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elF atOChem Elf Atochem North America, Inc.

2000 Market Street
Philadelpnia, PA 121052222
Tel: 215.419.7000

March 22. 1596

Mr. Vernon Williams

Surface Transpartation Board

Roam 3313

12th and Constutution Avenues, N.'W.
Washington, DC 20425-0001

Dear Mr. Wilhams*

EIf Atochem North America 1s conoerned about the competitive effects that the proposed acquisinon of the Southern
Pacific Transpartation. Compan by the Unien Pacific Railroad would have oz our Company We havs reviewed the
proposed agreement between Union Pacific and Burhngton Northern/Saina Fe wiuch 1s urtended to m xre that
megnmgful rail competruon will be mantamed when the Southern Pacific 1s absarbed. We are not convinced that the
agreement wall provide this competiton, especially m the state of Texas where our company has three plants that will

be directly effscted by the merger.

We have reviewed the proposal that the Texas Mexican Ratway Company has prepared to obtain trackage nghts to
poimsinTcnsanhcsHammsmwmmmmckmnanySanhmmdabacmzs,xa
condition o approval of the UP/SP merper  Our conmpany finds this proposal to be a realistic and viable altemative to
UP/SP, as it addrssses our concerns regardung the carimuance of meaningful rail competition to our plarts in Houston
and Beaumont and the facihues of ow custamery in Moxco

Elfooch:mNcrthAmcmazwgaﬂdn:dvab}'wriasm:.hasth:TcxMcxtomammandenhmocﬂ\e
campeutnt environment in the raulroad mdustry

I, I b Q'LE‘U?‘?’ . declare undar penalty of perjury that the foregaing is troc and carreet. Further 1
canfyd‘.mlmqunhﬁodandmmdmﬁlethuvtnﬁadsummmdcn
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FAIRMOUNT MINERALS, LTD.

Thomas A. Mitrcpoulos

VERIFIED STATEMENT OF THOMAS A. MITROPOULOS
ON BEHALF OF FAIRMOUNT MINERALS, LTD.

My name is Thomas A. Mitropoulos. | am Vice President of Transportation for the
Fairmount Minerals companies which are engaged in the production and sale of
industrial minerals and sand with operating plants located at Wedron, IL, Troy
Grove, IL, Chardon, OH, Richmond Dale, OH Bridgman, Ml and Roff, OK. Our
offices are located at South Olive Street, Wedron, IL 60557. The industrial sand
plants of Fairmount Minerals have been in business for well over one hundred
years.

Fairmount Minerals sk’ 3 via rail to south Texas and Mexico primarily from Wedron
(silica sand) and Troy Grove (coated sand), IL. We move the sand to Laredo fro
export from Wedron via BN-Kansas City-UP and from Troy Grove via UP direct. We
also ship sand to two rnial-to-truck transfer points located at Laredo and Alice, TX
on the TexMex Railroad. From the wransfer points, we use trucks to deliver the
sand to small and non rail served customers in south Texas and North Mexico.
Additionally, we move bagged sand in Houston for export. On an annual basis we
ship about 50,000 tons into this market. Up to this point, the transportation rates
have been effective and we are looking for market growth in the future.

Our company is concerned about the loss of competition that will occur in south
Texas if the Surface Transportation Board approves the merger between the UP and
the SP. We fell that if the merger is approved, the up essentially will have no
competitors in south Texas. Aithough we have used the SP very little recently
(mainly due to poor service), the SP's willingness to bid on our business has kept
the UP honest. We fear that the lack of a rail competitor bidding against the UP in
south Texas will result in higher rates.

Consequently, we ask the Surface Transportation Board to grant the trackage rights
to the TexMex Railroad to Houston. We believe that this will provide us with a
viable rail alternative on shipments to our transfer points on the TexMex Railroad
and to Laredo for rail direct shipments to Mexico.




In our experience, the BNSF has not been competitive in bidding via Eagle Pass for
our traffic. This gateway into Mexico is not on option for our company due to
higher rates. We very much favor the Laredo gateway for shipments moving into
Mexico. The sand receivers in Mexico have transportation contract rates from
Laredo and there are broker facilities at Laredo to expedite shipments.

For these reasons, we urge the Surface Transportation Board to grant the trackage
rights to the TexMex Railroad that they are seeking.

I, Thomas A. Mitropoulos, declare under penalty of perjury that the foregoing is true
and correct. Further, | certify that | am qualified and authorized to file this verified
statement. Executed on March 26, 1996.

—— Vfﬂ/ﬂ/((// «W

Thomas A. Mitropoulos

Subscribed and sworn to before me on March 26, 1996.

AL A AN

Notary Public
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“ OFFICIAL SEAL"
SHARCN L. ROSSITER
N targ Public, State of Hisss
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VERIFIED STATEMENT
of
ROBERT REGNIER
on behalf of
HUDSON FOODS, INC - TURKEY DIVISION

My namgq is Robert Regnier. | am the Transportation Manager of Hudson Foods,

Inc. - Turkey Di:/ision, located at 3145 E. Pythian, Suite D, Springfield, MO 65507. Our

co _' ny prod}ages and distributes turkey products. In the past year, we started trucking

o}xr)arbduct fro‘rv‘ a new distribution cenf@y at Springfield, Missouri which is:‘s’erved by the
B”m:lington No' ern Railroad. :

4 :Our bu's ess into Mexico has ea 4 in the last three years. Last year, we

shi p?d bem‘A of product (up to 3,000,000 aounds) from

4: gﬂeld tc; aredo for export to Mikico. Our shipments moved in November and

Dle mber, ' ' season. This market is growing because

cpertain turke lar in Mexico. Although our shipments move

e that rail could be an economical option.

°“iﬂt° warehouse and thus is not particularly

seqsitive t}q | : ' at a logical and economical way to move our

bus‘iness ; ver, the BNSF has failed to show much interest

a[ondition of the UPﬁSP merge‘:.i‘uWe support the TexMex's position because we see a
lack of rail competition for our business into Mexico. We believe that the TexMex would

bid competitively for ﬂur business as they are committed to serving the Mexican market.
. )
VYe' are interested iqllowering our overall tra*:sportation costs in order to expand our

business south of the border.

1

4




83/20/13% 14:'18 5182299328 TEXT FX PLUS

g

VERIFIED STATEMENT of Robert Regnier
{ Page?2

Incidently, U.S Itry exports to Russia are likely to be curtailed due to a change

in Russian géw'/ernm policy. This has had a serious impact on our international sales.
refore, wé urge thg Surface Tra,.sportation Board to grant the trackage 'r.i‘é'hts to the
exMex railroad to edy the loss of competition thgt will occur if the UP/SP inerger is ;

. approved.

|, Robert Regrner, declg®e under penalty of perjury that the foregoing is true and
correct Further, | cetify that | qualified and authorized to file this verified s'tatement.

f Executed !hls,ﬁ day of M , 1996.
) [

i HUDSON FOODSINC.
TURKEY DIVISION

4 e L_T

Robert Regnier

' ' . -~
Subscribed and sworn to beforg me this 42 7' </ day of March, 19S6.

'

b

U///Jl //( ‘«/Z'CQ/

Notary Public

Syiva M. Swarz Notary Public
Greene County State of Missoum
Wy Commict.on Expiros Dec.2, 1999
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KANSAS-COLORADO SHIPPERS ASSOCIATION
1809 N. BROADWAY, SUITE F
WICHITA, KANSAS 67214
PHONE: (316) 264-9630 FAX: (316) 264-9735

STATEMENT OF THE KANSAS-COLORADO SHIPPERS ASSOCIATION
IN SUPPORT OF
THE TEXAS MEXICAN RAILWAY COMPANY

Mr. Vernon Williams

Secretary

Surface Transportation Board

Room 3315

12th and Constitution Avenue, N. W,
Washington, D.C. 20423-0001

RE: Finance Docket No. 32760, Union Pacific Corp., et al. -- Control & Merger -- Southemn
Pacific Rail C |
Dear Secretary Williams:

My name is James J. Irlandi and I am an ICC Practitioner with offices located at i809 N.

Broadway, Suite F, Wichita, Kansas 67214. My telephone and fax numbers are: (316) 264-9630
and (316) 264-9735.

I am also President of Skill Transportation Consulting, Inc., with off ~es in the same
complex as mentioned above. As an ICC Practitioner, I consult and utilize my transportation law
knowledge to advise, and to prosecute cases before your bar on behalf of shippers, shippers’
associations and individual cornpanies on rail, truck and water transportation issues.

I advise the Kansas-Colorado Shippers Association and will be handling their case before
your Commission. Previously, we did not have any Colorado shippers who belonged to one of
the three shipper groups, namely, UP-MP, SFE and SSW. We have recently been contacted by
several Colorado mterests and those shippers have joined the UP-MP group.

In accordance with 49 C.F.R. Sec. 1180.4 (a) (2), we have selected the acronym KanCol
in this proceeding. | am authorized to file this statement by the UP-MP-SFE-SSW groups. In
addition. in phone conversations with members they have given me the authority to present this
statement

STATEMENT OF INTEREST

The Kansas Shippers Group supported the Southern Pacific railroad in its quest for
operating rights over the ATSF railroad from Kansas City (MO & KS) over the main line of that
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railroad through Emporia, Newton to Hutchinson, which it serves on its direct line of the SSW
railroad acquired from the bankrupt Rock Island iine. From Hutchinson through Newton and
Wichita. Winfield to the Dallas-Fort Worth. in Finance Docket No. 32549. The shippers who are
members of the three groups were informed by the Southern Pacific that they needed a shorter
route to the Gulf Ports. In addition, by utilizing their railroad connections to the SP, they would
have access to the Tex-Mex railroad and the Laredo gateway to Mexico. The shipments from
Wichita and Winfield from short line connections could move in joint service from those two
Jocations via the Hutchinson gateway and have open all of SP’s gateway across the southwestern
tier of states into Mexico.

NO ALTERNATIVE TRANSPORTATION MODE AVAILABLE

Members on the short line railroads. the CKR and KSW (Omnitrax) - or the BNSF have
no alternative truck options or rail operations. Regardless, assuming that the UP did not have any
hopper cars available to the KSW-CKR railroad for loading, these shippers could not compete for
Mexican traffic. Small shippers on the UP-MP have another problem. The UP would only allow
cars into Mexico on a bid basis. Small business cannot compete with the larger firms in bidding
for cars to utilize for Mexican business. This procedure for Mexican businesses eliminated all
competition rail or truck until the SP received its operating privileges.

i ICKIN N

Multi-car moves of grains may compete with truck transportation on longer distance
movements into Mexico. Any person who has grain marketing and/or grain transportation
experience has knowledge that purchases on an F.O.B. elevator basis is determined by price for
the grain + transportation cost + a reasonable allowance for profit. The profit has to take care of
the purchaser’s variable and fixed expenses. Grain truck shipments would progress in the order of
the above format as follows:

% Elevators with farmers closest to Mexico.
Texas farmers in the middle of this state with put-through at the elevators
closest to the farmers’ fields.
Northern Texas grain elevators and farmers nearest those elevators.
Lastly, southern Oklahoma elevators whose truckers could pickup back-haul

materials for the return move.

N N N

Although this STB practitioner helped to move the first bargeload of wheat at the Port of
Catoosa. Oklahoma, this alternative is not available today for Mexican business. The average cost
to transfer grains from a grain elevator or from a barge loading site may vary according to the
need for the ultimate purchases. Today, feed, as well as milling grain, are subject to quality
control for exacting grades. Each time grain is handled there is a loss of grade because of the
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inherent nature of the grain kernels. Loading into the barge for overseas’ shipments is usually
handled once through the elevator into the ship. Another method is direct barge unloading into
ocean-bound ships.

The rail shipments are checked at border points by grain mspectors. Rail cars which do
not grade properly, or are slightly below grade, need a price adjustment. At least the grain moved
by rail is the safest and most plausible method of shipment at this time.

Shippers on the ATSF railroad and short line railroads will lose one valuable asset. the SP
railroad, when this merger is approved by your Commission. The control of rates by the ATSF
railroad on the CKR-SKOL stations and the UP on KSW and SKOL have proven that these two
major lines prefer train loading shippers to the detriment of the majority of our shippers on the
MP, UP, ATSF, SSW, CKR, KSW, and SKOL railroads. Most of our members are considered
small businesses.

HELP ON THE HORIZON

Fortunately, the Board of Directors had the foresight to ask the KCS Railway to listen to
their plight and to meet with the Directors of KanCol. The Directors were impressed with the
presentation of President Haverty and his staff. They voted to oppose the merger and to help the
KCS Railway obtain rights in this proceeding to operate from Kansas City to Hutchinson.
Wichita. Winfield, Dallas, Fort Worth, and beyond to connect with the Tex Mex railroad. This
help is generated for the North-South Cormdor.

In addition, the original affidavits, when received by me from our members, will be sent to
the KCS Railway for its utilization in this case similar to help given to the SP Railroad. As
mentioned supra, under the previous heading concerned preferential treatment to train loading
shippers. KanCol will quote from these verified statements, a copy of which has been retained in
this office to give evidence of these facts.

THE MIDWEST EAST-WEST CORRIDOR

Our members have diversified interests because they have facilities on all lines mentioned
supra. Some are located on the CKR and the MP line running from Herington to Puebio, others
on the BNSF and the MF line, and some are located solely on the MP line in Kansas and
Colorado. These shippers havs authorized me to mail their original statements to the KCS
Railway for its presentation. They have authorized me to keep copies of the statements and quote
from its statements on issues involved in this proceeding.

At a recent meeting hosted by the Hoisington Chamber of Commerce at Barton County
Community College, located near Great Bend, Kansas, a coalition of shippers and businessmen
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was formed. It is named the Mountain/Plains Communities Shippers Coalition. Both the
Chamber of Commerce and the new coalition of Kansas citizens will also participate in this
proceeding. The Coalition is also concerned about the MP line from Herington, Kansas to
Pueblo, Colorado. I artended the meeting. President Mike Haverty of the KCS Railway could
not attend the meeting after being invited by the Chamnber. The KCS has expressed interest in
helping shippers in both the North-South and East-West Corridors.

DIRECT ACCESS TO MEXICO

This advisor in his weekly newsletter to subscribers has given information to the members
and others that the Tex Mex and KCS Railways are in the process of privatizing the Mexican rail
line from Laredo to Mexico City by a joint venture with a large Mexican-based company involved
in transportation in the South American and Mexican areas. Grains and other commodities would
have a one entity transportation group to handle these shipments. KanCol is supporting this
project with the same vigor as when they supported the SP track rights project.

POSSIBLE KCS RAILWAY INTERMODAL
FACILITY IN WICHITA

Kansas has a diversified group of shippers and receivers of intermodal freight in South
Central Kansas. The Wichita World Trade Center and the Wichita Foreign Trade Zone
representatives met with President Haverty and his staff on his second visit to Wichita, and are
fully supportive of an intermodal facility in Wichita. The KCS expressed the fact that with
operating rights to Kansas City and Forth Worth and beyond, intermodal shippers would be able
to reach all ports in the Gulf served by the KCS. The KCS would be pleased to handle shipments
to Kansas City to connect up with railroads serving ports in the Northwest and California,
Canada, Southeastern, as well as Eastern U.S. ports. There was also a discussion on trade to and
from Mexico. With the knowledge that KCS-Tex Mex lines are prcjecting a one entity group to
handle traffic to Mexico City, Kansas intermodal shippers would have direct access to and from
Mexico.

GRANTING OF TEX MEX REQUESTS

We are aware of the Tex Mex request for operating rights from Houstor to Corpus
Christi. In order to protect this smali railroad to remam competitive the request should be granted
by the Surface Transportation Board. In addition, as your Board will discover from the
statements to be rendered by the KCS Railway, there is also a need for a competitive Class |
carrier in the North-South cormdor traversing the state of Kansas, namely, the KCS Railway. It is
the only railroad to publicly assume its intention to help KanCol shippers.
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PROTECTION OF SMALL SHIPPERS

Your Board has a history of protecting small shippers. By allowing our members to utilize
the services of the KCS and Tex Mex Railroads as outlined herein, this vital need will be fulfilled.
KanCol submits that a formal order should be forthcoming accomplishing the same in your final
decision.

This statement is being mailed to the Tex Mex Railroad for utilization in its opening
statement presently due on the date of March 29, 1996.

Respectfully Submitted,

| P
}l u'w{.wj Uisils

James J. Irlandi /] es J. Irlandi

ICC Practitioner | Advisor

1809 N. Broadway, Suite F e Kansas-Colorado Shippers Association

Wichita, Kansas 67214 1809 N. Broadway, Suite F

PH: (316) 264-9630 Wichita, Kansas 67214 (316) 264-9630

FAX: (316) 264-9735

I, James J. Irlandi, declare under penalty of perjury that the foregoing is true and correct.
Further, I ceitify that I am qualified and authorized to file this verified statement. Executed on

January 23, 1996.

es J. lrla@ii




KANSAS-COLORADO SHIPPERS ASSOCIATION
1809 N. BROADWAY, SUITE F
WICHITA, KANSAS 67214
PHONE: (316) 264-9630 FAX: (316) 264-9735

STATEMENT OF THE KANSAS-COLORADO SHIPPERS ASSOCIATION
IN SUPPORT OF
THE TEXAS MEXICAN RAILWAY COMPANY

Mr. Vernon Williams

Secretary

Surface Transportation Board

Room 3315

12th and Constitution Avenue, N.W.
Washington, D.C. 20423-0001

RE: Finance Docket No. 32760, Union Pacific Corp., et al._-- Control & Merger -- Southern
6ic Rail C |

Dear Secretary Williams:
My name is James J. Irlandi and I am an ICC Practitioner with offices located at 1809 N.
Broadway. Suite F, Wichita, Kansas 67214. My telephone and fax numbers are: (316) 264-9630

and (316) 264-9735.

I am also President of Skill Transportation Consulting, Inc., with offices in the same
complex as mentioned above. As an ICC Practitioner, I consult and utilize my transportation law
knowledge to advise, and to prosecute cases before your bar cn behalf of shippers, shippers’
associations and individual companies on rail, truck and water transportation issues.

I advise the Kansas-Colorado Shippers Association and will be handling their case before
your Commission. Previously. we did not have any Colorado shippers who belonged to one of
the three shipper groups, namely. UP-MP, SFE and SSW. We have recently been contacted by
several Colorado interests and those shippers have joined the UP-MP group.

In accordance with 49 C F.R. Sec. 1180.4 (a) (2), we have selected the acronym KanCol
in this proceeding. I am authorized to file this statement by the UP-MP-SFE-SSW groups. |
telephoned each chairman and have the verbal authority to present this statement on their behalf.

STATEMENT OF INTEREST

The Kansas Shippers Group supported the Southern Pacirnc railroad in its quest for
operating rights over the ATSF railroad from Kansas City (MO & KS) over the main line of that
railroad through Emporia, Newton to Hutchinson. which it serves on its direct line of the SSW
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railroad acquired from the bankrupt Rock Island line. From Hutchinson through Newton and
Wichita, Winfield to the Dallas-Fort Worth, in Finance Docket No. 32549. The shippers who are
members of the three groups were informed by the Southern Pacific that they needed a shorter
route to the Gulf Ports. In addition, by utilizing their railroad connections to the SP, they would
have access to the Tex-Mex railroad and the Laredo gateway to Mexico. The shipments from
Wichita and Winfield from short line connections could move in joint service from those two
locations via the Hutchinson gateway and have open all of SP’s gateway across the southwestern
tier of states into Mexico.

UP-SP MERGER ELIMINATES THESE HOPES

Shippers on the ATSF railroad and short line railroads will lose one vaiuable asset, the SP
railroad, when this merger is approved by your Commission. The control of rates by the ATSF
railroad on the CKR-SKOL stations and the UP on KSW and SKOL have proven that these two
major lines prefer train loading shippers to the detriment of the majority of our shippers on the
MP, UP, ATSF, SSW, CKR, KSW, and SKOL railroads. Most of our members are considered

small businesses.

Fortunately, the Board of Directors has the foresight to ask the KCS Railway to listen to

their plight and to meet with the Directors of KanCol. The Directors were impressed with the
presentation of President Haverty and his staff. They voted to oppose the merger and to help the
KCS Railway obtain rights in this proceeding to operate from Kansas City to Hutchinson,
Wichita, Winfield, Dallas, Fort Worth, and beyond to connect with the Tex Mex railroad. This
help is on the North-South Corndor.

In addition, the original affidavits, when received by me, will be sent to the KCS Raiiway
for its utilization in this case similar to help given to the SP Railroad. As mentioned supra, under
the previous heading concerned preferential treatment to train loading shippers, KanCol will quote
from these verified statements, a copy of which has been retained in this office to give evidence of

these facts.

Our members have diversified interests because they have facilities on all lines menticned
supra. Some are located on the CKR and the MP line running from Herington to Fueblo, others
on the BNSF and the MP line, and some are located solely on the MP line in Kansas and
Colorado. These shippers have authorized me to mail their original statements to the KCS
Railway for its presentation. They have authorized me to keep copies of the statements and quote
from its statements on issues involved in this proceeding

At a recent meeting hosted by the Hoisington Chamber of Commerce at Barton County




Community College. located near Great Bend. Kansas, a coalition of shippers and businessmen
was formed. it is named the Mountain/Plains Communities Shippers Coalition. Both the
Chamber of Commerce and the new coalition of Kansas citizens will also participate in this
proceeding. The Coalition is also concerned about the MP line from Herington. Kansas to
Pueblo, Colorado. I attended the meeting. President Mike Haverty of the KCS Railway could
not a‘tend the meeting after being invited by the Chamber. The KCS has expressed interest in
helping shippers in both the North-South and East-West Corridors.

DIRECT ACCESS TO MEXICO

This advisor in his weekly newsletter to subscribers has given information to the members
and others that the Tex Mex and KCS Railways are in the process of privatizing the Mexican rail
line from Laredo to Mexico City by a joint venture with a large Mexican-based company involved
in transportation in the South American and Mexican areas. Grains and other commodities would
have a one entity transportation group to handle these shipments. KanCol is supporting this
project with the same vigr as when they supported the SP track rights project.

POSSIBLE KCS RAILWAY INTERMODAL
FACILITY IN WICHITA

Kansas has a diversified group of shippers and receivers of intermoda! freight in South
Central Kansas. The Wichita World Trade Center and the Wichita Foreign Trade Zone
representatives met with President Haverty and his staff on his second visit to Wichita, and are
fully supportive of an intermodal facility in Wichita. The KCS expressed the fact that with
operating rights to Kansas City and Forth Worth and beyond, intermodal shippers would be able
to reach all ports in the Gulf serv. d by the KCS. The KCS would be pleased to handle shipments
to Kansas City to connect up with railroads serving ports in the Northwest and California,
Canada. Southeastern, as well as Eastern U.S. ports. There was also a discussion on trade to and
from Mexico. With the knowledge that KCS-Tex Mex lines are projecting a one entity group to
handle traffic to Mexico City. Kansas intermodal shippers would have direct access to and from
Mexico.

ANTIN S

In order for the Tex Mex and the KCS Railways to remain competitive, there 1s a need tv
obtain operating rights they seek. In the past. the SP and the Tex Mex have given shippers a
competitive route and rate to the Laredo gateway. If the merger is successful, this will no longer
be available.

N hJ

Your Board has a history of protecting small shippers. By allowing our members to utilize
the services of the KCS and Tex Mex Railroads as outlined herein, this vital need will be fulfilled.
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KanCol submits that a formal order should be forthcoming accomplishing the same in your final
decision.

Respectfully Submitted,

James J. Irlandi

ICC Practitioner

1809 N. Broadway, Suite F The Kansas-Colorado Shippers Association
Wichita, Kansas 67214 1809 N. Broadway, Suite F

PH: (316) 264-9630 Wichita, Kansas 67214 (316) 264-9630
FAX: (316) 264-9735

I. James J. Irlandi, declare under penalty of perjury that the foregoing 1s true and correct.
Further, I certify that I am qualified and authorized to file this verified statement. Executed on
January 23, 1996.




KANSAS-COLORADO SHIPPERS ASSOCIATION

1809 N. BROADWAY
SUTEF (316) 264-9630
WICHITA, KANSAS 67214 FAX (316) 264-9735

January 29, 1996
Attn: Joe Ellebracht
The Texas-Mexican Railway Company
¢/o Central Business Services
629 Green Bay Road
Wilmette, I 60091

Re: Kan-Col Support of Tex-Mex in UP-SP Merger Proceeding.
Dear Sir,

The Kansas-Colorado Shippers Group by its three Chairmen namely, Bill York - UP-MP,
Charles Swayze SFE and Joe Strecker SSW, have authorized their advisor to prepare the attached
statement, which has been amended supporting your railroad. Copies of my previous statement
werz mailed to the above named three Chairmen. [ received a phone call which suggested that
there was no reference to the non competitive truck and water modes for shipments to Mexico.
These facts are included in the attached statement.

You may wish to know that the additional 3 Colorado and one Kansas Statements received
now total thirty three (33) and there will be more coming in the future to be mailed to the KCS
Railway. Please utilize this statement in Tex-Mex’s opening statement. This same procedure was
utilized with the SP railroad in the BN-ATSF merger proceeding. This STB Practitioner reserves
the privilege of quoting from this statement in Kan-Col’s March 29, 1996 opening statement.

Respectfully yours,
| AN
\ "C&xzﬂ/\‘ Q"/‘F‘Q ;
/Jdmes i
‘V§TBPm itioner
Advisor

e 1S DOT
U.S. Dept. Of Justice
U.S. Sec of Agnculture
Kansas Sec of Agnculture
Bob Dreiing KCS
Mayor Bob Kmight - Wichita
JIUsl
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BEFORE THE
SURFACE TRANSPORTATION BOARD

FINANCE DOCKET #32760
UNION PACIFIC CORP., ET. AL.
CONTROL & MERGER
SOUTHERN PACIFIC RAIL CORP., ET. AL.

VERIFIED STATEMENT OF
PATRICK G. WYNN
KIMBERLY-CLARK CORPORATION

PATRICK G. WYNN

DIRECTOR, TRANSPORTATION
RATES AND OPERATIO’ S

520 W. SUMMIT HILL DRIVE
KNOXVILLE, TN 37902
PHONE: (423) 541-7381




FINANCE DOCKET #32760
UNION PACIFIC CORP., ET. AL.
CONTROL & MERGER
SOUTHERN PACIFIC RAIL CORP., ET. AL.

Identity and Qualifications of Testifying Witness

My name is Patrick G. Wynn and | am the Director Transportation Rates & Operations for
Kimberly-Clark Corporation {"Kimberly-Ciark"” or the "Corporation™", whose transpcrtation
offices are located in Knoxville, Tennessee. | have been employed by Kimberly-Clark in my
present capacity for the past 20 years and am directly responsible for the procurement and
maintenance of efficient and reliable for-hire, transpertation service. In addition, the
management of our Corporation routinely consults with my department concerning ail
matters involving transportation. For exarnple, my department is involved in the selection
of sites for new production and distributicn facilities and other management decisions that
involve transportation and/or distribution. As a result of these duties and responsibilities,
| have come to be thoroughly familiar with rny employer’s distribution and transportation
requirements and consider myseif qualified to issue this statement on its behalf in that
regard.

Application Opposed

! have been specifically authorized by Kimberly-Clark Corporation and Kimberly-Clark de
Mexico, S.A. de C.V., to prepare this statement for the Surface Transportation Board in
opposition to the application of Umion Pacific Corp. for control and merger with Southern
Pacific Rail Corporation.

I
General Descnpticn @f Kimberly-Clark’s (K-C” Business

Kimberly-Clark is principally engaged in the manufacturing and marketing throughout the
world of a wide range of products for personal, business and industrial uses. Most of these
products are made from natural and synthetic fibers using advancea technologies in
ahbsarbancy, fiher-forming and related fields. Its 1995 net sales were in excess of $13.7
billion.

The Corporation manufactures and markets a wide range of products (most of which are
made from natural and synthetic fibers”™ for personal care, health care and other uses in the
home, business and industry. These products include disposable diapers, facial tissua,
household towels, bathroom tissue. feminine pads, tampons, incontinence products,
industnal wipers and surgical gewns, packs and wrap. The products are sold worldwide
under a variety of brand names such as KLEENFX, HUGGIES, PULL-UPS, KOTEX, DEPENDS
POISE, KIMWIPES, SCOTT, SCOTTEX, ANDREX, and WYPALL. The Corporation also
procuces and markets papers requinng specialized technology in development or application,
as well as traditional papers and related products for newspaper publishing and other
communication needs.




Naasbea & o

Kimberly-Clark has manufacturing facilities in 33 countries and our products are available in
150 countries. Approximately 40 of these facilities are located within the continental United
States. The facilities pertinent here are located in Mexico.

Kimberly-Clark’s Mexican affiliate, in which Kimberly-Clark has an equity position, is
Kimberly-Clark de Mexico, S.A. de C.V. “Kimberly-Clark de Mexico™. Kimberly-Clark de
Mexico has 8 production facilities in Mexico. There is a large volume of rail traffic moving
through the Laredo gateway inbound to Kimberly-Clark de Mexice. Of the 6,200 rail cars
shipped from various U.S. origins to Kimberly-Clark de Mexico, 5,000 moved through the
Laredo gateway. 46% of the rail shipments through Laredo moved on the Texas Mexican
Railway Company "Tex-Mex". The balance moved on the Union Pacific Railroad.

v

Reason for Opposition to the App'ication for_ Control and Merger of
Sguthern Pzcific Rall Corporation by Union Pagific Corporation
Without Certain Conditions

Kimberly-Clark de Mexico is a major user of rail service from the U.S. into Mexico. As such,
the Corporat.on has a strong interest in competitive rail transportation from the U.S. into
Mexico. The Laredo gateway i< our primary inbound route to Mexico. This gateway provides
the shortest routing between our U.S. suppliers and our Mexican manufacturing facilities.

Our company depends on competition to keep prices down and service up. The Union Pacific
and Southern Pacific Railroads have competed for our traffic via Laredo for many years. This
healthy competition has resulted in substantial cost savings and a number of service
innovations. The Tex-Mex has been Southern Pacific’s partner in reaching Laredo in
competition with the Union Pacific, as Southern Pacific does not reach Laredo directly.

A merger of Union Pacific and Southern Pacific will seriously reduce, if not eliminate, our
competitive alternatives via the Laredo gateway. Although these railroads have agreed to
give certain trackage rights to the new Burlington Ncrhern Santa Fe Railroad "BNSF", we
do not believe the BNSF, as the only other major rail system remaining in the Western United
Srates, will be an effective competitive replacement for an independent Southern Pacific on
this important route.

There is an alternative that will preserve effective competition for our traffic. Tex-Mex has
indicated 2 willingness to connect with other carriers via trackage rights to provide effective
competitive routes. The granting of trackage rights in a manner designed to allow Tex-Mex
1o be truly competitive is assential to maintain the competition at Laredo that would
otherwise be lost in the marger. Wa urge the Surface Transportation Board to prevent the
loss of competition by imposing conditions on the merger. These conditions should be to
arant trackage rights to Tex-Mex or to divest the efficient routes between the Tex-Mex at
Corpus Christi, Texas and the connecting railroads participating in the merger.

Economical access to international trade routes should not be jeopardized when the future
prosperity of both countries depends so strangly on international trade and competitive
trangportation alternatives.

B3~-22-19% 62:01FM




AL IRAYD. ALY & Ui,

VERIFICATION

CITY OF KNOXVILLE
§
STATE OF TENNESSEE

Patrick G. Wynn, being duly sworn, deposes and says that he is the Directar - Transporiation
Rates & Operations for the Kimberly-Clark Corperation, that he is familiar with the facts
asserted in the foregoing Verified Statement and that the same are true and cofrect to the
best of his knowledge and belief.

gl

Sworn to'an:rmkﬁcnbed
before oe fhis 2 = day
of _fMGy=@ -  »1996.

My commission expires e -

B3-22-1996 B2:83PM




Noranda Aluminum, Inc.
P.0. 8ox 70
New Madrid, Missouri 638ey

(314) 643-2361

noranda

October 16, 1995

Interstate Commerce Commission
12th and Constitution
Washington, DC 20423

RE: Finance Docket No. 32760

Gentlemen:

This letter shall serve as verification of support for the proposed merger of the
Southem Pacific Lines with the Union Pacific Railroad as set forth in Finance Docket

No. 32760.

Noranda Aluminum, Inc., a Delaware Corporation, was incorperated in 1968.
As a producer of primary aluminum products, we operate a plant in New Madrid, MO
with 2 capacity of 225,000 metric tons per year in aluminum output. We are 2 heavy
user of rail, sometimes shipping in excess of 10,000,000 pounds per month. These
shipments are destined to every area of the United States, Canada and Mexico,

Specifically, Noranda Aluminum, Inc. supports the proposed merger with the
idea of improved efficiencies in reaching the West Coast along with direct routes to the
Mexican and Canadian gateways. A financially sound carrier with single-line access to
these areas is an absolute necessity when considaingthc:izcmdwopeofthcrecamy
approved merger of the BN/Sante Fe Rail systems. The competitive balance of the U.S.
rail systems west of the Mississippi River requires both the Union Pacific and Southern
Padific to seek this merger.




As a shipper served by the Southemn Pacific Lines, it is imperative that Noranda
Aluminum, Inc. provide support for measures that improve and enhance the overall
ﬁnmcixlandopemingsxrmgthoﬁunﬂcaxﬁer. As indicated above, the ICC approval
and support are vital not only to the lo iti i i
(theSouthemPndﬁcLinesinpmiwhr), bma]sotothecomequanialcompaiﬁvenes;
of the shipping interests they serve. It is with this single most important issue in mind

in arses the approval of the actions petitioned in Docket

In an effort to insure direct competition for the distribution of our products,
Noranda Aluminum, Inc. requests that the BN/Sante Fe system be granted trackage
rights into our plant from the junction of Lilbourn, Mo. Such competitive access would
insure that Noranda Aluminmim would receive the very best rail distribution possible.

The undersigned, Jerome D. Robbins, is the Traffic Manager employed by
Noranda Aluminum, Inc. in New Madrid, Mo. for 20 years and is the primary decision
maker in areas of traffic and distribution.

Submitted, respectively this sixteenth day of October, 1995

NORANDA ALUMINUM, INC.

%D.OZ{A‘/

Robbias
Traffic Manager

JDR/bb




STATE OF MISSOURI )
) SS.

COUNTY OF NEW MADRID )

Jerome D. Robbins, being first duly sworn, deposes and says that he has read

the foregoing document, knows the facts asserted therein, and that the same are true

as stated.

Jerome D. Robbins

Subscribed and sworn to before me this /2™ day of ervoce

Notary Public

e e

SUE C TREADWAY
NOTARY PUTL: STATE OF M

‘ RazzT e imp COUNTY
My Commission Expires: MYCCZouiooti 2o JuLy 21,100

7ﬁ‘4’ 2/, /P9PC




BEFORE THE

SURFACE TRANSPORTATION BOARD

FINANCE DOCKET NO. 32760

UNION PACIFIC CORPORATION, UNION PACIFIC
RAILROAD AND MISSOURI PACIFIC RAILROAD
COMPANY

CONTROL AND MERGER

SOUTHERN PACIFIC RAIL CORPORATION, SOUTHERN

PACIFIC TRANSPORTATION COMPANY, ST. LOUIS
SOUTHWESTERN RAILWAY COMPANY. SPSCL
CORPORATION AND THE DENVER AND RIO GRANDE
WESTERN RAILROAD COMPANY.

VERIFIED STATEMENT OF

PPG INDUSTRIES. INC
ONE PPG PLACE
PITTSBURGH. PA 15272

BY: M.E PETRUCCELL]
DIRECTOR OF DISTRIBUTION AND
TRANSI'ORTATION.

MARCH 26. 1996




VERIFIED STATEMENT
OF

MICHAEL E. PETRUCCELLI

My name is Michael E. Petruccelli. | am the Director of Distribution and Transportation
Chemicals for PPG Industries Inc.. One PPG Place. Pittsburgh. PA 15272 ("PPG™) |
have been emploved by PPG for 31 vears in various capacities. including 23 years in rai'
distribution of its products. My duties include responsibility for the rail. highway and
water needs of PPG Chemicals throughout North America. | am authorized to make this

statement on behalf of PPC

PPG is a multi-division. mult plant corporatien with manufacturing plants and other

interests throughout much of the tree world. In 1965 voorld wide sales were in excess of

seven billion dollars. of which approximatels 4.7 billion was generated in the United
States. Worldwide in 1993, PPG had approximately 31.000 employees. PPG owns and
leases approximately 2800 rail cars to transport various commodities including rail

dependent commodities such as chlorine and vinyl chloride




As a major manufacturer and consumer of bulk chemicals, PPG is very dependent on
competitive rail transportation services and costs. We are concemned that the pending
acquisition of the Southern Pacific Railroad (**SP™) by the Union Pacific Railroad (“"UP").
including the agreement with the Burlington Northern/Santa Fe Railroad ("BNSF™).

effectivel’ eliminates competition in several key corridors.

While the merger may offer significant operating efficiencies to the railroads. the
expectation that these benefits would accrue to customers 1s only a possibility if
competition is preserved. Productivity and cost improvement are primarily driven by
comoetition and are reflected in treight rates only when competition is present.
Approval of the UP'SP merger without conditions creates a duopoly in the western part

of the United States and eliminates genuine corpetition.

One of our major production facilines 1s located at Westlake, LA. Today this facility is

jointly served by the SP and Kansas City Southern Railroad (*KCS™) with the UP gaining

access through reciprocal switching  If the merger is approved as proposed. PPG would

have only two carriers providing service to the Westlake plant.

)




Presently we have three railroads providing such service. Thus corpetition would be
reduced even though we would still have two carriers. There are several lanes in which
we are able to negotiate with all three carriers to obtain competitive pricing and service.
A major area of concern is snipments to the southeast moving over the New Orleans
Gateway. PPG is able 1o maintain competition with all three carriers. However, because
of the KCS’s circuitous route the UP and SP prc vide the most effective competition.

Combining the two carriers would obviously eliminate this.

Rather than resolve this competitive concern the trackage rights agreement between the
UP and BNSF actually exacerbates it. Competition would be preserved by having the
BNSF serve PPG’s Westlahe facilitn, - However, we have been advised that because of

the agreernent the BNSF would not seek such access nor wou'd the UP grant it.

This 1s but one example that trackage nights are no substitute for ownership since they are

selectively controlled by the track owner. Trackage rights do not provide for access to
shippers or receivers along the lines  In fact Mr. Grinstein prior to retiring from the

BNSF stated “that trachage rights do not provide true competition™.




Maintaining physical connections with other railroads or the establishment of
reasonable proportional rates to junctions or gateways is one way to retain reasonable
competition. A more effective solution to ensuring rail competition is for the Surface
Transportation Board (“Board”) to require divestiture of parallel lines in the Texas and

Louisiana region and the SP eastern lines.

As part of the merger. PPG would ask the Board to give consideration to twe similar

issues that are of concern . The first is a PPG plant located at Bacon, TX, This facility is

currently served by the Wichita. Tiliman & Jackson Railway (Wichita, Tillman").
Service to our plant is restricted to an interchange with the UP even though the BNSF
has a physical connection with the Wichita. Tillman. A similar situation exists at two of
our customers located in L.ebanon and Corvallis. Or. Lebanon is served by the
Willamette Valley Railroad and Corvallis by the ‘Willamette Pacific Railroad. To reach
these two destinations. it is our understanding that the interchange is restricted to the SP,
although a physical connection exists with the BNSF. PPG realizes that we are restricted
10 one carrier today. Approval of the merger would not change that. However, because
of the merger. consideration should be given to require an interchange with both the UP

and BNSF.




Shipments from and 10 Mexico could also be monopolized by the merged railroad. Both
the SP and UP provide competitive service into Mexico. In conjunction with the
Tex-Mex Railroad (“Tex-Mex”) the SP provided a viable competitor to the UP at Laredo.
TX. Approval of the merger would surely jeopardize the Tex-Mex's existence. PPG
exports goods into Mexico, and is building a new facility in Mexico that could be
exporting to the United States. It is imperative that competition be retained. We believe
Tex-Mex should be granted authority to extend their operation to connect with other
railroads. Further a physical interchange should be required and maintained between the

Tex-Mex and the new railroad.

PPG feels that the Board has the duty and responsibility to preserve the competitive

environment. The feasibility of divestiture of track segments to other carriers with

competilive access. maintaining interchanges or proportional rates should be evaluated

and where appropriate. required as conditional to approval of the merger.

Without imposing the conditions requested in PPG's statement and maintaining other
competition o required by other rail users. the proposed UP/SP merger should be

denied




VERIFICATION

Michael E. Petruccelli . being duly swom. deposes and says that he has read

the foregoing Verified Statement. knows the contents thereof, and that the same

are true and correct.

Subscribed and sworn 1o betore me by

Michael E. Petruccelll this

day of March. 1996

Witness my hand and official seal.

My commission expires ‘/-— -96

WAOPB (4 e

NOTARY PUBLIC




CERTIFICATE OF SERVICE

I hereby centify that | have served a copy of the forgoing PPG’s Industry, Inc.
VERIFIED STATEMENT OF MICHAEL E. PETRUCCELLI, on all parties of record

on the service list in this proceeding. Finance Docket No. 32760, and an original plus five

copies on the Secretary of the Surface Transponation Board by first class mail.

postage prepaid this 26th day of March 1996.

Michae! E. Petruccelh
Director Distribution and Transpornation
Chemicals




Procter& Gamble

The Procser & Gambie Compasny
harydals Taciwocal Canser
3299 Spring Grove Avenue, Cincinnasi, Ohkio 43217 - KB7

Mr. Vermon A ¥vimaiiis March 22, 1886
Secratary, Surtace Transportation Board

Departmem: of Transportation

1201 Constitthor Ave , NW  Room 4128

Washington, DC 20423

Dear Secretary Wiiams.

Procter and Gambie is a major manufacturer of consumer products that are disinbuted woridwide with sales
exceeding $23 Billion annually Rall is the key mode of transportaton for our inbound and interplant materials. We
make over 26,000 caricad shipments annuatly. Much of that volume onginstes of 1s destined for points West of the
Mississippi River, We have operations in 21 states including California, lowa, Kansas, Louisiana, Mrssourn, Texas,
and Mexxco City, Mex Our major suppiiers of raw matenal alsc reside in the states hsted above as wall as
Wyoming, idaho, end Nevada.

Procter and Gambie is concerned about inherent lass of competition the proposed acquisttion of the Scuthem
Pacific by the Uniea Pacrfic will have on our business over the long term. We continue to be a major propanent of
deregulaticn and the resulting competitrve environmaent which that legisiation has enabled. Huge amounts of waste
2nd inefficiency have been eliminated while senice and productivity have Seen rewarded. We beireve the merger in
question runs contrary o the competitive marketplace which deregulation has brought us.

We do not believe the proposed trackage rights dentified as part of the agreement with the BN/SF 1s sufficient and
substantisl enough1o sustain s intended purpase  In respect Lo cosl and servics the broad scope of the haulage
agreement wall not provide the deiwery performance which our current and future business envircnment demancs.
We rmust aiso question the UP's capecity to sssume the volume and complexity of the Southem Pacific's traffic
evident by their prosiems in absorting the CNW

The oversll reduction from 3 to 2 camers for our Sacramento, CA, Kansas City, KS and St. Louis, MO operations.
as weil 35 OUr NUMerous faw Maleral supply points in the Texas Guif region, will escalate cost effecting our
competitveness, Our experiencs has shown the Southern Pacfic piesence in these traffic lanes has halped
meimam 3 competitrve price structure  Indusines sarved 1ocay Dy # single carner, have the opportuniy 1o load
truck and transicgd 1o rail at neardy SP statrons This 1s 8 competitive aliternative we have used whreh will be
elwninsted by thevnerger

The Mexico markst provides great potental for the expansion of Procter and Gamble's products. Agan, the
reduction in svailable carriers into ana out of Mexco Goes nol fit with this emerging opportunity. We tharefore
recommand the Surface Transportation Board repect the Union Paciic's acquisiion request stated in Dochket
32780 L

In the event the Surface Transportation Bosrd finds 1t sppropnate 1o grant the Union Pacsfic's proposal, we would
strongly recommend 1o include in your rulng 8 drvestilu/e for hnes currently in operation from Chicagoe to Houston,
Laredo, ang slonf; the Texas Gutt Coast  Whike not the totsl answes thrs action would substantiafly reestabiish a
true competrtive environment in the Texas Guif regon snd Mo Mexco Estabhghing an ownership position versus

trackage rghts pipvides » long term competitive opboN 1 Bus vital ad expandng business ares.

STATEMENT -
|, Cnaries R Fqgmar‘,mnremwmdmmmmuegomgumomdm Further, | certify that |
mqu"odmﬁlemnmmwam-m&mbu Executed on March 20, 1998,

Charies R Felaman

MAR 2 6 1008

Pan of
Publc Record

o —




SKILL TRANSPORTATION CONSULTING, INC.

1809 N. BROADWAY, SUITE F, WICHITA, KANSAS 67214 PH: (316) 264-9630
FAX: (316) 264-9735

1ICC VERIFIED STATEMENT
OF JAMES J. IRLANDI
IN SUPPORT OF
THE TEXAS MEXICAN RAILWAY COMPANY

Mr. Vernon Williams

Interstate Commerce Commission
Room 3315

12th and Cornstitution, N.W.
Washington, D.C. 20423-0001

RE: Finance Docket No 32760. Union Pacific Corp, et al_-- Control & Merger -- Southern
Pacific Rail Corp , et al

Dear Mr. Willhams:

My name 1s James J. Irlandi and | am President of Skill Transportation Consulting, Inc..
with offices located at 1809 N. Broadway/Suite F, Wichita, Kansas 67214. Our telephone and fax
numbers are: (316) 264-9630 and (316) 264-9735.

Skill 1s an advisor to the Kansas Shippers Association which is comprised of the UP-MP,
SFE and SSW Shippers Groups. A total of 38 companies are involved in these groups. The
individual companies are shippers/receivers of agricultural products, lumber, cement, and plastics.
Please refer to Appendix A-1 for additional information on employment, and to Appendix A-2 for
information on members

STATEMENT OF INTEREST

Skill supported the Southern Pacific Railroad in its quest for operating rights over the
ATSF ratlroad from Kansas City (MO & KS) over the main line of that railroad through Emponia,
Newton to Hutchinson. which 1t serves on its direct line of the SSW railroad acquired from the
bankrupt Rock Island line. From Hutchinson through Newton and Wichita, Winfield to the Dallas
Fort Worth. in Finance Docket No. 32549, In addition, Skili's President represented the Kansas
Shippers Association and supported the SP before the Kansas Rail Working Group at Topeka on
April 17, 1995, This support before the ICC and the State of Kansas was necessary because of
the noncompeutive status of the then ATSF railroad in the Wichita area. as well as on the main
line of the ATSF from Wichita-southwest. and from the Hutchinson-Pueblo line. This support
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from members of the three shippers’ groups varied with different reasons, but on the whole
stressed the need for additional competition in this state. My statement was mailed to the SP
attorney and working group, and was never received by your commission. The reason for non-
receipt was the agreement forged by the BN-ATSF railroads with the SP. I stated on page | of
this document the following:

“Skill Transportation learned of the proposed merger from
magazines, newspapers and other periodicals. Members of the Kansas
Shippers Association were not contacted by either the BN or SFE
regarding the proposed merger and consolidation. Since several members
have given SFE thousands of cars of business, we believe this neglect
demonstrates the attitude of SFE and DN toward their Kansas customers.

This attitude of neglect coupled with BN’s car ordering system,
BN’s policy on private LO hopper cars, and BN’S non cooperation on real
estate issues caused the directors of the three associations to vote to oppose
this merger. Further, members with experience with BN service in other
states are opposed to the BN’s emphasis on train loading facilities on the
shipment of grain.

This increased concentration of the rail industry in Kansas and

specifically, the combination of carriers (BN and SFE), which serve our
area by direct and joint line service reduces the ability of the members of
the Association to obtain competitive rail rates and service. The
availability of competitive options is crucial to the members in obtaining
competitive rail rates and service.”

2. under the caption “Concerns of Service and Car Supply” | stated:

“As an advisor and consultant to these shippers it apparent to me
that future BN-SFE expressed emphasis on main line and singie iine
service will preclude service to the member shippers. Past experience with
the SFE has shown a curtailment of service on main lines to local shippers,
giving preference to through trein traffic to the exclusion of local
originations and termination. One shipper on CKR has waited four
months for SFE cars for loading beyond the Junction point at Wichita
with SFE. This shipper wished to ship milo to the Texas market. The
shipper has no rail options and is not only unable to obtain competitive
rates. This situation is compounded by the further rail concentration
created by the subject merger. Without competitive options the shipper is
at the mercy of these mega-carriers. Restoration of a competitive balance
in south central Kansas is essential to the survival of the rural economy of
the region.™
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CONDITIONS HAVE NOT IMPROVED SINCE THE MERGER

Conditions have worsened since the BN-ATSF merger was approved by your
Commussion. Skill Transportation is participating in this UP-SP merger case and will present
statements of city mayors. county commussioners and shippers, which will bring detailed
information to your attention concerning the neglect accorded them by the UP and SP railroads
even though we helped the SP obtain trackage rights!

T VOT
TO TAKE OVER SP RIGHTS

In fact, the Directors of the three shippers’ groups voted to ask the KCS to repiace the SP
railroad and support the short line railroads serving their area, namely, the KSW and CKR
railroads in the south central section of Kansas. If the approval of the BN-ATSF merger was to
benefit Kansas, how come there is much dissatisfaction with the agricultural and other shipping
communities.

'PPORT OF K AILWAY AN N
BEFORE THE KANSAS RAIL WORKING GROUP
CONCERNING UP-SP MERGER

Chairman Bill York of the UP-MP shippers group and Skill’s President testified before the
Kansas Rail Working Group in Topeka on December 20, 1995. In my statement , there were
copies of the statements by the mayors. county commissioners and shippers who are seeking
additional competition for the state of Kansas.

N ST IN

Our members supported the SP railroad serving this area in order to obtain easier access
to the Gulf Ports and the gateways into Mexico. These members are interested in utilizing the
Laredo gateway currently served by the MP raiiroad and open to the SP if the raiiroads are
merged in the future. Having one railroad the size of the UP-SP could give problems of service,
car supply and, of course, rates. The UP has a bidding system for cars to be utilized into Mexico.
Many of our members could be considered small businesses and do not have enough capital to
compete with the mega grain companies for cars. They did not approve of the bid-system for
supplying cars introduced by the BN railroad. Now, and in the future, all shippers on the
combined UP-SP will have to face competitive bidding for LO Hoppers. There is need for
additional competition for the Mexican market because the BNSF and UP-SP will control it all in
the future. The operating rights granted to the ATSF in Finance Docket No. 32549 is proof of
service. Maps attached in Appendixes B-1 and B-2 of the Tex Mex Railroad and the Mexican rail
lines in Mexico vividly illustrate the control of Mexican business by the DUQPOLY'
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GRANTING QF TEX-MEX CONDITIONS

In order for the Tex-Mex and its partner, the KCS Railway, to remain competitive, there is
a need to obtain operating rights they seek.. In the past, the SP and the Tex Mex have given
shippers a competitive route and rate to the Laredo gateway. If the merger is successful, this will
no longer be available. We have already experienced the BNSF merger and have knowledge that
only larger grain firms will have access to the BNSF and, shortly, UP and SP railroads. Contracts
for grain movements are evidence of the same. At the least, trackage rights from Houston to
Corpus Christi for a carrier should be made a part of the merged decision. As we are also
supporting the KCS Railroad. that railroad would be our first choice. A more meaningful
operating right would be Kansas City to Hutchinson to Wichita to D:.llas, Texas over a combined
UP-SP or BNSF railroad system.

I. James J. Irlandi, declare under penalty of perjur, that the foregoing is true and correct.

Further. I certify that I am qualified and authorized to file this verified statement. Executed on
January 2. 1996

Respectfully submitted.

Ja es J. Irlandi
President




APPENDIX A-]
QUALIFICATIONS OF JAMES J. IRLANDI
Education
A. eneral.
Graduated from Bulkeley High School New London, Connecticut.
Arttended Connecticut State University for 2 years.
Attended night school at the University of Wisconsin for 10 years and a seminar at
Marquette University.
4 Certificate of Transportation Traffic Management from the University of
Wisconsin. ;
Marquette University Seminar General Business.
LaSalle Extension University
Graduated with a BS degree in law.
Took 4 years of law training for business leadership.
Graduated from the traffic course (2 years).
Was elected to membership of the Traffic and Transportation Advisory Council
Graduated from the ICC law course at the University of Wisconsin and passed all federal
exams -- ICC-FMB.
Passed all exams -- Certificate of American Society of Transportation & Logistics (Similar
to CPA exam).
Distribution and Plarning Specialists -- seminars.
Ratlroad costing and analysis.
Motor cammer costing and analysis.
Advanced railroad costing and analysis
Waterways costing and analysis

40 months with the U.S. Army.

Worked 2 vears at the NYNH&H Railroad.

Worked 16 plus years at Krause Milling Company in Milwaukee as the Director of
Transportation -- export, import. domestic rail, truck, and barge.

Was with Garvey and T ™. Inc. at Wichita for 23 years as Vice President of
Transportation: all phases of transportation.

Private consultant for 10 years

Recognition

A ICC and Association for Transportation Law Logistics and Policy recognizes James
J. Irlandi “For Services to the Transportation Profession and to the Commussion
and Its Bar Association for More Than Forty Years.” Presented June 1995.
Listed in Who's Who in the Mid-West, 1976-77 edition
Listed in Leading Men 1n Amencan Transportation, 1967 edition.

Founder Member. Wisconsin Chapter ICC Practitioners




APPENDIX A-2
R N
VE IN

Shipper concerns are also related to ownership of facilities on more than one railroad.

Short line and Mainline Shippers.
A. SSW, CKR - Mainline BNSF Shippers.
Some SSW shippers are also located on the mainline of the BNSF -
Hutchimson - west; others are on the Herington to Liberal SSW mainline.
KSW - CKR ard mainline BNSF shippers.
Three shippers are ou the mainline of the BNSF - Wellington - west; they
have facilities on the KSW and CKR short lines.
DCF&B - BNSF
Two shippers who have facilities on the Hutchinson - west mainline have
facilities on the Dodge City - Ford & Bucklin Railroad.
CKR - MOPAC.
One shipper has three facilities on the CKR and two on the MOPAC -
Pueblo mainline

Short Line Shippers.
A SEK - SKO.
One shipper located at Humbo!dt, Kansas. on the SEK, ships cement, grain
and other commodities.
KSW Railroad.
Two shippers are located on the KSW
CKR Railroad
Omne shipper has five facilities on the CKR: others have one or more.

1. Mainline Shippers
A Former Rl now MP Railroad
Omne shipper 1s located on the MP, which was a former RI and OKT station.
B Former BN now BNSF
One shipper was switched by the BIN. and now will be on the BNSF --open
to the UP-SP
KSW -UP.
One shipper who 1s switched by the KSW is considered on the mainline of
the UP
SSW - BNSF - Future U'P - SP.
Onme shipper with two facilities at one station was switched by the SSW and
ATSF and 1s now open to UP. We will have only two carriers in the
future: the UP-SP and BNSF. In my opinion, this shipper needs the KCS
Railroad for additional competition
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Surface Transportation Board
Washington, D.C.

Subject: Finance Docket No. 32760
Union Pacific - Southern Pacific, Control & Merger

VERIFIED STATEMENT
of
Ken Sims
on behalf of
Van Waters anc Rogers Inc.

My name is Ken Sims and I am the Traffic Coordinator for Van
Waters and Rcgers Inc. Which is headquartered in Kirkland, WA. I
have been with Van Waters and Rogers for eight years. Van Waters
and Rogers 1is the world’s largest distributor of industrial
chemicals, moving some 7,000 carlcads of chemicals annutally which
are purchased from the major chemical manufacturers in the United
States. We then sell the chemicals in smaller volumes to a wide
variety of industrial customers. Some c¢f the chemicals we
distribute include caustic potash, hydrogen peroxide, caustic soda,
various acids and flammables such as alcohol, methancl and acetone.
We have 85 tanks in Houston alcne for storage of these and other

chenicals. Our company utilizes the services of virtually all the
mrajcr rail companies as well as trucks to transport the chemicals.

We are writing to the Surface Transportation Board to
comnunicate our concern about the UP-SP merger and the negative
effect it will have on rail competition in Southern Texas.
Specifically, we see a loss of competition occurring on rail
shipments moving into Mexico over the Laredo gateway. Currently,
our company 1is trucking chemicals frem Scuthern to Mexico.
Recently, wWe have seen market growth in exports to Mexico,
particularly since we developed a strategy to tap this market. We
expect our business to expand further as we concentrate our efforts
on export sales.

Although we are no: shipping chemicals wvia rail into Mexico
tocay, we see the potential to use intermodal service between
Hous-on and Laredo as our business grows and the commercial ties
between our two countries are strengthened. We understand that the
TexMex rar.road is asking for trackage rights es a condition of the
UP-5P merger. We applaud their effort tc maintain competition in
South Texas and would like them to get the trackage rights between
Corpus Caristi and Houstor that they are
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Verifred Stacement of Ken Sims

seeking. In the future, we envision having several rail lines bic
on our Mexico business, as ccmpetitive rates and service will be
required to maintain and increase sales.

I, Ken Sims, declare under penalty of perjury that the
foregoing is true and correct. Further I certify that I am
qualified and authorized to file this verified statement.

Executed this 2.4 th day cf /MAFPCH , 1996,

'
/L_.VW
Ken Sims

Traffic Coordinator

Subscribed and sworn to before me this fgﬁz th day of
March, 1996.

) / /
ige - ” / . i
A b ndlo ( (050 1 "% BELINDACARLIN

Nctary Public *_ Notary Public, State of Texas
ﬁ&wa?
U

My Commission Expires 09-29-99




VERIFIED STATEMENT of
JIM HOFFMANN
on behalf of
WILBUR-ELLIS COMPANY

My name is Jim Hoffmann | am the Manager of Fertilizer Purchasing for Wilbur
Elis Company, a retailer of fertilizers and agricultural chemicals in Texas and Mexico. As
such, | oversee the shipment of an average of 150,000 tons of fertilizers annually through
Texas and about 20,000 tons into Mexico. The Mexico shipments primarily go through
Laredo with occasional loads going through Brownsville and El Paso. The Laredo gateway
provides the shortest, most direct routing between the fertilizer production points along the
U.S. Guif Coast and the Mexican agricultural centers.

Our shupments through Laredo originate from fertilizer plants served by the Umon
Pacific as well as from other plants served by Southern Pacific, ATSF and other rail lines
Shipments originating on the Southern Pacific reach Laredo via the TexMex Railway
segment from Corpus Christi to Laredo. In the past, freight rates over both the Union
Pacific system and the Southern Pacific/TexMex system have been competitive

Laredo is the best crossaover point into Mexico for our shipments. Border delays are
minimal and transit imes are reasonable over this gateway. Moving the fertilizers into the
marketplace efficiently is an important 1ssue for our company Conseguently, we are
concerned about the loss of the SP/TexMex route to Laredo

Trucks cannot compete with the railroads for much of our business. We ship bulk
loads over & distance that the railroads can handle at a significantly lower cost. Therefore,
we cannot depend on truck competition to replace the SP/TexMex on our business moving
into Mexico

Our understanding is that the TexMex 1s seeking trackage rights to Houston Our
company would benefit from more competition in the Houston to Laredo corridor. The
trackage rights would allow the TexMex to provide single line service to Laredo. We
believe that such service would produce lower rates to the border and eliminate intercarrier
delays. As our company plans to expand its operations in Mexico through existing joint
ventures competitive rates and rehable transit times would help us with our expansion
plans

Our expenence has been that the Southern Pacific has been much more aggressive
tor our business than either the Burlington Northern or the ATSF. We are not certain that
the BNSF route to Laredo (which will be made almost entirely on trackage rights over the
Union Pacitic system) will be a competitive option for our business. However. we know
that the TexMex Railway 1s committed to the Mexico market. We want the TexMex Railway
to continue to bid aggressively for our business in the future
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Therefore, we ask that the Board grant trackage rnghts to the TexMex Railway to
Houston and Beaumont, TX as a condition of the UP-SP merger. With the loss of the SP
route to Laredo, prices will certainly go up We believe that the trackage rights will
preserve competiion in this corridor which will benefit companies and citizens on both
sides of the border

I, Jim Hoffmann, declare under penalty of perjury that the foregoing 1s true and
correct. Further, | certify that | am qualified and authorized to file this verified statement
Executed on March 2.0 1996

AN .’[‘[‘f& K KA
Sigrature "

Subscribed and sworn to before me on March 20 . 1996

Notary Public

Harn? Unloro




LETTERS FROM COMPANIES
SUPPORTING THE RIGHTS REQUESTED

The A.C. Houston Lumber Co.
Donald Bunch
Gallup, NM

Absolute Delivery Network
James Hayes, Terminal Manager

Agua Dulce Cooperative Association
Dan McDonough
Agua Dulce, TX

Agua Dulce Grain Company, Inc.
Frank Bailey, III
Agua Dulce, TX

Air Liquide Engineering
Michael Allison, Traffic Manager
Houston, TX

Alabama River Pulp Company
Glenn G. Wiegel, Manager - Traffic/Distribution
Perdue Hill, AL

Alderman-Cave Feeds
Murray Edwards
Winters, TX

Amerifreight
Richard Oye, Pricing Manager
Summit, IL

American Transport, Inc.
Elaine P. Niestrom, Pres.
Gary, IN

Anchor Glass Container
David L. Case, Director Trans. Logistics
Tampa, FL




ARMCO
William J. Ripple, Mng., Traffic and Logistics

Mansfield, OH

Aurora Cooperative Elevator Company
Rodney Schroeder, Gen. Manager
Aurora, NE

Badger Mining Corporation
Robert Bartol, Traffic Manager
Berlin, WI

Banquete Grain & Elevator Coop Assoc.
Wayne R. Taylor
Banquete, TX

Barr Iron & Metal Company
Dempsey Barr, Owner
AliCC, TX

‘ascade Warehouse Company
Scott W. Cantonwine, President, CEO
Salem, OR

Chase Products Company
R. W. Svendsen, Jr.
Maywood, IL

Chief Freight Lines
Russell E. Hehl, Pres.
Willowbrook, IL

Ciba-Geigy Corp.
Joe Recorneo, Mng. - Corp. Transportation
Tarrytown, NY

Commercial Metals Co.
Ronald W. Bird, Corp. Traffic Manager
Dallas, TX

Continental Paper Grading Co.
Paul Carlson, Transportation Manager
Chicago, IL




Corn Products
Gary Schneider, Sr. Logistics Manager
Summit-Argo, IL

Corpus Christi Grain Company
William E. Bailey
Corpus Christi, TX

Daniel B. Hastings Inc.
Daniel B. Hastings, President
Laredo, TX

Darling International, Inc.
Jeffrey L. Gunn, Transportation Manager
Irving, TX

Degussa Corp.
Andrew J. Polo, Distribution Manager
Ridgefield Park, NJ

Despachos Del Norte, Inc.
Leopoldo Garza Benavides
Laredo, TX

DSM Copolymer
John Murray
Baton Rouge, LA

E & D Web, Inc.
Barton Love (Ch. of the Board)
Cicero, IL

Eagle Picher Minerals, Inc.
Russ Romine, Logistics Manager
Reno, NV

Elite Cargo Systems, Inc.
David J. Mihalik, Pres.
Bensenville, IL

Engelhard Corp.
Jack P. Prugh, Corporate Manager Transportation
Iselin, NJ




Ermilo E. Richer
Forwarding Agency
Laredo/Nuevo Laredo

F.G. Hyde, Inc.
Farrell G. Hyde
Hacienda Heights, CA

Fairmount Minerals, Ltd.
Thomas A. Mitropoulos, VP of Transportation
Wedron, IL

Farmland Industries, Inc.
Fred E. Schredt, Vice Pres. - Trans. & Logistics
Kansas City, MO

Fibrex, Inc.
Edmond Q. Sylvester
Westmont, IL

Frank Bailey Grain Company, Inc.
Frank Bailey, Jr.
Fort Worth, TX

Gilster Mary Lee Corporation
Robert Hoh, Traffic Manager
Chester, IL

Global Grain Company
Abel Gonzalez, Jr.
Corpus Christi, TX

Green Lake Grain Company
George E. Ferguson
Port Lavaca, TX

Hood Transportation Services
Rob Hood, Vice President
Fort Worth, TX

Hub Oilfield Supply Co.
Dempsey Barr, President
Alice, TX




Hudson Foods, Inc.
Robert H. Regnier, Transportation Manager

Springfield, MO

Idaho Timber Corporation
Ann Knapton, Trans. Manager
Boise, ID

Indelpro, S.A. De C.V.
Francisco Segura Baron Eng., Distribution & Logistics

Altamira, Tamps. Mexico

International Paper
Charles E. McHugh, Mng., U.S. Distribution Operations
Memphis, TN

Italgrani USA, Inc.
Vern W. Wills, Dir. of Trans.
St. Louis, MO

James River Corporation
Tommie A. Turner
Richmond, VA

Kansas-Colorado Shippers Assoc.
James J. Irlandi
Wichita, KS

Kentucky-Tennessee Clay Company
V.E. MacPherson, Transportation Manager
Mayfield, Kentucky

Kreher Steel Co., Inc.
Paul E. Hackett, Traffic Manager
Melrose Park, IL

L.B. Foster Company
David H. Steingraber, Manager - Transportation & Logistics
Pittsburgh, PA

Magma Metals Co.
Frank E. Hanson, Jr.
Tucson, AZ




Max-Torque
Frederick C. Meyers, Pres.
Melrose Park, IL

Meaden Screw Products Co.
Thomas Meaden, Pres.
Burr Ridge, IL

Noranda Aluminum, Inc.
J.D. Robbins, Traffic Manager
New Madrid, MO

Nueces Grain Corp.
Frank Bailey, III
Corpus Christ, TX

Orange Grove Grain Company
Larell Meischen
Orange Grove, TX

Pacific Coast Building Products, Inc.
Thomas Gruneisen, Traffic Manager
Sacramento, CA

The Pacific Lumber Company
Rodney W. Woolley, Manager, W.C.
Scotia, CA

Pt oenix Closures, Inc.
Albert R. Miller, Pres.
Naperville, IL

Pope & Talbot, Inc.
K.L. Anderson, Transportation Manager
Portland, OR

Premont Grain Company
Bill Bailey
Premont, TX

Prins Recycling Corp.
Eric R. Hargenist, Exec. Vice President
Fort Lee, NJ




Rapid Industrial Plastics, Inc.
Steve Fine, Export Manager
Houston, TX

Shamrock Fibres Inc.
Richard B. Garrett, Exec. Vice President
Woodstock, IL

Sheffield Steel Corporation
Michael M. McKinney, Traffic Manager

Sandy Spring, OK

Simpson Paper Company
Mark J. O'Donnell, Trans. Manager
Anderson, CA

Skyeagle, Inc.
K.L. Berry, President
Corpus Christi, 1X

Southern Elevators, Inc.
Frank Ybarra
Alice, TX

Southern California Mc 1 Delivery, Inc.
Voker Thielmann, Vi President
Montebello, CA

Steel Transport, Inc.
Kenneth R. Paulan, Pres.
Gary, IN

Stepan Company
Meredith B. Foster, Manager of Transportation Services
Wilmette, IL

Stromberg Allen and Company
Peter M. Kruchko, Ex. Vice Pres.
Chicago, IL

The Stroh Brewery Company
Victor N. Censiglio, Manager, Transportation
Detroit, MI




Transport Service Company
John V. Crowe
Hinsdale, IL

United Catalysts Inc.
Bill Turmer, Mng - Purchasing and Traffic
Louisville, KY

Vista Trading
Guy Brady, Jr.
Houston, TX

Volkswagen of America
Kenneth S. Fletcher
Auburn Hills, MI

Wilbur-Ellis Co.
Jim Hoffmann, Manger of Fertilizer Purchasing
Edinburg, TX

Williams and Company, Inc.
Donald K. McGaughey, Corporate Traffic Manager
Cambridge, OH

Wright Materials, Inc.
M.C. Truesdale, President
Robstown, TX
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October 23, 1995

Mr. Vernon williams
Interstate Commerce Commission

Room 3315
12th and Constitution, N.W.
washington, D.C. 20423-0001

Re: Finance Docket No. 32760, Union Pacific Corp., et al.
-~ Control & Merger -- Southern Pacific Rail Corp., et al,

Dear Mr. Williams:

Our company has been a major user cf rail service for
transportation between the United States and Mexico. The
Laredo/Nuevo Laredo gateway is the primary route for
shipments between the two countries for the majority of
international traffic. This gateway possesses the strongest
infrastructure of customs brokers. It also provides the
shortest routing between. major Mexican industrial and
population centers and the Midwest and Eastern United

states.

Our company depends on competition to keep prices down and
to spur improvements in products and services. For many
years Union Pacific and Southern Pacific have competed for
our traffic via Laredo, resulting in substantial cost
séavings and a number of service innovations. TexMex has
been Southern Pacific's partner in reaching Laredo in
competition with Union Paciftic, as Southern Pacific does not
reach Laredo directly.

A merger of Union Pacific and Southern Pacific will
seriously reduce, if not eliminate, our competitive
alternatives via the Laredo gateway. Although these

railroads have zecnf.kcmm@in trackage

“L wtaemen Snce 1B’
104 Norh Second /P © Bos 150/ Qebup, New Werco 87301/ (505) 722-888 1
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rights to the new Burlington Northern Santa Fe Railrcad, we
do not believe the BNSF, as the only other major rail system
remaining in the Western United States, will be an effective
competitive replacement for an independent Southern Pacific

on this important route,

I understand there is an alternative that will preserve
effective competition in this corridor. TexMex has
indicated a willingness to operate over trackage rights from
Corpus Christi to Houston, Texas (or purchase trackage where
possible) and to connect with the Kansas City Southern
Railroad and other rail carriers at Houston. Trackage
rights operating in such & way as to allow TexMex to be
truly competitive are essential to maintain the competition
at Laredo that would otherwise be lost in the merger. Thus
I urge the Commissioners to correct this loss of competition
by conditioning this merger with a grant of trackage rights
to TexMex allowing service to Houston.

Economical access to international trade routes should not
be jeopardized when the future prosperity of both countries
depends so strongly on international trade.
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Mr. Vernon Williams

Interstate Commerce Commission
Room 3316

12th and Constitution, N.W
washington, D.C. 20423-0001

RE: Finance Docket No 32760

Dear Mr. Williams:

Cur company has occasion to use the services of the Texas Mexican
Railway. It is our opinion that the proposed merger between the
Union Pacific and the Southern Pacific will seriously reduce, if
not eliminate, the competitive alternatives for rail service
available to our company.

Our company relies on competition to keep prices down and service
levels up. The only two U.S. carriers connecting with the TexMex
are the Union pacific at the Laredo and the Southern Pacific at
Corpus Christi. For many years these two railroads have competed
for shipments to and from the TexMex, resulting in substantial
cost savings and service improvements. A merger of these to
railroads will eliminate that competition. Although these
railroads recently agreed to give certain trackage rights to the
new Burlimgton Northerm Santa Fe Railroad, we do not belive this
will be a effective competitive replacement for a independent
Southern Pacific on this important route.

The TexMex has always relied on international traffic interlined
with the SP for much of its traffic base. Since a UP/SP merger
would eliminate most of this traffic, this lost volume will

likely reduce scheduling on the TexMex and slow service.

These price increases and service reductions will sericusly
reduce many companies abilities to compete both domestically and

internationally.

The alternative that will preserve competition is to grant
trackage rights or allow TexMex to purchase trackage from Corpus
Cristi to HRouston, and connect with the Ransas City Southern and
other railrcads in Houston. We urge the the Commission to correct
this lLobs of competition and service by conditioning the merger
with a grant of trackage rights to the TexMex allowing service to

Houston




One of the important functions of the Interstate Commerce
Commission is to preserve competition. Here it is possible to do
just that while also promoting international trade.

Sinceraly,

e

ames Hayes
Terminal Manager




AGUA DULCE GRAIN CO., INC.

P. 0. BOX 160 -- PHONE 9982525 AREA CODE 512
AGUA DULCE, TEXAS

January 30, 1996

Mr. Vernon Williams

Interstate Commerce Commission
Room 3315

12th and Constitution, N.W.
Washington, D.C. 20423-0001

Re: Finance Docket No. 32760, Union Pacific Corp.. et al

Control & Merger - Southern Pacific Rail Corp.. et al.
Dear Mr. Williams:

| am the Presidenl of Agua Dulce Grain Co., Inc.. We have been in business since

the 1940's storing. buying and selling gruin (corn and sorghum mostly) for Texas
farmers. Our country grain elevalor is located on the Texas Mexican Railway and has
a storage capacily of almost two million bushels. We normally ship 250-350 hoppers
of milo and corn to Mexico on the Tex-Mex.

Our company has been a major user of rail service for transportation between the
United Stales and Mexico for the last 17 years. We have a strong interest in
compelitive rail transportation between the United States and Mexico. The
Laredo/Nuevo Laredo gateway is the primary route for shipments between the two
countries for the majority of inlernational traffic. This galeway possesses the
strongest infrastructure of brokers. It also provides the shortest routing between
major Mexican industrial and population centers and the Midwest and Eastern United
Stales

Our company depends on competition to keep prices down and to spur
improvements in products and services. For many years Union Pacific and Southern
Pacific have competed for our traffic via Laredo. resulting in substantial cost savings
and a number of service innovations. Tex-Mex has been Southern Pacific's partner in
reaching Laredo in competition with Union Pacific, as Southern Pacific does nct reach

Laredo directly




A merger of Union Pacific and Southern Pacific will seriously reduce, if not
eliminate, our competitive aliernatives via the Laredo gateway. Although these
railroads have recently agreed to give certain trackage rights to the new Burlington
Northern Santa Fe Railroad. we do not believe the BNSF, as the only other major rail
system remaining in the Western United States. will be an effective competitive
replacement for an independent Southern Pacific on this important route.

| understand there is an alternative that will preserve effective competition for
my traffic. Tex-Mex his indicated a willingness to connect with other carriers via
trackage rights to provide efficient competitive routes. Trackage rights operating in
such a way as to allow Tex-Mex to be truly competitive are essential to maintain the
competition at Laredo that would otherwise be lost in the merger. Thus | urge the
Commissioners to correct this loss of competition by conditioning this merger with a
grant of trackage rights via efficient routes between Corpus Christi and these
connecting railroads.

Economical access to international trade routes should not be jeopardized when
the future prosperity of both countries depends so strongly on international trade.

Yours truly,

~—

Frank Bailey IlI

I11/db
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November 28, 1995

Mr. Vemon Williams

Interstate Commerce Commission
Room 3315

12th and Constitution, N. W.
Washington, D.C. 204230001

Re: Finance Docket No. 32760. Uniou pPacific Corp., <t a) Conuol & Merger - Southem
Pagific Rail
Lom..etal

Dear Mi. Williams,

[ am the Traffic manager at Air Liqude Process & Construction and as such [ am
responsible for the delivery of all of the equipment used in the process of Air Separation,
tor Au Liquide sites, Worldwide.

Air 1iquide has & strung wterest in competitive rail transportation between the United
States and Mexivo the Laredo / Nuevo Laredo gatewiy is the primary routc for shipments
between the two countries for the majority of international teaffic. Thus gateway provides
a strong infrastructime of customs broxers and the shortest routing between major
Mexicun indnstrial centers and feaas

We depend oo competition 10 Keep priees dows and to spur improvements in products
nd services. Union Pacific and Southern Pacific have always competed for our wraffic via
laredo, sllowng us to enpoy substantal cost savings and service innovations. TexMex
has been Southern Pacific's parmer i reactuny Laredo in competition with Umon

Pacific

A merger of Union Pacific and Southen Pacific will serionsly reduce, if not elirunate,
our compenhve alternatives via the Laredo gatcwny We feel this merger will untairly
restrict our ability to nepntiste cost and service requirements that are pecessary forns to
continue shipping our equuptnent 1nioe Mexico 1o our present and firure sites.

AIR UQUIDE PROCESS ¢ CONSTRUCTION INC.
2700 Pos. Crar Bn | Someee 1600 s e T4 7 04 5 /0= - Zhone 113620-8820 ¢ Fax 7136243838
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[ understand there is an alternative that will preserve effective competition for ows uaffic.
TexMex has indicated 2 willingness to connect with other carriers via trackage nights 10
provide efficient competitive routes. | rackage rights operaung ip a way 10 allow TexMex
to be truly competitive are essential o maintain the curppetition at Laredo. Thus 1 urge
the Commissioners to corect this loss of competition by conditioning this merger with a
grant of trackage rights via efficient routes between Corpus Christi and these connecung
railroads.

Ecopomical access to the international trade routes should not be jeopardized when the
future prosperity of both countries depends so strongly on international trade.

Yours truly,

A o i
Michac| Allison
Traffic Manager




ALABAMA RIVER PULP COMPANY, INC.

P.O. Box 100
Claiborne Mill
Perdue Hill, Alabama 36470 February 6, 1996

Telephone: (334) 575-2000 Let‘f“él?‘o 5‘@ &8—%

Mr. Vernon Williams

Surface Transportation Board
Room 3315

12th and Constitution, N.W.
Washington, D.C. 20423-0001

Re: Finance Docket No. 32760 Union Pacific Corp., et al,
— Control & Merger - Southern Pacific Rail Corp., et al.

Dear Mr. Williams:

My name is Glenn Wiegel. I am Manager of Traffic and Sales
Distribution for Alabama River Pulp Company, Inc., P. O. Box 100,
Clairborne Mill, Perdue Hill, Alabama 36470. My duties include the
management and planning of all transportation service for the Alabama
River Companies which include Alabama River Pulp Company, Inc.,
Alabama Pine Pulp Company, Alabama River Newsprint Company and
Alabama River Recycling Company, all located on the same complex at
Claiborne, Alabama.

Total freight for all four companies is in excess of one miliion
(1,000,000) gross tons of Bleached Kraft woodpulp, standard newsprint and
waste paper. We are a major user of rail service for transportation of our
products between the United States and Mexico; primarily using the
Laredo/Nuevo Laredo gateway.

Our company depends on competition to keep prices down and believe
that granting of trackage rights to the Texas Mexican Railway Company
allowing them to operate between Corpus Christi and Houston would
provide a more strongly competitive transportation environment.




We therefore urge the board to condition the SP/UP merger with a
grant of trackage rights to TexMex, allowing service to Houston

Very truly yours,

ALABAMA RIVER PULP COMPANY, INC.

GLENN G. WIEGEL
MANAGER - TRAFFIC/DISTRIBUTION

GGW:jp

cc: Mr. S. E. Hughes, ARP




ALDERMAN-CAVE FEEDS

MAIN OFFICE & MILI NEW MEXICO MILL
319 WEST DALE STREET 950 WHITE MILLS ROAD
P O. BOX 217 PO. BOX 2365
WINTERS, TEXAS 79567 ROSWELL, NEW MEXICO 88202
(915) 754-4546 (505) 622-3260

January 5, 1996

Mr. Vernon Williams

Interstate Commerce Commission
Room 3315

12th and Constitution, N.W.
Washington, D.C. 20423-0001

Re: Finance Docket No. 32760, Union Pacific Corp., et al
Control & Merger--Southern Pacific Rail Corp., et al

Dear Mr. Williams:

Alderman-Cave Feeds operates grain elevators, feed mills,
and a commercial cattle feedyard in Texas and New Mexico.
We ship and receive substantial volumes of milo, wheat,

and corn by rail. I have been the President and majority
stockholder for Alderman-Cave Feeds for the past 14 years.

Alderman-Cave Feeds has a strong interest in competitive
rail transportation between the United States and Mexico.
The Laredo/Nuevo Laredo gateway is the primary route for
shipments between the two countriec for the majority of
international traffic. This gateway possesses the
strongest infrastructure of customs brokers. It also
provides the shortest routing between major Mexican
industrial and population centers and the Midwest and
Eastern United States.

Our company depends on competition to keep prices down and
to spur improvements in products and services. For many
years Union Pacific and Southern Pacific have competed for
our traffic via Laredo, resulting in substantial cost
savings and a number of service innovations. TexMex has
peen Southern Pacific's partner in reaching Laredo in
competition with Union Pacific, as Southern Pacific does
not reach Laredo directly.

A merger of Union Pacific and Southern Pacific will
seriously reduce, if not eliminate, our competitive
alternatives via the Laredo gateway. Although these
railroads have recently agreed to give certain trackage
rights to the new Burllngton Northern Santa Fe Railroad,
we do not believe the BNSF, ac the only other major rail
system remaining in the Western United States, will be an
effective competitive replacement for an independent
Southern Pacific on this important route.
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I understand there is an alternative that will preserve
effective competitior for my traffic. TexMex has
indicated a willingness to connect with other carriers
via trackage rights to provide efficient competitive
routes. Trackage rights operating in such a way as to

llow TexMex to be truly competitive are essential to
maintain the competition at Laredo that would otherwise
be lost in the merger. Thus I urge the Commissioners to
correct this loss of competition by conditioning this
merger with a grant of trackage rights via efficient
routes between Corpus Christi and these connecting
railroads.

Economical access to international trade routes should
not be jeopardized when the future prosperity of both
countries depends so strongly on international trade.

Youyrs truly,

Alderman-Cave Feeds
Murray Edwards

/

cc: The Texas Mexican Railway Company




Amerifreight
5151 S, Lawndale Aove.
Summit, II 60501

February 26. 1996

Mr. Vernon Williams

Surface Transportation Board
Roomi 3315

12th and Constitution, N.W.
Washington, D.C. 20423-0001

Re: Finance Docket No. 32760. ‘pion £azific Corr. ot ai._» Couys! &

Southern Pacific Raii € orp., 2t
Dear Mr. Williams:

My name is Richard Oye. | am the Pricing Manager at Amerifreight. Our address is
5151 S. Lawndale, Summit, IL, 60501. I have been with Amerifreight for three vears and
have been involved in intermodal transportation for eight years.

Our company ships soap and candy from Chicago and St. Louis to varions locations
including Mexico. On an annual basis. we mcve between 300-400 intermodal trailers
over Laredo. ['X to destinations in Mexico.

Our company has ¢ strong interes: in competitive rail transportation between the United
States and Mexico. The Larcdo/ Nuevo Laredo gateway is the primary route for
shipments between the two countries for our trarric. This gateway nossesses thie strongest
infrastructure of customs brokers. It alsn nrovides the shortest routing for moving
fertilizers frem our facilitics io Mcexico.

Our company depends on competition to keep prices down and to spur improvements in
products and services. or a number ¢! vears. Unien Pacific and Southern Pacific have
competed for our trattic via Laredo. resulting in cost savings. TexMex has been
Southern Pacific’s pariner in reaching Laredo in competition with Union Pacific, as
Southern Pacific does nou reach Laredo directly.

A merger of Union Pacific and Southern Pacific most likely will eliminate our
competitive alternatives via the Laredo gatewayv. Although these railroads have recently
agreed to give cenain trackage rights t¢ *he new Burlington Northern Santa Fe Railroad,
we do not believe the BNSF. as the only other major rail system remaining in the Western
United States, will be an effective compelitive repiacement for an independent Southern
Pacific on this imporant route.

I understard there is an alternative that will preserve effective competition for my traffic.

TexMex has indicated a willingness o operate over trackage rights from Corpus Christi

(or purchase irackage where possipl-) to connect with other rail carriers to provide
]




Amerifreight
5151 S. Lawndale Ave.
Suommit. IL 60501

efficient competitive routes. Trackage rights operating in such a way as to allow TexMex
to be truly competitive are essential to mazintain competition at Laredo that would
otherwise be lost in the meiger. Thus [ urge the Commissioners to correct this loss of
competition by conditioning this merger with a grant of trackage rights via efficient
routes between Corpus Christi and these connecting railroads.

Economical access to international trade routes should not be jeopardized when the future
prosperity of both countries depends 50 strongiy on international trade.

Sincereiy, :
Ll C
\‘\,U:/L" —

Richard Oye
Pricing Manager

RAO/mat




American Gransport. Inc.

6701 B Melton Road
Gary, IN 46403

Novembaer 30, 1995

Mr. Vernon Williams

Intearstate Commerce Commission
Reem 3316

l2th and Constitution, N.W.
Washington, D.C. 20423-0001

RE: Finance Docket No. 32760

Dear Mr. Williams:

Our cocmpany has occasion to use the services of the Texas Mexican Railway. The
proposed merger between the Union Pacific and The Scuthern Pacific will sericusly
reduce, if not eliminate, the competitive alternatives for rail service available

to our company.

Our ccmpany depands on competition to keep prices down and to spur improvements
in products and services. The only two U.S. carriers connecting with the TexMex
are the Union Pacific and Laredo and the Southern Pacific at Corpus Christi. For
many years theeée two railroads have competed for shipments to and frocm the
TexMex, resulting in substantial cost savings and service imprcvements. A merger
of these two railroads will eliminate that compatition. Although these railroads
have recently agreed to give certain trackage rights to the new Burlington
Northarn Santa Fe Railroad, we do not believe the BNSF, as the only major rail
system ramaining in the Western United States, will be an effective competitive
replacament - for an independent Southern Pacific on this important routa. We
anticipate gignificant price increasec and service datariocraticn for that portion
of rail service needs beyond TaxMex.

The TexMex hag historically relied on international traffic interlined with the
SP for much of its traffic base. Since a UP/SP merger will eliminate most of
this traffic, thia lost volume will likely reduce train fraquency on the TexMex
and slow service. There is alsoc a question of whether the TexMex will be able
to survive this loss of business.

These price increases and service reductions will sericusly reduce many
companies’ abilities to compte both domestically and intarnat:ionally.

The alternative thar will preserve competition is to grant trackage rights or
allow the TexMex to pu.chase trackage from Corpus Christi to Houston, and connect
with the Kansas City Scuthern and other ralilroads in Houstcn. In such a way,
competition could be maintained through Laredo. We urge the Commission to
correct this loss of competition and service by conditioning the merger with a
grant of trackage rights to the TexMex allowing service to Housten.

Preserving competition and service is an important function of tha Interstate
Commerce Commflssion. Here it is possible to do so while furthering the naticnal
goal of promoting international trada. e

- Cotd s 2™

“ruly yours, A oﬂ;;cﬂ“°‘

Gik 1 P 0 Lateie e

Elaine P. Niestrcom, Vice President
American Transport, Inc.

—‘—‘ P.ﬂ ct S
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Hass Container

One Anchor Plaza
4343 Anchor Plaza Pkwy
Tampa, FL 33634-7513

November 14, 1995

Mr. Vernon Williams

Interstate Commerce Commission
Room 3315 12th and Constitution, N.W.
Washington, D.C. 20423-0001

RE: Finance Docker No. 32760, Union Pacific Corp., et al
Control & Merger Southern Pacific Rail Corp., et al.

Dear Mr. Williams:

Our company has been a major user of rail service for transportation between the United
States and Mexico. The Laredo/Nueco Laredo gateway is the primary route for
shipments between the two countries for the majority of international traffic. This
gateway possesses the strongest infrastructure of customs brokers. It also provides the
shortest routing between major Mexican industrial and population centers and the

Midwest and Eastern United States.

Our company depends on competition to keep prices down and to spur improvements in
products and services. For many years Union Pacific and Southern Pacific has competed
for our traffic via Laredo. resulting in substantial cost savings and a number of service
innovations. TexMex has been Southern Pacific’s partner in reaching Laredo in

competition with Union Pacific, as Southem Pacific does not reach Laredo directly.

A merger of Union Pacific and Southern Pacific will seriously reduce, if not eliminate,

our competitive alternatives via the Laredo gateway. Although these railroads have

recently agrees to give certain trackage rights to the new Burlington Northern Santa Fe




Anchor d B@

Glass Container

One Anchor Plaza
4343 Anchor Plaza Pkwy
Tampa, FL 33634-7513

Railroad, we do not believe the BNSF, as the only other major rail system remaining in
the Western United States, will be an effective competitive replacement for an

independent Southern Pacific on this important route.

I understand there is an alternative that will preserve effective competition in this
corridor. TexMex has indicated a willingness to operate over trackage rights from
Corpus Christi to Houston, Texas (or purchase trackage where possible) and to connect

with the Kansas City Southern Railroad and other rail carriers at Houston. Trackage

rights operating in such a way as to allow TexMex to be truly competitive are essential to

maintain the competition at Laredo that would otherwise be lost in the merger. Thus I
urge the Commissioners to correct this loss of competition by conditioning this merger

with a grant of tracking rights to TexMex allowing service to Houston.

Economical access to international trade routes should not be jeopardized when the future

prosperity of both countries depends so strongly on international trade.

Director Transportation Logistics
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November 2. 1995

Mr. Vernon Williams

Interstate Commerce Comrmussion
Room 33!

12th and Constitution, N.W
Washington, D.C. 20423-0001

RE: Finance Docket No. 32760, Union Pacific Corp., et al.
Control & Merger -- Southern Pacific Rail Corp., et al.

Dear Mr. Williams:

Our company has been a major user of rail service for ransportation between the United Stuies and
\exico. The Laredo/Nuevo Laredo gateway is the primary route for shipments berween the two
countries for the majonty of intermational traffic. This gateway possesses the sgongest
infrastucture of customs brokers. [* also prides the shortest routing between major Mexican
industrial and population centers and the Midwest and Eastern United States.

Our company depends on compeggon to keep prices down and to spur improvements in products
and services. For many years Union Pacific and Southern Pacific have competed for our traffic via
Laredo. resulting in substannal cost savings and a number of service innovations. TexMex has
been Southern Pacific’s partrer in reaching Laredo in competition with Union Pacific, as Southem
Pacific does not reach Laredo direcdy.

A merger of Union Pacific and Southern Pacific will seriously reduce, if not eliminate, our
competive altemanves via the Laredo gateway. Although these railroads have recently agreed (0
give certain mackage nghts to the new Burlington Northern Santa Fe Railroad, we do not believe
the BNSF, as the only other major rail system remaining in the Western United States will be an
effectuve competitve replacement for an independent Southern Pacific on this important route.

[ understand there is an alternative that will preserve effective competition for my maffic. TexMex
has indicated a wallingness to operate over gackage rights from Corpus Chnsa (or purchase
rackage where possible) to connect with other rail camers 0 provide efficient competitive routes.
Trackage nghis operating in such 3 way as 1o allow TexMex to be ruly competiave are ¢ssenual i©
maintain the compeagon at Laredo that would otherwise be lost in the merger. Thus, [ urge the
Commissioners to correct this loss of competition by conditioning this merger with a grant of
rackage nghts via efficient routes berween Corpus Chnsa and these connecting railroads.

Economical access to internanonal trade routes should not be jeopardized when the future
prospenty of both countmes depends so sgongly on intemaaonal trade.

Yours tuly, -
[ 1“/‘!/7 . bc /\_
| L/"w (a3 \-—/\ / \' rr w
William J. Ripple
Manager, Traffic & Logistics




605 12th Street ® P O Box 209 ¢ Aurora, Nebraska 68818
Telephone 402-694-2106 » Facsimiie 402-694-2060

January 10, 1996

Mr. Vernon Williams

Interstate Commerce Cornmission
Room #3315

12th and Constitution, N.W.
Washington, D.C. 20423-0001

Co 2y

RE: Finance Docket No. 32760, Union Pacific Corp., gt al. --

Dear Mr. Williams:

I am the general manager of Aurora Co-op, a large grain and farm supply cooperative in South
Central Nebraska. We presently handle nearly 30 million busiels of corn annually and much of
our corn goes by rail to markets in a good portion of the United States. as well as Mexico.
Aurora Co-op supports the Union Pacific/Southern Pacific merger because we feel it will allow us
to gain access more efficiently to additional markets to the soath and west.

We will look for Mexico to become a larger market for us in the yea s ahead. For this reason, we
believe it is very important to preserve effective competition for rail service to Mexico. We
understand that several railroads have requested trackage rights as a result of this merger activity.
Aurora Co-op urges the commissioners to seriously consider these requests to maintain
competition within the United States and to Mexico by conditioning the UP/SP merger.
Economical access to domestic and international trade routes should niot be jeopardized

Sincerely,

Al bk

Rodney Schroeder
General Manager

A member of the Farmlang System




BADGER MINING CORPORATION

409 SOUTH CHURCH ST., P.O. BOX 328, BERLIN. WI 54923
(414) 361-2388 * FAX (414) 361-2826

FINANCE DOCKET NO 32760

UNION PACIFIC CORP., ET AL
CONTROL & MERGER-- SOUTHERN PACIFIC RAIL CORP _ET Al

VERIFIED STATEMENT
OF
ROBERT BARTOL

My name is Robert Bartol. I am the Traffic Manager for Badger Mining
Corporation. My business address is P.O. Box 328 Berlin, Wisconsin, 54923. As traffic
manager, my responsibilities include negotiation of rail contracts, rail property leases and

rail equipment leases, and arranging for container on flat car shipments.

Badger Mining operates three mines in Wisconsin, which produce silica sand, a
speciality sand used in the oil, gas, foundry, giass, abrasive, and water filtration industries.
Badger Mining’s three Wisconsin mines produce and ship by rail in excess of 600,000 tons
of silica sand annually to points throughout the United States, Canada, Mexico, South
America, and the Far East. Badger Mining pays more than $6,000,000 per year in rail

freight charges.

BMC uses rail service to ship more than 800 rail cars per year into Mexico and

more than 250 rail cars per year to Houston, TX. Our company has a strong interest in

Our mission is to become the quality leader in the industrial minerals industry with a team of pecple committed to excellence
and a passion for satisfying our customers.




keeping competetitve rail transportation between our production plants in Wisconsin,
Houston Texas, and Mexico. The Laredo/Nuevo gateway is the primary route for
shipments between the United States and Mexico. This gateway possesses the strongest
routing between our production plants in Wisconsin and South Texas and the major

Mexican industnal market.

Badger Mining ships a low cost high density product and depends upon rail
competition to keep transportation prices competitive. For several years the UP and SP
have competed for our traffic, resulting in cost savings. This competition has allowed
BMC to be competitive in the Mexican foundry market and the oil and gas markets in

South Texas and South Amenca.

A merger of Union Pacific and Southern Pacific will seriously reduce, if not
elimi.iate, our competitive alternatives via the Laredo gateway as in South Texas.
Although these railroads have recently agreed to give certain trackage to the new
Burlington Northern Santa Fe Railroad, we do not believe the BNSF, as the only other
major rail system remaining in the Western United States, will be an effective, competitive

replacement for an independent Southern Pacific on this important route

I understand that an alternative will preserve effective competition for
our traffic. The TexMex has shown a willingness to operate over trackage nights from

Corpus Christi (or purchase trackage where possible) to connect with other carriers to

provide effective competitive routes. Trackage rights operating in such a2 way as t0 allow




the TexMex to be truly competitive are essential. Maintaining the competition at Laredo
would otherwise be lost in the merger. Thus, I urge the Commissioners to correct this
loss of competition by conditioning this merger with a grant of trackage rights via efficient

routes between Corpus Christ1 and these connecting railroads.

Economical access to international trade routes should not be jeopardized when

the future prosperity of both countries depends so strongly on international trade.

Rbbert Bartol

Traffic Manager

The Texas Mexican Railway Company




BANQUETE GRAIN & ELEVATOR COUP assoc.
P.0. BOX 340
BANQUETE, TEGAS 78339

Occober 31, 199¢

Mr., Vermon Williams
Interscace Commerze

Room 3315

12ch and Constitution, N.W.
Washington, D.C. 204223-0001

_J ' Public Recard

RE: Finance Ddcxet No. 32760, Union Pacific Corp., et al.- Cent
-Scuthern Pacific Rail Corp., et al.

Dear Mr. Williams:
Our company has facilicies served by the Tex Mex Railrcad. The prcpsed merger
becween the Union Pacific and the Southern Pacific will sericusly reduce, if

not eliminate, the competitive altemrmatives for rail service to our company.

Our company depends on campeCion Co kKeep prices down and CO spur Limprovemencs in
procucts and service. The only two U . S. carriers comnecting with the Tex Mex
are the Union Pacific at laredo and the Southern Pacific at Corpus Chrisci.

many vears the Union Pacific and the Scuthern Pacific have campeted to handle ocur

shipments to and from the Tex Mex, resulting in substantial cost savings and servic

improvements. A merger of those two railroads will eliminate that campeciticn.
Although these railrcads have recently agreed to give certain Crackage rights CO
the new Burlington Northern Santa Fe Railroad, we do not believe the BNSF, as
the only other major rail system remaining in the Western United States, will
be an effective competitive replacement for an independent Southern Pacific

on this important route. [ therefore anticipate significan price increases anc

serviced detericration for that porticn of our rail service needs beyond Tex “ex.




In addicion, Tex Mex itself has histcrically relied on incernational Crastic

interlined with the Sp for much of its traffic base.

Since the LUP/SP -erzer :

likely to eliminate most, iZ not all, of this trailic, Chis loss

is likely to cause reduced :rain f{requencies on Tex Mex and thus slow ¢
shipments. There is even a sericus question whether Tex Mex will

survive with this loss of intermaticnal craffic.

-

1

These price increases and service reduction will seriocusly reduce cur abilicy

to compete both domestically and intermaticnally.

[ understand there is an altermative that will preserve effective competiticn

in this corridor. Tex Mex has indicated a willingness to operate over Crackage
rights from Corpus Christi to Houston, Texas (or purchase trackage where possible)
and to cormmect with the Kansas City Southern Railroad and other rail carriers

at Houston. Trackage rights operating in such a way as Co allow Tex Mex Lo be
truly competitive are essential to maintain the campetition at Laredo that would
otherwise be lost in the merger. Thus [ urge the Commissicners Co correct chis
loss of competition by corditioning this merger with a grant of trackage rights

to Tex Mex allowing service Co Houstonm.

Preserving competitive access to rail service is an important function of
the Interstate Commerce Camission. Here it is possible to do so while furthering

the national goal of promoting intermational Crade.

Yours truly,

Yoyne R Togle




Tiusrrons 664.4702

BARR IRON & METAL COMPANY

Cumenev mamn. owwin
STRUCTURAL STEEL AND PIPE

;Z:Zi:) i}:;g:i? é::b SAN DIRAO HIGHWAY
ALICE, TEXAS 78332

Maxrch 15, 1996

Surface Transporation Boarxd
12th St. & Constitution Ave.
washington, DC 20423

Attn: Hon. Vernon A. Williams
Secretary

Hon. Vernon A. Williams:

J

Due to the iact thal Southern Pacific and Union Pacific
want to merge, that would affect our company drastically, As
we have been in business since 1946 as scrap dealer in Alice,

Texas.

We depend solely on Tex Mex as our only ways of trans-
portation into Mexico for scrap steel and other salvage products.
A merge would definitely affect our operation and oux employees

that depend on our company for salvation.

There is no way to truck our salvage to and from various
points with Tex Mex not being here. So we definitely wish you
could see that this merger would probably close our operations

down.

In regards to oor disapproval of this merger, we have other
companies that depend on Tex Mex as supply of operations in
Alice, Texas as follows:

1. Hammock Distributors ﬁﬁ"f_;":;f"’-::;
2. Balliburton ! Aﬁ‘ff;_S;uﬂgy ;
3. Wedron Silica g T

4. Western of North America
S. Norton Alcoa Proppants
6. Prank Ibarra Grain Co.
7. Dowell Schlumberger

8. M.I. Drilling

9. Baker Bughes

10. Carbon Ceramics

11. Milchem, Inc.

TiV 50 ZSIAgv

Please keep our plea in mind and disapprove of this merger
between Southern Pacific and Uniom Pacific.

Yours very truly,
BARR IROM & METAL CO.

g/

DB/rrs
9S:pT 96, SC duW 2O0-200-4 1Ep-1 @89-4 121868202




CASCADE WAREHOUSE

T
CASCADE WAREHOUSE COMPANY

January 26, 1996

Mr. Vernon Williams

Surface Transportation Board
Room 3315

12th and Constitution, NW
Washington, DC 20423-0001

Re: Finance Docket No. 32760, Union Pacific Corp., et al. --
Control & Merger -- Southern Pacific Rail Corp., et al.

Dear Mr. Williams:

In August 1995, Cascade Warehouse Company prepared a statement of
support for the proposed Union Pacific-Southern Pacific merger,
forwarded to the Interstate Commerce Commission. I am now writing
you to amend my original statevent to address trackage rights con-
siderations which have transpired since the original statement was
formulated.

Our company has been involved with the movement of forest products
for the past decade. We are a private car owner with a vested in-
terest in the continued vitality of rail competitiveness.

One area of projected growth for our commany is the Mexican market.
Legitimate access to all major north-south gateways is the only way
to maintain true competition.

One case in particular involves the TexMex Railway and their Laredo
gateway. The circuitous trackage rights granted to Burlington
Northern Sante Fe does not provide an adequate north-south alter-
native. This band-aid fix, under the guise of preserving competition,
is symptomatic of the trackage rights myth currently circulating

as a practical competitive substitute.

Allowing railroads, like the TexMex, direct, best route trackage

rizhts is the only solution to truly maintain competition. Thus,

we urze the Surface Transportation Board tc correct this loss of

competition by conditioning the merger with a grant of trackage
1ghts to TexMex to replace the lost SP alternative.

Ihank you for your consideration of this important matter dealm5
with rail competitiveness and continued access to an emerging seg-
ment of our international marcketplace.

W (art_

Scoft W. Cantonulno
President/CEO

Best RebaLd:,

1625 Front St. N.E. * Salem, Oregon 97303
(503) 363-2483 * Fox: (503) 363-3527




CHASE PRODUCTS COMPANY

P.0.BOX 70 « MAYWOQD, ILLINOIS 60153

Aevotol Reseanch and Custom Aerosol Packaging

OFFICE AND PLANT - 19TH STREET AND GARDNER ROAD ® BROADVIEW, ILLINOIS 60153
1-(708)-865-1000

FAX - ADMINISTRATIYE QFFICES - 1-(708)-865-0230 ® FAX - SALES/SHIPPING - 1-(708)-865-7041

ROBERT W. SVENDSEN, JR.

PRESIDENT ENTERED
Cffice of the Secretary

DEC 1 5 1995
Mr. Vernon Williams :

o e
Interstate Commerce Commiésion[:jgaﬁQf
Room 3316 & ublic Record

12th and Constitution, N.W.
wWwashington, D.C. 20423-0001

December 11, 19895 i]

RE: Finance Docket No 32760
Dear Mr. Williams:

Our company has occasion to use iLhe services of The Texas Mexican
Railway. The proposed merger between the Union Pacific and 'the
Socuthern Pacific will seriously reduce, if not eliminate, the
competitive alternatives for rail service available to our company.

Our company depends on competition to keep prices down and to spur
improvements in products and services. The only two U.S. carriers
connecting with the TexMex are the Union Pacific at Laredo and the
Southern Pacific at Corpus Christi. For many years these two
railroads have competed for shipments to and from the TexMex,
resulting in substantial cost savings and service improvements. A
merger of these two railroads will eliminate that competition.
Although these railroads have recently agreed to give certain
trackage rights to the new Burlington Northern Santa Fe railroad,
we do not believe the BNSF, as the only major rail system remaining
in the Western United States, will be an effective competitive
replacement for an independent Southern Pacific on this important
route. We anticipate significant price increases and service
deterioration for that portion of rail service needs beyond TexMex.

The TexMex has historically relied on international traffic
interlined with the SP for much of its traffic base. Since a UP/SP
merger will eliminate most of this traffic, this lost volume will
likely reduce train frequency on the TexMex and slow service. There
is also a question of whether the TexMex will be able to survive
this loss of business.

These price increases and service reductions will seriously reduce
many companies a&bilities to compete both domestically and

internationally.
K

68 YEARS OF SPECIALTY PACKAGING SERVICE




Mr. Vernon Williams
December 11, 1995
Page 2

The alternative that will preserve competition is to grant trackage
rights or allow the TexMex to purchase trackage from Corpus Christi
to Houston, and connect with the Kansas City Southern and other
railroads in Houston. In such a way, competition could be
maintained through Laredo. We urge the Ccmmission to correct this
loss of competition and service by conditioning the merger with a
grant of trackage rights to the TexMex allowing service to Houston.

Preserving competition and service is an important function of the
Interstate Commerce Commission. Here it is possible to do so while
furthering the national goal of promoting international trade.

Yours very truly,

R:Zw. Svade;en,

cc: Natalie Callas
Judy Albazi




p ¢ Creni. ; 8C0 West 79m Street

Chief Frelght L es, Inc Wilomrook 1L 60521

708-854-1020

35 Cn‘ pab -
s : FAX 708-323-3548

DEC 0 5 1998
l"°“°',

\—s

November 29, 1995

Mr. Vernon Williams

Interstate Commerce Commission
12th and Constitution, N'W.
Washington, D.C. 20423-0001

RE: Finance Docket No 327540
Dazr Mr. Willizme;

Our company has occasion to use the services of the Texas Mexican Railway. The
proposed merger between the Union Pacific and the Southern Pacific will serously
reduce, if not eliminate, the competitive alternatives for rail service available to our

company.

Our company depends on competition o keep prices down and to spur improvements in
products and services. The enly two U S. carriers connecting with the TexMex and the
Union Pacific at Laredo and the Southemn Pacific at Corpus Christi. For many years these
tow railroads will eliminate centain trackage rights to the new Burlington Northemn Santa
Fe Railroad, we do not believe the BNSF, as the only major rail system remaining for an
independent Southem Pacific on this important route. We anticipate significant price
increases and services deterioration for that portion of rail service needs beyond TexMex.

The TexMex has historically relied on international traffic interlined with the SP for much
of its traffic base. Since a UP/SP merger will eliminate most of this traffic, this lost
volume will [ikely reduce train frequency on the TexMex and slow service. Thereis also a
question of whether the TexMex will be able to survive this loss of business

The price increases and service reductions will seriously reduce many companies abilities
to compete both domestically and intemationally

The alternative that ill preserve compezition 18 to grant trackage rights or allow the
TexMex to purchase trackage from Corpus Chnsu to Houston, and connect with the
Kansas City Southern and other railroads m Houston. In such a way, competition could
be maintained through Laredo. We urge the Commission to correct this loss of
competition and service by conditionung the merger with a gram of trackage rights to the
TexMex allowing service to Houston




Page 2

Preserving competition and service is an important function of the Interstate Commerce
Commission. Here it is possible to do so while furthering the national goal of promoting
international trade.

/ Russell E. Hehl
President

RH/Nr




cib@

Ciba-Geigy Corporation

520 White Plains Road

P.O. Bex 2005

Tarrytown, NY 10591-8005
February 26, 1996 Telephone 914 785 2000

Mr. Vemon Williams

Surface Transportation Board
Room 3315

12th and Constitution, N.W.
Washington, D.C. 20423-0001

Re: Finance Docket No. 32760, Union Pacific Corp., et al. -
Control and Merger - Southem Pacific Raii Corp., et al.

Dear Mr. Williams:

Ciba-Geigy is a leading U. S. biological and chemical company with annual sales in excess of
$5 billion annually. We have facilities in £2th the United States and Mexico and have a strong
interest in competitive rail transportation between these two countries. We currently ship rail to
Mexico and the Laredo/Nuevo Laredo gateway is a route for shipments between the two
countries.

Our company depends on competition to keep prices down and to spur improvements in
products and services. The TexMex has been Southern Pacific's partner in reaching Laredo in

competition with the Union Pacific, as Southern Pacific does not reach Laredo directly.

A merger of the Union Pacific and Southern Pacific would reduce, if not eliminate competition
via the Laredo gateway. Although these railroads have recently agreed to give certain
trackage rights to the new Burlington Northemn Santa Fe Railroad (BNSF), we do not believe
the BNSF, as the only other major rail system remaining in the Western United States, wi'l be
an effective competitive replacement for an independent Southern Pacific on this route.

The TexMex has indicated a willingness to connect with other carriers via trackage rights to
provide efficient competitive routes. Trackage rights operating in such a way as to allow
TexMex to be truly competitive are essential to maintain the competition at Laredo that would
otherwise be lost in the merger. We would therefore ask the Surface Transportation Board to
correct this loss of competition by conditioning this merger with a grant of trackage rights via
efficient routes between Corpus Christi and these connecting rai'roads.

Thank you for your attention in this matter /
Sioderely. /

\

Joe Recoraro
Manager - Corporate Transportation




Commcrcial Mctals Company

March 18, 1996

Mr. Vernon Williams

SURFACE TRANSPORTATION BOARD
Room 3315

12th and Constitution, N.W.

Washington, D.C. 20423-0001

RE: Finance Docket No. 32760, Union Pacific Corp., et al -- Control & Merger -- Southern
Pacific Rail Corp., et al

Dear Mr. Williams:

My name is Ronald W. Bird and | am corporate traffic manager for Commercial Metals
Company located at 7800 Stemmons Freeway, Dallas, Texas 75247. Our company, and
subsidiaries, manufacture, fabricate, recycle, and market steel and metal products and related
materials through a network of over 90 locations throughout the United States. The
manufacturing group includes 4 steel mini-mills, 19 steel fabrication plants, 3 steel joist
plants, 3 steel fence post manufacturing plants, 2 railcar rebuilding facilities, 8 concrete-
related product warehouses, an industrial products supply company, and a copper tube plant.
Through its network of 15 trading offices around the world, the company markets and trades
primary and secondary metals, steel, ores, concentrates, industrial minerals, ferroalloys,
chemicals, and other materials used in a variety of industries.

Our company has been a major user of raii service for transportarion bewween the United
States and Mexico for almost 50 years. The Laredo/Nuevo Laredo gateway is the primary
route for international shipments between these countries and, as such, it is extremely
important that competitive rail transportation continue at this border crossing. For many years
this competition has existed as a result of Southern Pacific Railroad’s partnership with the
Texas Mexican Railroad Company which has allowed them access to Laredo as a competitive
alternative to the Union Pacific Railroad.

A merger of Union Pacific and Southern Pacific will eliminate this option via the Laredo
gateway. The proposed agreement between Union Pacific/Southern Pacific and Burlington
Northern Santa Fe simply does not provide the necessary competitive alternative for the
future. While the BNSF would gain additional access to Mexico under the proposed deal
with the UP/SP, they have very little experience with Mexican commerce. CMC believes that

7800 Stemmons Fuuy Telephone 214 §89-4300 W.U. Telex. 73-2264 Fax. 214-688-4320




Mr. Vernon Williams

SURFACE TRANSPORTATION BOARD
March 18, 1996

Page Two

a more competitive solution would be an expansion of the Tex-Mex Railroad’s ability to serve
Laredo through the granting of trackage rights from Houston, Texas to Corpus Christi, Texas.
CMC urges the Surface Transportation Board to make the granting of these rights to the Tex-
Mex Railroad a prerequisite condition to approval of the UP/SP merger.

In summary, Commercial Metals Company strongly supports the proposed merger of the
Union Pacific and Southern Pacific Railroads. At the same time, we feel just as strongly that
granting of trackage rights to the Tex-Mex Railroad will improve the coinpetitive aspects of
the merger as it relates to commerce between the United States and Mexico.

Yours truly,

COMMERCIAL METALS COMPANY

W Bk )

Ronald W. Bird
Corporate Traffic Manager

cc: The Texas Mexican Railway Company
c/o Central Business Services
629 Green Bay Road
Williamette, IL 60091




AdSe Coms 33 18010

CONTINENTAL PAPER GRADING CO.
PAPEr MiLL SUPPLIES

1039 Lumesm §x.
Cmicaco, ILLivOis 60626

March 22, 1996

Mr. Vernon Williams

Surface Transportarion Board
Room 3315

12th and Constitution, N.W.
Washingto -, D C 20423-0001

RE  Finance Docket No 32760, Union Pacific Corp , ¢t 8l — Control & Merger -- Southern

PacificRail Corp gl

[ have held the position of Transportation Manager at Continental Paper Gruding for three years.
Continental Paper Grading is 8 major national scrap paper broker Our company ships mcie than
200 caricads of scrap paper annually from al; over the country in 1o Mexico via Laredo, Texas

Our company has been a major user of rail saavice for transportation berween tire United States
and Mexico. Continental Paper Grading has a sirong interest in competitive rail tansportation
between the United States and Mexico The Larcdo / Nueve Laredo gateway is the orimary route
for shipments between the two countnes for the majority of internationa! traffic. This gateway
posscsses the strongest infrastructure of customs brokers It also provides the shortesi routing
between major Mexican industrial and popuietion centers and the Midwest and Eastern United

States.

Our company depends on competit:on to kecp prices down and 1o spur improvements in products
and services For many years Union Paafic and Southern Pacific have competed for our traffic via
Laredo, resulting m substantial cost savings and a number of service inncvations TexMex has
been Southern Pacific’s partner m reachuny Laredo in competition with Union Pacific, as Southern

Pacific does not reach Laredo directly

A merger of Union Pacific and Southem Pacific will senously reduce, if no elumnate, our
compentive allermalives via the Laredo gatewvay Although these railroads have recently agreec to
give certain trackage rights to the new Burhngtoa Northern Santa Fe Railroad, we do not believe
the BNSF, as the cnly other major rail system remaining in the Western United States, will be an
effechve competitive replacement for an independent Southern Pacific on this 'mportant route




I understand there is an alternative that will preserve effective competition for my traffic. TexMes
has indicated a willingness Lo connect wrih other carners via trackage nghts to provide efficient
competitive routes, Trackage rights operating i such a way as 1o allow TexMex to be truly
competitive are essential to maintain the competition at Lareco that would otherwise be lost in the
merger. Thus 1 urge the Surface Transportation Board to correct this lcss of competition by
conditioning this merger with a grant of trackage rights via efficient routes berween Corpus

Christi and these connecting railroads

Economical access to ternational trade routes should not be jecpardized when the future
prosperity of both countries depends 5o strongly on intemational trade

Yours truly, ‘

CUNTINENTAL PAPER GRADING COMPANY

Paul Carlson

Texas Mexican Railway Co.




CornProducts

a Division of CPC International Inc
Moffett Technical Center

6500 Archer Road/Box 3¢5
Summit-Argo, lllinois 60501-0345

March 14, 1996

Mr. Vermon Williams

Surface Transportation Board
Room 3315

12th & Constitution, N. W,
Washington, D.C. 20423-0001

Re: Finance Docket No. 32760, Union Pacific Corp., ¢t al. - Control & Merger
Southem Pacific Rail Corp., gtal

Dear Mr. Williams

My name is Gary Schneider | am the Senior Logistics Manager for Corn Products, A Unit of CPC
International Inc. | have been employed by Com Products, in this position, for the past ten years. Corn
Products is a com wet miller. We purchase our raw ingredient, com, via rail and truck, and ship finished
products such as high fructose com syrup, com syrup. com sugar, corn starch, gluten feed and meal via all
modes of transportation to all areas in the United States, Mexico and Canada. We have plants in Chicago,
IL, Stockton, Ca and Winston-Salem. NC. In addition to these plants, we are part of the Com Refining
Business of CPC International. The CRB has plants in Mexico and Central and South America.

In 1995 we shipped about 400 carloads of high fructose comn syrup into Mexico from our Chicago plant for
use by the bottling industry . In addition, we sk.ipped prggyback loads of com starch and corn sugar to
Laredo for shipment into Mexico As the Mexican market continues to grow we anticipate that these
volumes will also grow. For that reason we have a strong interest in keeping a competitive rail structure in
place berween Mexico and the United States

Our moves into Mexico are dependent on compet:tion o help keep the freight rates lower and to see
service improvements. The Southern Pacific Railroad has been a viable competitor to the Union Pacific
Railroad for shipments into Mexico and has probably been instrumental in helping create the volumes that
are presently moving across the border. On shipments to Laredo, the TexMex has been a valuable partner
with the Southern Pacific because the Southem Pacific does not reach Laredo directly

We are very concerned about the proposed merger of the Union Pacific and Southern Pacific and what that
will mean for our shipments into Mexico. The Union Pacific negotiated with the BNSF for trackage rights

708/563-2400. Fax 718/563-6852




for the BNSF into Laredo but we feel that the BNSF will not effectively replace the present Southermn
Pacific as a viable option to the proposed Union Pacific/Southem Pacific merger.

It is my understanding that the TexMex Raiiroad has offered to connect with other carriers via trackage
rights to provide efficient competitive routc.. I also understand that the Union Pacific has only negotiated
trackage rights with the BNSF. | believe that in order to have true competition and to preserve and
increase rail moves into Mexico the Surface Transportation Board needs to approve the TexMex's request
for trackage rights to Laredo. If the TexMex is not awarded these trackage rights there will not be true
competition into Mexico.

The United States and Mexico are embarking on a new era of economic cooperation. True rail competition
will be needed to help ensure this economic cooperation is successful. | urge the Surface Transportation
Board to approve the TexMex's request for these trackage rights.

Yours truly, (/ z /
/g&:’/ﬂ 7#-3 4 /L‘t’f ﬂg/

Gary $chngnder
Senior Logistics Manager

cc:The Texas Mexican Railway Company

96.17
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The Hcenorble Vernon A. Williams, Secretary
Surface ‘Transportation Beoard

12th Street and Constitution Avenue
Washington, D.C. 20423

Dear Hoﬁ% williams,

Cerpus Christi Grain Co. 1is oppcsed to the Union
Pacific<Southern Pacific rail merger until the Tex-Mex
Railway. Co. has some access tc Houston cther than UP/SP or
BN=-SF., -,

I“am President and part owner of Corpus Christi Grain
Company located at 100 Talbert Road in Corpus Christi. I am
not befng forcad to testify by any railrcad or company
favoring a certain position. I am testifying because I am
very ccbcerned for our business because, if the merger is

approved as propased by UP~SP, we will lose our Mexico
markets .

Corpus Christi Grain Ce. is a country/terminal elevator
that buye the local milo and carn crop from the farmers and-
exports it to Mexico by rail. At times we have been able to
sring mflo and corn into Corpus Christi from as far away as
Nebraska and export it to Mexico. We have exported to Mexico
for 18 years on the Tex~Mex Railway. Puring these 18 years
we have -been able to utilize the Uniocn Pacific only about 4 ©
years. Dur success as a grain elevator is reliant con the
Tex-Mex Railway being a strong and viable railroad.
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Taredo is the Union Pacific's largest port into Mexico.

The International Bridge to Mexico is ocwned by the Tex-Mex .
Railway and the Mexican rajilway. In 1951 the ICC ruled that’
the bridge crossings had to be shared 50-50 between the Tex-
Mex and the Union Pacific. If one railroad coculd not utilize
its 50% shara, the other railroad could use any portion of
that unused percentage. The Internatiocnal Bridge at Laredo -
can craes approximately 500 cars per day Northbound and 500 .°%
cars per day Southbound. The Union Pacific needs to move
mere than 250 cars per day (their 50% share), so they are
interesfed in being able to utilize scme of the Tex-Mex
Railway?s portion of daily crossings.
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wii_h the Taex-Mex Railway consisting of cne 157 nile
il line (Laredo-Corpus Christi) they rely heavily -~on
eight £from other rallrcads (interline "traffic) <
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accounts for 70% of their total traffic. The Tex—-Mex can not
gurvive only cn traffic originating on their 1line as
historically this has been 30% of their total tratgic.
If the flow of freight to the Tex-Mex from othar railroads
becomes non existent, the UP-SP will be allowed to increase
their share of the Laredo bridge above their 50% share.
(This is because the Tex-Mex can not ariginate 250 cars per
day of freight on their own line). The BN-SF trackage rights
won't help the Tex~Mex bring freight across Corpus Christi
to Larede because they have their own crossing at El1 Paso,
and they also have a crossing at Eagle Pass by using their
trackage rights from Caldwell, Texas to Eagle Pass, Texas
ovar the Southern Pacific. BN-SF's first priority will be
+to use the E! Paso crossing and keep all the revenue. BN~
SP's second priority will be to use the Eagle Pass cressing,
pecause they only have to pay trackage rights revenue to the
UP-SP. . BN-SF's last priority will be to use the Laredo
croseing because they would have tc pay trackage rights
revernue on the Caldwell-Corpus Christi portion toc the UP-SP,
and they would also have to pay the Interline freight charge
on the Corpus Christi-Laredc portion to the Tex-Mex.

1f the Tex-Mex is not a viable railrocad, we will not be
able to' compete with rail grain to Mexico because the UP is
not an alternativae fcr us. The UP has proven over the past
18 years that they are mnc = interested in a $2400 deollar
long haiul to Laredo (approximately 90C miles) than a $700
dellar short haul to Laredo (150 miles). With the long turn-
time pex car in Mexico the same, whether the load originated
in Nebraska or Corpus Christi, the Union Pacific is probably
makxing a sound economic decision to favor the longer hauls.
For this reason we feal that we would not be competitive in
the Mexican rail market.

My summation is that if the merger is approved without
some agreement to allow Tex-Mex access to Houston, then two
things  will happen:

(1) There will not be any freight tc Laredo via Tex-Mex
from other railroads causing financial hardships on the Tex-
Mex.

(2) UP will not offer Corpus Christi Grain Co. a
competitive alternative route To Mexico in the absence of
the Tex-Max Railway.

Sincerely,

o £
WV &é
William £. Bailey
President




P.O. Box 673 * Laredo, Texas 78042 -0673 « (210)723-7431 « Fax (210)723-0576

October 26, 1995

Vemon Williams

Interstate Commerce Commission
Room 3315

12th and Constitution, N.W.
Washington, DC 20423-0001

RE: Finance Docket No. 32760, Union Pacific Corporation, et. al.
Control & Merger -- Southern Pacific Rail Corporaticn., et. al.

Dear Mr. Williams:

Our company and many of our customers who are Fortune 500 companies are users of rail service
for transportation between the United States and Mexico. The Laredo/Nuevo Laredo, known as Los
Dos Laredos. gateway is the pri:nary route for shipments between the two countries for the majority
of international traffic. This gateway possesses the strongest infrastructure of customs brokers
warehousing, transportation and distribution centers to Importers and Exporters. It also provides the
shortest and most direct route between major Mexican Industrial and population centers and the
Midwest and Eastern United States which translates to major financial savings to these Fortune 500

companies (we represent).

Our company depends on competition to keep cost down which translates to maintaining competitive
prices which also helps to keep prices down and spur improvements in products and services. For
many years Union Pacific and Southern Pacific have competed for our traffic via Laredo, resulting
in substantial cost savings to our customers and a number of service innovations. To date TexMex
has been Southemn Pacific's partner in reaching Laredo in competition with Union Pacific. as
Southern Pacific does not reach Laredo directly.

A merger of Union Pacific and Southen Pacific will seriously reduce, if not totally eliminated (in
our opinion) our customers competitive alternatives via the [ aredo gaeway. Although these
railroads have recently agreed to give certain trackage rights to the new Burlington Northern/Santa
Fe Railroad. we do not believe the BNSF, as the only other major rail system remaining in the
Western United States, will be an effective competitive replacement for (a future short lived)
independent Southern Pacific Railroad on this important route.

[ understand there is an alterative that will preserve effective competition in this highly used
corridor. TexMex has indicated a willingness to operate over trackage rights (or purchase these
rrackage rights where possible) from Corpus Christi to Houston, Texas which will allow them to
connect with the Kansas City Southern Railroad and other remaining rail carmiers at Houston.

El Paso, Texas E?glo Pass. Texas Brownsville, Texas

(915)599-1594 10)773-5344 1
Fax (915)599-2027 Fax (210)773-8896 % (333?5’4?93395




Vemon Williams
October 26, 1995
Page 2

Trackage rights, operating in such a way as to allow TexMex to be truly competitive, are essential
to maintain the competition at Laredo that would otherwise be lost in the merger. [ therefore urge
the Commissioners seriously review this issue and concern and correct this loss of competition by
conditioning this merger with a grant of trackage rights to TexMex allowing service to Houston.

Economical access to international trade routes should not be jeopardized when the future prosperity
of multi-national companies and that of both countries depends o strongly on international trade.

s truly,

Danie
President

DBHIr/jp/mrm




November 6, 1995

Mr. Vernon Williiams

Interstate Commerce Commission
Room 3315

12th and Constitution, RK.¥W
Washington, DC 20423-0001

Dear Mr. Williams:

Finance Docket No. ;2 §Q. Unien EAQLKLQ.QQIE¢¢_££_AL_

- C

Degusss Torporation bas jssn.a major user-nf raid¥ - esrvise . fov oo
transportation between the United States and Mexico. The
Laredo/Nuevo Laredo gataway has been our primary route for
shipments between the two countries for the majority of
international traffic. This gateway alsc possesses the largest
amount of customs brokers. It also provides the shortest

routing between major Mexican industrial and population centers
and our plants in the United States.

Our company depends on competition to keep rail rates down and

to spur improvements in products and services. For many years
Union Pacific and Southern Pacific have competed for our

traffic via Laredo, resulting in subetantial cost savings and a
number of-gervice irn:v=*;::e ‘TexNax Lide bean- g"“:he:a “eee
Pacific's partner in reaching Laredo in cocmpetition with Lnion
Pacific, as Southern Pacific does not reach Laredo directly.

A merger of Union Pacific and Southern Pacific will probably
eliminate our competitive alternatives via the Larads gateway.
Although these railroads have recently agreed to give certain
trackage rights to the new Burlington Northern Santa Fe

Railroad, we do not believe the BNSP, as the only other .major.

rail aystem remainipng . ja.tcha. l‘ﬂ"1§~u&;L€Z:G£a»=ﬁ,~c-~s T
elrecLive COmpet.irilve replacement ror an Lnanpenuént Sournern
Pacific on this important route.

We understand TexMex has indicated a willingness to operate
over trackage rights from Corpus Christi to Houston, Texas (or
purchase trackage where possible) and to connect vxth the
Kansas City Southern Railroad and other rail carriers at
Houston. Trackage rights operating in such a way as to allow
TexMex to be competitive are essential to maintain the
competition at Laredo that would otherwise be lost in the
merger. I urge the Commissioners to correct this loss of

E5 Chinllanmer Raed Ridnel okl Park N1 ™ ru BRIV RN L)
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competition by conditioning tr
trackage rights to TexMex allc

Economical access to intarnational trade routes should not be
jeopardized when the future prosperity of bocth countries
depends so strongly on international trade.

Very truly yours,

G Q e

Distribution Manager
Chemical Group

AJP:1f
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B E e - November 9 th, 1995

Mr. Vernon Williams

Interstate Commerce Commission
Room 3315

12th and Constitution, N.W.
Washington, D.C. 20423-0001

RE: Fmance Docket No. 32760, Union Pacific Corp,, et al, - Centrol &
Merger

- Southern Pacific Rail Corp., et al.
Dear Mr. Williams:

Our company has facilities served by the Tex Mex Railroad. The proposed merger
berween the Union Pacific and the Southerm Pacific will seriously reduce, if not
eliminate, the competitive altematives for rail service availabl to our company.

Our company depends on competition to keep prices down and to spur improvements
m products and service. The only two U S. carriers connecting with the Tex Mex are
the Union Pacific at Laredo and the Southem Pacific at Corpus Christi For many
years the Union Pacific and the Southem Pacific have competed to handle our
shipments to and from the Tex Mex, resulting in substantial cost savings and service
mmprovements. A merger of those two railroads will eliminate that competition.
Although these railroads have recently agreed to give certain trackage rights to the
new Burlmgton Northern Santa Fe Railroad, we do not believe the BNSF, as the only
other major rail system remammg i the Western United States, will be in effective
competitive replacement for an mdependent Southern Pacific on this important route.

I therefore anticipate significant price increases and serviced deterioration for that
portion of our rail service needs beyond Tex Mex.

In addition, Tex Mex itself has historically relied on ntemational traffic interlined
with the SP for mmch of its traffic base. Smce the UP/SP merger is likely to eliminate
most, if not all, of this traffic, this loss of traffic volume is likely to cause reduced
tram frequencies on Tex Mex and thus siow down my shipments. There is even a
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seriovs questio whether Tex Mex will be able to survive with this loss
mternational tra c.

These price mcreases and service reductions will seriously reduce our ability
conpete both domestically and internationally.

I understand there is an alternative that will preserve effective competition in this
corridor. Tex Mex has indicated a willingness to operate jver trackage rights from
Corpus Christi to Houston, Texas (or purchase trackage where possible) and to
connect with the Kansas Ciry Southem Railroad and other rail carriers at Houston.
Trackage rights operating in such a way as to allow Tex Mex to be truly competitive
are essential to mamtaim the competition at Laredo that would otherwise be lost in the
merger. Thus I urge the Commissioners to correct this loss of competition by
conditioning this merger with a grant of trackage rights to Tex Mex allowing service
to Houston.

Preserving competitive access to rail service is an important fimction of the Interstate
Commerce Commission. Here it is possible to do so while furthering the national goal

of promoting international trade.

Yours truly,

o
Leopoldo
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November 12, 1995

Mr. Vemon Williams

Interstate Comunerce Comumission
Room 3315

12th and Constitution, N.'W.
Washington, D.C. 20423-0001

Re: Finance Docket No. 32760, Union Pacific Corp., et al. -
Control & Merger - Southemn Pacitic Rail Comp., ct al.

Dear Mr. Williams:

I have held the position of Logistics and Warchouse Manager for five years at DSM Copolymers.
DSM is a major producer of synthetic rubber. Our rubber 1s used in the auto and industrial
equipment industries. Our company ships 300 to 500 tons a year from Louisiana to Mexico via
Laredo and Brownsville.

Our company has been a major user of transportation between the United States and Mexico.

DSM Copolymers has a strong interest in competitive rail transportation between the United States
and Mexico. The Laredo gateway is the primary route for shipments between the two countries for
the majority of international traffic. This gateway possesses the strongest infrastructure of customs
brokers. It also provides the shortest muting between major Mexican industrial and population
centers and the Midwest and Eastern United States.

Our company depends on competition to keep prices down and to spur improvements in products
and services. For many years Union Pacific and Southem Pacific have competed for our traffic
via | aredo, resulting in sibstantial cost savings and a number of service innovations. TexMex has
been Southern Pacific’s partner in reaching Laredo in competition with Urion Pacific, as Southemn
Pacific does not reach Laredo directly.

A merger of Union Pacific and Southem Pacific will seriously reduce, if not eliminate, our
competitive altematives via the | aredo gateway. Although these ra.lroads have recently agreed to
give certain trackage rights to the new Burlington Northern Santa Fe Railroad, we do not believe
the BNSF, as the only other major rail system remaining in the Western United States, will be an
effective competitive replacement for an independent Southern Pacific on this important route.

1 understand there is an altemative that will preserve eftective competition tor my trattic. TexMex
has indicated a willingness to operate over trackage rights from Corpus Christi (or purchase
trackage where possible) to connect with other rail cammiers to provide efficient competitive routes.




Trackage rights operating in such a way as to allow TexMex to be truly competitive are essential
to maintain the competition at Laredo that would otherwise be lost in the merger. Thus I urge the
Commissioners to correct this loss of competition by conditioning this merger with a grant of
trackage rights via efficient routes between Corpus Christi and these connecting railroads.

Economical access to intemational trade routes should not be jeopardized when the future
prosperity of both countries depends so strongly on intemational trade

Yours truly,

Tohn Murray
Logistics and Warehouse Manager

cc: The Texas Mexican Railway Company




November 28, 1995

Mr. Vernon Williams

INTERSTATE COMMERCE COMMISSION
Room 3316

12th and Comstitucicn, N.W.
Washington, D.C. 20423-0001

Re: Finance Docker No. 32760

Dear Mr. Williams:

Our company has occasion to use the services of the Texas
Mexican Railway. The propcsed merger between the Union Pacific
and the Southern Pacific will seriously reduce, if not eliminate,
the competitive alternatives for rail service available to our

company.

Our company depends on competition to keep prices down and
to spur improvements in products and services. The only two U.S.
carriers connecting with the TexMex are the Union Pacific at Laredo
and the Socuthern Pacific at Corpus Christi. For many years these
two railroads have competed for shipments to and from the TexMex,
resulting in substantial cost savings and service improvements.
A merger of these two railroads will eliminace that competricion.
Although these railrcads have recently agreed to give certain
trackage rights to the new Burlington Northern Santa Fe Railroad,
wve do not believe the BNSF, as the only major rail system remaining
in the Western United States, will be an effective competitive
replacement for an independent Scuthern Pacific on this important
route. We anticipate significant price increases and service
deterioration for that portion of rail service needs beyond TexMex.

The TexMex has historically relied on intermational traffic
interlined wich the SP for much of its traffic base. Since a
U?/SP merger will eliminate most of this traffic, this lost volume
vill likely reduce train frequeacy on the TexMex and slow service.
There 13 also a queation of whether the TexMex will be able to

survive this loss of business.

ENTERED
Office of the Secretary

DEC 4 1995
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Mr. Vermon W{ll .
INTERSTATE COMMERCE COHHISSIO!
November 28, 1995
Page 2

Thé alternative that will preserve competition is to grant
trackage. rights or allow the TexMex to purchase trackage from
Corpus Christi to Houston, and cconnect with the Kansas City Southern
and other railreads in Houston. In such a way, competition could
be maintained through Laredo. We urge the Commission to correct
this loss of compecition and service by condifioning the merger
with a gtnnt of trackage rights to cthe TexMex.

Preserving competition and services is an important function
of the Interstate Commerce Commission. Here 1t {8 possible to
do so while furthering the national goal of praomoting international

Barton Love
CHAIRMAN OF THE BOARD
E & D WEB, INC.

BL:hn




November ©, 1995

Mr. Vernon Williams

Interstate Commerce Commission
Room 3315

12th and Constitution, N.W.
Washington, D.C. 20423-0001

Re: Finance Docket No. 32760, Union Pacific Corp., et al.
Contrel & Merger - Southem Pacific Rail Corp., et al.

Dear Mr. Williams:

I am the Logistics Manager for Eagle Picher Minerals. Eagle Picher is a m = utacturer of
Diatomaceous Earth products, primarily used in the filtration, filer, ~nd absorbant
markets. We have been a significant railroad customer of nearly 50 years, shipping
approximately 1250 cars per year generating an annual revenue of over $6,000,000 to
the SP and UP combined. Our comparny currently ships approximately 25 cars per year
from Nevada to destinations in Mexico.

This volume will continue (o grow in the future, and we will continue to maintain a
strong interest in competitive rail transportation between the United States and Mexico.
The Laredo/Nuevo Laredo gateway is the primary route for shipments between the two
countries for the majonty of intemational traffic. This gateway possesses the strongest
intrastructure of customs brokers. It also provides the most efficient routing to maj -
Mexican industrial and population centers.

As this market continues to grow in importance to Eagle Picher, w2 will depend on
competition to ensure innovative services and reasonatle prices. For many years the
Union Pacific and the Southem Pacific have competed for our traffic, resuliing in a
competitive, often innovative service for the tranport ¢f our commodity. TexMex has
been Southem Pacific's partner in competiton with the Union Pacific for shipments
destined to Laredo, Texas, as the Southem Pacific does not reach Laredo directly

! am concemed the proposed merger will senously reduce or eliminate our competitive
altematives via the Laredo gateway. Although ihese railrcads have recently agreed to
give certain trackage nghts to the new Burlington Northern Santa Fe Railrcad, we do
not believe the BNSF, as they are the only other majcr rail system remaining in the
Westem U.S., will be an effective competitor, replacing an independent Southemn
Pacific on this important route.




| understand there is an alternative that will preserve effective competition for my traffic.
TexMex has indicated a willingness to operate over trackage rights from Corpus Christi
(or purchase tracrage where possible) to connect with other rail camers to provide
efficient competitive routes Trackage rights operating in such a way as to allow
TexMex to be truly competitive arc ¢ssential to mziitain the competition at LLaredo that
would otherwise be lost in the merger. Thus | urge the Commissioners to correct this
loss of competition by conditioning this merger with a grant of trackage rights via
efficient routes between Corpus Christi and these “onnecting railroads.

Economical access to intemational trade routes should not be jeopardized when the
future prosperity of both countries depends so strongly on intemational trade.

Sincerely,

eatiss

Russ Remine
Logistics Manager
Eagle Picher Minerals, Inc.

cc: Texas Mexican Railway Company
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Mr. Vernon Williams ‘TZL———“‘:;;Igﬂ"
nFerstate Commerce Commissioni}! Office of 1na Secretary

Room 2316 )

12th and Constitution, N.W ¥ ;nec ]: “ns

Wwashington, D.C. 20423-0001

RE: Finance Docket No 327€0

Dear Mr. Williams:

Our company has occasicn to use the services of the Texas Mexican
Railway. It is our opinion that the propesed merger between the
Union Pacific and the Southern pacific will seriously reduce, if
not eliminate, the competitive alternatives for rail service
available to our company.

Our company relies on competition to keep prices down and service
levels up. The only two U.S. carriers connecting with the TexMex
are the Union Pacific at the rtaredo and the Southern Pacific at
Corpus Christi. For many years these two railroads have competed
for shipments to and from the TexMex, resulting in substantial
cost savings and service improvements. A merger of these to
railroads will eliminate that competition. Although these
railroads recently agreed to give certain trackage rights to the
new Burlington Northern Santa Fe Railrocad, we do not belive this
will be a effective competitive replacement for a independent
Souihzrn Pacific on this important route.

The TexMex has always relied on international traffic interlined
with the 8P for much of its traffic base. Since a UP/SP merger
would eliminate most of this traffic, this lost volume will
likely reduce scheduling on the TexMex and slow service.

These price increases and service reductions will seriously
reduce many companies abilities to compete both domestically and
internationally.

The alternative that will preserve competition is to grant
trackage rights or allow TexMex to purchase trackage from Corpus
Cristi to Bouston, and connect with the Kansas City Southern and
other railroads in Houston. We urge the the Commigsion to correct
this loss of competition ;nd_sggyice—b;.cgqgépioning the merger
with a grant of trackage rights to the TexMex allowing service to
Houston CHico O Ny Soaremrs 5
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One of the important functions of the Interstate Commerce
Commission is to preserve competition. Here it is possible to do
just that while alsoc promoting international trade.

Sincerely,

/@“ ,M
David X. Mihalik
President
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Mr. Vernon Williams

Interstate Commerce Commission
Roora 3315

12th and Constitution, N.W.
Washington, D.C. 204230001

Re:  Finance Docket No. 32760, Union Pacific Corp., et al. — Control & Merger --
Soutl Pacific Rail C I

Dear Mr. Williams: ;

Our company has been a major user of rail service for transportation berween the United
State and Mexico. The Laredo/Nuevo Laredo gateway is the primary route for shipments
between the two countries for the majority of international traffic. This gateway
possesscs the strongest infrastructure of customs brokers. It also provides the shortest
routing between major Mexican industrial and population centers and the Midwest and
Eastern United States

Our company depends on competition o keep prices down and to Spur improvements in
products and services. For many years Union Pacific and Southern Pacific have
competed for our traffic via Laredo, resulting in substantial cost savings and a number
of service innovations. TexMex has been Southern Pacific's partner in reaching Laredo
in competition with Umion Pacific, as Southern Pacific does not reach Laredo directly.

A merger of Union Pacific and Southern Pacific will seriously reduce, if not eliminate,
our competitive alternatives via the Laredo gateway.  Although these railroads have
recently agreed to give cenain trackage rights to the new Burlington Northern Santa Fe
Railroad, we do not believe the BNSF, as the only other major rail system remaining in
the Western United States, will be an effective competitive replacement for an
independent Southern Pacific on this important route.

I understand there is an alternative that will preserve effective competition for my traffic.
TexMex has indicated a willingness to operate over trackage rights from Corpus Christi
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(or purchase trackage where possible) 10 comnect with other rail carriers to provide
efficient competitive routes. Trackage rights operating in such a way as to allow
TexMex to be truly competitive are essential to maintain the competition at Laredo that
would otherwise be lost in the merger. Thus I urge the Commissioners to correct this
loss of competition by conditioning this merger with a grant of trackage rights via
efficient routes between Corpus Christi and these connecting railroads.

Economical access to international trade routes should not be jeopardized when the future
prosperity of both countries depends so strongly on international trade.

Very truly yours,

dorporate ger Transportation

TOTAL P.02
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AQGENCIA ADUANAL / FORWARDING AGENCY

October 31, 1995

ENTERED "
Qffica of the Secretary il

4
Mr. Vermen Williams 0Ec 1995
Interstate Commerce Commission Par: cf i
Room 3315 Public Aecerl
12th. And Constitution, N W. 3

Washington, D.C. 20423-0001

RE: Finance Docket No. 32760, Union Pacific Corp, gral - Control & Merger - Sauthem Pacific
RailComp etal

Dear Mr. Williams:

Our company has facilities served by the Tex Mex Railroad. The proposed merger betwesn
the Union Pacific and the Southern Pacific will sericusly reduce, if not eliminate, the compettive

alternatives for rail service available to our company

Our company depends on competition to keep prices down and to spur improvements in
products and service. The oniy two U.S. cammiers connecting with the Tex Mex are the Unien Pacific
at Laredo and the Southern Pacific at Corpus Christi. For many years the Union Pacific and the
Southern Pacific have competed to handle our shipments to and from the Tex Mex, resulting in
substantial cost savings and service improvements. A merger of those two railroads will eliminate
that competition. Although these railroads have recently agreed to give certain trackage rights to the
new Burlington Northern Sanra Fe Railrcad, we do not believe the BNSF, as the only other major
rail system remaining in the Western United States, will be an effective competitive replacement for
an independent Southem Pacific on this important route. [ therefore anticipate significant price
increases and serviced deterioration for that poruon of our rail service needs beyond Tex Mex.

In addition, Tex Mex itseif has historically relied on international traffic interlined with the SP
for much of nts traffic base Since the UP/SP merger 18 likely to eiminate most, if not all, of this
traffic, this loss of traffic volume is likely to cause reduced train frequencies on Tex Mex and thus
slow down my shipments. There is even a serious question whether Tex Mex will be able to survive
with this loss of intermanonal traffic.

These price increases and service reductions will seriously reduce cur ability to compete both
domestically and utternationally.

arteacs na 3731 /apao posial no 34 /col centro /tel (87) 13-05-00 coNMUIACO! CON 6 hnaas /lax 13-04-85 /lelex: 36815 /88000 nuevo lareac (aMpa.
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I understand there is an alternative that will preserve ~ffective competition in this corridor.
Tex Mex has indicated a willingness 1o operate over trackage n,.. ts from Corpus Christi to Houston,
Texas (or purchase trackage where possible) and 1o connect with the Kansas City Southern Railroad
and other ral carriers at Houston. Trackage rights operating in such a way as to allow Tex Mex to
be truly competitive are essential to maintain the competition at Laredo that would otherwise be lost
in the merger. Thus [ urge the Commissioners to correct this loss of competition by conditioning
this merger with a grant of trackage rights 1o Tex Mex allowing service to Houston.

Preserving competitive access to rail service is an important function of the Interstate
Commerce Commission. Here it is possible to do so while furthering the national goal of promoting
international trade.

=
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F.G.HYDE, INC.

CONSULTING SERVICES

December 13, 1995

Mr. Vernon Williams

Interstate Commerce Commission
Room 3315

12th and Constitution, N.W.
Washington, DC 20423-0001

Subject: Finance Docke: No. 32760,
Union Pacific Corp., et al.
Control & Merger —Southern Pacific Rail Corp., et al.

Dear Mr. Williams,.

My company, F.G. Hyde, Inc. provides consulting services to the solid fuel-fired
electrical power generation, non-metallic minerals, and bulk commodity transportation
industries. Clients served by the firm include utilities and their subsidiaries, independent

power producers, minerals resource companies and transportaiion firms.

F.G. Hyde. Inc., has a strong interest in competitive rail transportation between the
United States and Mexico. The Laredo/Nuevo gateway is the primary route for
shipments between the two countries for the majority of international traffic. This
gateway possesses the strongest infrastructure of customs brokers. It also provides the
shortest rail-route from major Mexican industrial and population centers to the midwest
and eastern United States.

For many vears, both the Union Pacific and the Southern Pacific have competed for our
cliculs’ traffic via Laredo. resulting in substential <ost savings and A numoer of service
innovations. As the Southern Pacific does not reach Laredo directly, the Texas-Mexican
Railway Company (Tex-Mex) has been Southern Pacific’s partner in reaching Laredo in
competition with Union Pacific.

A merger of the Union Pacific and the Southern Pacific rail systems will seriously reduce,
if not eliminate, the competitive shipping alternatives via the Laredo gateway.

| understand there is an alternative that will preserve effective competition for my clients’
iraffic. Tex-Mex has indicated a willingness to connect with other carriers via trackage
rights to provide efficient competitive routes. Trackage rigits operating in such a way as
to allow Tex-Mex to be truly competitive are essential to maintain the competition at
Laredo that would otherwise be lost in such a merger. I urge the Interstate commerce

16316 E. Soriano Drive, Hacienda Heights, CA 91745 o Telephone: (818) 336-3498 o Fax: (818) )11,




Letter to Vernon Williams
December 13, 1995
Page 2

commission to correct this potential loss of competition by conditioning the merger with
a grant of trackage rights via efficient routes between Corpus Christi and the connecting
railroads.

Economical access to such viable international trade routes should not be jeopardized
when the future prosperity of the countries involved depend in such a large measure on
international trade.

Very truly yours,

ce: 'he Texas-Mexican Railway Company

FGH/tlo




FAIRMOUNT MINERALS, LTD.

November 37, 1995

Mr. Vernen Williams

Interstate Commerce Commission
Room 3315

12th & Constitution NW
Washington, D.C. 20423-0001

Re: Finance Docket 32760, Union ' acific Corporation, et al.
Control & Merger -- Southern Pacific Rail Corporation, et al.

Dear Mr. Williams:

My name is Thomas A. Mitropoulos | am Vice President of Transportation for the
Fairmount Minerals companies which is engaged in the production and sale cf
industrial minerals and sands with operating plants located at Wedron, IL, Troy
Grove, IL, Chardon, OH, Richmond Dale, OH, Bridgman, MI, and Roff, OK. Our
offices are located at South Olive Street, Wedron, IL 60557. The industrial sand
plants of Fairmount Minerals have been engaged in the production and shipment of
large percentage of industrial sands throughout the United States. We have been in
business for well over one hundred years.

Our company is a major user of rail service for transportation and we presently are
shipping between the United States and Mexico. As many companies in the
manufacturing segment, we depend on competition to keep prices down which also
leads us to improvements in our products and services. We are greatly concerned
about what a merger of the Union Pacific and the Southern Pacific will do as far as
reducing or eliminating our competitive alternatives via the Laredo, Texas gateway.
Although there have been recently agreed upon trackage rights to the new
Burlington Northern/Santa Fe Railroad we do not believe that the BNSF as the only
other rail major rail system remaining in the Western United States will be an
effective competitive replacement for an independent Southern Pacific on this very
important route




We are looking and hoping that the ICC will view other alternatives that will
preserve effective competition into the corridor. | understand there is an alternative
that will preserve effective competition for my traffic. TexMex has indicated a
willingness to connect with other carriers via trackage rights to provide efficient
competitive routes. Trackage rights operating in such a way as to allow TexMex to
be truly competitive are essential to maintain the competition at Laredo that would
otherwise be lost in the merger. Thus, | urge the Commissioners to correct this
loss of competition by conditioning this merger with a grant of trackage rights via
efficient routes between Corpus Christi and these connecting railrcads.

Respectively,

FAIRMOUNT MINERALS

%a:/ﬁ%)?‘our@

Thomas A. Mitropoulos
TAM/|j

cc: Texas Mexican Railway
C/O Central Business Services
629 Greenbay Road, Suite #1
Wilmette, IL 60091
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Farmland Industries, inc. Frecerz £ Sehrogt

3315 Nonh Dak Tratiicway Vice “resigem

Post Office Box 7305, Dept. 44 Transoonation ang Logrstics
Kansas City, Missouri 64116-0005

Teiephone: 816 453.5100

Facsimile: 816 459-6917

‘Mr. Vernon Williams Noveriber 7, 1995
Interstate Commerce Commission, Rm 2315

12th and Constitution, N.W.

Washington, DC 20423-0001

Re: Finance Docket No. 32780, Union Pacific Corp., et al. --
Control & Merger -- Southern Pacific Rail Corp., et al.

Dear Mr. Williams:

Our company is a major user of rail service for ransportation between the
United States and Mexico. The Laredo/Nuevo Laredo gateway is the
primary route for shipments between the two countries for the majority of
international traffic. This gateway possesses the strongest infrastructure of
customs brokers. It also provides the shortest routing between major
Mexican industrial and population centers and the Midwest and Eastern
United States.

Our company depends on ccmpettion to manage rates and to spur
improvements in products and services. For many years Union Pacific and
Southern Pacific have competed for our traffic via Laredo, resulting in
substantial cost savings and a number of service innovations. TexMex has
been Southern Pacific’s partner in reaching Laredo in competition with
Union Pacific, as Southerr Pacific does not reach Laredo directly.

A merger of Union Pacific and Southern Pacific will seriously reduce, if not
eliminate, our competitive alternatives via the Laredo gateway. Although
these railroads have recently agreed to give certain trackage rights to the
new Burlington Northern Santa Fe Railroad, we do not believe the BNSF, as
the only other major rail system remaining in the Western United States, will
be an effective competitive replacement for an independent Southern Pacific
on this important route.

I understand there is an alternative that will preserve effective competition
for my traffic. TexMex has indicated a willingness to operate over trackage
rights from Corpus Christi (or purchase trackage where possible) to connect
with other rail carriers to provide efficient competitive routes. Trackage
rights operating in such a way as 10 allow TexMex to be truly competitive




are essential to maintain the competition at Laredo that would otherwise be
lost in the merger. Thus | urge the commissioners to correct this loss of
competition by conditioning this merger with a grant of usefu! trackage
rights via efficient routes between Corpus Christi and these connecting
railroads.

Economical access to international trade routes should not be jeopardized
when the future prosperity of both countries depends so strongly on
international trade.

/\\
Yours\very truly, A
\/
I/

ed F./Schrogdt
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Mr. Vernon Williams 2
Interstate Commerce Commission, Room 3316 ,{3>
12* and Constitution, N. W.

Washington, DC 20423-0001

RE: Finance Docket No 32760

Dear Mr. Williams:

Our company has occasion to use the services of The Texas Mexican Railway. The
proposed merger berween the Union Pacific and the Southern Pacific will seriously
reduce, if not eliminate, the competitive alternatives for rail service avatlable to our

company

Our company depends on competition (o keep prices down and 10 spur improvements in
products and services. The only two U.S. carriers connecting with the TexMex are the
Unioa Pacific at Laredo and the Southern Pacific at Corpus Christi. For many years
these two railroads have competed for shipments o and from the TexMex. resulting in
substantial cost savings and service improvements. A merger of these two railroads
will eliminate that competition. Although these railroads have recently agreed to give
certain trackage rights o the new Burlington Northern Santa Fe Railroad, we do not
believe the BNSF, as the ca'y major 1l system remaining in the Western United
SQuates, will be and effective compe .ve replacement for an independent Southern
Pacific on this important route. ' : anticipate significant price increases and service
deterioration far that portion of rail service needs beyond TexMex.

The TexMex has historically relied on internatonal maffic interlined with the SP for
much of its mraffic base. Since a UP/SP merger will eliminsie most of this traffic, this
lost volume will likely reduce train frequenc' on the Tex!‘ex and slow service. There
is also a question of whether the TexMex will be able to survive this loss of bus'ness.

These price increases and service reductions will seriously reduce many companics
zbilities to compete both domestically and internationally.

The alternative that will preserve compeuuion is o grant trackage rights or allow the
TexMex 1o purchase trackage fro.n Cerpus Christi to Houston, and connect with the
Kansas City Southern and other railrcads in Houston. In such a way, competition could
be maiatained through Laredo. We urge the Commission to correct this loss of
competition: and service by conditioning the merger with a grant of trackage rights 1o
the TexMex allowing service to Houston

FIBREX. IN(". « 801 N. Cass Ave.-Surte 350 + Wesiment, IL 50559 « (708) 887-1200 * Fax (708) 887-1257
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Preserving competition and service is an important function of the Interstate Commerce
Commission. Here it is possible (0 do so while furthering the national goal of
promoting international trade.

Si /

Edimund Q. Sylv

ce: Mr. S. Cordin

|

L FIBREX, INC. « 801 N. Cass Ave.-Suite 250 » Westmont, IL 60559 « (708) 887-1200 = Fax (708) 887-1297
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January 30, 1996

Mr. Vernon Williams

Interstate Commerce Commission
Room 3315

12th and Constitution, N.W.
wWashington, D.C. 20423-0001

Re: Finance Docket No. 32760, Union Pacific Corp., et al

Control & Merger - Southern Pacific Rail Corp., et al.

Dear Mr. Williams:

I am the president of Frank Bailey Grain Co., Inc. The
Company has been in the grain elevator business since 1924.
The vast majority of the grain that we handle each year is
for export and the bulk of that goes into Mexico via the
Tex-Mex Railway which runs from Corpus Christi, Texas to
Nuevo Laredo. Our Tex-Mex volume has averaged about 140,000
tons per year and that number is expected to increase. We
ship primarily bulk sorghum and bulk corn into Mexico.

Our company has been a major user of rail service for
transportation between the United States and Mexico for the
last 17 years. We have a strong interest in competitive
rail transportation between the United States and Mexico.
The Laredo/Nuevo Laredo gateway is the primary route for
shipments between the two countries for the majority of
international traffic. This gateway possesses the strongest
infrastructure of brokers. It also provides the shortest
routing between major Mexican industrial and population
centers and the Midwest and Eastern United States.

Oour company depends on competition to keep prices down
and to spur improvements in products and services. For many
years Union Pacific and Southern Pacific have competed for
our traffic via Laredo, resulting in substantial cost
savings and a number of service innovations. Tex-Mex has
been Southern Pacific's partner in reaching Laredo in
competition with Union Pacific, as Southern Pacific does not
reach Laredo directly.

A merger of Union Pacific and Southern Pacific will
seriously reduce, if not eliminate, our competitive
alternatives via the Laredo gateway. Although these




railroads have recently agreed to give certain trackage
rights to the new Burlington Northerr Santa Fe Railroad, we
do not believe the BNSF, as the only other major rail system
remaining in the Western United States, will be an effective
competitive replacement for an independent Southern Pacific
on this important route.

I understand there is an alternative that will preserve
effective competition /or my traffic. Tex-Mex has indicated
a willingness tc connect with other carriers via trackage
rights to provide efficient competitive routes. Trackage
rights operating in such a way as to allow Tex-Mex to be
truly competitive are essential to maintain the competition
at Laredo that would otherwise be lost in the merger. Thus
I urge the Commissioners to correct this loss of competition
by conditioning this merger with a grant of trackage rights
via efficient routes between Corpus Christi and these
connecting railroads.

Economical access to international trade routes should
not be jeopardized when the future prosperity of both
countries depends so strongly on international trade.

Yours truly,

e

Frank Bailey Jr.

Ly _:'://Z‘d’”ﬁ. ;/z o(u/ (}W




Specializing in Private Brand Food Manufacturing

CHESTER @ ILLINOIS 62233
P. 0. BOX 227 PHONE (618) 826-2361

CORPORATION
February 1, 1996

Mr. Vernon Williams

Interstate Commerce Commission
Room 3315

12th and Constitution, NW
Washington, D.C. 20423-0001

Re: Finance Docket No.32760 Union Pacific et al.
Control and Merger--Southern Pacific Rail Corp. et al.

c/o: Central Business Services
629 Green Bay Rd. Suite#l
Wilmette, Illinois 60091
Attn: Mr, Bill Brazier

8ir.,

I would like to voice our concern over the merger and its reduction
of competition and access to Mexican markets. I feel this move will
restrict available cars for the shippers and that prices will raise
after control of the access is accomplished by the merger.

Our company manufactures and ships in excess of 20,000 truckloads

of foodstuffs throughout the United States and Canada. Many of our
suppliers are in Texas and surely have business relations back and
forth across the border for submanufactur ng and processing.

Every time there has been a merger or downsizing our supply side of
the business has deteriorated. Over the years, we have never realized
increased car availablility, increased service levels, or reduced

or constrained pricing. Only steady competition and additional access
to markets has kept prices in check and competition/customer service
levels acceptable. This merger does not bode any great advantages
for our company.

We do not feel that the BN-Santa Fe intervention into the Mexican
market will be as positive as the current rail suppliers in place
now who will be displaced or eliminated by the two mega-mergers
of the BN/ATSF and UP/SP. These huge systems will concentrate in
other areas of the West while current short lines should remain
to handle the market they know best, and have the most vested
interest 1in servir.g.

Please accept this letter as support for the TexMex requests for
continued track usage and rail service agreements to keep competi-
tion in the North/South routes and locally along the Laredo gateway.

Sincerely,

’Ff%g%é?%+;;h/Traffic Manager.

with Plants in CHESTER & STEELEVILLE, IL - McBRIDE & PERRYVILLE, MO - WILSON, AR
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October 25, 1995

ENTERED

Bl ffice ot the Secretary
Mr. Vernon Williams s

\

|
Interstate Commerce Commission NOY 27 1995 i
Room 3315 * il
12th and Constitution, N.W. 3 g%;g R .
Washington, D.C. 20423-001

RE: Finance Docket No. 32760, Union Pacific Corp,, et al. - Control &
Merger-Southern Pacific Rail Corp,, et al.

Dear Mr. Williams:

Our company is in the business of exporting US feed grain commodities by
rail to Mexico . We originate most of our grain products in South Texas
and depend on the Tex Mex Railroad as our main carrier for our Mexican
market. The proposed merger between the Union Pacific and the Southern
Pacific will seriously reduce, if not eliminate, the competitive alternative
for rail service available to our company.

Our company originates most of its grain during the harvest in South
Texas and ships it to Mexico during its peak demand season. Thanks to the
NAFTA treaty, demand in Mexico is growing and will continue to grow
steadily in the coming years.

One will think that thanks to its proximity to Mexico the South Texas
grain producers and exporters will logically be the ones to benefit most
from such demand. Ironically, due to its short distance or “short haul” to
Mexico, the Union Pacific Railroad and the Southern Pacific raiiroad refuse
to service their own line elevators with rail cars juring harvest and
Mexican peak buying season . Instead, they give preference to the Mid
West grain, “long haul” shippers over the South Texas shippers. Thus,
making it difficult for the South Texas exporters to compete or service
their Mexico business.

8600 Leoparc Ste. 1919 Corous Christ
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The only rail alternative available for the South Texas shipper is the Tex
Mex Railroad. It is totally committed in supplying cars from the Corpus
Christi-Laredo grain belt area to Mexico. In addition to serving its short
line customers to the Laredo export market, the Tex Mex Railroad has
been able to give us access to Mid West grain rail cars ( when grain is
unavailable in South Texas)- thru its Corpus Christi- Laredo connections
with the Southern Pacific-Burlington Northern Santa Fe Railways .

This gives us an opportunity to originate grain in the Mid West when the
Union Pacific rail car pool or quota to Mexico has been exhausted or
simply when the UP cars are not available to ship to Mexico.

If the UP-SP merger goes thru, it threatens to eliminate this competition
and thus jeopardize the traffic service and the supply of rail cars available
to the Mexican market. This merger will monopolize the rail roads, and
hurt economically the short line railroads such as the Tex Mex Railroad,
thus violate the Sherman Anti-Trust Laws.

One possibie and practical solution that can make this merger work
successfully for all grain shippers and customers is for the Union Pacific
and the Southern Pacific railroads to give full access to their tracks to the
Tex Mex Railroad that connects the Mid West railroads-Burlington
Northern Santa Fe and the Kansas City Southern Railroad- points at
Houston-Galveston with their Houston-Corpus Christi-Laredo tracks.

This connection will improve the access to rail cars that originate from
the Mid West grain terminals and elevators.

In order to improve the fair access for rail cars to the South Texas
elevators that the Union Pacific and Southern Pacific are not willing to
serve because they consider such short haul service unprofitable, they can
authorize the Tex Mex Railroad full access or trackage right to their line
elevators by permitting the Tex Mex Railroad to supply their cars to the
present UP-SP tracks from south of Houston to Brownsville, and access to
their Rio Grande Valley tracks that connect to Brownsville, Texas.
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These steps will increase the volume of grain that is presently traded and
improve the present competition between the short line railroads and the
truckers thul helping keep costs down and make South Texas grain
shippers just as competitive with Mid West grain shippers,

Preserving competitive access to rail service is an important function of
the Interstate Commerce Commission. Here it is possible to do so while
furthering the national goal of promoting international trade.

Yours truly,

Sk Dagds

00016
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PORT LAVACH, TEMAS 77979

January 30, 1996

Mr. Vernon Williams

Interstate Commerce Commission
Room 3315

12th and Constitution, N.W.
Washington. D.C. 20423-0001

Re: Finance Docket No. 32760, Union Pacific Corp.. et al
Control & Merger - Southern Pacific Rail Corp.. el al.

Dear Mr. Williams:

Green Lake Grain Co. owns three country elevators between Corpus Christi and
Houston, Texas. Two of them are on the Union Pacific; the third is a truck station.
We have been unable to ship any grain to Laredo competitively because the UP goes
north to San Antonio before coming back south to Laredo. Therefore, their rates are
not competitive. In fact, many times we truck our grain to other elevators for loading
on hopper cars to go to Mexico

Our company has been a user of rail service for transportation between the United
States and Mexico for the last 17 years. We have a strong interest in competitive rail
transportation between the United States and Mexico. The Laredo/Nuevo Laredo
gateway is the primary route for shipments between the two countries for the majority
of international traffic. This galeway possesses the strongest infrastructure of
brokers. It also provides the shortest routing between major Mexican industrial and
population cenlers and the Midwest and Eastern United States.

Our company depends on compelition to keep prices down and to spur
improvements in producls and services. For many years Union Pacific and Southern
Pacific have competed for our traffic via Laredo. resulting in substantia’ cost savings
and a number of service innovaltions. Tex-Mex has been Southern Pacific's partner in
reaching Laredo in competition with Union Pacific. as Southern Pacific does not reach
Laredo directly.




A merger of Union Pacific and Southern Pacific will seriously reduce, if not
eliminate, our competitive alternatives via the Laredo gateway. Although these
railroads have recently agreed to give certain trackage rights to the new Burlington
Northern Santa Fe Railroad, we do not believe the BNSF, as the only other major rail
system remaining in the Western United States. will be an effective competitive
replacement for an independent Southern Pacific on this important route.

| understand there is an alternative that will preserve effective competition for my
traffic. Tex-Mex has indicated a willingness to connect with other carriers via
trackage rights to provide efficient competitive routes. Trackage rights operating in
such a way as to allow Tex-Mex to be truly competitive are essential to maintain the
competition at Laredo that would otherwise be lost in the merger. Thus | urge the
Commissioners to correct this loss of competition by conditioning this merger with a
grant of trackage rights via efficient routes between Corpus Christi and these
connecting railroads.

Economical access to international trade routes should not be jeopardized when
the future prosperity of both countries depends so strongly on international trade.

Yours truly.

George E. Ferguson
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11/6/95

Mr. Vernon Williams

Interstate Commerce Commission
Room 3315

12th and Constitution, N.W.
Washington, D.C. 20423-0001

RE: Finance Docket No. 32760, Union Pacific Corp., et al. - Control & Merger-
Southem Pacific Rail Corp.. et al.

Mr. Williams:

Our company's operations are closely associated wrth freight movements via railroads.
One of the railroads we deal wrth is the Tex Mex Railroad. The above referenced
merger will sernously impact the competitive alternatives for rail service.

I'urge the ICC to include as a condition of approval for this merger, a grant of trackage
nghts to Tex Mex Railroad to operate from Corpus Chnsti to Houston, TX and to
connect with other rail carners in Houston. This proviso would preserve competitive
access to rail service in that area.

Sincerely,

' /

z_‘/::az,:—\
Reb Hood, VP
Hood Transpornation Services

nav 2 0 1995

E Part ot
Public Record

GENERAL OFFICE: PO Box 14164, Fort Worth, TX 76117 817-834-4475 Fax 817-838-2594




HUB OILFIELD SUPPLY CO.

POST OFFICE BOX 466
ALICE, TEXAS 78333

SEAVING THE Q!L INDUSTRY NATIONMWIDE
WITH ALL GIZES O7 MIPE . TUBING - CASING YARD & OFFICE
San DEGO HIGHWAY

EQUIPMENT & SUPPLIES
PHONE (512)664-4328
(512)664-2146
Fax No 512)664-8857

Sutfﬁce Transporation Board
12th st. & Constitution Ave.
Wwashington, DC 20423

Attm: Hon. Vernon A. Williams
~  Secretary

Hon. Vernon A. Williams:

Due to the fact that Southern Pacific and Union Pacific
want. to merge, that would affect our company drastically. As
we, in the oil and gas supply business since 1958 incorporated
as Hub Oilfield Supply Co., have had different sizes of casing
shipped to Alice, Texas by rail. Delivered by Tex Mex railway
and it wonld definitely affect our business.

Trucking in from various points of mills is easier by
rail and with Tex Mex being here, very convenient. A merge

would definitely affect our operation and ocur employees
that depend on our company for calvation.

‘please keep us in mind and vote against the merger of
Southern Pacific and Union Pacific.

Yours very truly,

HUB OILPIELD SUPPLY CO. INC.
( d/vt/
sey Barr

President —————
- ENTERC B
DB/rrs |  QomesottmcSee” |

| we A2

ADVISE OF ALL| =~

-
{
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_‘—-—"'-
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HUDSON FOODS, INC.

TRANSPORTATION DEPARTMENT

December 23. 1995

Mr. Vernon Willilams

Interstate Commerce Commission
Room 3315
12th and Constitution. N W
Washington. D.C. 20423-0001

Re: Finance Docket No. 32760, Union Pacific Corp.. et. al
Control & Merger - Southern Pacific Rail Corp.. ¢t al

Dear Mr Wilhlams

['he amount of business the 1 urkey Division of Hudson Foods. Inc. has conducted with Mexico
has stcadily increased over the past three year Recently we have moved shapping 10 2 distribuuion
center that has rail siding. which makes this specttic mode of transporation more viable than ever
hefore.  Currently we are moving this product through Laredo. Texas as 1t a strong area for
customs brokers and provides a direct routing mte Mexico

Our company depends on competiion to keep prices down Anincident that occurred about a
vear ago exemphiics the need for gos W health completion a rate quote via the rail from Springficld.
Missourn to Mexico (Northwest of Mexico Gt About two months after receving the quote but
Prior o moving am raflic. | discovered that particular routing had been discontinued. This did

/

not involve the Texas Mexacan Rariway © o

A mercer of the mon Pacinie and southern Paciiic will sigmificantly reduce competition via the

| arcdo pateway  Although these rasiroads have potentially agreed 1o grant cenaun trackage rights
1o the new BN-Sania e Ratlroad. we do not behieve this suflicient ¢ mamntam compeunon

3145 E. PYTHIAN, SUITE D « SPRINGFIELD, MISSOURI 65802
(417) 837-1685 ¢ FAX (417) 863-6589
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[t 1s myv understanding that there 1s a potential alternative. The TexMex has indicated a
wiilingness 10 operaie over trackage nghts from Corpus Chrisui to Houston. Texas and to connect
vith the Kanisas City Southern Railroad as well as other carriers at Houston.  Trackage rnighis
operating 1 such a way as to allow TexMex to be truly compeutve are essential 1o maintam the
competion at Laredo that would otherwase be lost in the merger. Therefore. | urge the
Commussioners 1o condition this merger with a grant of trackage rights 10 the Texas Mexican

Railwav Company and aliowme service to Houston

Sincerelyv.

KLr M. @y—rwb«/\_

Robert H. Regmer
[ransportation Manager
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DAHO TIMBER CORPORATION

5401 Kendal! Street
P.O. Box 67

Boise, Idaho 83707
(208) 377-3000

November 20, 1995

MR. Vernon Williams

Interstate Commerce Commissicn
Room 3315

12th & Constitution, N. W,
Washincton, D. C. 20423-0001

RE: Finance Docket No. 32760, Union Pacific Corp., et al.-~
Control & Merger -- Southern Pacific Rail Corp., et al.

Dear Mr. Williams:

I have been in the transportation industry for 25 years and
currently hold the position of Transportation Manager at
Idaho Timber Corporation, a company I have been with for 16
years.

Idaho Timber Corporation is a manufacturer and distributor of
building materials supplying wood products to the manufactured
housing industry, retail lumber centers, home centers and other
major users of wood products. the Company's major products are
lumber, cedar fencing, trusses, laminates, treated lumber,
hardwoods, specialty boards and lumber-related products. These
products ship from our ten (10) remanufacturing facilities and
from various mills to all states in the contiguous U.S. IDAHO
Timber Corpeoration spends approximately $18-20,000,000 in freight
per year.

Idaho Timber Corporation expects to become a major user of rail
service for transportation between the United States and Mexico.
Idaho Timber has a strong interest in competitive rail trans-
portation between the United States and Mexico. The Laredo/
Nueva Laredo gateway is the primary route for shipments today
between the two countries for the majority of inteirnational
traffic. This gateway possesses the strongest infrastructure
of customs brokers. It aiso provides the shortest routing
between major Mexican industrial and population centers and the
Midwest and Eastern United States.

Idaho Timber depends on competition to keep prices down and to spur
improvements in products and services. For many years, Union Pacific
& Southern Pacific have been competitors for traffic via Laredo,
resulting in substantial cost savings for shippers and a number

of service innovations. Tex-Mex has been Southern Pacific's

partner in reaching Laredo in competition with Union Pacific, as
Southern Pacific does not reach Laredo directly.

Manutacturers of Quality Wood Products
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A merger of Union Pacific and Southern Pacific will seriously
reduce, if not eliminate, competitive alternatives via the Laredo
gateway. Although these railroads have recently agreed to give
certain trackage rights to the new Burlington Northern Santa FE
Railroad, we do not believe the BNSF, as the only other major rail
system remaining in the Western United States, will be an effective
competitive replacement for an independent Southern Pacific on this
important route. Idaho Timber views competition as a Number One

priority.

I understand there is an alternative that will preserve effective
competition in this corridor. Tex-Mex has indicated a willingness
to operate over trackage rights from Corpus Christi (or purchase
trackage where possible) to connect with other rail carriers to
provide efficient, competitive routes. Trackage rights operating
in such a way as to allow Tex-Mex to be truly competitive are
essential to maintain the competition at Laredo that would
otherwise be lost in the merger.

Thus, I urge the Commissioners to correct this loss of competition
by conditioning this merger with a grant of trackage rights via
efficient routes between Corpus Christi and these connecting rail-
roads. Economical access to international trade routes should not
be jeopardized when the future prosperity of both countries depends
so strongly on international trade.

Yours truly,

Idaho Timber Corporation

s mptri

Ann Knapton
Transportation Manager

CC: The Texas Mexican Railway Company




@ INDELPRO snpecy

October 27. 1995

Mr.Vernon Williams

Interstate Commerce Commission
Room 3315

12th and Constitution, N.W.
Washington, D.C. 20423-001

RE.-_Finance Docket No. 32760, Union Pacific Corp. et al - Control & Merger - Southern Pacific Rail Corp.. et al.

Dear Mr. Williams:

Our company has facilities served by the Tex Mex Railroad. The proposed merger between the Union Pacific and the
Scuthern Pacific will seriously reduce, if not eliminate, the competitive alternatives for rail service available to our company.

Our company depends on competition to keep prices down and te spur improvements in products and service. The only two
U.S. carriers connecting with the Tex Mex are the Union Pacific at Laredo and the Southern Pacific at Corpus Christi. Fer
many years the Union Pacific and Scuthern Pacific have zompeted to handle our shipments to and from the iex Mex,
resulting in substantial cost savings and service improvements. A merger of those two railroads will eliminate that competition.
Although these railroads have recently agreed to give certain trackage rights to the new Burlington Nerthern Santa Fe Railroad,
we do not helieve the BNSF, as the only other majer rail system remaining in the Western United States, will be an effective
competlitive replacement for an independent Scuthern Pacific on this important reute. | therefore anticipate significant price
increases and serviced deterioration for that pertion of our rail service need beyound Tex Mex.

In additicn, Tex Mex itself has histerically relied on international traffic interined with the SP for much of its traffic base. Since
the UP/SP merger is likely to eliminate mest, if not all, of this traffic, this loss of traffic volume is likely to cause reduced train
frequencies cn Tex Mex and thus siow down my shipments. There is even a serious question whether Tex Mex will be able

to survi -2 with his loss of international traffic.
These price increases and service recuctions will seriously recuce cur ability to compete internaticnally.

| understand there is an alternative that will preserve effective competition in this cermrider. Tex Mex has indicated a willingness
to cperate over trackage rights from Corpus Christi to Houston, Texas (our purchase trackage where possible) and to conne~t
with the Kansas Citv Southem Railroad and other rail camiers at Heuston. Trackage rights ocerating in such a way as to allow
Tex Mex to be truly competitive are essential to maintan the competition at Laredo that would otherwis 2 be lost in the merger.
Thus | urge the Commissioners to correct this loss cf ccmpetiticn by conditioning this merger with a grant of trackage rights to

Tex Mex allowing service to Houston.

Preserving compelitive access lo rail service is &) impertant function of the Interstate Commerce Commission. Here it is
possibr ‘o do so while furthering the goal of promoting internaticnal trade.

1- s

Oftice of the Sacretary \

NOV 2 1 98

Trancisco Segura SN
Distribution & Logiefics vl 5

Yours truly,

e
!
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{
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BOULEVARD PETROCEL - PUERTO INDUSTRIAL KM. 0.5 ALTAMIRA, TAMPS., MEXICO
TELS. (12) 84-14-95 63-16-75 FAX 64-14-35




INTERNATIONAL@ PAPER

November 3. 1985
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ENTERED 400 Dcm; AVENLE

CHice of tne Secratary MEMPHIS, TN 18157
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Mr VVernon Wilhams

Interstate Commerce Commussion NQY 7 1995
Room 3315 e o

12th and Constitution. N W T T ey
Washington. DC .20423-0001 "

RE

Finance Docket No. 32760, Union Pacific Corporation, et al
Control & Merger - Southern Pacific Rail Corperation, et al

Dear Mr. Williams:

International Paper Company 1s a worldwide preducer of naper, packaging, forest and
specialty products that operates manufacturing and distribution facilities throughout the
United States and in 130 other nations around the world. In 1394 International Papar
Company had net sales of $15 billion dollars.

One of our fastest growing markets is Mexico where in 1995, International Paper
Company will export over 100,000 tons of forest products. The Laredo. TX gateway s
the primary border crossing used to access our Mexican customers, and provides the
shortest routing between major Mexican industnal/population centers and our preducing
miils in the Southeast and Southwestern United States.

Fundamental to maintaimng and growing business, International Paper Company
depands on reliable rail transportation service at competitive prices. Because the
distance from many of our facilities to our customers in Mexico exceeds 1.000 miles.
rail transportation 1s the only viable mode of transportation that can be used to
competitively place our products in this market.

international Paper 1s very concermed that reduced competition as a result of the
propcsed merger of Southem Pacific (SP) and Union Pacific (UP) will have sernous
consequences for International Faper Company.

The Texas Mexican Railway Company has been Southern Pacific's partner in reaching
Laredo in competition with Union Pacific. as Southern Pacific does not reach Lareco
airectly Currently, Southern Pacific and The Texas Mexican Railway Company jointly
orovide effective competition to the services provided by Union Pacific. In fact. ther
joINt service 1s superor to that provided by Union Pacific. Qur rail service monitoring
processes show that Southern Pacific and the Texas Mexican Railway company




provides Interrational Paper Company with supenor service in terms of equipmert
supply and cordition, transit-ime consistency and economics.

A merger of Union Pacific and Southern Pacific will sencusly reduce, f not effective ~
sliminate. our competitive alternatives via the Laredo gateway and negatively impac:
our ability to market our products in Mexicc. Aithougn these rairoads have recently
agreed to give cenan trackage nghts to the new Burlington Northern Santa F=
Rairoad. we do not believe the Burlington Northern Santa Fe Railroad 1s financial'y
strong enough to act as a real aiternative Moreover, the Burlington Northern Santa F2
Railroad does not have the terminals. lccomotives. crews, boxcars. etc. to te able 10
service traffic pover anything Dbut hmited distances outside its own system
Unfortunately, it is therefore quite unlikely that Burlington Northern Santa Fe Rairoad
w~il be an effective competitive replacement for an independent Southarn Pacific
throughout the 4,000 plus miles of trackage rights/sales involved in thewr agreement
with Union Pacific/Southern Pacific at any time in the foreseeable future and of majer
concern here, certainly not on this important route as well.

| understand there i1s an alternative that will preserve effective competition for
International Papers traffic. The Texas Mexican Raiiway Company has indicated a
willingness to purchase trackage whe'e possible so as tc be able to operate from
Corpus Christi to connecting poinis with other rail carriers to provide efficient
competitive routes and preserve their ability to compete for their customers’ business.
If the opportunity to own connecting trackage is foreclosed from consideration then the
imposition of properly conditioned trackage rights (i.e. which would include appropriate
interchange and adequate existing terminal facilites as well as joint control of
dispatching on the trackage involved so as to assure The Texas Mexican Railway
Company a bona fide abuiity to provide effective service to customers under equal and
non-discnminatory conditions) may prove an effective way to address the Icss of therr
sole connecting carmer.

The proponents of this merger recognize the necessity of these trackage right
conditions when the Southem Pacific in its opening brief before the ICC in finance
docket 32133 dated October 12, 1534 (Union Pacific control of Chicago North Western)
stated:

“SP's evidence has demonstrated substantial deficiencies in UP's
handling of SP trzins operating over UP's lines pursuant to trackage
nghts ..(T)he evidence shows that UP falled to take appropnate and
sufficient steps to afford SP trains the equal, non-discnminatory
treatment required under the Commission's orders.” And agamn,
“Because control of the dispatching and movement of SP trains over the
UP lines was in the hands of UP. SP was not in a position to avoid
delays. to take steps to make up for them, and to provide consistent,
reliable performance. as UP was able t0 and did do for its own trains.”




Even the Union Pacific recognizes that trackage rghts are inadequate '© provide a
viable competitive alternative. Recently. Union Pacific declined Sauthem Pacific's offer
of reciprocal switching as an aiternative to Union Pacific’s building a 10 mile branch to
serve several Texas chemical plants. saying “it has to have its own tracks to make best
use of its aperational effectiveness” as reported in the July 26, 1995 issue of Chemical
\Week. Trackage rights ~perating in such a way as to allow The Texas Mexican Railway
Company to be truly competitive are essential to maintain the competition at Laredo
that would otherwise be lost in the merger

In the fateful event the Commuission sees fit to approve this merger in any form. the
International Pager Company urges the Commussion to find it in the public interest 0
correct this particular loss of competition by conditioning this merger preferably with the
sale of appropriate trackage and facilities to the Texas Mexican Railway Company or a
grart nf appropriately conditioned trackage rights (including adequate terminals and an
equal voice in centrolling dispatching over the affected lines) to them via efficient routes
between Corpus Christi and these other connecting railroads.

Economical access to competitive international trade routes should not be jeopardized
when the future prosperity of both countries depends sQ strongly on international trade.

Yours truly,

hds %/9/
Charles E. McHugh. Manager
U S. Distribution Operations

CEM/mat

ce: L D. Fields - The Texas Mexican Railway Company
E.0. Greenberg, Esq.
M W Hubbell - international Faper




italgrani U.S.A. inc.

7900 Van Buren Street

St. Lours, Missouri, US A 63111
Phone (314) 638-1447 Teiex: 6974547
FAX (314) 752.7621

November 28, 1995

Mr. Vernon Williams

Interstate Commerce Commission
Room 3315

12th and Constitution, N.W.
washington, D.C. 20423-0001

Re: Finance Docket No. 32760, Union Pacific Corp., et. al.
Control & Merger -- Southern Pacific Rail Corp., et. al.

Dear Mr. Williams,

My name is Vern W. Wills, Director of Transportation,
Italgrani USA, Inc. My business address is 7900 Van Buren
Street, St. Louis, MO. 63111. My responsibilities include
the managing of all transportation aspects of the company.
We have a vital interest in the proposed UP/SP merger with a
large flour mill and terminal elevator located on the Union
Pacific here in St. Louis, Mo.

Due to obvious reasons we supported the UP/SP merger,
however, my company depends on competition to keep prices in
line. At the present time we do not have any business to
Mexi © via the Larado gateway, but looking into the future
this is certain to become a market for our by-products.

A merger of Union Pacific and Southern Pacific will reduce
competition alternatives via the Laredo gateway and the Texas
Mexican Railway Compary. We do not believe the Burlington
Northern / Sante Fe Rallroad trackage rights agreement will
be an =ffcctive competitive replacement for an independent
Southern Pacific on this important route.

I understand there is an alternative that will preserve
effective competition in this corridor. The TexMex Railroad
has indicated a willingness to operate over trackage rights
from Corpus Christi to Houston, Texas and to connect with the
Kansas City Southern Railroad and other carriers at Houston.
Trackage rights of this nature would allow TexMex to remain
competitive at Loredo that would otherwise be lost in the
merger.

I strongly urge the Commissioners to correct this loss of
competition by conditioning this merger with a grant of
trackage rights to TexMex allowing service to Houstion,




Texas.

The countries of Mexico and the United States depend very
strongly on international trade between themselves and this
sould not be jeopardized by limite” access to trade routes.

Sincerely,

} G
Vern Wills
Director of Transportation




JAMES RIVER CORPORATION

PO Box 2218 Richmona vA 23218 (804) 644 541!

November 28, 1995

Mr. Vernon Willian's

Interstate Commerce Commission
room 3315

12th and Constitutior, N W
Washington, D.C 20423-0001

Ke Finance Docket NO. 32760, Union Pacific Corp,, etal --
Control & Merger -- Southern Pacific Rail corp , et al.

Dear Mr. Williams

My name is Tommie A Turner [ have been in Transportation and General Traffic Management
for over thirty years. My current position. 1s Manager of Rail Transportation at James River

Corporation

James River is a leading marketer and manufacturer of Consumer Products, Food and Consumer
Packaging, and Communication Papers, with |16 manufacturing facilities in North America and

Europe

Our company ships more than 300 carloads of product annually to and from Mexico via Laredo
This volume will most likely increase with the recent acquisition of additional sourcing facilities

in Mexico

on hetween the United States and

Mexico James River Corporation has a strong interest in competitive rail transportation
between the United States and Mexico The Laredo/Nuevo Laredo gateway is the primary route
for shipments between the two countnes for the majority of international traffic. This gateway
possesses the stronges: infrastructure of customs brokers. It also provides the shortest routing
between major Mexican industnal and population centers and the Midwest and Eastern United

States

Our company depends on competition to keep prices dJown and to spur improvements in
products and services. For many years Union Pacific and Southern Pacific have competed for
our traffic via Laredo, resulting in substantial cost savings and a number of service innovations
TexMex has been Southern Pacific’s partner in reaching Laredo in competition with Union
Pacific. as Southern Pacific does not reach Laredo directly




‘. merger of Union Pacific and Southern Pacific will seriously reduce our competitive
alternatives via the Laredo gateway Although these railroads have recently agreed to give
certain trackage rights to the new Burlington Northern Santa Fe Railroad, we do not believe the
BNSF, as the only other major rail system remaining in the Western United States, will be an
effective competitive replacement for an independent Southern Pacific on this important route

[ understand there 1s an alternative that wiil preserve effective competition for my traffic
TexMex has indicated a willingness to operate over trackage rights from Corpus Christi (or
purchase trackage where possible) to connect with other rail carriers to provide efficient
competitive routes. Trackage rights operating in such a way as to allow TexMex to be truly
competitive are essential to maintain the competition at Laredo that would otherwise be lost in
the merger Thus I urge the Commissioners to correct this loss of competition by conditioning
this merger with a grant of trackage rights via efficient routs between Corpus Christi and these

connecting railroads

Economical access to international trade routes should not be jeopardized when the future
prosperity of both countries depends so strongly on international trade.

Yours truly

\/ " / \.ZA—-M

Tommie A. Tumer

cc The Texas Mexican Railway Company




KANSAS-COLORADO SHIPPERS ASSOCIATION

1809 N. BROADWAY
SUTE ¥ (316) 264-9630
WICHITA, KANSAS 67214 FAX (316) 264-9735

January 29, 1996
Attn: Joe Ellebracht
The Texas-Mexican Railway Company
/o Central Business Services
629 Green Bay Road
Wilmette, IL 60091

Re: Kan-Col Support of Tex-Mex in UP-SP Merger Proceeding.
Dear Sir,

The Kansas-Colorado Shippers Group by its three Chairmen namely, Bill York - UP-MP,
Charles Swayze SFE and Joe Strecker SSW, have authorized their advisor to prepare the attached
statement, which has been amended supporting your railroad. Copies of my previous statement
were mailed to the above named three Chairmen. I received a phone call which suggested that
there was no reference to the non competitive truck and water modes for shipments to Mexico.
These facts are included in the attached statement.

You may wish to know that the additional 3 Colorado and one Kansas Statements received

now total thirty three (33) and there will be more coming in the future to be mailed to the KCS
Railway. Please utilize this statement in Tex-Mex's opening statement. This same procedure was
utilized with the SP railroad in the BN-ATSF merger proceeding. This STB Practitioner reserves
the privilege of quoting from this statement in Kan-Col’s March 29, 1996 opening statement.

¢c:US. DOT.
U.S. Dept. Of Justice
U.S. Sec of Agniculture
Kansas Sec of Agnculture
Bob Dreiing KCS
Mayor Bob Knight - Wichita
JIUsl




KANSAS-COLORADO SHIPPERS ASSOCIATION
1809 N. BROADWAY, SUITE F
WICHITA, KANSAS 67214
PHONE: (316) 264-9630 FAX: (316) 264-9735

STATEMENT OF THE KANSAS-COLORADO SHIPPERS ASSOCIATION
IN SUPPORT OF
THE TEXAS MEXICAN RAILWAY COMPANY

Mr. Vernon Williams

Secretary

Surface Transportation Board
Room 3315

12th and Constitution Avenue. N.W.
Washington, D.C. 20423-0001

RE: Finance Docket No 32760, Union Pacific Corp., et al._-- Control & Merger -- Southern
Pacif | C

Dear Secretary Williams:
My name is James J. Irlandi and | am an ICC Practitioner with offices located at 1809 N.
Broadway. Suite F. Wichita, Kansas 67214. My telephone and fax numbers are: (316) 264-9630

and (316) 264-9735.

| am also President of Skill Transportation Consulting. Inc.. with offices in the same
complex as mentioned above. As an ICC Practitioner. I consult and utilize my transportation law
knowledge to advise. and to prosecute cases before your bar on behalf of shippers. shippers’
associations and individual companies on rail, truck and water transportation issues.

| advise the Kansas-Colorado Shippers Association and will be handling their case before
vour Commussion. Previously. we did not have any Colorado shippers who belonged to one of
the three shipper groups. namely, UP-MP. SFE and SSW. We have recently been contacted by
several Colorado interests and those shippers have joined the UP-MP group.

In accordance with 49 C F.R. Sec. 1180.4 (a) (2). we have selected the acronym KanCol
in this proceeding. 1 am authorized to file this statement by the UP-MP-SFE-SSW groups. In
addition. in phone conversations with members they have given me the authority to present this
statement

MEN N

The Kansas Shippers Group supported the Southern Pacific railroad in it - quest for
operating rights over the ATSF railroad from Kansas City (MO & KS) over the main line of that

.
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railroad through Emporia. Newton to Hutchinson, which it serves on its direct line of the SSW
ratlroad acquired from the bankrupt Rock Island line. From Hutchinson through Newton and
Wichita. Winfield to the Dallas-Fort Worth, in Finance Docket No. 32549. The shippers who are
members of the three groups were informed by the Southern Pacific that they needed a shorter
route to the Gulf Ports. In addition, by utilizing their railroad connections to the SP, they would
have access 1o the Tex-Mex railroad and the Laredo gateway to Mexico. The shipments from
Wichita and Winfield from short line connections could move in joint service from those two
locations via the Hutchinson gaieway and have open all of SP’s gateway across the southwestern
tier of states into Mexico.

NO ALTERNATIVE TRANSPORTATION MODE AVAILABLE

Members on the short line railroads, the CKR and KSW (Ommitrax) - or the BNSF have
no alternative truck options or rail operations. Regardless, assuming that the UP did not have any
hopper cars available to the KSW-CKR railroad for loading, these shippers could not compete for
Mexican traffic. Small shippers on the UP-MP have another problem. The UP would only allow
cars into Mexico on a bid basis. Small business cannot compete with the larger firms in bidding
for cars to utilize for Mexican business. This procedure for Mexican businesses eliminated all
competition rai! or truck until the SP received its operating privileges.

COMPETITIVE TRUCKING STILL NOT AVAILABLE

Multi-car moves of grains may compete with truck transportation on longer distance
movements into Mexico. Any person who has grain marketing and/or grain transportation
experience has knowledge that purchases on an F.O.B. elevator basis is determined by price for
the grain + transportation cost + a reasonable allowance for profit. The profit has to take care of
the purchaser’s variable and fixed expenses. Grain truck shipments would progress in the order of
the above format as follows:

A Elevators with farmers closest to Mexico.

p Texas farmers in the middle of this state with put-through at the elevators
closest to the farmers’ fields.

- 3 Northern Texas grain elevators and farmers nearest those elevators.

4. Lastly, southern Oklahoma elevators whose truckers could pickup back-haul
me’ 'rials for the return move.

WATER TRANSPORTATION NOT AN ALTERNATIVE MODE

Although this STB practitioner helped to move the first bargeload of wheat at the Port of
Catoosa. Oklahcma, this alternative is not available today for Mexican business. The average cost
to transfer grains from a grain elevator or from a barge loading site may vary according to the
need for the ultimate purchases. Today. feed, as well as milling grain, are subject to quality
control for exacting grades. Each time grain is handled there is a loss of grade because of the
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nherent nature of the grain kernels. Loading into the barge for overseas’ shipments is usually
handled once through the elevator into the ship. Another method is direct barge unloading into
ocean-bound ships.

The rail shipments are checked at border points by grain inspectors. Rail cars which do
not grade properly, or are slightly below grade. need a price adjustment. At least the grain moved
by rail is the safest and most plausible method of shipment at this time.

UP-SP MERGER ELIMINATES THESE HOPES

Shippers on the ATSF railroad and short line railroads will lose one valuable asset. the SP
railroad, when this merger is approved by your Commission. The control of rates by the ATSF
railroad on the CKR-SKOL stations and the UP on KSW and SKOL have proven that these two
major lines prefer train loading shippers to the detriment of the majority of our shippers on the
MP, UP, ATSF, SSW, CKR, KSW, and SKOL railroads. Most of our members are considered
small businesses.

HELP ON THE HORIZON

Fortunately, the Board of Directors had the foresight to ask the KCS Railway to listen to
their plight and to meet with the Directors of KanCol. The Directors were impressed with the

presentation of President Haverty and his staff. They voted to oppose the merger and to help the
KCS Railway obtain rights in this proceeding to operate from Kansas City to Hutchinson,
Wichita, Winfield, Dallas, Fort Worth, and beyond to connect with the Tex Mex railroad. This
help is generated for the North-South Corridor.

In addition, the original affidavits, when received by me from our members, will be sent to
the KCS Railway for its utilization in this case similar to help given to the SP Railroad. As
mentioned supra, under the previous heading concerned preferential treatment to train loading
shippers, KanCol will quote from these verified statements, a copy of which has been retained in
this office to give evidence of these facts.

THE MIDWEST EAST-WEST CORRIDOR

Our members have diversified mterests because they have facilities on all lines mentioned
suprz. Some are located on the CKR and the MP line running from Herington to Pueblo, others
on the BNSF and the MP line, and some are located solely on the MP line in Kansas and
Colorado. These shippers have authorized me to mail their original statements to the KCS
Railway for its presentation. They have authorized me to keep copies of the statements and quote
from its statements on issues involved in this proceeding.

At a recent meeting Losted by the Hoisington Chamber of Commerce at Barton County
Community College, located near-Great Bend. Kansas, a coalition of shippers and businessmen
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was formed. It is named the Mountain/Plains Communities Shippers Coalition. Both the
Chamber of Commerce and the new coalition of Kansas citizens will also participate in this
proceeding. The Coalition is also concerned about the MP line from Herington, Kansas to
Pueblo, Colorado. I attended the meeting. President Mike Haverty of the KCS Railway could
not attend the meeting after being invited by the Chamber. The KCS has expressed interest in
helping chippers in both the North-South and East-West Cormdors.

DIRECT ACCESS TO MEXICO

This advisor in his weekly newsletter to subscribers has given information to the members
and others that the Tex Mex and KCS Railways are in the process of privatizing the Mexican rail
line from Laredo to Mexice City by a joint venture with a large Mexican-based com-aay involved
in transportation in the South American and Mexican areas. Grains and other commodities woul!
have a one entity transportation group to handle these shipments. KanCol is supporting this
project with the same vigor as when they supported the SP track rights project.

POSSIBLE KCS RAILWAY INTERMODAL
FACILITY IN WICHITA

Kansas has a diversified group of shippers and receivers of intermodal freight in South
Central Kansas. The Wichita World Trade Center and the Wichita Foreign Trade Zone
representatives met with President Haverty and his staff on his second visit to Wichita, and are
fully supportive of an intermodal facility in Wichita. The KCS expressed the fact that with
operating rights to Kansas City and Forth Worth and beyond, intermodal shippers would be able
to reach all ports in the Gulf served by the KCS. The KCS would be pleased to handle shipments
to Kansas City to connect up with railroads serving por:s in the Northwest and California,
Canada, Southeastern, as well as Eastern U.S. ports. There was also a discussion on trade to and
from Mexico. With the knowledge that KCS-Tex Mex lines are projecting a one entity group to
handle traffic to Mexico City, Kansas mtermodal shippers would have direct access to and from
Mexico.

GRANTING OF TEX MEX REQUESTS

We are aware of the Tex Mex request for operating rights from Houston to Corpus
Christi. In order to protect this small railroad to remain competitive the request should be granted
by the Surface Transportation Board. In addition, as your Board will discover from the
statements to be rendered by the KCS Raiiway, there is also a need for a competitive Class I
carrier in the North-South cormidor traversmg the state of Kansas, namely, the KCS Railway. It is
the only railroad to publicly assume its intention to help KanCol shippers.
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PROTECTION OF SMALL SHIPPERS

Your Board has a history of protecting small shippers. By allowing our members to utilize
the services of the KCS and Tex Mex Railroads as outlined herein, this vital need will be fulfilled.
KanCol submits that a formal order should be forthcoming accomplishing the same in your final
decision.

This statement is being mailed to the Tex Mex Railroad for utilization in its opening
statement presently due on the date of March 29, 1996.

Respectfully Submitted,

James J. Irlandi
ICC Practitioner
1809 N. Broadway, Suite F e Kansas-Colorado Shippers Association
Wichita, Kansas 67214 1809 N. Broadway, Suite F

PH: (316) 264-9630 Wichita, Kansas 67214 (316) 264-9630
FAX: (316) 264-9735

I, James J. Irlandi, declare under penalty of perjury that the foregoing is true and correct.
Further, I certify that | am qualified and authorized to file this verified statement. Executed on

January 23, 1996.

P
@mcs J. xm@&u




KENTUCKY-TENNESSEE CLAY COMPANY

PO AUX 6002 MAYFIELD KENTUCKY 42088

November 8§, 1595

Mr. Vernon Williams

Interstate Commerce Commission

Room 3315 :
12th & Constitution, N.W. e

-
SV SACY

Washington, D.C 20423-001 Ofiice ot tia Sacroary

RE:  Finance Docket No. 32760, Union Pacific Corp., et al. NOY 2 0 1995
- Control & Merger -- Southern Pacific Rail Corp., et al. E Bt of
9 ! “’.‘ -. T el

o —————-

Dear Mr. Williams:

Our company has been a major user of rail service for transportation between the United States
and Mexico for over thirty years. The Laredo/Nuevo Laredo gateway is the primary route for
shipments between the two countries for the majority of intenational traffic. This gateway
possesses the strongest infrastructure of customs brokers. It also provides the shortest routing
between major Mexican industrial and population centers and the Midwest and Eastern United
States.

Our company depends on competition (o provide competitive pricing and to spur
improvements in products and services. For many years Union Pacific and Southern Pacific
have comperad for our traffic via Laredo, resulting in subsmantial cost savings and a number of
service innovations. TexMex has been Southern Pacific's partner in reaching Laredo in
competition with Union Pacific, as Southern Pacific does not reach Laredo directly.

A merger of Union Pacific and Southern Pacific will seriously reduce, if not eliminate, our
competitive alternatives via the Laredo gateway. Although these railroads have recently
agreed to give cerain trackage nghts to the new Burlington Northern Santa Fe Railroad, we do
not believe the BN3F, as the only other major rail system remaining in the Western United
States, will be an effecuve compettive replacement for an independent Southern Pacific on
this imporant royts.

[ understand there is an alternative that will preserve effective competition in this corridor.
TexMex has indicatec| a willingness 10 operate over trackage rights from Corpus Christi to
Houston, Texas (or purchase trackage where possible) and to connect with the Kansas City




Southern Railroad and other rail carriers at Houston. Trackage rights operating in such a way
as t0 allow TexMex to be truly competitive are essential to maintain the competition at Laredo
that would otherwise be lost in the merger. Thus I urge the Commissioners to correct this loss
of competition by conditioning this merger with a grant of trackage nghts to Texiviea 2'lowing
service to Houston.

Economical access t0 international trade routes snouid not be jeopardized when the future
prosperity of both countries depends so strongly on international trade.

Very truly,

V.E. MacPherson
Transportation Manager

VEM:mg
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KREHER STEEL CO., Inc.

1650 NORTH 25TH AVENUE. MELROSE PARK, ILLINOIS 60160
7083458180 FAX 708-345-8293
800-323.0745 TELEX 254 808-KRHR UR

/NTFRED
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February 23, 1996

Mr. Vernon A: Williams
Secretary : i v A

s LA q fd
Surface Transportation BoaiL P
12th & Constitution Avemue, NW
Washington, D.C. 20423

RE: F.D.32760; The Texas Mexican Railway Co. - Operating Authority over the Union Pacific-
Southern Pacific RR lines to Houston, TX and Beaumont, ™

I am the TnﬁéMmgaofm Steel Co. and have held that position for the past two years.
1 am responsible for the movement of 50,000 net tons of steel bars and billets annually by rail,
truck, and water transport.

Kreher Steel Co. Is a Service Center of steel bars and billets. We own warehouses in Meirose
Park.n.andﬁq_uston,ﬂmdmadimxbuﬁonyudinhﬁdloﬂﬁmﬂ. In addition we
mhumhwanoﬁchpubﬁdy-omndmmAmbﬁdge,PA,GwMO}LWaym,hﬂ,
Laredo, TX, Fontana, CA, Portland, OR, and Fort Smith, AR Inventories are also maintain=d at
variousproccssonlowedwiﬂﬁntheUnitedSma We utilize the rail services of numerous
Class I railroads, including the Norfolk Southern, the Burlington Northern Santa Fe,

the Southern Pacific, and Conrail. lnaddiﬁontothenﬂmvice,wchxvcbecablctouﬁlizethe
nilomu:kddi_vctymdtrmk-nﬂdeﬁvu'ywvieamwoﬂ’aedbymnyofﬂ\erﬂmads. Most of
omnilmavanmxsofiginmnmnnadmpplimorponsochwOﬂwu,LAdeome
for movementinto our warechouses.

Mexican Railway’s application for trackage rights over the Union
into the Houston switch district. Our public warehouse m
ican Railroad ththcp\udmoftheSmuhanPadﬁc
RRbythcUmonhciﬁc.umctionhemnpaiﬁwwviu&omthhsmnhwmmawm
develop. PqﬁﬁsdonmanowtheTemMmRﬂmymsavethismrketwﬁlmwve
wmpaiﬁonmdwmmbkmwm&mlymemmwmmamm.

ADVISE OF
= !'h-’b ALL
. S 2k
o B 3 2 Q‘."M&DQNGS
* DALLAS. TEXAS » DETROIT, MICHIGAN ¢ HOUSTON, TEXAS = MEXICO CITY, MEXICO .




Prior to the estahlishment of our warehouse on the Texas Mexican Railway, rumerous requests
formu.nervioe;mdwmpplymwwmcmimhdﬁcmc With the interchange
baweentheTc;McxandﬁnSPnCotmehﬁsﬁ,wewccpauﬁuedtheoppormnhym
mblishacompeﬁtivedippingpoimmmewmdwmm We are fearful that the
p\nchmofd\egl’bytheUPeaﬂdendomubnhym supply NAFT A-produced products to our
amomsnco@petiﬁVAy-pﬁeedmmﬁon

<

memrmm.lbdmchmsMadanRﬂwayshaddbegivmmhoﬁtymw

m&h:ﬁmsvgchm“meUP-SPmchgc We strongly support this action.

Very yW

Paul E. Hackett




LB FOSTER Foster Plaza
COMPANY P O Box 2806
Pisburgh. PA 15230
(412) 928-3400
FAX (412) 928.3424

March 11, 1996

Mr. Vernon Williams

Surface Transportation Board
Room 3315

12th and Constitution, NW
washington, DC 20423-0001

Re: Finance Docket No. 32760, Union Pacific Corp.,

My name is David H. Steingraber. I am the manager of
transportation and logistics for L. B. Foster Company, located at
415 Holiday Drive, Pittsburgh PA, 15220. In this position, I have
responsibility for overseeing all transportation issues for Foster.
I have been employed in the field of industrial transportation for
more than thirty years, am a practitioner before the former ICC,
hold certified membership in the American Society of Transportation
and Logistics, and am degreed in this discipline.

L. B. Foster Company manufactures, fabricates and distributes steel
pipe and tubular products, railway track rails and trackwork,
structural steel, and construction and highway products, with both
national and international markets.

Foster ships from and to all geographic areas of the Unites States,
canada and Mexico, and depends heavily on railroad service to
supply our operations and to service our customers within these
market areas.

Our Company has been a major user of rail service for
transportation between the United States and Mexico. Foster has
strong interest in competitive rail transportation between the
United States and Mexico. The Laredo/Nuevo Laredo gateway is a
primary route for shipments between the two countries for the
majority of international traffic. This gateway possesses the
strongest infrastructure of customs brokers. It often provides the
shortest routing between major Mexican industrial and population
centers and the Midwest and Eastern United States.

Singructor £ ome 4°5 mohcay Drve Prspurgr 52 15220
- 3" al, PrOcs




Mr. Vernon Williams

Surface Transportation Board
March 11, 1996

Page 2

Our Company de; ends on competition to keep prices down and to spur
improvements in products and services. For many vears Union
Pacific and Southern Pacific have competed for our traffic via
Liredo, resulting in substantial cost containment opportunities and
a number of service innovations. TexMex has been Southern
Pacific’s partner in reaching Laredo in competition with Union
Pacific, as Southern Pacific does not reach Laredo directly.

L. B. Foster Company has previously gone on record as supporting
the proposed merger between the Union Pacific and Scuthern Pacific
Railroads. In our support statement, however, we noted both our
awareness and our concern as regards reduced railroad competition
to some destinations.

A merger of Union Pacific and Southern Pacific may seriously
reduce, if not eliminate, our competitive alternatives via the
Laredo gateway. Although these railroads have recently agreed to
give certain trackage rights to the new Burlington Northern Santa
Fe Railroad, we do not believe the BNSF, as the only other major
rail system remaining in the Western United States, will be an
effective competitive replacement for an independent Southern
Pacific on this important route.

We understand there is an alternative that will preserve effective
competition for our traffic. TexMex has indicated a willingness to
connect with other carriers via trackage rights to provide
efficient competitive routes. Trackage rights operating in such a
way as to allow TexMex to be truly competitive are essential to
maintain the competition at Laredo that would otherwise be lost in
the merger. Thus I urge the Surface Transportation Board to
correct this loss of competition by conditioning this merger with
a grant of trackage rights via efficient routes between Corpus
Christi and these connecting railroads.

Economical access to international trade routes should not be
jeopardized when the future prosperity of both countries depends so
strongly on international trade.

Yours truly,

David H. Steingraber

Manager-Transportation & Logistics

cc: The Texas Mexican Railway Company

2




MAGITA

M AGMA METALS COoMTFAN ¥
A Subsidiary of Magma Copper Company

QOctober 30, 1995

Mr. Vernon Williams

Interstate Commerce Commussion
Room 231§

12th and Constitution, N W
Washington, D. C. 20423-0001

Re Finance Docket No 32760, Union Pacific Corp,, et al
Control & Merger -- Southern Pacific Rail Corp , et al

Dear Mr. Williams

Magma Copper Company and its operating divisions are major users of rail service for
transportation between the United States and Mexico. The Laredo/Nuevo Laredo

gateway is the primary route for shipments between the two countries for the majonty of
international traffic This eatewzy possesses the strongest infrastructure of customs
brokers It also provides the shortest routing between major Mexican industrial and
population centers and the Midwest and Eastern United States.

Magma depends on competition to keep prices down and to generate improvements in
products and services For many years Union Pacific and Southern Pacific have competed
for traffic via Laredo, resulting in substantial cost savings and a number of service
innovations TexMex has been Southern Pacific’s partner in reaching Laredo in
competition with Union Pacific, as Southern Pacific does not reach Laredo directly

A merger of Union Pacific and Southern Pacific will seriously reduce, if not eliminate, the
competitive alternatives via the Laredo gateway Although these railroads have recently
agreed to give certain trackage nghts to the new Burlington Northern Santa Fe Railroad,
we do not believe the BNSF, as the only other major rail system remaining in the Western
United States. will be an effective competitive replacement for an independent Southern

Pacific on this important route

[ understand there is an alternative that will preserve effective competition in this corridor
TexMex has indicated a willingness to operate over trackage rights from Corpus Christi to

.

7400 North Oracle Road. Suite 200 @ Tucson, Anzona 85704
(602) 375-3600 m FAX (602) 575-5616




Mr. Vernon Williams
Interstate Commerce Commission
Page Two

Houston, Texas (or purchase trackage where possible) and to connect with the Kansas
City Southern Railroad and other rail carriers at Houston. Trackage rights will allow Tex
Mex to be truly competitive and are essentia! to maintaining the competition at Laredo
that would otherwise be lost in the meger.

I urge the Commissioners to correct this loss of competition by conditioning this merger
with a grant of trackage rights to TexMex allowing TexMex service to Houston.

Economical access to international trade routes should not be jeopardized when the future
prosperity of the U.S. and Mexico depends so strongly on international trade

Very truly yours,

- » o C
{‘%z,a«r.’,é ? /‘)Z‘:’V?fa-&"' 5
Frank E. Hanson, Jr.
Director, Corporate Transportation & Logistics
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MAX-TORQUE, LTD. + 2725 Thomas Street « Melrose Park, IL 60160-2934 - (708) 547-7022 - FAX (708) 547-7444

November 28, 1995

Mr. Vernon Williams

Interstate Commerce Commission
Room 3316

12th and Constitution, N.W.
Wwashington, D.C. 20423-0001

RE: Finance Docket #32760

Dear Mr. Williams:

Qur company has the occasion tO use the services of the Texas
Mexican Railway. The proposed merger petween the Union Pacific
and the Southern Pacific will sariously reduce, if not eliminate,
the competitive alternatives fcr rail service available to our

company.

Max-Torque depends upon competition to keep prices down and to
spur improvements in products and services. The only two
carriers connecting with TexMex are the Union Pacific at Laredo
and the Southern Pacific at Corpus Christi. For many years these
two railroads have competed for shipments to and from the TexMex,
which resulted in substantial cost savings and service
improvements. A merger of these two railroads will eliminate
that competition. Although these railroads have recently agreed
to give certain trackage rights to the new Burlington Northern
Santa Fe Railrcad, we do not believe the BNSF, as the only major
rail system remaining in the WesterIn United States, will be an
effective competitive replacement for an independent Southern
Pacific on this important route. We anticipate significant price
increases and service deterioration f£or that portion of rail

service needs bpeyond TexMax.

The TexMex has historically relied on international traffic
jntertwined with the SP for much of 1ts traffic base. Since a
UP/SP merger will eliminate most of this traffic, this lost
volume will likely reduce train frequency on the TexMex and slow
gcervice. There is alsoc a question of whether the TexMex will be

able to survive this loss of Ltusiness.

These price increases and service reductions will seriously
reduce the ability of many companies to compete both domestically

and internationally.-

Page 1




The alternative that will preserve competition is to grant
trackage rights or allow the TexMex to purchase trackage frem
Corpus Christi to Houston, and connect with the Kansas City
Southern and other railroads in Housten. In such a way,
competition could be maintained through Larede. We urge the
Commission to correct this loss of competition and service by
conditioning the merger with a grant of trackage rights to the
TexMex allowing service to Houston.

Preserving competition and service is an important function of

the Interstate Commerce Commission. In this instance it is
possible to do so while furthering the national goal of promoting

international trade.

Sincerely,

Frederick C. Neyers
President

FCM/ff




210 WEST 83rd STREET

BURR RIDGE. ILLINOIS 60521
PHONE 708 / 455-0888
FAX 708 / 655-3012

Mr. Vemon Williams

Interstate Commerce Commission
Room 3316

12th and Constitution, N.-W.
Washington, D.C. 20423-0001

RE: Finance Docket No. 32760
Dear Mr. Williams:

Our company has occasion to use the services of The Texas Mexican Railway. The
proposed merger between the Union Pacific and the Southern Pacific will seriously
reduce, if not eliminate, the competitive alternatives for rail service available to our

company.

Our company depends on competition to keep prices down and to spur
improvements in products and services. The only two U.S. carriers connecting with
TexMex are the Union Pacific at Laredo and the Southern Pacific at Corpus Christi.
For many years these two railroads have competed for shipments to and from the
TexMex, resulting in substantial cost savings and service improvements. A merger
of these two railroads will eliminate that competition. Although these railroads have
recently agreed to give certain trackage rights to the new Burlington Northern Santa
Fe Railroad, we do not believe the BNSF, as the only major rail system remaining in
the Western Unuted States, will be an effective competitive replacement for an
independent Southern Pacific on this important route. We anticipate significant
price increases and service deterioration for that portion of rail service needs beyond
TexMex.

UGG TR N

~—




The TexMex has histoncally relied on international traffic interlined with the
Southern Pacific for much of its traffic base. Since a UP/SP merger will eliminate
most of this traffic, this lost volume will likely reduce train frequency on the
TexMex and slow service. There is also a question of whether the TexMex will be
able to survive this loss of business.

These price increases and service reductions will seriously reduce many companies
abilities to compete both domestically and internationally.

The alternative that will preserve competition 1s to grant trackage rights or allow the
TexMex ‘0 purchase trackage from Corpus Christi to Houston, and connect with the
Kansas City Southern and other railroads in Houston. In such a way, competition
could be maintained through Loredo. We urge conditioning the merger with a grant
of trackage rights to the TexMex allowing service to Houston.

Preserving competition and service is an important function of the InterState

Commerce Commission. Here it is possible to do so while furthering the national
goal of promoting international trade.

Sincerely

_;/Wf?//m

Thomas Meaden
President
Meaden Screw Pradugts Co.




MNorande Alurmnum, Inc,

P.0.8ox 70
New Madrid. Missour| 638, .

(314) 643-2361

noranda

November 17, 1995

Mr. Vemon Williams
Interstate Commerce Commission

Room 3315 .
Washington, DC 20423-000]

RE: Finance Dock:t No. 32760< Union Pacific Corporation, ¢t all Control and Merger — Southern

cific Rail et al

Dear Mr. Williams:

On October 16, 1995, Noranda Aluminum, Inc., issued to the ICC a statement of support for the
proposed merger of the UP-SP rail system (sec aftached). In this statement we made a request for
BN/Sante Fe trackage rights 10 our plant 10 order to insure competitive access.

Th:purposcoflhislmiswammcndmyonpmlnawnemmalsoindud:mpponofmduge
nghts being scught by the TexMex Railrosd in connection with the proposed SP/UP merger.

As alfuded 10 in our original stawement, Noranda Aluminum has been 2 major user of rail service
for transportation berween the United States and Mexico. Noranda has 3 strong inferest in commetitive
rail ransportion between the United States and Mexico. The Lareda/Nuevo Laredo gateway is the
primary route for shipments berween the rwo countries for the majority of international traffic. This
ALy possesses the strongest base of custom brokers. It also provides the shortest routing between
major Mexican indusirial and population ceaters and the Midwest and Eastern United States.

Compeunon is absolutely essenrial if our railrosds are to keep prices down , and at the same
ume, contnue 0 make improvements in prodocts and services. The same is true in all industries. For
many years Union Pacific and Southern Pacific have competed far our traffic via Laredo, resulting in
substantial cost ;avings and a mumber of senvice innovations. Tex Mex has been the SP's partner in
reaching Laredo in competition with Union Pacific; 23 SP does not reach Laredo directly.

On further and more considerable reflection, if is clear that the SP/UP merger 25 currendly
propased will seriously reduce, if oot eliminate, our competitrve alternatives via the Laredo gatcway.

2
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efficient competitive routes. Tu&gmwumwamuwsMTmnkm
competitive are essential 10 maintain the competition at Laredo that would otherwise be lost in the
merger. Naapd;ﬂm:ﬁmmmc&mmwommmmmisbsdmmwwm
Msnmﬁ&nm&uﬂgﬁ@uﬁﬁ&nmmmmm(BWﬁ)m
Laredo, TX via the TexMex st Corpus Christie.

Emmﬁdmmimnﬁowu&mwwkwwmmmm
prosperity of tioth countries depends so strangly oa interational trade.

Yows tly -
NORANDA ALUMINUM, INC.

> (Ctlane
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NUECES
GRAIN CORR

Jonuary 30, 1996

Mr. Vernon Willioms

Interstate Commerce Commission
Room 3315

12th and Constitution, N.W.
Washington, D.C. 20423-0001

Re: Finance Docket No. 32760, Union Pacific Corp., g al
Control & Merger - Southern Pacific Rail Corp., ef ol

Dear Mr. Willioms:

Nueces Grain Corp. is 0 1,600,000 bushel groin elevator in Corpus Christi, Texos on the
Union Pacific Roilroad. We both originate farmer grain and act os o sub-terminal facility for
other elevators. Each yeor we ship bulk milo and corn that moves to Mexico via the Tex-Mex
Railway through Laredo/Nuevo Laredo.

Our company has been o major user of rail service for tronsportation between the
United States and Mexico for the lost 17 years. We have a strong interest in competitive rail
transportation between the United States and Mexico. The Loredo/Nuevo Laredo goteway is
the primary route for shipments between the two countries for the majority of international
troffic. This gateway possesses the strongest infrastructure of brokers. It also provides the
shortest routing between major Mexican industriol and population centers and the Midwest and
Eostern United States.

Our compony depends on compelition to keep prices down and to spur improvements in
products and services. For many years Union Pacific and Southern Pacific have competed for
our traffic vio Laredo, resulting in substantial cost sovings ond @ number of service
innovotions. Tex-Mex has been Southern Pacific’s pariner in reaching Laredo in competition
with Union Pacific, os Southern Pacific does not reach Loredo directly.

A merger of Union Pocific and Southern Porific will seriously reduce, if not eliminate, our
competitive olternatives vio the Loredo gatewoy. Aithough these railroads have recently ogreed

L

P O Box 9661 Corpus Chrish, Texcs 78449 « Phone (512) 289-O21




to give certain trackage rights to the new Burlington Northern Senta Fe Railroad, we do not
believe the BNSF, as the only other major rail system remaining in the Western United States,
will be an effective competitive replocement for an independent Southern Pacific on this
important route.

| understand there is an ofternative that will preserve effective competition for my troffic.
Tex-Mex has indicated o willingness to connect with other carriers via trackage rights to
provide efficient competitive routes. Trackage rights operating in such o way as to ollow Tex-
Mex to be truly competitive are essentiol to maintain the competition ot Laredo thot would
otherwise be lost in the merger. Thus | urge the Commissioners to correct this loss of
competition by conditioning this merger with a grant of trackoge rights via efficient routes
between Corpus Christi and these connecting railroods.

Economical access to international trade routes should not be jeopardized when the
future prosperity of both countries depends so strongly on international trade.

Sincerely,

_ ipdiodi it
RI7I44 L zatiix i
Fronk Bailey Il




ORANGE GROVE GRAIN COMPANY
P.O. BOX 273
ORANGE GROVE, TEXAS 78372

January 30, 1996

Mr. Vernon Williams

Interstate Commerce Commission
Room 3315

12th and Constitution, N.W.
washington, D.C. 20423-0001

Re: Finance Docket No. 32760, Union Pacific Corp., et al
Control & Me - Sout acific Rail Corp., et al.

Dear Mr. Williams:

I am the manager of Orange Grove Grain Co. It is a small country
grain elevator 19 miles north of the Tex-Mex railway line on Highway 359
in South Texas. Much of our grain is shipped to elevators on the Tex-
Mex for trans-shipment to Nuevo Laredo by rail. We usually handle
approximately 45C,000 bushels per year.

Our company has been a user of rail service for transportation between
the United States and Mexico for the last 17 years. We have a strong
interest in competitive rail transportation between the United States
and Mexico. The Laredo/Nuevo Laredo gateway is the primary route for
shipments between the two countries for the majority of international
traffic. This gateway possesses the strongest infrastructure of
brokers. It also provides the shortest routing between major Mexican
industrial and population centers and the Midwest and Eastern United
States.

Our company depends on competition to keep prices down and to spur
improvements in products and services. For many years Union Pacific and
Southern Pacific have competed for our traffic via Laredo, resulting in
substantial cost savings and a number of service innovations. Tex-Mex
has been Southern Pacific's partner in reaching Laredo in competition
with Union Pacific, as Southern Pacific does not reach Laredo directly.

A merger of Union Pacific and Southern Pacific will seriously
reduce, if not eliminate, our competitive alternatives via the Laredo
gateway. Although these railroads have recently agreed to give certain
trackage rights to the new Burlington Northern Santa Fe Railroad, we do
not believe the BNSF, as the only other major rail system remaining in
the Western United States, will be an effective competitive replacement
for on independent Southern Pacific on this important route.

I understand there®is an alternative that will preserve effective
competition for my traffic. Tex-Mex has indicated a willingness to




connect with other carriers via trackage rightc to provide efficient
competitive routes. Trackage rights operating in such a way as to allow
Tex-Mex to be truly competitive are essential to maintain the
competition at Laredo that would otherwise be lost in the merger. Thus
I urge the Commissioners to correct this loss of competition by
conditioning this merger with a grant of trackage riglits via efficient
routes between Corpus Christi and these connecting railroads.

Econcmical access to international trade routes should not be

jeopardized when the future prosperity of both countries depends so
strongly on international trade.

Sincerely,

e WLE T

Larell Meischen
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PACIFIC COAST

building products

3001 I Street

P O Box 160488
Sacramento, CA 95816
(916) 444-9304

March 1, 1996

Mr. Vernon Williams

Surface Transportation Board
Room 3315

12" and Constitution, N.W.
Washington, D.C. 20423-0001

RE: Finance Docket No. 32760 Union Pacific Corporation, et al
Control and Merger - Southern Pacific Rail Corporation, et al

Dear Mr. Williams:

[ am Tom Gruneisen, Traffic Manager for Pacific Coast Building
Products, Inc. | have held this position for twenty years.

As Traffic Manager | am responsible for overseeing all shipments in
and out of all of our facilities which include sixteen manufacturing sites
and thirty building supply distribution centers.

In the last few years Pacific Coast Building Products has enjoyed an
ever expanding market and, in this vain, lcok forward to doing
business with our neighbors to the south in Mexico. This brings us to
rail access to Mexico.

At present, Pacific Coast Building Products supports the merger of the
Union Pacific and Southern Pacific Railroads, but we also understand
the need for competition in the marketplace and, to insure this
position, we also support the Texas Mexican Railway Company's
request for trackage rights over the U.P.S.P. lines. This is the cnly
way we can see to maintain the competition into the Mexican market
that exists today. Anything short of this will cause a decline in service
and an increase in rates which, while trying to establish a new market,

would be a disasier.
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In summation, Pacific Coast Building Products is in favor of the Union
Pacific - Southern Pacific merger and at the same time very much in
favor of trackage rights for the Texas Mexican Railway Company over
the U.P.S.P. lines.

Tom Gruneisen
Traffic Manager

TGl/et

cc:  The Texas Mexican Railway Company
C/O Central Business Services
629 Green Bar Road
Wilmette, IL 60091
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PALQQ THE PACIFIC LUMBER COMPANY P.0. Box 37, Scotia, CA 95565 (707) 764-2222

January 31, 1996

Mr. Vernon Williams

Interstate Commerce Commission
Room 3315

12th and Constitution, N.W.
Washington, D.C. 20423-0001

RE: Finance Docket No. 32760, Union Pacific Corp., et al. - Control & Merger -
Southern Pacific Rail Corp., et. al.

Dear Mr. Williams:

Our company produces iumber products and ship them worldwide. Over the years we
have shipped thousands of board feet of lumber from Northern California to Texas and

to Mexico via Laredo.

To maintain competition we believe that The Texas Mexican Railway Company should
be granted trackage rights over the UP-SP line from Houston to Corpus Christi. This
will help provide competition on shipments to southern Texas and Mexico.

We have frun that competition in the open market is the best way to get the most for
your dollar, be it raw materials, products or transportation. By granting the Tex-Mex
trackage rights from Corpus Christi to Houston. the added competition for the rail
business will keep the level of service high and rates low.

Sincerely,

THE PACIFIC LUMBER COMPANY

RODNEY W. WOOLLEY
Manager, W.C.

"Recipient of 1994 Wildlife Stewardship Award of the Forest Products Industry”




® davvamsNian bt ot I N o )

1899 High Grove Lane, Naperville, Mllinois 60540-5996
Tel: (708) 4204750 » Fax: (708) 4204774

November 29, 1995

- ENTERED
I’;&t ; Vcr:ogom Shaniatio Ctsca of the Sccratry
Rm. 3316 oA i
12th and Constitution, N.W. GiC 51553
Washington, DC 20423-0001

Re: Finance Docket No. 3276:6.— :

Dear Mr. Williams:

Our company has occasion to use the services of The Texas Mexican Railway. The
proposed merger between the Union Pacific and the Southern Pacific will seriously reduce, if not
curninate, the competitive alternatives for rail service evailable to our company.

Our company depends on com~ tition to keep prices down and 10 spur improvements in
products and sérvices. The cnly iwo U.S. carriers connecting with the TexMex are the Union
Pacific at Laredo and the Southern Pacific st Corpus Christi. For many years, these two railroeds
have competed for shipments to and from the TexMex, resulting in substantial cost savings and
service improvements. A merger of these two rzilroads will eliminate that competition. Although
these railroads have recently agreed 1o give certain trackage rights to the new Burlington
Northern Santa Fe Railroad, we do not believe the BNSF, as the only major rail system remaining
in the Western United States, will be an effective competitive replacement for an independent
Southern Pacific on this important route. We antcipate significant price increases and service
deterioration for that portion of reil service needs beyond TexMex.

The TexMex has historically relied on intemational traffic interlined with the SP for much
of its t—F¢ bese. Since a UP/SP merger will eliminate most of this traffic, this lost volume will
likely reduce train fi =quency on the TexMex and slow sarvice. There is also a question of
whether the TexMex will be gble to survive this loss of businass,

These price increases end service reductions will seriously reduce mangy companies’
abilities to compete both domestcally and mternationally, :

The altemnative that will preserve competition is to graat trackage rights or allow the
TexMex to purchase trackage from Corpus Christ to Houston, and connect with tha Kaneas City
Southemn and other railroeds in Houston. Iasuchs WEy, competition could be maintzined




Mr. Vemon Wijliams
November 29, 1995
Page2

through Laredo. We urge the Commission to correct this lass of competition and service by
conditioning the merger with a grant of trackage rights to the TexMex allowing service to
Houston,

Preserving competition and service is an important function of the Interstate Commerce
Commission. Here it is possible to do so while furthering the national goal of promoting
international trade.

Sincerely,
PHOENTX CLOSURES, INC.

Albert R. Miller
President




2 POPE & TALBOT, INC.
(o)

February 21, 1996

Mr. Vernon Williams

Surface Transportation Board
Room 3315

12th and Constitution, N.W.
Washington, D.C. 20423-0001

Re: Finance Docket No. 32760, Union Pacific Corp., et. al.
—Control & Merger — Southern Pacific Rail Corp., et al.

Dear Mr. Williaras:

Our company is a major user of domestic and international rail transportation to move our
products. The Laredo/Nuevo Laredo gateway is one of the primary routes for shipments
between the two countries for the majority of international traffic. This gateway possesses
the strongest infrastructure of customs brokers. It also provides the shortest routing
between major Mexican industrial and population centers and the Midwest and Eastern
United States.

Our company depends on competition to keep prices down and to spur improvements in
products and services. Fo- many years Union Pacific and Southern Pacific have competed
for traffic via Laredo, resulting in substantial cost savings and a number of service
innovations  TexMex has been Southern Pacific’s partner in reaching Laredo in
competition with Union Pacific, as Southern Pacific does not reach Laredo directly.

We have supported the UP/SP merger but fear that our competitive alternatives, if not
eliminated will be seriously reduced via the Laredo gateway. We understand that some
trackage rights were given to the Burlington Northern Santa Fe Railroad, we do not
believe the BNSF, as the only other major rail system remaining in the Western United
States, will te an effective competitive replacement for an independent Southern Pacific
on this important route

PO BON RITI® 1500 S W IS T AVESNEE @ PORPEAND. OREGON 97207 ¢ AR CODE 503 228-9161




I understand there is al altenative that will preserve effective competition in this corridor.
TexMex has indicated a willingness to operate over trackage rights from Corpus Christi to
Houston, Texas (or purchase trackage where possible) and to connect with the Kansas
City Southern Railroad and other rail carriers at Houston. Trackage rights operating in
such a way as to allow TexMex to be truly competitive are essential to maintain the
competition at Laredo that would otherwise be lost in the merger. Thus, I urge the
Commissioners to correct this loss of competition by conditioning this merger with a grant
of trackage rights to TexMex allowing service to Houston.

I feel it is very important to protect economical access to international trade routes and
should not be jeopardized when the future prosperity of both countries depends so
strongly on international trade.

Sincerely,
1/
N
K. L. Anderson
Transportation Manager




PREMONT GRAIN COMPANY
P O BOX 66
PREMONT, TEXAS 78375

Mr. Vernon Williams

Interstate Commerce Commission
Room 3315

12th and Constitution, N.W.
Washington, D.C. 20423-0001

Re: Finance Docket No. 32760, Union Pacific Corp., et al
Control & Merger - Southern Pacific Rail Corp., et al.

Dear Mr. Williems:

Premont Grain Company is a small country grain elevator in South Texas 27 miles south of the
Tex-Mex Railroad on Highway 281. Most of the grain sorghum and field corn that we handle moves to
Agua Dulce for loading on rail cars bound for Mexico through Laredo. Our storage capacity is about
325,000 bushels but in a good year will handle more grain than that.

Our company has been a user of rail service for transportation between the United States and
Mexico for the last 17 years. We have a strong interest in competitive rail transportation between
the United States and Mexico. The Laredo/Nuevo Leredo gateway is the primary route for shipments
between the two countries for the majority of international traffic. This gateway possesses the
strongest infrastructure of brokers. It also provides the shortest routing between major Mexican
industrial and population centers and the Midwest and Eastern United States.

Our company depends on competition to keep prices down and to spur improvements in products and
services. For many years Union Pacific and Southern Pacific have competed for our traffic via
Laredo, resulting in substantial cost savings and a number of service innovations. Tex-Mex has been
Southern Pacific's partner in reaching Laredo in competition with Union Pacific, as Southern Pacific
does not reach Laredo directly.

A merger of Union Pacific and Southern Pacific will seriously reduce, if not eliminate, our
competitive alternatives via the Laredo gateway. Although these railroads have recently agreed to
give certain trackage rights to the new Burlington Northern Santa Fe Railroad, we do not believe the
BNSF, as the only other major rail system remaining in the Western United States, will be an
effective competitive replacement for an independent Southern Pacific on this important route.

I understand there is an alternative that will preserve effective competition for my traffic.
Tex-Mex has indicated # willingness to connect with other carriers via trackage rights to provide
efficient competitive routes. Trackage rights operating in such a way as to allow Tex-Mex to be
truly competitive arc essential to maintain the competition at Laredo that would otherwise be lost
in the merger. Thus I urge the Commissioners to correct this less of competition by conditioning
thic merger with a grant of trackage rights via efficient routes between Corpus Christi and these
connecting railroads.

Economical access to international trade routes should not be jecpardized when the future
prosperity of both countries depends so strongly on international trade.

g - P A

Bill Bailey /




PRINS RECYCLING CORP.

m Parker Plaza
400 Kelby Street
Fort Lee, NJ 07024
(201) 886-1600 - FAX: (201) 886-1601

February 29, 1996

Surface Transportation Board
Room 3315

12th and Constitution N.'W
Washington, D.C. 20423-0001

Dear Sir or Madam:

Prins Recycling is one of the largest processors of recyclables in the United States.
Our raw material products are shipped domestically and internationally via trailers,
containers and rail cars. These products are used in a variety of industries, such as paper
(newsprint, linerboard, tissue), plastic and aluminum.

Mexico is the second largest country to consume wastepaper as a raw material.
We have been a shipper into this Mexican market, via rail, for over five years. Annually,
our shipments total approximately 700 rail cars

Prins Recycling is extremely concerned about competitive rail rates between the
United States and Mexico. The Laredo/Nuevo gateway is the primary route for shipments
between the two countries for the majority of international traffic. This gateway possesses
the strongest infrastructure of customs brokers. It alsc provides the shortest routing
between major Mexican industrial and population centers and the midwest and eastern
Uniied States.

Our company depends on competition to keep prices down and to spur
improvements in products and services. For many years, Union Pacific and Southern
Pacific have competed for our traffic via Laredo, resulting in substantial cost savings and a
number of service innovations. TexMex has been Southern Pacific’s partner in reaching
Laredo in competition with Union Pacific, as Southern Pacific does not reach Laredo
directly

A merger of Union Pacific and Southern Pacific will seriously reduce, if not
eliminate, our competitive alternatives via the Laredo gateway. Although these railroads
have recently agreed to give certain trackage rights to the new Burlington Northern Santa
Fe Railroad, we do not believe the BNSF, as the only other major rail system remaining in
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PRINS RECYCLING CORP.

& Parker Plaza
( 400 Kelby Street
\_,’ Fort Lee, NJ 07024
(201) 886-1600 - FAX: (201) 886-1601

the Western United States, will be an effective competitive replacement for an independent
Southern Pacific on this important route

I understand there is an alternative that will preserve effective competition for my
traffic. TexMex has indicated a willingness to connect with other carriers via trackage
nghts to provide efficient competitive routes. Trackage rights operating in such a way as
to allow TexMex to be truly competitive are essential to maintain the competition at
L arad that wewild atherwice he lost in the merger. Thus T urge the Surface
Transportation Board to correct th's loss of competition by conditioning this merger with
a grant of trackage rights via efficient routes between Corpus Christi and these connecting

railroads.

Economical access to international trade routes should not be jeopardized when
the future prosperity of both countries depends so strongly on international trade

Best regards,
Fr Recy ng orp

Enc R. H nist
Executive Vice President

ERH/Ibd

cc: Tex Mexican Railway Co.
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Rapid Industrial Plastics Co, Inc.

Distributors of Plastic Resins
Manufocturers of Qualty Products

Februsry 14, 1996

Mr. Vemon Williams

luterstate Commerce Commuisaon
Roomn 3315

12th and Constrtution. N'W.
Washington, D.C. 20423-0001

Re:  Fience Docket No. 32760, Union Pacific Corp., et al_—Control and Merger .-
Southern Pacific Rail Corp., et al

Dear Mr Willisms:

Our company has beea a major user of ral servioes for transportation between the United
States end Mexico. Rapid Industrial Plastics has 3 strong inetrest i competitive rail
transportation between the United States and Mexico. The Laredo’/ Nuevo Laredo
gatewsy is the primasy route for shipioents between ths two countries tior the majorny of
imternational traffic. This gateway possesses the strongest mfrastructure of customs
brokers. bt also provides the shorrest routmg between major Maexiczu mdustrial and
population centers and the Midwest and Eastern United States.

Our company depends on competitian to keep prices down and 10 $pus IIProvemenls
products and services. For many years Lmon Pacific and Southem Pecific have competed
for our traffic via Laredo. reculting in substantial cost savings and a number of service
innovations. TexMex has been Southern Pacific’s parter m reaching Laredo in
competition with Union Peaitic, as Southern Pacitic does ot reach Laredo directly

A merger of Union Pacific sad Southem Pacific will sericusly reduce, f not elimmate, ous
competitive allernatives via the Laredo gatewsy. Although these raikoads have recently
apreed 10 give ceTtain trachage nghts 1o the new Berlington Northern Samta Fe Railroad,
we do uot believe the BASE. gs the only otker major rail system remaining m the Western
United States, will be an effictive competitrve replacement tor an mdependent Southemn
Pacific on this important route.
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ersey Cty Now Jomsay 07305 IC31 Goocrght Tod Heuston Texcs 77060 P.C. Box 2289. Chwro, Cal‘omic 91710
1.5. Toll Free 800-526-303¢. N N J. 201-4A333SXK0 Tol 71344342X. fox 7' 34a3- 200 Te! 714-591-1893: Fox 714428- 1708
ox 201433.4%¢1 ¥rt'IFcx 201-433-5579
WX 710-700-5239 RIP~CTY

Pronted om Razycied Poper

02-15-1996 82:07FM 1082299520




0215/13% 1i:€% 5102233328 TEsi Fa FLUS PaE €.
FEB-14-199¢ 12:29 FROM RAPID IMCUSTRIAL PLES OO 70 1510229522¢  F.a

T understand there is an altemative that will preserve effective competition for ray traffic.
TexMex as mdicated a willmgness to counect with other carriers via trackage rights to
provide efficient conmpetitive routes. Trackage rights operating in such 3 way 3s to allow
TexMex 10 be truly vumpelitive aie essential to maintain the competition a1 Laredo that
would otherwise be lost in the merger. Thus I urge the Commissioners 1o correct this loss
of competition by canditioning this merger with & grant of trackage rights vis efficient
routes berween Corpus Christ: and these congecting raitrosds.

Economical access to international trade routes shonid not be jeopardized when the future
pruspeiily o[ both countnes depends so strongly on wnternstional trade,

Yours truly,

s

Steve Fine
Export Manager

cc. The Texas Mexican Railway Company

PZ-15-199€ 0O2:07TFM 102299220




65 W JACKSON STREET

NOIS GO0

SHAMROCK FIBRES INC.

Mr. Vernon Williams

Surface Transportation Board
Room 3315

12th and Constitution, N.W.
Washington, D.C.  30423-0001

Re: Finance Docket No. 32760, Union Pacific Corp., et al.
Control & Merger -- Southern Pacific Rail Corp., et al.

Dear Mr. Williams

| have been affiliated with Shamrock Fibres, Inc. since 1989 and
currently hold the position of Executive V.P. Shamrock Fibres, Inc. was
established in 1979 in Woodstock, lllinois and through an entrepreneurial
spirit has become one of the largest brokers of containerboard, secondary
fiber, converting kraft paper, tissue and fine papers in North America. Our
company ships approximately 1700 carloads annually of which about 95%
cross at the Laredo gateway. This gateway possesses the strongest
infrastructure of customs brokers, and also provides the shortest routing
between major Mexican industrial centers and the Midwest and Eastern
United States.

Shamrock Fibres, Inc. has beern a major user of rail service for
transportation between the United States and Mexico. We, therefore, have
a keen interest in maintaining competitive rail transportation between
the United States and Mexico. The Laredo/Nuevo Laredo gateway is the
designated primary route for shipments between the two countries for the
majority of international traffic.

Just as Shamrock Fibres, Inc. depends on competition to retain its key
position in the market, we would expect the same competitive spirit to
drive the rail industry. This spirit has dictated improvements in pricing
and services in the past for customers it maintains, and has generated
new business essential to succeed in these changing markets. This, for
many years, has been the case as the Union Pacific and the Southern
Pacific have competed head to head for our traffic via Laredo. We remain
convinced that this compétition has not only resulted in a cost savings for

€




Surface Transportation Board-page 2

all shipments over the years, but simultaneously has generated service
innovations. The TexMex railway which is the Southern Pacific's outlet to
Laredo, (as the Southern Pacific does not reach Laredo directly), has been
an integral part in maintaining this competitive spirit.

A merger of the Union Pacific and the Southern Pacific will seriously
reduce, if not eliminate, competitive alternatives via the Laredo gateway.
Although these railroads have recently agreed to give certain trackage
rights to the new Burlington Northern Santa Fe Railroad, it seems
questionable at best to assume that the BNSF, as the only other major rail
system remaining in the Western United States, will be an effective
competitive replacement for the independent Southern Pacific on this very
important route.

It is our understanding that there is an alternative being preposed to
preserve the effective competition through Laredo. The TexMex has
indicated a willingness to connect with other carriers via trackage rignts
to provide efficient competitive routes. Trackage rights, operating in
such a fashion as to allow the TexMex to be truly competitive, are
essential to maintain the competition at Laredo which would otherwise be
seriously diminished in this merger. We would urge the Surface
Transportation Board to correct this loss of competition by conditioning
this merger with a grant of trackage rights via efficient routes between
Corpus Christi, Tx. and these connecting railroads.

With the future prosperity of both countries dependent on the
expansion of international trade, it is our position that economical access
to international trade routes should not be jeopardized.

Yours truly,

AB. Mo

Richard B. Garrett
Executive V. P., Shamrock Fibres, Inc.

RBG/sk

cc: The Texas Mexican Railway Co.

<




SO 9002 March 25. 1996

Certilled Quality System

Mr. Yernon Williams

IMterstate Commerce Commission
Room 3315

12" and Constitution, N. W.
washington, D.C. 20423-001

Re: Finance Docket No. 32760, Union Pacific Corp., gtal - -
Cootrol & Mergef - - -

Dear Mr. Willlams:

Sheffield Steel Corporation is @ privately owned domestic steel producer with
tacilities located at Sand Springs, Oklshoma as well as three other locations and
beleaguerad U.S. Steel Industry. The Sand Springs plant provides
1 { for approximatety 500 people. | have
tunctioned as Traffic Manager for Sheffiald Steel for the past 8 years and as
such, am familiar with it's transportation requitements.

Our company has been & major user of rail service for transportation between
the United States and Mexico. Shetfield Steel has a strong interest in
compatitive rall transportation between the United States and Mexico. The
Laredo / Nuevo Laredo gateway is the primary route for shipments between the
two courttries for the maority of intemational traffic. This gateway poSSess the
strongest infrastructure of customs brokers. [t atso provides the shortest routing
betwaen major Mexican industrial and population centers and the Midwest and
Eastern United States.

Our company depends on competition to keep prices down and {c spur
improvements in products Union Pacific and
Southem Pacific have com resulting in
substantial cost savings and 8 number of service innovations. TexMex has besn
Southem Pacific’s pastner In reaching Laredo in competition with Union Pacific,
as Southem Pacific does not reach Laredo directly.

A merger of Union Pacific and Southem Pacific will serously reduce. if not
sliminats, our compelitive altematives via the Laredo gateway. ARhough these
railroads have recently agreed to give certain trackage rights to the new
Burlington Northem Santa Fe lailroad. we do nol believe the BNSF, as the only
other major rail system remaining in the Westem United States, will be an

10, Bom 209 mwmuu) ERMEIS - A Lo trap Comoery




Simpson \Q:& 7}/{/ / W M 0
January 12, 1996

Mr. Vernon Williams

Interstate Commerce Commission
Room 3315

12th and Constitution, N.W.
Washington, D.C. 20423-0001

Re:  Finance Docket No. 32760, Union Pacific Corp., et al. -- Ml

1 R v - t
Control & Merger -- Southern Pacific Rail Corp.. etal. o gan

Post Office Box 637

Dear Mr. Williams: 21091 Hawes Road
Anderson California 96007

. » . . P L
Our company has been a major user of rail service for transportation between the p::" 9?2 i(: Zg
ne

United States and Mexico. The Laredo/Nuevo Laredo gateway is the primary Fax 800 343 3329
route for shipments between the two countries for the majority of international Fax 916 378 6325
traffic. This gaieway possesses the strongest infrastructure of customs brokers. It

also provides the shortest routing between major Mexican industrial and

population centers and the Midwest and Eastern United States.

Our company depends on competition to keep prices down and to spur
improvements in products and services. For many years Union Pacific and
Southern Pacific have competed for our traffic via Laredo, resulting in substantial
cost savings and a number of service innovations. TexMex has been Southern
Pacific’s partner in reaching Laredo in competition with Union Pacific, as
Southern Pacific does not reach Laredo directly.

A merger of Union Pacific and Southemn Pacific will seriously reduce, if not
eliminate, our competitive alternatives via the Laredo gateway. Although these
railroads have recently agreed to give certain trackage rights (v the new
Burlington Northern Santa Fe Railroad. we do not believe Burlington Northern
Santa Fe. as the only other major rail system remaining in the Western United
States. will be an effective competitive replacement for an independent Southern

Pacific on this important route.

I understand there is an alternative that will preserve effective competition for my
traffic. TexMex has indicated a willingness to operate over trackage rights from
Corpus Christi (or purchase trackage where possible) to connect with other rail
carriers to provide efficient competitive routes. Trackage rights operating in such
a way as to allow TexMex to be truly competitive are essential to maintain the

¢




competition at Laredo that would otherwise be lost in the merger. Thus [ urge the
Commissioners to correct this loss of competition by conditioning this merger with a grant of
trackage rights via efficient routes between Corpus Christi and these connecting railroads.

Economical access to international trade routes should not be jeopardized when the future
prosperity of both countries depends so strongly on international trade.

Sincerely,

Mark J. O’Donnell

Transportation Manager

¢: Mr. Larry Fields
President
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b kyeagle, Inc.

p. 0. Box 9103
Corpus Christi, Texas 78469

October 23, 1995

ENTERED
Otfice of the Secretary
Mr. Vernon Williams

Interstate Commerce Commission ocT 2/ 1595

Room 3315 : @Panot : i
12th and Censtitution N.W. .—___p_u_'-"_“_c_qﬁc_:f’- i
Washington D.C.. 20423-0001

RE: Finance Docket No. 32760, Union Pacific Corp.. gt al - Control and Merger -
Southern Pacific Rail Corp.. et al.

Dear Mr. Williams:

Skyeagle, Inc. purchased its present rail facility from the General Services Administration
approximately one and half years ago. Our shortline railroad connects only to the Texas Mexican
Railroad. We are very concerned about the proposed merger of Union Pacific and Southemn
Pacific. There is a possibility that this merger will reduce the competitive alternatives for rail
services available to our company. At the present time we also have the option to use either
Union Pacific or Southern Pacific as they both connect (0 Tex-Mex. Our shortline railroad
depends on the continuing competition between Union Pacific and Southern Pacific to help hold

prices down and to foster continuous improvements in both the product and service sector.

For many years Union Pacific and Southern Pacific have competed to handle shipments
that were ultimately delivered across the Skyeagle Railroad. This competition obviously resulted
in cost savings and the provision for improved service. [f these two railroads merge. in all
likelihood competition will be eliminated. This will cause serious hardship to the Skyeagle
railroad and our ability '+ compete for yoods and services in the future.

We understand that Southern Pacific and Union Pacific have agreed to give cerain
trackage nights to Burlington Northern Santa Fe Railroad. We at Skyeagle 1lroad do not believe
that the Burlington Northern Santa Fe Railroad will competitively replace an independent
Southern Pacific on this parucular route. We also would anticipate increased prices and
detenoration of services for our particular rail needs beyond the Tex-Mex line.

In addition. it is our understanding that Tex-Mex has relied upon international traffic
\nterlined with Southern Pacific for much of its traffic base. 't is also our understanding that the
UP-SP merger is likely to eliminate the majority. if not all. o his traffic. The resuiting loss of
ira/fic volume will surely reduce train frequency on Tex-Mex and thus slow down any shipments
which are to originate from cr be delivered to the Skveagle railroad. As 2 shortline railroad that




Mr. Vernon Williams
[nterstate Commerce Commission
ct 9

is dependent on Tex-Mex, there is a serious question as to whether Tex-Mex will be able to
survive with this loss of international traffic. Price increases and service reduction will seriously
reduce Skyeagle railroad's ability to compete both domestically and internationally.

[t is my understanding from Tex-Mex representatives that there is an alternac - that will
preserve competition in this corridor. [t is Skyeagle's understanding that Tex-Mex is indicating
a willingness to operate over trackage rights from Corpus Christi to Houston, Texas or to
purchase trackage. where possible. to ultimately connect Tex-Mex with the Kansas City Southern
Railroad and other rail carriers at Houston, Texas. These trackage rights would operate in such
a way as to allow Tex-Mex to be truly competitive.

Please consider this notice as Skyeagle railroad’s formal oppositicn to the merger of
Union Pacific and Southern Pacific railroads. Should the merger be aliowed. then the [nterstate
Commerce Commission should provide to Tex-Mex Railroad linkage to the Houston area and
Kansas City Railrcad. Thank you for your antention to this request.

Sincerely,

X 2 1A

K. L. Berry
President

Mr. Larry Fields
Texas-Mexican Railway

Mr. Robert Mormis
Mizolas, Morris & Gilbrzath

skywpspmerg
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OUTHERN ELEVATORS, INC. =7

October 23, 1985 ENTERED iz
Cffice of tne Secretary v Al

e

0CT 2 - 1993 ! S %
Interstate Commerce Commission
Room 3315 r%anet
12th and Constitution, N.W. ey
W ishington, 0.C. 20423-0001

Re: Finance Docket No. 32760 Union Pacific Corp., et ai, - Control & Merger Southem Pacific
Rail Corp., et al

Dear Mr. Williams,

Qur country elevator has facilites se:ved by the Tex Mex Railrcad. The proposed merger
between the Union Pacific and the Southern Pacitic will senously reduce, if not eliminate, the
competitive alternatives for rail service available to our company

Qur company depends on competition to keep pnces down and to spur improvements in
products and servces to our farmers. The only two U.S. camers connecting with the Tex Mex
are the Union Pacific at Laredo and the Southem Pacific at Corpus Chnst. For many years the
Union Pacific and the Southem Pactfic have competsd to handle our shipments to and from the
Tex Mex, resulting in substantial cost savings and service impiovements. A merger of those two
rallroads will eliminate that compettion. Aithough these railrcads have recently agreed to grve
certain trackage nghts to the new Burlington Northem Santa Fe Railrcad, we do not believe the
BNSF, as the only othe: major rail system remaining in the Westem United States, will be an
effecthe compettive replacement for an independent Southem Pacrfic on this important route. |
therefore anticipate signdicant pnce incresses and serviced detenoration for that porton of our
rail servce needs beyond Tex Mex.

In addition, Tex Mex rtseif has histoncally relied on intermational traffic interined with the SP for
much of its traffic base. Since the UP/SP merger is likely to eliminate most, f not all, of this
traffic, this loss of traffic volume s likely to cause reduced train frequencies on Tex Mex and thus
siow down my shipments. There 's even a sencus question whether Tex Mex will be able to
survive with this loss of intematonal traffic.

These pnce increases and semce reductions will senously reduce our ability to compete both

Anmeeancaily and intamannnaily wheh wall in hirn atfact markat for Auie aras farmars
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| understand there is an aitematve that will preserve effective compettion in this comdor. Tex
Mex has indicated a willingness to cperate ovar trackage nghts from Corpus Chnst to Housten,
Texas (or purchase trackage where possible) and to connect with the Kansas City Southem

Railroad and other rail camers at Houston. Trackage nght operating in such a way as to allow
Tex Mex $o be truly competitive are essential to maintain the compettion at Laredeo that would
otherwise be iost in the merger. Thus | urge the Commissioners to coirect this loss of

competition by conditioning this merger with a grant of trackage nghts to Te : Mex allowing
service to Houston.

Preserving competitive access o rail Service 1s an important function of the Interstate Commserce

Commussion. Here is is possible to do so while furthenng the national goal of promoting
international trade.

Yours Truly,
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Fab 28th.. 1996 SO C‘a\

Mr., Vernon Nillisms

ICC

Room 315

12th and Constitution.n.w.
Nashington DC 20423-0001

Re: Finanoce Dacket No032760 Union Pacific Cor?., et al..
Control end Merger --Southern Pacific Rail Corp., et al.

Dear Hr. Williame,

So CAL is n midsized carrier in the Southern California area. Qur
norvices nare used by all major Shippers Agents as well
Manufacturing concerne in the United States. W%e handle over
50,000 truckload shipmaents criginating in the United States and
Mexioo, Our interest in the above captioned dooket is as fallows:

Our company has been najor user of rail services for
traneportation between the United States snd Mexico. So CAL has =a
strong intersst in competitive ramil transportation between the US
and Kexioo. The Laredo /Nueve Laredo gateway is the primary route
for shipmente between the tua eguntrics for wajur international
traffic. Thie gateway pomsessas the strongest infrmastructure of
customs house brokers. It also provides the shoriest routing
botween major Mexican indumtrial and population oentsrs snd the
Hidwest and Easmtern United States.

Dur oompany depends on Competition tc keep prices down and to
spur improvemenls in producte and aervices. For many years Union
Pruoific and the Socuthern Pacifio have competed for our traffio
via Laredo, rooulting in substantial saving and wmervioce
innovation. TexMex has been Southern Pacifio’s partner in
roaching Larvdo in competition with Union Pacific, a3 Southern
Pacifiv does not reach Laredo directly.

The merger between the 5P and the UF will reduce, if not
eliminate, our oompestitive alternative via the Lorcdo gateway.
Although theee ratlrosde have recoently agrasd to certain trackage
rights to che now BN3P, we do not believe that the BN3F will , as
the only other manjor rail systenm In thy ¥Yestern United States,
“ill be effsctive competitive replacement of an independent
Southern Pacific on tnia important route.

I undergtand therr 1ig an alternative that will preserve
competition for my traffic. TaxMux han indicated a willingneas to
oonnect with other ocarriers via trackege rights to provide
ocompacitive routen. Traokage righta oporating in such a way ap to
allow TexMex to be truly ovspetitive are essentisl to maintsin
the oompetition at Lareds that would otherwise ba lost in tho
merger .

PO Rax 1423

Monwbeils, Ca. $0640
INspatck Tel: 213 889.6346 Accounts Payable
Tek 213.889.4585 Fax: 213.722.4790 g'o_ Bax 5::3009
Fax: 213.889.6599 “Back + More™ Whitter, Ca. 905




MAR 18 *96 14:57 TO 1512299300 FROM SO. CA. MOTOR DELIV. T-9@a P, a2

Thus T urge the Commimaicners tc correct this losa of competition
by conditioning this merger with a grant of trackage righta via
efficiint routes bhetween Corpus Christi and zhe connecting
rrilrcade. Econcmioal mococess to international trade routas should
not be Jeocpardized when the future prosperity of both countries
depends mso strongly on international trade.

Sincerely yours,

SOUTHERN C?HTA HOTOR DELIVERY, INC.
@

Volker Thielmenn
Yice Presmident

VT/ma




Steel Transport. Iuc.

6701 Melton Road
Gary, IN 46403

218/239-3000
312734-8695

November 30, 199S%

Mr. Vernon Williams

Interstate Commerce CoOmmission
Reom 3316

12th and Comstitution, N.W.
Washington, D.C. 20423-0001

RE: Pinance Dockat Ne. 32760

Dear Mr. Williams:

Our company haeé occasion to use the services of the Texas Mexican Railway. The
propesed merger between the Union Pacific and The Southern Pacific will seriously
raduce, if not eliminate, the competitive altarnatives for rail service available

to our company.

Our company depends on competition tc keep prices down and to spur improvements
in products and services. The only two U.S. carriers connecting with the TexMex
are the Union Pacific and Laredo and the Southern Pacific at Corpus Christi. For
many years these two railroads have competed fcr shipment~ to and from the
TexMex, resulting in substantial cost savings and service improvements. A merger
of these two.railroads will eliminata that competition. Although these railroads
have recently agreed to give certain trackage rights to the new Burlington
Northern Santa Pe Railroad, we do not believe the BNSF, as the only major rail
system remaining in the Western United States, will be an effective competitive
replacement for an independent Southern Pacific on this important route. We
anticlipate significant price increases and service deterioration for that portion

cf raill seryice needs beyond TexMex.

The TexMaex has historically relied on international traffic interlined with the
SP for much of its traffic base. Since a UP/SP merger will eliminate most of
this traffie, this lost volume will likely reduce train fraquency on the TexMex
and slow service. There is alec a quaestion of whether the TaexMex will be able
to survive this loss of business.

These prica itcr2edewes and sesvice sedasiicné will sericusly raduce many
companies’ abilities to compte both domastically and internationally.

The alternative that will preserve competition is to grant trackage rights or
allow the TexMex to purchase trackage from Corpus Christi to Houston, and connect
with the Kansas City Southern and other railroads in Bouston. In such a way,
competition could be maintained through Laredo. We urge the Commission to
correct this loss of competition and service by conditioning the merger with a
grant of trackage rights to the TexMax allowing service to Houston.

Preserving cbmpcti:ion and service is an important function of the Interstate
Comuerce Commission. Here it is possible to do so while furthering the national
goal of promoting international trade.

Truly yours, Gitics of (ne Sarratary

/[/%ﬂ—éw\. : DEC 0 5 W96

Kenneth R. Paulan, President
Steel Transport, Inc.

7 Panct




Stepan Comopany Northtieid. liinois 6C093
Telephone 708 446 750C

March 11, 1996

Mr. Larry Fields

THE TEXAS MEXICAN RAILWAY CO.
629 Greenbay Road

Wilmette, IL: 60091

RE: MP/UP Merger
Dear Mr. Fields,

Stepan Company is a major producer of surfactants. Our products are used by general
industry in a wide v#rety of products such as cleaning, scouring and washing compounds.
Our company ships 1,00C carloads from vanous points in the US to various destinations,
including from and o Mexico via Rrownsville, TX.

Stepan Company has been a major user of rail service for transportation between the United
States and Mexico. We have a strong interest in compettive rail transportation between the
United States and Mexico. Although our pnmary gateway is Brownsville, TX, the
Laredo/Nuevo Lardo gateway is an alternative route for shipments between the two
countnies for the majonty of internauonal traffic.

A merger of Union Pacific and SouZiern Pacific will senously reduce, if not eliminate, our
compeutive alternatives. Although these rulroads have recently agreed to give certain
trackage nghts to the new Burington Northern Santa Fe Railroad, we do not feel confident
that the BNSF is the only other major rl system remaining in the Western United States.

| understand there is an altemative that will presenve effective competition for iy traffic.
TexMex has indicted a wilhngness to connect with other camers via trackage nghts o
provide efficient competiuve routes. Trackage nghts operating in such a way as to allow
TexMex to be truly competutive are essenual o maintain the competition.

Economical access to intermatonal trade routes should not be jeopardized when the future
prospenty of both countnes depends so strongly on international trade.

Very truly yours, B R

’

(7L iR AT

Mercdith B. Foster
Manager Transportauon Sern ices

ce: G. Keenon
W. Chyterbok
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Mr. Vernon Willians

Interstate Commerce Commission
Room 3316

12th and Constitution, N.W.
WaShlug-au, 8.C. 2C422-0001

RE: Finance Docket No. 32760

Dear Mr. Williams:

Our company has cccasion to use the services of The Texas
Mexican Railway. The propcsed merger between the Union
Pacific and the Scuthern Pacific will serlously reduce, if
not eliminate, the competitive alternatives for rail service

available to our ccmpany.

Our company depends on competition to keep prices down and to
spur improvc-ants in products 2ud services. The only two
U.S. carriers connecting with the TexMex are the Union
Pacific at Laredo and the Scuthern Pacific at Corpus Christi.
For many years these two railroads have competed for
shipments to and from the TexMex, resulting in substantial
cost savings and service 1mprovenents. A nerger of these two
railroads agreed toc give certain trackage rights tc the new
Burlington Nerthern Santa Fe Railrocad, we do not believe the
BNSF, as the conly major rail system remalnlng in the Western
United States, will be an effective competitive replacement
for an independent Scuthern Pacific on this important route.
We anticipate significant price increases and service
deterioration for that portion c¢f rail sza2rvize needs keycnd
TexMex.

The Tex¥ex has historically relled on international traffic
interlined with the SP for much of its traffic base. Since
UP/SP merger will eliminate most of kthis traffic, this lost
volume will likely reduce train r'eauency on the TexMex and
slow service. There is also a questlon of whether the TexMex

will be able to service this loss of business.

a

These price increases and service reducticns will seriously
reduce many companies abilities to compete bo:h“dsgestlcad=¢h==_
and internaticnally. : f
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Mr. Vernon Williams
Interstate Commerce Commission
November ‘29, 1995

Page 2 of* 2

The alternative that will preserve competition is to grant
trackage rights or allow the TexMex to purchase trackage from
Corpus Christi to Houston, and connect with the Kansas City
Southern and other railroads in Houston. In such a way,
competiticn could be maintained through Laredo. We urge the
Commigsion to correct this loss of competition and service by
conditioning the merger with a grant of trackage rights to
the Texiex allowing service to Houston.

Preserving competition and service is an important function
of the Interstate Commerce Commissicn. Here it is possible
to do sa while furthering the natiocnal goal of promoting

internatignal trade.

Sincerely yours,

Peter M. };Zchko

 Executive Vice President




THE STROM BREWERY COMPANY
100 RIVER PLACE

STROH RE;R‘O;L;:I)EWCM. 48207429

January 25, 1996

Mr. Vernon Williams

Interstate Commerce Commission

12th and Constitution, N.-W_, Room 3315
Washington, D.C. 20423-0001

Finance Docket No. 32760
Union Pacific Railroad Company-Control and Merger-Southern Pacific Corporation

I am Victor N. Consiglio, Manager, Transportation with The Stroh Brewery Company of
Detroit, Michigan. My company is involved in the business of producing and marketing high
quality alcoholic/non-alcoholic beverages for worldwide distribution. I am responsible for all
logistics/transportation matters as they relate to our five breweries, two distnbution centers,
and 1,300 customers. | have been involved in the logistics/transportation industry for over 22
years and have been authorized by The Stroh Brewery Company to act on it’s behalf in this
matter.

The Stroh Brewery Company has been a major user of rail service for transportation between
the United States and Mexico. We have a strong interest in competitive rail transportation
between the two countries. The Laredo/Nuevo Laredo ga.eway is the primary route for
shipments between the two countries for the majority of international transportation. This
gateway possesses the strongest infrastructure of customs brokers. It also provides the
shortest routing between major industrial and population centers and the Midwest and Eastern
United States.

The Stroh Brewery Company depends on competition to keep pricing competitive and to
encourage improvements in products and services. Although Stroh supports the merger of the
Union Pacific and Southern Pacific railroad we also support the need for trackage rights for
the TexMex Railroad TexMex has indicated a willingness to cunnect with other carriers via
trackage rights to provide efficient competitive routes. Trackage rights operating in such a
way as to allow TexMex to be truly competitive are essential to maintain th. competition at
Laredo that would otherwise be iost in the merger. Thus I urge the Commissioners to coiect
this loss of competition by conditioning the merger with a grant of trackage rights via efficient
routes between Corpus Christi and these connecting railroads.

Economical access to international trane routes should not be jeopardized when the future
prosperity of both countries depends sc strongly on international trade.

Sincerely,
¥

Ve, lon
ce: F. Ralko /

The Texas Mexican Railway Company




TRANSPORT SERVICE COMPANY
908 N. ELx STREET. SUITT 101
HINSDALR, ILLINOI® 80521-3625

Jouw~ V. Crowe
Crasmeas

November 23, 1995

Mr. Vernon Williams ;
Interstate Commerce Commission ™ " ““Zx:eqzh g
Room 3316 o Orfica cf the Secratary :

12in ana Constituiion, N.W. "

Washington, D.C. 20423-0001 OFC 05 ms-

Re:  Finance Docket No. 32760 B2 4

Dear Mr. Williams:

Our company has occasion to use the services of The Texas Mexican Railway.
The proposed merger between the Union Pacific and the Southern Pacific will
seri usly reduce, if not eliminate, the competitive alternatives for rail service
available to our company.

Our company depends on competition to keep prices down and tc. spur
impr ements in products and services. The unly twa U.S. carriers connecting
with the TexMex are the Union Pacific at Laredo and the Southern Pacific at
Corpus Christi. For many years, these two railroads have competed for
shipments to and from the Tex/Vlex, rasulting in substantial cost savings and
seivice improvements. A me:ger of these two railrcads will eliminate that
competiion. Although these railroads have recently agreed to give certain
trackage rights te the new Buring'on Nonhern Santa Fa Rzilroad. we do not
believe the BNSF, as the only major rail system remaining in the Western
United States, will be an effective compaetitive raplacement for an independent
Southem Pacific on this imjonant route. We anlicipate significant price
increases and service deteric raticn for that portion of rail service neeas beyond
TexMex.

The TexMex has histonically relied on international traffic interlined with the SP
for much of its traffic base. Since a UP/SP merger will eliminate mast of this
traffic, this lost volume will likely reduce train frequency on the TexMex and
slow service. There is also a question of whether the TexMex will be able to

survive this loss of business.

2




- Mr. Vemon Willlams

. Interstate Commerce Cammission
* November 29, 1885

' Page Two

These price increases and sorvice reduction will seriously reduce many
companies’ abiiities to compete, both domestically and internationally.

" The afternative that will preserve competition is to grant rackage rights or
" allow the TexMex to purchase trackage from Corpus Christi to Houston, and

- connect with the Kansas City Southern or other raiiroads in Houston. In such
© @ way, compelition could be maintained through Larede. We urge the
Commission to correct this loss of ccmpetition and service by conditioning the
merger with a grant of trackage rights to the TexMex allowing service to
Houston.

_ Preserving competition and service Is an important function of the Interstate

Commerce Commission. Here, it is possible to do so, while furtherirg.the
naticnal goal of promoting intemational trade.

Very truly yours,

' ny /,\

7 ' - /
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: Joﬁn V. Crowe
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United Catalystsinc.

Girdier. CCl and Houdry Catalysts
PO Box 32370 Telephone 502-634-7200
ouisville, KY 40232 USA Telex: 204190, 204239

November 1, 1995

Mr. Vernon Williams

Interstate Commerce Commission
Room 3315

12th and Constitution, N.W.
Washington, D.C. 20423-0001

Re: Finance Docket No. 32760, Union Pacific., et al.
--- Control & Merger -- Southern Pacific Rail Corp., et al.

Dear Mr. Wi.lliams:

My company is a major user of the rail service for transporting
our products from the United States into Mexico. Scme years,
about 20% of our business is exports to Mexico. The primary
route used for these shipments is the Laredo/Nuevo Laredo
gateway. Th.s gateway provides shortest routing between my
company and Mexico’s industrial center. The Laredo/Nuevo Laredo
gateway also possesses the strongest infrastructure of customs
brokers.

My company depends upon competition to keep prices down. For
many years, Union Pacific and Southern Pacific have competed for
my traffic through Laredo. As a result, I have realized
substantial cost savings and my company has stayed competitive.
TexMex has been Southern Pacific’s partner in reaching Laredo,
as Southern Pacific does not reach Laredo directly.

A merger of Union Pacific and Southern Pacific will seriously
reduce, if not eliminate entirely, our competitive alternatives
via the Laredo gateway. Although these railroads have agreed to
give certain trackage rights to the new Burlington Northern
Santa Fe Railroad (BNSF), I do not believe the BNSF will be an
effective competitive replacement for an independent Southern
Pacific. This route is very important to us.

I understand there is an alternative that will preserve
effective competition in this gateway. TexMex has indicated a
willingress to operate over trackage rights from Corpus Christi
to Houston, Texas (or purchase trackage where possible) and to
connect with the Kansas City Southern Railroad and other rail
carriers at Houston. Trackage rights operating in such a way as
to allow TexMex to be truly competitive are essential to

Member of Sua-Chemie Group




maintain the competition at Laredo, that would otherwise be lost
in the merger. Thus, I urge the Commissioners to correct this
loss of competition by conditioning this merger with a grant of
trackage rights to TexMex; allowing service to Houston, Caldwell
and Beaumont, Texas.

Economical access to international trade routes is key to the
future prosperity and longevity of my company’s business. Thanks
for your kind consideration.

Sincerely,

é/’v&. b,
Bill Turner, Manager
Purchasing and Traffic




VISTA TRADING

A Division of Sunkyang Ameirca, inc.
16800 GREENSPOINT PARK DRIVE

SUITE 226 NORTH TEL: (713) 878-8110

HOUSTON, TEXAS 77000 FAX: (713} 8768115

Octobar 25, 194

Mr. Vernon Williams
Interstate Commerce Commission
Room 33135

12th and Comstitution, N.W.
Washiagion, D.C. 20423-0001

Re: Finance Docket No. 32760, Union Pacifio Corp., et al.
Control and Merger - Souther Pacific Ral Corp., ct al.

Dear Mr. Willisms:

As a major shipper of grain products to Mexico, Vista Trading takes great interest in making sure
there are strong viable raibroads o continoe offering service to Mexico. As 1 am sure you know
Laredo/Nuevo Laredo is the largest crossing point for grain products. The current railroad
structure allows the railroads to affer carnpetitive pricing, and excelient se~vice. However, Vista
is concerned that after the above referenced inerger this may oo lJanger be the case.

The Texas Mexican Railway Comparny is one railroad that Vista Trading utilizes for its service to
Msoco We ore very coocarned that all of the shippers who utilize this small line may be in
jeopordy of recsiving dimmm shed service and competition if the merger is comupleted in its
curcot form.

We believe there is an alternative wiiich would allow tha cutrent competitive situation at Laredo
to contume, and allow for the menger 10 be completed. The Texas Mexican Railway Campany
would like to be granted trackage rights to Houston/Beaumoat. Allowing these reckage rights
would allow The Tex-Mex to be able o switch with other carricrs in Houston/Beaumont which
would allow for an increase in competitioc at Laredo, and continue the service that the rmiroads
are currerrtly able to offer.

Youw consideration of conditioning the merger on the above trackage rights request would be
greatly appraciated by all of the peopie who depend on grain exports 10 Mexico for thare
bvelihood.

3
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October 31, 1995

Mr. Vernon Williams
Interstate Commerce Commission
Room 331§

12th and Coanstitution, N. W.
Washington, D. C. 20423-0001

Re: Finanoe Docket No. 32760, Union Pacific Corp., et al. i
- Control and Merger — Southern Pacific Rail Corp., et al. |

Dear Mr. Williams: ‘
VolhwagenofAmaicahuprwimﬂymppoﬂedtheUP/SPmugerwith:a
verified statement with the proviso that competition not be eliminated, |
especially into and out of Mexico. We believe that further explanation of |
posidoninthismmcrneednobepresc?tedmym r

The TexMex has identified, mdﬁghtﬁdlyw,aomcdiaﬁnctad\mgesof‘the
Laredo gateway that should not go unnoticed. We think by allowing
to Laredo from major markets enhances competition and is m the best in
of the shipping public. |
|

Our company has been a major user of rail service for transportation between
the United States and Mexico. ‘I'heLu'edolNuevolm'edogatewayisomk
preferred route for shipments between the two countries for the majority o
our international traffic. This gateway also possesses the strongest
infrastructure of customs brokers for cross-border operations. It also
provides the shortest routing between our plant in Puebla, Mexico and our
major markets in the Midwest and Eastern United States.

Our compeany depends on competition to keep prices down. For many years
the Union Pacific and Southern Pacific have competed for our traffic via
Laredo, resulting in substantie! cost savings and a mumber of service
innovatiors. The TexMex has been Southern Pacific’s partner in reaching
Laredo iu competition with the Unioa Pacific, as Southern Pacific does not
reach Laredo directly.




SENT BY: 112-20-85 12:51PN ; VWOA AH/2W=]y T08-251-2435

We believe that a merger of the Union Pacific and Southern Pacific may
seriously reduce our competitive alternatives via the Laredo gateway.
Although these railroads have recently agreed to give certain trackage rights
to the new Burlington Northern Santa Fe Railroad, we are uncertain the
BNSF as the only other major rail system remaining the Western United
States, will be an

Conrail has also suggested they purchase the old Cotton Belt (they call it
SP East) portion of the SP to allow them competitive access into Mexico
and from the Northeastern United States. This idea is a positive '
TexMex has suggested they be given trackage rights (or purchase

where possible) from Corpus Christi to Houston to connect with other
carriers in Houston to serve all major markets in the United States.

Volkswagen of America strongly urges the Interstate Commerce

to address this competition issue in the proposed UP/SP merger by
TexMex trackage rights allowing them to service Houston. We also
that the Commissioners consider the Conrail proposal to purchase the old
Cotton Belt in essence gaining access to Mexico, firstly via Laredo in
conj\mcﬂonwlmtheTexMcxoverHoustonmdsecondly,viaEngler

directly.

The TexMex puts it best when they say that economical access to
international trade routes should not be jeopardized when the future
prosperity of both countries depends so strongly on international trade.

We hope this clarification of our position on the UP/SP merger is accepted in
the context in which it is offered.

Very tily yours,

(e




WILBUR-ELLIS

(OEAS TO GAOW WITH®

December 6, 1995

Mr. Vermon Williams

Interstate Commerce Commission
Room 3315

12th and Constitution, N.W.
Washington, D.C. 20423-0001

Re:  Finance Docket No. 32760, Union Pacific Corp., et al. --
Control & Merger — Southern Pacific Rail Corp., et al.

Dear Mr. Williams:

| am the Manager of purchasing and distribution of fertilizer for Wilbur-Ellis
Company, a retailer of fertilizers and agncultural chemicals in Texas and Mexico. As
such, | oversee the shipment of an average of 150,000 tons of fertilizers annually
through Texas and about 20,000 tons into Mexico. The Mexico shipments prirnanly go
through Laredo with occasional loads going through Brownsville and Ei Pasc. The
Laredo gateway provides the shortest, most direct routing between the fertilizer
production points along the U.S. Gulf Coast and the Mexican agricultural centers.

Qur shipments through Laredo onginate from fertilizer plants served by the
Union Pacific as well as from other plants served by Southem Pacific, ATSF, and other
rail lines. As you well know, shipments onginating on the Southem Pacific reach Laredo
via the TexMex Railroad segment from Corpus Chnsti to Laredo. In the past, freight
rates over either the Union Pacific system or the Southem Pacific/TexMex system have
been competitive.

| am concemed that a merger of Union Pacific and Southem Pacific will
senously reduce, if not eiminate, our competitive altematives via the Laredo gateway.
Although these railroads have recently agreed to give certain trackage nghts to the new
Burlington Northem Santa Fe Railroad. we do not believe the BNSF, as the only otner
major rail system remaning in the Westem United States, will be an effective
competitive replacement for an independent Southem Pacific on this important route.

WILBURELLIS COMPANY /SOUTHERN DIMISION

FM 1925 3 MILES WEST U S 281
PO BOx '020. EDINBURG, TX 78540
210 383 4801
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I understand there is an alternative that will preserve effective competition for
my traffic. TexMex has indicated a wiilingness to connect with other carriers via
trackage rights to provide efficient competitive routes. Trackage rights operating in
such a way as to allow TexMex to be truly competitive are essential to maintai. the
competition at Laredo that would otherwise be lost in the merger. Thus, ! urge the
Commissicners to correct this loss of competition by conditioning this merger with a
grant of trackage rights via efficient routes between Corpus Christi and these
connecting railroads.

Economical access to intemational trade routes should not be jeopardized when
the future prosperity of both countries depends so strongly on intemational trade.

Yours truly,

oo o —

Jim Hoffmann
Manager of Fertilizer Purchasing

CC: The TexMex Railway Company




WILLILAMS AND COMPANY, INC.
“The Ho__qu q["yelals”

2105 LARRICK ROAD CAMBRIDGE OHIO 43725 L PHONFE 6144495002

January 24, 1996

Mr. Vernon Williams

Surface Transportation Board
Rocm 2315

12th and Constitution, N.W.
Washington, D.C. 20423-0001

RE: Finance Docket No. 32760, Union Pacific Corp., et al. —--
Control & Merger -- Southern Pacific Rail Corp., et al.

Dear Mr. Williams:

My name is Donald McGaughey. I am Corporate Traffic
Manager of Williams and Company, Inc. located at 2105 Larrick
Road, Cambridge, Ohio 43725. I have been with Williams and
Company Inc. for nine years and have been involved in
transportation for over seven years.

Our company is in the aluminum business and imports
annually about five carloads of aluminum ext. 'sions from
Mexico. Shipments move over Laredo, TX to Nashville, TN.

Our company has a strong interest in competitive rail
transpcrtation betwecen the United States and Mexicc. The
Laredo/Nuevo Laredo gateway is the primary route for
shipments between the two countries for our traffic. This
gateway possesses the strongest infrastructure of customs
brokers. It also provides the shortest routirg for imported
aluminum extrusions moving into Nashville, TN.

Our company‘aepends on competition to keep prices down
and to spur improvements in products and services. For a
number of years, Union Pacific and Southern Pacific have
competed for our traffic via Laredo, resulting in cost
savings. TexMex has been Southern Pacific's partner in
reaching Laredo in competition with Union Pacific, as
Southern Pacific does not reach Laredo directly.

2




Mr. Vernon Williams

Surface Transportation Board
January 24, 1996

Page 2

A merger of Union Pacific and Southern Pacific most
likely will eliminate our competitive alternatives via the
Laredo gateway. Although these railroads have recently
agreed to give certain trackage rights to the new Burlington
Northern Santa Fe Railroad, we do not believe the BNSF, as
the only other major rail system remaining in the Western
United States, will be an effective competitive replacement
for an independent Southern Pacific on this important route.

I understand there is an alternative that will preserve
effective competition for my traffic. TexMex has indicated a
willingness to operate over trackage rights from Corpus
Christi (or purchase trackage where possible) to connect with
cther rail carriers to provide efficient competitive routes.
Trackage rights operating in such a way as to allow TexMex to
be truly competitive are essential to maintain competition at
Laredo that would otherwise be lost in the merger. Thus I

urge the Commissioners to correct this loss of competition by
conditioning this merger with a grant of trackage rights via
efficient routes between Corpus Christi and these connecting
railroads. Economical access to international trade routes
should not be jeopardized when the future prosperity of both
countries depends so strongly on international trade.

S)ncerely,
{ﬂ{?%/
onald K. McGaughey

Corporate Traffic Maflager

DKM:kmb

The Texas Mexican Railway Company,
c/o Central Business Services

629 Green Bay Road

Wilmette, IL 60091

*




WRIGHT MATERIALS, INC.

ROUTE | - BOX i4] TELEPHUNE 512/387.1511
ROBSTOWN TEXAS ~9380 FACSIVILE 5133870239

October 19, 1995 : -

Mr. Vernon Williams

[nterstate Commerce Commussion
Room 3315

12:2 and Constinution, M. W,
Washington. D.C. 20423-0001

RE: Finance Docket No. 32760
Union Pacific Corp.. et ai-Control & Merger-Southern Pacific Rail Corp., et al

Dear Mr. Wiiliams:

Our company has facilities served by the Tex Mex Railroad. The proposed merger
between the Union Pacific and the Southern Pacific will seriously reduce, if not eliminate, the
competitive alternatives for rail service available to our company.

Our company depends on competition to keep prices down and to spur improvements in
products and service. The only two U. S. carriers connecting with the Tex Mex are the Union
Pacific at Laredo and the Southern Pacific at Corpus Christi. For many years the Union Pacific
and the Southern Pacific have competed to handle our shipments to and from the Tex Mex,
resulting in substantial cost savings and service improvements. A merger of those two raiiroads
will eliminate that competition. Although these railroads have recently agreed to give cerntain
trackage rights to the new Burlington Northern Santa Fe Railroad. we do not believe the BNSF,
as the only other major rail system remaining in the Western United States, will be an effective
competitive replacement tor an independent Southern Pacific on this important route. [ therefore
anucipate significant price increases and service deterioration for that portion of our rail service
needs beyond Tex Mex.

in addition, Tex Mex itself has histoncaliv relied on international traffic interlined with
the SP for much of its traffic base. Since the UP/SP merger is likely to eliminate most. if not
all. of this traffic. this loss of traffic volume 1s likely to cause reduced train frequencies on Tex
Mex and thus siow down my shipments. There is even a serious question whether Tex Mex wili
be able to survive wirh this loss of internauonal traffic.

These price increases and service reduct ons will seriously reduce our ability to compete
both domestically and internationally.

\

"

-
-
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Mr. Vernon Williams
October 19, 1995
Page 2

[ understand there is an alternative that will preserve effective competition in this
corridor.  Tex Mex has indicated a willingness to operate over trackage rights from Corpus
Christi to Houston. Texas (or purchase trackage where possible) and to connect with the Kansas
City Southern Railroad and other rail carriers at Houston. Trackage rights operating in such a
way as to allow Tex Mex to be truly competitive are essential to maintain the competition at
Laredo that would etherwise be lost in the merger. Thus [ urge the Commissioners to correct
this loss of competition by conditioning this merger with a grant of trackage rights 0 Tex Mex
allowing service to Houston.

Preserving competitive access to rail service is an important function of the [nterstate
Commerce Commission. Here it is possible to do so while furthering the national goal of
promoting international trade.

Yours truly,
WRIGHT MATERIALS, INC.

7 D T ] 4 i
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M. C. Truesdale
President
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LIST OF ABBREVIATIONS AND DEFINED TERMS

Act

Applicants

BN/Santa Fe

BN/Santa Fe Agreement

Board
FNM
HB&T
KCSI
KCS
Mexrail

PTRA

Railroad Merger Application

SP

UP

The ICC Termination Act of 1995, Pub. L. No. 104-88,
109 Stat. 803

Union Pacific Corporation, Union Pacific Railroad
Company, Missouri Pacific Railroad Company, Southern
Pacific Rail Corporation, Southern Pacific Transportation
Company, St. Louis Southwestern Railway Company,
SPCSL Corporation, and The Denver and Rio Grande
Western Railroad Company

Burlington Northern Railroad Company and The
Atchison, Topeka and Santa Fe Railway Company

The agreement between the Applicants and BN/Santa Fe
dated September 25, 1995 as supplemented by the
Supplemental Agreement between the Applicants and
BN/Santa Fe dated November 18, 1995, both appearing
in Volume I of the Applicants’ Railroad Merger
Application, UP/SP-22

The Surface Transportation Board
Ferrocariles Nacionale de Mexico

Houston Belt & Terminal Railway Company

Kansas City Southern Industries

Kansas City Southern Railway Company
Mexrail, Inc.
Port Terminal Railway Association

UP/SP-22 through UP/SP-28, as supplemented by
UP/SP-36

Southemn Pacific Transportation Company

Union Pacific Railroad Company
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John V. Edwards
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Suite 600

Washington, DC 20006-3939
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Dated: March 29, 1996




BEFORE THE
«URFACE TRANSPORTATION BOARD

THE TEXAS MEXICAN RAILWAY COMPANY
== TERMINAL TRACKAGE RIGHTS OVER THE LINES OF
THE HOUSTON BELT & TERMINAL RAILWAY COMPANY

Finance Docket No. 32760, Sub No. i4

APPLICATION FOR TERMINAL TRACKAGE RIGHTS
The terminal trackage rights sought in this proceeding are
related to and contingent upon the grant of the conditions sought
in the Responsive Application of The Texas Mexican Railway
Company ("Tex Mex") in Finance Doc':et No. 32760, Sub No. 13.

In this Application, Tex Mex respectfully requests that the

Board enter an order pursuant to 49 U.S.C. § 11103Y permitting

Tex Mex to use two short segments of the Houston Belt & Terminal
Railway Company ("HB&T") terminal trackage in Houston, Texas.

Use of these segments by Tex Mex is necessary in order for Tex

v The ICC Termination Act of 1995, Pub. L. No. 104-88, 109
Stat. 803 (the "Act"), enacted on December 29, 1995 and effective
January 1, 1996, abolished the Interstate Commerce Commission
("ICC") and transferred certain functions and proceedings to the
Surface Transportation Board ("Board"). Section 204(b) (1) of the
Act provides, in general, that proceedings pendirig before the ICC
on the effective date of that legislation shall be decided under
the law in effect prior to January 1, 1996, insofar as they
involve functions retained by the Act. This request tor terminal
trackage rights is related to and contingent upon the grant of a
responsive application that relates to a proceeding that was
pending with the ICC prior to January 1, 1996, and to functions
that are subject to the Board's jurisdiction pursuant to Sections
11323 through 11325 of the Act. Therefore, this request for
terminal trackage rights is submitted pursuant to the law as it
was in effect prior to the Act, and citaticns are to the former
sections of the statute and regulations, unless otherwise

indicated. 2




Mex to effectuate the prb-competitive goals of the Responsive

Application filed by Tex Mex in the underlying UP/SP merger
proceeding.

In the Responsive Application, Tex Mex is seeking trackage
rights over certain lines cof the primary Applicants--Union
Pacific Railroad Company ("UP") and Southern Pacific
Transportation Company ("SP")--from Robstown and Corpus Christi,
Texas to Houston, Texas, over SP lines within Houston, and over
either the SP or UP line from Houston to a connection with the
Kansas City Southern Railway Company ("KCS") at Beaumont, Texas.
In order to facilitate efficient operation of Tex Mex through
Houston and interchangs of Tex Mex with other railroads in
Houston, Tex Mex is hereby seeking terminal trackage rights over
HB&T, as described below, within the Houston Terminal area.

Board approval of Tex Mex's Responsive Application should
constitute sufficient authority tc permit Tex Mex to use the
subject trackage, regardless of whether HB&T consents to such
use. The Interstate Commerce Act (the "Act"), in 49 U.S.C. §
11341 (a), provides that a person participating in an approved
railroad merger transaction is exempt from the antitrust laws and
from all other law . . . as necessary to let that person carry
out the transaction." The Act further provides, in 49 U.S.C. §
11344 (c), that the Board "may impose conditions governing the
transaction. . . ." HB&T is owned in equal parts by BN/Santa Fe

and by Missouri Pacific Railroad Company ("MPRR"). See

Burlington Northern Inc. and Burlington Northern Railroad Co. =--

«Qe-




Topeka and Santa Fe Railway Co., F.D. No. 32549, slip op. at 10,

n.17, served August 23, 1995. Both BN/Santa Fe and MPRR are

parties to this proceeding. Nevertheless, out of an abundance of
caution, Tex Mex here‘n also requests terminal tr kage rights
under Section 11103 to eliminate the possibility that HB&T may
oppose implementing the rights requested in the responsive

application filed by Tex Mex.

DESCRIPTION OF THE TERMINAL

TRACKAGE RIGHTS

Terminal trackage rights over the following terminal tracks
of HB&T are sought in this application: (1) The HB&T line from
the Quitman Street connection with SP to the HB&T's connection
with UP at Gulf Coast Junction, a distance of 2.1 miles; and (2)
the HB&T line from its connection with the SP at T. & N.O.
Junction (Tower 81) to HB&T's connection with UP at Settegast

Junction, a distance of 13.4 miles. These lines are depicted on

a map attached hereto.

DISCUSSION
Under 49 U.S.C. § 11103(a), the Board may require the use of

"terminal facilities . . . to be used by another rail carrier if

the [Board] finds that use to be practicable and in the public

interest without substantially impairing the ability of the rail

carrier owning the facilities or entitled to use the facilities




to handle its own business.” The requested terminal trackage
rights satisfy each of these criteria.

The short segments of track subject of this application are
terminal facilities. Both sections are located in metropolitan
or industrial areas. The train operations over the lines are a
combination of through train and switching. The Interstate
Commerce Commission generally referred to HB&T in total as a
"terminal railroad" that "maintains and operates lines and

terminal facilities in the greater Houston area." United

Transportation Union v. Burlington Northern Railroad Co. and
Houston Belt & Terminal Railway Coc., Docket No. 40074, 1987 ICC

LEXIS 384, March 25, 1987.

The requested terminal trackage rights are clearly in the
public interest. The purpose of the terminal trackage rights is
to permit Tex Mex to provide the pro-competitive rail services

contemplated by the Tex Mex responsive application. The rights

reguested are necessary to fulfillment of those pro-competitive

rail services. Unless Tex Mex obtains the rights requested
herein, the pro-competitive conditions sought in the Tex Mex
responsive application that are also clearly in the public
interest will be frustrated.

The rights requested herein will accomplish the folliewing:
(a) permit Tex Mex to bridge a gap in Houston between the
trackage rights it is seeking between Corpus Christi and Robstown
to Houston and the trackage rights it is seeking between Houston

and Beaumont; (b) provide Tex Mex with an alternative route

-y -




through Houston in’ the event of congestion on the main east-west
SP route through Houston (over which Tex Mex is seeking trackage
rights); and (c) permit Tex Mex to utilize HB&T as its switching
carrier in Houston and gain access to HB&T's New South yard.

Tex Mex's use of the HB&T terminal track is practicable
without substantially interfering with the ability of HB&T and
its owning carriers to handle their own business. Tex Mex's
representatives have consulted with HB&T and have developed an
operating plan that is feasible without substantial interference
with HB&T and its owning carriers' traffic. Tex Mex's
anticipated operations over these terminal trackage rights are
described with greater particularity in the Verified Statement of
R. J. Spear which is being submitted in support of the Tex Mex's
Responsive Application (TM-23) in Finance Docket No. 32760 Sub.
No. 13, and which details Tex Mex's proposed operating plan.

Section 11103 (a) of the Act provides that compensation for
joint use of terminal track is to be established by the parties
thereto or, if the parties are unable to agree, by the Board.
The section further provides that the compensation be "paid or
adequately secured before a carrier may begin to use the

facilities of another carrier under this section." Tex Mex is

prepared to negotiate compensation terms with HB&T as provided in

that section. However, the Board should not require that the
compensation be established before Tex Mex begins use of HB&T
track since this will simply delay the pro-competitive public

benefits of the conditions Tex Mex seeks to have imposed upon any

-8




approval of the underlying proposed merger. Tex Mex agrees that

any compensation later established either by agreement of the

parties or set by the Board will accrue Irom the initiation of

operations over the terminal trackage, and be payable after final
determination of the terms thereof. See Southern Pacific Trans.
co, V. , 736 F.2d 708 (D.C. Cir., 1984), cert. denied, 469
U.S. 1208 (1985), aff'g Union Pacific Corp., Union Pacific RR &
Pacific Rail System, Inc. =-- Control =-- Missouri Pacific Corp.
Missouri Pacific RR, 366 I.C.C. 459 (1982).

ON S
For the reasons stated above, Tex Mex respectfully requests
that the Board order that the HB&T terminal trackage described

herein may be used by Tex Mex.

Respectfully submitted,

TA fe

Richard A. Allen

Andrew R. Plump

John V. Edwards

ZUCKERT, SCOUTT & RASENBERGER, LLP
888 Seventeenth Street, NW

Suite 600

W2shington, DC 20006-3939
202/298-8660

Attorneys for Texas Mexican Railway
Company

Dated: March 29, 1996
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CERTIFICATE OF SERVICE

I certify that I have served a conformed copy of the foregoing responsive application
in Finance Docket No. 32760, and conformed copies of verified statements, appendices and
exhibits in support of the responsive application, by first class mail, properly addressed with
postage prepaid, or by more expeditious manner of delivery, upon all persons required to be
served as set forth in 49 C.F.R. § 1180.4(c)(5), namely:

(i) The Governor of the State of Texas:

Governor George W. Bush, Ir.
P.O. Box 12428
Austin, TX 78711

(i) The Texas Railroad Commission:

Jerry L. Martin

Director, Rail Division
Railroad Commission of Texas
P.O. Box 12967

Austin, TX 78711-2967

(i1i) The Texas Department of Transportation:

Thomas A. Griebel
Texas Department of Transportation
125 E. 11th Street
Austin, TX 78701




(iv) The Secretary of the United States Department of Transportation:

Docket Clerk

Office of Chief Counsel
Federal Railroad Administration
Room 5101

400 7th St., S.W.

Washington, D.C. 20590

(v) The Attorney General of the United States:

Director of Operations

Antitrust Division

Room 9104-TEA

Department of Justice

Tenth Street and Constitution Ave., N.W.,
Washington, D.C. 20530

(vi) The Federal Trade Commission:

Premerger Notification Office

Bureau of Competition

Room 303

Sixth Street and Pennsylvania Ave., N.W.
Federal Trade Commission

Washington, D.C. 20580

(vii) All persons on the official service list published by the Surface Transportation
Board in Decision No. 15 (served February 15, 1996), as modified by Decision No. 17
(served March 7, 1996), and as further modified by Decision No. 26 (served March 25,

1996).

Dated in Washington, D.C., this 29th day of March, 1996.

uckert, Scoutt & Rasenberger, L.L.P.
Brawner Building
888 17th Street, N.W.
Washington, D.C. 20006-3959
(202) 298-8660




