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b. Tex Mex

Tex Mex began trackage rights operations in
November, and has used its rights toc operate a total of 150
freight trains through May. During the first five months of
1997, Tex Mex has averaged 22 trains per month. In the
Houston area, Tex Mex has used both of the routes granted it
by the Board -- the SP mainline route via Eureka and the HBT
East Belt route. Charts #4, #5 and #6 depict, by month, Tex
Mex’s through trackage rights trains, and the numbers of cars
and tons on those trains.

The stated purpose of the Board’s partial grant of
the trackage rights conditions sought by Tex Mex was to
"address the possible loss of competition at the Laredo
gateway into Mexicc and to protect the essential services
provided by Tex Mex to its shippers." Decision No. 62, p. 6.
Whether or not the Tex Mex conditions were justified or
necessary -- and Applicants have appealed the Board’s decision
imposing them -- there is no question that competition has
remained strong at Laredo and Tex Mex has remained viable
subsequent to the implementation of the merger. The volume of
traffic handled by Tex Mex to and from Laredo has increased
significantly since September 1996. As depicted in Chart #7,
Tex Mex’s Laredo traffic has increased every month since

September. Tex Mex's southbound traffic over Laredo, which

has traditionally made up virtually all of Tex Mex’s Laredo







