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\ Exhibit GE J 

Evolving Utility Markets for Westem Coals, 1989-1995 
(Designation does not imply exclusive use of western 
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> Diff̂ mntials Betuveen Western High Btu and Powder River Basin Coals Figure 18 

VESTERN HIGH BT 

- TONS rOOO) BY SOURCE REGION DELIVERED COAL PRICE ( «/AAMBTUl BY REGIO COALPREAAIUM 

YEAR EAST LIGNITE MIPWES OTHER PRB WEST E/kST IGNITE MIDWEST OTHER PRB WEST ( c/MAABTU ) 

1989 7,365 108 69 174 104 

1989 1 . 17,376 7,048 261 212 133 94 168 74 

1989 1,192 31,033 6,810 1,505 186 134 206 274 M 

1989 n ,628 10,170 56 101 44 

1989 48.282 34,157 1,756 105 159 186 tt 
1989 5,393 10,359 91 114 n 
1989 2,569 11,311 437 134 109 127 It 
1989 1,337 11,545 1,775 153 109 126 tt 
1989 1,661 16,910 2,942 3,545 136 242 308 (34) 1989 1,661 16,910 2,942 3,545 

MINIMUM VALUE (34) 

AAAXIMUM VALUE 104 
AVERAGE 38 

STANDARD DEVIATION 40 

WESTERN HIGH BT 

TONS (000) BY SOURCE REGION DELIVERED COAL PRICE ( « /MMBTU1 BY REGIO COAL PREMUM 

: YEAR EAST LIGNITE MIDWES OTHER PRB W£ST EAST IGNITE MIDWEST OTHER PRB WEST ( C/MMBTU ) 

1990 1,478 34,816 11,248 1,652 185 126 205 258 54 

1990 47 16,393 7,595 348 196 138 97 147 SO 

1990 . 12,679 10,254 56 99 44 

1990 49,051 32,716 1,829 119 159 201 4S 
1990 . . > 8,031 9 73 112 M 
1990 2,151 3,029 12,578 54 166 161 132 163 91 
190' 13 1 120 15,912 10 178 174 155 125 155 M 
1' , - - 2,332 12,502 792 149 99 128 M 
19 1.467 12,416 1,980 ua 107 135 ft 
1990 5,358 9,985 105 107 7 
•990 1,848 18,350 2 J 2 8 3^30 166 128 243 201 (42) •990 1,848 18,350 2 J 2 8 3^30 

MINIMUM VALUE (42) 
MAXIMUM VALUE S4 

AVERAGE 27 

STANDARD DCVIATION 27 

WESTERN HIGH BT 

TONS (000) PY SOURCE REGION DELIVERED COAL PRICE ( «/MAABTU) BY REGIC COAL PREMIUM 

E YEAR EAST LIGNITE MIDWES OTHER PRB WEST EAST IGNITE MIDWEST OTHER PRB WEST ( </MMBTU ) 

1991 SO 15,562 9,152 4i) 714 142 94 159 64 
t 7 1991 - 8,897 12 71 128 
64 
t 7 

1991 - 3,336 13,407 71 164 IM 136 173 M 

1991 12,611 9,938 54 87 M 

1991 48,515 34,034 1,734 l i t 159 191 91 

1991 2,284 13.162 887 IM 96 124 tt 
1991 1,594 11,162 1,645 IM 107 128 31 
1991 2 009 17,642 3,992 3,170 158 m 234 242 • 
1991 
1 O O 1 

• 5,320 10,190 109 114 S 1991 
1 O O 1 \ A^7 31 735 1C.962 2.159 169 210 175 OS) 
1 v v 1 1 / * t * i , / t * « * 

1C.962 2.159 
MINIMUM VALUE PS) 
MAXIMUM VALUE 64 

AVERAGE 25 
STANDARD DEVIATION 28 
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WESTERN HIGH BT 
TONS (000) BY SOURCE REGION 

YEA. ..AST LIGNITE MIDWES OTHER PRB WEST EAST IGNITE MIDWEST OTHER PRB WEST ( </MMBTU) 
1992 - 7,728 31 73 155 • 3 
1993 37 14,778 9,112 575 311 133 92 148 M 
1993 - - 13,088 11,093 52 91 3 f 
1993 48,633 80 34,256 1,781 13* 175 163 190 tt 
1992 - 1,980 12,392 665 t3« 96 123 37 
1993 3,075 2,483 13,443 588 160 t M 131 146 19 
1993 - 905 10J98 1,833 164 107 i21 14 
1993 13,398 9,443 1,419 13 313 188 177 149 142 155 19 
1993 - 4,936 10.661 102 108 7 
1993 1,833 99 110 107 HI 
1993 1,640 15,682 4,249 3.878 161 IM 211 194 on 1993 - 5,002 716 118 169 127 210 175 (39) 
1993 2,706 32,121 10,879 3,133 165 140 189 140 (49) 

MUNIMUM VALUE (49) 
MAXIMUM VALUE n 

AVERAGE 14 
STANDARD DEVIATION 36 

WESTERN HIGH BT 

TONS (000) BY SOURCE REGION DELIVERED COAL PRICE ( </MMBTU) BY UGIO COAL PREMIUM 
YEAR EAST LIGNITE MIDWES OTHER PRB WEST EAST IGNITE MIDWEST OTHER PRB WEST ( </MMBTU ) 
1993 3 8,663 33 18 73 188 115 
1993 48 869 14,133 738 184 14« 95 142 47 
1993 35 6,542 11,163 1,478 312 I M 90 136 4 * 
1993 . . 12,900 10,581 91 97 4S 
1993 14.325 20,036 72 546 129 l i t 95 130 U 
1993 1.193 1,003 14,027 1,736 166 1*7 122 154 93 
19 . 510 14,450 1,938 307 96 124 M 
U 3.874 167 14J44 11 167 I f f 126 148 33 
1 9 9 J 19.085 3,498 700 44 )•« 1*3 145 165 M 
1993 - 48,515 . 122 37,003 1,778 t i a 149 160 174 14 
1993 5,467 10,604 103 103 1 
1993 . - 1,554 111 133 m 195 189 HI 
1993 1,828 1 080 68 178 159 140 131 175 166 m 1993 1,703 28,011 11 11,618 3.446 163 131 105 189 165 041 
1993 1,647 14,395 10,653 1J99 164 135 209 163 (44) 

MINIMUM VALUE (46) 
MAXIMUM VALUE I t s 

AVERAGE 31 
STANDARD DEVIATION 37 
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WESTERN HIGH BT 
COALPREMUM 

E YEAR EAST UGNITE MIDWES OTHER PRB '•.'EST EAST IGNITE MIDWEST OTHER PRB WEST ( */MMBTU) 
1994 - . - 13,838 11,786 53 99 46 
1994 46 8,559 - 16,834 1,639 217 127 87 131 44 
1994 46,439 1S3 38.027 1,665 106 149 149 188 9* 
19*4 • 8,791 103 76 113 97 
19*4 3 1,651 14,844 530 158 I M 93 133 3» 
1994 13,370 8,959 3,149 118 423 185 171 i 7 1 132 159 37 
1994 - 742 15,349 1,562 154 96 33 37 
1994 1,304 1,411 14,401 2.526 163 i n 134 ,46 33 
1994 1,333 1,063 1,288 715 172 I M 138 159 31 
1994 33,134 3 , 3 n 238 235 143 133 114 131 17 
1994 - . 5,136 11.105 85 99 M 
1994 31,318 2,9«2 39 4,831 11 176 157 193 151 166 14 
1994 15.144 t « « 57 15,750 241 158 149 150 130 143 13 
1994 - . 1,548 675 106 110 4 
1994 - 4,643 1,118 409 164 124 127 9 
1994 3.993 33,363 15.101 2.057 163 133 169 159 157 m 1994 1,523 15.640 14.134 1,612 I M 167 159 156 
1994 . 3,467 . 169 9,734 37 110 107 (4) 

• MINIMUM VALUE m 
MAXIMUM VALUE 44 

AVERAGE 19 
STANDARD DEVIATION 16 

VESTERN HIGH BT 
TONS (000) BY SOURCE REGION DELIVERED COAL PRICE ( </MMBTU) BY REGIO COAL PREMIUM 

E YEAR EAST LIGNITE MIDWES OTHER PRB WEST EAST IGNITE MIDWEST OTHER PRB V/EST ( C/MMBTU) 
36 4,439 - 24,824 1,525 207 126 88 142 95 

V 1,094 1^279 16,942 1,881 152 I M 101 147 49 
1993 - . 13,142 10,843 62 99 M 
1995 - 442 15,539 1.831 1f9 92 125 » 
1995 - 868 16,217 990 117 93 120 tt 
1995 - . 

• 
10,009 54 88 116 tt 

1995 12,771 236 17,594 633 ISO 143 128 •44 19 
1995 803 1,237 1,369 963 208 134 140 154 14 

1995 21,951 3 7 4 3 

• 
3.934 10 135 113 114 127 19 

1995 - 5,519 10,984 89 102 19 
1995 999 201 104 113 9 
1995 46,709 

• 
3 7 J 6 1 1.794 I M 154 161 7 

1995 4,650 583 77 158 126 125 m 
1995 1,046 12.919 16,518 3.263 113 109 (31 
1995 3,596 27,522 • 17,605 1,190 172 157 128 PB) 

AAINIMUM VALUE p8) 
MAXIMUM VALUE 95 

AVERAGE 18 
STANDARD DEVIATION 21 
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GEV- 1 

) 

Gerald E. Vaninetti, Principal 

Mr. Vaninetti, as Principal with RDI, specializes in the strategic, contractual, and 
analytical aspects of coal and transportation markets for the domestic coal 
industry. He heads up RDI's Coal Transportation Consulting Practice. His clients 
include transportation companies, utilities, coal companies, independent power 
producers, and financial institutions. 

Mr. Vaninetti has more than 24 years of experience in the coal industry. His career 
has spanned the technical and business aspects of the industry while in the employ 
of a utilitj' (10 years), an intemationai mining consulting firm (4 years), a national 
transportation company (8 yeare), and RDI since 1993. He has extensive on-site 
experience in ali major US coal fields, at more than 100 utility power plants, and at 
numerous coal transloading temiinals. His experience includes studies and 
projects pertaining to most of the major rail and barge lines for the primary Ui i . 
coal fields. He specializes in coal and transportation markets and associated 
pricing, contracting, fuel supply evaluation, "due diligence," and strategic analysis 
issues. 

Mr. Vaninetti's experience includes the formulation, negotiation, and 
administration of coa! supply and transportation contracts. He has developed arxi 
implemented cca' procurement strategies, conducted fuel supply evaluations, 
evaluated coal and transportation contracts, assessed fuel management programs, 
participated in fuel audits, and executed "due diligence" evaluations for coal 
producers, utilities, financial instilutwns. and coal transportere. Mr. Vaninetti has 
provided testimony as an expert witness in various litigation and arbitration 
proceedings. 

He has published several articles, made numerous presentations, and has actively 
served as a member of numerous industry- and trade organizations including EPRI 
(Coal Quality Committee), National Coal Associatwn (Transportation Committee), 
Western Coal Council, Mississippi Valley Coal Trade and Transport Council, and 
Lexington Coal Exchange. He has served in executive positions with the latter 
three organizations. He is a contributing editor to the JOURNAL OF COAL 
QUALITY and is the lead author for RDI's monthly "Market Watch" column 
published in COAL MACAZINE. He is the primary' author of RDI's Coal 
Transportation Market Study and RDI's Illinois Basin Coal Study. 
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Introduction and Executive Summary 

Resource Data International, Inc. (RDI) was commissioned to undertake an 
analysis of coal markets potentially impacted by the proposed merger of the Union 
Pacific with the Southern Pacific railroads. The analysis was directed at recent 
markets for high-Btu Westem coal (Westem Bituminous), as contrasted with low-
Btu Westem coal from the Powder River Basin (PRB). RDI's studies are based on 
data concem.ing coal purchases by utilities reported to the Federal Energy 
Regulatory Commission, supplemented with iriformation from the trade press and 
interviews with participants throughout the Westem coal industry, includinf coal 
producers, transportation carriers, and utilities. 

Westem bituminous coal is mined from three major regions, with each served 
primarily by a different major railroad: Southem Wyoming-Union Pacific Railroad 
(UP), Central Rockies-Southern Pacific Railroad (SP), and Raton/Four Comers-
Buriington Northem Santa Fe RaUroad (BNSF). The Westem Bituminous coal 
industr}' is a $3 billion per year business, annually contributing more than 100 
million tons of low-sulfur coal to utility, industrial, and export markets. About half 
of this coal is consumed locally, in many cases at mine-mouth power plants, with 
the remaining half transported by rail to regional and remote mj.-kets. The utility 
portion of latter market has growTi by 14 million tons since 1989, as competition 
between large-scale mines and between Class I railroads, coupled with increased 
demand for low-sulfur coal, has spawned the expansion of the Westem Bituminous 
coal industr}'. Notwithstanding the importance of coal prices between competing 
mines and differences in coal quality, the major factor which determines the 
marketability of Western Bituminous coal to new markets is transportation, as 
transporution costs usually comprise more than 50% of the delivered price of the 
coal. 

Westem Bituminous open-market rail shipments are dominated by the SP's 42% 
market share, followed by the BNSF (25%), UP (21%), and Utah Railway 
(12%)(Chart 1*). Although the combined market shares of the UP and SP would 
exceed 63%, the effective control of market shares resulting from the merger of 
tlicse two railroads wouid be much larger, due to the Dtah Railway's limited 
trackage and interconnection options and production limitations for BNSF-served 

All (lau supporting the graphics are included in the Appendix 
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mines. The proposed merger would effectively position the combined railroad to 
control the majority of Westem Bituminous coal shipments to traditional markets 
and nearly all shipments to new and emerging markets. 

CHART 1 
WESTERN BITUMINOUS COAL 
OPEN-MARKET RAIL MARKET SHARES 
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The SP has been aggressive in competir.g with the UP to secure the majority of 
new markets for Westem Bituminous coal, with most of these markets located in 
the Midwest (Illinois, Wisconsin. Kentucky. Missouri, Mississippi, Indiana, Florida, 
Michigan, and Tennessee). The SP's market share of new and changing uti'ity 
markets for Westem Bituminous coal has increased from 7% to 64% since 1989, at 
the expense of the UP's market share which has declined from 93% to 18% (Chart 
2). Most industry obsen'ers are concemed that the elimination of comf)etition 
afforded by the proposed merger would signal the end to the SP's aggressive 
pricing strategies which have largely been responsible for the recent expansion of 
the Westem Bituminous industry centered in Colorado and Utah. 

In addition, changes in operations resulting from the proposed merger may 
significantly alter the economics of east-bound coal shipments. Anticipated 
diversions of all non-coal traffic from the Central Rockies corridor to the UP 
mainline through southem Wyoming are e.xpected to force the remaining traffic 
(coal and nominal quantities of other minerals) to shoulder the full cost of track 
maintenance and operations. This would require an increase in rail rates for both 
existing and new markets, with the burden."? focused primprily on east-bound 
shipments. Should this occur, traditional shipp)ers of Colorado coal such as PSCO, 
the City of Colorado Springs. Central Power & Light, and Celanese Chemical 
would suffer increased delivered coal prices and may ultimately be forced to switch 
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to PRB coal. The impacts would also be felt by the mining companies which have 
recently installed longwaJl mines and/or acquired properties in Utah and Colorado 
(Addington, Andalex, ARCO, Coastal, Cyprus Amax, Kennecott, and Pacific 
Basin). 

CHART 2 
WESTERN RITUMINOUS COAL 
CHANGING UTILITY MARKETS, BY TRANSPORT MODE 
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The UP's record of declining market share and anticipated operational changes for 
the combined railroad indicates that the potential e.xists for major disruptions in 
the Western Bituminous coal business. These disruptions are e.xpected to e.xtend 
to traditional and emerging markets for this coal as well as the numerous mines 
which have been develooed to serve these markets. The impacts are expected to 
be focused on the Colorado and Utah coal mining industry and on utility customers 
for this coal. 
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Overview of the Coal Industry 

The US coal business is a vital and growing u.dustry which was revitalized by the 
energy crises of the 1970's. US coal production now ex'̂ eeds one billion tons per 
year, with the vast majority consumed by utilities at 415 power plants which 
generate 56% of the nation's electricity. Significant quantities of US coal are also 
used in industrial applications and are exported throughout the world. 

The domestic coal industry is a $30 bUlion per year business, comprised of two 
major components: minmg and transporution.^ Markets for coal are determined 
by the interplay of these two components, as coal is purchased on the basis of 
delivered coal prices, tempered by coal quality considerations. However, m the 
case of remotely-sited mines in the West, transportation prices heavily influence 
markets for coal, as transportation costs can comprise up to 80% of delivered coal 
prices. This relationship underscores the importance of transportation competition 
for the \\ cotem coal industry. 

The major issues driving the US coal industry are industry consolidation, utility 
deregulation, and compliance with the Clean Air Act Amendments (CAAA). 
Industry consolidation is well advanced in the coal mining and rail industries, and 
is in its initial stages in the utility industry. Open transmission access resulting 
from utility dere^lation is expected to radically alter toal economics, markets, and 
distribution patt.ems. Finally, CAAA compliance is causing many utilities to shift 
to Western low-sulfur coals. The combined effects of these factors has positioned 
rail carriers, particularly thase serving the West, to play an increasingly important 
role in coal purchasing decisions. In fact, in recent years, rail carriers have come 
to play a "make-or-break" role in influencing the penetration of Westem coal into 
new markets. 

WESHRN COAL 

Western coal is produced from mines scattered throughout the Rocky Mountain 
states. The combination of efficient and competitive coal mines and transportation, 
coupled with an increasing demand for iow-sulfur coal, has spawned the expansion 
of the Westem coal industry. Since 1989, prod.̂ ction of Westem coal has increased 
bv about 100 million tons and its market share has increased from 30% to 38% of 
total US coal production (Figure 1). The Westem coal industry is dominated by 

I.e., Ihc annual deliveret' co*t ot the coal, inctuding coal and transportation costs, is $30 billion 
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FIGURE ! 
WESTERN COAL MtODUCTlON ANO MARKET SHARES 

400,000 

350,000 r 

300,000 -i-

fc: 250,000 -

O 200,000 -

z 
< 
3 150.000 

100,000 

50,000 - ^ 

1989 1990 1991 1992 1993 1994 1995 

• WASHINGTON 

• • •MNOI iTHEI tN r u 

tnZDZI SOUTHERN P U 

1- - I •ATOM 

E a ^ a SOUTHERN WYOMING 

C S S S S F O U R CORNERS 

I ' :3 CENTRAL ROCKIES 

- O - WEST MARKET SHARE Of US 
PRODUCTION 

tl -WESTERN BITUMINOUS 
MARKH SHARE OF WEST 

major intemationai and national mining companies and has grown to become a $9 
billion per year business. 

The Western coal industr}- involves two major types of low sulfur coal, 
differentiated on the basis of heating cor.tent, as follows: Sub-Bituminous and 
Bituminous. The former ranges from 8.000 to 9,500 Btu/lb. while the latter 
generally exceeds 10.000 Btu/lb. The vait majority of Westem Sub-Bituminous 
coal is mined from large-scale, surface mines in the PRB coal fields of Wyoming 
and Montana (Figure 2). Western Bituminous coal is produced from large-scale 
underground and surface mines at scattered sites throughout the Rocky 
Mountains, with the underground mines some of the largest of their type in the US 
Western Bit uminous coal comprises about 30% of all Westem coal mined and is 
more than a $3 billion per year business. 

WESTERN BITUMINOUS COAL 

Western Bituminous coal is mmed from four major coal-producing regions within 
the Rocky Mountains (Figure 2). Rail access to these coal fields is largely confined 
to the BNSF in the Raton and Four Comers regions, the UP in the Southem 
Wyom jig region, and the SP in the Central Rockies region, although the UP and 
Utah R*J'A'ay maintain market shares on the western edge of the Central Rockies 
region. The Utah Railway's market shares traditionally have been linked to the 
UP, although in the past few years, shipments via the SP have been developed. 
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More than 100 million tons of coal is annually mined from the four major Western 
Bituminous coal fields, with more than 40% currently supplied by the Central 
Rockies region (Figure 3). The mines which produce this coal can be classified 
either as "captive" or "open-market." The captive mines are typically mine-mouth 
operations where production is dedicated exclusively to an adjoining power plant 
and are not served by rail which would provide access to more distant markets. 
Open-market mines are rail-served, facilitating access to broad utihty, industrial, 
and export markets. 

FIGURE 3 
WESTERN BITUMINOUS COAL 
PRODUCTION, BY SOURCE REGION 
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The major open-market mines of the Westem Bituminous coal industry are limited 
to 22 operations, with 14 of these located within the Central Rockies region (Figure 
4). The majority of the mines in the Southem Wyoming and Four Corners regions 
are surface mines, while most manes in the Central Rockies and Raton regions are 
underground mines. In recent years, nearly all of these underground mines have 
converted to longwall mining technology' at capital costs typically exceeding $25 
million per installation. 

The quality of coal produced by the open-market mines of the Westem Bituminous 
coal industry varies between mine and region (Figure 5). The heating value, ash, 
and sulfur content of the coal produced by each mine largely determines the value 
of that coal in the marketplace, with those coals exhibiting high heating values and 
low ash and sulfur contents co/iimanding the highest value. In general, the Raton 
coal is the most highly valî ed, followed sequentially by coal from the Central 
Rockies, Southem Wyoming, and Four Comers regions. 
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FIGURE 4 
WESTERN BITUMINOUS COAL 
PRODUCTION ANO SAL£S, OPEN-MARKET MINES, 1994 
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FIGURE 5 
WESTERN BITUMINOUS COAL 
COAL QUALITY, O P E N . A / A R K E T MINES. 199-t 
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The availability of economically-mineable coal is widespread in the Central Rockies 
and Southem Wyoming regions, but is limited in the Raton and Four Comers 
region. Therefore, only the Central Rockies and Southern Wyoming regions are 
expected to participate in market growth for Western Bituminous coal. 

The majority of Western Bituminous coal is purchased by uflities, although about 
14% is exported or shipped to industrial accounts (Figures 4 and 6). The 
transportation carrier for originations of Western Bituminous coal varies between 
captive and open-market situations, with about half classified as captive (i.e., on-
site, truck, slurry, and private rail transportation) and the remainder shipped by 
commercial rail carriers (Figure 7). 

FIGURE 6 
WESTERN BITIMINOUS COAL 
PRODUCTION BY MARKET 
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FIGURE 7 
WCSTERN BrrUMINOUS COAL 
PRODUCTION, BY TRANSPORT MODE 
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The "non-captive" rail portion of Westem Bituminous coal originations has grown 
from 41 to 54 million tons since 1989 (reference che lower portion of Figure 8). 
During this time fi^e, the SP's market share has increased from 3̂  7c to 42%, 
while the UP's has declined from 34% to 21%. The market shares for the 
remaining open-market rail carriers have remained relatively consistent. 
Although the combined market shares for the UP and SP would e.\ceed 63%, the 
effective control is considerably greater, due to the limitations in the Utah 
Railway's interconnection options and in the production capacity of BNSF-ser/ed 
mines. 

FIGURE 3 
WESTERN BrrUMINOUS COAL 
OPEN-MARKET RAIL SHIPMENTS, BY TRANSPORT MODE 
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UTIUTY PURCHASES OF WESHRN BITUMINOUS COAL 
UtUities comprise 86% of the markets for Westem Bituminous coal, with most of 
the market consistmg of traditional customers. The majority of utility purchases of 
Westem Bituminous coal traditionally have been confined to plants within the 
Rocky Mountain states (Figure 9). However, in recent years, new markets have 
been developed with plants located at more distant locations from the Westem 
Bituminous coal fields (Figure 10). States represented include Wisconsin, 
Kentucky, Missouri, Iowa, Mississippi, Florida, Michigan, Tennessee, Oregon, and 
Washington. 
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FIGURE 9 
WESTERN BrrUMINOUS COAI 
UTIUTY PURCHASES, BY STATE 
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FIGURE 10 
WESTERN BITUMINOUS COAL 
UTILITY PURCHASES, BY 'OTHER' STATES 
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The dominant utility purchaser of Westem Bituminous coal is Pacificorp, which 
operates its own mines in the Central Rockies and Southem Wyoming regions 
(Figure 11). Most Western Bituminous coal purchases are from the Central 
Rockies region with Pacificorp, PSCO, Tri-State, Intermountain, and TVA each 
projected to purchase more than 2.5 milhon tons in 1995. Raton coal is purchased 
primarily by Wisconsin Electric (WEPCO) and Tampa Electric (TECO). Most 
Southem Wyoming coal is purchased by Pacificorp, Northem Indiana Public 
Service (NIPSCO), Midwest Power, Kansas City (KCBPU), Sierra Pacific, 
Utilicorp, Portland General Electnc (PGE), and Wisconsin Power (WP&L). Four 
Comers coal is purchased by Arizona Public Service, Salt River Project, Plains 
Electric, Tucson Electric, Tri-State, Southem Califomia Edison, and Public 
Service of New Mexico. 

FIGURE 11 
WESTERN BITUMINOUS COAL 
1995 PURCHASES, BY LTTIUTY AND SOURCE REGION 
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Nine major coal mining companies annually produce from 85% to 90% of Westem 
Bituminous coal sold to utilities, led by Peabody. the largest coal mining company 
in the US (Figure 12). Coal produced by BHP, Pacificorp, and Westem Fuels is 
supplied to mine-mouth power plants and is not available to open markets. The 
latter two are utility-affiliated companies. 

Differences between captive and open-market mining operations dictates coal 
transportation modes for Westem Bituminous coal (Figure 13). Captive situations 
involve on-site, truck, private rail, and slurry transportation while the open-market 
shipments are dominated by rail transportation. The quantity of Westem 
Bituniinous coal transported to utilities by non-captive rail has increased from 31 
to 42 million tons since 1989. The SP's market share of these open-market rail. 
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shipments has increased from 39% to 51%, while the UP's market share has 
declined from 29% to 14%. During this time frame, SP's markets have grown by 
about 9 milhon tons, while the UP's market has declined by about 3 million tons. 

FIGURE 12 
WESTERN BITUMINOUS COAL 
UTILITY PURCHASES, BY MINING COMPANY 
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FIGURE 13 
WESTERN BITUMINOUS COAL 
UTILITY PURCHASES, BY TRANSPORT MODE 
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CHANiUNC imUir flURKin fOft WESTERN irrUMINOUS COAL 
Although general trends and relationships can be defined from the analysis of 
regional utility coal purchasing practices, the specifics of individual coal purchasing 
decisions can illuminate important aspects of markets for Westem Bituminous 
coal. Therefore, RDI has quantified transactions involving Western Bituminous 
coal by each of the 100 utility power plants that purchased such coal since 1989 to 
identify individual aspects of the marketplace (Appendix). These purchases can be 
placed into four categories: 

• Traditional: Traditional demand (32 plants) 
• Tragsitwn: Changing or declining demand (9 pl{ nts) 
• New: New demand (25 plants) 
• l££t: 'Test bums" (34 plants) 
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The 'Traditional" market category of utility purchases of Western Bituminous coal 
has not been subject to significauL change since 1989, with arniuil purchases 
generally ranging from 75 to SO million tons for the 32 plants mvolved. Reductions 
expected for 1995 are temporary, and are due to a strong spring runoff resulting in 
the availability of large quantities of cheap hydro-electric power. Transporution 
market shares did not change appreciably ĥroughout the time period with SP 
maintaining a 45% market share and UP a 10% market share (Figure 14). 

FIGURE 14 
WESTERN BrrUMINOUS COAL 
TRADITIONAL UTILITY MARKETS, BY TRANSPORT MODE 
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The remaining utility purchases include new markets (25 pi. its), markets in 
transition (9 plants), and test bums (34 plants). The demand f r Westem 
Bituminous coal in these markets increased from 7 to 16 million tons since 1989 
(Figure 15). Within this categor y, the SP realized strong growth in terms of both 
tonnage shipped and market share. However, the UP not only lost market share, 
but realized a decline in tonnage shipped. During the subject time frame, UP's 
market share declined from 93% to 18%, while SP's increased from 7% to 64%. 
Much of this decline occurred since 1992 and is a result of Commonwealth Edison 
and NIPSCO switching to PRB coal, and Kansas Power (KP&L) switching from 
Southern Wyoming coal to Central Rockies coal. 

FIGURE 15 
WESTERN BITUMINOUS COAL 
CHANGING UTIUTY MARKCTS, BY TRANSPORT MODE 
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The 'Transition" component of the marketplace for Westem Bituminous coal 
illustrates the effect of the UP's market share losses and corresponding gains by 
the SP for 9 plants operated by Commonwealth Edison, KP&L, and NIPSCO 
(Figure 16). The Commonwealth Edison and NIPSCO market share declines 
suffered by the UP in the Southern Wyoming i egion were transferred to PRB 
sources, to both UP- and BNSF-served mines. Howwer, in the case of KP&L, the 
UP's Southem Wyoming market share losses transLvted into market share gains 
for SP-served mines in the Central Rockies region. lO'&L's shift from UP-served 
mines to SP-served mines is the combined result of more competitive rail rates, 
and to a lesser extent, low-priced coal from longwall mines, and superior coal 
quality. 

FIGURE 16 
WESTERN BITUMINOUS COAL 
TRANSITIONAL UTIUTY MARKETS, BY TRANSPORT MODE 
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The final analysis of transportation relationships for Western Bitmiinous coal is 
focused on new markets - both the established new markets (25 plants) and the 34 
plants which have conducted test bums of Western Bituminous coal (Figure 17). 
This analysis shows that new markets for Western Bituminous coal have increased 
from less than 1 million tons per year in 1989 to more than 14 million tons in 1995. 
During this time frame, the SP's market share has increase from 26% to 61% at 
the expense of the UP's market share, which has declined from 71% to 19%. SP 
has increased its markets for Central Rockies coal by about 8.5 million tons since 
1989, while the UP's market has grown by only about 2.0 million tons, primarily at 
plants captive to the UP. 

The relationships illustrated in the transportation market share diagrams (Figures 
15,16, and 17) indicate that the combination of UP rail service and UP-served 
mines has been unable to retain existing markets or compete successfully for new 
markets. Although differences in coal quality and mine prices between the 
competing regions are likely to have played a role, we are pursuaded that the SP's 
aggressive pricing strategies have been more successful in securing new markets 
for Westem Bituminous coal than have been those of the UP. 

FIGURE 17 
WESTERN BITUMINOUS COAL 
NEW AND TEST UTIUTY MARKETS. BY TRANSPORT MODE 
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RAllMAKKETINCISSUiS 

Competition for coal markets between the UP and SP was, until 1984, restricted 
nearly exclusively to Westem Bituminous coal. However, after the C&N vV gained 
access to the PRB in 1984, the UP's market opportunities for Westem coal were 
extended to include PRB coal. Since that time, the UP's focus clearly has been on 
serving the exploshre growth of the PRB coal industry in competition with the 
BNSF, rather than on developing new markets for Westem Bituminous coal, 
although a few new markets for UP-served mines have been developed. 

During this same time frame, the SP's market opportunities have remained 
focused on Westem Bituminous coal, as it does not have access to PRB coal. 
However, the SP has not remained content with existing markets, but rather, has 
implemented an aggressive market strategy to develop new markets for Westem 
Bituminous coal. This strategy includes reductions ir: rail rates, in part, facilitated 
by the incorporation of "reload" or back-haul" pricing. 

The SP's 'Yeload" program is based on the integration of shipments of west-bound 
iron ore and metallurgical coal to Geneva Steel in Utah, with east-bound shipments 
of Central Rockies coal to Midwestem markets (see Coal Magazine and Trains 
articles in Appendix). The program was instituted in 1994 after the SP was 
successful in displacing the UP, which formeriy routed the traffic through 
southern Wyonung. The SP's success in displacing the mcumbent, despite having 
to route the traffic 600 miles further through the Central Rockies, is indicative of 
the SP's aggr-ssive and innovative market strategies. It may also be indicative of 
the UP's market strategies and preference for focusing on its PRB markets. 
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NkW MARKETS POR WESTERN BITUMINOUS COAI 
The combination of competitive coal prices, competition between rail carriers, and 
low-sulfur coal has enabled Westem coal to displace high-sulfur coal from 
Midwestem markets. Although most of these displacements have involved PRB 
coal, Westem Bituminous coal has been favored in select applications where a 
higher Btu coal is required. Westem Bituminous coal has generally displaced 
Central Appalachia (CAPP) and Illinois Basin (ILB) bituminous coal, with the 
majority of the market share gains realized by coal fi'om the Central Rockies 
region (Figures 2 and 18). Westem Bitumir JUS coal's market share has increased 
from 2% to 29% from 1989 through 1995, while the ILB and CAPP market share 
has declined from 60% to 25%, during the same period. 

FIGURE Ifl 
SOURCES OF COAL IN NEW MARKETS FOR WESTERN BITUMINOUS COAL 
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New markets for Westem Bitimiinous coal are primarily located in the Midwest, 
although a few new markets have been developed in the Pacific Northwest 
(Figures 2 and 19). Significant new markets are located in the states of Illinois, 
Wisconsin, Kentucky, and Missouri. Noteworthy additional states to which 
Westem Bituminous coal has been marketed include Tennessee and Florida. 

FIGURE 19 
NEW WESTERN BtfUMINOUS MARKETS, BY STATE 
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New markets for Westem Bituminous coal are dominated by TVA and WEPCO, 
which have both taken advantage of the SP's reload pricing program (Figure 20). 
Coal from the Central Rockies region has secured the majority of the new 
markets, although WEPCO and ' : E C 0 have contracted for Raton coal and 
NIPSCO, Utilicorp, Portland General Electric, and )iV̂ isconsin Power have 
contracted for Southem Wyoming coal. However, WEPCO's purchases of Raton 
coal will be reduced from 2.0 to 0.8 million tons per year due to production 
linutations from Raton coal mines. No decision has yet been made as to the source 
of the replacement coal. 

FIGURE 20 
NEW WESTERN BITUMINOUS COAL MARKETS, RY UTIUTY ANO SOURa REGION 
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The mines supplying the new markets for Westem Bituminous coal contrast 
sharply with the mines that supply the traditional markets for this coal (compare 
Figures 12 and 21). Most of these markets are dominated by coal fi:^m mines in 
the Central Rockies region, although a mine in the Raton region has recently 
established new markets (Figure 22). The four mining companies v/ith the largest 
market shares all operate longwall mines, with Cyprus Amax maintaining the 
largest market share position via production from its four longwall mines (three in 
the Central Rockies and one in Southem Wyoming). 

FIGURE 21 
NEW WESTERN BITUMINOUS MARKETS, BY MINING COMPANY 
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FiGURE 22 
NEW WCSTERN BITUMINOUS MARKETS, BY SOURCE REGION 
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COAI ECOHOMICS 

Prior to the implementation of the CAAA in 1995, coal purchasing decisions were 
made on the basis of delivered price economics, supplemented by considerations 
for power plant operations. However, such decisions now must include an 
adjustment for the value of the sulfur differential between competing coals. These 
relationships are illustrated in a "generic" example for a hypothetical power plant 
in central Illinois which addresses the importance of the SP's aggressive pricing 
practices in positioning Central Rockies coal to increase its market share (Fig 23). 

FIGURE 23 
COAL ECONOMICS EXAMPLE, "GENERIC" CENTRAL ILLINOIS PLANT 
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Delivered coal prices, adjusted for the value of the differential in sulfur content 
betu een competing coals, clearly favor PRB coal in those instances where plant 
age, design, and/or capacity factors do not dictate the use of Bituminous coal. In 
many ot these instances, the differential is sufficient to justify the expense of 
retrofiting the plant to accommodate PRB coal and avoid the "derating" (or loss in 
generatmg efficiency) experienced in using Sub-Bituminous coal in a boiler 
designed to bum Bituminous coal. However, in many other instances, such 
expenditures cannot be justified, and Bituminous coal must be used. 

For those plants requiring Bituminous coal, the optica range between high-sulfur 
ILB coal "'bundled" with fenaission Allowances and low-sulfur coal from CAPP, 
Northem Appalachia (NAJF'P), and the West. Prior to the SP's reload pricing, the 
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delivered prices for coals, with the exception of NAPP coal, were comparable and 
as a consequence, many customers opted for low-sulfur coal from any of these 
regions (CAPP coal for all Wisconsin utilities, CILCO and Illinois Power; Western 
Bituminous coal for NIPSCO). However, the discount in SP's transportation rates 
has caused Central Rockies coal to gam a decided advantage on other low-sulfur 
Bituminous coals in Midwestem markets. As a consequence, Cent*"al Rockies coal 
has displaced other low-sulfur coal as well as ILB coal throughout several 
Midwestem markets (Figure 18) and is expected to continue to do so at many 
a Jiitional plants, provided that the SP's aggressive pricing practices are 
maintained. 

SUMMJSRY ANO ANALYSIS 
Markets fcr low-sulfur Westem Bituminous coal were relatively stagnant until the 
combined effects of competition between coal suppliers and between the three 
major rail c£_riers serving Western Bituminous coal regions recently stimulated 
the demand for these coals in Midwestern markets formerly dominated by high-
sulfur coals. Competition between 22 open-market Western Bituminous coal mines 
has leveled the playing field between coal suppliers, and as a consequence, the 
primary- factor in securing new markets for Westem Bituminous coal is 
competition between rail carriers. This is because transportation costs generally 
comprise at least 50% of delivered coa) pnces to new markets. 

Westem Bituminous coal from UP-served mines in Southem Wyoming and SP-
served mines in the Central Rockies has traditionally vied for most new markets, 
as the availability of economically mineable coal has limited opportunities for 
BNSF-served mines in the Raton and Four Comers regions In recent years, the 
SP's aggressive marketing strategy has not only increased markets for Westem 
Bituminous coal, but has displaced coal from markets formerly supphed by UP-
served mines. It is apparent that UP has not aggressively pursued these markets, 
opting instead to focus on its PRB bu.-̂ iness, and as a consequence its market share 
has dwindled from 93% to 187© of changing utility markets for Western Bituminous 
coal while the SP's market share has increased from 7% to 64%. 

SP's focus on developing new markets for Central Rockies coal, including its 
innovative reload pricing program, has been instmmental in establishing Western 
Bituminous coal in new markets throughout the Midwest. We conclude that 
additional strong growth Is likely, provided that the SP's aggressive pricing is 
maintained. This demand will include not only markets that recently have been 
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developed or are in the process of being developed, but an additional number of 
plants that have not yet burned Western Bituminous coal, ard in the long term, 
some plants that currently bum PRB coal. -

The proposed UP/SP merger has the potential for significantly altering the SP's . 
rail marketing strategies, particularly if the UP does not maintain the SP's reload 
pricing program and instead, opts to perpetuate its recent market pricing for 
Westem Bituminous coal. In addition, the anticipated diversion of non-coal traffic 
from the Central Rockies haul corridor to the UP mainline through southem 
Wyoming would eliminate traffic which helped to support track maintenance and 
rail operating costs for all traffic through the Central Rockies. The combination of 
these two events is a threat to the expansion of the Westem Bituminous coal 
industry into new Midwestem markets and would have the potential for impacting 
traditional markets which involve longer rail mcvements. These include PSCO and 
Colorado Springs in Colorado and Celanese Chemical and Central Power & Light 
in Te.xas. Given the supply limitations of BNSF-served mines in the Raton region, 
the proposed merger would effectively position the UP to consolidate its position 
as the only rail carrier serving the Westem Bituminous coal industry. Such a 
position would proNide the UP with an unusually strong opportmiity to control coal • 
sourcing decisions, potentially to the detriment of the Western Bituminous coal 
industry and to the advantage the PRB. 
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TABLE 2 
WESTERN BITUMINOUS COAL 
UTILITY MARKETS, CLASSIFICATION BY PLANT 

UTIUTY 
UTIUTY fUtCHVStS Of weSTEtN BITUMINOL« COAL 

UTIUTY PUNT tttt 19»0 1991 1992 1993 1994 1995 (Ml) CATECOtr 
At fCO AfACHE 133 1.074 9*9 205 U 2 1 1 J 2 2 1,144 TtAdTIONAL 
A^S C H O l U 1.5S2 3.045 3.4*3 3.730 3.742 3,555 2.335 TRADITIONAL 

fOLM COKNfts t^ts • .722 7.*7t 1,935 1.501 • .409 • 134 TtAOmONAL 
COLO Sf DIAKI 7J» * 0 I *07 M S 705 741 711 TtAOmONAL 
COLO %* NIXON tit 7*0 t04 A l l 4S3 513 730 TtAOaiONAL 
cm C O l f T O C U E K l,7S< 1.129 1.734 1,7SI I ,77« 1,445 1,653 TtAOITlONAL 
DtStUT •ONANZA 1.343 1,50* 1,130 1,517 1 J 0 I 1,314 1.146 TtAOITlONAL 
Iff Iff 4.tto 4,t23 4.7t5 4 J 7 9 5,049 4,4^a 4 J t 6 TtAOITlONAL 
KCBfO QUNDAtO 207 241 113 !«4 193 194 334 TtAOITlONAL 

NEAL 434 647 t t 7 *«S 444 S34 7t3 TtADITIONAL 
NfC C A C O N E I I 1 J 0 3 l . l t * l . *7* U 7 2 1,371 1.590 1,403 TtAOITlONAL 
fACIf lCOtf MIDCEK 7.5»» 7.73* 7.721 1.701 1.114 9,002 7,093 TtAOmONAL 
fAClf lCOIf C A U O N 5S7 515 510 593 449 424 569 TtAOmONAL 

• t.. '. . . . 
fACif icom' HUNTE* 4.07« 4.247 4.099 3.* 7* 4,112 3,»^C 4,435 TtAOITlONAL 
fAClflCOKf MtlNTINCTON 2.749 2.132 2.713 2.774 2,479 3.447 3 J 0 3 TtAOITlONAL 
fACIf)CO«f N A L I C H T O N 2 J 7 I 2.5 I t 2 J I 0 2.315 2 J 9 3 2.7^4 2 J 9 0 TtAOITlONAL 
fLAINS lilC E S C A U N T E •21 • 3 * t74 I I * • 75 *27 • 14 TtAOITlONAL 
fSCO AAAfAMOE 577 5*9 472 442 5 1 ! 722 6 5 * TtAOITlONAL 
fSCO CAAtfO 1*4 193 22* 244 244 2^4 237 TtAOniONAL 
f J C O CHE(OKEE l .M 7 I t IS 1.95* 1,935 1 901 1 J 4 7 !,».'. 1 TtAOmONAl 
fSCO MAriJEN I.SVt 1.47t 1 454 1,301 1,332 U 3 7 1,737 TtAOITlONAL 
fSCO V A L M O N T itt 47* 437 570 442 534 3*0 TtADITIONAL 
fSNM S A N JUAN i t l l 5 * t 3 4.33* 5.105 5 , i l 2 5.9ac 5.130 TtADITIONAL 
SCE MOPtAVC 4.137 4 171 5 0*3 4.977 4 J S 5 4,41 S 4.761 TtAOITlONAL 
SI I I IU f ACINIC NO«TH VALMY 1.427 1 430 1.14* 1J45 1.450 1,633 919 TtAOITlONAL 
S*f C O I I O N A O O 1.42» 2 03t 2 t07 2 J 4 4 : .409 3.404 3 J O " TtADITIONAL 
S I f NAVAJO 7,76» 7 27* 7.t.\* 7.441 7.544 7,5»0 6,766 TtADITIONAL 
T c f C 3 ItVINCTON 271 1*7 73 19* 241 374 233 TtAOITlONAL 
Tt fCO Sf I INCE (VILLI I 475 1 7t5 3 * 4 0 3.494 2 * 9 4 2.992 3,115 n u o m o N A L 
Tm S T A T I CXAIC 4.1*5 3 937 4 oo: 4 493 4.422 4.464 4.419 TtADITIONAL 
Ttl.STATt N U C U 171 J09 3J9 340 292 3^4 371 TtAOmCNAL 
ClfS NEWTON 7* 3*0 254 377 • 2 5 472 1,003 NEW 
C O M E O KINCAIO . . 196 I.07S NEW 
ontoiT loisoN UVE* t o UCE I I 21 75 NEW 
f(EMON7 WtlCHT • 0 3 31 0 . 35 NEW 
ILLINOIS fw t HAVANA 11 43 157 ia7 441 903 NEW 
ILLINOIS fWI v ^ o o t r v f t 50 30 t3 122 • 217 257 171 HEW 
I N T I « $ T A T £ HAff 7 292 NEW 
iccsfu KAW 10 75 131 141 1/4 122 NEW 
<»gs$ fv«« v iCTOtJ DANIEL 159 715 999 NEW 
NIfSCO ( " K C N C A N C I T Y 214 J04 353 235 S I S • 44 612 NEW 
NifSCO •MTCHEU I I 93 245 252 NEW 
fACIflCO«f CENTtALL* . . 111 409 132 NEW 
f G f •OAtOMAN 99 111 475 34 5 NEW 
SftlNCflELDlfMO) iAAI<S tlVEt . 41 103 153 313 NEW 
TJCO K N O . . 212 117 423 737 NEW 
TVA S H A W N E E 291 1,33S 1.566 NEW 
TVA TVA E N tCUTE . 30S 1.060 NEW 
UNION I tEC LABAOIE 231 292 377 417 410 713 477 NEW 
UTIUCOIf SJUfY I I 3 * 19 34 735 737 793 NEW 
w f f C O O A X CtEEK NOtTH . . 134 1,033 NEW 
w f f C O 0 A J ( CtEEK SOUTH 22 12 571 1,419 1.732 • 2 0 MfW 
w l f C O f lEAjAKT ftAltlE . 11 470 21 NEW 
WffCO n U Q l X ISLE . . 220 595 NEW 
w t f C O VALLEY 13 . • 3 NEW 

(OCCWATEt , 134 190 NEW 
COiMEO CtAWfOtO 344 241 272 295 14 . 46 Tt«MSmON 
COM t o •l$K :33 stt 401 I 9 » 24 TtAMSITION 
COM t o K3urr I 4 I » 1.13* SS I U 3 4 riANsmoN 
COM to Joun» 230 120 204 241 T IAMI I ION 

I C O M f O WAUKECAN ' • « 2 • 17 792 SSS . TiANSmON 
COM EO WIU COUNTY ttl 393 *07 * 4 | 13 « 2P4 TUMSmON 
K f U UWttNCE 1.0 J l 1 J 3 t 1.091 1.122 • I I 70S ',030 TtANSmON 
Kf tL TECUMSEH S 2 I 400 3*0 40* 373 405 2 34 T i A N y n o N 

•CONTINUED-

f E S O U ' C f D A T * i u T C I I j A T l O N A ! 1 w 7̂ 



TABLE 2-CONTINUED 
WESTERN BrrUMINOUS COAL 
UTIunr MARKETS, CLASSIFICATION BY PLANT 

UTIUTY flANT 

NIfSCO SCHAHfft 
C A J U N I I C C A I U N 2 
C IOAt fAUS ntOTTEt 
ClfS MfUOOSU 
COLUMtU COLUM«A-MO 
DAItYLANO ALAAA 
OAI tY LAND GENOA 
OAMYIANO J f MAOGfTT 
CEOKCIA fw t SCMIUI 
IES ftAHUE C I E f IC 
KS SUTHIttANO 
tLUNOlS fWt HCNNEfIN 
IN.MI |AEf| tOCICfOtT 
IOWA.^lL;NC;i tlVMSlOE 
K C f i L HAWTMOIN 
AKNN fWt L A S K I N 

A«SS f w t JACK WATSON 
MUSCATINE MUSCATINE 
NIfSCO lAIUY 
Nf fO CENTlfJlAAN 
NPfO SHELDON 
S A N ANTONIO DEELT 
S A N ANTONIO JK S««UCE 
SIKESTON SIKESTON 
S^tiNCf lELO ( M O | SOUTHWEST 
ST JOSEfH U K E t o AO 
rvA AlaJN 
TVA COIMKT 
TVA CUMMtLANO 
TVA PAtAOiSE 
TVA WIDOWS CREEK 
Wf fCO f o r r WASHINCTON 
v tpu NELSON OEWCY 
wrti l O C K W E E 
wfS fUUJAM 
wrs WESTON 

UnUTY fUtCHASU Of WISTONI 
'969 1990 1991 1993 

U 4 0 IJ44 

"VINOUS COAt 

1**4 1995 i t B CATEGOtY 

M 

IrtTT tM2t 

u 

45 

10 

20 

29 

39 
30 

10 

1,920 

I I 
I. 
32 
44 
IJ 

IT 

30 
10 

33 

330 

24a 

51 

30 

963 
37 

11 

17 
0 

M 

36 
47 

27 
27 

2 0 * 
10 
34 
33 

179 TtANSmON 
TEST 
Tirr 
nr 
TEST 
TEST 
TEH 
TEST 
TEH 
TEH 
TEST 
TEST 
TEST 
Ttr 
TEST 
TEST 
TEST 
TUT 
Tin 
TEST 
Ttn 
TEST 
TEST 
TEST 
TOT 
TIST 
TECT 
TEST 
TUT 
TEST 
T i n 
T i n 
T i n 
T i n 
T i n 
T i n 

20 

19 

18 

21 

fUNTS tttt t990 1991 1**2 1993 1*94 1995 latn 
75 074 74090 76J42 7^.435 I 0 . ( 9 « 75.370 
6 092 4 169 tJi7t 3.177 2,164 1,633 
I,t4< 1,075 2,631 S,63U 10.9 IS 14,0^5 

234 133 142 964 544 159 
• I J S 9 • M 3 S tiM4 • C J 2 6 94J21 » 1 J t 7 

TtAOITlONAL 
TtANSmON 
NEW 
TEST 
C U N O TOTALS 

33 73 *75 
* 6 J 2 4 

25 730 
34 3e 

too «0,«*3 
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FIGURE 3 
WESTERN BITUMINOUS COAL 
PRODUaiON, BY SOURCE REGION - . 

1989 1990 1991 1992 1993 1994 1995 (Ml) 
CENTRAL ROCKIES 35,872 38,686 37,954 39,018 41,887 47J88 48,107 
FOUR CORNERS 35,186 34,278 34,453 37J47 39,189 40,743 36,431 
SOUTHERN WYO/vyNG 21494 21,185 20,706 21,736 17,654 19,8*4 18,173 
RATON 1,754 2,169 U 6 7 1,404 2,761 4,056 3J04 

FIGURE 6 
WESTERN B TUMINOUS COAL 
PRODUCTION. BY MARKET 

7989 1990 1991 1992 1993 1994 1995 (Ml) 

• 
UTIUTY 80,965 82,559 81.455 85,644 88,226 94,521 91,297 
EXPORT & INDUSTRIAL 13,241 13,758 13,525 14,361 13,264 17,410 14,719 
TOTALS 94;20« 9*^17 94,980 100,005 10M9C 111,931 10*4)1* 

FIGURE 7 
WESTERN BITUMINOUS COAL 
PRODUCTION AND SALES, BY ORIGINATING TRANSPORT MODE 

1989 1990 1991 1992 1993 1994 1995 (mt) 
ON-SITE 29,357 30,013 26.186 30,034 29.642 30,997 29,715 
SP 15,293 17,454 17,344 18J13 19,728 23,241 22,624 
BNSF 8,479 9J62 10,286 11,260 13,676 16,737 13,154 
UP 13,853 13,555 13,840 13,355 10J12 12,050 11,365 
PVTRR 9,837 9,487 10.247 9,517 9,968 9,997 9,127 
TRUCK 9,556 8,464 7.977 7,737 8,294 8,683 8,920 
UTAH 3,670 3,921 3 J 6 3 4,762 5,288 5,989 6,516 
SLURRY 4.161 4,059 5,237 5,028 4,582 4,236 4,596 

SP RAJL MARKET SHARE 37% 39% 38% 38% 40% 40% 42% 
UP RAJL MARKET SHARE 34% 31% 31% 2<% 21% 21% 21% 
BNSF MARKET SKARE 21% 21% 23% 24% 2t% 2«% 25% 
UTAH MARKET SHARE «% «% f% 10% 11% 10% 12% 

NON-CAPTIVE RAJL TONS 41,295 44,293 45,332 47,689 49,004 58,018 53,659 
CAPTIVE 52.911 52.024 49,647 52J16 52.487 53,913 52,358 

J 4 

-

R E S O U R C E DATA I N T E R N A T I O N A L I N C V 



FIGURE 8 
WESTERN BITUMINOUS COAL 
UTILITY PURCHASES, BY STATE 

1919 m o m i 1992 1993 1994 1993 tail 
ARIZONA 15,339 i s j a s •7,020 1 6 J 1 S 18,382 18,427 16,002 
NEWM4X1CO 1S,23a 15,241 i 2 j a 8 14,929 i 4 j 8 e 13,316 14,100 
UTAH 13 383 14,014 13.237 1 2 J 4 1 ' 9 *0 14,333 13.839 
COLORAOO 10,359 9.915 10,190 10,6.51 10.603 11,105 11,304 
W Y O M N C 10,170 10.254 9,938 11,093 10.579 11,786 10,282 
NEVADA 7,067 7,477 8,084 7,894 7 J 7 6 7,177 7,081 
ILUNOIS 3,343 3,330 3,170 3 4 7 8 1 J 9 9 1,412 3.409 
OTHERS 3 J 4 I 6,673 6,938 8,033 11,009 14,393 1 S J 7 7 

FIGURE 9 
WESTERN BITUMINOUS COAL 

: UTILITY PURCHASES, BY-OTHER* STATE 

1*39 1990 19*1 19*2 1993 1994 1993 mn 
WISCONSIN - 54 71 38^ 1,736 3.526 2.187 
KENTUCKY - - . 546 1,434 2.128 
MISSOUtI 261 341 421 375 1.478 1,639 1.831 
TEXAS 1.756 1.339 1.734 1,7SI I .77« 1.665 1,733 
KANSAS 1.775 1.930 1.645 1 J 3 3 1,538 1.363 1.699 
INDIANA 1 SOS 1.653 2 139 2.132 2.446 2.037 1.1 12 
IOWA 437 792 887 665 728 330 1,073 
MISS • - . 159 713 1.018 
fLOtlOA 312 187 423 737 

• M I C H I C A N • 11 341 670 
TENNESSEE • 165 134 311 

OTHERS loa 19 12 24^ 239 1.4 70 54^ 
O t - 99 111 673 343 
V<.A • !!• . 409 132 

loa • 12 31 33 103 34 
AL • . 3 ' 235 I* 
C A • • - • 44 11 . 
U • - . 37 
*M<I 10 

-

1 
1 

4 
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FIGURE 10 
WESTERN BITUMINOUS COAL 
1995 PURCHASES, BY UTIUTY AND SOURCE REGION 

UTILfTY CEN . ROCKIES FOUR CORNERS S. W Y O A ^ N G RATON TOTAL 
PACIFICORP 8,439 - 10,282 18,722 
ARIZONA PS • 10,471 10,471 
SALT RIVER - 9,175 9,175 
PSNM 5,150 5,150 
PSCO 5,074 . 5,074 
TRI-STATE 4.419 371 4,790 
SO CAL ED - 4,761 4,761 
INTERA*OUNTAIN 4,386 4,386 
TUCSON ELEC . 3,348 3,348 
TVA 2,664 2,664 
WEPCO 699 • 21 1,872 2.591 
CP&L 1,653 1,653 
COLO SP 1,442 • 1,442 
NEVADA PWR 1,402 • • 1,402 
COM EO 1425 
KPiL 1,754 1,254 ^mmw 
DESERET 1,146 1,146 
AEPCO 1,127 17 1,144 
NIPSCO - • M 1 2 1,112 
ILUNOiS PWR 1.081 • 1,081 
MJSS PWR 1.018 • 1,018 
CIPS 1,003 1,003 
SIERRA PACIFIC 549 370 919 
PLAJNS ELEC • 814 814 
LTTIUCORP fS 697 793 
MIDWEST • 783 783 
TECO - 737 737 
UNION ELEC 477 677 
KCBPU 

• 
• 446 446 

SPRINGFIELD (AAO) 3B2 • 382 
PGE . 345 345 
INTERSTATE 292 • 292 
WPAL . 190 190 
S A N ANTONIO - 81 t l 
DETROIT EDISON 75 

81 

7S 
FREMONT . 35 3S 
NPPC 19 19 

TOTALS 39^074 3SJ17 14^*1 2 > 2 * 91JI97 

j "* 

-

• 
l i 
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j FIGURE 1) 

• 

1 WESTERN BITUMINOUS COAL 
UTIUTY PURCHASES, BY MINING COMPANY 

COMPANY 1989 1990 1991 1992 1993 1994 1995 (MH 
PEABOOY 16,031 1SJS8 18,760 17,347 17,648 1 7 J 3 I 17.742 
PACIFICORP 12,862 12,937 12.551 12J3S 13^08 15,040 13,010 
BHP 14,317 14.40S 12,014 14 040 14,013 14J89 13,386 

m P&M 8,260 8,236 7,774 9,587 13,015 13,689 10,380 
CYPRUS AMAX S.4S3 6,243 6466 6,271 7,571 9297 9,447 
COASTAL 3 J 1 * 3,732 4,149 4,134 4,733 4,383 3.346 
KENNECOn » J * 7 3,396 3 933 4,240 4 J 3 6 3,973 4,348 
ARCO M O B 1,108 1 J 3 0 1,387 3,170 3,340 3,871 
WESTERN FUELS 3,S87 3,950 3,237 3,813 3443 3,938 3,490 
OTHERS 1 M 6 4 12,492 11,163 13,278 9,291 9,338 8,474 

• :. -•' : -. 
FIGURE 12 
WESTERN BITUMINOUS COAL 
UTILITY PURCHASES. 8Y TRANSPORT MODE 

TRANSPOPTATION 1989 1990 1991 1992 1993 1994 1995 Imt 
ON-SITE 28.135 29,320 3 6 J 2 7 39,366 38,618 10489 38,493 
SP 11.950 13.666 13.314 14,143 16.496 19,289 31,467 
BNSF 7,641 8,581 9.250 9,687 13,436 13,084 1 1425 
PVT RR 10.034 9,620 9.873 9,848 9,943 10,031 8,747 
TRUCK 7,916 6.968 6 474 6,388 6,839 6,941 7,363 
UP 8.792 6.611 8.638 9 063 6,733 7 J 6 4 5410 
SLURRY 4.137 4.171 S.063 4,977 4455 4,413 4.761 
UTAH 2 J 6 0 2.422 7397 7377 2.608 3 4 9 8 3 4 1 3 

• . 
GRAND TOTAL 80,963 82,339 81.433 83,644 88.226 94,521 91,297 

- . TOTAL RAIL 30,743 32,2 79 33.719 33,166 38,273 42435 41,934 
SP RAIL MARKET SHARE 3 9 * 39% 40% 40% 43% 43% 31% 
UP RAIL MARKET SHARE 29% 27% 2 ' % 36% 18% 17% 14% 

' iGuRt 13 
WESTERN BITUMINOUS COAL 
TRADITIONAL UTILITY MARKETS, BY TRANSPORT MODE 

•-
1989 1990 1991 1992 1993 1994 1995 (Mtl 

BNSF 7,622 8.1 19 9,1 71 8,884 10.838 10,807 9,216 
ON-SITE 28,135 7 9 J 2 0 2 6 J 2 7 29,366 28.618 30,.589 28.493 
PVT RR 10.034 9,620 9,873 9,846 9.942 10,021 8,747 
SLURRY 4,137 4,171 5,063 4,977 4,555 4,415 4,761 
SP 11,493 1 1,763 12,112 1 1,758 1 2 J 5 5 12,031 1 1,317 
TRUCK 7,916 6,968 6,474 6.288 6.839 6,961 7,363 
UP 2.279 2,479 2.773 2,949 2.780 3,434 2,896 
UTAH 2,360 2,422 2 J V 7 2,272 2.608 2.669 2.579 

TOTALS 73.975 75,063 74,090 7 6 J 4 2 78,435 80,926 7 5 J 7 0 
RAJL TOTALS 23,754 24.783 25,864 28.482 28.940 26 ,007 
UP RAJL MARKET S H A R F 10% 10% 11% 11% 10% 12% 11% 
SP RAJL MARKET SHAI.E 48% 47% 46% 45% 4 3 % 4 2 % 4 4 % 

j 
1 
1 

1 

,1 
4 

1 

1 
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.t̂ lGURE 14 
WESTERN BITUMINOUS COAL 

' CHANGING UTIUTY MARKETS, BY TRANSPORT MODE 

1989 1990 19V1 1992 1993 1994 1995 l«>f) 
SP 458 903 1,40i 3,384 4,341 7,259 10,151 
UP 6 4 1 3 6,131 5,885 6,116 3,953 3,830 2,934 
LfTAH - - - . 230 233 
8NSF 20 463 79 803 1498 2,277 2,608 
TOTALS 4,990 7.496 7,365 9,303 9,791 13496 15,927 

UP MARKET SHARE 93% §2% 80% 66% 40% 28% 18% 
SP AAARKET SHARE 7% 13% 19% 26% 43% 53% 64% 

FIGURE 15 
; r . r.. WESTERN BITUMINOUS COAL 

, •• TRANSITIONAL UTILITY MARKETS, BY TRANSPORT MODE 

1989 1990 ' 991 1992 1993 1994 1993 tmtt\ 
BNSF 178 34 - . . 
SP 357 600 689 1,067 1,017 1,403 1,412 
UP 3,96 7 3,324 3,480 3,437 2,141 763 272 
TOTALS 6374 6,103 6,169 6 4 3 8 3,177 2,164 1.683 

UP MAPKFr SHARE 9 * % 87% 89% 83% 68% 35% 16% 
SP MARKE T SHARE 4% 10% 11% 16% 32% 63% 64% 

FIGURE 16 
• 

WESTERN BITUMINOUS COAL 
NEW ANO TEST UTILITY MARKETS, BY TRANSPORT MODE 

1989 1990 1991 1993 1 '93 1994 1995 {mtt) 
BNSF 30 284 79 769 1498 2.277 2,608 
SP 201 303 713 1_316 3,224 5,856 8.739 
UP M 807 405 689 1,793 3,068 2,063 
UTAH - - - . 230 233 
TOTALS 766 1,394 1.196 3,774 6 , 6 K 11,432 14,244 

UP MARKET SHARE 71% 58% 34% 25% 2; ' 27% 19% 
SP MARKET SHARE 2 * % 22% 60% 47% 49% 51% 61% 

• 

^.' ^1 

4 
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FIGURE 17 
NEW WESTERN BITUMINOUS MARKCTS, A U COAL SOURCES 

TONS 1989 1990 1991 1992 1993 1994 1995 (Mt) 
SOITTHERN PR8 7 4 9 4 8,116 10,739 9 4 3 9 12,339 13.928 14,282 
ROCKIES 249 303 713 1,470 2,814 5,932 9,133 
lUINOIS BASIN 17,141 17,344 16417 13,362 10.060 11,390 9,067 

' • • 
WjvSHINGTON 4,924 4,696 4 4 9 0 4,984 4 4 6 2 4.634 4,154 
CENTRAL APP 7,742 7,945 6,912 6,287 7,159 4.276 3,111 
NORTHERN PRB 1,163 863 993 3,484 2,116 3.267 2,983 
RATON 20 3*2 12 75P 1,621 2.421 2,608 
SOUTHERN WY 4*1 603 349 403 1.195 2 4 6 2 2,342 
OTHER 1,902 2,052 2,333 1.861 1.687 1421 699 

l /^ORTS 24 465 204 367 
NORTHSRN APP 1,819 2,052 2,295 1,848 1,215 1.317 331 
INTERIOR • 4 14 3 
SOUTHERN APP 13 5 

TOTALS 41 .19 * 42,183 43,438 42,148 43,333 49.931 4 8 4 8 0 

FIGURE 19 
NEW WESTERN BITUMINOUS MARKETS, BY UTILITY AND SOURCE R E G I O N , 1V9S 

CENTRAL ROCKIES WYOMING RATON TOTALS 
TVA 2,646 2,646 
V/EPCO 678 21 1,872 2,570 
ILUNOIS PWR 1,081 1,081 
C O M ED 1,075 1,075 
CIPS 1.003 1,003 
MISS PWR 9 9 9 9 9 9 
1 .^SCO 933 933 
UTILICORP W 697 793 
T E C O 737 737 
UNION ELEC 477 677 
SPRINGFIELD (AAO) 3S2 312 
PGE 345 349 
INTERSTATE 292 292 
WP4L 190 190 
OTHERS 2 0 7 157 3*4 

PACIFICORP 133 133 
KCBPU 122 132 
DETROIT EDISON 7S 79 
F RE/MO NT 35 35 

TOTALS 9 ,135 2,342 2,408 14,085 

- * • • J 4 
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FIGURE 20 
NEW WESTERN BITUMINOUS MARKCTS. BY MINING COMPANV 

CYPRUS AMAX 
ARCO 

COASTAL 
PACIFIC BASIN 
COMMONWEATH 

ENTECH 
ARCH 
OTHERS 

1989 1990 r99i 
283 434 610 
20 292 377 
20 3*3 Bt 
4B " • 

BS 190 

• 

78 
270 

1992 1993 1994 1993 (atf) 
303 1,071 3,606 3428 
487 1X118 1463 2452 
578 1,393 1443 1472 
537 679 863 1 4 * 7 

33 381 666 979 

• 44 423 908 
181 236 779 737 
138 481 601 568 
353 134 1,471 1493 

FIGURE 21 
NBW WESTERN BITUMINOUS MARKETS. BY SOURCE REGION 

REGION 
CENTRAL ROCKIES 
RATON 
SOUTHERN WYOA^ING 

TOTALS 

19a? 1990 1991 1993 1993 
249 303 713 1,470 3414 

20 362 31 758 1,631 
461 603 3 4 9 403 1,193 
730 1,168 1,1 14 2431 3 4 3 0 

1994 
5,932 
3.431 
2462 

10,913 

1993 (ottt 
9,133* 
3,608 
3,343 

14X183 

FIGURE 22 
COAL ECONOMICS EXAMPLE, 

«Tu/k 
f O I 

S02 </>wnll 
M M 

S/T*« 
Sftt • 535 0 7* 33 4 S 400 
Nf t I 9.39) 0 72 30 4 1 5 75 
ILI 11,331 4 72 79 4 s uoo 
C A f f . | a r ( * 13.4*0 1 56 92 1 S 33 0C 
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iRKETWATCH 

ac iaul breakthrough for western bituminous coal 
Ronald L McManon 
Gerald E. Voninetti 

lost industry observsrs. including 
ourcc Data International, have 
:cast the contraction o the Illinois 
in coal industry as a result of mar-
penetration and displacement by 
'dcr River Basin coal and, to a less-
xtent, centrsl Appalachian coal, 
npetitive pricing and substantially 
er sulfur content have made these 
s attractive aliemaiives to Illinois 
in coal in its traditional midwesi-
Tiarkets. Howev er, recent events in 

•rTansponation market have caused 
tern bituminous coai to flow into 
vlidw esi sooner than anticipated, 
uring the past few years, most of 
focus on fuel switching in the 
west has centered around PRB 
, which steadily has expanded its 
\et share due to a variety of fac-
low "-th costs; rail compctiiion 

•eer urlmgion .\onhem and 
Jnic ^cific Chicago & North 
tern lines out of ihe PRB. 
emely low sulfur cciient; and 
rspread success in bi rnir': jnd 

blending the lower-heat-content coal. 
PRB coa! now dominates market* in 
much of the West, the Great Plains and 
the southwestem Gulf region. In recent 
years, the PRB has made ftmhi ; *cur-
sions in the Midwest, as well as in oth
er markets where Illinois Basin coal 
previciisiy enjoyed a significant jhare, 
such as the Southem Companies and 
Tennessee Valley Authority. 

This pre Phase I run-up in demand 
for PRB coal has triggered new pro
duction .ecords in each of the pasi m o 
years—228 million tons in 1993 and 
an expected 250 million tons n ".991. 
.Along with this unprecedented run-up 
in demand has cone an accompanying 
increase in « supply has tight
ened, panic , for the higher-Btu 
PRB coa! that carries a transponation 
advantage mto midwestem markets. 

Of much greater imponance are the 
projected derates resulting from the 
difference in ihe heating value of FR.S 
coal (8.500 10 8.800 Biit lbi relative lo 
lhe bituminous coal most midwestem 
plants were dejigned lo bum (I i.500 
to 12.000 Biu'lb) While operational 
adjustmenii and. in some cases, slight 

boiler and coal handling modifications 
can reduce derates to acceptable levels 
fcr some utilities, many other utilities 
still prefer to switch to low-sulfur bitu
minous coal IT. which the heat content 
and other charaaeristics are most sim
ilar to the coal for which the boilers 
were designed. 

Last .vear, the combined effects of 
midwestem floods. UMWA strikes, 
unseasonable load demand, stockpile 
replenishment, congested rail serv ice 
from the PRB and the Southern 
Pacific s "backhaul" marketing strate
gy caused low-sulfur/compliance bim-
minous coal from the Uinu Basin of 
Colorado and Utah to expand its 
foothold in midwestem market"!. 

Of all these factors, by far the most 
significant has been transponation— 
I.e., SP's competitive backhaul rail 
rates that primarily are linked to west
bound hauls of coal and iron ore to 
Geneva Steel in Provo, Utah. For sev-
eral years, following the closing of 
metallurgical mines in the West. 
Geneva Steel has been buying 500.000 
ton? of coking coai from Pennsylvania 
and West Virginia. SP made it possible 

COALDAT® Market Jndl.:ators 
:oal Supply & Demand 
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Utility Demand 

Mar/94 
Monthly Trends 

Apr/94 May/94 May/93 
yrago 
% chg 

January through May 
1992 1993 1994 

yrago 
% chg 

:oal Supply & Demand 
Ithoutsnai el toni) 

Production 

Utility Demand 
83.504 86.123 83.504 74.034 128 419. i30 395.521 432.403 9.3 
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for a few utilities to take advantage of 
a backhaul by offering favorable rail 
rates to move Colorado and Utah coal 
to plants in the Midwest. Last year, 
when Geneva made plans to take 3.5 
million tons of iron ore from Minn-
eso*.a. a new set of backhaul oppommi-
iies emerged. Rather than simply 
quoting favorable backhaul rates, SP 
put the hill 3.5 irillion annual tons of 

rail contracts up for bid—allowing the 
mailcet to determine rates. 

The response was overwhelming. 
TVA rediscovered westem bituminous 
coal and quickly committed to 3.75 
million tons per year for 10 years. 
Illinois Power committed foi at least 
1.6 million tens, Wisconsin Electric 
for 600,000 tons and Detroit Edison 
for 250,000 to 500,000 tons. AU of this 

UTILITY MARKET PRICE INDICATORS 
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adds up to "backhaul" business in 
excess of 6 million tons per year 
against a west-bound haul of iron ore 
and coking coal of 4 million ions. 
What is most interesting about the 
imbalance in this equation is that SP is 
using the backhaul as a pricing mecha
nism to move more of its western coal 
into midwestem markets—i.e., spread
ing fixed costs over a much higher vol
ume and making it possible to quote 
bener rates on east-bound coal oafTic. 

Other major midwestem buyers wbo. 
have conunined tc westem bituminous 
coal contracts in the past year include 
Interstate Power, NIPSCO, Union 
Electric and Mississippi Power. The 
rush to western bituminous coal also 
has been joined by coal resellers, as 
evidenced by Koch Carbon's agree
ment to distribute Utah coal through 
Its KCBX transfer facility to iu Great 
Lakes customers. 

By RDI's count, the midwestem 
utility demand for westem bituminous 
coai from Colorado and Utah currently 
exceeds 8 million tons annually. If 
SP's rail rates continue to remain com
petitive into the region, RDI expects 
that demand will continue to grow, 
chipping awa> at the early switching 
market originally "•penciled in" for 
central .Appalachia and the PRB. The 
displacement of PRB coal primarily 
will be for blending to minimize der
ates at plants operating at high-capaci
ty factors. 

If recent events in the market are an 
indicator of future coal purchasing pat
terns, growth in demand for western 
bituminous coal is expected to boom 
in conjunction with the expansion of 
PRB coal markets. Although coal from 
Colorado and Utah is expected to lead 
till' charge, some residual eflfetts likely 
will be expenenced in the bituminous 
coalfields of New Mexico and 
Wyoming. In addition to the utilities 
that can take advanuge of the westem 
bituminous coal, the big winners ia 
this market shift are expected to 
include producers and transporters of 
westem bituminous coal, rail-to-barge 
terminals on the Mississippi River and 
Illinois Basin producers that can pur
sue blending niarketing strategies. • 

ItMtmi-nrnmitmtdHmmttlt 
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How Wisconsin Central and 
Southern Pacific snared the big 

Geneva Steel ore haul 

B v M A R K W . H E M P i ^ i U L 

y P H O T O S BV T M E A U T H O . R 

A T I I :311KM.. IN SKKT-EMffR 26. I<^4.ih<r>:ir. otPueiv 
lii. C.HIM.. c lox i Mr the ni«ht. Tiie >treetli*hli ..4i! 
ptioi j .)(I i j ihi nn the eniotv streets beneath the red 
brii K j i i J >4niisii>ne ijvaJes of tiie cirv % lum-or'-thc-
>.tfiUtir. l-uMne» bf-xki Viiu couid »'-.inJ on the 

<iverp4>» Mi4nninii Pubeio 0i i ic i i De^Hlr > ard 4nd roll biiwimii brfils 
ilown Uiiiiin .Avenue withuui tear or sinking a car. 

W411 . . . there. Muiih 01 the iiverpa>-.. is 4 jteel buildinu 'vhot^ 
iiverheJd diwirs >tanJ open on thn pieai^ntlv warm ni<ht. whose 
bnitlK liifhis >pili into the vard and beckon VQU in. This is Southern 
p j i i f ic ' i Pueblo "rmiiidhouNe." Inside the crew room vou rind Don 
Liibiu. fiMd roreinan of enitinei. a big. no-non>en>e man whi>>e 



crav hair, wire-t'ram^ glasses, and measmol Ntfrnn ILII^C n i r 
••fe-ioru. 

• THis IS er.jir.ec- ;im H.ir^ev ano conr.ucu.i Ki>i< Hi.i/i. .ic ̂ i>. 
.ocuci"? v.iu hiC. ne (Old xou tnev uert .Mi.niaii,. ,..»ii.i». ..... 
: •.'•c-h2\eî hê e.1 u, lUdging bv their wejtncred :.i.c-.. -.;ir !-...n. • 
i.scj. ar"' «iMri> 
'C. )80 1 .ne f.Mm.ilitics over Oibo* lun* .IHMU'TI JIU: 

aes c ,e dnnr hi* gup .md 'herr"> ir hi.s left iwii.:. .1 narva 
: i.ipfop coTiruirr jiiiiic ">-ci his ngn; shuulaer 
.•^loiind the corner, p.i.. a dozen idlina dic»eiv i« l)eii>er hiu 
snile v\e<te-n SP-inT..' M i l This is lhe tivj 10 vour train, wn.cn 
- . i : mi:es ji.av at fuebio Vard i west end. Headiiehi on dim. .v i i : 

Ntw GC Dash-9 ditseis hustle coal cast up t)i« U percant grade b»-
twaan Eagit and Sage. Coto. wi SP's Oenm t Kc Grande Wtstm. 

•i;..vr» .I..«li tlit.uijjh J d.irk ianvon or hiv?et>..4iKi IxLuarv i i 
eivrruc-. Jill; the -.-.c-.i :i-.r:.:i. --l-.i-r, ;r..Ct t^V. | ! - ; . : . : . • , • > " . " . 
reue.l tne larawav wUiv. ..r the vard litini imverj. CoiipleO i^hind 
:i>em air li-.^ hUck foiir-lMv nopfier cjr.s The three mm .|uic)civ luit-
l̂e tne l..v.>m..iive>. ,plicinit in the ; 4, tn.rd unit anumti me nev 

>..eneial Eicciric.v .A ^arman piill» aii.nji.MOe in m.s truck and pick's 
B..n ano rn- -nd-.if-tram .ievice. fhi-n duappear* down a narrov. 

road OetNvrtn ,ne iia^ib Mft, -three ̂ rs deep, nc .tops. Bob iiiti the 
3m to spilt the tram. Iim pulli forward a rew t>n, jnd Bob attaches 



^ 

thr rear-end device. The air brakes 
are tested and released, and at 1:28 
a.m. your tram is readv to go west. 

The CTC signals at the west end 
show veilow over red. At 1..10, ]m 
opens the throttle on C44 8138 and 
the train SIOWH- pullj forward 
through the narrow girders over Drv 
Cree'' ' < soon as the rear end clears 
the im pulls the throttie back 
to i\ 6. and the four units spool 
up The 81 J8'> ammeter swings over 
to 900 amps as the four units trade 
horsepower tor speed on the 1 per-
c.-nt ascending grade A tew minutes 
laier lim cilis the absolute signal al 
the end oi rwo main tracks at Good
night "Green." 

"Green," confirms Don. 
Ahead, ihe track climbs toward 

the Rockv .Mountains. I'aintiv visible 
in the starlit distance. This crew will 
take your tram 181.9 miles west to 
.Minturn. a small mountain helper terminal on the far side of Ten
nessee Pais. At 10.;: 1 teet elevation, the pass is the highest point on 
.Morth America's contiguous rail network. From Pueblo to Ten-
nesses Pas». vour train wii! climb .=̂ 549 teet—more than one miie up' 

The lights ot Pueblo dwindle, and the ?3 hoppers behind vou are 
almost invisible in the darkneis. From the locomotives, thev look 
like the usual westbound empties hrading into the Ro«.kv Mounuin i 
tor more coal, since nothing is visible above their sides. Yet the 
steady drone of pnme movers in Notch 8 and the slow train speed 
speak a different storv: these cars are loaded with .=̂ 300 tons of 
taconite pellets bou.nd for Geneva Steel at Geneva. L tah. 

Wisconsin Central hopper cars! Loaded with taconite? Cn 
Southern Pacific? • • ••— . • 

L AH AND STEEL: For 71 years, siamng in 1924. Union 
t'acific hauled iron ore to blast furnaces near Provo, Utah. 
On Apnl 30 of that year. Columbia Siee! "blew in" i t i blaf i 

!iuraace at Ironton. the t int successhii one west of the Rocky Moun
tains. AJI the raw matcials were brought together bv railroads: iron 
"re from the Iron Spnngs Mining Oistna near Cedar Ciry, Utah. 

On tin team: Pesint wttti a train at Mimrtac are (from Itft) 
Ed BurUiantt WC pmidwt Raipti Rupp, Ganra StMi manai 
tr-traffic; and J»m Swaartngsii, Minntac guMral managar. 

236 miles south on UP; coking coal, 
from the thick Sunnyside seams in 
Carbon and Emery Counties. 115 
miles east on D8cRGW; and lime
stone and dolomite, from the Kri-
glev Quarrv, 21 miles west on the 
DtitRGW. Ironton supplied about 
165.000 tons a vear of pig iron to 
Columbia's open-hearth furnaces 
and rolling mills at Pittsburg and 
Torrance. Calif Columbia Steel be
came a $ubsidiar%- of L'.S. Sieel in 
1930. 

In 1940. a. America's participa
tion in World War II approached, 
tht U.S. governmeni began award
ing contracts to West Coast ship
yards to build the thousands of 
cargo ships, tankers, and small war
ships necessarv- to support an is
land-hopping. tran>-Pacinc war. 
These ships were built from steel 
plate and structural steel rolled at 

Eastem mill*, which traveled bv ship via the Panama Canal because 
water rales for steel were about half as much as all-rail rales from 
the nearest large mills ai Chicago and Gary, Ind. 

During Wcrld War 1, shipping losses to German submannes had 
reached alarming proporxions. Would there be any ships available 
to carr,' steel to the West Coast in the next war' Was the Panama 
Canal route safe enough from enemv anack? The government's De
fense Plant Corp. began to plan a new Western steel mill to supply 
the VVest Coast shipyards 

Central Utah, rail hub of the West, was the perfect place for this 
large new mill, just as it had been for Columbia Sled in 1924. Local 
communities could house the thousands 'sfp^i ip lcVl^ would buiid 
and operate the mill, jnd a radrr of expenenced blast-funuce work
ers at Ironton could tram the new employees in making irci;. Rail
roads would supplv the mill's raw matenais and carry its sted plale 
to the shipyards: UP southwest to Los Angeles and northwest to 
Portland and Seattle, Westem Pacific and Southern Pacific west to 
.San Francisco Bav. 

Thus in May 1941 the Defense Plant Corp. bought a 1600-acre 
site named Geneva. 6 miles north of Provo. and contraced with 



Columbia Steel to build what would be the nation's 11th largest steel 
mill.,>^ ~~-imate cost was over $200 million, one of the largest indus
trial! iltures the government made during the war. Geneva 
rolled ..- .irst steel in April 1944. 

LONG NIGHT'S JOURNEY: "M;. fi.rst jay's pay on the 
Rio Grande was in 1957 at Durango, Colorado," says Don 
Gibbi, "tiring a yard switcher for a 75-vear-old boghead with 

54 years' senioriiv. That midnight I got called on my res: to fire a 
road freight on the narrow gauge to Chama, New Mexico." 

Don is riding the lefthand forward seat of C44-9W 8138, Jim 
Harvey is running. Your train is svmboled lMNGVC-24. for Isi 
Minntac to Geneva Ore, beginning its SP |oumey at Chicago on Sep
tember 24. Two days before, U.S. Steel's Minntac (shon for Min
nesota Taconite) pellet plant at Mountain Iron, Minn., loaded this 
train's 105 cars with 10,500 tons of fluxed iron ore pellets. Minntac, 
the largest maker of taconite pellets in the world, expected to exca
vate 73.6 million tons of rock in 1994 rrom !ts lO-mile-long, 1-mile-
wide open-pit mine in order to make 14.4 million ions of pellets, 
:ontaining either 63.8 or 65.5 percent iron. Of the rock excavated. 
48.5 million tons is laconite ore coniaining 15 to 30 percent mag
netic iron particles; the rest is waste. 

A few davs ago Minntac loaded this ore into trams of 8 to 10 air-
dump gondolas, and an EMD switch engine hauled it lo the pellet 
piant. Crushers at fhe plant reduced the ore lo the consisieno' of 
fine powder. .Magnets separated the iron particles from the waiie 
rock. The ore. now enriched lo 6i. prrceni iron, was mixed with ben-
:oniie la cias binder), water, iiowdered linieitone. and dolomite 
flux, rolled into ^•-inch pellets, and baked at 2400 degreei The pel-
els ' oured. still hot. into these lOO-loii hop^ier cars for the 
22ot r i i ' to Geneva 

Afler loading ai .Minntac. vour tram traveled south on the Du-
uth. .Missabe <f< Iron Range "6 miles to ^leelion Yard in snuthern 
Duluth. There Wisconsin Central Uiok over, forwarding vour tram 
Itv4 miles through Wi.^conMn and Illinois to the Bell Railway of Ciii-
ueo s Clearing Yard in the WinJv Cirv En route: a servicing stop 
It WC'i Shop>; Yard in North Fond du Lac Wis. Once off WC rails 
It Franklin Park. Ill . the tram used the Indiar.a Hartxir fielt lo Clear-
ng, where .Southern Pacific took over. SP s roule. via loliel. HI.. St 
-ouis. and Kan.sas Cirv, includes trackage rights over Illinois Cen-
rai. Terminal Railroad .AsNOCiation. Kansas Cm Teriiiiiial. and Ln-
on Pacific Pueblo, your tram was split into two section.s Tiie 
4:cond. 2.MNGVC-24. will lollow behind four SP "SD s"—SP lar-
ton for anvtliing trom an SD40 to an 
jD45T-2 Tne sections will reiom at Min-
urn and go on lo the roian' ore dumper 
It Geneva as one train. 

The timr is 2 45 a.m.: After a meet at 
Zjiiion Ciiv with freight RVNSO (Rose-
'ille, O l i l -Norfolk Southern Quality 
rrainj, you enter the Royal Gorge, a slit 
.liced into the mountain like a saw cut in 
I fallen log To vour left, the ballast drib-
)les off a rockv ledge into the black rush-
ng water of fhe Arkansas River. Through 

.38'5 tloping windshields vou csn see thr 
'ciucai waiis tuning a thousand reel into 
he sr (•. The four units are working 
lard ^ ^grade stiffens to as much as 
1.41 percent. Tight curves trace the base 
jfthecanvon wail, 16 of them 12 degrees 
)r tighter. Everv $0 often the 8138 makes 
I fain:, singing, h<̂ .h oiiched K^ueal. 

"Thai's fhe wheeLs slipping a linle." 

says Jiin. "That's about as much as you'll ever hear from them. 
They're supposed to do that; that's when you know the whee.-slip 
svsiem is doing its lob." 

At Hanging Bridge the river fills the gorge from wall to wall, with 
the track suspended over the river bv trusses that span the canvon. 

At 3:28, the train exits the gorge at Parkdale, where U.S. 50 re
joins the railroad. !im starts on his fourth cup of coffee. It's begin
ning 10 look like a very long night. 

TRADITION FOR UP, THEN A BOLD MOVE: In the 
1950's, Union Pacific's Iron Mountain Branch onginated 
as much as 4.5 million tons of "natural" iron ore yearly, to 

Ironton and Geneva, as well .iS to Colorado Fuel & Iron at Pueblo 
and Kaiser Steel at Fontana, Calif. !n August 1962, U.S. Steel's new 
taconite pellet plant at Atlantic Cirv', Wvo., began producing 1.5 mil
lion tons of pellets a year lbr Geneva, reducing the mill's consump
tion of southem Utah iron ore (Ironton shutdown in 1962.) L'P also 
had this ore haul, since Atlantic Ciri's railroad (notable in rail-
enthusiast circles for its ex-Bessenvr 6i Lake Erie FT dieselsi was cap
tive to UP's mam line. 

By 1982. the Amencan steel industry was in a tembie depression. 
The world's capacin' to produce steel far outstripped its capacin- to 
consume it. American mills were forced to reduce capacirv in order 
to reduce costs and siav alive. 

U.S Steel's Minntac pellet plant was then producing at ab.)ut 25 
percent capacity, so USS shifted Geneva's pellet supply to Minniac 
and closed the remote, costly Atlantic Ciry plant on October 1. 1983. 
Atlantic Ciry s 76.7-mile railroad shipped its la.'st pellets later that 
month Beginning in November 1983. Geneva began receiving us 
pellet.', from Minntac, in 105-car unit trains traveling 1657 miles via 
.\1ii.sabe Road. Chicago & North Western, and UP ! C&NW's route 
between .Minneapolis-St. Paul anil Omaha was variousb via Sioux 
Citv. Iowa, on the old Omaha Road or via Ma»on Cirv and Nevada, 
Iowa, using the ex-Rock Uland "Spine Line ") The lOO-ion hopper 
cars, drawn from a UP-C&NW pool, dumped their pellets at Gene
va, were cleaned at Ogden, then loaded with coal at a southern 
Wvoniing mine (principally the Black Butte Mine east of Rock 
Springs) which supplied one to rwo unit trains daily lo Common
wealth Edison in Chicago. After emptying at Chicago, the urus-
signed hoppers went back into the pool. 

On February 9, 1994, Geneva Steel, owner of the Utah mill since 
August 1987 (see page 41), announced it had signed an agreement 
with Missabe Koad, Wuconsin Central, and Southem Pacific to haul 

At 7:40 ajn^ wginMr Jim Nai^ ktt 1MN8VC-S4 dainC IS mpii 
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ires Based on his experience with all-rai! ore moves. Carey con-
'inced them that WC and SP could win the contract. 

"I told them UP had lost their abilirv to compete," savs Carev 
'Thev had ro<i manv emprv miles. SP ha> plenrv of excellent coal on-
ine which could be sold in fhe Midwest. WTien vou program in low
ered transportauon costs, that coal is highly competitive. And fhe 
vav vou lower transportation costs is to reduce empry miles, bv 
oading the coal into hoppers thai brought ore west." 

"At first. I thought we had perhaps » five percent chance of win-
ling this contract from UP-C&NW," savs Bostick. "We knew the 
inlv wav we could do it was with a coal reload. We began v>ith de-
ailed research inio Geneva's needs, and how UP had met ihem. 
jeneva needed delivery consistency. TTie ore trains had to arnve on 
I regular schedule We realized that bv assigning locomotives and 
loppers 10 Geneva, we could provide t.hat." 

The secret to winning the contract was not to think of a head-
laul of taconite which happens 10 backhaul coal, but as two s«pa-
aie movements which use the same cars. SP's Rio Grande laps rich 
oal resources in Colorado and Utah. Most of it is "super compli-
nce" coal (less than 0.5 percent sulfur), which meets the recently 
titfened requirements of the Clean Air .Act. It is high Btu. low mois-
ure. and low ash—coal aitractive to .Midwesiem power plants 
•.'hich must conven from high-sulfur local coal or install expensive 
lollu' inirol equipment. Nevertheless. Powde^ River Basin coal 
las n /the Midwestern markei, because it is inexpensive to 
nine, stmirig for as little as S3.50 per :on at the mine Versus SIS per 
on and up for Colorado and Utah coal. 

On the other hand, the coal trains chat flow east from che Powder 
liver Basin return empry. By filling its westbound can with aconite, 
iP could reduce its rate and make its coal competitive. Now all SP 

had to do was find customers for about 3 million tons of coal a year. 
in early 1994, SP requested propolis from coal customers in the 

Midwest, principally power plants, iskint; them to bid on rate, vol
ume, and le.-nv "We sent out all these bid*, and nothing happened." 
savs Bill Berry, SP's marugmg director of coal "Then. 10 days before 
thev were due. ihey started to flood in. When we counted them up, 
there were 115 proposals. We h id received bids for 15 million ions 
a vear'" 

These were narrowed 10 approximately 8 million tons a year, of 
which about 3 million tons were bid at attractive rates for mines and 
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WC: MORE ORE THAN PAPER? 
J OHN CAUrr is on a personal quest: to make his employer. 

Wisconsin Central, a bigger ore earner than a paper carrier. 
"You'll find I don't lack for audacity," he says. From its sunup in 
1987, WC attributed 60 percent of its annual carloadlngs to the 
paper industry, but even then. Carey predicted that iron ore 
would someday be WC's No. ] commodity. "Not too manv peo
ple took me seriously then," he says. WC now uvs the paper 
industry represents "more than half its carloadmgs. 

The new WC entered the aJJ- rail ore business in 1987 to sup-
. ply pellets to steel mills during winter, when the Great Lakes 

freeze up, putting a stop to ore-boat traffic In 1989 the Missabe 
Road, WC, and Conrail handled 17 ore trams from Minntac to 
the Edgar Thomson Worb of U.S. Steel (USX) m Pittsburgfi, via 
WC from Superior, Wis., to Chicago. This worked so well that 
the following winter, US.X asked for 65 more trains. 

In winter 1990, Inland 
Steel used Missabt Road, 
WC, and Chicago & North 
Western to haul 2200 car
loads of pellets from Minn
tac across northern Wis
consin to C&NW's dock at 
Escanaba, Mich., and lake 
boats to Inland s mill in In
diana Harbor, Ind. WC had 
• -open parts of Its Cam-

(Wis )-Hermansville 
, ..h.) route for the trains. 
The line remained open in 
nr. entirerv, and gold and 
copper ore mined near La-
dvsmith. Wis., now moves 
across it to Canada. Fur
ther, in early 1994 Inland 
agreed to i similar three-year con
tract for 8000 annual ca/loads 
from the .Minorca (Minn.) -jeUet 
plant 10 Escanaba. 

At about the same time. Armco 
Steel contracted for eight 105-car 
ijconiif trains from the FairUne 
(.Mmn.) pellet plant for its mill ac 
Middletown, Ohio, via Missabe, 
WC. and CSX. In March 1994. 
V\ lenon Steei signed up for all-rail 
ore from Palmer. Mich., to Weir-
ton, W.Va., via C&NTW, WC. and 
Conraii. 

USX s Fairfield Works in Birmingham. Ala,, began using all-
rail ore moves ye r-round in 1992. This contraa, which lasts 
until 1997, calls for an every-other-day train via Missabe. WC. 
CSX, and Birmingham Southem. USX s Gary (Ind ) Works hv 
also rei.eived a few all-rail trains via WC, and in bll 1994. it'began 

ting natural-ore trains from the Auburn Mine on Min-
'$ Mesabi Range. These trams employ six sets of 100 to 122 

Co.npact DM&IR ore jennies. Algoma Central Railway, the Ca
nadian regional road which WC is acquirmg, haub sintered iron 
ore down from Wawa, Or.urio, to Algoma Steel at Sault Ste. 
Marie, Ont And AG's unrelated steel company namesake may 

TliaiUa to John Carvy (top) 
wtth ort trains (abovo, at 

bepn receiving Minnesota and Michigan pellets via WC as well. 
"My whole orienution is to make the steel companies and the 

ore companies more profitable, by lowering their cost to ship 
iron ort "«ys Carey. 

The Geneva contract was a huge opportunity for WC. "We 
were willmg to do whatever it took to win this contraa," he says. 
"Supply poorer, cars, you name it. SP was extrer̂ ely ea$%' to work 
with." 

'It was a lot of work to pur together," savs SP's Kaihy Bostick, 
"But it's fiin when everyone, especially the customer, comes out 
a winner." 

In 1994, WC handled more 'han 32,000 carloads of iron crt, 
vs. 3000 carloads in 1991, and for 1995. Carev forecasts 84 000' 
Geneva Sleel alone represents one of every 10 carloads of every
thing handled on WC. So it appears that in 1995 WC mav well 
haul more ore than paper. 

There is no secret to gaining the all-rail ore business, says 
Carey, only teamwork among railroads. "Jf we share and share 
alike, we'll establish business no one can take away. If somecne 
gets greedy, you might have the business in the short term, but 
eventually someone will take it a»vay." 

"WC is a very progressive, innovative conip..7v," UYS Dave 
Skillings. editor of Skillinp Mining Review. "That ts what has got 

them this busincs." 
I' is possible that more and 

more ore business will move all-
rail, to avoid transit losses inherent 
in boat transportation. Each time a 
pellet is handled, small panicles of 
ore, called "fines," are rubbed off. 
They either disappear en route or 
are blown out of the b'ast furnace 
by the high-velocity air blast, re
sulting in extra costs to the steel 
mill to recover the fines and re
process them. 

"You can lose IC to fr percent 
of your pellets to fines by trans
loading," says Carey. "It's caused 
by multiple handling. First you 
dump the pellets into an ore car. 
Then you dump them into a car 
dumper. Then they £all onto a con
veyor. Then they fall into an ore 
pocket, and £»11 down into the hold 
of an ore oot'. Tht vessel uses a 
whole senes of .•onveycrs to unload 
the pellets. And so on The au-

tomer is paying for 100 percent of the peUet and gettii- \ mtybe 
90 pertent." 

Great Lakes ore boats are not likely to go away joon. howcv-
'Vessels are relatively cheap transportation for iron cte." %myi,_ 

Skillings, "so chtap that there are vessel moves that make die Ge-~ 
neva move look very small, such as from Saldas Ju Bay, South 
Africa, to Kobe, Japan, about 10,000 miles. Thet* wnll be gndual 
growth for all-rail ore moves, but there will al%ays b« peikts 
moving on th. lakes. To expand all-rail ore moves, rsilroadt • 
must look for coai backhauls. That will get them the businev." 

—MarkHemphM • 
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power plants on-circuit (or close to it) for the ta. onite trains. 
"Now we had a package," says Bosnck. "Bui could we sell it to 

G' 'teel? They had a long histor\- with t fp." 

THE ART OF MOUNTAIN RAILROADING: At 6:54 
a.m., your tac tram stops at Tennessee Pass, where the tem
perature is a frosry 28 degrees. On the other side of the 

Arkansas valley, 14,421-foot Mount Massive flushes with the pink 
glow of dawn. Conductor Brazil pulls on his gloves and begins walk
ing back along the train, turning the retaining valves on the hoppers 
to the "High Pressure" position as he goes. After he reaches the er.d, 
he crosses the track, and returns on rhe other side, fuming up the 
retainers he could not teach earlier. At 7:23, he climbs back on the 
second unit and radios to lim that you're ready to leave, j im throt
tles up for fhe last few feet to the summit, at the east ponal of the 
2550-foot tunnel. On the other side: the 21-mile, 2396-foot descent 
to Minturn, much of it on a 3 percent grade, the longest steep main
line grade in the U.S. and Canada. 

.Now, despite the long night, vou are awake with interest. Going 
up a 3 percent grade is simpiv a matter of horsepower and remem
bering to lake the thronle out of the eighth notch at the top. Going 
down is an altogether different proposit-on 

Your tram enters the Tennessee Pass tunnel lUst before 7 a.m. As 
soon as the train balances the apex, lim switches to dvnamic braking 
and makes rwo successive 10-lb. reductions ("sets") in fhe tram air, 
allowing the brake pipe to recharge between each reduction A 
minute later the tram emerges onto the 3 percent in deep shadows 
SP s rules require anv tram descending Tennessee Pass whose cars 
avrrage 100 tons or more to use retainers, and to obe\ a 15-mph 
spe- • ' 'mil Vou glance al the speedometer: it shows 15 

ise what is called >hon-cvcle braking." savs Don 'The idea 
l i .he dynamic braking d(> as much work as possible, and con
trol the speed bv making successive sets and releases of fhe tram air. 
each lime waiting lor the brake pipe to recover to 90 pounds before 
vou make another set Thai wav vou can use vour air to mainlain a 
.5 mph speed limit on the steep stretches, and release vour air to 
get over the ;lat spois " 

DvnaniK oraking do<:sn't do all the work 
on niouniain grades' 

"Not hardly, savs Don "Bv themselves 
the dynamic brake; provide perhaps half of 
vour braking effort. To avoid excessive buff
ing forces. SP limits the toial amount of 
dvnamic braking on the head end to 24 axles. 
Since we count these new GE's as eight axles 
each. becauS'T of their high-capacirv dvnamic 
braking we vr isolated the dynamics on fhe 
5411 K.itlii nov», it's along lor fhe ride " 

"These new unii.'i have excelleni dvnamic 
brakes," adds l im. "But don't let thai fool 
vou—vou can t make full use of them at this 
speed because of wheel slip. Right now I'm 
pulling 700 amps ou; of 900 possible on the 
dynamic brakes. A.f 700 amps, they hold. 
They probably won't at 900." 

He IP., eases tbe dvnamic braking slightiv 
and the units begin to slip, the ammeter 
wa>' • wildiv as the GE's scramble for 
foi 

' >«u see," confirms l im, "1 tried more 
and thev staned lo slip." 

After about IS seconds the units stabilize 
at 800 amps of dvnamic braking. 

"An SD40." savs Don, "is limited to 700 

amps of dynamia. These units are rated at 900 amps, and the new 
A.C. units we're getting next spring will give you 1200. Some people 
th.-nk thst the high-capacitv dynamic brakes on these nev«' units will 
do inything, but at slow speeds on adverse rail conditions, wheel-
slip di-feats the high-capacitv dynamics." 

"Panicularly on rail greasers," adds Jim. "The wise thing is to rec
ognize that you cannot rely on dynamics. If thev- stop working, vou'd 
bener have your air under control." 

What do the retainers do? 
Don flips over a track bulletin and draws a piaure for vou. 
"The retainers hold back the air pressure m the brake cvlinders, 

then very slowly release it to the atmosphere. Right now the brake 
cylincers have about 40 fo 50 pounds in them. Wnen vou have the 
retainers in the high-pressure position, which is what we alwavs use, 
the>' retain the last 20 pounds of air pressure, so thaf you alwavs have 
some amount of train brakes working, no matter v/hat. 

Whv not run the taconite train in one piece from Pueblo to 
Minturn' 

Don smiles. "That was an eariy proposal for these trains, to cut in 
a four-unii swing helper at Pueblo and run it in one piece all the wav 
west The problem is that wit)) a long tram, short-cvcling will not 
work. Think of the brake line as a signal line. When lim" makes a 
reduaion in the air, it sends a signal to the brake valves on everv car 
in the train to send air into the brake cylinders, applying the brjkes. 
When he releases the air, it sends another signal to even car to 
release fhe air in the brake cylinders to atmosphere, and the loco
motive's air reservoirs and air compressors begin recharging the 
train air line to its original 90-pound pressure. 

"But the signal takes some time to propagate to the rear end of a 
lOS-car tram. If you te short-cvcling. the cars at the rea: of the tram 
are reacting to your reduction lust about the time you're thinking 
atHJu; making a release. So the cars in the trom of the train do all the 
work. In addition, the helper locomotives don i recharge the brake 
line If vou need to make another set before vour tram line has fuilv 
recovered lo 90 pounds, you will have less and less air to work wirh 
each time, and pretty soon you have nothing left but the emergency. 

l O N K D. t C I U T T O 
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"We had bener opponunities for the cars 
and locomotives," savs one UP source. "We 
could have taken fhe empties into the Pow
der River Baain for reloading, but it was too 
complicated, too ditficult to coordinate, and 
had too many empry miles in the circuit." 

"It's the rate that did it," savs David Skil
lings. editor ot Skilliiip' Mining Revien-. 
which has reponed cn iron-ore mining and 
transponation since 1912. "You can do any
thing if you have fhe rate." 

"UP told us we re taking a big risk by 
going with SP," savs Rupp. "but we teh the 
economics made it a ven- worthwhile risk. 

"Mr. Moyers [Edward L. Movers, SP's 
CEOl became personally involved, and thaf 
impressed U), as well as his reputation with 
the Illinois Central. He gave us his personal 
commitment that our iron ore would arrive 
on time." 

SP's service '.oiiimitment included 70 lo
comotives and 14 105-car trainsets dedicated 
to Geneva. In addition. SP assigned a hill-
time coordinator to the Geneva trains, whose 
job is 10 update Geneva daily bv phone and 
fax on the status of its dailv ore, triweekly 
coal, and occasional unit coke trains. 

"The cooperation has to work two ways, 
however," comments Rupp "The shipper 
has 10 realize what the railroad can and can't 
do. Bv the same token, railroads have to real-
ue that nothing is captive anvmore." 

WC and SP had won the contract. On 
September 1. 1994. Geneva would expect SP 
to begin delivering 24 trainloads of iron ore 
a month—and on specified days between 
noon and 3 p.m. 

D 
At any ghmi time, two of Ganova's throe blast tuntaeas (top) are ruiwimt ttio moltan iron 
pouring Into hot-metal cars for the short move to the (HUf furnace for conversioa mto 
sted. In a nH shipptnt building (above), a crane auts the last 30,00(Hb. roil to an car. 

.And you don t i-ver want to get that far down in the brake pipe, not 
on this mountain." The runaway on .November 22, 1994 jsee "Ob
servations") IS ample evidence of what can happen. 

N OTHING IS CAPTIVE: "Yes. we were concerned." said 
Ralph Rupp. Geneva Steel's manager ot traftic. about the 
change in c.ri'.ers. "Could SP come to the pam- witj the 

equipment and 'he service?" Rupp wen; to work for Geneva in 
December 1993 anfr leaving UP, where he once was responsible lor 
m- nd minerals marketing Ironically, his fiest )ob at Geneva was 
tc ecide whether .'">P-WC or UP-C&N'W would have Geneva s 
3-mi.iiOn-ton-plus ore business for the next five yrars. 

"V̂ t asked each railroad to give us your best shot'," »ay» Runp 
"SP ca.me back with the best rate. UP simply couldn ' match it. Our 
costs are higher than SP's rate,' they told us. Since they no longer 
had < backhaul, that was true." 

AY BEGINS; TRIP ENDS: At 
the wcsi switch of Pando siding the 
westward absolute signal shows yel

low over red. showing that vour tram is going 
111 fhe hole for its fifth meet since Pueblo. 
Here the grade flartens out to about 1.3 per
cent as the railroad leaves the mountairuide 
and cro^s Eagle Park. Iim brings his units 
out of dynamic braking and into power, 
dragging the tram into the siding against the 

retainers on this relatively level spot. 
"These Wisconsin Central cars have ven' good brakes," he 

remarks. "You could almost bring them down this hill with a mini
mum set, aboui 8 to 10 pounds of air." 

An RVNSQ tram emerges from Eagle Pjver Canyon and charges 
past, four SD's on the head end and four more in lU swing helper. As 
soon as the signals clear |im releases the air and lets your train roll 
out the west enci. If ii 8-,30. Between Pandaand Red Qift', the line is 
both Sleep and rwisry, with 20 sharp curves in the four miles. 
Because of the many flange greasers, )im cannoi use much dynam
ic braking. 

An hour later vour train rolls into Minturn. Jim pulls the train 
down tu the west end of the yard, where Bob gets off and be^ns 
knocking down the reuiners. Jim cleans up 8138's cab and sets the 
hand brakes on the four locomotives. Don plugs his laptop com
puter into 8138's computer to download a tnp report Bob finishes 



UTAH SUCCESS STORY 
Is rr A COINQDENCE that Wisconsin Central and Geneva Steel 

are almost exactly the same age? Both represent success sto
ries in their respective industries. 

After World War I I , the federd government had no fisrther 
need for Geneva, so it sold the mill to U.S. 
Steel for $47.5 million on June 19, 1946. 
USS spent over $75 million by the late 
19S0's to convert the mill to a peacetime 
produa line, and to expand its capacity. 
Under U.S. Steel ownership, about 80 
percent of Geneva's output, mostly hot-
rolled coil, went to the company's large 
finishing mill at Pittsburg, Calif., where it 
was cold-rolled to make automobile and 
appLance steel and tinplate. 

Given U.S. Steel's capacity cutbacks in 
the 1980's, and the severe competitive 
pressure from foreign steel on the West 
Coast, Geneva and Pittsburg had no fu
ture. U.S. Steel had not uivesied in the 
mills smce the 1950's and estunated that 
Geneva alone would require a SI billion 
modernization program. In January 1986, 
USS entered into a joint venture vmih 
Pohan" Iron & Steel of South Korea, un
der Pohang would invest S300 mii-
lior. .odemize the Pinsburg mill and 
supply Its hot-rolled steel needs. This 
would leave Geneva without a rustomer. 
When us employees went on strike that 

summer, the end seemed to be near. 
Instead, rwo Utah a*torneys. Joseph Cannon and Roben 

Grow, sow an opportuniry. Geneva had been U.S. Steel's second-
most-profitable mill and had the second-lowest produaion cost; 
in fhe entire industry They also thought that U.S. Steel's SI bil
lion modernization estimate was about S650 million too high. 
After a Herculean effon, they lined up financing to purchase Ge
neva, doing so on August 31, 1987, for S44.1 million With an 
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New owners saw an opportunity at Gonova. 

agreement from the union to reduce wages, the mill began ship
ping steel again the next month. Geneva has turned a profit every 
yeai- since it reopened ttcept 1992 and 1993. Its employees re
ceive profit-sharing and production bonuses, witich at times have 

been substantial. 

'ZU Since 1987 Geneva has invested, or is 
icbeduied to invest, about $350 million to 
modernize. Two Q-BOP basic oxygen 
furnaces, purchased at a steep discount 
from a mill shut down by Republic Steel, 
replaced the 10 inefficient and polluting 
open-hearth furnaces. A $154 million 
continuous caster replaced inefficient in
got casting. Extensive poUution controls 
brought the mill into full compliance with 
environmental regulations. 
• Today, Geneva Steel is the only inte

grated steel mill—i.e., fully equipped to 
make finished steel from iron ore, coal, 
snd limestone—west of the MississippL 
About 90 piercent of Geneva's output is 
hot-rolled coil and plate, the rest is weld
ed seam steel pipe. About 58 percent of its 
steel is sold east of the Rocky Mounuins, 
37 percent in the 11 Westem slates, and 5 
percent exponed to Canada and Mexjco. 
Geneva expected to produce almost 2 
million tons of finished steel in 1994, and 
more in 1995. 

Interestingly, Geneva rebid its out
bound steel business in late 1993 Whei 

the bic*! were opened. Union Pacific won only those carioads 
going <o the Pacific Northwest and to a few Great Plains states. 
Southem Pacific won the rest, about 70 percent of Geneva s pro
duction. SP has also won the bid to haul unit trains of imponed 
coke from Richmond. Calif., to Geneva, and handles all Gene
va's coai needs. Gem/a is now one of SP's largest customers, if 
not the largest.—Mark Hemphill 

th the retainers and ties down car hand brakes to hold the tram 
1 thr 1.2 percent deicending grade. .A carman arrives with a van to 
ne everyone back to SP s .Vlinlurn hotel .Arier washing up. it's 
eaklast time 

r HE PLAN: Since there was not sufficient time for SH lo 
round up the required 14 trawMets, WC agreed lo provide 
574 cars, consisting mostly of former Clinchfield and BN 

rel hoppers mot relettered except for WC initials) until lanuan 
'95. when WC would need them for resumption oi all-rail ore 
oves to Birmingham. .'\la., with .Missabe Road and CSX. Bv tha: 
lie SP would iiave encugh new a'uminum a n on the property to 
'dicai'' "00 100-ton quad steel hoppers to Geneva Buili for 
&RC ;$e are rugged Bethlehem cars, what (3ld Kio Grande 
npiovv ^11 "the Great Steel Fleet." ^ 
Alummurr. hoppers will not be used for taconite because fhe pel

ls' abrasion and electrolytic reaction of the iron and alummum 
3uld rapidly damage the cars. 

WC provides us share of the power with 12 SD45 s equipped 
ifh Q Tron. a computerized wheelslip control svstem. WC gave 

fhe uni.s 10 SP as free-runners. SP delivers whole irainsets, with 
power, to WC at Qeanng, drawing on its 100 C44-9'A''i plus SD's as 
needed, which may incidentally include the WC 45'>. When SP's GE 
AC44CWs arrive in 1995, thev are to supersede the Dash 9's. 

In theory, three Dash 9's will handle each taconite tram from 
Pueblo to Minntac and back, though in the winter month.s WC mav 
add a founh unu or a pusher on loaded ore trains to overcome the 
almost I percent ruling grades on Hawthorne Hill out of Superior 
and Bvron Hill out of Fond du Lac, respeaivelv. An SD accompanies 
the ihreeSlOO's asa founh unit from Pueblo lo Geneva and back. In 
addition, the train is split at Pueblo, using four SD's on the second 
section, and reunites at Mintum or Glenwood Springs. Ideally, these 
four SD's are one of .Mintum's helper sets, winch help a coal tram 
casi 10 Kobe, then run light to Pueblo, fuel, and return to Minium 
with the second seaion. 

Ai Helper. Uwh, a six-unit helper set, all SD's, cuu in ahead of 
one hall of its tonnage ranng for the 2.4 percent ruling grade to Sol
dier Summit. This set remairu cut in down the west slope to Castil-
ta, for extra dynamic braking on the long 2 percent descent 

The locomonves are fueled at WC's Shops Yard in Nonh Fond 
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rhis er can onlv accept bonom-dumps. That mine loads onlv 
in wcw -vs And so on. 

Into ihis tangled fabric Bob must -^eavf tf e 14 trainsets m Gene-
'a ere service, while remembering that the\ cnno i wan for a mine 
or too long, nor can the •̂ eo too far off-circuit. either to a mine or 
0 a customer. At the same time, even- trainset that returns to Minn-
ac c -iprv represents ^ huge loss ot revenue f'oi SP 

"Then the phone rings." he smiles, 'and ev<;rvthing changes " 
" \ \ e couldn I do this." savs Darell Luther, SP's managing di^ec-

or o! hoppers. ' withoui huge levels ot cooperation from ^ven-
>ne—mines, cusioiners. marketing and our operating people. 
Those are the people who make this work W e lust coordinate sup-
)iv and demand with equipment movement.' 

"We got our first taste ot reloading several vears ago," recalls 
^erko. "when Geneva began buving unit trains of coking coal from 
nines in West Virginia and Pennsylvania We'd reload our steam 
:oal in these Conrail and .'^iorlolk Southern cars and send them 
)ack We liked thii verv much, l l also gave us a feel for tne problems 
nherent in a reload operation." 

As ot summer 1994. SP had 4096 coal cars in its fleei, principal 
v 3000 oi the Rio Grande "great steel fleet" and three 115-car sets 
)l aluminum hoppers 

Scheduled for deliverv in late 19*94 were 500 additional steel cars 
ind buO new aluminums, plus another 920 aluminums in earlv 199: 
all roiar%' quads). This wi|/ boost the coal fl'et to about 5800 cars, 
•Vlth some older leased steel cars returned to thei.-lessor. 

The new aluminum cars are the icing ot 'he Geneva contract. 
Recal' SP's request for coal 'jids came back wj^i |5 million tons 
iwhei j s looking fbr onlv 3, and about 8 million tons vs/ere bid 
t̂ rates .ifraaive to SP. These 1520 new- cars will handle the 5 mil-

Uon extra tons of coai yearly, helping to double SP's annual coal ton-
'lage from 20 million tons in 1992 fo 40 million bv 199i 

Currently, there are 15 active coal loading points on SP in Utah 
md Colorado, some used bv more than one mine. Those on the 

Ore loads wtth now CPs up Trent and and a swing helper approach 
Narrows as they descend Soldier Summit on Utah-Sf double track. 

"Moffat Line." the Craig branch in nonhwesiern Colorado, are not 
attraciive for Ine tac trains because thev are too far off-circuii Most 
ot the tac trains' coal comes from loadouts on Dfi(RG'A''s North 
Fork branch, casi of Delia. Colo, (south and east of Grard lunCTion), 
the C\ Spui near Price. Utah, and the Pleasant Vallev Branch nea 
Soldier Summit. Utah. 

Similarh. nol all customers are anractive for the tac trams. Ideal-
h. ihe\ wi|i unload coal in sourheasfern Chicago, ai the Koch Car
bon (KCBX) Rail-io-W'ater Transfer facilirv on tne Bell Railv»av of 
Chicago Other desiinations include Commonwealth Edison's Kin-
caid Plant, on Chicago & Illinois Midland 20 miles outside Spring-
field. 111.; and Northern Indiana Pub.ic Service (NIPSCOi Schahfer 
Station at Wheatfieid, Ind.. 60 miles southeast of Chicago via Con
rail Others are n.̂ l so close to SP—rwo Tennessee \ allev Authorirv 
p iani i ; 75 miles from Si. Louis in the Paducah (Kv i area via Illinois 
Central, at Chiles iw.-st on ICj and lessup (east on Paducah i t 
Louisville). Incidentally, whether the tram is c'estined for P(kL or IC 
C&IM or BRC. fhe SP diesels run through 

Despite these somewhat "off-circuii" desnnaiions, the coal trains 
mv;s' make their cvcle time, and no matter what. Geneva's pellets 
must arrive on iinie. 

"So far." said Cieneva's Rupp on September 10. 1994, with a verv 
senous expression, "SP has lii i our 3-hour window only once." Then 
he gnns. "The rest r f the time they've been tarly'" 

A month later, he was still pleased. "It's working well at this 
point" 1 

.'HI/LRK W' HEMPHILL c Colorado mmvt and onenmc AUsktin. now 
live m Champaign. III., wlure ht u an MD-PhD student in the MtJ-
ical Scholars P'ogram at the Vnivenin- of lllmou. researching the his
tory' of railroad lu^fns and hospiutls. Thu is his sixth TkMSi hyiine. 
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J. Chris Leshock, Senior Associate 

Mr. Leshock is responsible for cozl transportation studies and the related 
analytical aspects of coal transportation contracting involving rail, oarge, track, 
and transloading operations. His n^sponsibilities include the interpretation and 
analysis of market pricing and logistical information for shipments of coal lo 
domestic, import, and export markets. In addition, he is responsible for studies 
concerning railcar lease/ownership, contract evaluations and strategies, and railcar 
fleet management. Mr. Leshock's studies include tht evaluation of routes, 
participants, transportation modes, and prices for the delivery of coal to current 
and potential markets. He is also responsible for supporting RDI consultants in 
the projection of delivered fuel prices, litigation/arbitration support, and studies 
pertaining to ICC/DOT pixiceedings. 

Mr. Leshock ĥ s four years of experience \rith Commonwealth Edison in tbe Fuel 
Supply Department. He played an integral role in the analysis, renegotiation, and 
formulation of coal, transportation, and transloading contracts annually invoh îng 
more than 12 million tons of coal. These contracts included fifteen transportation 
agreements with three Class I rail carriers and five connecting carriers, seven coal 
supply agreements, two transloading contracts, and two barge contracts. The coal 
sources involved in these contracting actK ities included mines in the Powder River, 
Uinta, Green River/Hams Fork, and Illinois Basins. 

While in the employ of Commonwealth Edison, Mr. Leshock participated in the 
anah'sis and justification for the lease and'or purchase of more than 3,000 
aluminum railcars including both gondola and rapid-discharge cars. His was 
responsible for the managemeni of the operation and maintenance of these railcars 
which included the design and development of a computerized unit-train and railcar 
tracking system to optimize the utilization of the fleet 

Mr. Leshock's responsibili'.ies for the management of Commonwealth Edison's 
railcar fleet included extensive on-site field e.xperience in resolving operating and 
maintenance problems, scheduling, and supplier/transportation/handling interface. 
He served on projects involving fuel supply bkl solicitations, test bums, and 
combustiorrtus-bar evaluations for nine power plants with cyclone and/or 
pulverized coal boilers. His responsibilities also included the study and resolution 
of materials handling problems at coal unloading, transfer, and stockpile facilities 
including dust suppression. Mr. Leshock served as Commonwealth Edison's 
representative to the Westem Coal Transportation Associatwn and at various 
industry'conferences. 

Mr. Leshock holds a B.S. degree in Accounting from Marquette University and is a 
Certified Public Accountant. He is scheduled to complete his Masters of Business 
Administration in Finance from DePaul University in early 1996. 
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. miB UP/SP merger could derail Western bituminous 
By Jerry Vaninetti md J. Chris Leshock 

•> press llllll.-. Ihc jpplicaiion for ihc 
proposed morycr of the Union Pacific 
and Soui l icr i i Par. l ie railroads w i l l 
have been filed vyiih what remains of 
the Inicrsiaii: C onimcrce Commission 
This applic.iiuiii fol lous on ihc hccl> ol 
l l ic NUCtCNNlul nicrucr> i>l il ic 
Ourlini:iiiii Nunlicni \Mih ilic -\ichi>iiii 
Topeka S.iiiie he and ihe L'P u u h ihc 
t h ic i i i ; i>\ VtinluvcNien. Ucspiic ship-
PCIN' coiiceniN abtuii redticiioiiN iii ,.iial 
ir. inspurMiii i i i I'piutiiN. ihesc iiicri;c!> 
" c r c j p p n u c d l.ii.il i l.i l. 'd m p.iri h\ 
.iCLimiiiind.iiiiiiiN iiuitic lo sclcci •.lup-
pcr^ ami i.iil cirricrN « ho h.ul ciinuiih 
^Uiiii III cv.ici nie.tiiiniitul CIIIII.CNMIIII> 
!l lhe hue aiui cr i heiny rai>cd bv ihe 
V^csicrn ciLil inilti'.irN i^ any indicil i i in 
111 luliire eveiiu liouever llic prupiiNcd 
l. l ' SI ' i i icr i ic i nia\ nul proceed j> 
siiKKJihK .1^ IU predcce^•>tlr.^ 

* ccniral coi i tern anion^ V> esiern 
hippers and producers K ihai lhe 

tvtlMr MtitKtlttu 

mwiiolt mil l«^aut(| Don InKingMnai ho 

proposed UP SP merger w i l l deal a 
serious blow to ilie Western b i iumi-
nouN coal iiidusir>. particularl) in neu • 
l> developed and de \e lop ing M i d -
wesicrii markeis This concern arises 
from an anaKM> ol rail markei sh.ire» 
as well as rail operaiiiiu assumpiioii^ 

The S.« h i l l ion-per-year V\esicrn 
biluminou> co.il 'iidu>ir\ anr.ualK prii-
duces more ihan m i l i in l l ion IOMN ol 
compliance cual lo ui i l i iv industrial, 
and export marker xiihougli >oiiie of 
!hl.^ cual Is nol i j iu ic "h i iu intnou'N' 
rank, i i tteneraliv rai i i !c\ betueen 
10.000 and IMKin l l iu per Ibaiid aver-
ai:cs OK lb S( I. per i in l l i t i i i l i t i i 
Uespiic ihc noiorieiv o l ihe Pouucr 
River Ba.^ln. 10*.. ol ilic coal mined in 
lhe Wesi is proOuvCil bv V< esicm biiu-
in inou i nllIlc^ V<i.,icrii b i lu in inou \ 
cual corner Irmit iiiiiic> iii ihree ni.iior 
ci irr idorN >ervcil p fn i ia f iK b i three 
Class I rail camcr\ 

• Soulhern V< Mimin i ; exclusively 
UP-served i IK mill ion ipy l . 

• C'enirai Ruckicv pr imar i l y SP-
served |4K million ipv i and 

• Raton Four Corners, pr imar i ly 
DNSF-scr\ed I4(l mil l ion ipy) 

About one-half o f W estern bi tumi-
iiou> coal product ion is consumed 
local l . . "lanv caNCs ai mine-mouth 
power plani.v. v. iih the remaining 5(f.m 
irans)<orted bv la i l lo regional and 
remote markci> i i- this Liter markei 
ihai I U N seen M g i n l i c a r i g row 'h in 
recent vears. . l ^ •mipi i i i ion among 
large-scale n i i i i o aiiu v lass I cai ners. 
coupled With lllc^ca^ell demand for 
compl iance coal . ha> Npauned the 
evpansion ol the Ue>iern biiumiiious 
coal iiidu^irv Dai.i >..'iiipiled in RDI's 
lo r l l i con i i i i J \ i i i i . i i i , : ! ( ,)(// Tnins-
I'lii la i i i i i i Si i i . l i i i i i l icaies thai 
ncu i i i i l i iv i i iarkr i ' . ior about 14 mi l 
lion ion> o f WcNiern hiiuminous coal 
have been developed since I ' iH' i . 
a l ihougl i a leu i rad i i iona l markets 
have been lost 

The neulv devc l "pcd u i i l i l y mar-
kei> arc lucatci l p r imar i l y in Ihc 
Midwcs i (TV.A. \ M ; P C O . I l l i no is 
Power. C IPS. and Iniersiaie Power), 
although a fev* new markets also have 
been secured in the Pacific Northwest 
(PGE and Pacificorp) Most new mar
kets for Western b i tuminous coal 
result f rom the comhina i ion o f the 
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SP's aggressive pncing strategies and 
lower cost coal from new long-
wall installations in Ceniral Rockies 
mines. Effectively all of the mar
ket share losses have occurred at UP-
served mines in southern Wyoming 
(Commonwealth Edison. N I P S C O , 
and KP&L) . Market opportunities for 
BN-served mines in :hc Raton/Four 
Comers region are restricted by limi
tations of economically mineable 
reserves. 

The roles of the UP and SP rail roads 
can be discerned from the market 
share data for these changing u :ility 
markets. These data suggest that SP 
has realized the lion's share of the 
market share gains, primarily at the 
expense of UP. Since 1989, SP's mar
ket share has increased from 7% to 
64%. while U P ' s markei share has 
declined from 93% to 18%. it is appar
ent that SP's aggressive and competi
tive pricing policies also have yielded 

UTILITY MARKH pRia INDICATORS 

WMt North C«ntrml 

OCllVfUH Ot 

SPRB/ 
COMPLIANCE COAL 

8.0O0-8.8OO'8TU/LJ 
< • 1 7 laSOj/MMdu 

IMTO TW 
WIST NOiTH CiMTKAl 

SPRB R*cien 

WMt South 
C«ntr«l 

INTO TMf 
UST MCMTri CIMTRAl 

91 

SPOT PURCHASES BY SELECTED UTILITIES 
SOUTH Powort Rwn BAVN/COM^UMCI COAI 

1 1 7 M C » » l « l « O M c M i l a n 

, • •« M - • t MMilU 
•J t4 t4 ti % C " C f J • 4 t4.ti X CMC 

IWTO WIST M M T H S N T U l 

t A H i A i c i r t t o * t t t U O H T C O t }4» • i t 1 17 71 30 I t M 1 
MCI«1MI«W i t A l i i tOinlt l C O (MW I 4ii 7 t t l 7 • 4 94 t t t i 3 
I IS UTIUTIIS INC 1 ttt } 40i 4 ) * 0 7 * 17 t * 111 
iwOwtJT r o w f l STSTIMS I K 3 tt> 1 170 ISJI 74 Ot 44 77 (>0| 
OMAHA Putuc r o w l l c x m o 1 704 1 lit ) M t * 44 JO } 
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CONSUAatS r o w i i C O btt •41 44 17] t * 111 I f 0 
CCNWMOMWtAtrH (O lSON C O , 1 oo; • I S Htl 174 7* IW71 4 
OAirriAM) ro«vf I coortRAfivf I I I 4 U 14 I U 74 I M 19 4 
ontofT (o<tON CO M * 1* 107 4 * tmttt 7 
NotTHtiN ii«iANA r u m c s i i v i t i I 770 ] 4 S m i 100 4 t tto* 14) 

resuJis, ever before the implementa
tion of Its much publicized "reload" or 
"backhaul" pncmg program in 1994. 
Differentials in mining costs and coal 
qualities also have played an impor
tant but lesser role 

The markei share data suggest thai 
the continued er^aision of the 
Western bituminous coal industry 
largely w.ll be dependent upon the 
continuation of SP's aggressive pric
ing practices. Such expansion may not 
continue if the combined railroad 
maintains UP's past pricing strategies, 
as evidenced by southern Wyoming's 
market decline. 

Tbe operational aspects of the com
bined railroad, however, may make 
market share assessments moot, as 
these aspects may be the largest threat 
(0 eastbound shipments of Central 
Rockies coal. The anticipated diver
sion of all non-coal traffic from the-
Central Rockies haul corridor to the 
UP mainline through southern 
Wyoming is expected to force the 
remaining traffic (coal and nominal 
quantities of other minerals) to shoul
der the full cost of (rack maintenance 
and operating ?osis This would 
require an increase in rail rales for both 
existing and new markets, with the 
burdens focused primarily on east-
bound shipments 

Should this occur, iraditional ship
pers of Colorado coal such as PSCO, 
Colorado Springs. Ceniral Power & 
Light, and Celanese Chemical would 
suffer increased delivered coal prices 
and ultimately may be forced to 
switch 10 PRB coal Impacts also 
would be fell by ihe companies that 
recently have installed longwall mines 
and acquired properties in the region 
(Addington, Andale.\. Arco. Coastal, 
Cyprus Amax, Kennecon. and Pacific 
Basin I 

Historical markei share trends anci 
the anticipated diversion of non-coal 
traffic away from the Central Rockies 
coalfields are seen as major threats to 
Westem bituminous coal. As a cor-
sequence, many Western coal ship
pers, producers, and advocacy groups 
are struggling to identify the merits 
of the proposed merger. With the 
exception of the B N S F . which 
already has cut a comprehensive 
trackage rights deal with UP f gain 
their support of the merger, there 
does not appear to be any cieai sup
port for the merger from the industry 
most likely lo be affected. • 
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Markets for southern 
Powder River Basin coai 

During lis ii ioiloni era. ihc Miuihcrii 
Powder River Riisin I PRO I in UMi i i i i i i i : 
lij>> grKwii Irti i i i iii(.Mi;i.'i <IM;JIII« HI IIIC 
early I ')7()N m hccoiiic one nl ilie iiiii»i 
ini|>orl.iiil LO.il priHUi\.iii;.: le'^i.'ii^ m IIK-
I ' l i i ic i l SiaiCN In I'M V pnKlin.ii<Mf .Hill 
s.ilCN o' Miullicrn I'ntvder k i \e i li.iMii 
eo.il cuceeilcil hX) Mi i : i t " 1111II1..11 . 1 , 
(ir jb t iu l 20''< ot the ( S n u l iiivlu-iiv 

DcNpile llie reninit I IK.IIU'M <•• IIK-
I'KH lel.ilive 10 IIN imuii i i . i l ,ii.iiKv'U 
(IUINI eoal iiidusir) ulKervcis .mdvii'.iii 
(.uniiiiucd siroiij: grnwih in iiieei u i i l iu 
eiimpli.i i ite plans lor IMi.ises 1 .iii«.l 11 i>i 
(lie Cle. in A i r A i i -Xmeiulmeiii N 
( C A A . A I This .iniele is .111 K « i<i 
siippi) .Uld Ucniiiiiil i«siit'< ••Ilv.Vllllll': 
llie iii.irkeliii<: ol siiuilieiii I'KX i.>.il ii 
review's ihc events le.idiii;: u|i in ilie 
rceen' 'un on spol coal ,iiul nlleis j 
lor' f demand and priees 

Coal characi isl ics 
Southern PRB coal is eljssilied js 

subbiiuminous due 10 iis [itv. hcj i in i ; 
Value and high moisture Limicni li 
ranges trom 25% to } { % moisiure .ind 
from 18.3 10 more ihan 20 4 MJ/k^ 
(790010&fOO Biu/lbi The higher heal 
ing values are found in the wuihern pan 
of the coal field. The coal i!> characicr-
izcd by unusually low sulfur and ash 
•.onienis. low ash fusion icmpcr^iiures 
and high reaciivii ie^ The avcrjj:e 
weighted qualities of southern PR B coal 
purchased by utilities in 1993 are 

• Heating value ~ 19.8 MJAg (8538 
Biu/ lb). 

• Sulfur conieni — O K lbs SO->/niil 
l ion Biu a.id 

• Ash content — 5 I I'i. 
Die Uisiingi ishing eharacierisin. nl 

r k h coal IS lis low \ultur cunicni li IN 
typically cuprcsscd as lbs SOj/ni i l luin 
Blu Most southern PRB to.il is less 
than 1.2 lbs S02/mil l ion Biu. Mhicli is 
Ihecffeci iverlef ini i ionof " compliance" 
coal for Phase l l of the CAAA Mueluii 
the lem PRB coal, panicularly m 
Ihe jem part of the coal field is 
referred to as "super-compliance" cual 
due (o SO2 concents of between 0.4 and 
1.0 lbs S02/mi l l ion Blu. The sulfur 

G.E. Vaninetti and C. Worrall 
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conieni ol PRB coal is likely to bc the 
Jominani lacior in its future demand 
growth 

Southern Powder River Basin coal 
lias some unusual handling characieris-
iics thai, if not properly addressed, can 
cause handling and storage problems. 
Tlicsc include high friabilities that can 
result in the creation of fines during 
rehandling and a propensity for sponta
neous combustion before compaction. 

Coal supply 
The production of coal from the south-

cm PRB has steadily increased since the 
early I97u>. although ihere was a slight 
downturn in 1992 In 199.3. production 
was less ih.jn 192 M l (211 mil l ion si) 
(f ig 11 Rcsuurcc Daia Intcmaiional 
(RDI I esiimuies thai excels pruduciiun 
capaciiy was ai least IV M l (21 mil l ion 
SI) in 1993. calculated by annualizing 
Ihc largest priidiKiion quarter in the 
preceding three years 

The rale and magnitude of growth in 
PR B priiduciiun that has occurred in lhe 
(jjisi 2(» years is unprecedented in the US 
coal industry Many coal industry ob
servers predict Ihat southem PRB coal 
production wit! exceed 215 M l (237 
mi 11 ior st) in 1994. These prediaions 

tr' r J s J r? J ICS fin ti^U 

assume ihai addiiiunal production ca
pacity wi l l be added (2^igler's Nonh 
Rochellc Mine) and thai mines scaled 
back or idled ui recent years are brought 
back inio pi jdueiion (Arco sCoal Creek 
Mine. Dru.iimond s Ft Union Mine and 
K<rT-McC"*'-"> Clovis Poini Mine). 

An unusual Icaiure of the southern 
PRB coal industry is the large size and 
small number of mines (18) in Ihe re
gion I I IS led by Arco's Black Thunder 
Mine, lhe largeM coal mine in the Untied 
Siaies It produced 34.3 Mt (37.8 mi l 
lion SI) in 1993 (Table I) . In fact, in 
1993. 12 Ilf the 2U largest ct>al mines in 
the United States were southern PRB 
mines, including the six largest mines in 
Ihc cnuniry 

A l l Miuihcrn PRB mines are opcraied 
by rHMiunion lalxir lorces cxccpi for 
Pati l ici irp s Glcnrotk Mine and Black 
Hi l l s Wy.Kljk Mine Al l are surface 
mnics Ihat lypically use dragliftes for 
ovcrtHirUcn reint ivj l j i i d truck-shovel 
spreads and/ur in -pii conveyors for coal 

CE. Vanirtetti and C. WorraM are immoi 
consuiunt and consuhx^ assooaie. respec-
b««ty. wNh Resource Oau mumakonal. Inc.. 
1320PMTI St.. Swta 300. Bouldar. CO e03(». 



POWDER RIVER BASIN COAL 

"uction. The mines are developed in 
.1 seam that approaches 30 m (100 

^ i ; thick in some locations, with as little 
as 9 m (30 f l) of overburden. 

A l l PRB mines use central processing 
facilities for coal crushing and unit train 
loading Most mines use iwo-hour. 
multiple-silo, train loadout systems. A l l 
southern PRB mines are served by two 
rail carriers (Burlington Nonhem and 
WRPl . a CNW affil iate), with the ex
ception of Ihe nonhemmosi mines, 
which are exclusively served b) the 
Burl ingtonNonhem(BN). Pacificorp s 
captive Glentock Mine is served bv a 
pnvate railroad, while Zeiclcr s Nonh 

Rochelle Mine is served by trucks. 
The largest production shares for the 

11 companies that operated southern 
PRB mines in 1993 were held by Arco. 
Peabody and Cyprus Amax. These three 
companies each produced more than 32 
M I (35.3 mil l ion st) of southem PRB 
coal. Thai figure compnsed 52% of all 
southem PRB coal production in 1993 
(Fig. 2). Seven companies each oper
ated two southem PRB mines: Arco. 
Cyprus Amax. Drummond. Exxon. 
Kennecon. Peabody and Zeigler. 

Considerable surface-minable re
serves remain in the Powder River Ba
sin from active mmes, undeveloped 

Others 5% 
Drummond Arco 17% 

Zeigler 6% 

Kerr McGee 10«/. 

Kennecott i • % 

PeatxxJy 17% 

Exiton 13% Cypfus Amax 17% 

Fig 2 — PRB proouclion marvel snare. 1993 ( Resource Dau imemalional. inc ] 

Table 1 — Powder River Basin mines 1993) 

Company mm. Tons lOOO; 6 lu / lb SOZ'nwi ion B lu Railroad 
Arco Coal Slack Tnunder 34 3?0 8 r67 0 75 BN WRPl 
PaaDooy RocncHa 21 tot 8 762 0 48 BN WRPi 
Kan McO«c Jaooos Rancn 18 402 8 639 1 05 BN Wf lP l 
Cynrus Amti Eagi* Bun* 16 aae 8 2SI 0 8 4 BN WRPl 
Cyprus Amai e«IW Ayt tSS86 8S16 0 6 8 BN WRPl 
E i i o n Coal Cabaiio 15419 8 470 0 8 9 BN WRPl 
Ktnnecon Coroero 13 323 8 377 0 8 0 BN WRPl 
Peatxwy Norm Amaiop* n 466 8 824 o a BN WRPl 
Z*igi«r Co j i BucKilun I I ISO 8 3 3 0 1 14 BN 
Ei<on Coai Rawtno* 9S64 8294 0 8 9 BN 
Orummood Cabano noio S022 8 439 Ou^ BN WRPl 
Ktnn«con Aniaiocw 7JtT 8 834 0 7 0 BN WRPl 
Vt» i«m Fu«is/Pnilli()$ Ofy For* 3 290 8 178 0.«3 BN 
lack Hills Corp 

'acilicorp 
Wyooak 3 027 7.967 tM BN lack Hills Corp 

'acilicorp Oav« Jonnson 2 J 2 1 7 752 I2t Pmme 
^ Arco Coal Coal C rMk Tto 8.213 0 7b BN WRPI 
Onimmona Fl Umon SS 8.226 0.7» BN 
2aig<«r Coal Nonti R o c t i a n 8.806 0.4S Nona 
Totals/averagct m . n i • 4 3 8 • J 0 

propenies and unleased federal land. 
However, the more easily-developed 
reservesarecurrently inproduction. And 
future reserves wil l be charactenzed by 
higher overburden-to-coal ratios, less 
advantageous mining corkditions aiKl. in 
a few instances, inferior coal qualities. 

Coai demand 
The demand for PRB coal is almost 

exclusively with domestic utilities, al
though limited industrial and expon 
markets are present In 1993. 186 M l 
(20.^ mill ion sti of southern PRB coal 
were sold 10 utiliiie!. The rest was sold 
to industnal customers. Most utility 
purchases of PRB coal are by lon>!-term 
contracts, although spot purchases have 
increased in recent years, approaching 
20% of all uuliis sales in 1993 (Fig. 3) 

The average mine price for all sales of 
southem PRB coal, a.s repotted by the 
Energy Information Administrat ion 
(EIA). has graduallx declined in recent 
years. RDIsesi imaiesof southem PRB 
mine prices for the pasi three years con-
fii-m this trend 1993 contract pnces 
averaged about S8 .Wt ($9.14/st) and 
spol pnces about $4.50/t ($4.96/$l). 
These pnces. however, vaned for dif
ferences in coal qualIty, with the highest 
quality coal commonly sold at a S l / l 
(Sl.lO/si) premium over lesser quality 
coal (8800 Blu and 0 5 lbs S02/mil! ion 
Btu vs 8500 Btu and 0.9 lbs S02/mi l -
lion Btu) 

Delivered pnces for southern PRB 
coal have also gradually declined in 
recent years, despite an increase in the 
! ^ g e of Its distnbution. in 1993, deliv
ered pnces for utility spot sales of south
em PR B coal approac hed S17/t (S i 8.7 3/ 
st) or $ l /mi l l ion Btu. However, the 
delivered pnce for southern PRB coal 
was below S: 5.50/t (J17.08/st)orK).90/ 
mil l ion Btu in many midwestem and 
southwestern markets. 

Transporution charges comprise a 
large ponion of lou l deli vered coal prices 
and largely dictate (he marketing reach 
of southem PRB coal This relationship 
suggests thai the PRB coal industry is 
more a coal transponation business than 
a coal production business. Transporu
tion rates vary from two-thirds of deliv
ered contract pnces to ihree-quanm of 
delivered spot prices. The differential 
in pnces beiweer. contract and spot pur
chases in 1993 w.̂ s about S4A (14 40/st) 
at the mine and about S6A (S6.60/st) at 
the point of delivery. This indicates thai 
pricing differentials are also present in 
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spot and contract tran.<ponaiion rates. 
Five utilities were thf largest buvers 

of southem PRB coal n 1993. E;ich 
~ircha.sed more than S Mi (S.8 mil l ion 

^Houston Lighting &. Po.ver bought 
mosi. about 9.6 Mt (10.6 mil l ion sll 

(f^ig. 4). Twelve utilities purchased 
more than half of all southern PK' B coal 
sold 10 uiiliiies in 1993. with the five 
largest purchasers each maintaining a 
y>ir market share. In lotal. ?1 utilii;es 
purchased southern PRB coul in 1993 
These included a few utilities with pla nts 
ai panicularly dista.ii locations (Geor
gia Power, Gulf SUites Ui.!:iies. Miss s-
sippi Power. New England Po.ver. f'Sl 
bnergy and the fennessee V allev Au-
thorny) 

The distribution of PRB t o j l beivkcen 
demand regions changed from I4K7 to 
1993 (Fig. 5). The wesi-souiheeniral 
region includes Texas. Oklahoni.i. .Ar-
k.insjs and Louisiana The west-
niinhLCtiiral region covers Kansas. Mis
souri Nebraska. Iowa. Nonh Dakota. 
Souih Dakoia and Minnesota The easi-
nonheeniral region includes V^iseoii-
sill. Mu.hig.in. Illinois. Ohio and Indi
ana. The mouniain region e(n ers VKni-
lana. Idaho. Wyoming. ColoraUti. L lah. 
Ari/nna. Uiah and New Mexico 

The dommani demand region lor 
Ihem PRB roal in I9K7 and 1993 
Ihe wesi-souihccntral lolUmcd h> 

ine uesi-nonhceniral However, ihe 
easi-nonhccniral region, which iradi-
iionallv has been supplied with Illinois 
Basin coal, supplanted ihe mountain 
region ; j the third largest demand re
gion I r r souihem PRB coal 

The largest increase in demand for 
souihem PRE coal beivkeen 198/ and 
1993 was experienced in ihe casi-
nonhceniral region (13 vs. 35 Ml or 14.3 
vs 24.2 mill ion si. a 22-Mi or 24.2-
million SI increase). That was followed 
by lhe wcsi-nonhccniral region (38 vs. 
56 M I or 42 vs. 62 mil l ion st. an 18-Mi 
or 20-million si increase) and the west-
southceniral region (58 vs. 74 Ml or 64 
vs. K1.5 mil l ion St. a 16-Mi or 17.6 mi l
lion SI increase). Spoi purchases com 
prised a disproponionaie amouni of ihe 
increased di:mand in the wesi -
nonhceniral region, compared wi ih the 
oiher demand regions. 

Recent events 
Several events have infiuenced the 

markeis for Southem PRB coal. These 
'ude the smke by the United M i n c i , 
kers of America ( U M W A ) . the 

ivndwesiem fiood. changes in stockpile ' 
invcniones, test bums in advance of fuel 
switching and unusually strong seasonal 

ti» 'tt. Ittt .tn 

(>••>»•< SOT-

Fig 3 — PRB utility coal sales (Resource Oaia iniernanonai inc i 

HC»P 5% 

Otners i<3 mmi) 1 KCP4L 5*.. 

AEP ilN-Mli 5% 

SWPSC 5% 

OG4E 5% 

NSP 4% 

KP»L 4% 

MWEST4% 

BASIN 4% 

CAJUN 3% 
LCRA 3% 

SWEPC 4% 
PCORP4% 

Fig 4 — Utility marnei shares lor PRB coal. 1993 ( Resource Data international. Inc.) 

demand for electnciiy. The combina
tion of these factors caused an unaniici-
pated increase in demand for PRB coal 
ihkoughoui mosi of 1993. which has 
exiended into mid-1994 (Fig. 6). Sales 
of souihem PRB spol coal for the last 
three quaners of 1993 were 50% ahead 
of 1992 sales They probably would 
have been even higher if sufficient trans
porution capacity had been in place to 

accommodate the demaitd. 
The run on PRB spot coal has caused 

a lightening of supply thai, in combina
tion with l imiuuons in loading and trans
porution capacity, has resulted in the 
firming of pnces in 1994. Spot price 
increases for southem PRB coal have 
been reponed in the 75-cent to SIA(82-
cent to Sl .lO/st) range. Many utilities 
have found it dif f icult to obtain their fu l l 
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POWDER RIVER BASIN COAL 

sp' •quiremenls from single suppli-
e act. many mines were "sold out" 
by _ end of the first quaner of 1994 
This was particularly true at the mines in 
the souihem pwnions of the southem 
PRB region 

The shonages of spot coal have caused 
several uiilliies to al!: iheir fuel pro-
curcmcni strategies : y reducing their 
reliance on spot purchases These de
velopments have iniiiaied a new round 

_ot coniract discussions ai higher coal 
prices, which are sufficient tojusiifv the 
expense of capacity additions and/or 
mine reopcnings 

Forecast and implications 
Mosi coal indusiry obsers ers projecl 

Ihai surges in dem;ind growth lor PRB 
coal would coincid w uh ihe implcmcn-
laiion of Phases I a.d Hot ihe CAAA in 
1 W.S and 2000. respeciivciv However, 
these projections musi be tempered b\ 
Ihe receni changes in ihe marketplace 
and the prevalence of Phase I CAAA 

compliance strategies involving 
switches fron high-sulfur coal to PRB 
compliance coal. These factors suggest 
that the demand for southem PRB coal 
will rapidly increase throughout 1994 
and into 1995 and that demand wilt 
continue to grow at a more moderate 
pace thereafter. RDI now aniicipates 
that the demand for southem PRB coal 
will approach 230 Ml (254 million si) by 
'995 and 265 Ml (292 million st) by 
2000 Many of the new markeis for 
PRB coa! Will be wiih midwcsiem and 
southeasiern i.:iliiies ir.-idiiionally sup
plied by Illinois Basin coal mines, al
though central Appalachia coal is also 
likely to be displaced by PR3 coal at 
isolated iocaiions 

Increases .'i spot and coniraci pnces 
are cxpecird or icuherr. PRB cc al as 
rapacity is aa-ied to accommodate in
creased demand, particularly for :he 
higher Btu super-corr.pliance coal in the 
souihem pan of lhe coal field. Pnces are 
expected lo vary based on sulfur con-

% wooo 
% 
S 40 000 

i xic 

011987 
• 1993 

WMi l4oiVi Ctrani 

Fig 5 — PRB utilily sales by Oemana region (Resource Oata Iniemaional inc ) 

0 1 92 02-92 03-92 

^Conuac l Ton* 

Q4-93 Q2 93 03-93 04-91 

O&OOl Toru 
-»- % Cttinga Irom Pnor Y»ar-Contnct -o -V Cnongt frorn Pnor Yaar-Spoi 

Fig 6 — Utility purchases o' PRB coal (Resource Oaia iniemanonal. Inc.). 

tent, especially after Phase 11 of the 
CAAA although heating value will con • 
iinue 10 be important 

Receni pnce adjustments are expected 
to be sus;ained well into 1995 or until 
production capacity comes more inio 
balance with demand. Once ihis occurs, 
RDI expects that spot pnces for high-
qualiiy southern PRB coal will gradu
ally increase frem $5.60/1 ($6.l7/st) in 
I «>95 to S6.05/t (:.6.67/si) by 2000 (1992 
consiani dollars) The lesser quality 
souihem PRB c^al is expected to com
mand onr-os from Sl/t 10 S1.50/1 ($ 110/ 
s> ;o $1 65,'sn î ss than the high quality 
coal, depend I ig on sulfur conteni and 
healing valu.-. 

Pvccent imbalances in ihe marketplace 
have cauaea spot sale: of souihem PRB 
coal to command prr.'es ai a premium 
relative to new coniraci pnces This is a 
rr-v ersal of former pncmg relationships. 
These imbalances may signal the end to 
significant pncing differentials between 
PRB spot and cont.'aci coal Many coal 
industry observers anticipate a new era 
of PRB coal pricng influenced by vana-
iions in supply of high quality coal, 
which will locally be manifest in spoi 
pnce premiums. 

RDI anticipates that the larg-s. pre
miums for high-qualiiy souihem PRB 
coal will be available from PRB-fired 
plants ihat have expenenced strong load 
growth since the mid-1980$ and that 
require super-compliance PRB coal to 
maintain compliance into Phase II of the 
CAAA 

The degree to which PRB coal is 
marketed to new customors depends 
pnmanly on i.-ansponaiion pncing. As 
noted, iransponauon costs compnse rwo-
thirds to three-quaner? of us deiivered 
pnce However, most coal industry 
observers, anticipate that rail pncing 
will continue to decline in response lo 
com pennon, productivity improvements 
and larger carloads These facion. 
coupled with improvements being made 
to the transporution infrasiructurc, are 
expected to bc sufficient to competi
tively accommodate the future demand 
requirements for southem PRB coai. 

Southem PRB coal is expected to 
continue to meet the competitive and 
CAAA compliance requirements of an 
expanding marietplace by vinueof plen
tiful supplies, strong demand and an 
efncieni mining and transportation in-
frastrtjcture. These factors portend a 
penod of strong growth for the PRB 
coai industry extending past 2000. m 
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of 4 and 6. The differential of 2 is mul-
iplied by an assumed emission al-
jwance value of S150 per ton and 

divided by 2,000 to yield J0.15/mm 
Btu. Convening to dollars per ion, the 
4 Ib-SO, coal should command $3.45 
per ion more than Ihc 6 lb-SO_, coal at 
the delivrrv' point. 

An example of the second case in
volves a PRB coal of 0.8 Ib-SO- com
pared to an I L B coal of 4.S Ib-SO,. 
The value of the 4 Ib-SO, differential 

at an assumed emission allowance val
ue of 51 50 per ton is S0.30/mm Btu 
Convening to dollars per lon. the PRB 
coal (8.500 Btu per lb) would com
mand a delivered price premium of 
$5.10 per ton relative to the ILB coal 
Conversely, the ILB coal (11,500 Biu 
per Ib) would suffer a delivered pnce 
penalty of S6.84 per ton relative to the 
PRB coal. 

The calculated value of S O , differ 
entials between competing coals 

UTIUTY MARKET PRICE INDICATORS 
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varies for differences in SO, and emis
sion allowance values. The "magnitude 
of ihis value for large S O , differen
tials illustrates the signi.icani eco
nomic incentive for switching from a 
high-sulfur coal to a low-sulfur or 
compliance coal In some cases, these 
inreniives are sufficient to offset the 
added cost of iransponing coal from 
remote source regions lô  markets tra
ditionally served by local coal 

Evidence of the validity of these cal
culations IS emerging in ihe major bat
tlefields of C A A A compliance, which 
include traditional I L B Midwestem 
markets and states with panicularly re-
siriciive air quality limits. R D I ' s 
Illinois Sasin Coal Study revealed thai 
prices lor I L B coal of different SOj 
content already have adjusted to re
flect emission allowance values of 
S150 per ton. Additional evidence in
cludes thi delivered price premiums 
for shipments of low-sulfur Pittsburgh 
Seam coal into remotely sited, barge-
served plants, and low-sulfur and com
pliance bituminous coal from Central 
Appalachia and the Wesi into Mid-
\*esiem markets 

However. PRB sales inio traditional 
I L B lerritory at delivered prices 
directly competitive with local high-
sulfur coal suggests thai in this case, 
the value of the SO. differential is off-
sci b\ competition between PRB 
mino .̂ nd rail carriers Although this 
ma> sjggesi that money is being left 
on lhe table, more properly, ii indi-
ca ic i Ihai local high-sulfur coals 
already have lost the battle for mar
kets, and the only valid compeiiiors 
tiir ihcse markeis are low-sulfur and 
ciimpliancc coals This pricing level 
alM> rcllecis the need to ofTsei reirofii 
coMs and or derates for using sub
biiuminous coal in plants designed to 
bum bituminous coal 

As Ihe coal industry segues inio an 
era dominaied by C A A A compliance 
and uiiliiy deregulation, coal and trans
ponation sales people will need to keep 
abreast of emission allowance values 
so ihey can determine the relative value 
of coals of varying sulfur conteni. We 
are hopeful the calculation methods 
outlined in this anicle will help Ihem lo 
find a balance between determining 
"what the markei will bear" and not 

leaving money on the ubIe." « 

ImrritmmiitnmmmtdtmmdUMltimtmtmmJtmi 
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MARKETWATCH 
GEV-6 

dilating What the Market Will Bear during Phase I 

By Jerry Viminetti and Todd Mytrs 

Fuel supsly evaluations traditional
ly have focused on del ivered coal 
prices, although assessments o f bus
bar power cosis and anci l lary costs 
i F G D and ash d isposa l ! also ha\e 
been used. Coal and iransporiat ion 
>aks people have assessed markets 
md compet i t ion by determining the 
Jelivered price o f coal on a S nimBiu 
h.iM> and then subtraciint: proiected 
loa l nr Iransponauon co>ts to deier-
nii i ie " what the markei vvill hear " 

• U iih Ihe implemeniaiioii ol Phase I of 
the Clean Air .AICI Amendments, hoa-
e\er. this approach nuiNi bc modified 
III lake iniu account ilie value of the 
.l i l fercniial in suKur cunicni bciv^ecn 
..iiiiipeiiny coals 

Pha>e I o f lhe C A A A hj> ereaied 
.111 cvoK mi : premium penaliv sirue-
lure lor del ivered coal prices based 
on ' ^nces in the pounds o f SO-
per .in Btu ( Ib-SO-) ol compei-
i i iu coals and the value of emission 
.illowance.s The ful l measure of S0- -

based differences in coal \aluc>. ho'*-
e\er. w i l l a f lcc i mainly unscrubbcd 
plants subiect lo C A A A complianct. 
In these instances, the higher sulfur 
coals wi l l bc penalized for their SO; 
con icn i . and ihe lovver sul fur coals 
v\iU eomnianJ premium^ lor their 
SO. conieni 

The evcepiions in Pha.>e I generally 
u i l l include >crubhed plants, plants 
wel l under iheir emission caps and 
p l a n u nol subieei lo >ir ini;eni air 
qualiiv ei ' i i ip l i jnce Ndnmlu ianding 
ihese e\eepiii>ii> an> C AAA-relaied 
iiehienine in ihe lou-sultur markei i> 
l ikelv lo e.uise pr ic in i : lo relleci ihc 
\alue ol SO. diflereniiaK 

The value ol ihe SO. dillereniial al 
lhe point ol deliverv can be ealculaied 
bv UMiiy Illl-. ^lmplI^le(.i lonnu l j 

S O , D i f f e r e n t i a l \ Emission 
A l lowance Valuc/2.000 - \ a lu r of 
SO, Differential (S/mmBtu) 

The Ie^ullIlIe S mmMiu \.i lue must 
then bl- cim>eneJ lo Jotl.irs per ion lo 

determine the premium for the loxver 
sulfur coal or ihc penally tor the high
er sulfur coal, correcting lor the ap
plicable heating conteni for each coal. 

Emission allowance values and ihe 
correspond I ny value of SO; dilTercn-
tials wi l l vary between utilities due to 
the availability of diflereni eonipli.ince 
options Emission al lowance reptined 
at prices approaching SI 50 per ion. 
howev'er. would sugges' mat the value 
of current SO; differentials approaeho 
S.075 mmBiu lor each one pound i l i i -
fercniial in SO; conteni between eoiu-
pei ing coals Thi> equaics lo .ihnu! 
SI 30 per ton for Powder River Ha>in 
coal. 10 SI 70 per ion for lllinoi> UaMn 
( I L B ) and Western bituminouN coal, 
and more than S2 per ton for hii:h-Biu 
Appalachia coal and peieuke 

The formula can be applied lo boih 
competing coals from the same >ouree 
region as well as lo coals from diHcr-
ent source regions In the first case, 
we can comparr two generic I LB 
coals w i th s imi lar heal ing conieni 
(11.500 Btu per lb) and SO; cunienis 

COALDAT® Market Indicators 
Coa l S u p p l y & D e m a n d Monthly T r t n d t yr ago January through Sapiambar yr ago 

Ithoutsna* ol lona) Jut/94 Aug/94 S«p/94 S«p/93 % eng t»92 1993 1994 % chg 

Product ion 76.700 93 316 87 687 80 056 9 5 747,746 704.298 766.273 9 1 
Utility Demand 

Purcft«<«< 67.240 74 564 69 597 65 077 6 9 576.992 567.179 618.484 9 0 
Coniraci 51.795 57 726 53 853 50 534 6 6 484.287 457.957 481.918 5 2 
Spol 15.444 16 837 15 743 ' 4 543 8 3 92.705 109.222 136.566 25 0 

Cofitumplion 76.4B9 75 679 66 445 66 493 -0 1 585.068 611.173 622.782 1 9 
ktifonlonat (monlfi onding) 109.419 101.623 112 203 112 833 •0 6 151.895 112.833 n 2 . ? 0 3 -06 

Exports 

Ualallurgical 3 422 4 102 4 4~0 3 743 176 45 174 37.728 35.272 •«5 
Slaam 2.4S9 2.563 2 754 2 376 159 33.051 19.638 17,182 •12 5 

D e l i v e r e d C o a l P r i c e s 
ut i l i ty (c/mmBlu) 

Coniraci 135 7 136 3 137 4 138 7 •09 142 5 140 1 137 3 •2 0 
Spol 1190 117 8 116 6 123 1 •5 3 116 4 117 3 116 8 1 3 

Exports (SAor FAS) 
41 1 42 2 42 2 43 9 •39 45 6 44 4 43 1 •29 

SiMm 32 6 35 4 34 5 35 4 -2 5 35 8 36 1 34 2 -5 3 

E l e c t r i c P o w e r 
<^~'<«ration (bi l l ions/kWh) 276 0 274 238 237 0 - ' 2.110 2.186 2.213 1 2 

1 152 0 * 151 132 134 •1 ' j 1.184 1.232 1.247 1.2 
^laar 59.0 60 56 SO i2.0 461 466 473 1.5 

Coai Transportation 
BLS rail indmx (1985 MIOO) 1076 107 6 107 6 106 7 0 8 So<«c* 

•out 
*nDMi« Oat 
mt Cttotooo 

1 inmniMiiia MC 
• lyotttt-rru 

ftOiuliy 1995 zs 



WSC Ex. 4 

UNITED STATE OF AMERICA 
DEPARTMENT OF TRANSPORTATION 
SURFACE TRANSPORTATION BOARD 

Finance Docket No. 32760 

UNION PACIFIC CORP., et al.-
CONTROL AND MERGER-

SOUTHERN PACIFIC RAIL CORP.. fiLaL: 

Verified Statement of Frederic E. Schrodt 

Now comes Farmland Industries, Inc., a party of record in the above- captioned 
matter now before the Surface Transportation Board (STB). 

My name is Frederic E. Schrodt and I am the Vice-President of Transportation for 
^ -niand Industries, being responsible for all of its rail, truck and barge 

sportation. I have been in this position for 8 years and have 36 years of 
transpoaation experience, including pipeline, rail, truck, ocean and inland marine 
responsibility. Farmland has annual sales of $7.5 billion in the fertilizer, petroleum, 
animal feed, grain, pork and beef industries. Farmland is located at 3315 N. Oak 
Trfwy, Kansas City, Missouri, 64116. 

Farmland Industries operates a refinery, feed mills, grain elevators, fertilizer plants 
and pork and beef packing plants. Our markets are throughout the 50 states and 
in 72 foreign countries. 

We are a federated cooperative owned by approximately 1,400 member coops 
who in turn are owned by approximately 500,000 farmers, producers, and 
ranchers in the midwest, predominantly Kansas, Iowa, Minnesota. Missouri, 
Colorado, Okla îoma, Texas, Arkansas, Montana, Nebraska, North and South 
Dakota and Wyoming. 5n general, we sell our customers and member coops farm 
inputs (fertilizer, petroleum and feed) and purchase much of their output of grain 
and livestock. 

Some facts about Farmland's rail transportation-Farmland spends approximately 
$145,000,000 annually on rail transportatior. freight. Farmland owns or leases 



4000 rail cars to service our business needs. We also operate 225 trucks. 
Attached as Exhibit A is a statement detailing our actual freight expenditures for 

5. Our annual freight payment to Union Pacific (UP) is about $33,443,000 
bud to Southern Pacific (SP) $1,886,000. SP originates some volumes at our 
origins. However, it is predominantly a destination carrier sharing in divisions with 
both Burlington Northern/Santa Fe (BNSF) and UP. As a matter of interest, if this 
merger is completed, over 80% of our rail freight will be paid to UPSP and BNSF. 

The proposed merger of the Union Pacific and the Southern Pacific railroads would 
have serious negative impacts on agricultural business in genera) and on Farmland 
Industries and it's cooperative/producer/rancher owners. 

Farmland is a member of the Western Shippers Coalition (WSC), National Industrial 
Transportation League (NITL), The Fertilizer Institute (TFI) and Mountain P'ains 
Communities and Shippers Coalition (MPC) and we support their efforts to have 
the Board grant the responsive application of Montana Rail Link (MRL) or imposu 
conditions on the proposed merger to minimize the competitive impact on our 
business and that of our member owners. 

If the merger is approved without substantial conditions to replace competition, the 
following will occur: 

1. Over 90% of the rail traffic to and from Mexico will be carried by 
the UPSP for connection with the Ferrocarriles Nacionales De Mexico, 
according to L.E. Peabody & Associates. This will negatively impact 
the viability of the NAFTA agreement. 

2. A viable third carrier will not be available to compete with two 
remaining mega carriers in the central and southern corridor. 

3. The loss of competition will not be significantly improved with the 
so-called 'competitive agreement" between Burlington Northern Santa 
Fe (BNSF) and UP. This is because the host carrier will start out with 
an 18-19% cost advantage in the first year and wil! widen this 
advantage each year. This is a result of the RCAF-U (70%) and 
increases of 4 + % each year over the average RCAF (A) experienced 
by all class 1 carriers, according to L.E. Peabody & Associates. 

4. The ability of the two mega carriers to increase rates will decrease 
the country's ability to participate in the global agriculture market and 
increase the cost of food production in this country. This increase will 
be at the expense of the American consumer and the American 
farnner, because the farmer collects only what the consumer will pay. 
If the consumer pays more because of higher railroad rates, the 



consumer loses. If the consumer will not pay more, but rail rates rise, 
the farmer gets less. 

5. The position of the Southern Pacific with its strategic location of 
trackage has allowed it to be a significant competitor to the UP and in 
fact offer some discipline to the rich Union Pacific franchise. 

6. The total freight dollars lost for 2 to 1 competition is 
approximately $1,9 billion, according to a Study by L.E. Peabody & 
Associates. 

IMPACT ON THE FARMI AND COOPFRATivF SV«;TPM 

Our consultant. Snavely. King and Associates (SKA) completed a comprehensive 
review of our raii shipments which indicate the following: 

•Loss of competitive altamatlves were found in many of the markets Farmland 
identified. On these corridors Farmland can expect diminished competition as a 
result of the UP-SP merger. This often translates into higher rates. 

* SKA found a reduction from two competing rail sources 
to one rail source on 20 of the origin to destination pairs 
identified by Farmland. 

* SKA found a reduction from three competing rail sources 
to two rail sources on 7 of the origin to destination pairs 
identified by Farmland. 

The data on specific rail corridors are identified in Attachment B. SKA 
estimated that we would experience 10% increases to our 2 to 1 locations and 5% 
in our 3/2 locations (7.5% average). The rail freight costs for Farmland and rts 
owners will increase $9 million/year as a result. The merger of the UP will leave 
two dominant carriers with virtually no competition in the western United States 
(See market share of UP/SP and BNSF on attached Exhibit FES-C) . We believe 
this would allow both carriers virtual nrranopoly power over their markets. We 
believe this combination of carriers with no viable competition will establish a 
higher price floor for all traffic as this would be the impact of the 'competitive 
agreement" between BNSF/UP. 

Farmland believes that the competitive balance in the West must be restored as a 
condition of this proposed merger by divesciture and trackage rights cf the parallel 
lines between Kansas City, Missouri and Stockton, California. 



The performance of the UP following Its merger with the Chicago Northwestern 
V) deteriorated to disaster levels with significant loss to Farmland Industries 

kt its members (See survey results-Exhibit FES-D). As a result, we believe that, 
if the Board approves the proposed UP/SP merger, it must also require the merged 
carrier to offer service and performance standards to its customers with financial 
penalties for non-performance. The market power of the two remaining Western 
carriers - BNSF and UPSP - could force shippers to accept poor service and an 
inability to execute business as usual. This has been demonstrated in the UP/CNW 
merger time after time. 

Finally, Farmland opposes a merging carrier pair (UP/SP) picking not only Its own 
competitor (BNSF), but naming it's first choice of competition. Illinois Central 
(ICG), in the central coiridor. Again, we reiterate, the selection of BNSF does 
nothing more than establish a rate floor for the host carrier with no real 
competition occurring. 

Due to the market power of the Union Pacific in its franchise area, many shippers 
have been Intimidated from opposing or seeking competitive conditions in fear of 
reprisal by the UP. Farmland formally asks the Board to resolutely protect those 
shippers who will not be intimidated by estab! ling, as a condition of thia nwrger, 
a forum where an injurec* - hipper may simply and economically make its case and 
seek damages from the carrier. Even with a conditional approval of a merger 
where a proposed merger has been rejected or withdrawn, reprisals in the form of 

'ice. car supply or rates have been comnwnplace in past mergers. As an 
mple, the loss of $100 million by our membei s In the short period the UP has 

owned the CNW, due to terrible service by UP has not, tc our knowleuge, been 
considered by the UP as something for which it bears responsibility. 

We PRAY the Surface Transportation Board will condition the merger so that 
shippers have a voice in selecting the third competitor in each corridor fron a long 
list of viable candidates such as Montana Rail Unk/Ki.isas City Southern In the 
central corridor and Kansas City Southern/Ccnrall/N' rtolk Southwrn In the southern 
corridor. In order to assure effective competition, 
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Exhibit FLd-A 

FKOGHT SUMMARY 
(in 1,000's) 

Rail/truclc/barge/air paid by Farmland Corporate $162,453 
Truck Op«ations 23,527 
Farmland Transportation, Inc. 52,321 
Catando 3,900 
Foods (RaU) 1,500 
Rail Car Cost (Net) 12.411 

Subtotal 256,112 

Petroleum Crude 
Petroleum Refmed Productt 

Fertilizer Ammonia 
Subtotal 

Tradigrain fOcean Freight̂  

Total Farmland Industries. Inc and 100% subsidiaries 

Joint Ventures and Partial Snĥ idiariĝ  
National Beef and Hyplains (Rail) 
SF Industries (Rock Springs) 
Farmland/Hydro 

Subtotal 

Grand Total 

6.778 
22,750 

10.147 
39,675 

27.9V) 

323,687 

3,500 
1,260 
ijm 

$333,247 

Grain 
Beef 
Petroleum 
Feed 
Fertilizer 
Foods 

$ 96.318 
22,761 
46,826 
5,146 

127,983 
34.213 

Grand Total $333,247 



Exliibit FES-B 

ively King Majoros O'Connor & Lee Farmland Data 

Farmland Industries: 
Analysis of Merger Effects on 

Origin - Destination Pairs 

Origin 
City 

ies 
ington 
;hi8on 
ileyville 
attle 
Imond 

, verty 
one 
adford 
ainard 
ownsville 
ickeye 
ildwell 
lapman 
lapman 
licago 
licaf 
ntoi 

iffeyvilie 
ilton 
luncil Blutts 
luncil Bluffs 
ete 
hiison (FRM/SER«CNW) 
IS Moines 
IS Moines 
id Plant 
id Plant 
id Plant 
id Plant 
iid Plant 
id Plant 
id Plant 
id Plant 
•ia 
irfax 
mhamville 
rt Smith 
rt Worth 
rt Worth 
rt Worth 
rt Worth 
rt Worth 
jmont 
ttveston 
fNe' 
klve. J 

Srtgln Origin D^tlnation 1 JestinatI 
Statei BEA citv 1 State 

LA New Orleans, LA Lincoln NE 
IA Des Moines, IA Wekx>me MN ~ 
CA Lo! Angeles, CA Omaha NE 
KS Kansas City. MO Kansas City KS 
KS Topeka, KS Galveston TX 
KS Topeka, KS Galveston TX 
IA Fort Dodge, !A Fort Worth TX 
IA Cedar Rapids, IA Council Bluffs IA 
IA Des Moines, IA Bradford IA 
IA Waterloo, IA Galveston TX 
NE Lincoln, NE Delhi CA 
TX Brownsville, TX Grand Island NE 
IA Watertoo, IA Galveston TX 
ID Boise City, ID Grand Island NE 
NE Grand Island, NE Preston ID 
NE Grand Island, NE Simptot ID 
IL Chk:ago, IL Grand Isiand NE 
IL Chicago, IL Omaha NE 
IA Davenport, IA Omaha NE 
KS Springfiekj, MO Omaha NE 
CA Los Angeles, CA Grand Island NE 
IA Omaha, NE Council Bluffs IA 
IA Omaha. NE Omaha NE 
NE Grand Island, NE Ontoho CA 
IA Sioux City, IA Galveston TX 
IA Des f^oines, IA Nashville AR 
IA Des Moines, IA Omaha NE 
OK Oklahoma City, OK Coffeyville KS 
OK Oklahoma City, OK Gottienburg NE 
OK Oklahoma City, OK Hillsboro TX 
OK Oklahoma City, OK Laredo TX 
OK Oklahoma City, OK Omaha NE 
OK Oklahoma City, OK Port Allen LA 
OK Oklahoma City, OK San Antonio TX 
OK Oklahoma City, OK Stockton (other CA 
UT Salt Lake City, LIT Gothenburg NE 
KS Kansas City, MO Fairfax KS 
IA Fort Dodge, IA Galveston TX 
AR Fort Smith, AR Plymouth NE 
TX Dallas, TX Bradford IA 
TX Dallas, TX Buckeye IA 
TX Dallas, TX Kansas City KS 
TX Dallas. TX Marathon IA 
TX Dallas, TX Saint Joseph MO 
NE Omaha. NE Galveston TX 
TX Mouston, TX Bradford IA 
TX Houston, TX^ Buckeye IA 
TX Houston, TX Famhamville IA 
TX Houston, TX v GoMfieM IA 

Lincoln, NE 
Minneapolis. MN 
Omaha, NE 
Kansas City, MO 
Houston, TX 
Houston, TX 
Dallas, TX 
Omaha, NE 
Waterkx), IA 
Houston, TX 
Stockton, CA 
Grand Island, NE 
Houston, TX 
Grand Island, NE 
Salt Lake City, UT 
Boise City, ID 
Grand Island, NE 
Omaha, NE 
Omaha, NE 
Omaha, NE 
Grand Island, NE 
Omaha, NE 
Omaha, NE 
Los Angeles, CA 
Houston, TX 
Texartuma, TX 
Omaha, NE 
Spnngfiekf, MO 
Grand Island, NE 
Waco, TX 
San Antonio, TX 
Omaha. NE 
Baton Rouge, LA 
San Antonk), TX 
Stockton, CA 
Grand Island, NE 
Kansas City, MO 
Houston, TX 
Lincoln, NE 
Waterkx, IA 
Waterkx}. IA 
Kansas City, '^O 
Fort Dodge, lA 
Kansas City, MO 
Houston, TX 
Watertoo, IA 
Waterkx), IA 
Fort Dodge, IA 
Fort Dodge. IA 

Competitive ' 
Effect ll 

Vm to 

2 to 1 

2 to 1 

2 to 1 

2 t o 1 

2 to 1 

2 to 1 
2 t o 1 

FARMLAND.WK4 



ŝ eiy King Majoros O'Connor & Lee Farmland Data 

Farmland Industries: 
Analysis of Merger Effects on 

Origin - Destination Pairs 

Iveston TX 

1 

Houston, TX Grand Islarxl NE Grand island. NE 
Iveston TX Houston. TX Lincoln N E ' Lincoln, NE 
Ivesto. TX Houston, TX Livermore IA Fort Dodge, IA 
Iveston TX Houston, TX Mingo KS Salina. KS 
Iveston TX Houston, TX Omaha NE Omaha, NE 
Iveston TX Houston, TX Plymouth NE Lincoln, NE 
Iveston TX iHouston, TX Roelyn IA Fort Dodge. IA 
Iveston TX Houston, TX Shelby NE Lincoln. NE 
Iveston TX Houston, TX Weteome MN Minneapolis. MN 
rden City IA Waterloo, IA Galveston TX Houston. TX 
Idfieid IA Fort Dodge, IA Gilveston TX Houston, TX 
thenburg NE Grand Island. NE Burrell CA Fresno-Bakersfiekj, CA 
thenburg NE Grand Island, NE Fairfax KS Kansas City, MO 
thenburg NE Grand Island, NE Jeff ers NE 
thenburg NE Grand Island. NE Kansas City KS Kansas City. MO 
thenburg NE Grand Island. NE Kansas City MO Kansas City. MO 
thenburg NE Grand Island, NE Livingston CA StocKton. CA 
thenburg NE Grand Island, NE McMillan ID Pocatello. ID 
ther NE Grand Island, NE Ontano CA Los Angeles, CA 
thei NE Grand Island, NE Turtock CA Stockton. CA 
i nd Isiai id NE Grand Island, NE Caklwell ID Boise City, ID 
ind Island NE Grand Island. NE Lovekxk NV Reno. NV 
ind Island NE Grand Island, NE SimpK>t ID Boise City, ID 
ind Island NE Grand Island, NE Turtock CA Stockton, CA 
ind Junction IA Fort Dodge, IA Omaha NE Omaha, NE 
leley CO Denver, CO Shelby NE Lincoln, NE 
•nlin KS Kansas City, MO Galveston TX Houston, TX 
>tings NE Grand Island. NE Ama LA New Orteans, LA 
stings NE Grand Island. NE Kalama WA Portland, OR 
liana NE Grand Island, NE Hayland NE Grand Island, NE 
/land NE Grand Island, NE Kalama WA Portland, OR 
/land NE Grand Island, NE Tulare CA Fresno, CA 
watha KS Kansas City, MO Galveston TX Houston, TX 

a Falls IA Waterloo, IA Hope AR Texarkana, TX 

ca Wl Duluth, MN Itasca Wl Duluth, MN 

ers NE Shelby NE Lincoln, NE 

iction City KS Topeka, KS Kansas City MO Kansas City, MO 

iCtion City KS Topeka, KS Lincoln NE Lincoln, NE 

ama WA Portland, OR bncdn NE Uncoln, NE 

ama WA Portland, OR Shaky NE Lincoln, NE 

lawha IA Watertoo, IA Fort Worth TX Dallas. TX 

isas City KS Kansas City, MO Atchison KS Kansas City, MO 

isas City KS Kansas City, MO Gothenburg NE Grand Island, NE 

isas City KS Kansas City, MO Hot Spnngs AR Uttle Rock, AR 

isas City KS Kansas City, MO Lincoln NE Lincoln. N£ 

isas City KS Kansas City, MO Omaha NE Omaha. NE 

isas City KS Kansas City, MO Sharon Spnng.<; KS Salina, KS 

isa.' KS Kansas City, MO Shelby NE Linco'n, NE 

imt ! CA 1 «?io'.;kton-Mo<J'esto. CA Omaha NE Omaha. NE 

i5/96 

4 

2 

Competnive 
Effect 

I 2RR'» te 1 Rft ^ 
ff i ft ' t t o ^ rtR'f 

3 to 2 
2to 1 

3 to 2 

3 to 2 

3 to2 
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ely King Majoros O'Connor & L M Farmland Data 

Farmland Industries: 
Analysis of Merger Effects on 

Origin - Destination Pairs 

Origin jOrigin 
1 State 

! Origin bestination Destination; Destination Competitive i 
City 

jOrigin 
1 State BEA Citv s u t e BEA Effect ! 

2 f ^ A ' s t o i r R II 
T S f f s t o i A h ' s il 

2 f ^ A ' s t o i r R II 
T S f f s t o i A h ' s il 

Klo TX San Antonio, TX Enid Plant OK , Oklahoma City. OK 2 t o 1 1 
Jdo , ». TX San Antonio, TX Kansas City KS Kansac City, MO 2 to 1 
3do TX San Antonio, TX Omaha NE Omaha. NE 2 to 1 
oin NE Lincoln, NE Ama LA New Orleans, LA 
oin NE Lincoln, NE Brownsville TX Brownsville, TX 2 to 1 1 
rmore IA Fort Dodge, IA Galveston TX Houston. TX 
Slock NV Reno. NV Omaha NE Omaha. NE 
athon 1^ ^Cr.ri Dcd^s '/* -it-'Of*"... TX Houston, TX 
shalltown 1 IDes Moines, IA Omaha NE Omaha, NE 
Lilian 1 ID iPocatello, ID Omaha NE Omaha. NE 
Id NE Omaha. NE Burley ID Pocatelto, ID 
Id NE Omaha, NE Erda UT Salt U k e City, UT 
Id NE Omaha, NE Mountain Home ID Boise City, 10 
go KS Salina. KS E.nid Plant OK Oklahoma City, OK 
30 KS Salina, KS Galveston TX Houston, TX 
30 KS Salina, KS Salt Uke City UT Salt U k e City, UT 
lument KS Salina. KS Enid Plant OK Oklahoma City, OK 
lume""' KS Salina. KS Ogden UT Salt U k e City. UT 
inta le ID Boise City, 10 North Platte NE Grand Island, NE 
l leG. LA Baton Rouge, LA Omaha NE Omaha. NE 
'desha KS Springfield, MO Uncoln M r Uncoln, NE 
/man CA Stockton, CA Council Bluffs IA Omaha, NE 
th Platte NE Grand island, NE Simplot ID Boise City, ID 
:h Platte NE Grand Island, NE Tulare CA Fresno. CA 
len UT Salt Lake City, UT Gothenburg NE Grand Island, NE 
len UT Salt Lake City. UT Kansas City KS Kansas City, MO 3 to 2 1 
len UT iSalt U k e City, UT Omaha NE Omaha. NE 2 to 1 
len UT Salt Lake City, UT Relico UT Salt Lake City, UT 2 to 1 1 
3ha NE Omaha, NE Chicago IL Chicago. IL 
aha NE Omaha, NE Culpeper VA Washington, DC 
aha NE Omaha, NE Des Moines IA Des Moines. lA 
aha NE Omaha, NE Fairtax KS Kansas City, MO 
ario CA Los Angeles, CA Omaha NE Omaha, NE 
ano CA Los Angeles, CA Plymouth NE Lincoln, NE 
lOUth NE Lincoln, NE Ama LA New Orteans, LA 
louth NE Uncoln, NE Galveston TX Houston, TX 
louth NE Uncoln, NE Gothenh'jrg NE Grand Island, NE 
nouth NE Uncoln, NE Grand Island NE Grand Island, NE 
riouth NE Uncoln, NE Myrtle Grove LA Baton Rouge, LA 

fiouth NE Uncoln, NE Turtock CA Stockton, CA 

nouth NE Uncoln, NE Wefcome MN Minneapolis, MN 

jton ID Salt U k e City, UT Uncoln NE Uncoln, NE 

CO UT Salt U k e City, UT Corcoran CA Fresno. CA 2 t o 1 

co UT Salt U k e City, UT Hatch CA Stockton, CA 2 t o l f 

CO UT Salt U k e City, UT Los Angeles CA Los Angeles, CA 2 to 1 

CO UT Salt Uke City, UT Ogden UT Salt Lake City, UT 2 t o 1 

CO UT Salt U k e Ctty, UT Ontano CA Los Angeles, CA 2 t o 1 

CO UT Salt U k e City? UT Salt U k e City UT Salt U k e City, UT 2 t o 1 

nq C NE Uncoln. NE Mountain Home ID Boise Citv. ID 

5/96 FARMLAN0.WK4 



y King Majoros O'Connor & L M Farmland Data 

Farmland Industries: 
Analysis of Merger Effects on 

Origin - Destination Pairs 

Origin 

9 City 
nson 
ville 
tha 
Louis 
Pa-

ica 
on Spnngs 
on Springs 
on Spnngs 

Itot 
<lon 
nsburg 
nsburg 
)Ck 
»me 
kan 

Origin 
State 

Origin 
BEA 

NE 
KS 
CA 
KS 
MO 
MN 
KS 
KS 
KS 
KS 
NE 
NE 
NE 
ID 
ID 
ID 
CA 
NE 
NE 
CA 
MN 
KS 

Uncoln. NE 
Kansas City, MO 
San Diego, CA 
Topeka. KS 
Saint Louis. MO 
Minnoapolis. MN 
Topeka. KS 
Salina, KS 
Selina, KS 
Salina, KS 
Uncoln, NE 
Uncoln, NE 
Uncoln, NE 
Boise City, ID 
Boise City, ID 
Boise City, ID 
Stockton, CA 
Uncoln. NE 
Lincoln, NE 
Stocidon, CA 
Minneapolis, MN 
Salina. KS 

Destination 
Citv 

Pestinationi 
Stale 

Destination 
BEA 

Omaha 
Galveston 
Phillipsburg 
Galveston 
Sharon Springs 
Wekrome 
Galveston 
Enid Plant 
Galveston 
Mingo 
Kalama 
Ontario 
Turtock 
Grand Island 
Mead 
Omaha 
Lincoln 
Grand Island 
Turtock 
Shelby 
Galveston 
Weskan 

NE 
TX 
KS 
TX 
KS 
MN 
TX 
OK 
TX 
KS 
WA 
CA 
CA 
NE 
NE 
NE 
NE 
NE 
CA 
NE 
TX 
KS 

Competitive 
Effect 

^Hft a to i ftff 
3BR a to 2 BRT 

Omaha, NE 
Houston, TX 
Salina, KS 
Houston, TX 
Salina. KS 
Minneapolis, MN 
Houston. TX 
Oklahoma City. OK 
Houston. TX 
Salina. KS 
Portland, OR 
Los Angeles, CA 
Stockton, CA 
Grand Island. NE 
lOmaha, NE 
jOmatia, NE 
Uncoln, NE 
Grard Island. NE 
Stockton, CA 
Uncoln, NE 
Houston, TX 
Salina, KS 

3 to 2 

3 to2 

796 
FARMLAND.WK4 
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Exhibit FES-D 

RESPONDENT'S NAME 
PHONE NUMBER 

HIGHLY CONFIDENTIAL QUESTIONS ABOUT YOUR EXPERIENCE 
WITH RAIL SERVICE PROVIDED BY UNION PAaRC 

AND SOUTHERN PAOHC RAILROADS 

COMMODITY 

1. Type of commodltyCies) shipped (via Union Pacific RR iUP) CNW or Southern Pacific 
(SP) including nnovennents that connect with other carriers): 

Corn 
Wheat 
Soybeans 
Fertilizer 
Other 

2. Checic which type of maricet you ship to: Export Domestic 

3. 0 5 destination points of shipment by city and state: 1 
3. 

4. 5. 

GOVERNING DOCUMENTS 

4. Do you ship under a tariff , transportation contract , or don't icnow 7 

5. Please provide the identifying tariff and/or contract numbers(s). (If applicable) 
Contract Tariff 

6. Does the applicable tariff have provisions covering service standards (car suppiy, 
transit time standard, etc.)? Yes No 

7. Without divulging the terms of your contract(s), have the UP and SP met the service 
standards provided for in such contract(s)? Yes No 

8. Please include your total rail freight expenditures $ , as well as your 
• iP/SP rail expenditures $ • 

-•• 

4 



23. ?se indicate with an "X" whether or not you encounter the following problems 
.<*n shipments are not pulled and/or delivered in a tinrwiy manner. Aiso, please 

indicate your estimate of losses. 

PROBLEM NO' 1 f-YES':- LOSSESTTMAt iw l 

Lost customer business 
Required shipment by other means 
Cut bacic on raii service 
Credit issues-total borrowing 
Storage cost 
Interest lost 
Higher rates 
Buy in of grain to satisfy contract 
Loss in value to alternative marlcets 
Required investment in car supply 
Other: (Please be soecific) 

24. How responsive has the UP or SP been to your needs and concerns? 
Car Supply Satisfactc.y Unsatisfactory 
Billing Satisfactory Unsatisfactory 
Ratas Satisfactory Uns t̂isSactory 
Service Satisfactory Unsatisfactory 



Farmland 

Fw«lae4liiietariet.lac. Fredtric E. Sdrnxn 
Norti 0«k Trafficwiv Vi« Prtsidwl 
Ute Bw 7305. 0«K. 44 Tiwupofwion Jnd Uigina 

>4i City. Missouri 6411&-0005 
Talephone: 816 459-5100 
Faaimiie: 816 459-6917 

March 14, 1996 

Dear Coop Manager: 

Thanic you for participating in our recent rail service survey. 

It was mailed to over 400 cooperatives. Responses were received from 100 associations 
with raii service, 23 with no rail service and a total facility count of 123. The results are 
attached. As expected, the results indicated the followino general trend. 

Paoe 4 
• Top Destinations -

Galveston/Houston 
Kansas City, MO and KS 
Southern Caiifornia 
Clinton and Cedar Rapids, IA 
Wichita, KS and E. St. Louis. IL 

aae 5 
• Type of shipment document 

Mostly tariff shippers - but some service standards 
• Average Rail Freight/cooperative 

$2.4 million/location 
• UP/SP Rail Freight 

$1.5 million/location 

Page 6 
• Poor service experienced in past 12 months 
e Merger will increase rates and degrade service further 

Pagg 7 

• Number of cars placed equal to ordered is (was) not good 

Page 8 
• Financial Penalties 

Average of over $3 million in loss estimated per cooperative 
e Primary problems 

Lost business 
Total borrowing 
Interest costs 
Alternate shipments (Buy-in) ^ 

Looking in-depth at the underlying data, Iowa, Minnesota and Nebraslta had 95% of total 
financial penalties experienced (IA-63%, MN~1Î 9%. UE-f^%). If you have any questions, 
please call Fred Schrodt, 816-459-6539. 
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Reapondent L la t 

.( 
St 

-Cooperative- No -Contact-
-Databaae-
-Locatlon-

CO RAOS 
BATON 
PRUITA 

IA AFTON 
ALTON 
BELLE PIAIMS 
BODI 
CLARINCB 
CLARION 
DOHS 
ELLSWORTH 
HANt/MTOMN 
lOMA PALI.a 
flARION 
ftALST.W 

* ROLAND 
SUPERIOR 
THORNTON 
MBST BEND 
HOOLSTOCK 
YALE 

IL ARTHUR 
JACOB 
LINCOLN 
SHIPMAN 
MATSEKA 

KS BEATTIE 
BELO'T 
Bisa* 
COLBY 
CONMAY itPRINOS 
DOOGE ciinr 
ELLIS 
FOWLER 
GREAT BEND 
GREELEY 
GREEHSBURO 
HERKIMER 
HILLSBORO 
HOPE 
LAWRENCE 
LBNORA 
MANHATTAN 
MEADE 
MULLIMVILLB 
OAKLEY 
PLAINS 
QUINTER 
RANSOM 
SABETHA 
SCOTT CITY 

Naaa Rail Facli Naa* Phone Otoa Survey 

EA08 CONSUMERS SUPPLY CO 1 KEP PECK 715/4Ji- 3301 4S 41 
AGLAND INC 1 7S 71 
PRUTTA CONSUMER 1 BRENT CONSTABLE >70/S$l- 1447 5 3 
PARMk,lS COOP CO 1 1 ELI VAUGHN 51S/J47-9439 9( 9) 
FARMERS COOP CO s 1 CAL HEEMSTRA 713/754-4131 (4 • 1 FARMERS 4 COUNTY COOP ASSN 1 MARVIN DE RIICKE J19/444- 3154 73 49 
BOOE COOP 1 RON DACBEY 51S/J7J- 1754 (3 77 
CLARENCE COOP 1 1 BOB MURCCLL )19/4S3- 1105 42 19 
CLARION FARMERS ELEV COOP 1 AL STRUTHERS 515/513- 3(11 54 51 
FARMERS COOP CO 1 JIM MEEK SlS/t53- 4117 (5 • 0 ELLSWORTH-WILLIAMS COOP 1 KURT ROSS 51S/I1(- 4411 14 11 
FARMERS COOP ELEV 1 DEAN LEHS 515/tt(- 3410 (9 • 4 FAkMBRS COOP BLEV I CARROLL SPANOLER JR 515/441-3504 11 3( 
LINN COOP OIL CO 1 1 JIM FISHER JH/177- 4 i t l 105 100 
WEST CENTRAL COOP 1 THOMAS FELOMANN 713/447- 1300 13 39 
HEART OF IOWA COOP 1 RON GATES 515/lSt- 4)41 (0 75 
SUPERIOR COOP BLIVATOR 3 GARY STRUBE 713/151-44(1 133 7 
FARMERS COOP CO I CHUCK SCHAFER 49 45 
NEST BEND ELEVATOR CO 1 RICK KEITH S15/St7- 7311 40 17 
FARMERS COOP CO 1 JOHN L PETERSON 515/S1>- 5511 47 44 
FLASH CARD COOP t 1 CONNIE L0LU4ANN 515/41*- 3344 93 (7 
MOULTRIE GRAIN ASSH 1 MARVIN RRBVES 317/541 3157 (7 (3 
JOCOB PAREMR8 UNION COOP ASSN X 1 31 30 
EAST LIKCOLN FARMERS GRAIN 1 HUGH WHALEN 217/715 117( 20 17 
SHIPMAN ELEV CO X 1 BRETBAXB 41I/S14 5541 102 97 
NATSEKA FARMERS GRAIN 1 CAMERON CHARLES •15/413 4149 104 99 
BEATTIE FARMERS UNION COOP 1 LARRY L PRBVSS SlI/151 3317 41 101 
FARMWAY COOP I DONS SNtCHER • 11/7H 3341 39 34 
MID STATE COOP 3 MICHAEL KLENDA >11/154 -3155 74 49 
MINGO COOP ORAIN CO 1 000/443 -3011 12 9 
FARMERS COOP ORAIN ASSN 1 17 14 
DODGE CITY COOP EXCHANGE 1 ALLEN WILLIAMS 114/335 -4191 55 53 
GOLDEN BELT COOP ASSH 1 J ERBERT Sll/734 -ins 19 14 
FOWLER EQUITY EXCHANGE 1 BRENT MARSHALL 114/444 -5343 99 94 
GREAT BEND COOP ASSN 1 FRED SCHMITT 114/7*1 -1511 44 40 
ANDERSON COUNTY COOP 1 DAVID VENNI *11/I47 -3140 59 54 
FARMERS ORAIN S SUPPLY CO 1 MONTIE HUNTER 114/731 -1151 51 4a 
HERKIMER COOP BUSINESS ASSN I DON MULLER *ll/744 -1374 52 49 
COOP GRAIN k SUPPLY CO X 1 LYMAN ADAMS JR llS/»47 - n i l l i s 104 
NORTH CENTRAL KANSAS COOP 1 DARBL ANDERSON Sll/144 -7311 57 54 

FARMERS COOP ASSN 1 911/141 -4040 i s 15 
LBNORA MBRCANTILE ASSN 1 BRUCE L WILLIAMS *11/S47 -4394 130 10( 
NRG LUBRICANTS 1 911/774 -9447 44 41 
COOPERATIVE ELV li SUPPLY 1 RANDY ACKERMAN 114/171 -3141 101 94 
EQUITY GRAIN GENERAL 1 RONALD FREEMAN 114/549 -3333 • 4 79 
COOPERATIVE AGRICULTURAL SERV 1 RICHARD HORN 911/473 -1100 95 90 
PLAINS EQUITY EXCHANGE COOP 1 MARK HOFLIGER 114/541 -7349 100 9S 
MIDWEST COOP 1 RONALD D KOEHN 

911/711 
94 • 9 RANSOM FARMERS COOP UNION 1 MALLV SCHWEITZER 911/711 -3375 34 3'i 

FARMERS COOP BLEV 1 DARIN MASTI 911/314 -31(5 5( 55 
SCOTT coot ASSN 1 JUNIOR STRBCKER I14/S73 -5(31 41 JS 

J 
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Reapondent Liat 

-Databaae--
m . 
• t. -Locatloo - -

st City NaM Ball Facil Nana Phone Oba Survey 

KS SENECA NEMAHA COUNTY COOP ASSN 1 REGIE SCHMITZ 911/114-4151 50 47 
SHARON SPRINGS WALLACE CTY COOP EQUITY EXCH 1 RALPH STOLZ 911/(53-4341 119 107 
STERLING FARMERS COOP UNION 1 JEFF LIPP I14/37S-3141 54 51 
TAMPA ARGI PRODUCERS 7 STAN urriNO 911/945-3231 115 103 

HN BEGELOW UNITED COOP 1 MARVIN MASCHINO 507/4(1-37)1 9 ( 
JACKSON FARMERS COOP ASSN CP JACKSON 1 507/(47-4140 51 SO 
LA SALLE LA SALLE FARMERS GRAIN 1 507/443-1100 11 10 
LAKE CRYSTAL CRYSTAL COOP 1 PAUL KRZMARZICK 501/734-4477 25 22 
NORTHFIELO CANNON VALLEY COOP | 1 JIM EA'CKSON 0 M 507/445-9556 (( ( ] 
ST JAMES WATONNAN FARM SERV CO 1 TOM MANLBY 507/175-1155 14 11 
WINDOM PRAIRIE LAND COOP 1 DAN UTLECH 507/(11-2529 27 34 
WORTH I NGTON NOBLES COMITY COOP OIL X 1 GARY KONHMIER 507/J74-1I04 47 41 

MO ALMA Ali4A FARMERS COOP ASSN 1 BILL BROYLES •14/474-2291 45 43 
IONIA PRODUCERS BXCMANOB 1 DEAN SCHOAR •14/547-1421 7) 41 
LINCO.JI PRODUCERS EXCHANGE S 1 •14/547-1421 43 59 
RICIMOND RAY CARROLL COUNTY ORAIN 1 •14/774-2291 41 40 
SEDAI.fA AO COOP SERVICES 1 RONNIE NETTMAN •14/a24-S127 70 44 
TRENION PEOPLES COOP OIL CO X 1 PENS WYANT • 14/159-llM 44 41 

NB AINSWORTH FARMERS RANCHERS COOP ASSN X 1 KEITH ERICKSON 402/117-2(11 14 11 
BIG SPRINGS FARMERS COOP ELEV ASSN 1 LARRY MCCROOEN 000/((*-1121 7 4 
BLUE SPRINGS FARMERS UNION COOP 1 ROGER JACKSON 402/(45-1154 90 • S BRAIHARD FRONTIER COOPERATIVE CO. 4 SCOTT 8TA8BB 402/147-1019 4 I 
CEDAR BLUFFS FARMERS UNION COOP ASSN 1 RANDALL SCHNATE 402/42(1045 * J •• 
CEDAR RAPIDS CEDAR VALLEY COOP 3 ROY KISU 10(/15(-0250 131 5( 
CHAPPELL FARMERS ELEV CO 1 -

• 
5 

COLUMBUS HUSKER COOP 1 PAUL FOREY 402/541-1414 ti 44 * 
FAIRFIELD FAIRFIELD NON STOCK COOP PERT 1 LEE SHERMAN 402/724-2141 71 67 
GORDON na PRO COOP X 1 3< 31 
OOTHENBURG FARMLAND SERVICE COOP 1 STEVE COSTELLO )0*/157-7141 75 70 
GREENWOOD GREENWOOD FARMERS COOP 1 OAYLN 402/7«9-211S 91 • 4 HAMPTON UNITED COOP 1 79 74 
HOOPER BLKHORN VALLEY COOP 1 DON MEIER ' 403/454-1131 44 42 
JUNIATA HEARTLAND COOP 1 LYLE WBITZEL 403'44]-S14( 10 27 
KIMBALL HIGH PLAINS COOP I GENS ERPBLLIHG J0(/215-445S 77 73 
NBHAHKA NEHANKA FARMERS COOP 1 DALE PIPER 403/237-3715 40 57 
ORD FARMERS COOP ILBV 1 SAVE ORTHMAM )0»/;3^-1254 114 104 
PLATTE CEKTER FARM HOME COOP 1 101 *• SHELBY FAREMRS COOP BUSINESS ASSN 1 23 19 
ST EDWARD FARMERS UNION COOP GAS fc OIL X 1 97 93 

TRI VALLEY COOP ) IJUIRY TAYUM 403/<7«-22Sl 109 101 
NAVERLY FARMERS COOP CO X 1 4« 45 

OK AMES FARMERS ELEV CO X 1 HOWARD OBLOPLANB 405/751-4212 31 1( 
PRBDERICK FARMERS COOP ORAIN fc COTTON 1 405/115-2107 • 1 19 

MEDFORD CLYDE COOP ASSN 1 ARLIE GOFORTH 405/195-1141 V<5 71 
TW ROBSTOWN PBTRONILA GRAIN COOP ASSN 1 LYNN CAMPBELL 513/197-4519 15 13 
TX BBLTOH BELTON FARMERS COOP GIN X 1 B R KINO JR •17/919-1497 • 1 76 

CLARKSVILLE RED RIVER COOP GIN fc MHSE CO X 1 IS 13 
EDDY EDDY COOP GIN CO > 1 17 14 
EL CAMPO FAJtMERS COOP OF Et, CAMPO X 1 JIIMY ROPPOLO 40*/541-(3*4 11 • RICE FARMERS COOP 1 BOB LITTLE 409/541-4751 3« 35 
HUNGERPORO HUNGERPORD COOP GIN X 1 BKNNIB MAREK 409/513-4110 49 



Reapondent Llat 

fc. ,*! ty 
-Cooperative-

Nane NO -Databaae--
Rail pacll N a . « ^ ; J ^ - t l o n - -

Phone Oba Survey 
TX 

HI 

lIUfTO 
PERRYTON 
SEYMOUR 
THORNOALE 
THREE RIVERS 
WACO 
COTTAGE GROVE 

HUTTO COOP OIN CO 
PERRYTOH EQUITY EXCHANGE 
FARMERS COOP ASSN 
THORNDALB COOP OIN fc GRAIN 
TMRlt RIVBRS FARMERS COOP 
DOUBLB CIRCLE COOP 
COTTAaE OROVB 

1 
1 
I 
I JERRY L BIAR 
1 MASON MRKDIM 
1 JAMES H NAYLOR 
1 LAN MOYER 

Reapondenta with Rail Servicei 100 
Btimtmr v i t h no Rail Service i 31 

Total Nuaber of F a e i l l t i e a i 13J 
Total • of Returned Survayai 109 

•04/415-4014 

S13/I9a-3591 
$13/7(4-1343 
•17/799-:405 

117 
16 
19 
94 
19 
11 
C 

105 
11 
14 
91 
IS 
10 
1 



CoModlty 

ii 

Type of comaodity ahipped 
Corn 
Wheat 
Soybaanii 
F e r t i l i a e r 
Other 

Total Muaibcr of Reaponaeai 

Market ahippad te 
Export 
Doaiwatic 

Total Nuaber of Reaponaea: 

Top IS Deatinationa 
HOUSTON/GALVESTON TX 
KANSAS CITY MO 
SOUTHERN CA 
CLINTON IA 
CEDAR RAPIDS IA 
KANSAS CITY KS 
TOPEKA KS 
WICHITA KS 
EAST ST LOUIS IL 
AZ 
MEXICO MX 
HUTCHINSON KS 
PEORIA IL 
PNW EXPORT 
PORT WORTH TX 
GULP/DOMESTIC LA 
SALIHA KS 
SAVAGE MN 
STOCKTON CA 
TURLOCK CA 
BRONHSVILLB TX 
CORPUS CHRISTI TX 
DOMESTIC ur 
MYRTLE GROVE LA 
OGDEN/SALT LT AB UT 

Total Nuaber ot Reaponaeai 

Nuaber 

57 
SI 
43 
44 
14 
»4 

SS 
• 4 
• 7 

11 
34 
33 
11 
11 
11 
10 
10 
9 • 
7 
4 
4 
4 
5 
5 
5 
5 
S 
5 
4 
4 
4 
4 
4 

93 

.ent 

41.3 
96.4 



Governing Docuaenta 

Nuaber I-...cent 
Typ« of Ehipawnt docuaient 

Tariff 50 43.5 
Tranaportation docuaent 17 31.3 
Don't Know 25 l l . l 

Total Nuadser ot Reaponae* < 90 

Proviaiona for Service 8tandarda7 
Yaa 6 .2.9 
Mo 41 1)7.3 

Total Nuaber of Reaponaea 47 

Hava aacvlca atandarda bean aat7 
Yea 14 39. • 
Mo 14 50.0 

Total Huaib«r of Raaponaaai 2S 

txpendituraa Total$ Average! lofReap 
Total Rail Fraight •6,39«,S2« 3.1f7,l«l I« 
UP/SP Rail tx.241,ass l.S07,0»i M 



F a c i l i t y Type 

Nuabet 

Train loadlno capfc>llitia«7 
Yea 47 S l . l 
Mo 45 4^.9 

Total Nuaber of Reaponaeai 92 

Car Ca^jcity 
Total 1,103 
Average. . 59.7 

Total N'jaiher of ixaaponaca: 52 

Switching required tor unloading? 
Vaa 11 19.0 
Mo 50 92.9 

Total Niaibar o i Reaponaeai 61 

Who awitchaar 
Plant k 11.1 
UP T 46.7 
Other Rit 6 40.0 

Total Muaiber of Reaponaeai It 

Conaiatant UP aervice in leaf 13 athsT 
loot of tiae 1 t.9 
S0-99« of tiae 6 I t . l 
Laaa tttr < 50% 10 59 . • 

Total Atimtomt of Reaponaeai 17 

Hill aergar laprove aervice? 
Yea 11 14.7 
No 64 t t . l 

Total Muabar of Reaponaeai Tt 

Merger influence on ratea 
Increaae 60 •••3 
Decreaae • ll.S 

Total MuBibar of Reaponaeai 6S 

cent mm 



Car Supply 

Nuaber t. .ent 
Priaary railcar aource 

Private IS 31.7 
UP 65 7«.l 
SP 11 11 1 
Othar RR 9 10.• 

Total Nuaber of Reaponaeai Rl 

Priaary equipaent aupplier 
UP 51 47.1 
SP 11 16.5 
fonaer CNW 11 16.5 

Total Nuaber of Reaponaeai 79 

Moraal Elapaed daya between car order and aupply 
Maxiaua 300 
Mlniaua 2 
Averaga ta 

Total Nuaber of Reaponaeai 19 

---Alwaya-- -Soar'laaa- ••-Seldoa Never-- Tot • 
•Rea Pel SRe* Pet •Rea Pet •Rea Pet Reap 

Equipaant In good cunditicn • 9.0 65 71.0 11 14.6 1 1.4 (9 
• of care ordered ia placed 14 IS.9 40 4S.t 11 17.5 1 1.1 •• 
Equip type ordered la deliv 43 47.7 45 S l . l 1 1 . 1 •• 



Service 

Nuâ icr Percent 
Change in noraal tiae hetween releaae and pull 

Inert laeil 19 4S, • ' 
DeereaaeJ 41 s i . j 

Total Nuaber of Reaponaeai RO 

Conaiatant and tlaely Lranait tiae 
Yea 
Mo 
Don't Know 

Total Nuaber of Reeponaaat 

Suffered financial penaltiea ralatad to aervice 
Yea 
No 

Total Muabar ot Reaponaeai 

t S • 
41 50 0 
16 41 9 
•6 

61 75 0 
31 at 0 
•4 

-MO- •-YBS-- Oof -Loaa Eatlaate-
Probleaa encountered • « • t Reap Total) Avg$ 
Loat cuatoaier buaineas 4S 59 11 41 76 3*.416,000 7 ( 9 , i i : 
Required other ahipaent 74 97 11 1) (5 1. 116,035 75,144 
Cut back on r a i l aervtee 59 • 4 11 16 70 1.997.975 1)1.193 
Cradit laauea-tot borrow 61 95 11 15 73 53.075,503 1,579,045 

41 41 36 19 67 1,4(1,000 70.619 
70 95 4 5 74 (,901,000 397,194 
11 56 36 44 t9 1,414,590 99.411 

Buy In to aatiafy contrt 19 11 40 69 99 341,000 36.779 
Loaa In value to a l t akt 4^ 73 19 3^ 67 1,455,000 73,750 
Required cmi- inveataent 1^ 13 19 66 57 144,000 57,111 

a4«.goo 41,111 

30 

Nuaber Percent 
Reaponaive to needa anJ Conccrna 

Car Supply 
Satiatactory 14 
Unaatiafdctory 73 

Total Huaber of Reaponaeai 96 
Billing 

Satiatactory 59 
Unaatiaf aetory 30 

Total Nuaber ot Reaponaeai 79 
Ratea 

Satiatactory 13 
Unaatiaf aetory 40 

Total Muabar ot Reaponaeai •• 
Sarviea 

Satiatactory 11 
Unaatiataetory •• 

Total Huaber of Reaponaeai RS 

16 
• 1 

74 
35. 

40 
60 



MM f ELD 
NE (V XXM 
NE HAMI^ON 
NB HOOPER 

NE JUNIATA 

NE ORD 
NE SHELBY 

NE ST EDWARD 

NE WAVERLY 
OK FREDERICK 

TX THORNDALB 
TX WACO 

FAIRFIELD NON STOCK COOP PERT 
GREENWOOD FARMERS COOP 
UNITED COOP 
BLKHORN VALLEY COOP 

HEARTLAND COOP 

FARMERS COOP BLEV 

FAREMRS COOP BOSIMBSS A2SN 

TRI VALLEY COO» 

FARMERS COOP CO 
FARMERS COOP ORAIN fc COTTON 
THORMDALE COOP OIN fc GRAIN 
DOUBLE CIRCLE COOP 

Other Probleas Specified or Ott.itt Coaaenta 
BLANK SURVEY, NO C TS 
7 MO 14 MANY ORDER ER GET FILLED (TIME LAPSE) 
7 NO 10 CAR CAPACI.. OF FACILITY 75 - 75 - 25 
REC SMALL AMT DRY PERT DEL* D BY RAIL. BICXJEST PROBLEM/LACK HOPPER CARS 
AT TERMINALS WE SHIP TO. CAN'T TAKE GRAIN. WE LOSE INTEREfT AT NOT PD 
CRtOIT LIMITS AFFECT ABILITY TO BUY OTHER SUPPLY ITEMS AT CRITICAL 
TIMES 
DEFINITE SEVERE FINANCIAL PENALTIES RELATED TO RAIL SERVICE 
LOST CUSTOMER MAROINS 200000, REQUIRES SHIP MARGINS 10000, CUT BACK 
1000000 BU, CREDIT ISSUES INTEREST DOUBLED 
LEASED CAR COST DUE TO SLOW MOVEMENT TO DESTINATION - POOR TURN AROUND 
TIME $14,000 
BN ONLY 
FLOCOS WASHED TRACKS OUT SEVERAL LOCATIONS HOLLISTER AVAILABLE. USE 
FREDERICK.OK UP AND BN SERVICE. USE BEST RATE 
NE SHIP MOSTLY FOB 
REC'D PERT CARS20 TIMES MORE THAM SHIP. HAVENT SHIPPED ) YRS -TOO MUCH 
HASSEL - NON GUARANTEE OF OETTINO CARS 



Farmland 

Hmt-Hmtmehmt.ktc Ffedenc E. Sdwdt 
\ North Oak Tratfiewav Vic* Prwidem 
met Bo. 7-105. Oapt. 44 IranjpofWioo « i Liigotw 

„«nj4S Cir/. Missouri 64116-10% 
Telepnone: 816 4S9-51W 
Facsimile: 816 459-6917 

March 14, 1996 

Dear Coop Manager: 

Thank you for participating in our recent rail service survey. 

It was mailed to over 400 cooperatives. Responses were received from 100 associations 
with rail service, 23 with no rail service and a total facility count of 123. The results are 
attached. As expected, the results indicated the following general trend. 

Page 4 
a Top Destinations -

Galveston/Houston 
Kansas City, MO and KS 
Southern California 
Clinton and Cedar Rapids, IA 
Wichita, KS and E. St. Louis, IL 

Page 5 
a Type of shipment document 

fy/lostly tariff shippers - but some service standards 
a Average Rail Freight/cooperative 

$2.4 million/location 
a UP/SP Rail Freight 

$1.5 million/location 

Page 6 
a Poor service experienced in past 12 months 
a Merger will increase rates and degrade service further 

Page 7 

a Number of cars placed equal to ordered is (was) not good 

Page 8 
a Financial Penalties 

Average of over $3 million in loss estimated per cooperative 
a Primary problems 

Lost business 
Total borrowing 
Interest costs 
Alternate shipments'(buy-in) i, K ^ aecw. tnt.i 

Looking in-depth at the underlying data. Iowa, Minnesota and Nebraska had 95% of tota^ 
S c i a i S^nJJties experienced (IA-63%. MN-JI9%. NE-f1^%). If you have any questions, 
please call Fred Schrodt, 816-453-6539. 
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UNION PACIFIC CORPORATION, UNION PACIHC RAILROAD COMPANY 
AND MISSOURI PACIFIC RAILROAD COMPANY 

- CONTROL AND MERGER--
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COMMENTS IN OVERSIGHT PROCEEDING 

ON EFFECTS OF MERGER ON COMPETITION 

F. Mark Hansen 
624 North 300 West, Suite 200 
Salt Lake City, Utah 84103 
Phone: (801) 533-2700 
Fax: (801) 533-2736 
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Attorneys for Railco, Inc. 
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P \ ILCO INC.' S 
COMMENTS IN OVERSIGHT PROCEEDING 

ON EFFECTS OF MERGER ON COMPETITION 

INTRODUCTION 

Pursuant to tie Surface Transportation Board's May I , 1997 Decision No. 1 ?nd Railco's 

Notice of Intent to Participate in Oversight Proceedings, Railco, Inc. respectfully submits its 

comments on the effects of the merger on competition and implementation of he conditions imposed 

to address competitive harms. 

Railco's concern is with the merger condition imposed by the Beard, incorporating the 

UP/SP - Utah Railway Settlement Agreement. That Agreement gives Utah Railway the right to 

serve the Savage loadout on the CV Spur near Price, Utah. UP does not allow Utah Railway access 

to Railco's coal loading facility, immediately adjacent to Savage on the CV Spur. This arrangement 

is an '̂competitive in the following ways: 

• It al.lrmatively denies Railco a competitive right it possessed and exercised before the 

merger - the right to compete with Savage for the loading of all coal transported from the 

CV Spur. 

• It grants one Utah coal producer, which owns the Savage loadout facility, an anticompetitive 

preference and advantage over other Utah coal mines. 

• It affirmatively deprives both producers and buyers of Utah coal shipped from the CV Spur 

of the competitive right they would otherwise have of being able to solicit bids for the 

loading of coal hauled via Utah Railway. 

• It diminishes a competitive right possessed and exercised by those same producers and 

buyers of Utah coal before the merger, resulting from their ability to seek competitive bids 

from Railco and Savage ior the loading of all coal shipped from the CV Spur. 

• It tends to make the Utah coal industry in general less competitive with its Colorado and 

Wyoming competitors for tlie eastem coal market. 

- 1 -



• It deprives Utah Railway and BNSF of the ability to compete with UP on a level playing 

field for coal shipped from the CV Spur. 

• Other merger conditions make it possible for BNSF to obtain transloading access to Railco, 

through new construction bypassing the CV Spur. However, there is no rational reason to 

require the expendimre of millions of dollars (which would itself put Railco out of business) 

to cure the anticompetitive effects of the current situation, which could be cured at no cost 

through a Board decision restoring to Railco the right it had before the merger to compete 

with Savage for coal shipped from the CV Spur. 

OVERVIEW OF THE U.S. AND UTAH COAL INDUSTRY 

U.S. coal production in 1996 was up more than two percent over 1995 and exceeded one 

billion tons for the third consecutive year, primarily due to higher demand for steam coal by electric 

utilities. At the same time, the average price of coal delivered to electric utilities reached a record 

low.' This continues a long term trend of increasing production coupled with decreasing prices. 

The Utah coal industry is not immune to this trend. In part because of the long distances and 

resulting higher transportation costs to their customers, to remain competitive Utah coal mines have 

been forced to radically improve their productivity. Although average U.S. coal mine productivity 

including surface mines is a record 5.4 tons per miner hour, Utah's underground coal mines 

produce nearly seven tons per miner hour, despite the fact that surface mine productivity in general 

is more than double tĥ  t of underground coal mines.̂  Not all Utah coal mines succeeded in making 

the transition. In recent years many of Utah's smaller coal mines have been either idled or closed 

altogether, including but not limited to Consol Coal Co., Mountain Coal Co., Sunnyside Coal Co., 

U.S. Fuel Co. and Westem States Mining Co. The Utah coal industry is now dominated by large 

companies such as Paciticorp's captive mines, and noncaptive mines operated by Andalex, Coastal, 

and Cyprus Amax. Other surviving mines include C.W. Mining Co., Genwal (co-owned by IPA 

and Andalex). and White Oak. 
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• It deprives Utah Railway and BNSF of the ability to compete with UP on a level playing 

field for coal shipped from the CV Spur. 

• Other merger conditions make it possible for BNSF to obtain transloading access to Railco, 

through new construction bypassing the CV Spur. However, there is no rational reason to 

require the expenditure of millions of dollars (which would itself put Railco out of business) 

to cure the anticompetitive effects of the cunent situation, which could be cured at no cost 

through a Board decision restoring to Railco the right it had before the merger to compete 

with Savage for coal shipped from the CV Spur. 

OVERVIEW OF THE U.S. AND UTAH COAL INDUSTRY 

U S. coal production in 1996 WES up more than two percent over 1995 and exceeded one 

billion tons for the third consecutive year, primarily due to higher demand for steam coal by electric 

utilities. At the same time, the average price of coal delivered to electric utilities reached a record 

low.' This continues a long term trend of increasing production coupled with decreasing prices. 

The Utah coa! industry is not immune to this trend. In p?.it because of the long distances and 

resulting higher transportation costs to their customers, to remain competitive Utah coal mines have 

been forced to radically improve their productivity. Although average U.S. coal mine productivity 

including surface mines is a record 5.4 tons per miner hour, Utah's underground coal mines 

produce nearly seven tons per miner hour, despite the fact that surface mine productivity in general 

is more than double that of underground coal mines.̂  Not all Utah coal mines succeeded in making 

the transition. In recent years many of Utah's smaller coal mines have been either idled or closed 

altogether, including but not limited to Consol Coal Co., Mountain Coal Co., Sunnyside Coal Co., 

U.S. Fuel Co. and Western States Mining Co. The Utah coal industry is now dominated by large 

companies such as Pacificorp's captive mines, and noncaptive mines operated by Andalex, Coastal, 

and Cyprus Amax. Other surviving mines include C.W. Mining Co., Genwal (co-owned by IPA 

and Andalex), and White Oak. 
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Nearly 90% of Utah's coal production is used to generate electricity, with mo.st coal shipped 

to four customers - Pacificorp and Intermountain-IPP in Utah, and Nevada Power Company and 

Sierra Pacific in Nevada. Since 1989 Pacificorp has obtained most of its coal through its own 

captive mines, which produce aghly half of Utah's total coal output. 

The quality of coal produced by Utah mines is among the highest in the United States, 

particularly in terms of its low sulfur and ash content and high heating value. This makes the 

burning qualities of Utah coal attractive to eastem utility markets required to meet EPA low-sulfiir 

emissions standards. Utah has also recently made small but significant inroads in the overseas 

export market. In 1996 about half of Utah steam coal went to markets outside of Utah; about 1/6 

went by rail to eastern utilities, and 1/5 was transported by rail to the west coast for overseas 

shipment. 

Destinations of Utah Utility Coal ^ 
(thousand tons) 

State year 1995 year 1996 
Califomia 1.151 1,033 
Illinois 1,648 1,846 
Kentucky 12 44 
Michigan 17 0 
Missouri 388 0 
Nevada 2,010 2,343 
Pennsylvania 9 0 
Tennessee 1,134 1,860 
Utali 12,642 12,420 
Washington 77 0 
Wisconsin 74 186 
Foreign Exports 3,811 5,468 

Calif omic anil foreign e xpon figures are f rim 
Utah Of ice of Enemy & Resource Plannina 

Y 1995 

Utah (55.03%) 

Y 1996 

Utah (49.29%) 

West States (14.09%) 

East States (14 29%) 

Foreign Exports (16.59 

West States (13.40%) 

East States (15.62%) 

Foreign Exports (21.70%) 

So far the merger conditions have not led fo increased competition in the Utah coal market. 

Since the merger, while interstate sales of Utah coal have remained fairly static, UP continues to 

hold an exclusive monopoly over rail shipments of both interstate and foreign sales of Utah coal. 
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THE CV SPUR 

Railco, Inc. and Savage Industries, Inc. are the sole competitors for the coal loading 

business of a small, fixed customer base located within a limited geographic area. About 90% of 

all Utah coal cor ŝ from a small area in Carbon, Emery and Sevier Counties on central Utah's 

Wasatch Plateau.* Railco and Savage are centrally located within this area.' Railco's and Savage's 

loadout facilities are some 15 to 60 miles from Uieir potential customers, who must tmck their coal 

to the loadouts. 

Two facilities are served by the CV Spur - the transloading facilities owned by Railco and 

Savage, located on adjoining parcels of land.* Access to both loadouts is from Ridge Road about 

4 miles south of Price, Utah and about 2 miles east of State Highway 10. The loadout entrances 

are next to each other; tmcks can tum left and are immediately at the Railco loadout, or continue 

to the right and are immediately at the Savage loadout. The CV Spur extends a little over one unit 

train length from the UP main line to Railco, and on from there to Savage. It is impossible for 

-I-trains to reach Savage without passing Railcc. The CV Spur terminates abmptly about 400 feet 

beyond the Savage loadout.' 

THE ANTICOMPETITIVE EFFECT OF THE UP/SP MERGER' 

One of the Board's primary responsibilities in approving the UP/SP merger is to impose, 

oversee and enforce conditions intended to minimize potential anticompetitive effects of the merger. 

One condition the Board imposed, that requires review in this proceeding, was this provision in the 

UP/SP - Utah Railway Settlement Agreement: 

1. Trackage Rights 
a) UP/SP shall grant UTAH trackage rights over SP's lines 
between Utah Railway Junction, Utah and Grand Junction, Colorado 
(the joint track). 
b) The trackage rights granted under this Agreement shall be 
bridge rights for the movement of overhead traffic only except for the 
local access specified below. 



c) UTAH shall have the right in common with UP/SP to serve 
the Savage Industries, Inc. Savage Coal Terminal coal loading facility 
located on the so-called CV Spur near Price, Utah. 

UP apparently incorporated this provision in the Utah Railway Agreement to resolve an 

objection of Coastal States Energy Co. to the merger. UP/SP and Coastal' either failed to 

anticipate, or foresaw and engineered, the anticompetitive effect of the provision on Railco, on 

Coastal's competition, on Utah Railway and BNSF, and on the Utah coal industry in general. 

Coastal operates both the SUFCO mine, previously serviced by UP, and the Skyline and Soldier 

Canyon mines, previously serviced by SP. Coastal would be a "2 to 1" customer as a result of the 

merger, and demanded continued rail access through two railroads. UP/SP negotiated the provision 

granting Utah Railway access to the Savage loadout to satisfy Coastal. No party otlier than UP/SP 

and Coastal had any significant pait in negotiating the provision. When negotiating the Utah 

Railway Agreement, John West of Utah Railway pointed out that Railco was also on the CV Spur 

and specifically requested that access to Railco be granted as well, but UP refused. To obtain 

UP/SP's consent to other terms of the Settlement Agreement that it desperately needed, Utah 

Railway had to agree it would not seek further conditions to the merger. Since the merger Coastal 

has neither shipped nor sought to ship any coal via Utah Railway or BNSF. 

Should a coal producer or buyer now choose Utah Railway to transport its coal from the CV 

Spur, UP would have no legitimate interest in preventing Railco from competing with Savage to 

load that coal. In fact, UP would benefit to a small extent from the reduced wear and tear on the 

CV Spur beyond Railco. UP's real, unstated interest in barring Utah Railway from Railco is clear 

- UP retains an unfair anticompetitive advantage over Utah Railway, detracting from the very 

purpose for which the Board imposed the condition in the first place. 

The purpose of giving Utah Railway access to th.; Savage loadout was to allow competition 

between Utah Railway and UP for shipping rights to coal transloaded from the CV Spur. That right 

is diminished where UP can use either the Railco or Savage loadouts, but Utah Railway is restricted 

to the Savage loadout, and cannot compete with UP for shipping of coal transloaded at the Railco 
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loadout located 1/4 mile away and first on the same spur. This gives UP a captive, exclusive 

monopoly over the transportation of all coal loaded by Railco, and gives Savage a captive, exclusive 

monopoly over the loading of any coal Utah Railway or BNSF succeed in contracting to transport. 

In the same vein, before the merger, Railco could freely compete with Savage for the )oading rights 

to all coal transported from the CV Spur. After the merger Railco can compete with Savage for 

loading rights to coal transported by UP, but not for loading rights to coal transported by Utah 

Railway or BNSF, coal Railco could have competed with Savage for loading before the merger. 

This anticompetitive effect is real, not merely potential or theoretical. Since the merger 

Utah Railway transported 12 unit trains of coal loaded at the Savage loadout. All 12 trains were 

interchanged to UP at Provo, Utah. Those 12 unit trains contained coal for which Railco could 

have competed with Savage to load before the merger, but that through the merger Railco lost the 

right to compete for. The producers and buyers of that coal also lost the right they had before the 

merger to have Railco and Savage compete to load that coal. Utah Railway has contracted to switch 

with BNSF at both ends of Utah Railway's trackage rights. As of this writing, Utah Railway has 

not shipped coal to Grand Junction, Colorado or points east. BNSF a'so has not succeeded in 

shipping any Utah coal, either directly or through Utah Railway. As a result, the merger conditions 

have not yet resulted in affecting UP/SP's present exclusive monopoly over all Utah coal 

transported to interstate or foreign markets (page 3, supra), and have extended to Savage a 

monopoly it did not previously have over a portion of the Utah coal loading market.. 

During the merger approval process the Board was presented with *he Verified Statement 

of Dr. Colin Blaydon, in which he represented Savage Industries is the only public (i.e., non

captive) tmck transfer unit train facility in the area. Dr. Blaydon was simply wrong. Savage is a 

"captive' facility. ARCO Coal Co. owns Coastal. ARCO also owns the Savage loadout facility, 

and leases it to the loadout operator. This gives ARCO/Coastal a degree of control over its own 

competition from other coal mines in the area. It is actually Railco, not Savage, which is the only 

non-captive tmck transfer unit train facility in the entire area, since unlike ARCO/Savage no coal 

- 6 -



company has an ownership or management interest in Railco. To supposedly grant Utah Railway 

trackage rights to haul coal from the CV Spur, while at the same time denying Utah Railway access 

to the only fully independent public transloading facility in the area, at least partially defeats the 

competitive purpose of allowing Utah Railway access to the CV Spur in the first place, and surely 

was not an intended consequence of the merger condition. 

Utah Railway and BNSF could theoretically gain access to Railco if Raileo disassembled its 

entire facility, moved it a quarter mile and reassembled it, with a mile or so of new track connecting 

Railco to the UP main line. Railco would then, even tnough operating with the identical equipment 

in the same immediate area, qualify as a new transloading facility to which BNSF and Utah Railway 

would have access under other presently existing merger conditions. Railco could possibly achieve 

the same result simply by building its own spur to the main line. But the expense of either 

altemative would cripple Railco financially. There is no rational justification for maintaining 

anticompetitive conditions leading to such an absurd result, when the objectionable effects of the 

existing merger condition could as well be eliminated simply by allowing Railco and Savage to 

compete on a level playing field as they did before the merger. 

CONCLUSION 

Many factors enter into the decision which of competing railroads will haul a shipment of 

coal. Transportation cost is certainly a major factor, and the cost of loading coal affects the 

transportation cost. Denying Utah Railway access to Railco plays a small but significant part in 

obstmcting competition, not only for Railco, but for Utah Railway, BNSF, and producers and 

buj'ers of Utah coa! in general. With able to get the best possible loading rate through 

competition between Railco and Savage as SP did before the merger, with Railco now denied a right 

it held before the merger to compete for all coal shipped from the CV Spur, and with Utah Railway 

and BNSF denied access to previously existing competition for the best loading rate, UP has 

unfairly expropriated to itself an exclusive anticompetitive advantage in the Utah coal market. 
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Competition throughout the Utah coal industry, and between coal producers < f Utah and other 

states, would be fostered and encouraged, for the ultimate benefit of all, by rest(*ring conditions as 

they existed before the merger, allowing Railco and Savage once again to compete for all loading 

of at the CV Spur. 

Based on the above, Railco respectfully requests the Board to modify the existing condition 

to allow Utah Railway and BNSF access to Railco's loading facility. 

SI DATED thisJ> / day of July, 1997. 

2341p.006 
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ENDNOTES 

1. Addendum B - Energy Information Administration, Quarterly Coal Report. Oct. - Dec. 
1996, at page 1. 

2. Addendum C - Energy Information Administration, EIA New Releases. Vol. 1/1997 at 
page 13 (April 3, 1997); Addendum D - Utah Dept. of Natural Resources, 1995 Annual 
Review and Forecast of Utah Coal Production and Distribution, at p?ge 1 (Nov. 1996) 

3. Addendum B - Energy Infonnation Administration, Ouarterlv Coal Report. Oct. - Dec. 
1996, Table 29 at page 47. 

4. Addendum D - Utah Dept. of Nahiral Resources, 1995 Annual Review and Forecast of 
Utah Coal Production and Distribution, tables 2 & 3 (Nov. 1996). 

5. Addendum A - Verified Statement of Fred Kingston, Ex. 1. 

6. Cascade Mountain Resources, a wood products company, has a small plant at the end of 
the CV Spur and makes occasional uses a rail car. 

7. Addendum A - Verified Statement of Fred Kingston, Ex. 2, 3, 4. 

8. Additional evidentiary support for this section is believed to be contained in Utah 
Railway's comments in this oversight proceeding, including the Verified Statement of John 
West III, executive vice president of Utah Railway, 

9. ARCO Coal Co., one of the nation's largest coal companies, owns both Coastal and the 
Savage loadout facility, as well as coa' mines in other states served by UP. ARCO Coal 
Co. is a subsidiary or Athmtic Richfield Co., a major customer of UP in other industries. 
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ADDENDUM A 

VERIFIED STATEMENT 

OF 

FRED KINGSTON 



VERIFIED STATEMENT 
OF 

FRED KINGSTON 

State of Utah ) 
: ss 

County of Carbon ) 

My name is Fred Kingston. I am the on-site manager of Railco, Inc. This statement is 

intended to clarify the relative positions of Railco and Savage in the Utah coal market and address 

anticompetitive aspects of the merger. 

A map, accurately showing the relative locations of the Railco and Savage coal loadouts and 

selected coal mines in the area, is attached hereto as Exhibit 1. A map, accurately showing the 

relative locations of the Railco and Savage coal loadouts to the CV Spur and the UP/SP main line, 

is attached hereto as Exhibit 2. A constmction drawing, accurately showing the layouts of the 

Railco and Savage loadouts on the CV Spur, is attached hereto as Exhibit 3. Photographs accurately 

depicting the Railco and Savage loadouts are attached hereto as Exhibit 4. '^^H/jj^-

I have careftilly reviewed the document entitled "RAILCO, INC.'S COMMENTS IN 

OVERSIGHT PROCEEDING ON EFFECTS OF MERGER ON COMPETITION," to which this 

siatement is attached. I hereby verify the factual statements made in that document are tme and 

correct to the best of my knowledge, information and belief, and on that basis incorporate those 

factual statements by reference as if fully set forth here. 

DATED this day of July, 1997. 

Fred Kingston 

Subscribed and sworn to before me this ^ * day of July, 1997, 

Residing at: 
My Commiss 

2341p.OlO 

CARLE. KINGSTON 
3212 South Slot* si-

Salt l.ak. city. Utah M n s 

July 1.2000 
pTATW. 0 7 U T A H 

Notary Public 



RAILCO COMMENTS IN OVERSIGHT PROCEEDING 

RELATIVE LOCATIONS OF 
RAILCO AND SAVAGE LOADOUTS 

AND SELECTED COAL MINES 

• Skyline 

• Willow Creek 

• Soldier Canyon 
• Dugout Canyon 

O PRICE 
I Sunnyside 

• Genwal 

• C.W. Mining 
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EXHIBIT 1 

i M i i i i i i i i 



RAILCC COMMENTS IN OVERSIGHT PROCEEDING 

RELATIVE LOCATIONS OF 
RAILCO AND SAVAGE LOADOUTS 

TO THE CV SPUR AND THE UP/SP MAIN LINE 

UP/SP MAIN LINE' 

, ' "^.IZZi 

EXHIBIT 2 
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RAILCO COMMENTS IN OVERSIGHT PROCEEDINGS 
PHOTOGRAPHS SHOWING PROXI.VIITY OF RAILCO AND SAVAGE LOADOUTS 

View lookiMi! iiorthcaM Inim nuid diiccily Icadiiiy into K;i[li.o loadoii! (on Icit) and Savage (on right). 

View iroin IP main line- lookiiiL; MHIIII directly down f V Spur. Savage loadoui is al iclt; Railco i;; ai riglii. 

\ leu .11 S,iwii:c loadoiii Irom Railco si.ickiiis; tower Hlue lower .11 leli and coal and power line al boiioni 
ol plioio ,ire on Railco jiropeny. 
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ADDENDUM B 

Energy liifGrmation Administration 

OUARTERLY COAL Ri^.PORT 

Oct. - Dec. 1996 



DOE/EIA-0121(96/40) 
Distribution Category 
UC-950 

Quarterly Coal Report 
October-December 

1996 

Energy Information Administration 
Office of Coal, Nuclear, Electric 

and Alternate Fuels 
U.S. Department of Energy 

Washington. DC 20585 

f.s rer.ort was prepared by Ihe Energy Information Adminlstralion, fhe Independent atatlatfcal and 
"'.l/iical agency within Ihe Department of fnergy. The information contained herein fchould nol be 

r-onstrued as advocating or reflecting any pol'cy poaition of the Department of Energy or any other 
oiganization ut r 



Summary 

U.S. coal produciion in the fourth quarter of 1996 was 
267 million .short tons, bringing the total for 1996 to a 
record level of 1,057 million short tons (Table 1). 
This was 24 million short tons higher than in 1995 
and the third consecutive year that production 
exceeded I billion short tons. The increase in coal 
output was primarily due to the higher demand for 
coal by electric utilities. 

Eight of the top ten coal producing Slates surpassed 
their 1995 production levels. Of the top four coal 
producing States-Wyoming, West Virginia, 
Kentucky, and Pennsylvania-only Kentucky reported 
a drop, 2.4 percent, in the amount of coal produced in 
1996 versus 1995 (Table 4). Regionally, coal output 
reflected nationwide growth increasing 2.3 percent in 
Appalachia, 2.2 percent in ihe Interior, and 2.3 
percent in the West. Wyoming and Pennsylvania 
accounted for most of thf* 24 million-short-ton gain, 
with coal output up 14 million shon tons and 7 
million short tons, respectively. 

U.S. coal consuntption in the fouilh quarter of I"96 
was 251 million short ions, bringing total coai con
sumption for the year to 983 million sU^n tons, a 
record level and 42 million short lens higher than con
sumption in 1995 (Table 37). Electric utilities in 1996 
consumed 875 million short tons, 46 million short 
tons more than in 1995. This increase vas partially 
offset by a 2-million-short-ton decline in coal con
sumption at both coke plants and other industrial 
plants (Tables 40,41). 

U.S. coal exports in the fourth quarter of 1996 were 
23 million short tons, about tht same as in the fourth 
quarter of 1995 (Table 8). This brought the lotal for 
1996 to 90 million short tons, slightly higher than the 
89 million short tons exported a year earlier. 
Metallurgical coal exports totaled 53 million short 
tons, 2 percent higher than in l995(Table 12). Greater 
demand from overseas metallurgical coal markets par
ticularly in Canada, Italy, and the Republic of South 
Africa, were partially offset by lower demand from 
Japan. Steam coal exports totaled 38 million short 
tons, 3 percent more than in 1995 (Table 10) Higher 
demand for U.S. steam coal in Canada, Mexico, and 
Japan, accounted for most of the increase in U.S. coal 
exports, which was parially offset by less demand 

fron. European markets. Coal exports averaged $40.76 
per short ton in 1996 and were valued at $3.7 billion 
(Table 9). 

U.S. coal imports in the fourth quarter of 1996 were 
1.8 million short tons, 14 percent lower than in the 
fourth quarter of 1995. This brought total coal imports 
for 1996 to 7.1 million short ions compared with 7.2 
million short tons imported in 1995 (Table 16). Lower 
shipments from Venezeula ana Colombia (down 21 
and 8 percent, respectively) offset higher shipments 
from Indonesia and Canada (up 51 and 8 percent, 
respectively). U.S. coal imports in 1996 were valued 
ac $238 million, based on an average price of $33.45 
(Table 17). 

U S coal receipts in the fourth quarter of 1996 totaled 
248 million short tons, bringing lotal receipts for 1996 
to 970 million short tons, the highest recorded level. 
(Table 20). The most significant contributing factor to 
record receipts \vas the amouat of coal delivered to 
the electric utility sector. In 1996, utility plants 
received a record 862 million short tons of coal, 4 
percent above the 827 million short tons received a 
year ago The average annual price of coal delivered 
to electric utilities reached a record low of $26.45 per 
short ton. The average aanual price of other industrial 
coal receipts was $32.28 per short ton, the lowest 
annual average price since 1993 (Table 21). 

U.S. coal stocks at the end of December 1996 were 
154 million short tons compared with 161 million 
short tons held at the end of September 1996. U.S. 
consumer stocks totaled 123 million short tons at the 
end of December 1996 compared with the 128 million 
short tons held at the end of the previous quarter 
(Table 45). Coal stocks at eletiic utility plants fell to 
their lowest quarterly level in two years at 115 million 
short tons (Table 46), Stock levels al coke plants 
declined slightly to 2.7 million short tons (Table 47). 
While other industrial coal stock levels increased 
increased slightly to 5.7 million short tons (Table 
47,48). 

Source: Electric Power Monthly, March 1997, 
DOO/EIA- 0226(97/03); Monthly Energy Review, 
DOE/EIA-0036(97/ 03). 
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Table 4. Coal Production by State 
(Thousand Short Tons) 

Coal-Prod ueing Region 
and Sute 

Alabanu 
AUslu 
Arizona 
Al luin sax 
Coh>rado 
Illinois 
Indiana 
Kanxah 
Krntucky Tuul 

Bastcm 
WeMem 

Louisiana 
Maryland 
Missoun 
Montana 
New Mexico 
North Dakota 
Ohio 
Oklalionia 
Pennsylvania Toul 

Anthracite 
BituminouK 

TeruiC-jier 
Texas 
Ulali 
Virginia 
Washington 
WeM Virginia Total 

Northern 
Southern 

Wyoiiting 

Appalachian ToUl 
Interior ToUl 
Wcftem TaUl 

Eart of the Miw. kivcr .. 
We«t oi the Min. River 

VS. Totol 

October • 
December 

199*1 

Jul) • 
September 

I9M 

October-
December 

I99S 

Vear to Date October • 
December 

199*1 

Jul) • 
September 

I9M 

October-
December 

I99S I f t t 1»»5 Pcfceat 
Cliaac* 

5,913 6,032 6,171 74J45 24.64(1 -1.2 
464 240 530 1.466 im -1J.7 

2.753 2.814 2.791 10.639 UM7 - I U 
5 5 6 21 79 -TMM 

7,397 6.729 24.173 M.<19 -6M 
10.4116 10,680 IU30 46/119 4t.lt0 -*S 
8.562 7.994 6,195 29,817 26An 14* 

54 56 60 232 2tS - I M 
37.045 38.048 38,610 150,063 153,739 -34 
28.815 28.711 29,889 114.908 118.341 -3.1 
8.230 9.337 «.72l 33.155 33,19* -.1 

752 911 H» 334t 3.719 -1X7 
179 1.040 mts i,94l 3m 7S 
188 198 109 699 sta ».7 

10.670 9.808 10,496 37.923 ~i.9 
6,089 6.978 6,258 24.866 24113 -7J 
7,970 7.542 7,300 30.170 30,117 i 
7,335 6.684 7278 28.324 36.119 M 

372 431 310 1.704 HH6 -92 
17.812 16,317 13,373 68,341 HM 
1,440 1,126 1.180 4JS73 tm -2J 

16.372 15,190 14.194 63,769 56.193 1X1 
922 875 71)7 3.380 3MI 11.1 

13.423 14,152 I4J72 55,296 Sim S» 
6.949 6,642 6.444 27,833 73.167 M.7 
9,170 8.546 8.283 35,718 34m 4.7 
I,il89 1.310 1.320 4.370 4m -41 

47,3/5 41.401 39.732 163,717 162.997 1.7 
I I . M I 10.895 11.295 44,909 46.114 -X t 
30.484 .10.506 28.43> 120.808 116.883 iA 
69.098 74,193 I.5SS4 277.791 263.822 SJ 

II3J95 109,626 108,44« 445,074 434,MI XS 
42,073 43,764 42,S73 172,1*2 li<l4I2« ts 

1I1J30 116,924 107,623 439,473 429,.-117 xs 
140,672 U7,07 134,1*5 S5<,««6 544046 13 
I2*,I25 132,676 123,749 500,673 4m,72S X4 

266,798 270314 258,644 1,056,739 1,032,974 23 

Notes: Totat may not equal \um of components because ot inUrpendent rounding. 
Sources: Eriergy Information Admmistraiion {"iXA), Form EIA ti. Schedule Q. "Quanerly Coal report;" and Form GIA-7A. ''Coal Production Repoct;" 

Mine Safety and Health Adininistfation, U .S. Department of 1 jibor. Form 7(}(K 2̂, "Quaitefly Mine Employment and Cok! Production Report;" and State min
ing agency coal production reports. 
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1 able 29. Ori|$in ot Coal Received at Electric (Jtiiity Plants by Desti^tion, 
.lanuarv-Uecember 1996, 1995 (Coniinued) 

stale ]f Origiii and Import* 
Svit£ of Des-linitlion 

I ' 

Receipts 
(thousand short tens) 

Coalrar, Receipts 
(pe.xenl> 

Sulfur Conteul 
(lbs. sulfur 

per MM Btu) 

Price 
(cents per MM Blu) 

l»tt j I9M l»*i 1 l»*S 19*6 1»»S tm tm 
TeaaeiHee 

AUhsma 
Florida 
Georgia 
Kentucky 
South Ciiruhria 
TcnnCiisee 

Teias 
Texas 

Utah 
• IJ}|)OI.S 
KfnUfcky 
Michigan 
Miiiiuwri 
Nevada 
Peniuiylvania.. 
TenncMtee 
Utah 
Washingujn 
Wisconiiin 

Vir( in ia 
Alabama. 
Delaware 
Florida 
Georgia 
Indiana 
Maryland 
Massachusea\ 
Michigan 
New Hantpthin; 
N^w Jersey 
Nonh Carolina 
Ohio 
South Carolina 
Tenncv^ .... 
Virginia 

Washingloo 
Washingum 

Wert Virginia 
Alabama 
Connecticut 
Delaware 
Florida 
Georgia 
Illinois 
Indiana 
ICcntucky 
Maryland 
Massachusetts 
Michigan 
Minnesuu 
New Hampshire , 
New Jersey , 
New Yot i 
North Carolina 
Ohio 
Pennsylvania 
South r'arolina , 
Tcnnesse*; 
Virginia 
West Virginia 
Wisconsin 

Wyoming 
Alabama.. 
Arkansas 
Colorado 
Burida 
Ciorgia 
Illinoi-, 

Sec tootiiotcs at eiul of table. 

2,»ll 
673 

147 
2,092 

Sl,2tf 
3IJ66 
I 46 *« 

i.e46 
44 

1343 

1,860 
12.420 

IK6 
14,479 

1 

856 

930 

2 
7 

16 
636 

1.343 

1343 
1.331 
6.024 
4,472 
4.472 

101,485 
2341 

1.077 
1,768 
4,090 

1.049 
3.629 
7.894 
2343 
5/I23 

• 
379 

1393 
3339 
8.590 

18.980 
8,216 

I I 
2.195 

26.M5 

2611.918 
3.646 

14,736 
6.072 

591 
6.866 

17.701 

Mil 
675 
l » 
19 

9 

1,(178 
49,*5t 
49,956 
18,012 

1.648 
12 
17 

i n 
2.011) 

9 
1.134 

12.642 
77 
74 

14,454 

23 

m 
1,987 
1,014 

394 
Tt 
19 

689 
3,282 

89 
1.0% 

658 
4.423 
4>26 
4.626 

90,7211 
2.731 

5 
txni 
1318 
3,772 

19 
570 

4.298 
6.168 
1,767 
5.066 

3 

297 
1.033 
3.438 
6.224 

16.215 
8,479 

43 
153 

1347 
26.251 

57 
2S3322 

2.924 
14.082 
5319 

6.762 
14.081 

* 3 J 
I0C.0 

12.4 
97.6 

100.0 
KKI.O 

298 
100.0 

84.3 

68.9 
94,9 

7*3 
100.0 

IOOO 
47,» 

10(10 

100,0 
960 
62.3 

927 
99 I 
79 3 

100.0 
IOOO 
75.4 
74,9 

94,8 
57,3 
563 

51,8 
66 2 
61,1 
864 
70,4 

68,2 
93,2 
94,1 
81,5 
67,3 
93.7 

84.3 
798 

M.4 
99.0 
95,9 
92 5 

94,0 

93.1 
97,0 

100,0 

93,1 
lOtJt 
100.0 
tUA 
21.0 
99,2 

100,0 

49* 
,70 

1.23 
1.06 
136 
1.56 
A t 
.39 
.31 

100,0 39 

83,0 4(1 
95 I 41 

.39 
<2 

- 31 

100,0 .58 
715 .69 

100,0 33 
lOli.O _ 

- .51 

- .71 

- .'1 
100,0 .13 
89,2 86 

97.0 1 20 
100,0 1.34 
91.6 ,77 

lOOJI .91 
100.0 VI 
(0.0 1.18 
69,6 1 12 

100,0 -
965 .59 
763 1.23 
61,2 .37 

88,6 1.30 
72.8 1 16 
71.5 .82 
71 1 .36 
8Z6 .87 

- 1 23 
;5 1 1,57 
93,0 1.32 
90,g 1.67 
91,1 ,63 
77,7 91 
98.4 2,32 
17.9 -

- 3.26 
54.0 71 
79.8 1.49 

71.5 .40 

- .32 
962 .38 
996 .35 

- .24 

- .47 
9Z3 .33 

.69 

.89 

.99 
I 99 

.94 
1.72 
1.72 
A t 
.37 
.52 
.47 
.36 
.33 
.41 
.42 
.41 
.29 
.45 
.7» 

1.09 
.55 
.76 
.53 
.52 

.64 

.49 

.55 

.83 

.67 
IOI ; 
I 31 
.79 
.92 
92 

1.19 
.91 
32 
.39 
.94 
.55 
.50 
.39 
.90 
.76 
.56 
.74 

I (8 
1.45 
1.35 
1.68 
.59 
.83 

2.41 
.66 

1.69 
.67 

1.36 
31 
.40 
.37 
.37 
.37 

.33 

123 
133 

148 
119 
100 
100 
I M 
137 
130 

144 

122 
too 

161 
14S 
131 

213 
158 
135 

212 
220 
2flfl 
112 
128 

134 
124 
138 
157 
157 
142 
130 

167 
162 
l«2 

137 
113 
146 
174 
133 
125 
130 
172 
136 
138 
136 
130 

101 
147 
127 

117 
113 
130 
83 
142 
151 
192 

133 
132 
229 
158 
116 

122 
102 
102 
114 
139 
144 
142 
146 
132 
183 
118 
103 
123 
134 
157 

143 
213 
164 
152 
180 

150 
203 
175 
162 
147 
154 
125 
142 
147 
147 
144 
133 
190 
169 
175 
197 
170 
168 
116 
146 
173 
155 
163 
147 
173 
133 
168 
141 
145 
152 
113 
151 
129 
153 
Il f 
114 
161 
(6 

132 
183 
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Dist.Cat UC-95C 
DOE/EIA-0204(97/1) 

New Releases 

Compliance Costs Low as Utilities 
Meet Clean Air \ct Requirements 
Electric utilities brougiit 261 generating units 
named in Title IV of the Clean Air Act Amend 
ments of 1990 and their substitution and compen
sating units into compliance with the Phase 1 
sulfur dioxide emission requirements. The 1995 
emissions from these units (5.3 million ions) 
accounted for 45 percent of total utility emissions, 
compared with 62 percent in 1990. 

In a recently released study. The Effects of Title IV 
of the Clean Air Act Amendments of 1990 on Electric 
Utilities: An Update, the Energy Inform; tion Ad
ministration (EIA) concludes that the annualized 
$836 million cost for achievii.g compliance with 
the Phase I requirements in 1995 represents only 
about 0.6 percent of the $151 billion operating 
expenses of investor owned utilities in 1995. In 
addition, a detailed look at six utilities fourti that 
their compliance strategies did not cause an in
crease in their electricity prices in 1995 as com
pared to 1990 prices in real terms. 

The EIA report discusses other effects oi'' compli
ance with Phase I of the Acid Rain Program in 
1995, developments since Phase I in controlling 
nitrogen oxide emissions and air toxics, and strat
egies for compliance with Phase II, which begins 
in 2000. The major findings are: 

*> Most utilities used fuel switching and 
blending of higher and lower sulfur coal 
to reduce sulfur dioxide emissions. The 
reasons for this were competitive prices 
of low-sulfur coa! and lower-ihan-expect-
ed costs for the boiler modifications need
ed to burn coal. 

O Switching from high-sulfur to low-sulfur 
coal by utilities has impacted coa! distri
bution patterns. Between 1990 and 1995, 
sales of low-to-medium sulfur coal in
creased 78 niilliop tons from the Powder 

(continued on page 2) 

Move to Competition Raises 
Critical Issues for Electric 
Power Industry 2 
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Customers Free To Choose 
Among Competing Sellers? 3 
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EIA Report Projects Downtrend 

in Crude Oil Prices 4 
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Profits High for Major Energy 
Companies in 1995 

The income anft profitability ol two dozen major 
U.S. energy companies rose for the third year in a 
row in 1995, with net income soaring 29 percent 
over 1994 to $25 billion, according to data collected 
by the Energy Information Adm'nistration (EIA) 
and published in the latest edition of Peiformance 
Profiles of Major Energy Producers. 

To obtain a copy of the report, call the U.S. Govern
ment Printing Omce (202/512-1800) or EIA's Nation
al Energy Information Center (202/586-8800). An 
Executive Summary and also the ful l report are 
available at EIA's Internet site at http://www.eia. 
doe.gov. under "What's New at EIA." See pages 9 
and 15 for price and ordering Infonnation. 

Released for Printing: April 3, 1997 

Energy Information Administration 
EIA New ReleaMt 



2 
Compliance Costs Low as Utilities 
Meet Clean Air Act Requirements 
(continued from page 1) 

Central Appalachian Region, and 10 mil 
lion tons from the Rockies. In contrast, 
sales of high-sulfur coal decreased 29 
million tons from the North Appalachian 
Region and 40 million tons from the 
Illinois Basin. 

P Some utilities used allowances authorized 
under ihe Act to continue burning higher 
sulfur coal and defer the Ci,st of boiler 
modifications or scrubber retrofits. Be
cause the recent decline in coal prices is 
rellected in the price of allowances, this 
option is economically attractive. 

O Because of expected competition in the 
electric power industry, utilities are reluc 
tant to invest in capital modifications. A 
number of utilities that planned to install 
scrubbers for Phase II have either de
ferred installation or canceled them alto
gether in favor of fuel switching or pur
chasing allowances. Utilities have also 
elected to overcomply with Phase I re-
quirenients, building a reserve of excess 
allowances that can be used to comply 
with the more string»^.ii Phase II emis 
sions requirements and delay further 
expenditures until beyond 2000. 

Copies of the report are available from the U.S. 
Government Printing Office (202/512-1800) or 
through iiA's National Energy Information Cen
ter (202/586-8800). The report will also be made 
available on EIA's Internet Web site (http:// 
www.eia.doe.gov) in the spring. OOOiJO 

Please note that most of EIA's 
paper-published reports are also 

available as HTML or PDF fi/es at 
http://www.eia. doe.gov. 

Move to Competition Raises 
Critical Issues for Electric 
Power Industry 
Historic changes are taking place in the U.S. 
electric power industry- an industry in transition 
from the Nation's last major regulated monopoly 
to a competitive power market. Steady progress 
toward competitive wholesale electricity markets 
was acceleratsd by the Federal Energy Regulatory 
Commission when it issued Order 888 mandating 
open access to the transmission grid. Retail com
petition will make its debut in Califomia, New 
York, and most of the New England States in 
1998. 

According to The Changing Structure of the Electric 
Power Industry: An Update, a new study released 
by the Energy Information Administration (EIA), 
a number of critical issues will shape the future 
of the electric power industry. 

In the past, utilities have been assured a fair rate 
of return on investment by regulators. During the 
transition to competition, they have been down
sizing, consolidating, and merging in order to 
rduce costs. They have decreased their real oper
ation and maintenance costs from about 4.5 cents 
per kilowatthour in 1986 to 3.5 cents per kilo-
watthour in 1995. Also, there were 13 investor-
owned electric utilities that merged or had merg
ers pending with other utilities in the industry in 
1995 as compared to 1 in 19S4 and 4 tn 1993. 

A significant portion of utility costs will become 
"stranded," if customers choose other electricity 
suppliers. Such stranded costs could Include, for 
example, capital costs for generation capacity left 
without an adequate customer base when a utili
ty loses customers to other suppliers. Studies 
undertaken by several energy-related organiza
tions estimate projected stranded costs from a 
low of $10 billion to a high of $500 billion. A 
study conducted by the Oak Ridge National 
Laboratory for EIA shows that 34 strategies to 
mitigate these costs have been proposed and that 
ratepayers have the primary or secondary respon
sibility for absorbing the stranded costs in 19 of 
the strategies. 

The report is available from the U.S. Goveniment 
Printing Office (202/512-1800) or E'A's National 
Energy Information Center (202/586-8800). It aiso 
will soon be available on EIA's Internet Web site. 

Energy information Adminlatration 
EIA New Release* 
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The Energy Information Administration (EIA) 
makes its electronic data files and computer mod
els available on diskettes for microcomputer 
platforms. These diskettes may be purchased 
from the Department of Enenĝ ' s Office of Scien
tific and Technical Information (OSTI). To order, 
call OSTI at (423)576-8401 and reference the dis
kette's) by title. 

EIA no longer makes new versions of its 
machine-readable data files and modeling pro
grams available through the National Technical 

Information Service (NTIS); however, N'FIS is still 
offering EIA files and models created prior to 
1996. These may be obtained by contacting NTIS 
at (703)487-4650. 

For more information concerning EIA's machine-
readable products, contact the National Energy 
Information Center (NEIC) at (202)586-8800 o: y 
Internet e-mail (infoctr@eia,doe.gov). 

Listed below are the most recent data files made 
available from OSTI. tfOOO 

Office of Scientific and Technical Information (OSTI) 
Frequency TWe Data 

Monthly Monthly Energy Review 01/97-02/97 
Monthly Moinhly Power Plant Report 01/96-12/96 
Monthly Monthly Electric Utility Sales and Revenue Report 01/96-12/96 

0<K«KXl 

DID YOU KNOW? 
i«H«H» 1,000,000.000.000,000 BriUsh thermal units (1 quadrillion Btu) Is apprt Ornately 
the amount of energy in 8 billion gallons of motor gasoline-«nough to »upply U,S. 
drivers for 24 days. 

<HWHWt One match tip generates about 1 British thennal unit (Btu) of energy. 

<MHWH> The United States is both the top energy producer and const inter worldwide. 
Petroleum is the principal U.S. energy import; coal Is the principal export. 

«H«H«f Surface mine productivity is more than double that of underground coal mines. 
Growth in surface mining helped raise overall productivity of U.S. coal mines to a recmti 
5.4 short tons per miner hour In 1995. 

<H5KWH> The United States Imports 25 times the amount of petroleum imported following 
World War II. Between 1949 and 1995, net imports of crude oil and refined petroleum 
products increased from 320,000 barrels per day to 7.9 million barrels per day. 

<HWHOHJ More dian one-quarter of U.S. dry natural gas production comes from gas fields 
underlying the Gulf of Mexico. 

<H5HWH> The first practical coal-fired elertric generating station, developed by Thomas 
Edison, went into operaUon in New Yorit City in 1882 to supply electricity for household 
lights. 

Energy Information Administration 
EIA New Releases 
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Executive Summary 

While Utah and the U.S. 
each set a new coal pro

duction record in 1994, Utah 
coniinued its production 
increase in 1995 by producing 
2.5 percent above 1994. U.S. 
produciion, however, 
decreased by a fraction (less 
tlian 0.4 percent) compared to 
lhe record year of 1994. Utah's 
1995 production of 25.051 mil
lion tons was an impressive 
gain over the 1994 pgure ot 
24.422 million tons - a 0.629 
million lon increase. Some 
coal producing states east of 
the Mississippi, such as 
Alabama and Oklahoma, had 
considerable increases while, 
as a whole, these states had a 
decrease of 4.2 percent as 
compared to 1994. States west 
of the Mississippi also regis
tered decreases with the 
exception of Utah and 
Wyoming. It was the strength 
of the increase in produciion 
from these two states (more 
from Wyoming than Uuh) that 
led lo the total increase of 
western production to lop 4.3 
percent as compared to 1994. 

Utah distributed 25.4 mil
lion ions of coal, exceeding 
1994's record year by two mil
lion tons. This occurred 
despite the closure of the 
Sunnyside Mine. The major 
contributors to this surge in 
distribution were the electric 
utilities outside of Utah with 
an increase of 1.7 million tons, 
as well as exports outside of 
the country with an increase 
of more than one million ions. 

During 1996, both produc

tion and distribution should 
break through the 27 million 
ton mark and set new all-time 
records. 

Utah's coal mines remain 
the most productive under
ground mines in the United 
Slates. Productivity of Utah 
mines, just under two tons per 
miner-hour (tpmh) in 1980 
and 1981, has been on the rise 
ever since, reaching new highs 
almost every year. In 1995, 
Utah's mines achieved a new 
record of 6.94 ipmh, 11.6 per
cent higher than the record 
year of 1994. In 1996, the 
industry expects another 
record to be established, 
though by a fraction. 

This high productivity is 
largely credited to excellent 
management skills, a capable 
engineering and geological 
staff, a high degree of mecha 
nizaiion and a highly skilled 
workforce. These factors have 
led to more competitive coal 
prices for Utah's coal mines 
that, in turn, have enhanced 
and guaranteed the success of 
the coal industry in the stale. 

Electric utilities consumed 
the bulk of Utah's coal pro
duction. The Hunter, 
Huntington and Carbon Plants 
of Utah Power and 
Intermountain P Agency's 
(IPA) Intermou. ain Power 
Plant (IPP) purcha.sed 11.665 
million tons and consumed 
12.173 million tons in 1995. 
Together these four plants pur
chased 46.6 percent of all coal 
produced in Utah, making the 
electric utility sector Utah's 

best coal customer. Deserel 
Generation and Transmission's 
Bonanza Plant consumed 0.8 
million ions of Colorado coal 
and 0.106 million tons of Utah 
coal. Also in 1995, electric util
ities and cogeneralion plants 
outside of Utah consumed 
6.57 million tons of Utah pre 
duced coal. Altogether, electric 
utilities in the United States 
consumed 73.2 percent of the 
coal produced in Utah. 
Including those volumes 
exported lo the Pacific Rim, 
elearic utilities consumed 88.4 
percent of all the coal pro
duced in Utah. 

During 1995, Utah pur
chased and consumed various 
amounts of coking coal from 
outside of Utah. These imports 
amounted to 1.062 million 
tons; additional imports were 
required since Utah ceased 
produciion of metallurgical 
coal in 1994. 

In 1995, the industrial coal 
consumplion was Utah's third 
largest consuming sector. 
Kennecott consumed 56 per
cent of 0.64 million Ions of 
Utah's industrial coal. Vi'ious 
cement and lime pLiius in 
Utah consumed the balance. 
The out-of-siaie industrial con
sumption of Utah coal 
amounted lo 2.4 million ions 
in 1995 and was used primari
ly by chemical and cement 
plants in California and 
cement plants in Nevada; 
about 0.2 million tons went to 
the midwest. 

Far behind the industrial 
sector, residential and com-



mercial customers consumed 
almost 0.25 million tons. 

Fir>ally, the Pacific Rim 
countries of Japnn, Korea and 
Taiwan consun'.ed some 3.81 
million tons of Utah coal, pri
marily for electric power gen
eration. This market is 
expanding and should account 
for more than five million ions 
in 1996. 



Table 2 !ltah Goal Production by Coal Field 
Thviusand Short Tons 

Wasatch Plateau Book Cliffs Emery Sego Coalville Others Total 
1870-1981 166,404 234.547 5,723 2.654 4,262 2,332 415.922 
1982 12,342 3,718 852 0 0 0 16.912 
1983 10,173 1,508 88 0 0 0 11.829 
1984 10,266 1.993 0 0 0 0 12.259 
1985 9,386 2.805 640 0 0 0 12.831 

1986 10.906 2.860 503 0 0 0 14.269 

1987 13.871 2.348 269 0 33 0 16.521 

1988 15,218 2.363 548 0 35 0 18.164 

1989 17.146 2,785 586 0 0 0 20.517 
1990 18,591 3.085 336 0 0 0 22.012 

1991 18.934 2,941 0 0 0 0 21.875 
1992 18,631 2,384 0 0 0 0 21.015 
1993 19.399 2.324 0 0 0 0 21.723 
1994 22.079 2.343 0 0 0 0 24.442 
1995 22,631 2.420 0 0 0 0 25.051 
1996 24.187 3.151 0 0 0 0 27,338 

Cumulative 
Production 385.977 270.484 9.545 2.654 4.330 2.332 675.322 

1996 values are forecast and are not included in the total 

XV 
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Table 3 Utah Coal Production by County 
Thousand Short Tons 

Carbon Emery Sevier Summit Iron Kane others Total 
1870-1959 211,028 49,166 4,046 4,012 521 45 2.846 271.664 
1960 3,690 1,137 49 20 50 0 1 4.955 
1961 3,916 1,124 47 20 52 0 0 5.159 
1962 3,105 1,077 49 20 46 0 0 4.297 
1963 3,493 752 47 18 48 1 0 4.359 
1964 3,752 848 47 17 54 2 0 4,720 
1965 3.779 1,101 61 13 36 2 0 4.992 
1966 3.380 1,170 65 15 4 2 0 4.636 
1967 2,971 1.113 72 13 3 2 0 4.174 
1968 3.0C2 1.167 70 13 3 2 0 4.317 
1969 3,367 1,200 72 12 4 2 0 4.657 

1970 3,349 1,292 79 13 0 0 0 4.733 
1971 3.347 1,097 158 12 0 12 0 4.626 
1972 2,956 1,656 184 6 0 0 0 4.802 
1973 2,866 2,445 339 0 0 0 0 5,650 
1974 2,754 2,901 391 0 0 0 0 6,046 
1975 2,984 3.126 827 0 0 0 0 6,937 
1976 3,868 3.057 1,043 0 0 0 0 7,968 
1977 4,390 2,107 1,337 0 0 0 4 8,838 
1978 4,005 3.640 1,558 0 0 0 50 9,253 
1979 5,292 5,147 1,657 0 0 0 0 12,096 

1980 5,096 6,319 1,821 0 0 0 0 13,236 
1981 6,123 5,609 2,076 0 0 0 0 13,808 
1982 8,335 6,329 2,24o 0 0 0 0 16.912 
1983 4,194 5.404 2,231 0 0 0 0 11.829 
1984 5,293 4,825 2,141 0 0 0 0 12,259 
1985 6.518 4,516 1,797 0 0 0 0 12.831 
1986 6.505 5,404 2,360 0 0 0 0 14.269 
1987 7,495 6,765 2,228 33 0 0 0 16,521 
1988 7,703 7,801 2,6?5 35 0 0 0 18,164 
1989 8.927 8,531 3.059 0 0 0 0 20,517 

1990 8.810 10,315 2,887 0 0 0 0 22,012 
1991 5,816 12,980 3.079 0 0 0 0 21,875 
1992 3,386 15,049 2,580 0 0 0 0 21.015 
1993 2,642 15,528 3,553 0 0 0 0 21,723 
1994 4,523 16,330 3,569 0 0 0 0 24,422 
1995 3,801 17,344 3,906 0 0 0 0 25.051 
1996 5.325 17,923 4.090 0 0 0 0 27,338 

Total 376,529 236,372 54,358 4.272 821 70 2.901 675.323 

XVI 1996 values are forecast and are not Included in the tota 
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BEFORE THE 
SURFACE TRANSPORTATION BOARD 

Finance Docket No. 32760 (Sub-No. 21 

UNION PACIFIC CORPORATION, UNION PACIFIC RAILROAD COMPANY 
AND MISSOURI PACIFIC RAILROAD COMPANY 

-- CONTROL AND MERGER --
SOUTHERN PACIFIC RAIL CORPORATION, SOUTHERN PACIFIC 

TPANSPORTATION COMPANY, ST. LOUIS SOUTHWESTERN RAILWAY 
COMPANY, SPCSL CORP. AND THE DENVER AND 

RIO GRANDE WESTERN RAILROAD COMPANY -- OVERSIGHT 

APPLICANTS' RESPONSES TO CONSOLIDATED 
INFORMATION AND DISCOVERY REQUESTS 

UPC, UPRR, SPR, SPT, SSW, SPCSL and DRGW, 

c o l l e c t i v e l y , "Applicants,"-^ hereby respond t o the 

"Consolidated I n f o r m a t i o n and Discover Requests t o Union 

P a c i f i c , " served June 17, 1997. 

These responses are being provided v o l u n t a r i l y . 

A p p l i c a n t s do not agree t h a t p a r t i e s are e n t i t l e d t o general 

d i s c o v e r y i n t h i s and f u t u r e merger o v e r s i g h t proceedings, 

which are not intended as a forum t o r e l i t i g a t e the merger, 

and which Chairman Morgan has i n d i c a t e d are not t o be "unduly 

burdensome." Decision No. 1, served May 7, 1997, p. 9. 

GENERAL RESPONSES 

The f o l l o w i n g general response^, are made w i t h 

respect t o a l l of the requests. 

1. A p p l i c a n t s have conducted a reasonable search 

f o r documents responsive t o the requests. Except as 

Ap p l i c a n t MPRR merged i n t o A p p l i c a n t UPRR on January 1, 
1997. A p p l i c a n t s DRGW and SPCSL merged i n t o A p p l i c a n t UPRR on 
June 30, 1997. 
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objections are noted herein,-^ a l l responsive documents have 

been or shortly w i l l be made available f o r inspection and 

copying i n Applicants' document depository, which i s located 

at the o f f i c e s of Covington & Burling i n Washington, D.C. 

Applicants w i l l be pleased to assist the pa r t i e s that have 

submitted the Requests to locate p a r t i c u l a r responsive 

documents to the extent that the index to the depository does 

not s u f f i c e f o r t h i s purpose. Copies of documents w i l l be 

supplied upon payment of du p l i c a t i n g costs (including, i n the 

case of computer tapes, costs f o r programming, tapes and 

processing time). 

2. Production of documents or information does not 

necessarily imply that they are relevant to t h i s proceeding, 

and i s not to be construed as waiving any objection stated 

herein. 

3. Certain of the documents to be produced contain 

sensitive shipper-specific and other c o n f i d e n t i a l information. 

By express agreement of counsel f o r the requesting p a r t i e s . 

Applicants are producing these documents subject to the 

pr o t e c t i v e order that was entered i n the merger proceeding. 

4. In l i n e with practice throughout the merger 

proceeding and i n other cases of t h i s nature. Applicants have 

not secured v e r i f i c a t i o n s f o r the answers to i n t e r r o g a t o r i e s 

- ' Thus, any response that states that responsive documents 
are being produced i s subject to the General Objections, so 
t h a t , f o r example, any documenta subject to a t t o r n e y - c l i e n t 
p r i v i l e g e (General Objection No. 1) or the work product 
doctrine (General Cbjectioii No. 2) are not being produced. 
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herein. Applicants are prepared to discuss the matter with 

the p a r t i e s submitting the Requests i f t h i s i s of concern with 

respect to any p a r t i c u l a r answer. 

GENERAL OBJECTIONS 

The following general objections are made with 

respect to a l l of the requests. Any additional s p e c i f i c 

objections are stated at the beginning of the response to each 

request. 

1. Applicants object to production of, and are not 

producing, documents or information subject to the attorney-

c l i e n t p r i v i l e g e . 

2. Applicants object to "-^"oduction of, and are not 

producing, documents or information subject to the work 

product doctrine. 

3. Applicants object to production of, and are not 

producing, documents prepared i n connection with, or 

information r e l a t i n g t o , possible settlement of t h i s or any 

other proceeding. 

4. Applicants object to production of public 

documents that are r e a d i l y available, including but not 

l i m i t e d to documents on public f i l e at the Board or the SEC or 

clippings from newspapers or other public media. 

5. Applicants object to the production of, and are 

not producing, d r a f t submissions to the Board and documents 

r e l a t e d thereto. 
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6. A p p l i c a n t s o b j e c t t o p r o v i d i n g i n f o r m a t i o n or 

documents t h a t are as r e a d i l y o b t a i n a b l e by the p a r t i e s 

s u b m i t t i n g the Requests from t h e i r own f i l e s . 

7. A p p l i c a n t s o b j e c t t o the e x t e n t t h a t the 

i n t e r r o g a t o r i e s and requests seek h i g h l y c o n f i d e n t i a l or 

s e n s i t i v e commercial i n f o r m a t i o n ( i n c l u d i n g , i n t e r a l i a , 

c o n t r a c t s c o n t a i n i n g c o n f i d e n t i a l i t y clauses p r o h i b i t i n g 

d i s c l o s u r e of t h e i r terms) t h a t i s of i n s u f f i c i e n t relevance 

t o warrant p r o d u c t i o n even under a p r o t e c t i v e order. 

8. A p p l i c a n t s o b j e c t t o the i n c l u s i o n of P h i l i p F. 

Anschutz and The Anschutz Corporation i n the d e f i n i t i o n of 

"SP" as rverbroad. 

9. A p p l i c a n t s o b j e c t t o the d e f i n i t i o n s of "UP" 

and "SP" and t o D e f i n i t i o n No. 20 as unduly vague and not 

s u s c e p t i b l e of meaningful a p p l i c a t i o n . 

10. A p p l i c a n t s o b j e c t t o the d e f i n i t i o n of 

" r e l a t i n g t o " as unduly vague. 

11. A p p l i c a n t s o b j e c t t o I n s t r u c t i o n s Nos. 1, 3, 5, 

6 and 7 t o the ex t e n t t h a t they seek t o impose requirem.ents 

t h a t exceed those s p e c i f i e d i n the Board's r u l e s . 

12. A p p l i c a n t s o b j e c t t o I n s t r u c t i o n No. 3 as 

u n i n t e l l i g i b l e . 

13. A p p l i c a n t s o b j e c t t o I n s t r u c t i o n s Nos. 1, 3, 4 

and 5 as unduly burdensome. 

14. A p p l i c a n t s o b j e c t t o the i n t e r r o g a t o r i e s and 

requests t o the ex t e n t t h a t they c a l l f o r the p r e p a r a t i o n of 

s p e c i a l s t u d i e s not already i n existence. 
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SPECIFIC RESPONSES AND ADDITIONAL OBJECTIONS 

Request No. 1 

" I d e n t i f y , by shipper, o r i g i n and destination, 
number of cars and car type, and f i v e - d i g i t STCC code any 
t r a f f i c over the l i n e s covered by the BNSF Settlement 
Agreement as to which UPSP and BNSF have bid against each 
other since the Merger, including the dates and res u l t s of the 
bidding, and i d e n t i f y and produce a l l documents that r e f l e c t 
the bidding or the t r a f f i c referred to i n t h i s response. You 
may l i m i t your response to t r a f f i c where the revenues at issue 
were i n excess of $250,000 annually to ei t h e r UPSP or BITSF." 

Response 

Applicants object to t h i s request on the grounds 

that i t i s unduly vague, unduly burdensome, overbroad and 

seeks information that i s neither relevant nor reasonably 

calculated to lead to the discovery of admissible evidence. 

Without waiving t h i s objection, and subject to the General 

Objections stated above, Applicants respond as follows: 

Extensive information with regard to many such 

instances i s contained i n Confidential Appendices B and C to 

A.pplicants' July 1 report, and elsewhere i n the report and the 

accompanying v e r i f i e d statements. Applicants do not. maintain 

a central repository of such information. To i d e n t i f y every 

such instance and compile a l l the requested information would 

require au extremely burdensome special study, i f i t could be 

done at a l l . 

Request No. 2 

" I d e n t i f y each ' 2 - t o - l ' shipper (as i d e n t i f i e d or 
treated by the Board) for whose business BNSF has competed 
w i t h UPSP, and i d e n t i f y and produce a l l documents r e f l e c t i n g 
or r e l a t i n g to that competition between BNSF and UPSP. For 
each such shipper, i d e n t i f y the c a r r i e r who cu r r e n t l y serves 
such shipper and the o r i g i n and destination of that service." 
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Response 

Applicants object to t h i s request on the grounds 

that i t i s unduly vague, unduly burdensome, overbroad and 

seeks information that i s neither relevant nor reasonably 

calculated to lead to the discovery of admissible evidence. 

Wichout waiving t h i s objection, and subject to tne General 

Objections stated above. Applicants respond as follows: 

Extensive responsive information with regard to many 

such shippers i s contained i n Confidential Appendices B and C 

to Applicants' July 1 report, and elsewhere i n the report and 

the accompanying v e r i f i e d statements. Applican s do not 

maintain a centi"al repository of such information. To 

i d e n t i f y every such shipper (and Applicants w i l l not 

necessarily know of a l l such snippers) and compile a l l the 

requested information would require an extremely burdensome 

special study. 

Request No. 3 

" I d e n t i f y and describe the shippers and volume of 
the f o l l o w i n g t r a f f i c , i n terms of number of cars, car type, 
and revenue generated, moved by UP i n the following 
geographical corridors or o r i g i n / d e s t i n a t i o n pairs and specify 
f o r each movement the l i n e segment(s) used by UP: 

a. Midwest grain and grain products to/from 
Mexico; 

b. Midwest grain and grain products to/from the 
Port of Corpus C h r i s t i ; 

c. Midwest grain and grain products to/from 
Southern C a l i f o r n i a ; 

d. Midwest grain and grain products to/from Port 
of Brownsville; 
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P l a s t i c s and Chemicals t o / f r o m the f o l l o w i n g 
o r i g i n s and d e s t i n a t i o n s or gateways: 

(1) Houston to/from St. Louis 

(2) Houston to/from Memphis 

(3) Houston to,/from New Orleans 

(4) Houston t o / f r o m Corpus C h r i s t i , 
B r o w n s v i l l e 

f . Coal or Coal Products from the f o l l o w i n g 
o r i g i n s : 

(1) Powder River Basin 

(2) Colorado/Utah coal f i e l d s 

I n a d d i t i o n t o your n a r r a t i v e response, produce your 100% 
t r a f f i c tapes from 1994 forward t o the second q u a r t e r of 1997. 
We request t h a t UP f u r n i s h these t r a f f i c tapes i n computer-
readable form, w i t h a l l keys and decoders needed f o r t h e i r 
i n t e r p r e t a t i o n , and we would a n t i c i p a t e the t r a f f i c 
i n f o r m a t i o n on the t r a f f i c tapes would i n c l u d e o r i g i n , 
d e s t i n a t i o n ( i n c l u d i n g the i d e n t i t y of shippers at o r i g i n and 
d e s t i n a t i o n ) , commodity, w a y b i l l numbers, number of cars or 
i n t e r m o d a l u n i t s , gross o r i g i n - t o - d e s t i n a t i o n revenue, 
d i v i s i o n s of revenue between r a i l r o a d s p a r t i c i p a t i n g i n the 
move, c o n t r i b u t i o n , and revenue/variable cost r a t i o s f o r a l l 
movements . " 

Response 

A p p l i c a n t s o b j e c t t o t h i s request on the grounds 

t h a t i t i s unduly vague, unduly burdensome, overbroad and 

seeks i n f o r m a t i o n t h a t i s n e i t h e r r e l e v a n t nor reasonably 

c a l c u l a t e d t o lead t o the discovery of admissible evidence. 

Without w a i v i n g t h i s o b j e c t i o n , and s u b j e c t t o the General 

O b j e c t i o n s s t a t e d above. A p p l i c a n t s respond as f o l l o w s : 

Applica.ics are producing t r a f f i c tapes f o r the 

October 1995-March 1996 and October 1996-March 1997 p e r i o d s . 

The requested data elements are contained on the tapes, except 

t h a t the tapes (a) do not c o n t a i n c o n t r i b u t i o n data or 
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revenue/variable cost r a t i o s , which could not be compiled 

without an extremely burdensome special study; (b) contain 

net, not gross, revenue; and (c) combine movements with 

i d e n t i c a l c h a r a c t e r i s t i c s , rather than reporting i n d i v i d u a l 

w a y b i l l numbers. Applicants object to the request f o r data 

fo r other time periods on grounds of relevance, burden and 

commercial s e n s i t i v i t y . 

Request No. 4 

" I d e n t i f y each ' 2 - t o - l ' shipper (as i d e n t i f i e d or 
treated by the Board) whose contract has been reopened or 
renegotiated w i t h UP since the Merger. For each such shipper, 
i d e n t i f y the l i n e or l i n e s over which the shipper's t r a f f i c 
moves under the contract, the commodity involved, the 
percentage increase or decrease i n the shipper's rates under 
the reopened or renegotiated contract as compared to the 
shipper's e a r l i e r contract, and the e f f e c t of the 
renegotiations upon extension of the contract term." 

Response 

Applicants object to t h i s request on the grounds 

that i t i s unduly vague, unduly burdensome, overbroad and 

seeks information that i s neither relevant nor reasonably 

calculated to lead to the discovery of admissible evidence. 

Without waiving t h i s objection, and subject to the General 

Objections stated above. Applicants respond as follows: 

Extensive responsive information i s contained i n 

Confidential Appendices B and C to Applicants' July 1 report, 

and elsewhere i n the report and the accompanying v e r i f i e d 

statements. In a l l or v i r t u a l l y a l l instances i n which such 

contracts were reopened or renegotiated, the shipper 

b e n e f i t t e d through lower rates, better service, better 

equipment supply and/or increased investments by UP/SP. 



Compiling every d e t a i l of every such instance would be 

extremely burdensome and would not contribute m a t e r i a l l y to 

t h i s oversight proceeding. 

Request No. 5 

" I d e n t i f y each ' 2 - t o - l ' shipper (as i d e n t i f i e d or 
treated by the Board) who inquired with UP about how UP would 
respond i f the shipper were to seek to reopen or renegotiate 
i t s contract. Include i n your response the commodity involved 
and UP'3 response to the inquiry, including whether UP advised 
tbat i t would cancel the contract i n i t s e n t i r e t y . " 

Response 

Applicants object to t h i s request on the grounds 

that i t i s unduly vague, unduly burdensome, overbroad and 

seeks information that i s neither relevant nor reasonably 

calculated to lead to the discovery of admissible evidence. 

Without waiving t h i s objection, and subject to the General 

Objections stated above, Applica.-its respond as follows: 

Responsive documents are being placed i n Applicants' 

document depository. 

Request No. 6 

" I d e n t i f y and produce a l l documents r e f l e c t i n g or 
r e l a t i n g to each ' 2 - t o - l ' shipper (as i d e n t i f i e d or treated by 
the Board) who was served under a contract with UP p r i o r co 
the Merger that i s new not served by UP. For each such 
shipper, i d e n t i f y (a) the l i n e or lines over which the shipper 
was served by UP; (b) the commodity invol\^ed; (c) the volume 
of t r a f f i c served under the contract, i n terms of number of 
cars and gross ton-miles; and (d) the reason why UP no longer 
serves the shipper under the p r i o r contract." 

Response 

Applicants object to this request on the grounds 

that i t i s unduly vague, unduly burdensome, overbroad and 

seeks information that i s neither relevant nor reasonably 
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calculated to lead to the discovery of admissible evidence. 

Without waiving t h i s objection, and subject to the General 

Objections stated above, Applicants respond as follows: 

A l l " 2 - t o - l " shippers are s t i l l served by UP. I f 

the question relates to " 2 - t o - l " shippers that have diverted 

t r a f f i c t o BNSF, extensive responsive information i s contained 

i n Confidential Appendices B and C to Applicants' July 1 

report, and elsewhere i n the report and the accompanying 

v e r i f i e d statements. To i d e n t i f y every such shipper (and 

Applicants w i l l not necessarily know of a l l of them) and 

compile a l l the requested information would require an 

extremely burdensome special study. 

Request No. 7 

"I d e n t i f y and describe a l l communications between UP 
and s e c u r i t i e s or f i n a n c i a l analysts or consultants, 
accountants, investment bankers, or f i n a n c i a l advisors 
r e l a t i n g (a) to the existence or extent of competition between 
BNSF and UPSP since the Merger, (b) to the projected or 
current e f f e c t of the Merger or BNSF Settlement Agreement on 
UP's market share of t r a f f i c i n corridors i n which BNSF 
acquired trackage or other r i g h t s under the Merger or BNSF 
Settlement Agreement, (c) to the effectiveness or lack thereof 
of BNSF providing service to shippers v i a the trackage r i g h t s 
gained as part of the BNSF Settlement Agreement, as amended, 
or (d) to market shares, competition, competitors, markets, 
t r a f f i c growth, revenue increases, revenue share increases, 
rate increases, projected revenues, or expansion i n t o product 
or geographic markets r e s u l t i n g from the Merger and BNSF 
Settlement Agreement. Produce a l l documents that r e f e r t o , 
r e l a t e to or evidence the communications referred to i n your 
response." 

Response 

Applicants object to t h i s request on the grounds 

tha t i t i s unduly vague, unduly burdensome, overbroad and 

seeks information that i s neither relevant nor reasonably 
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calculated to lead to the discovery of admissible evidence. 

Without waiving t h i s objection, and subject to the General 

Objections stated above, Applicants respond as follows: 

Responsive documents are being placed i n Applicants' 

document depository. 

Request No. 8 

" I d e n t i f y and produce each 'major post-merger auto 
contract' to which ycu r e f e r on page 6 of your Quarterly 
Report. For each such contract, including the Ford Motor 
Company 'mixing center' contract ^nd the Chrysler contract, 
i d e n t i f y the c a r r i e r that serves the auto company under the 
contract, the c a r r i e r that served the company immediately 
p r i o r to such contzact, and the percentage decrease i n the 
rates the company i s charged under the contract as compared to 
the rates charged immediately p r i o r to the contract." 

Response 

Applicants object to t h i s request on the grounds 

that i t i s unduly vague, unduly burdensome, overbroad and 

seeks information that i s neither relevant nor reasonably 

calculated to lead to the discovery of admissible evidence. 

Without waiving t h i s objection, and subject co the General 

Objections stated above, Applicants respond as follows: 

The reference was to contracts i n v o l v i n g Ford, 

Chrysler and General Motors. Extensive information with 

regard to these contracts and the competition f o r them i s 

contained i n Confidential Appendix K to Applicants' July 1 

report, elsewhere i n the report, and i n the accompanying 

v e r i f i e d statements of Ford and Chrysler. The contracts 

themselves are extremely c o n f i d e n t i a l . I f the requesting 

p a r t i e s wish to obtain copies of them, they should seek them 

from the shippers. 
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Request No. 9 

"Since the Merger, i d e n t i f y each r a i l r o a d w i t h whom 
UP's or SP's r e c i p r o c a l switch fees have been reduced, and f o r 
each such r a i l r o a d i d e n t i f y the percentage decrease i n such 
r e c i p r o c a l s w i t c h fees from those a p p l i c a b l e p r i o r t o the 
Merger." 

Response 

A p p l i c a n t s o b j e c t t o t h i s request on the grounds 

t h a t i t i s unduly vague, unduly burdensome, overbroad and 

seeks i n f o r m a t i o n t h a t i s n e i t h e r r e l e v a n t nor reasonably 

c a l c u l a t e d t o lead t o the discovery of admissible evidence. 

Without w a i v i n g t h i s o b j e c t i o n , and su b j e c t t o the General 

O b j e c t i o n s s t a t e d above. A p p l i c a n t s respond as f o l l o w s : 

Data about the switch fee e l i m i n a t i o n s and 

re d u c t i o n s t h a t r e s u l t e d from the merger are contained i n 

A p p l i c a n t s ' J u l y 1 r e p o r t . A d d i t i o n a l responsive i n f o r m a t i o n 

i s being placed i n A p p l i c a n t s ' document d e p o s i t o r y . 

Request No. 10 

"For each c o r r i d o r i n which BNSF has haulage r i g h t s 
pursuant t o the Merger or BNSF Settlement Agreement, i d e n t i f y 
the volume of BNSF haulage c r a f f i c , i n terms of number of 
cars, gross t o n - m i l e s , and revenue generated f o r each month 
from August, 1996 t o the date of your response. For each 
c o r r i d o r i d e n t i f i e d , i d e n t i f y the volume of UP t r a f f i c i n 
terms of number of cars, gross ton m i l e s , and revenue 
generated by UP d u r i n g the same p e r i o d . " 

Response 

A p p l i c a n t s o b j e c t t o t h i s request on the grounds 

t h a t i t i s unduly vague, unduly burdensome, overbroad and 

seeks i n f o r m a t i o n t h a t i s n e i t h e r r e l e v a n t nor reasonably 

c a l c u l a t e d t o lea d t o the discovery of admissible evidence. 
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Without waiving t h i s objection, and subject to the General 

Objections stated above. Applicants respond as follows: 

BNSF haulage volume information i s contained i n 

Applicants' July 1 report. Additional responsive data are 

being placed i n Applicants' document depository. Haulage 

operations commenced i n September 1996. Applicants do not 

have gross ton-miles or BNSF revenue data f o r BNSF haulage 

t r a f f i c . UP t r a f f i c can be derived from the t r a f f i c tapes 

that are being placed i n Applicants' document depository. 

However, because BNSF received rights only to preserve 

competition f o r p a r t i c u l a r t r a f f i c , i t i s not meaningful to 

compare a l l UP t r a f f i c moving i n a corridor with the BNSF 

haulage t r a f f i c moving i n that corridor. 

Request No. 11 

"For each c o r r i d o r or li n e on which BNSF acquired 
trackage, interchange or other r i g h t s under the Merger or BNSF 
Settlement Agreement, i d e n t i f y the volume of BNSF trackage 
r i g h t s t r a f f i c , i n terms of number of cars, revenue generated, 
and gross ton-miles, f o r each month from August, 1996 to the 
date of your response. For each corridor or l i n e i d e n t i f i e d , 
i d e n t i f y the volume of UP t r a f f i c i n terms of number of cars, 
revenue and gross ton-miles generated by UP during the same 
period." 

Response 

Applicants object to t h i s request on the grounds 

that i t i s unduly vague, unduly burdensome, overbroad and 

seeks information that i s neither relevant nor reasonably 

calculated to lead to the discovery of admissible evidence. 

Without waiving t h i s objection, and subject to the General 

Objections stated above. Applicants respond as follows: 
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BNSF trackage r i g h t s volume i n f o r m a t i o n i s contained 

i n A p p l i c a n t s ' J u l y 1 r e p o r t . A d d i t i o n a l responsive data are 

being placed i n A p p l i c a n t s ' document d e p o s i t o r y . BNSF 

trackage r i g h t s o p e r a t i o n s commenced i n October 1996. 

A p p l i c a n t s do not have BNSF revenue data f o r BNSF trackage 

r i g h t s t r a f f i c . UP t r a f f i c can be de r i v e d from the t r a f f i c 

tapes t h a t are being produced. However, because BNSF received 

r i g h t s o n l y t o preserve c o m p e t i t i o n f o r p a r t i c u l a r t r a f f i c , i t 

i s not meaningful t o compare a l l UP t r a f f i c moving i n a 

c o r r i d o r or on a l i n e w i t h the BNSF trackage r i g h t s t r a f f i c 

moving i n t h a t c o r r i d o r or on t h a t l i n e . 

Request No. 12 

"Describe i n d e t a i l BNSF's March 25, :1997 proposal 
t o UP pursuant t o the 'omnibus clause' of the BNSF Settlement 
Agreement ( r e f e r r e d t o a t page 8 of your Q u a r t e r l y Report) and 
i d e n t i f y a l l documents r e f l e c t i n g or r e l a t i n g t o t h i s March 
25, 1997 BNSF proposal." 

Response 

A p p l i c a n t s o b j e c t t o t h i s request on the grounds 

t h a t i t i s unduly vague, unduly burdensome, overbroad and 

seeks i n f o r m a t i o n t h a t i s n e i t h e r r e l e v a n t nor reasonably 

c a l c u l a t e d t o lead t o the discovery of admissible evidence. 

Without w a i v i n g t h i s o b j e c t i o n , and sub j e c t t o the General 

Obj e c t i o n s s t a t e d above. A p p l i c a n t s respond as f o l l o w s : 

Responsive documents are being placed i n A p p l i c a n t s ' 

document d e p o s i t o r y . 

Request No. 13 

"Describe i n d e t a i l BNSF's proposal t o en t e r i n t o a 
permanent haulage agreement f o r s e r v i c e t o ' 2 - t o - l ' f a c i l i t i e s 
on the SP Oakland-San Jose l i n e ( r e f e r r e d t o a t page 8 of your 
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Q u a r t e r l y Report) and i d e n t i f y a l l documents r e f l e c t i n g or 
r e l a t i n g t o t h i s proposal." 

Response 

The proposal, which was o r a l , was t o convert i n t e r i m 

haulage o p e r a t i o n s , under which UP/SP handles cars t o and from 

BNSF's l o c a l t r a i n a t Warm Springs, t o a permanent l:)asis. 

These o p e r a t i o n s i n f a c t continue i n e f f e c t , and a formal 

c o n t r a c t i s pending. No responsive documents have been 

l o c a t e d . 

Request No. 14 

"Describe the c u r r e n t s t a t u s of c o n s t r u c t i o n on the 
f o l l o w i n g connections, i n c l u d i n g the date c o n s t r u c t i o n began 
or i s scheduled t o begin and the scheduled date of completion: 
(a) Avondale, L o u i s i a n a ; (b) Westwego, Louisiana; and (c) 
Stockton, C a l i f o r n i a . " 

Response 

A p p l i c a n t s signed c o n t r a c t s f o r t h e i r p o r t i o n of the 

work at Avondale and Westwego on February 1, and t h a t work 

began on March 3. Completion of these p r o j e c t s r e q u i r e s 

c e r t a i n work t o be done by BNSF, which A p p l i c a n t s understand 

has been a u t h o r i z e d and w i l l commence s h o r t l y . Applii. ̂ -.f s and 

BNSF reviewed the Stock :on p r o j e c t on June 26, and A p p l i c a n t s 

presented plans t o BNSF' f o r the necessary t r a c k work. BNSF i c 

t o repoi^t back promptly on how i c wishes t o proceed. 

Request No. 15 

" I d e n t i f y the date on which UP expects t h a t the 1-5 
p r o p o r t i o n a l r a t e arrangement oetween BNJF and UP w i l l be 
implemented." 

Response 

J u l y 15, 1997. 
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Request No. 16 

" I d e n t i f y the volume of t r a f f i c , i n terms of number 
of cars, operated by the Utah Railway Company as BNSF's agent 
fo r each month from September 1, 1996 to the date of your 
response. I d e n t i f y each BNSF customer which has been served 
by Utah Railway Service, as BNSF's agent. I d e n t i f y the volume 
of a l l other t r a f f i c , i n terms of number of cars and tons 
hauled, operated by the Utah Railway Company f o r each month 
from January 1995 to the date of your response. I d e n t i f y each 
shipper and buyer which has been provided service by Utah 
Railway." 

Response 

Applicants object to t h i s request on the grounds 

that i t i s unduly vague, unduly burdensome, overbroad and 

seeks information that i s neither relevant nor reasonably 

calculated to lead to the discovery of admissible evidence. 

Without waiving t h i s objection, and subject to the General 

Objections stated above. Applicants respond as follows: 

Responsive information i s contained i n Applicants' 

July 1 report. Additional responsive data are being placed i n 

Applicants' document depository. Utah Railway's agency 

operations began i n A p r i l 1997. Applicants do not have data 

regarding what shippers these cars move to or from, or data 

f o r other Utah Railway t r a f f i c . 

Request No. 17 

" I d e n t i f y each corr i d o r i n which Tex Mex has 
trackage r i g h t s pursuant to the Merger or BNSF Settlement 
Agreement. For each such corridor, i d e n t i f y the volume of Tex 
Mex trackage r i g h t s t r a f f i c , i n terms of number of cars and 
Tex Mex revenue generated, f o r each month from August, 1936 to 
the date of your response. For each corr i d o r i d e n t i f i e d , 
i d e n t i f y separately the volume of UP t r a f f i c and BNSF t r a f f i c , 
each i n terms of number of cars, commodity, and gross ton-
miles, during the period." 
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Response 

A p p l i c a n t s o b j e c t t o t h i s request on the grounds 

t h a t i t i s unduly vague, unduly burdensome, overbroad and 

seeks i n f o r m a t i o n t h a t i s n e i t h e r r e l e v a n t nor reasonably 

c a l c u l a t e d t o lead t o the discovery of admissible evidence. 

Without w a i v i n g t h i s o b j e c t i o n , and subject t o the General 

O b j e c t i o n s s t a t e d above. A p p l i c a n t s respond as f o l l o w s : 

Corpus Christi/Robstown-Houscon-Beaumont i s the o n l y 

such c o r r i d o r . Tex Mex trackage r i g h t s volume i n f o r m a t i o n i s 

conta i n e d i n A p p l i c a n t s ' J u l y 1 r e p o r t . A d d i t i o n a l responsive 

data are being placed i n A p p l i c a n t s ' document d e p o s i t o r y . Tex 

Mex trackage r i g h t s operations commenced i n October 1996. 

A p p l i c a n t s do not have Tex Mex revenue data; presumably Tex 

Mex, which i s one of the p a r t i e s posing these requests, does. 

UP data can be der i v e d from the t r a f f i c tapes t h a t are being 

placed i n A p p l i c a n t s ' document d e p o s i t o r v , though i t i s not 

meaningful t o compare UP t r a f f i c i n a c o r r i d o r w i t h Tex Mex 

trackage r i g h t s t r a f f i c w i t h o u t regard t o the c o m p e t i t i v e 

circumstances of p a r t i c u l a r movements. As t o BNSF t r a f f i c , 

see responses t o Requests Nos. 10 and 11 above. 

Request No. 18 

"For each month from March, 1997 t o the date o f your 
response, i d e n t i f y the volume of BNSF trackage r i g h t s t r a f f i c , 
i n terms of number of cars and BNSF revenue generated, f o r a l l 
t r a f f i c v i a E l g i n , i n c l u d i n g the Temple-Elgin l o c a l . For each 
such month, i d e n t i f y the number of times t h a t BNSF has 
interchanged t r a f f i c w i t h Longhorn usin g i t s trackage r i g h t s 
v i a E l g i n . " 
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Response 

A p p l i c a n t s o b j e c t t o t h i s request on the grounds 

t h a t i t i s unduly vague, unduly burdensome, overbroad and 

seeks i n f o r m a t i o n t h a t i s n e i t h e r r e l e v a n t nor reasonably 

c a l c u l a t e d t o lead t o the dis c o v e r y of admissible evidence. 

Without w a i v i n g t h i s o b j e c t i o n , and subject t o the General 

O b j e c t i o n s s t a t e d above. A p p l i c a n t s respond as f o l l o w s : 

Responsive data as t o BNSF trackage r i g h t s volunies 

v i a E l g i n are being placed i n A p p l i c a n t s ' document d e p o s i t o r y . 

A p p l i c a n t s do not have BNSF revenue data. A p p l i c a n t s c o u l d 

o n l y determine the number of times t h a t BNSF has interchanged 

t r a f f i c w i t h Longhorn using i t s trackage r i g h t s v i a E l g i n 

t hrough an unduly burdensome s p e c i a l study, i f at a l l . 

Presumably CMTA, which i s one of the p a r t i e s posing these 

requests, has such i n f o r m a t i o n , or can o b t a i n i t from 

Longhorn. 

Request No. 19 

" I d e n t i f y a l l post-Merger requests f o r common 
c a r r i e r r a t e q u o t a t i o n s , i n c l u d i n g the shipper making the 
request, the date of the request, the commodity t o which the 
request r e l a t e d , and the o r i g i n and destina.tion of the 
requested s e r v i c e , r e c e i v e d , but not responded t o , by UP (a) 
f o r s e r v i c e which o r i g i n a t e s at an o f f - l i n e p o i n t and 
te r m i n a t e s at a d e s t i n a t i o n served by UP, and (b) f o r s e r v i c e 
which o r i g i n a t e s at a p o i n t served by UP and terminates o f f 
l i n e . You may l i m i t your response t o those requests made by 
g r a i n , soybean, and products t h e r e o f . " 

Response 

A p p l i c a n t s o b j e c t t o t h i s request on the grounds 

t h a t i t i s unduly vague, unduly burdensome, overbroad and 

seeks i n f o r m a t i o n t h a t i s n e i t h e r r e l e v a n t nor reasonably 
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cal-rulated to lead to the discovery of admissible evidence. 

Without waiving t h i s objection, and subject to tb .i General 

Objections stated above. Applicants respond as follows: 

Applicants have not conducted the s j r t of exhaustive 

i n v e s t i g a t i o n that would be required to d e f i n i t i v e l y e s t a b l i s h 

whether any such request was ever received and not responded 

to w i t h i n an appropriate period of time. Applicants see no 

basis f o r conducting such an i n v e s t i g a t i o n i n the context of 

t h i s proceeding. However, Applicants have consulted with 

t h e i r grain marketing personnel, are they are unaware of any 

a l l e g a t i o n that Applicants have f a i l e d to provide such common 

c a r r i e r rates upon request. 

Request No. 2 0 

" I d e n t i f y the number of UP d a i l y t r a i n movements i n 
each d i r e c t i o n during each month of 1995, 1996, and the f i r s t 
s i x months of 1997 between (a) Orestod (Bond) and Dotsero, CO; 
(b) Dotsero and Denver, CO via the Moffat Tunnel; and (c) 
Orestod (Bond) and Pueblo, CO via Tennessee Pass. Provide the 
information i n t o t a l and separately for passenger, coal, 
TOFC/COFC, and general merchandise t r a i n s . " 

Response 

Applicants object to t h i s request on the grounds 

that i t i s unduly vague, unduly burdensome, overbroad and 

seeks information that i s neither relevant nor reasonably 

calculated to lead to the discovery of admissible evidence. 

Without waiving t h i s objection, and subject to the General 

Objections stated above. Applicants respond as follows: 

This request i s premature. Because a l l the 

necessary labor implementing agreements have only j u s t become 

e f f e c t i v e . Applicants only began to s h i f t t r a f f i c from the 
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Tennessee Pass l i n e t o the Moffat Tunnel l i n e on J u l y 1. The 

t o t a l number of t r a i n s on the Moffat Tunnel l i n e has not yet 

increased, because t r a i n s were s h i f t e d from t h a t l i n e t o UP's 

Wyoming l i n e . 

Request No. 21 

"Provide the average elapsed t r a n s i t time between 
t e r m i n a l s f o r a l l UP (a) c o a l , (b) TOFC/COFC, and (3) general 
merchandise t r a i n s o p e r a t i n g between the f o l l o w i n g p o i n t s v i a 
the M offat Tunnel d u r i n g 1995, 1996, and the f i r s t s i x months 
of 1997: Grand J u n c t i o n and Denver, CO; Craig and Denver, CO; 
Orestod and Denver, CO; and Dotsero and Denver, CO." 

Re: ponse 

See Response t o Request No. 20. 

Request No. 22 

"Provide the date(s) on which UP stopped o p e r a t i n g 
any through t r a i n ( s ) t h a t f o r m e r l y operated between Orestod, 
CO and Pueblo/Denver v i a the Tennessee Pass l i n e and describe 
how such t r a i n ( s ) have been operated since such date." 

Response 

See Response t o Request No. 20. 

Request No. 23 

" I d e n t i f y any coal movements from an o r i g i n i n Utah 
( i n c l u d i n g both mines and t r u c k t r a n s l o a d p o i n t s ) f o r which UP 
competed w i t h Utah Railway d u r i n g the p e r i o d from September, 
1996 i n c l u s i v e t o the date of your response. With respect t o 
each such movement, i d e n t i f y the o r i g i n , d e s t i n a t i o n , 
consignor, consignee, l o a d i n g f a c i l i t y , l o a d i n g cost quoted 
and p a i d per t o n , and numoer of tons moved. I d e n t i f y and 
produce a l l documents t h a t r e f e r t o , r e l a t e t o or evidence the 
communications r e g a r d i n g t o the t r a f f i c movement described 
above." 

Response 

A p p l i c a n t s o b j e c t t o t h i s request on the grounds 

t h a t i t i s unduly vague, unduly burdensome, overbroad and 

seeks i n f o r m a t i o n t h a t i s n e i t h e r r e l e v a n t nor reasonably 
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calculated to lead to the discovery of admissible evidence. 

Without waiving t h i s objection, and subject to the General 

Objections stated above. Applicants respond as follows: 

Utah Railway, i n conjunction w i t h BNSF, i s a 

po t e n t i a l competitor to UP/SP fo r a l l UP/SP Utah coal 

movements. Specific recent movements ara i d e n t i f i e d i n 

Applicants' July 1 report. Applicants believe that Utah 

Railway and BNSF are presently competing against UP/SP f o r 

Utah coal movements to Sierra P a c i f i c Power, Wisconsin 

E l e c t r i c Power and TVA. 

Request No. 24 

" I d e n t i f y each case i n which UP learned about plans 
by BNSF to establish a transload f a c i l i t y along a trackage 
r i g h t s l i n e , including the shipper and l i n e involved. For 
each such case, indicate (a) whether UP advised that i t would 
ask the STB to rule on the legitimacy of the transload, and 
(b) what other action UP took i n response, including 
renegotiating the contract of the shipper involved. I d e n t i f y 
and produce a l l documents that r e f e r to, r e l a t e to, or 
evidence the actions taken by UP i d e n t i f i e d i n your response." 

Response 

Applicants object to t h i s request on the grounds 

that i t i s unduly vague, unduly burdensome, overbroad and 

seeks information that i s neither relevant nor reasonably 

calculated to lead to the discovery of admissible evidence. 

Without waiving t h i s objection, and subject to the General 

Objections stated above. Applicants respond as follows: 

Responsive information i s contained i n Confidential 

Appendix G to Applicants' July 1 report. To date. Applicants 

have not advised anyone that they would ask the STB to rule on 

the legitimacy of any new BNSF transload. 
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Request No. 2 5 

"State the name, address and j o b t i t l e or p o s i t i o n 
of a l l i n d i v i d u a l s (a) w i t h whom you c o n s u l t e d , or (b) who 
p a r t i c i p a t e d i n p r e p a r a t i o n of your responses t o these 
c o n s o l i d a t e d i n f o r m a t i o n and discovery requests, or (c) who 
have knowledge concerning the f a c t s contained i n your 
responses t o these requests." 

Response 

A p p l i c a n t s o b j e c t t o t h i s request on the grounds 

t h a t i t i s unduly vague, unduly burdensome, overbroad and 

seeks i n f o r m a t i o n t h a t i s n e i t h e r r e l e v a n t nor reasonably 

c a l c u l a t e d t o lead t o the discovery of admissible evidence. 

Without w a i v i n g t h i s o b jeccion, and s u b j e c t t o the General 

O b j e c t i o n s s t a t e d above. A p p l i c a n t s respond as f o l l o w s : 

Messrs. King and Peterson, who v e r i f i e d A p p l i c a n t s ' 

J u l y 1 r e p o r t , and i n d i v i d u a l s working under t h e i r 

s u p e r v i s i o n , comp.lled the i n f o r m a t i o n i n the r e p o r t and most 

of the a d d i t i o n a l i n f o r m a t i o n t h a t i s being produced i n 

response t o these Requests. 

Request No. 26 

" I d e n t i f y the UP revenues generated from Midwest 
g r a i n shipments i n t o the Port of B r o w n s v i l l e f o r each q u a r t e r 
from 1992 t o the date of your response. I d e n t i f y or produce 
a l l documents t h a t r e f e r t o , r e l a t e t o , or evidence such 
shipments as described above." 

Response 

A p p l i c a n t s o b j e c t t o t h i s request on the grounds 

t h a t i t i s unduly vague, unduly burdensome, overbroad and 

seeks i n f o r m a t i o n t h a t i s n e i t h e r r e l e v a n t nor reasonably 

c a l c u l a t e d t o lead t o the discovery of admissible evidence. 
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Without w a i v i n g t h i s o b j e c t i o n , and sub j e c t t o the General 

Obj e c t i o n s s t a t e d above, A p p l i c a n t s respond as f o l l o w s : 

Data regarding UF shipments of Midwest g r a i n t o 

B r o w n s v i l l e are contained on the t r a f f i c tapes t h a t are being 

placed i n A p p l i c a n t s ' document d e p o s i t o r y . These data do not 

d i f f e r e n t i a t e between shipments t o B r o w n s v i l l e f o r subsequent 

export by r a i l t o Mexico and shipments t o B r o w n s v i l l e for" 

waterborne export v i a the Port of B r o w n s v i l l e . Presumably 

BRGI, BNDD and Southwest Grain, which are among the p a r t i e s 

posing these requests, l:ave data r e g a r d i n g m.ovements t o the 

Port of B r o w n s v i l l e s p e c i f i c a l l y . 

Request No. 27 

" I d e n t i f y and produce a l l documents t h a t r e f e r t o , 
r e l a t e t o , or evidence the l e v e l of interchange s e r v i c e i n t o 
and out of the Port of B r o w n s v i l l e pre-merger and post-
merger . " 

Response 

A p p l i c a n t s o b j e c t t o chis request on the grounds 

t h a t i t i s unduly vague, unduly burdensome, overbroad and 

seeks i n f o r m a t i o n t h a t i s n e i t h e r r e l e v a n t nor reasonably 

c a l c u l a t e d t o lead t o the d i s c o v e r y of admissible evidence. 

Without w a i v i n g t h i s o b j e c t i o n , and sub j e c t t o the General 

O b j e c t i o n s s t a t e d above. A p p l i c a n t s respond as f o l l o w s : 

A p p l i c a n t s are u n c e r t a i n what i s meant by " l e v e l of 

interchange s e r v i c e . " Presumably BRGI, BNDD and Southwest 

Grain, which are among the p a r t i e s posing these requests, have 

data r e g a r d i n g interchange at the Port of B r o w n s v i l l e . UP's 

interchange o p e r a t i o n s at the Port of B r o w n s v i l l e were 
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recently affected by high t r a f f i c levels at Brownsville and a 

surge of empty cars moving through Brownsville, but are now 

back to normal. BRGI w i l l soon assume r e s p o n s i b i l i t y f o r 

picking up and d e l i v e r i n g t r a f f i c to and from the Port of 

Brownsville as a result of the transfer of the Port Lead to 

DRGI, which Applicants a n t i c i p a t e w i l ] occur i n the next few 

weeks. 

Request No. 2 8 

" I d e n t i f y , by shipper, buyer, number of cars, tons 
hauled and loading cost per ton, a l l coal shipments hauled by 
UP which were loaded at the Savage Industries, Inc. and those 
loaded at the Railco, Inc. loading f a c i l i t y near Price, Utah 
from January 1, 1995 to the date of your response." 

Response 

Applicants object to t h i s request on the grounds 

that i t i s unduly vague, unduly burdensome, overbroad and 

seeks information that i s neither relevant nor reasonably 

calculated to lead to the discovery of admissible evidence. 

Without waiving t h i s objection, and subject to the General 

Objections stated above. Applicants respond as follows: 

Responsive information i s being placed i n 

Applicants' document depository. 

Request No. 29 

" I d e n t i f y , by shipper, buyer, number of cars, tons 
hauled and loading cost per ton, a l l coal shipments hauled by 
Utah Railway which were loaded at the Savage Industries, Inc. 
and those loaded at the Railco, Inc. loading f a c i l i t y near 
Price, Utah from January 1, 1995 to the date of your 
response." 
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Response 

Applicants object to t h i s request on the grounds 

that i t i s unduly vague, unduly burdensome, overbroad and 

seeks information that i s neither relevant nor reasonably 

calculated to lead to the discovery of admissible evidence. 

Without waiving t h i s objection, and subject to the General 

Objections ,3tated above, Applicants respond as follows: 

The v e r i f i e d statement of Utah Railway attached to 

Applicants' July 1 report indicates that Utah Railway has 

moved 12 t r a i n s from Savage, a l l moving westbound i n 

interchange service with UP/SP. To Applicants' knowledge, no 

t r a f f i c has been handled by Utah Railway that was loaded at 

Railco. 
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R e s p e c t f u l l y submitted. 

CARL W. VON BERNUTH 
RICHARD J. RESSLER 
Union P a c i f i c C o r p o r a t i o n 
M a r t i n Tower 
Eighth and Eaton Avenues 
Bethlehem, Pennsylvania 18018 
(610) 861-3290 

JAMES V DOLAN 
PAUL A. CONLKY, JR. 
LOUISE A. RINN 
Lau Department 
Union P a c i f i c R a i l r o a d Company 
Southern P a c i f i c T r a n s p o r t a t i o n 

Company 
1416 Dodge S t r e e t 
Omaha, Nebraska 68179 

27l/)5000 J / j 2 ) 271^000 

ARVID E. ROACH I I 
J. MICHAEL HEMMER 
MICHAEL L. ROSENTHAL 
Covington & B u r l i n g 
1201 Pennsylvania Avenue, N.W. 
P.O. Box 7566 
Washington, D.C. 20044-7566 
(202) 662-5388 

Attorneys f o r Union P a c i f i c 
Corporation. Union P a c i f i c 
R a i l r o a d Companv. Southern 
P a c i f i c T r a n s p o r t a t i o n 
Companv and St. Louis 
Southwestern Railway 
Company 

J u l y 2, 1997 



CERTIFICATE OF SERVICE 

I , Michael L. Rosenthal, c e r t i f y t hat, on t h i s 2nd 

day of July, 1997, I caused a copy of the foregoing document, 

"Applicants' Responses to Consolidated Information and 

Discovery Requests," to be served by hand on Nicholas J. 

DiMichael, Esq., Donelan, Cleary, Wood & Maser, 1100 New York 

Avenue, N.W., Suite 750, Washington, D.C. 20005, as requested 

by the pa r t i e s that propounded the requests. 

Michael L. Rosenthal 
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Law Department 
UNION PACIFIC RAILROAD COMPANY 

U16 DODGE STREET 
ROOM 830 

OMAHA NEBRASKA 68179-000' 
FAX1402> 271-5610 

iJir. Vernon A. Wil'iams, Secre'ary 
Surface Transportation Board 
1925 K Street NW, Suite 700 
Washington, DC 20423 

July 3. 1997 

Re: Finance DocKOt 32760. UP - Control and Merger - SP 

Dear Mr. Williams: 

Pursuant to Decision No. 44, UP/SP submits station passing reports for 
the month of June, 1997 for the cities of Reno. Nevada and Wichita, Kansas. The 
reports indicate that UP/SP is in compliance with Condition 22 a and Condition 23.a of 
Exhibit G to Decision No. 44. 

Cap 

Average Through Freight Trains 

BfiriQ 

14 7 

11.3 

Wichita 

6.4 

3.27 

The attached original and 20 copies of the verified reports include the 
details for both included and excluded trains for each day during June. 

Very truly yours 

Louise A. Rinn 
Geneial Attorney 
(402) 271-4227 

LAR:msw 
Attachments 

G :vL AWAOMM. AWME RGERg UN97S TA RP T 

mms— 
Offica of the S ^cratary 

;jUl 1 0 1997' 

S Part of 
Public Rocord 



(With attachments) 

PERSONAL (2 copies) 
Elaine Kaiser 
Section of Environmental Analysis 
Surface Transportation Board 
1925 K Street, NW 
Washington. DC 20423-0001 

Steven J. Kalish, Esq. 
McCarthy, Sweeney & Harkaway, PC 
1750 Pennsylvania Avenue. NW 
Washington. DC 20006 

Paul H. Lamboley, Esq. 
Attorney at Law 
1020 19th Street NW, Suite 400 
Washington, DC 20036 

(UPS Next Day Air) 
J Michael Hemmer, Esq. 
Covington Burling 
1201 Pennsylvania Avenue, NW 
Washington, DC 20044 

(With Wichita Report) 
Bill Stockwell 
Metropolitan Planning Department 
City Hall 
455 North Main Street 
Wichita, KS 67202 

Q;>LAWADMMAWMERGeRVJUN97STA RPT 



T R A N S P O R T A T I O N R E S E A R C H 
AEI SCANNER U^AIN HISTCRY SUMMARY POR SCANNER #339-SOUIH WICHITA 

POR PERIOD 06/01/97-06/30/97 

THRU 
DATE TRAINS 

06/01/97 2 
06/02/97 4 
06/03/97 5 
06/04/97 3 
06/05/97 5 
06/06/97 3 
06/07/97 3 
06/08/97 2 
06/09/97 3 
06/10/97 6 
06/11/97 3 
06/12/97 3 
06/13/97 3 
06/14/97 3 
06/15/97 3 
06/16/97 1 
06/17/97 5 
06/18/97 3 
06/19/97 5 
06/20/97 2 
06/21/97 4 
06/22/97 2 
06/23/97 3 
06/24/97 4 
06/25/97 3 
06/26/97 5 
06/27/97 3 
06/28/97 3 
06/29/97 2 
06/30/97 2 

•TOTAL 97 
98 

** AVG THRU TRN 3.27 

TOTAL 

STATE OF NEBRASKA 

COUNTY OF DOUGLAS 

VERIFICATION 

) ss. 
) 

Clyde Anderson, being first duly sworn, deposes and says that he has read the foregoing document, knows the 
facts asserted therein, and that the same are true as stated 

'Clyde Anderson 

SUBSCRIBED AND SWORN to before me this day of _ 1997. 

CfNEKAtNOrA<?y<:|atfc(Nptiraska 
, Jl RfGlfR 
v » MyConm fip Ji;̂ ? jg 1999 Notary Puplic 
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PROGRAM: FPAN127.FOCUS.EXEC(AEIHISr-WHIA-4) 07/01/97 09,52.28 

T R A N . ' ^ P O R T A T I O N R E S E A R C H 
AEI SCANNER TRAIN HISTORY DETAIL REPORT POR SCANNER #359-SOOTH WICHITA 

FOR PERIOD 06/01/97-06/30/97 

DATE TIME 
SEQ 
NUM TRAIN 

TRN 
CAT TRAIN TYPE 

D 
I 
R 

06/01/97 1037 4479 WH?J5 02 Y YARD/WORK S 
06/01/97 1123 4480 YWH55 02 Y YARD/WORK N 
06/01/97 1152 4481 MFWWr 31 T THROUGH N 
06/01/97 1509 4482 VWH55 02 Y YARD/WORK S 
06/01/97 1657 4483 YWH55 02 Y YARD/WORK N 
06/01/97 1815 4484 MWIFVJ 01 T THROUGH S 
06/01/97 2131 4485 YWH55 02 Y YARD/WORK S 
06/01/97 2240 4486 WH55 02 Y YARD/WORK N 
06/02/97 0303 4487 MFWWT 01 T THROUGH N 
06/02/97 0634 4488 LVB55 02 L ARK CTY IDC S 
06/02/97 0907 4489 GLOLGV 01 G IHROOGH S 
06/02/97 1044 4490 YWH55 02 Y YARD/WORK S 
06/02/97 1115 4491 LVB55 02 L ARK CTY LOC N 
06/02/97 1159 4492 YWH55 02 Y YARD/WORK N 
06/02/97 1741 4493 MWTFW 02 T THROUGH S 
06/02/97 2229 4494 YWH62 02 Y YARD/WORK S 
06/02/97 2301 4495 YWH62 02 Y YARD/TORK N 
06/02/97 2313 4496 LV054 02 L THROUGH N 
06/03/97 0150 4497 MFWWT 02 T IHROUGH N 
06/03/97 0658 4498 LVB55 03 L ARK CTY Uy <; 
06/03/97 0909 4499 YWH55 03 Y YARD/WORK 
06/03/97 1033 4500 YWH55 o: Y YARD/WORK N 
06/03/97 1051 4501 LV055 03 L moxsH s 
06/03/97 1158 4502 LVB55 03 L ARK CTY IDC N 
05/03/97 1406 4503 OCKWT 03 0 THROUGH N 
06/03/97 1808 4504 MWTFW 03 T THROUGH S 
06/03/97 1930 4505 cwrcK 03 0 THR0UC3i s 
06/03/97 2331 4506 YVai62 03 Y YARD/VJORK s 
06/04/97 0005 4507 YWH62 03 YARD/WORK N 
06/04/97 0642 4508 LVB55 04 L ARK CTY l i X s 
06/04/97 0933 4509 YWH55 04 Y YARD/WORK s 
06/04/97 1006 4510 LVB55 04 L ARK CTY DOC N 
06/04/97 1023 4511 MFWWT 03 T IHRDUCai N 
06/04/97 1112 4512 YWH55 04 Y YARD/WORK N 
06/04/97 1417 4513 YWH55 04 Y YARD/WORK S 
06/04/97 1631 4514 VWH55 04 Y YARD/WORK N 
06/04/97 1802 4515 MWTFW 04 T IHROUGH S 
06/04/97 2230 4516 LV054 04 L THROUGH N 
06/04/97 2320 4517 YWH62 04 Y YARD/WORK S 
06/04/97 2349 4J18 YWH62 04 Y YARD/WORK N 
06/05/97 0406 4519 MFWT 04 T THROUGH N 
06/05/97 0637 4520 LVB55 05 L ARK CTY IDC S 
06/05/97 0933 4521 YWH55 05 Y YARD/MJRK s 
06/05/97 1051 4522 LV055 05 L THROUGH s 
06/05/97 1100 4523 YWH55 05 Y YARD/WORK N 
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PROGRAM: FPAN1P7.FOCUS.EXEC(AEIHIST-WHrA-4) 07/01/97 09.52.28 

T R A N S P O R T A T I O N R E S E A R C H 
AEI SCANNER TRAIN HISTORY DETAIL REPORT FOR SCANNER #359-SOUTH WICHITA 

FOR PERIOD 05/01/97-06/30/97 

SEQ TRN 
D 
1 

DATE TIME NUM TRAIN CAT TRAIN TYPE R 

06/05/9- 1328 4524 LVB55 05 L ARK CTY LOC N 
06/05/97 1438 4525 OCKWT 05 0 THRDLTGH N 
06/05/97 1623 4526 L\'D55 05 L THROUGH S 
06/05/97 2040 4527 CWTCK 05 0 THROUGH s 
06/05/97 2304 4528 YWH62 05 Y YARD/WORK S 
06/05/97 2315 4529 YWH62 05 Y YARD/WORK N 
06/06/97 0641 4530 LVB55 06 L AKK CTY LOC S 
06/06/97 0928 4531 YWH55 06 Y YARD/WORK S 
06/06/97 1009 4532 MFWWT 05 T THRDUC31 N 
06/06/97 1048 4533 YWH55 06 Y YAPJD/WDRK N 
06/06/97 1224 4534 LVB55 06 L ARK CTY LOC N 
06/06/97 1734 4535 MWTFW 06 T TKRDUCSi S 
06/06/97 2318 4536 YWH62 06 Y YARD/WORK S 
06/06/97 2339 4537 LV054 06 L N 
06/07/97 0018 4538 YWH62 06 Y YARD/WORK N 
06/07/97 0528 4539 MFWWT 06 T THROUGH N 
06/07/97 0633 4540 LVB55 07 L ARK CTY LOC S 
C6/07/97 1036 4541 LV055 07 L THROUGH S 
06/07/97 1059 4542 YWH55 07 Y YARD/WORK S 
06/07/9'V 1138 4543 YWH55 07 Y YAĴ /WORK N 
06/07/97 1140 4544 LVB55 07 L ARK CTY LDC N 
06/07/97 1333 4545 YWH55 07 Y YARD/WORK S 
06/07/97 1519 4546 YWH55 07 Y YARD/WORK N 
06/07/97 1602 4547 MWTFW 07 T THROUGH S 
06/07/97 2114 4548 YWH62 07 Y YARD/WORK S 
06/07/97 2208 4549 YWH62 07 Y YARD/WORK N 
06/08/97 1028 4550 YWH55 08 Y YARD/WORK S 
06/08/97 1155 4551 YWH55 08 Y YARD/WORK N 
06/08/97 1337 4552 MFWWT 07 T THROUGH N 
06/08/97 
06/08/97 

1458 4553 YWH55 08 Y YARD/WORK S 06/08/97 
06/08/97 1654 4554 yWH55 08 Y YARD/WORK N 
06/0E/97 1751 4555 MWTFW 08 T THROUGH S 
06/08/97 2158 4556 YWH62 08 Y YARD/WORK S 
06/08/97 2227 4557 YWH62 08 Y YARD/WORK N 
06/09/97 0629 4558 LVB55 09 L ARK CTY IDC S 
06/09/97 0959 4559 YWH55 09 Y YARD/WORK S 
06/09/97 1020 4560 MFWWT 08 T THRDUQi N 
06/09/97 1126 4561 YWH55 09 Y YARD/WORK N 
06/09/97 1135 4562 LVB55 09 L ARK CTY LDC N 
06/09/97 1724 4563 MWTTW 09 T THROUGH S 
06/09/97 2159 4564 LV054 09 L THROUGH N 
06/09/97 2310 4565 YWH62 09 Y YARD/WORK S 
06/10/97 0000 4566 YWH62 09 Y YARD/WORK N 
06/10/97 0026 4567 MFWWT 09 T THROUGH N 
06/10/97 0641 4568 LVB55 10 L ARK CTY LOC S 
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PROGRAM: FPAN127.FOCUS.EXEC(AEIHISr-WHTA-4) 07/01/97 09.52.28 

T R A N S P O R T A T I O N R E S E A R C H 
AEI SCANNER TRMN HISTORY DETAIL REPORT TOR SCANNER #359-S3UIH WICHITA 

FOR PERIOD 06/01/97-06/30/97 WICHITA 

DATE 

06/10/97 
06/10/97 
06/10/97 
06/10/97 
06/10/97 
06/10/97 
06/10/97 
06/10/97 
06/10/97 
06/10/97 
06/11/97 
06/11/97 
06/11/97 
06/11/97 
06/11/97 
06/11/97 
06/11/97 
06/11/97 
06/11/97 
06/12/97 
06/12/97 
06/12/97 
06/12/97 
06/12/97 
06/12/97 
06/12/97 
06/12/97 
06/12/97 
06/12/97 
06/12/97 
06/13/97 
06/13/97 
06/13/97 
06/13/97 
06/13/97 
06/13/97 
06/13/97 
06/13/97 
06/13/97 
06/13/97 
06/14/97 
06/14/97 
06/14/97 
06/14/97 
06/14/97 

SBQ 
TIME NUM TRAIN 

TRN 
CAT TRAIN TYPE 

0943 
1026 
n i l 
1206 
1529 
1720 
1822 
2016 
2313 
2332 
0613 
0638 
0954 
1107 
1116 
1755 
2155 
2306 
2350 
0601 
0642 
1027 
1113 
1209 
1232 
1510 
1716 
1734 
1855 
2258 
0644 
1103 
1119 
1209 
1230 
1347 
1604 
1822 
2035 
2149 
0641 
0950 
1009 
1031 
1044 

4569 
4570 
4571 
4572 
4573 
4574 
4575 
4576 
4577 
4578 
4579 
4580 
4581 
4582 
4583 
4584 
4585 
4586 
4537 
4588 
4589 
4590 
4591 
4592 
4593 
4594 
4595 
4596 
4597 
4598 
4599 
4600 
4601 
4602 
4603 
^604 
4605 
4606 
4607 
4608 
4609 
4610 
4611 
4612 
4613 

YWH55 
LVD55 
YWH55 
LVB55 
OCKWT 
GSWWWT 
MWTFW 
OWTCK 
YWH62 
YWH62 
MFWWT 
LVB55 
YWH55 
LVB55 
YWH55 
MWTFW 
LV054 
YWH62 
YMH62 
MFWWT 
LVB55 
YWH55 
LVD55 
YWH55 
LVB55 
YWH55 
MWTFW 
YWH55 
YWH55 
WNLWWB 
LVB55 
YWH55 
MFWWT 
YWH55 
LVB55 
YWH55 
YWH55 
MWTFW 
WWTSTB 
LV054 
LVB55 
LVB55 
YWH55 
MFWWT 
YWH55 

10 Y YARD/WORK 
10 L THROUGH 
10 Y YARD/WORK 
10 L ARK CTY LOC 
10 O THR0UC3i 
08 G THROUGH 
10 T THROUGH 
10 O THROUGH 
10 Y YARD/WORK 
10 Y YARD/WORK 
10 T THROUGH 
11 L ARK CTY LOC 
11 Y YARD/VgORK 
11 L ARK CTY IDC 
11 Y YARD/WORK 
11 T THROUGH 
11 L THROUGH 
11 Y YARD/WORK 
11 Y YARD/WORK 
11 T THROUGH 
12 L ARK CTY LOC 
12 Y YARD/WORK 
12 L THROUGH 
12 Y YARD/VgORK 
12 L ARK CTY LOC 
12 Y YARD/WORK 
12 T T^rsouc2^ 
12 Y YARD/WORK 
12 Y YA^/WORK 
10 W YAI'D/WORK 
13 L ARK CTY LOC 

YARD/WORK 
THROUGH 
YARD/WORK 
ARK CTY IDC 
YARD/WORK 
YARD/WORK 
THROUGH 
YARD/WDRK 

13 L 'IHRDUOH 
14 L ARK CTY LOC 
14 L ARK Cl'Y LDC 
14 Y YARD/WORK 
13 T THROUGH 
14 Y YARD/WDRK 

13 
12 
13 
13 
13 
13 
13 T 
13 W 

Y 
T 
Y 
L 
Y 
Y 

D 
I 
R 

S 
S 
N 
N 
N 
N 
S 
S 
S 
N 
N 
S 
S 
N 
N 
S 
N 
S 
N 
N 
S 
S 
S 
N 
N 
S 
S 
S 
N 
N 
S 
s 
N 
N 
N 
S 
N 
S 
S 
N 
S 
N 
S 
N 
N 
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PROGRAM: FPAN127.FOCUS.EXEC(AEIHIST-VJHTA-4) 07/01/97 09.52.28 

T R A N S P O R T A T I O N R E S E A R C H 
AEI SCANNER TRAIN HISTORY DETAIL REPORT POR SCANNER #359-SOUIH WICHITA 

FOR PERIOD 06/01/97-06/30/97 

SEQ TRN 
0 
I TIME IWI TRAIN CAT TRAIN TYPE R 

06/14/97 1057 4614 LV055 14 L THROUGH S 
06/14/97 1956 4615 MWTFW 14 T THROUGH S 
06/14/97 2254 4616 YWH62 14 Y YARD/WORK S 
06/14/97 2320 4617 YWH62 14 Y YARD/WORK N 
06/15/97 0731 4618 MFWWT 14 T THROUCT N 
06/15/97 0907 4619 YWH55 15 Y YARD/WORK S 
06/15/97 1004 4620 YWH55 15 Y YARD/WORK N 
06/15/97 1614 4621 MWTFW 15 T THROUGH S 
06/15/97 2125 4622 YWHb2 15 Y YARD/WORK S 
06/15/97 2218 4623 YWH62 15 Y YARD/WORK N 
06/15/97 2340 4624 MFWWT 15 T THROUai N 
06/16/97 0435 4625 WWTCKB 15 W YARD/WDRK S 
06/16/97 0627 4626 LVB55 16 L ARK CTY LOC S 
06/16/97 0954 4627 YWH55 16 Y YARD/WORK s 
06/16/97 1049 4628 LVB55 16 L ARK CTY IDC N 
06/16/97 1143 4629 YWH55 16 Y YARD/WORK N 
06/16/97 2123 4630 YWH60 16 Y YARD/WORK S 
06/16/97 2157 4631 LVD54 16 L THR0UC2i N 
06/16/97 2202 4632 YWH60 16 Y YARD/WORK N 
06/17/97 
06/1-/97 

06J9 4633 LVB55 17 L ARK CTY LOC S 06/17/97 
06/1-/97 0744 4634 MFWWT 16 rn ± THROUGH N 
06/17/97 0925 4635 YWH55 17 Y YARD/WORK S 
06/17/97 1045 4636 LV055 17 L THROUCM S 
06/17/97 1117 4637 YWH55 17 Y YARD/WORK N 
06/17/97 1148 4638 LVB55 17 L ARK cry IDC N 
06/17/97 1446 4639 OCKWT 17 O THRCrai N 
06/17/97 1716 4640 MWTFW 17 T THK3UGH ii 
06/17/97 2112 4641 OWTCK 17 0 THROUGH s 
06/17/97 2250 4642 YWHe2 17 Y YARD/WORK s 
06/17/97 2336 4643 YWH62 17 Y YARD/WORK N 
06/18/97 0631 4644 LVB55 18 L ARK CTY IDC S 
06/18/97 0810 4645 MFWWT 17 T THROUGH K 
06/18/97 0948 4646 YWH55 18 Y YARD/WORK S 
06/18/97 1039 4647 YWH55 18 Y YARD/WORK N 
06/18/97 1042 4648 LVB55 18 L ARK CTY LOC N 
06/18/97 1404 4649 YWH55 18 Y YARD/WORK S 
06/18/97 1543 4650 YWH55 18 Y YARD/WORK N 
06/18/97 1829 4651 MWTFW 18 T THROUGH S 
06/18/97 2244 4652 LV054 18 L THROUGH N 
06/18/97 232G 4653 YWH62 18 Y YARD/WORK S 
06/19/97 0013 4654 YWH62 18 Y YARD/WORK N 
06/19/97 0638 4655 LVB55 19 L ARK CTY LOC S 
06/19/97 0725 4656 MFWWT 18 T THROUGH N 
06/19/97 1002 4657 YWH55 19 Y YARD/WORK S 
06/19/97 1102 4658 LVB55 19 L ARK CTY LDC N 
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PROGRAM: FPAN127.FOCUS.EXEC(AEIHIST-WHTA-4) 07/01/97 09,52.28 

T R A N S P O R T A T I O N R E S E A R C H 
AFT SCANNER TRAIN HISTORY DEL^LIX REPORT FOR SCANNER #359-SOUIH W. ZHITA 

POR PERIOD 06/01/97-06/30/97 

DATE TIME 
SBQ 
NUM TRAIN 

TRN 
CAT TRAIN TYPE 

D 
I 
R 

06/19/97 1147 4659 YWH55 19 Y YARD/WORK N 
06/19/97 1153 4660 LV055 19 L THROUGH S 
06/19/97 1341 4661 OCKWT 18 0 THROIX51 N 
06/19/97 4662 YWH55 19 Y YARD/WORK S 
06/19/97 1621 4663 YWH55 19 Y YARD/WORK N 
06/19/97 1716 4664 WWTBUG 19 W YARD/WORK S 
06/19/97 1738 4665 MWTFW 19 T THROUGH S 
06/19/97 2024 4666 OWTCK 19 0 THROUOi S 
06/19/97 2232 4667 YWH62 19 Y YARD/WORK S 
06/19/97 2300 4668 YWH62 19 Y YARD/WDRK N 
06/20/97 0944 4669 YWH55 20 Y YARD/WORK S 
06/20/97 1118 4670 YWH55 20 Y YARD/WORK N 
06/20/97 1224 4671 L\'B55 20 L ARK CTY IDC N 
06/20/97 1700 4672 MWTFW 20 T THROUGH S 
06/20/97 2159 4673 YWH62 20 Y YARD/VK)RK S 
06/20/97 2248 4674 YWH62 20 Y YARD/WORK N 
06/20/97 2320 4675 LV064 20 L THR0UC3i N 
06/21/97 0210 4676 MFWWT 19 T THROUGH N 
06/21/97 0638 4677 LVB55 21 L ARK CTY IDC S 
06/21/97 1003 4678 YWH55 21 Y YARD/WDRK S 
06/21/97 1049 4679 LV055 21 L T!iRDUGH S 
06/21/97 1127 4680 YWH55 21 Y YARD/WORK N 
06/21/97 1132 4681 LVB55 21 L ARK CTY IDC N 
06/21/97 1412 4682 YWH55 21 Y Y7.RD/W0RK S 
06/21/97 1553 4683 YWH55 21 Y YARD/WORK N 
06/21/97 1655 4684 MWTFW 21 T THROUGH S 
06/21/97 1718 4685 MFWWT 20 T THROUGH N 
06/21/97 2210 4686 YWH62 21 Y YARD/WORK S 
06/21/97 2303 4687 YWH62 21 Y YARD/WORK N 
06/22/97 0616 4688 MFWt/T 21 T THROLJGH N 
06/22/97 1001 4689 YWH55 22 Y YAÎ /WORK S 
06/22/97 1100 4690 •ifWH55 22 Y YARD/WORK N 
06/22/97 1541 4691 MWTFW 22 T THROUGH S 
06/22/97 2130 4692 YWH52 23 Y YARD/WORK S 
06/22/97 2211 4693 YWH52 23 Y YARD/WORK N 
06/23/97 0634 4694 LVB55 23 L ARK CTY IDC S 
06/23/97 0947 4695 YWH55 23 Y YARD/WORK s 
06/23/97 1022 4696 YWH55 23 Y YARD/WORK s 
06/23/97 1034 4697 YWH55 23 Y YARD/WORK N 
06/23/97 1049 4698 LVB55 23 L ARK CTY LOC N 
06/23/97 1116 4699 YWH55 23 Y YARD/WORK N 
06/23/97 1550 4700 MFWWT 22 T THROUGH N 
06/23/97 2014 4701 MWrFV̂ J 23 T THROUGH S 
06/23/97 2255 4702 1'va54 23 L T̂ -EROUGH N 
06/24/97 0637 4703 LVB55 24 L ARK CT^ IDC c 
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PROGRAM: FPAN127.FOCUS.EXEC(AEIHIST-WHrA-4) 07/01/97 09.52.28 

T R A N S P O R T A T I O N R E S E A R C H 
AEt SCANNER TRAIN HISTORY DETAIL REPORT POR SCANNER #359-SOUIH WICHITA 

POR PERIOD 06/01/97-06/30/97 

DATE TIME 
SEQ 
NUM TRAIN 

TRN 
CAT TRAIN TYPE 

0 
I 
R 

06/24/97 1031 4704 LVB55 24 L ARK CTY IDC N 
06/24/97 1110 4705 LV055 24 L T!IRDUGH S 
06/24/97 1531 4706 OCKWT 24 0 THROUGH N 
06/24/97 1609 4707 MWTFW 24 T THROUGH S 
06/24/97 2114 4708 OWTCK 24 0 THROUGH s 
06/24/97 2204 4709 YWH62 24 Y YARD/WORK S 
06/24/97 2229 4710 YWH62 24 Y YARD/WORK N 
06/25/97 0643 4711 LVB':5 25 L ARK CTY IDC S 
06/25/97 0919 4712 YWH55 25 Y YARD/WORK S 
06/25/97 1036 4713 YWH55 25 Y YARD/WORK N 
06/25/97 1201 4714 LVB55 25 L ARK CTY IDC N 
06/25/97 1315 4715 YWH55 25 Y YARD/WDRK S 
06/25/97 1522 4716 YWH55 25 Y YARD/WORK N 
06/25/97 2004 4717 MWTFW 25 T THROUGH S 
06/25/97 2219 4718 MFWWT 23 T THROUGH N 
06/25/97 2248 4719 LV054 25 L THROlXai N 
06/26/97 0643 4720 LVE55 26 L ARK CTY IDC S 
06/26/97 0939 4721 YWH55 26 Y YARD/WORK S 
06/26/97 1013 4722 YWH55 26 Y YARD/WORK N 
06/26/97 1021 4723 LV055 26 L T!-tRDUGH S 
06/26/97 1155 4724 LVB55 26 L APK CTY IDC N 
06/26/97 1535 4725 OCKWT 2£ 0 THROUGH N 
06/26/97 1852 4726 MFWV'/r 25 T THROUGH N 
06/26/97 2052 4727 MWTFW 26 T THROUOI S 
06/26/97 2110 4728 OWTCK 26 0 THROUGH s 
06/76/97 2308 4729 YWH62 26 Y YAIO/WORK s 
06/27/97 0019 4730 YWH62 26 Y YARD/WORK N 
06/27/97 0727 4731 LVB55 27 L ARK CTY IDC S 
06/27/97 1027 4732 YWH55 27 Y YARD/WORK S 
06/27/97 1157 4733 YWH55 27 Y YAHD/WORK N 
06/27/97 1211 4734 LVB55 27 L ARK CTY IDC N 
06/27/97 1346 4735 MFWWT 26 T THROUGH N 
06/27/97 1734 4736 MWTFW 27 T THROUGH S 
06/27/97 2257 4737 YWH62 27 Y YARD/WORK S 
06/27/97 2326 4738 LV054 27 L THROUGH N 
06/27/97 2348 4739 YWH62 27 Y YARD/WORK N 
06/28/97 0636 4740 LVB55 28 L ARK CTY LDC S 
06/28/97 0747 4741 MFWWT 27 T THROUGH N 
06/28/97 0947 4742 YWH55 28 Y YARD/WORK S 
06/28/97 1041 4743 YWH55 28 Y YARD/WORK N 
06/28/97 1055 4744 LV055 28 L THROUGH S 
06/28/97 1112 4745 LVB55 28 T ARK CTY IDC N 
06/28/97 1758 4746 MWTFW 28 T THROUGH S 
06/28/9/ 2159 4747 YWH62 28 Y YARD/WORK S 
06/28/97 2232 4748 YWH62 28 Y YARD/WORK N 
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PROGRAM: FPAN127. FOCUS. EXEC (AEIHIST-WHrA-4) 07/01/97 09.52.28 

T R A N S P O R T A T I O N R E S E A R C H 
AEI SCANNER TRAIN HISTORY DETAIL REPORT FOR SCANNER #359-SOUrH WICHITA 

FOR PERIOD 06/01/97-06/30/97 

SBQ TRN 
D 
I DATE TIME NLM TRAIN CAT TRAIN TYPE R 

06/29/97 1028 4749 YWH55 29 Y YARD/WORK S 
06/29/97 1126 4750 YWH55 29 Y YARD/WORK N 
06/29/97 1456 4751 MFWWT 28 T THROUGH N 
06/29/97 1512 4752 YWH55 29 Y YARD/WORK S 
06/29/97 1623 4753 YVH55 29 Y YARD/WORK N 
06/29/97 1950 4754 MWTFW 29 T THROUGH S 
06/29/97 2110 4755 YWH62 29 Y YARD/WORK S 
06/29/97 2200 4756 YWH62 29 Y YARD/WORK N 
06/30/97 0637 4757 LVB55 30 L ARK CTY IDC S 
06/30/97 1003 4758 YWH55 30 Y YAPD/WORK S 
06/30/97 1048 4759 LVB55 30 L ARK CTY IDC N 
06/30/97 1128 4760 YWH55 30 Y YARD/WORK N 
06/30/97 1433 4761 YWH55 30 Y YARD/WORK S 
06/30/97 1626 4762 YWH55 30 Y YARD/WORK N 
06/30/97 1752 4763 MWTFW 30 T THROUGH S 
06/30/97 2157 4764 GSOIDV 29 G THROUGH S 
06/30/97 2307 4765 YWH62 30 Y YARD/WORK S 



RECAP OF PASSING REPORTS FOR MONTH OF JUNE 1997 
RENO, NEVADA 

DATE FREIGHT 

1-Jun 10 
2-Jun 13 
3-Jun 14 
4-Jun 9 
5-Jun 9 
6-Jun 14 
7-Jun 11 
8-Jun 13 
9-Jun 6 
10-Jun 12 
11-Jun 14 
12-Jun 10 
13-Jun 10 
14-Jun 14 
15-Jun 11 
16-Jun 9 
17-Jun 11 
18-Jun 13 
19-Jun 10 
20 Jun 14 
21-Jun S 
22-Jun 14 
23-Jun 10 
24-Jun 8 
25-Jun 13 
26-Jun 12 
27-Jun 14 
28-Jun 12 
29-Jun 14 
30-Jun 8 

FREIGHT TRAIN MONTH TO DATE AVERAGE 11.3 



STATION PASSING REPORT FOR June 1, 1997 
Train and Engine Movements through central Reno, Nevada 

Twenty-four hour period 

Reno Time (Est) Train / Engine ID Direction Type-

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

440 AM 1MRVR0-31 
1225 PM 1ZOACH-01 
410 PM 
250 AM 
805 AM 

1MRVAS-31 
3MRORV-30 
1ZG10A-30 

W 
W 

1205 PM 
240 PM 

1AROOA-31 
2MRORV-30 

W 
W 

515 PM 1AR0RV-31 W 

655 PM 
1135 PM 
542 PM 
1112 AM 

1UPBKG-01 
1MR0RV-31 
PASSENGER 
PASSENGER 

W 
W 

W 

*Type: F (Freight) P (Passenger) W (Work) D (Detour) Lc (Light Engine) 
SW (Local and Industry Switch Movements) 
EM (Snow, Wreck, Fire and other emergency movements) 

AUTHENTICATION: 
I certify under penalty of per' that the foregoing record is true and correct 
and compiled from records maintained by SPT Company in the usual and 
ordinary course of business. 

Assistant Gei^rfbLE anager Date 
Transportation Service Center 



STATION PASSING REPORT FOR June 2. 1997 
Train and Engine Movements through central Reno, Nevada 

Twenty-four hojr period 

Reno Time (Est) Train / Engine ID Direction Type* 

1 1245 AM 1CTASK-30 E F 
2 230 AM 1A0AKS-31 E F 
3 320 AM 1MRVKS-31 E F 
4 855 AM 1MRVAS-01 E F 

5 1230 PM 1AOAKS-01 E F 
6 435 PM 1MRVRO-K01 E F 
7 620 PM 1MRVKS-01 E F 
8 850 PM 1MRVAS-K02 E F 

9 1050 PM 1CRIGV-01 E F 

10 425 AM 1ZG10A-31 W F 
11 205 PM 2UPBKG-01 W F 
12 420 PM 1AROOA-01 W F 

13 710 PM 1MRORVB-01 W F 

14 629 PM PASSENGER E P 

15 1235 PM PASSENGER W P 

16?00AM YARD ENGINE W SW 

17 220 AM YARD ENGINE E SW 

18 
19 
20 
21 
22 
23 
24 
25 

*Type: F (Freight) P (Passenger) W(Work) D (Detour) LE (Light Engine) 
SW (Local and Industry Switch Movements) 
EM (Snow, Wreck, Fire and other emergency movements) 

AUTHENTICATION: 
1 certify under penalty of perjury that the foregoing record is true and correct 
and compiled from records maintained by SPT Company in the usual and 
ordinary course of business. 

Assistant Genjaf^SManager Date 
Transportation Service Center 



-

STATION PASSING REPORT FOR June 3, 1997 
Train and F'ngine Movements through central Reno, Nevada 

Twenty-four hour period 

Reno Time (Est) Train / Engine ID Direction Type* 

1 1020 AM 1MRVRO-02 E F 

2 1030 AM 1BKOGG-02 E F 

3 1235 PM 1ZOACH-03 E F 

4 515 PM 1MRVKS-02 E F 

5 540 PM 1TJBPG02 E F 

6 945 PM 1AORKS-02 E F 

7 1105 PM 1MRBKS-03 E F 

8 435 AM 1ZG10A-01 W F 

9 150 PM 1MRORV-K01 W F 

10 315 PM 3MRORVB-01 W F 

11 415 PM 1CSKTZ-30 W p 

12 525 PM 1AROOA-02 W F 

13 830 PM 1 UPB:'VG-02 W F 

14 1005 PM 1UPTZG-02 W F 

15 603 PM PASSENGER E P 

16 1040 AM PASSENGER W p 

17 
18 
19 
20 
21 
22 
23 
24 
25 

*Type: F (Freight) P (Passenger) W (Work) D (Detour) LE (Light Engine) 
SW (Locai and Industry Sw,.ch Movements) 
EM (Snow, Wreck, Fire ana other emergency movements) 

AUTHENTICATION: 
1 certify under penalty of perjury that the foregoing record is true and correct 
and compiled from records maintained by SPT Company in the usual and 
ordinary course of business. 

/ - — \ 

Assistant General ^^ j ^ag i j 
Transportation Service Center 

Date 



STATION PASSING REPORT FOR June 4, 1997 
Train and Engine Movements through central Reno, Nevada 

Twenty-four hour period 

Reno Time (Est) Train / Engine ID Direction Type* 

1 100 Al\^ 1ZOACH-04 
2 1.30 AM 1MRVRO-03 
3 750 PM 1AOAKS-03 
4 1000 PM 1MRVKS-04 
5 445 AM 1ZG10A1-02 W 
6 500 AM 1AROOA-03 W 
7 615 AM 2MROKV-02 W 
8 150 PM 
9 1005 PM 

2MRORVB-K02 W 
3MRORV-02 W 

10 730 PM PASSENGER 
11 1130 AM PASSENGER W 
12 145 PM YARD ENGINE W SW 
13 430 PM 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

YARD ENGINE SW 

*Type: F (Freight) P (Passenger) W (Work) D (Detour) LE (Light Engine) 
SW (Local and Industry Switch Movements) 
EM (Snow, Wreck, Fire and other emergency movements) 

AUTHENTICATION: 
I certify under penalty of perjury that the foregoing record is true and correct 
and compiled from records maintained by SPT Company in the usual and 
ordinary course of business. 

Assistant General Ma 
Transportation Ser\/ice Center 

Date 



STATION PASSING REPORT FOR June 5, 1997 
Train and Engine Movements through central Reno. Nevada 

Twenty-four hour period 

Reno Time (Est) Train / Engine ID 

1 655 AM 1CTASK-02 

Direction Type* 

2 1155 AM 1MRVRO-04 
3 1200 PM 1ZOACH-05 
4 815 PM 1AOAKS-04 
5 105 AM 1CSKTA-02 W 
6 610 AM 1ZG10A2-03 W 
7 625 AM 1AROOA-04 W 
8 935 AM 1MRORV-03 W 
9 545 PM 1UPPYG-04 W 

10 635 P,'/l PASSENGER 
11 244 PM PASSENGER W 
12 355 AM-518 AM 
13 [ 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

HELPER ENGINE N/A LE 

*Type: F (Freight) P (Passenger) W(Work) D (Detour) LE (Light Engine) 
SW (Local and Industry Switch Movements) 
EM (Snow, Wreck, Fire and other emergency movements) 

AUTHENTICATION: 
I certify under penalty of perjury that the foregoing record is true and correct 
and compiled from records maintained by SPT Company in the usual and 
ordinary course of business. 

C 7 ^ 
Assistant General M^Wagtr 
Transportation Set^eCenter 

I m 
Date 



STATION PASSING REPORT FOR June 6. 1997 
Train and Engine Movements through central Reno, Nevada 

Twenty-four hour penod 

Reno Time (Est) Train / Engine ID Direction Type* 

1 155 AM 1MRVKS-05 E F 
2 615 AM 1MRVRO-05 E F 
3 1105 AM 1TZUPG-05 E F 
4 120 PM 1ZOACH-06 E F 

5 320 PM 1AOAKS-05 E F 

6 1200 PM 1MRVKS-06 E F 

7 135 AM 2MRORVB-04 W F 

8 230 AM 1AROOA-05 W F 

9 335 AM 1CCOPT-05 w F 

10 600 AM 1ZG10A3-04 w F 

11 140 PM 2AROOA-05 w F 

12 350 PM 2MRORV-05 w F 

13 650 PM 1MRORVB-03 w F 

14 940 PM 1MRORV-05 w F 

15 627 PM PASSENGER E P 

16 1128 AM PASSENGER w P 

17 1045 AM YARD ENGINE w SW 

18 1220 PM YARD ENGINE E SW 

19 949 PM - 1117 PM HELPER ENGINE N/A LE 

20 
2 1 ' 
22 ' 
23 ' 
24" 
25 ' 

*Type: F (Freight) P (Passenger) W (Work) D (Detour) LE (Light Engine) 
SW (Local and Industry Switch Movements) 
EM (Snow, Wreck, Fire arid other emergency movements) 

AUTHENTICATION: 
I certify under penalty of perjury that the foregoing record is true and correct 
and compiled from records maintained by SPT Company in the usual and 
ordinary course of business. 

Assistant General S l̂anagfer 
Transportation S^rvice^enter 

Date 



STATION PASSING REPORT FOR June 7, 1997 
Train and Engine Movements through central Reno, Nevada 

Twenty-four hour period 

Reno Time (Est) Train / Engine ID Direction Type* 

1 235 AM 1MRVAS-06 E F 
2 1100 AM 1ZOACH-07 E F 
3 250 PM 1AOAKS-06 E F 
4 450 PM 1MRVAS-07 E F 
5 1050 PM 1MRVRO-06 E F 
6 1130 PM 1PYUPG-06 E F 
7 315 AM 1AROOA-06 W F 
8 610 AM 1ZG10A-05 W F 
9 630 AM 1ARORV-05 W F 

10 1155 AM 3MRORV-05 W F 
11 825 PM 1MRORV-06 W F 

12 558 PM PASSENGER E P 

13 1105 AM PASSENGER W P 

14 830 AM YARD ENGINE W SW 

15 940 AM YARD ENGINE E SW 

16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

*Type: F (Freight) P (Passenger) W (Work) D (Detour) LE (Light Engine) 
SW (Local and Industry Switch Movements) 
EM (Snow, Wreck, Fire and other emergency moveme.as) 

AUTHENTICATION: 
I certify under penalty of perjury that the foregoing record is true and correct 
and compiled from records maintained by SPT Company in the usual and 
ordinary course of business. 

Assistant General 
Transportation S ice Center 

Date 



-

STATION PASSING REPORT FOR June 8, 1997 
Train and Engine Movements through central Reno, Nevada 

Twenty-four hour period 

Reno Time (Est) Train / Engine ID Direction Type* 

1 125 AM 1MRVKS-07 E F 
2 1050 AM 1ZOACH-08 E F 
3 225 PM 1MRVRO-07 E F 
4 420 PM 1AOAKS-07 E F 
5 910 PM 1CRIGV-07 E F 
6 950 PM 1MRVAS-08 E F 
7 120 AM 1AROOA-07 W F 
8 210 AM 1CSKTA-06 W F 

9 315 AM 2CSKTA-06 W F 

10 610 AM 2MRORV-06 W F 

11 1040 AM 1ZG10A-06 W F 

12 1240 PM 1ARORV-07 W F 

13 915 PM 2AROOA-07 W F 

14 614 PM PASSENGER E P 

15 1101 AM PASSENGER W P 

16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

*Type: F (Freight) P (Passenger) W (Work) D (Detour) LE (Light Engine) 
SW (Local and Industry Switch Movements) 
EM (Snow, Wreck, Fire and other emergency movements) 

AUTHENTICATION: 
1 certify under penalty of perjury that the foregoing record is true and correct 
and compiled from records mair;tained by SPT Company in the usual and 

ordinary course of business. 

Assistan^teeTiera Manager Date 

Tran^^ortatiSTrService Center 



STATION PASSING REPORT FOR June 9, 1997 
Train and Engine Movements through central Reno. Nevada 

Twenty-four hour period 

Reno Time (Est) Train / Engine ID Direction '̂ ^ pe* 

1 420 PM 1AOAKS-08 
2 950 PM 1MRVKS-08 
3 855 AM 1ZG10A-07 W 
4 1010AM 1MRORVB-07 W 
5 510 PM 1MKORVB-08 W_ 
6 820 PM 1AROOA-08 W 
7 655 PM PASSENGER 
8 450 PM PASSENGER W_ 
9 

10 
1 1 ' 
12" 
13" 
14" 
15" 
16' 
17" 
18" 
19' 
20 ' 
2 1 " 
22 ' 
23 ' 
24 ' 
25 ' 

*Type: F (Freight) P (Passenger) W (Work) D (Detour) LE (Light Engine) 
SW (Local and Industry Switch Movements) 
EM (Snow. Wreck, Fire and other emergency movements) 

AUTHENTICATION: 
I certify under penalty of perjury that the foregoing record is true and correct 
and compiled from records maintained by SPT Company in the usual ano 
ordinary course of business. 

Assistant General .Manager Date 
Transportation : 



STATION PASSING REPORT FOR June 10, 1997 
Train and Engine Movements through central Reno. Nevada 

Twenty-four hour period 

Reno Time CEst) Train / Engine ID Direction Type* 

1 1250 AM 1CRIGV-K10 E F 
2 630 AM 1MRVRO-08 E F 
3 955 AM 1AOAKS-09 E F 
4 1025 AM 1MRVAS-09 E F 
5 1050 AM 1MRVRO-09 E F 

6 1115 AM 1ZOACH2-10 E F 

7 700 PM 1MRVKS-10 E F 

8 1240 AM 3MRORV-06 W F 

9 755 AM 1ZG10A-08 W F 

10 1135 AM 1AROOA-09 w F 

11 250 PM 1ARORV-08 w F 

12 1145 PM 2MRORV-K08 w F 

13 6 7 PM PASSENGER E P 

14 1 .0 PM PASSENGER w P 

15 200 PM YARD ENGINE w SW 

16 330 PM YARD ENGINE E SW 

17 949 PM - 1121 PM HELPER ENGINE N/A LE 

18 
19 
20 
21 
22 
23" 
24" 
25 ' 

*Type: F (Freight) P (Passenger) W(Work) D (Detour) LE (Light Engine) 
SW (Local and Industry Switch Movements) 
EM (Snow. Wreck, Fire and other emergency movements) 

AUTHENTICATION: 
I certify under penalty of perjury that ths foregoing record is true and correct 
and compiled from records maintained by SPT Company in the usual and 
ordinary course of business. 

Assistant Gene 
Transportation 

o n - ^ "7 
Date 



STATION PASSING REPORT FOR June 11, 1997 
Train and Engine Movements through central Reno, Nevada 

Twenty-four hour period 

Reno Time (Est) Train / Engine ID Direction Type' 

1 530 AM 1MRVRO-09 E F 

2 920 AM 1CRIGV-10 E F 

3 1055 AM 1Z0ACH-11 E F 

4 2i 0 PM 1PyUPG-10 E F 

5 500 PM 1AOAKS-10 E F 

6 1110 PM 1MRVKS-11 E F 

7 455 AM 1ZG10A-09 W F 

8 510 AM 1AROOA-10 W F 

9 550 AM 2MRORV-09 w F 

10 730 AM 2MRORVB-09 w F 

11 110 PM 1ARORV-10 w F 

12 330 PM 3MRORV-09 w F 

13 615 PM 2MRORV-10 w F 

14 1125 PM 1MRORVB-10 w F 

15 605 PM PASSENGER E P 

16 1155 AM PASSENGER w P 

17 
18 
19 
20 
21 
22 
23 
24 
25 

*Type F (Freight) P (Passenge,-) W(Work) D (Detour) LE (Light Engine) 
s w (Local and Industry Switch Movements) 
EM (Snow, Wreck, Fire and other emergency movements) 

AUTHENTICATION: 
I certify under penality of perjury that the foregoing record is true and correct 
and compiled from records maintained by SPT Company in the usual and 
ordinary course of business. 

Assistant Ge 
Transportati 

t> -1 r - ' \ ' 7 
Date 



STATION PASSING REPORT FOR June 12, 1997 
Train and Engine Movements through central Reno, Nevada 

Twenty-four hoar period 

Reno Time (Est) Train / Engine ID Direction Type* 

1 -,200 AM 1MRVR0-11 
2 1145 AM 1Z0ACH-12 
3 140 PM 1A0AKS-11 
4 605 PM 1MRVKS-K12 
5 910 PM 1CRIGV-11 
6 1050 PM 2MRVRO-12 E_ 
7 400 AM 1AR0GA-11 W 
8 720 AM 2MR0RV-11 W_ 
9 1005 AM 1ZG10A2-10 W 

10 1020 PM 1MR0RV-11 . W_ 
11 640 PM PASSENGER ~ E 
12 157 PM PASSENGER W P_ 
13 229 AM - 254 AM HELPER ENGINE N^A LE_ 

14 
15" 
16 ' 
17 ' 
18 ' 
19" 
20 ' 
2 1 ' 
22" 
23" 
24" 
25" 

*Type: F (Freight) P (Passenger) W (Work) D (Detour) LE (Light Engine) 
SW (Local and Industry Switch Movements) 
EM (Snow, Wreck, Fire and other emergency movements) 

AUTHENTICATION: 
1 certify under penalty of perjury that the foregoing record is true and correct 
and compiled from records maintained by SPT Company in the usual and 
ordinary course of business. 

Assistant Generalj^Snager Date 
Transportation Service Center 



STATION PASSING REPORT FOR June 13. 1997 
Train and Engine Movements through central Reno, Nevada 

Twenty-four hour period 

Reno Time (Est) Train / Engine ID Direction Type* 

1 1100 AM 1Z0ACH-13 E F 
2 250 PM 1CTASK-11 E F 

3 420 PM 1A0AKS-12 E c 

4 1010 PM 1MRVR0-12 E F 
5 125 AM 1AR0RV-12 W F 

6 325 AM 3MR0RV-11 W F 

7 630 AM 1ZG10A3-11 w F 

8 1030 AM 4MR0RV-11 w F 

9 250 PM 1AR00A-12 w F 

10 855 PM 1MR0RV-12 w F 

11 715 PM PASSENGER E P 

12 150 PM PASSENGER w P 

13 100 PM YARD ENGINE w SW 

14 230 PM YARD ENGINE E SW 

15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

*Type: F (Freight) P (Passenger) W (Work) D (Detour) LE (Light Engine) 
SW (Local and Industry Switch Movements) 
EM (Snow, Wreck, Fire and other emergency movements) 

AUTHENTICATION: 
I certify under penalty of perjury that the foregoing record is true and correct 
and compiled from records maintained by SPT Company in the usual and 
ordinary course of business. 

Assistant Gener. 
Transportation 

Date 



STATION PASSING REPORT FOR June 14, 1997 
Train and Engine Movements through central Reno, Nevada 

Twenty-four hour period 

Reno Time (Est) Train / Engine ID Direction Type* 

1 330 AM 1CTASK-12 E F 

2 410 AM 1MRVA3-13 E F 

3 445 AM 1MRVKS-13 c F 

4 1050 AM 1Z0ACH-14 E F 

5 145 PM 1A0AKS-13 E F 

6 750 PM 1MRVR0-13 E F 

7 305 PM 1MRVAS-14 E F 

8 535 AM 1ZG10A-12 W F 

9 545 AM 1AR00A-13 W F 

10 950 AM 1UP8KG-13 w F 

11 245 PM 1MR0RVB-K12 w F 

12 340 FM 1CSKWC-12 w F 

13 715 PM 2UPBKG-13 w F 

14 1110 PM 1MRORV-13 w F 

15 702 PM PASSENGER E P 

16 133 PM PASSENGER w P 

17 
18 
19 
20 
21 
22 
23 
24 
25 

*Type: F (Freight) P (Passenger) W{Wo)k) D (Detour) LE (Light Engine) 
SW (Local and Industry Switch Movements) 
EM (Snow, Wreck, Fire and other emergency movements) 

AUTHENTICATION: 
I certify under penalty of perjury that the foregoing record is true and correct 
and compiled fron. records maintained by SPT Company in the usual and 
ordinary course of business. 

Assistant Genef'^K^Ianager 
TransportatiorreerviceXenter 

0 - t ( » n 

Date 



STATION PASSING REPORT FOR June 15. 1997 
Train and Engine Movements through central Reno, Nevada 

Twenty-four hour period 

Reno Time (Est) Train / Engine ID Direction Type* 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

805 AM 1MP.VKS-14 
1035 AM 1Z0ACH-15 
1150 AM 1A0AKS-14 

935 PM 1MRVR0-K14 
1005 PM 1MRVAS-15 
1150 PM 
725 AM 

1MRVKS-15 
';ZG!CA-13 W 

800 AM 1AROOA-14 W 

1050 AM 1MR0RVB-14 W 
245 PM 2MR0RV-K14 W 

310 PM 1AR0RV-14 W 

621 FM PASSENGER 
121 PM PASSENGER W 

*Type: F (Freight) P (Passenger) W (Work) D (Detour) LE (Light Engine) 
C'vV (Local and Industry Switch Movements) 
EM (Snow, Wreck, Fire and other emergency movements) 

AUTHENTICATION: 
1 certify under penalty of perjury that the foregoing ,-ecord is true and correct 
and compiled from records maintained by SPT Company in the usual and 
ordinary course of business. 

Assistant Genur^nw^jTager 
Transportation Service Center 

Date 



•IP 

STATION PASSING REPORT FOR June 16, 1997 
Train and Engine Movements through central Reno, f>Jevada 

Twenty-four hour period 

Rano Time (Est) Train / Engine ID Direction Type* 

1 1250 AM 
2 1015 AM 

1CTASK-13 
1BK0GG-11 

3 1235 PM 
4 535 PM 

1A0AKS-15 
1MRVRO-K15 

5 315 AM 1AR00A-15 W 
6 340 AM 1SXRVB1-16 W 
7 635 AM 1ZG10A-14 W 
8 915 AM 1MR0RV-14 W 
9 1235 PM 2AR00A-15 W 

10 720 PM 
11 1058.A,vi 

PASSENGER 
PASSENGER W 

12 
13' 
14" 
-i5" 

16" 
17' 
18" 
19' 
2C' 
2 1 ' 
22 ' 
23" 
24 ' 
25" 

*Type: F (Freight) P (Passenger) W (Work) D (Detour) LE (Light Engine) 
SW (Local and Industry Switch Movements) 
EM (Snow, /Vreck, Fire and other emergency movements) 

AUTHENTICATION: 
I certify under penalty of perjury that the foregoing record is true and correct 
and compiled *rom rer ords maintained by SPT Company in the usual and 
ordinary course of business. 

Assistant Gener 
Transportation 

Date 

nter 



STATION PASSING REPORT FOR June 17, 1997 
Train and Engine Movements through central Rer.o, Nevada 

Twenty-four hour penod 

Reno Time (Est) Train / Engine ID 

1 1210 AM 1MRVAS-16 

Direction Type* 

2 205 AM 
3 1000 AM 

1MRVKS-16 
1MRVR0-16 

4 1010 AM 1Z0ACH-17 
5 420 PM 1TZUPG-16 
6 320 AM 1AR00A-16 W 
7 640 AM 1ZG10A-15 W 
8 910 AM 
9 -"IO PM 

2MRORV-K15 W 
1AR0RV-16 W 

10 510 PM 1UPPYG-16 W 
11 735 PM 1AR00A-17 W 
12 700 PM PASSENGER 
13 1037 AM 
14 

PASSENGER W 

15 
16' 
17' 
18' 
19' 
20 ' 
2 1 ' 
22" 
23" 
24" 
25 ' 

*Type: F (Freight) P (Passenger) W(Work) D (Detour) LE (Light Engine) 
SW (Local and Industry Switch Movements) 
EM (Snow, Wreck, Fire and other emergency movements) 

AUTHENTICATION: 
I certify under penalty of perjury that the foregoing recc-rr* ; trus ar 
and compiled from records maintained by SPT Company ,,T the usual and 
ordinary course of business. 

Assistant GeneramaQager 
Transportation Service Center 

U M •£ - m 
Date 



STATION PASSING REPORT FOR June 18, 1997 
Train and Engine Movements through central Reno, Nevada 

Twenty-four hour period 

Reno Time (Est) Train / Engine ID Direction Type' 

1 1235 AM 1A0AKS-16 E F 
2 100 AM 1MRVK.S-17 E F 
3 1100 AM 1MRVR0-17 E F 

4 1250 PM 1Z0ACH-18 E F 

5 740 PM 1A0AKS-17 E F 
6 835 PM 1TJUPG-16 E F 

7 920 PM 1MSTGJ-18 E F 

8 630 AM 1ZG10A-16 W F 

9 800 AM 1CC0PT-15 W F 

10 1005 AM 1AHN0A-15 w F 

11 1200 PM 1MR00A-16 w F 

12 230 PM 1UPPYG-17 w F 

13 520 PM 3MRORV-K15 w F 

14 715 PM PASSENGER E P 

15 1107 AM PASSENGER w P 

16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

'Type: F (Freight) P (Passenger) W (Work) D (Detour) LE (Light Engine) 
SW (Local and Industry Switch Movements) 
EM (Snow, Wreck, Fire and other emergency movements) 

AUTHENTICATION; 
I certify under penalty of perjury that the foregoing record is true and correct 
and compiled from records maintained by SPT Company in the usual and 
ordinary course of business. 

Assistc^nbGaoeral Manager 
Transftdrtation Service Center 

Date 



STATION PASSING REPORT FOR June 19, 1997 
Train and Engine Movements through central Reno, Nevada 

Twenty-four hour period 

Reno Time (Est) Train / Engine ID Direction Type* 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
T' 
18 

19 
20 
21 
22 
23 
24 
25 

435 PM 
525 PM 

1Z0ACH-19 
1Z0AKS-19 

610 PM 1CRIGV-17 
1005 PM 1BK0GG-18 
1050 PM 
1250 AM 

2BKOGG-18 
1CBGRS-17 W 

440 AM 1ZG10A2-17 W 

520 AM 
935 AM 
720 PM 

1AHNOA-16 
1MRVST-17 
1MR00A-18 

W 
W 
W 

945 PM PASSENGER 

1053 AM PASSENGER W 

915 PM YARD ENGINE W SW 

*Type: F (Freight) P (Passenger) W(Work) D (Detour) LE (Light Engine) 
SW (Local and Industry Switch Movements) 
EM (Snov, Wreck, Fire and other emergency movements) 

AUTHENTICATION: 
I certify under penalty of perjury that the foregoing record is true and correct 
and compiled from records maintained by SPT Company in the usual and 
ordinary course of business. 

Assistant Genet;^nW8oager 
Transportation Service Center 

Date 



STATION PASSING REPORT FOR June 20, 1997 
Train and Engine Movements through central Reno, Nevada 

Twenty-fuur hour period 

Reno Time (Est) Train / Engine ID Direction Type* 

1 125 AM 1CTASK-18 E F 
2 230 AM 1MRVR0-18 E F 
3 705 AM 1MRVR0-19 E F 
4 1140 AM 1ZOACH-20 E F 
5 610 PM 1A0AKS-19 E F 
6 745 PM 1MSTGJ-19 E F 
7 920 PM 2MOARO-19 E F 
8 1145 PM 1M0AR0-19 E F 
9 540 AM 1ZG10A3-18 W F 

10 740 AM 1M0GSTB-18 W F 
11 900 AM 1UPBKG-18 w F 

12 1250 PM 2AH0NA-17 w F 

13 330 PM 2MRORV-17 w F 

14 725 PM 1MR03T-18 w F 

15 706 PM PASSENGER E P 

16 1056 AM PASSENGER w P 

17 1245 PM YARD ENGINE w SW 

18 215 PM YARD ENGINE E SW 

19 
20 
21 
22 
23 
24 
25 

*Type: F (Freight) P (Passenger) W (Work) D (Detour) LE (Light Engine) 
SW (Local artd Industry Switch Movements) 
EM (Snow, Wreck, Fire and other emergency movements) 

AUTHENTICATION: 
I certify under penalty of perjury that the foregoing record is true and correct 
and compiled from records maintained by SPT Company in the usual and 
ordinary course of business. 

Assistant GeneranSfSuaaflS'' 
Transportation Service Center 

Date 



STATION PASSING REPORT FOR June 21, 1997 
Train and Engine Movements through central Reno, Nevada 

Twenty-four hour period 

Reno Time (Est) Train / Engine ID Direction Type' 

1 930 AM 
2 1000 AM 

2MOARO-19 
1AOAKS-20 

3 1040 AM 
4 325 PM 

1ZOACH-21 
1MSTGJ-20 

5 700 AM 1ZG10A-19 W 
6 505 PM 1CSKWC-19 W 
7 618 PM PASSENGER 
8 552 PM PASSENGER W 

9 
10" 
11" 
12" 
13" 
14' 
15" 
16" 
17 ' 
18" 
19 ' 
2 0 ' 
2 1 " 
2 2 ' 
2 3 ' 
2 4 ' 
25" 

*Type: F (Freight) P (Passenger) W(Work) D (Detour) LE (Light Engine) 
SW (Local and Industry Switch Movements) 
EM (Snow, Wreck, Fire and other emergency movements) 

AUTHENTICATION: 
I certify under penalty of perjury that the foregoing record is true and correct 
and compiled from records maintained by SPT Company in ihe usual and 
ordinary course of business. 

Assistant General; 
Transportation Service i 

Date 



• 

STATION PASSING REPORT FOR June 22, 1997 
Train and Engine Movements through central Reno, Nevada 

Twenty-four hour period 

Reno Time (Est) Train / Engine ID Direction Type' 

1 1201 AM 1MSTGJ-21 E F 
2 520 AM 1PYPUG-20 E F 
3 635 AM 1MRVRO-20 E F 
4 1025 AM 1ZOACH-22 E F 
5 120 PM 1AOAKS-21 E F 
6 405 PM 1M0AR0-21 E F 
7 930 PM 1MRVR0B-21 E F 
8 1250 AM 1MR0RV-19 W F 
9 145 AM 2AHN0A-19 W F 

10 700 AM 1ZG1OA-20 W F 
11 710 AM 2MROST-22 W F 

12 230 PM 1AHN0A-19 W F 

13 515PM 1MRORV-20 W F 
14 615PM 2AROOA-22 W F 
15 546 PM PASSENGER E P 

16 1258 PM PASSENGER W P 

17 
18 
19 
20 
21 
22 
23 
24 
25 

*Type: F (Freight) P (Passenger) W (Work) D (Detour) LE (Light Engine) 
SW (Local and Industry Switch Movements) 
EM (Snow, Wreck, Fire and other emergency movements) 

AUTHENTICATION: 
1 certify under penalty of perjury that the foregoing record is trt'e and correct 
and compiled from records maintained by SPT Company in the usual and 
ordinary course of business. 

i^ z^m 
AssistantvGener^Manager 
TransportatlbH.Service Center 

Date 



• 

» 
STATION PASSING REPORT FOR June 23, 1997 

Tram and Engine Movements through central Reno. Nevada 
Twenty-four hour period 

Reno Time (Est) Train / Engine ID Direction Type* 

1 350 AM 2MSTGJ-21 E F 
2 1105 AM 1MRVRO-22 E F 
3 355 PM 1AOAKS-22 E F 
4 1115 PM 1MSTGJ-22 E F 
5 1250 AM 1MROST-20 W F 
6 145 AM 1ZG10A-21 W F 
7 605 AM 1AHNOA-20 W F 

8 100 PM 2AHNOA-20 W F 

9 255 PM 1CSKST-16 W F 

10 1030 PM 1MRORV-20 W F 

11 724 PM PASSENGER E P 

12 1122 AM PASSENGER W P 

13 1215 PM YARD ENGINE W SW 

14 200 PM YARD ENGINE E SW 

15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

*Type: F (Freight) P (Passenger) W (Work) D (Detour) LE (Light Engine) 
SW (Local and Industry Switch Movements) 
EM (Snow, Wreck, Fire and other emergency movements) 

AUTHENTICATION: 
1 certify under penalty of perjury that the foregoing record is true and correct 
and compiled from records maintained by SPT Company in the usual and 
ordinary course of business. 

(A- aH- °\i 
Assistant Gene^LKj^nag'fei^ 
Transportation Sfewcfi^enter 

Date 



STATION PASSING REPORT FOR June 24, 1997 
Train and Engine Movements through central Reno, Nevada 

Twenty-four hour period 

Reno Time (Est) Train / Engine ID Direction Type* 

1 1115AM 1ZOACH2-24 
2 305 PM 
3 325 PM 
4 230 AM 

1MRVRO-23 
1AOAKS-23 
1MROOA-23 W 

5 735 AM 
6 245 PM 
7 340 PM 
8 505 PM 
9 630 PM 

10 1234 PM 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

1ZG10A-22 W 
1MR0ST-21 
1AHN0A-21 
1UPTZG-23 
PASSENGER 
PASSENGER 

W 
W 

w 

w 

*Type: F (Freight) P (Passenger) W (Work) D (Detour) LE (Light Engine) 
SW (Local and Industry Switch Movements) 
EM (Snow, Wreck, Fire and other emergency movements) 

AUTHENTICATION: 
I cenify under penalty of perjury that the foregoing record is true and correct 
and compiled from records m.aint;iined by SPT Company in the usual and 
ordinary course of business. 

Assistant Ge 
Transportatio 

ager 
;e Center 

Date 



STATION PASSING REPORT FOR June 25, 1997 
Train and Engine Movements through central Reno, Nevada 

Twenty-four hour period 

Reno Time (Est) Train / Engine ID Direction Type* 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

115 AM 1CRIGV-23 

525 AM 
1020 AM 
1225 PM 
305 PM 

1MSTGJ-23 
1BKOGG-23 
1ZOACH-25 
1AOAKS-24 

1225 AM 1CCOPT-22 W 

240 AM 1UPBKG-24 W 

540 AM 1MROST-22 W 

755 AM 
940 AM 
420 PM 

1ZG10A1-23 
1MROOA-24 
1AHNOA-22 

W 
W 
W 

545 PM 
1030 PM 

1MROST-23 
1CSKTA-23 

W 
W 

618 PM PASSENGER 

411 PM PASSENGER W 

*Type: F (Freight) P (Passenger) W (Work) D (Detour) LE (Light Engine) 
SW (Local and Industry Switch Movements) 
EM (Snow, Wreck, Fire and other emergency movements) 

AUTHENTICATION: 
I certify under penalty of perjury that the foregoing record is true and correct 
and compiled from records maintained by SPT Company in the usual and 
ordinary course of business. 

Assistant Genen 
Transportation 

Date 



STATION PASSING REPORT FOR ..une 26, 1997 
Train and Engine Movements through central Reno, Nevada 

Twenty-four hour period 

Reno Time (Est) Train / Engine ID Direction Type* 

1 1050 AM 1MOAP.O-24 E F 
2 1110 AM 1ZOACH-26 E F 

3 315 PM 1AOAKS-25 E F 

4 520 PM 1CTASK-24 E F 

5 840 PM 1BKOGG-24 E F 

6 1000 PM 1MRVRO-24 E F 

7 310 AM 1MROOA-23 W F 

8 645 AM 1ZG10A2-24 W F 

9 655 AM 1MROPV-23 W F 

10 325 PM 1MOGSTB-24 w F 

11 835 PM 1UPTJG-25 w F 

12 1135 PM 1AHNOA-23 w F 

13 655 PM PASSENGER E P 

14 1250 PM PASSENGER w P 

15 115 PM YARD ENGINE w SW 

16 530 PM YARD ENGINE E SW 

17 120 PM WWDEEG-25 W W 

18 520 PM WWDTKG-25 w Vil 

19 
20 
21 
22 
23 
24 
25 

'Type: F (Freight) P (Passenger) W (Work) D (Detour) LE (Light Engine) 
SW (Local and Industry Switch Movements) 
EM (Snow, Wreck, Fire and other emergency movements) 

AUTHENTICATION: 
I certify under penalty of perjury that the foregoing record is true and correct 
and compiled from records .maintained by SPT Company in the usual and 
ordinary course of business. 

Assistant Gen^ 
Transportation 

lanager 
^ i c e ^ e n t e r 

Date 



• 

• 
STATION PASSING REPORT FOR June 27, 1997 

Train and Engine Movements through central Reno, Nevada 
Twenty-four hour period 

Reno Time (Est) Train / Engine ID Direction Type' 

1 1205 AM 1MSTGJ-24 E F 

2 1215 AM 1MOARO-25 E F 

3 950 AM 1MRVRO-25 E F 

4 250 PM 1ZOACH-27 E F 

5 720 PM 1AOAKS-26 E F 

6 930 PM 1MRVRO-26 E F 

7 1025 PM 1CTASK-25 E F 

8 1055 PM 1TZUPG-26 E F 

9 1235 AM 1MRORV-24 W F 

10 505 AM 2AHNOA-24 W F 

11 645 AM 1ZG10A3-25 W F 

12 230 PM 1AHNOA-24 W F 

13 400 PM 2MROST-26 W F 

14 815PM lCSKWC-25 W F 

15 646 PM PASSENGER E P 

16 1212 PM PASSENGER W P 

17 305 AM - 436 AM HELPER ENGINE N.'A LE 

18 1048 AM-1110 AM HELPER ENGINE N/A LE 

19 
20 
21 
22 
23 
24 
25 

'Type: F (Freight) P (Passenger) W (Work) D (Detour) LE (Light Engine) 
SW (Local and Industry Switch Movements) 
EM (Snow, Wreck. Fire and other emergency movements) 

AUTHENTICATION: 
1 certify under penalty of perjury that the foregoing record is true and correct 
and compiled from records maintained by SPT Company in the usual and 
ordinary course of business. 

d/~-Qpi^ 
Assistant GenerakNJ^p^^S^^ 
Transportation Servicfe^nter 

Date 



tl 

X 

STATION PASSING REPORT FOR June 28, 1997 
Train and Engine Movements through central Reno, Nevada 

Twenty-four hour period 

Reno Time (Est) Train / Engine ID Direction Type* 

1 1005 AM 1AOAKS-27 E F 
2 1120 AM 1MRVRO-27 E F 
3 1205 PM 1ZOACH-28 E F 
4 515 PM 1PYUPG-26 E F 
5 1020 PM 1MSTGJ-25 E F 
6 1130 PM 1CRSBG-26 E F 
7 250 AM 1MROOA-27 W F 
8 610 AM 1ZAG10A-26 W F 
9 1240 PM 1MROST-24 W F 

10 150 PM 1UPBKG-27 W F 
11 345 PM 1AHNOA-25 W F 
12 945 PM 1MROST-25 W F 
13 613 PM PASSENGER E P 
14 1216 PM PASSENGER W P 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

'Type: F (Freight) P (Passenger) W (Work) D (Detour) LE (Light Engine) 
SW (Local and Industry Switch Movements) 
EM (Snow, Wreck, Fire and other emergency movements) 

AUTHENTICATION: 
1 ceriify under penalty of perjury that the foregoing record is true and correct 
and compiled from records maintained by SPT Company in the usual and 
ordinary course of business. 

0 3c. ' I T 
Assistant Genei'^l^arJa^er 
Transportation ServicS^enter 

Date 



STATION PASSING REPORT FOR June 29, 1997 
Tram and Engine Movements through central Reno, Nevada 

Twenty-four hour period 

Reno Time (Est) Train / Engine ID Direction Type" 

1 255 AM 1MOARO-27 E F 

2 1205 PM 1ZOACH-29 E F 

3 715 PM 1MRVRO-28 E F 

4 755 PM 1MSTGJ-27 E F 

5 1005 PM 1AOAKS-28 E F 

6 1100 PM 1TJUPG-28 E F 

7 1245 AM 1MRORV-25 W F 

8 510 AM 1MR0ST-2D W F 

9 1005 AM 1WCARV-28 W F 

10 1120 AM 1ZG10A-27 w c r 

11 535 PM 1MROST-27 w F 

12 715 PM 1MPOOA-28 w F 

13 940 PM 1AHNOA-26 w F 

14 1050 PM 1UPBKG-29 w F 

15 602 PM PASSENGER E P 

16 1053 AM PASSENGER w P 

17 
18 
19 
20 
21 
22 
23 
24 
•^5 

'Type: F (Freight) P (Passenger) W (Werk) D (Detour) LE (Light Engine) 
SW (Local and Industry Switch Move^^ nts) 
EM (Sncw, Wreck, Fire and other emergency movements) 

AUTHENTICATION: 
I certify under penalty of perjury that the foregoing record is true and correct 
and compiled from records maintained by SPT Company in the usual and 
ordinary course of business. 

Assislant 'Gen 
Transportation 

6, 2.0-S7 
Date 

Center 



STATION PASSING REPORT FOR June 30, 1997 
Train and Engine Movements through central Reno, Nevada 

Twenty-four hour period 

Reno Time (Est) Train / Engine ID Direction Type* 

1 235 AM 1CTASK-28 E F 
2 410 PM 1MOARO-29 E F 
3 910 PM 1AOAKS-29 E F 
4 1110 PM 1MSTGJ-29 E F 
5 540 AM 1ZG10A-28 W F 
6 650 AM 1MROST-28 W F 
7 1110 AM 1MRORV-26 w F 
8 110 PM 1AHNOA-27 w F 

9 650 PM PASSENGER E P 

10 1042 AM PASSCNGER w F 
11 230 PM YARD ENGINE w SW 

12 330 PM YARD ENGINE E SW 

13 430 PM YARD ENGINE w SW 

14 545 PM YARD ENGINE E SW 

15 401 AM-456 AM HELPER ENGINE N/A LE 

16 
17' 
18" 
19" 
20" 
2 1 " 
22" 
23" 
24" 
25" 

'Type: F (Freight) P (Passenger) W (Work) D (Detour) LE (Light Engine) 
SW (Local and Industry Switch Movements) 
EM (Snow, Wreck, Fire and other emergency movements) 

AUTHENTICATION: 
I certify under penalty of perjury that the foregoing record is true and correct 
and compiled from records maintained by SPT Company in the usual and 
ordinary course of business. 

Assistant Ge 
Transportatio 

Date 



FD 32760 (Sub 21) 6-30-97 D 180411 



GEIMEVA S T E E L 
HO BOX TELEPHONE (801)227-9000 
PROVO UTAH 84603 FAX (8011 227-9090 

June 30, 1997 

Honorable Vernon A, Williams 
Secretary 
Surface Transportation Board 
1925 K Street, N.W. 
Washington, D.C. 20423-0001 

1^0 ^110 
FD 32760 GS-10 
FD 32^60 (Sub-No. atr'g-^^ i^O'ji/ 

Re: Finance Docket No. 32760 and Finance Docket No. 32760 (Sub-Noij 
21), Union Pacific Corp., et a l . - -
Control & Merger - - Souttiern Pacific Rail Corp., et al. 

Dear Secretary Williams: 

Geneva Steel originally had serious concerns about the proposed UP/SP merger. Our mill 
had been s, • '̂ y both the UP and the SP, and we had benefited from the head-to-head 
competition between the two carriers Geneva had enjoyed various innovative, low-cost 
service arrangements, such as back-haul arrangements of coal for jur inbound shipment 
of both iron ore pellets and coal. We believed that these arrangements were developed 
because UP and SP were competing head-to-head for Geneva's business. We feared that 
our transportation cost would increase once we lost the competition between UP and SP. 

Our concerns about the merger were somewhat allayed when UP, in March 1996, agieed 
to provide BNSF with a new route on the Central Corridor and -.ccess to our facility. At that 
time, we entered into a long term contract with the UP, which was to take effect as our 
existing contracts with the UP r̂ nd SP expired. We signed ihis contract in order to protect 
our interests by obtaining a surrogate for the competition we felt we were losing. 

We had a provision in the long term contract which allowed us to cancel it within the first 
year This provision along with the ruling by the Surface Transportation Board on opening 
50% of the volume of UP contracts with "2-to-l" customers, prompted us to encourage the 
BNSF to make an offer for our traffic. In response to ttie BNSF bid, UP offered us a new 
contract for all of our inbound and outbound commodities. Several rounds of bidding 
followed. Both UP and BNSF offered us lower rates and better commitments regarding 
equipment and service than we had obtained under the long term contract we negotiated 
with the UP prior to the merger. 

Both UP/SP and BNSF could compete on L-* origin-destination basis for many of the 
movements covered by the contract, and each also had advantages in terms of being able 
to serve certain origins or destinafions on a single-line basis that the other competitor could 
not In this regard, UP/SP and BNSF each couid offer a wider array of single-line service 
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than UP and SP alone prior to the merger. Though BNSF's rate bids were lower overall, 
UP/SP had some key advantages in terms of single-line access to certain origins and 
destinations, which were important in our final decision. Consequenfiy we awarded the 
contract to the UP. Nevertheless, under the contract, BNSF has access to shipments of 
steel to local BNSF points not served by the UP, a significant amount of taconite shipped 
from BNSF served origins, and any traffic for which UP does not meet its service and 
equipment commitments under the contract. Under these exclusions, more than 13,000 
carloads of our business are potenfially available to BNSF. 

The new contract with UP has rates that are significantly lower than the rates unde"- the 
contract we negotiated with UP prior io the merger. In addition, UP wil! be adding over 300 
gondolas to our equipment pool and will be providing us with certain logisfical support for 
our transportation needs. Both UP and BNSF have been willing and able to offer us lower 
rates and greater service commitments than we had before the merger and have been 
willing to commit to significant new equipment investments to handle our business. 

Our experience with the bidding for this new contract has shown us that the competition 
between the UP and the BNSF is stronger than we had anticipated We plan to offer to the 
BNSF as much competifive traffic as is available under the provisions of our contract with 
the UP. We are committed to helping to keep the BNSF a viable competitor in the Central 
Corridor. 

The UP/SP merger has provided brth UP and BNSF with a broader network and more 
direct routes. We expect to see further benefits from shorter routes, more single-line 
service, and other improvements as the merger is implemented. We will continue of 
course, to monitor closely our rail transportation service and reserve the right, as a party 
of record in lhe oversight proceeding in Finance Docket No. 32760 (Sub-No. 21), to help 
ensure that the merger does not adversely effect our crifical need for the highest quality 
transportation at the lowest possible price. 

Sincerely, 

Ralph D. F.upp 
Manager Traffic 
Geneva Steel 



CERTIFICATE OF .SFRVICE 

I certify that on this 30th day of June, 1997, a copy of the foregoing letter 

concerning Finance Dockets 32760 and 32760 (Sub-No. 21), GS !0 and GS-2 respectively, were 

served on the Parties of Record via first-class mail. 
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W. W. WHITF.HIIRST & /. -.soriATrs, INC. 
ECONOMIC CONOULTANTS 

12421 llAPrv HOLLOW ROAD 

COCKEYSVILLE. MARYIAND 21030 

Piiot- F. (410) 252-2422 

June 23, 

Office of the Secretary 
Case Control Branch 
ATTN: STB Finance Docket No. 32760 (Sub-No. 21) 
Surface Transportation Board 
Mercury Building 
1925 K Street, N.W. 
Washington, DC 20423-0001 

Dear Sirs: 

Pl"ase add my narne and address to the service list as a party of record ("POR") 
for receipt of all submissions of the parties and decisions in STB Finance Docket Nu. 
32760 (Sub-No. 21) Union Pacific Corporation, Union Pacific Railroad Company, and 
Missouri Pacific Railroad Company - Control and Merger - Southern Pacific Rail 
Corporation, Southern Pacific Transportation Cjmpany, St. Louis Southwestern 
Railway Company, SPCSL Corp., and The Denver and Rio Grande Western Railroad 
Company. 

PARTY OF RECORD 
William W. Whitehurst, Jr. 
W. V,'. Whitehurst & Associt^tes, Inc. 
Economic Consultants 
12421 Happy Ho'low Road 
CockeysviUe, MD 21030-1711 

This original plus 25 copies are attached with this request Please see Certificate 
of Service (attached) with the names of the parties we have notified. 

Very truly yours, 

William W. Whitehurst, Jr. 
/Ifjm 

WWW:rlp 



CERTIFICATE OF SERVICE 

I hereby certify that on this 23'̂  day of June, 1997,1 have caused to be served by 
fiist-class mail, postage prepaid on all Parties of Record on the attached service list 
copies of the foregoing Request to Be Party of Record: 

^i.'(u (••/'0,c..rl4l 
Richard T. Pencek, Sr. 



STB Finance Docket No. 32760 (Sub-No. 21) 
Parties of Record Notified from Service List dated 06/18/97 

Richard A. Allen, Esq. 
Zuckert, Scout, & Rasenberger, L.L.P. 
888 Seventeenth Street, N.W., Suit*- 600 
Washington, DC 20006-3939 

James L. Belcher 
P.O. Box 431 
200 South Wilcox Drive 
Kingsport, TN 37662 

Martin W. Bercovici 
Keller & Heckman 
1001 G Street, N.W., Suite 500 West 
Washington, DC 20001 

Michael D. Billiel 
Antitrust Div, Dept of Justice 
325 Seventh Street, N.W., Suite 500 
Washingtonm, DC 20530 

Thomas B. Campbell, Jr. 
P.O. Box 3272 
Houston, TX 77253 

Paul D. Coleman 
Hoppel, Mayer & Coleman 
1000 Connecticut Avenue, N.W., Suite 400 
Washington, DC 20036-5302 

Steve M. Coulter 
Exxon Company USA 
P.O. Box 4692 
Houston, TX 77210-4692 

Paul M. Donovan 
Laroe, Winn, et al 
3506 Idaho Avenue, N.W. 
Washington, DC 20016 

Kevin J. Dowd 
Slover & Loftus 
1224 17"̂  Street, N.W. 
Washington, DC 20036 



Robert K. Dreiling 
Kansas City Southern Rwy Co. 
114 West 11* Street 
Kansas City, MO 64105 

Georgette M. Dugas 
Supreme Rice Miil, Inc. 
P.O. Box 490 
Crowley, LA 70527 

Craig Elkins 
Brownsville Nav Dist Lessee Assoc 
P.O. Box 5808 
Brownsville, TX 78523 

Daniel R. Elliott III 
United Transp. Union 
14600 Detroit Avenue 
Cleveland, OH 44107 

Richard J. Elston 
Cyprus Amax Coals Sales Corp 
9100 East Mineral Circle 
Englewood, CO 80112 

Michael P. Ferro 
Millennium Petrochemicals, Inc. 
11500 Northlake Drive 
Cincinnati, OH 45249 

Rebecca Fisher 
Asst Atty General 
P.O. Box 12548 
Austin, TX 78711-2548 

Robert K. Glynn 
Hoisington Chamber of Commerce 
123 North Main Street 
Hoisington, KS 67544-2594 

Andrew P. Goldstein 
McCarthy, Sweeney, et al 
1750 Pennsylvania Avenue, N.W. 
Washington, DC 20006 



Edward D. Greenberg 
Galland, Kharasch, Morse & Garfinkle 
1054 Thirty-First Street, N.W. 
Washington, DC 20007-4492 

F. Mark Hansen 
F. Mark Hansen, P.C. 
624 North 300 West Suite 200 
Salt Lake City, UT 84103 

James S. Hanson 
2020 Dow Center 
Midland, MI 48674 

Claudia L. Howells 
Oregon, Dept. of Trans. 
Mill Creek Office Building 
555 13"' Street, N.E. 
Salem, OR 97310 

Barry Johnson, Senior Engineer 
Southwestern Public Service Company 
P.O. Box 1261 
Amarillo, TX 79170 

Erika Z. Jones 
Mayer, Brown & Platrt 
2000 Pennsylvania Ave, N.V\.. Suite 6500 
Washington, DC 20006 

Tei rence D. Jones 
Keller & Heckman 
1001 G Street, N.W., Suite 500 West 
Washington, DC 20001 

Carl E. Kingston 
Railco, Inc. 
3213 South Stat Sh-eet 
Salt Lake City, UT 84115 

Paul H. Lamboley 
Oppenheimer, Wolff & Donnelly 
1020 19"' Sh-eet, N.W., Suite 400 
Washington, DC 20036 



John P. Larue, Executive Director 
The Port of Corpus Christi 
P.O. Box 1541 
222 Power Street 
Corpus Christi, TX 78403 

John H. Leseur 
Slover & Loftus 
1224 17* Sh-eet, N.W. 
Washington, DC 20036-3081 

C. Michael Loftus 
Slover & Loftus 
1224 1 7* Street, N.W. 
Washington, DC 20036-3081 

Wrennie Love 
1601 W. LBJ Freeway 
Dallas, TX 75234 

Patricia A. Lynch 
City Attorney - Reno City Hall 
490 South City Street 
Reno, NV 89501 

Gordon P. MacDougall 
1025 Connecticut Avenue, N.W., Suite 410 
Washington, DC 20036 

Michael F. McBride 
Leboeuf, Lamb, Greene & Macrae, L.L.P. 
1875 ConnecHcut Avenue, N.W., Suite 1200 
Washington, DC 20009 

Charles E. McHugh 
Manager Transp. Procurement 
The International Pap>er Company 
6400 Poplar Avenue 
Memphis, TN 38197 

C. A. Mennell, President 
Lackland Western RR Co. 
31 Oak Terrace 
Webster Groves, MO 63119 



Christopher A. Mills 
Slover & Loftus 
122517* Sh-eet, N.W. 
Washington, DC 20036 

William A. Muilins 
Troutman Sanders, LLP 
1300 I Street, N.W., Suite 500 East 
Washington, DC 20005-3314 

John Will Ongman 
Pepper, Hamilton, Scheetz 
1300 19* Sh-eet, N.W. 
Washington, DC 20036-1685 

Monica J. Palko 
Braceweli & Patterson 
2000 K Sh-eet, N.W., Suite 500 
Washington, DC 20006 

Joseph R. Pomponio 
Federal Railrcad Administrahon 
400 7* Sh-eet, S.W., RCC-20 
Washington, DC 20590 

Burunda Prince-Jones 
Rohm and Haas Co. 
Independence Mall West 
Philadelph:-, PA 19106-2399 

Larry R. Pruden 
Trans. Comm. Intl. Union 
3 Research Place 
Rockville, MD 20850 

James T. Quinn 
California Public Utilihes Commission 
505 Van Ness Avenue 
San Frcincisco, CA 94102-3298 

Louise A. Rinn 
Union Pacific RR Co. 
1416 Dodge Sh-eet, Room 830 
Omaha, NE 68179 



Arvid E. Roach II 
Covington & Burling 
P.O. Box 7566 
1201 Pennsylvania Avenue, N.W. 
Washington, DC 20044-7566 

Thomas E. Schick 
Chemicc I Manuf. Assoc. 
1300 Wilson Boulevard 
Arlington, VA 22209 

David W. Sherrod 
PNWER First Interstate Center 
999 3'J Avenue, Suite 1060 
Seattle, WA 98104 

Kenneth E. Siegel 
American Trucking Assoc. 
2200 Mill Road 
Alexandria, VA 22314-4677 

Richard G. Slattery 
AMTRAK 
60 Massachusetts Avenue, N.E. 
Washington, DC 20002 

Paul Samuel Smith 
U.S. Dept. of Transp. 
400 7* Sh-eet, S.W., Room 4102 C-30 
A/ashington, DC 20590 

Mike Spahis 
FINA Oil & Chemical Co. 
P.O. Box 2159 
Dallas, TX 75221 

Charles A. Spitulnik 
Hopkins & Sutter 
888 16* Street, N.W. 
Washington, DC 20006 

Eileen S. Stommes, Director, T&M Division 
Agricultural Marketing Service, USDA 
P.O. Box 96456 
Washington, DC 20090-6456 



Scott N. Stone 
Patton Boggs, LLP 
2510 M Sh-eet, N VV., 7* floor 
Washington, DC 20037-1346 

, . t 

Junior Slrecker, Chairman 
Mountain-P'ains Communities & 
Shippers Coalition 

123 North Main Sh-eet 
Hoisington, KS 67544 

Eric W. Tibbetts 
P.O. Box 3766 
1301 McKinney Street 
Houston, TX 77253 

Robert P. Vom Eigen 
Hopkins & Sutter 
888 16* Sh-eet, N.W., Suite 700 
Washington, DC 20006 

Terry J. Voss, Vice President 
AG Processing, Inc. 
P.O. box 2047 
Omaha, NE 68103-2047 

Charles W. White, Jr. 
Galland, Kharasch & Garfinkle, P.C. 
1054 Thirty-First Street, N.W. 
Washington, DC 20007-4492 

Thomas VV. Wilcox 
Donelan, Cleary, Wood & Maser, P.C. 
1100 New York Avenue, N.W., Suite 750 
Washington, DC 20005-3934 

Robert A. Wimbish, Esq. 
Rea, Cross &• Auchincloss 
1920 N Street, N.W., Suite 420 
Washington, DC 20036 

Frederic L. Wood 
Donelan, Cleary, Wood & Maser, P.C. 
1100 New York Avenue, N.W., Suite 750 
Washington, DC 20005-3934 
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D O V O L A S M . C A N T E H 

J O H N M . C u T L E n . J R . 

W l i l l A M I . H A H K A W A Y 

S T E V E N J . K A L J S H 

K A T H L E E N L . M A Z U H E 

H A H V E V L . P E I T E R 

D A N I E I . J . S W E E N E Y 

L A W O F F I C E S 

MCCIARTHY, SWEENEY & HARKAV AY, P. C 
17,"50 PENNSYLVANIA AVE., .V. W. 

WASHINGTON, D. C. aocKje 

TELEPHONE (EOB) aaa-nno 

TELECOPIER imoa) aoa-om 

June 5, 1997 

ORIGINAL 

A N D R E W P. G O L D S T E I N 

Couttil 

Vernon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street. NW 
Washington, DC 20423 

Re: Finance Docket No. 32760 (Sub N( . 21) 
Union Pacillc Corporation, Union Pacific 
Railroad Company, and Missouri Pacific 
Railroad Company - Control and Merger -
Southern Pacific Rail Corporation, Southern 
Pacific Transportation. St. Louis Southwestern 
Railway Company, SPCL Corp. and The Denver 
And Rio Grande Western Railroad Company 
(Oversight;. 

Dear Secretary Williams: 

This letter is intended as a notice of the intent of Ag Processing. Inc. to 
participate in the captioned proceeding as a party of record (?0\l) Imsmuch as no 
service list has yet been served, Ag Processing hopes that it is not too late for its 
inclusion in the service list. Please include the following persons as representatives of 
Ag Processing: 

.\ndrew P. Goldstein 
McCarthy, Sweeney & Harkaway, P.C. 
17J0 Pennsylvania Avenue, N.W. 
Wa.shington. DC 20006 
(202) 393-5710 

—m^m—" 
Office of the Soc'atary 

JU'l i-

El Part of 
Public Record 



APG/gb 

cc: All parties 

Terry J. Voss 
Vice President 
Ag Processing, Inc. 
PO Box 2047 
Omaha. Nebraska 68103 

Sincerely, 

Andrew P. Goldstein 
Atrorney for 
Ag Processing. Inc. 
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W I L L I A M L . S L O V E B 

C. M I C H A E L LOFTUS 

DONA».D O. AVEHY 

J O H N H . L t S E U H 

K E L V I N J . DOWD 

R O B E B T D . B 0 S E : I B E B 0 

C H H I S T O P H E R A. M I L L S 

F R A N K .J. P E H O O U Z Z I 

ANDREW B . K O L E S A B I I I 

SLOV^SR & L O F T U S 
A V T O H N E Y S A T LAW 

I B B / l S E V E N T E E N T H STREET, N . W. 

W A S - l m O T O N . D . C 8 0 0 3 6 

May 27, 1997 a o s 3 4 7 - 7 i r o 

Honorable VernoK A. Williams 
Secretary 
Surface ^transportation Board 
Case Control Unit 

ATTN: STB Finance Docket No. 32760 (Sub-No. 21) 
1925 K Street, N.W, 
Washington, D.C. 20423-0001 

Re: Finance Docket No. 32760 (Sub-No. 21) 
Union Pacific Corporation, et a l . --
Control and Merger -- Southern P a c i f i c 
R a i l Corporation, et a l . c 

Dear Mr. Secretary: 

Enclosed for f i l i n g i n the above-referenced proceeding 
are an o r i g i n a l and 25 copies of the Notice of I n t e n t to P a r t i c 
ipate of the Western Coal T r a f f i c League. Also enclosed i s a 
diskette containing the t e x t of t h i s f i l i r i g i n WordPerfect 5.1 
format. 

An a d d i t i o n a l copy of the pleading i s also enclosed. 
Kindly i n d i c a t e crceipt by date-stamping t h i s extra copy and 
returning i t wit h our messenger. 

Enclosures 

cc: Parties of Record 

Sincerely, 

^0 
. y / 

C. Michael Loftus 
An Attorney f c r the Western Coal 

T r a f f i c League 

!l!AY 2 3 1997 • s 

11 
r'ubfc ' 



WCTL-26 

BEFORE THE 
SURFACE TRA.NSPORTATION BOARD 

UNION PACIFIC CORPORATION, UNION 
PACIFIC RAILROAD COMPANY, AND 
MISSOURI PACIFIC RAILROAD COMPANY 
-- CONTROL AND MERGER -- SOUTHERN 
P;\^IFIC RAIL CORPORATION, SOUTHERN 
PACIFIC TRANSPORTATION COMPANY, 
ST. LOUIS SOUTHWESTERN RAILWAY 
COMPANY, SPCSL CORP., AND THE 
DENVER AND RIO GRANDE WESTERN 
RAILROAD COMPANY 

Finance Docket No 
(Sub-No. 2 

32760 

NOTICE OF INTENT TO PARTICIPATE 
OF THE WESTERN COAL TRAFFIC LEAGUE 

The Western Coal T r a f f i c League ("WCTL") hereby n o t i 

f i e s the Board th a t i t intends to p a r t i c i p a t e i n the above-

referenced oversight proceeding as a party of record. 

OF COUNSEL: • 

Slover s, Loftus 
1224 Seventeenth Street, N.W. 
Washington, D.C. 20036 

Dated: May 27, 1997 

Respectfully submitted, 

THE WESTERN COAL 
TPJ^FFIC LEAGUE 
1224 Seventeenth Street, N.W. 
Washington, D.C. 20036 

By: C. Michael Loftus 
John H. LeSeur 
Christopher A. M i l l s 
Jean M. Cunningham 
Slover & Loftus 
1224 Seventeenth Street, N.W. 
Washington, D.C. 20036 

Attorneys f o r the Western Coal 
T r a f f i c League 



CERTIFICATE OF SERVICE 

I hereby c e r t i f y that on t h i s 27th day of May, 1997, I 

served copies of the foregoing Notice of Intent to P a r t i c i p a t e of 

the Western Coal T r a f f i c League by f i r s t - c l a s s m ail, postage 

prepaid on a l l p a r t i e s of record i n Finance Docket No. 32760. 

^ i n M. Cunningham O 





T O ; 

S u p r e m e R i c e Mill, Inc . 
Bo> 490 . Crowley. Louisia u! 70527 . USA . Phone (318) 783-5222 . Fax (318) 783-320; 

May 27, 1997 

Surface Transportation Board 
1925 K Street, N.W. 
Washington, DC 20423-0001 

VIA FAX 202-565-9004 and UPS Next Day A i r b i l l #N1760140831 

RE: STB Finance Docket No. 32 760 (Sub--No.21) 

We are Supreme Rice M i l l Inc. located i n Crowley, Louisiana. 
We have been i n business for over 50 years. We depend on 
r a i l service as a means of shipping r i c e to our domestic 
customers and also co the Texas/Mexico border for export i n t o 
Mexico. Since the ir.t?rger of the Union P a c i f i c Railroad and 
Southern Pacific Railroad, we have experienced a d r a s t i c 
d e t e r i o r a t i o n of service. 

We are submitting this l e t t e r as our "notice of intent to 
p a r t i c i p a t e i n thp oversight proceeding". Below, we are 
l i s t i n g problem areas which we have experienced since t h i s 
merger: 

1. Tracks t h a t service Supreme Rice M i l l and a l l other 
i n d u s t r i e s i n Crowley are i n very poor condition. Due to the 
condition of the tracks, they are often put out of service. 
Many derailments, broken r a i l s or problems r e s u l t i n g from 
tracks not meeting minimum safety standards are commonplace. 
When these problems occur, we make attempts to contact 
someon" w i t h the ra i l r o a d and th'-'. e i s confusion among them 
as to who actually owns the tracA(s) i n question. 

2. Due t o the merger of the UP and SP Railroad.^; î nd the 
subsequent sale of mainline tracks from Iowa Junction, 
Louisiana to Avondale, Louisiana, track t r a f f i c has increased 
a minimum of 225%. Due to t h i s increase, our three-day-per-
week switch has been grea t l y affected. We no longer can 
depend on our switch to be made on time. On many occasions, 
the t r a i n runs out of t:me and our switch i s either 
incomplete or does not take place at a l l . We have seen as 
iruch as a two to three day delay i n receiving cars which we 
need f o r loading. This causes serious problems for Supreme 
Rice M i l l i n that we cannot supply our customers. 

,jsoMheS»c«taf"y 



3. We have also run i n t o s i t u a t i o n s where f r e i g h t rates are 
not consistent with other mainline customers, therefore, we 
cannot be competitive, when t h i s occurs, we cannot f i n d 
anyone who can answei our questions and f i n d i t very 
d i f f i c u l t to get anyone to even r e t u r n our c a l l s . There i s a 
$.21 per cwt. rate difference betwoen our rate and another 
r i c e company's rete f o r shipping rough r i c e to Laredo f o r 
shipment into Mexico. The other f a c i l i t y i s located about 
t h i r t y miles fro. us. We have not yet been able to resolve 
t h i s issue with the r a i l r o a d . 

These are the main areas i n which we have had problems 
recently. We hava contacted your o f f i c e p r i o r to t h i s f i l i n g 
and have also n o t i f i e d our Senator, our Congressman, the 
Public Service Commissioner, our State Representative and our 
State Senator. 

I f t h i s lai-k of service continues, the future of our business 
i s i n jeopardy. 

Sincerely, 

SUPREME RICE M I L L , I N C . 

Geoj^ette M. Oi/gas 

GMD/S 

Stephen M. Horipauir 
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BEFORE THE 
SURFACE TRANSPORTATION BOARD 

WASHINGTON, D. C. 

) UNION PACIFIC CORP., UNION PACIFIC 
RAILROAD CO. AND MISSOURI PACIFIC ) 
RAILROAD CO.-- CONTROL AND MERGER -- ) 
SOUTHERN PACIFIC RAIL CORP., SOUTHERN) FINANCE JOCKET 
PACIFIC TRANSPORTATION CO., BT. LOUIS) NC. 32760 (Sub-No. 21) 
SOUTHWESTERN RAILWAY CO., SFCSL CORP. ) 
AND THE DENVER AND RIO GRANDE WESTERN ) 

RAILROAD CO. ) 

NOTICE OF INTENT TO PAR'^ICIPATE 

The Oregon Department of Transportation hereby gives notice 

that i t intends to p a r t i c i p a t e i n t h i s proceeding as a Party of 

Record. Pursuant to 49 C.F.R. § 1180.4(a)(2), the Department 

selects the abbreviation "ODOT" f o r i d e n t i f y i n g i t s pleadings. 

' •'OeoffheS»cr.far,. 

f T ] Part of 

Respectfully submitted, 

A 
Claudia L. Howells 
Rail Section Manager 
Oregon Department of Transportation 
555 13th Street N.E. 
Salen, Oregon 97310 
(503) 986-4125 



CERTIFICATE OF SERVICE 

I hereby c e r t i f y that I have caused a copy of the foregoing 
NOTICE OF INTENT PARTICIPATE t o be served by f i r s t class mail, 
postage prepaid on a l l p a r t i e s of record i n Finance Docket No. 
32760, t h i s 19th day of May, 1997. 
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0. ft 

- Part of 
To ! p r-

ROBERT P. VOM HCEN 

(20:) 835-«;69 

H O P K I N S & S U T T E R 
(A MITNBSSHIf INCLUDING PROPtSSIONAL COIfO«AT10NS) 

[ J «8» SIXTEENTH STREET. N.W.. WASHINGTON. D.C. 20006 (202) «35-SOOO 

FACSIMILE (202) 855.81 Jo 

CHICAGO OFFICE THIEE FUST NATIONAL fLAZA 60«2 
DALLAS OFFICE JTOO »ANI ONE CENTEI 1717 MAIN STIBBT 7S201 

May 27. 1997 

Vemon A. Williapi.s, Secretary 
Office of the Secretary 
Case Control Branch 
ATTN: STB Finance Docket No. 32760 (Sub-No. 21) 
Surface Transportation Board 
1925 K Street. N.W. 
Washington. D.C. 20423-0001 

Re: Union Pacific Corporation, Union Pacific Railroad Company, and 
Missouri Pacific RaiU oad Company - Control and Merger - Southem 
Pacific Rail Corporation, Southem Pacific Transportation Company. St. 
Louis Southwestern Railway Company, SPCSL Corp., and the Denver 
and Rio Grande Westem Rail'-oad Company [OVERSIGHT]; 
Fmance Docket No. 32760 fSub-No. 21) 

Dear Secretary Williams: 

Enclosed are an original and twenty-five (25) copies of Canadian National Railway 
Company's Notice of Intent to Participate for filing in the above-referenced proceeding. 
An additional copy is enclosed for file stamp and retiun with our messenger. Please 
note •hat a copy of this pleading is also enclosed on a 3.5-inch diskette in WordPerfect 

Robert P. vom Eigen 

End. 
cc: Parties of Record 

g5l54«-l 



SURFACE TRANSPORTATION BOARD 
Washington, D.C. 

Finance Docket No. 32780 (Sub-No 21) 

Union Pacific Corporation, Union Pacific Railroad Company, 
and Missouri Pacific Railroad Company -- Control and Merger ~ 

Southem Pacific Rail Corporation, Southem Pacific 
Transportation Company, St. Louis Southwestem Railway 

Company, SPCSL Corp.. and the Denver and Rio Grande 
Westem Railroad Company [OVERSIGHT! 

CANADIAN NATIONAL RAILWAY COMPANY'S 
NOTICE OF INTENT TO PARTICIPATE 

Please enter the appearance of the undersigned counsel on behalf ox Canadian 

National Railway Company ("CN"), which intends to participate and become a party of 

record in this proceeding. Serv u e of ?il documents filed in this proceecing should be 

made upon the undersigned. 

Dated: May 27. 1997 Respectfully submitted, 

Robert P. vom Eigen 
Jamie Palter Rennert 
HCPKINS & vSUTTER 
888 SLxteenth Street, NW 
Washhigton, D.C. 20006 
(202) 835-8000 

Counsel for C'ma.dian National Railway 
Company 

051547 I 



CERTIFICATE OF SERVICE 

I hereby certify that on May 27, 1997, a copy of the foregoing Canadian National 

Railway Company's Notice Of Intent To Participate was served by first-class, U.S. mail, 

postage prepaid upon all Parties of Record to date in Finance Docket No. 32760 (Sub-

No. 21). 

Jamie Palter Renne: 

gsiMs-i 
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UNITED STATES OF AMERICA 

BEFORE THE 

SURFACE TRANSPORTATION BOARD 

DEPARTMENT OF TRANSPORTATION 

-irtm tt thm Smc^mtniy 

MAY 2 I 1997 

F.D. No. 32760 (Sub - No. 21) 

Union Pacific Corporation, et al. -
Control and Merger - Southern Pacific Corporation, et al. 

Notice of Intention to Participate 
as Party of Record—City of Reno 

The City of Reno ("Reno"), pursuant to Oversight Notice served May 7, 

1997, submits this Notice of Intention to Participate in oversight proceedings as 

a parly of record (' PGR"), and requests that it be appropriately placed on the 

Sen/ice List as such. 

Reno previously participated as a party cf record in F.D. 32760. 

Reno requests placement on the POR Service List through its counsel as 

follows: 



City of Reno: 

Paul H. Lamboley 
1020 Nineteenth Street, H.^J. 
Suite 400 
Washington, D.C. 20036-5105 
Telephone: (202) 496-4920 

Dated: May 22, 1997 

Patricia A. Lynch, City Attorney 
Michael K. Halley, Deputy City Attomey 
Reno City Hall 
490 South City Street 
Reno, Nevada 
Telephone: (702) 334-2050 

Paul H.i^iAiooley 
1020 Nitjeteenth Street, N.W. 
Suite 400 
Washington, D.C. 20036-6105 
Telephone: (202) 496-4920 

Patricia A. Lynch, City Attomey 
Michael K. Halley, Deputy City Attorney 
Reno City Hall 
490 South City Street 
Reno, Nevada 89501 
Telephone: (702) 334-2050 

Counsel for The City of Reno 
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TROUTMAN SANDERS LLP 
A T T O R M E V S A . T 

A l i M i T I D L i * » i L i t * . * I»T N t RS 1 : I 

1300 I STREET N W 
SL'ITE 500 EASI 

WASHINGTON, C C 20C05 3314 
TELEPHONE 202 274 2950 

FACSIMILE 202 274 2934 

L A W 

WILLIAM A MULLINS 

HAND DELIVERY 

May 27,1997 

Mr. Vemon A. WilUams 
Case Control Unit 
ATI N: STB Finance Docket No. 32760 (Sub-No. 21) 
Surface Transportation Board 
Suite 700 
1925 K Street, N.W. 
Washington, D.C. 20006 

(RECT 202 274 2953 

Re: Finance Docket No. 32760 (Sub-No. 21), Union Pacific Corporation, et al. -
Control <& Merger - Southern Pacific Rail Corporation, et at. Oversight 
Proceeding 

Dear Secretan' Williams: 

Enclosed for filing in the above captioned proceeding are the original and twenty-six 
copies of The Notice of Intent to Participate Of Occidental Chemical Corporation. Please date 
and time stamp one of the copies for return to out offices. Included with this filing is a 3.5 inch 
Word Perfect, Version 5.1 diskette with the text of the pleading. 

Sincerely yours. 

William A. Muilins 

cc: Donald Thoiii^^^^j^ 

& mi 



n p. 
y 

ORIGINAL 
BEFORE THE 

SURFACE TRANSPORTATION BOARD 

FINANCE DOCKET NO. 32760 (Sub-No. 21 

UNION PACIFIC CORPORATION. UNION PACIFIC RAILROAD 
AND MISSOURI PACIFIC RAILROAD COMPANY 

"CONI ROL AND MERGER -
SOUTHERN PACIFIC RAIL CORPORATION, SOUTHERN PACIFIC 

TRANSPORTATION COMPANY, ST. LOUIS SOUTHWESTERN RAILWAY 
COMPANY. SPCSI CORP. AND THE DENVER 

AND RIO GRANDE WESTERN RAILROAD COMPANY 

OVERSIGHT PROCEEDING 

NOTICE OF INTENT TO PARTICIPATE 

^K>*o»t^e Secretary 

I 
Donald Thomas 
Occidental Chemical Corporation 
Order 1 ulfillment - Re-Engit\eering Group 
5005 Lyndon B. Johnson Freeway 
3"̂  Floor 
Dallas, Texas 75380-9050 

May 27, 1997 



BEFORE THE 
SI JRFACE TRANSPORTATION BOARD 

FINANCE DOCKET NO. 32760 (Sub-No. 21) 

UNION PACIFIC CORPORATION, UNION PACIFIC RAILROAD COMPANY 
AND MISSOURI PACIFiC RAILROAD COMPANY 

-CONTROL AND MERGER ~ 
SOUTHERN PACIFIC RAIL CORPORATION. SOUTHERN PACIFIC 

TRANSPORTATION COMPANY. SI. LOUIS SOUTHWESTERN RAILWAY 
COMPANY. SPCSL CORP. AND THE DENVER 

AND RIO GRANDE WESTERN RAILROAD COMPANY 

OVERSIGHT PROCEEDING 

NOTICE OF INTENT TO PARTICIPATE 

Pursuant to Decision No. 1, served May 7, 1997 in this oversight proceeding. The 

Occidental Chemical Corporation hereby submits its Notice of Intent to Participate as a party of 

record (POR). Occidental requests that its representative, as listed below, be included in the 

service list maintained by the Board in this oversight proceeding so that the listed representative 

receives copies of all orders, notices, and pleadings in this oversight proceeding. 

Donald Thomas 
Occidental Chemical Corporation 
Order Fulfillment - Re-Engineering Group 
5005 Lyndon B. Johnson Freeway 
3̂ '̂  Floor 
Dallas. Texas 75380-9050 

Mav 27, 1997 

2-



CERTIFICATE OF SERVICE 

1 hereby certify that a true copy of the foregoing "OCCIDENTAL CHEMICAL 

CORPORA! ION'S NOTICE OF INTENT TO PARTICIPATE" was served this 27lh day of May, 

1997, by hand-delivery,ovemight delivery, or first-class mail in a properly addressed envelope 

with adequate postage thereon addresses to all known parties of record. 

William A. Muilins 
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BEFORE THE 
SURFACE TRANSPORTATION BOARD 

Finance Docket No. 32760 (Sub-No. 21) 

UNION PACIFIC CORPORATION, UNION PACIFIC RAILROAD" 
AND MISSOURI PACIFIC RAILROAD COMP.\NY 

- CONTROL AND MERGER -
SOUTHERN PACIFIC RAIL CORPORATION, SOUTHERN PACIFIC 

TRANSPORTATION COMPANY, ST. LOUIS SOUTHWESTERN RAILWAY COMPANY 
SPCSL CORP. AND THE DENVER AND 

RIO GRANDE WESTERN RAILROAD COMPANY 

NOTICE OF INTENT TO PARTICIPATE 

Farmland Industries, Inc. hereby notifies the Board of its intent to participate in 

the above-referenced oversight proceeding. Accompanying this Notice are twenty-five copies, 

<ette in WordPerft*ct 5.1. 

^iT* of th» Secretary 

MAY 2 ft 1997 

Respectfully submitted, 

Michael F. M':Bride 
Linda K. Breggin 
Brenda Durham 
LeBoeuf, Lamb, Greene & MacRae, L.L.P. 
1875 Connecticut Avenue, N.W., Suite 1200 
Washington, DC 20009-5728 

Mav 27. 1997 Attorneys for Farmland Industries. Inc. 



( -

CERTIFICATE OF SERVICE 

I hereby certify that I have served this 27th day of May, 1997, a copy of the foregoing Notice 

of Intent to Participate by first-class mail, postage prepaid, upon each of the parties of record on the 

Restricted Service List. 

BRENDA DURHAM 
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BEFORE THE 
GURFACE TRANSPORTATION BOARD 

Finance Docket No. 32760 (Sub-No. 21) 

ONION PACIFIC CORPORATION, UNION PACIFIC RAILROAD CQMPA2hfv:v/ JlT-jJ^ 
AND MISSOURI PACIFIC RAILROAD COMPANY 

-- CONTROL PrND MERGER --
SOUTHERN PACIFIC RAIL CORPORATION, SOUTHERN PACIFIC 

TRANSPORTATION COMPANY, CT. LOUIS SOUTHWESTERN RAILWAY COMPANY, 
SPCSL CORP., AND THE : •NVER AND 

RIO GRANDE WESTERN RAILROAD COMPANY 

NOTICE OF IV.TENT TO PARTICIPATE 

BROWNSVILLE NAVIGATION DISTRICT 

The Brownsville Navigation D i s t r i c t (self-designated 

acronym, pursuant to 49 CFR 1180.4(a)(2) -- ""BND") hereby gives 

notice t h a t i t intends to p a r t i c i p a t e i n the above-captioned 

oversight proceeding as a Party of Record. 

MAY 2 ft IW 

Respectfully submitted, 

Rj^t^. Zr^Cl-Jr-
Robert A. Wimbish 
REA, CROSS & AUCHINCLOSS 
Suite 420 
1920 "N" Street, N.W. 
Washington, D.C. 20036 
(202) 765-3700 

Counsel f o r the Brownsville 
Navigation D i s t r i c t 

DATED: May 27, 1997 
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W I L L U M L. -SLOVEH 
c. MICHJ'EL LOFTUS 
D O N A i n G. AVEHY 
JOHN H LE S E I B 
K E L V I N .1. DOWD 
HOBEBT D. BOSENBEHO 
CHPISTOPHEH A . M I L L S 
FHANK J . P E H G O L I Z Z I 
ANDREW B. KOLESAH I I I 

S L O V E H & LCFTUS 
A T T O R N E Y S A T LAW 

I B M S E V E N T E S N T H STHKET, N . W . 

W A S H I N O T O N , D . C. 8 0 0 3 8 

May 27, 1997 

Honorable Vernon A. W i l l i a m s 
Secre tary 
Surface T r a n s p o r t a t i o n 3oard 
Case C o n t r o l U n i t 

ATTN: STB Finance Docket 
1925 K S t r e e t , N.W. 
Washington, D .C . 20423-0001 

No. 32760 (Sub-No 

2 0 a 347 -7170 

1 n.7 
Re: Finance Docket No. 32760 (Sub-No. 21) 

Union P a c i f i c Corporation, et a l . --
Control and Merger -- Southern P a c i f i c 
R a i l Corporation, et a l . 

Dear Mr. S e c r e t a r y 

Enclosed f o r f i l i n g i n the above-referenced proceeding 
are an o r i g i n a l and 25 copies of the Notice of I n t e n t to P a r t i c i 
pate of the Lower Colorado River A u t h o r i t y and the C i t y of 
Austin, Texas. Also enclosed i s a d i s k e t t e contaiaing the t e x t 
of t h i s f i l i n g i n WordPerfect 5.1 format. 

An a d d i t i o n a l copy ct the pleading i s also enclosed. 
Kindly i n d i c a t e receipt by date-stampinc :his extra copy and 
returning i t w i t h our messenger. 

Sincerely, 

C. Michael Loftus 
Attorney f o r the Lower Colorado 

River Au t h o r i t y and the City of 
Austin, Texas 

Enclosures 

ParticiS of Record 
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LCRA-7 
BEFORE THE 

SURFACE TRANSPORTATION BOARD 

UNTON PACIFIC CORPORATION, UNION 
PACIFIC RAILROAD COMPANY, AND 
MISSOURI PACIFIC RAILROAD COMPANY 
-- CONTROL AND MERGER — SOUTHERN 
PACIFIC RAIL CORPORATION, SOUTHERN 
PACIFIC TRANSPORTATION COMPANY, 
ST. LOUIS SOUTHWESTERN RAILWAY 
COMPANY, SPCSL CORP., ANL THE 
DENVER AND RIO GRANDE WESTERN 
RAILROAD COMPANY 

Finance Docket No. 32760 
(Sub-No. 21) 

NOTICE OF INTENT 
TO PARTICIPATE OF THE LOWER COTX)RADO 

RIVER AUTHORITY AND THE CITY OF AUSTIN, TEXAS 

The ^ower Colorado River Authority ("LCRA") and the 

City of Austin, Texas ("Austin") hereby n o t i f y the Board th a t 

they intend to p a r t i c i p a t e i n the above-referenced oversight 

proceeding as a party of record. 

ll 

OF :OUNSEL: 

Slover & Loftus 
1224 Seventeenth Street, N.W. 
Washington, D.C. ?0036 

Dated: May 27, 1997 

Respectfully submitted, 

THE LOWER COLORADO RIVER 
AUTHORITY and THE CITY OF 
ATJSTIN, TEXAS 
3701 Lake i^ustin Blvd. 
Austin, TX 78767 

By: C. Michael LoftJS 
Donald G. Avery 
Jean M. Cunningham 
Slover & Loftus 
1224 Seventeenth Street, 
Washington, D.C. 20036 

N.W, 

Attorneys f o r the Lower 
Colorado River Au t h o r i t y and 
the City of Austin, Texat; 



CERTIFICATE OF SERVICE 

I hereby c e r t i f y t h a t on t h i s 27th day of May, 1997, I 

served copies of the foregoing Notice of I n t e n t to P a r t i c i p a t e of 

the Lower Colorado River A u t h o r i t y and the C i t y of Austin, Texas 

by f i r s t - c l a s s m a i l , postage prepaid on a l l p a r t i e s of record i n 

Finance Docket No. 32760. 

I 

g^an M. Cunningham C J) 
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W I L L L A M L . S L O V E H 

C. M I C H A E L LOFTUS 

D O N A L D O. AVEHY 

•JOHN H . L E S E U H 

K E L V I N J . L 'OWD 

R O B E B T O. HOSENBERO 

C H H I S T O P H E R A. M I L L S 

F R A N K J . PEROO' I Z Z I 

ANDREW B.KOI .ESAH I I I 

S L O V E R & L O F T U S 
ATTORNEYS AY LAW 

t a m * S E V E N T E E N T H STREET, N . M 

W A S H I N O T O N , D. C. 8 0 0 3 6 

May 27, 1997 

Honorable Vernon A. Williams 
Secretary 
Surface Transportation Board 
Case Control Unit 
1925 K Street, N.W. 
Washington, D.C. 20423-0001 

BOS 347-7I70 

Re: I'inance Docket No. 32760 (Sub-No. 21) 
Union P a c i f i c Corporation, et a l . --
Control and Merger -- Southern P a c i f i c 
Rail Corporation, et a l . 17 

Dear Mr. Secretary: 

Enclosed f o r f i l i n g i n the above-referenced proceeding 
are an o r i g i n a l and 25 copies of the Notice of Intent to P a r t i c 
ipate of Texas U t i l i t i e s E l e c t r i c Company. Also enclosed i s a 
diskette i n WordPerfect 5.1 form^it containing the text of t h i s 
pleading. 

An extra copy of t h i s pleading i s also enclosed. 
Kindly confirm receipt jy date-stamping and r e t u r n i n g the extra 
copy to the bearer of t h i s l e t t e r . 

acrstary 

MAY 2 b 1997 
ll 

Sincerely , 

John H. LeSeur 
An Attorney f o r Texas U t i l i t i e s 

E l e c t r i c Company 

Enclosures 

cc: Parties of Record 



TUE-24 

BEFORE THE 
SURFACE TRANSPORTATION BOARD 

UNION PACIFIC CORPORATION, UNION 
PACIFIC RAILROAD COMPANY, AND 
MISSOURI PACIFIC RAILROAD COMPANY 
-- CONTROL AND MERGER -- SOUTHERN 
PACIFIC RAIL CORPORATION, SOUTHERN 
PACIFT-^ TRANSPORTATION COMPANY, 
ST. LC -IS SOUTHWESTERN RAILWAY 
COMPANY, SPCSL CORP., AND THE 
DEN̂ .'ER AUD RIO GRANDE WESTERN 
RAILROAD COMPANY 

Finance Docket No. 32760 
(Sub-No. 21; 

NOTICE OF INTENT TO PARTICIPATE OF 
TEXAS UTILITIES ELECTRIC COMPANY 

Texas U t i l i t i e s E l e c t r i c 

n o t i f i e s the Board t h a t i t intends 

r e f e r e n c e d o v e r s i g h t proceeding. 

OF COUNSEL: 

WCRSHAM, FORSYTHE & WOOLDRIDGE 
1601 Bryan S t r e e t 
BOtn F l o o i 
D a l l a s , Texas 75201 

SLOVER & LOFTUS 
1224 Seventeenth S t r e e t , N.W. 
Washington, D.C. 20036 

Dated: May 27, 1997 

By: 

Company ("TU E l e c t r i c " ) hereby 

t o p a r t i c i p a t e i n the above-

R e s p e c t f u l l y submitted, 

TEXAS UTILITIES ELECTRIC 
COMPANY 

John W. McReynolds 
Worsham, Forsythe Sc Wooldridge 
1601 Bryan S t r e e t 
30th F l o o r 
D a l l a s , Texas 75201 
(214) 979-3000 

John H. h e - S e u r ^ f ^ ( ^ M ^ 
Andrew B. Kolesar I I I 
1224 Seventeenth S t r e e t , N.W. 
Washington, D.C. 20036 
(202) 347-7170 

A t t o r n e y s f o r Texas U t i l i t i e s 
E l e c t r i c Company 



CERTIFICATE OF SERVICE 

I hereby c e r t i f y that on t h i s 27Lh day of May, 1997, I 

served copies of the foregoing Notice of Intent to P a r t i c i p a t e of 

Texas U t i l i t i e s E l e c t r i c Company by f i r s t - c l a s s mail, postage 

prepaid on a l l p a r t i e s of record i n Finance Docket No. 32760. 

Andrew B. Kolesar I I I 
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W I I x l A M L. SLOVEH 
C. MICHAEL LOFTUS 
DONALD O. AVEHY 
JOHN H . LE SEUH 
KELVIN J . DOWD 

S L O V E R & L O F T U S 
ATTORNEYS AT LAW 

12e4 SEVENTEENTH STREET, N. W. 

WASHINGTON, D. C. 80036 

. .̂ fbREH 
ROBERT D. HOSENBERO .--lllOt Of t h » SmU • '» 'V 
CHRISTOPHER A. MILLS 
FHANK .J. PEHOOUZ'ZI 

ANDREW B.KOLESAB ' : i | ^ j ^ Y 2 ^ 1 ' ^ ' 

Part of 

May 2 3 , 1997 
SOi i 3 4 7 - 7 1 7 0 

Honorable Vernon A. Williams 
Secretary 
Surface Transportation Board 
Case Control Unit 
1925 K Street, N.W. 
Washington, D.C. 20423-0001 

9( 

Re: Finance Docket No. 32760 (Sub-No. 21) 
Union P a c i f i c Corporation, et a l . --
Control and Merger -- Southern P a c i f i c 
Rail Corporation, et a l . 

Dear Mr. Secretary: 

Enclosed for f i l i n g i n the above-referenced proceeding 
are an ^^-'iginal and 25 copies of the Notice cf Intent to Partic
ipate of the City Public Service Board of San Antonio. Also 
enclosed i s a diskette i n WordPerfect 5.1 format containing the 
text of t h i s pleading. 

An extra copy of t h i s pleading i s also enclosed. 
Kindly confirm receipt by date-stamping and retu r n i n g the extra 
copy t o the bearer of t h i s l e t t e r . 

sincerely, 

5-
I.C.C 

4^ 
John H. LeSeur 

Attorney for the City Public 
Service Board of San Antonio 

Enc lo.^H45^[T^j!,"-

cc: Partir-s of ""ecord 



CPSB-13 

BEFORE THE 
SURFACE TRANSPORTATION BOARD 

UNION PACIFIC CORPORATION, UNION 
PACIFIC RAILROAD COMPANY, AND 
MISSOURI PACIFIC RAILROAD COMPANY 
-- CONTROL AND MERGER -- SOUTHERN 
PACIFIC RAIL CORPORATION, SOUTHERN 
PACIFIC TRANSPORTATION COMPANY, 
ST. LOUIS SOUTHWESTERN RAILWAY 
COMPANY, SPCSL CORP., AND THE 
DENVER AND RIO GRANDE WESTERN 
RAILROAD COMPANY 

Finance Docknt 
(Sub-Nc 

NOTICE OF INTENT TO PARTICIPATE OF 
THE CITY PUBLIC SERVICE BOARD OF SAN ANTONIO 

The C i t y P u b l i c Service Board of San An t o n i o ("CPSB") 

hereby n o t i f i e s the Board t h a t i t intends t o p a r t i c i p a t e i n the 

above-referenced o v e r s i g h t proceeding. 

R e s p e c t f u l l y s u b m i t t e d . 

OF COUNSEL: 

Slover & L o f t u s 
2224 Seventeenth S t r e e t , N.W. 
Washington, D.C. 20036 

Dated: May 23, 1997 

CITY PUBLIC SERVICE BOARD 
OF SAN ANTONIO 
P.C. Box 1771 
San Antonio, Texas 78296 

.am L . S l o v e r # i 
H. LeSeur ^y<5<W ^ 

By: W i l l i a m L. Sloveq 
John 
Andrew B Kolesar I I I 
S lover & L o f t u s 
1224 Seventeenth S t r e e t , N.W, 
Washington, D.C. 2 0036 

A t t o r n e y s f o r C i t y P u b l i c 
Service Board o f San Anton i o 



CERTIFICATE OF SERVICE 

I hereby c e r t i f y that on t h i s 23th day of May, 1997, I 

served copies of the foregoing Notice of Intent to Pa r t i c i p a t e of 

City Public Service Board of San Antonio by f i r s t - c l a s s mail, 

postage prepaid on a l l p a r t i e s of record i n Finance Docket No. 

32760. 

Andrew B. Kolesar I I I 
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L A W O F F I C F S 

K E L L E U AND HECKMAN 
l O O l G S T B E E T . N . W . 

S U I T E S O O W E S T 

W A S H I N C T O N . D C 2 0 0 0 1 

T E L E P H O N E (ssoa) 4 3 4 - 4 1 0 0 

F A C S I M I L E ( a 0 2 ) 4 3 4 - 4 e 4 e 

B - 1 0 4 0 B i t u s s E t s 

T E L C P M O K K 3BC.i) 7 : » e BO 

W V W . K H I . A W . C O M 

L L P 
J O S E P H C K C L L C R i i a 0 7 I 
J C M O M C M H E C K M A N 
WILLIAM H e o n O H C S A N I . 
M A L C O L M D MACARTHUN 
W A Y N ' V B L A C K 
T E R f t t N C C C J O N E S 
MARTtN W B C R C C V > C l 
J O H N S E L D R E D 
R I C H A R D J L E i O M T O N 
A L F R E D S K E O N E R Y 
WII LIAM L K O V A C S 
D O U G L A S J B E H R 
R A Y M O N D A K O W A L S K I * 
S H I R L E Y A C O f F i C L D 
MICHAEL F M O R R O N C 
J O H N B R I C H A R D S 
J t A N S A V l O N Y O O 
J O H N e D U B E C K 
P E T E R L DK LA C R U Z 
M E L V I N ^ D R O Z E N 
L A W R C N C e P HAI .PR IN 
R A L P ' ' A S IMMONS 
R I C H A R r F MANN 

C D O U G L A S J A R R C T T 
S H E I L A A MI,..LAR 
G E O R G E G M I S K O 
O A R E N C D O D G E 
P A T R I C K J HURD 
MARK A S i r v E R S 
C A T H E R I N E R N I E L S E N 
j r * N P M l L l P P t M O N T F O R T " 
J ,ST1N C P O W E L L 
DAVID G S A R V A D I 
J O N A T H A N S S P E N C E R 
S U S A N M H A F E L I ' 
AMY N R O D G E R S 
F L L I O T B t L l L O S 
MARK L I T Z K O F F 
R O S E M A R i t A K E L L E Y 
BRIAN T A S H S T 
ARTHUR S G A R R E T T l!l 
E L ' Z A B E T K N H A R R I S O N 
R O B E R T H G L O C K W O O O 
C A R O L M O O R S T O T H 
J O A N C S Y L V A I N 
MARTHA E M A R R A P E S E 

D O N A L D T W U R T H 
D A V i ' J B B E R R Y 
N I C O L L B D O N A T M 
O E a O ^ A H R O S E N WHITE 
D A V . L R J O Y 
F R E D E R I C K A S T E A R N S 
T O N Y t R U H S E L L E P P S 
T . i O M A S C B E R G E R 
J O H N F F O L E T 
j E N N I F E n A B O N A N N O 
J O H N R E A R D O r i 
P A T R I C K W R A T K O W S K I 
MARIA F E R N A N D A FAU""" 
J O H N F C L U E O K E " 
P A U L A 0 E 2 A » 
J O H N S W HOPKINS J R • 
M ICHAEL C H O C H H A N * 
S U S A N L C H E N A U L T * 
J O H N B O L O O O H L I H J R " 
DAWN M R A I N E S * 
O E V C N WM H t L L * 
M I C H A r L A ^ C T N U Z Z I * 

• NOT ADMIT T D IN D C 

O R C S i O E N T B R U S S E L S 

S C I C N T i r i C S T A F F 

DANIEL S O I X L C R P H D 

C H A R L E S V P O t R P M D 

R O B C R T A MATHf ;j P H O D A B T 

J O H N P MODOCI^MAN 7 M O 

M<̂ > LY H U T M I R E F O L E ' 

J A N Z T T E H O U K P M 0 

L C S T C R B O R O D I N S K Y P H D 
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W R I T E R S D I R E C T A C C E S S 

May 23, 1997 

Office of the Secretary 
Case Control Unit 
ATTN: STB Finance Docket No. 
Surface Transportation Board 
192 5 K Street, NW 
Washington, DC 20423-0001 

MONT-1 

(202) 434-4144 
ircovici§khlaw.com 

32760 (Sub-No. 21) 

Re: STB Finance Docket No. 32760 (Sub-No. 21), 
UP/SP Merger Oversight 

Dear Secretary: 

Please r e g i s t e r the f o l l o w i n g as a Party o 
above-captioned proceeding; 

Martin W. Bercovici, Esqui. e 
Ke l l e r and Heckman, LLP 
1001 G Street, NW 
Suite 500 West 
Washington, DC 20001 
Attorney f o r : 
^rriMontell USA, Inc. 

d i n the 

MAY 2 8 W7 
Respectfully submitted. 

Part of 
a f-l 

Martin W.\Bercovici 



K K L L E R A N D H E C K M A N LLP 

CERTIFICATE OF SERVICE 

I hereby c e r t i f y t h a t ^ copy of the foregoing l e t t e r on 
behalf of Montell USA, Inc. (MONT-1) was sent by f i r s t - c l a s s 
m a il, postage prepaid, on t h i s 23'̂  day of May, 199'', t o a l l 
p a r t i e s on the r e s t r i c t e d service l i s t i n STB Finance Docket No. 
32760. 

Martin\ W. Bercovici 



Sub 21) 5-23-97 179929 



MPI-l 

BEFORE THE 
SURFACE TRANSPORTATION BOARD 

Finance Docket No. 32760 (Sub-No. 21) 

UNION PACIFIC CORPORATION, UNION PACIFIC RAILROAD COMPANY AND 
MISSOURI PACIFIC RAILROAD COMPANY 

— Control and Merger — 
SOUTHERN PACIFIC CORPORATION, 

ST. LOUIS SOUTHWESTERN RAILWAY COMPANY, 
SPCSL CORP., AND THE DENVER AND 

RIO GRANDE WESTERN RAILROAD COMPANY 

NOTICE OF INTENT TO PARTICIPATE 

Millennium Petrochemicals Inc (formerly known as Quantum Chemical Corporation) 

("Millennium"), by and through its attorneys, hereby notifies the Surface Transportation Board of 

its intent to participate in the oversight proceeding 

MPI requests that it be placed on the serWce list for this docket. 

Respe<3tfully submitted, 

• D P ' 
P«rtol 

.biic Hu' C"'' 

OilK»o1th« Smtrtrari 

m part of 
Public Hacr-rd 

Miciiael P. Ferro 
Millennium Petrochemicals ihl 
11500 Northlake Drive 
Cincinnati, Ohio 45249 
(il3)530-6808 
(513) 530-6562 FAX 

Attorney for Millennium Petrochemicals Inc. 

Martin W. Bercovici 
Keller & Heckman 
1001 G Stree, N.W. 
Suite JOO West 
Was'-ngton, DC 20001 
(202)434-4100 

Of Counsel for Millennium Petrochemicals Inc. 



CERTIFICATE OF SERVICE 

I hereby certify that a copy of the foregoing Notice of Intent to Participc'te on behalf of 
Millennium Petrochemicals, Inc. (fonneriy known as Quantum Chemical Corporation) (MPI-1) 
was sent by first-class mail, postage prepaid, on tins 23'"' day of May, 1997, to all parties on the 
restricted service list in STB Finance Docket No. 32760. 

Martin V'. Bercovici 


