In addition, by utilizing their railroad connections to the SP. they would 
have access to the Tex-Mex railroad and the Laredo gateway to Mexico. The shipments from 
Wichita and Winfieid from shon line connections could move iu joint service from those two 
locations via the Hutchinson gateway and have open all of SP's gateway across the southwestem 
tier of states mto Mexico. 

NO Al TERNATIVF TRA^'^PORTATION MODE AVAILABLE 

Members on the short line raUroads. the CKR and KSW (Ommtrax) - or the BNSF have 
no altemative truck options or rail operations. Regardless, assuming that the UP did not have any 
hopper cars avaUable to the KSW-CKR railroad for loadmg. these shippers could not compete for 
Mexican traffic. Small shippers on the UP-MP have another problem. The UP would only aUow 
cars into Mexico on a bid basis. Small busmess cannot compete with the larger firms in biddmg 
for cars to utilize for Mexican busmess. This procedure for Mexican businesses eliminated all 
competition rail or trrick until the SP received its operatmg privileges. 

COMPETITIVE TR! CKLNC, STILL NOT AVAILABLE 

.Multi-car moves of grains may compete with truck transportation on longer distance 
movements mto Mexico. Any person who has grain marketmg andvor grain transportation 
expenence has knowledge that purchases on an F O B. elevator basis is determmed by pnce for 
the gram * transportation cost ^ a reasonable allowance for profit. The profit has to take care of 
the purchaser's vanable and fued expenses Gram truck shipments would progress in the order of 
the above format as follows; 

1. Elevators with fanners closest to .Mexico. 
2. Texas fanners in the middle of this state with put-through at the elevators 

closest to the fanners' fields. 
3. Northem Texas grain elevators and farmers nearest those elevators. 
4. Lastly, southem Oklahoma elevators whose tmckers could pickup back-haul 

materials for the retura move. 

>̂  4TFR TRANSPORTATION NOT AN ALTERNATIVE MOB£ 

Although this STB practitioner helped to move the first bargeload of wheat at the Port of 
Catoosa. Oklahoma, this altemative is not available today for Mexican busmess The average cost 
to transfer grams from a gram elevator or from a barge loadmg site may vary accordmg to the 
need for the ultimate purchases Today, feed, as weU as milling gram, are subject to quabty 
control for exactmg grades. Each time gram is handled there is a loss of grade because of the 



inherent nature of the grain kemels. Loading mto the barge for overseas" shipments is usually 
handled once through the elevator mto the ship. Another method is direct barge unloadmg mto 
ocean-bound ships. 

The rail shipments are checked at border pomts by grain inspectors. Rail cars which do 
not grade properly, or are shghtly below grade, need a pnce adjustment. At least the gram moved 
by rail is the safest and most plausible method of shipment at this time. 

ITP-SP MERGER EL1MIN.\TES THESE HOPES 

Shippers on the ATSF railroad and short Une railroads will lose one valuable asset, the SP 
railroad, when this merger is approved by your Commission. The control of rates by the .ATSF 
railroad on the CKR-SKOL stations and the UP on KSW and SKOL have proven that these two 
major lines prefer tram loadmg shippers to the detnment of the majonty of our shippers on the 
MP. UP, ATSF. SSW, CKR. KSW, and SKOL railroads. Most of our members are considered 
small businesses. 

HFl PON THE HORIZON 

Fortunately, the Board of Directors had the foresight to ask the KCS Railway to listen to 
their plight and to meet with the Directors of KanCol. The Directors were impressed with the 
presentation of President Haverty and his staff. They voted to oppose the merger and to help the 
KCS Railway obtain rights m this proceedmg to operate from Kansas City to Hutchmson. 
Wichita, Winfieid. Dalla.s. Fort Worth, and beyond to connect with the Tex Mex railroad. This 
help is gencated for the :>orth-South Comdor. 

In addition, the onginai affidavits, when received by me from our meml)ers. will be sent to 
the KCS Railway for its utilization in this case similar to help given to the SP Railroad. As 
mentioned supra, under the previous heading concemed preferential treatment to train loading 
shippers. KanCol will quote from these venfied statements, a copy of which has been retamed m 
this office to give evidence of these facts. 

THF MIDW EST EAST-W EST CORRIDOR 

Our members have diversified interests because they have facilities on all Unes mentioned 
supra. Some are located on the CKR and the MP lme nmnmg from Henngton to Puebio. others 
on the BNSF and the MF line, and some are located solely on the MP line m rCansas and 
Colorado. These shippers hav; auihonzed me to mail their ongmal statements to the KCS 
Railway for its presentation. They have authorized me to keep copies of the statements and quote 
from its statements on issues mvolved m this proceedmg. 

At a recent meetmg hosted by the Hoisington Chamber of Commerce at Barton County 
Coramumty College, located near Great Bend, Kansas, a coabtion of shippers and busmessmen 



was formed. It is named the Mountain/Plams Coramumties Shippers Coabtion. Both the 
Chamber of Commerce and the new coabtion of Kansas citizens will also participate in this 
proceeding. Tlie Coabtion is also concerned about ihc MP line from Herington. Kansas to 
Pueblo. Colorado I attended the meetmg. President Mike Haverty of tbe KCS Railway could 
not attend the meetmg after being invited by the Chamber. The KCS has expressed mterest in 
helping shippers in both the North-South and East-West Corridors. 

DIRECT ACCESS TO MEXICO 

This advisor in his weekly newsletter to subscribers has given information to the members 
and others that tbe Tex .Mex and KCS Railways are in the process of privatizmg the Mexican rail 
bne from Laredo to Mexico City by a joint venture with a large .Mexican-based company involved 
in transportation m the South Amencan and Mexican areas. Grains and other commodities would 
have a one entity transportation group to handle these shipments. KanCol is suppxjrtmg this 
project with the same vigor as when they supported the SP track rights project. 

POSSIBLE KCS RAILWAY INTERMODAL 
FACtLIT\ LN WICHITA 

Kansas has a diversified group of shippers and receivers of intennodal freight in South 
Central Kansas. The Wichita World Trade Center and the Wichita Foreign Trade Zone 
representatives met with President Haverty and his staff on his second visit to Wichita, and are 
fully supportive of an mtermodal facility in Wichita. The KCS expressed the fact that with 
operatmg nghts to Kansas City and Forth Worth and beyond, intermodal shippers would be able 
to reach all ports m the Gulf served by the KCS. The KCS would be pleased to handle shipments 
to Kansas City to connect up with railroads serving ports in the Northwest and Cabfomia. 
Canada. Southeastern, as well as Eastern U.S. ports. There was also a discussion on trade to and 
from Mexico. With the knowledge (hat KCS-Tex .Mex bnes are prcjeamg a one entity group to 
handle traffic to Mexico City. Kansas intermodal shippers would have direct access to and from 
Mexico. 

GRANTING OF TEX MEX REOI ESTS 

We are aware of the Tex Mex request for operatmg nghts from Houston to Corpus 
Chnsti. In order to protect this smaU raib-oad to remam competitive the request should be granted 
by the Surface Transportation Board. In addition, as your Board will discover from the 
statements tc be rendered by the KCS Railway, there is also a need for a competitive Class 1 
earner m the North-South comdni traversmg the state of Kansas, namely, the KCS Railway. It is 
the only raikoad to pubbcly assume its intention to help KanCol shippers. 



PROTECTION OF SMALL SHIPPERS 

Your Board has a history of protectmg smaU shippers. By allowing our members to utibze 
the services of the KCS and Tex Mex Raiboads as outbned herein, this vital need will be ftilfilled. 
KanCol subrmts that a fonnal order should be forthcoming accorapbshing the same in your final 
decision. 

This statement is being mailed to the Tex Mex Raib-oad for utilization in its opening 
statement presently due on the date of March 29. 1996. 

Respectfully Submined, 

By: James J. Irlandi 
ICC Practitioner 
1809 N Broadway. Suite F 
Wichita, Kansas 67214 
PH: (316)264-9630 
FAX: (316) 264-9735 

ji7 
ies J. Irland 

Adi visor 
e Kansas-Colorado Shippers Association 

1809 N. Broadway. Suite F 
Wichita, Kansas 67214 (316) 264-9630 

I. James J. Irlandi declare imder penalty of perjury that the foregoing is true and correct. 
Further. I ceitify that I am qualified and authorized to file this verified statement. Executed on 
January 23. 1996. 

/fSmesTlrlaMi 



KANSAS-COLORADO SHIPPERS ASSOCIATION 
1809 N. BROADW AY, SLITE F 

WICHITA, KANSAS 67214 
PHONE: (316) 264-9630 FAX: (316) 264-9735 

STATEMENT OF THE KANSAS-COLORADO SHIPPERS ASSOCIATION 
IN SUPPORT OF 

THE TEXAS MEXICAN RAILWAY COMPANY 

Mr. Vemon Wilbams 
Secretary 
Surface Transportation Board 
Room 3315 
12th and Constitution Avenue. N.W. 
Washington, D.C. 20423-0001 

RE: Finance Docket No 32760, Union Pacific Corp , et al - Control & Merger - SoulherrL 
Pacific Rail Corp . et al 

Dear Secretary Williams: 
My name is James J. Irlandi and I am an ICC Practitioner with offices located at 1809 N. 

Broadway. Suite F. Wichita. Kansas 67214. My telephone and fax numbers are: (316) 264-9630 
and (316) 264-9735. 

I am also President of Skill Transportation Consulting. Inc.. with offices m the same 
complex as mentioned above. As an ICC Practitioner. I consult and utibze my transportation law 
know ledge to advise, and to prosecute cases before your bar on behalf of shippers, shippers' 
associations and mdividual companies on rail, truck and water transportation issues. 

I advise the Kansas-Colorado Shippers Association and will be handling their case before 
your Commission. Previously, we did not have any Colorado shippers who belonged to one of 
the three shipper groups, namely. UP-MP. SFE and SSW. We have recently been contacted by 
several Colorado mterests and those shippers havejomed the UP-MP group. 

In accordance with 49 C F.R. Sec. 1180.4 (a) (2). we have selected the acronym KanCol 
m this proceedmg. I am authorized to file this statement by the UP-MP-SFE-SSW groups 1 
telephoned each chairman and have the verbal authonty to present this statement on their behalf 

STATEMENT OF INTEREST 

The Kansas Shippers Group supported the Southem Pacinc raib-oad in its quest for 
operatmg nghts over the ATSF raib-oad from Kansas City (MO & KS) over the mam bne of that 
raUroad through Empona. Newion to Hui.hmson. which it serves on its direct bne of the SSW 



raib-oad acquired from the bankrupt Rock Island bne. From Hutchmson through Newton and 
Wichita. Winfieid to the Dallas-Fort Worth, in Finance Docket No. 32549. The shippers who are 
members of the three groups were informed by the Southem Pacific that they needed a shorter 
route to the Gulf Ports. In addition, by utilizmg their raUroad connections to the SP. they would 
have access to the Tex-Mex raUroad and the Laredo gateway to .Mexico. Tlie shipments from 
Wichita and Winfieid from short line connections could move in joint service from those two 
locations via the Hutchinson gateway and have open all of SP's gateway arross the southwestem 
tier of states into Mexico. 

1 P-SP MERGER ELIMINATES THESE HOPES 

Shippers on »he ATSF raUroad and short line raib-oads will lose one valuable asset, the SP 
raib-oad. when this merger is approved by your Commission. The control of rates by the ATSF 
railroad on the CKR-SKOL stations and the UP on KSW and SKOL have proven that these two 
major lines prefer train loading shippers to the detnment of the majority of our shippers on the 
MP. UP, ATSF. SSW. CKR, KSW. and SKOL raUroads. .Most of our members are considered 
small busmesses. 

HELP ON THE HORIZON 

Fortunately, the Board of Directors has the foresight tc ask the KCS R^way to bsten to 
their plight and to meet with the Directors of KanCol. The Directors were impressed with the 
presentation of President Haverty and his staff. They voted to oppose the merger and to help the 
KCS RaiKv'ay obain nghts m this p'-oceeding to operate from Kansas City to Hutchmson. 
Wichita. Winfieid. Dallas. Fort Worth, and beyond to connect with the Tex Mex railroad. This 
help is on the North-South Comdor. 

In addition, the original affidavits, when received by mc. will be sent to the KCS RaUway 
for its utilization m this case similar to help given to the SP RaUroad. As mentioned supra, under 
the previous headmg concemed preferential treatment to tram loading shippers. KanCol wiU quote 
from these venfied statements, a copy of which has been retained m this office to give evidence of 
these faas. 

THF MIDW EST EAST-W EST COIvRIDOR 

Our members have diversified mterests because they have facUities on all lines mentioned 
supra. Some are located on the CKR and the MP bne runmng from Henngton to I ueblo. others 
on the BNSF and the MP lme, and some are located solely on the MP line in Kansas and 
Colorado. These shippers have authorized me to maU their onginai statements to the KCS 
Raihvay for its presentation. They have authorized me to keep copier of the statements and quote 
from its statements on issues mvolved m this proceedmg 

At a recent meetmg hosted by the Hoismgton Chamber of Commerce at Barton County 



Community College, located near Great Bend. Kansas, a coabtion of shippers and busmessmen 
was formed. It is named the Mountain/Plains Communities Shippers Coalition. Both the 
Chamber of Commerce and the new coabtion of Kansas citizens wUl also participate in this 
proceeding. The Coabtion is also concemed about the MP line from Henngton. Kansas to 
Pueblo. Colorado. I attended the meeting. President Mike Haverty of the KCS RaUw ay could 
not attend the meeting after 'oemg invited by the Chamber. The KCS has expressed mterest m 
helping shippers in both the North-South and East-West Corridors 

DIRECT ACCESS TO MEXICO 

This advisor in his weekly newsletter to subscnbers has given information to the members 
and others that the Tex Mex and KCS Railways are in the process of pnvatizing the .Mexican rail 
bne from Laredo to Mexico City by a joint venture w ith a large .Mexican-based company mvolved 
in transportation m the South American and .Mexican areas. Grams ard other commodities would 
have a one entity transportation group to handle these shipments. KanCol is supporting this 
project with the same vig )r as when they supported the SP track rights project. 

POSSIBLE KCS R.\ILWAY INTERMOD.\L 
FACILITY IN WICHITA 

Kansas has a diversified group of shippers and receivers of mtermodal freight m South 
Central Kansas. The Wichita World Trade Center and the Wichita Foreign Trade Zone 
representatives met with President Haverty and Ms staff on his second visit to Wichita, and are 
fully supportive of an mtennodal facility tn Wichita. TTie KCS expressed the fact that with 
operatmg nghts to Kansas City and Forth Worth and besond. mtermodal shippers would be able 
to reach all ports in the Gulf serv. d by the KCS. The KCS would be pleased to handle shipments 
to Kansas City to connect up with raUroads servmg pons m the Northwest and Cabfomia. 
Canada. Southeastem. as well as Eastem U.S. ports There was also a discussion on trade to and 
from Mexico. With the knowledge that KCS-Tex Mex bnes are projectmg a one entity group to 
handle traffic to Mexico City. Kansas intermodal shippers would have direct access to and from 
Mexico. 

C.RANTING OF TF\ MEX REOI ESTS 

In order for the Te.x Mex and the KCS Railways to remam competitive, there is a need tu 
obtain operating nghts they seek. In the past, the SP and the Tex Mex have given shippers a 
competitive route and rate to the Uredo gateway. If the merger is successful, this wUl no longer 
be avaUable. 

PROTEv^TION OF SMALL SHIPPERS 

Your Board has a history of protecting small shippers. By allowing our members to utilize 
the serv ices of the KCS and Tex Mex Railroads as outlmed herem. this vital need wUl be ftilfUled. 



KanCol submits that a fonnal order should be forthcoming accomplishmg the same m your final 
decision. 

Respectfully Submitted, 

By: James J. Irlandi 
ICC Practitioner 
1809 N. Broadway. Suite F 
Wichita. Kansas 67214 
PH: (316) 264-9630 
FAX: (316)264-9735 

aes J. I r l i ^ i ' 
dvisor 

The Kansas-Colorado Shippers Association 
1809 N. Broadway. Suite F 
Wichita. Kansas 67214 (316) 264-9630 

I. James J. Irlandi. declare under penaUy of perjury that the foregoing is true and con-ect. 
Further. I certify that I am qualified and authonzed to file this venfied statement. Executed on 
January 23, 1996. 

aiiies J. Irlar 



KMSAS-COLORADO SHIPPERS MSOCMTION 
IS09N. BROADWAY 

mCHTTA, Kims 67214 FAX (316» 264-9735 

January 29, 1996 
Attn: Joe Ellebracht 
The Texas-Mexican Railway Company 
CO Central Busmes.s Services 
629 Green Bay Road 
Wilmette, 60091 

Re: Kan-Col Support of Tex-Mex in UT-SP Merger Proceeding. 

Dear Sir, 

The Kansas-Colorado Stiippers Group by its three Chairmen, namely, Bill York - LT-NIP, 
Charles Swayze SFE and Joe Strecker SSW, have authorized their advisor to prepare the attached 
statement, which has been amended supporting your railroad Copies of my previous statement 
were mailed to the above named three Chairmen. I received a phone call which suggested lhat 
there was no reference to the non conopetitive truck and water modes for shipments to Mexico 
These facts are included in the attached statement 

You may wish to know that the additional 3 Colorado and one Kansas Statements received 
now total thirty three (33) and there will t>e more coming in the future to be mailed to the KCS 
Railway Please utilize this statement in Tex-Mex s opening statement This same procedure was 
utilized with the SP railroad in the BN-ATSF merger proceeding This STB Practitioner reserves 
tiie pnvilege of quoting from this statement in Kan-Col s March 29, 1996 opening statement. 

Respectfully yours, 

James X 
(^S'TB Prarfiiioner 

Advisor 

c'c- U S D O T 
U.S. Dept Of Ju.stice 
U.S. Sec of Agnculture 
Kansas Sec of .Agnculture 
Bob Dreihng KCS 
Maj or Bob Kmght - Wichita 

JJI/sl 
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FINANCE DOCKET «f32760 
UNION PACIFIC CORP.. ET AL. 

CONTROL a MERGER 
SOUTHERN PACIFIC RAIL CORP., ET. AL. 

I 

Identity and Qualifications of Testifying Witness 

My name is Patrick G. Wynn and i am the Director Transportatior Rates & 0,j(=r;3rions for 
Kimberly-Clark Corporation ("Kimberly-Clark" or the 'Corporation'", whose transportation 
offices are located ;n Knoxvilie, Tennessee. I heve been employed t y Kimberly Clark in my 
present capacity for the p.nst 20 years and am airectly responsible tor the procurement and 
maintenance of efficient and reliable for hiie, transportation service. In addition, the 
management cf our Corporation routinely consults wi th my department ccncernmg ail 
matters involving transportation. For exarr^ple. my department is involved in the seiecTirn 
of sites for new proauction and distributicn facilities anc other maragerr.ent decisions tnat 
involve transportation and/or distribution As a result of these uut es and responsibilities, 
I have come to be thoroughly familiar wi th rny employer s distnoution and transportation 
requirements and consider myself qualified to ssue this statement on its behalf in that 
regard. 

II 

Application Opposed 

I have been specifically authorized by Kimberly-Claric Corporation and KimberV Clark de 
f^exico, S.A. de C.V., to prepare this statement for the Surface Transportation Board in 
opposition to the application cf Union Pacific Corp. for control and merger wi th Southern 
Pacific Rail Corporation. 

Ill 

General Descnpiicn Kimberly Clark's (K-C" Business 

Kimbe'ly-Ciqrk is ormcioailv engaged in the manufacturing and marketing throughout the 
world of a wide range of products for persoral. business and industrial uses. Most of these 
products are made from natural and synthetic 'ibers using advancec technologies in 
ansorhency, fiher-formirig nnd related tieids. Its 1995 re t sales were in excess of $13.7 
billion. 

The Corporation manufactures and markets a wide range of products (most of which are 
made from natural and synnoTic f ibers' tor personal care, health care and other use.s m tne 
home, business and incustry. These prorK-cts include disposable diapers, facial tissua, 
household towels, bathroor" tissue, 'emnme p.ids, tamnoris, incontinence products, 
industrial w pers and surgicu gcwns. packs and wrap. The products are sold worldwide 
u n d e a variPty of brand namei such as KIEENFX. HUGGIFS, PULL UPS, KOTFX, DFPFNDS 
POISE, KIIVWIPES. SCOr r . S C O T T L X . A N D R E X , and WYPALL. The Corporation aiso 
prodiices and marKets papers reauinng specialised tecnnology m deve'opment or application, 
as we l as traditional papers end related products tor newspaper publishing and other 
communicaiion reeds. 
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Kimberly-Clark has manufacturing facilities m 33 countries and our products are available in 
1 50 countries. Approximately 40 of These facilities are locaied within the continental United 
States. The faciltties pertinent here are located in Mexico. 

Kimberly Clark's Mexican affiliate, in which Kimberly-Clark has an equity position, is 
Kimberly-Clark de Mexico, S.A. de C V Kimberly-Clark de Mexico". Kimbefly-Clark dc 
Mexico has 6 production facilities in Mexico There is a large volume of rail traffic moving 
through the Laredo gateway inbound to Kimberly Clark de Mexico Of the 6,200 rail cars 
shipped from various U.S. origins to Kimberly-Clark de Mexico, 5,000 movad through the 
Laredo gateway. 4 6 % of the rail shipments through Laredo moved on the Texas Mexican 
Railway Company "Tex-Mex". The balance moved on the Union Pacific Railroad. 

IV 

Reason for Opposition to the Application for Control and Mcrqe-- of 
So-Jthern Pacific Rail Corporat on bv Union Pacific Corporation 

Without Certain Conditions 

Kimberly-Clark de Mexico is a major user of rail service from the U.S. into Mexico. As such, 
the Corporation has a strong interest in competitive rail transportation from the U.S. into 
Mexico The Laredo gateway l i our primary mbound route to Mexico. This gateway provides 
the shortest routing between o j r U.S. suppliers and our Mexican manufacturing faci'ities. 

Our company depends on competition to keeo pnces down and service up. The Union Pacific 
and Southern Pacific Railroads have comoeted for our traffic via Laredo for many years. This 
healthy competition fias lesulied in substantial cost savings and a number of service 
innovations. The Tex-Mex has been Southern Pacific's partner in reaching Laredo in 
competition with the Umon Pacific, as Southern Pacific does not reach Laredo directly. 

A merger of Union Pacific and Southern Pacific will seriously reduce, if not eliminate, our 
competitive alternatives via the Laredo gateway Although these railroads have agreed to 
give certain trackage rights to the new Burl'ngion N c h e r n Santa Fe Railroad "BNSF", we 
do not believe the BNSF, as the only other major rail system remaining in the Western United 
States, will be an effectiva competitive replacement for an independent Southern Pacific on 
this important route. 

There is an alternative that will preserve effective competition for our traffic lex-Mex has 
indicated a willingness to connect wrth other earners via trackage rights tc provide effective 
competitive routes. The granting of trackage nghts in a manner designed to allow Tex Mex 
to be truly competitive is essential to maintain the competition at Laiedo that would 
otherwise be lost m the mnrger VV« urge the Surface Transportation Board to prevent the 
loss of competition by irr.posng conditions on the merger. These condit iori j should be to 
grant trackage rights to Tex-Mex or to divest the efficient routes between the Tex-Mex at 
Coipus Chnsti, Texas and the connecting railroads participating in the merger 

Economical access, to international trade routes should not be jeopardized when the future 
prosperity of both countnes depends so strongly on international trade and competitive 
tra'iMportation alternotivos. 

03-22-199t. 02:01 Fll 423 SJl 7143 P. 04 



VERIFICATION 

CITY OF KNOXVILLE 

STATE OF TENNESSEE 

Patrick G. Wynn, being duly sworn, deposes and says that he is the Director - Transporict'on 
Rates & Operations for the Kimberly-Clark Corporation, that he is familiar wi th the facts 
asserted in the foregoing Verified Statement and that the same are true and correct to the 
best of his knowledge and belief. 

Sworn to--arT3"TT<f^cribed 
before hor f ^ s - day 
of i^:f^-:r^" A.^^Q 

7 
My commission expires. 

1 o«. a. >»M 

03-22-1996 02:03PM 423 541 7143 P.05 
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Noran<^a Aluminum. Inc. 
P.O. Sox 70 

N*w Madd<f. MiccouH iJtay 

(314)i43.23i\ 

noranda 

Octob*̂  16, 1995 

Iwerstarc Commerce Coramission 
\2th and O3n5titution 
WashingroQ, DC 20423 

RE: Finance Docket No. 32760 

Gentlemen: 

This Icncr shaJI serv- as verification of suppon fbr the proposed merger of the 
Southern Pacific Lines with rhe Union Pacific Railroad as se: forth in Finance Docket 
No. 32760. 

Noranda Aluminuxn, Inc.. a Delaware Corporation, was iocorporated in 1968. 
As a producer of primary aluminum products, we operate a plant in New Madrid, MO 
with a capacity of 225,000 metric tons per year in aluminum autpat We are a heavy 
user of rail, sometimes shipping in excess of 10,000.000 pounds per month. Theae 
shipments are desti;ied to every area of the United States, Canada and Mexico. 

Spccificaily, Noraad* Aluminum, Inc. supports the proposed merger with the 
idea of improved cffidendcs in reaching the West Coast along with direa routes to the 
Mexican and Canadian gateways. A finandaDy sound carrier with single-line access to 
these areas is an absolute necessity when considering the size and scope of the recently 
approved merger of the BN/Same Fc Rail systems. The competitive balance of the U.S. 
rail systems west of the Mississippi River requires both the Union Padfic and Southem 
Padfic to seek this merger. 



As a shipper served by the SoutherTi Padfic Lines, it is imperative thar Norwida 
Aiummum, Inc. provide support for measures that improve and enhance the o'/erall 
financial and operatmg strength of its rail canier. As indicated above, the ICC approval 
and aippoft arc vttal not onfy to the long term competitiveness of our nations r*ii system 
(the Southem Padfic Lines in pardcuIarX but also to the consequential competitiveness 
ofthe shippmg inicrests they serve. It is wtth this single most important issue in mind 
that Noranda AJumimim. Inc. endorses the approval of tfae actions petitioned tn Docket 
No. 32760. 

In an dTorr to insure direct competition for the distribution of our products. 
No-anda Alumimim, Inc. requests that the BN/Santc Fe system be gramed trackage 
nghts into our plant from the junction ofLiiboum, Mo. Such competiUve access would 
•nsure that Noranda Aluminum wouid recdve the v«y best rail distn-bution possible. 

The undersigned, Jerome D Robbins, is the TrafBc Manager employed by 
Noranda Aluminum, Inc. in New Madrid, Mo. fbr 20 years and is the primary dedsion 
maker in areas of trafSc and distribution. 

Submined, respectively this sixteenth day of October. 1995 

NORANDA ALUMINUX INC. 

Robbins 
TrafSc Manager 

JDK/bh 



VERIFICATION 

STATE OP MISSOLia ) 
) SS. 

COUNTY OF NEW MADRID ) 

Jerome D. Robbins, being first duly fworn^ deposes and says that he has read 

the forcf oifis document, knows the facts asserted thereto, aod that the same are tme 

as stated. 

1995. 

Jerome D. Robbins 

Subscribed and swom to before me this Z*^ ^ day of A^cTmaejc 

I 
• I 
I • I ' '. \ .' NoUry PubUc 

' " ' WOT , ^ C T I I E A C J W A Y 

My Commission Expires: ^n-CC_£::;:,;/̂ JV^^^^^^^^ 



BEFORE THE 

SURFACE TR.ANSPORTATION BOA.RD 

FINANCE DOCKET NO. 32760 

irSlOS PACIFIC CORPOR.-\TION. UNION PACIFIC 
R.AILROAD AND MISSOURI P.ACIFIC R.'\ILRO.A.D 
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CONTROL AND MERGER 

SOUTHERN PACIFIC RAIL C0RP0R.AT10N. SOUTHERN 
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VERIFIED STATEMENT OF 

PPG INDUSTRIES. INC 
ONE PPG PLACE 
PITTSBURGH. PA 15272 

BY: M E PETRUCCELLI 
DIRECT OR OF DISTRIBUTION AND 
TRANSPORTATION. 

MARCH 26. 1996 



VERIFIED STATEMENT 

OF 

MICHAEL E. PETRUCCELLI 

My name is Michael E. Peiruccelii I am the Director of Distribution and Transponation 

Chemicals for PPG Industnes Inc.. One PPG Place. Pmsburgh. PA 15272 ("PPG"; 1 

have been employed b\ PPG for 31 > ears in various capacities, including 23 years in rai' 

distribution of its products. M> duties include responsibility for the rail, highwas and 

water needs of PPG Chemicals throughout North America 1 am authorized to make this 

staicnienl on behalf of PPG. 

PPG IS a mulii-di\ ision. muiu pLni corporaiion uith manufacturing plants and other 

interests ihroughuu! much of the ircc world In 19Q5 vorld uide sales were m excess of 

sc\cn billion dollars, of uhich appri)\imaicl> 4.7 billion was generated in the United 

States \*.orldwidc in l ' ^ ' ^ ^ . PI'Ci had approxmiaicK 31.000 employees. PPG owns and 

leases approximatelv 2800 rail cars Ut transport \arious commodities including rail 

dependent commodilies such a> chlorine and \ IHN 1 chloride 

I h 



As a major manufacturer and consumer of bulk chemicals. PPG is very dependent on 

competitive rail transportation services and costs. We are concemed lhat the pending 

acquisition of the Southem Pacific Railroad ("SP") by the Union Pacific Railroad ("UP"), 

including the agreement with the Burlington Nonhera'Santa Fe Railroad ("BNSF"). 

eftectively eliminates competition in several key conidors. 

While the merger ma> offer significant operating efficiencies to the railroads, the 

expectation lhat these benefits would accrue to customers is only a possibility if 

competition is prescncd Producti\ii> and cost impro\ ement are primarily driven by 

comDclition and arc rellectcd m freight rales onl\ when competition is present. 

Appro\al of the UP SP merger without conditions creates a duopoly in the westem part 

of the United Slates and eliminates genuine competition. 

One of our major production faciliiie"- is located at Westlake. LA. Today this facility is 

jointly sen ed b> the SP and kansa.s Cit> Southe:n Railroad ("KCS") with the UP gaming 

access through reciprocal switching If the merger is approved as proposed. PPG would 

have only two earners providing service to the Westlake plant. 

C) 



Presently we have three railroads providing such serv ice. Thus con.petiiion would be 

reduced even though we would still have two carriers. There are several hmes in which 

we are able to negotiate with all three earners to obuin competitive pncing and sen. ice. 

.A major area of concern is snipments to the southeast moving over the New Orleans 

Gateway. PPG is able to maintain competition with all three carriers. However, because 

of the KCS's circuitous route the UP and SP pre vide the most effective competition. 

Combining the two carriers uould obviousi) eliminate this. 

Rather than resolve this competitive concern the trackacc nghts agreement betv-een the 

UP and BNSF actualU exacerbates it. Competiiion would be presened by having the 

BNSI scnc PPG s 'A estlake faciliu Houe\er. we have been advised that because of 

:he agreement the B.N'SF uould not seek such access nor uou.'d the UP grant it. 

This is but one example that trackage nghts arc no substitute for ownership since they are 

selecti vely controlled b> the track ouncr Trackage rights do not provide for access to 

shippers or recen ers along the Imes In f.ict .Mr Gnnstein prior to retinng from the 

BNSF stated "that trackage nghts do not provide true competition". 



Maintaining physical connections with other railroads or the establishment of 

reasonable proportional rates to junctions or gateways is one way to retain reasonable 

competition. .A more effectne solution to ensuring rail competition is for the Surface 

Transportation Board ("Board") to require divestiture of parallel lines in the Texas and 

Louisiana region and the SP eastem lines. 

As part of the merger. PPG uould ask the Board to give consideration to two similar 

issues that are of concern The frs i is a PPG plant located at Bacon. TX. This facility is 

currently sened by the Wichita. Tillman & Jackson Railway (Wichita. Tillman"). 

Sen ice to our plant is restricted to an interchange with the UP even though the BNSF 

has a physical cormection with the Wichita. Tillman. A similar situation exists at two of 

our customers located in Lebanon and Con allis. Or. Lebanon is sened by the 

N̂  illameiic \ alle\ Railroad and Conallis bs the Willamene Pacific Railroad. To reach 

these tuo destinations, it is our understanding that the interchange is restricted to the SP, 

although a physical connection exists with the BN'SF. PPG realizes that we are restricted 

to one canier toda>. Approval of the merger would not change that. However, because 

of the merger, consideration should be giv en lo require an interchange with both the UP 

and BNSF. 

14) 



Shipments from and to Mexico could also be monopolized by the merged railroad. Both 

the SP and UP provide competitive sen ice into Mexico. In conjunction with the 

Tex-Mex Railroad ("Tex-Mex") the SP provided a viable competitor to the UP at Laredo. 

TX. Approval of the merger would surely jeopardize the Tex-Mex's existence. PPG 

exports goods into Mexico, and is building a new facility in Mexico that could be 

exporting to the United Slates. It is imperative thai competition be retained We believe 

Tex-Mex should be granted authority to extend their operation to cormect with other 

railroads Further a physical interchange should be required and maintained between the 

Tex-Me.x and the neu railroad. 

PPG feels that the Board has the duty and responsibility to presene the competitive 

environment The feasibilitv of div estiture of track segments to other caniers with 

competiiive access, mainiaining interchanges or proportional rates should be evaluated 

and where appropriate, required as conditional to approval of the merger. 

U ithoui imposing the conditions requested in PPG"s statement and maintaining other 

competiiion a required bv other rail users, the proposed UP SP merger should be 

denied 

(5) 



VERIFICATION 

Michael E Petruccelli . beine dulv swom. deposes and says lhat he has read 

the foregoing Venfied Statement, knows the contents thereof, and that the same 

are true and conect. 

Subscnbed and suom to betore nie hv 

.Michael E Petruccelli 

dav of March . 199t, 

_22nd 

\\ itness mv hand and official seal. 

Mv commission expires -'-7 ^ 

NOTARY PUBLIC 



CERTIFICATE OF SERVICE 

I hereby certify that I have sened a copv of the forgoing PPG's Industry. Inc. 

VERIFIED STATEMENT OF MICHAEL E. PETRUCCELLI. on all parties of record 

on the senice list in this proceeding. Finance Docket No. 32760. and an original plus five 

copies on the Secretary of the Surface Transponation Board bv' first class mail, 

postage prepaid this 26th day of March 1996. 

.Michae' E. Petruccelli 
Director Distribution and Transportation 
Chemicals 
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Procter&.Ganible 
Tim rnia*r * Gmmiik Cmmmmj 

ttmrfiith TmJumcml CMMUT 
S29S Spnmt Crvim Arnmrn. CmClMma. Okie «Sr7-l<K7 

M«fcft 22. 1996 

R£. Ck>ck«t f22700 

Mr Vftfiior A «.,m«..i». 
S«cr«t«ry. Surfae* Tr*niport*lk)n Board 
Departmam of T^oapoftaton 
1201 Con«in.t)on"Awe . N W , Room 4l2fi 
Waahington, DC 2Q423 

Daar Sacratary Wihiamt. 

Proctar an<J GamWa la a major rrMnufacturar of oormitnmr pnxJucJs f^at are dutnbutad worWwida witri u i e s 
otcaetJing S33 BilTion annually Rail a the k*y mooa of trar*pofLat>on for our inboorud and imerpiarrt malenata Wt 
make over 26,000 carload tfiipments ar>nuaily Mocfi of tfiai voiuma onglrvat<i or is d e s u r ^ for points WaC of tne 
Mi»»!jtippJ Rtvar. Wa hava oparaDorta tn 21 ttala* in'tludrnfl Cai.foma. lo<*a. Kariaaa, Louesiana. N^mociri, Taxaa. 
and Mexico City. M o Our rnajar suppjier* of raw malarial alio raaida in the stale* hiteO abova at wall a* 
Wyonxng. Idaho, and Navada. 

Proctar and Gamtiia n concemad about inharanf K M ot competmon the pro.TOsad acquisition of the Southern 
Pacific t5y the Uniao Pacific will have on our bu4jneii over tha long term Wa continue to ba a maior proponent of 
dafagulatjcn and lha ratufUng compatrtn/a anvwonnvnt fhat legislation has enaWad Huge amounta of watia 
end inefficiency h»ve Beefl edminared while serwas and proauarvrty have '>«en rewaroed Wa ba*f«rva the merger in 
queslion runs contrary to tha comp«bt/va martcatpiaoa »wh»ch deregulation has brought u». 

We do not be(t«v» the proposed tr*ck*ga ftghU KJartJflad as part of the agreemerrt w<h tha BN/SF is suffiaenl and 
subsantial *noug>»-to sustain IU tntand*! purpose in ntspec: to co*i and sarvica the broad scope of tha haulage 
agre<n>errt *wUl nof provide the a e » ^ pertormanca which our current and hrtuf« business envtrcnment demands. 
We must aiso queation the UP's capacrty to aaauma the volume and complaxity of the Southern Paofic's traffle 
evident by ttieir prcDfems in absorbing the CNW 

The ovarall reducUon from 3 to 2 camert for our Sacramarto. CA. Kansas Crty, KS and Sl. LouiS. MO operationi. 
as wed as our numerous raw malerial supply po.na in the Texas Guif regKjn. will ascalafa cost effecting our 
comp«rtjvao«ss Oor expenence has show*> the Southern Paofic i>im%mi>CM In These traffic lanes has helped 
maimarfi a compctitrve pnce ttruchire tnda$tn« served totlay by e single earner, have the opportunity to load 
truck and L^nsloJd lo ml al nearby SP sutiona T h * is a competitive atlernatva we hava used whtch will be 
eliminaied by thevrverger 

The Mexico marn* provides great potarrtjal for the opansion of Procter and Gamble's products A^ain. the 
reduc3>oi in available c«m«^ ,rtto ana out of Meaooo Ooes not fit wrth this emefging opportunity We tharefore 
recomrr.flfid the Surface TnsnsportatKW Board reject the Unwn Pao^ic s acqwsrtion request stated m DoO*«l 
«32?«0 

in the event the Surface Trantportaiion Board f-^J* B appropnate tc gram the Union Paofic s proposal, we would 
strongly r«»mmend to include in yoor ruimg a d-vesotu/a for hnes cx r̂rentiy tn operation from Chicago to Houston. 
Laredo and aion^ the Texas Goff Coast White no« tna total a rswc . this action would substantiany reeatattish a 
trw competrtrve wrvironmen: in the T « » « GUt reg«r and into Mccco Estabhshing an ownership position v w u s 
tracHage rights t>t(rei(3m» a lor^ lenn oo»npe«T»e oo&on in »m vilai a-id «tpaf>d«ng business area 

STATEMENT 
I Chanes R F«*(!mer d«iare under pefxaity of peqwry that the foregomg is true and correct. Further. I certify tfaS I 
am qua'-'od to fiie this nfjtcrmt. on b^ielf of Proclar and Garrbia. ExeciAed oo Uarxtfi 20, 1»96. 

o n c e of iheSecsstary 

mtiim 
Parto* 
Pubk: Record 

Charles R Feuiman 



SKILL TRANSPORTATION CONSULTING, INC. 
1809 N. BROADW AY, SUITE F, WICHITA, KA.NSAS 67214 PH: (316) 264-%30 

FAX: (316) 264-9735 

ICC V ERIFIED STATE.VIENT 
OF JAMES J. IRLANDI 

IN SUPPORT OF 
THE TEXAS ME.XICAN RAILW A\ COMPA.NY 

Mr. \'emon Williams 
Interstate Commerce Commission 
Room ?315 
12th and Constitution, N.W. 
Washington. D.C. 2()42?-()()()| 

RE: Finance Docket .No 52760. Union Pacific Corp , et al •- Control & Merger -- Sculhem 
Pacific Rai! Corp , et al 

Dear .Mr. Wilhams: 

My name is James J Irlandi and 1 am President of S<il! Transportation Consulting, Inc.. 
with offices located at 1 XOsi N. Broadway Suite F, Wichita. Kansas 67214. Our telephone and fa.x 
numbers are; (316) 264-9630 and (316) 264-9735. 

Skill is an advisor to the Kansas Shippers Association which is comprised of the UP-MP. 
SFE and SSW Shippers Groups. A total of 38 companies are involved in these groups. The 
individual companies are shippers, receiv ers of agricultural produas. lumber, cement, and plastics. 
Please refer to Appendix A-l for additional information on employment, and to Appendix A-2 for 
information on members 

STATEMENT OF INTEREST 

Skill supponed the Southem Pacific Railroad in us quest for operating rights over tlie 
ATSF railroad from Kansa.s City (MO &. KS) over the mam line of that railroad through Empona, 
NewTon to Hutchinson, which it serve.$ on its direct hne of the SSW railroad acquired from the 
bankrupt Rock Island line. From Hutchmson through Newion and Wichita. Winfieid to the Dallas 
Fort Worth, in Finance Docket No 32.'̂ 49. in addition. Skill's President represented the Kansas 
Shippers Association and supponed the SP before the Kansas Rail Working Group at Topeka on 
April 17. ' 995 This suppon before the ICC and the State of Kansas was necessary because of 
the noncompetitive status of the then .ATSF railroad in the Wichita area, as well as on the main 
hne of the ATSF from Wichita-southwest, and from the Hutclunson-Puebio Une. This support 



from members of the three shippers' groups vaned with different reasons, but on the whole 
stressed the need for additional competition m this state. .My statement was mailed to the SP 
attomey and working group, and was never received by your commission. The reason for non-
receipt was the agreement forged by the BN-.4TSF raikoads with the SP. I stated on page I of 
this document the foUowmg: 

"Skill Transportation learned of the proposed merger from 
maĵ azines, newspapers and other periodicals. .Members of the Kansas 
Shippers Association were not contacted by either the B.N or SFE 
regarding the proposed merger and consolidation. Since several members 
have given SFE thousands of cars of business, we believe this neglect 
demonstrates the attitude of SFE aad CN to .vard their Kunsai customers. 

This attitude of neglect coupled with B.N's car ordering system, 
BN's policy on private LO hopper cars, and BN'S non cooperation on real 
estate issues caused the directors of the three associations to vote to oppose 
this merger Further, members with experience with B.N service in other 
states are opposed to the BN's emphasis on train loading facilities on the 
shipment of grain. 

This increased concentration of the rail industry in Kansas and 
specifically, the combination of carriers (BN and SFE), which serve our 
area by direct and joint line service reduces the ability of the members of 
the Association to obtain conpetitive rail rates and service. The 
availability of competitive options is crucial to the members in obtaining 
competitive rail rates and service." 

On page 2. under the caption "Concerns of Service and Car Supply" I stated: 

"As an advisor and consultant to these shippers it apparent to me 
that future BN-SFt expressed emphasis on main line and singie iine 
service will preclude service to the member shippers. Past experience with 
Ihe SFE has shown a curtailment of service on main lines to local shippers, 
giving preference to through tn<in traffic to the exclusion of local 
originations and termination. One shipper on CKR bas waited four 
months for SFE cars for loading beyond the Junction point at W ichita 
with SFE. This shipper wished to ship milo to tfae Texas market. The 
shipper has no rail options and is not only unable to obtain competitive 
rates. This situation is compounded by tbe further rail concentration 
created by the subject merger. W ithout competitive options the shipper is 
at the mercy of these mega-carriers. Restoration of a competitive balance 
in south central Kansas is essential to the survival of the rural economy of 
the region." 



CONDITIONS IL\V E NOT IMPROV ED SINCE THE MERGER 

Conditions have worsened since the BN-ATSF merger was approved by your 
Commission Skill Transportation is participatmg in this UP-SP merger case and will present 
statements of city mayors, county commissioners and shippers, which will bnng detailed 
information to your attention concemmg the neglect accorded them by the UP and SP raUroads 
even though we helped the SP obtain trackage rights' 

DIRECTORS V OTED TO ASK THE KCS R.\ILROAD 
TO TAKE OVER SP RIGHTS 

In fact, the Directors of the three shippers' groups voted to ask the KCS lo replace the SP 
railroad and support the short line railroads servmg their area, namely, the KSW and CKR 
railroads in the south central section of Kansas. If the approval of the BN-ATSF merger was to 
benefit Kansas, how come there is much dissatisfaction with the agricultural and other shipping 
coramumties. 

SUPPORT OF KCS RAILWAY AND SHORT LINE RAFLROADS 
BEFORE THE K.ANSAS RAIL WORKING GROUP 

CONCERNING UP-SP MERGER 

Chairman Bill York of the L P-MP shippers group and Skill's President testified before the 
Kansas Rail Workmg Group m Topeka on December 20. 1995. In my statement. there were 
copies of the statements by the mayors, county commissioners and shippers who are seeking 
additional competition for the state of Kansas 

OUR INTEREST IN THE TEX MEX CONDITIONS 

Our members supponed tbe SP raUroad serving this area in order to obtain easier access 
to the Gulf Ports and the gateways in:o Me.xico. These members are interested in utUizing the 
Laredo gateway currently served by the .MP raUroad and open to the SP if the raUroads are 
merged m the future. Havmg one railroad the size of the UP-SP could give problems of service, 
car supply and. of course, rates. The UP has a bidding system for cars to be utUized mto .Me.xico. 
Many of our members could be considered small busmesses and do not have enough capital to 
compete with the mega grain companies for cars. They did not approve of the bid-system for 
supplying cars introduced by the BN railroad. Now. and m the future, all shippers on the 
combined UP-SP will have to face competitive biddmg for LO Hoppers. There is need for 
additional competition for the Mexican market because the BNSF and UT-SP wiU control it all m 
the future The operatmg nghts granted to the ATSF in Finance Docket No. 32549 is proof of 
service Maps attached m -Appendixes B-1 and B-2 of the Tex Mex RaUroad and the Mexican raU 
linps in .Mexico vividly illustrate the control of .Mexican business by the DUOPOLY! 



GRANTING OF TEX-MEX CONDITIONS 

In order for the Tex-Mex and us partner, the KCS RaUway. to remain competitive, there is 
a need to obtain operatmg nghts they seek.. In the past, the SP and the Tex .Mex have given 
shippers a competitive route and rate to the Laredo gateway. If the merger is successfiil. this will 
no longer be avaUable. We have already expenenced the BNSF merger and have knowledge that 
only larger gram firms wall have access to the BNSF and. shortly, UT and SP raUroads. Contracts 
for gram movements are evidence of the same. At the least, trackage rights from Houston to 
Corpus Chnsti for a earner should be made a part of the merged decision. As we are also 
supportmg the KCS Railroad, that railroad would be our first choice. A more meanmgful 
operating nght would be Kansas City to Hutchinson to Wichita lo D;:Uas. Texas over a combmed 
UT-SP or BNSF railroad system. 

I. James J. Irlandi. declare under penalty of peiji"-^ that the foregoing is tme and correct. 
Funher. I certify' lhat I am qualified and authorized lo file thds venfied statement. Executed on 
Januan/2. 1996. 

RespectfuUy submitted. 

A '-•J 
Jajnes J. Irlandi 
President 



APPENDIX A- l 
QUALIFICATIONS OF JAMES .J. IRLANDI 

Education 
A. General. 

1. Graduated from Bulkeley High School New London. Connetticul. 
2. .Attended Connecticut State University for 2 years 
3. Attended night school at the Umversity of Wisconsm for 10 years and a seminar at 

Marquette Umver.sity 
4. Certificate of Transportation Traffic Management from the University of 

Wisconsin. 
B. Marquette University Seminar General Business. 
C. LaSalle Extension University 

1. Graduated with a BS degree m law. 
2. Took 4 years of law traimng for business leadership. 
3. Graduated fro n the traffic course (2 years), 
4. Was elected to membership of ihe Traffic and Transportation Advisory Council 

D. Graduated from the ICC law course at the University of Wisconsin and passed all federal 
exams - ICC-FMB 

E. Passed aO exams - Certificate of American Society of Transportation &. Logistics (SimUar 
to CPA exam;. 

F. Disinbution and Plarnmg Specialists ~ seminars. 
1. RaUroad costmg and analysis. 
2. Motor earner costmg and analysis. 
3. Advanced railroad costing and analysis. 
4 Waterways costing and analysr. 

)yment 
A. 4(j months with the U S. Army, 
B. Worked 2 years at the NTN'H&H RaUroad. 
C. Worked 16 pius years at Krause MUhng Company m Milwaukee as the Direaor of 

Transportation -- export, import, domestic raU, truck, and barge 
D. Was with Garvey and .'""J. Inc at Wichiia for 23 years as 'V'lce President of 

Transportation, all phases of transportation 
E. Pnvate consuhant for 10 years 

Recognition 
A. ICC and .Association for Transportation Law Logistics and Policy recognizes James 

J Irlandi "For Services to the Transportation Profession and to the Commission 
and Its Bar .Association for More Than Forty Years" Presented June 1995. 

B. Listed in Ulio's Wbo in the .Mid-West. 1976-77 edition 
C. Listed in Leading Men in .Amencan Transportation. 1967 edition. 
D. Founder Member. Wisconsm Chapter ICC Practitioners. 



APPENDIX A-2 
SHORT LINE AND MAINLIN-^ SHIPPERS 

HAVE INTERLOCKING RAILROAD SERVICES 

Shipper concerns are also related to ownership of facilities on more than one railroad 

L Short line and .Mainline Shippers. 
A. SSW. CKR - Mamtine BNSF Shippers. 

Some SSW shippers are also located on the mainline of the BNSF -
Hutchmson - west, others are on the Henngton lo Liberal SSW mainline 

B. KSW - CKR ard mamline BNSF shippers. 
Three shippers are OL the mainhne of the BNSF - WeUington - west; they 
have facilities on '.he KSW and CKR short hnes. 

C DCF&B - BNSF 
Two shippers who ha"e facUities on the Hutchiniion - west mainline have 
facihties on the Dodge City - Ford &. Bucklin Railroad. 

D. CKR - .MOPAC 
One shipper has three facihties on the CKR and two on the MOP.AC -
Pueblo mainline 

n. Short Line Shippers. 
A. SEK-SKO 

One shipper located at Humbo'it, Kansas, "̂ n the SEK, ships cement, grain 
and other commodities 

B. KSW Railroad 
Two shippers arc located on the KSW. 

C. CKR Railroad 
One shipper has five facUities on the CKR. others have one or more. 

m. Mainline Shippers 
A. Former RJ nov*. .MP Railroad 

Cme snipper is located on the .MP, which was a former Rl and OKT staiioa 
B. Former BN now BNSF 

One shipper was switched 'oy the BN. and now will be on the BNSF —open 
to the UP-SP 

C. KSW-UP 
One shipper who is switched by the KSW is considered on the mainline o*" 
the L'P 

D. SSW - BNSF - Future UP - SP 
One shipper with two facUities at one station was switched by the SSW and 
.ATSF and is now open to UP. We will have only two carriers m the 
future the L'P-SP and BNSF. In my opinion, this shipper needs the KCS 
Railroad for additional competition 
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Surface Tran.sportatzion Board 
Washington, D.C. 

•Subject: Finance Docket No. 32750 
'Jnion P a c i f i c - Southem P a c i f i c , Control & Merger 

VERIFIED STATEMENT 
of 

Ken Sims 
on behalf of 

Van Waters anc. ?.ogers In c . 

My name i s Ken Sims and I ait the T r a f f i c Coordinator f o r van 
Waters and Rogers Inc. Which i s headquartered i n K i r k l a n d , WA. I 
have been w i t h Van Waters and Rogers f o r e i g h t years. Van Waters 
and Rogers i s th<» v/orld's l a r g e s t d i s t r i b u t o r of i n d u s t r i a l 
chemicals, movinc some 7,000 carloads of chemicals annually which 
are purchased from the major cheiLical manufacturers i n the United 
S t a t e s . We then s e l l the cheir.ic&ls i n smaller volunes t o a wide 
v a r i e t y of i n d u s t r i a - customers. Some c f the chemicals we 
d i s t r i b u t e include caustic fXJtash, hydrogen peroxide, caustic soda, 
various acids and flammables such as alcohol, methanol and acetone. 
We have 85 tanks i n Houston alcne f o r storage o f theae and other 
chenracals. Our company u t i l i z e s the services o f v i r t u a l l y a l l the 
ira j c r r a i l companies as w e l l aa truc:<3 to t r a n s p o r t the chemicals. 

We are w r i t i n g to the Surface T r a n s p o r t a t i o n Board to 
communicate our concern about the UP-SP merger and the negative 
e f f e c t i t w i l l have on r a i l competition i n Southern Texas. 
S p e c i f i c a l l y , we see a loss of competition o c c u r r i n g on r a i l 
shipmenta moving i n t o Mexico over the Laredo gateway. Cu r r e n t l y , 
our company Is t r u c k i n g chemicals frcm Scuthera t o Mexico. 
Recently, we have seen market growth m exports t o Mexico, 
p a r t i c u l a r l y since we developed a st r a t e g y to tap t h i s n a r k e t . We 
expect our fcusinG.'SS to expand f u r t h e r as we concentrate our e f f o r t s 
on export sa_es. 

Although we arc nor shipping chemicals v i a r a i l i n t o Mexico 
today, we see the p o t e n t i a l t o use intermodal s e r v i c e between 
Hous-on and Laredo as our ouciness grows and the commercial t i e s 
between our two countries are strengthened. We '.xderstand t h a t the 
TexMex r a i l r o a d i s asking f o r trackage r i g h t o as a c o n d i t i o n o f the 
UP-3P merger. We applaud t h e i r e f f o r t t c maintain competition i n 
South Texas and would l i k e tliem t o qv.l the trackage r i g h t s between 
Corpus C a r i 5 t i and Housron t h a t tJiey are 
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V e r i f i e d Stacement of Ken Sims 

seeking. I n the fut u r e , we envision having several r a i l l i n e s fcic 
on our Mexico business, as ccrr.petitive r a tes and aervice w i l l be 
re q u i r e d t o maintain and increase sales. 

I , Ken Sims, declare under penalty of p e r j u r y t h a t the 
for e g o i n g i s tr u e and c o r r e c t . Further I c e r t i f y t h a t I am 
q u a l i f i e d and authorized t o f i l e t h i s v e r i f i e d statement. 

Executed this th day cf fV)^(?CH 1996, 

Ken Sims 
T r a f f i c Coordinator 

March, 1996, 

JAULL r.c/jA^ CJ-d 'UU^ 
Notary Public 

/C 

me t h i s TlL i t h day of 

^ BEIINOACARLIN 
1 Notify Public. State ol Teus 
My Conmission E/jures 09-29 99 



VERIFIED STATEMENr of 
JIM HOFFMANN 

cn behalf cf 
WILBUR-ELLIS COMPANY 

My name is Jim Hoffmann I am the Manager ot Fertilizer Purchasing for Wilbur 
Fllis Cornpariy a retailer of fertilizers and agricultural chemicals m Texas and Me.xico As 
such, I oversee the shipment of an average of 150,000 tons of fertilizers annually through 
Texas and about 20.000 tons into Mexico The Mexico shipments primarily go through 
Laredo with occasional loads going through Brownsville and El Paso The Laredo gateway 
provides the shortest most direct routing between the fertilizer production points along the 
U S Gulf Coast and the Mexican agricultural centers. 

Our shipments through Laredo originate from fertilizer pla.nts served by the iJnion 
Pacific as woll as frc^m otfier plar-ts served by Southern Pacific. ATSF and other rail lines. 
Shipments originating on the Southern Pacific reach Laredo via the TexMex Railway 
segment from Corpus Chnsti to Laredo In fhe past freight rates over both the Union 
Pacific system and the Southern Pacif icTexMex system have been competitive 

Laredo is the best crossover point into Mexico for our shipments Border delays are 
minimal and transit times are reasonable ovor this gateway. Moving th-r; fertilizers into the 
marketplace efficiently is an important issue for our company Consequently, we are 
concerned about the loss of the SP/TexMex route to I ^redo 

1 rucks cannot compete with the lailroads for much o^ our business We ship bulk 
loads ovHi ;-i distance that the railroads can handle at a significantly lower cost Therefore, 
wo cannot depend on truck competition to replace (he SPTe.xMex or our business moving 
into Mexico 

Our u.nderstanding is that the TexMex is seeking trackage rights to Houston Our 
company wouid benefit from more competition m the Houston to Laredo corridor The 
trackage rights would allow tfie TexMex to provide single ime service to Laredo. We 
tjHiieve that such service woukj produce lower rates to tfie border and eliminate mtercarrier 
delays As our company plans to expand 'ts operations in Mexico through existing p in t 
ventures competitive rates and reliable transit times would help us with our expansion 
plans 

Our expenonco has been that the Southern Pacific has been much more aggressive 
tor our business tfian eithor the Burlington Northern or the A I SF We are not certain that 
the BNSF roi;to to Laredo (wfuch will bo made almost entirely on trackage rights over the 
Union Pacific system) will bo a competitive option for our business However, we know 
that tfie fexMex Railway is committed to the Mexico market. We want the TexMex Railway 
to continue to bid aggressively for our business m the fulu''e 
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Therefore, we ask that the Board grant trackage nghts to the TexMex Railway to 
Houston and Beaumont, TX as a condition cf the UP-SP merger With the loss of the SP 
route to Laredo, prices will certainly go up We believe that Ihe trackage nghts will 
presen/e competition in this corridor which will benefit companies and citizens on both 
sides of the border 

!, Jim Hoffmann, declare under penalty ot perjury that the foregoing is 'rue and 
correct. Further, I certify that I am qualified and authorized to file this venfied statement 
Executed on March 2-0 1996 

S^^nature 

- J 

Subscribed and sworn to before me cn March ^ 0 1996 

Notary Public 



EXHIBIT 25 

LETTERS mOM COMPANIES 
SUPPORTING THE RIGHTS REQUESTED 

1. TTie A.C. Houston Lumber Co. 
Donald Bunch 
Gallup, NM 

2. Absolute Delivery Network 
James Hayes, Terminal Manager 

3. Agua Dulce Cooperative Association 
Dan McDonough 
Agua Dulce, TX 

4. Agua Dulce Grain Company, Inc. 
Frank Bailey, III 
Agua Dulce, TX 

5. Air Liquide Engineering 
Michael Allison, Traffic Manager 
Houston, TX 

6. Alabama River Pulp Company 
Glenn G. Wiegel. Manager - Traffic/Distribution 
Perdue Hill, AL 

7. Alderman-Cave Feeds 
Murray Edwards 
Winters, TX 

8. Amenfreight 
Richard Oye, Pricing Manager 
Summit, IL 

9. American Transport. Inc. 
Elaine P. Niestrom, Prc5. 
Gary, IN 

10. Anchor Glass Container 
David L. Case, Director Trans. Logistics 
Tampa, FL 
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11. ARMCO 
William J. Rippie, Mng., Traffic and Logistics 
Mansfield, OH 

12. Aurora Cooperative Elevator Company 
Rodney Schroeder, Gen. Manager 
Aurora, NE 

13. Badger .Mining Corporation 
Robert Bartol, Traffic Manager 
Berlin, WI 

14. Banqueie Grain & Elevator Coop Assoc. 
Wayne R. '.F^ylor 
Banquete, TX 

15. Barr Iron &. Metal Company 
Dempsey Barr, Owner 
Alice, TX 

16. Cascade Warehouse Company 
Scott W. Cantonwine, President, CEO 
Salem, OR 

17. Chase Products Company 
R. W. Svendsen, Jr. 
Maywood, IL 

18. Chief Freight Lines 
Russell E. Hehl, Pres. 
Willowbrook, IL 

19. Ciba-Geigy Corp. 
Joe Recorneo, Mng - Corp. Transportation 
Tarry town, NY 

20. Commercial Metals Co. 
Ronald W. Bird, Corp. Traffic Manager 
Dallas. TX 

21. Continental Paper Grading Co. 
Paul Carlson. Transportation Manager 
Chicago, IL 
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22. Com Products 
Gary Schneider, Sr. Logistics Manager 
Summit-Argo, IL 

23. Corpus Christi Grain Company 
William E. Bailey 
Corpus Christi, TX 

24. Daniel B. Hastings Inc. 
Daniel B. Hastings, President 
Laredo, TX 

25. Darling Intemational, Inc. 
Jeffrey L. Gunn, Transportation Manager 
Irving, TX 

26. Degussa Corp. 
Andrew J. Polo, Distribution Manager 
Ridgefield Park, NJ 

27. Despachos Del Norte, Inc. 
Leopoldo Garza Benavides 
I^edo, TX 

28. DSM Copolymer 
John Murray 
Baton Rouge, LA 

29. E & L D Web, Inc. 

Barton Love (Ch. of the Board) 
Cicero, IL 

30. Eagle Picher Minerals, Inc. 
Russ Romine, Logistics Manager 
Reno. NV 

31. Elite Cargo Systems, Inc. 
David J. Mihalik, Pres. 
Bensenville, IL 

.32. Engelhard Corp. 
Jack P. Prugh. Corporate Manager Transportation 
Iselin. NJ 
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33. E.̂ -milo E. Richer 
Forwarding Agency 
Laredo/Nuevo Laredo 

34. F.G. Hyde, Inc. 
Farrell G. Hyde 
Hacienda Heights, CA 

35. Fairmount Minerals, Ltd. 
Thomas A. Mitropoulos, VP of Transportation 
Wedron, IL 

36. Farmland Industries, Inc. 
Fred E. Schredt, Vice Pres. - Trans. &. Logistics 
Kansas City, MO 

37. Fibrex, Inc. 
Edmond Q. Sylvester 
Westmont, IL 

38. Frank Bailey Grain Company, Inc. 
Frank Bailey, Jr. 
Fort Worth, TX 

39. Gilster Mary Lee Corporation 
Robert Hoh, Traffic Manager 
Chester, IL 

40. Global Grain Company 
Abel Gonzalez, Jr. 
Corpus Christi, TX 

41. Green Lake Grain Company 
George E. Ferguson 
Port Lavaca, TX 

42. Hood Transportation Services 
Rob Hood, Vice President 
Fort Worth, TX 

43. Hub Oilfield Supply Co. 
Dempsey Baa, President 
Alice, TX 
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44. Hudson Foods, Inc. 
Robert H. Regnier, Transportation Manager 
Springfield, MO 

45. Idaho Timber Corporation 
Ann Knapton, Trans. Manager 
Boise, ID 

46. Indelpro, S.A. De CV. 
Francisco Segura Baron Eng., Distribution &. Logistics 
Altamira, Tamps. Mexico 

47. Intemational Paper 
Charles E. McHugh, Mng., U.S. Distribuuon Operations 
Memphis, TN 

48. Italgrani USA, Inc. 
Vem W. Wills, Dir. of Trans. 
St. Louis, MO 

49. James River Corporation 
Tommie A. Tumer 
Richmond, VA 

50. Kansas-Colorado Shippers Assoc. 
James J. Iriandi 
Wichita, KS 

51. Kentucky-Tennessee Clay Company 
V.E. MacPherson, Trans|X)rtation Manager 
Mayfield, Kentucky 

52. Kreher Steel Co., Inc. 
Paul E. Hackett, Traffic Manager 
Melrose Park, IL 

53. L.B. Foster Company 
David H. Steingraber, Manager - Transportation & Logistics 
Pittsburgh, PA 

54. Magma Metals Co. 
Frank E. Hanson, Jr. 
Tucson, AZ 
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55. Max-Torque 
Frederick C. Meyers, Pres. 
Melrose Park, IL 

56. Meaden Screw Products Co. 
Thomas Meaden, Pres. 
Burt Ridge, IL 

57. Noranda Aluminum, Inc. 
J.D. Robbins, Traffic Manager 
New Madrid, MO 

58. Nueces Grain Corp. 
Frank Bailey, III 
Corpus Chnst, TX 

59. Orange Grove Grain Company 
Larell Meischen 
Orange Grove, TX 

60. Pacific Coast Building Products, Inc. 
Thomas Gruneisen, Traffic Manager 
Sacramento, CA 

61. The Pacific Lumber Company 
Rodney W. Woolley, Manager, W.C. 
Scotia, CA 

62. PI oenix Closures, Inc. 
Albert R. Miller, Pres. 
Naperville, IL 

63. Pope & Talbot, Inc. 
K.L. Anderson, Transportation Manager 
Portland, OR 

64. Fremont Grain Company 
Bill Bailey 
Fremont, TX 

65. Pnns Recycling Corp. 
Eric R. Hargenist, Exec. Vice President 

1 Fort Lee, NJ 

-311-



66. Rapid Industrial Plastics, Inc. 
Steve Fine, Export Manager 
Houston, TX 

67. Shamrock Fibres Inc. 
Richard B. Garrett, Exec. Vice President 
Woodstock. IL 

68. Sheffield Steel Corporation 
Michael M. McKinney, Traffic Manager 
Sandy Spring, OK 

69. Simpson Paper Company 
Mark J. O'Donnell, Trans. Manager 
Anderson, CA 

70. Skyeagle, Inc. 
K.L. Berry, President 
Corpus Christi, ' i X 

71. Southern Elevators, Inc. 
Frank Ybarra 
Alice, TX 

72. Southem Califomia Mr r Delivery, Inc. 
Voker TTiielmann, Vi President 
Montebello, CA 

73. Steel Transport, Inc. 
Kenneth R. Paulan. Pres. 
Gary. IN 

74. Stepan Company 
Meredith B. Foster, Manager of Transportation Services 
Wilmette. IL 

75. Slromberg Allen and Company 
Peter M. Kruchko, Ex. Vice Pres. 
Chicago, IL 

76. The Stroh Brewery Company 
Victor N. Ccnsiglio, Manager. Transportation 
Detroit, Ml 
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77. Tran.sport Service Company 
John V. Crowe 
Hinsdale, IL 

78. United Catalysts Inc. 
Bill Tumer. Mng - Purchasing and Traffic 
Louisville, KY 

79. Vista Trading 
Guy Brady, Jr. 
Houston, TX 

80. Volkswagen of America 
Kenneth S. Fletcher 
Aubum Hills, MI 

81. Wilbur-Ellis Co. 
Jim Hoffmann, Manger of Fertilizer Purchasing 
Edinburg, TX 

82. Williams and Company, Inc. 
Donald K. McGaughey, Corporate Traffic Manager 
Cambridge, OH 

83. Wright Matenals, Inc. 
M.C. Truesdale, President 
Robstown, TX 
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October 23. 1995 

Mr. Vernon Williams 
Interstate Commerce Commission 
Room 3 315 
12th and Constitution, N.W. 
Washington, D.C. 20423-0001 

Re: Finance Docket No. 32760, Union Pacific Corp., et a l . 
Control & Merger Southern Pacific Rail Corp., et a l . 

Dear Mr. Williams: 

Our company has been a major user cf r a i l service for 

tranaportatlon between the United States and Mexico. The 

Laredo/Nuevo Laredo gateway i s the primary route f or 

ahipmenta between the two countries for the majority of 

International t r a f f i c . Thia gateway possesses the strongest 

infrastructure of customs brokers. I t alao provides the 

shortest routing between, major Mexican i n d u s t r i a l and 

population centers and Che Midwest and Eastern United 

States. 

Our company depends on competition to keep prices down and 

to spur improvements i n products and services. Por many 

yoars Union Pacific and Southern Pacific have competed for 

our t r a f f i c via Laredo, resulting i n substantial cost 

savings and a numtier of eervice innovations. TexMex has 

teen Southern Pacific's part.ner in reaching L,aredo i n 

competition with Union Pacitlc, as Southern Pacific does not 

reach Laredo d i r e c t l y . 

A merger of Union Pacific and Southern Pacific w i l l 

seriously reduce, i f not eliminate, our competitive 

alternatives via the Laredo gateway. Although these 

raUroads have ^ i C f l O l C O f W ^ l . " ̂ -̂̂ -̂ ^̂ ^ 

104 Nav> Svtond ' ^ O to* iSa /aak^o Hem M f « < o | 7 X t 
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rights to the new Burlington Northern Santa Fe Railroad, we 

do not 43eileve the BNSF, as the only other major r a i l systenj 

remaining in the Western United States, will be an effective 

competitive replacement for an independent Southern Pacific 

on this i.Tipottant route. 

1 understand there Is an alternative tihat will preserve 

effective competition in this corridor, TexMex has 

indicated a willingness to operate over traclcage rights froi''. 

Corpus Christi to Houston, Texas (or purchase trackage where 

posdibie) and to connect with the Kansas City Southern 

Railroad and other r a i l carriers at Houston, Trackage 

rigbts operating in auch a way as to allow TexMex to be 

truly competitive are essential to maintain the competition 

at Laredo thot would otherwise be lost In the merger. Thus 

I urge the Commissioners to correct this loss of competition 

by conditioning this merger with a grant of trackage rights 

to TexMex allowing service to Houston. 

Econo.mical access to international trade routes should not 

be jeopardized when the future prosperity of both countries 

depends so strongly on international trade. 

Very/ tr 



DfClSl995 

Mr. Vernon Williamfl 
Interstate Commerce CommisGion 
Room 3316 
12th and Conetitution, N.W 
Washington, D.C. 20423-0001 

RE; Finance Docket No 32760 

Dear Mr. Williams: 

our company has occasion to use the aervices of the Texas Mexican 
Railway: l l ia our opinion that the proposed merger between the 
Union Pacific and the Southem Pacific w i l l seriously reduce, i t 
not eliminate, the competitive alternatives for r a i l service 
available to our company. 

our company r e l i e s on competition to keep prices down and " ^ v i c e 
levels up. The only two U.S. carr.iers connecting with the TexMex 
^ e the Snion Pacific at the Laredo and the Southern P a c i f i c at 
Srpus C h r i s t i . For many yeara these two railroads have competed 
for shipments to and from the TexMex, resulting in substantial 
cost savings and service improvements. A merger ot these to 
railroads w i l l eliminate that competition. Although these 
railroads recently agreed to give certain trackage 
J e i BurUngton Northem Santa Fe Railroad, we do not belive t h i s 
w i l l be a effective competitive replacement for a independent 
Southern Pacific on t h i s important route. 

inui. fovMA-r HAS alwavs r e l i e d on international t r a f f i c interlined 
i u h ^ J e tp " r i^Jcrof i ^ : t r a f f i c base. Since a UP/SP merger 
would eliminate most of t h i s t r a f f i c , this lost volume w i l l 
l i k e l y reduce scheduling on the TexHex and siow service. 

These orice increases and service reductions w i l l seriously 
r educe^^y companies a b i l i t i e s to compete both domestically and 
internationally. 

1 f.-,..r,--irhat w i l l oreserve competition i s to grant 
The Jltern-Live ô purchase trackage from Corpus 
Crt's^rto Houston! ^nd co^n^ct with^he Kansas City Southern and 
C r i e t i to MousT-on, CofflDiission to correct 
other raUroads in Houston we urg^ condUionmg the merger 

^fth a°gr^? ^ r r r a J k l g ^ rights to the^exMex allowing service to 

Houston 



One of the important functions of the Interstate Conmierce 
Coinmission i s to preaerve competition. Here i t i a possible to do 
juat that while also promoting international trade. 

Sincerely, 

7A 
James Bayes 

'Terminal Manager 



AGUA DULCE GRAIN CO., INC. 
p. 0. BOX 150 •:- PHONE SS8-2525 AREA CODE 512 

AGUA DULCE, TEXAS 

January 30. 1996 

Mr. Vernon Williams 
InlerLslale Commerce Commission 
Room 3315 
12th and Conslilulion. N.W. 
Washmglon, D C. 20423-0001 

Re: Finance Docket No 32760. Union Pacific Corp.. et al 
Control & Merger - Southern Pacific Rail Corp.. et al 

Dear Mr Williams: 

I am the President of Agua Dulce Crain Co, Inc.. We have been in business since 
the 1940's storing, buying and selling gruin (corn and sorghum mostly) for Texas 
farmers. Cur country grain elevator is located on the Texas Mexican Railway and has 
a storage capacity of almost two million bushels We normally ship 250-350 hoppers 
of milo and corn to Mexico on the Tex-Mex 

Our company has been a major user of rail service for transportation between the 
United States and Mexico for the last 17 years We have a strong interest m 
competitive rail transportation between the United States and Mexico. The 
La.'̂ edo/Nuevo Laredo gateway is the primary route for shipments between the two 
countries for the majonty of inlernationa! traffic This gateway possesses the 
strongest infrastructure of brokers It also provides the shortest routing between 
major Mexican industrial and population centers and the Midwest and Eastern United 
States 

Our company depends on competition to keep prices down and lo spur 
improvements in products and services For many years Union Pacific and Southern 
Pacific have competed for our traffic v;a Laredo, resulting in substantial cost savings 
and a number of service innovations. Tex-Mex has been Southern Pacific's partner in 
reaching Laredo m competition with Union Pacific, as Southern Pacific does not reach 
Laredo directly 



A merger of Union Pacific and Southern Pacific will seriously reduce, if not 
eliminate, our competitive alternatives via the Laredo gateway. Although these 
railroads have recently agreed to give certain trackage rights lo the new Burlington 
Northern Santa Fe Railroad, we do not believe the BNSF, as the only other major rail 
system remaining in the Western United States, will be an effective competiiive 
replacement for an independent Southern Pacific on this important route. 

1 understand there is an alternative lhat will preserve effeciive competition for 
my traffic. Tex-Mex his indicated a willingness to corned wilh other carriers via 
Irackage rights lo provide efficient competitive routes. Trackage rights operating in 
such a way as lo allow Tex-Mex lo be truly competitive are essential lo maintain the 
competition al Laredo that would otherwise be lost in the merger. Thus I urge the 
Commissioners to correct this loss of competition by conditioning this merger wilh a 
grant of trackage rights via efficient routes between Corpus Christi and these 
connecting railroads. 

Economical access lo internalional trade routes should not be jeopardized when 
the future prosperity of both countries depends so strongly on internalional trade. 

Yours truly. 

Frank Bailey ill 

lll/db 
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Mr Vcnion Williams 
Inierstale Coauncrcc CotTum:)Sion 
Room i J 15 
12th and Consritution. N 
WfLshington, U.C- 2042> 0001 

Kc: r mancc Docki^ No 32760. Umon Pacific Corp., j i ^ - O u m l i i ^ M E I U S l b u : : ^ 

(;orp..etal. 

Dear Nil Williams, 

I ain .he Traffic manager al .^u L.qui lYoccss A T o a ^ ^ ^ o n and HS such I 
,e.poa.ible for the dchvrry nf -,ll he cquirrncrt used m .he proc<;ss ot .Mr bep^ralion. 
•or All l.iouidc ^itcs, W oriduidc 

Ai, I.iqu>de kuis u sux̂ ny u..«rst in cnpctitivc nul trunsportat.ou l-etwecn the United 
State. ai.d Mexu o t l ^ l ^ « l o Nucvo Urcdo gnteway L> the primary fouic tor sb.,.m«,t.. 
W t L u tlx tuo counmc for th.e m.-,.oci.y of 'rnt.m.Uonzi traffic Tlu. gateway provides 
a sUODg irJr;..m.ctnr. - f customs brok.Ts .ind tbo shortcs: routing bc^ccn ovijor 
Mexican indiistnal ccnieis ai.d itxAv 

W c dcpc«, on a.tnp. ti.i..n to keep pr.ccs d..v.c oi.d to spvu improvements m F"d»^ ' - ^ 
.nd services. T'niot. l-acttic und Sou l.r.n P-^if-c have always co„;pclcd for ou. .xaffic vaa 
1 ar«lo nilovving «:> in c„^.v .uhsi^.uaJ cost *avmg. nnd service ini>ovalions. iooMex 
h'os btt-'n Suud.e. n Pacific's paTDcr -x rrarhmg T^edo in competition with Umon 
Prtt'-ific 

A merrer of Tin.on Facfk and .SuuU.e.i. Pacific will scr.o.i.sly rcduo:. i f not dimmale, 
oiir eomprntivc aJta.u'. v ^ v . the Lared.> ^mc^^s Wc feel ttis merger ^vdl unraoxiy 
rc.ln.1 our ab.hty to n.rot.^t. co.» .od ser̂ -.ce r«,uircme,a> thai are oecesviry tor ..s to 
c.nfin.K- shipping o.iT r.r.:rnnenl m:- Mi^xico to .mr present and Utuita sites. 

p.o: 
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I und-r^and there is an alternative that wU preserve effective conipeution for ouj uaflk. 
TexM-x has indicated .1 willingness to coniiea with other cnmers v,a trackage nghts to 
provide efficient competitive routes. 1 rackage nghts operaUnt; iD a >*-ay to aUow TexMe.x 
to be truly competiUNc ait essential to mair t̂ain the compet.wn U a t ^ Thxi^ 1 urge 
the Commi.SMoners to correct this lois of corapetuon hy conditiormg this merRer w.Ui a 
grant o^ trackage nght̂ ; via efficient routes betwcei. Corpus Chnsti and these connecunp 
railroads. 

tcoDomical acccbs to the intcm-ttiocal trade loules s.muld not be jcopardired when the 
fiiture prospcnty of both countnes depends so strongly on intemaiiooai trade. 

Yours tnily, 

Michael Ailiscn 
Traffic Manager 



ALABAMA RIVER PULP COMPANY. INC. A 
PO. Box 100 

February 6, 1996 (yT PefQue Hill, Alabama 36470 ^ 
Telephone: (334) 575-2000 Letfer"ir( jW9(6^-5! 

Mr. Vernon Williams 
Surface Transportation Board 
Room 3315 
12th and Constitution, N.W. 
Washington, D.C. 20423-0001 

Re: Finance Docket No. 32760 Union Pacific Corp., et al, 
- Control & Merger - Southern Pacific Rail Corp., et al. 

Dear Mr. Williams: 

My name is Glenn Wiegel. I am Manager of Traffic and Sales 
Distribution for Alabama River Pulp Company, Inc., P. O. Box 100, 
Clairborne Mill, Perdue Hill, Alabama 36470. My duties include the 
management and planning of all transportation service for the Alabama 
River Companies which include Alabama River Pulp Company, Inc., 
Alabama Pine Pulp Company, Alabama River Newsprint Company and 
Alabama River Recycling Company, all located on the same complex at 
Claiborne, Alabama. 

Total freight for all four companies is in excess of one million 
(1,000,000) gross tons of Bleached Kraft woodpulp, standard newsprint and 
waste paper. We are a major user of rail service for transportation of our 
products between the United States and Me.xico; primarily using the 
Laredo/Nuevo Laredo gateway. 

Our companv depends on competition to keep prices down and believe 
that granting of trackage rights to the Texas Mexican Railway Company 
allowing them to operate between Corpus Christ? and Houston would 
provide a more strongly competitive transportation environment. 
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We therefore urge the board to condition the SP/UP merger with a 
grant of trackage rights to TexMex, allowing service to Houston 

Very truly yours, 

ALABAMA RIVER PULP COMPAiNY, INC. 

/I, 

GLENN G. WIEGEL 
MANAGER - TRAFFIC/DISTRIBUTION 

GGW:jp 

cc: Mr. S. E . Hughes, ARP 



ALDERMAN-CAVE FEEDS 
MAIN OFnCl-. & MILL 

319 WT;ST D A L t STRtET 
PO BOX 217 

WlNTtRS. TfJCAS 79567 
(IJIJ) 754-4546 

NEW MEXICO MILL 
950 WIHTE MILLS ROAti 

PO BOX 2365 
ROSWl:lJ- NEW MEXICO fJiZOZ 

(505; 622 3260 

January 5, 1996 

Mr. Vernon Williams 
I n t e r s t a t e Commerce Commission 
Room 3 315 
12th and C o n s t i t u t i o n , N.W. 
Washington, D.C. 20423-0001 

Re: Finance Docket No. 32760, Union P a c i f i c Corp., et a l 
Control & Merqer--Southern P a c i f i c Rail Corp., et a l 

Dear Mr. Williams: 

Alderman-Cave Feeds operates grain elevators, feed m i l l s , 
and a commercial c a t t l e feedyard i n Texas and New Mexico. 
We ship and receive substantial volumes of milo, wheat, 
and corn by r a i l . I have been the President and majority 
stockholder f o r Alderman-Cave Feeds for the past 14 years. 

Alderman-Cave Feeds has a strong i n t e r e s t i n competitive 
r a i l t r a n s p o r t a t i o n between the United States and Mexico. 
The Laredo/Nuevo Laredo gateway i s the primary route f o r 
shipments between the two countriet: for the majority of 
i n t e r n a t i o n a l t r a f f i c . This gateway possesses the 
strongest i n f r a s t r u c t u r e of customs brokers. I t also 
provides the shortest routing between m.ajor Mexican 
i n d u s t r i a l and population centers and the Midwest and 
Eastern United States. 

Our company depends on competition to keep prices down and 
to spur improvements i n products and services. For many 
years Union P a c i f i c and Southern P a c i f i c have competed for 
our t r a f f i c via Laredo, r e s u l t i n g i n substantial cost 
savings and a number of service innovations. TexMex has 
been Soutnern F a c i f i c s partner m reacning Laredo i n 
competition with Union P a c i f i c , as Southern P a c i f i c does 
not reach Laredo d i r e c t l y . 

A merger of Union P a c i f i c and Southern P a c i f i c w i l l 
seriously reduce, i f not eliminate, our competitive 
a l t e r n a t i v e s v i a the Lareao gateway. Although these 
r a i l r o a d s have recently agreed to give c e r t a i n trackage 
r i g h t s to the new Burlington Nortnern Santa Fe Railroad, 
we do not believe the BNSF, as the only other major r a i l 
system remaining i n the Western United States, w i l l be an 
e f f e c t i v e co.mpetitive replacement for an independent 
Southern P a c i f i c on t h i s im.portant route. 
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I understand there i s an a l t e r n a t i v e that w i l l preserve 
e f f e c t i v e competitioi f o r my t r a f f i c . TexMex has 
indicated a w i l l i n g n e s s to connect with other c a r r i e r s 
via trackage r i g h t s to provide e f f i c i e n t competitive 
routes. Trackage r i g h t s operating i n such a way as to 
allow TexMex to be t r u l y competitive are e s s e n t i a l to 
maintain the competition at Laredo that would otherwise 
be l o s t i n the merger. Thus I urge the Commissioners to 
correct t h i s loss of competition by conditioning t h i s 
merger with a grant cf trackage r i g h t s v i a e f f i c i e n t 
routes betwee.i Corpus Chris', i and these connecting 
r a i l r o a d s . 

Economical access to i n t e r n a t i o n a l trade routes should 
not be jeopardized when the future prosperity of both 
countries depends so strongly on i n t e r n a t i o n a l trade. 

Alderman-Cyave Feeds 
Murray Edwards 

/ 

cc: The Texas Mexican Railway Company 



Amerifreight 
5151 S l.auTiflale 
Summit. II 60501 

Februar\' 26. 1996 

Mr. Vemon Williams 
Surface Transportation Board 
Room 1315 
12th and Constitution. N.W. 
Washmgton. D.C. 20423-0001 

Re: rin2"C^ Docket No. 32760. Uni.̂ r. f-acitic C O T . a!. • Meriier.-
Southem Pacific RsiLconL, jSlJiL 

Dear Mr. Williams: 

My name is Richard Oye. 1 am the Pncinj! Manage*- at Amerifreight. Our address is 
5151 S. Lawndale, Summit. IL. 60501. I have been with Amerifreight tor three years and 
have been involved in intermodal transportation for eight years. 

Our company ships soap and candy from Chicago and St. Louis to various locations 
including Me.x'co. On an annual basis, we move betv.een 300-400 intermodal trailers 
over Laredo. f X to destinations in .Mexico. 

Our company has strong intere*-- ir! compcti'.i' e rail transportation between the United 
t̂atCK an-i Mexico. The Laredo' Nuevo Laredo gateway is the primary route for 

shipments bet>veen the two countries for our traiTic. This gateway nossessc; the .̂'tongest 
inlrastructure of customs brokers, it al<;n provides thf shortest routing for moving 
fertilizers frcm our facilities io Mexico 

Our company depends on competiiion to keec prices down and to spur improvements in 
products ano services, for a number c! yearr.. Unicn Pacific and Soutliern Pacific have 
competed for our tratl'ic via Laredo, n^su'.ting in cost savings. TexMex has been 
Southem Pacific's paiiner in reaching Laredo in competition with Union Pacific, as 
Southem Pacific does noi reach Laredo directl\. 

A merger of Union Pacific and Southem Pacific most likelv will eliminate our 
competitive altematives via the Laredo gaiew-iv. .Although these railroads have recently 
agreed to give certain trackage nghts lu 'he new Burlington Northern Santa Fe Railroad, 
we do not believe the BNSF'. as the only olher major rail system remaining in th*" Westem 
United States, will be a;i effective tonipeiilivc replacement for an independent Southem 
Pacific on this imponant route. 

I undersiand there is an alternative that will preserve effective competition for my traffic. 
TexMex has indicated a willingness to opcraie over 'rackage rights from Corpus Christi 
(or purchase trackage where possink) to connect " i th other rail carriers to provide 

1 



Amtri f rvMght 
5151 S. I awndale Ave. 
Sumniil. IL 60501 

efficient competitive routes. Trackage right.s >perating in such a way as to allow TexMex 
to be truly competitive are esbential to maintain competition at Laredo that would 
otherwise be lost in the meigei. Thus I urge the Commissioners lo correct this loss of 
competition by conditioning this merger with a grant of Irackage nghts via efficient 
routes between Corpus Christi and these corjiecting railroads. 

Economical access to intemationdl trade routes should not be jeopardized when the future 
prosperity of both countnes depends so strongly on intemational trade. 

iincereiv. 

Richard Oye 
Pricing Manager 

RAO/mat 



Amtriran Sranaport. Jnc. 
6701 B Melton Road 2l9.'936-C2Si 
Gary, IN 46403 312/734-7463 

Uoimmhmr 30, 1995 
13^ 

Mr. Vemon Wil l i i iOB , • "• Jc/,;C,'f» 
I r . t « r » t « t « Coeamerc* Commission " ' 
Room 3 316 
12tti and Constlrution, N.W. 
Waahington, D.C. 20423-0001 

RK: Fi.nance Docket No. 32760 

Dear Mr. Williaaa: 

Our ccmpany has occasion co use the services of the Texaa Mexican Railway. The 
proposed merger between the Union Pacific and Tfte Southern Pacific w i l l seriously 
reduce, i f not eliininate, the competitive alternatives for r a i l service available 
to our company. 

Our ccmpany depends on competition to keep prices down and to spur improvements 
in products and services. The only two U.S. c a i r i e r s connecting with the TexMex 
are the Union P a c i f i c and Laredo and the Southern Pacific at Corpus C h r i s t i . For 
many yeara theae two railroads have coBtpeted for shipments to and from the 
TexMex, reeultlng in aubstantial cost savings and service imprcveotants. A merger 
of chese two railroads w i l l eliminate that competition. Although these railroads 
have recently agreed to give certain trackage rights to che new Burlington 
Northern Santa Pa Railroad, wa do not believe the BNSF, as the only major r a i l 
system remaining in tha Western Unitad States, w i l l be an effective competitive 
replacement for an independent Southern P a c i f i c on this iaportant route. We 
anticipate significant price incraaaec and service deterioration for that portion 
of r a i l service needs beyond TexMex. 

The TexMex has h i s t o r i c a l l y relied on international t r a f f i c interlined with che 
SP for much of i t a t r a f f i c base. Since a UP/SP merger w i l l •limlnate moat of 
this t r a f f i c , t h i s lost •olume w i l l l i k e l y reduce crain frequency on the TexMex 
and alow service. There i s also a question of whether the Tex.Mex w i l l be able 
to survive this loas of busineaa. 

Theae price increases and service reductions w i l l aericusly reduce many 
companies' a b i l i t i e s to coapte both domestically and internationally. 

The alternative thar w i l l preserve compecition ia to grant trackage rights or 
allow che TexMex to pu.-chase trackaga from Corpus C h n s t i to Houston, and connect 
with the Kansas City .Southern and othar railroads m Houston. In such a way, 
competition could be maintamad through Laredo. We urge the Comaiasion to 
corract t h i s loss of competition and service by conditioning the merger with a 
grant of trackage rights to tbe TexMax allowing aervice to Houston. 

Preserving competition and service i s an important function of Che Interstate 
Commerce Ccmtn sslon. Here i t i s possible co do so while furthering the national 
goal of prooicting international trade. 

Vruly you^is, o«'<-« \ 

Elaine P. Niestrom, Vice President 
American Transport, Inc. 1 

— I parte'. 



Anchor 
Mass Container 

One Ancnor Plaza 
4343 Anchor Plaza Pkwy 
Tampa, FL 33634-7513 

November 14. 1995 

Mr. Vemon Williams 
Interstate Comjnerce Commission 
Room 3315 12lh and Constitution, N.W. 
Washington. D.C. 20423-0001 

RE: Finance Docker No. 32760. Union Pacific Corp.. et al 
ConL'ol & Merger Southem Pacific Rail Corp., et al. 

Dear Mr. Williams: 

Our company has been a major user of rail service for transportation between the United 

States and Mexico. The Laredo/Mueco Laredo gateway is the primary route for 

shipments between the two countnes for tf.e majcnty of intemational traffic. This 

gateway possesses the strongest infrastructure of customs brokers. It also pro\ ides the 

shortest routing between major Mexican industnal and population centers and the 

Midwest and Eastem United States. 

Our company depends on competition to keep prices dov,Ti and to spur improvements in 

products and serv ices. For many years Union Pacific and Southem Pacific has competed 

for our traffic via Laredo, resulting in substantial cost savings and a number of service 

innovations. Tex.Mex has been Southern Pacific's partner in reaching Laredo in 

competition with Union Pacific, as Southem Pacific does not reach Laredo directly. 

.A merger of Union Pacific and Southem Pacific will seriously reduce, if not eliminate, 

our competitive altematives via the Laredo gateway. Although these railroads have 

recently agrees to give certain trackage rights to the new Burlington Northem Santa Fe 



Anchor 
Glass Container 

One Ancnor Plaza 
4343 Anchor Plaza Pkwy 
Tampa, FL 33634-7513 

Railroad, we do not believe the BNSF, as the only oiher major ra:l system remaining in 

the Westem United States, will be an effective competitive replacement for an 

independent Southem Pacific on this important route. 

I understand there is an altemative that will preserve effective competition in this 

corridor. TexMex has indicated a willingness to operate over trackage rights from 

Corpus Christi to Houston, Texas (or purchase trackage where possible) and to connect 

with the Kansas City Southem Railroad and other rail caniers at Houston. Trackage 

rights operating in such a way as to allow TexMex to be truly competitive are essential to 

maintain the competition at Laredo that would otherwise be lost in the merger Thus I 

urge the Commissioners to correct this loss of com.petition by conditioning this merger 

\vith a grant of tracking nghts to TexMex allowing serv ice to Houston. 

Economical access to intemational trade loutes should not be jeopardized when the futiu-e 

prosperity of both countnes depends so strongly on intemational trade. 

Very trul 

David L. Case 

Director Transponation Logistics 
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SpYclalty Flat-Rolled Stoels '"^V 7 I995 f 
Butler Qoerations ^ I 

Noverr.bcr 2. !995 

.Vir Verr.on Williams 
Iniersiate Corr.rr.crce Commission 
Room 3315 
IZ:h and Constitution. N W 
Wishmgton. D C. 20423-0001 

RE: Finance Docket No. 32T60. Union Pacific Corp.. et aL 
Control Si Merger •- Southern Pacific Raii Corp.. et al. 

Dear Mr. Williams: 

Our companv has been a major user of rail service for Tansportation between the United Suics and 
Mexico. The Lartdo/Nuevo Laredo gateway is the pnmary route for shipments bê v̂ccn the tvio 
countnes for the nnajonty of intemationa] traffic. This gateway possesses the strongest 
intrastructurc of customs brokers. I ' also pedes the shoncst routing between major Mexican 
industnal and population centers and the .Midwest and Eastem United States. 

Our company depends on compenaon to keep pnces down and to spur improvements in products 
and services. For many years Union Pacific and Southem Pacific have competed for our tratfic v.a 
Laredo, resuiong in subs'iancil cost savings and a number of service innovations. Tex.Mex has 
been Southem Pacific s panr.er tn reaching Laredo in competition with Union Pacific, as Southem 
Pacific docs not reach Laredo direcdy. 

A merger of Union Pacific and Southem Pacific will seriously reduce, if not eliminate, our 
competiDve altematives via the Laredo |,atcway. Although these railroads have reccndy agreed ;o 
give ccnain tiackage nghts to the new Burlington Northem Sanu Fe Railroad, we do not believe 
the BNSF. as che only other major nul system remaining in the Westem United States will be un 
cffecnve competinve replacement for an independent Southern Pacit'ic on this im.porunt route 

1 undcrsand there is an alicmaiive that will preserve effective competition for my traffic. Tex.Mex 
has indicated a willingness to operate over trackage nghts from Corpus ChnsD (or purchase 
trackage where possible) to connect with other nul earners to provide efficient competitive routes 
T.-̂ ckage ngĥ s operating in such 1 ^ay as to allow Tex.Mex to be tnily competinve arc .rssenv.ai ic 
maintain the compenaon ai Laredo that would othenvise be lost in the merger. Thus. 1 urge 'Jie 
Commissioners to correct this loss of competition by conditioning this merger with a grant of 
aackage nghts via efficient routes between Corpus Chnso and these connecnng railroads. 

Economical access to iniemaDonal trade routes should not be jeopaidizcd when the future 
prospcnty of both counmes depends so strongly on intcmanonal trade. 

Yoyrs truly, A , . , 

WiUiam J. Ripple 
.Manager. Traffic i Logistics 



605'2:^ S:ree; » P 0 Bo> 209 « Aurora Nec-as«a cSS' ? 

COOPERATIVE ELEVATOR C O M P A N Y Teiecrone 402 694 2106 • ^acs mMe 402-69'!-2060 

January 10, 1996 

Mr, Vemon Williams 
Interstate Commerce Conimission 
Room #."015 
12th and Constitution, N W 
vVashington, D.C. 20425-0001 

RE: Finance Docket No. 32760, Union Pacific Corp., et al --
Control & Merger - Southern Pacific Rail Corp , et al 

Dear Mr. Williams: 

I am the general manager of Aurora Co-op, a large grain and farm supply cooperative in South 
Central Nebraska We presently handle nearly 30 million busiiels of com annually and much of 
our com goes by rail to markets in a good portion of the United States as well as Mexico 
Aurora Co-op suppons the Union Pacific'Southem Pacific merger because we feel it will allow us 
to gain access more efficiently to additional markets to the south and west. 

We will look for Me.xico to become a larger market for us in the yea s ahead For this reason, we 
believe it is very imponant to preserve effective competition for rail service to Mexico. We 
understand that several railroads have requested trackage rights a.< a result of this merger activity. 
Aurora Co-op urges the commissioners to seriously consider these requests to maintain 
competition within the United States and to Mexico by conditioning the UP/SP merger. 
Economical access to domestic and intemational trade routes should not be jeopardized 

Sincerely, 

7̂7.'Ẑ .̂.~P .•̂ v̂ ûLv**-̂ ^ 
Rodney Schroeder 
General Manager 

A -nemtw of me farmland System 



BADGER MINING CORPORATION 
409 SOUTH CHUnCH ST . P O BCX 328. BERLIN. Wl 54923 

(414) 361-2388 • FAX (414) 361-2825 

FINA.NCE DOCKET NO 32760 

UNION P.̂ CIFIC CORJV, ET .AL 
rONTROI ^ MERGER- SQLTHERN P.ACIFIC R.ML CORP . ET AL 

VERIFIED STATE.VIENT 
OF 

ROBERT BARTOL 

My name is Robert Band. I am the Traffic Manager for Badger .Mining 

Corporation My business address is P O Box 328 Berlin, Wisconsin, 54923 As traffic 

manager, my responsibiiiues include negotiation of rail contracts, rail property leases and 

rail equipment leases, and arranging for container on flat car shipments. 

Badger .Mining operates three mines in Wisconsin, which produce silica sand, a 

speciality' sand used in the oil, gas, foundry, glass, abrasive, and water filtration industries. 

Badger Mining's three Wisconsin mines produce and ship by rail in excess of 600,000 tons 

of silica sand annually to points throughout the United Sutes, Canada, Mexico, South 

Amenca, and the Far East Badger Mining pays more than $6,000,000 per year in rail 

fi-eight charges. 

BMC uses rail ser\nce to ship more than 800 rail cars per year into Mexico and 

more than 250 rail cars per year to Houston, TX Our company has a strong interest in 

Our mission is to become the quality leader m the industnal mmerais industry with a tesm of people comm.med to excellence 
and a passion for satisfying our customers. 



keeping competetitve rail transportation between our production plants in Wisconsin. 

Houston Texas, and .Mexico The Laredo/Nuevo gateway is the primary route for 

shipments between the United States and Mexico This gateway possesses the strongest 

routing between our production plants in Wisconsin and South Texas and the major 

Mexican industnal market. 

Badeer Mining ships a low cost high density product and depends upon rail 

competition to keep transportation prices competitive. For several years the UP and SP 

have competed for our traffic, resulting in cost savings This competition has allowed 

BMC to be competitive m the .Mexican foundry market and the oil and gas markets m 

South Texas and South Amenca 

A merger of Union Pacific and Southem Pacific will seriously reduce, if not 

elimi.iate, our competitive altematives via the Laredo gateway as in South Texas. 

Although these railroads have recently agreed to give certain trackage to the new 

Burlington Northem Santa Fe Railroad, we do not believe the BNSF, as the only other 

major rail system remaining in the Westem United States, will be an effeaive. competitive 

replacement for an independent Southem Pacific on this important route 

I understand that an altemative will preserve effecuve competiuon for 

our traffic The TexMex has shown a willingness to operate over trackage rights fi-om 

Corpus Chnsti (or purchase trackage where possible) to connect with other earners to 

provide effeaive competitive routes Trackage nghts operating in such a way as to allow 



the TexMex to be tnily competitive are essential Maintaining the competition at Laredo 

would otherwise be lost in the merger Thus, I urge the Commissioners to correct this 

loss of competifion by conditioning this merger with a grant of trackage rights via efficient 

routes between Corpus Chnsii and these connecting railroads. 

Economical access to intemational trade routes should not be jeopardized when 

the future prosperity of both countries depends so strongly on intemational trade 

^̂ ,̂_i:̂ urs trulŷ ,̂̂  

Robert Bartol 

TraflSc Manager 

cc: The Texas Mexican Railway Company 



3Ai'JC3LrrE GRAIN & EI3"ATCR COCP A3S0C 
P.O. 30X 2^ 

BANarrE, TE:<AS 73339 

6NTER60 tjr, 
CtficeoftneSecrwtfy ir Occcber 31, 199: 

I NOV 31995 
Ir.carscace Cconerte Comrlssicn 
Rccn 3315 
I2ch and Ccnsci::cicn, S.W. 
Wasningccn, D.C. 20^23-XCl 

fT i fart cf 
l - ^ ' PuCiic fleccrd 

RE: Fir,ance DC>c<ec No. 32760, Lriion Pacific Corp., eC a l . - CcncroL & Verger 
-Scuchem Pacific Rail Ccrs. . ec al. 

Dear Williams: 

Our company has facilities served by che Tex .Mex ".ailroad. The prcpsed rerger 

ber-een che Lnion Pacific and che SCTachem Pacific w i l l senously reduce, i f 

noc elLTinace, che ccnpecicive alcemaCives fcr r a i l service co cur conpany. 

Our company depends on conpecion Co keep prices down and ro spur L-nprcvemencs :n 

procuccs ard service. The oniy U.S. carriers conneccing -wich cne Tex ̂'ex 

are cne LVaon Pacific ac laredo and Ĉ.e Scuchem Pacific ac Corpus Chrisci. ."cr 

rany years che LVaon Pacific and cbe Southern Pacific have compeced co handle cur 

snicmencs co arri fron che Tex .Vex, resuicing in subscancial cose savings and ser.".ce 

LTprovemencs. A merger of chose r-jo railroads v i l l eluninace r±iac compeciccn. 

Alchough Chese railroads have recencly agreed Co give certain erackage rigncs co 

Che new Burlington Ncrchem Santa Fe P-ailrcad, do not believe che BNSr, as 

che only other major r a i l system reraining in che Western United Scates, w^ll 

be an effecclve conpecicive replacement for an independent Southem .°acific 

cn chis i-TTicrcanC rouce. 1 cherefcre anticipate significan price increases IPC 

ser\iced deterioration fcr Chat pcrticn of our r a i l service needs beyond Te.x "-'ex. 



In addition, Tex .Mex icself b-as nistcrically rel'.ed on intematior.al era::-

interlined '-aCh che Sp fcr nucn cf ics traffic base. Sir.ce che '.?,'S? -erger is 

Likely co eli-Ttinace -xsc. i : r.cc a l l , :f chis craffie, chis loss c: craffi; volu.ie 

IS likely CO cause recuced cram frequencies on Tex .Vex anc cr.us S;.DU- CO-.- -TJ 

snipmencs. Tnere is even a serious cuescion -riecher Tex Mex 11 ce acle 

sur-T.ve wich chis loss of incerracior.al craffie. 

These price increases and ser.-ice reduccion w i l l seriously reduce cur abilicy 

CO corrcece 'cx!Ch domestically and incematicnally. 

I understand chere is an alcemacive chac w i l l preserv'e effecclve corrpecicion 

in chis corridor. Tex Mex has indicaced a willingness Co cperace ever cracKage 

righcs from Corpus Chrisci co Houscon, Texas (or purchase erackage -here possible) 

and CO comecc wich che Kansas Cicy Souehem Railroad and ocher ra i l carriers 

ac Houscon. Trackage righcs operacing in such a way as Co allow Tex Mex lo bc 

Cruly ccmpeticive are essencial Co xaintain che competiticn at Laredo chac wculd 

ccherwise be lose in che merger. Thus I urge che Cormissloners co correcc chis 

loss of compecicicn by condicicning Chis merger wich a granc of erackage rigncs 

CO Tex Mex allowing service co Housecn. 

Preservirg compeeieive access co r a i l service is an L.Tporcane f'jnceion of 

che Incerstate Camerce Comnission. Here i t is possible co do so while furcherirg 

civ» nacional goal of prcmccing ineemacional crade. 

Yours Cruly, 



BARR IRON 6- METAL COMPANY 
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SurfAce Trzmsporation Boaxd 
12th St. tl Conatitntion Awe, 
Waahington, DC 20423 

Attn: Hon. Vernon A. W i l l i 
Secretary 

Hon. Vemon A. WillieAs: 

Ouc to the lacL that Southern P a c i f i c and Union Pacific 
vemt CO merge, that would affect our company dra a t i c a l l y . As 
we have been in business since 1946 as acrap dctaler i n Alice, 
Texas. 

We depend aolely on Tex Mex as our only ways of trans­
portation into Mexico for scrap steel and other salvage products-
A merge would defin.*.tely affect our operation and our employees 
that depend on our coopany for salvation. 

There i s no way to trocJc our salvage to and from various 
points with Tex Mex not being here. So we def i n i t e l y wish you 
could aee that thia merger would probably close our operations 
dcwn. 

In regards to oor disapproval of thia merger, we have other 
companies that depend on Tex Mex as supply of operations in 
Alice, Texas aa follows: 

1. Bannock Distributors 
2. Hallxhurton 
3. Wedron S i l i c a 
4. Weatem of Morth America 
5. Norton Alcoa Proppants 
6. Prank Ibarra Graan Co. 
7. Dowell Schlumberger 
I . M.I. D r i l l i n g 
9. Baker Bughea 
10. Carbon Ceramics 
11. Milchem, Inc. 

Please keep our plea in mind and diaapprove of th i s marger 
between Southern P a c i f i c and Onion P a c i f i c . 

Youra very trudy, 

BABS IROM k METAL CO. 

r— ii'trsf 

. _J •u^iit- necor: 

DB/rrs 
9S:rT 96. 93 4»W 20Q-d tCP-i G89-J 

/ Dempsey Barr 
Owner 



CASCADE WAREHOUSE 

11 MIIM 

CfiSCfiDE WflREHOUSE COMPfiNY 
January 26, 19% 

Mr. Vernon Wiiiiams 
Surface Transportation Board 
Room 3315 
12th and Constitution, NW 
Washington, DC 20423-UOOl 

Re: Finance Docket No. 32760, Union Pacific Corp., et al. — 
Control A Merger -- Southerr: Pacific Rail Corp., et al. 

Dear Mr. Wiiiiams: 

In .Ai:gust 1995, Cascade Warehouse Company prepared a statement of 
support for the proposed Union Pacific-Southern Pacific merger, 
forwarded to the Interstate Commerce Commission. I am now writing 
you to amend my original state ent to address trackage rights con­
siderations which have transpired since the orig\nai statement was 
formulated. 

Our company has been involved with the movement of forest products 
for the past decade. We are a private car owner with a vested in­
terest in the continued v i t a l i t y of r a i l competitiveness. 

One area of projected growth for our company is the Mexican market. 
Legitimate access to a l l major north-soi'th gateways is the oniy way 
to maintain true competition. 

One case in particular involves the TexMe.x Railway and their Laredo 
gateway. The circuitous trackage rights granted to Burlington 
Northern Sante Fe does not ()rovide an adequate north-south alter­
native. This band-aid f i x , under the guise of preserving competition, 
is symptomatic of the trackage rights myth currently circulating 
as a practical coni|)oti tive substitute. 

Allowing railroads, like the TexMex, direct, best route trackage 
rights is the onlv solution to truly maintain competition. Thus, 
wc urge the Surface Transportation Board to correct this loss of 
competition by conditioning the merger with a grant of trackage 
right.s to TexMex to replace the lost S? alternative. 

Thank you for your consideration of this important matter dealing 
with r a i l competitiveness and continued access to an emerging seg­
ment of our international marketplace. 

Best Regards, ~ 

Scott Iv. Cantonwine 
Prosident/CEO 

1625 Front St N.E. * Salem, Oregon 97303 
(503)363-2483 ' Fax-(503) 363-3527 



C H A S E P R O D U C T S C O M P A N > 
P 0. BOX 70 . MAYWOOD. ILLINOIS 60153 

S08EPT W SVENDSEN. JR. 

OFFICE ANO P'.^WT - t 9TH STRErr AMO GARONER ROAO • BROADVIEW ILLINOIS SOI 53 
1(708)-a6S-1000 

FAX . ADMINISTRATIVE OFFICES • 1-(7081-86S-0230 • FAX - SALES/SHIPPING - 1-(708)-865-7041 

^ ENTERED 
Office cf the Secretary 

December 11, 19 95 i / 
i! OEC t 5 1995 

Mr. Vernon Williams !| 
I n t e r s t a t e Commerce CommissionTal^S'^of " ̂  
Room 3316 ^Public Recerd 
12th and C o n s t i t u t i o n , N.W. ' 
Washington, D.C. 20423-0001 

RE: Finance Docket No 32760 

Dear Mr. Williams: 

^c:o ""^^ 7:1 

Our company has occasion to use Lne services of The Texas Mexican 
Railway. The proposed merger between the Union P a c i f i c and the 
Southern P a c i f i c w i l l seriously reduce, i f not eliminate, the 
competitive a l t e r n a t i v e s f o r r a i l service available to our company. 

Our company depends on competition to keep prices down and to spur 
improvements i n products and services. The only two U.S. c a r r i e r s 
connecting w i t h the TexMex are the Union P a c i f i c at Laredo and the 
Southern P a c i f i c at Corpus C h r i s t i . For many years these two 
ra i l r o a d s have competed for shipments to and from the TexMex, 
r e s u l t i n g i n s u b s t a n t i a l cost savings and service improvements. A 
merger of these two r a i l r o a d s w i l l eliminate t h a t competition. 
Although these r a i l r o a d s have recently agreed t o give c e r t a i n 
trackage r i g h t s to the new Burlington Northern Santa Fe r a i l r o a d , 
we do not believe the BNSF, as the only major r a i l system remaining 
i n the Western United States, w i l l be an e f f e c t i v e competitive 
replacement f o r an independent Southern P a c i f i c on t h i s important 
route. We a n t i c i p a t e s i g n i f i c a n t price increases and service 
d e t e r i o r a t i o n f o r t h a t p o r t i o n of r a i l service needs beyond TexMex. 

The TexMex has h i s t o r i c a l l y r e l i e d on i n t e r n a t i o n a l t r a f f i c 
i n t e r l i n e d w i t h the SP f o r much of i t s t r a f f i c base. Since a UP/SP 
merger w i l l e l i m i n a t e most of t h i s t r a f f i c , t h i s l o s t volume w i l l 
l i k e l y reduce t r a i n frequency on the TexMex and slow service. There 
i s also a question of whether the TexMex w i l l be able to survive 
t h i s loss of business. 

These price increases and service reductions w i l l s e r i o u s l y reduce 
many companies a o i i i t i e s to compete Doth domestically and 

t e r n a t i o n a l l y . 

68 yEARS OF SPECIALTY PACKAGING SERVICE 

THE V 
QUALITY 
FIRST 



Mr. Vernon Williams 
December 11, 1995 
Page 2 

The a l t e r n a t i v e t h a t w i l l preserve competition i s to grant trackage 
r i g h t s or allow the TexMex to purchase trackage from Corpus C h r i s t i 
to Houston, and connect with the Kansas C i t y Southern and other 
rail r o a d s i n Houston. In such a way, competition could be 
maintained through Laredo. We urge the Ccmmission to correct t h i s 
loss of competition and service by con d i t i o n i n g the merger w i t h a 
grant of trackage r i g h t s to the TexMex allowing service to Houston. 

Preserving competition and service i s an important f u n c t i o n of the 
I n t e r s t a t e Commerce Commission. Here i t i s possible t o do so while 
f u r t h e r i n g the n a t i o n a l goal of promoting i n t e r n a t i o n a l trade. 

Yours very t i r u l y . 

Natalie Callas 
Judy Albazi 



Chief Freight L' es, Inc 

November 29, 1995 

Mr. Vemon Williams 
Interstaie Commerce Commission 
12th and Constituticn, N W. 
Wa«hmgtorv D C 20423-0001 

RE: Finance Docket N'o 32760 

Detr Mr. Willia.ms; 

d th« s»' V 

:c:rd 

SCO West 79m STreet 
WlllCvtifDOk. !L6C521 

706-<1^1C2C 
FAX 7C8-323-3566 

Our company has occision to use t.he services cf t.he Texas Mcxjcan Railway The 
proposed merger between the Umon Pacific ard the Sout.hcm Pacific will se.hously 
reduce, if not eliminate, the competitive alternatives for rail service available :o our 
company. 

Our company depends on competiuon to keep pnces down and to spur improvements in 
products and services. The only two U S. earners connecnng with the Tex.VI-x and the 
Union Paaf.c at Laredo and the SouthcTi Pacitlc at Corpus Chnsti. For many years these 
tow railroads will elimir.ate certain trackage rights to the new Burlington N'orthcm Santa 
Fe Railroad, wc do not bclice the BNSF, as the only major raj! system remaining for an 
independent Southem Pacific on this important route We anticipate sigruncant pnce 
increases and services deterioration for that portion of rail service needs beyond TexMex 

The TcxMcx has histoncally relied on inicmanonal trafnc interlined with the SP for much 
of its trafl[ic base. Since a UP/SP merger will eliminate most of this trafnc, this lost 
volume Wl!! Dkeiy reduce tram frequency on the TexMex and siow service There is also a 
question of whether the TexMex wiil be able to survive this loss of business 

TTic pnce increases and service reductions will senously reduce many companies abilities 
to compete both domestically and mtcmauonaJly 

The altemative that ill preserve compcriiion is to grant trackage nghts or allow the 
TexMex to purchase trackage from Corpus Ch.'isu to Houston, and connect with the 
Kansas City Southem and other railroads m Houston In such a way, competition could 
be maintained through Laredo We urge the Conmission to correa this loss of 
competition and service by conditioning the merger with a grarrt cf trackage .-̂ ghts to the 
TexMex allowing service to Houston 



Page 2 

Preserving competition and service is an important function of the Interstate Commerce 
Cominission. Here it is possible to do 50 while furthering the nalional goal of promoting 
iirtemationaL trade. 

Sinc^Iy, 

/ Russell E. Hehl 
President 

HHAT 



Ciba-Geigv Corporation 
520 White Pla.Ts Road 
P 3 Bex 2005 
Tarrylown. NY 10591-9005 

February 26, 1996 Telephone 914735 2000 

Mr. Vemon Williams 
Surface Transportation Board 
Room 3315 
12th and Constitution, N.W. 
Washington, D.C 20423-0001 

Re: Finance Docket No. 32760, Union Pacific Corp., et ai. -
Control and Merger - Southem Pacific Raii Corp., et al. 

Dear Mr. Williams: 

Ciba-Geigy is a leading U. S. biological and chemical company with annual sales in excess of 
S5 billion annually. We have facilities in both the United States and Mexico and have a strong 
interest in competitive rail transportation between these two countries We currently ship rail to 
Mexico and the Laredo/Nuevo Laredo gateway is a route for shipments between ihe two 
countries. 

Our company depends on competition to keep prices down and to spur improvements in 
products and services. The TexMex has been Southern Pacific's partner in reaching Laredo in 
competition with the Union Pacific, as Southem Pacific does not reach Laredo directly. 

A merger of the Union Pacific and Southem Pacific would reduce, if not eliminate competition 
via the Laredo gateway. Although these railroads have recently agreed to give certain 
trackage nghts to the new Burlington Northem Santa Fe Railroad (BNSF), we do not believe 
the BNSF, as the only other major rail system remaining in the Westem United States, will be 
an effective competitive replacement for an independent Southem Pacific on this route. 

The TexMex has indicated a willingness to connect with other earners via trackage rights to 
provide efficient competitive routes Trackage nghts operating in such a way as to allow 
TexMex to be truly competitive are essential to maintain the competition at Laredo that would 
otherwise be lost in the merger We would therefore ask the Surface Transportation Board to 
correct this loss of competition by conditioning this merger with a grant of trackage nghts via 
efficient routes between Corpus Chnsti and these connecting rai'roads 

Thank you for your attention in this matter 

^incbrelv 

Joe RecoTaro 
Manager - Corporate Transportation 



C o m m e r c ial A^cta l s Comparvy l u l l 

March 18, 1996 

Mr. Vernon Will ams 
SURFACE TR.ANSPORTATION BOARD 
Room 3315 
12th and Constitution. N.W. 
Washington. D.C. 20423-0001 

RE: Finarice Dockei No. 32760, Union Pacific Corp.. et al - Control &. Merger - Southem 
Pacific Rail Corp., et al 

Dear Mr. Williams: 

.My name is Ronald W. Bird and 1 am corporate traffic manager for Commercial Metals 
Company located at 7800 Stemmons Freeway, Dallas. Icxas 75247. Our company, and 
subsidiaries, manufacture, fabricate, recycle, and market steel and metal products and related 
materials through a network of over 90 locations throughout the United States. The 
manufacturing group includes 4 steel mini-mills. 19 steel fabrication plants. 3 steel joist 
plants, 3 steel fence post manufacturing plants, 2 railcar rebuilding facilities, 8 concrete-
related product warehouses, an industrial products supply company, and a copper tube plant. 
Through its network of 15 trading offices around the world, the company markets and trades 
primary and secondary metals, steel, ores, concentrates, industrial minerals, ferroalloys, 
chemicals, and other materials used in a variety of industnes. 

Our company has been a major user of raii service for transportarion beiween liit: United 
Stales and Mexico for almost 50 years. The Laredo/Nuevo Laredo gateway is the primary 
route for intemational shipments between these countnes and, as such, it is extremely 
important that competitive rail transportation continue at this border crossing. For many years 
this competition has existed as a result of Southem Pacific Railroad's partnership with the 
Texas Mexican Railroad Company which has allowed them access to Laredo as a com.petitive 
altemauve to the Union Pacific Railroad. 

A merger of Union Pacific and Southem Pacific wili eliminate this option via the Laredo 
gateway. The proposed agreement between Union Pacific.'Southem Pacific and Burlington 
Northem Santa Fe simply does not provide the necessarv' competitive altemative for the 
future. While the BNSF would gdin additional m̂ cĉ s to Mexico under 'he proposed deal 
with the UP/SP, they have very little expenence with Mexican commerce. CMC believes that 

7800 Siurriinon-. F.-.y TciciiMono 214 §89 4300 \,V U. Telex 73 22G4 Fax. 214 689-4320 



Mr. Vernon Williams 
SURFACE TRANSPORTATION BOARD 
March 18, 1996 
Page Two 

a more competitive solution would be an expansion of the Tex-Mex Railroad's ability to serve 
Laredo tiirough the granting of trackage rights from Houston, Texas to Corpus Christi. Texas. 
CMC urges the Surface Transportation Board to make the granting of these rights to the Tex­
Mex Railroad a prerequisite condition to approval of the UP/SP merger. 

In summary. Commercial Metals Company strongly supports the proposed merger of the 
Union Pacific and Southem Pacific Railroads. At the same time, we feel just as strongly that 
granting of trackage rights to the Tex-Mex Railroad will improve the coiiipetitive aspects of 
the merger as it relates to commerce between the United States and Mexico. 

Yours truly, 

COMMERCIAL METALS COMPANY 

Ronald W. Bird 
Corporate Traffic Manager 

cc: The Texas Mexican Railway Company 
c/o Central Business Services 
629 Green Bay Road 
Williamene, IL 60091 
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CONTLVENTAL PAPER GRADING CO. 
PAPER MILL SUPPLIES 

March 72. 1990 

Mr. Vemon N ÎIIiams 
Surf'i:? Transportarcm Board 
Room 3315 
J2th and CornUtulion. N/W. 
Washingto , D C 20473-^001 

RE Fcitnce Dockrt No 32760, Union Pacifc Corp , sLSi.i.Cqntrx.i Sc Merger -- $ou^h^r 

I have held the pcwition of Transportation VTanaga at Confineniil Paper Gnding for ttiree ycark 
Cor.UnemJ ?»p«T Grading i» 4 -lujor natioml saa? paper broker Our company ships mc;e than 
200 carlcadj of scrip paper annually from aJ: over the country in to Mexico via Ufcdo. Texas 

Our company hu been a mojor usa cf rail xi'Ace fcr ir^nsportanon berween tiic United State* 
awl Mexico. Cominental Paper Grading h«j • jTrong imercs: m comp«t)t:ve rail ti-ansportation 
between the Unrted Swtes and Mexico Tiic Laredo / Nuevc Urcco gah^ay is th*. wmary route 
for shjpmenti b«rweer &i two countnes fcr the n̂ a;or̂ ty of mtcmaiiona; traffic Tnis gateway 
pos3c»o the strongest infrast.-uctLrc of customs brokers l< also provides th« shcnesi routing 
between major MexKan indusmaJ and population cctcrs and the Midwest and Eastern United 
States. 

Our compartv dependu on competit:on to Weep pnccj dc%vn and to spur impioverrents m produas 
and services For many year* Umon Paafic and Sojthem P.ic.fic iwve competed for our -.rafiRc v.a 
Urtsdo, rejulting m jubttaniial cor savxnfts and » nunibcr of service inncvations TexMex nas 
been Southem pRcfic $ partner m rcacrunt; Laredo m r.omp«t)t:on with Union Pacitic. as iioothern 
Paafic does noi icach Laredo dir»ctiy 

A merger of Uraan Pacific and Southern Pacific will senously reduce, if no ehminaie. oor 
compcntiv. ak«mauves via the Laredo gairvay AJihougn th»e rollroads have rccertly ajjrest to 
givK certain tracJose nghtj to the nr~ Bu.-tington Nonncfo iianta Fe Railroad, wc do not bcJievc 
the BNSF. as the cnfy other major rail s>Jierr. rentnint} in t}>c Western United States, will be an 
effective compctitivt repiaorment for an .naependent Southern Pacific on thi-; mponent route 



I understand ther* is an aJiemrrive that will preserve cfftctivc competition for my traffic TsjtMes 
has indicated a willmgnett lo connect ar>h other earners vji t-Bclcagc ng.tts to provide eficient 
(»jnp«rtitivB routes, Trackage righti opcraling m such a way as to aJlow Tex-Mex to be tnjty 
competrtive are esseritiai to maintain the rxnrpethinn at Lareco that would mhenvise be lost :n tbe 
mer^ Thus I urge the Sur&ce Transporution Board to correct tKii !cJ3 CX competition by 
condrtionmg thl* TTiergcr with a grant of trackage rights via efficiem routes octv.een Corpws 
Chiisti aiid these connecting railroads 

Economic*! access to mfcmetionai trade .'outei should not be jeopardized when the future 
prospenxy of both countries deppnds so stror.gly on intcTutionai trade 

Vours truly, 

CONTINENT.^L PAPER GRADING CO.yPANY 

n 
Paul Carlson 

cc: Texu Mexican Rjulway Co. 



CbrnProducts <̂  IfD ^ 
a Division of CPC International Inc. , . . 

^ ^ Ir.ternaiiCrai 
Moffett Tec*^nicai Center 
6500 A^c'̂ er RoaO/Box 3-*5 
Sunnmil-Argo. Illinois 60501-0345 

March 14, 1996 

Mr. Vemon Williams 
Surface Transportation Board 
Room 3315 
12ih & Constitution. N. VV. 
Washmgton, D C. 20423-0001 

Re: Finance Docket No 32760, Union Pacific Corp , dili - Control & Merger 
Southern Pacific Rail Corp . cLlL 

Dear Mr. Williams: 

My name is Gary Schneider 1 am the Senior Logistics Manager for Com Products. A Unit of CPC 
International Inc. I have been employed by Com Products, in this position, for the past ten vears Com 
Products IS a com wet miller We purchase our raw ingredient, com. via rail and truck, and ship finished 
products such as high fructose com syrup, com syrup, com sugar, corn starch, gluten feed and meal via all 
modes of transponation to all areas in the United States. Mexico and Canada. We have plants in Chicago. 
IL. Stockton, Ca and Winston-Salem, NC In addition to these plants, we are pan of the Com Refinina 
Business of CPC International The CRB ha.s plants in .Viexico and Cental and South America. 

In 19'?5 we shipped about 400 carloads of high fructose com syrup into Mexico from ou.- Chicago plant for 
use by the bonling industry In addition, we sl.ipped piggyback loads of com starch and com sugar to 
Laredo for shipment into .Mexico .Xs the .Mexican market continues to grow we anticipate that these 
volumes will also grow For lhat reason we have a strong interest in keeping a competitive rail structure in 
place between Mexico and the Lnited States 

Our moves into Mexico are dependent on compet'tion ;o help keep the freight rates lower and to see 
service improvements. The Southem Pacific R.'.il.-oad h.as been a viable competitor to the Union Pacific 
Railroad for shipments into .Mexico and has probablv been instrumental in helping create the volumes that 
are presently moving across the border On shipments to Laredo, the Tex.Mex has been a valuable partricr 
with the Southern Pacific because the Southem Pacific does not reach l.aredo directly. 

We are ve[> concemed about ihe proposed merger of the Union Pacific and Southem Pacific and what that 
will mean for our shipments into Mexico The Union Pacific negotiated with the BNSF for n-ackage rights 

708/563-2400. Fax 7 J8/563-6852 



for Lhe BNSF into Laredo but we feel that the BNSF will not effectively replace the present Southem 
Pacific as a viable option to the proposed Union Pacific. Southem Pacific merger. 

It is my understanding that the TexMex Railroad has offered to connect w ith other carriers via trackage 
rights to provide efficient competitive route I also understand that the Union Pacific has only negotiated 
trackage nghts with the BNSF. i believe that in order to have true competition and to preserve and 
increase rail moves into Mexico the Surface Transportation Board needs to approve the TexMex's request 
for trackage nghts to Laredo. If the TexMex is not aw?rded these trackage rights there will not be true 
competition into Mexico. 

The United States and .Mexico are embarking on a new era of economic cooperation. True rail competition 
will be needed to help ensure this economic cooperation is successful. I urge the Surface Transportation 
Board to approve the Tex.Mex's request fbr these trackage nghts. 

Gary Schneider 
Senior Logistics Manager 

cc:The Texas Mexican Railway Company 

96.17 



Ot:̂ ;;c êccn:̂  

CORPUS CHRISTI 
GRAIN CO. 

F^hzmsry 27, 1996 

l=! ^^'f7 

The Hcnorblc Vemon A. Williaais, 5ecret:ajry 
Surface -Transportation BoArd 
i 2 t h Stxeet and Const i t u t i o n Avenue 
Washington, D.C. :d04 23 

Dear Hotv. Williams, 

Cci^pus C h r i s t i Grain Co. i s opposed to the Union 
Pacif Ic-'Southem P a c i f i c r a i l aarger u n t i l t:hG Tex-Mex 
Rail vay/Co. imc some accese to Houston other tAan UP/SP or 
BN-SF. 

I-ajn President aad part owner of Corpus C h r i s t i Grain 
Company located a t 100 Taloert Road i n Corpus C h r i s t i - I aa 
not betng forced t o t e s t i f y tay any r a i l r o a d or company 
favoring- a c e r t a i n p o s i t i o n . I an t e s t i f y i n g because I aa 
very ccCccrned f o r our busi.ness becatise, i f the aergcr i s 
approveci as prcjposed by UP-SP, we w i l l lose cur Mexico 
markets^.; , 

Cor*pu3 C h r i s t i Grain Co. i s a country/terminal elevator ; 
that bays the l o c a l milo and corn crop from the fanners ancS-: j ' 
exports ' i t t o Mexico by r a i l . At times ve have been able t o 
bring s t l o and c:orT> i n t o Corpus C h r i s t i frotn as f a r away as 
Nebraska and export I t t o Mexico. We have exported t o Mexico 
for 18 years on the Tox-Mex Railvay. During these 18 years , 
ue have-been able to u t i l i z e the Unicn P a c i f i c only about 4 ;«_̂  
years. Pur success as a grain elevator i s r e l i a n t on the 
Tex-Mex .Railway being a strong and v i a b l s r a i l r o a d . 

Lai;edo i s the Unicn P a c i f i c ' s largest port i n t o Mexico. 
The I n t e r n a t i o n a l Bridge to Mexico i s ovned by the Tex-Mex 
Railway^ and the Mexican railway. In 1951 the ICC ru l e d that­
the bricige crossings had to be shared 5 0-50 between the Tex­
Mex and t h e Union P a c i f i c . I f one r a i l r o a d could not u t i l i z e 
i t s 50t share, the other r a i l r o a d could use any p o r t i o n of 
that unesed percentage. The I n t e r n a t i o n a l Bridge at Laredo 
can cro63 approxiiaaT:<!ly 50C crars per day Nort-hboond and 500 
cars per day Southbonnd. The Union P a c i f i c needs t o taove 
mere than 250 cars per day ( t h e i r 50% share] , so they are 
interested i n being able to u t i l i z e setae of th& Tex-Mex 
Railway^3 p o r t i o n of d a i l y crossings. 

With th« Tey-Hex Railway consisting of cne 157 raile 
i l l i n e (T^edo-Corpus C h r i s t i ) they r e l y h e a v i l y -on 
eight from other r a i l r o a d s ( i n t e t r l i n e t r a f f i c ) wiiich.-
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accounts for 70* of t h a i r t o t a l t r a f f i c . The Test-Mex can not 
survive only cn t r a f f i c o r i g i n a t i n g on t h e i r l i n e am 
h i B t o r i c a l l y thits haa been 30% of t±ieir t o t a l t r a f f i c . 
I f the flow of f r e i g h t to the Tex-Mex from oth«r r a i l r o a d a 
becomes non e x i s t e n t , the XTP-SV w i l l be allowed to increase 
t:heir share of the Laredo bridg* above t h e i r 50% share. 
(This im becauae the Tex-Mex c:an not originate 250 c a r s per 
day of f r e i g h t on t h e i r own l i n e ) . The BN-SF trackage r i g h t s 
won't help the Tex-Mex bring f r e i g h t across Corpus C h r i a t i 
to Laredo because thay have t h e i r own crossing at E l Paso, 
and they alao have a crossing at Eagle Pass cy using t h e i r 
trackage r i g h t s fron Caldwell, Texas to Eagle Paaa, Texas 
over the" Southern P a c i f i c . BN-SF's f i r s t p r i o r i t y w i l l ba 
to usa the Paso crossing emd keep a l l the revenue. BN­
SF's second p r i o r i t y w i i l be to use the Eagle Paaa c r o s s i n g , 
because t±iey only have to pay trackage r i g h t a revenue to the 
UP-SP. BN-SF's l a s t p r i o r i t y w i l l be no use the Laredo 
c r o s s i n g becauaa they would hava to pay trackage r i g h t s 
revenue on the Caldwel 1-Corpus C h r i s t i portion to tha LT»-SP, 
and they would alao have to r^ay the I n t e r l i n e f r e i g h t charge 
on the Corpus Chr isti-Lairedc. portion to tha Tex-Mex-

I f . t h e Tax-Max i s not a v i a b l e r a i l r o a d , wa w i l l not ba 
able to-compete with r a i l grain to Mexico because the UP i s 
not an a l t e r n a t i v a f c r ua. The UP haa proven ovar the paat 
18 years that tbay ara BC - i n t e r e s t e d i n a $2400 d o l l a r 
long haul to I..aredo (approximately 900 miles) than a $700 
d o l l a r short haul to Laredo (150 m i l a s ) . With tha long tum-
timf per car i n Mexico the aa.me, whether the load o r i g i n a t e d 
in Nebraska or Corpus C h r i s t i , the Union P a c i f i c i s probably 
ma>lng a sound economic decision to favor the longer haula. 
For t h i s reason we f e a l that we uould not be competitive i n 
the Mexican r a i l market. 

My 'aummation i s that i f the merger i s approved without 
aome agreement to allow Tex-Mex access to Houston, then two 
thinga' w i l l happen: 

(1) There w i l l not ba any f r e i g h t to Laredo v i a Tex-Mex 
from other r a i l r o a d s causing f i n a n c i a l hardships on tha Tex­
Max. 

(2) UP w i l l not offer Corpua C h r i s t i Grain Co. a 
competitive a l t a r n a t i v a route to Mexico in the c^bsence of 
the Tex-Max Railway. 

S i n c e r e l y , 

7<^'y^ / ^ ^- 7^^<^ 
W i l l lim £ . a a i l a y 
Pres ident 



PO Box 673 • Laredo. Teias 78042 -0673 • (210)723-7431 • Tax (210)723-0576 

October 26, 1995 

Vemon Williams 
Intei^tate Cotnmerce Commission 
Room 3315 
I2ih and Constitution, N.W. 
Washington. DC 20423-0001 

RE: Finance Docket No. 32760, Union Pacific Corporation, et. al. 
Control & Merger - Southern Pacific Rail Corporation., el. al. 

Dear Mr. Williams: 

Our company and many of our customers who are Fortune 500 -ompames are users of rail service 
for transportation ben\een the United States and .Mexico. The Laredo/Nuevo Laredo, knov.-n as Los 
Dos Laredos, gateway is the pn;.nary route for shipments berween the rwo countnes for the majority 
of international traffic This gateway possesses the strongest infrastrucmre of customs brokers 
warehousing, transportation and distribution centers to Importers and Exporters. It also provides the 
shortest and most direct route between major Mexican Industnal and population centers and the 
Midwest and Eastem Umted Slates which translates to major fmancial savings lo thiese Fortune 500 
compames (we represent). 

Our company depends on competition lo keep cost down which translates to mamtaining competitive 
pnces which also helps to keep pnces down and spur improvements in products and services. For 
many years Umon Pacific and Southem Pacific have competed for our traffic via Laredo, resulting 
in substantial cost savings to our customers and a number of service innovations. To date Tex.Mex 
has been Southem Pacific s partner m reaching Laredo m competition with Union Pacific, as 
Southem Pacific does not reach Laredo directly. 

A merger of Union Pacific and Southem Pacific will seriously reduce, if not totally eliminated (in 
our opimon) our customers competitive altematives via the I aredo gateway. Although these 
railroads have recently agreed lo give certain trackage nghts lo the new Burlington Northem'Santa 
Fe Railroad, wc do not believe the BNSF. as the only oiher major rail system remaining m the 
Western United Slates, will be an effective competitive replacement for (a future shon lived) 
independent Southem Pacific Railroad on this important route. 

I understand there is an alternative fiiat will preserve ctTeclive competition in this highly used 
comdor. TexMex has irdicatcd a willingness to operate over trackage nghts (or purchase these 
rrackage nghts where possible) from Corpus Chnsti to Houston, Texas which will allow them to 
connect with the Kansas City Southern Railroad and olher remaming rail earners al Houston. 

El Paso Texas Eagle Pass. Texas Brcwnsviile Texas 
(915)599-1594 (210)773-5344 (2i0)54l-0902 

Fax (915)599-2027 Fa* (210)773-8896 Fa* (210)541-4795 



Vemon Williams 
October 26, 1995 
Page 2 

Trackage rights, operating in such a way as to allow TexMex to be truly competitive, are essential 
to maintain the competition at Laiedo lhat would otherwise be lost in the merger 1 therefore urge 
the Cotnmissioners senously review this issue and concern and correct this less of competition by 
conditioning this merger with a grant of trackage nghts to TexMex allowing service to Houston. 

Economical access to intemational trade routes should not be jeopardized when the future prosperity 
of mulli-national companies and that of both countnes depends so strongly on international trade. 

Yp/irs tmly, 

DamtlB. Hastmgs, Tr 
President 

DBHJr/jp/mmi 



Degussa ^ 
Degussa 
Corpcratiicn 

Noveinbar 6, 1995 

Mr. Vernon Wiiiiams 
Interstate Coamerce Cotmaission 
Room 3 315 
12th and Constitution, N.W. • - • - - -
Washington, DC 20423-0001 

Dear Mr. Williamei 

Einance Pocket No. 32760. Unior. Pacif ic Corp. . et a l . 
— CpntrPl Merger — Southern Pacific Rail Corp.. et ^-j . 

transportation between the tJnited States and Mexico. The 
Laredo/Nuevo l-aredo gateway has been our primary route for 
shipments between the two countries for the majority of 
intemational t r a f f i c . This gateway also possesses- the largest 
amount of cuatoas brokers. I t also providea the shortest 
routing between major Mexican industrial and population centers 
and our plants in the United states. 

Our company depends on competition to keep r a i l ratea down and 
to spur inprovements in products and services. Por many years 
Union Pacific and Southem Pacific hav« competed for our 
t r a f f i c via Laredo, rt»aultln<;/ in aubatantial cost aavlnqa anil a 
number of-Ber\'ice i.-.n=vati ess. TsxNs* h^s bzan uz'^zti^rii -
Pacific's partner in reaching- iviredo In csmperitlon with union 
Pacific, afj Souti-iern Pa c i f i c does net reach Laredo directly. 

A aerger of Onion Paci f i c and Southem Pacific w i l l probably 
eliminate our competitive alt«rnativ%» via tl.w L^ir-wC i^itewiy. 
Although thesa railroads have recently agreed to give certain 
trackage rights to the new Burlington Northern Santa Fe 
Railroad, we do not believe the BNS?, as the only ot^er aajoc 
r a i l j^a*-.»m rmrnjtjj3.ixiq i n . ch#.w*#»-::^-T^;i_-5i,l_-^--it::;j^^^ 
eir«ct.xv« conpwtj-C 1 v»? repi.a(-.̂ «*'nT ror an inappipnaent Soiitnprn 
Pacific on this important route. 

We understand TexMex has indicated a willingness to operate 
over trackage rights from Corpus Christi to Houston, Texas (or 
purchase traiJiage where pwssible) and to coiuiact with the 
Kansas City Southem Railroa-i and other r a i l c a r r i e r s at 
Houston. Trackage rights operating in such a way ae to allow 
TexMex to b»i competitive are essential to maintain the 
competition at Laredo that vould otherwise be lost in the 
merger. I urge the Commissioners to correct this loss of 

P.Fi C.Uii\U.i,nmi flnnii Rk1n»(i«bl Pa?< M I r-nMi -pii j.utj:irn 



Degussa ^ 
Degussa 
Corporatm 

conp*tition by conditioning tt 
trackage righta to TexMex alle 

Economical access to intarnational trade routea should not be 
jeopardized when the future prosperity of both countries 
depends so atrongly on international trade. 

Vary truly youra. 

Andrew J . Polo 
Distribution Manager 
Chemical Group 

AJP:lf 
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N'ovember 9 th, 1995 

•Mr. Vernon Williams 
interstate Commerce Commission 
Room 3315 
12th and Constitution, N.W. 
Washington, D.C. 20423-0001 

RE: Finance Docket No. 32760, Union Pacific Corp., etj l , - Ccntrol & 
Mirger 

- Southem Pacific R îl Corp . et ai 

Dear Mr. Williams: 

Our company has facilities served by the Tex Mex Railroad. The proposed merger 
between the Union Pacific and the Southem Pacific will seriously reduce, if not 
eliminate, the competitive altematives for rail service availab'' to our company. 

Our cotnpany depends on competition to keep prices down and to spur improvements 
in products and service. The only rwo U S. carriers connecting with the Tex Mex are 
the Union Pacific at Laredo and the Southem Pacific at Corpus ChristL For many 
years the Union Pacific and the Southem Pacific have competed to handle cur 
shipments to and fi-om the Tex Mex, resulting in substantial cost savings and service 
nnprovemcnts. A merger of those two raih-oads V,T]1 eliminate that competition. 
Although these railroads have recently agreed to give certain trackage rights to the 
new Burlington Northern Santa Fe Raikoad, we do not believ e the BNSF, as the onlv 
other major rail system remaining m the Westem United States. v,-ill be in effective 
conqjecitive replacement for an independent Southem Pacific on this imponant route. 

I therefore anncipate significant price bcreases and serviced deterioration for that 
portion of our rail service needs beyond Tex Mex. 

In addition, Tex Mex itself has historically relied on international traffic interlined 
with the SP for much of its traffic base. Smce the UP.'SP merger is Hkely to eliminate 
most, if not all, of this traffic, this loss of traffic vohmie is likely to cause reduced 
tram trcquencies on Tex Mex and thus siow down my shipments. There is even a 
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seriou-, questio whether Tex Mex wiD be able to survive with this loss of 
intemational tra c. 

These price increases and service reductions v.-ill seriously reduce our ability to 
compete both domesticall}' and internationally. 

I understand there is an alternative that will preserve effective competition in this 
corridor. Tex Mex has indicated a willingness to operate :)ver trackage rights from 
Corpus Christi to Houston, Texas (or purchase trackage where possible) and to 
connea with the Kansas City Southem Railroad and other rail carriers at Houston. 
Trackage rights operating in such a way as to aDow Tex .Mex to be truly competitive 
are essential to maintain the conipetition at Laredo that would otherwise be lost in the 
merger. Thus I urge the Commissioners to correa this loss of competition by 
conditioning this merger with a grant of trackage rights to Tex Mex allowing service 
to Houston. 

Preserving competitive access to rail service is an important fimction of the Interstate 
Commerce CommissioiL Here it is possible to do so while fiirthering the national goal 
of promoting intemational trade. 

Yours trulv. 

Despachos (deĴ orte Inc 

Leopoldo 



DSM Copolymer DSM IjJ 
PO Box 259' Ba!0"f̂ G l̂qe '082'-Z'SQ" 
Teieot'one (504i 355 5655 

Noveinbci 12. 1995 

Mr. Vemon Williams 
Iiitci'statc Conunerce Commission 
Room 3315 
I2lh and ConMitution, \ ' W 
Washington. D C. 20423-0001 

Re: Finance Docket No. 32760. Union Pacific Corp., et al. 
Control &. McT-gcT - Southem Pacific Rail Corp., ct al 

Dear Mr. Williams: 

I have held the position of Logistics and Warehouse Manager for five years 3i DS.M Copolymers. 
DS.M 13 a major producer of synthetic rubber. Our rubber is used in the auto and industrial 
equipment industries Our company ships 300 to 500 tons a year fioni Louisiana to .Me.xico via 
Laredo and Brownivillc. 

Our company has been a major user of transporution between the United Sutes and Mexico. 
DS.M CopoKmers has a iliong mterest in compeutive rail transportation between the Umted Sutes 
and Mexico TIic Laredo gateway is tlie pruiiary route for sliipniCTits betwcai the two countnes for 
the nujonty of iniematiorul traffic. This gateway possesses the strongest infrastructure of customs 
broken It al'̂ n pmvidc< the ^hortcM muting between major Mexican indt-stnal and population 
centers and the .Miduest and Eastern Umted Sutes, 

Our company depends on competition to keep prices down and to spur improvements in products 
and services. For nunv years Union Pacific and Southem Pacific have competed for our traffic 
via I jredo, resulting in ••ib^untiat cost %avinĝ  and a number nt service innovations TexMex has 
been Southem Pacific's partner in reachmg Laredo in competition with UrJon Pacific, as Southem 
Pacific does not reach Laredo directly. 

A merger of Union Pacific and Sotthem Pacific will senously reduce, i f not eliminate, our 
competitive allemativc.'-. .la the I j r tdo gateway Although these ra.lroad.̂  have recently agreed to 
give ceruin irackage nghu to the nev Burlmgton Northem Sanu Fe Railroad, we do not believe 
the BNSF, as the only other major rail 3>-stem remaining in the Westem Umted SUtes, will be an 
effective competitive replacement for in independent Soutlinn Pacific on tiiis inipoiiant route. 

1 under^Und there i< an altematrvc that will preserve ettectivc competition tor my tratfic TcxMcx 
has indicated a willingness to operate ever u^ckage nghts from Corpus Chjnsti (or purchase 
trackage where possible) to connect w.th other rail camen to provide efficient competitive routes. 

DSM CoDOi ,'' 



Trackage rights operating in such a way as to allow Te.vMex to be truly competitive are essential 
to maintain the competition at Laredo tlial would otherwise be lost in the incise: Tlius I urge the 
Commissioners to correct this loss of compe'.ition b\ conditioning this merger with a grant of 
trackage nghts via ctticicnt routes berween Corpus Chruli and these connecting railroads 

Economical access to international trade routes should not be jeopardized when the future 
piospcnty of both countnci depends so strongly on intcniatioiial trade 

Yours truly, 

in Murray 
Logistics and Warehouse Maiugcr 

cc: Tlie Texas Mexican Railway Company 



4A22 Vtmsl V>m SlT9«r 

(70a) 656-6600 

November 28, 1995 

Mr. Vernon Williams 
IKTERSTATZ COMMERCE COKMISSIOS 
Room 3316 
12ch and ConeciCucicn, N.W. 
U'ashlr.gcon, D.C. 20;23-0001 

Re: Finance Dock.et No. 3276Q 

Dear Mr. UllllaiBt: 

Our company has occasion Co use the services of the Tcjcas 
Mexican Railway. The proposed merger berjeen che Union Pacific 
and the Souchern Pacific will seriously reduce, if not eliTiinace, 
che competitive alcemaclves for r a i l aervice available to our 
company. 

Our cotnpany depends on conpeclcicn co keep prices down and 
to apur Improvemencs in produces and services. The only two US. 
carriers connecting wlch che Tex.M£j( are che Union Pacific ac Laredo 
and che Souchern Pacific ac Corpus Chrisci. For many years chese 
Cwo railroada have conpeced for shipments co and froa che TexMex, 
resulting ia Eubstantlal cost savings and service iicproveaencs. 
A aerger of chese rwo railroads will eliminace chac cornpeclclon. 
Alchough these railroads have recencly agreed co give cercain 
erackage righcs co che new BuriingCon NorChern Sanca Fe Railroad, 
we do not believe che BNSF, aa che only major r a i l syscem remaining 
in che Wescem United Scates, will be an effecCive competitive 
replacement for an Independent Souchern Pacific cn this Imporcanc 
route. We ancicipace significant price increases and service 
decerioracion for chac portion of r a i l aervlce needa beyond TexMex. 

The TexMex has hlscorically relied on Incemaclonal craffie 
Incerltned wlch Che SP for much of iCs Craffie base. Since a 
n?/SP Jtjerger will ellalaace moac of chia craffie, chia lose volume 
wiii likely reduce train frequeacy on Che TexMex and alow service. 
There la alao a queaclcra of wheeher che TexMex will be able to 
survive chis loss of business. 

ENTERED 
Otfice of the Secreiary 
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Mr. Vemon WfH j 
INTERSTATE CCMKEXCS CQttCLSSIQI 
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Th4 alternative chat will preserve coapeticion is to grant 
trackage', rights or a.JLow the TexMex to purchaae trackage frota 
Corpus Christi Co Houston, aad conaecc wlch che Kansas City Southern 
and other rallroaxLs In Eoustou. In. auch a way, cotapetlclon could 
be maintained through Laredo. Ue urge the Cosualsslon Co correcC 
this loffS of cornpeclclon and service by conditioning the merger 
with a grant of Crackage rlghea ca che TexMex. 

Preserving cornpeclclon and services is an important function 
of che Interstate Cosmerce Cotsmlaslon. Here I t is possible to 
do ao wh_̂ le furthering che national goal of protaotlng Incemaclonal 
trade, 

Very trulyryo^ra, 

Barton Love 
CHAlHMAiT Or THE BOARD 
E & D WEB, INC. 

BL:hn 
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November 1995 

Mr. Vernon Williams 
Interstate Commerce Commission 
Room 3315 
12th and Constitution, N W 
Washington, D C. 20423-0001 

Re: Finance Docket No. 32760, Union Pacific Corp , et al 
Control & Merger - Southem Pacific Rail Corp , et al. 

Dear Mr. Williams: 

I am the Logistics Manager for Eagle Picher Minerals Eagle Picher is a rv ^ • itacturer of 
Diatomaceous Earlh products, pnmanly used in the filtration, filler, ^nd absorbant 
markets. We have been a significant railroad customer of nearly 50 years, shipping 
approximately 1250 cars per year generating an annual revenue of over $6,000,000 to 
the SP and UP combined. Our company currently ships approximately 25 cars per year 
from Nevada to destinations in Mexico. 

This volume will continue '.o grow in the future, and we will continue to maintain a 
strong interest in competitive rail transportation between the Umted States and Mexico 
The Laredo/Nuevo Laredo gateway is the primary route for shipments between the WJO 
countnes for the majonty of international traffic This gateway possesses the strongest 
intrastructure of customs brokers It also provides the most efficient routing to maj • 
Mexican industnal and population centers 

As this market continues to grow in importance to Eagle Picher, wi3 will depend O.T 
competition to ensure innovative services and r^asonatle pnces. For many years the 
Union Pacific and thie Southem Pacific have competed for our traffic, resulling in a 
competitive, often innovative service fcr tf.e tranpo.t cf our commodity TexMex has 
been Southem Pacific's partner in competiton with the Union Pacific for shipments 
destined to Laredo, Texas, as the Southem Pacific does not reach Laredo directly 

! am concemed the proposed merger will senously reduce or eliminate our competitive 
altem.atives via the Laredo gateway Although ihese railroads have recently agreed to 
give certain trackage nghts to the new Burlington Northem Santa Fe Railrcad, we do 
not believe the BNSF, as they are the only other majcr rail system remaining in the 
Westem U.S., will be an effective competitor, replacing an independent Southem 
Pacific on this important route. 



I understand there is an altemative that will preserve effective competition for my traffic. 
TexMex has indicated a willingness to operate over trackage nghts frcm, Corpus Chnsti 
(ot purchase tracl'age where possible) to connect with other rail earners to provide 
effcient competitive route'. ' —t<age nghts operating in such a way as to allow 
TexMex to oe truly competitive aic essential to mountain the competition at ._aredo that 
would othenArise be lost in the merger Thus I urge the Commissioners to correct this 
loss of compelition by conditioning this mergor with a grant of Irackage nghts via 
efficient routes between Corpus Chnsti and these .nnecting railroads 

Economical access to intemational trade routes should not be jeopardized when the 
future prospenty cf both countnes depends so strongly on intemational trade. 

Sincerely, 

Russ Rcmine 
Logistics Manager 
Eagle Picher Minerals, Inc. 

cc: Texas MeMcan Railway Company 
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Mr. Vemori W i l l i a m s 
-YrTEersTaTe'^itinierce Contmiaaion j ' 
Rooir. 3316 
12th and Constitution, N.W 
Washington, D.C. 20423-0001 

RE: Finance Docket No 32760 

f t 

Cl 

£3 

Dear Mr. Williams: ^ 

our company ha. occasion to use the services of the ^exas Mexican 
RaUway I t i s our opinion that the propoeed merger between the 
union Pacific and the Southern Pacific w i l l seriously reduce, xf 
not eliminate, the competitive alternatives for r a i l service 
available to our company. 

Our company r e l i e s on competition tc keep prices down and " ^ i i r 
V ^ L l . nn The onlv two U.S. carriers connecting with the TexMex 

ih.Fmiln P a c i f i c at the Laredo and the Southern Pacific at 
are . ̂ ''f^^'-^^y " a r s these two railroads have competed 
for'shipm^nf/to'andTrVthe TexMex, resulting in - b s t a n t i a l 
cost saSings and service imprcvementa. A merger of^hese to 
railroads w i l l eliminate that competiticn. Although these 
TT^^.H- r^#»rtlv acreed to give certain trackage rights to the 

n^i Burling^rNi'rthern Santa're Railroad, we do not belive this 
w i l l be a effective competitive replacement for a independent 
SouLhorn Pacific on th i s important route. 

1^^7A^%7^7:.7.\777T.A^r^^^^^^ 

reduce many companies a b i l i t i e s uu ,uw^xii.ŝ  
internationally. 

TA\,t7.V,̂ "Z l̂ 7A7T7l7̂  Ir̂ rcorpu. 
trackage righta or allow , Kansas Citv Southern and 
C r i s t . S2u/t°rS= "rga ^» \ ^ " : ^ t 7 o T ^ c correct 

^ i"«nt OI tr.c..g. "9l>t.^to ̂ theJ«Ke, ..l.«xng service to 

Houston „ j. 



Ona of the important functions of the Interstate Commerce 
CommisMion i s to pre^arve competition. Here i t i s possible to do 
just that while alao prfenoting international trade. 

Sincerely, 

David Kihalik 
Preaident 
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November 6, 1995 

Mr. Veraon Williain,s 
Interstate Commerce Coinmission 
Roon-i 3315 
I2th and Constitution, .N.W. 
Washington. D.C. 20423-0001 

Re; Finatice Docket No 32760. Union Pacific Corp., et al. - rnntrol A Mrr^pr -
Southern Pacific Rail Cnrp . pr al 

Dear Mr. WiJJiams. 

Our company ha5 beea a major user ot" raiJ service for traiBponatjon berween the United 
Sute and Mexico. The Uredo/'Nuevo Laredo gateway is the prmiar> route for lihipmenis 
between the two countries for the majority of miemational traffic. This gateway 
possesses the strongest infrasuiicture of customs brokers. It also provides the shortest 
routing between major Mexican indusuial and population centers and ths Midwest and 
Eastern United States 

Our company depends on competition to keep pnces down and to spur improvements in 
products and services. For many years Umon Pacific and Southern Pacific have 
competed for our traffic via Laredo, resulting in substantial cost savmgs and a number 
of service inoovations. TexMex has been Southem Pacific's partner m reachmg Laredo 
in competition with Umon Pacific, as Southern Pacific does not reach Laredo direcdy. 

A merger of Union Pacific and Southem Pacific will .seriously reduce, if not eliminate, 
our competitive altemalives via the Laredo gateway. Although these railroads have 
recently agreed to give certain trackage nghts to the nev Burlmgton Northem Santa Fe 
Ratlroad, wc do not believe the BNSF. as the only oiher major rail system remaining in 
the Westera United States, will be an effertive competitive replacment for an 
independent Southera Pacific on this unportant route. 

I understand there is an alternative that will preserve effective competition for my traffic. 
TexMex has indicated a willingness to operate over trackage nghts from Corpus Christi 
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(or purchase trackage where possible) to connect with otiier rail carriers to provide 
efficient competitive routes Trackage rights operating by such a way as to allow 
TexMex to be truly competitive arc ĉ sennal to maintain the competition at Laredo that 
would otherwise be lost in the merger. Thus I urge the Commissioners to correct this 
loss of competition by conditioning this merger with a giant of trackage rights via 
efficient routes between Corpus Chnsti and these connecting railroads. 

Economical access to international oade routes should not be jeopardized when the funire 
prosperity of both countries, depends so strongly on intemational trade. 

Very tnily yours, 

Corporate Manager Transportation 
/ 

TOTAL P.02 



ERMILO E. RICHER 
AOENOA AOUARAL/FOAWAROINQ AOeNCT 

October 31. 1995 

Mr Vemon Williams 
Interstate Commerce Cornmission 
Room 3315 
12th. And Constitution, N W 
Washington, D C. 20423-0001 

ENTC.RED 
Offica oi the Seoetary 
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R£: Finance Docket No. 32760, Union Pacific Ccrp , et ai - ConL'ol & Merger - .Srsiithem Paci.nc 

Dear Mr. Wliiams: 

Our company has fecilities served by the Tex Mex Rajlroad. The proposed merger between 
the Union Pacific and the Southem Paafic will scricus'y reduce, if not eliminate, the competitive 
altcm.ativcs for rail service available to our company. 

Our company depends on competidon to keep pnces down and to spur improvements in 
produas and service The oniy rwo U S carriers ccnnccting with the Tex Mex arc the Union Padfic 
,it Laredo and the Southem Pacific at Corpus Christi. For many years the Umon Pacific and the 
Southem Pacific have competed to handle our shipments to and from the Tex Mex, resulixg in 
substantial cost savings and service improvements A merger of those two railroads will climmatc 
thii competitioa Although these raHroads have rcccctJy agreed to give ccrtam irackage rights lo the 
new Buriington Nonhera Sanra Fc Railrcad, we do net believe the BNSF, as the only other major 
rail system remaining in the Westem United States, will be an e.Teciive competitive replacement for 
an independent Southern Pacific on this im.ponant rou:e I therefore anticipate sigmficant price 
increases and serviced detcnorauon for that portion of our rail service needs beyond Tex Mex. 

In addition, Tex Mot i'.sdf has historically relied on international traffic interlined with the SP 
for much of its traffic base Since the LT*/SP merger is likely to eliminate most, if not ali, of this 
traflBc. this loss of traflRc volume is likely to cause reduced tram frcqucnaes on Tex Mex and thus 
slow down my shipmcrKs. There is even a scnous question whether Tex Mex wui be able to survive 
with this loss of intemarional traffic. 

These price increases and service reducdcns seriously reduce cur ability to compete both 
domcsticaUy and urtemaronally. 

«n«icj 10 3731 / toao 905i«i no -U'ool amnroiml (47) 13 conrrtr.mif '.or S titMMilMi l3-<V«fli "«>«« I M t S / 98000 ^u»v« ^mec IH' 
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I understand there is an alternative that will preserve -flfective compctinon in this corridor. 
Tex Mex has indicated a willingness to operate over trackage nfĉ  ts from Corpus Christi to Houston, 
Texas (or purchase trackage where possible) and to connect with the Kansas City Southem Railroad 
and other rail carriers at Houston Trackage rights operating in such a way as to allow Tex Mex to 
be truly competitive are essential to maintain the competition at Laredo that would otherwise be lost 
in the merger Thus I urge the Commissioners to correa ihis loss of compcution by condiuoning 
this merger with a grant of trackage rights to Tex Mex allowing service to Houston. 

Preserving competitive access to rail se.'vice is an important fimction of the Interstate 
Conmerce Commission. Hae it is possible rc do so while fjrrhering the naiionaJ goal of promoting 
international trade. 

t r t t Q i no 37^1 / loac pctui ne i t I ux atntro nm i»T) i>eV<lO ooni ru^o ' ran fl tne t s t l i t f >04.as / taiei SM'S 'Saooo l u e v j M'eoo ia/Tx» 
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P . G . H V a E , I N C - \ 

CONSULTING S^TRU/CES 

December 13. 1995 

Mr. Vemon Williams 
Interstate Commerce Commission 
Room 3315 
12th and Constitution. N.W. 
Washington, DC 20423-0001 

S-^bjcct: Finance Dockt;: No. 32"'60, 
Union Pacific Corp., et al. 
Control & Merger -Southem Pacific Rail Corp., et al. 

Dear Mr. Williams.. 

My company, F.G. Hyde, Inc. provides consulting services to the solid fuel-fired 
electrical power generation, non-metallic minerals, and bulk commodity transportation 
industries. Clients served by the firm include utilities and their subsidiaries, independent 
power producers, minerals resource companies and U-ansponaiion firms. 

F G Hyde. Inc., has a strong interest in competitive rail transportation berween the 
United States and Mexico. The Laredo/Nuevo gateway is the primary route for 
shipments between the two coununes for the majority of intemational traffic. This 
gateway possesses the su-ongest infrastmcture of customs brokers. It also provides the 
shortest rail-routc fi'om major Mexican industnal and population centers to the midwest 
and eastem United States. 

For many years, both the Union Pacific and the Soutliem Pacific have competed for our 
elicits' tr.ilT.c via LaitJo. result.r.^ ai^bjl^al.ai iCot oaVings m J .-.ur.;v..er o. .̂ cr.iCv 
innovations. As the Southem Pacific docb not reach Laredo directly, the Texas-Mexican 
Railwa> Company (Icx-Mex) has been Southern Pacific's partner in reaching Laredo in 
competition with Union Pacific. 

A mergei of the Union Pacific and the Southem Pacific rail systems will seriously reduce, 
if not eliminate, the competitive shipping altematives via the Laredo gateway. 

I undersumd there is an alternative lhat will presene effective competition for my clients' 
irafiic. Tex-Mex has indicated a -A illingncs:. to coimect with olher earners via trackage 
rights to provide efficient eompc.itive routes. Trackage nghts opeialing in such a way as 
to allow Tex-Mex to be truly competitive are essential to m.aintain the competition at 
Laredo lhat would otherwise be lost in such a merger. I urge the Interstate commerce 

J63?6 £ Sonono Drive. Haaenda Height,. CA 91745 • Telephone: (818) 336-3498 . Fax (818) 333-7323 
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commission to correct this potential loss of competition by conditioning the merger with 
a grant of trackage rights via efficient routes between Corpus Christi and the cormecting 
railroads. 

Economical access to such viable intemational trade routes should not be jeopardized 
when the future prosperity of the countries involved depend in such a large measure on 
intemational trade. 

Verv trulv vours. 

Fan-ell G. H 
Executive Vice 

cc: 'he Texas-Mexican Railway Company 

FGIi'tIo 



FAIRMOUNT MINERALS, LTD 

November 3^ , 1 995 

Mr. Vernon Will iams 
Interstate Commerce Commission 
Room 3315 
12th & Const i tut ion NW 
Washington, D C. 2 0 4 2 3 - 0 0 0 1 

Re: Finance Docket 3 2 7 6 0 , Union '. acific Corporation, et al. 
Control & Merger - Southern Pacific Rail Corporation, et al. 

Dear Mr. Wil l iams: 

My name is Thomas A. Mitropoulos I am Vice President of Transportation for the 
Fairmount Minerals companies which is engaged in the production and sale r f 
industrial minerals and sands w i th operating plants located at Wedron, IL, Troy 
Grove, IL, Chardon, OH, Richmond Dale, OH, Bridgman, M l , and Roff, OK. Our 
off ices are located at South Olive Street, Wedron, IL 6 0 5 5 7 . The industrial sand 
plants of Fairmount Minerals have been engaged in the product ion and shipment of 
large percentage of industrial sands throughout the Un'ted States. We have been in 
business for well over one hundred years. 

Our company is a major user of rail service for transportat ion and we presently are 
shipping between the United States and Mexico. As many companies in the 
manufactur ing segment, we depend on competit ion to keep pnces down which also 
leads us to improvements in our products and services. We are greatly concerned 
about what a merger of the Union Pacific and the Southern Pacific will do as far as 
reducing or el iminating our compet i t ive alternatives via the Laredo, Texas gateway. 
Al though there have been recently agreed upon trackage rights to the new 
Burlmgton Northern/Santa Fe Railroad we do not believe that the BNSF as the only 
other rail major rail system remaining in the Western United States will be an 
effect ive compet i t ive replacement for an independent Southern Pacif.'C on this very 
important route. 



We are looking and hoping that the ICC wil l v iew other alternatives that wil l 
preserve effect ive compet i t ion into the corridor. I understand there is an alternative 
that wil l preserve effect ive compet i t ion for my f a f f i c . TexMex has indicated a 
wil l ingness to connect w i th other earners via trackage rights to provide eff icient 
competi t ive routes. Trackage rights operating in such a way as to allow fexMex to 
be truly competi t ive are essential to maintain the compet i t ion at Laredo that would 
otherwise be lost in the merger. Thus, I urge the Commissioners to conect this 
loss of competi t ion by condit ioning this merger w i th a grant of trackage rights via 
eff icient routes between Corpus Chnsti and these connect ing roilrcads. 

Respectively, 

FAIRMOUNT MINERALS 

Thomas A. Mitropoulos 

TAM/ l j 

cc: Texas Mexican Railway 
C/O Central Business Services 
629 Greenbay Road, Suite A'l 
Wi lmette, IL 60091 



Finnlind Industries. Inc. 
33'5 I'iC.-n Oat Ifa'i/cwav f'tz;-: £. Scnrom 
?:s! Cff.ce Ba« ^305, jenv a '"'^s -•f.ztnt 
i'.ar\sis Clly. Missouri 6-S116-D0C5 "'a-srir-.anon ana logisrcs 
feiecnone: 816 459 5100 
r'assimne; 816 459-6917 

Mr. Vernon Williams Novor or QQ-
Interstate Commerce Commission, Rm 3315 over, er 7, 1995 
12th and Consiitution, r j .W. 
Washington, DC 20423-0001 

Re: Finance Docket No. 32750, Union Pacific Corp., et al -
C o n i r o j _ & M e r g e r - So.:Thorn P .n i f i c Ra,-, C n r n o T T T 

Dear Mr. Williams: 

SnitoH ^ . T ' I " ' ^ ^ °^ transportation berween the 
United States and Mexico. The Lareco/Nuevo Laredo gateway the 
pnmary route for shipments between the two coumnes f o r T m io r i t v of 
.nternational traffic. Th,s gateway possesses the strongest rJra t ucture of 
customs brokers. It also provides the shortest routing L t w e ^ n ma"̂ ^̂ ^ 

U n i S ' s t a t e s " ^ " ' " " ^ ^ ^ ^'^^ ^ ' ' ^ ^ ^ - - n 

Our company depends on competition to manage rates and to spur 

S o ~ P a c ! f ^ ' " ' ' " ^ " ^ " ^ P - ' ^ - - d 
substart^al CO ' ' ' ' ' ' ' ^^^^'^-9 
b e e r S o u t L r n P . r r ' ' " " ' " ' ^ ^ °^ - " ° - - t i o n s . TexMex has 
t i n l o P . c ' ' ^ " ' ' " " ^ ^" " "^ ' "9 Laredo in competition w i h 
Union Pacific, as Southern Pacific doe.s not reach Laredo directly. 

A merger of Union Pacific and Southern Pacific will seriously reduce if not 

t S ^ I n ' r o a r h " ' ' ' ' ^ ' ^'^ ' ^ ' ^ ' ^ gateway. ^ " 0 gh 
these railroads have recently agreed to give certain trackage rights to the 
new Burlmgton Northern Santa Fe Railroad, we do not believe ?he BNSF as 

r e V n ? f f e c t i l ? n ° ' ^ ' " ' " " ^ ^ ^ ^ ^ ^ States,'will 
be an effective competitive replacement for an independent Southern Pacific 
on this important route. ouun.^rn rdcmc 

l o r m v ' u a T f t ' ' r ' ^ ' ^ ^il> Preserve effective competition 
r i a h r f r n m r r l " ' willingness to operate over trackage 

i T a l T r . r ' ' ' ^ ' ^ ^ ^ P°"ib'^> ^° connect with other ran carriers to provide efficient competitive routes. Trackaqe 
nghts operating in such a way as to allow TexMex to be truly competitive 



are essential to maintain the competition at Laredo that would otherwise be 
lost in the merger. Thus I urge the com.missioners to correct this los" of 
competition by conditioning tn,s merger with a grant of useful trackage 
rights Via efficient routes between Corpus Chnsti and these connecting 

Economicai access to international trade routes should not be jeopardized 
whan the future prosperity of both coumries depends so strongly on 
international trade. a y ^ < 
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Mr. Vemon Williams 
Iniersuic Commerce CommL'sion, Room 3316 /7}'^ ^rp^ 
12* and Consumrion. N.W. Aj' ''^^yf/l 
Washington. DC 2 C 4 2 3 ^ I ^ • 

RE; Finance Docket No 32760 >;^ \ 77"^^ \ 
V -7.^' 

Dear Mr. WilUams: 

Our ccmpany has occasion to use the services of The Texas Mexican Railway The 
proposed merger between the Union Pacific and rnc Soutnern Pacii"ic wUl scr.ouily 
reduce, if not elmimatc, tfae competitive alicmauves for rail service available to our 
company 

Our companv depends on competition to keep prices down and to spur improvcraenis in 
products and services. The only two U S carriers connccung with the TexMex are the 
Union Pacific at Laredo and the SouLhem Pacific at Corpus Chnsti. For many years 
these cwo railroads have corripctcd for shipments to and frcm the TexMex. resultmg in 
substantial cost savings and service improvements. A merger of dicsc two railroads 
will eliminate thai corapeauon. Although these railroads have recently agreed to give 
certain Lockage rights to ihe new Burl' "igton Nonhem Sanu Fc Railroad, we do not 
believe the BNSF. as Lhe cn'y major il system remaimng Ln the Western Umtrd 
."̂ t̂aLcs, will be and effective compc .ve r-p'accrnent for an independent SouLhcm 
Pacific on this imponant rcuic. ' - anticipate significant price increases and service 
detenoration for that pomon of rail service needs beyond TexMex. 

The TexMex has histoncally relied on miematjonal trafi'ic inicrUned with tbe SP for 
much of its traffic base. Since a UP'SP merger will elunuvrc most of this traffic, this 
lost volume will likely reduce tram frcquenc- on the Tex.' cx and slow service There 
is also a question of whether ihc Tex.Mex will be able to survive this loss of business. 

These pnce increases and service reductions will seriously reduce many companies 
ibiliiics to compcie boch doniesucally ajid iniemauonally. 

The aliemauve that will preserve compeiiuon is to grant aackage rights or allow the 
TcxMcx to purchase trackage fro.n Corpus Christi to Houston, and connect with the 
Kansas City Southem aad other railroads m Houston. In such a way. compciiiioa could 
be mainiauKd through Laredo We urge the Commission to correa uhis loss of 
compcution and service by coodiuonicg the merger with a gram of trackage .nghts to 
the TexMex allowing service co Houston 

FIBREX. I.vr- . 801 N Cass Ave.-Surte 350 • Wes:mcrt. IL 6G559 • (708) 887-1200 • Fax f708) 887-1297 



) 

Preserving competition and servk e is an important function of tbe Inicrstatc Commerce 
Coinmission. Here ii is possible ai do so while fuithering the naiional goal of 
promoting imemadotal trade. 

Edmund Q. 

cc: Mr. S. Cordin 

FIBREX, INC. • 801 N. Cats Ave.-Suife 350 • Westmont, IL 60559 • (706) 887-1200 • Fax (708) 887-1297 
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January 30, 1996 

Mr. Vernon Williams 
I n t e r s t a t e Commerce CoiDmission 
Room 3 315 
12th and C o n s t i t u t i o n , N.W. 
Washington, D.C. 20423-0001 

Re: Finance Docket No. 32760, Union P a c i f i c Corp., et a l 
Control & Merger - Southern P a c i f i c Rail Corp.. et a l . 

Dear Mr. Williams: 

I am the president of Frank Bailey Grain Co., Inc. The 
Company has been i n the grain elevator business since 1924. 
The vast m a j o r i t y of the grain that we handle each year i s 
f o r export and the bulk of that goes i n t o Mexico v i a the 
Tex-Mex Railway which runs from Corpus C h r i s t i , Texas t o 
Nuevo Laredo. Our Tex-Mex volume has averaged about 140,000 
tons per year a^d t h a t number i s expected to increase. We 
ship pri.Tiarily bulk sorghum and bulk corn i n t o Mexico. 

Our company has been a major user of r a i l service f o r 
t r a n s p o r t a t i o n between the United States and Mexico f o r the 
l a s t 17 years. We ha^e a strong i n t e r e s t i n competitive 
r a i l t r a n s p o r t a t i o n between the United States and Mexico. 
The Laredo/Nuevo Laredo gateway i s the primary route f o r 
shipments between the two countries for the m a j o r i t y of 
i n t e r n a t i o n a l t r a f f i c . This gateway possesses the strongest 
i n f r a s t r u c t u r e of brokers. I t also provides the shortest 
rout i n g between major Mexican i n d u s t r i a l and population 
centers and the Midwest and Eastern United States. 

Our company depends on competition to keep prices down 
and t o spur improvements i n products and services. For many 
years Union P a c i f i c and Southern P a c i f i c have competed f o r 
our t r a f f i c v i a Laredo, r e s u l t i n g i n s u b s t a n t i a l cost 
savings and a number of service innovations. Tex-Mex has 
been Southern P a c i f i c ' s partner i n reaching Laredo i n 
competition w i t h Union P a c i f i c , as Southern P a c i f i c does not 
reacn Laredo d i r e c t l y . 

A merger of Union P a c i f i c and Southern P a c i f i c w i l l 
s eriously reduce, i f not eliminate, our competitive 
a l t e r n a t i v e s v ia the Laredo gateway. Although these 



r a i l r o a d s have re c e n t l y agreed t o give c e r t a i n trackage 
r i g h t s t o the new Burlington Northern Santa Fe Railroad, we 
do not believe the BNSF, as the only other major r a i l system 
remaining i n the Western United States, w i l l be an e f f e c t i v e 
competitive replacement for an independent Souchern P a c i f i c 
on t h i s important route. 

I understand there i s an a l t e r n a t i v e t h a t w i l l preserve 
e f f e c t i v e competition or my t r a f f i c . Tex-Mex has indicated 
a w i l l i n g n e s s t c connect with other c a r r i e r s v i a trackage 
r i g h t s to provide e f f i c i e n t competitive routes. Trackage 
r i g h t s operating i n such a way as t o allow Tex-Mex t o be 
t r u l y competitive are essential t o maintain the competition 
at Laredo t h a t would otherwise be l o s t i n the merger. Thus 
I urge the Commissioners to correct t h i s loss of competition 
by c o n d i t i o n i n g t h i s merger with a grant of trackage r i g h t s 
vi a e f f i c i e n t routes between Corpus C h r i s t i and these 
connecting r a i l r o a d s . 

Economical access to i n t e r n a t i o n a l trade routes should 
not be jeopardized when the future p r o s p e r i t y of both 
countries depends so strongly on i n t e r n a t i o n a l trade. 

Yours t r u l y , 

Frank Bailey J r . 



C O R P O R A T I O N 

Specializing in Private Brand Food Manufacturing 

CHESTER • ILLINOIS 62233 

P. O BOX 227 PHONE i618) 826-2361 

February 1, 1996 

.Mr. Vernon W i i i i a m s 
I n t e r s t a t e Commerce Commission 
Room 3 315 
12th and C o n s t i t u t i o n , NW 
Washington, D.C. 20423-0001 

Re: Finance Docket No.32760 Union P a c i f i c et a l . 
C o n t r o l and .Merger--Southern P a c i f i c R a i l Corp, et a l 

c/o: C e n t r a l Business Services 
629 Green Bay Rd. S u i t e S l 
W i l m e t t e , I l l i n o i s 60091 
A t t n : Mr. B i l l B r a z i e r 

S i r , 

I would l i k e t o v o i c e our concern over the merger and i t s r e d u c t i o n 
of c o m p e t i t i o n and access to Mexican markets. 1 f e e l t h i s move w i l l 
r e s t r i c t a v a i l a b l e cars f o r the s h i p p e r s and t h a t p r i c e s w i l l r i s e 
a f t e r c o n t r o l o f the access i s accomplished by the merger. 

Our company manufactures and ships i n excess of 20,000 t r u c k i o a d s 
of f o o d s t u f f s throughout the United States and Canada. Many of our 
s u p p l i e r s are i n Texas and s u r e l y have business r e l a t i o n s back and 
f o r t h across the border f o r submanufactur ng and p r o c e s s i n g . 
Every time t h e r e has been a merger or downsizing our supply s i d e of 
the business has d e t e r i o r a t e d . Over the years, we have never r e a l i z e d 
increased car a v a i l a b l i l i t y , increased s e r v i c e l e v e l s , or reduced 
or c o n s t r a i n e d p r i c i n g . Only steady c o m p e t i t i o n and a d d i t i o n a l access 
to markets has kept p r i c e s i n check and competition/customer s e r v i c e 
l e v e l s a c c e p t a b l e . This merger does not bode any great advantages 
f o r our company. 

We do not f e e l t h a t the BN-Santa Fe i n t e r v e n t i o n i n t o the Mexican 
m.arket w i l l be as p o s i t i v e as the c u r r e n t r a i l s u p p l i e r s i n place 
now who w i l l be d i s p l a c e d or e l i m i n a t e d by the two mega-mergers 
of the BN/ATSF and UP/SP. These huge systems w i l l c o n c e n t r a t e i n 
o t h e r areas of the West w h i l e c u r r e n t s h o r t l i n e s should remain 
to handle the market they know be s t , and have the most vested 
i n t e r e s t i n servi'.g. 

Please accept thxs l e t t e r as support f o r the TexMex requests f o r 
c o n t i n u e d t r a c k usage and r a i l s e r v i c e agreements to keep competi­
t i o n i n the North/South r o u t e s and l o c a l l y along the Laredo gateway. 

with Plants tn CHESTER & STEELEVILLE. IL 

Sincerely•j / y 

' » t^obert Hoh/Traffic Manager, 
McBRIDE & PERRYVILLE MO - WILSON. AR 



October 25 1995 

Mr. Vemon Williams 

ENTERED 
Office ot tne Secretary 

Interstate Commerce Commission IIQU 2 7 9̂95 
Room 3315 * 
12th and Constitution, N.W. (Tl^^'^ -̂ ^ 
Washington. D.C. 20423-001 • 

I , 
I 
I 

- — - I-

RE: Finance Docket No. 32760, Union Pacific Corp., et al. - Control & 
Merger-Southern Pacific Rail Corp., et al. 

Dear Mr. Williams: 

Our company is in the business of exporting dS feed grain commodities by 
rail to Mexico . We originate most of our gram products in South Texas 
and depend on the Tex Mex Railroad as our main carrier for our Mexican 
market. The proposed merger between the Union Pacific and the Southem 
Pacific will seriously reduce, if not eliminate, the competitive altemative 
for rail service available to our company. 

Our company onginates most cf its grain during the harvest in South 
Texas and ships it to Mexico during its peak demand season. Thanks to the 
NAFTA treaty, demand in Mexico is growing and will continue to grow 
steadily in the coming years. 

One will think that thanks to its proximity to Mexico the South Texas 
grain producers and exporters will logically be the ones to benefit most 
from such demand. Ironically, due to its short distance or "short haul" to 
Mexico, the Union Pacific Railroad and the Southem Pacific railroad refu'.,e 
to service their own line elevator? with rail cars iuring harvest and 
Mexican peak buymg season . Instead, they give preference to the Mid 
West grain, "long haul" shippers over the South Texas shippers. Thus, 
making it difficult for the South Texas exporters to compete or service 
their Mexico business. 
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The only rail altemative available for the South Texas shipper is the Tex 
Mex Railroad. I t is total ly committed in supplying cars f rom the Corpus 
Christ i -Uredo grain belt area to Mexico. In addit ion to serving its short 
line customers to the Laredo export market, the Tex Mex Railroad has 
been able to give us access to Mid West grain rail cars ( when grain is 
unavailable in South Texas)- t h ru its Corpus Chnsti- Laredo connections 
with the Southem Pacific-Buriington Nor them Santa Fe Railways 
This gives us an opportuni ty to onginate grain in the Mid West when the 
Union Pacific rail car pool or quota to Mexico has been exhausted or 
simply when the UP cars are not available to ship to Mexico. 

I f the UP-SP merger goes th ru , i t threatens to eliminate this competit ion 
and thus jeopardize the traf f ic service and the supply o f rai l cars avaiiaole 
to the Mexican market. This merger will monopolize the rail roads, and 
hur t economically the short line railroads such as the Tex Mex Railroad, 
thus violate the Sherman Anti-Trust Laws. 

Onc possible and practical solution that can make this merger work 
suaressfuily fo r ati grain shippers and customers is fo r the Union Pacific 
and the Southem Pacific railroads to give ful l access to the i r tracks to the 
Tex Mex Railroad that connects the Mid West rai lroads-Buri ington 
Nor them Santa Fe and the Kansas City Southem Railroad- points at 
Houirton-Galveston wi th their Houiton-Corpus Christi-Laredo tracks. 
This connection will improve the access to rail cars tha t originate from 
the Mid West grain tcmi inals and elevators. 

In order to improve the fair access for rail cars to the South Texas 
elevators tha t the Union Pacific and Southem Pacific are not wil l ing to 
serve because they consider such short haul serv ce unprof i table, they can 
authonze the Tex Mex Railroad full access or truckage right to their line 
elevators by permi t t ing the Tex Mex Railroad to supply the i r cars to the 
present UP-SP tracks f r om south of Houston to Brownsville, and access to 
their Rio Grande Valley tracks that connect to Brownsville, Texas. 
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These steps wil l increase the volume o f gram that is presently traded and 
improve the present competit ion between the short line railroads and the 
truckers t h u i helping keep costs down and make South Texas grain 
shippers jus t as competitive with Mid West grain shipp«»rs. 

Preserving competit ive access to rail service is an impor tant funct ion o f 
the Interstate Commerce Commission. Here i t is possible to do so while 
fur ther ing the national goal of promot ing international trade. 

Yours truly, 

Abel Gonzalez, Jr 

P 

500 Leocarg S'e 1919 Corous Cr^nsti. Texas 73473 TEL ( 5 i 2 ) 883-2691 • FAX (5 i2 ) =53-259; 
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GRFEA'IME CRAJN CO 
ROUTE 2. BOX 329 

POJ^TUim, TEHS 77979 

January 30, 1996 

Mr. Vernon Williams 
Interstate Commerce Commission 
Room 3315 
12lh and Constitution, N.W. 
Washington. D C. 20423-0001 

Re: Finance Docket No. 32760. Union Pacific Corp.. et al 
Control & .Merger - Southern Pacific Rail Corp.. et al. 

Dear Mr Williams: 

Green Lake Grain Co. owns three country elevators between Corpus Chri.sti and 
Hoiiston. Texas Two of them are on the Union Pacific; the third is a truck station. 
We have been unable lo ship any gram to Laredo competitively because the UP goes 
north to San Antonio before coming back south to Laredo Therefore, their rates are 
not competitive In fact, many times we truck our grain to other elevators for loading 
on hopper cars to go to Mexico. 

Our company has been a user of rail service for transportation between the United 
Slates and Mexico for the last 17 years We have a strong interest in competitive rail 
transportation between the United States and Mexico. The Laredo/Nuevo Laredo 
gateway is the primary route for shipments between the two countries for the majority 
of international traffic This gateway possesses the strongest inf'"astructure of 
brokers It also provides the shortest routing between major Mexican industnal and 
population centers and the Midwest and Eastern United States. 

Our company depends on competition lo keep prices down and lo spur 
im.provements in products and services For many years Union Pacific and Southern 
Pacific have competed for our traffic via Laredo, resulting in substantia" cost savings 
and d number of service innovations Tex-Mex has been Southern Pacific's partner in 
reaching Laredo in competition with Union Pacific, as Southern Pacific does not reach 
Laredo directly 



.A inergpr of Union Pacific and Southern Pacific will seriously reduce, if not 
eliminate, our competitive alternatives via the Laredo gateway. Although these 
railroads have recently agreed lo give certain trackage rights lo the new Burlington 
Northern Santa Fe Railroad, we do not believe the BNSF, a.s the only other major rail 
system remaining in the Western United States, will be an effective competiiive 
replacement for an independent Southern Pacific on this important route. 

1 understand there is an alternative that will preserve effective competition for my 
traffic. Tex-Mex has indicated a willingness lo connect with olher carriers via 
trackage rights to provide efficient competiiive routes. Trackage rights operating in 
such a way as to allow Tex -Mex to be truly competitive are essential lo maintain the 
competition at Laredo that would otherwise be lost in the merger. Thus 1 urge the 
Commissioners to correct this loss of competition by conditioning this merger wilh a 
grant of trackage rights via efficient routes beiween Corpus Christi and these 
connecting railroads. 

Economical access to international trade routes should not be jeopardized when 
the future prosperity of both countries depends so strongly on international trade. 

Yours truly. 

t 
George E Ferguson 



DALLAS • FORT WORTH • HOUSTON 

11/6/9 5 

Mr. Vernon Willia/ns 
Interstate Commerce Commission 
Room 3315 
12th and Constitution. N W, 
Washinoton. D C 20423-0001 

• Control & Meroer-RE. Finance Docket No 32760. Un;cn Pacific Corp.. et al. 
Southem Pacific Rail Corp.. et al. 

Mr Williams: 

Our company's operations are closely assoaated wrth freight movements via railroads. 
One of the railroaas we deal wrth is the Tex Mex Railroad. The ahove referenced 
merger will senously impaa the competrtive alternatives tor rail service. 

I urge the ICC to mdude as a condrtion of approval for this merger, a grant cf trackage 
nghts to Tex Mex Railroad to operate from Corpus Chnsti to Houston, TX and to 
connect with other rail earners in Houston. This proviso would preserve competitive 
access to rail service in that area. 

Sincerely, 

7 S ^ \ 
Rob Hood. VP 
Hood Transponation Services 

£NTEf?ED 
ijrtica CT tne Secretary 

î OV 2 0 1995 

EPan ot 
PuCiic Record 

GENERAL OFFICE: PO Box 14164, Fort Worth. TX 76117 817-834-4475 Fax 817-838-2594 



HUB OILFIELD SUPPLY CO. 
POST OFFICE BOX *66 

AUCE, TEXAS 78233 

scnv iNC TMt O : L i N O u m r y N A T I O W W I M 
W I T H ALX. t ' l l ^ M O f T U B I N O - 0 « I M a 

SQUIPMtNT a suppue* 

3 

YARD A OFFICE 
SAM DIC&O MCI-WAT 

P H O - C (512)664 4 3 2 8 
(S12>6€'4 2146 

FAX No C512) 664 8857 

March 15, 1996 

A7 

Surface Transporation Board 
12thr St. i Constitution Ave. 
Washington, DC 20423 

Attirs Hon. Vernon A. William* 
Secretaxy 

Hon. Vernon A. Williams: 

Due to the fact that Southern Pa c i f i c and Union Pacific 
want to merge, that would affect our campany d r a s t i c a l l y . As 
we, Sn the o i l and gas supply business since 19S8 xncorporated 
as fmb O i l f i e l d Supply Co.. have had different sixes of casing 
s ^ ^ d ^o Alice, ? e x L by r a i l . Delivered by Tea Mex railway 
and i t would definitely affect our business. 

Tracking xn irom various points of mills i a easier by 
r a i l and with Tex Mex beiixg here, very convenient- A merge 
wouid definitely affect our operation and our employees 
that'depend on our coaipany for salvation. 

Please keep us in mind and vote against the merger o£ 
Southern Pacific and Union Pacific-

Yours very truly, 

HUB OILFIELD SUPPLY CO. IMC-

DB/rrs 

^DVSSEOFAUU 
HOCEEDiNGS, — 

O-^cs o f S C - -



HUDSON FOODS, INC. 
TRANSPORTATION DEPARTMENT 

|,)ccenibcr.-:r 1995 

Mr VcnuMi W illiams 
Inicrsiau Commerce ( \>mmissii-n 
Room .3.315 
12th and Constituuon. N W 
Wa-shincion. 1) C 20423-JK»ol 

Rc I inmicc Docket Ni>. .32760. Union Pacifie ( v»rp . et al 
Control & Merger - Soiitheni Paeifu Rail Corp . et al 

Dear Mr Williams 

The amoum ofbusmcss ih . 1 urkeN 1 )iMs,on ot Hud.son loods. Inc. has conducted with Mexico 
hxs "adih increxsed over ihe pas, ihrce sear Re.enilv ue have moved shipping to a distribution 
ccmer tha, has ra.l s.d.mz which mak-- ih.s ^y^.iUt. mode ol ,ranspt>rta,.on more viable than cs.r 
betore Curremh we ar'e movinu ihi^ pr -duei through 1 aredo. I exx, a.s ii a slronu area lor 
cuMoni broker>~ and rro^KL- a direei ivuimv mU' Mexico 

c .ur comp;mv depends on .om,x.-m.on lo keep prues down .\n incident tha, occurred about a 
vear auo exemplil.es ,lie need lor eo.^ health coiuricuon a rale quo.e via the ra.l Irom ^P"nul.e d. 
Missoun IO Mevico iNonhucs. olMev..o ( i Ab..u. uvo nunuhs alter receiv.nu ĥe quo.e bui 
prior I . moMn. am iratVi. 1 d i^ . - . . r .d .hat panuiilar rouimu had been discomimicd This did 
noi invouc the ie.xxs .Mexican kailwa'. ' o 

\ ,„ ,.. -r ,.t che i 'mon I ' . K I I U and s,.iihen'. I'aulu will sienHkaTUh reduce compe,i,u>n via lhe 
i ored;. I.-ueuas Mih.-UL.h ,hesc raiir-ad^ ha-.e ,>.,em.allv aureed ,o gram ccna.n iracka« r.dus 

it.e lieu i iS- .n .a 1 e Railroad, d- Relieve ih.> -unkiem to- maintam eompcliiion 

3145 E PYTHIAN, SUITE D 
(457) 837-1685 

SPRINGFIELD MISSOURI 65802 
FAX (417) 863-6589 
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!t IS m\ understanding thai there is a poiential alternative The TexMex has indicated a 
willingness lo opcraie t)vcr irackage rights from Corpus Chrisii ,o Houston. lexas and lo conneel 
vith lhe Kansas Cnv Southern Railroad is well as inher earners at Houston Trackage rights 

ofx:ra,ing in such a v\ay as to allou I jxMex tv) be truly compctitnc arc essential to maintain the 
compc,i;ion at I.;u-cdt) thai would otherwise be lost in ihc merger riicrclorc. 1 urye the 
Commissioners 'o condition this merger with a grant ot trackage rights u> ihe Texas Mexican 
Railw jN Compaiu and uli >wing sen. ice lo Houston 

.Smcerelv. 

Robert f i Regmer 
Transportaiion Manager 



November 20, 1995 

DAHO TIMBER CORPORATION 

5401 Kenaali Sueet 
P O Box 67 
Boise, idar.o 83707 
(208) 377-3000 

MR. Vernor: Williams 
I n t e r s t a t e Commerce Commissicn 
Room 3315 
12th & C o n s t i t u t i o n , N. w. 
Washincton, D. C. 20423-0001 

RE: Finance Docket No. 32760, Union Pacific Corp., et a l . - -
Contirol & Merger -- Southern Pacific Rail Corp., et a l . 

Dear Mr. Williams: 

I have been i n the t r a n s p o r t a t i o n industry for 25 years and 
c u r r e n t l y hold the p o s i t i o n of Transportation Manager at 
Idaho Timber Corporation, a company I have been w i t h for 16 
years. 

Idaho Timber Corporation i 
b u i l d i n g materials supplyi 
housing industry, r e t a i l 1 
major users of wood produc 
lumber, cedar fencing, t r u 
hardwoods, spec i a l t y board 
products ship frcm our ten 
from various m i l l s to a l l 
Timber Corporation spends 
per year. 

Idaho Timber Corporation e 
service f o r t r a n s p o r t a t i o n 
Idaho Timber has a strong 
p o r t a t i o n between the Unit 
Nueva Laredo gateway i s t h 
between the two countries 
t r a f f i c . This gateway pos 
of customs brokers. I t a l 
between ma;]or Mexican indu 
Midwest and Eastern United 

s a manufacturer and d i s t r i b u t o r of 
ng wood products to the manufactured 
umber centers, home centers and other 
t s . the Company's major products are 
sses, laminates, treated I'jinber, 
s and lumber-related products. These 
(10) remianufacturing f a c i l i t i e s and 

states i n the contiguous U.S. IDAHO 
approximately 518-20,000,000 i n f r e i g h t 

xpects to become a major user of r a i l 
between the United States and Mexico, 

i n t e r e s t i n competitive r a i l t rans-
ed States and Mexico. The Laredo/ 
e primary route for shipments today 
f c r the m a j o r i t y of i n t e r n a t i o n a l 
sesses the strongest i n f r a s t r u c t u r e 
so provides the shortest r o u t i n g 
s t r i a l and population centers and the 
States. 

Idaho Timber depends on competition to keep prices down and to spur 
improvements i n products and services. For many years, Union P a c i f i c 
& Southern P a c i f i c have been competitors for t r a f f i c v i a Laredo, 
r e s u l t i n g m s u b s t a n t i a l cost savings for shippers and a number 
of service innovations. Tex-Mex has been Southern P a c i f i c ' s 
partner i n reaching Laredo i n competition w i t h Union P a c i f i c , as 
Southern P a c i f i c does not reach Laredo d i r e c t l y . 

Manufacturers of Quality Wood Products 
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A merger of Union P a c i f i c and Southern P a c i f i c w i l l seriously 
reduce, i f not eliminate, com.petitive a l t e r n a t i v e s v i a the Laredo 
gateway. Although these r a i l r o a d s have recently agreed to give 
c e r t a i n trackage r i g h t s to the new Burlington Northern Santa FE 
Railroad, we do not b e l i e ve the BNSF, as the only other major r a i l 
system remaining i n the Western United States, w i l l be an e f f e c t i v e 
competitive replacement f o r an independent Southern P a c i f i c on t h i s 
important route. Idaho Timber views competition as a Number One 
p r i o r i t y . 

I understand there i s an a l t e r n a t i v e that w i l l preserve e f f e c t i v e 
competition i n t h i s c o r r i d o r . Tex-Mex has indicated a willingness 
to operate over trackage r i g h t s from Corpus C h r i s t i (or purchase 
trackage where possible) to connect w i t h other r a i l c a r r i e r s to 
provide e f f i c i e n t , competitive routes. Trackage r i g h t s operating 
i n such a way as to allow Tex-Mex to be t r u l y competitive are 
ess e n t i a l to maintain the competition at Laredo that would 
otherwise be l o s t i n the merger. 

Thus, I urge the Commissioners to correct t h i s loss of competition 
by conditioning t h i s merger w i t h a grant of trackage r i g h t s via 
e f f i c i e n t routes between Corpus C h r i s t i and these connecting r a i l ­
roads. Economical access to i n t e r n a t i o n a l trade routes should not 
be jeopardized when the fut u r e prosperity of both countries depends 
so strongly on i n t e r n a t i o n a l trade. 

Yours t r u l y , 

Idaho Timber Corporation 

7^ 
Ann Knap-;on 
Transportation Manager 

CC: The Texas Mexican Railway Company 
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October 27. 1995 

Mr.Vernon Williams 
Interstate Commerce Commission 
Room 3315 
12th and Constitution, N.W. 
Washington, D.C. 20423-001 

/: 
^7 .-..^cji '•^.. 
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- A / r " i > . . 

RE.• Finance Docket No. 32760. Union Pacific Corn . et al • Control & Mercer - Southern Pscific Rail Core, ef sl. 

Dfiar Mr Wliiams: 

Our ccmpany has facilities served by the Tex Mex Railroad. The prcpcssd merger between the Union Pacific and the 
ScuLhern Pacific will sericusiy reduce, if not eliminate, th.e ccmpetitive alternatives fcr rail ser;ice available to cur ccmpany. 

Our company depends on competiticn to keep prices down and tc spur improvemienis in products and service. The only two 
U.S. carriers connecting wlh the Tex Mex are the Union Pacif. at Laredo and the Southern Pacific at Corpus Christi. Fcr 
many years the Unicn Pacific and Southern Paafic have competed to handle cur s.",ipments to and frcm th.e lex Mex, 
resulting in substantial cost savings and service improvements. A m.erger cf those two railroads will eliminate that com.petition. 
Although these railroads have recently agreed to give certain trackage rights to the new Burlington Northern Santa Fe Railroad, 
we do not believe the BNSF, as the only other major rail system remaining in the Western United States, will be an effective 
ccmpetitive replacement for an independent Southern Pacific cn th.is important route. I th.erefcre anticipate significant price 
increases and service-j detenoration for that pcrticn of cur rail ser/ice need beyound Tex Mex. 

In adcJiticn, Tex Mex itself has historically relied on intemational traffic interlined with the SP fcr much of its traffic base. Since 
the UP/SP merger is likely to eliminate most, if not all, of th.is traffic, this loss of trafic volume is likely to cause reduced t.'ain 
frequeiiaes cn Tex Mex and thus $icw down my shipments. There is even a serious question whether Tex Mex will be able 
to surv; ° with his loss of internaticnal traffic. 

Tnese price increases and service reductions will senously reouce cur ability to compete internationally. 

I understand there is an alternative 'Jiat will preser/e effective competiticn in this ccmdcr. Tex Mex has indicated a willingness 
to operate over trackage rights from Corpus Christi to Houston, Texas (cur purchase trackage wnere possible) and to ccnne-t 
with th.e Kansas Citv Southem Railrcad and other ral earners at Hojstcn. Trackace nchts ccerating in such a way as io allow 
Tex Mex to be tnjty com,petjtive are essent:al to manfain the competition at Laredo lhat would otherwise be lost in the m.erger 
Thus I urge tiie Com.missioners to correct this loss cf ccrrpeti'icn by ccnditicning this merger with a grant of tracKage rights to 
Tex Mex allowing serv\x to Houston. 

Presenmg ccmpetitive access to rail service is c-i important func'Jon of the Interstate Ccmmerce Commission. Here it is 
poSoibr '.0 do so while furthenng the goal of prcmcti.-ig internationai trade. 

Ycurs tnjiy. 

r.incisco Segura Baron Eng. 
Distnbution & Loosxs 

emwED 
Olficm a* itte Stcfivy 

NOV 2 1 ms' 

Pzn •Jl 
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BOULEVARD PETROCEL - PUERTO INDUSTRIAL K U . O S ALTAUIRA, TAMPS.. MEXICO 
TELS. (12) •4.14.9S (4-16.75 FAX «*-14-aS 
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Mr Vernon Williams 
inte'State Com.-rerce Commission NOV 7 1995 
Rccrr, 3315 r - - - r r o f 
12th and Constitution. N W : - - :- ! 
Washington DC.20423-0001 

RE Finance Docket No, 32750. Union Pacific Ccrporation. et al 
Ccntrol & Mercer - Southern Pacific Rail Corcoration, et al 

Dear Mr Williams: 

International Pacer Company is a worldwide producer of paper, packaging, forest and 
specialty products that operates manufacturing and distripution facilities throughout the 
United States and m 130 other nations around the world. In 1994. International Papar 
Company nad net sales of S15 billion dollars. 

One of our fastest growing markets is Mexico where m 1995. International Pacer 
Company will export over 100.000 tons of forest products. The Laredo. TX gateway s 
the pnmar/ border crossing used to access our Mexican customers, and provides the 
shortest routing between ma|or Mexican mdustnal/population centers and our producing 
mills in the Southeast and Southwestem United States. 

Fundamentc.) to maintaining and growing business. Intemational Paper Company 
depends on reliable rail transportation service at competitive pnces. Because the 
distance from many of our facilities to our customers in Mexico exceeds 1,000 miies. 
rail transportation is the only viable mode of transportation that can be used to 
competitively place our products m this market. 

International Paper is very concemed that reduced competition as a result of t.̂ e 
proocsed merger of Southem Pacific (SP) and Union Pacific (UP) will have serious 
consequences for International Paper Company. 

The Texas Mexican Railway Company has been Southern Pacific's partner m reaching 
Lareao m competition with Union Pacific, as Southern Pacific does not '•each Laredo 
directly Currently. Southern Pacific and The Texas Mexican Railway Ccmpany jointly 
provide effective competition to the services provided by Union Pacific In fact, their 
icint service is supenor to that provided by Union Pacific. Our rail sen/ice monitoring 
processes show that Southern Pacific and the Texas Mexican Railway company 



provides interr ationai Paper Company with superior service in terms of equipment 
supply arid coraition, tr?,nsit-time consistency anc economics 

A merger of Union Pacific and Southern Pacific will seriously reduce, if not elective ' 
eiim.irate. cur competitive alternatives via the Laredo gateway and negatively .mpa't 
our acility to market our products n̂ Mexicc A,though these railroads nave recent:/ 
agreed to give certain trackage rights to the new Burlmgton Northern Santa F? 
Railroad, we do not ceiieve the Buriington Northern Santa Fe Railroad s finarcia / 
strong enough to act as a real alternative Moreover, the Burlmgton Northern Santa Fe 
Railroad does not have the terminals, locomotives, crews, boxcars, etc. to be able to 
service tratfic ^ver anything but limited distances outside its own svstem 
Unfortunately, tt is therefore quite unlikely that Burlington Northern Santa Fe Railrcad 
will be an effective com.petitive replacement for an mdependent Southern Paci-l: 
throughout the 4,000 plus miles of trackage rights/sales involved m their agreement 
with Union PacificySouthem Pacific at any time m the foreseeable future and of ma)cr 
concern here, certainly not on this important route as well. 

I understand there is an alternative that will preserve effective competition for 
International Paper's traffic. The Texas Mexican Railway Company has ndicated a 
willingness to purchase trackage wne e possible so as to be able to coerate from 
Corpus Chnsti to conneamg points with other rail earners to provide efficient 
competitive routes and presen/e their ability to compete for their customers' ousmess 
If the opportunity to own connecting trackage is foreclosed from consideration then the 
imposition of properly conditioned trackage rights (i e which would include appropnate 
interchange and adequate existing temninai facilities as well as joint control cf 
dispatching on the trackage involved so as to assure The Texas Mexican Railway 
Campany a bona fide ability to provide effective service to customers under equal and 
non-discnminatory conditions) may prove an effective way to address the loss of their 
sola connecting earner. 

The proponents of this merger recognize the necessrty of these trackage nght 
conditions when the Southem Pacific m its opening bnef before the ICC 'fiance 
docket 32133 dated October 12. 1 . ^ (Union Pacific control of Chicago North Westem) 

•SP's evidence has demonstrated substantial deficiencies m UP's 
hand!-ng of SP treins operating over UP's imes pursuant tc trackage 
nghts (T)he evideneo shows that UP failed to take appropnate and 
sufficient steps to afford SP trains the egual. non^iscnmmatory 
treatment required under the Commission's orders." And again. 
•Because control of the dispatching and movement of SP trains over the 
UP lines was m the hands of UP. SP was not m a position 'o avoid 
delays to take steps to make up for them, and to provide consistent, 
reliable pertonnance. as UP was able to and did do for .ts own trams. 



Even the Union Pacific recognizes that trackage nghts are made<3uate to crcvide a 
viable competitive alternative. Recently, Union Pacific declined Southem Pacifies offer 
of reciprocal switching as an alternative to Union Pacific's building a 10 rniie branch to 
sen;e several Texas chemical plants saymg "it has tc have its own tracks to make trest 
use of Its ccerational effectiveness ' as reported in the July 26. 1S95 issue of C^iemical 
Week, Trackage rights -perating m such a way as to allow The Texas Mexican Raiiway 
Ccmpany to be tnjiy competitive are essential to maintain the competition at Lareao 
that would othenA/ise be lost m the merger 

In the fateful event the Commission sees fit to approve this merger m any form the 
International Pager Ccmpany urges the Commission to find it m the public interest to 
correct this particular loss of competition by conditioning this merger preferably with the 
saie of appropriate trackage and facilities to the Texas Mexican Railway Company cr a 
gran» rif appropriately conditioned trackage rights (including adequate terminals and an 
equal voice m controlling dispatching over the affected lines) to them via efficient routes 
betwt-tr̂ n Corpus Chnsti and these ether connecting railroads 

Economical access to competitive international trade routes should not be jeopardized 
when the future prospenty of both countnes depends so strongly on international trade. 

Yours truly, 

Charles E McHugh. Manager 
U S Distnbution Operations 

CEM/mat 

cc: L.D Fields - The Texas Mexican Railway Company 
E D Greenberg, Esq. 
M W Hubbeil - International Paper 

t,„i,tint 
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November 28, 1995 

Mr. Vernon Williams 
I n t e r s t a t e Commerce Commission 
Room 3315 
12th and Constitution, N.W. 
Washington, D.C. 20423-0001 

Re: Finance Docket No. 32760, Union P a c i f i c Corp., ec. a l . 
Control & Merger — Southern P a c i f i c R a i l Corp., e t . a l . 

Dear Mr. Williams, 

My name i s '̂ /ern W. W i l l s , Director of Transportation, 
I t a l g r a n i USA, Inc. My business address i s 7900 Van Buren 
Street, St. Louis, MO. 63111. My r e s p o n s i b i l i t i e s include 
the managing of a l l tr a n s p o r t a t i o n aspects of the company. 
We have a v i t a l i n t e r e s t i n the proposed UP/SP merger w i t h a 
large f l o u r m i l l and terminal elevator located on the Union 
P a c i f i c here in St. Louis, Mo. 

Due t o obvious reasons we supported the UP/SP merger, 
however, my company depends on competition to keep p r i c e s i n 
l i n e . At the present time we do not have any business t o 
Mexi o via the Larado gateway, but loo)cing i n t o the f u t u r e 
t h i s i s certain to become a market f o r our by-products. 

A merger of Union P a c i f i c and Southern P a c i f i c w i l l reduce 
competition a l t e r n a t i v e s via the Laredo gateway and the Texas 
Mexican Railway Compu.-.y. We do not believe the B u r l i n g t o n 
Northern / Sani-e Fe Railroad trackage r i g h t s agreement w i l l 
be an f f e c t i v e competitive replacement f c r an independent 
Southern Pacific on t h i s important route. 

I understand there i s an a l t e r n a t i v e t h a t w i l l preserve 
e f f e c t i v e competition i n t h i s c o r r i d o r . The TexMex Railroad 
has indicated a willingness to operate over trackage r i g h t s 
from Corpus C h r i s t i to Houston, Texas and to connect w i t h the 
Kansas City Southern Railroad and other c a r r i e r s a t Houston. 
Trackage rights of t h i s nature would allow TexMex t o rem.ain 
competitive at Loredo that would otherwise be l o s t i n the 
merger. 

I strongly urge the Commissioners to correct t h i s loss of 
competition by conditioning t h i s merger w i t h a grant of 
trackage rignts to TexMex allowing service Lo Houstion, 



•I 

Texas. 

The countries of Mexico and the United States depend very 
str< ngly on i n t e r n a t i o n a l trade between themselves and rhis 
sould not be jeopardized by limits'^ access to trade rour.es. 

Sincerely, ^ 

Vern W i l l s 

D i r e c t o r of Transportation 



JAMES RIVER CORPORATION 
•-• ac-. ;^"'^ •- j-r-i.^.-: .A ;32'B 8C4.644 ê 4--

November 28, 1995 

Mr \'emon Willian s 
Interstate Commerce Commission 
room 3315 
12th and Constitution, N W 
VVashington. D C 20423-0001 

ke Finance Docket NO 32760. Union Pacific Corp , et al 
Control & Merger -- Southem Pacific Rail corp . et al 

Dear Mr Williams 

Mv name is Tommie A Tumer ! have heen in Transportation and General TrafTic Management 
for over thirty years Mv current positior is Manager of Rail Transportation at James Rjver 
Corporation 

James River is a leading marketer and mar.'j.*"acturer of Consumer Products. Food and Consumer 
Packaging, and Communication Papers, with 116 manufacturing facilities in North .\merica and 
Europe 

Our company ships more than 300 carloads of product annually to and from Mexico via Laredo 
This volume will most likely increase with the recent acquisition of additional sourcing facilities 
in Mexico 

Our co-ipany is z. major user cf ra:! jsr. iee for transportatioti berwp̂ 'c rhe I'nited States and 
Mexico James River Corporation has a strong interest in competitive rail transportation 
between the United States and Mexico The Laiedo/Nuevo Laredo gateway is the primary route 
for shipments between the two countries for the majoritv of international traffic This gateway 
possesses the strongest infrastructure of customs brokers h also provides the shonest routing 
betv een major Mexican industrial and population centers and the .Midwest and Eastem United 
States 

Our companv depends on competition to keep prices down and to spur improvements in 
products and services For many years Union Pacific and Scuihem Pacific have competed for 
our traffic via Laredo, resulting in substantial cost savines and a number of ser/ice innovations 
TexMex has been Southem Pacific s partner in reaching Laredo in competition with Umon 
Pacific, as Southem Pacific does not reach Laredo directly 



merger of Union Pacific and Southem Pacific will senouslv reduce our competitive 
altematives via the Laredo gateway .Although these railroads have recently agreed to give 
certain trackage rights to the new Burlington Northem Santa Fe Railroad, we do not believe the 
BNSF. as the only other major rail system remaming in the Westem United States, will be an 
effective competitive replacement for an independent Southem Pacific on this important route 

I understand there is an altemative that will preserve effective competition for mv traffic 
TexMex has indicated a willingness to operate over trackage rights from Corpus Chnsti (or 
purchase trackage where possible) to connect with other rail carriers to provide efficient 
competitive routes Trackage rights operating in such a way as to allow Tex­Mex to be truly 
competitive are essential to maintain the competition at Laredo that would otherwise be lost in 
the merger Thus I urge the Commissioners to correct this loss of competition by conditionmg 
this merger with a grant of trackage rights via efficient routs between Corpus Chnsti and these 
connecting railroads 

Economical access to intemational trade routes should not be jeopardized when the future 
prosperity of both countries depends so strongly on international trade 

Yours trulv 

Tommie A Tumer 

cc: The Texas Mexican Railway Company 



KMSAS-COLORADO SHIPPERiS ASSOCIATION 

WICHITA, 67214 FAA (316) 264-9735 

January 29, 1996 
Attn: Joe Ellebracht 
The Texas-Mexican Railway Company 
cJo Central Busmess Services 
629 Green Bay Road 
Wilmette, IL 60091 

Re: KAO-COI Suppon of Tex-Mex in LT-SP Merger Proceeding. 

Dear Sir, 

The Kansas-Colorado Shippers Group by its three Chairmen, namely, Bill York - UT-MP, 
Charles Swayze SFT. and Joe Strecker SSW, have authorized their odvbor to prepare the attached 
statemenl, which has been amended supportmg your railroad Copiea of my previous statement 
were mailed to the above named three Chairmen I received a phone call which suggested that 
there was no reference to the non competiuve truck and water modes for shipments to Mexico. 
These flacts are included in the attached statement 

You may wiah to know that the additional 3 Colorado and one Kansas Statements received 
now total thirty three (33) and there will be more coming in the future to be mailed to the KCS 
Railway Please utilize this statemenl m Tex-Mex's opening statement This same procedure was 
utilized with the SP railroad in the BN-ATSF merger proc«xling This STB Practitioner reserves 
the pnvilege of quoting firom this statement in Kan-Col's March 29, 1996 opening statement. 

Respectfully yours, 

Uoner 

dc: U S D O T 
U.S. Dept. Of Justice 
U.S. Sec of AgnculttJt 
Kansas Sec of Agnculture 
Bob Dieihng KCS 
Mavor Bob Kmght - Wichita 

JJI/sl 



KANSAS-COLORADO SHIPPERS ASSOCIATION 
1809 N. BROADW AY , Sl IT E F 

WICHITA. KANSAS 67214 
PHONE: (316) 264-9630 FAX: (316) 264-9735 

STATEMENT OF THE KANSAS-COLORADO SHIPPERS ASSOCIATION 
IN SUPPORT OF 

THE TEXAS .MEXICAN RAILW AV COMPANY 

Mr. Vemon Williams 
Secretary-
Surface Transportation Board 
Room 33I.'> 
12th and Constitution Avenue. N.W. 
Washmgton. D.C. 20423-0001 

RE: Finance Docket No 37760 1 minn Pacific Corp gt al - Control & Merger - Southem 
Pacific Raii Corp . et al 

Dear Secretary Williants: 
My name is James J Irlandi and 1 am an ICC Praai'ioner with offices located at 1809 N. 

Broadway. Suite F. Wichita. Kansas 67214 My telephone and fax numbers are: (316) 264-9630 
and (316) 264-9735. 

1 am also President of Skill Transportation Consultmg. Inc.. with offices m the same 
complex as mentioned above As an ICC Practitioner. I consult and utihze my transportaiion law 
knovvledjre to advise, and to prosecute cases before vour bar on behalf of shippers, shippers' 
associations and individual companies on rail, truck and water transportation issues. 

1 advise the Kansas-Colorado Shippers Association and will be handling their case before 
vour Commission. Previously, we did not have any Colorado shippers who belonged to one of 
ihe three shipper groups, namely. UP-MP. SFE and SSW. We have recently been contacted by 
several Colorado interests and those shippers have joined the UP-MP group. 

In accordance with 49 CFR Sec I ISO 4 (a) (2). we have selected the acronym KanCol 
m this proceeding I am authonzed to file this statement by the UP-MP-SFE-SSW groups In 
addition, in phone conversations with members they have given me the authonty to present this 
statemenl 

STATEMENT OF INTEREST 

Ihc Kansas Shippers Group supported the Southem Pacific railroad m i' quest for 
operatm- nghts over the ATSF railroad from Kansas City (MO & KS) over the mam lme of that 



railroad through Empona. Newion to Hutchmson. which it serves on its direa line of the SSW 
railroad acquired from the bankrupt Rock Island hne From Hutchinson through Newton and 
Wichita. Winfieid to the Dallas-Fort Worth, in Fmance Docket No. 32549. The shippers who are 
members of the three groups were mlorraed by the Southera Pacific that they needed a shorter 
route to the Gulf Ports. In addition, by utilizing their railroad conneaions to the SP. they wculd 
have access to the Tex-Mex railroad and the Laredo gateway to Mexico. The shipments from 
Wichita and Winfieid from short line connections could move in jomt service from those two 
locations via the Hutchinson gateway and have open all of SP's gateway across the southwestern 
tier of states into Mexico. 

NO AT TFRNATIVE TRANSPORTATION MOPF AVAILABLE 

Members on the short lme railroads, the CKR and KSW (Oranitrax) - or the BNSF have 
no altemative truck options or rail operations. Regardless, assuming that the UP did not have any 
hopper cars avaUable to the KSW-CKR railroad for loadmg, these shippers could not compete for 
Mexican traffic. Small .shippers on the UP-MP have another problem. The UP would only aUow 
cars into Mexico on a bid basis. Small busmess cannot compete with the larger firms m bidding 
for cars to utilize for Mexican busmess. This procedure for Mexican businesses eliminated aU 
competition rai! or truck until the SP received its operatmg pnvileges. 

rOMPETlTIVF TRIICKINC. STILL NOT AVAILABLE 

Multi-car moves of grains may compete with truck transportation on longer distance 
movements mto Mexico. Any person who has gram marketmg and/or grain transportation 
expenence has knowledge that purchases on an F O B. elevator basis is detemuned by price for 
the gram + transportation cost + a reasoriable aUowance for profit. The profit has to take care of 
the purchaser's variable and fixed expenses. Grain truck shipments would progress m the order of 
the above format as follows: 

1. Elevators with farmers closest to Mexico. 
2. Texas fanners in the middle of thU state with put-through at the elevators 

closest to the fanners' fields. 
3. Northem Texas grain elevators and fanners nearest those elevators. 
4. Lastly, southem Oklahoma elevators whose tmckers could pickup back-haul 

ma' 'rials for the retura move. 

ŷ  ATFR TRANSPQRTATinN NOT AN AITF.RNATIVE MQPE 

Although this STB praanioncr helped to move the first bargeload of wheat at the Port of 
Catoosa. Oklahcnr:, this alternative is not available today for Mexican busmess. The average cost 
to transfer grams from a gram elevator cr frora a barge loadmg site may vary according to the 
need for the uhimaie puitlia^s. Today, fecu. â  v̂ cU as railhng gram, are subjea to quality 
control for exaamg grades. Each tunc gram is handled there is a loss of grade because of the 



mherent nature of the grain kemels Loadmg into the barge for overseas' shipments is usually 
handled once through the elevator into the ship Another method is direct barge unloading into 
ocean-boimd ships. 

The rail shipments are checked at border points by gram inspectors. Rail cars which do 
not grade properly, or are shghtly below grade, need a pnce adjustment. At least the gram moved 
by rail is the safest and most plausible method of shipment at this tune. 

UP-SP MERGER ELIMINATES THESE HOPES 

Shippers on the ATSF railroad and short lme railroads will lose one valuable asset, the SP 
railroad, when this merger is approved by your Commission. The control of rates by the ATSF 
railroad on the CKR-SKOL stations and the UP on KSW and SKOL have proven that these two 
major Imes prefer train loadmg shippers to the detriment of the majority of our shippers on the 
MP, UP. ATSF, SSW, CKR. KSW, and SKOL railroads. Most of our members are considered 
small businesses. 

HELP ON THE HORIZON 

Fortunately, the Board of Directors had the foresight to ask the KCS Raihvay to listen to 
their plight and to men wilh the Directors of KanCol. The Directors were impressed wnth the 
presentation of President Haverty and his staff". They voted to oppose the merger and to help the 
KCS Railway obtain rights m this proceeding to operate from Kansas City to Hutchirison, 
Wichita. Winfieid. Dallas. Fon Worth, and beyond to connect with the Tex Mex railroad. This 
help is generated for the North-South Corridor. 

In addition, the original affidavits, when received by me from our members, will be sent to 
the KCS Railway for its utilization m this case similar to help given to the SP Railroad. As 
mentioned supra, under the previous headmg concemed preferential treatment to train loading 
shippers. KanCol will quote from these verified statements, a copy of which has been retamed in 
this office to give evidence of these faas. 

THE MIDW EST EAST-W EST CORRIDOR 

Our members have diversified mterests because they have facilities on all lines mentioned 
supr'̂ i. Some are located on the CKR and the MP line rtmmng from Henngton to Pueblo, others 
on the BNSF and the MP lme, and some aic located solely on the MP hne in Kansas and 
Colorado. These shippers have authorized me to mail their original statements to the KCS 
Railway for its presentation. They have authorized me to keep copies of the statements and quote 
from its statements on issues involved in this proceedmg. 

At a recent meetmg hosted by the Hoismgton Chamber of Commerce at Barton County 
Commumty College, located near̂ Great Bend. Kansas, a coalition of shippers and busmessmen 



was formed. It is named the Moimtain/Tlains Communities Shippers Coalition. Both the 
Chamber of Commerce and the new coalition of Kansas citizens will also participate in this 
proceeding. The Coabtion is also concemed about the MP line from Herington. Kansas to 
Pueblo. Colorado. I attended the meeting. President Mike Haverty of the KCS Railway could 
not attend the meeting after being invited by the Chamber. The KCS has expressed interest in 
helping rhippers m both the North-South and East-West Corridors. 

DIRECT ACCESS TO MEXICO 

This advisor in his weekly newsletter to subscribers has given infonnation to the members 
and others that the Tex Mex and KCS Railways are m the process of privatizing the Mexican rail 
line from Laredo to Mexicc City by a joint venture with a large Mexican-based con^sny involved 
in transportation in the South American and Mexican areas. Grains and other commodities would 
have a one entity transportation group to handle these shipments. KanCol is supporting this 
project 'vith the same vigor as when they supported the SP track rights project. 

POSSIBLE KCS RAII WAV INTERMODAL 
FACILITY IN WICHITA 

Kansas has a diversified group of shippers and receivers of intermodal freight in South 
Central Kansas. The Wichita Vv'orld Trade Center and the Wichita Foreign Trade Zone 
representatives met with President Haverty and his staff" on his second visit to Wichita, and are 
fully supportive of an mtennodal facihty in Wichita. The KCS expressed the fact that with 
operatmg nghts to Kansas City and Forth Worth and beyond, intennodal shippers would be able 
to reach all ports m the Gulf served by the KCS. The KCS would be pleased to handle shipments 
to Kansas City to connect up with railroads serving ports in the Northwest and Califomia, 
Canada. Southeastern, as well as Eastern U.S. ports. There was also a discussion on trade to and 
from Mexico With the knowledge that KCS-Tex Mex Imes are projecting a one entity group to 
handle traffic to Mexico City. Kansas mtennodal shippers would have direct access to and frora 
Mexico. 

GRANTING OF TEX MEX REOUESTS 

Wc are aware of the Tex Mex request for operatmg rights from Houston to Corpus 
Christi. In order to protea this small railroad to remain competitive the request should be granted 
by the Surface Transportation Board. In addition, as your Board will discover from the 
statements to be rendered by the KCS Rauway. there is also a need for a competitive Class 1 
carrier in the North-South comdor traversmg the state of Kansas, namely, the KCS RaiK>.'ay. It is 
the only railroad to publicly assume its intention to help KanCol shippers. 



PROTECTION OF SMALL SHIPPERS 

Your Board has a history of proteaing small shippers. By allowing our members to utilize 
the services of the KCS and Tex Mex Railroads as outlined herem. this vital need will be ftilfilled. 
KanCol submits that a formal order should be forthcoming accon:5)iishing the same in your final 
decision. 

This statement is being mailed to the Tex Mex Railroad for utilization in its opening 
statement presently due on the date of March 29, 1996. 

Respeafiilly Submitted, 

By: James J. Irlandi 
ICC Praaitioner 
1809 N. Broadway. Suite F 
Wichita, Kansas 67214 
PH; (316)264-9630 
FAX: (316)264-9735 

•Ad 
^aiies J. Irland 
/ Ajlvisor 
jrlie Kansas-Colorado Shippers Association 

1809 N. Broadway. Suite F 
Wichita, Kansas 67214 (316) 264-9630 

I , James J. Irlandi declare under penalty of petjury that the foregoing is true and conea. 
Further, I certify lhat 1 am quabfied and authorized to file this verified statement. Executed on 
January 23. 1996. 

/^mes J. Irla^&i 



KENTU'CKY-TE.N'>.'HSSEE CLAY CO.^^P.^^T 
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November 8. 1995 

Mr. Vemon Williams 
Interstate Ccmn-.ercc Ccrr.:r.:33:cr. 
Room 3315 
12th &. Constitution. N.W. 
Washington, D.C 20423-001 

RE: Finance Docket No. 32760, Union Pacific Corp.. et al. 
~ Conu-ol & Merger - Southem Pacific Rail Corp.. et al. 

Dear Mr. Williams: 

z-.iTI.^SJ 
Omce ct t<i3 S-2crz'uir/ 

NOV 2 0 1995 

Q]?':^-

Our company has been a major user of rail service for transportation between the United States 
and Mexico for over thirty years. The Laredo/Nuevo Laredo gateway is the pnmary route for 
shipments between the two countnes for the majonty of mtemationaJ tiaffic TTus gateway 
possesses the su-ongest infrastructure of customs brokers. It aiso provides the shonest routing 
between major Mexican industnal and population centers and ttie Midwest and Eastern United 
States. 

Our company depends on compcution to provide competiuve pricing and to spur 
improvements m products and services. For many years Union Pacific and Southem Pacific 
have competed for our trzffrc vu- Uredo. rec.Hung in :ub::::r.t:- c=s: savings and a number of 
service mnovauons. TexMex has been Southem Pacific's partner in reaching Laredo in 
competition with Union Pvicific. as Southem Pacific does not reach Laredo directly. 

A merger of Union Pacific and Southem Pacific will senously reduce, if not eliminate our 
competitive aitenuuves v,a the Laredo gateway. Although these railroads have recently 
agreed to give cenain traclcage nghts to the new Burlington Nonhem Sanu Fe Railroad we do 
not believe the BN3F. as the only other major rail system remaining m the Westem United 
Su.tes, will be an effecuve compeutive replacement for an independent Southem Pacific on 
this important rout.;. 

I understand there is iJi alternative that will preserve effective competiuon in this comdor. 
TexMex has indicatwi a willmgnesi to operate over trackage nghts from Corpus Chnsti to 
Houston. Texas (or purchase trackage where possible) and to connect with the Kansas City 
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Southem Railroad and other rail earners at Houston. Trackage nghts operaung in such a way 
as to allow TexMex to be truly competitive are essential to maintain the compeudon at Laredo 
that would otherwise be lost in the merger. Thus 1 urge the Commissioners to conect this loss 
of competition by conditioning this merger with a grant of trackage nghts to TexMcx :i.".owing 
service to Houston. " 

Economical access to mtemauonal trade routes snould not be jeopardizea when the future 
prosperity of both countries depends so su-ongly on intemational trade. 

Very truly, 

V.E. MacPherson 
Transporation Manager 

VEM:mg 

-t 



KREHER STEEL CO., Inc. 
1550 NORTH 2STM AVENUE MBJFOSE PARK. ILUNOIS 60160 
70fr345<1«0 FAX 70fr34&«a3 
800-323O74S TELEX 25* 8 < » ^ M R UR 

Febmaxy 23.1996 

Mr Vcruon A. Williams 
Secretary ^ 
Surface TranspOftaJioo Boa^ 

m 0 / mi\ 
1 Public Record J 

12th & Constitution Avenue, NW 
Washington, D.C 20423 

RE: FD 32760; The Teas Modem Raihvay Co - Opcrsting Authority over the Union Padfic-
Southcm Pacific RR bncs to Houston, TX md Beaumont, TX. 

Dear Mr. Wlflifljans: 

I »m the TmfBc-Mmagcr of Kreher Sted Co and have hdd lhat position for the past two yews. 
I am responsible for the movement of 50.000 net tons of stcd bars and billets annually by nul, 
truck, md water transport. 

Kreher Sted Co. Is a Service Center of sted bars and billets. We own warchous« in Mdrose 
Park IL and Houston. TX and own a dism-bution yard in Midlothian, TX. In ^<i;^o^^ 
mainiam inventories tn pubUdy-owned warehouses m Ambridge, PA, Qevdand, OH, Waytve M^ 
Laredo TX Fomana, CA, Portland, OR, and Fon Smith. AK Invcntones are also mamtam.̂  at 
various processors locaied within tb? United States We utilize the ndl services of numerous 
Class I railroads, induding the Norfolk Southern, the Buriington Nonhem Santa Fe, 
the Southern Padfic. and Conndl. In «idmon to the rail service, we have bee able ^onx^ ib^ 
rail-tHKk ddivcry and tnick-rail ddivery services now offered by many of the railroads Most of 
our rail movcnienis originate at our «ed suppliers or ports of New OrI«.is, LA «id Houston, TX 
for movementlWo our warehouses 

We suonghr support the Tecaa Mexicm Rnlway's application for tradcage nghts over the Union 
Pacofic-S^Ptdfic Railroads tnto the Houston swttch district P;^'^;^^'^^:^^ 
Laredo TX« served by tbe Tcxas-Moocm Railroad Wrth the purduuie of the Southf Piafic 

RR by ive Umon P^ific a reduction in competitive service from . ' ^ " ^ ^ J 
dcvdop Petmisaion to aDow tbe T e x « M « c m Railway to serve this market win pres^^ 
competition md vKn enable us to nK)re effidently serve our Midwestern oistomcrv 

ADVISE OF ALL 
PROOEEDJNGS 

"DALLAS. TEXAS • DFTPOIT. MICHIGAN • HOUSTON 
TEX*S • MEXICO ar^ VBX'.CO 



Prior to the estahlisbmem of our warehouse on the Texas Mexicm Railway, numerous requests 
for rates, service, and ctr supply went unanswered by the Union Pactf c Ric Wkh the utterchange 
between the TqtMex and the SP at Corpua Christi. we were permitted the opportuni^ 
tttablish a competitive shipping poim to serve our Midwestern market Wc are fearfiii riiat tbe 
purdiase of the SP by the UP could end our ability to supply NAFTA-produced products to our 
cuatomers at compctiirvdy-priced transportation. 

For dJesc reasops, I believe the Texas Mexicm Railway should be given authority to operate 
intoHoustonswjdidistria over the UP-SP tradiafie. We strongly support this acnon. 

Very 

Pml E. Hackett 
Traffic Managec 



FOSTER 
LaFOSTER 
COMPANY 

March 11, 1996 

Foae' Ptaza 
PO Box 2806 
Pflsuirgn PA 15230 
(412) 92&-340C 
FAX (412) 928 3424 

Mr. Vernon Williams 
Surface Transportation Board 
Room 3 315 
12th and Constitution, NW 
Washington, DC 20423-0001 

Re: Finance Docket No. 32760, Union Pacific Corp., gt a l . 
C.jp^r9^ * Merger—Southern Pacific Rail Con?., et a l . 

My name i s David H. Steingraber. I am the aanager of 
transportation and lo g i s t i c s for L. B. Foster Company, located at 
415 Holiday Drive, Pittsburgh PA, 15220. In th i s position, I have 
responsibility for overseeing a l l transportation issues for Foster. 
I have t»een employed in the f i e l d of industrial transportation for 
more than t h i r t y years, am a practitioner before the former ICC, 
hold c e r t i f i e d membership in the American Society of Transportation 
and Logistics, and am degreed in this discipline. 

L. B. Foster Company manufactures, fabricates and distributes steel 
pipe and tubular products, railway track r a i l s and trackwork, 
structural s t e e l , and construction and highway products, with both 
national and international markets. 

Foster ships from and to a l l geographic areas of the Unites States, 
Canada and Mexico, and depends heavily on railroad service to 
supply our operations and to service our customers within these 
market areas. 

Our Company has been a major user of r a i l service for 
transportation between the United States and Mexico. Foster has 
strong interest in competitive r a i l transportation between the 
United States and Mexico. The Laredo/Nuevo Laredo gateway i s a 
primary route for shipments between the two countries for the 
majority of international t r a f f i c . This gateway possesses the 
strongest infrastructure of customs brokers. I t often provides the 
shortest routing between major Mexican industrial and population 
centers and the Midwest and Eastem United States. 

0" ce< i'r: 



Mr. Vernon Wiiiiams 
Surface Transportation Board 
March 11, 1996 
Page 2 

Our Company dei-«nds on competition to keep prices down and to spur 
improvements in products and ser-/ices. For many years Union 
Pacific and Southern Pacific have competed for our t r a f f i c via 
Li-redo, resulting in substantial cost containment opportunities and 
a riuraber of service innovations. TexMex has been Southern 
Pacific's partner in reaching Laredo in competition with Union 
Pacific, as Southern Pacific does not reach Laredo directly. 

L. B. Foster Comp*«ny has previously gone on record as supporting 
the proposed nerger between the Union Pacific snd Southern Pacific 
Railroads, In our support statement, however, we noted both our 
awareness and our concern as regards reduced railroad competition 
to some destinations. 

A merger of Union P a c i f i c and Southem Pa c i f i c may seriously 
reduce, i f not eliminate, our competitive alternatives via the 
Laredo gateway. Although these railroads have recentiy agreed to 
give certain trackage rights to the new Burlington Northern Santa 
Pe Railroad, we do not believe the BNSF, as the only other major 
r a i l system remaining in the Western United States, w i l l be an 
effective competitive replacement for an independent Southern 
Pacific on this important route. 

We understand there i s an alternative that w i l l preserve effective 
competition for our t r a f f i c . TexMex has indicated a willingness to 
connect with other c a r r i e r s via trackage rights to provide 
effi c i e n t competitive routes. Trackage rights operating in such a 
way as to allow TexMex to be truly competitive are essential to 
maintain the competition at Laredo that would otherwise be lost in 
the merger. Thus I urge the Surface Transpoirtation Board to 
correct this loss of competition by conditioning t h i s merger with 
a grant of trackage rights via efficient routes between Corpus 
Christi and these connecting railroads. 

Economical access to international trade routes should not be 
jeopardized when the future prosperity ot both countries depends so 
strongly or international trade. 

Yours truly. 

David H. Steingraber 
Manager-Transportation & Logistics 

cc: The Texas Mexican Railway Company 
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M A G M A . M E T A L S C O M P A N Y 

.^ Subiidurf j/.VfjjFia Capptr Company 

October 30, 1995 

Mr Vemon Williams 
Interstate Commerce Commission 
Room 3315 
12th and Constitution, N W 
Washinaton, D C 20423-0001 

Re Finance Docket No 32760, Union Pacific Corp , et aJ 
Control & Merger -- Southem Pacific Rail Corp , et aJ 

Dear Mr Williams 

Magma Copper Company and its operating divisions are major users of rail service for 
transportation between the Umted States and Mexico The LaredoAuevo Laredo 
gateway is the pnmary route for shipments between the two countnes for the majonty of 
intemational traffic This o ĉewiy possesses the strongest infi-astructure of customs 
brokers It also provides the shonest routing between major Mexican industrial and 
population centers and the Midwest and Eastem Umted States 

Maema depends on competition to keep pnces down and to generate improvem.ents in 
products and services For many years Umon Pacific and Southem Pacific have competed 
for traffic via Laredo, resulting in substantial cosi savings and a number of service 
innovations TexMex has been Soi'them Pacific's panner in reaching Laredo in 
competition with Umon Pacific, as Southem Pacific does not reach Laredo directly 

A merger of Union Pacific and Southem Pacific will senously reduce, if not eliminate, the 
competitive altematives \ia the Laredo gateway Although these railroads have recently 
aereed to give cenain trackage nghts to the new Burlington Nonhem Santa Fe Railroad, 
we do not beliê  e the BNSF. as the only other major rail system remaimng in the Westem 
Umted States, will be an effective competitive replacement for an independent Southem 
Pacific on this imponant route 

I understand there is an altemative that will preserve effective competition in this corridor 
Tex\iex has indicated a willingness to operate over trackage nghts fi-om Corpus Chnsti to 

7400 Noft-h Grade Road. Suite 200 • Tucjon. Anzona 85704 
(602) 573-56CO • F.\X (602) 575-5616 



Mr Vemon Williams 
Interstate Commerce Commission 
Page Two 

Houston, Texas (or purchase trackage where possible) and to connect with the Kansas 
City Southem Railroad and other rail earners at Houston Trackage nghts will allow Tex 
Mex to be truly competitive and are essential to maintainmg the competition at Laredo 
that would otherwise be lost in the meger 

I urge the Comrmssioners to conea this loss of competition by conditiomng this merger 
with a grant of trackage nghts to TexMex allowing TexMex service to Houston 

Economical access to intemational trade routes should not be jeopardized when the fiiture 
prosperity of the U S and Mexico depends so strongly on intemational trade 

Very truly yours, 

Frank E Hanson, Jr 

Director. Corporate Transportation & Logistics 

-m 
4 
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Pnn-
MAX-TORQUE, LTD. • 2725 Thomas Street • M«lrose Park, (L 50180-2934 - (70f<) 547-7022 • FAX (708) 547-7444 

Noverr.fcer 28, 1995 

Mr. Vernon Williams 
Interstate Commerce Commission 
Room 3316 
12th and Consticution, N.W. 
Washington, D.C. 20423-0001 

RE: Finance Docket #32760 

Dear Mr. Williams: 

Our company has the occasion to use the services ̂ ^ h e Texas 
Mexican Railway. The proposed merger between ^^e Union Pacific 
and the Southern Pacific will seriously reduce, if not eliminate, 
the competitive alternatives fcr r a i l service available to our 
company. 

Max-Torque depends upon competition to keep prices down and to 
spur improvements in products and services. The only two 
carriers connecting with TexMex are the Union Pacific at Laredo 
aid th; southern Pacific at Corpus Chnsti For many Jhese 
two railroads have competed for shipments to and from the TexMex, 
whxch resulted m substantial cost savings and service 
improvements. A merger of these two railroads wi.l eliminate 
^hat competition. Although these railroads have recently agreed 
to give certain trackage rights to the new Burlmgton Northert^ 
Santa Fe Railrcad. we do not believe the BNSF, .a the onlv major 
r a i l system remaining in the Western United States, w i l l be an 
effective competitive replacement for an independent Southern 
Pactfic on t h L important route. We anticipate significant price 
increases and service deterioration for that portion of r a i l 
service needs beyond TexMax. 

The TexMex has historically relied on international traf f i c 
intertwined with th. SP for much cf its traffic baae Since a 
UP/SP merger will eliminate most of this traffic, this lost 
volume will likely reduce train frequency on the xexMex and 
service. There is also a question of whether the TexMex wil. be 
able to survive this loss of business. 

These price increases and service reductions *^i^i^"'^^°"^^ri, 
reduce the ability of many companies to compete both do.nes.ica.ly 
and internationally.f 

" Page 1 



The alternative that will preserve competition is to grant 
trackage rights or allow the TexMex to purchase trackage from 
Corpus Christi to Houston, and connect with the Kansas City 
Southern and other railroads m Houston. In such a way, 
competition could be maintained through Laredo. We urge the 
Commission to correct this loss of competition and service by 
conditioning the merger with a grant of tracxage rights to the 
TexMex allowing service to Houston. 

Preserving competition and service is an important function of 
the Interstate Comjnerce Commission. In this instance i t is 
possible to do so while furthering the national goal of promoting 
international trade. 

Sincerely, 

Frederick C. J^eyera 
President 

PCM/ff 

Page 2 



meciclefi 
Screuj Products Gx 
210 WEST 53rd STREET 
BURR RIDGE. (LLINOIS 60521 
PHONE 7081 dssoaaa 
FAX 70« / 655-3012 

Mr. Veraon WiJliams 
Interstate Commerce Coinmission 
Room 3316 
12th and Constitution, N W. 
Washmgton, D.C. 20423-0001 

R£: Finance Docket No. 32760 

Dear Mr. WiiUams: 

Our company has occasion to use the services of The Texas Mexican Railway. The 
proposed merger between the Umon Pacific and the Southern Paafic will seriously 
reduce, if not elmainate, tbe comp̂ cotive alteraabvcs for rail service available to our 
company. 

Our company depends on competition to keep prices down and to spur 
improvements in products and services. The only two U.S. earners connecting with 
TexMex are the Union Pacific at Laredo and the Southern Paafic at Corpus Christi. 
For many years these two raikoads have competed for shipments to and fi-om the 
TexMex, resuiong in substanoal cost savmgs and service improvements. A merger 
of these two railroads will ehminate that competition. Although these railroads have 
recently agreed to give ccrtam trackage nghts to the new Fiurlington Northern Santa 
Fe Raih-oad, we do not beUeve the BNSF, as the only major rail system reraainmg in 
the Western United States, wiJl be an effective competitive replacement for an 
mdependent Southera Pacific on this imponant route. We anticipate significant 
pnce mcrcases and service detenoration for that portion of rail service needs beyond 
TexMex. 

Qf.'iizrt 
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The TexMex has histoncally reUed on intemational traflBc interlined with the 
Southern Pacific for much of its traffic base. Since a UT/SP merger will eliminate 
most of this traffic, this lost volume will likely reduce train fi^uency on the 
TexMex and slow service. There is also a question of whether the TexMex will be 
able to survive this loss of business. 

These price increases and service reductions will seriously reduce many companies 
abilities to compete both domestically and internationally. 

The altemalivc that will preserve competition is to grant trackage rights or allow the 
TexMex to purchase trackage from Corpus Christi to Houston, and connect with the 
Kansas City Southem and other railroads in Houston. In such a way, competition 
could be mamtained through Loredo. We urge conditioning the merger with a grant 
of trackage rights to the TexMex allowing service to Houston. 

Preserving competition and service is an important fimction of the Interstate 
Commerce Commission. Here it is possible to do so while ftirthering the national 
goal of promoting international trade. 

Sincerely 

Thomas Meaden 
Presiiicnt 
Meaden Screw PFodacLs Co. 

i 



Noronoo AJunnnum. inc. 
P.O. ka> 70 
Kmm HAmtiriH. Miasauri t3»^. 

noranda 

Ĝ7 2 4t9S5 

NoNTmbcT 17. 1995 

Mr Vemon Willianu 
Immtaie Commenr Cooinusuon 
Room 3313 
Washington. DC 30423-0001 

RE: Finance Docket No 32760< Umon PaaGc Corporauon, et all Control and Menrer - Souihem 
Padfif R^l Corporaupn. et all 

Dear Ml- Wdlums; 

On Oaaba 16, 1995. Noranda AJiuniaum, Inc, issued to the ICC a suiancnt of support for the 
proposed merger of the UP-SP rail sysem (sec anachcd) In this suiemctu wc made a rctiucst fcr 
BN/Sanie Fe tiackage rights lo air plant m onlcr to insure coropetiDwe access. 

The purpose of this lener is to ammmd my angmaJ siatement to also include suppon of trackage 
nghts being sooghi by the TexMot Railroad in oonnetiion with the proposed SPAJP mcrfcr. 

A* alTuded to in onr original jatemcn:, Korand-T Aluminura has been a major user of rail service 
for t/ansporunon bcnvcen the United Sutes ind Mexico. .Vormda has a strong imerca m compei'tivc 
rail transportiition between the United Stales and Mexico Tlie Laredo/Nuevo Laredo garewjy is the 
pnmary route Cor shipments bcr(*cen the rwo countries for tbe majonty of taiemaiionaJ traffic This 
gaicwmy potv^scs the sxrongeji base of CLKtom brokers. Ii also provides the shonest routing betweea 
major Mexican indusuial and population oeaten ual ibe Midwest and Eastem Uniad States 

Conpetinoo u absolutely cwnmal if our railroads are to trftp pnces dovm , aod ai tbe same 
ome, conanuc to make tmprovemena in pnadncts and servxoet Tbe tame u true m all industries. For 
many years Union Pacific and Southern Paafic have competed for our irafiic via Laredo, resulting m 
{Ubstaniol cost savings and a nunber of scr\-|oe innovatums. Tex Mex has bmi the SP's partner in 
reaching Laredo in CDtDpenoon with Umoa Pacific, ai SP does not reach Laredo direoly. 

On fimher and more considerable reflection, it « dear iliai the SP/UP mcrgrr as currently 
prr̂ poscd wvll jcnously reduce, if not diminatr. our compcctive altemalives via the Lareik) gatcwny. 



PaeeH 

The Tex Mex has indicated a willingness to operate over tradcage rights from Corpus Chrisiie (or 
pnn±aie traekage where possible) to ooonea with other rail orrien otber than SP/UP ia oitler to provide 
eftioem compctitrve routes. Tradcage rights opcraiiog in sucb a way as to allow TexMex to be tmly 
competiuve are essential to nuicain the competttion at Laredo that would otherwiae be losr in the 
merger. Noranda, ihcrefore, urges the Communoncrs to correa this Ioa of competition by condiuoning 
this merger with a gram of trackage rights via effideni roates between New Madrid, MO (BN/SF) aod 
Laredo, TX via the TexMex at Coipua Chnsuc. 

Economical acoetf to iateniational trade nwtes thould not be jeopardized when tbe fiiture 
prosperity of both oounmcs dqxnds so sooogly oa imematioTud trade 

Yours truly ° 

NORANDA ALUMINUM. INC 

Robbins 
Traffic Manager 

JDRybb 



N U E : C E : S 

C3R/qiN C O R R 

January 30. 1995 

Mr. Vernon Willianns 
Interstate Connmerce Commission 
Room 3315 
12th ond Constitution. N.W. 
Woshington. O.C. 20423-000' 

Re: Finonce Docket No. 32760, Union Pocific Corp., £1_Q1 
Control k Merger - Southe'-n Pocific Roil Corp.. et ol. 

Deor Mr. Williams: 

Nueces Groin Corp. is o 1,600,000 bushe! groin eievotor in Corpus Christi, Texos on the 
Union Pacific Railroad. We both originate former ĝ oin and oct os a sub-termincl facility for 
other elevators. Eoch yeer we ship bulk milo and corn that moves to Mexico via the Tex-Mex 
Roilwoy through Loredo/Njevo Loredo. 

Our compony has been a mojor user of roil service for tronsporiotion between the 
United States ond Mexico for the lost 17 yeors. We hove o strong interest in competitive roil 
tronsporiotion between the United States ond Mexico. The Laredo/Nuevo Loredo gateway is 
the primory route for shipments between the two countries for the majority of internolionoi 
troffic. This gateway possesses fhe strongest infrostructure of brokers. It olso provides the 
shortest routing between mojor Mexicon indusfriol and population centers ond the Midwest ond 
Tostern United Slates. 

Our company depends on competition to keep prices down ond to spur improvements in 
products ond services. Tor many years Union Pocific and Southern Pacific hove competed for 
our traffic via Laredo, resulting in substontiol cost savings and a number of service 
innovotions. Tex-Mex hos been Southern Pacific's partner in reoching Laredo in competition 
with Union Pocific. os Southern Pocific does not reach Laredo directly. 

A merger of Union Pccific ond Southern Pccific will seriously reduce, if not eiiminote, our 
competitive olternotives via the Loredo gotewoy. Although these roi'roods hove recently agreed 

P O Bo« 9661. Cofom Civ«ti Teics 78469 • Phone (512) 289-02TI 



to give cerioin trockoge rights to the new Burlington Northern Santa Fe Rollrood, we do not 
believe the BNSF. os the only other major roi! system remaining in the Western United States, 
will be on effective competitive replacement for on independent Southern Pocific on this 
imporiont route. 

I understand there is on oHernative thot will preserve effective competition for my traffic. 
Tex-Mex hos indicoted o willingness to connect with other corners vio trockoge rights to 
provide efficient competitive routes. Trackage rights operoting in such o woy as to oilow Tex­
Mex to be truly competitive ore essentioi to mointoin the competition ot Loredo thot would 
otherwise be lost in the merger. Thus I urge the Commissioners to correct this loss of 
competition by conditioning this nerger wilh o grant of trackage rights via efficient routes 
beiween Corpus Christi ond these connecting railroads. 

Economical occess lo internolionoi Irode routes should not be jeopardized when the 
future prosperity of both countries depends so strongly on internolionoi trode. 

Sincerely. 

—^ <c^i7^( 

•Fronk Bailey 111 



ORANGE GROVE GRAIN COMPANY 
P.O. BOX 273 

ORANGE GROVE, TEXAS 78372 

January 30, 1996 

Mr. Vernon Williams 
I n t e r s t a t e Commerce Commission 
Room 3315 
12th and C o n s t i t u t i o n , N.W. 
Washington, D.C. 20423-0001 

Re: Finance Docket No. 32760, Union Pa c i f i c Corp., et a l 
Control £. Merger - Southern Pacific Rail Corp.. et a l . 

Dear Mr. Williams: 

I am the manager of Orange Grove Grain Co. I t i s a small country 
g r a i n elevator 19 miles north of the Tex-Mex railway l i n e on Highway 359 
i n South Texas. Much of our grain ie shipped t o elevators on the Tex­
Mex f o r trana-shipffent t o Nuevo Laredo by r a i l . We usually handle 
approximately 450,000 bushels per year. 

Our company has been a user of r a i l service f o r t r a n s p o r t a t i o n between 
the United States and Mexico f o r the l a s t 17 years. We have a strong 
i n t e r e s t i n competitive r a i l t r a n s portation between the United States 
and Mexico. The Laredo/Nuevo Laredo gateway i s the primary route f o r 
shipments between the two countries for the majority of i n t e r n a t i o n a l 
t r a i f i c . This gateway possesses the strongest i n f r a s t r u c t u r e of 
brokers. I t also provides the shortest routing between major Mexican 
i n d u s t r i a l and population centers and the Midwest and Eastern United 
States. 

Our company depends on ccsmpetttton t o keep prices down and t o spur 
improvements i n products and services. For many yeara Union P a c i f i c and 
Southern P a c i f i c have competed for our t r a f f i c via Laredo, r e s u l t i n g i n 
subs t a n t i a l cost savings and a number of service innovations. T«sx-Mex 
has been Southern P a c i f i c ' s partner in reaching Laredo i n competition 
w i t h Union P a c i f i c , as Southern Pacific does not reach Laredo d i r e c t l y . 

A merger of Union P a c i f i c and Southern P a c i f i c w i l l s e r i o u s l y 
reduce, i f not e l i m i n a t e , our competitive a l t e r n a t i v e s v i a the Laredo 
gateway. Although these r a i l r o a d s have recently agreed t o give c e r t a i n 
trackage r i g h t s t o the new Burlington Northern Santa Fe Railroad, we do 
not believe the BNSF, as the only other major r a i l system remaining i n 
the Western United States, w i l l be an e f f e c t i v e competitive replacement 
f o - .-n independent Southern P a c l f i r on t h i ; j i r j - c r t a n t r oute. 

I understand there*i« an a l t e r n a t i v e that w i l l preserve e f f e c t i v e 
competition for my t r a f t i c . Tex-Mex has indicated a w i l l i n g n e s s t o 



connect with other c a r r i e r s via trackage rightc to provide e f f i c i e n t 
competitive routes. Trackage rights operating in such a way as to allow 
Tex-Mex to be truly competitive are essential to maintain the 
competition at Laredo that would otherwise be lost in the merger. Thus 
I urge the Commissioners to correct this loss of competition by 
conditioning t h i s merger with a grant of trackage riglits via e f f i c i e n t 
routes between Corpus C h r i s t i and these connecting railroads. 

Economical access to international trade routes should not be 
jeopardized when the future prosperity of both countries depends so 
Strongly on international trade. 

Sincerely, 

L a r a l l Meischen 

~m 
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PACIFIC COAST 
b u i l d i n g procJucts 
30011 Street 
P 0 Box 160488 
Sacramento, CA 95816 
(916)444-9304 

March 1, 1996 

Mr. Vernon Williams 
Surface Transportation Board 
Room 3315 
12'" and Constitution, N.W. 
Washington, D.C. 20423-0001 

RE: Finance Docket No. 32760 Union Pacific Corporation, et al 
Control and Merger - Southern Pacific Rail Corporation, et al 

Dear Mr. Williams: 

I am Tom Gruneisen, Traffic Manager for Pacific Coast Building 
Products, Inc. I have held this position for twenty years. 

As Traffic Manager I am responsible for overseeing all shipments in 
and out of all of our facilities which include sixteen manufacturing sites 
and thirty building supply distnbution centers. 

In the last few years Pacific Coast Building Products has enjoyed an 
ever expanding market and, in this vain, look forward to doing 
business with our neighbors to the south in Mexico This bnngs us to 
rail access to Mexico. 

At present. Pacific Coast Building Products supports the merger of the 
Union Pacific and Southem Pacific Ra'Iroads, but we also understand 
the need for competition in the marketplace and, to insure this 
position, we also support the Texas Mexican Railway Company's 
request for trackage nghts over the U P.S.P. lines. This is the only 
way we can see to maintain the competition into the Mexican market 
that exists today Anything short of this will cause a decline in service 
and an increase in rates which, while trying to establish a new market, 
would be a disasier. 



In summation, Pacific Coast Building Products is in favor of the Union 
Pacific - Southern Pacific merger and at the same time very much in 
favor of trackage rights for the Texas Mexican Railway Company over 
the U.P.S.P. lines. 

/,77^y^'^-^ — 
Tom Gruneisen 
Traffic Manager 

TG/et 

cc: The Texas Mexican Railway Company 
C/O Central Business Services 
629 Green Bar Road 
Wilmette, IL 60091 



I 
PALCC ^ J * X ^ < W « W THE PACIFIC LUMBER COMPANY p.o. BOK 37, Scot,a, CA 9S565 (707)764-2222 

'\ January 31, 1996 

Mr. Vernon Williams 
Interstate Commerce Commission 
Room 3315 
12th and Constitution, N.W. 
Washington, D C. 20423-0001 

RE; Finance Docket No. 32' 60, Union Pacific Corp., et al. - Control & Merger ~ 
Southern Pacific Rail Corp., et. al. 

Dear Mr. Williams: 

Our company produces lumber products and ship them worldwide. Over the years we 
have shipped thousands of board feet of lumber from Northern California to Texas and 
to Mexico via Laredo. 

To maintain competition we believe that The Texas Mexican Railway Company should 
be granted trackage rights over the UP-SP line from Houston to Corpus Christi. This 
will help provide competition on shipments to southern Texas and Mexico. 

We have f'^'J^^ that competition in the open market is the best way to get the most for 
your dollar, be it raw matenals, products or transportation. By granting the Tex-Mex 
trackage rights from Corpus Chnsti to Houston, the added competition for the rail 
business will keep the level of service high and rates low. 

Sincerely, 

THE PACIFIC LUMBER COMPANY 

RODNEY W. WOOLLEY 
Ma.nager, W.C. 

'Recipient of 1994 Wilcilife Stewardship Award of the Forest Products Industry' 



1S99 High Grove Une, .Vjperviilc. Illinois 60540-.3996 
Td. C70e) • Fj.t: (70S) 42£M77< 

November 29, 1995 Ts. 

• 
Mr. Vemon Willkma £NT£.^:5D ' .'SJ "'^^ '^7 
Inter5tiic Commerce Commmion Cff=ca ct tne Secret̂ iry j - --3: •v,<2? ^ 
^^^^^ r̂ p ct̂ 55 • •:• - V ^ 
12th and Constitudon, N.W. •'^^ ' ^̂ ^̂  - . 7 \ >• 
Washington, DC 20423-0001 

Re: Finance Docket No. 32760" ' 

Dear Mr. Williams: 

Our company ha.s cccision to use ihe services of The Texas Mexican Railway Pne 
proposed merger between the Union Pacific and the Southern Padfic will seriously reduce, if not 
eliminate, the competitive altcniatives for rail service available to our company. 

Our co.mpany depends on com- tiiion lo keep prices down and to spur Lmprcvcmcnia in 
products and services. The only î -̂o U.S. carriers connecting with the TexMex are the Union 
Padfic at Laredo and the SouLhem Pacific - i Corpus ChristL For many years, these two railroads 
have competed for shipments to and fi-om the TcxMcx. resulfing in substantid cost savings and 
service improvcmtTits. A merger of these rwo railroads will eliminate that competiuon. Although 
these railroads have recently agreed to give certain trackage rights to ihe new Burlington 
Northem Sanu Fe Railroad, we do not believe ihe BNSF, as the only major mil system remaLning 
m the Western Umted States, uili be an effective competitive replacement for an independent 
Southem Padfic on this Important route. We antidpate significant price increases and seivice 
dKcrioraiion for lhat portion of rail service Tificds beyond TexMex. 

The TexMex has historically relied on htemanonal trafic interlined with the SP fbr much 
of Its tr-^t base. Since a UP/S? merger will ciimLiare mcst of this trafiSc. this lost volume wiil 
likely reduce train neque:-.c/ cn the TexMex and slow ser\-ice. Tljere is also a queslion of 
whether the TexMex will be able to smvive this loss cf business. 

Tiiese price increases and service reduaions will seriously reduce ra^ny comp£.nies' 
abilities to compete both domejocaHy and intemauonaily. 

The altemirive ±11 u-ill preserve compcdtion is to grant trackage rights cr allow Lhe 
TexMex to purchase trackage fi-cm Corpus Christi to Houston, and ca^ea with the Kansas Qry 
Souihem and other railroads Ln Houston. Ia such a -^T/, competition could be maLniained 

0--'i!.''.-^'•.••••r". ••f.-cr l*<)n 



Mr. Vemon WiJliams 
November 29. 1995 
Page 2 

through Laredo. We iirge the Commission to correct tins loss of competition aad service by 
conditioning t^ merger with a gram of trackage rights to the TexMex allowing service to 
Houston. 

Preserving con::q)etiQon and service is an important fimction of the Intranstate Commerce 
ComnrissioR. Hat it is possible to do so while fijrthcring the natior;aI goal of promoting 
imemadonal trade. 

Sincerely, 

PHOENIX CLOSURES. INC. 

Albert R.MiUcr 
President 

••m 
4 
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Febmary 21, 1996 

Mr. Vemon Williams 
Surface Transportation Board 
Room 3315 
12th and Constitution, N W 
Washington, D C 20423-0001 

Re: Finance Docket No. 32760, Union Pacific Corp., et. ah 
—Control & Merger — Southern Pacific Rail Corp., et al. 

Dear Mr Williams: 

Our company is a major user of domestic and intemational rail transportation to move our 
products. The Laredo/Nuevo Laredo gateway is one of the primary routes for shipments 
between the two countries for the majority of intemational traffic. This gateway possesses 
the strongest infirastmcture of customs brokers It also provides the shortest routing 
between major Mexican industrial and population centers and the Midwest and Ea.stem 
Unittd Stales 

Our company depends on competition to keep prices down and to spur improvements in 
products and services Fo' many years Union Pacific and Southem Pacific have competed 
for traffic via Laredo, resulting in substantial cost savings and a number of service 
innovations TexMex has been Southem Pacific's partner in reaching Laredo in 
competition v/ith Union Pacific, as Southem Pacific does not reach Laredo directly 

We have supported the UP/SP merger but fear that our competitive altematives, if not 
eliminated will be senously reduced via the Laredo gateway We understand that some 
trackage rights were given to the Burlington Northem Santa Fe Railroad, we do not 
believe the BNSF. as the only other major rail system remaining in the Western United 
States, will be an effective competitive replacement for an independent Southem Pacific 
'̂ n 'his important route 

I ' ' ) H( )\ KI7I • r.iKi s \\ l iMsi \ \ I Nl I • i'()(<! I \M) OKi.i.oN'(T.'or • \i<i \ < om.-.(u _'.'M 



I understand there is al altenative that will preserve effective competition in this corridor. 
TexMex has indicated a willingness to operate over trackage rights from Corpus Christi to 
Houston, Texas (or purchase trackage where possible) and to connect with the Kansas 
City Southem Railroad and other rail carriers at Houston. Trackage rights operating in 
such a way as to allow TexMex to be truly competitive are essential to maintain the 
competition at Laredo that would otherwise be lost in the merger Thus, I urge the 
Commissioners to correct this loss of competition by conditioning this merger with a grant 
of trackage rights to TexMex allowing service to Houston. 

I feel it is very important to protect economical access to intemational trade routes and 
should not be jeopardized when the fijture prosperity of both countries depends so 
strongly on intemational trade 

Sincerely, 
/ / 

K L Anderson 
Transportation Manager 

4 



PREHONT GRAIN CQMPANY 
P 0 BOX 66 

PREMONT, TEXAS 7837S 

January 30, 1996 

Mr. Vernon William 
Interstate Conmerce Comnission 
Room 3315 
12th and Constitution, N.U. 
Uashingtor., D.C. 20423-0001 

Re: Finam-e Docket No. 32760, Union Pacific Corp., et al 
Control t Merger - Southern Pacific Rail Corp.. et al. 

Dear Mr. W<lUa«M: 

Premont Grain Company is a small coirtry grain elevator in Sooth Texas 27 miles south of the 
Tex-Mex Railroad on Highway 281. Most of the grain sorghuii and field corn that we handle moves to 
Agua Dulce for loading on rail cars bound for Mexico throogh Laredo. Our storage capacity is about 
325,000 bushel* but in a good year will handle more grain than that. 

Our conparty has been a user of rail service for transportation between the United Statea and 
Mexico for the last 17 years. Ue have a strong interest in competitive rail transportation between 
the United States; and Mexico. The Laredo/Nuevo Laredo gateway is the primary route for shipments 
between the two countries for the majority of international traffiw. This gateway possesses the 
strongest infrastructure of brokers. It also provides the shortest routing between major Mexican 
industrial and popolation centers and the Midwest and Eastern United States. 

Our conpany defiends on competition to keep prices down and to spur improvements fn proAJCts and 
services. For many years Union Pacific and Southern Pacific have competed for our traffic via 
Laredo, resulting in substantial cost savings and a nunfcer of service innovations. Tex-Mex has been 
Southern Pacific's partner in reaching Laredo in competition with Union Pacific, as Southern Pacific 
does not reach Laredo directly. 

A merger of Uniofi Pacific and Southern Pacific will seriously retfcjce, if not eliminate, our 
competitive alternatives via the Laredo gateway. Although these railroads have recently agreed to 
give certain trackage rights to the new Burlington Northern Santa Fe Railroad, we do not believe the 
BNSF, as the only other major rail system remaining in the Uestern United States, witl be an 
efiective conpetitive replacement for an independent Southern Pacific on this important route. 

I understand there is an alternative that will preserve effective conpetition for my traffic. 
Tex-Mex has indicated i willingness to connect with other carriers via trackage rights to provide 
efficient conpetitive routes. Trackage rights operating in such a way as to allow Tex-Mex to be 
truly conpetitive aro essential to maintain the conpetition at Laredo that would otherwise be lost 
in the merger. Thus I urge the Commissioners to correct this loss of conpetition by conditioning 
thii merger with a grant of trackage rights via efficient routes between Corpua Christi and these 
connecting railroads. 

Economical access to international trade routes shoold not be jeopardiiad t*ien the future 
prosperity of both countries depends so strongly on international trade. 

Regard;, 

Bill Bailey 



PRINS RECYCLING CORP. 
Parker Plaza 

400 Kelby Street 
Fort Lee, NJ 07024 

(201) 886-1600 • FAX: (201) 886-1601 

February 29, 1996 

Surface Transportation Board 
Room 3315 
12th and Consiitution N W 
Washington, D C. 20423-0001 

Dear Sir or Madam: 

Prins Recycling is one of the largest processors of recyclables in the United States. 
Our raw material products are shipped domestically and intemationally via trailers, 
containers and rail cars These products are used in a variety of industries, such as paper 
(newsprint, hnerboard, tissue), plastic and aluminum 

Mexico is the second largest country to cor-sum.e wastepaper as a raw material. 
We have been a shipper inlo this Mexican market, via rail, for over five years Annually, 
our shipments total approximately 100 rail cars 

Pnns Recycling is extremely concemed about competitive rail rates between the 
United States and Mexico The Laredo/Nuevo gateway is the pnmary route for shipments 
between the two countries for the majority of intemational traffic This gateway possesses 
the strongest infrastmcture of customs brokers It also provides the shortest routing 
between major Mexican industrial and population centers and the midwest and eastern 
Uniicu States 

Our company depends on competition to keep prices down and to spur 
improvements in products and services For many years. Union Pacific and Southem 
Pacific have competed for our traffic via Laredo, resulting in substantial cost savings and a 
number of service innovations TexMex has been Southem Pacific's partner in reaching 
Laredo in competition with Union Pacific, as Southem Pacific does not reach Laredo 
directly 

A merger of Union Pacific and Southem Pacific w.ll seriously reduce, if not 
eliminate, cur competitive altcm?.!!"es via the Laredo pateway Although these railroad' 
have recently agreed to give certain trackage rights to ttie new Burlington Northem Santa 
Fe Railroad, we do not believe the BNSF. as the only other major rail system remaining in 



PRINS RECYCLING CORP. 
Parker Plaza 

400 Kelby Street 
Fort Lee, NJ 07024 

(201) 886-1600 • FAX; (201) 886-1601 

the Westem United States, will be an efliective competitive .replacement for an independent 
Southem Pacific on this important route 

I understand there is an altemative that will preserve effective competition for my 
traffic. TexMex has indicated a willingness to connect with other carriers via trackage 
nghts to provide efficient competitive routes Trackage nghts operating in such a way as 
to allow TexMex to be truly competitive are essential to maintain the competition at 
Laredo ihz* 'vo'.ild •"••̂ h<*n»-":':e 'r* 'o"! thi mstc-jT i hw, I iirce the S'i.̂ face 
Transportation Board to correct th's ioss of competition by conditioning this merger with 
a grant of trackage rights via efficient routes between Corpus Christi and these connecting 
railroads 

Economical access to intemational trade routes should not be jeopardized when 
the fiiture prosperity of both countries depends .so strongly on intemational trade 

Best regards, 
/'rips Recyi 

Eric R Harftnist 
Executive Vice President 

ERH/lbd 

cc: Tex Mexican Railway Co. 
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RAPID P L A S T I C S 

Febniaiy 14, 1996 

Rapid Industrial PtasJicsCo., Inc, 
Oist'itxjtors of Plctrtc ResLns 
Moni /oct jrers O' QucJly Prod JCtS 

-Ccmtfol and Merjeer -

Mr Vcraoc WiUiams 
latcrftate Commerce Commtjatm 
Room 331.̂  
12th and CoDstimtion N W. 
Washingtoa, D.C 20423-0001 

Fc: Fmaac* Dockat No. 32760, Umou Pxyfic Corp., ej.M. 
?tf>utheTTi Pacific KtH Ctm?. et ai 

Deal M I Williams: 

Oiu oompnoy has b*€a a major ut*T of raJ wrrvio« for trantpottatTon between the United 
States u»d Mexico F-^»d ladustml Plastics ha> 9 suong metiesi ia conqjetim* ml 
tiJinsportation betwera tte United Sutes aod Mexico. The Laredo' Naevo Laredo 
gatcvwuy is tie |miuar}' route bn thifnaeali, berween ths two countnes thr tfae iB*)ortt>- ot 
intcraatiotial traflBc This giteuiy poaeves the strongest tn&astruciure of customs 
Irrokers h (Jso TTovidet the tbotteft rootm^ ber»<een major M«wican indurtnal and 
population centers and lhe Miiw^a and Eaaon United States. 

Our coimMiy depend* on conipetinon tc keqj pnces down and to ipni ^apro^^e^ts m 
pioduas and services For oiKiy years Lnion Pacinc and Soutb^ni Pacific have competed 
for OUI txu£Ec \ia Laredo, rewhmf: ia cub«u«ial cost savings and a ntanber of service 
innovations. TexMex has be* Southern Panfic s partner m reaching Laredo in 
cotnpetitjoo wah Union Pacitic, as Souihem Pacdic docs not reach Laredo directly 

A mcrgw of Union Pacific n d Southcto Pacific wifl swioushr' reduce, if not cliamatc, oui 
coaipetitn u alleniativet VM UJB L«r*dc ^Hln̂ -ay Atohough these raihoads have recentiy 
apreed lo jo^e ccrtani trackage tyibta to the new Berliogton NorthKrn Santa Fe Raihoad, 
V*T; do uot believe the B^ Sf aw the only other xaajor rail 5>-stem irniaimng M the Wcslcni 
United States, will be aa efficttve coin;<tm\-e rcplacenj«:t lor an mdependctit Socttieni 
Pacific oo this importanl routs. 

3 U<'UWI AvHI uu f o i l 

ox ; c i - « J i « i trr i f c i ?3i-4i>«T» 
Mil 710-700 &2i9 RJ^Ty 

02-15-1996 02:O?Pn 

iCJt G3CCr»3h»'--V tir^nHot f o w j 77060 

P.ai'ti mi Kif^tltt Pif 

5102299320 

P C t o i U a o Ctm-c. Cd 'arrJo 91713 
Tf 7ld.J?MN3 f c i 7!<^38 I7C8 

P . 0 1 



i).,:. ib.'li-:lo i>:eb bH}22-i'ii.iiil rL , . i r.-. HLUS H^jj. 

I understand there ii an altcnutive that will preserve effective conipetiuoti fin my tiaffic. 
TexMex as indicated a wiUingness to conned with other caniws via trackage i^ts to 
provide efRcienl conqjetiiiv e routes. Trackage ĥ hts operating in sudi a wty as to allow 
Te,\MeiiL to be truly vouî cikive: aic essentia] to maintain the contention at Laredo that 
would otherwise be lost in the merger Thus I urge tbe Commissicm ers to correct this loss 
of coav t̂uioa bv cuadiriooinK thi* mergex with a grant of trackage n^ts via effident 
routes between Corpus Christi and these connectrixg railroads. 

Econoniicjil access lo international trade nwtes sfaotiid not be jeopardized when the fiiture 
piui»j)ciity »̂I'both countnes depends so strong/ on inttnittjonal trade 

Yours truly . 

Steve Fine 
Expon Manager 

cc. The Texas Mesdcaa Railway Compiny 

02- l?-199e. 0 2 : 0 7 n i C102299320 P.02 



oĉ  ;v JACKSON srnrET 
WOODS!' )CK, ILL'NOlS (W.ll'i 

S H A M R O C K FIBRES INC. r«,B,.,j;inBK.7 

Mr. Vernon Williams 
Surface Transportation Board 
Room 3315 
12th and Constitution, N W. 
Washington, D.C. 30423-0001 

Re: Finance Docket No. 32760, Union Pacific Corp., et al. 
Control & Merger -- Southern Pacific Rail Corp., et al. 

Dear Mr. Williams 

I have been affiliated with Shamrock Fibres, Inc. since 1989 and 
currently hold the position of Executive V.P. Shamrock Fibres, Inc. was 
established in 1979 in Woodstock, Illinois and through an entrepreneurial 
spirit has become one of the largest brokers of containerboard, secondary 
fiber, converting kraft paper, tissue and fine papers in North America. Our 
company ships approrimately 1700 carloads annually of which about 95% 
cross at the Laredo gateway. This gateway possesses the strongest 
infrastructure of customs brokers, and also provides the shortest routing 
between major Mexican industrial centers and the Midwest and Eastern 
United States. 

Shamrock Fibres, Inc. has been a major user of rail service for 
transportation between the United States and Mexico. We, therefore, have 
a keen interest in maintaining competitive rail transportation between 
the United States and Mexico. The Laredo/Nuevo L<:iredo gateway is the 
designated primary route for shipments beiween the two countries for the 
majority of international traffic. 

Just as Shamrock Fibres, Inc. depends on competition to retain its key 
position in the market, we would expect the same t-^mpetitive spirit •o 
drive the rail industry. This spirit has dictated improvements in pricing 
and services in the past for customers it maintains, and has generated 
new business essential to succeed in these changing markets. This, for 
many years, has been the case as the Linion Pacific and the Southern 
Pacific have competed head to head for our traffic via Laredo. We remain 
convinced that this competition has not only resulted in a cost savings for 



Surface Transportation Board-page 2 

all shipments over the years, but simultaneously has generated service 
innovations. The TexMex railway which is the Southern Pacific's outlet to 
Laredo, (as the Southern Pacific does not reach Laredo directly), has been 
an integral part in maintaining this competitive spirit. 

A merger of the Union Pacific and the Southern Pacific will seriously 
reduce, if not eliminate, competitive alternatives via the Laredo gateway. 
Although these railroads have recently agreed to give certain trackage 
rights to the new Burlington Northern Santa Fe Railroad, it seems 
questionable at best to assume that the BNSF, as the only other major rail 
system remaining In the Western United States, will be an effective 
competitive replacement for the independent Southern Pacific on this very 
important route. 

It is our understanding that there is an alternative being proposed to 
preserve the effective competition through Laredo. The TexMex has 
indicated a willingness to connect with other carriers via trackage rights 
to provide efficient competitive routes. Trackage rights, operating in 
such a fashion as to allow the TexMex to be truly competitive, are 
essential to maintain the competition at Laredo which would otherwise be 
seriously diminished in this merger. We would urge the Surface 
Transportation Board to correct this loss of competition by conditioning 
this merger with a grant of trackage rights via efficient routes between 
Ccpus Christi, Tx. and these connecting railroads. 

With the future prosperity of both countries dependent on the 
expansion of international trade, it is our position that economical access 
to international trade routes should not be jeopardized. 

Yours truly. 

Richard B. Garrett 

Executive V. P., Shamrock Fibres, Inc. 

RBG/sk 

cc: The Texas Mexican Railway Co. 



CerUncd QualUy Syatem 

Mr. Vomon Wiliaf»w 
tntwetat» Commort» Comrmssion 
Room 3315 
12* and Corwtitution, N. W. 
Washmgton, D.C. 20423-001 

Mart* 25. 1996 

r,nanc« DocKet No. 32760, UniorPadflc Corp.. ^ • Re 

Dear Mr. WiBlarrts 

S r r S t e M a ^ a ^ lor Sheffleld Steolta, th. ptuit 8 yBatB anti as 
such, air tatTiHiar wrth it's transportaiion r«,u.terr»nts. 

betyyeen ma)or Mexican industnal and poputauon canters and the Miowost a 
Eastern Ur*»d Stale*. 

.r ™oi inv tlBoends on competition to kaop prices down and tc spur 
Z ^ ^ T ^ ^ v C l s ^ n ^ Z ^ ^ c B ^ Por marry years union Paaflcar>d 

' ^ Z ^ have c o c p p ^ ' ' r ^ J ^ ^ ^ - h « been 
ĵ t^r îmi c«rt cawKM ortd a number of sarvic© mfwvatione. Texwex n » D««M 

S i S ; ^ P S S : ? ^ ; . ^ - . c « n , Lar«.o in =c.np«*cn win, Union Paafic. 
as SoothOT Pacific doas not roach Uredo dirtjcoy. 

A rrximer of Union Pacific and Southem Pacific >«llsenousJy ^ ' ^ ^ ' ^ J ^ ' ' ^ ^ ^ ^ 
t , ^ . our compelrtive alt»mat,vae via tha L - redo ja t^y^ A»iough tt̂ esa 

R..rllnntor Northern Santa Fa Railroad. w« do not behove the B N ^ . a* tro onry 

ma>^€^mOnv* 
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Januarv 12, 1996 

Mr. Vemon Williams 
Interstate Commerce Commission 
Room 3315 
12th and Constitution, N.W. 
Washington, D.C. 20423-0001 

Re: Finance Docket No. 32760. Union Pacific Corp.. et al. -- ^̂ ^̂  ^ 
Cnntroi & Mert;er - Soŷ hem Pacific Rail Com., et al. Sciv«:rOnur 

Pt»i otfice Box 63' 

Dear N4r. Williams: :io«), H.woRo.d 
Andrnon Cilifomia 90007 

. , "hone SWJ 366 S5% 

Our company has been a major user of rail service for transportation between the r'hone9i6 378630c 
United States and Mexico. The Laredo/Nuevo Laredo gateway is the primary ^ goo 34? 33:9 
route for shipments between the rwo countries for the majority of intemational FU 916 378 6325 
traffic. This gateway possesses the strongest infrastructure of customs brokers. It 
also provides the shortest routing between major Mexican industrial and 
population centers and the Midwest and Eastem United States. 

Our company depends or. competition to keep pnces down and to spur 
improvements in products and services. For many years Union Pacific and 
Southem Pacific have competed for our traffic via Laredo, resulting in substantial 
cost savings and a number of service innovations. TexMex has been Southem 
Pacific's partner in reaching Laredo in competition with Union Pacific, as 
Souihem Pacific does not reach Laredo directly. 

A merger of Union Pacific and Southem Pacific will seriously reduce, if not 
eliminate, our competitive altematives via the Laredo gateway. Although ihese 
railroads have recently agreed to give certain trackage rights u the new 
Burlington Northem Sanla Fe Railroad, we do not believe Burlington Northem 
Santa Fe. as the only olher major rail system remaining in the Westem United 
States, will be an effective competitive replacement for an independent Souihem 
Pacific on ihis important route. 

I understand there is an altemative that will preserve effective competition for my 
traffic. TexMex has indicated a willingness to o-perate over irackage rights from 
Corpus Chnsti (or purchase trackage where possible) to connect with other rail 
earners to provide efficient competitive routes Trackage rights operating in su«.n 
a way as to allow TexMex to be inily competitive are essential to maintain the 



competition at Laredo that would otherwise be lost in the merger. Thus I urge the 
Commissioners to correct this loss of competition by conditioning Ihis merger with a grant of 
trackage rights via efficient routes between Corpus Christi and these connecting railroads. 

Economical access to intemational trade routes should not be jeopardized when the future 
prosperity of both countries depends so strongly on international trade. 

Sincerely, 

Mark J. O'Donnell 
Transportation Manager 

c: Mr. Larry Fields 
President 



s 
October 23. 1995 

ky eagle I Inc. 

p. 0. Box 9103 
Corpus Christi, Te.xas 78469 

ENTERED 
Cttice oi tne Secretary 

Mr. Vemon Williams QQJ 2 7 1995 
Interstate Commerce Commission 
Room 3 315 * [ T ] Su'JJc êc=r:< 
12th and Constitution N.W. _ 
Washington D.C. 20423-0001 

RE: Finance Docicet No. 32760. Union Pacific Corp.. s O l - Control and Merger -
Southem Pacific Riiil Corp.. ct al. 

Dear Mr. Williams: 

Skveaale Inc purchased its present rail facility from the General Services Administration 
Skyeagle. inc. P ^ " ^ ^ shortline railroad connects only to the Texas Mexican 

Pa nc There Ts a ^ssib.lity that this merger will reduce the competitive altematives for ra 
h-aciiic. mere is a / .u, „r..«.nt time we also have the option to use either 

p n c e s l o l â d to foster conumlous improvements m both the product and service sector 

For many vears Union Pacific and Southem Pacific have competed to handle shipments 

railroad and our ob.luy ' . compete for kjooJi and service:, m the fumre. 

We underhand thai Southem Pacific and Union Pacific have agreed to give cenain wc unocTJuuiv* uu» c,„„ c« D,,irmrf WeatSkveafl C u road do not believe trackaae nahu to Burimgion Northem Santa Fe Railroad, we ai aitywsic 

detenoration of services for our particular ra.l needs beyond the Tex-Mex line. 

••m 
4 



Mr. Vemon Williams 
Intersute Commerce Commission 
r y i . i . . r i l 1995. Page 2 

IS dependent on Tex-Mex. there is a serious question as to whether Tex-Mex will be able to 
survive with this loss of intemational traffic. Pnce increases and service reduction will senously 
reduce Skyeagle railroad's ability to compete both domestically and intemauonaily. 

Il is my understanding from Tex-Mex representatives that there is an altemai that will 
preserve competitton in this comdor. It is Skyeagle's understanding that Tex-Mex is indicating 
a willingness to operate over traclcage nghis from Corpus Chnsti to Houston. Texas or lo 
purchase tradcage. where possible, to ultimately connect Tex-Mex with the Kansas City Southem 
Railroad and other rail camen at Houston. Texas. These traclcage nghts would operate in sucn 
a way as to allow Tex-Mex to be truly competitive. 

Please consider this notice as Skyeagle railroad's fomial opposition to the merger of 
Union Pacific and Southem Pacific railroads. Should the merger be allowed, then the Interstate 
Commerce Commission should provide to Tex-Mex Railroad linkage to the Houston area and 
Kansas City Railroad. Thank you for your anention to this request. 

Sincerely. 

K. L. Berry 
President 

cc: Mr. Larry Fields 
Texas-Mexican Railway 

Mr. Robert Moms 
Nicolas, MorT;3 ± Gilbrea± 

4 



OUTHERN ELEVAI^INC. 
Cctooer 23. 1995 

nterstat* Commerc* Commission 
Room 3315 
12t̂  and Constrtution, N W 
W jsmngton, D C. 20423-0001 

ENTERED 
Ctfice of tne Secretary 

OCT 2 - 1995 
r T i '̂ -'̂  cf 

t t O H t AC P I 6 * t . : iM 
tcij of<t tax lO'o 

AUCL riXAS 71313 

Ra Financ* Oockat No 32760 Union Pac.'ic Corp , at ai. • Control & M*rg«r SoutTicm Pacific 
Rail Corp., «t al 

0«ar Mr Williams, 

Our country elevator has facilities se.-ved by tne Tex Mex Railrcad. The proposed merger 

between the Union Pacific and the Southem Pacmc will senously reduce, if not elim-nate. the 

competrtive altematwes for rail sen/ice available to our company 

Our company depends on competiton to >ce«p pnces down and to spur mprwwments in 

products and s«rvic«9 to our farmers. T>ie only t*to U S. camers connecting with the Tet Mex 

are th* Union Paofic at Laredo and the Southem Pacific at Cofpus Chnsa. For many ymars th* 

Union Paofic and the Southem Paofic have competed to handle our shipments to and fram th* 

Tex Mex, resultng m substarrtal cost savings and s«mc« impiOvem*nts. A merger of those Nvo 

railroads will eliminate that competition. Although thes« railroads have recantfy agreed to give 

certain tracKage nghts to th* new Burlington h4onhem Santa F* Raiinsad, we do not b«lieve the 

SNSF. as th* only othot mafor rail systam remaining in th« Western Unitad States, will be an 

effectiv* competitive rep<«c*ment for an independent Southem Pacific on this important .Tjute. I 

therefons antiopate signiftcant pnce incraasee and serviced dewioiioon for tha* portion of our 

rail s*rv«c* neede beyond Tes Mex. 

In addrtton. Tex M«x itsatf has histoncally relied on international traffic interlined wrth the SP for 

much of its traffic basa S n c * th* UP'SP merge* is iikeiy to eliminate most f not all. of this 

traffic, this loss of traffic volume is likely to cause reduced train frequenaes on Tex Mex and thus 

slow down my snipments. There is even a sencus question wnether Tex Mex will be able to 

survive with this loss al intsmaoonal irafffc. 

Th* * * pne* iner***** and sarvtc* reduction* will senously r*duc* our ability to compel* both 

rtnmmmtwjtUv anit .nf«m»tinn«Uv wftirh will m r\im mtfmrt m«f1r«« fnr ruir »imm farmmrm 



I understand there is an aitematr^ that will preserve effective competitton tn this comdor Tei 

Mex has indicated a willingness to operate ever trackage ngnts from Corpus Chnsti to Houston, 

Texas (or purchas* trackage where possible) and to connect with the Kansas City Southern 

Railroad and other rail earners at Houston Trackage rigw operating ;n iuch a way as to allow 

Tex Mex to be truly competitive are essental to maintain the competitton at Laredo thjt would 

otherwise be !oat m the merger Thus I urge the Commissioners to cc.rect th.is loss of 

campmvtsor. by condittontng ;his merger wrth a gram of trackage nghts to Te Mex allowing 

service to Houston. 

Preserving compeOtiv* access to rail service is an importint functton of the interstate Comnsrc* 

Commission. Here is is possible to do so while furthenng the nattonal goal of promottng 

intemaoonal trade. 

Yours Truly, 

Soutliem ElevetOfs, Inc. 
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Fab 2 8 t h , 1996 

Xr. Vornon Milllans 
ICC 
ROOD 315 

12th and Constitution,n.*. 
Washinaton DC 20423-0001 

Re; Flnanoe Doek«t Ho3;.7C0 Union P a c i f i c Corp., et 
Control and Hern»T --Soi.,t.hern Pacifio Bail Ccrp , et a l . 

Dear Hr. VWlimitm, 

Sio CAL ia n nidBized c a r r i e r in the Southern C a l i f o r n i a arom Our 
Borvicae ar* used ay n i l najor Shipporo Afiento as 
Manufaoturing concarne xn the Unitied States. Ve handle ovet 
50,000 truokload BhJ.pmanta originating in the UnitSKl Stataa and 
Max^oo. Our Interest in th* above c.nptionad dooket io tta follows. 

Our conpany has been najoi- user of r a i l aorvicas for 
tranaportatlon b«tH«<»n the United States i«id Mexico. So CAL has a 
atroni Interest In c.oBpetttivw m i l transportacion botweon the US 
and Bexioo. The Laredo /Suovc Laredo gateway is r.h« priaarv route 
t t l f t i i ' " ' r l ^ bet^a.n t^.r t^s =cu.-.trlcx; r^r intomationai 
t r a r r i c . Thia fat.iway poaaestsas tbe stronaost infr-vatruoture of 
ouBtoBa house brokers. I t alao provides the ahoi.est routine 
bat.aon aajor Haxlran induatrial and population oantare and the 
Midwest and Kaat.rr. United Stetea. 

2o.!. «°-P»"y depends un co.patitlon to kaep prioen do^r, and to 
P«^4^-^''''H''?r'-'..^" product- and aerricea. For aany yaara Union 
Via ^ L ^ ^ South.rn Faci.'io have competed for our t r a f f i o 
Tnnovttr^^ T "°"ltin« ui substantial saving aiid aarvica 
t.«ô K!!i ^O'^tlietn Paoifio B partner in 
Pacif to*rff:«-'̂ ô  ^" ' ' ^ f ^ ^ ^ ^ ^ r "^'^ P a c i f i c , Southern r a c i r i o doea not raaoh Larado d i r e c t i y . 

I i i - ^ r ^ f f * ' ' thr. KP and the Uh w i l l reduce, i f not 
r t ^ ! K :K*"^' alternative via the Lortdo gateway 
AlthOMBh thaa. r«llroi>da h.TO recently affra-d tc o . r c a L ^ a o ^ o 
the onl l^" '^^ ^•n'>^^ tbat the BN3P viU . U 
l i l l h J I r i l l r ^ ' * ' " ' =̂̂ 11 -r^t e i . m th.> -csr.ern United States, 
^^uih^^„ t i '^7^'"'' eo-P'titlve replacement of «T, indapend.nt 
Southern P a c i f i c oi: -...••.ia Iaportant rnuto 

I underatand thi-r^ Ic an altarnativa that - i l l p-eaerva 

oonn!ct''w"t!:".th ' ' ^ " ^ i"die-t.d a wiUinJneae to 
nonnact M^th ether c a r r i a r a via trackogo riahts to rrovlrli' 

allow T.xMax to b« truly oo.patlti.r. are essential to aaintain 

iirger""^"" " '"""^ "'"^'^ other«ls« It Xot.t in tt" 

PO Bia 1423 
Moncdtik. Cn. 90640 

IHtpaub Tel: 211 SS9 6J46 Accounts PayahU 
Tei: 2i}.S89.'fr8i Fax. 213.722.4790 f.O. &ve 628C 

FMX: 2IS.iSy.6399 "Baiie 4 A/rw e" H^aer, Ca. 90609 
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Thus T urge the C o a a i a a i c n e r s t c c o r r e c t t h i s l oea of c o n p e t i t i o n 
by ocsnd.itionir.e t h i s n e r s a t wi th a tirant of trackotfe r i g h t n v i a 
of f i o i . i n t routaK ba::aaan Corpus C h r i u t i and the connei-t lng 
r a l l r o s d e . E o o n o a i o a l aooeas to I n t e r n a t i o n a l t r a d e r o u t a a ahould 
not be j e o p a r d i s e d when the f u t o r e p r o s p e r i t y ot both oountr ioe 
dapanda ao a t r o n n l y on i n t e r n a t i o n a l t r a d e . 

S-lnoera'ly y o u r e , 

S.OUTHBHH CALl^ftARIA MOTOR D S L I V K R Y . I K C . 

V o l k o r T h i e l n e j i n 
V i c a P r a a i d a n t 

VT/«fl 



%tttiMtmiBfiart Sue. 

6701 Melton Road 
Gary, IN 46403 

2to/ea»-3ooo 
3l2/734.a695 

.November 30, 1995 
1£S5 

Mr. Vernon WiliiaiBS 
Interatate Cornmerce Cominiaaion 
Koora j3i6 
12th and Conatinution, N.W. 
Waahington, D.C. 20423-0001 

RE: Finance Docket Nc. 32760 

Dear Hr. Williana: 

Our company has occasion to use the aervicee of the Texas Mexican Raiiway. The 
proposed merger between the Union Pacific and The Southern Pacific w i i l seriously 
reduce, i f not eliminate, the competirive alternatives for r a i l service available 
to our company. 

Our company depends on competition to k«ep prices down and tn epur iaiprovementa 
in producta and services. Tha oniy two J.S. carriara connecting with the TexMex 
axe tha Onion P a c i f i c and Laredo and the Southern Pacific at Corpua C h r i s t i . For 
many years these two railroada have competed for shipment- to and from the 
TexMex, resulting in substantial coet savings and aervlce improvements. A merger 
of these two.railroada w i l l eliminate that competition. Although these railroads 
have recently agreed to give certain trackage rights to the nev Burlington 
Northem Santa Pe Ratlroad, we do not believe the BNSr, as the oniy major r a i l 
syatem remaining in the Western United Statea, w i l l be an effective competitive 
replacement for an independent Southem Pacific on t h i s important route. We 
anticipate aignificant price increases and eervice deterioration for that portion 
of r a i l service needa beyond TexMex. 

The TexMex haa h i s t o r i c a l l y r e l i e d on international t r a f f i c interlined with the 
SP for much Of i t s t r a f f i c baae. Since a UP/SP nterger w i i l eliminate most of 
this traffic-, t h i s lost volume w i l l l i k e l y reduce t r a i n frequency on the TexMex 
and slow service. There i s also a question of whether the TexMex w i l l be able 
to Survive t h i s loss of busineaa. 

T!«*se prlca i.'.c: aa*** a.-̂ i aervice radjctlcns w i l i seriously reduce 
conpanies' a b i l i t i e a to compte both domestically and internationally. 

many 

The alternative that w i l l preaerve corapetttion i s to grant trackage righta or 
allow the TexMex to purchase trackage from Corpus C h r i s t i to Houston, and connect 
with the Kansas City Southam and other railroads iM Houston. In auch a way, 
competition could ba lULLntiined through Laredo. Wa urge the Coomiasion to 
correct thie loss of coapetltion and service by conditioning the merger wtth a 
grant of trackage righte to the TexMax allowing aervice to Houston. 

Preserving competition and service ia an important function of the Interatate 
Co<nLierce CorsalBSion. Bers i t ia possible to do so while furthering the national 
goal of promoting interiuitional trade. 

Truly yours. 

Kenneth R. Paulan, Preaident 
Steel Transport, Inc. 

Cfios Of tne S-t-iafV 

P3n 



Stepan S l e p d n C o m o j n y Nc'iiiieiC I'l'no'S 6CC93 
Teieô ione 708 446 7 500 s 

March I I . 1996 

Mr. Lam Fields 
THE TEXAS MEXICAN RAILWAV CO. 
629 Grcenba\ Road 
Wilmette. IL: 60091 

RE: MP/UP .Merger 

Dear Mr. Fields, 

Stepan Compans is a major pnxiuccr of surlactants. Our prtxiucts are used b\ general 
industry in a u ide ' " T ' l y ol prcxJucLs such a.s cleanin :̂, scounng and washing compounds. 
Our company ships 1,(XX) carloads from \anous points in the US to vanous destinations, 
including from and lo Mexico »:a Rrow ns\ ille. TX. 

Stepan Compan\ has been a major user of rail sen ice for transpc nation between the United 
Slates and Mexico. Wc ha\e a strong interest in competitive rail traasportation between the 
United States and Mexico. Allht)Ugh our pnmarx gateway is Brawnsville, TX, the 
Laredo/Nue\(i Lar do gateway is an altematne route for shipments between the two 
countnes for the majonty of international iraffic. 

A merger of Union Pacific and SouJiem Pacific will sc.iously n:duce, if not eliminate, our 
compcutne allcmalixes Although these railnxids have recently agreed to gne certain 
trackage nghts to the new Burlington Northern Sanla Fe RailmciJ, we do not feel confidcnl 
that the BNSF is the onl\ oiher major rail system ncmaining in tiie Westem United States. 

I understand there is an altemauve lhat will presene effective competiiion for my traffic. 
TcxMcx ha.s inJiclcd a w illingness to ctmncct with other camcp; . la IrBckage nghts to 
prov idc efficient a>mpcti'jvc routes Trâ rkage nghLs operating in such a way as to allow 
TexMex lo be truly cx)mpctJlive arc evscnlijl to maintain the conipctiUon. 

Economical access to inicrrutiona! trade routes should noi be jcopard>.72d when the future 
pnispcnt) of both countries depends st> sir(.nglv on iniemaliorial trade. 

Very truh yours, 

' / / 7^' 
Meredith B. Foster 
Manager Transporuuon Setx iccs 

cc: G Keenon 
W. Ch\iertK)k 
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Hr- Vernon Willians * • '.7-7. 
Interstate Conmerce CoEinission ' •'•. •i'-T 
Room 3 316. • • -
12th and Constitution, N.W. -v̂  ' 
Washir.gton, D.C. 2C422-0C01 " 

RE: Finance Docket No. 32760 

Dear Mr. Williaais: 

Our company has occasion to use t.̂ .e services of The Texas 
Mexican Railvay. The proposed merger between the Union 
Pacific and the Southern Pacific w i l l seriously reduce, i f 
not eliminate, the conpetitive alternatives for r a i l service 
available to our company. 

Our company depends on competition to keep prices down and to 
spur improvi • ents in products aiid services. The only two 
U.S. carriers connect:.ng with the TexMex are the Union 
Pacific at Laredo and the Southern Pacific at Corpus Christi. 
For many years these two railroads have competed for 
shipments to and fron the TexMex, resulting in substantial 
cost savings and service improveaents. A merger of these two 
railroads agreed to give certain trackage rights to the new 
Burlington Northern Santa Fe Railroad, we do not believe the 
BNSF, as the only major rail system remaining in the Western 
United States, will be an effective coripetitive replaceaent 
for an independent Southem Pacific on this important route. 
We anticipate significant price increases and service 
deterioration for that portion cf rail scr^/icc needs beyond 
TexMex. 

The TexJfex has h i s t o r i c a l l y r e l i e d on international t r a f f i c 
i nterlined with the SP for much of i t s t r a f f i c base. Since a 

These price increases and service reductions will seriously 
reduce many companies abilities to compete bct±L.as»«sticad33 
and internationally. ^ ' •-

1 

-Conti:5ued-
lt»EC 0 S Iffg 

[I 



Mr. Vemon Williams 
Interstate Commerce Cjmnission 
November 29, 1995 
Page 2 ot^ 2 

The altemative that w i l l preserve competition i s to grant 
trackage rights or allow the TexMex to purchase trackage froa 
Corpus Christi to Houston, and connect with the Kansas City 
Southem and other railroads in Houston. In such a way, 
competition could be maintained through Laredo. We urge the 
Coimiafiion to correct this loss of competition and service by 
conditioning the merger vith a grant of trackage rights to 
the TexHeiC allowing service to Houston. 

Preserving competition and service i s an important function 
of the Interstate Commerce Commission. Here i t i s possible 
ta do SQ. while furthering the national goal of promocing 
international trade. 

Sincerely youra, 

Peter M. ̂>C-uchko 
Executive Vice President 

PKK/dk 



THt STROM gRfWlBY rOMP«SV 
too RIVfR (>l*Cf 
DETROIT M I C M l C * ^ 4 e j 0 -i:<>\ 
t i l l 44»,-;'XXJ STROH 

January 25, 1996 

Mr. Vemon Williams 
Interstate Commerce Commission 
12th and Constitution, N W , Room 3315 
Washington, D C. 20423-0001 

Finance Docket No. 32760 
Union Paciflc Railroad Company-Control and Merger-Southern Pacific Corporation 

I am Victor N Ccnsiglio, Manager, Transportation with The Stroh Brewery Company of 
Detroit, Michigan My company is involved :n the business of producing and ma-'keting high 
quality alcoholic/non-alcoholic beverages for worldwide distribution 1 am responsible for all 
logistics/transportation matters as they relate to our five breweries, two distnbution centers, 
and 1,300 customers I have been involved in the logistics/transportation industry fbr over 22 
years and have been authorized by The Stroh Brewery Company to act on it's behalf in this 
matter 

The Stroh Brewery Company has been a m̂ 'pr user of rail service for transportation between 
the United States and Mexico We have a strong interest in competitive rail transportation 
between the two countries The Laredo/Nuevo Laredo gateway is the primary route for 
shipments between the two countnes for the majority of intemational iransportation This 
gateway possesses the stiongest infrastructure of customs brokers It also provides the 
shortest routing between major industnal and population centers and the Midwest and Eastem 
United States 

The Stroh Brewery Company depends on competition to keep pricing competitive and to 
encourage improvements in products and services Although Stroh supports the merger of the 
Union Pacific and Southem Pacific railroad we also support rhe need for trackage nghts fur 
the TexMex Railroad TexMex has indicated a willingness to cu>\nect with other carriers via 
trackage nghts to provide cfllicicnt competitive routes Trackage rights operating in such a 
way as to allow TexMex to be truly competitive are essential to maintain ti.. competition at 
Laredo that would otherwise be lost in the merger Thus I urge the Commissioners to coi.ect 
this loss of competition by conditioning the merger with a grant of trackage rights via efficient 
routes between Corpus Chnsti and these connecting railroads 

Economical access to intemational trao- routes should not be jeopardized when the future 
pr ospenty of both countnes depends sc strongly on intemational trade 

cc F Raiko 
The Texas Mexican Railway Company 



T R » I S P O R T S E B . V I C E C O . V P A N Y 

908 N ELif Srnntr. Svi-rt l o i 
H I N ^ O A L K . iLLJNOte 00521-3623 

JOKX V C R O H C 

November 23, 1995 

• : Mr. Vernon Williams 
Interstate Commerce Commission " ""cN.tnct) ~ 
Room 3316 Otfic* d the S«cr«;*ry 
i2in ana Constituuon, N'.W. '1 
Washington. D.C. 20423-QOOl ' 0 ^ 0 5 fWJ' 

He; Finance Dockei No. 32760 

Dear Mr. Williams: m'-
Our company has occasion to use the services of The Texas Mexican Railway. 
The proposed merger between the Union Pacific and the Southern Pacific will 
seri usiy reduce, if not eliminate, the competitive a/tematives for rail service 
available lo our company. 

Our company depends on competiL'on to keep prices down and tf spur 
impr •. ements in products and services. The rniy two U.S. carriers connecting 
with the Tex^•ex are the Union Paf:iric at Laredo and the Southern Padfic at 
Corpus Christi. For many years, these two railroads have competed for 
shipments to and from the Tex'/ax, resulting m sutjstantia) cost savings and 
se;vice improvements. A me; ger of these two railroads will eliminate that 
o-jmpetitjon. Although tfiese railroads have recently agreed to give certain 
• . ' ^ kace rights tc fnm ne\v fli irilnfjtnn Nnrlh«rn Sa.nt9 P?i lroad. we dO not 
believe the SNSF, as the only major rail system remaining in the Westem 
United States, will be in effective competitive replacement for an independent 
Southem Padfic on this in-;)ortant route. We anticipate significant price 
inceases and service detenr ration for that portion of rail sen/ice neeos beyond 
TexMex. 

The TexMex has histoncally relied on intemational traffic interlined with the SP 
for much of its traffic base. Since a UP/'SP merger will eliminate most of this 
tratfic, this lost volume will l.-kely reduce tain frequency on the TexMex and 
slow service. There is also a question of whether the TexMex will be able to 
survive this loss of busines.'?. 



Mr. Vemon WiWarriS 
Interstate Commerce Commbsion 
November 29, 1995 
Page Two 

These price increases and service reduction will seriously reduce many 
companies' abilities to ccmpele, both domestically and interrral/onalfy. 

Tfie altemaiive that will preserve competnon is to grant ti^ckaqe rights or 
allow the TexMex to purchase ti-adcage from Corpus Christi to Hou'ion, and 
connect with tfw Kansas Cfty Southem or other railroarfe in Houston. Ir such 
a way, compelition could be maintained through Laredo. We urge the 
Commission to correct this loss of ccmp«tjlion and ser/rce by co.rlitioning the 
merger vAitti a grant uf ti-ackage rights to the TexMex allowing service to 
Houston. 

Preserving competition and service Is an Important function of the Interstate 
Commerce Con̂ »mission. Here, it is possibfe to do so, while furthering, tfie 
national goal of promoting trrtemational b"ade. 

Very truly yours. 

John V. Crowe 

JVC:dnv 
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United Catalysts Inc. 
Girdier CCI and Houary Catalysts 

PO Box 32370 Teiepnone 502-e3--72GO 
Louisville, KY 40232 USA Teiex 204' 90 204239 

Fax 502-637-37J2 

November 1, 1995 

Mr. Vernon Williams 
Interstare Commerce Commission 
Room 3315 
12th and Constitution, N.W. 
V7ashington, D.C. 20423-0001 

Re: Finance Docket No. 32760, Union P a c i f i c , et a l . 
Control & Merger — Southern Pacific Rail Corp., et a l . 

Dear Mr. WMliams: 

My company i s a major user of the r a i l service for transporting 
our products from the United States into Mexico. Some years, 
about 20% of our business i s exports to Mexico. The primary 
route used for these shipments i s the Laredo/Nuevo Laredo 
gateway. Th.s gateway provides shortest routing between my 
company and Mexico's industrial center. The Laredo/Nuevo Laredo 
gateway also possesses the strongest infrastructure of customs 
brokers. 

My company depends upon competition to keep prices down. For 
many years. Union P a c i f i c and Southern P a c i f i c have competed for 
my t r a f f i c through Laredo. As a result, I have realized 
substantial cost savings and my company has stayed competitive. 
TexMex has been Southern P a c i f i c ' s partner in reaching Laredo, 
as Southern P a c i f i c does not reach Laredo di r e c t l y . 

A merger of Union P a c i f i c and Southern P a c i f i c w i l l seriously 
reduce, i f not eliminate entirely, our competitive alternatives 
via the Laredo gateway. Although these railroads have agreee to 
give certain trackage rights to the new Burlington Northern 
Santa Fe Railroad (BNSF) , I do not believe the BNSF w i l l be an 
effective competitive replacement for an independent Southern 
Pacific. This route i s very important to us. 

I understand there i s an alte.-native that w i l l preserve 
effective competition in t h i s gateway. TexMex has indicated a 
viU^vr--r^ss to Operate over trackage rights from Corpus C h n s t i 
to Houston, Texas (or purchase trackage where possible) and to 
connect with the Kansas City Southern Railroad and other r a i l 
carriers at Kouston. Trackage rights ope:.-ating in such a way as 
to allow TexMex to be truly competitive are essential to 

Memoet of Sua-Chemie Group 



maintain the competition at Laredo, that would otherwise be lost 
in the merger. Thus, I urge the Commissioners to correct this 
loss of competition by conditioning this merger with a grant of 
trackage rights to TexMex; allowing service to Houston, Caldwell 
and Beaumont, Texas. 

Economical access to international trade routes i s key to the 
future prosperity and longevity of my company's business. Thanks 
for your kind consideration. 

Sincerely, 

7<^'A7 
B i l l Turner, Manager 
Purchasing and Traffic 



N«TlOHM. AHAin & IteeCi AMOCMTIQN 
TCXAC CHAIN 1 (CTO «MOCUT>OM 

VISTA TRADING 
A Oiwian ot Stinttfvix''JirmiKa. mc 
1 eaCO (*R£E>IS POtMT PAM( OWVE 

surrt 826 NOwrH 
HOUSTON. TEXAS 7700O 

TH. : {7«35 ff7e-ai 10 

October 25. 19VJ 

Mr. Veram Williams 
Iiite3st<ae Cuiiunerce CoatmUaion 
RjOOm.'̂ 315 
12th and Coxvstitutian, N.W. 
Washington, D . C 20423.00C1 

Rc; Finance Docket No. ZTlfM, Union P*cifio Corp., et al 
Control and Mefger - Souifarni Pix:Lfic RanJ Corp.. ct id. 

Dear Mr. Wililatna: 

As a major shipper of gtsin proditcts to Mexico, Vuxa Trading t&kes great irrterest in malfinp sure 
there arc jftrong viahle raiinsads to cootuiuc oflTcrins serricc to Mexico. A i l tsa sure you loncrf 
Laredo/Nurvo Laredo ia the largeat crrxwanf; jminl for fnda producbi Th« cumnt railroad 
Structure aUow;: the railroad: to afier cxnnprtrtive pnnng, and cxcelkxit se-vice However, Villa 
JJ coaoemed tbat aAor xkm abov« rctteresoed vnergsi thie may DO longer be tbe case. 

Tbe Texas Mcxjcan F.siJ'vay Ccmpany ii onc raflroad tbstf Vista Trading tTtUires fbr jts service to 
Ivloiocrv Wc ; rc very cooccnxxl that ali of the shipp«3T; who utJize this sin«ll line may be in 
jeopardy of rrvrrivintj dimirri^Krd .•ervice and oompetitiiD if the merger is completed in its 
cva.dit foTID. 

Wc hclicve tlMre is an alternative wfakh would allow the ctmeni competinve sttusbon nt Laredo 
to continue, and allow for tho marger to be complewd The Tesas Mexican Railway Company 
would like co be giattted tracJt.a£c h^bts to HoustDn/Beaumoix. Allowing thaŵ  erackage rigbts 
wiiuld allow The Tex Mex to be abic to switch with odier earners in Hovialoa/Bcmimont which 
vvould allow for an mcrmse in coa^etitioc at Laredo, and contiuM: the service liai. tbe imlioads 
are ajmarrUy able fn offer. 

Yoin cofmderfaion of oanrtitioninj; the incric:i tfae abcvc trackage ri^ts nsquest would be 
gresBJy appracia&ad by all of tfcc people who depend on groin tncporu to .Mexaoo for itvne 
bvclihood 
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October 31,1995 

Mr. Veroon Williams 
Merstate ConimeFce Conunission 
Room 3315 
12th and Constitution, N. W. 
Washington, D. C. 20423-0001 

Re; Finaioe Docket No. 32760, Union Pacific Coip., et al. 
- Control and Merger - Southem Pacific Rail Corp., et al. 

Dear Mr. Williams: 

Volkswagen of America has previously stqpported the UP/SP merger with a 
verified statement with the proviso that competition not be ehminated, 
especially into and out of Mexico. We beliet'e diat further explanation of pur 
position in this matter needs to be presented to you. | 

The TexMex has identified, and rightfully so, some distinct advantages of Ithe 
Laredo gateway that should not go unnoticed. We diink by allowing access 
to Laredo firom n̂ jor markets enhances competitioD and is in tbe best interest 
of the shipping pubhc. 

Our company has been a major user of rail service for transportation between 
the United States and Mexico. The Larcdo/Nuevo Laredo gateway is our 
prefsrred route for shipments between the two countries for the n̂ jority of 
our international trafBc. This gateway also possesses the strongest 
infiTistructure of custoins brokers for cross-border operations. It also 
provides the shortest routing between our plant in Puebla, Mexico and our 
major markets in the Midwest and Eastem United States. 

Our company depends on competition to keep prices down For many yem 
tfae Union Pacific and Southem Padfic have competed for our traffic via 
Laredo, resisting in substantifl cost savings and a mmiber of service 
irmovatjor.*. The TexMex has been Southem Pacific's partner in reaching 
Laredo in competition with tbe Unioo Pacific, as Southera Pacific does noi 
reach Laredo directly. 
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We beUeve that a merger of the Union Padfic and Southem Pacific m;̂  
seriously reduce our con̂ ?etitive alternatives via the Laiedo gateway. 
Althouĵ  theae raihoads have recently agreed to give oedain trackage ri^ltts 
tothe new Burlington Nocdienx Santa Fe Railroad, we are uncertain the 
BNSF as the only other major rail system remaimng die Westem United 
States, will be an effective competitive replacement for an independem 
Southeiî  Padfic on dus imp<wt<int route. 

Conrail has alio fuggested they purchase the old Cotton Belt (they call it Itie 
SP East) portion of the SP to allow them con9>etitive access into Mexico to 
and torn tfae Northeastern United States. This idea is a positive altemative. 
TexMex has suggested they be given trackage ngjhts (or purchase trackaĝ  
where possible) from Ĉ orpus Christi to HouttOQ to connect with odier 
carriers in Houston to serve all major markets in the Uaited States. 

VoDcswageo of America strongly urges the Interstate Commerce Commisaion 
to address this conqjetition issue in die proposed UP/SP mei^ by grantinig 
TexMex trackage rights allowing them to service Houston. We also submit 
that the Commissioners consider the Conrail proposal to purchase the old 
Cotton Belt hi essence gaining access to Mexico, firstly via Laredo in 
conjunction with the TexMex over Houston and secondly, via Eagle Pass 
directly. 

The TexMex puts it best when they say Aat economical access to 
international trade routes should not be jeopardized when the future 
prosperity of both countries depends so strongly on international trade. 

We hope this claiifioatioo of our position on the UP/SP merger is accepted in 
die context in which it is offered. 

Very t'lly yours. 

Kenneth S. Fletcher 
Traffic and Transportation 
Volkswagen of America 

-m 



December 6, 1995 

Mr Vemon Williams 
Interstate Commerce Commission 
Room 3315 
12th and Constitution. N W. 
Washington, D.C. 20423-0001 

Re. Finance Docket No 32760. Union Pacific Corp., et al -
Control & Merger - Southem Pacific Rail Corp., et ai. 

Dear Mr Williams: 

I am the Manager of purchasing and distnbution of fertilizer for Wilbur-Ellis 
Company, a retailer of fertilizers and agnculturai chemicals in Texas and Mexjco. As 
such. I oversee the shipment of an average of 150,000 tons of fertilizers annually 
through Texas and about 20,000 tons into Mexjco. The Mexico shipments pnrnanly go 
through Laredo with occasional loads going through Brownsville and El Pasc The 
Laredo gateway provides the shortest, most direct routing between the fertilizer 
production points along the U S Gulf Coast and the Mexican agnculturai centers 

Our shipments through Laredo onginate from fertilizer plants served by the 
Union Pacific as well as from other plants servea by Southem Pacific. ATSF, and other 
rail lines As you wel! know, shipments ongirating on the Southem Pacific reach Laredo 
via the TexMex Railroad segment from Corpus Chnsti to Laredo In the past, freight 
rates over either the Union Paafic system or the Southem Pacific/TexWex system have 
been competitive 

I am concemed that a merger of Union Pacific and Southem Pacific will 
senously reduce, if not eliminate, our competitive altematives via the Laredo gateway 
Although these railroads have recently agreed to give certain trackage nghts to the new 
Buriington Northem Santa Fe Railroad we do not believe the BNSF, as the only otner 
major rail system remaining in the Westem United States, will be an effective 
competitive replacement for an independent Southem Pacific on this important route 
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I understand there is an alternative that will preserve effective competition for 
my traffic. TexMex has indicated a willingness to connect with other earners via 
trackage nghts to provide efficient competitive routes Trackage nghts operating in 
such a way as to allow TexMex to be tnjIy competitive are essential to maintaT the 
competition at Laredo that would othenwse be lost in the merger Thus, ! urge the 
Commissioners to correct this loss of competition by conditioning this merger with a 
grant of irackage rights via efficient routes between Corpus Chnsti and these 
connecting railroads. 

Economical access to international trade routes should not be jeopardized when 
the future prospenty of both countnes depends so strongly on intemational trade. 

Yours truly, 

Jim Hoffmann 
Manager of Fertilizer Purchasing 

CC The TexMex Railway Company 
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January 24, 1996 

Mr. Vernon Williams 
Surface Transportation Board 
.Room 3315 
12th and C o n s t i t u t i o n , N.W. 
Washington, D.C. 20423-0001 

RE: Finance Docket No. 32760, Union Pacxfic Corp., et a l . — 
Control & Merger •— Southern P a c i f i c R a i l Corp., et a l . 

Dear Mr. Williams: 

My name i s Donald McGaughey. I am Corporate T r a f f i c 
Manager of Williams and Company, Inc. located at 2105 Larrict' 
Road, Cambridge, Ohio 43725. I have been wit h Williams and 
Company Inc. f o r nine years and have been involved i n 
transportation f o r over seven years. 

Our company i s i n the aluminum business and imports 
annually about f i v e carloads of aluminum exf". 'Sions from 
Mexico. Shipments move over Laredo, TX to Nashville, TN. 

Our company has a strong i n t e r e s t i n competitive r a i l 
t r a nsportation between the 'Jnited States and Mexico. The 
Laredo/Nuevo Laredo gateway is the primary route f or 
shipments between the two countries for our c r a f f i e . This 
gateway possesses the strongest i n f r a s t r u c t u r e of customs 
brokers. I t also provides the shortest r o u t i n g f o r imported 
aluminum extrusions moving in t o Nashville, TN. 

A. 

Our company depends on competition to keep prices down 
and to spur improvements i n products and services. For a 
number of years, Union P a c i f i c and Southern P a c i f i c have 
competed for our t r a f f i c via Laredo, r e s u l t i n g i n cost 
savings. TexMex has been Southern P a c i f i c ' s partner i n 
reaching Laredo i n competition with Union P a r i f i c , as 
Southern P a c i f i c doos not reach Laredo d i r e c t l y . 



Mr. Vernon Williams 
Surface Transportation Board 
January 24, 1996 
Page 2 

A merger of Union P a c i f i c and Southern P a c i f i c most 
l i k e l y w i l l e liminate our competitive a l t e r n a t i v e s via the 
Laredo gateway. Although these r a i l r o a d s have recently 
agreed to give c e r t a i n trackaqe r i g h t s to the new Burlington 
Northern Santa Fe Railroad, we do not believe the BNSF, as 
the only other major r a i l system remaining i n the Western 
United States, w i l l be an e f f e c t i v e competitive replacement 
for an independent Southern Pa c i f i c on t h i s important route. 

I understand there i s an a l t e r n a t i v e t h a t w i l l preserve 
e f f e c t i v e competition f o r my t r a f f i c . TexMex has indicated a 
willingness to operate over trackage r i g h t s from Corpus 
C h r i s t i (or purchase trackage where possible) to connect wi t h 
ether r a i l c a r r i e r s to provide e f f i c i e n t competitive routes. 
Trackage r i g h t s operating in such a way as to allow TexMex to 
be t r u l y competitive are essential to maintain competition at 
Laredo that would otherwise be l o s t i n the merger. Thus I 
urge the Commissioners to correct t h i s loss of competition by 
conditioning t h i s merger with a grant of trackage r i g h t s v i a 
e f f i c i e n t routes between Corpus C h r i s t i and these connecting 
r a i l r o a d s . Economical access to i n t e r n a t i o n a l trade routes 
should not be jeopardized when the fut u r e p r o s p e r i t y of both 
countries depends so strongly on i n t e r n a t i o n a l trade. 

Sincerely, j 

Donald K. McGai/ghey 7 / 
Corporate T r a f f i c M^^ger 

DKM:kmb 

c: The Texas Mexican Railway Company, 
c/o Central Business Services 
629 Green Bay Road 
Wilmette, IL 60Cf91 
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October 19, 1995 . t 

Mr Vemon Williams ' "*• 
Interstate Commcrc?t Commissicn 
Room 3315 
lZ:i: ind Corw'irution. >'.W. 
Washington. D C. 20423-0001 

RE: Finance Docket No. 32760 
Union Pacific Corp . et al-Control & Merger-Southern Pacific Rail Corp., et al 

Dear Mr. Williams: 

Our company has facilities served by the Tex Mex Railroad. The proposed merger 
between the Union Pacific and the Southem Pacific will senously reduce, -f not eliminate, the 
competitive altemalives for rail service available to our company 

Our company depends on competition to keep pnces down and to spur improvements in 
prcxlucis and service. The only rwo U. S. earners connecting with the Tex Mex arc the Union 
Pacific at Laredo and the Southem Pacific at Corpus Chnsti. For many years the Union Pacific 
and the Souihem Pacific have competed to handle our shipments to and from the Tex Mex. 
resulting in substantial cost savings and service improvemcnis. A merger of ihose rwo railroads 
will eliminate that competition. Although these railroads have recently agreed to give certain 
trackage nghts to the new Burlington Nonhem Sanu Fe Railroad, we do not believe the BNSF. 
as ttie only other major rail system remaining in the Westem United States, will be an effective 
competitive replacement tor an independent SouOiem Pacit'ic on this important route. I inererorw-
anticipate significani pnce increases and service detenoration for that ponion of our rail service 
needs beyond Tex Mex. 

In addition. Tex Mex itself has histoncally relied on international traffic interlined with 
the SP for much of its traffic base. Since the UP'SP merger is likely to eliminate most, if not 
all. of this traffic, this loss of traffic volume is likely to cause reduced train frequencies on Tex 
Mex and thus slow down my shipments. There is even a senous question whether Tex .Mex will 
be able to survive wirh this loss of intemational traffic. 

These price increases and service reducfons will senously reduce our ability to compete 
both domestically and internationally 

4 



Mr. Vemon Williams 
October 19. 1995 
Page 2 

I understand there is an altemative that will preserve effective competition in this 
.-.omdor. Tex .Mex has indicated a willingness to operate over trackage rights from Corpus 
Christi to Houston. Texas (or purchase trackage where possible) and to connect with the Kansas 
City Southem Railroad and other rail earners at Houston. 1 rackage rights operating in such a 
way as to allow Tex Mex to be truly competitive are essential to maintain the com.petition at 
Laredo thai would otherwise be lost in the merger. Thus I urge the Commissioners to correct 
this loss of competition by conditioning this merger with a grant of trackage nghts to Tex .Mex 
allowing service to Houston. 

Preserving competitive access to rail service is an imponant function of the Interstate 
Commerce Commission. Here it is possible to do so while funhering the national goal of 
promoting international trade. 

Yours truly. 

WRIGHT .VtATERLVLS. INC. 
I 

M. C. Tnaesdale 
President 

MCTjg 

^m 
i 



LIST OF ABBREVIATIONS AND DEFINED TERMS 

Act The ICC Termination Act of 1995, Pub. L. No. 104-88, 
109 Stat. 803 

Applicants Union Pacific Corporation, Union Pacific Railroad 
Company, Missouri Pacific Railroad Company, Southera 
Pacific Rail Corporation, Southem Pacific Transportation 
Company, St. Louis Southwestem Railway Company, 
SPCSL Corporation, and The Denver and Rio Grande 
Westem Railroad Company 

BN/Santa Fe Burlington Northem Railroad Company and The 
Atchison, Topeka and Santa Fe Railway Company 

BN/Santa Fe Agreement The agreement between the Applicants znd BN/Santa Fe 
dated September 25, 1995 as supplemented by the 
Supplemental Agreement beiween the Applicants and 
BN/Santa Fe dated November 18, 1995, both appearing 
in Volume I of the Applicants' Railroad Merger 
Application, UP/SP-22 

Board The Surface Transportation Board 

FNM Ferrocariles Nacionale de Mexico 

HB&T Houston Belt & Terminal Railway Company 

KCSI Kansas City Southem Industries 

KCS Kansas City Southem Railway Company 

Mexrail Mexrail, Inc. 

PTRA Port Terminal Railway Association 

Railroiid Merger Application UP/SP-22 through UP/SP-28, as supplemented by 
UP/SP-36 

SP Southem Pacific Transportation Company 

UP Union Pacific Railroad Company 

-470-
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UPZSP 

Tex Mex 

TMM 

Union Pacific Corp.. Union Pacific Railroad Co., and 
Missouri Pacific Railroad Co. - Control and Merger -
Southem Pacific Rail Corp.. Sotithem Pacific Transp. 
Co.. St. Louis Southwestem Railway Co.. SPCSL Corp. 
and The Denver and kio Grande Westem Railroad Co -
F.D. No. 32760 

The Texas Mexican Railway Company 

Transportacion Maritim:. Mexicana S.A. de CV. 

-471-



TM-24 

BEFORE THE 
SURFACE TRANSPORTATION BOARD 

THE TEXAS MEXICAN RAILWAY COMPANY 
— TERMINAL TRACKAGE RIGHTS OVER THE LINES OP 
THE HOUSTON BELT & TERMINAL RAILWAY COMPANY 

Finance Docket No. 32760, Sub No. 14 

Richard A. A l l e n 
Andrew R. Plump 
John V. Edwards 
ZUCKERT, SCOUTT & RASENBERGER, LLP 
888 Seventeenth Street, NW 
Suite 600 
Washinqton, DC 20006-3939 
202/298-8660 

Attorneys f o r Texas Mexican Railway 
Conpany 

Dated: March 29, 1996 



BEFORE THE 
•:URFACE TRANSPORTATION BOARD 

THE TEXAS MEXICAN RAILWAY COMPANY 
— TERMINAL TRACKAGE RIGHTS OVER THE LINES OP 
THE HOUSTON BELT & TERMINAL RAILWAY COMPANY 

Finance Docket No. 32760, Bub No. 14 

APPLICATION FOR TERMINAL TRACKAGE RIGHTS 

The terminal trackage r i g h t s sought i n t h i s proceeding are 

related t o and contingent upon the grant of the conditions sought 

i n the Responsive A p p l i c a t i o n of The Texas Mexican RaiJway 

Company ("Tex Mex") i n Finance Doc'iet No. 32760, Sub No. 13. 

In t h i s A p p l i c a t i o n , Tex Mex r e s p e c t f u l l y requests t h a t the 

Board enter an order pursuant t o 49 U.S.C. § 11103^' pe r m i t t i n g 

Tex Mex t o use two short segments of the Houston Belt & Terminal 

Railway Company ("HB&T") terminal trackage i n Houston, Texas. 

Use of these segments by Tex Mex i s necessary i n order f o r Tex 

The ICC Termination Act of 1995, Pub. L. No. 104-88, 109 
Stat. 803 (the " A c t " ) , enacted on December 29, 1995 and e f f e c t i v e 
January 1, 1996, abolished the I n t e r s t a t e Commerce Commission 
("ICC") and tr a n s f e r r e d c e r t a i n functions and proceedings to the 
Surface Transportation Board ("Board"). Section 204(b)(1) of the 
Act provides, i n general, th a t proceedings pending before the ICC 
on the e f f e c t i v e date of that l e g i s l a t i o n s h a l l be decided under 
the law i n e f f e c t p r i o r t o January 1, 1996, insofar as they 
involve functions retained by the Act. This request l o r terminal 
trackage r i g h t s i s r e l a t e d t o and contingent upon the grant of a 
responsive a p p l i c a t i o n t h a t r e l a t e s to a proceeding t h a t was 
pending wit h the ICC p r i o r t o January 1, 1996, and t o functions 
t h a t are subject to the Board's j u r i s d i c t i o n pursuant t o Sections 
11323 through 11325 of the Act. Therefore, t h i s request f o r 
terminal trackage r i g h t s i s submitted pursuant t o the law as i t 
v.'as ;n e f f e c t p r ^ i r t o the Act, and c i t a t i c n s are to the former 
sections of the s t a t u t e and regulations, unless otherwise 
indicated. ••' 



Mex to e f f e c t u a t e the pro-competitive goals of the Responsive 

.^pplication f i l e d by Tex Mex i n the underlying UP/SP merger 

proceeding. 

In the Responsive Application, Tex Mex i s seeking trackage 

r i g h t s over c e r t a i n l i n e s cf the primary Applicants—Union 

Pacific Railroad Company ("UP") and Southern P a c i f i c 

Transportation Company ("SP")—frcm Robstown and Corpus C h r i s t i , 

Texas to Houston, Texas, over SP lin e s w i t h i n Houston, and over 

ei t h e r the SP or Ut- l i n e from Houston t o a connection wi t h the 

Kansas Cit y Southern Railway Company ("KCS") at Beaumont, Texas. 

In order t o f a c i l i t a t e e f f i c i e n t operation of Tex Mex through 

Houston and interchange of Tex Mex with other r a i l r o a d s i n 

Houston, Tex Mex i s hereby seeking terminal trackage r i g h t s over 

HB&T, as described below, w i t h i n the Houston Terminal area. 

Board approval of Tex Mex's Responsive A p p l i c a t i o n should 

c o n s t i t u t e s u f f i c i e n t a u t h o r i t y t c permit Tex Mex t o use the 

subject trackage, regardless of whether HB&T consents t o such 

use. The I n t e r s t a t e Commerce Act (the "Act"), i n 49 U.S.C. § 

11341(a), provides t h a t a person p a r t i c i p a t i n g i n an approved 

r a i l r o a d merger tr a n s a c t i o n i s exempt from the a n t i t r u s t laws and 

from a l l other law . . . as necessary t o l e t t h a t person carry 

out the t r a n s a c t i o n . " The Act fu r t h e r provides, i n 49 U.S.C. § 

11344(c), t h a t the Board "may impose conditions governing the 

transaction. . . . " HB&T i s owned i n equal parts by BN/Santa Fe 

and by Missouri P a c i f i c Railroad Company ("MPRR"). See 

Burlington Northern Inc. and Burlington Northern Railroad Co. — 

* -2-
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Control and Merger — Santa Fe P; -,ific Corp. and The Atchison, 

Topeka and Santa Fe Railwav Co.. F.D. No. 32549, s l i p op. at 10, 

n.l7, served August 23, 1995. Both BN/Santa Fe and MPRR are 

parties to th i s proceeding. Nevertheless, out of an abundance of 

caution, Tex Mex here-.n also requests terminal tr ;kage rights 

under Section 11103 to eliminate the possib i l i t y that HB&T may 

oppose implementing the rights requested in the responsive 

application f i l e d by Tex Mex. 

DESCRIPTION OF THE TERMINAL 
TRACKAGE RIGHTS 

Terminal trackage r i g h t s over the f o l l o w i n g terminal tracks 

of HB&T are sought i n t h i s a p p l i c a t i o n : (1) The HB&T l i n e from 

the Quitman Street connection with SP to the HB&T's connection 

with UP at Gulf Coast Junction, a distance of 2.1 miles; and (2) 

the HB&T l i n e from i t s connection wi t h the SP at T. & N.O. 

Junction (Tower 81) t o HB&T's connection with UP at Settegast 

Junction, a distance of 13.4 miles. These li . i e s are depicted on 

a map attached hereto. 

DISCUSSION 

Under 49 U.S.C. S 11103(a), the Board may require the use of 

"terminal f a c i l i t i e s . . . to be used by another r a i l c a r r i e r i f 

the [Board] f i n d s t h a t use to be pra c t i c a b l e and i n the public 

i n t e r e s t without E u b s t a n t i a l l y impairing the a b i l i t y of the r a i l 

c a r r i e r owning the f a c i l i t i e s or e n t i t l e d to use the f a c i l i t i e s 

* -3-
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to handle i t s own business." The requested terminal tra-^kage 

r i g h t s s a t i s f y each of these c r i t e r i a . 

The short segments of track subject of t h i s a p p l i c a t i o n are 

terminal f a c i l i t i e s . Both sections are located i n metropolitan 

or i n d u s t r i a l areas. The t r a i n operations over the l i n e s are a 

combination of through t r a i n and switching. The I n t e r s t a t e 

Commerce Commission generally referred t o HB&T i n t o t a l as a 

"terminal r a i l r o a d " t h a t "maintains and operates l i n e s and 

terminal f a c i l i t i e s i n the greater Houston area." United 

Transportation Union v. Burlington Northern Railroad Co. and 

Houston Belt & Terminal Railwav Co., Docket No. 40074, 1987 ICC 

LEXIS 384, March 25, 1987. 

The requested terminal trackage r i g h t s are c l e a r l y i n the 

public i n t e r e s t . The purpose of the terminal trackage r i g h t s i s 

to permit Tex Mex t o provide the pro-competitive r a i l services 

contemplated by the Tex Mex responsive a p p l i c a t i o n . The r i g h t s 

requested are necessary to f u l f i l l m e n t of thos*? pro-competitive 

r a i l services. Unless Tex Mex obtains the r i g h t s requested 

herein, the pro-competitive conditions sought i n the Tex Mex 

responsive a p p l i c a t i o n t h a t are also c l e a r l y i n the public 

i n t e r e s t w i l l be f r u s t r a t e d . 

The r i g h t s requested herein w i l l accomplish the f o l l o w i n g : 

(a) permit Tex Mex t o bridge a gap i n Houston between the 

trackage r i g h t s i t i s seeking between Corpus C h r i s t i and Robstown 

to Houston and the trackage r i g h t s i t i s seeking between Houston 

and Beaumont; (b) provide Tex Mex wi t h an a l t e r n a t i v e route 

-* -4_ 
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through Houston in" the event of congestion on the main east-west 

SP route through Houston (over which Tex Mex i s seeking truckage 

r i g h t s ) ; and (c) permit Tex Mex to u t i l i z e HB&T as i t s switching 

c a r r i e r i n Houston and gain access t o HB&T's New South yard. 

Tex Mex's use of the HB&T tierminal track i s pr a c t i c a b l e 

without s u b s t a n t i a l l y i n t e r f e r i n g with the a b i l i t y of HB&T and 

i t s owning c a r r i e r s t o handle t h e i r own business. Tex Mex's 

representatives have consulted with HB&T and have developed an 

operating plan t h a t i s feasible without s u b s t a n t i a l interference 

with HB&T and i t s owning c a r r i e r s ' t r a f f i c . Tex Mex's 

anticipated operations over these terminal trackage r i g h t s are 

described w i t h greater p a r t i c u l a r i t y i n the V e r i f i e d Statement of 

R. J. Spear which i s being submitted i n support of the Tex Mex's 

Responsive A p p l i c a t i o n (TM-23) i n Finance Docker No. 32760 Sub. 

No. 13, and which d e t a i l s Tex Mex's proposed operating plan. 

Section 11103(a) of the Act provides t h a t compensation f o r 

j o i n t use of ter m i n a l track i s t o be established by the p a r t i e s 

thereto or, i f the p a r t i e s are unable t o agree, by the Board. 

The section f u r t h e r provides that the compensation be "paid or 

adequately secured before a c a r r i e r may begin to use the 

f a c i l i t i e s of another c a r r i e r under t h i s section." Tex Mex i s 

prepared t o negotiate compensation terms wi t h HB&T as provided i n 

that section. However, the Board should not require t h a t the 

compensation be established before Tex Mex begins use of HB&T 

track since t h i s w i l l simply delay the pro-competitive public 

benefits of the conditions Tex Mex seeks t o have imposed upon any 

^ -5-



approval of the underlying proposed merger. Tex Mex agrees th a t 

any compensation l a t e r established e i t h e r by agreement of the 

parties or set by the Board w i l l accrue irom the i n i t i a t i o n of 

operations over the terminal trackage, and be payable a f t e r f i n a l 

determination of the terms thereof. See Southern P a c i f i c Trans. 

Co. V. ICC. 736 F.2d 708 (D.C. Cir., 1984), c e r t , denied. 469 

U.S. 1208 (1985), a f f ' q Union P a c i f i c Corp.. Union P a c i f i c RR & 

Pacific R a i l System. Inc. — Control — Missouri P a c i f i c Corp. & 

Missouri P a c i f i c RR. 366 I.C.C. 459 (1982). 

CONCLUSION 

For the reasons stated above, Tex Mex r e s p e c t f u l l y requests 

that the Board order t h a t the HB&T terminal trackage described 

herein may be used by Tex Mex. 

Respectfully submitted. 

Richard A. Al l e n 
Andrew R. Plump 
Jo.hn V. Edwards 
ZUCKERT, SCOUTT & RASENBERGER, LLP 
888 Seventeenth Street, NW 
Suite 600 
Washington, DC 20006-3939 
202/298-8660 

Attorneys f o r Texas Mexican Railway 
Company 

Dated: March 29, 1996 
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CERTTFICATE OF SERVTCF. 

I certify that I have served a conformed copy of the foregoing responsive application 

in Finance Docket No. 32760, and conformed copies of verified statements, appendices and 

exhibits in support of the responsive application, by first class mail, properiy addressed with 

postage prepaid, or by more expeditious manner of delivery, upon .ill persons required to be 

served as set forth in 49 C.F.R. § 1180.4(c)(5), namely: 

(i) The Govemor of the State of Texas: 

Governor George W. Bush, Jr. 
P.O. Box 12428 
Austin, TX 78711 

(ii) The Texas Railroad Commission: 

Jerry L. Martin 
Director, Rail Division 
Railroad Commission of Texas 
P.O. Box 12967 
Austin, TX 78711-2967 

(iii) The Texas Department of Transportation: 

Thomas A. Griebel 
Texas Department of Transportation 
125 E. 11th Street 
Austin, TX 78701 
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(iv) The Secretary of the United States Department of Transportation: 

Docket Clerk 
Office of Chief Counsel 
Federal Railroad Administration 
Room 5101 
400 7th St., S.W. 
Washington, D.C. 20590 

(v) The Attomey General of the United States: 

Director of Operations 
Antitrust Division 
Room 9104-TEA 
Department of Justice 
Tenth Street and Constitution Ave., N.W. 
Washington. D.C. 20530 

(vi) TTie Federal Trade Commission: 

Premerger Notification Office 
Bureau of Competition 
Room 303 
Sixth Street and Pennsylvania Ave. 
Federal Trade Commission 
Washington, D.C. 20580 

N.W. 

(vii) All persons on the official service list published by the Surface Transportation 
Board in Decision No. 15 (served Febmary 15, 1996), as modified by Decision No. 17 
(served March 7, 1996), and as further modified by Decision No. 26 (served March 25, 
1996). 

Dated in Washington, D.C, this 29th day of March, 1996 

uckert, Scoutt & Rasenberger, L.L.P. 
Brawner Building 
888 17th Street, N.W. 
Washington, D.C. 20006-3959 
(202) 298-8660 


