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September 23, 1998 

BY HAND 

Hon. Vernon A. Will i a m s 
Secretary-
Surface T r a n s p o r t a t i o n B:=jrd 
Room 711 
1925 K S t r e e t , N.W. 
Washington, D.C. 20423-0001 

ENTERED 
Office of the Secretary 

SEP 24 1998 
Part of 

fubllc Rteord 

Re: Finance Docket No. 32750 (Sub-No. 26), 
and Related Sub-Dockets 

Dear S e c r e t a r y W i l l i a m s : 

Please note the f o l l o w i n g a d d i t i o n a l c o r r e c t i o n s i n 
UP's O p p o s i t i o n t o Co n d i t i o n A p p l i c a t i o n s , f i l e d on September 

1998: 

Volume 2 (UP/SP-357) : 

Barber V.S., f o l l o w i n g page 29: Replace E x h i b i t 1 
w i t h the att a c h e d 

Barber V.S., f o l l o w i n g page 58: Replace E x h i b i t 8 
w i t h the att a c h e d 

material] 
Barber V.S., page 59, i^ine 12: Change [redacted 

material] 
Barber V.S., page 59, l i n e 13: Change [redacted 

material] 
Barber V.3., page 59, l i n e 17: Change [redacted 

material] 
Barber V.S., page 59, l i n e 18: Change [redacted 

Barber V.S., page 63, l i n e 10: Delete "BNSF 
cooper''tion. " 
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Please note t h a t the attached t a b l e s and the v a r i o u s 
numbers set f o r t h above are H i g h l y C o n f i d e n t i a l . A c c o r d i n g l y , 
t h i s l e c t e r i s being f i l e d under seal and served o n l y on 
counsel e n t i t l e d t o r e c e i v e H i g h l y C o n f i d e n t i a l materia.''.. A 
redacted v e r s i o n i s being submittea f o r the p u b l i c docket, and 
i s being served on a l l o t h e r p a r t i ' ^ s . 

S i n c e r e l y , 

A r v i d E. Roach I I 

cc: A l l P a r t i e s of Record 
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September 21, 1998 

BY HAND 

Hon. Vernon A. Williams 
Secretary 
Surface T r a n s p o r t a t i o n Board 
Room 711 
1925 K S t r e e t , N.W. 
Washington, D.C. 20423-0001 

BHTfRED 
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SEP 22 1998 
Part of 
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Re: Finance Docket No. 32760 (Sub-No. 26), 
and Related Sub-Dockets 

Dear Secr e t a r y W i l l i a m s : 

Please note the f o l l o w i n g e r r a t a i n UP's O p p o s i t i o n 
t o C o n d i t i o n A p p l i c a t i o n s , f i l e d September 18: 

Volume 1 (UP/SP-55P) 

Page 12: The l a s t 2 l i n e s on the j^age were dropped 
i n p r i n t i n g , though they are on the d i s k . They read: 
"unimpeached and indeed ignored -- by these c o n d i t i o n 
a p p l i c a n t s . No basis i s o f f e r e d t o doubt the Board's" 

Page 14, l i n e 16: Change " i t s " t o " t h e i r " 

Page 15, J i n e 17: "1979-82" should read "1978-80" 

Page 17, n e x t - t o - l a s t l i n e : Change "175" t o "18 5" 

Page 18, l i n e 18: Change "seven" t o " e i g h t " 

Page 18, l i n e s 19-20: Change "Utah and Wisconsin" 
t o "Utah, Wisconsin and Wyoming" 

Page 19, a f t e r l i n e 16: Add a new paragraph: 
"Hoechst Celanese, a major chemical manufacturer w i t h 
f a c i l i t i a s at Bayport i n the Houston te-minaJ and a t nearby 
p o i n t s , says: 'The UP/SF merger has not provea t o be a 
hindrance t o co m p e t i t i o n or c o m p e t i t i v e p r i c i n g i n the markets 
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i n which we p a r t i c i p a t e . We do not b e l i e v e t h a t the s e r v i c e 
c r i s i s was a r e s u l t of a l o s s of c o m p e t i t i o n ; t h e r e f o r e , we do 
not b e l i e v e chat new c o n d i t i o n s are j u s t i f i e d . ' " 

Page 24, l i n e 3: Change "82" t o "83" 

Page 53. s i x t h l i n e from bottom of t e x t : Delete "on 
each o t h e r " 

Page 60, l i n e 3: Change "dispatcher" t o 
" d i s p a t c h e r s " 

Page 66, l i n e 15: Change "abandoned" t o 
" d i s c o n t i n u e d o p e r a t i o n s on" 

Page 77, l i n e 18: Change " t r a i n " t o " t r a i n s " 

Page 79, l i n e 5: Add " i n " before "the" 

Page 101, t h i r d l i n e from bottom: Add "6" a f t e r 
"Map" 

"Map" 

"does" 

r e c e n t l y " 

Page 114, l i n e 5: Change " b u i l d - i n " t o " b u i l d - i n s " 

Page 115, s i x t h l i n e from bottom: Add "9" a f t e r 

Page 116, seventh l i n e from bottom: Add "not" a f t e r 

Page 117, l a s t l i n e : Delete "continue" 

Page 118, l i n e 1: Delete " t o " 

Page 136, f o o t n o t e 28, l i n e 2: Delete "most 

Page 136, f o o t n o t e 28, l i n e 4: Aad "and updates i n 
c h a r t s a t t a c h e d t o Mr. Pet'- son's v e r i f i e d statement" before 
comma 

Page 13 9, l i n e 12: Change "are" t o "was" 

Page 174, l i n e 2: Change "does" t o "do" 

Page 191, l i n e 16: Add a q u o t a t i o n mark b e f o r e 
"and" 



: O V I N G T O N & B U R L I N G 

Hon. Vernon A. W i l l i a m s 
September 21, 1998 
Page 3 

Page 191, l i n e 17: Add a hyphen a f t e r 'storage" 

Page 211, l i n e 6: Delete " t h a t " 

Page 218, n e x t - t o - l a s t l i n e o f t e x t : De le te " o n l y 
causes mii;or d e l a y s , " 

Page 222, l i n e 12: Change "sometime" t o "sometimes" 

Page 224, l a s t l i n e : Add "and" a f t e r " f i l i n g ' -

Page 226, f o o t n o t e 86, l i n e 1: Change "the" t o 
" t h e i r " 

Page 227, l i n e 10: Delete " t o " a f t e r "seeking" 

Volume 2 (UP/SP-357) 

Barber V.S., page 32, f i f t h l i n e from bottom: 
Change " d i v e r s i o n . A" t o " d i v e r s i o n , a" 

Barber V.S., page 40, l i n e 4: Change "Beamont" t o 
"Beaumont" 

Barber V.S., page 65, l a s t l i n e of f i r s t paragraph: 
Delete p a r e n t h e s i s before p e r i o d 

Barber V.S., page 73, l i n e 14: Change "BN" t o 
"BNSF" 

Barber V.S., page 73, f i f t h l i n e from bottom: 
Change "lower term" t o "longer-term" 

Barber V.S., page 85, s i x t h l i n e from bottom: 
Change "$768" t o "$76 9" 

Peterson V.S., f o l l o w i n g page 5: The atta c h e d map 
should be i n s e r t e d 

Peterson V.S., page 15, l i n e 4: Add "and SP" a f t e r 
"UP" 

Appendi.c B page 5, l i n e 19: Change " w i t h " t o 
"w i t h o u t " 
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Volume 3 (UP/SP-358) 

Duffy V.S., page 2, l i n e 9: Change "up" t o 
"improved" 

Handley V.S., page 12, n e x t - t o - l a s t l i n e : Change 
"Rhom" t o "Rohm" 

Handley V.S., page 46, '.ine 5: Change " t h a t i j what 
i t should be" t o "BNSF should make t h a t expenditure i f i t 
wants t o handle heavier loads" 

Handley V.S., page 47, t h i r d l i n e from bottom: 
Change "shorted" t o "shorten" 

Norman V.S., page 2, 8: Change "Loredo" t o "Laredo" 

Ongerth V.S., page 12, l i n e 14: Change "Cheney" t o 
"Chaney" 

Ongerth V.S., page 13, l i n e 7: Change "as" t o "was" 

Rebensdorf V.S., page 4, l i n e s 17-18; Change 
"Dennis D u f f y ' t o "Eddy Handley" 

S l i n k a r d V.S., page 8, t h i r d l i n e from bottom: 
Delete b r a c k e t s 

Wilmoth V.S., page x, i i n e 6: Add "Region" a f t e r 
" C e n t r a l " 

Wilmoth V.S., page 2, f o u r t h l i n e from bottom: 
Chanae "own" t o "owns" 

Wilmoth V.S., page 8, l i n e 9: Change "benef c i a l 
r e s u l t s " t o "concrete improvement" 

Volume 4 (UP/SP-359) 

The a t t a c h e d statements should be added and the 
at«--.ched c o r r e c t e d t a b l e of contents s u b s t i t u t e d . A l i o , 
the separate page of si g n a t u r e s f o l l o w i n g the l e t r e r from New 
Mexico Senator Mary Jane M. Garcia s h o u l h a v e been i n c l u d e d 
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as an attachment to the preceding l e t t e r from Nevada 
Assemblyman Bernie Anderson. 

Sincerely, 

Arvid E. Roach I I 

cc: A l l Parties of Record 
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VOLUME 4 

STATEMENTS OF SHIPPERS, RAILROADS 
:̂ D GOVERNMENT OFFICIALS 

SHIPPERS 

Ag Pa -tners 
Alimentos Balanceados Proan 
All i a n c e Shippers 
A l t e r n a t i v e D i s t r i b u t i o n Systems, inc. * 
American Continental Freight 
American Plant Food Corp. 
Ance : Transportation Services 
APL 
Arenas y Barros, S.A. 
Arkansas Steel Associates 
Ash Jrove Cement 
Atlas Tube 
Azteca M i l l i n g 
Badger Mining 
i^aroid D r i l l i n g Fluids 
Bay Area Piggyback 
Behr Iron & Steel 
Ben-Trei 
Borden Chemicals and Plastics 
Brokers Logistics 
Builder Marts of America 
C&D Lumber 
C a l i f o r n i a Portland Cement 
Capitol Cement 
Carrizozo Chamber of commerce 
Cascade Wood Components 
Celanese Ltd. * 
Central Marketing Coop 
Chem-Rail Transport I n t e r n a t i o n a l 
Chicago Dairy Corp. 
Chicagoland Chamber of Commerce 
Chickasha Chamber of Commerce 
Chippewa Valley Bean 
Chrysler 
CMC Steel Group 
Colorado Association of Commerce and Industry, 

Colorado State Chamber o f Commerce, and State 
Manufacturers Association 

Columbus Metal Industries 
Commonwealth Edison 
Continental General Tire 
Cryo-Trans 
D a l - T i l e i^exico 
D a r l i n g " n t e r n a t i o n a l 



Deming-Luna County Chamber of Commerce 
D i s t r i b u t i o n Services of America 
D i x i e Plywood & Lumber 
Fades Commodities 
E a s t p o r t I n d u s t r i e s 
Eaton Metal Products 
Element i s Chromium 
E l k h a r t G rain 
Erb Lumber 
Exxon 
Farm.ers Commodities 
Farmers Coop E l e v a t o r ( B u f f a l o Center) 
Farmert; Coop E l e v a t o r (Ruthven) 
Farmers Cooperative Co. 
Farmers Cooperative S o c i e t y 
Ferex Metals Recycling 
F e r r r l l N o r t h America 
F i b r a s Quimicas 
F i r s t Coop 
Forest Products Supply 
L.B. Foster Co. 
Four Way T r a n s p o r t a t i o n 
Foxley Grain 
Framing Square Lumber 
Galveston Chamber of Commerce 
GAP Roofing 
General I r o n I n d u s t r i e s 
Geon 
M. Gervich & Sons 
Gopher St a t e Scrap & Metal 
G r a n i t e Mountain Quarries 
Greater Omaha Chamber of Commerce 
GTI M a t e r i a l s , L.L.C. 
Hampton Lumber Sales 
Heinz 
H.E.L.P. T r a n s p o r t a t i o n Co. 
H i l l Bros. Intermodal L o g i s t i c s 
Hunt Forest Products 
Hylsa 
Idaho Grower Shippers Ass'n 
I m p e r i a l H o l l y 
Independent S a l t 
I n d u s t r i a l Storage Warehouse 
I n n o v a t i v e L o g i s t i c s 
ISP M i n e r a l Products 
JD Lumber 
Kaiser Aluminum 
Keep on T r u c k i n g Co. 
Koppers I n d u s t r i e s 
Lange-Stegraann Co. 
Laramie Economic Development Corp. 
Leiser-Mabe 
L i p t o n 
LMS I n t e r n a t i o n a l 



Louisiana-Pacific Corporation 
Man.ke Lumber 
Marker Transport 
Master Halco Company 
MBIS 
McGrann Paper Corporation * 
McLean County Service Co. 
Mervis Industries 
MFP of Oregon 
Minnesot.i Mining & Manufacturing 
Mitech 
F.W. Myers & Co. 
NationsBanc Auto Leas ng 
Nebraska Public Power D i s t r i c t * 
Neste T r i f i n e r y 
NGL Supply 
NIK Non-Stock Marketing Coop 
Nissho Iwai American Corporation * 
North Central Coop 
NT'-th Plat*-e Cha.nber of Commerce 
Nor.thwest Container Services 
Northwest Iowa Coop 
Northwestern Steel & Wire 
Occidental Chemical 
Olympic Steel 
OmniSource 
Osburn Sand 
Pavlich, Inc. 
Pioneer Chl^r A l k a l i 
Planters Cotton O i l M i l l 
Port of Montana 
Potash Corp. of Saskatchewan 
P r a i i i e Central Coop 
P r a i r i e Land Coop 
ProFlame 
Pronto Pig 
Quality Liquid F3ed'-
Rail Van 
Raven Logistics 
Redland Stone 
The Rice Company " 
RMC Lonestar 
Roberts & Dybdahl 
Robertson's 
Rock Springs Cnamber of Commerce 
Ross Logi s t i c s 
RSG Forest Products 
Sauiuels Recycling 
Savage Industries 
Shintech 
Sierra Pine Lim.ited * 
Slater Steels 
South Central I n d u s t r i a l Association of Wyoming 
StateLine Coop 



S t e l c o McMaster 
S t r o h Brewery Co. 
Sun V a l l e y Energy 
Su p e r i o r Coop 
Sweetwater Economic Development A s s o c i a t i o n 
Tamko Roofing Products 
T a y l o r Forge 
T e t r a 
Texas Gas & O i l 
Texas Petrochemicals 
TexPar Energy 
Top o f Iowa Cooperative * 
T r a n s i t Mix 
Transload Services 
T r a n s p o r t a t i o n Consultants 
T r i Line L o g i s t i c s Company 
T r i n i t y Chemical I n d u s t r i e s 
Twin F a l l s Chamber of Commerce 
Unimin 
Union P a c i f i c Resources 
U n i t e d Clays 
U n i t e d States Gypsum 
U n i t e d States Shippers 
U n i v e r s a l Forest Products, I nc. 
U.S. Commodities 
V i s t a Trading 
Wallace County Co-Op 
Watco 
Welded Tube 
West Bend E l e v a t o r 
West C e n t r a l Coop 
Wheeler Bros. Grain 
White Sands Forest Products 
Winnebago i n d u s t r i e s 
WTD I n d u s t r i e s 
Yarbrough's M a t e r i a l & Construcuion 
Zeb Pearce Cos. 
Zeneca Ag Products 

RAILROADS 

Acadiana Railway 
Arkansas & M i s s o u r i R a i l r o a d 
Arkansas-Oklahoma R a i l r o a d 
AT&L R a i l r o a d 
C e n t r a l Oregon & P a c i f i c R a i l r o a d 
D a l l a s , Garland & Northeastern R a i l r o a d 
D e l t a Southern R a i l r o a d 
F e r r o c a r r i l Mexicano 
Georgetown R a i l r o a d 
G u i l f o r d R a i l Syc^em 
Iro n h o r s e Resources 
L o u i s i a n a & De l t a R a i l r o a d 



Me t r a 
R a i l L ink 
Sabine River & Northern R a i l r o a d 
S a l t Lake G a r f i e l d & Western Railway 
W i l l a m e t t e & P a c i f i c R a i l r o a d 
W i l l a m e t t e V a l l e y Railway 
Wisconsin & Southern R a i l r o a d 

GOVERNMENT OFFICIALS 

U.S. Sen. Chuck Hagel 
Arkansas Gov. Mike Huckabee 
Hope, Arkansas, Mayor Dennis Ramsey 
L i t t l e Rook, Arkansas, Mayor Jim Dai.iey 
North L i t t l e Ruck, Arkansas, Mayor P a t r i c k Henry Hays 
Pine B l u f f , Arkansas, Mayor J e r r y T a y l o r 
P u l a s k i County, Arkansas CEO F.G. V i l l i n e s 
Searcy, Ar-tansas, Mayor L a v i d Evans 
C a l i f o r n i a Reps. Dick Ackerman, Barbara Alby, 

Roy Ashburn, Steve Baldwin, James B a t t i n , J r . , 
Scott Baugh, Tom Bordonaro, J:-. , L a r r y Bowler, 
M a r i l y n Brewer, B i l l Campbell, Jim Cunneen, 
Brooks F i r e s t o n e , Peter F r u s e t t a , Jan Goldsmith, 
B r e t t Granlund, George House, Lynne Leach 
B i l l Leonard, Bob Margett, Gary M i l l e r , Ĵ .u Morrissey, 
B i l l Morrow, Rico O i l e r , Robert Prenter, Curt P r i n g l e , 
Bernie R i c h t e " , George Runner, Bruce Thompson, 
Tom Woods 

Colfax, C a l i f o r n i a , Mayor Scott Perry 
Dunsmuir, C a l i f o r n i a , Mayor Ivan Young 
R o s e v i l l e , C a l i f o r n i a , Mayor Claudia Gamar 
Tehachapi, C a l i f o r n i a , Mayor John H. E. Rombouts * 
Truckee, C a l i f o r n i a , Mayor Ron F l o r i a n 
Colorado Gov. ?ov Romer 
Colorado Sen. Don Ament 
Colorado Sen. Tilman M. Bishop 
Colorado Sen. Ray Powers 
Colorado Rep. Norma Anderson 
Colorado Rep. rsob :,acon 
Colorado Rep. Gary L. McPherson 
Colorado Rep. C a r l M i l l e r 
Colorado Rep. Paul D. Schauer 
Colorado Rep. Jack T a y l o r 
Club 20 
Idaho Sen. John C. Andreason 
Idaiio Sen. Evan S. Erasure 
Idaho Sell. Gary J. Schroeder 
Idaho Sen. J e r r y Thorne 
Idaho Sen. L i n Whitworth 
Idaho Rep. Frank C. Bruneel 
Idaho Rep. Ron G. Crane 
Idaho Rep. Charles D. Cuddy 
Idaho Rep. J u l i e E l l s w o r t h 



Idaho Rep. Steve Hadley 
Idaho R'̂ p. Kent S. Kunz 
Idaho Rep. Bert C. Marley 
Idaho Associa t i o n of Counties 
j j i n c o l n County, Idaho, Assessor 
Nampa, Idaho, Mayor Maxine Horn 
I l l i n o i s Gov. Jim Edgar 
1 3 l i n o i s DOT 
I l l i n o i s Sen. A r t h u r L. Berman 
I l l i n o i s Sen. Maity B u t l e r 

T I l l i n o i s Sen. Earlean C o l l i n s 
1 I l l i n o i s Sen. K i r k W. D i l l a r d 
1 I l l i n o i s Sen. Walter W. Dudycz 
1 I l l i n o i s Sen. Doris C. K a r p i e l 
• I l l i n o i s Sen. Robert A. Madigan 
• I l l i n o i s Sen. Kathleen K. Parker 
1 I l l i n o i s Sen. W i l l i a m E. Peterson 
I I l l i n o i s Sen. C h r i s t i n e Radogno 
I I l l i n o i s Sen. W i l l i a m Shaw 
1 I l l i n o i s Sen. Thomas J. Walsh 
1 I l l i n o i s Rep. Edward Acevedo 
T I l l i n o i s Rep. Robert L. Bergman * 

I l l i n o i s Rep. Judy B i g g e r t 
I l l i n o i s Rep. Bob Biggins 
I l l i n o i s Rep. B i l l Brady 
I l l i n o i s Rep. Richard T. Bradley 
I l l i n o i s Rep. Michael J. Brown 
I l l i n o i s Rep. Rober* J. B u g i e l s k i 
I l l i n o i s Rep. Ralph C. C a p p a r e l l i 
I l l i n o i s Rep. Verna L. Clayton 
I l l i n o i s Rep. E l i z a b e t h Coulson 
I l l i n o i s Rep. Suzanne L. Deuchler 
I l l i n o i s Rep. James B. Durkin 
111inois Rep. John A. F r i t c h e y 
I l l i n o i s Rep. C a l v i n L. Gi l e s 
I l l i n o i s Rep. Kurt M. Granberg 
I l l i n o i s Rep. Douglas L. Hoeft 
I l l i n o i s Rep. Howard Kenner 
I l l i n o i s Rep. Carolyn H. Krause 
I l l i n o i s Rep. E i l e e n Lyons 
I l l i n o i s Rep. Joseph M. Lyons 
I l l i n o i s Rep. Michael P. M c A u l i f f e 
I l l i n o i s Rep. Eugene Moore 
I l l i n o i s Rep. Rosemary M u l l i g a n 
I l l i n o i s Rep. T e r r y R. Parke 
I l l i n o i s Rep. Vincent A. Persico 
I l l i n o i s Rep. Coy Pugh 
111in o i s Rep. Angelo Saviano 
I l l i n o i s Rep. Cai Skinner, J r . 
I l l i n o i s Rep. Todd H. Stroger 
I l l i n o i s Rep. Ronald A. Wait 
I l l i n o i s Rep. David A. Wi r s i n g 
Bellwood, I l l i n o i s , Mayor Donald P. Lemm 
Berkeley, I l l i n o i s , V i l l a g e President Michael A. Esposito 



Chicago, I l l i n o i s , Alderman C a r r i e M. A u s t i n 
Chicago, I l l i n o i s , Alderman Bri a n G. Doherty 
Chicago, I l l i n o i s , Alderman Percy Z. G i l e s 
Crete, I l l i n o i s , V i l l a g e President Michael S. Einhorn 
Elmwood Park, I l l i n o i s , V i l l a g e President 

Peter N. S i l v e s t r i 
Highwood, I l l i n o i s , Mayor John S i r o t t i 
Melrose Park, I l l i n o i s , Mayor Ronald M. Serpico 
N o r t h l a k e , I l l i n o i s , Mayor J e f f r e y T. Sherwin 
P a l a t i n e , I l l i n o i s , Mayor R i t a L. M u l l i n s 
South Chicago Heights, I l l i n o i s , Mayor David L. Owen 
Steger. I l l i n o i s , V i l l a g e President Louis Sherman 
Westchester, I l l i n o i s . . V i l l a g e President John J. Sinde 
Iowa Gov. T e r r y E. Branstad 
Iowa Rep. Brent S i e g r i s t 
Boone, Iowa, Mayor George F. Mc.ybee 
Lou i s i a n a Sen. Derinis R. Bagneris, Sr. 
L o u i s i a n a Sen. Robert J. Barham 
Lo u i s i a n a Sen. Ron Bean 
Lou i s i a n a Sen. Jay Dardenne 
Lo u i s i a n a Sen. B.G. Dyess 
Lo u i s i a n a Sen. Noble E. E l l i n g t o n 
L o u i s i a n a Sen. Tom Greene 
Lou i s i a n a Sen. Don Hine.s 
Lou i s i a n a Sen. Ken H o l l i s 
L o u i s i a n a Sen. P a u l e t t e R i l e y I r o n s 
L o u i s i a n a Sen. Ron Landry 
Lo u i s i a n a Sen. Max T. Malone 
Lou i s i a n a Sen. C r a i g F. Romero 
Louisiana Sen. John Siracusa 
L o u i s i a n a Sen. Mike Smith 
L o u i s i a n a Sen. Gerald J. Theunissen 
Lou i s i a n a Sen. J. C h r i s U ] l o 
L o u i s i a n a Rep. Rodney Alexander 
L o u i s i a n a Rep. Bob Barton 
L o u i s i a n a Rep. S h i r l e y D. Bowler 
Lou i s i a n a Rep. C a r l Crane 
L o u i s i a n a Rep. I s r a e l B. C u r t i s , J r . 
L o u i s i a n a Rep. M.J. Damico 
Loui s i a r i a Rep. D i r k D e v i l l e * 
L o u i s i a n a Rep. C h a r l i e DeWitt 
L o u i s i a n a Rep. John C. Diez 
L o u i s i a n a Rep. Jim Dimos 
Lo u i s i a n a Rep. Sydnie Mae Durand 
Lo u i s i a n a Rep. D a n i e l T. F l a v i n 
L o L i s i a n a Rep. Gregory L. Fru^e 
L o u i s i a n a Rep. Bryant O. Hammett, J r . 
L o u i s i a n a Rep. Herman Ray H i l l 
L o u i s i a n a Rep. Roy Hopkins 
Loui3iana Rep. Charles I . Hudson 
Loui s i a n a Rep. Raymond A. Jetson 
L o u i s i a n a Rep. Ronnie Johns 
Lo u i s i a n a Rep. Donald Ray Kennard 
Lo u i s i a n a Rep. Charles D. Lancaster, J r . 



L o u i s i a n a Rep. Jimmy D. Long 
L o u i s i a n a Rep. Robert R. Marionneaux, J r . 
Lo u i s i a n a Rep. Daniel R. Ma r t i n y 
L o u i s i a n a Rep. Jay B. McCallum 
L o u i s i a n a Rep. Charles McDonald 
L o u i s i a n a Rep. Chuck McMains 
Lo u i s i a n a Rep. Danny R. M i t c h e l l , Sr. 
Lo u i s i a n a Rep. B i l l y Montgomery 
Louisia-na Rep. Tony Perkins 
L o u i s i a n a Rep. Joe R. S a l t e r 
L o u i s i a n a Rep. B.L. Shaw 
Lo u i s i a n a Rep. Vic S t e i l y 
L o u i s i a n a Rep. R.H. S t r a i n 
L o u i s i a n a Rep. Francis C. Thompson 
Lo u i s i a n a Rep. Warren J. T r i c h e , J r . 
Lo u i s i a n a Rep. Mike Walsworth 
L o u i s i a n a Rep. Randy E. Wiggins 
L o u i s i a n a Rep. Stephen J. Windhorst 
L o u i s i a n a Rep. Diane Winston 
L o u i s i a n a Rep. T.D. Wright 
Montana Sen. Chuck Swysgood 
Nebraska Gov. E. Benjamin Nelson 
Nebraska State A u d i t o r John Breslow 
Nebraska Department of A g r i c u l t u r e 
Nebraska Department of Roads 
Nebraska P u b l i c Service Commission * 
Nebraska P u b l i c Service Commission Commissioner 

Frank E. Landis 
Neoraska Sec r e t a r y of State Scott Moore 
Nebraska State Treasurer David Heineman 
Nebraska Sen. Chris Abboud 
Nebraska Sen. Kermit A Brashear 
Nebraska Sen. Curt Bromm 
Nebraska Sen. Pam Brown 
Nebraska Sen. Jon Bruning 
Nebraska Sen. George Coordsen 
Nebraska Sen. LaVon K. Crosby 
Nebraska Sen. W. Owen Elmer 
Nebraska Sen. D. Paul H a r t n e t t 
Nebraska Sen. Joyce Hillman 
Nebraska Sen. Jim Jensen 
Nebraska Sen. Gerald E. MatzLe 
Nebraska Sen. Dwite A. Pedersen 
Nebraska Sen. Edward J. Schrock 
Nebraska Sen. Elaine Stuhr 
Nebraska Sen. Nancy Thompson 
Nebraska Sen. J e r r y D. W i l l h o f t 
Nebraska Sen. Kate Witek 
Omaha, Nebraska, Mayor Hal Daub 
Nevada Reps. Bernie Anderson, Mark Amodei, 

Kathy Augustine, Doug Bache, Vonne Chowning, 
Jack D. Close, Bob C o f f i n , Tom C o l l i n s , V i v i a n Freeman, 
Don Gustavson, David Humke, Lawrence Jacobsen, 
Mark James, John Lee, Mark Mandei.^o, John Marvel, 



Bernice Mathews, Harry Mortenson, Jon Por t e r , 
Rob P r i c e , Ray Rawson, Jack Regan, Dean Rhoads, 
Mike Schneider, Ray S h a f f e r , Maurice Washington 

Boulder C i t y , Nevada, C i t y Manager John M. S u l l a r d 
New Mexico Cabinet Secretary Pete K. Rahn 
New Mexico Sen. Dianna J. Duran 
New Mexico Sen. Mary Jane M. Garcia 
New Mexico Sen. Don Kidd 
New Mexico Sen. P a t r i c k H. Lyons 
New Mexico Sen. Roman M. Maes, I I I 
New Mexico Sen. Leonard Lee Rawson 
New Mexico Sen. John A r t h u r Smith 
New Mex.rco Rep. Mary Helen Garcia 
New Mexico Rep. J. Andrew Kissner 
New Mexico Rep. G.X. McSherry 
New Mexico Rep. Michael Olguin 
New Mexico Rep. Murry Ryan 
New Mexico Rep. Raymond G. Sanchez 
New Mexico Rep. Daniel P. S i l v a 
New Mexico Rep. W.C. W i l l i a m s 
Deming, New Mexico, Mayor Sam D. Baca 
Tularosa, New Mexico, Mayor Demetrio H. Montoya 
Oklahoma Rep. Dan Ramsey 
Po r t l a n d , Oregon Mayor Vera Katz * 
Oregon Rep. Richard D e v l i n 
Oregon Rep. 3ob Montgomery 
Oregon Sen. i l a r y l i n Shannon * 
Texas L i e u t . Gov. Bob B u l l o c k 
Texas Sen. David Cain 
Texas Sen. Mario Gallegos, J r . 
Texas Sen. Eddie Lucio, J r . 
Texas Sen. Frank Madia 
Texas Sen. Drew Nixon 
Texas Sen. E l i o t Shapleigh 
Texas Sen. John Whitmire 
Texas Rep. Kevin B a i l e y 
Texas Rep. B i l l G. Cart e r 
Texas Rep. Joe Crabb 
Texas Rep. Tom Craddick 
Texas Rep. Charles F i n n e l l 
Texas Rep. Toby Goodman 
Texas Rep. P a t r i c k B. Haggerty 
Texas Rep. Talmadge H e f l i n 
Texas Rep. A l l e n Hightower 
Texas Rep. Paul J. H i l b e r t 
Texas Rep. Fred H i l l 
Texas Rep. Bob Hunter 
Texas Rep. Mike Jackson 
Texas Rep. Jim P i t t s 
Texas Rep. G i l b e r t Serna 
Texas Rep. B i l l S i e b e r t 
Texas Rep. Todd Staples 
Texas Rep. Buddy West 
A r g y l e , Texas, Mayor Yvonne A. Jenkins 



Utah Gov. 
Utah DOT 
Utah Sen. 
Utah Sen. 
Utah Sen. 
Utah Ren. 
Utah Rep. 
Utah Rep. 
Utah Rep. 
Utah Rep. 
Utah Rep. 
Utah Rep. 
Utah Rep. 
Utah Rep. 
Utah Rep. 
Utah Rep. 
Utah Rep. 
Utah Rep. 
S a l t Lake 
S a l t Lake 
S a l t Lake 

M a r s h a l l , Texas, Mayor Audrey K a r i e l 
Mineola, Texas, Mayor C e l i a Bosweil 
Nacogdoches, Texas, Mayor Richard D. Johnson 
P a l e s t i n e , Texas, Mayor R.E. McKelvey 
V i c t o r i a , Texas, Mayor Gary Middleton and 

Judge Helen Walker 
Michael 0. L e a v i t t 

Lane B e a t t i e 
Scott N. Howell 
A l Mansell 
Melvin R. Brown 
Judy Ann Bu f f m i r e 
Don E. Bush 
Beverly Evans 
Brttnt H. Goodfellow 
David M. Jones 
Peter C. Knudson 
Lowell A. Nelson 
Joseph G. Murray 
Raymond W. Short 
Howard Stephen 
John E. Swallow 
John L. V a l e n t i n e 

Washington Sen. Eugene A. Prince 
Wisconsin Gov. Tommy G. Thompson 
Wisconsin R a i l r o a d Commission 
Wyoming Governor Jim Geringer * 
Wyoming Sen. Hank Coe 
Wyoming Sen. Irene Devin 
Wyoming Sen. Robert Grieve 
Wyoming Sen. Rae Lynn Job 
Wyoming Sen. Grant C. Larson 
Wyoming Sen. E. Jayne Mockler 
Wyoming Sen. Greg P h i l l i p s 
Wyoming Sen. Vincent V. P i c a r d 
Wyoming Rep. Rodney Anderson 
Wyoming Rep. Guy Cameron 
Wyoming Rep. Ross Diercks 
Wyoming Rep. Floyd Esquibel 
Wyoming Rep. Leo Garcia 
Wyoming Rep. John Hanes 
Wyoming Rep. Ray H a r r i s o n 
Wyoming Rep. Bruce A. Hinchey 
Wyoming Rep. Roger Hu c k f e l d t 
Wyoming Rep. Wayne H. Johnson 
Wyoming Rep. Mac McGraw 
Wyoming Rep. George B. McMurtrey 
Wyoming Rep. R. L a r r y Meuli 
Wyoming Rep. Wayne Reese 
Wyoming Rep. Tony Ross 



Peggy L. Rounds 
Marlene Simons 
B i l l S t a f f o r d 
Jack S t e i n b r e c h 
Harry B. T i p t o n 
Lonie Tomassi 
L.H. W i l l f o r d 

Carbon County, Wyoming, Board of Commissioners 
Cheyenne, Wyoming, Mayor Leo A. Pando 
Green Riv e r , Wyoming, Mayor Norman C. Stark 
Laramie, Wyoming, Board of Ccjunty Commissioners 
Rock Springs, Wyoming, Mayor Paul S. Oblock 

Wyoming Rep. 
Wyoming Rep. 
Wyoming Rep. 
Wyoming Rep. 
Wyoming Rep. 
Wyoming Rep. 
Wyoming Rep. 

* Submitted w i t h UP's l e t t e r of e r r a t a dated 
September 21, 19 98. 
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September 17,1668 

Honorable Vemon A. Willlamt 
Secretary 
Surface Treniportation Board 
1925 K Street, N.W. 
Suit* 760 
Waahington, OC 20423-0001 

RE HOUSTON/QULF COAST OVERSIGHT PRO^EEOINO 
PINANCI DOCKET NO. 32760 (SUB-NO. 29) 

Dear Secretary WIlllamB: 

My nam* ia Gordon D. Ouatafson. I am the Vice Presideit • Logiatica (6r Alternative Dlatrlt)ution 
Syetama, Inc., a provider of tranaportatlon, dlstnhjtion and loQistlcs servloet to tht matitt 
industries through ita aubaidiary compenlea: Araa Tranaportatlon Company, Roll & Hold 
WarehoL'sing & Distribution Corp., and wattam Intarmodal Services. Ltd. Western Intennodal 
Servicea aupported the propoaed merger of the Union Paoific and Southarn Padfic Railway 
Companies (SP) With the trackage rights conditions that were granted to the BNSF. 

At this time, I am writing to axpraaa our continued support of the UP post merger entity. Our 
obaervstion is that the service problema in.Taxta resulted from pre-existirig conditions in 
inadequate infrastructure that exiated on the 8P before the SP operations were effectively 
merged into the UP operations, and an Innplementation plan that proved ineffective. The entire 
ayatem was taxed beyond its ability to respond efTectivaly-

Today, the two operations are merged and appear working. TranaH Hmsa on our ahipments 
from the Chicago area to Mexico gateways In Texas have greatly improved. Transit times from 
our Houston facility > loving to Celifemia are also much Improved since earlier this year. The 
UP has applied resouroas, and with effective STB oversight, has estabiished an otfoa,ivo 
eervioe plan for the Gulf Coast. 

We believe there are still more benefits to come as the merger ia more tully implemented. 

We recognize the service dlfflcultiee the UP has encountered with the SP franchise and do not 
minimize the Impaet on us and other shippers. The solution propoaad by the 'Houston 
Coalition" and other rail carrier howavar saams self-serving, and appears to us that It would 
actually interfere With the ability of the UP to effldantty oparata their system and send the Texas 
recovery becKwards. 

luttMIWV CtBHOlM' 
ataa rnitaaurtaMat Qam»in]r 

pmiKt e««M«UMt l*Mn<«U*ntl, lit, 
Itmi t tttIt mtiataaaiatf t OUUItuIlM mmt-

WMiarii imcniiMai taiaittt, kM. 



INC. 

VERNON A. WILLIAMS 
Septambar 17, IMS 
Paga 2 

The STB imposad oondlHona on iha UP/8P margar that has aiiowad other oarrlara to 
successfully compete fbr bueinese. We understand UP traffic volumes t?ra down while the 
BNSF la up. KC8 volumes hava increased as have Tax Max voiumee comparing the first six 
months of 1998 over 1997. In Hght of diversions away from UP during their dlfficultos, this is 
not surprising, but it also undaraoorsa that tha conditions already Imposed ere resulting in 
increased competition. Simply shippers have axerdeed options and will eontlnua to do so to 
UP's benefit or loaa depending on UP's performance. 

Altemative Distribution Systems urges the STB to rmact requests fbr naw oo iditlona on UP'i 
operation around Houaton and the Oulf Coaat Lef a let the UP demopatnrta he benefits 
antldpated when this merger was first considered now that the worst of times is 'topefully 
behind up. To Inject conditions such as proposed by the Houston Condition wouici, in our 
opinioi), only prolong the proi>lams as the railroads tried to woric out how to ImpiefT.ent them. 

We continue io believe that wa are baat aarved by aliowlnjg tha UP to (iilly inv)iement the n-erger 
efTidandea, and thanic you fer this opportunity to comment and provide our aupport 

Sinoerety, 

Gordon D. GuetafSon 
Vice Preaident • Logistics 

GG/cae 
a M M M I B M U M U M 

cc: K. H. Adanw 
Union Pacific - Omaha 



Chemicals Division Celanese Ltd I 
1601 Ww: LBJ Freeway w G l a l l G S O 
PO Box 319005 
Daiias, TX "5381-9005 

Telephone-: 972-443-4000 

September 10, 1998 

Honorable Vemon A. Williams 
Secretary 
Surface Transponation Board 
1925 KStTre?, SW. 
Washingion, DC 20423 

.<e. Houston / Gulf Coast Oversight Proceeding Finance Docket No 32760 
(Sub-No 26) 

Dear Secretary- WiUiams: 

I am Wrermic Love, thc Rail Conunercisi Manager of Celanese, a commodity chemical 
manufacturer headquartered in Dallas, FX. Celauese ships approximately 15.000 raUcars 
per year trom manufacturing sites iccatea in Bayport. TX, Bishop, TX and Bay City, TX 
(all utilizing thc Houston area as a junction point). In addition, Celanese has 
miuiufacturing sites in northern Texai, Alabama, Mexico, and Canada all of vvhi<;h ship 
ruil cars of our chemical products. Celanese also operates chemical terminals in North 
Carolina, New Jersey. Texas, Illinois, and California. I am responsible for contracting 
freight rales writh the various railroads and determining the most efficient routings for our 
rail cars. 

It IS tlic opinion of Celanese that the recently requested conditions are not justified. The 
UP/SP merger has not proved lo be a hindrance to competition or competitive pricing in 
the markets in which we participate. Wc do not believe that the service crisis was a result 
of a loss of co.'npctition therefore, we do not believe that new conditions are justified. 

The conditions imposed on thc UP/SP merger by the Surface Transportation Board seem 
to have worked wsll and competition between the UP and thc BNSF has been healthy. 
We have benciitcd from this competition at our Bay City. TX facility and arc pleased 
with the results. Wc expect thiit, IL the fiiture. we will continue to benefit from the 
conditions imposed on the UP/SP merger but, not with the new conditions that axe 
proposed. Celanese believes that these conditions will iaicrfcrc with UP's operations by 
putting additional trains on UP's already crowded tracks. This, we b<rlicvc, will disrupt 
service rather than enliance it and ultimately, only add to the congestion. 

Hoechst" 
A m«mii«r of th* HaMlwt Onav 



Our traffic is moving more efficiently as time progresses and we would like for that trend 
to contmuc. Transit times to key customers liave been reduced to normal (pre-merger) 
levels and we have noticed overall improvement in transit times to major gateways. 

Again, Celanese suggests to you that the improvement in competitive pricing, the 
improved serviee (e.g., transit times), and more efficient equipment utilization are not 
indications that new sanctions should be imposed. 

I declare that the foregoing is true and that I am authorized to file this statement. 

Regards. 

Wrennie Love 
Manager, Rail Comiiiercial 
Celanese 
Dallas. TX 



MCGRA.NTS' PAPER WEST INC. 
4501 Mitchell St., Suite B, N. Las Vegas, NV 89031 
702-644-3438 fax 702-644-3491 

9 September 1998 

Honorable Vemon A. Williams 
Secretary 
Surface Transportation Board 
1925 H Street. N.W. 
Washington, D.C. 20423 

Re: Houston Gulf Coast Oversight Proceeding 
Finance Docket Nn 7̂160 ( Sub - N. 26 i 

Dear Secretary Williams, 

I am Thomas lerlan, the Plant Manager of McGrann Paper West Corporation. We are a 
merchant / converter of all types of groundwood and free-sheet paper. Our facility can 
accept and deliver from and to mil's via railcar. 

McGrann Paper West Corporation is opposed to the proposals to impose new conditions 
on UP's operations around Houston and in the Gulf Coast area. Effective rail 
competition depends on a strong UT competing against a strong BNSF. These new 
conditions would go in the wrong direction, by weakening UP at a time when it has 
already suffered large financial and traffic losses over the last year due to its service 
problems. 

The besf answer to sen'ice problems in Housfor. and the Gulf Coast, and throughout the 
West, is to let LT fight its way out of them. Weakening UP with fiirther conditions is a 
mistake. Furthermore, we are very concerned thav' added conditions in Houston and the 
Gulf Coast will undermine UP's ability to invest in service and infrastructure throughout 
Its system. This will hurt our business and degrade our rail options. 

We do not believe that ftirther conditions are needed to protect competition in Houston 
and the Gulf Coast. The conditions imposed by the STB on the UP / SP merger have 
worked well. We have seen aggressive competition against UP by BNSF, KCS and Tex 
Mex since the merger. While these railroads may want still more opportunities, 
competition is working without imposing ftirther conditions that would weaken UP. 

For these reasons, McGrann Paper West opposes th- requests for conditions on UP' -
operations around Houston and the Gulf Coast and urges that the STB reject them. 



I declare under ptmalty of perjury that the foregoing is true and correct and that I am 
authorized to file this verified Statement. Date September 9, 1998. 

Thomas G. lerlan 
Plant Manager 



Nebraska Publk Power District 
Netmilia'tBteifylatitx 

September 17, 1998 

Honorable Vemon A. Williams 
Secretary 
Sai&ce Transponaoon Botrd 
1925 K Street, N W. 
Washington D.C. 20423 

Dear Mr. William*: 

Union Pacific (UP) scfvcs u both a competitive and captive nil cniier for the generation plants 
of Nebraska Public Power District (NPPD) The service we receive it crhicaUy depeodent on UP 
being a fioancially strong con êtitor of Burlington Nonhera Santa Fe (BNSF). Any regulatory 
actic hat unnecessarily weakiens UP's capability to make capital impravementt and xaatit 
service comraitmentif is not in thc be« interest of NPPD. CORSecpiently, this letter is intended to 
discourage the Surfue Transportation Board (STB) from taking any action, specifically 
approving the Houston Coalition's Consenstuc Plan, that will reduce the competitiveness of 
Western R&il caniers or could reduce UFs ability to meet service commitmtnu. 

Sincerely, 

Gary Or. Stuchal 
Fossil Fuels Manager 

sj 

c: W J. Fchrraan 

p o a<ur iXt/NMA Pitam, ne t9iOi.7tsT 
raiaphona. (20t) 53«-M9«/ FtJr, OOt) 63S'S303 

Hr9'Jt>a'a4i.tfifit,aem 



iiAm 
Nissho Iwai 
American 
Corporation 
Detroit Office 

September 07, 1998 

Honorable Vemon A. Williams, Secretary 
SURFACE TRANSPORTATION BOARD 
1925 K Street. N W 
Washington, D C. 20423 

RE HOUSTON / GULF COAST OVERSIGHT PROCEEDING 
Finance Docket No 32760 ( Sub-No 26) 

Dear Secretary Williams, 

Please accept the enclosed statement in support of the UNION PACIFIC 
RAILROAD It is important that the SURFACE TRANSPORTATION 
BOARD not take any action that would weaken the recovery efforts of the 
UNION PACIFIC RAILROAD 

Thank you in advance for the consideration given to this request 

Sincerely, 

'•'''Timo^i^Gilhufyr^ 
Sr Trading Representative 
NISSHO IWAI AMERICAN CORP 
Detroit Steel Department 



VERIFIED STATEMENT 

Of NISSHO IWAI AMERICAN CORPORATION 
Detroit Steel Depariment 

My name is Timothy Gilhuly, and I am a Senior Trading Representative for NISSHO 
IWAI AMERICAN CORPORATION'S Detroit Steel Department My responsibilities 
include purchase of steel products from Canada and to arrange for their sh'pment to ^ 
forwarding company in South Texas with ultimate sale and consumption in Mexico 

It has been suggested that competition in the rail industry has been reduced as a result of 
the rail merger between UNION PACIFIC RAILROAD and the SOUTHERN PACIFIC 
RAILROAD and ftjither that the BUT^LIN'OTON NORTHERN SANTA FEE has been 
disadvantaged in competing for UNION PACIFIC business 

I would like to go on record with this letter to say that this does not appear to be the case 
based upon conversations with my customer ir Mexico In fact, BNSF has made contact 
with my customer with the expressed intention of converting cheir rail service from the 
LT to BNSF The offer that was made to my customer suggested several advantages to 
making this change of service The results of which are stili pending However the 
contact and resulting offer is evidence that, in fact, the BNSF is willing, able and capable 
of competing with the UNION PACIFIC 

In addition, for the service route of my product there is new competition ccning from the 
CANADIAN NATIONAL RAILROAD Their recent acquisition extends their reach to 
the Gulf of Mexico adding to the competition even fiirther. 

Although there have been delivery problems in '..e recer' past with UP, the quality of 
information and customer service that I received during these troubles was outstanding 
Within the last few weeks, the service being prov ded by the UNION PACIFIC on traffic 
to Mexico has improved significantly It is clearly in my best interest to keep UP 
financially and operationally strong and I oppose any action that would jeopardize that 
recovery 

I declare under penalty of perjury that the foregoing is true and correct and that I am 
authorized to file tnis verified statement dated September 07, 1998 

Timothy Gilhuly 
Sr Tiading Representative 
NISSHO IW.AI AMERICAN CORP. 
Detroit Steel Department 
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Septembers. 1998 

Honorable Vemon A Williams 
Secretary 
Surface Transportation Board 
1925 K Street, N W 
Washington, DC 20423 

Rt: Houston/Ctuif Coast Oversight Proceeding 
Finance Docket No 32760 (Sub Nc 26̂  . 

Dear Secretary Williams: 

I am Jeff Liindegard. the Vicf- President of Marketing at SierraPine Ltd. We are in the business 
of manufacturing particleboarJ and medium density fiberboard. 

SierraPine Ltd is opposed to the proposals to impose new conditions on the Umon Pacific's 
operations around Houston and in the Gulf Coast area. Effective rail competition depends on a 
strong LT competing against a strong BNSF These new conditions would go in the wrong 
direction by weakening the UP at a tune when it has already suffered large financial and tiaffic 
losses over the last year due to it's service problems. 

The best answer to ser/ice problems in Houston and the Gulf Coast, and throughout the West, is 
to let the UP fight it s way out of them Weakening the UP with further conditions is a mistake. 
Furthermore, we are very concerned that added conditions in Houston and the Gulf Coast will 
undermine the UP s ability to invest in service and infrastructure throughout it's system This 
ssill hurt our business and degrade our rail options. 

Further conditions are not needed to protect competition in Houston and the Gulf Coast. The 
conditions imposed b> the STD on the UP/SP merger have worked well While their competitors 
want still more opportunities, competition is working without imposing further condittons that 
would weaken thc LT> 

For these reasons. SierraPine Ltd. opposes the requests for conditions on UP's operations around 
Houston and the Gulf Coast and urges diat thc STB reject them. 

Respectfully, 

^JUAACLOI^XJI 

Jeff Lundegard 
Vice President - Marketing 
SierraPine Ltd. 
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Honorable Vemor A. Williams 
Secretary of Surf ice Transportation Board 
1925 K Street. N.W 
Washington, D C. 

RE: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 26) 

Dear Secretary Williams: 

As Mayor the City of Tehachapi, I am very aware of the value of ixdl transportation service in our 
area. Union Pacific Railroad is important to our community because of the close working 
relationship we have developed with Union Pacific and because of the vital nature of the railroad as 
it passes through the Tehachapi Mountains and also the Tehachapi Valley. 

The City of Tehachapi's relafionship ŵ .th Union Pacific has been both positive and pro-active on 
several fronts. The railroad has just completed an aggressive roadbed rehabilitation project that 
relocated several large crews to our valley. Working with Union Pacific executives, Tehachapi's 
newly created Economic Development Office, headed by Economic Development Director, David 
James, has sited a major new business development which will utilize a new switching and rail spur. 
The Union Pacific has also worked to preserve Tehachapi's historic rail depot as part of the 
promotion of cultural tourism in the Tehachapi Valley. Finally, the railroad has extended its earlier 
commitment to historic preservation by offering to convey to the City of Tehach24)i property to build 
our Heritage Park complex which will focus on Native American culture, wind energy technology 
and the engineering genius involved in the creation of the Tehachapi Loop. 

Here in the Tehachapi Valley, rail improvements have been impressive and need to continue. We 
have seen positive results in the foim of roadbed rehabilitation by the installation of cement ties over 
a 40-mile rail segment A crew of over 100 Union Pacific employees moved into our community, 
utilizing our local lodging and restaurants, thereby enhancing the economic well-being of our 
community, at the same time, improving the infirastructure of the rail network. 

We are .strongly opposed to the proposals to impose new conditions on Union Pacific's operations 
around Houston and the Gulf Coast area. The STB established competitive conditions which were 
integrated mto its approval of thc Union Pacific/Southern Pacific merger. The proposed additional 
conditions would disrupt the competitive balance by altering a key portion of the original merged 

115 SOUTH ROBINSON STREET 
E-MAIL: tehachOiightspeed.nat 

TEHACHAPI, JALIFORNIA 93561 (805) 822-2200 
FAX (805) 822-8550 



Honorable Vemon A. Williams 
Septembers, 1998 
Page 2 

system, thereby weakening Union Pacific when it is recovering its operational capacity. This could 
result directly and negatively on UP's pro-active business involvement with Tehachapi and Kem 
C<̂ unty. 

At the time of the Union Pacific-Southern Pacific merger, Southem Pacific was close to collapse. 
Union Pacific has been struggling to irpprove operations of the combined system and has made 
significant strides, ending the service crisis. To continue the progress. Union Pacific has to make 
furthei investments to improve service and infrastructure throughout the system as they have 
conrunenced here in Kem County. The conditions proposed before the Surface Transportation Board 
would deprive Union Pacific of the revenue necessary to make these investments and would make 
it more difficult for UP to continue the service improvements which I have described above. 

In addition, I personally believe it would be imfair to grant special access conditions in one part of 
the country at the expense of Kem County and Tehachapi shippers. In particular, 1 am concerned 
that our commimity and economy will be adversely impacted if Union Pacific competitors are 
granted heavy-handed concessions in another part of the UP system. Certainly, if Union Pacific's 
competitors want direct access to Union Pacific customers, they can use their own capital to build 
the necessary track and facilities as is being done by businesses here in Tehachapi. 

Again, the City of Tehachapi values our relationship with Union Pacific Railroad and requesting, 
for the preservation of their economic vitality, that you oppose proposals for any new conditions on 
Union Pacific operations in the Texas Gulf Coast. 

Tehachapi and Kem County have benefited from our association with Union Pacific Railroad. Our 
region's partner5!iip should not be hindered by the imposition of heavy-handed mandates that will 
harm Union Pacific, the Tehachapi Valley, Kem County, Califomia and throughout the country. 

Sincerely, 

JOHN H E. ROMBOUTS 
Mayor of the City of Tehachapi 
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August 16, 1998 

ROBERT L. BERGMAN 
STATE REPRESENTATIVE • 54TH DISTRICT 

COMMITTEES: 

Human Services 

Local Government 

Appropriations 

General Services 

Consumer Protoction 

Surface Transportation Board 
Hon. Vemon L Williams, Secretary 
1925 K Street, N.W. 
Washington. D.C. 20423 

RE: Houaton / Gulf CoMt Ovwaight ProoMdInf 
Rnanc* DodcaC No. 32760 ( S u b ^ . 2 6 ) 

Dear Secretary Williams: 

As a member of the Illinois General Assembly representing the northwest suburtM of Chicago, I 
am aware of the importance of good rail transportation to the Illinois economy. Chicago is the 
rail hub of the nation, and with the Union Pacific Railroad having fo r̂ major iines entering the 
Chicago region it's financial health is vital to the citizens of Illinois. 

The Union Pacific currently has plans to improve safety and efficiency on these ttttCSf if n e w 

conditions on UPs operations in Texas and the Gulf Coast are imposed it couM mean delay or 
cancellation of improvements in the nation's rail hub. Illinois industries and citizens shoukJ not 
be adversely affected by conditions proposed for the Texas and Gulf Coast areas, and i am 
opposed to them. 

Sincerely, , 

State Representative 
Mth Oistria 

RECYCIEO PAPER • SOYBEAN IMKS 
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HOUSE OF REPRESENTATIVES 
S*ptMfa«z 11, 1998 
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Vmrnoa A. WlIliaLia*. Soorotary Ja 
Surface Tr*n»portACion Board 
Room 711 
1925 K. Straat, N. W. 
Waahington. D. C. 20423-0001 

RE: Houaton/ Oulf Coaat Otraxaigbt Prooaading 
Fizumoa Oookat No. 32760 (Sub-No. 26) 

Daar Mr Wllliaas, 

As a maabar of Tha LeultUna St»ra Lagialatura. I am writ iaa 
you todJiy out o2 oonoam ovar nartain daaanda. filad with your 
board, by -rarioua Taxaa intaraaCa tJiat aaak apaolal ama oparatiaa 
righta ovar tba Union Paoifio Railroad in Taxaa. 

In your daoiaion Co appreva tha Southam Paoifio awrger into 
Union Pacific, you hava alraady provided for traokaga rights to 
cavaral oonpatitors to pcasarve rha pra-aargsr ooopatitiva laval. 
It aaana thara oan ba no logioal raason to Mrdsn tha Union 
Pacific vith additional conditions that oan only ^idvaraely affaot 
thair parforaanoa Unic*n Paoifio is iapertant to as in Louisiana 
as a major investor, anployar and provider «,f transportation 
sarvicaa. Thay oontlnua te build additional railroad oapaoicy 
inprovaaantr, hire nev aaf>loyaas and aaka a posltiv* 
oontributiott to our state. 

Deapite its early aervioe and congestion problaas, the 
coopany has dedicated its resenxces to ths extent that draxoatic 
iaprovements have been Bade a l l over the Gulf Coast area. These 
efforts have also reaulted ia operating losses to tJhion Paoifio 
while tha service recovery is underway Awarding oompetitors new 
rights in Texas on Ucion Paoifio t.̂ raoks is likely to further 
deteriorate rhe revenues of the coa.pany and uke a healthy 
recovery auoh more difficult. As you study the requests being 
oade to you by Taxaa. surely there can be no reasonable grounds 
for sueh action and I hope your decision will reflect that 
couolusion. 

Thank you for your tiaa as i t concerns th" , mtter. 

^—«4^oerely, 

• Dirk Devilla 
State Repreaents>txve 
Dlstriot 38 
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Septanber 18, 1998 

Honorable Vernon A. Williaais, Secretary 
Surface Transportation Board 
3 925 K Street, NW 
Washington, DC 20423 

Dear Secretary Wlllxoais: 

I am writing as an indivKJual Cownissioner in reference to the 
periding decision of the Surface Transportation Board regarding 
whether to Impose additional conditions on the Union Pacific 
Railroad's (typ) operations in the Houston and Gulf Coast area. 

While Uwion Pacific's recent service problems have recaiyed ^ great 
deal of Dublicity and criticism, i t appears that <»nff«»tion in the 
Gulf coast region has been virtually eliminated and that with soae 
exceptions service i s improving steadily throughout the UP system. 
These improvements are a direct result of the substantial invest 
ment o£ dollars and other resources the OP has dedicated to the 
problem. Given the dismal condition of the SP prior to i t s merger 
with the UV. the significant strides that have been achieved in 
only one year are noteworthy. 

Here in Nebraska, we have felt the effects or UP's service problems 
and continue to experience some congestion due 3« ^hcjnaeslve 
capacity expansion proj<scts UP is currently installing, however, 
I am very concerned that i f the federal governmant inposes addi
tional conditions on an already-weakened r»i-l'̂ o»<*' ^ 
the necessary resources to continue its recovery, fund much naotiaa 
infrastructure improvements, and reemerge as a strong, competitive 
presence m the r a i l system in the west. Our Nebraska industrial, 
commercial, and agricultural economy is c r i t i c a l l y dependent on 
the service which UP provides. 

I urge the Surface Transportation Board to seriously consider the 
negative consequences additional conditions wi l l generate through
out the Westem r a i l network. A vibrant r a i l system requires two 
strong, competitive railroads, which we presently lack. 
Board to decline to Impose additional conditions on tjnion Paciric 
Railroad. 

Sine 

liCJ: 



September 16, 1998 
CHyoTPortlaiNl 

Vera Katz 
Mayor 

Thc Honorable Vemon A. Williatni 
Secretary 
Surface Transportation Board 
1925 K Street. N.W. 
Wasnington, D C. 20423 

RH: Houston/Ouif Coail Oversight Proceeding 
Fininf TWVPt Nn 3̂ 760 rfSub-No. 26̂  

Dear Secreury William*: 

I am writing lo urge thc Surface Transportation Boanl tt decline to itnpoie additional conditions on 
Union Pacific Railroad's operations in the Houaton/Gulf Coart area. 

As Mayor of Portland. I am keenly aware of service probleroa from underoapittlized, poorly-
performing railroads. Tbo Southern Pacific merger with the Union Pacific haa brought improvementa. 
While service problems since that mergei arc still proseat, I feci strongly *at good, consirtent servke 
will not be possible if UP cannot recover from itt cuircniiy weakened condihoo. Thc iraporition of the 
additional conditiona contemplated will seriously Uweaten that recovaty. 

In addition to the large sums of money spent in the Gulf Coast ana. Union Pacific bu invested heavily 
in both inftostnictme improvemcntt and capacity expanfion in Oregon and elsewhere throughout ita 
system. Additional inveatment is still badly needed, and can only be made cyt of revenuea generausd 
by UP's present and future traffic base, LT experienced an unprecedented loai of $230 nuUwn over 
the last three consecutive quaiteia. Ihe propoaed additional conditioni would deprive UP of tho 
revenuea needed to continue itt lystem ioveatmentt to tbe detriment of Oregoo fbipperr 

Compctiiive. dependable rail aervlce in the Weat ainimea two strong railroada. We currently have 
only one, the BNSF. I strongly caution the Board against taking any action diat will conhibule further 
to thc cunent competitive imbilance that oxistt in the Weat, and urge the Board to (brego additional 
conditions that will undennin: UP's ability to reinvert ftiture revenue! m much needed infisatnictunj 
improvemenu and capacity expansioa in Oregon and eUewhero. 

Thank you for your coniideration. 

VERA KATZ 
Mayor 

1121 SW4«hA¥enu*. Suit* MO • IHinlMd. Oregon 97204-1W 
I.MO1H2MI20 • FAX(5M)82>-3SI(I • IDO ( 5 0 3 1 • wwwxi.pontawLor.MftMyciir 
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OREGON STATE SENATE 
SALEM, OREGON 

97310 
September:. 1998 

The Honorable Vemon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street, SW 
Washington, DC 20423 

Re: Houston/Gulf Coast Oversight Proceeding 
Finance Docke: N'o 1276Q (Sub-No. 26) 

Dear Secretary Williams: 

I am wnting to urge the Surface Transportation Board to decline to impose additional conditions on 
the Union Pacific Railroad's operations in the Houston/Gulf Coast area. 

Here in Oregon, we experienced first-hand what it was like being served by an under-capitalizedT 
poorly performing railroad prior to the Southem Pacific merger with the Union Pacific. While 
ser\ ice problems since that merger are still present in some areas, we have seen continuing 
improvement and feel strongly that good, consistent service will not be possible if UP cannot recover 
from It's currently weaken condition. The imposition of the additional conditions contemplated will 
seriously threaten thaf recovery. 

In addition to the large suns of money Union Pacific has spent in the Gulf Coast area. Union Pacific 
has inv ested heavily in both infrastructure improvements and capacity expansion in Oregon and 
elsewhere throughout its system. .Additional investment is needed, and it can only be made out of 
rev enues generated by LP's present and future traffic base. UP experienced an unprecedented loss of 
S230 million over the last three consecutive quarters. The proposed additional conditions would 
depnve UP of the revenues needed to continue these investments, to the detriment of Oregon 
shippers. 

Competitive, dependable rail service in the West assumes two strong railroads. We currently have 
only one, the BNSF. I strongly caution the Board agamst taking any action that will contribute 
further to the current competitive imbalance that exists in the West, and I urge thc Board to forego 
additional conditions that will undermine UT's ability to reinvest future revenues in much needed 
infrastructure improvements and capacity expansion in Oregon and elsewhere. 

Thank you for your consideration. 

Sincerely, y -

Senator Marylin shannon 

Office S-215 Stale Capitol. Salem. OR 97310 - Phone: (503) 986-1715 - Fax: (503) 986-1132 - e-mail: shannon«teiepon.com 
District: 7955 Portland Rd. NE. Salem. OR 97305 — Phone: (503) 463-9624 



ST.\TE OF >XTOMING 
OFFICE OF THE GOV'ERNOR 

IDM GEMNGEB ^ ^ ' ^ CAPITOL j m GERINGEB CHEVENNE, 82002 
GOVERNOR September 18, 1998 

To the Honorable Vemon A Williams 
Secretary, Surface Transportation Board 
1925 K Street, N. W. 
Washingion, D.C. 20423 

RE: Houston/Gulf Coast Oversicht Proceeding 
Finance Docket No. 32760 (Sub-No 26) 

Dear Secretaiy Willianis: 

The Surface Transportauon Board has a proceeduig pei r'.-ig to determine if additional 
condtnons need to be imposed upon the Union Pacific Railroad in the Gulf Coast area as a result 
of the Union Pacific mftrger with Southem Pacific Railroad 

Wyoming businesses involved in mmcral extraction and agrcuitu' ai production arc 
particularly affected by access to shipping ports, raii lines and transportation terminals, and any 
resultant congestion in Texas. Access lo marketr and the return delivery of materials and goods 
are vital to Wyoming's economic success Wc need viable and healthy rail service. 

We have had difficulties in the past with timely and adequate positioning of UP rail cars 
and kcomotives for our Wyoming commodity producers. We have listened to the concerns of 
mineral shippers with the freight rates charged by Union Pacific We have also noted the concerns 
of our smaller shippers, particularly for non-mineral commodities, along v̂ lth community concerns 
about blocked crossings and crossing safety To their credit. Union Pacific 1MS responded to our 
conceiTis by significant investments in technology and training along with ca{.ital mvestraents m 
rolling stock and rail infrastructure and detailed explanations of market and fimght conditions. I 
am pleased with the trend of improvement in their sei vice within Wyoming. At this point, I 
discourage the imposition of any further conditions on Union Pacific in any area, inchiding th*; 
Gulf Coast, as it might jeopardize thc positive improvements that the Company has undertaken. 
We need stroii2> timely, and compcUtivc rail service m Wyoming. 

E-.MAi', covemortlmissc SUte wy.as £ \ TELEPHO.NE (307> 777-7434 
'.CEBP.^GE ^-^^vsu.e wy.us W TOD: (.W) 777-7860 FAX (307) 632-3909 



Page 2 
September 18, 1998 
Secretary Williams 

Wyoming rJsc su'-ports Resolution 98-020 of the Westem Governors' Association, in particular, 
the first throft paragraphs of the resohidon, which read: 

• Thc Governors support the ongoing efforts of the Sur&ce Transportation Board to 
address westem railroad service and economic problems and the estabhahment of a 
cooperative resohition approach involving small and large shippers, short iine railroads 
and Class 1 railroads. 

• Thc Govci-nors bdievc that at least two heahhy Clasa 1 raih-oads, as well as a system of 
regional short line railroads and motor carrier providers, must serve the West in order to 
maintain a transportation system which provides efficient high capaciiy flexible and safe 
transponation at reasonable cost to westera shippers. 

• The Western Governors fiirther bdieve that resolution and mitigation of the cun̂ cnt 
problems caused by the merger of western railroads requires that the partnership of 
westem shippers, agricultural, forest and mineral producers, STB. federal, state and local 
entities, regional short lines, and the two Class 1 railroads be continued as recommended 
m the Westem Governors' Association Rail Freight Roundtable convened May 5-6, 1998. 

Key to economic competitiveness is the availability of healthy rail service Union Padfic 
has committed to a coopcrauve approach of resolving fi^dght and shipping problems in Wyoming 

the westem sutes Wc need partners and cooperation fi-om all areas, including governments 
and the railroaas I ask again, that you not impose burdensome conditions on Union Pacific as 
they continue to improve their service to the westem states. 

Best regards, 

JG/iun 
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UP'S OPPOSITION TO CONDITION APPLICATIONS 

VOLUME 4 - STATEMENTS OF SHIPPERS, RAILROADS 
AND GOVERNMENT OFFICIALS 

CARL W. VON BERNUTH 
RICHARD J. RESSLER 
Union P a c i f i c Corporation 
Suite 5900 
1717 Main St r e e t 
Dallas, Texas 75201 
(214) 743-5640 

JAMES V. DCiLAN 
PAUL A. COKLEY, JR. 
LAWRENCE T. WZOREK 
Law Depa•cment 
Union P a c i f i c R a i l r o a d Company 
1416 Dodge S t r e e t 
Omaha, Nebraska 6 8179 
(402) 271-5000 

ARVID E. ROACH I I 
J. MICHAEL HEMMER 
MICHAEL L. ROSENTHAL 
Covington .c B u r l i n g 
1201 Pennsylvania Avenue, N.W. 
P.O. Box 7566 
Washington, D.C. 200-i4-7566 
(202) 662-5388 

At to rneys f o r Union P a c i f i c 
Corpora t ion , Union P a c i f i c 
R a i l r o a d Company and Southern 
P a c i f i c R a i l Co rpo ra t i on 

September 18, 1998 

I n c l u d i n g r e l a t e d sub-docket.'s. 
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STATEMENTS OF SHIPPERS, RAILROADS 
AND GOVERNMENT OFFICIALS 

SHIPPERS 

Ag Partners 
Alimentos Balanceados Proan 
A l l i a n c e Shippers 
Amsrican C o n t i n e n t a l F r e i g h t 
American Plant Food Corp. 
APL 
Arenas y Barros, S.A. 
Arkansas S t e e l Associates 
Ash Grove Cement 
A t l a s Tube 
Azteca M i l l i n g 
Badge. Mining 
B a r o i d D r i l l i n g F luids 
Bay Area Piggyback 
Behr I r o n i( S t e e l 
Ben-Trei 
Porden Chemicals and P l a s t i c s 
Brokers L o g i s t i c s 
B u i l d e r Marts of Am.erica 
C&D Lumber 
C a l i f o r n i a P o r t l a n d Cement 
C a p i t o l Cement 
Car r i z o z o Chamber of Commerce 
Cascade Wood Components 
C e n t r a l Marketing Coop 
Chem-Rail Transport I n t e r n a t i o n a l 
Chicago Dai r y Corp. 
Chicagoland Chamber of Commerce 
Chickasha Chamber of Commerce 
Chippewa V a l l e y Bean 
Ch r y s l e r 
CMC S t e e l Group 
Colorado A s s o c i a t i o n of Commerce ana I n d u s t r y , 

Colorado State C) \mber of Commerce, and State 
Manufacturers Ac " l a t i o n 

Columbus Metal I n d u s t r i e s 
Commonwealth Edison 
C o n t i n e n t a l General T i r e 
Cryo-Tians 
D a i - T i l e Mexico 
D a r l i n g I n t e r n a t i o n a l 
Deminr-Luna County Chamber of Commerce 
D i s t r i b u t i o n Services of America 
D i x i e Plywood i Lumber 
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Eades Commodities 
Eastport I n d u s t r i e s 
Eaton Metal Products 
Element i s Chromium 
E l k h a r t Grain 
Erb Lumber 
Exxon 
Farmers Commodities 
Farmers Coop E l e v a t o r ( B u f f a l o Center) 
Farmers Coop E l e v a t o r (Ruthven) 
Farmers Cooperative Co. 
Farmers Cooperative Society 
Ferex Metals Recycling 
F e r r e l l North America 
Fi b r a s Quimicas 
F i r s t Coop 
Forest Products Supply 
L.B. Foster Co. 
Four Way T r a n s p o r t a t i o n 
Foxley Grain 
Framing Square Lumber 
Galveston Chamber of Commerce 
GAP Roofing 
General I r o n I n d u s t r i e s 
Geon 
M. Gervich & Sons 
Gopher State Scrap & Metal 
Gra n i t e Mountain Quarries 
Greater Omaha Chamber of Commerce 
Hampton Lumber Sales 
Heinz 
H i l l Bros. Intermodal L o g i s t i c s 
Hunt Forest Produces 
Hylsa 
Idaho Grower Shippers Ass'n 
I m p e r i a l H o l l y 
Independent S a l t 
I n d u s t r i a l Storage Warenouse 
I n n o v a t i v e L o g i s t i c s 
ISP M i n e r a l Products 
JD Lumber 
Kaiser Aluminum 
Keep on Trucking Co. 
Koppers i n d u s t r i e s 
Lange-Stegmann Co. 
Laramie Economic Development Corp. 
Leiser-Mabe 
L i p t o n 
LMS I n t e r n a t i o n a l 
Manke Lumbar 
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Market Transport 
MBIS 
McLean County Service Co. 
Mervis I n d u s t r i e s 
MFP of Oregon 
Minnesota Mining & Manufacturing 
Mitech 
F.W. Myers Co. 
NationsBanc Auto Leasing 
Neste T r i f i n e r y 
NGL Supply 
NIK Non-Stock Marketing Coop 
North C e n t r a l Coop 
North P l a t t e Chamber of Commerce 
Northwest Container Services 
Northwest Iowa Coop 
Northwestern S t e e l & Wire 
Occ i d e n t a l Chemical 
Olympic S t e e l 
OmniSource 
Osburn Sand 
P a v l i c h , Inc. 
Pioneer Chlor A l k a l i 
P l a n t e r s Cotton l i l M i l l 
Port of Montana 
P o t a s i Corp. of Saskatchewan 
P r a i r i e C e n t r a l Coop 
P r a i r i e Land Coop 
ProFlame 
Pronto Pig 
Q u a l i t y L i q u i d Feeds 
R a i l Van 
Raven L o g i s t i c s 
Redland Stone 
RMC Lonestar 
Roberts & Dybdahl 
Robertson's 
Rock Springs Chamber of Commerce 
Ross L o g i s t i c s 
RSG Forest Products 
Samuels Recycling 
Savage I n d u s t r i e s 
Shintech 
S l a t e r S t e e l s 
South C e n t r a l I n d u s t r i a l A s s o c i a t i o n of Wyoming 
Stat e L i n e Coop 
S t e l c o McMaster 
Stroh Brewery Co. 
Sun V a i i e y Energy 
Superior Coop 



I V 

Sweetwater Ecoiiomic Development A s s o c i a t i o n 
Tamko Roofing Products 
T a y l o r Forge 
Te t r a 
Texas Gas & O i l 
Texas Petrochemicals 
TexPar Energy 
T r a n s i t Mix 
Transload Services 
T r a n s p o r t a t i o n Consultants 
T r i n i t y Chemical I n d u s t r i e s 
Twin Fa''is Chamber of Commerce 
Unimin 
Union P a c i f i c Resources 
Un i t e d Clays 
United States Gypsum 
Uni t e d States Shippers 
U.S. Commodities 
V i s t a Trading 
Wallace County Co-Op 
Watco 
Welded Tube 
West Bend E l e v a t o r 
West C e n t r a l Coop 
Wheeler Bros. Grain 
White Sands Forest Products 
Winnebago I n d u s t r i e s 
WTD I n d u s t r i e s 
Yarbrough's M a t e r i a l & C o n s t r u c t i o n 
Zeb Pearce Cos. 
Zeneca Ag Products 

RAILROADS 

Acadiana Railway 
Arkansas & Missouri Railroad 
Arkansas-Oklahoma Railroad 
AT&L Railrzjad 
C e n t r a l Oregon & P a c i f i c R a i l r o a d 
D a l l a s , Garland & Northeastern R a i l r o a d 
D e l t a Southern R a i l r o a d 
F e r r o c a r r i l Mexicano 
Georgetown R a i l r o a d 
i ^ u i l f o r d R a i l Syscem 
Ironhorse Resources 
Louisiana & D e l t a R a i l r o a d 
Metra 
R a i l Link 
Sabine River & Northern R a i l r o a d 



S a l t Lake G a r i i t . Western Railway 
W i l l a m e t t e & Pacify R a i l r o a d 
W i l l a m e t t e V a l l e y Railway 
Wiscoiis.in & Southern R a i l r o a d 

GOVERNMENT OFFICIALS 

U.S. Sen. Chuck Hagel 
Arkansas Gov. Mike Huckabee 
Hope, Arkansas, Mayor Denni.9 Ramsey 
L i t t l e Rock, Arkansas, Mayor Jim D a i l e y 
North L i t t l e Rock, Arkansas, Mayor P a t r i c k Henry Hays 
Pine b l u f f , Arkansas, Mayor J e r r y T a y l o r 
P u l a s k i County, Arkansas CEO F.G. V i l l i n e s 
Searcy, Arkansas, Mayor David Evans 
C a l i f o r n i a Peps. Dick Ackernan, Barbara Alb/, 

Roy Ashbu?n, Steve Baldwin, James B a t t i n , J r . , 
Scott Baugh, Tom Bordonaro, J r . , L a r r y Bowler, 
M a r i l y n Brewer, B i l l Campbell, Jim Cunneen, 
Brooks Fir^istone, Peter F r u s e t t a , Jan Goldsmith, 
B r e t t Granlund, George House, Lynne Leach, 
B i l l Leonard, Bob Margett, Gary M i l l e r , j i m Morrissey, 
B i l l Morrow, Rico O i l e r , Robert Prenter, Curt P r i n g l e , 
Bernie R i c h t e r , George Runner, Bruce Thompson, 
Tom Wooas 

Colfax, C a l i f o r n i a , Mayor Scott Perry 
Dunsmuir, C a l i f o r n i a , Mayor Ivan Young 
R o s e v i l l e , C a l i f o r n i a , Mayor Claudia Gamar 
Truckee, C a l i f o r n i a , Mayor Ron F l o r i a n 
Colorado Gov. Roy Rome'̂  
Colorado Sen. Don Ament 
Colorado Sen. Tilman M. Bishop 
Colorado Sen Ray Powers 
Colorado Rep. Norma \nderson 
Colorado Rep. Bob Bacon 
Colorado Rep. Gary L. McPherson 
Colorado Rep. Carl M i l l e r 
C o l o r a i o Rep. Paul D. Schauer 
Colorado Rep. Jack Taylor 
Club 2 0 
Idaho Sen. John C. Andreason 
Idaho Sen. Evan S. Erasure 
Idaho Se''.. Gary J . S-l.roeder 
Idaho h'en. Jerr^^ Thorne 
Idaho Sen. L i n Whitworth 
Idaho Rep. Frank C. Bruneel 
Idaho Rep. Ren G. Crana 
Idaho Rep. Charles D. Cuddy 
Idaho Rep. J u l i a Ellsworth 
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Idaho Rep. Steve Hadley 
Idaho Rep. Ks nt S. Kunz 
Idaho Rep. Bert C. Marley 
Idaho A s s o c i a t i o n of Counties 
L i n c o l n County, Idaho, Assessor 
Nampa, Idaho, Mayor Maxine Horn 
I l l i n o i s Gov. Jim Edga-"-
I l l i n o i s DOT 
I l l i n o i s Sen. A r t h u r L. Berman 
I l l i n o i s Sen. Marty B u t l e r 
I l l i n o i s Sen. Earlean C o l l i n s 
I l l i n o i s Sen. K i r k W. D i l l a r d 
I l l i n o i s Sen. Walter W. Dudycz 
I l l i n o i s Sen. Doris C. K a r p i e l 
I l l i n o i s Sen. Robert A. Madigan 
I l l i n o i s Sen. Kathleen K. Parker 
I l l i n o i s Sen. Willi?"..! E. Peterson 
I l l i n o i s Sen. C h r i s t i n e Radog.iO 
I l l i n o i s Sen . W i l l i a m Shaw 
111inoi s Sen. Thomas J. Walsh 
I l l i n o i s Rep. Edward Acevedo 
I l l i n o i s Rep. Robert L. Bergman 
I l l i n o i s Rep. Judy B i g g e r t 
I l l i n o i s Rep. Bob Biggins 
I l l i n o i s Rep. B i l l Brady 
I l l i n o i s Rep. Richard T. Bradley 
I l l i n o i s Rep. Michael J. Brown 
I l l i n o i s Rep. Robert J. B u g i e l s k i 
I l l i n o i s Rep. Ralph C. C a p p a r e l l i 
I l l i n o i s Rep. Verna L. Clayton 
I l l i n o i s Rep. E l i z a b e t h Coulson 
I l l i n o i s Rep. Suzanne L. Deuchler 
I l l i n o i s Rep. James B. Durkin 
I l l i n o i s Rep. John A. F r i t c h e y 
I l l i n o i s Rep. C a l v i n L. G i l e s 
I l l i n o i s Rep. Kurt M. Granberg 
I l l i n o i s Rep. Douglas L. Hoeft 
I l l i n o i s Rep. Howard Kenner 
I l l i n o i s Rep. Carolyn H. Krause 
I l l i n o i s Rep. E i l e e n Lyons 
I l l i n o i s Rep. Joseph M. Lyons 
I l l i n o i s Rep. Michael P. M c A u l i f f e 
1 1 1 i n o i s Rep. Euqeae Moore 
I l l i n o i s Rep. Rosemary M u l l i g a n 
I l l i n c i s Rc p. Terry R. Parke 
I l l i n o i s Rep. Vincent A. Persico 
I l l i n o i s Rep. Coy Pugh 
I l l i n o i s Rep. Angelo Sa '^iano 
I l l i . n o i s Rep. Cai Skinner, J r . 
I l l i n o i s Rep. Todd H. Stroger 
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A. Esposito 

Einhorn 

I l l i n o i s Rep. Ronald A. Wait 
I l l i n o i s Rep. David A. W i r s i n g 
Bellwood, I l l i n o i s , Mayor Donald P. Lemm 
Berkeley, I l l i n o i s , V i l l a g e President Michael 
Chicago, I l l i n o i s , Alderman C a r r i e M. A u s t i n 
Chicago, I l l i n o i s , Alderman B r i a n G. Doherty 
Chicago, I l l i n o i s , Alderman Percy Z. G i l e s 
Crete, I l l i n o i s , V i l l a g e President Michael S. 
Elmwood Park, I l l i n o i s , V i l l a g e President 

Peter N. S i l v e s t r i 
Highwood, I l l i n o i s , Mayor John S i r o t t i 
Melrose Park, I l l i n o i s , Mayor Ronald M. Serpico 
NorthlaKe, I l l i n o i s , Mayor J e f f r e y T. Sherwin 
P a l a t i n e , I l l i n o i s , Mayor R i t a L. M u l l i n s 
South Chicago Heights, I l l i n o i s , Mayor David L. Owen 
Steger, I l l i n o i s , V i l l a g e President Louis Sherman 
Westchester, I l l i n o i s , V i l l a g e President John J. Sinde 
Iowa Gov. Terry E. Branstad 
Boone, Iowa, Mayor George F. Maybee 
Louisiana Sen. Dennis R. Bagneris, Sr. 
Louisiana Sen. Robert J . Barham 
Louisiana Sen. Ron Bean 
Louisiana Sen. Jay Dardenne 
Louisiana Sen. B.G. Dyess 
Louisiana Sen. Noble E. E l l i n g t o n 
L ouisiana Sen. Tom Greene 
Louisiana Sen. Don Hines 
Louisiana Sen. Ken H o l l i s 
Louisiana Sen. P a u l e t t e R i l e y I r o n s 
Louisiana Sen. Ron Landry 
Louisiana Sen. Max T. Malone 
Louisiana Sen. Craig F. Romero 
Louisiana Sen. John Siracusa 
Louisiana Sen. Mike Smith 
Louisiana Sen. Gerald J. Theunissen 
Louisiana Sen. J. Chris U l l o 
Louisiana Rep. Rodney Alexander 
Louisiana Rep. Bob Barton 
Louisiana Rep. S h i r l e y D. Bowler 
Louisiana Rep. Carl Crane 
Louisiana Rep. I s r a e l B. C u r t i s , J r . 
Louisiana Rep. N.J. Damico 
Louisiana Rep. C h a r l i e DeWitt 
Louisiana Rep. John C. Diez 
Louisiana Rep. Jim Dimos 
Louisiana Rep. Sydnie Mae Durand 
Louisiana Rep. Daniel T. F l a v i n 
Louisiana Rep. Gregory L. Fruge 
Louisiana Rep. Bryant 0. Hammett, J r . 
Louisiana Rep. Herman Ray H i l l 
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Louisiana Rep. Roy Hopkins 
Louisiana Rep. Charles I . Hudson 
Louisiana Rep. Raymond A. Jetson 
Louisiana Rep. Ronnie Johns 
Louisiana Rep. Donald Ray Kennard 
Louisiana Rep. Charles D. Lancaster, J r . 
Louisiana Rep. Jimmy D. Long 
Louisiana Rep. Robert R. Marionneaux, J r . 
Louisiana Rep. Daniel R. Martiny 
Louisiana Rep. Jay B. McCallum 
Louisiana Rep. Charles McDonald 
Louisiana Rep. Chuck McMains 
Louisiana Rep. Danny R. M i t c h e l l , Sr. 
Louisiana Rep. B i l l y Montgom.ery 
Louisiana Rep. Tony Perkins 
Louisiana Rep. Joe R. S a l t e r 
L o uisiana Rep. B.L. She'W 
Louisiana Rep. Vic S t e i l y 
L o u i siana Rep. R.H. f t r a i n 
Lo i i s i a n a Rep. F r a n c s C. Thompson 
Louisiana Rep. Warren J. T r i c h e , J r . 
Louisiana Rep. Mike Walsworth 
Louisiana Rep. Randy E. Wiggins 
Louisiana Rep. Stephen J. Windhorst 
Louisiana Rep. Diane Winston 
Louisiana Rep. T.D. Wright 
Montana Sen. Chuck Swysgood 
Nebraska Gc'-. E. Benjamin Nelson 
Nebraska State A u d i t o r John Breslow 
Nebraska Department of A g r i c u l t u r e 
Nebraska Department of Roads 
Nebraska P u b l i c Service Commission Commissioner 

Frank E. Landis 
Nebraska Secretary of State Scott Moore 
Nebraska State Treasurer David Heineman 
Nebraska Sen. Chris Abboud 
Nebraska Sen. Kermit A. Brashear 
Nebraska Sen. Curt Bromm 
Nebraska Sen. Pam Brown 
Nebraska Sen. Jon Bruning 
Nebraska Sen. George Coordsen 
Nebraska Sen. LaVon K. Crosby 
Nebraska Sen. W. Owen Elmer 
Nebraska Sen. D. Paul H a r t n e t t 
Nebraska Sen. Joyce Hillman 
Nebraska Sen. Jim Jensen 
Nebraska Sen. Gerald E. Matzke 
Nebraska Sen. Dwite A. Pedersen 
Nebraska Sen. Edward J. Schrock 
Nebraska Sen. E l a i n e Stuhr 
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Nebraska Sen. Nancy Thompson 
Nebraska Sen. J e r r y D. W i l l h o f t 
Nebraska Sen. Kate Witek 
Omaha, Nebraska, Mayor Hal Daub 
Nevada Reps. Bernie Anderson, Mark Amodei, 

Kathy Augustine, Doug Bache, Vonne Chowning, 
Jack D. Close, Bob C o f f i n , Tom C o l l i n s , V i v i a n Freeman, 
Don Gustavson, David Humke, Lawrence Jacobsen, 
lark James, John Lee, Mark Mandendo, John Marvel, 
^ e r n i c e Mathews, Harry Mortenson, Jon Po r t e r , 
Rob P r i c e , Ray Rawson, Jack Regan, Dean Rhoads, 
Mike Schneider, Ray Shaffer, Maurice Wasnington 

Boulder C i t y , Nevada, C i t y Manager John M. S u l l a r d 
New Mexico Cabinet Secretary Pete K. Rahn 
New Mexico Sen. Dianna J. Duran 
New Mexico Sen. Mary Jane M. Garcia 
New Mexico Sen. Don Kidd 
New Mexico Sen. P a t r i c k H. Lyons 
New Mexico Sen. Roman M. Maes, I I I 
New Mexico Sen. Leonard Lee Rawson 
New Mexico Sen. John A r t h u r Smith 
New Mexico Rep. Mary Helen Garcia 
New Mexico Rep. J. Andrew Kissner 
New Mexico Rep. G.X. McSherry 
New Mexico Rep. Michael Olguin 
New Mexico Rep. Murry Ryan 
New Mexico Rep. Raymond G. Sanchez 
New Mexico Rep. D a n i e l P. S i l v a 
New Mexico Rep. W.C. W i l l i a m s 
Deming, New Mexico, Mayor Sam D. Baca 
Tularosa, New Mexico, Mayor Demetrio H. Montoya 
Oklahoma Rep. Dan Ramt^ey 
Oregon Rep. Richard D e v l i n 
Cregon Rep. Bob Montgoinery 
Texas L i e u t . Gov. Bob B o l l o c k 
Texas Sen. David Cain 
Texas Sen. Mario Gallegos, J r . 
Texas Sen. Eddie Lucio, J r . 
Texas .Oen. Frank Madia 
Texas Sen. Drew Nixon 
Texas Sen. E l i o t Shapleigh 
Texas Sen. John Whitmire 
Texas Rep. Kevin B a i l e y 
Texas Rep. B i l l G. Car t e r 
Texas Rep. Joe Crabb 
Texas Rep. Tom Craddick 
Texas Rep. Charles F i n n e l l 
Texas Rep. Toby Goodman 
Texas Rep. P a t r i c k B. Haggerty 
Texas Rep. Talmadge H e f l i n 
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Texas Rep. A l l e n Hightower 
Texas Rep. Paul J. H i l b e r t 
Texas Rep. Fred H i l l 
Texas Rep. Bob Hunter 
Texas Rep. Mike Jackson 
Texas R'̂ p. Jim P i t t s 
Texas Pep. G i l b e r t Serna 
Texas Rep. B i l l S i e b e r t 
Texas Rep. Todd Staples 
Texas Rep. Buddy West 
A r g y l e , Texas, Mayor Yvonne A. Jenkins 
M a r s h a l l , Texas, Mayov Audrey K a r i e l 
Mineola, Texas, Mayor C e l i a Boswelx 
Nacogdoches, Texas, Mayor Richard D. Johnson 
P a l e s t i n e , Texas, Mayor R.E. McKelvey 
V i c t o r i a , Texas, Mayor Gary Middleton and 

Judge Helen Walker 
Michael O. L e a v i t t 

Lane B e a t t i e 
Scott Howell 
Al Man.-ell 
Melv i n R. Brown 
Judy Ann Buffmire 
Don E. Bush 
Beverl'j Evans 
Brent H. Goodfeliow 
David M. Jones 
Peter C. Knudson 
Lowell A. Nelson 
Joseph G. Murray 
F.aymond W. Short 
Aowcrd Stephen 
John E. Swallow 
John L. V a l e n t i n e 
C i t y , Utah, Mayor Deedee C o r r a d i n i 
County, Utah, Li'.^ir Brent Overson 
County, Utah, Commissioner Mary Callaghan 

Washington Sen. Eugene A. Prince 
Wisconsin Gov. Tommy G. Thompson 
Wisconsin R a i l r o a d Commission 
Wyoming Sen. Ham: Coe 
Wyom.ing Sen. I r e i e Devin 
Wyoming Sen. Robert Grieve 
Wyoming Sen. Rae Lyr.n Job 
Wyoming Sen. Grant C. Larson 
Wyoming Sen. E. Jayne Mockler 
Wyoming Sen. Greg P h i l l i p s 
Wyoming Sen. Vincent V. Pica r d 
Wyoming Rep. Rodney Anderson 

Utah Gov. 
Utah DOT 
Utah Sen. 
Utah Sen. 
Utah Sen. 
Utah Rep. 
Utah Rep. 
Utah Rep. 
Utah Rep. 
Utah Rep. 
Utah Rep. 
Utah Rep . 
Utah Rep. 
Utah Rep. 
Utah Rep. 
Utah Rep. 
Utah Rep. 
Utah Rep. 
S a l t Lake 
S a l t Lake 
S a l t Lake 
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Wyoming Rep. 
Wyoming Rep. 
Wyoming Rep. 
Wyoming Rep. 
Wyoming Rep. 
Wyoming Rep. 
Wyoming Rep. 
Wyoming Rep. 
Wyoming Rep. 
Wyoming Rep. 
Wyoming Rep. 
Wyoming Rep. 
Wyoming Rep. 
W/oming Rep. 
Wyon.i ng Rep. 
Wyoming Rep. 
Wyoming Rep. 
Wyoming Rep. 
Wyoming Rep. 
Wyom.ing Rep. 
Wyoming Rep. 

Guy Cameron 
ROSE Diercks 
Floy . Esquibel 
Leo Garcia 
John Hanes 
Ray Ha r r i s o n 
Bruce A. Hinchey 
Roger Huc k f e l d t 
Wayne H. Johnson 
Mac McGraw 
George B. McMurtrey 
R. L a r r y Meuli 
Wayne Reese 
Tony Ross 
Peggy L. Rounds 
Marlene Simons 
B i l l S t a f f o r d 
.Tack St e i n b r e c h 
Warry B. T i p t o n 
Lv~'nie Tomassi 
L.H. W i l l f o r d 

Carbon County, Wyoming, Board of Commissioners 
rhv^yenne, Wyoming, Mayor L^o A. Pando 
Green Rive r , Wyoming, Mayor Norman C. Stark 
Laramie, Wyoming, Board of County Commissioners 
Rock Springs, Wyoming, Mayor Paul S. Oblock 
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9nR4RTNERS LLC 

M) F j f t Main 
PO. Box 38 
AlheitCity. IA S05I0 
712-843-2291 
800-242-5022 

Omcc 1.3 N Main 
Alia. lA .SlOOa 
712-284-1011 
8(X)-642-6023 

3364 Vail Ave 
tllsworth. IA 50075 
515-836-2'26 

PO. Bo« 8 
liminelsburg. IA 
50536 
712-8.52-3722 
800-392-3538 

205 W 4(h 
Box 48 
hverly, lA 51338 
712-8.34-2761 

Ist & Mam 
PO Box 220 
f ondii. IA 50540 
712 :88-4453 
8(X)-474-9()76 

PO Box 68 
Hams. iA 51.345 
712-349 2442 

Box 1.54 
Hanley. IA 51346 
712-728-2.382 
S(X) 242-5092 

Box 78 
Rcmbrandl. IA 50576 
712-286-5426 

101 Market Sl. 
PO Box 19 
Royal. IA 51357 
' ' I 2 -W.229 I 
800-2<"-8938 

1541 Wf sicrn Ave 
Sheldon. IA 51201 
712-324-43: • 
800-572-lOOS 

UV< N Main 
.SIOUX Center. 'A 
51250 
712-722-1722 
800-933-8387 

: o : t;ie\ator Sl 
Box 218 
V'arina. IA 50S93 
•'12-288 4433 

Verified Statement 
Of Francis O. Marron 

AG PARTNERS, KL.C 

My name is Francis O. Marron and I am Vice President of Grain for Ag Partners, L.L.C, a 
grain marketing, storage, and crop input supply firm located in Northwest lowa. We have 
warehouse and unit train lc iding facilities located on thc Union Pacific Railroad at Albert 
Ci«y. Finmctsburg. Hartley, and Royal, Iowa. 

Ag Partners ships 9,000 carioads annually on thc Union Pacific, and a large amount of those 
shipments move out of state into other market corridors such as thc Gulf and SouthWest. 

Ag Partners, L.L.C. is opposed to thc proposals to impose new conditions on Union Pacific's 
operations in thc gulf coast area and around Houston These new conditions would weaken 
Union Pacific ai a time when it has already suffered large financial and traffic problems. 
Effective rail competition depends on d strong Union Pacific competing against a strong 
BNSF 

We feci the best answer to service problems in Houston, the Gulf Coast area, and throughout 
thc V/cst, is to Ict Union Pacific make the necessary changes to correct thc problems. 
Weakening Union Pacific with fiirther conditions will only undermine UP's ability to invest in 
service and infrastructure across the system. This would also hurt our business and degrade 
our rail options 

Wc do not believe thaf further conditions are needed to protect competition in Houston or thc 
Gulf Coast The ronditions imposed on thc UP/SP merger by thc Surface Transportation 
Board have worked very well. They have preserved competition and allowed BNSF to 
effectively compete against UP throughout the West BNSF is moving some 700 through 
trains per month and at least one train per da> in every corridor cove ed by the trackage nghts 
granted in the UP/SP merger. 

SecondK. UP needs to invest $1.4 billion over the next five years in the Houston and Gulf 
Coast infrastructure UP must generate these funds from its current and fiiture traffic base. 
Tlicsc new conditions would severely undermine UP's ability to make these critical 
investments 

For these reasons, Ag Partnets, L L C , opposes the requests for conditions on Union Pacific's 
operations around Houston and the Gulf Coast area and urges thc STB to reject them. 

I declare under penalty of pcrjurv) that thc foregoing is true and correct and that I am 
authooicd fp file this verificd'«tatcji(ent. Dated Septmeber . 1998. autnoi>2cd fp tile this venticd'«t 

NAME 



ALIMENTOS BALANCEADOS PROAN, S.A. DE CV. 
R FC ABP940504-HV9 

KM 2 CARRETERA SAN JUAN - GUADALAJARA 
TELS. 513-27, 504-40 Y 509-13 

47000 SAN JUAN DE LOS LAGOS, JAL. 

VERIFIED STATr vIENT 
OF ISIDRO AVILALUPERC IO 

ALIMENTOS BALANCEADOS PROAN, S A DE C V 

My name is Isidro Avila Lupercio, 1 am the Administrative Manager for Alimentos 
Balanceados Proan, S A. deC v 

Alimentos Balanceados Proan S A de C V manufactures and processes animal feed 
in in Mexico We rely on numerous suppliers in the United States to provide us with the 
agricultural products, such as sorghum and corn, that we use to niake our products. 

.A substantial requirement of our business in the we receive regular and consistent 
deliveries of the raw agricultural products that we process We have relied on train 
transportation to meet this requirement for many years 

We receive our supplies by train from many locations, including several places in 
Kansas. Tf̂ xaŝ Iowa, and Nebraska These shipments all come througt Laredo or the Eagle 
Pass gateways We currently use UP, Tex-Mex, KCS, and BNSF for these shipments Thus 
far this year, over 50% of our 1200 carloads of imported grain have come via BNSF, 
aproximately 40% via KCS or Tex-Mex, and less than 10% via UP We spread our 
business around in an effort to obtain the best, most reliable service at the lowest rates 
possible Recently we have found that UP s service has been as good or better than Tex-
Mex . KCS, and BNSF, and it s prices are very competitive with those other railroads 

Alimentos Balanceados Proan S A de C V opposes the request for new conditions in 
the Houston and Gulf Cost area BNSF, KCS, and Tex-Mex Have Been effective 
competitors with UP to deliver gr3in products to us Each of these railroads competes with 
UP on most or all of the routes ihat are important to us, and that competition has allowed us 
to keep our transoortation cost low. \ f the requested conditions are granted UP will be 
weakend relative to the other railroads, and will not be able to comp ete with these other 
railroads on the routes >ve use >ew conditions will upset a balance among the railroads 
that has allowed us to obtain fa'orable rates and demand improved service If UP cannot 
compete, then the other railroads A'i!! be able to raise the rates they charge us, and that 
would compromise our ability to provide low-cost feed to our customers 

Alimentos Balanceados Proan̂  S A de C V also opposes the request for conditions 
because they will greatly weaken UP s ability to invest in infrastructure upgrades UP has 
suffered extensive losses from the past year s service crisis But the conditions thltt were 
imposed on the merger have begun to work, and should be given more time to become 
fully effective The requested conditions would make UP s recovery all the more difficult 
and slow If UD "annot recover. Up will n">t have the funds it needs to be able to improve 
it s border gatew, ys. which are critical to our hipping needs 



ALIMENTOS BALANCEADOS PROAN, S.A. DE CV. 
R F C ABP 940504-HV9 

KM. 2 CARRETERA SAN JUAN GUADALAJARA 
TEL3 : 513-27, 504-40 Y 509-13 

470C0 SAN JUAN DE LOS LAGOS, JAL, 

Moreover, we do not think that it is right for certain can-iers to obtain favorable benefits 
in limited areas of the country These shippers appear to be exploiting the STB procedures 
for their own competitive advantages, and are not making their request with a genuine 
desire to improve service qu ality for everyone Rather, they seek only to obtain a better 
deal through government action Not only is this the wrong way to compete, but it is 
unfair to shippers who do not recive the benefits of the conditions simply because they 
operate elsewhere in the nation 

For these reasons, Alimentos Balanceados Proan S A dc CV urges the STB to reject 
the request for new conditions 

I declare under penalty of perjury that the foregoing is true and correct and that I am 
authorized to file this verified statement. 

Dated A^^ust 19,1^98 



^LLi4IMCEshippers inc. 

August 17. I'm 

Honorable Vemon A Williams 

Surface Transportalion Board 
i-tl^i K Street. N W 

W ashington. D C 20423 

RE Finance Docket No 32760 (Sub-No. 26) 

Dear Sccrclar> Willianis: 

I am Larry Hcnr> . Vice President Logistics and Special Projects, of Alliance Shippers. Inc. 
Alliance Shippers, lnc is a worldw ide pro\ ider of iransportation sen ices lo iis customer base »\ ith 
combined annual sales of our services in excess of onc-half billion dollars In this capacity, wc arc a 
major user of serv ices currently provided by rail-truck-waler and air carriers including but not limited 
to Union Pacific Railroad (UP) 

Thc proposal!) to impose new conditions and conipetili\ c pressures on UP's operations around Houston 
iuid the Gulf Coast area, and trackage riglils on UP lines between Si Louis. MO and l evrtS on the one 
hand and Denver. CO and Northern CA on the other greatly concem us 

Alliance lias reviewed materials relative to imposing tiicsc new conditions on llic UP and it appears iliat 
Union Pacific could experience operating impediments and further erosion of revenue if othtT rail carriers 
are giv en access lo trackage or nuirkets now available e.xclusivelv to the UP. Ttiis could further hurt their 
business aiid weaken our rail options in thc Wcsl and Souhlwcsl 

The conditions imposed by STB on the UP/SP merger should be allowed to continue and for these 
reasons. Alliance Shippers, inc opposes ilic requests lor coiidilioub b) oilier railroads on UP s operations 
and v\ c urge thc STB reject Iheni 

Sii icciel), 

Lan \ W . Heiuy 
Vice President Logistics 

/\J- ' y-
•J 

One Park Place • 8104 West 119th Street • Palos Park, Illinois 60464 • (708) 448-8500 • Fax (708) 361-7571 
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STXTE WATS • t-mocyxtant 

The Honorable Venum A. Williuos 
Secretuy 
Surfue TnmspoTlition Board 
1925 K Street. NW 
Washujgton, D.C. 20423 

RE: Houstao/Culf Coast Oveni^ Proceeding 

Dear Secretary Williams: 

Thc purpose of dtis letter is to s ira i^ otject to pndbtocy actkms 
your commisalon by the BNSF and other ittfaoids to attesapt to utilize fte pact service 
issues of the UPRR to r lusele in on UP mckaie ti^aa and wyttemt. 

It is ironic that tbe BNSF is usinc competitieB as thar arfomeat in attempting to 
effectively seize control of UPRR property when -ihe BNSF has done little to foster 
increased oompetrtion in tbe nuuket bifiicL since soling their ovm merger on the 
premise of increased competitioa. they have closed semid markets, restricted companies 
vyfao can bave eonttaets with them, aod shown a shoat̂ enn Wall Street pteasmg 
management style at the expense of the shipping public. Numcnnu ffxainples of their 
attempts to googo fte Haffpios pablie are abound, toch as the huge priee increases in the 
Chicago/Texas oorridor when the UPRĵ  tempoorily suspended sennce m that lane in 
J997. 

The obvious point is Tbat tbe UPRR is very close to geoing their system back in shape. 
This IS not to say that they have tivivfs shown fiumess to the shipping public. In fact 
their recent closure of the Oeover/Pacific Nbribwcst lane aad price hikes into California, 
where they do not have sufficient equipgment, show a lack of eoneem for all their 
customen in the first example and a uick of senod economic thought m the second. 
However, to selectively grant trackage rights to the BNSF aad others from tbe UPRR 
would further add to the UPRR's problems. Throwing new trains oo alxead)r congestad 
track would potentially create increased eoDgesiioa that could agun begin a downward 
spiral in the system perfbrmaace 



Tf, on fte other hand, fte BNSF and others want to open up their trackage toother 
railroads, tieatmg all tracks as an open onokai, then we woald have true cOB?petition. 
Allow all nulroads to lue fte most efndent routing possible, KganUass ef track 
ownership That would provide f<~̂  true competition. I doubt tbe BNSF would agiee to 
suchaconcept Why should tbey expect that the UPRR diould have that forced upon 
ftem. 

Tt woul J be interesting for th» Board to mm fta hearing into how best to move the 
natiooa fiti^t as a whole, not how $ active railroads can use a temporary problem TC 
attempt to have fte govenonem appropriate private proper̂  at the ejqpense of the UPRR. 
1 giurantee fte railroads would not lilee to hear talk of true open roarieet/open access 
conditions. 

From the begsoning, our compeny has strongly supported fte UPRR men^ and stil) do. 
Tbe probleojsrisiiig fiom it are being addtessed and fte loog term outlook is positive. 
Pleue doe't provide for fiirther tnterveniioa to occur wdien it is not needed at this time. 

Craig Cormier 
President 



ameRican PLanr FOOD coRPORaxion 
P 0 60X584 GrtLfcNA PARK TEXAS 77547 PHONE 713 675-2231 

August 19, 1998 
Honorable Vernon A. Williams 
Secretary 
Surface Transportalion Board 
1925 K Street, N.W. 
Washington, D.C. 20423 

Dear Secretary Williams: 
I am writing on behalf of American Plant Food Corporation in Houston, with fertilizer 
manufacti'ring plants located on the UP/SP rail system throughout Texas. 

My company, along with all other shippers in the Gulf Toast area, have experienced severe 
setbacks this past year due to UP/SP congestion. However, I do feel the UP's service is 
recovering and the situation in Houston and the Gulf Coast area is far better than it was 
three months ago. 

W e are opposed to the proposal to impose new conditions on UP's operations around 
Houston and in the Gulf Coast area. Effective rail competition depends on a strong UP 
competing against a strong BNSF. These new conditions would go in the w rong direction, 
by weakening UP at a time when it has already suffered large financial and traffic losses 
over the last year due to its service problems. 

We feel that the UP/SP service problems have turned the corner and do not believe that 
further conditions are needed to protect competition in Houston and the Gulf Coast The 
conditions imposed by the STB on the UP/SP merger have worked well. We have seen 
aggressive competition against UP by BNSF, KCS and Tex Mex sinee the merger. While 
these railroads my want still more opportunities, competition is working without imposing 
further conditions that would weaken UP. 

For these reasons, American Plant Food Corporation opposes the requests for conditions 
on UP's operations around Houston and the Gulf Coast and urges that the STB reject 
them. 

Sincerelv, 
A.MtRICAN PLAM FOOD CORPORATION 

Donald R. Ford 
President 
DRF/rg 
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tmmimttm. AKruwmttauaattoâ mtfttVKaAVmctCiatmiamtmatiHttmMt̂  
iMnsiBI t«U ccMpcflOê  
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VERIFIED STATEMENT 
OF 

APL LIMITED 

APL 
I am Tim Rhein. thc President and CEO of APL Limited ("APL"). APL's subsidiaries 

include an international steamship line and one ot the largest providers of intermodal service in 
the U.S. We contract with various raii and motor carriers for inland movement of international 
cargo as well rs for the movement of domestic containerized cargo throughout North A.nerica. 
APL's subsidiaries also provide domestic wholesale and retail transportation brokerage service, 
logistics services, and international consolidation services. 

In 1998. APL will transport in excess of 1.3 million containerized shipments. 
Approximately seven hundred thousand of these shipments will move in rail service within the 
United States. Canada, and Mexico. APL maintains three major ocean terminals on thc west 
coast of the United States and has over 100 locations throughout the U.S. wheie it maintains 
container depots. Rail capacity and reliable and efficient rail service over Union Pacific and 
other major railroads are critical components for the successful continuation of APL's business. 
It is for these reasons 'hat APL oppo.ses all additional conditions on Union Pacific's operations in 
connection with the UP/SP merger and the service problems that UP has experienced. 

Effective rail competition in the West and in transcontii.ental ni-irkets depends on a 
strong UP competing against a strong BNSF. Having acquired a financially and physically weak 
Southern Pacific, Union Pacific, as it has itself estimated, needs to spend nearly a billion and a 
half dollars in capital improvements to be a strong westem rail competitor. Imposing new 
merger conditions on UP would go in the wrong direclion. by further weakening UP at a time 
when it has already suffered large financial and traffic losses ove the last year due to ils service 
problems. 

APL considers these proposed new conditions to be a major threat to UP's ability to make 
the necessary investments in its service and infrastructure throughout the Western United States. 
By taking away important sources of traffic and revenue from UP. these conditions would clearly 
compromise UP's financial position and make it far more difficult for UP to make critical 
investments in the combined UP/SP infrastructure. 

This is a matter of particular importance and concem for intermodal shippers such as 
APL. The inten.se competition between truck and rail for intermodal traffic means that our 
intermodal rail business is relatively low-yield and is highly dependent on railroads' ability to 
make heavy, ongoing investments in the quality of their rail service. C >nditions that 
compromise UP s ability to invest in its .ail infrajJtructure are therefore a major threat to APL's 

APL Limited 

I I I I Broadv/ay 

Oakland. CA 94607-5500 USA 



rail traffic because they would degrade our rail options. Depleting the core financial and traffic 
resources of UP is a bad idea lhat would strike particularly hard at intermodal shippers such as 
APL. 

UP's service is recovering. The situation in Houston and the Gulf Coast is far better than 
it was even three months ago. and it should continue to improve. Particularly in these 
circumstances, it would be unfair and counterproductive to grant favors to shippers or competing 
railroads on localized bases that will have harmful effects for competition generally and the 
overall quality of UP's rail sen'ice throughout the West. The best answer to servi - problems in 
Houston and the Gulf Coast, and throughout the West, is to let UP work its way ou. of them, as it 
has been doing. 

While APL opposes all the conditions sought by the intervening parties in this 
proceeding, 1 would specifically like to comment on BNSF's efforts to gain trackage rights to 
Laredo. .APL does a significant amount of business into Mexico through the Laredo border 
crossing. Union Pacific service to and from Laredo has returned to pre-merger levels. The 
conditions at the border, however, remain fragile because of the rail infrastructure, particularly 
on thc Mexican side of the border, and customs and immigration inspection issues on both sides 
of the border. Compeiitive options are available for shippers through Kansas City Southem 
(KCS) and BNSF routings coimecting with the Texas-Mexican Railroad (Tex-Mex) and Union 
Pacific routings. While the UP route structure to Laredo is superior, the Tex-Mex has the 
advantages of a common ownership interest through KCS in the TFM Railroad which is the sole 
Mexican camer serving Laredo. Granting BNSF trackage rights over Union Pacific into Laredo 
would create significant operating problems by bringing a new player into the delicately 
balanced equation at the border. BNSF operations would also create congestion on the UP line 
between San Antonio and Laredo which, even when upgraded with CTC, will be a capacity 
constrained route for UP, given p.̂ ojected traffic growth. 

While one must admire BNSF's "chutzpah" in attempting to further leverage the service 
difficulties Union Pacific has faced into benefits for itself there is no reason for the Board to act 
on its behalf BNSF already has direct access to Lagle Pass and Brownsville, and its rights to 
Laredo are the sai-ne as SP had before the merger. 

APL does not believe that any further conditions, including making any temporary 
.ser\'ice recovery related conditions permanent, are needed to protect competitior ir> Houston and 
the Gulf Coast. The original conditions imposes by the STB on the UP/SP merger have worked 
well. While competing railroads may want still more opportunities, competition is working. We 
urge the Board not to impose further conditions that would weaken UP and would not result in 
any real short or long term service improvements. 



For these reasons, APL opposes the requests for conditions on UP's operations aroimd 
Houston and the Gulf Coast and urges that the STB reject them. 

I declare under penalty of perjury that the foregoing is tme and correct and that I am 
authorized to file this ver.'fied statement. Dated September 8, 1998. 

Tim Rhein 
President and CEO 
APL Limited 



Arenas y Barros. SaA, 
TELS m 336-22-22 

33826-50 
FAX 336-38-65 

BOULEVARD DIAZ ORUA2 No 115 
APOO POSTAL No i t 
SANTA CATAniNA.N.L 
MEXICO 0.^66350 

VERIFIED STATEMENT 

OV JAIME GA112A 

OF ARENAS Y BARROS, S.A. 

I am JAIME GARZA the PRESIDENT of ARENAS Y B/\RROS, S.A. 
we are in the business of SILICA SANl"), 

ARENAS Y RAFĴ OS, S.A. is opposed to the proposals to 
impose new conditions on UP's operations around Houston and in 
the Gulf Coast area. Effective r a i l competition depends on a 
strong UP competing against a strong BNSF. ihese new 
conditions would go in the wrong direction, by weakening UP at 
a time when i t has already suffered large financial anu 
traf f i c losses over the last year due to i t s service problems. 

The best anwer to service problems in Houston and 
the Gulf Coast, and throughout tiie West, is to let UP fight 
i t s way out of them. Weakening UP with further conditions is 
a mistake. Furthermore, we are very concerned that added 
conditions in Houston and the Gulf Coast w i l l undermine UP's 
ability to invest in service and infrastructure throughout it s 
System. This w i l l hurt our business and degrade our r a i l 
options. 

Vv'e do not believe that further conditions are needed 
to protect competition in Houston and the Gulf Coast, the 
conditions imposed by the STB on the UP/SP merger have worked 
well. We have seen aggressive competition against UP by BNSF, 
KCS and Tex Mex since the merger. While these railroads may 
want s t i l l more opportunities, competition is working without 
inqxjsing further condition- that would weaken UP. 

For these reasons, ARENAS Y BAIUIOS, S. A. opposes the 
request for conditions on UP's operations around Houston and 
the Gulf Coast and urges that the STB reject them. 

1 declare under penalty of perjur that the , 
foregoing is true and correct and that I am authorizjoa to f i l e 
this verified statement. Dated August 12, 1998. 
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Secretary 
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VnOMED STATEBIINT 
OF 

JOSEPH W. REAIUX)N. JR. 
VICE PRESIDBWr OF SALES 

ARKANSAS STEEL ASSOdATES 
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Dated thU 2fth dsy of August, 199t. 

. - ^ ^'?^'^**"*^*'^"' '»J^<rfSak.ofArkaosa.StedAtt^^ 
under p«»ifey of pcqay that the foregoing stateoietM 
«-M2gcandbdi.f. F u r t h e r . I ^ ^ - r S S i ^ ^ ^ 

Executed OB thit 2Stbd^ of August. 199S. 

^PreaideaiorSala 



-P i |e3 . 

STATE QF AKJCANSAS 
SS 

COUNTY OF JACKSON 

* J ^ O d « « « t o b-b««e. a Not«y Pubic, by JoMpb W. Rearfo., j , . 
2Mi day of August. 1991 00 this 

My Commission Expires: 

(SEAL) 
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Konerablo Vomon A. WJnme 
Saeratwy 
Surtett Tr̂ '̂ apcl̂ ^ Bon L'oaid 
1925 K8tiMtNW 
Washington. D.C. 20423 

Ra: Houaton/Gulf Coast Otm^HL Precasding 
Finanoa Dookat No. 32760 (Sub. No. 20) 

Daar Saerataiy wmams: 

Ash Grove Cement Company IB the faurth-Uirgest uwnnnt producar in the UnHad 
Ststas. Ash Orava producas and marfcatooement In tha MidMfeit and W 
UnltadStartes. WautOiza tha Union PacifleRalraad to tnniaportsignlieant 
votumaa of our product, indudhig aĥ pmants Ihim the Houston and North Taxas 
areas. 

Basad on diract Involvamant with thaaa ahipmertls. I can raport that earviea 
levels and raMear supply hava improMd dramalieallyftom 1907 lavafe. Wa hava 
exparianoad contlnuad eannoe improvament In tha 1008 sunmar months. 

Govammenl Irtenwnlion that nilg(«)sopaidte thia inyiowad Union P a ^ 
sarvlee capatility oouM aerioualy a l M our abllty to prevUa product to our 
customara in INS raglixi. As long as saiviosiavaiB in lha arsa oontlnua at 
Improvad lavalswa saa no justllteaSonfbr furthar STB Intarvarition. 

Glenn R. Oumb 

rOen^ND CEM»(T ASSOQAnON 
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I am Paul Webber, the Traffic Manager of Atlas Tube. We are In the 
business of manufacturing steel pipe tubliig. 

Atlas Tube is opposed to the proposals to impose new conditions on UP's 
operations around Houston and in the Gulf Coast area Effective rail 
competition depends on a strong UP competing against a strong BNSF. The 
requested conditions would upset the competitive balance by weakening UP at 
a time when it has already suffered large financial and traffic losses over 
the last year due to its service problems. The new conditions would 
directly hurt our business and degrade our rail options Weakening UP with 
further conditions is a mistake. 

Furthermore, we are very concerned that added conditions in Houston and 
the Gulf Coast will undermine UP's ability to invest in service and 
infrastructure throughout its system. These conditions will interfere with 
UP's operations by puttinq additional trains of other railroads on UP's 
already crowded tracks. This will not solve service issues, it will only 
expand service problems It makes no sense to disrupt UP's ooerations when 
the need is to improve UP's service and create better service to their 
customers 

We do not believe that further conditions are needed to protect competition 
in Houston and the Gulf Coast. The conditions imposed by the STB on the 
UP'SP merger have worked well. There has been aggressive competition 
against UP by BNSF, KCS and Tex Mex since the merger. While these 
railroads may want more opportunities, competition is working without 
imposing further conditions that would weaken UP 

For these reasons, ATLAS TUBE opposes the requests for conditions on UP's 
operations around Houston and the Gulf Coast and urges that the STB reject 
them. 

I declare under penalty of perjury that the foregoing is true and correct 
and that I am authorized to file this verified statement. Dated August 18, 

CUi/Uy^ 

1998 

Paul Webber, Atlcs Tube 
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Azteca Hilling Co., inc. 
%Tranipoitation Cqniutemti Co. 
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S«ptembar 3,1998 

Mr. Vemon A. WWIams 
Sacretary 
Surface Transportation Board 
1025 K.St, N.W. Sulta760 
Washington, D. C. 20423^1 

Ro: Houtton/Gulf Coast OvaralghtProoMdIno 
PInanaa D ^ t t HO W7tP 

Daar Sacretary Williams: 

i am Thomas D. Wllllamaon, PraskJant of Transportation Conaultanta Co. 
Transportation Consultants rapraaenta aavaral oompanlaa In thc agriouHural and 
food Induatrtaa. aaaiating tham In tha tranaportatlon of thair producta. Wa 
raprasant Aztaca Mliiing Co. and hava baan authorizad by thair Praaldant to 
maice thte statamant on thair bahalf. Tranaportatlon Conaultanta rwpraaanta 
Aztaca In all of thair buainaaa daallngs with Union Padfic, BurHngton ftortham 
Santa Fa and ali othar railroads in tha movamant of thair ahipmanla including 
com. oom flour and padtaglngmalartala. ArlacalathalarBaatprocaaaorof 
maaa flour In tha United Stataa and hava oparrtiona in Plalnviaw and Edinbuig, 
Taxaa and affiliated operations In Houston. Dailaa and San Antonio wWoh wH ba 
affected by any dedaions the Surface Tranaportatlon Board makea. We 
repreaent Aztece in negotiations for side trade agreemente. rail rats contraota. 
demurrage egreements, cer aupply, iaaaed raHcar negotiationa and operationa. 
tie. 

The Surface Transportation Board te holding a hearing on the atatua of 
the rail servloe in the Houaton/Oulf Coast and to consider propoaala for soMng 
the service preblenw which existed. I aai( you to consider my views on thle ieaue 
and Indude thte letter aa a part of the record In thte proceeding. 

The service problems In the Weatem United States have been widely 
pubiidzed. I am very ̂ rniiar wtth marjy of the proWema the Union PacMc haa 
faced In the Oulf Coeat and Houelon eree, particulariy aa they relate to Azisea 
Milling and their steter company Mteaion Foods. 
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Azteca MHIing te oppoaed to the propoeate to impoae new conditiona on 
UPa operationa anjund Houaton and in the Oulf Coaat araa. EfbdKe 
competition depends on a strong Union Padflc to achieve viable eompeUtion 
against BNSF. Union Padflc haa alraady been weeicened by ifa large flnandai 
iossea; the reauHIng depressed atock price which wUl hemper ita abiWy to ralae 
capital and any new conditiona wouM wori( to lUrther hurt UP. 

We believe ail railroads, aspedeiiy UP. w« have to make huge capital 
expenditurea in infraatmdura and aervioe in the near future to handle the level of 
bueinese demanded of them. We ere very concerned that added condittona In 
the Houaton and Ouif Coaat area wll undannlne UPa ablity to make the 
neceaaary capitel inveatmanta, and thte wRI affaot their ablity to adequately 
handle our businass. Thte wll hurt our buslneaa and reduce our raH optkxto. 

The conditkms imposed by the STB on the UP/SP merger .̂ re woridng 
well. The BNSF, KCS and TM have become aggraaaive compedtora In the 
Houaton and Guff Coaat araa. No further oondMona are neceeeary. 

Unton Padflda efforta in Implementing their plana have ahown reaulta in 
aohringtheaervtoedelayaoongaatton. In vIrtuaHy every inatance. the Unton 
Padflc has responded to our a e n ^ delaya mnd have raaolved every probtem 
within a raasonabte time from our requeated aaatetance. Thte aprtng and eariy 
summer, shipments of com cars from IIRnote and Miaaouri to Texaa experienced 
delays, but recent swrvice to now better than we have had in years to our plant at 
EdInburQ, Texas, a fonner Southem Padflc daetinatton. 

For these reasons Aztece MWIng oppoaea the requeata fbr condKtona on 
UPs operattona areund Houston and the Quif Coeat and urgea that the STB 
reject them. 

I dedare under penalty of perjury that tha fbregoing te true and conect 
and that I am authorized to file thte verified atatement 

Dated: September 2,1996. 

Sincerely. 

Thomaa D. Wliliamaon 
Prastoent 



BADGER MINING CORPORATION 
409 SOUTH CHURCH ST., P.O. BOX 328. BERLIN, Wl 54923 
(920) 361 -2388 • FAX (920) 361 -2826 

VERIFIED STATEMENT 
OF ROBERT BARTOL 

BADGER MINING CORPORATION 

I am Robert Bartol. the Traffic Manager of Badger Mining Corporation. As 
Traffic Manager, my responsibilities include negotiation of rail contracts, rail property 
leases, and rail equipment leases, and arranging for container on flai car sliipments and 
LTL (less-tiian-truclcload) shipments. 

Badger Mining operates three m'rics in Wisconsin which produce silica sand, a 
specialty sund used in the oii, gas, foundry, glass, abrasive, and water filtration industries. 
Badger Mininu Corp.'s three Wiscons n mines produce and ship by rail in excess of 
600,000 tons of silica sand annuaily to points throughout the United States, Canada, 
Mexico. South America, Europe, and the Far East. Badger Mining Corp. pays over 
$4,000,000 per year in rail freight charges. 

Badger Mining Corporation is opposed to the proposals to impose new conditions 
on UP's operations around Houston and in the Gulf Coast area. Effective rail 
competition depends on a strong UP competing against a strong BNSF. These new 
conditions wouid go in the wrong direction, by weaicening UP at a lime when it has 
already suffered large financial and traffic losses over the last year due to its service 
problems. 

The best answer to service problems in Houston and the Gulf Coast, and 
throughout the West, is to let UP fight its way out of them. Weaicening UP with further 
conditions is a mistaice. Furthermore. I am very concerned that added conditions in 
Houston and the Gulf Coast w ill undermine UP's ability to invest in service and 
infrastructure throughout its system. Issues of "open access" should be addressed in a 
proceeding applicable to all railroads, rather than singling out UP for special adverse 
tre '̂ment. 

Our mission is to become the quality leader in the industrial minerals industry with a team of people committed to excellence 
and a passion for satisfying our customers. 



I do not believe that further conditions are needed to protect competition in 
Houston and the Gulf Coast. The conditions imposed by the STB on the UP/SP merger 
have vvoriced well. I have seen aggressive competition against UP by BNSF, KCS, and 
Tex Mex since the merger. While these railroads may want still more opportunities, 
competition is worlcing without imposing further conditions. 

For tliese reasons, Badger Mining Corporation opposes the requests for conditions 
on UP s operations around Houston and the Gulf Coast and urges that the STB reject 
them. 

I declare under penalty of perjury that the foregoing is true and correct and that I 
am authorized to file this verified statement. Dated August 27, 1998. 

imimmmaam 

mm 

Robert Bartol, Traffic Manager 

Attest: _ j j j ^ ^ ^ t t L _ : ^ _ C L l m t n. 

Date: 
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Bay Area Piggyback, Inc. 
560 Lennon Lane • Walnut Creek, Calilorma 94598-2415 

James L Francis Telephone (925) 932 1313 
Ctitimtn (800) 950-9009 

FAX (925) 932-8G61 

VERIFIED STATEMENT 

OF GEORGE W FRANCIS 

BAY AREA PIGGYBACK, INC 

I am George W Francis, the president of Bay Area Piggyback, Inc We 
are a Shippers Agent and Pi operty Brolcer arranging for transportation via exempt 
intermodal and contract highway car ier services We utilize the intermodal services of 
the UP to service the transportation of customer's goods through out the United States, 
Canada and Mexico 

Bay Area Piggybacic is opposed to the proposals to impose conditions on 
the UP's operations around Houston and in the Gulf Coast area Government 
interx ention will interfere with the progress of the free maricet The proposed conditions 
will only weaken the UP's progress with no net relief in the long term 

The SP was headed for total destruction starting with the failed merger to 
the ATSF baclc in the 1980's The plant maintenance was put off to show short-term 
gains The deferred maintenance led to their ultimate demise The UP was and is the 
best recovery option to the maricet Had the merger happened 10-15 years earlier, there 
might not have been a service disruption as incurred the past two years The plant 
maintenance recovery is a great burden that only the UT can overcome The proposed 
conditions of tracicage rites will only hamper and delay the recovery of the iines by the 
UP 

The UP has done an outstanding job with ail things considered The UP 
has made very sound operating decisions that have shown real progress in recovery. The 
BNSF service experience has not been any better than the UP's. 

You will find that in any maricet area two strong suppliers co-exist and a 
third wealc supplier elces out a survival This is true in the rail industry Years past the 
SP and ATSF dominated the maricet The SP declined and was replaced by the UP and 
ATSF and the SP became the weak supplier The proposed new conditions could be the 
catalyst to cause the UP to fail and there is no supplier strong enough to take their place, 
which will leave the market with only one provider Then we will all be in worse shape 
than we already are Leave the UP alone to do their job effectively and they are 
recovering The record of recovery speaks in their favor 

A LIcenaad I.C.C. Broker MC 167222 



For these reasons. Bay Area Piggyback, Inc. opposes the requests for 
conditions on UP's operations around Houston and the Gulf Coast and urges that the STB 
reject them. 

I declare under penalty of perjury that the foregoing is true and correct and 
that I am authorized to file this verified statement. Dated Augusts 20, 1998. 

.yi>^^ 
George W Francis 
President 



I R O N A N D 
S T E E L . INC. 

Honorable Vemon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street, N.W. 
Washington, D.C. 20423 

Re: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 26) 

Dear Secretary Williams, 

Verified Statement of 

Behr Iron & Steel Company 

My name is Roger Little, and I am the assistant Traffic Manager of Behr Iron and 
Steel Company. I Itave held my present position for three years. My duties include 
planning for rail service, negotiation of rail contracts, and arranging for carload shipments. 
1 have worked in the transportation field for seven years. 

Behr Iron and Steel Company is opposed to the proposals to impose new 
conditions on UP's operations around Houston and in the Gulf Coast area. Effective rail 
competition depends on a strong UP competing against a strong BNSF. Tiiese new 
conditions would further weaken UP at a time when it has already suffered large financial 
and traffic losses over the last year due to its service problems. 

The h>est answer to service problems in Houston and the Gulf Coast, and 
throughout the West, is to let UP fight its way out of them. V/e are very concerned that 
added conditions in Houston and the Gulf Coast will undermine UP's ability tc invest in 
service and infrastructure tiiroughout its system. Tiiis will hurt our business and degrade 
our rail options. 

We do not l?elieve that further conditions are needed to protect competition in 
Houston and the Gulf Coast. The conditions imposed by the STB on the UP/SP merger 
iiave worked weii. We have seen aggressive competition against UP by BNSF, KCS, and 

1100 Seminary St. P.O. Box 740 Hockford, IL 61105 (815] 987-2700 FAX (815] 968-4560 



Tex Mex since the merger. \\ aile these railroads may want still more opportunities, 
competition is working without imposiiig any additional conditions. 

issues of "open access" should be addressed in a proceeding applicable to all 
railroads in all areas, rather than singling out UP for special adverse treatment.lt is wrong 
to give special condiiions to shippers . c area of the country, because other shippers 
throughout the country will be adversely affected and relatively disadvantaged. 

Wl-.:ie there have been disappointments with UP's service over the past year, it has 
improved in the last several months, specifically regarding car order fulfiliment. These 
service improvements wili continue without the need for further Board intervention. 

For these reasons, Behr Iron aiid Steel Company opposes the requests for 
conditions on UP's operations around Houston and the Gulf Coast and urges that the STB 
reject them. 

1 declare under penalty of perjury that the foregoing is true and correct and that I 
am authorized to file this verified statement. Dated September 1, 1998 

Sincerely, 

Roger I ittle 
Assistant Traffic Manager 

RL/am 



Ben-1 reil 
September 11,1998 

Honorable Vomon A. Wiriams 
Secretary 
Surface Trsisportation Board 
1825 K Street N.W. 
Wastiington. D.C. 20423 

RE- Houston/Gulf Coast Overaight Proceeding 
Pittttrtrat Dockftt No. 32760 fSub-No. 26) 

Dear Secreta.'y WBiiams: 

VERIFIED STATEMENT 

OF BEN-TREI, LTD. 

I am Kenneth R. Treiber. the Vice Prcsidwit of Ben-Trei. Ud. We are in the 
business of marfcetlng and distributing phosphate fertilizers in United States from the 
Agrifos. L L C . production facility at Pasadena, Texas (fDmierly owned by Mobil. Mining 
and Minerals;. 

Ben-Trei. Ltd. is opposed to the proposals to impose new conditions on UP's 
operations around Houston and in the Gulf Coast area. 

We are served from the Houston area by the BN/SF and the UP and need 
desperately to have two viable strong competing railroads with which to wortc. 

When we. Ben-Trei Ud.. took over the marketing of tlie product output from the thon 
Mobtt Mining end Minerals fadfity at Pasadena there were four raUroads and thc merger 
of these four into two, wak seen as step in the right direction. 

Most especially in the case of the SP. whieh was weak and unreliable, we saw the 
merger with the UP as a positive step for our business, bringing major immstment in 
equipment and facilities and therefore, strcngar. more reliable raB eupplier. 

We have, Hke all of the shippers in the Houston area, suffered through the problems 
that the UP has had in effecting the merger and making their tailroad act as one unit. We 
have done our share of complaining about the servicB. however, we feel tuo aee definMe 

7060 South Yale. Suite 999 • Tulwi. OkUhcma 74136 
Telephone-918-496-5115 • Tdex: 203782 BEKTKUR • Tdc^Mt-918-496-5568 

L'Mall: Ben-Trel«woridnet4ittJiet 



Improvement in tfie senrice and the shipping times fbr our products, and we certakiiy ftivor 
allowing the UP to continue to improve their overall sen/ice and giving them the opportunity 
to render the kind of service that was promised prior to the merger. 

We favor two strong compeiitive railroads and desperately need the strong 
competition, to assure us of not being totally In the hands of one carrier. 

We should explain that most of our business is split and in most cates the two 
reilroads do not tmly compete to the customer deiveiy pohiti. however, without two strono 
railroads senricing the area, we wouW be relegated to even worse sendee from the 
remaining railroad. 

Where the BN/SF and the UP do compete for our business, we have seen better 
service and have been able to hold down the rate increases being imposed on the rest of 
the BN/SF system. 

We do not believe that further eonditnns or restrictions are needed in the Houston 
area to protect competition, rather It is our feeling that any further restrictions on the UP 
wouU hamper their efforts to fully integrate and improve their services in the area. As 
nf)entk>ned previously in this letter, we favor two strong competitive railroads and f̂ Ml this 
Is our oniy protection, even K the number of specific competitive points are Hmited. 

For these reasons we. Be..-Trei. Ltd.. oppose the requests for conditions on UP's 
opei ations around Houston and the Gulf Coast and we urge that the Surface 
Transportation Board reject them. 

I declare under penalty of perjury that the foregoing is tnje and comsct and tiiat I am 
authorizs to file this verified statement Dated September 11,1998. 

KEÎ NETH R. Tf fiBER 
VICE PRESIDENT 



VERIFIED STATEMENT 

OF WILLIAM A TALMADGE 

BORDEN CHEMICALS AM) PLASTICS OPERATING LIMITED PARTNERSHIP (BC?) 

i am William A Talmadge, the Distribution Manager of Borden Chemicals and Plastics 
Operating Limited Partnership (BCP). We are in the business of manufacturing and distributing 
chemicals and plastics. 

Borden Chemicals and Plastics Operating Limited Partnership (BCP) is opposed to the 
proposals to impose new conditions cn UP's operations around Houston and in the Gulf Coast 
area. Effective raii competition depends on a strong Up competing against a strong BNSF. 
These new conditions would go in tiie wrong direction, by weakening UP at a time when it b̂ s 
already suffered large financial and traffic losses over the last year due to its service problems. 

The best answer to service problems in Houston and the Gulf Coast, and throughout the 
West, is to let UP fight its way out of them Weakening UP with further conditions is a mistake. 
Furthermore, we are very concerned that added conditions in Houston and the gulf Coast will 
undermine UP s ability to invest in service and infrastructure throughout its system. This will hurt 
our business and degrade our rail options. 

We do not believe that further conditions are needed to protect competition in Houston 
and the Gulf Coast. The conditions imposed by the STB on the UP/SP merger have worked well. 
We have seen aggressive competition against UP by BNSF, KCS and Tex Mex since the merger. 
While these railroads may want still more opportunities, competition is working without imposing 
further conditions that would weaken UP. 

For these reason, Borden Chemicals and Plastics Operating Limited Partnership (BCP) 
opposes the requests for conditions on UP's operatio'.;.̂  around Houston and the Gulf Coast and 
urges that the STB reject them, 

I declare under penalty of perjury that the foregoing is true and correct and that I am 
authorized to file this verified statement. Dated August 28, 1998. . -—^ 

f 
(NAME) 



Brokers 

VARIFIED STATEMENT 
OF JERRY T. WRIGHT. II 

BROKERS LOGISTICS, INC. 

My name is Jerry T Wright, (1 I am the President of Brokers Logistics, Inc 

Brokers Logistics is a logistics company that specializes in wafehousing, transloading, and delivery sen/ices 
in the El Paso, Texas, and Northern Mexico area We offer a variety of specialized transportation service packages, 
including customs house brokerage services, just in-time inventory delivery import and export services, atid general 
logistics management. We combine rail and truck delivery services, and offer transloading services between those 
forms of transportation. We also offer specialized service for non-standard shipments that require individualized 
attention 

We rely strongly on rail service to provide our customers with delivery service in El Paso. We require that 
any rail service we use offer consistently timely delivery of our shipments, and that it ensures both timely off loading 
and provisions of empty equipment for reloading We aiso must have competitive rates from our railroads so that 
train transportation provides a viable alternative to the trucking industry. 

Brokers Logistics opposes the conditions that have been requested fo be put on UP's of̂ erations in the 
Houston/Gulf Coast area BNSF currently competes against UP in the El Paso area to pi ovide us and our customers 
with transportation services. This competition requires that both UP and BNSF be strong, but the proposed conditions 
would weaken UP greatly, especially as it would come just as UP starts to recover from the service crisis If UP is 
weakened, the competitive balance that keeps rates for us now will be upset. This will lead to higher costs for us and 
our shipping customers Furthermore, weakening UP would hamper its ability to invest in improving its infrastructure 
in El Paso. This will hurt our business, as customers expect continuing improvements. 

Brokers Logistics aiso believes that it is wrong to provide shippers in a limited area with special conditions. 
There conditions will not apply elsewhere, and will thus harm the competitive position of all shippers who cannot fake 
advantage of these conditions Some of our competitors wili gain an advantage over us because of these conditions 
for no reason other than they fiappen to use transportation through the area for which conditions have been 
requested 

For these reasons. Brokers Logistics opposes fhe requested conditions in fhe Houston and Gulf Coast area 

I declare under penalty of perjury that the foregoing is true and correct and Biat I am autlwized to file this 
verified statement 

Dated August 1« , 1998 

Wright, II, 
Brokers Logistics, 

CORPORATE OFFICE 
6c O Industrial • El Paso, Texas 79915 • (915)778-7751 • FAX (915) 779-1067 • EmoH: opefations@brokersepw corr, 



Sepiember4. 1998 

VERIFIED STATEMENT 

OF 

E KEKNETH BOWERS 
on behalf of 

BUILDER MARTS OF AMERICA. JKC. 

.My n»me it E Kenneth Bowers 1 im Marager, Transportation and Logistics for Duildet 
M*jis of America, Inc, (hereafter referred to as BMA), with corporate headquarters at 
One Independence Pomte. P, 0, Box 47, Greenville, SC 29602. I am a graduate of thc 
School of Management, Syracuse Univertiiy wiih a BS degree in Transportation 
Management, Kor the past five years, I have -Jirccico BMA's Transportation and 
Logistics Activities, Prior to Uiat, 1 served as Corporate Director of Transporution and 
Distribution for two Fortune 500 Companies. 

l or the past thirty nine years, I have been a witness to and scholarly advocate of thc 
growth and changes to the Nonh American railroad system During the penoa when 
many U S. railroads were reorganizing, emerging from bankruptcy and becoming 
acclimated to a new climate of lessened regulation, 1 served as chairperson of the 
National Industrial Transportation League's committee on Nonheast Rail Reorganization 
and .' s Legislative Committee During this period, I testified on behalf of shippers 
before House and Senate Commiiices responsible for Transportation legislation, 

B.MA, which celebrates its' 32"' anniversary in i998. functions as a buying group 
supplying lumber, building msienalj, millwork, harj Jmes and .tervices to over 400 
corporations operating over 1100 locations Our collective buying power ranks among 
the nation 5 largest chains and co-ops BMA operates its' own distribution centers at 
Sacramento, CA (served by UP), Conroe, TX (UP), Chicago, IL (UP), Springfield. IL 
(UP), Charleston, SC and Gainesville, VA. 

We utilize all forms of transportation including iTiore than IOOOO shipments that moved 
by rail in 1998 Much of the Western Spruce L umber and Fir Plywood tiiat our 
customers .<ell, crigirates in Western Canada and Ihe US Pacific Northwest Region. 

Each year, hundreds of these carloads move to locations served by L P or utilize those 
railroads in their overhead routes The majotity of our customer's locations in Texas and 
Louisiana are served by UP, 

BMA understands that the Surface Transportation Board is considering proposals to 
impose new conditions on UP's operations around Houston and in the Gulf Coast area. 
BMA opposes these proposals. 

In October, 1995, BMA strongly supported the merger of the Union Pacific and Southern 
Pacific railroads as a means of improving service We stated at that time our belief f-at 
thc merger would brinp much needed financial strength and management resources, 
result m faster transit times, improve equipment utilization and give overall better 



customer service. In fact, Che merger has brought to BMA greater single line access to 
lumber supplies, more direct deliveries to our customers and better competitive pricing. 

Wo arc well aware that the nerger of the two properties brought significant service 
problems to Union Pacific management. The condition of the former Southern Pacific 
Railroad was such that any successor railroad would have faced daunting problems. Yet, 
we believe ihai these problems were shon term and have been substantially remedied in 
many areas. We have not lo.st faith in the Union Pacific's ability to expend the necessary 
resources, both of finances and people to bring their new property to the highest 
standards of rail operations 

In 1995. I stated that 'DMA is also mindful of the need to maintain effective competition 
in the railroad transportation business. Shippers need another strong earner in the West 
to provide an effective compeiitive response to the recent BNSF merger." That statement 
applies as well today as it did in 1995. New condiiions will only hamstring UP's efforts 
to achieve the service and infrastructure improvcmerts which are reeded at this time. 
Furthermore, new conditions may bring unwarranted competitive advantages to the 
requesting parties and weaken UP's ability to continues it's recovery programs. 

BMA believes that the proposals for additional conditions will not provide any new 
benefits to shippers. We oppose their imposition. 

VERIFICATION 

I. E Kenneth Bowers, declare under penalty of perjury that the foregoing is true 
and correct Further I certify that I am qualified and authoiized to file this verified 
statement. Executed on Septembei t 1993 

Signature 



VERIFICATION 

STATE OF SOUTH CAROLINA ) 
)SS. 

COU.NTY OF GREENVILLE ) 

E Kenneth Dowers, being first duly sworn, deposes and says that he has rvaJ the foregoing 
documem, k;.ows the facts asserted therein, and that the same are true a.% stated 

E Kenneth Bowers 

Subscribed and sworn to before me this day of 1998 

Notary Public 

My commission expires: 



C&D Office (541) 874-2281 
F >st OfRce Box 27 I ^ H T T T X / f R l T D r ^ O Sales (5411 874-2241 
Riddle. Oregon 974t.'9 H L H I L / U i V l D C K V>L/ . Fax (541) 874-2385 

August. 21. 1998 

Honorable Vemon A Williams 
Secretary 
Surface Transportation Board 
192.S K Street. NW 
Washington. D C 20423 

Re; Houston/Gulf Coast Oversight Proceeding 
Finance Ditcket No. 32760 (Sub-No. 26) 

Dear Secretary Williams; 

I am Thom Wright, the Marketing. Sales, an l Shipping ' fanager of C&D Lumber Compan v Wc 
are in the business of managing tiinberland We aiso have a sawnnll in Riddle. Oregon from 
uhich we produce between 40-50 million board teet of lumber annually 

C'kD Lumber Company is opposed to the proposals to impose new conditions on the UP s 
operations around Houston and in the Gulf Coast area. Effective rail competition dept ids on a 
strong UP competing against a strong BNSF Tliese new conditions would go in tli'^ wronî  
direction, by v cakemng UP at a time when it has already suffered large financial an. trarfic 
losses over the Lst year due to its service problems 

We feel that the weakening of the UP with urther conditions is a mistake Furthermore, we are 
very concerned that added conditions in tl.c Houston and thc Gulf Coast will undermine UP s 
ability to invest in service and infrastructure throughout its system. This has the potential of 
hurting our business and degrading our rail options. 

We do not believe that further conditions are needed to protect competition in the Houston and 
the Gulf Coast Thc conditions imposed by the STB on the UP/SP merger have worked wc!! We 
have seen aggressive competition against the UP by BNSF, KCS, and Tex Mex since the merger 
While these railroads mav want still more opportunities, competition is working without 
imposing further conditions that would v\eaken \}?. 

For these reasons. C&D Lumber Company opposes the requests for conditions on UP's 
operations around Houston and the Gulf Coast, 

I declare under penaitv of perjury that the forgoing is true and correct to the best of my 
know ledge, and that I am authorized to file this verified statement Dated Aupust 21, 1998 

Sincerelv. 

Thom Wnght 
C&D Lumber Companv 
P O Box 27 
Riddle. Oregon 97469 

Depend on Quality 

Managers of Forest Resources & Manufacturers of Wood Products 
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XA. C E I V I E I M T 
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Autfuat 12. 1998 

Honorable Vernon A Williami 
Secret;! r> 
Siurruee Transportation B«ard 
1925 K Street. NW 
Wastiington. DC 20423 

RI,: Houston/Gulf C<>a.<»t Oversight Proceeding 
Finance Docket No. .•>27rjO (Suh - No. 26) 

Dear Secretary Wjil.ams; 

V̂ 'c rcMpectl'ully ask thar this letter be made a part <»i the record in rhe above 
(jiucccdu'.ig. 

We arv opposed to the proposals to imp«)se new conditions on UP's operations 
around lloaston and the Gulf Coast area, liven thoujfh .service hitt not been restored to 
pre-merger level of service, we ha\c seen great improvcntents. At the present time wc 
iire .shipping cc nem clinker, v»,hjch was itniKirtcd. off tlic docks in Houston to our San 
,'KntPr.ip ce.Tiera plant without any service Uelays or prablcms;. Wc will move some 
lOO.UOO -r tons or appntximaielv I OCX) car loads by December oC 1998 ti) our plant Irom 
Cl) imported ship loads. We have a loi »l'dollars invested in tins process and urtt verv 
pleased with Ihe way the UF is responding lo our need-s. It is .Tty understanding that 
rtoinh yard, in Houston, is being ased lo stage our loaded and empty cement c'inkcr t;ir\ 

.Moreover. L'P has advised us that they plan to invest over 14 hiHion dollars over 
the ttew live years in Houston and ihe Gulf Coast infrastnicture. The proposed new 
condiiiim.N would probably undermine t J?'.s abiltty to make these critical inve»imcnt.<., 

Wc believe thc UP should be able lo eotiiinuc to work iheir plan to restore timely 
service to all shippers because they are making great progress toward ihi.>i goal. 

Wtr believe it is appropriate lhal the Surface I nuisportaiiim Board should continue 
10 monitor l̂ c I ip !i actions However. w« do not believe that govemmeni inicrv'Cntion ai 
ihis limc woul<J be of benefit to thc UF or to us as a shipper. 

Sincerelv. 

Leonard Nceper 
Traitic Manager 

e 



CARRIZOZO CHyvjV[BER OF COMMERCE 
Post Office 567 

Carrizozo, NM 88301 
(505) 648-2736 

August 19. 1998 

The Honorable Vemon A. Williams 
Secretarv 
Surface Transportation Board 
1925 K Street. N.W. 
Washington, D.C. 20423 

Re; Houston/Gulf Coast Oversight Proceeding 
Finance Docket #. 32760 (Sub-No. 26) 

Dear Secretary Williams: 

As a chamber of commerce president from UP's service area and being very 
attuned to the area's econotnic development issues, I know how important our 
total transportation svstem is to the economic well being of our State. We 
have UP and Burlington Northern/Santa Fe competing head-to-head in our 
State and that is best for shippers and our economy. 

I feel tliat if UP is allowed to continue to make progress in operating the 
merged railroad, without new conditions on UP's operations around the 
Houston and Gulf Coast area, the UP can drastically improve service and go 
forward with needed capital imorovements throughout their system, including 
planned rail improvements in New Mexico. Effective rail competition depends 
on a strong UP/SP competing against a strong merged Burlington 
Northern/Santa Fe Railroad. New conditions proposed to the Surface 
Iransportation Board, if approved, would go in the wrong direction, by 
weakening UP/SP at a time when it has already suffered large financial and 
traffic losses over the last year due to its service problems. 
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I do not believe that further conditions are needed to protect competition in 
Houston and the Gulf Coast. Effective rail competition depends on a strong 
UP competing against a otrong Burlington Northern/Santa Fe. New proposed 
conditions v,cuM go ir the wrong direction by weakening UP at a time when it 
has already suffered large financial and traffic losses over the last year due to 
service problems. The conditions imposed by the Service Transportation Board 
on the UP/SP merger hav worked well. The Houston and Gulf Coast has seen 
aggressive competition against UP, since the merger, by Burlington 
Northern/Santa Fe, Kansas Southern and Tex Mex railroads. While these 
railroads want still more opportunities, competition is working without 
imposing further conditions that would weaken UP. The best answer to the 
service problems in Houston and the Gulf Coast, and throughout the West, is 
to Id UP work its way out of the problems, which I believe they can 
accomplish. 

In conclusion, I oppose the requests for conditions on UP's operations around 
Houston and the Gulf Coast and urge that the STB reject them. 

Thank vou for vour consideration. 

Sincerely, 

^^^/^^.^ o -^/^ /• .dp((ry^ 

>/. President 
Carrizozo Chamber of Commerce 



PO BOX 100 . CASCAI>ELOCKS.OREeON97014 • TOiPHONE509/427-660SOFFICE 
F.U. m »A iwi v , « » . - ~ ^ 5O9/427-SO20 

Sept«nfcer 4, 

Honorable V«mon A. WilliafflB 
Secretary 
Surface TranspOL-tatilon Board 
1925 K Street, N.W. 
Washirvgton, D.C. 20423 

Re: Houstori/Gulf Coast Oversioh^ Pn taxiing 
•«='inance Docket No. 32760 (Sub-Wo. '̂ '6) 

Dear Secretary Williains: 

OJus cotpany i . o p i ^ d to ^ ' J - ^ - ^ ^ ^ ' ^ ^ T c ^ l ^ T 
conditions on the U.P. operations in Houston aru3 tn© wui « . 
other place for that natter. 

TO the contrary, t h i - shot^d be given laudatory oon««ntB for 
h Z l r f l ^ at • •qging out" from an almost iirpoasible Bituation. Wo 

i £ u l t ^ r i ^ r ^ h e " o r i 9 ! S ^ 9 o a l of i t t ^ i n . < ? ^ t l L ^ t ^ S : i r : 2 i 
n« i te t dresB for i t s cuatonwrs. To do this thr had to merge '̂ t̂ *̂ *̂ " ^ ^ M ^ 

of ItKber into the Houston area for the firtt tttne In ray 18 y«urs witn tni 

conpe-.iy. That surely sounds like an iiiprov«B»ant to am. 

Ncv., we propose let the "vultures pick their b o n e s ' " J ^ y ^ h a v ^ t o i e the 

S « i r k S ^ ; i % i ^ t £ t ' J ^ T i s i l l advised. TO th . cor.trary. . . s i . t 
t ^ « S P ^ ^ ^ t i i g what n.p. has worked so hard to develop. 

ain.^rely ^ ^ ^ ^ Z r ' ^ n " £ m ' ' " ^ t T , S f ^ ^ a t S ^ i ^ T a^ w l l as throu^l^ot 
I T ^ ^ ^ : S ' c ^ l r S * r S ^ ŴE ^ .CXV O p S s = THIS P ^ A I . . 

Sincerely. 

Titnothy n, Todd 
Traff ic Maraqer 



Central Marketing Cooperative 
150 East Park, P. O. Box i 28 

Shelby, Nebraska 68662 

August 26, 1998 

Honorable Vemon A Williams 
Secretary 
Surface Transportation Board 
1925 K Street, N W 
Washington, D C 20423 

Re: Houston/Gulf Coast Oversight Proceedint;; Finance Docket No. 32760 (Sub-No 26) 

Dear Secretary Williams: 

VERIFIED STATEMENT 

OF Michael A Peery, General Manager 

Of Central Marketing Coop, Shelby Nebraska 6843 

I am Michael A Peery, the General Manager of Central Marketing Cooperative 
Non-Stock, Inc We are in the business of providing Grain Marketing and 1 ransportation 
services to several Cooperatives in Nebraska and Iowa We provide marketing services 
for grain purchased Then we arrange for the shipment of this grain, both by truck and by 
rail We work with several railro-'c 'o get this grain delivered to the many dilterent 
destinations we work with. 

Central Marketing Coop is opposed to the proposals to impose new conditions on 
UP's operations around Houston and in th Golf coast area. Effective rail competition 
depends on a strong UP competing against other strong railroads These proposed 
conditions would go in the wrong direction They would by weaken the UP at a time 
when it has already suffered large financial and traffic losses over the last year due to its 
service problems 

The best way to improve problems in Houston and the Gulf Coast area is to let UP 
fight its way out of them Putting further conditions on the UP would be a mistake, and 
would weaken its ability to recover from its recent problems Weaken-ng the UP's ability 



to recover would hurt our business and degrade our rail service at a critical time as we 
head into an anticipated record harvest period this fall 

We feel there is adequate competition to and through the Houston and Gulf Coast 
areas under current arrangements established by the STB on the UP/SP merger While 
other railroads may want still more conditions on UP's operations around Houston and 
the Gulf Coast, we see very aggressive competition from other railroads already. Any 
further conditions would put our UP shippers in Nebraska and lowa at a distinct 
disadvantage. 

For these reasons. Central Marketing Coop opposes the requests for conditions on 
UP's operations around Houston and the Gulf coast and urges that the STB reject them 

1 declare under penalty of perjury that the foregoing is true and correct aiid that I 
am authorized to file this verified statement. Dated August 26*, 1998 

Respectfully Submitted, 

Michael A Peery, General Manager 
Central Marketing Coop Non-Stock, Inc. 



CHEM-RAIL TRANSPORT INTERNATIONAL, L.C. 
4510 West 89th Street - Suite 110 

Prairie Village, Kansas 6€207 
(913)341-4701 • Fax:(913)341-7507 

August 20, 1998 

Honorable Vernon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street, N.W. 
Washington, D.C. 20423 

Re: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No 26) 

Dear Secretary Williamsr 

I have prepared on the attached V e r i f i e d Statement 
a l i s t i n g of the reasons we are opposed to the 
conditions requested i n the above proceeding by 
BNSF, KCS and Tex Mex ra i l r o a d s . 

I r e s p e c t f u l l y request these opposing remarks be 
given f u l l consideration at the proceeding hearing. 

Sincerely, 

CHEM/^Air~>RANSPOiyr> INTERNA^ ONAL, L . C . 

By: 
P h i l i p White President 



VERIFIEF STATEMENT 
OF 

PHILIt^ WHITE 
CHEM-RAIL TRANSPORT INTERNATIONAL, L.C. 

I am P h i l i p white, the president of Chem-Rail Transport 
I n t e r n a t i o n a l , L.C. 

We are i n the business of transporting iiazardous waste 
by r a i l , which i s a very time sensitive operation. Our 
movements of hazardous waste generally o r i g i n a t e with the 
generators of the waste and terminate upon a r r i v a l at a 
TSD f a c i l i t y . 

We are very concerned about these movements i n the Gulf 
Ccast area since many ::f them o r i g i n a t e and end i n and 
around Houston and Beaumtj^L, Texas. 

In the past several months the service Ly Union P a c i f i c 
along the Gulf Coast has improved considerably and now 
other r a i l r o a d s are making demands of Union Pac i f i c that 
could upset the balance that has been achieved. 

The demands of the railroads are rather transparent i n 
our opinion, and are proposed i n an attempt to expand 
t h e i r base f o r t r a f f i c i n t o and out of Mexico, where 
trackage cilong the Gulf Coast and p a r t i c u l a r l y around 
Houston i s l o g i s t i c a l l y c r u c i a l . 

As an example, KCS, which owns 49% of Tex Mex, also has an 
i n t e r l o c k i n g d i r e c t o r s h i p on Wisconsin Central. The 
requested expansion by Tex Mex would nearly complete a 
NAFTA connection from Canada to Mexico. 

The Union P a c i f i c f a c i l i t i e s i n t h i s area are already 
serving as much of the t r a f f i c as they can r e l i a b l y . 
Additional trackage assigned to BNSF, KCS or Tex Mex 
would s t r a i n t h e i r operational i n t e g r i t y . 

In a d d i t i o n , the demands placed on Union P a c i f i c and 
PTRA would impact and i n t e r f e r e w i t h the contractural 
arrangements between these two ra i l r o a d s and adversely 
a f f e c t d e l i v e r y and pick up. 

Competition i s stronger i n t h i s area than i n a long time; 
we do not believe that f u r t h e r conditions are needed to 
increase competition. 

Some of the crowded conditions e x i s t i n g along the Gulf 
Coast are of the p e t i t i o n e r s ' own doing. BNSF, fur 
instance, requires Union Pac i f i c t o interchange i n Texas 
for movements where BNSF makes d e l i v e r y i n Wyoming 
instead of per m i t t i n g Union P a c i f i c to take a northern 
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Verified Statsment of Philip Whice 
August 13, 1998 

route from California, Why? BNSF's portion of the 
movement would not be as great. 

For these reasons, Chem-Rail Transport International, L.C 
opposes the conditions requested on Union Pacific's 
Dperations around Houston and the Gulf Coast and suggests 
the Surface Transportation Board should reject them. 

I declare under penalty of perjury that the foregoing i s 
true and correct according to ia¥-J>est knowledge and belief 
and that I am authorized tOyfil<^ \ h i s verified sX:atement. 

Dated: August 13, 1998 

STATE OF KANSAS ) 
) ss. 

COUNTY OF JOHNSON) 

Before me, the undersigned, a Notary Public, appeared 
Philip White, who upon his oath acknowledgetj to me that 
he i s the person who executed the above verified statement 
for the purposes stated therein and that he i s the 
president of Chem-Rail Transport International, L.C. 
and i s authorirzed^to make said statement 

Not4ry 

My commission expires 

My ApoÛ iE:!̂  Wa.ch_£ 



CHICAGO DAIRV CORPORATION 
INTE.̂ .NAT'ONAL MARKETING OF DAIRY PRODUCTS 

Wednesday, August 12, 1998 

h if>orable Vemon A. Wjliiams 
.Secretary Surface Transportation Board 
1925 K Street, N.W. 
Washington DC. 20423 

Houston Gulf Coast Oversight Proceeding 
Finance Dt '.ket # 32760 (stib- no. 26) 

Dear Sirs: 

! am Reed Hoekstra, the President of Chicago Dairy Corporation. We are a major supplier of dairy 
products to food manufacturers throughout the U S. and international markets. In the couree of business 
we employ all means of sh pment including significant volumes by rail. 

It is our rpinion that the proposal to impose new conditions on the Union Pacific's operations around 
Houston and the Gulf Coast area are counter to the best long term solution, which is to let the U P. wor < 
through the problems and emerge a more able earner of goods for our products. We have found the 
Union Pacific to be very responsive to our needs Additionally, if allowed additional time tfie changes 
they .lave implemented will lead to the successful resolution of the issues of service and congestion in 
this area. 

We strongly believe we do not need a weaker U P., rather a stronger and more capable one to move 
forward. We are therefore opposing the request for conditions on the U.P.'s operations around Houston 
and the Gulf Coast and urge the STB to reject them also. 

Thank you for this opportunity to state our views and we look fonward to a decision which will be fair to all 
parties. 

Sincerely, 

Reed J loekstra 
Preside' 

27820 IRMA LEE CIRCLE, SUITE 200 • LAKE FOREST. ILLINOIS 60045-5110 • 647 680 0300 FAX 847 6«0 0360 



CHICAGOLAND 
CHAMBER OF COMMiRCE 

August 25, 1998 

Thc Honorabic Vernon A. Williams 
Secretai y 
Surface Transportation Board 
1925 K Street, N.W. 
Washington, D.C. 20423 

Re; Houston/Gulf Coast Oversight Proceeding 
Finance Docket Number 32760 (Sub-No. 26) 

De;'.i Secretai v Williams: 

As President of the Chicagoland Chamber of Commerce, I am well aware of the vaiue of rail 
transportation in our region. Thc Chicagoland Chamber represents over 2,500 'nember finns and 
the 1-million individuals they employ. These business, both small and large, set ve the more than 
7-niillion residents that live in the Chicago statistical area. Union Pacific, and C&NW before it, 
have been members of this Chamber for many years and have worked with us to achieve our 
mission of "making Chicagoland the most business-friendly region in America". 

A strong rail system in the Chicagoland is important to region and our members. Union Pacific 
is one of the larger rail carriers in Northeastern Illinois. Aiso, their relationship with Metra. in 
moving almost 100.000 people on commuter trains in and out of the city to work each day, is key 
to our city's businesses success and takes pressure off our already overcrowded expressways. 

Union Pacific employs over 1,500 people in the Chicagoland and is vital in providing a rail link 
foi business. Union Pacific contributes to our community through taxes paid, employee wages, 
purchasers of materials and services from other regional businesses and through their corporate 
giving program. 

I am writing in response to the various requests filed by shippers and other requesting increased 
access to Union Pacific's traffic base in Texas and the Gulf Coast. The Chamber wants to go on 
record as opposed to the proposals to impose new conditions on the Union Pacific's operations iji 
Texas and the Gulf Coast area, as this action coulc* harm UP and its Illinois communities and 
cust2^]c^^. 

At present, it app>*ars that thc initially-imposed pro-competitive conditions of the UP/SP merger 
have leen working. This pro-competitive condition should be allowed to continue as initially 
desii d without additional constraints. 

( iiu- IHM I'la/a 

Suite :8()() 

Chuapi, W iMM-tmS 

M WW .cf'icdijolandt.humbtr.or^? 

3U.494.6"()() 

fax: •tl2.»'»4.0l% 



c CHICAGOLAND 
CHAMRIR OF COMMERCE 

The Chamber believes that Union Pacific could become financially weakened by the imposition 
of additional conditions not contemplated in the initial merger with Southern Pacific, specifically 
the loss of large amounts of traffic which will adversely affect UP's ability to seive the 
Chicagoland area. Additionally, il would be unfair to grant special access conditions in one part 
of the country at the expense of shippers and communities elsewhere. 

The Chicagoland region has benefited from the long-standing association of the Union Pacific 
Railroad. The service progress and community partnership should not be hindered by the 
imposition of new conditions that will harm Union Pacific, and the Chicagoland region If you 
have additional questions, please contact Stacey Spencer, the Chamber's Trarispcrtation manager 
at 312/494-6733. 

Thank you for your time and consideration. 

Sincerely, 

Gerald J. Rope/^ 
President & CEO 

One- IB.VI I'lazj 

Suite 21400 

c:hKi(;o i; 60(.11-360S 

WW w.chKjgoUiidthainbcr.otg 

M2.4'»4.(>700 

t«: .512'•"4.01% 



CHICKASHA CHAMBER OF COMMERCE 
.9>.&. i . ^ ^//Z ^6a<a*<«. (^/diAoma, /JOt.t Hf TKiu '^/(iclu/ta S/vt4U4*, /SOfS 40i-Si4.c;s/ -(OS-ilt^/JO 

August 27, 1998 

Honorable Vemon A Williams 
Secretary 
Surface Ti ansportation Board 
1925 K Street, N W 
Washington, D C. 

Re: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No 32760 (Sub-No 26) 

Dear Secretary Williams; 

As Presidetit of the Chickasha Chamber of Commerce and the Grady County 
Economic Development Council, I am very aware of the value of r.̂ il transportation 
service in or area The impact on the economic development of our area is evident 
through the direct employment of the rail service providers, the jobs created by our 
industry that requires rail transportation for their product, and the cash investment in our 
county through taxes, wages, purchases, and corporate giving 

We are strongly oppose** to the proposals to impose new conditions oa Union 
Pacific's operations around Houston and the Gulf Coast area The STB established 
competitive conditions, which were integrated into its approval of the Union 
Pacific/Southern Pacific merger The proposed additional conditions would disrupt the 
competitive balance by altering a key portion of the original merged system, thereby 
weakening Union Pacific when it is recovering its operational capability. 

At the time of the merger, Southem Pacific was close to collapse Union Pacific 
has been struggling to improve operations of tbe combined system and has made great 
strides, ending the service crisis To continue tht, orogress. Union Pacific has to make 
fiirther investments tc improve service and infrastructure throughout the system The 
proposed conditions would deprive Union Pacific of the revenue necessary to make these 
investments and would make it more difficult for the company to coatinue the service 
improvements we have seen in recent months. 

In addition, it would be unfair fo grant special access cx)nditions in one part of the 
country at the expense of shippers elsewhere In particular, I am concerned that our 
community and ecnomy will be adversely impacted if Union Pacific competitors are 



granted concessions in another part of the UP system. Certainly, if Union Pacific's 
competitors want direct access to Union Pacific customers they can use their own capital 
to build the necessary track and facilities. 

Our area has benefited from our association with Union Pacific Railroad The 
service progress and community partnership should not be hindered by the imposition of 
new conditions that will harm Union Pacific, our community and others around the 
country. 

Sincerely, 

President 



i/ailay 

VERIFIED STATEMENT 

OF CHIPPEWA VALLEY BEAN CO., INC. 

I am Russell C. Doane, the President of Chippewa Valley Bean Co., 
Inc. We are in the business of supplying canneiies with kidney beans. 

Chippewa Valley Bean Co., Inc. is opposed to the proposals to impose 
new conditions on I IP's operations around Houston and in the Gulf Coast 
area. Effective rail competition depends on a strong UP competing against a 
strong BNSF. These new conditions would go in the wrong direction, by 
weakening UP at a time when it has already suffered large financial and 
traffic losses over the last year due to its service problems. 

The best answer to service problems in Houston and the Gulf Coast, 
and throughout the West, is to let UP fight its way out of them. Weakening 
UP with further conditions is a mistake. Furthermore, we arc very 
concerned that added conditions in Houston and the Gulf Coast will 
undennine UP's ability to invest in service and infrastructure throughout its 
system. This will hurt our business and degrade our rail options. 

We do not believe that further conditions arc needed to protect 
competition in Houston and the Gulf Coast. The conditions imposed by the 
STB on the UP/SP merger have worked well. We have seeti aggressive 
competition against UP by BNSF, KCS and Tex Mex since the merger. 
While these railroads may want still more opportunities, competition is 
working without imposing further conditions that would weaken UP. 

For these reasons, Chippewa Valley Bean Co.. Inc. opposes ihe 
requests for condiiions cn UP's operations aiound Houston and the Gulf 
Coast and urges that tne STB reject them. 

I declare under penalty of perjury that the foregoing is true and correct 
and that I am authorized to file this verified statement. Dated August 24, 
1998. 

Russell C. Doane 

N2960 730th St. „ ^ f i f ^ S I l 
l̂ enomonie, Wl 54751-6615 Phone:715-664-8342 



S t o p h M i M Mla lukas 
Director Logi«tic« 
ProcurcncM & Supply 

VERIFIED STATEMENT 
OF STEPHEN M.WALUKAS 

On behalf of 

CHRYSLER CORPORATION 

My name Is Stephen M. Walukas. I am the Director of Logistics for Chr/sler 
Corporation and based at company headquarters in Aubum Hills, Michigan. In my 
capacity as Director of Logistics, I am responsit>le for the movement of all inbound parts 
and ether matenal to our plants and the oiJttx>und shipment of finished vehicles to our 
deaterc in addition, I am responsible for the purchase of all transportation services for 
Chrysle' Corporation. 

Chrysler Corpotation is opposed h) recent proposals to impose addWonal conditions on 
UP's operations in Texas and the Gulf Coast regk^. We are partiouiarly conoemed 
about proposals to grant BNSF and KCS/Tex Mex new trackage rights over Union 
Pacific's line from San Antonio to Laredo, as well as requests t>y vartous special 
interests for new conditions in and around the Houston and Gulf Coast region. 

The San Antonio to Laredo corridor is strategically important to Chrysler Corporation, 
both from a productran and vehicle distribution standpoint In 1998, we e;̂ >ect to move 
over 36,000 intermodal containers and 4,000 boxcar shipments of autoparts via tht: San 
Antonio to Laredo oorridor. We also expect to mc/e neariy 16,000 rail car shipments of 
vehicles through the corridor, with a large portion of those shipments terminating within 
or moving through the Houston and Gulf Coast region. Lastly, we expect to nx>ve 
nearly 10,000 rail car shipments of vehicles from our plants in the Midwest and 
Northeast to distritxjtion facilities in Houston and the Gulf Region. 

With respect to trie San A.ntnnio to Lsredo corridor, we are very concerned that any 
additional volume will create congestion that will result in a deteriaation of service fbr 
Chrysler shipments to and fronr. Mexico. Without smooth operations at this critical 
gateway, Chrysler production in Mexico, the United States and Canada is in jeopardy. 

Chrysler has gone on record with its support for the UP/SP merger, in July, we 
reaffirmed our support of the merger as origirtally approved by the STB and stated our 
view that additional govennment intervention or additional conditions were urrv̂ 'arranted. 
We continue to hold that view and believe that the original conditions imposed by the 
STB were appropriate and balanced. 

ChryM-r CorporilMin CIMS tfMO-n 
bOO Chrytier Orivr 
AutH-Tii Hilll Ml 48J26-r757 
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Further, we believe that rail service and competition in the West is ultimately best 
served by having two strong, balanced rail systems. BNSF has k»anefited stgnificantiy 
from *he oripinal conditions imposed by the STB and has demonstrated that they are a 
strong, vigorous, competitor Granfing adcfitional condrtlons to BNSF and KCS/TexMex 
will undermine UP's ability to fully restore its service and to invest heavily in 
infrastructure in critical la.tes such San Antonio to Laredo and the Houston/Gutf region. 
As we have stated previously, we see no need for the Board to revise the terms of its 
original merger approval, and we oppose any changes that would Interfere with the 
benefits the UP/SP merger t̂ as brought 

I declare under penalty of perjury that the fbregoing is true and correct. Further, I certify 
that I ar.i qualified and authorized to file this verified statement Executed on 
September 17, 1998. 

Stephen M. Walukas ^ 



C Steel Group 

Aueust I ^ I99S 

HoDonUie Vanon A WilBaatt 

lyZSK Stmt. N.W. 
WadiH^nwD.C. 20423 

R«!: Hoastob/GalfCoastOven^FlrDooccfiBS 
FnuBee Docket Ko. 327M(SiBMto. 2«) 

Dear Saeractty W 3 E J « S : 

My aaM K Mooty L Padco. &. » d I «m Vice P m i t e a f I t ^ 
KjilTiMBpHiUtitefcrttcCMCSiBdiGiCT^^ 
(NYIK: CMO^itedltitiwriqmneiBdmD^ *.'^oat. TkeCMCSted 
^TTT ir 1 --rri-iftj-fntfirtfnrt fkwilj nfn rr ".nfffl iiinJiijui in i ili .. 
50 lootias aaiiRxwide iindvad ia Ae oiiiie snd p^;^^ 
sqaptccydiseyai^togetf mimwiIK6hdcanoBphattaBdvri^ 
«p«ntioas. OiuropciMMasdcpealODtiBttJ • - • -«p«iMoas. unr«pciKNwaepeMODiiBttJHGo««aiaeaitaiaipo^ 
wift pntieubr anijfaasis cm 01% whNji is tte nasoB fin-my 

h d'Aofas mc liiax compciiton of Ibe IWon Pacific (OF) r̂ "itfimw to at Ihe 
Bamsitbaiatna^itgAfieetae^iJVpm. Bdbf*lhcUP/SPiMi«ei;itwM 
obviaw to oost aU du^pan thA tte SP t w heading dvm ̂  mens tack «»4 
Deeded ID he Rscoed by a oaB âsy liidi tbe fiaaKid xri BaaacBmeat 
te«»W!snBnp<giy to«civelheSP«ytttm. IftippoitedlfaeUPpmpeaita 
poidnae the SP aed aNbeofbtteie hsfc otnMB ŷ bem sompniUeBi ,̂ I 
BOcabaodoMd1tiepiiiiapIcst]mlednecoofiT<ftatai9pon. W t a i ^ S T B 
gnoced CBusBwy o«dm to htlp Stt thc HoQStOB xagte And 
{or "totnedung" to bt dooe was ofcwioBi, kowrvTi, t4« efCect <rf the CMMgwcy 
Olden, idadag to lym nmdi od«r eaoim actBiI^ 
ctn be ^Teonroly debated. Most tttheagacwiraiJiiiJ tia. UPmaki^ifae 
rhmtcTacceaMytogcttBaaScmovfa^gapm- Tba othercamezs. «*tt>n»gK 
voy vocal wift dams of ̂ 4̂aC ttey cooid do to get tbbvt nowiqg, dUa't 
axriribnia moeb to ike evtatDaal SBoeass llf ndd^g the ccBtgcsiioK ia tb^ 
h is astmoifliS to Be that ifccK other cauieis. wbo don^ latr* dae cqaq^ 
ofioecsaf* • to »>Tv* ftcir o«m oosiaeur̂  Boeh leas dme atxvod fay d^ Up, 
wouWoaBiuiaetDbMstthatAcyaie(be«»v«loll«6aQgestm I 
sup|«ae^aritarx>ty isiopufchaseBMeaaaiyaq̂ eipaeacmaeaTecM)! JBICH IF 
thr aiesaanledefnadedtBnitoiy'' theciqpQseoftbcUP. lalbeitBd 
todiuny, business iin'tlhsea^'.ai. atberdhoolditbewididieialnails. 

Lasi year ««e wot uyiwftd by il» UP pnbkm in the ngx^ 
othes, we efaoae to ««ik Kttilbe UP to he p«t cf lha aeJKieB, past o£die 
piDMenL IfbtaxltlielJPtobevtiyieGeptiTelotbispamKafaiit. Itvodcad 
twAaBd<wmiimirattd wthtopiiiMî gfiaaUy-wtoaiadg h elaartp aoe thair 
fom to tet things bade to BODDal and bejfoad at dw eariieit peaitbk 
I nitaessed sivceie Rstet fbr ̂  pBobiems «e &aed becBtse of (be tal 
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oa,oooê gait̂  »tto<toacada iaufitttakau THarw.tftifhr r^ii ii itia trm 
bvkfiafcwtofia thev bcoizieai M.1 *Bve\2Kir< 

Vaortrriyyoan.. , 

^UiamJIf^MjLyi 
Maaylipiridi^Si. 
^ PtBiidBK. Raa Macridk A Rai 



177% Lmtdn Sc Sc i r l 2iX) 
O t f t f CO 80203-1029 
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Colorado Association ot 
Commerce and Industry 

Septmmber 4th, 1999 

Tht Honorabl* Vertum A. Williams 
Secretary. Surface Tramportation Board 
1925 K Street S.W 
Washtngton, D C 20423 

Re: Uoaataa/Cu^CiKatO^er^htPntceemitg 
Finance Docket Na 32760 (Sub Sa 26) 

Dear Secretary fVilliamsi 

I am the Prexident and CEO of fhe Colorado Asfoaation of Commerct and Indtatry, dte 
Colorado State Chamber of Commerce and State Manufacturers Assoaation. Jn this capacity, my 
primary concern, ana iha conctm oj'vur fmtmbmhifj ,i presn virig a aintng rtjwaimait! illlirtatt. orac 

wfttt,ft aft^t4UfUf^*.» ,.a.fytiu/ iftvajrfiia'i4 .atad an4ra^r^4t9at*tml ^w4i-,'i4y Jta tA^4 ^gftivi. /A« .wr»i^a44a404tt / t f 

Uraon Focijic pnnndes not ontyJ<y!>s for our anztns. tna also essential i4ifruunn,iurit lo commeret. 
Union Pacific s investment is of that essenitai natun tfhich tttt endeavor to encotarage in omr State. 

I understand that 'fte Surface Transportation Board ts being asked lo impose condftlMU on 
Union Pacific w^ucn ti^ould allow competing interests to obtain trackage rights. The result of sudfi action 
can only be to dilute Union Pacific's market position, and to discourage this kind of capital investment 
by Umon Pacific as ttell as other railroads in tfta fuiuta. 

Furthermore, I fear that such an action will upset the competitive balance of rail service in the 
southern corridor and ulnmately impact other western states. In turn ani as a conseipianrt. Union 
Pacific s ability to spend needed funds tn Colorado M lil be t/eakened. I encourage you to cofydir the 
adverse impact of such an anttcompetinvt regulatory envircnment on this basic transportation it. iustry. 
We need raiiroad transportation, and we need j regulatory structure ivftict encourages private sector 
tnv(.tti^ni in t)tat indassy 

StfKei 

Sam Crtsidv 
Presiaeru ana CEO 

SC/eob 
cc- J. FrederickNiehctus. Presidmnt-IntermoumainPr.r^ters. Inc. 

Kent Kalb. Generai Tax Counsel-Utuon Pacific .Railroeui Company 
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I 
Industrias, Inc. 

tfg^m Golumbns Metal 

3440 ISth St East, P.O. Box 292, Columbus, NE 68602 
PHONE: (402) 564-2855 FAX; (402) 564-5952 

VESIPIED 6TA.T2MESrr 
OF SAM JACOBS 
COLDMBUS MEIAL INDUSTRIES. INC. 

I am Sam Jacobs, the President of Columbus Metal Industries, Inc, 
We are in the business of scrap metal recycling and processing. 

Columbus Metal Indufitrles, Inc. is opposed to ths proposals to 
iBpose new condiclons on CP's operations arotud Houston and in 
the Gulf Coaat area. Effective rail competition depends on a 
strong UP competing against a strong BKSF. These new conditions 
would go in the wrong direction, by Meakening UP at a time when 
it hM already suffered large financial and ti*£fic lossas over 
the last year due to its service problems. 

The best answar to service problams In Koustcn and the Gulf Coast 
and througj. at the West, Is to let OP fight it.- way out of them. 
Weakaning UP with further conditions is a mistake. Furthermore, 
WB are very concerned that added conditions in Houston and che Culf 
Coast will undermine UP's ability to invest ia service aad 
infrastructTjre throughout Its system. This wlii .>iurc our business 
and degrade our rail options. 

We do not believe that further conditions are needed to protect 
coi^)etitlon in Houston and the Gulf Coast. The conditions imposed 
by the STB on the UP/SP merger have worked well. We have seen 
aggressive competition against UP by BNSF, KCS and Tex Mex since 
the mergev. While these railroads may want s t i l l mor* oppcrtunities, 
competition is working without imposing further conditions thac would 
weaken UP. 

For these reasons, Colombus Metal Induscrises, Inc. opposes the 
requests for conditions on UP's oparatiaas around Houston and 
the Culf Coast and urges that the STB reject them. 

I declai • under penalty of perjury that the foregoing is true and 
correct and that I am authorized to file this verified statement. 
Dated: Aogiist 27, 1998. 

Sam Jacobs 



VERIFIED &T/s. JT 
OF JAMES A. S^^ X 

COMMONWEALTH EDISON COMPANY 

I am Jamas A. Snali, Vice '̂ 'raiidant tjf Conimonw«slth Edison Company ("ComEd^ 
and responsible for fossil fuel procurement ComEo is the electric utility serving) the 
notihmnt ihita of tJlinois including the Chicego Metropolitan Area. 

ComEd understands that the Surface Transportition Board ("STB"^ is considering 
proposals that would impose new conditions on UPs operations around Houston and in 
the Guif Coast area. While we need and strongly support excellert rail transportation 
services, wc believe thet it ts best achieved by ensuring effective rai competition. For 
Co<7)Ed. ihat means h;t'vir.̂  a healthy Union Padfic Railroad Company fUP") 
competing aga"^ a strong h'̂ urlington Nerlhem Santa Fe Railway fBNSP). The 
requested new eonditiotis. we fear, cojid work to discourage effective competition by 
weakening the UP while simuitaneousV strengtheninQ the BfiSF. we believe that a 
furth;.r weaicening of the UP at a time '«hen it has already suffered substantialty due to 
its -ervice preblems would r t̂ heip to ^er effective rai) competition. 

The best answer to service probk̂ ms in Houston and the Guif Coast, without 
endar\geing jervice levels well beyontt these areas, may be to let UP fight its way out 
of th(. problems. ComEd is concerned that added corKiitions on Houston and Gulf 
Coaat operations wid undermin; UP's ability to invest in service arwj infrastructure 
th-'ougnouc i'.s iystem. If this were to happen, it would undermine ComEd's raii 
strategies r̂id rsduce our competitiveness. 

We need a strong UP that can consistently tnasX our tra-isportation requirements. 
ComEd has worked closely with the UP during the service crises and progress has 
been made. l-;owever, we are concerned ttuit the request for new conditiorw could risk 
turning back t̂ e dorjf, on the UP gams weVe seen to date. We appreciate tf>e UP's 
hard work to soNe their problems and believe, if allowed the opportunity, they wilt 
emerge as ar' even stronger competitor eager to compe'.'i f?r ComEd's future business. 

Baliire approving any new conditions on UP's ope/atiorts around Houston and along 
tho GuH Coast, ComEd asks the STB to take a tong, hard lock at the new proposals 
and t.^e potential fo* adverse consequences M.ey hold for other shippers outside 
Houston and the Gulf Coast ataa. 

i dftciarr. uruler pcnauy of perjury that the foregoing is true and noirmci and that I am 
authc.'tzed to file this verified statement Dated September 6,199fi. 

V * ^ ) James A. Srnall 



S E M E M M l T I R E ® . Saptawba 9.1991 

Hoootabk Venwa A. Williams 
Secretsiy 
Suifue TnasporadoD Boeid 
1925 K Street. NW 
Washii#on, DC 2C423 

SUBJTCT: HdusttD^Gulf Coast Oveoic^ ?roceedim 
FiaaDoe Docket No. 32760 (Sub No. 26) 

Dear S»-maiy Williams: 

IamDevidJ.Ma}daBski.tl«TiMsporttk«MaaaBBofCoB6>^ Wearemthe 
«f ta/'attr̂ rtfi >nrf trfiiiMf ri« tfamughout thc UiBied Stsgs afld Nortfi America. As 

idatedtotbt Hoostm and Gulf Cimt area we rueivev;*s: raw nateiiabneocssaiyt^ 
tires via the Unkm Pacific Speesfieally,*e«ly aiitH*ljPtt>tiaB$port2*carsofcaiboQblaek 
per week frjro Louisiana aad the B«uinoot/Oraaee, W area to our .ML 
30car5offlanjialnibberperwBekfrointhcPoitofNewOrUan8toMLV«rMQ,E.. Intharevene 
i'tctkjo «e use the UP fbr *«kly tire shipnwtt from Mt Veaioo. 

Aceorfingly, CotitiaeBtal Gowal Tire is opposal to the propoaslf to i n ^ ^ 
UP's'jpetaaoMaiouirfHousiOB and in the Gulf Coe* area. E£B«ive rail oompedtwa depeodi oo 
amraigUPooinpenaga^iBitastiisiiBNSF. Thete new condHioitt would go in the ̂ .^.g 
direaji» by weakening UP at a tinie when it has abesdy su«aed large fiaaoc^ 
over the last year due to its serviee probkais. 

The best answer to savice problems in Hotwon snd thc Gulf Coast, snd Througho^ 
let UP work its way out of tten. Weakening UP wiih fiuthff coodi'aoQS is a inistake. We'realso 
coDceined tim added cooditioas in Houston and the Gulf Coast will l i ^ ^ 
invest in sen«ce and tafrsstroaarefltfougbout its systm This bun our business and degrade 

our tail options. 

We dw't believe thai fimher coirfitioos are needed to proiao. oompeti^ 
Coast TTieo(»ditioos imposed by tJ» STB on tte UP/SP n-wr have Weveseen 
aijrtssivecMBTetition against UP by BNSF. KCS, and Tex Max since the m ^ Whilethese 

a lrt>adi n«y »«at stUl ntore (wwtaffl***. 
eoi>ditkNis ̂  would weaken the UP. 

For tlKse reasons, 0""lir"—' fj—tti Tm oppoies Ae requests far coadirions on UP's 
opcnxioas around Houston aad die Oul̂  Coast and urges that the STB reject than. 

1 itodare under penally of peijuiy tbat the fbr»iag is tnie and eorr« 
fUe this verified satemenL Dated >eptaniberS\199S. . . ^ • C ' 

L'A '̂'̂  Traft̂ oftatian Manager 

ConMwM General TM. me. 
iaoo nonOnareM SML 
Oiartee*, NC 2BZ73 



cmro-iieAMS. 
Verified Statement Of 

Tim H. Lee 
Director Of Marketing - CRYO-TRANS, INC. 

Address Reply To: 

Kruse Woods Four 

56<S5 SW Meadows Rood, Sutte 330 

Lake Oswec o, Oregon 97035-3292 

(503) 639-6244 Tax (503) 639-0889 

My name is Tim H. Lee and I am Director of Marketing for Cryo-Trans, Inc. Cryo-Trans is 
headquartered in Mt. Airy, MD. Cryo-Trans was responsible for developing and bringing to 
the rail industry, the first commercially successful cryogenically refrigerated ("CO2") railcar in 
the mid-1980's. Today Cryo-Trans owns and operates on the US railroads a fleet of over 
500 CO2 railcars, which transport some 5,000 carloads of frozen traffic annually. Our CO2 
railcars operate on virtually all of the US major railroads with the majority of miles being 
transported on the Union Pacific ("UP") and the Burlington Northern Santa Fe ("BNSF's") 
railroad's lines. 

Cryo-Trans believes strongly that the special oversight proceedings to impof e additional 
conditions on the UP/SP merger is completely unjustified and can only reverse the 
competitive climate the merger was conditioned upon. The merging of the UP and SP did 
nothing to reduce competition. The existing service problems of the UP has allowed the 
BNSF to "cherry pick" customers providing the BNSF record earnings at the same time the 
UP suffers significant losses. To this end, imposing further restrictions on the UP can only 
inhibit competition further. 

Our understanding is 'that 'he UP has made a commitment to invest some $1.4 billion over 
the next few years to complete the Texas infrastructure which appears to have had the single 
largest impact on the UP's ability to provide the routine service that was maintained prior to 
the merger. Our experience over the past several months has shown continuing and 
significant improvement in the UP's service and equipment availability and gives good 
credence to the UP's intent to normalize service as quickly as possible. 

The Surface Transportation Board is responsible for insuring that the US shipping public is 
provided a safe and competitive means of transporting our products throughout the US 
railroad system. While emergency relief is proper in appropriate circumstances, it should not 
be considered as a permanent condition to a merger, especially in a situation where normal 
operations have been largely restored. 

Cryo-Trans and Cryo-Trans' customers suffered similar declines in service when the BN 
acquired the Santa Fe. While declines in service that naturally arise with the merging of 
operations the size of these companies is unfortunate, there is no set of circumstances 
prevalent that suggest the UP will not have nonnalized operations in the near future. The 
Surface Transportation Board must end these challenges that serve only to remove the UP's 
focus from dealing with the more serious matters of normalizing service to its customers. In 
our opinion, the rail-shipping public would be far better off by allowing the UP additional time 
to complete this merger and address the associated problems of integration. Relieve the UP 
of these proceedings and allow this very fine, strong and stable transportation company to be 
free ot the bureaucratic influences that inhibit tree enterprise and the natural forces that will 
direct the UP to adequately supply the demand for its service. 

I declare under penalty of perjury that the foregoing is true and correct to the best of my 
knowledge and Ihat^l am authorized to file this statement. 

Tim h. Lee, Director Of Marketing - CRYO-TRANS, INC. 

Three Hill Street 
CORPORATE OFFICES 

P O Box 417 • Mt Airy, Marylond 21771-0417 
Phone i410) 795-9200 • For ,410) 795-9205 



DAL-TILE MEXICO, S. Aa DE C. V. 

My name is Roberto Lozano, My title is Gerente de Trafico y Aduanas 
( Manager of Transportauon and Customs ) . For thc last 16 years 1 have been 
re.sponsibl j fcr int.7rnational transport and customs for Dai-Tile Mexico. S.A. de CV. 

Dai-Tile manufacturers ceramic tiles. We ship raw materials such 
as clay, stone dust, and talc from texas, Arkansas, and Tennessee to our .̂ 
manufacturing plant in Mexico, after producing tiles, we ship them back 
to the United States by truck. Rail service is critically important to 
our company. We recently .spent over $ 3 million in shipping charges in 
one year . We plan to increase our production capacity. And will 
therefore require even greater amounts of raw materials to be shipped to 
our plan.. 

We oppose the requests for new conditions in the Houston and G ill 
Coast areas. BNSF has vigorously competed for our shipping business from 
Arkansas, thc result of which was much more favorable rates from UP. 
Eithar way , as a result of conditions already placed on the UP/SP merger. 
There is strong > ompetition to p.rovide our ser\'ice, and we benefit 
greatly. The requested conditions will weaken >JP's competitive position. 
And hamper its ability to compete for our business if BNSF Tex-Mex, or 
KCS do not face effective competition from UP on i.he routes that carry 
our raw materials, our service quality will decline and our prices will 
inorease. 

Furthermore, if the requested conditions are granted, then UP will 
not be able to invest in improving its infrastructure . We expect that UP 
will make improvements in i s equipments and infrastructure that will 
benefit our company greatly. If the conditions are granted, UP will not 
have the mon-y to make these investments, and our business will, in turn, 
be harmed. 

I he current competitive balance between I IP and BNSF,, Tex-Mex, and 
KCS is very good . Granting the requested conditions will upset that 
balance. Burdening UP, which is now beginning to recover from the 
service crisis, with added conditions will prev.it it from further 
improvement. This will hurt UP's ability to provide effective 
competition against BNSF, Tex-Mex, and KCS, and provide us w ith 
comnetitive rail service. 

For these reasons, Dal-Tile opposes the requests for conditions on 
the UP's operations around Houston and the Gulf Coast and urges that the 
STB reject them. 

I declare under penalty of perjur>' that the foregoing is tn̂ e and 
correct and that I am authorized to file this verified statement. 

Dated August 12 rh 1998 

Rjoberto Lozano 

APAflTADO POSTAL 1269 . MONTERREY. N L 6 4 0 0 0 . I^EXICO . I81336-171Q 

FABRICA Y OFICINAS GRALES BLVD. DIAZ 0RDA2 KM 333 . GARZA GARCIA. N L. . FAX VENTAS (81 336-1rt78 



DOLING 
' ^ ^ ^ ^ 1 N T E R N A T 1 O N A L 1 N C VERIFIED STATEMENT 

OF 
DARLING INTERNATIONAL, INC. 

251 O'Connor Ridge Bouievard 

Suile .100 

Irvinp. TV 7.S0.18 

I am Jeffrey 1 Gunn, the Director of Rail Operations for 
Darling International Inc We are the largest independent rendering 
company in the U S We have been in husiriess since 1882 and have 
been dependent on the railroads for the transportation of our 
commr "ities Darling International Inc operates a private fleet of 850 
rail cars 

Darling International respectfiilly requests that the Surface 
Transportation Board not subject Union Pacific to any ftirther 
condhions in connection with the UP/SP merger and the railroad's 
operations in Texas The new conditions proposed by the Houston 
interests and KCS and by BNS^ represent a major threat to UP's 
ability to make investments in its rail operations in Texas and 
throughout its system By diverting revenues from what is currently a 
financially struggling company, these conditions would undermine 
UP's financial recovery and make it difficuh, if not impossible, to 
m-.ke the investments that UP needs to nake to SP's rail plant and 
locomotive fleet 

As a shipper fo Texas points and Mexico. Darling International 
has seen significant improvements in UTP's operations in that region 
The temporary service conditions awarded bv the Board should not be 
made per'nanent None of the new condiiions sought are needed to 
protect competition The Board's original decision 5dequately covered 
all fhe points where rail-to-ratl competition was eHminat'*d bv merging 
IIP and SP BNSF. KCS and the Tex Mex have all benerited from^ 
n*'s misfortune Effective rail comperition is alreadv taking place and 
opening lT»'s trackage to other railroads would create operational 
problems and impede IT '̂s ability lo continue to improve its service 

.'rformance for us and other shippers 

While Darling International opposes all the conditions sought 
by the railroads and by certain shippers, I am particulariy troubled by 
BNSF's request for trackage rights to f aredo We do a significant 
amount of business through Mexico :̂ nd it has been my experience that 
even a minor disruption on either side of the border will cause 
significant delay to our rail cars The rail facilities at Laredo and 
Customs and Immigration issues on both sides of the Rio Grande make 
it diflicult of rail operations to stay fluid Putting a third U S railroad 
into Laredo by granting BNSF trackage rights would make the 
situation much more difficult 

y?:-? 17-0.̂ 00 

Telex 7 '4I IS (ODHQi 

Fax 97:-7l7-15X8 



Verified Statement 
Page 2 

Sufficient competition for rail transportation into Mexi'; is 
already in place with BNSF and UP at Brownsville, UP and Te\ Mex 
at Laredo, and I IP and BNSF at Eagle Pass and the separate Mexican 
rail systems at BrownsvilleT aredo and Eagle Pass 

For the above reasons. Darling International opposes the 
request for conditions that have been requested against Union Pacific 
in Texas and urges that the Board re tect si;ch 

I declare under penalty of ĵ erjury that the forgoing is true and 
correct jtad thatil am authorized to file this verified statement Dated 
September 4, 1M98 

junn 
icctui oi Rail Transportation 



na County 
New y«jxico 

August 19, 199S 

The Honorable Vemon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Strcet. N.W. 
Washington, D.C. 20423 

Re: Houston/Gulf Coast Oversight Proceeding 
Finance Docket #. 32760 (Sub-No. 26) 

Desr Secretary Wiiiiams: 

As a chamber of commerce executive director from UP's service area and being 
very attuned to the area's economic development issues, I know how important 
our total transportation system is to the economic well being of our State. We 
have UP and Burlington Northern/Santa Fe competing head-to-head in our 
State and that is best for shippers and our economy. 

I feel that if UP is allowed to continue to make progress in operating the 
merged railroad, without new conditions on UP's operations around the 
Houston and Gulf Coast area, the UP can drastically improve service and go 
forward with needt d capital improvements throughout their system, including 
planned raii improvements in Nev/ Mexico. Effective rail competition depends 
on a sti ong UP/SP competing against a strong merged Burlington 
Northern/Santa Fe Railroad. New conditions proposed to the Surface 
Transportation Board, if ap /̂oved, would go in the wrong direction, by 
weakening UP/SP at a time whei. it has already suffered large financial and 
traffic losses over the last year due to its service problems. 

Dcming-Luna Coi.nty Chamber of Commerce 
800 East Pine • Poet Office Box 8 • Deming New Mexico 88031 - (505) 546-2674 

"HOME OF THE WORLD S RICHEST DUCK RACE" 



The Honorable Vemon A. Williams 
August 19, 1998 
Pagt 2 

I do not believe that further conditions are needed to protect competition in 
Houston and the Gulf Coast. Effective rail competition depends on a strong 
UP competing against a strong Burlington Northem/Santa Fc. New proposed 
cor ditions would go in the wrong direction by weakening UP at a time when it 
has already suffered large financial and traffic losses over the last year due to 
service problems. The conditions imposed by the Service Transportation Board 
on the UP/SP merger have worked well. The Houston and Gulf Coast has seen 
aggressive competition against UP, since the merger, by Burlington 
Northern/Santa Fe, Kansas Southem and Tex Mex railroads. While these 
railroads want still more opportunities, competition is working without 
imposing further conditions that would weaken UP. The best answer to the 
service problems in Houston and the Gulf Coast, and throughout the West, is 
to let UP work its way out of the problems, which I believe they can 
accomplish. 

In conclusion, I oppose the requests for conditions on UP's operations around 
Houston and the Gulf Coast and urge that tl\e bTB reject them. 

Thank vou for vour consideration. 

Sincerely, 

Executive Director 

D ming-Luna County Chamber of Commerce 



D I S T R I B U T I O N S E R V I C E S O F A M E R I C A 

Verif ied S ta tement 

of 

J A M E S R. R O G E R S 

On behaK of 

D ISTRIBUT ION S E R V I C E S of A M E R I C A , Inc 

M> name is JAMES R ROGERS and I am VlCI>PRESIDrNT/GENERAL MANAGER 
for DISTRIBUTION SERVICES of AMERICA. Inc . who's hcadquaners arc in Foxboro. Ma I have 
b.xn emplo>cd w ith Distribution Serv ices of America (DSA) for 12 years and in thc food business for 
36 >cars DSA is a licensed freight forwarding cor.ipan> in\ oKcd in some 13(X) rail ar shipments 
annually 

Distribution Senices of America depends on quality rail serv ice and the use of numerous 
carriers, which makes us \ery interested in de\elopmcnts affecting the raii i.idustry I have submined 
statements prior to this supporting all the mergers in which the UP has ixxn involved It has always been 
the policN of m\ compan> to remain neutral in matters effecting pri\ ate enterprises, to thc extent that 
competition remains intact Ov er thc years wc ha\e seen thc best and thc worst of thc major rail carriers 
across the nation and wish to allow them to succeed or fail on their own merits, prov ided that competition 
amongst thc earners is preserv ed 

Wc believe the special oversight proceeding to impose additional conditions on the UP/SP merger 
IS complctelv unjustified and not it the interest of preserv ing competition The UP/SP merger did not 
reduce competition In fact, the BNSF posted record earnings of $750 million at the same time the UP 
reported a $230 million loss Thc serv ice crisis on thc UP did not result from a reduction of competition, 
bui rather, an infrastructure tliat was inadequate to assume the business base of a merged operation It 
appears that the BNSF has very successfully capitalized upon the merger conditions imposed upon the 
UP/SP. 

More importantlv . the coalition of competitors and customers opposing the merger of the UP/SP 
now appear to be moti\ ated solely for their gain and does not represent thr spirit of competition intended 
in this free enterprise environment It is w rong to give conditions lo an isolated group of shippers in one 
area of the country , and to exclude "ther shippers throughout the nation, from similar benefits. 

DSA controls some 13(K) boscar shipments annuallv . representing shippers and receivers 
nationw ide Our area of expertise is focused on thc transportation of raw matenals and finished food 
products pnmanlv in Central California. Washington. Idaho. Illinois, and Wisconsin and transported to 
the Midwest. East. South . a.;d Canada. Even though our transportation focus is not in Texas, the 
outcome of these proceedings will impact the viability of the UP at all other locatioas. 

UP needs to invest over j>l 4 billion m the next scNcral vcarsjust to complete the Te.xas 
infrastructure By granting thc conditions requested in this proceeding the STB would badly undermine 
thc abili'A of thc UP to generate the revenue necessary to complete the investments I fail to see how the 
actions proposed piotect the shippv"- and/or receiver and retains competition amongst carriers m the 
marketplace Emergency relief is proper in appropnate circumstances, but such relied should not be 
granted as a permanent condition to a merge-. es,iecially where normal operations have txen largely 
restored 
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Shippers camiot accept the continued instability these actions bring to bear on the transportation 
marketplace. We are tired of being placed in the middle of disputes between the major rail carriers. The 
Surface Transportation Board has the obligation to exercise good judgment in these matters and re- ove 
these frivolous challenges from serious consideration, especially where there is no threat to competition in 
the rail industrv. 

Those of us in the commerce would enjoy relief from these proceedings and a return to thc 
business as usual in a stable transportation environment. It is time to allow the UP an opportunity to focus 
all of its energy on building a strong transportation company. I look forward to many more benefits as thc 
UP completes its merger implementation. 

I declare under penalty of perjury that the foregoing is true and correct to the best of my 
knowledge and that I am authorized to file statement. 

James R. Rogers, Vitfe-President/General Managt,r 
/£y9?(^ 

0818$tb.doc 



DIXIEPLY 

VERIFIED STATEMENT OF DIXIE PLYWOOD COMPANY A mefTiber of The Bradley Group 

Dixie Plywood & Lumber Company 
Post Office Box 2328 
Savannah, GA 31402-2328 

Tel: 912-236-3385 

I am Rande ! C. Collins, Director of Purchasing and Transportation of Dixie Plywood Company. 
Dixie Plywood Company is a wholesale distributor of building products headquartered in 
Savannah, Georgia with distnbution operations in Atlanta, GA; Savannah, GA; Garland, TX; 
El Paso, TX; Houston, TX; San Antonio, TX; Fort Lauderdale, FL; Miami, FL, Orlando, FL, 
Riviera Beach, FL, and Tampa, FL 

Dixie Plywood Company is opposed to the proposal to impose new conditions on the Union 
Pacific Railroad's operations in the Houston, TX and Gulf Coast areas We believe tha' 
improvement of the railroad infrastructure in those areas is the ultimate answer to the Farvice 
problems. Union Pacific has announced plans to invest approximately $1.4 billion in ouch 
improvements over the next five years. Increasing competition in the area utilizing the same 
infrastructure will only cause further chaos and degrade the already poor levels of service 
Furthermore, granting operating rights to other railroads over Union Pacific tracks would reduce 
the Union Pacific's opportunity to earn revenues and reduce the return on such a large 
ir.vestment, thus diminishing its desire to mai e such an investment 

For years the Southern Pacific was on the verge of collapse. Southern Pacific's service levels 
were so poor that cheap rates were its only means of attracting traffic. However, the Southern 
Pacific could not improve its service performance because the cheap rates did not provide 
sufficient profitability to invest in the necessary infrastri cture. This situation was further 
exacerbated when the UP and SP merged and yet weie still operating with different computer 
systems, different employee union agreements, etc. The current conditions did not develop 
overnight and the Union Pacific should be allowed ample time to correct the existing f'oblems 
While certainly the STB seives an important function in overseeing the nation's transportation 
systems and thus protecting the security of the nation in times of emergency, private businesses 
should operate with as little governmental interference as possible Certainly Dixie Plywood 
Company would strenuously object if the government ordered that another wholesale distributor 
could utilize our facilities. 

If the STB's mission is to stimulate competition, then we encourage the STB to review issues of 
open access in a proceeding applicable to all railroads. Allow all of the railroads equal access to 
all areas cf Texas and the Gulf Coast with reciprocal switching Than and only then, as in all 
forms of business, the customers have a choice and will ultimately decide which railroad offers 
the most value in terms of rates and service. However, it isn't fair to single out the Union Pacific 
upon which to impose operating conditions. 

For the reasons stated above, Dixie Plywood Company (opposes further conditions on the Union 
Pacific's operations in the Houston and Gulf Coast areas. 

I declare under penalty of perjury that the forgoing is true and correct and that I am authorized to 
file this verified statement Dated August 28, 1998. 

Randall C Collins 

Atlanta • Dallas • Fort Lauderdale • Houston • Miami • Orlando • San Antorno • Savannah • Tampa • West Palm Beach 



VERIFIED STATEMENT 

OP 

ROBERT V. EADES, JR. 
on behalf of 

EADES rOMMODITIES COMPANY 

My name i s Robert V. Eades, Jr. I am the President of Eades 
Commodities Company located at 10854 John Gait Blvd, Omaha, 
Nebraska. I have held t h i s p o s i t i o n f o r t h i r t e e n years. I have 
r e s p o n s i b i l i t y f o r a l l r a i l t ransportation decisions includ_ng 
f r e i g h t contracts, track leases, and a l l o c a t i o n of our p r i v a t e 
r a i l c a r f l e e t . 

Eades Commodities Company i s a merchandising company o f f e r i n g 
g r a i n and gra i n by-products f o r feed ingredients to d a i r i e s , feed 
m i l l s , and feed l o t s . These products include corn hominy feed, 
g r a i n screenings p e l l e t s , wheat mldds, beet pulp p e l l e t s , soyhull 
p e l l e t s , soybean meal and d i s t i l l e r s dried grains. 

Some of our customers are not d i r e c t l y served by r a i l . For these 
customers, products are moved from o r i g i n by r a i l t o o f f - l o a d s i t e s 
close to them and then d i s t r i b u t e d to i n d i v i d u a l customers by 
truck. Eades has seven o f f i c e s and unload locations throughout the 
country. Our r a i l unloading locations and the serving r a i l r o a d 
include: Port of Stockton, Stockton, Ca., (UPSP and BNSF) 
Crestmore, Ca.,(UP), Vado, Nm., (BNSF), South Springs, Nm. , (BNSF) 
Strawn, Tx., (UP), and Stephenville, Tx.,(CTE). 

Origins of our r a i l shipped products include: Lincoln, Ne., (UP, 
BNSF) Hastings, Ne.,(UP), Cedar Rapids, l a . , (CNW), Minneapolis, 
Mn.,(BNSF) Kansas City, Ks/Mo., Chicago, 111., St. 
Louis . (UP, BNSF, various others). Eades Comm.odities Company 
w i l l ship approximately 4000 carloads per year representing 300,000 
tons. 

Eades Commodities Company i s opposed to the proposals t o impose new 
conditions on UP's operations around Houston Texas and i n the gulf 
area. E f f e c t i v e r a i l competition depends cn a strong UP competing 
against a strong BNSF. These new conditions would go i n the wrong 
d i r e c t i o n , by weakening UP at a time when i t has already suffered 
large f i n a n c i a l and t r a f f i c losses over the l a s t year due to i t s 
service problems. 

The best answer to service problems i n Houston and the Gulf Coast, 
and throughout the West, i s to l e t UP f i g h t i t s way out of them. 
Weakening UP wi t h f u r t h e r conditions i s a mistake. Furthermore, we 
are very concerned that added conditions i n Houston and the Gulf 



page 2. 

Coast w i l l undermine UP's a b i l i t y t o invest i n service and 
i n f r a s t r u c t u r e throughout i t s system. This w i l l hurt our business 
and degrade our r a i l options. 

We do not believe that f u r t h e r conditions are needed to protect 
competition i n Houston and the Gulf Coast. The conditions imposed 
by the STB on the UP/SP merger have worked w e l l . We have seen 
angressive competition against UP by BNSF, KCS and Tex Mex since 
the merger. While these r a i l r o a d s may want s t i l l more 
opportunities, competition i s working without imposing f u r t h e r 
conditions that would weaken UP. 

For these reasons, Eades Commodities Company opposes the requests 
f o r conditions on UP's operations around Houston and the Gulf Coast 
and urges that the STB r e j e c t them. 

I declare under penalty of p e r j u r y that the foregoing i s true and 
correct and that I am authorized to f i l e chis v e r i f i e d statement. 
Dated August 19, 19 98. 

Robert V. Eades, Jr, 

^ Subscribed and sworn to before me t h i s 3/ ̂ ^ay of 
UMQu^i' , 1998. 

My Commission Expires: 

I. !XCCAL 



EASTPORT INDUSTRIES, INC. 
P.O. Box 26 

EastDort^ Idaho 83826 

Tele- No. (208i 267-8969 FAX Ho. (208) 267-2560 

H o n o r a o J e V e r n o n A . Wi 1 i ^ T . : : A u g u s t 2 8 , 1 9 9 8 
S e c r e t a r y 
Surface f r a n s p o r t a t i o n Board 
1925 K S t r e e t N.W. 
l*(ashingtQn, D.C. 20423 

~<e: Houston/Gulf Coast: Oversight Proceeding 
f i n a n c e Docket No. 52760 (Sub-No. 26) 

Dear Secretary W i l l i a m s : 

Please receive t h i s l e t t e r as a VERIFIED STATEMENT OF 
EASTPORT INDUSTRIES, INC. 

I am Lowell K. N a i i . the President of EASTPORT INDUSTRIES. 
INC. We are a s n i p p i n g conioany m North Idaho using the 
Union P a c i f i c R a i l r o a d , t o load lumber oroducts onto f l a t 
cars shipoed i n t o the d e s t i n . i t i o , i s t h a t are s u b i e c t t o 
your Droceedings menf.ioned above. We al s o receive box cars 
from these areas, w i t h loads of composition s h i n g l e s . 

EASTPORT INDUSTRIES. INC. i s opposed t o any new c o n d i t i o n s 
imposed on Union P a c i f i c ' s o p e r a t i o n s i n the Houston and 
Gulf Coast area. We know t h a t the oniy way i»nicn P a c i f i c 
can r e b u i l d the former 3.P. i s to mai n t a i n o o e r a t i o n s t o 
i t s customers. I f they are g i v i n g away lousiness t o t h e i r 
c o m o e t i t o r s . they have reduced revenues to comolete tne 
needed improvements to t h e i r i n f r a s t r u c t u r e . We have seen 
imorovements i n s e r v i c e from U.P. and we are very 
c o n f i d e n t i n t h e i r a b i l i t y t o r e t u r n t o the e x c e l l e n t 
s e r v i c e l e v e l they maintained o r i o r t o the merger. 

Please do not handicap t h i s recovery w i t h f u r t h e r 
c o n d i t i o n s t h a t may help only some l i m i t e d number o f 
customers tem o o r a l l y and l i u r t the o v e r a l l racovery 
throughout the system which the m a j o r i t y of the business's 
such as ours w i l l s u f f e r witr\. 

Lnion P a c i f i c does not need any f u r t h e r c o n d i t i o n s t o 
p r o t e c t cofiipeti t? on i n the Houston and the Gulf Coast. The 
c o n d i t i o n s the STB imoosed on the U.P. & S.P. merger have 
worked w e l l . We see the o p p o r t u n i s t i c , and aggressive 
t a c t i c s of v a r i o u s competing r a i l r o a d s as a normal 
business p r a c t i c e . Put i n t h i s instance i t wouid 
needlessly weaken the Union P.-»cific and harm tne recovery. 

For these reasons. EASTPORT INDUSTRIES. INC. opposes the 
requests f o r c o n d i t i o n s on UP's op e r a t i o n s around Houston 
and the Gulf Coast and urges t h a t the STB r e j e c t them. 

I declare under o e n a l t v of o e r j u r y t h a t the fo r e g o i n g i s 
t r u e and c o r r e c t and t h a t I am a u t h o r i z e d t o f i l e t h i s 
v e r i f i e d statement. Dated Auaust 28. J996 

Lowe 11 K. 
President 



Eaton Metal Products Company 
ENGINEERS DESIGNERS FABRICATORS 

PETROLEUM EQUIPMENT 
(303] 296-4800 FAX (303l 296-S736 

Verified Statement 

of Timothy J. Travis 

Eaton Metal Products Company 

I am Timothy J. Travis, the President and Chief Executive Officer of Eaton 
Metal Products Company. Eaton is a steel plate fabricator with manufacturir g 
facilities in Denver, Colorado, Salt Lake City, Utah and Pocateilo, Idaho. All are 
on the Union Pacific. 

Eaton ships many railcars annually of inbound steel to its three 
manufacturing plants. We source our steel from U.S. Steel in Gary, Indiana and 
Lukens Steel in Coatesville, Pennsylvania. 

After the expected confusion involved in merging two huge operations, 
Eaton is now seeing important benefits from the UP/SP merger. The rail transit 
times we are now experiencing for our inboud steel shipments are 14 days or 
less, and that is the best time we have every ever enjoyed in our 80-year history. 

Eaton expects that the benefits from the UP/SP merger will continue and, 
if anything, will increase as the merger is more fully implemented. Eaton 
opposes any conditions that would interfere with these critical merger benefits. 
UP and SP should be allowed to continue with the progress they are already 
making in achieving major improvements in Westem rail service. 

I declare under penalty of perjury that the foregoing is true and correct, 
and that I am authorized to file this verified statement. 

Dated August 14, i m 
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P O BOX 21 

ELKHART IL 62634 

Verified Statement of 
Elkhart Grain Conipany 

I am Donald Ludwig, the General Manager of Elkhart Grain Co , a country grain elevator 
in Elkhart, Illinois We load 75 car trains and depenc* heavily upon the UP railroad for 
service 

Elkhart Grain Co is opposed to the proposals to impose new conditions on UP's 
operations around Houston and in the Gulf Coast area If we are to have effective rail 
competition with only two major West Coast railroads, we need to have a strong UP 
competing with a strong BNSF These new conditions would go in the wrong direction, 
by weakening UP at a time when they are already struggling due to service problems. 

We think that the best answer to service problems in Houston and the Gulf Coast, and 
throughout the West, is to allow the UP to work its way out of them Further weakening 
the UP with additional conditions would be a mistake We are very concerned that added 
conditions in Houston and the Gulf Coast will undermine LT's ability to invest in service 
and infrastructure throughout its system This will hurt our business and further reduce 
our ml options 

We do not believe that further conditions are necessaî  to protect competition in Houston 
and the Gulf Coast The conditions imposed by the STB on the UP/SP merger have 
apparently worked well for competing railroads We have seen aggressive competition 
against UP by BNSF, KCS and Tex Mex since the merger While these railroads may 
want still more opportunities, competition is wording without imposing further conditions 
that would weaken UP 

For these reasons, Elkhart Grain Co opposes the request for conditions on UP's 
operations around Houston and the Gulf Coast and urges that the STB reject them 

I declare under penalty of perjury that the foregoing is true and correct and that I am 
authorized to file this verified statement. Dated August 17, 1998, 

Donald Ludwig 



A CAWXJNA HOLDING (JRRATXIN 

Erb Lumber Inc. • 375 South Eton Road, Birmingham, Ml 48009 • P. O. Box 3013, 48012 • (248) 644-5300 

Vernon Williams, Secretarv 
service Transportation Board 
1925 K street, IM.W. 
Washington, D.C. 20423 

Re: Houston Culfcoast hearings, oversight proceedings - Finance Docket 132750 
(sub-no 26). 

September 2,1998 

Dear Secretary: 

Erb Lumber inc. is opposeci to the proposals to impose new conditions on the 
Union Pacific Railroad's operations around Houston and the Culfcoast area. 
Effective rail competition, in these days of mergers and a trend towards less 
competition, depends on a strong UP competing against a strong BNSF. Any new 
conditions would serve to diminish the competition that exists between these 
two carriers. 

Erb Lumber inc. is the western Division of Carolina Holdings, inc. As one of the 
largest distributors of forest products in the united states, we are very concerned 
with the competitiveness of the railroads, we purchase materials throughout the 
country and, not only do we transit via both the UP and the Bl\J, we are also served 
as destinations by both carriers. As a company, Carolina Holdings receives in 
excess of 6,0C0 railcars per year. 

A weakened UP would be detrimental to our business. The service levels of both 
the UP and the BNSF are improving, and further interference by imposing new 
conditions could prove to have a negative impact on the services provided by 
both carriers. The UP needs time to allow its plans to continue working. Further 
conditions would impede competition. 

For these reasons, Erb Lumber opposes any new requests for conditions on the 
UP'S ooerations and we urge the S.T.B. to reject them. 

Sincerelv, 

\/ 2,̂ ,—_. 
Gary J.Rogers j 
Transportation Manager 
Erb Lumber inc. 
cc: Bruce Fernandez, UPRR 

Robin Green 
Dick Rose 



EXXON CHEMICAL COMPANY 

CHEMICAL 

Materials and Services 
B. Kenneth Towntend, Jr. 
MANAGER 

VERIFIED STATEMENT 
OF 

B. KENNETH TOWNSEND. JR. 
on behalf of 

EXXON CHEMICAL AMERICAS 

My name is B. Kenneth Townsend, Jr. I am the Materials and Services Manager for 

Exxon Chemical Company (ECC). a division of Exxon Corporation, located at 13501 Katy 

Freeway, Houston, Texas 77079- 398 

Among other responsioilities, my department purchases and manages U. S. truck and 

rail transportation services, and U. S. and international marine transportation services for 

Exxon Chemical America^ 'ECA), a division of ECC. Also, my department purchases and 

manages truck and rail transportation services, including management of the company owned 

and leased fleet of rail cars, for Exxon Company, U. S. A. (EUSA), a division of Exxon 

Corporation. Members of my department and I interact routinely with the railroads and other 

suppliers who provide these services. 

Prior to holding my current position, I held sales, marketing, and businet-s management 

positions in several ECC business areas. I have been employed with ECC for over 31 years, 

having graduated from Georgia Tech with a B. S. degree in Mechanical Engineering, and from 

the Wharton Graduate School, University of Pennsylvania, with an MBA degree. 

ECA and EUSA (referred to below as Exxon), have seven plants located in Texas, 

Louisiana, Wyoming and California that are served by the Union Pacific Railroad (UP). Exxon 

is a majo/ rail shipper of chemical and petroleum products, with approximately 70% of Exxon's 

67,000 annual railcar shipments handled by the UP. 

Following extensive study and discussions with UP and other involved railroads, Exxon 

supported the UP merger with Southern Pacific (SP). We judged that the SP lacked the 

financial strength to be a viable independent railroad longer term. We had experienced 

deteriorating SP service, and SP's financial strength had been on the decline prior to the 

merger. We were concerned that the trends of declining sen/ice and financia! strength would 

13501 Katy Freeway, Houston, Texas 77079-1393 
Tel (281) 870-6032 Fax: (281) 588-2550 

A Division of Exxon Corporation 



Verified Statement of 
B. Kenneth Townsend, Jr. 
Page 2 

continue. We believed that without the UP/SP merger, SP assets could well have been sold 

piecemeal, and that such piocemeal sales would result in further service declines and would 

not assure long term service and competition as effectively as the merger coupled with giving 

the Burlington Northern Santa Fe Railway (BNSF) access to "2-to1" traffic. 

We have been greatly disappointed in UP's service following the merger; however, we 

are encouraged by the recent progress in service recovery. Although the service is not fully 

recovered, the chsis is over for our Texas facilities and progress continues to be made. UP 

has committed substantial financial resources to address the service issues and has made 

public a plan for making significant infrastructure investments to provide further improvement. 

We believe these commitments may not have been made if the chsis had occurred on the 

former SP and, longer term, we believe service will be better than prior to the merger. 

Following implementation of the UP/SP merger, we have been satisfied with the 

effectiveness of conditions imposed by the Surface Transportation Board (STB) to maintain 

competition at Exxon's sites in the Houston area. BNSF and Exxon entered into new 

contractual agreements during 1997 which provide competitive rates and service, and Exxon 

estimates BNSF will move approximately 4,000 cars per year (approximately 20% of the total 

business) from our Mont Belvieu Plastics Plant, our Baytown Plastics Plant, our Baytown 

Chemical Plant and our Baytown Refinery. Additionally, contractual arrangements have been 

concluded with UP which provide competitive commercial terms for Exxon's Houston-area 

facilities. 

Some of the conditions of the merger which recently have been proposed go well 

beyond ensuring that the competitiveness existing prior to the merger is maintained. These 

conditions would bring competition to shipping sites where such competition did not exist prior 

to the merger and would provide a windfall for certain railroads. We believe that consideration 

of these proposals must include fair and equitable compensation to the UP. We are also 

concerned that some of the conditions being proposed could negatively impact the 

infrastructure improvement that is being planned by the UP, jeopardizing future sen/ices to our 

facilities and limiting their growth. 

In closing, while we supported the UP/SP merger because of the special circumstances 

that existed with the weak SP, and we believe the conditions imposed by the STB to maintain 

competition have been effective, we continue to be concerned about the increasing complexity 

of railroad mergers and the disastrous service impacts that can occur if implementation is not 



Verified Statement of 
B. Kennetti Townsend, Jr. 
Page 3 

cimost flawless. We believe that while further consolidation of Class I carriers may have some 

benefit, each such consolidation should be carefully and critically examined, with particular 

attention paid to ensuring smooth implementation and to improving competition in a manner 

that does not cause substantive harm to the benefits of the merger or the merger participants. 

I declare under penalty of perjury that the foregoing is true and correct to the best of my 

belief and knowledge. Further, I certify that I am qualified and authorized to file this verified 

statement. 

Executed this . / _ ' day of September 1998. 

B. Kenneth Townsend, Jr. 

STATE OF TEXAS 

COUNTY OF HARRIS 

I, j L H ^ ^ - C - ' a notary Public in and for said stat.«5 and county, 

do hereby certify that /6 ^ i> i . i ' . ^7 i 'A^ iu i^tii^.-.t^^.^ personally appeared before me 

this day and acknowledged his due execution of the foregoing Verified Statement. 

Witness my h?ind and official seal this "' day of,-^/^;^ , 19 9^. 

Not'sfry'public 

My commission expires: ^ IMB>IWK. I»^° '^ 

iA,mmmmmmtmmmtaiti,mi j 



VERIFIED STATEMENT 
OF 

ROBERT W. J. MORTENSON 

ON BEHALF OF 

FARMERS COMMODITIES CORPORATION 

FINANCE DOCKET NO. 32760 (Sub-No 26) 

UNION PACIFIC RAILROAD COMPANY 

Houston / Gulf Coast Oversight Proceeding 

Finance Docket No. 32760 August 27,1998 



V y.RIFIED STATEMENT 

OF 

ROBERT W.J. MORTr ŜON 
ON BEHALF OF 

FARMERS COMMODITIES CORPORATION 

This statement is being filed by Robert W.J. Mortenson, Director of 
Transportation for Farmers Commodities Corporation of Des Moines IA. 
My background and professional experience are as follows: 

• Twenty years transportation experience in the Grain Industry. 
• Experienced Grain Trader on the Floor of the Minneapolis Grain 

Exchange. 
• Past Director of the Minneapolis Grain Exchange. 
• Past President and Director of the Northwest Association of Rail 

Shippers. 
• Past President and Director of the Twin City Transportation Club 

Mpls,Mn. 
• Past Member National Grain & Feed Association Transportation 

Committee. 
• Current Committee Chair Transportation Committee National Council 

of Farmer Cooperatives. 

As the Director of Transportation I am directly responsible for a 2,000 car 
Rail Fleet and the transportation of grain for our Cooperative Members. 



Farmers Commodities Corporation is an agricultural Cooperative that 
represents over 700 Cooperative grain elevator companies across the United 
States. The primary focus of the company is agricultural trading in the 
Commodity Futures market, Cash grain trading, and Brokerage. (See map) 

Farmers Commodities Corporation represents grain shippers on the Union 
Pacific system in the states of Kansas, Nebraska, Iowa, Minnesota, Illinois, 
Utah, Colorado, Oklahoma and Texas. 

These Cooperative elevators represent a cross section of the shipping public 
with capabilities ranging from the ability to load 100 car unit trains within 
15 hours, all the way down to the smaller single car shipper. 

Farmers Commodities Corporation is opposed to proposals for new 
conditions to the Union Pacific's operations around Houston and in the 
Gulf Coast Area. The Union Pacific is a vital link for agriculture and any 
attempts at further weakening UP's ability to invest in service or 
infrastrticture we feel would be ill advised. 

The Southem Pacific was in poor condition at the time of the merger. The 
principal reason we have always supported this merger was because of the 
financial resources of Union Pacific and a Management willing to make the 
necessary long term investment in rail upgrades, locomotives, rail cars, and 
computerization to handle growth. The requests you arc seeing would 
weaken the Union Pacific's ability to make these investments that are 
needed so badly. 

From our view point the conditions that are being requested look more like 
an attempt to siphon off business fi-om Union Pacific than to preserve 
competition. 



Union Pacific needs to invest at least $1.4 Pillion over the next five years in 
Houston and Gulf Coast infrastructure. Th.; money to make these 
investments has to come from revenue generated fi-om Union Pacific's 
current and future traffic base. Investors in Union Pacific and Wall Street 
are both going to be very interested on i return on their investment. 

If these proposed conditions are for competitive purposes it is our opinion 
that this is the wrong time and place, i . is unfair to give special conditions to 
these customers that are not availabli; to other shippers across the country. 
The Open Access issue should be addressed in a different proceeding 
applicable to all railroads and all sh opers. 

The emergency service relief that was granted by the Surface Transportation 
Board originally has done its job and no further action is necessary. 

Service problems have had a ripple effect across the whole Union Pacific 
system and we have been hurt financially in the Agribusi'.iess as well as the 
Industries in the Gi'lf Coast region. Union Pacific has aggressively 
undertaken building projects, and acquisition of new locomotives. Union 
Pacific Trainmen, Engineers and Management have spent an unprecedented 
amount of time in re-engineering the system to handle the needs of 
tomorrow. Benefits lo the whole transportation system are happening daily 
across the Union Pacific system, directional running of trains, new labor 
agreements, double and triple tracking, etc. If these improvements are 
going to be completed Union Pacific needs time and support to do the job. 

Shippers continue to make large investments in facilities on the Union 
Pacific system to improve efficiencies. Farmers Commodities has 
committed to over $50 million dollars m rail equipment in the past two 
years and numerous members have invested in upgrading the loadout 
capabilities of grain elevators to handle 75 and 100 car trains. Thê e 
efficiencies benefit everyone in the system. 



The Gulf Ports and Texas will be key areas for agriculture this year. Export 
commitments are switching fi-om PNW ports to the Gulf and with the severe 
drought in Texas we anticipate larger volumes of feed grains moving into 
this area than we have seen in the past. Midwest farmers and elevator 
operators can not afford to have operations jeopardized by any new 
conditions when service has been steadily improving. 

Farmers Commodities is expanding its role in Mexico. Currently we are 
providing market information, education, risk management services, 
hedging, and cash ĝ ain marketing for a number of large processors, 
feed manufacturers, and milling companies. NAFTA , rail privatization, 
and compefition betw(!en UP BNSF and KCS create marketing and shipping 
opportunities under the existing STB conditions. Our business and the 
opportunities for our Cooperative members to sell agricultural products to 
Mexico have never looked better. 

In conclusion we believe that no new conditions should be imposed on 
Union Pacific in the UP/SP Merger proceeding. 



VERIFICATION 

STATE OF J^^^yTitJ 

COUNTY OF rkn/^jAf'/'/l 

ROBERT W.J. MORTENSON, being first duly sworn, deposes and says that he has 
read the foregoing document,knows the facts asserted therein, and that the same are true 
as stated. 

Robert W.J. M^nson 

Subscribed and sworn to before me this twenty seventh day of August, 
1998 

Notary Public ^ 

My Commission Expires: 
^ » " " " » 

SARAA.KEU1Y 1 
NOTARY PUBUC M,NNESOTA 

HENNEPW COUNTY 
My Commsswn E«pife» Jan 31,2000 
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FARMERS COMMODITIF.S CORPORATION 
Offices, Members and Customers 

us Data 1/96 
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FM MMEItS 

Qoopmco. 

RUTHVEN, IOWA 51358 
Phone: 837-5231 

GRAETTINGER. IOWA 51342 
Phone: 859-3204 

TERRIL, IOWA 51364 
Phone: 853-6131 

WALLINGFORD, IOWA 513«5 
Phone: 867-4115 

VRRIFIRI) SrATf-NJFN ( 
or rarmcr s C oopcnilivc l̂ lcvinor ( oiii|xiii\ 
R(llll«ttl^ X A 

I :n.i KcN in Harlkcinocr Ihc General Manager of Farmer s C oop Elexalor Coiiipum Wc arc in thc 
business of bus ing ^̂ rain Iroin farmers for resale mlo ihe prwessor and cxporl nuirkcis our annual x olumc 
of business n, this enterprise .s I1).(HM).()(K) bushels or potenlialK 1̂25 railcars. also uc are in Ihc ferlili/cr 
business this past >car ue sold I420(. tons lo farmers or 1420 raiicais. as sou can see the nations rail 
s>sicm IS imperdtivc to our CMStence F or this reason I feel it is urong lo gisc special conditions lo one port 
ol IlK counirs s ship,xrs because shippers throughout the couiitrA uili be adxerscK anbclcd and at a 
disiidvaulagc Putting additioiuil trams on Ihe UP s alreadv crouded lines uill uts a svstem thai is alreadv 
in need ol improved scrsice not additional headaches CXir UP rail station at Graelliiigcr IA is a vital nt,ri 
ol our business and our iiueiesis need to be rccogni/ed as uell as protected 
f anner s Coop is opposed lo thc proposals lo impose neu conditions on thc UP s operations around 

i^^^nTuZr' T. ' ^ " " ' ' 1 ' ' ' ' ^«'"P^""»" <'̂ P̂ "<1-̂  «" ^ «™'>g compcling against u 
strong BNSf These neu conditions uould go in the urong direcfion. bv ucakening the UP al a tiinruhen 
It has alreadv snilcred large financial a.kl (raffle losses over (he last scar due to its sers ice problems 
Ihe lx:st aiisucr to scrsicc problems m Houston and Ihe Cuilf C oast, afd Ihioughoul Ihe ucst is lo lei the 
UP light ILS uas oui of them Weakening (l.c U/> uitli further condiMons is a iiiislake We are verv 
concerned lhal added conditions in those areas uil! undermine Ihc IV abiliiv to invest in service and 
inliaslruclurc througliout its svstcni Tins uill hurl our business and degrade our rail options 
Wc do not belies c iihat additional conditions arc needed to prolc-t competition in Houston and the (iulf 

( oas! I he conditions imposed by thc S i f i on thc thc UP/SP merger have svorkcd uell We have seen 
aggressive competition agiimsl UP bs BNSF K( I and the I ex Mex since Ihe merger While il.csc 
r-dilroads mas uani still more opportunities, competition is uorking uilhout imposing further conditions 
that uould pcnah/c ; s and ucakcn the UP 
Kor these icusons. Farmer s t oopcralise Klesalor t oinpanv opposes the requests for conditions on UP s 

operations around Houston and thc Gulf C oast and urges lhat the SIB reject them 
[ declare under [xnallv of perjury thai Ihe foregoing is true and correct and lhal I am aulliori/.cd lo file (his 

scnried statemeni Dated September 14. I wx 



FARMERS COOPERATIVE ELEVATOR 

115 SOUTH MAIN ST. 
BUFFALO CENTER, IA 50424 

PHONE 515-562-2404 OR 1-800-852-4718 

LAKOTA, IA 50451 SWEA CITY, IA 50590 
HIGHWAY 9.--JEAST 501 - 3RD ST. NORTH 
PHONE 516-886-2461 PHONE 515-272-4406 

VERIFIED STATEMENT OF 
FARMERS COOPERATIVE ELEVATOR COMPANY 

I am Thomas L. Boeka, the general manager of Farmers 
Cooperative Elevator Co., Buffalo Center, l a . We are in the 
agricultural business, serving some 900 members. Our company 
ships approximately 2,800 cars of grain a year on the Union 
Pacific. These grain shipments represent about 70% of the 
$45,000,000. total company sales volumes. 

FCE company is opposed to the proposals to impose new 
conditions on UP's operations around Houston and in the Gulf 
coast area. Effective r a i l competition depends on a strong 
UP competing against an already strong BNSF. These new 
conditions would go in the wrong direction, by weaicening UP 
at a time when i t has already suffered larvae financial and 
t r a f f i c losses over the las t year. 

FCE company is located in north central Iowa. Over the past 
, including the very recent, service has been very 
acceptable to our company provided by UP. Our trackage i s 
scheduled for upgrading in the future. This upgrading w i l l 
allow our company to expand to ship 100 cars at a time, 
thereby allowing a greater profit for our company annd yet 
at the same time allow us to pay more for the grain to the 
farmer/ owner of our company. The conditions that are 
proposed against UP will have a direct and negative impact 
on our company and the farmers i t serves. 

For these reasons, FCE Company opposes the reg'iests fcr 
conditions on UP's operations around Houston and the Gulf 
Coast and urges that STB reject them. 

I declare under penalty of perjury that foregoing i s true 
and correct and that I am authorized to f i l e this verified 
statement. Dated This August 31, 1998. 

Thomas L. Boeka 



FARMERS Ccx)PESAiivE COMPANY 
FEED • G FEED • GRAIN • SEED • FERTILIZER • LP GAS • PETROLEUM 

304 EL.SWOR'H, DOWS, low* 50071 

Dows tievator Phone Petroleum Ptione After 5 00 pm 
852-41:6 852-4565 852-4137 

fAX» 516 852-4139 Rowan Town Mart Phone Rowan Elevator Phone Chemical Plant Phone 
653-2242 853-2214 852-4138 

Honorable Vemon A. Willimis 
Secretary 
Surface Transportation Board 
1925 K Street N.W. 
Washington, DC 20423 

RE: Houston/Guif Coast Oversight Proceeding 
Finance Docket No: 32760 (Sub-No 26) 

VERIFIED STATEMENT OF 

Farmers Cooperative Company, Dows, Iowa 

1 am, James A. .Meek, the General Manager of the Farmers Cooperative Company, Dow.s, Iowa. We 
are in the business of buying and selling grain and other agronomy products to our 300 local 
members. We currently ship between 5,000,000 and 6,000,000 bushels of grain each year on the UP 
system. 

The Farmers Cooperative Company is opposed to the proposals to impose conditions on the UP's 
operations around Houston and in thc Gulf Coast area. Effective rail competition depends on a strong 
UP competing against a strong BMSF. These new conditions would go in the v/rong direction, by 
weakening UP at a time when it has already suffered large financial and traffic losses over the last 
year due to its service problems. 

The best answer to service problems in Houston and the Gulf Coast, and throughout the Wat, is to let 
UP fight its way out of them. Weakening UP with ftirther conditions is a mistake. Furthermore, we 
are very concerned thai added conditions in Houston and the Gulf Coast will undermine UP's ability 
fo invest in service and infrastructure throughout its system. This will hurt our business and degrade 
our rail options. 

We as a private shipner have no complaints about our UP service. All trains that have been ordered 
have been delivered either on-time or within a reasonable time frame. We have found that the UP has 
programs available for the delivery of equipment, and it is the shipper's responsibility to utilize the.se 
programs that match their needs. 



We have already made arrangements to ship grain this fall on the UP. We have confidence that the 
UP will deliver our equipment in a timely fashion. We would not make these arrangements if we 
were not confident in their ability to perform. Overall, since the UP and SP merged, our service has 
not disintegrated at all. 

We do not believe that further conditions are needed to protect competition in Houston and the Gulf 
Coast. The conditions imposed by the STB on the UP/SP merger have worked well. We have seen 
aggressive competition against UP by BNSF, KCS, and Tex Mex since the merger. While these 
railroads may want still more opportunities, competition is working without imposing further 
conditions that would weaken UP. 

For these reasons, the Farmers Cooperative Company opposes the request for conditions on UP's 
operations around Houston and the Gulf Coast and urges that the STB reject them. 

I declare under p̂ edty if perjury that the foregoing is true and co.Tect and that I fl-i authorized to file 
this statement. Dated: August 7, 1998. 

James A. Meek , i j j ^ 
Manager »/ ̂ ^̂  



FARMERS COOPERATIVE SOCIETY 
390 E. 5TH STREET 122 W MAIN 410 1ST. STREET 
GARNER, IA. 50438 KLEMME IA. 50449 MESERVEY, IA. 50457 

PH. 923-2695 PH, F)87 2 i 6 1 PH. 358 6131 

" Guinad iif tita fiaofift wt t»%i/t" 

VERIFIED STATEMENT 

OF Mlv-rlAEL D. MOSER 

FARMERS COOPERATIVE SOCIETY 
GARNER, KLEMME, MESERVEY IOWA 

I am Michael D. Moser, the General Manager of Farmers Cooperative Society located in Gamer, 
Klemme, and Meservey lowa. We are a Country Grain Elevator and Farm Supply Cooperative in North 
Central lowa. Our fa*, i'ities at Klemme can load 75 rail cars and our facilities at Gamer can load 25 rail cars 
both of which are on UP Rail. Most of our fertilizer is shipped inbound by rail on the Union Pacific. Most 
of our grain is sold for the domestic market using shuttle trains. The service we have received since the 
Union Pacific purchased the CNW has been improving over the last 3 years io the point where the service 
is now satisfactory. 

Farmers Cooperativf Society is opposed to the proposals to impose new conditions on UP's 
operation around Houston ar.d in the Gulf Coast area. Effective rail competition depends on a strong UP 
competing against a ^ong BNSF. These new conditions would go in the wrong direction, by weakening 
UP at a time when it has already suffered large financial and traffic ioises over the last year due to its 
service problems. 

The best answer to service problems in Houston and the Gulf Coast, and throughout the West, is to 
let UP fight its way out of them. Weaking UP with further conditions is a mistake. Futhermore, we are very 
concerned that added conditions in Houston and the Gulf Coast will undermine UP's ability to invest in 
service and infrastructure throughout its system. This wil! hurt our business and degrade our rail options. 

We do not believe that further conditions are needed io protect competition in Houston and the 
Gulf Coast. The conditions imposed by the STB on the UP/SP merger have worked well. We have seen 
aggressive competition against UP by BNSF, KCS and Tex Mex since the merger. While these railroads 
m ŷ want still more opportunities, competitior is working witliout imposing further conditions that would 
weaken UP. 

For these reasons, Fumers Cooperative Society oppoiies the requests for conditions on UP's 
operations around Houston and the Gulf Coast and urges that tlie ST B reject them. 

; declare under penally of perjury that the foregoing is true and correct and that I am authorized to 
file th s verified statement. Dated 9 September 1998. 

Michael D. Moser 
General Manager 



VERIFIED STATEMENT 
of Chad Laman 

Ferex Metals Recycling 

I am Chad Laman, Area Manager, of Ferex Metals Recycling. We are in the scrap metal business in the 
Tyler and Odessa, Texas, area. Ferex Metals Recycling is opposed to the proposals to impose new 
conditions on UP's operations around Houston and in the Gulf Coast area. Effective rail competition 
depends on a strong UP competing against a strong BNSF. The requested conditions would upset the 
competitive balance by weakening UP at a time when it has already suffered large financial and traffic 
losses over the last year due to its service problems. The new conditions would directly hurt our 
business and degrade our rail options. Weakening UP with further conditions is a mistake. 

Furthermore, we are very concerned that added conditions in Houston and the Gulf Coast will undermine 
UP's ability to invest in service and infrastructure throughout its system. These conditions will interfere 
with UP's operations by putting additional trains of other railroads on UP's already crowded tracks. This 
will not solve ser.-lce issues, it will only expand service problems. It makes no sense to disrupt UP's 
operations when the need is to improve UP's service and create better service to their customers. 

We do not believe that further conditions are needed to protect competition in Houston and the Gulf 
Coast. The conditions imposed by the STB on the UP/SP merger have worked well. There has been 
aggressive competition against UP by BNSF, KCS and Tex Mex since the merger. While these railroads 
may want more opportunities, competition is working without imposing further conditions that would 
weaken UP. 

For these reasons, Ferex Metals Recycling opposes the requests for conditions on UP's operations 
around Houston and the Gulf Coast and urges that »he STB reiect them. 

I declare under penalty of perjury that the foregoing is true and correct and that l.am authorised to file this 
verified statement. Dated August 1998. 

Chad Lamaix Ferex Metals Recycling 

FEREX CORPORATION 

15252 CR 1134/TYLER, TEXAS 75709-9707 / 903-592-6299 / FAX: 903-592-7926 



p 
Ferrell 
NofttiAfflMfco 

VERIFIED STATEMENT 

I am Briao Rumbaugh, tbe Feedstodcs Marketing Manager of Fentll Noith America. 
FeneU North America is to the busioess of mariceting Liquefied Petroleum Oases 
throughout the United Stues. Fenellgas our sister company is tix second largest propane 
retailer in the natioa. 

Although, the initial decisioo :o impose conditions oo the Union Pacific Railrood's 
operations in Hoiiston, TX and the Gulf Coast area may have been necessirv do to 
cmeigeacy or national security issues. I am opposed to imposing any new conditions on 
the Union Pacific's operations. 

First of all, I am against government tnvoNemeot that impacts or dictates how a hnsiaess 
conducts busiitess. Tbe marketplace is the cfTident method of cootroUiog a "*"r*nift 
operations and bosincss practices. If a railroad customer experiences continued proUeins 
and can net obtain the service level desired, there are plenty of legal avemies that can be 
pursued. 

Second, the answer at this time, to service problems is to let tbe Union Pacific Railroad 
wotk out its problems itsel£ Before the merger, the Uition Pacific was a wdl rva 
railroad. The Union Pacific did make mistakes during the merga aod has learned 
lessons, k ut should be allowed to work its way back to pre-merger excellence. If you 
impose new conditions and give other oompaoies ao competitive advantage, you will 
reduce the Union Pacific's incentive to allocate f4rfTti<fnal c^tal resources to make the 
needed upgrades in their system. 

For tbese reasons I oppose the requests for new conditions on Union Pacific's operadons 
around Hou-ton aad ̂  Culf Coast and urge tfie STB to consider these above mentio' laA 
point too. 

I declare under penalty of perjury that the foregoing is true and correct and that I am 
authorized to file this verified statement. Oated September 9,1998. 

Name 

P.O. Sax tamm • Houston. TX 77210 * 7i3-a« 6400 • Fax 711 flu (BQT 



Fibras Q u i m i c a s , S A V E R I F I E D S T A T F T E M E N T 
O F C A R L O S U R I E G A S 

F I B R A S Q U I M I C A S , S.A. 

V. name is Carlos Uriegas. I am the TrafTlc and Logistics Manager for Fibras Quimicas, S.A. 

Kibras Quimicas produces polyester and nylon chips which we both sell domestically and export to 
various countries, including United States. Our principal customer in the United States is Akzo-Nobel. 
which uses our product in producing tires. We have found over the years that rail transportation generally 
pro\ ides the most ett'icitnt method of delivering our product to purchasers, and have therefore invested in 
our own fleet of hopper cars to convey our p-oducts. 

Our shipments into the United Slates stati from Laredo. TX and go through Memphis. TN. to 
Scottsboro. A l . . . U allace. VA and Favctteville. NC, We use UP for approximately 370 carloads per year 
lo Virginia and Alabama, and we use lex-Mex and BNSF for about 90 carloads per year to North 
("aroiina. During the UP service crisis we had to ship our product by truck, but since June we have return 
to shipping with UP because it has mostly recovered from its problems. We are now very happy w ith the 
transit times UP is provi iing. which it has reduced from l.'> days to 5 or 6 for the Laredo-Memphis route. 
This is the large part due to the directional running that it has instituted In comparison, we have been 
much less happy with the service we have received from lex-Mex and BNSK lo North Carolina, because 
the service has been slow and the return time for empty equipment have likewise been slow. 
Consequently, we have been negotiating w ith UP to carry that traffic for us. 

Fibras Quimicas opposes the requests for new conditions in the Houston and Gul f Coast area. 
BNSF. Tex-Mex. and UP all compete for our business on the routes over which we ship our product. 
That competition allows us lo keep our transportation costs low and insist on high-quality service. I f the 
requested conditions are granted, UP wi l l be weakened relative to the other railroads, and wi l l be less able 
to compete aggressively w ith these other railroads for transportation on the routes we use. Imposing new 
conditions w ill upset the competitive balance among the railroads that has allowed us to obtain favorable 
rates and demand improved service. 

Fibras Quimicas also opposes the requests for conditions because they wi l l weaken UP's ability to 
invest in upgrading its infrastructure. The service crisis has caused UP to suffer extensive losses, but it is 
now beginning to recover Imposing the requested conditions wi l l slow down UP's financial recovery. 
This could threaten I IP s ability to improve its border gateways in Laredo and tracking througnout Texas, 
w hich arc :ritical to our shipping needs as well as the shipping needs of others. 

Moreo' er. if thc STB grants these requested conditi.)ns. even more trains wi l l be placed on UP's 
tracks. UP h.is worked hard to improve traffic fiovss on ils tracks, and adding m ins to its tracks wi i i 
disrupt this effort. Conditions impo .ed in the Houston and Gulf Coast area w ill rot only disrupt traffic 
there, but wi l l lead to a ripple effeci on traffic that vvill cause disruptions throughout the UP system. Our 
service and the service of the other shippers, could be expected to suffer. 

For these reasons, Fibras Quimicas respectfully requests that the STB reject the requests for new 
conditions. 

1 declare under penalty of perjury that the foregoing is true and correct and 1 iun authorized to file 
this verified statement 

Dated August 2.'5. 1998. 

Cartos I'riegasj 

, .-^ "Ave^Ruiz Cortines e Intorior Cydsa, Monterrey, N. L , M6xico64400, Apdo 790, Ter331-3120 



FIRST COOPERATIVE ASSOCIATION 
Corporate Office 

50.̂ 7 Highway 3 West 
Cherokee, Iowa 51012 

Phone: 712-225-5400 Fax 712-225-5493 

VERIFIED STATEMENT 
Randy Dunn 

First Cooperative Association 

I am Randy Dunn, the Vice President of Grain Marketing for First Cooperative Association. We 
operate 15 rountry elevators, and handle in excess of 30 million bushels of grain annually. 

First Cooperative Association is opposed to the proposals to impose new conditions on UP's 
operations around Houston and in the Gulf Coast area. Effective rail competition depends on a 
strong UP competing against a strong BNSF. These new conditions would go in the wrong 
direction, by weakening UP at a time when it has already suffered large fmancial and traffic 
losses over the last year due to its service problems. 

The best answer to service problems Houston and the Gulf Coast, and throughout the West, is to 
let UP light its way out of them. vVeakening UP with further conditions is a mistake. 
Furthermore, we are very concerned that added conditions in Houston and Gulf Coast will 
undermine UP's ability to invest in service and infrastructure throughout its system. This will 
hurt our business and degrade our rail options. 

We do not believe that further conditions are needed to protect competition in Houston and the 
(iulf Coast. The conditions imposed by the STB on the UP/SP merger have worked well. We 
have seen aggressixe competition against UP by BNSF. KCS and Tex Mex since the merger. 
While these railroads may want still more opportunities, competition is working without 
imposing further conditions that would weaken UP. 

For these reasons. First Cooperative Association opposes the requests for conditions on UP's 
operations around Houston and the Gulf Coast and urges that the STB reject them. 

I declare under penalty of perjurv that the foregoing is true and correct and that I am authorized 
to Ilie this x erified statement. Dated August 7, 1998. 

Raiidv minn 

Faslcni Regional Office ( cnlral Region Office Westem Region Office 
212 North Agcira 14 Nonh Main I D U n i s 
Marathon. ma 5056.< .Alta. iowa 51002 Cleghorn lowa 51014 
7I2-289-2IS1 712-284-2332 712-4.36-2224 

Locations at 
Alta, Aurtlia. Brooke. Cherokee. C'leghom. Larrabce. Laurens. Linn Grove. Marathon, Marcus, Meii<ler„ 

Peterson. Schaller. Sioux Rapids. Trucsdale. Webh 



F O R E S T PRODUCTS 
SUPPLY CO. 

Forest Pr<iduct:3 'Zuppiy Coinpdny oppi-^i^^s 
t o impose new c o n d i t i o n s on UP's o p e r a t i o n s a 
and i n the Gulf Coast area. E f f e c t i v e r a i l c 
depends on a s t r o n g Ul' cofnr^eting a g a i n s t a s t 
These new c o n d i t i o n s would go i n tite wrong d i 
v<jea keiii ng UP a t a time when i t has already su 
f i n a n c i a l and t r a f f i c losses over the l a s t ye 
s e r v i c e c r i s i s . For us t o Keep our co s t s low 
must have a f u l l range of r a i 1-so-1 v i > o o p t i o n 
UP would reduce th^se o p t i o n s , causi 19 our su 
go up, which would h u r t our business. 

the requests 
ound Houston 

o m p e t i t i o n 
ong BNSF. 
ect i o n , by 

f f e r e d large 
ar due to i t s 

our s u p p l i e r s 
Weakeni nq 

pply costs t o 

The best answer t o s e r v i c e problems i n Houston tnd the 
Gulf Coast i s t o l e t up f i a h t i t s way out of them. 
Weakening Uf-' w i t h f u i ther c o n d i t i o n s i s a mistake. WL- have 
already seen UP n e a r l y complete i t s recovery from the past 
year's s e r v i c e c r i s i s . Imposing the requested c o n d i t i o n s 
would impair UP's a b i l i t y t o f i n a l i z e i t s recovery. 
Furthermore, we are very concerned t h a t adcU^d con d i t i ' ) n s i n 
Houston and the Gulf (.~oa .t w i l l undermine UP's a b i l i t y to 
i n v e s t i n s e r v i c e and i n f r a s t r u c t u r e throughout i t s s,/stem. 
UP plans t o inve-st - l l .A b i l l i o n t o upgrade i t s Texas 
i n f r a s t r u c t u r e . I o do t h i : . i t needs t o ..oni inue t o generate 
revenue. These new c o n d i t i o n s could cost Ul-* over *'500 
m i l l i o n i n revenue, which w i l l make i t very d i f f i c u l t f o r UP 
to make these c r i t i c a l investments, i n t u r n h u r t i n g our 
business and degrading oi.ir s u p p l i e r s ' r a i l o p t i o n s . 

For these reasons. Forest Products Supply Company 
opposes the requests f o r c o n d i t i o n s on UP's. o p e r a t i o n s 
around Houston and the Gulf Coast area and urges t h a t the 
STB r e j e c t them. 

I de c l a r e under p e n a l t y of per.iury t h a t the f o r e g o i n g 
i s t r u e and c o r r e c t and t h a t I am i i u t h o r i z e d t o f i l e t h i s 
v e r i f i e d statement. 

Dated September ^ . 1998. 

P a t r i c k 0. S i n c l a i r 

'i\ 
9264 MANCHESTER ROAD ST. LOUIS, MISSOURI 63144 

(314) 961-6195 
(800) 522-8905 
FAX 961-3509 

FAX (800) 992-3509 



FOREST PRODUCTS 
SUPPLY CO. 

September 8 , 1998 

VERIFIED STATEMEn':" 
OF PATRICK 0. SINCLAIR 

FOREST PRODUCTS SUPPLY COMPANY 

I am P a t r i c k 0. S i n c l a i r , the General Manager of 
Forest Products Supply Company, l o c a t e d i n S t . Louis atid the 
surrounding area. Our business s t r o n g l y depends on i t l i a b l e 
d e l i v e r y of lumber and panel shipments by r a i l . Maiv/ of 
tliose shipments o r i g i n a t e i n the Houston/Gulf Cor^.-i. a r e a , 
but we also r e c e i v e lumber and panels from the P a c i f i c 
r-kirthwest, Canada, and southeastern U n i t e d "Ltates. A l t l r - ' i o h 
I.IK' l a i l d e l i v e r y of our product i s airaii<jo..l l..y tl i e 
s h i p p e r s , the p r i c e and q u a l i t y of r a i l s e r v i c e these 
s u p p l i e r s are able t o o b t a i n f o r t h e i r shipments t o us have 
a d i r e c t impact on oui costs and our business. 

The merger of UP and SP has opo 
The improved c o m p e t i t i o n between BNS( 
from the merger and ttie o r i g i n a l cond 
source c o m p e t i t i o n f o r our su.'-'^l i e s . 
as t o where we - j o t a i n our products we 
our product c o s t s low. Furthermore, 
which .13 made p o s s i b l e by the merger 
speed and r e l i a b i l i t y of the shipment 
been able t o pass a l l these b e n e f i t s 
the l a r g e m e t r o p o l i t a n area we serve, 
experienced problems because of the r 
UP, over the past s e v e r a l months UP's 
s i g n i f i c a n t l y , p a r t i c u l a r l y on t r a f f i 
Houston/Gulf Coast area. We b e l i t v e 
to work hard t o p r o v i d e the c o m p e t i t i 
c o n s i s t e n t s e r v i c e we need. 

ned new markets f o r us. 
and Ul' hat r e s u l t e d 

i t i o ' I'i'.i - enhanced 
With greater o p t i o n s 
have been able t o keep 

s i n g l e - l i n e s e r v i c e , 
, has improved the 
s we r e c e i v e . We have 
along t o consumers i n 

Although our business 
ecent s e r v i c e c r i s i s on 
; s e r v i c e has improved 
c moving from the 
t h a t UP w i l l continue; 
v e l y p r i c e d and 

7 — 

9264 MANCHESTER ROAD ST LOUIS, MISSOURI 63144 
(314) 961-6195 
(800) 522-8905 
FAX 961-3509 

FAX (800) 992-3509 



FOSTER 
urwviar rmmmmiaamii Ommmnmrni* 

mimuiait.tAit9ao-3mo» 

VERIFIED STATEMENT 
OF 

DAVID H. STEINGRA6ER 
ON BEHALF OF 

L. B. FOSTER COMPANY 

My Mine is David H. Stdngraber. I Mn Manager of Triniqjoriation * LogjiUcs for L. B. 
FOSTER COMPANY, and am locatwJ at 415 Holiday DnvcPitttbouh PA 15220. In thia 
position, 1 have iwpoosibility for oveneeing all tnintportjtion rdatad istuca fbr FOSTER. 

FOSIT-'R is a manufacnirer. fabricator and distributor of stetJ pipe and tubing, strucniral maa\, 
ttaai railway track tails and related trackwork. and fabricated iteel productt related to highway 
and bridge construction. 

As such, FOSTER ships fit)m and to all geographic areaa of tha US, Canada and Mexico, and 
relies heavily on rail tranî KKtation to deliver its products. 

On October 17.1995, FOS-Î ER filed a verified staiemeot supporting the merger between thc 
UNION PAC!: iC and tbe SOUTHERN PACIFIC Railroads. 

The purpose of this writing is to express FOSTER'S opposition to the proposals to impoae new 
conditions on UP's opcrationK around Houston TX Mid in the Gulf Coast area. 

FOSTER is painfully aware of Ihe service problans which have plague J UP in thU area, and 
throughout the Weat, foe the past year. We believe that our operations ĥ ve suffered u a reault 
of these problems, as much as have any significant consumer of railroad tianspoitation sertnces 
in theae areas. 

During this period, wc have continued to work diligently with UP to nssolve ourproWema, aa we 
would work wilh any other supplier in a prudent problem reaohition process. 

FOSTER does not question the Board's discretion to grant emergency service relief. w< in fact 
welcome it when appropriate. We do not believe, however, such relief should be granted es a 
permanent condition to a merger, especially where nonnal operatioos have been largely restored, 
and where we see UP continuing to invest significaiu resources to improve service for thc long 
term. 

(mtttmtt tttt. ct4mti,ttt,im»t>m,miL «„H*MnOrt«. lNm»«tM>*'«» 
taniMC^SM* Attttnet tatihmimitmtctt. 
tttummtta Matt. Mtttthtmuett 



FOSTER'S views *^PEN ACCESS" aa an issue which needs to be aMnaaed aa the Nation's 
raikxMds continue to rationalize (heir bosinessei, but ws believe it ahouM be addressed in a 
fyratn appli(»blc to all raiboads, aa opposed (o singling oat any particular one. 

As a ibipper to many destinations throughout tbe Westem United States, FOSTHS rdies heavily 
upon both UP and LNSF to satisfy our transportation requirements. We need reliabte. efficient 
and financially stable railroads to support out busin̂ vs. We fear tha c jnditiona now being 
considered will, in faO, weaken UP's long term position in tbit vitally important market area. 

In conclusion, as POSTER originally aupported the merger between UP/SP in 1995, POSTER 
now oppoaes the fUrthcr conditions bemg considered by Hyuston/Guif Coast Oversight 
ftoceeding. Prt̂ nce Docket No.32760fSub-No.26V 

I declare under penalty of perjury dtat the forcfiorng is true aad cocreet and tfiat I am authoiized 
to file this verified statement 

Dated September 3,199S 

L>avid H. St 



FOUR Vfl\X TRANSPORTATION INC. 
THE TUTAL TMNSPORTATtOH COMPANY 

VERIFIED STATEMENT 
OF Cameron Goodwin 

Four Way Transportation 

I am Cameron Goodwin, President of Four Way Transpo lation. We are in the business of brokering 
transportation for various metal related businesses, typi jally originating in Houston and other areas in the 
state of Texas. 

Four Way Transportation is opposed to the rroposals to impose new conditions on UP's operations 
around Houston and in ii, ? Gi'll Coast area. Effe::tive rail competition depends on a strong UP 
competing against a strong BNSF. The requested conditions would upset the competitive balance by 
weakening UP at a time when i. has already suffered large financial and traffic losses over the last year 
due to its service problems. The new conditions would directly hurt our business and degrade our rail 
options Weakening UP with furthar conditions is a mistake. 

Furthermore, we are very concerned that added conditions in Houston and the Gulf Coast will undermine 
UP's ability to ir^est in service and infrastructure throughout its system. These conditions will interfere 
with UP's operations by putting additional trains of other railroads on UP's already crowded tracks This 
will not solve service issues, it will only expand service problems. It makes no sense to disrupt UP's 
operations when the need i& ;~p'ove UP's service and create better service to their customers. 

We do not believe that further conditions are needed to protect competition in Houston and the Gulf 
Coast. The conditions imposed by the STB on the UP/SP merger have worked well. There has been 
aggressive competition against UP by BNSF, KCS and Tex Mex since the merger. While these railroads 
may want more opportunities, competition is working without imposing further conditions *hat would 
weaken UP. 

For these reasons. Four Way Transportation opposes the requests for conditions on UP's operations 
around Houston and the Gulf Coast and urges that the STB reject them. 

I d,<}clare under penalty of perjury that the foregoing is true and correct and that I am authorized to file this 
ver fied statement. Dated August 18,1998. 

ansportation 

P.O. BOX 750458 • HOUSTON. TEXAS 77275-0458 • 7.3-991-4014 



August 28, 1998 

VERIFIED STATEMENT OF JIM MENDLIK 
ON BEHALF OF FOXLEY GRAIN CO. 

I , Jim Mendlik, ..-n President of Foxley Grain Co , 14353 Q Street, Omaha, NE 68137. My responsibilities include 
management of the Company's transportation. 

FoxJcy Grain Co. is a wholly-owned subsidiary of Foxley Cattle Co. Its primary business relates to owning and 
operating grain elevators in lowa, Nebraska & South Dakota We ship 4-5,000 carloads per year, primarily in 
covered hoppers. These shipments move "westward to the PNW, southward towards the Gulf and to Mexico, 
eastward to various grain processors as far away as New York. 

Foxley Grain Co. is opposed to the proposals to impose new conditions on UP's operations around Houston and in 
the Gulf Coast area. Effective rail competition dcper ds on a strong UP competing against a strong BNSF These 
new conditions would go in the wrong direction, by weakening UP at a time when it has already suffered large 
financial and traffic losses over thc last year due to its service problems. 

The best answer to service problems in Kouiton and the Gulf Coast, and throughout the West, is to let UP fight its 
way out of them. Weakening UP with fiirther conditions is a mistake. Furthermore, we are very concerned that 
.iddcd conditions in Houston and the Gulf Coast will undennine UP's ability to invest in service and infrastructure 
throughout its system. This will hurt our business and degrade our rail options. 

Wc do not believe that further conditions are needed to protect competition in Houston and the Gulf Coast. The 
conditions imposed by the ST B on the UP/SP mergtr have worked well. We have seen aggressive competition 
against UP by BNSF, KCS and Tex Mex since the merger. While th'-se railroads may want still more opportunities, 
competition is working without imposing further conditions that would weaken UP. 

For tliese reasons, Foxley Grain Co opposes the requests for conditions on UP's operations around Houston and the 
Gulf Coast and urges that the STB reject them. 

I declare under penalty of perjury that thc foregoing is true and correct and that I am authorized to file this verified 
statement Dated August j / . . .1998 

f Mendlik, President 

Subscribed and sworn to before me this day of August, 1998. 

Notary Public/ 

Mv Commission Expires; 



Framhis Sqnare Ltunbcr '̂ o.t Ise. 
P.O. Box 81)594 

MidUnd, TX 7970r 
915-520-4646 

I am RBSMU Jones, Chkf Executire Oflicar afFraadaf Sqearc Laasber. leettad in 
MMIaad, Texas. We ai« a vsjor luaber ifistribator in the WaM Texas area. Wa rwafva 
lumber aad panel staipaMati via rail f.-t m origiaf thro«(hout the UaHcd Statei and 
Caaada. Ahliocith we b m exp«ririiee»J prebleau darias U K pHt twelve tmamtht̂  UaiM 
racific has made coaridcnbk preenus ia diaiiaadag the probkau that rtsakcd Anam lte 
reccat K m c * crisis. Wearea9wcxperiaaciacraliable.aa4coaiiftcatacrric*freBl7r,o0 
hipmeats moviac fro* tte West threath Califoraia as w<U as t k m i h tte Mi<lwcfltern 

inutas. 

Fraariat Square Loaber C o a n ^ apposes tte rcqoasts ta isMiaae new cewMieaa on UP's 
opcratioiMarenBdHeastoa aad mite Golf CoflM area. Eflisclivt rail caavctkiaa dependa 
onaitraacVPcempctiafiVaiMtastraBgSMSr. Ttese aewcaaditi«»awMild|eia fte 

wreag direction, br ^ ' ' ' ' ' ^ 
and traflSe losses ever tte last yaar dae te in service praWems. H B S S F warns, armoiia 
impoftaatly eoeds, additioaal traddag rigktt, Ihqr ite«M have boaght tham o a t r i ^ ratter 
tten leele to gewtriuaeat iaienreatioa to accempivsh what aaioBBts tn a mixure of propert 
bovghi and piiil for by DP on tte opea martec 

Tte bc£.* aMwer to tiw service preblems ia HonatoB aad tte Gnir Coast area, aad 
tteaagboat tte Weat, is to let UP flgbt it's way oat ef tteat W«otaaiat UP with fortbw 
eonditfons is a misuke. la^Msiagtte requested conditieaaw01 pat additioaa!tr^Reon 
UP't already congested tracks ia Texas. Tbe coaditioM are therefore Ktety to wotasa* 
ratter thaa i m p t w oar raU ssrriee ia Texas. Noa-latmiremioa worked Sn CalMsraia. aad 
otter parti of tiie eoairtrjr. I beieve nz noatte of eoaeealrated effaKs by naaafamcat and 
itefTiKII fft a loag way tawaids soWag tbis sitBatioa. Ia lte canaat conditloai.tao aracb 
of UP. BN, Tei Mex, aad eevarament employees time, cncrci and aieaey is Wag expended 
on creating new probleau. i N and Tex Mer certainly hare tteir own oparatioaal problems 
existing ttet couM use atteatieB. 

For these reasons, Frsmiaf Sqnarc Lamter Company oppoaes tte reqaests fbr eoadittoas 
on UP's operations aiwnnd Hoastoa aad tiie Calf Coest and nrgts tte STB t a r ^ tteat 
If UP do«a not make snteimrtial progms ia six moaths. tiie same epcioas are stfD avaOaUa. 

I declare aader pcaalty of parjary that tte torecoiog it tree aad coirert asd ttat I am 
Butterisod to file this verified ttatemeat. 

Dated September 16,1999 

ftassdUbnes 



GALVESTON CHAMBER OF COMMERCE 
Mission Statement: To Strengthen the business climate, Promote community 

development, Enhance the quality of life on Galveston Island and 
Expand and Diversify Galveston's economic base 

August 27, 1998 

Honorable Vernon A. Williams 
Secretary 
Surface Transportation Board 
1925 K. Street NW 
Washington, DC 20006 

RE: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 26) 

Dear Secretary Williams: 

As President of the Galveston Chamber of Commerce, I am well aware of the 
value of rail transportation to our island community. The railroad is an important 
industry to cur community as they transport goods into and out of the Port of 
Galveston. The Board of Directors has verified with the Port of Galveston ana 
twc major customers of Union Pacific and they are satisfied with the service 
provided by Union Pacific. 

We are strongly opposed to the proposals to impose new conditions on Union 
Pacific's operations around Houston and the Gulf Coast area. The STB 
established competitive conditions whicn were integrated into itb approval oi the 
Union Pacific/Southern Pacific merger. The proposed additional conditions 
would disrupt the competitive balance by altering a key portion of the original 
merged system, thereby weakening Union Pacific when it is recovering its 
operationGi capability. 

At the lime of the merger, Southern Pacific was close to collapse. Union Pacific 
has been struggling to improve operations of tne combined sy.stem and has 
made great strides, ending the service crisis. To continue the progress, Union 
Pacific has to make further investments to improve service and infrastructure 
throughout the system. The proposed conditions would deprive Union Pacific of 
the revenue necessary to make these investments and would make it more 
difficult fcr the company to continue the service improvements we have seen in 
recent months. 

621 Moody Avenue, Suite 300 * Galveston, Texas 77550 * (409) 763-5326 * (409) 763-8271 (FAX) 



In addition, it would 'je unfair to grant special access conditions in one part ct the 
country at the expense of shippers elsewhere. In particular, I am concerned that 
our community t'lid economy v il be adversely impacted if Ur'cn Pacific 
competitors arij granted concessions in another part of the UP system. 
Certainly, if Union Pacific's competitors want to direct access to Union Pacific 
customers they can use their own capital to bu id the necessary track and 
facilities. 

Cur area has benefited from our association with Union Pacific Railroad. The 
siv'vicp progrpGo and community partnership should not be hindered by the 
'iTiposition of new conditions that will harm Union Pacific, our community and 
others c.;-ound the country. 

Respectfully, 

John Tindel 
President 

JT/jgf 

621 Moody Avenue, Suite 300 * Galveston, Texas 77550 * (409) 763-5326 * (409) 763-6271 (FAX) 



ROOFING, INC. 
RT 3, BOX 6810 

PRYOR, OK 74361 
918/825-5200 

FAX 918/825-5207 

VERIFIED STATEMENT 

of GAP Rooting, Inc. 

i am Edith Lambert, the dispatcher of GAP Roofing, Inc. We are in the manufactured 
ixwfing business, and ship material by rail on ±''- Union Pacific Raibxjad. 

GAP Roofing, Inc.. is opposed to the proposals to impose new cor 'ons on UP's 
operations around Hov rm and in the Gulf Coast area. Effective rail comp̂  uon depends on a 
strong UP competing against a strong BNSF. These new rail conditions would go in the wrong 
direction, by weakening UP at a time wucn it has aheady suf cred large financial traffic losses 
over the last year due to its service problems. 

The best answer to service problem.'; in Houstor and the Gulf Coas% and throughout the 
Wcit, is to let the UP fight its way out of thian. Weakeuing I '•" with ftirther conditions is a 
mistake. Furthermore, we are very concerned that added conditions in the Houston and Gulf 
Coabi will .mdermine UP's ability to mvest in service and infrastructure throughout its system. 
This will hurt our business and degrade our rail operations. 

We do not believe that further conditions are needed to protect competition in Houston 
and the Gulf Coast. The conditions imposed by the STB on the UP/SP merger have worked well. 
We have seen aggressive competition against UP by BNSF, KCS, and Tex Mex since the merger. 
While these raihoads may wa t still more opportunities, competition is working without imposing 
further conditions that woiild weaken UP. 

For these reasons, GAP Roofing, Inc., opposes the renuests for the conditions on UP's 
o )erai\ons arc-ad Houston and the Guif Coast and urges that the STB reject them. 

I declare under penalty of perjury that the foregoing is true and î orrect and that I am 
authorized to fileis verified statement. Dated Augrist i 1, 1998 

Edith Lambert 



GENERAL IRON INDUSTRIES INC. 

1909 NORTH CLIFTON AVENUE • CHICAGO ILLINOIS 60614-4893 • 773-327-9600 • FAX 773.327.8732 

Honorable Vernon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street, N.W. 
Washingtor:. D.C. 2023 

Re: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No 32760 (Sub-No. 26 

August 31, 1998 

Dear Secretary Williams, 

VERIFIED STATEMENT OF 
Marilyn Labkon 

General Iron Industries, Inc. 

I am M nlyn Labkon, of General Iron Industries, '.ic. We are in ttie business of recycling and 
processing scra^ iron and steel for steel mill consumption. 

General Iron opposes the idea of subjecting the Union Pacific to additional conditions in 
Houston and the Gulf Coast area The conditions originally imposed by the STB in the UP's merger 
with the SP have provtrt to be more than sufficient to preserve competition in their service territory. In 
fact, I believe additional c iditions would go too far in the other direction and give BNSF an unfair 
advantage over UP. Additionally, such a move would weaken UP's financial ability to continue the 
needed investment in their system that they have begun. 

While General Iron does not currently do business in the Gulf Coast area, we are dependent 
on a healthy Union Pacific to transact our business in the Midwest. Over the course of the laat several 
months, we have seen dramatic improvements across the Union Pacific system, especially in the area 
of car supply which is impacted by system train speeds. I see absolutely no reason to later the course 
UP has already begun by imposing conditions which would only hamper their efforts. The conditions 
sought by L.^SF as well as the Kansas City Southern and the Tex Mex are at best opportunistic and 
have no basis in the needs of the market place. 

I also fear that in any attempt to assist customers in the Gulf Coast area, the STB risks 
harming customers in other parts of the country by weakening the Up system. It makes no -lense to 
focus such attention on one segment of the shipping public to the detriment of shippers everywhere 
else. 

For those reasons. General iron is opposed to the requests for conditions on the UP system 
around Houston and in the Gulf Coast area and strongly urge th) STB to reject them. 

I declare under penalty of perjury that the foregoing is true and correct and that I am 
authorized to file this verified statement Dated August 31,1998. 

Marilyn Labkon 



OfM <;oan Contor 
AwOA Lake Ohio 44012 
2iMaa-iooo 

Honotubk Vemao A. WiHiamt Saptembcr 2.1991 
SccRtny 
SurfKo TianapoctttieB Board 
1925 K Street. N.W. 
WHMngton,OC 20423 

Ro: Houaton/Gulf Co MtOvtrtisjbtProoeediiif 
FiauM Dookot No. 32760 (Sub-Mo. 26) 

Dev Secretuy Witliami: 

Tbe Geon Compeny ia apposed to the varioua proponk to impose new conditions 
on Union Pacific's opoMioat areund Houstoa, TX and (he Golf CoMt atva aiaee they do 
little to provide nnpioved aerviea. To have eSbetSve compethioB, it nRfuim »(igniflcant 
look at the physical plam in Hooatoo. rather than juit a Gfani|B m bow Md who ruM 
teama on the tracka. Unlaaa eaeh ofdueesapoiitora'rail liaaa opentiagio Houston 
umalls sifpiScam additiona lo trade and yard ayitenu. the total Houston transpottttion 
system wil I bo inqwded each time oaa ef tfw catrtere haa a aarviee ikiluro. 

Thc best w»y to leaolva the aervioe problanu in Hooatoa ia to find a wiy to align 
the rail supersncturefTowth to file iaduatiyaaqMaaiou in the arte. Thia would favor 
fa«iliiatine railroads aad iDdwtry to add track aod build out, iaateed of lte ihariofc 
of trackage rights that hu beeome oonnnen ia the paet twenty yean. 

The UPSP faerger may have been the flare up aad be viewed u the cause of the 
Rail service nwhdown in Heuatoa. Ia reality, it waa die final blow toan alruu^ 
overcrowded nil tiifia.<.tructurc 

Siooerely yours, 

GIma P. OpeleniJi 
Mattagar, Rail Transportation 



M. GERVICH & SONS 
I N C O R P O R A T E O . 

. SCRAP IRON - MEVAL 
- STRUCTURAL STEEL . 

AREA CODF 515 
PHONE 7f i-.}359 
901 EAS I NEVADA STREf.T 
P O eOX 67 

MARSHALLTOWN. IOWA 50158 

FAX (515) 753-3340 

Honorable Vernon A Williams 
Secretary 
Surface Transportation Board 
1925 K Street, N W. 
Washington, D.C 20423 

RE: Houston/Gulf Coast 0</ersight Proceeding 
Finance Docket No. 32760 (Sub-Np. 26) 

Dear Secretary Williams: 

I am Douglas Gervich, President and owner of M. Gervich & Sons. We are a scrap metal shipper located 
in Marshalltown. lowa. M. Gervich & Sons forwarded 270 railcars in 1997, accounting for over $213,000 
in revenue for Union Pacific. Year-to-date 1998. we have shipped 151 railcars accounting fo, $126,00) in 
revenue for Union Pacific. 

M. Gervich & Sons is opposed to the proposals to impose r,ew conditions on UP's operatioris around 
Houston and in the Gulf Coast area Effective rail competition depends on a strong UP competing 
against a strong BNSF. The requested conditions would urset the competitive balance by weakening UP 
at a time when It has already suffered large financial and traffic losses over the last year due to its service 
problems. The new conditions would directly hurt our business and degrade our rail options. Weakening 
UP with further conditions is a mistake. 

Furthermore, we are very concerned that added cono.tions in Houston and the Gulf Coast will undermine 
UP's ability to invest in service and infrastructure throughout its system. These conditions will interfere 
with UP's operations by putting additional trams of other railroads on UP's alrear*/ crowded tracks. This 
will not solve service issues, it will only expand service problems. It makes no sense to disrupt UP's 
operations when the need is to improve UP's service and create better service to their customers. 

We do not believe that further conditions are needed to protect competition in Houston and the Gulf 
Coast The conditions imposed by the STB on the UP/SP merger have worked well. There nas been 
aggressive competition against UP by BNSF, KCS and Tex Mex since the merger. While these railroads 
may want more opportunities, competition is working without imposing further conditions that would 
weaken UP. 

For these reasons, M. Gervich & Sons coposes the requests for conditions on UP's operations around 
Houston and the Gulf Coast and urges that the STB reject them. 

Gervich & Sons 



lllECYCUl Gopher State Scrap & Metal, Inc. 
3401 3rd Ave. 

Mankato, MN 56001 
(507) 387-6504 

4, 1 

Vemon A \MHcnia 

SMttTrmapaivaen feoMl 
1 MIK inat. N.W. 
lAWingiBii. D.C. 1042S 

fto: nomiortfOUfcot»t&*twkla ftree—dhio 
îmnt natti m ag7MfguB4tftJB 

ftl: 

Tit* rtosnfy roquMtod oa(tfboo» ira oompmity imMintd the UP/S^ mtroer did not 

T>iB oondiKons in̂ poMd on th* UP/SP iMrgar by III* STB in 19M have i«oik^ 
Wll twyt«Mpr**0r id tsnpaMon and aieuiad POP to b*t vigorous ao>n(i«ato 
irK«ighouitfi*\MetL iN8Fi9'Mmiivfeioaenia7oeM«]g«)9iiaaparfnonlhaidati*aat*lrar. 
adlvinMryeorndoraDMradbylhetnR îoaitgnatgrafMdintfwUP/̂  Tbaproooaed 
naw eo»vtk)oa would ^ BNSF i^ueiNd adwanmoaK. anr miaaam UP at Bi«r^ expenaa r 
««)Miih« aro unr«e«aaary to I 

SP wai wa#( and haadlno lor ooHpatbifora the UP/SP mwBer The s(«vtaa GrtaH areaa 
aiQuwvtetvM lino tft* GuV Coaat batocatwSP and UP oporafeena ware mofBaomToiias rtte 
nwyarttib* uHiiiaMaoiu«eniDaMaan«aoriai*baeaua»fealaMa<Mracdonaliunninoandoa^ 
awciaritiaa that >>«va puMad Taaaa eut aHi oongaaion criaia H woidd ba cnrnpiiialy i 
pradgeava to add n.rw ôw>»%{te lha maigar bacauaa of tlit aarlaacfawanta. 

Bwaiganfy eervlqa >aita< propar In wpptopnata drcumwianeaa. bur auch <*>a> ih*aM not 
UiaiHau aa a pennanoni 'JUIRIH on TO a •naiBar. evaoiaay •wnora IMNHW opeinofw new oeen 

PatPa^^ 5 



Granite Mountair' Quarries 
Plant O Saiee Qenerel Offleee 
P. O. Box 138 p. o. Box 7008 
Sweet Home, Arkansas 72164 Pine Bluff. Arkansas 71611 
501-490 1535 , ,«nc. 870-534-7120 

September 1, 1998 

Honorable Vernon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street, N.W. 
Washington, D.C. 20423 

Re Hon' .on/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 [Sub-no.26] 

Dear Secretary Williams; 

I am Jack Burcham, General Manager, Granite Mountain Quarries, a 
producer of crushed stone construction aggregates. Rail shipments are vital to 
our overall production and sales. 

I am concerned that an adverse decision would not only impact the Union 
Pacific Railroad in the Houston/Gulf Coast area, but at other locations such as 
Arkansas. We work very closely with the U P. and have benefited from the 
UP/SP merger in that it has opened new markets and opportunities for increased 
volume of our aggregate and ballast shipments. 

Sincerely, 

Jack Burcham, Pl: 

A Division of McGeorgo Contracting Cc . (nc 



GREATFR OMAHA CHAMBER OF COMMERCE 
13C' -icnev Street Omaria, Nebraska 6S''C2 ;4C2; 3ae-';CC0 

August 26, 1998 
The Honorable Vemon A. Williams 
Secretary 
Surface Transportation Board 
1925 "K" Street, N.W. 
Washington, DC 20005 

Re: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 26) 

Dear Secretary Williams: 

As President of the Greater Omaha Chamber of Commerce, I am very 
aware of the value of rail tronsportation service in our area. Union Pacific 
Railroad is important to our community because they are one of our major 
employers with over 3,800 employees in Omaha. 

We are opposed to the proposals to impose new conditions that would 
be hannful to the railroad operations around Houston and the Gulf Coast area. 
The STB established competitive conditions which were integrated into its 
approval of the Union Pacific/South Pacific merger The proposed additional 
conditions would disrupt the current balance by altering a key portion of the 
original merged system, thereby weakening Union Pacific when it is 
recovering its operational capability. 

At the time of the merger. South Pacific was close to collapse. Union 
Pacific has been struggling to improve operations of the combined system and 
has made great strides, ending the service crisis. To continue the progress. 
Union Pacific has to make further investments to improve service and 
infrastructure throughout the system. The proposed conditions would deprive 
Union Pacific of the revenue necessary to make these investments and would 
make it more difficult for the Company to continue the service improvements 
we have seen in recent months. 

Our area has Ijcnefited from our association with Union Pacific 
Railroad. Tfie s.orvice progress and community partnership should not be 
hindered by new conaitions which would be hannful to Union Pacific and our 
community. 

President 



CTi Materials, LaUC. 

700 TaCa JESTER, HOUSTON, TX 77008 
(713) 869-5475 

Septatttber 16, 1998 

Honorable Vemon A. WillUinn 
Secretary 
Surface Trattsportation Board 
1925 K Street, N.W. 
Washittgton, D.C. 20423 

Dear Mr. Williams: 

cn Materials thould tllce to tttake this letter available to ytw and the 
Union Pacific Railroad regarding rait service to our fadthy at 700 TC Jester 
in Houston. Texas. CTI Materials tias received 3.057 rail ears detltfored by 
your railroad to our Houston location since January 1, 1998. Our TC Jester 
location is located adjacent to the UP's Eureka Yard near downtttwn Houston. 
Our shipntents are exclusively limestone aggregates from Texas Crustted 
Stone Company and the Georgetown Railiroad. We have recett/ed these rail 
cars mostly in 40 car blocks. We have found the serine to be timely and 
consistent. Typical service times are cae to two days for tite 175 miles 
between Houston and Ceorgetottm. 

Plettse use this letter as a support document in the Union Pacific's 
effort to sliow that rail service to CTI Materials Houston ope> ^ion has 
served our company's needs and met our exftectadons. We b*. -eve that the 
proposals for new conditions on UP's operations around Houston are 
unnecessary and we oppose any new conditions. We look forward to a 
continued strong working relationship with the UP. 

Yours truly, 

mes Isbdl J 
Owner/Manager 



VERIFIED STATEMENT OF 

DAVID R. BENSON 

Director of Transportation 

Hampton Lumber Sales Co. 

My name is David R. Benson, and I am Director of Transportation for 

Hampton Lumber Sales Co., with corporate offices located at 9400 S. W. Barnes 

Road, Suite 400, Portland, Oregon 97225. I am directing this response with 

reference to the Houston/Gulf Coast Oversight proceeding, Finance Docket No. 

32760 (Sub - No. 26). I have been employed by Hampton Lumber Sales Co., for 

the past tv/enty-five years and have been engaged in the transportation industry 

since 1961. My present responsibilities include procuring the optimal means of 

transporting the products sold by our company. 

Hampton Lumber Sales Co., is engaged in the production, buying and 

selling of lumber products to domestic markets throughout the United States ana 

for export. As a manufacturer of lumber, we have three mills located in Creyon, 

one in Texas and two mills in Alabama. Hampton Lumber Sales Co., is also a 

wholesaler of lumber products and purchases lumber from a majority of the mills 

located in tf;e Western United States and Canada, and sells this production to 

destinations throughout the United States. The volume of our business, both as 

a manufacturer ai>d wholesaler of lumber during the fiscal year 1997, exceeded 

300 million board feê  of lumber and 7,000 railcar shipments. 

Production whicf; was not shipped by rail, was transported by steamship, 

piggyback, barge and irregular route motor carrier. 



It is my understanding that the STB has ordered this special oversight 

proceeding to decide whether to impose additional conditions on the UP/SP 

merger in the Houston and Gulf Coast area. 

As previously stated, Hampton Lumber owns a saw mill located at Pollock, 

Texas, with carioad loading facilities located at Lufkin, Texas, which is served by 

the Union Pacific. Six months ago, we experienced considerable delays in 

receiving empty equipment for loading at our Texas mill, and greater delays in 

transit time and delivery of shipments from our Northwest mills to the Texas 

market place. It has been, and continues to be our opinion that delays 

experienced at that time were the result of growing pains created by the merger 

of the SP and UP systems. On April 29, 1998, I fonwarded a letter to the STB, 

expressing my views and at that time, requested the STB to allow the UP 

sufficient time to implement their recovery program. 

We are thankful that the STB granted the additional lime c.nd during the 

past SIX months, we have experienced a remarkable turnaround with transit times 

and service returning to near normal levels. 

It is my understanding that a couple of railroads and a few ' dividual 

shippers in the Houston area are asking for additional conditions on the UP/SP 

merger. It is my opinion that if the STB grants these conditions, they have 

prematurely cut short the UP s recovery plan. Merging railroads must be allowed 

sufficient time to implement their programs. We continue to experience car 

shortages, and delays in transit on the BNSF which are the direct result of the 

BNSF merger which took place over a year prior to the UP/SP. We feel the 



BNSF are making strides toward recovery and that the UP will experience similar 

results in a rhort time. 

These mergers have contributed significantly to the enhanced 

competitiveness of our industry. Carriers were able to combine their route 

systems to improve sen/ice to customers by creating extensive new single-line 

service w'th expanded geographic coverage. 

During the past six months, we have seen considerable improvement in all 

areas of service and it is our opinion that the Union Pacific has demonstrated 

their ability to overcome these adversities. We anticipate further improvement in 

the near future and oppose any proposal to change conditions granted in the 

original approval of this merger. Granting of additional conditions in the Houston 

area and Texas by the STB would inhibit the development of an effective 

operating plan. We strongly request the Surface Transportation Board allow the 

Union Pacific to continue to aggressively implement its present service 

improvement program without intervention. 

I, David R Benson, declare under penalty of perjury that the foregoing is 

true and correct. Further, I certify that I am qualified and authorized to file this 

verified statement. 

Executed on August 28, 1998. 

HAMPTON LUMBER SALES CO. 
Dav ' R. Bemion 
Director of Transportation 



Heinz Service Division 

Septembers, 1998 

Affiliate o( H J Heinz Company 

1062 Progress .Street 
Pittsborgti, Pennsylvania 1521."-5990 
Telephone 412 442 6200 

Honorable Vernon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street, N.W. 
Washington. DC 20423 

RE: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 26) 

Dear Secretary William:. 

I am Gary A. Palmer, the Generai Manager of Transportation, of Heinz USA. We are in the business of 
manufacturing and shipping multiple food products (ketchup, soup, pickles, sauces, condiments, vinegar, 
etc.), as welt as a receiving raw materials, ingredients, packaging, etc. 

Heinz USA is opposed to the proposals to impose new conditions on UP's operations around Houston 
and in the Gulf Coast area. Effective rail competition depends on a strong UP competing against a 
strong BNSF. These new condiiions would go in the wrong direction, by weakening UP at a time when it 
has already suffered large financial and traffic losses over the last year due lo its service problems. 

The best answer to service proolems in Houston and the Gulf Coast, and throughout the West, is to let 
UP continue with its resolution efforts. Weakening UP with further conditions would be detrimental to the 
resolution activity. Furthermore, we are very concerned that added conditions in Houston and the Gulf 
Coast will undermine UP's ability to invest in service and infrastructure throughout its system. 

We do not believe that further conditions are needed to protect competition in Houston and the Gulf 
Coast. The conditions imposed by the STF on the UP/SP merger are starting to have tho desired effect. 
We have seen aggressive competition against UP by BNSF, KCS and Tex Mex since the merger. While 
these railroads may want still more opportunities, competition is working without imposing further 
conditions that would weaken UP. 

For these reasons, Heinz USA opposes the requests for conditions on UP's operations around Houston 
and the Gul' Coast and urges that the STB reject them. 

I declare under penalty of perjury that the foregoing is true and correct and that I am authorized to file 
this verified statement. Dated September 8,1998. 

Sincerely, 

HEIN.Z USA 

DIVISION OF H. J. HEINZ COMPANY 

Gary A. Palmer 

General Manager, Transportation 

/Ur 
Mailing Address PC Box 57 Pittsburgh Pennsylvania 15230-0057 
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All 
Hill Brothers I itermodal Logistics, Inc. 

A Hill Brothers Transportation Company 
l.\^27 F Street 

Omaha. Nebraska 681.̂ 7 

VERIFIED STATEMENT 

Of Robert W LeGrand 

Hill Brothers Intermodal Logistics, Inc. 

I am Robert W. LeGrand, the President of Hill Brothers Intemiodal Logistics, Inc We 
are in the business of intermodal sales and truck brokerage. We also serve as a marketing arm 
for Hill Brothers Transportation (350 trucks) 

Hill Brothers is opposed to the proposals to impose new conditions on UP's operations 
around Houston and in the Gulf Coast area Effective rail competition depends on a strong UP 
nmpeting against a strong BNSF. These new conditions would go in the wrong direction, by 

weakening UP at a time when it has already suffered large financial and traffic losses over the last 
year due to its service problems. 

The best answer to service problems in Houston and the Gulf Coast, and throughout the 
WeSt, is to let UP fight its way out of them Weakening UP with <ljrther conditions is a mistake 
Furthermore, we are very conoemed that added conditions in Houŝ ton and the Gulf Coast will 
undermine UP's ability to invest in service and inft-astructure throughout its system This will hurt 
our business and degrade our rail options 

We do not believe that further conditions are needed to protect competition in Houston 
and the Gulf Coast The conditions imposed by the STB on the UP / SP merger have worked 
well We have seen aggressive competition against UP by BNSF, KCS and Tex Mex since the 
merger While these railroads may want still more opportunities competition is working without 
imposing further conditions that would weaken UP. 

For the past three years, we have shipped nearly 500 loads yearly in the Chicago to Housto.n 
lanes These loads are Southwestern Bell phone directories and are t-me sensitive. Ail loads are 
moved on the UP. The service has been very consistent with the published service schedules. 

For these reasons. Hill Brothers Intennodal Logistics, Inc. opposes the reques' br 
conditions on UP's operations around Houston and the Gulf Coast and urges that the S i ht reject 
them. 

I declare under penalty of perjury that the foregoing is true and correct and that I am 
authorized to file this verified statement Dated September 3, 1998. 

Hill Bnnhers Imciitiodal l.oii.Mi.s. inc. l-S(K)-3y|-.^6,V) 40?-3.M-1260 FAX 402-3.34-1255 



FOREST PRODUCTS. INC. 

VERIFIED STATEMENT 
OF STEV£ NAPPER 

HUNT FOREST PRODUCTS 

I bm Steve Napper, the Traffic Manager for Hunt Forest Products, located in Ruston, Louisiana. Hunt 
Fores; Products produces lumber, landscape timbers, and plywood. We have four mills located at various 
sites in Louisiana. Tran portation of our products is an important part of our business. We insist on 
reliable, competitive priced transportation so that we may supply our customers with our products at 
competitive prices in the quantities they demand. 

Hunt Forest Products ships its products to various p'lints in Texas as well as to other areas that require rail 
routings through Texas We use Union Pacific for the majority of our shipments but we have seen strong 
competition tiom BNtiF to provide service to us on many of the routes .ve use. Consequently, the 
proceedings regarding conditions in the Houston and Gulf Coast area are of cntical importance to our 
business. 

although we have struggled with UP's service problems in Texas during the past year, in recent months UP 
has dramatically improved its service to the point thaf we are no longer experiencing any service problems 
there We have received numerous benefits from UP/SP merger The merger has enabled UP to offer 
more cop'oetitlve single-line rates and service, which have opened up additional markets for us We have 
been able to pass the important benefits along to consumers in Texas and other Western States 

Hunt Forest Products opposes the requests to impose new conditions on UP's operations around Houston 
and in the Gulf Coast Area Effective rail competition depends on a strong UP competing against a strong 
BNSF These new conditions would weaken UP at a time when it has already suffered large financial and 
traffic losses over the last year due to its service problems. Weakening UP would harm the competition 
created by fhe original conditions placed on fhe merger. Hurting fhe competition would likely cause fhe loss 
of fhe significant benefits we have received from the merger and passed along fo customers. 

The best answer to service problems in Houston, the Gulf Coast, and throughout the West, is to let the UP 
fight its way out of them Weakening UP with further conditions is a mistake Not imposing the requested 
condition' will allow UP to keep fhe strength it needs to complete its recovery from fhe se.vice crisis 
Imposing fhe requested conditions will place more railcars on UP s tracks, exacerbating fhe congestion fhat 
UP has worked tirelessly to solve 

For these reasons. Hunt "orest Products opposes fhe requests for conditions on UP's operations around 
Houston and the Gulf Coas\ ^rea and urges the Surface Transportation Board fo reject them. 

I declare under penalty of perjury that fhe foregoing is true and correct and that I am authorized tc file fhis 
verified statement 

Dated September 4, 1998 

Steve Napper 

P.O. 80x 1263 Ruston, LA 71273-1263 (318)255-2245 Fax:(318)251-2031 



Hyko 0tvltl6r> Alannbf6n y Varllo 
PlanlQ rJorte 

VERIFIED STATEMENT 
OF DAVID MIRAMONTES 

HYLSA, S.A. DE C V . (D.A.V.) 

My namo i'̂  David Mira.nontes. I am the Traffic Manage' for Hylsa, S.A. de C V . 
(D.A.V.). 

I lylsa i'̂  a steel company that produces Rebar and wire rod. 
Mihough Dur main market is Mexico, we export a substantial quantity of our products to 
the Uni ed States. We also import scrap steel from the United States, which we use in 
makint; OL."- steel products. In order to serve our American customers, we require t'T'iely 
rail transportation to deliver our products. Because we also import raw materials, we 
(iemand r('lial)le service that delivers the steel scrap we need to continue producing our 
products. 

f^ur ex|)ort routes go through either Laredo or Eagle Pass, Texas, an.j on to our 
(ii^tomers in Ntidloihian lexas, and Memphis, Tennessee. Wt have used UP to carry our 
produc ts on both oi the e routes. BNSF competes with UP for our business on both these 
rouh^'^, but we have remained statisfied with the rates and service that UP has provided us. 
In i^!t ii< Lilar, our customer in Midlothian has its plant on a BSNF line, b<.'* have 
ii('\(>rtheless used UP and transloaded our shipments because of our satisfact'on wi»'. its 
^(M\ i ( ( \ Our import routes originate in Houston and San Antonio, Texas, as well as in 
•\ri/(ina, (">'-.lahoma, and CaWiornui. Nearly all of these shipments come by UP, although 
\M' use lex-Mex for some shipments originating in Corpus Christi, Texas. 

I visa c;pposes the requests fa new tonditions in the Houston and Gulf Coast area. 
BNSI provides effective compc. tion against UP on our two export routes. Ahhough BNSF 
is 111 cl position to secure our business, UP nas made strong efforts to provide us with prices 
.111(1 s(<r\ i (e (|udlity ;hat meet our needs. The conditions imposed on the UP/SP merger 
h.wv ensured that these railroads wi l l be effective competitors. The new conditions that 
h.i\(^ IxH^n re()uested, however, would weaker UP and its competitive position. The 
-IK ((^ss c)f railroad competition m the West relic's on a strong UP to provide an effective 
.ilicrnative to BNSI. Weakening UP woulo undermiine its ability to compete. Steps that 
wciilvcn \ho competitive balance in the West are a bad idea. 

(S3 9QC? 

C a m i n o a l Mezqui ta l No. 200, San Nicolas d e los Garza, N.L. 66440, Tel.: (8) 328-
2828 



Hylsa also opposes the requests for conditions because they will humper U ̂ 's ability to 
upgrade its infrastructure. UP has suffered extensive losses from the past year's service 
(Tisis. The requested conditions would make UP's recovery all the more difficjit and slow 
bv reducing its revenue after several quarters of large financial losses. If UP cannot 
,<;t'n(vati» the funds it needs to improve its border-gateway infrastructure, then it will have 
(liffi( iilly meeting our future shipping needs. 

I lu'hermore, the requested conditions will interfare with UP's operations not only in 
tl-c I louston and Gulf Coast area but other areas as well. Imposing these conditions will 
pui more trains on UP's tracks, which will exacerbate, rather than alleviate, the congestion 
thar (iirrrMitly exists. Additional congestion will not only affeci our shipments that come 
through the Houston and Gulf Coast arer, but also is likey to slow our traffic that goes 
iliiougli other parts of Texas. 

Uf̂  has improved its service markedly in recent months, und is continuing to make 
additional im[)rovements. We have no reason to expect this positive trend to stop. Right 
now, Ul' is working with js to provide service to new markets in California and "^exas. 
We exf 'Ht that these negotiations will successsfully lead to increase business for both us 
aiul UP. We are, however, concerned that any new conditions will weaken UP's ability to 
provide us with this service. 

lOr these reasons, Hylsa urges the STB to reject the requests for new conditions. 

I declare under ()enaltv of perjury that the foregoing is true and correct and tnat i di?i 
.uitliori/ed to file this verified statemei^t. 

)ate(l August 25, 1998 

60 9002 

Camino al Mezquital No. 200, San Nicolas de los Garza, N.L. 66440, Tel.: (8) 328-
2828 



4 
Idaho Grower Shippers Association PO BOX 5110C IDAHO ' ALLS, .OAH (208) 529-4400 

Verified Statement 
of 

DAVID A. SMITH 
C)n Behalf of 

IDAHO GROWER SHIPPERS ASSOCIATION. Inc. 

My name is David A. .Nmith and I am Presiucr.t of the Idaho Grower Shippers 
Association (IGSA) headquartered in Idaho Falls, Idaho. I have been employed with 
IGS A for 19 years and in the association management busines.« for 32 years. IGSA is a 
state wide trade a.ssociation representing the fresh pack potato indust>7. We ship 9,000 to 
11,000 refrigerated rail cars per year. We are the largest single user ot refrig(,rated rail cai.> 
in th'.; country. 

The Idaho Grower Shippers Ass(x;".ation depends on quality rail service and the use 
of numerous earners, which rr.akes us very interested in developmenL", :ilfecting the rail 
industry. V.'e have submitted statements prior to this supporting all the mergers in which 
the UP has been involved. It i:as always been tlie policy of our as.s'>ciation to suppo.n 
issues that have an impact on the long and short term well being of our potato business. 
Over the years we have seen the best and the worst of the major rail carrif̂ rs across the 
nation and wish to allow them to succeed or fail on diei'" own merits, provided that 
competition among.st the carriers is preserved. 

We believe the special over.sight proceeding lo impose additional conditions on the 
UP/SP merger is completely unjustiHed and not in the inicrest of preserving competition. 
The UP/SP nerger did not reduce competition. In fact, the BNSF posted record earnings 
of $7^0 million at the .same time the UP reported a $230 million loss. The servxe crisis on 
Lne UP did not result from a reduction of competitiofi, but rather, an infrastructure that was 
inadequate to a.ssume the business base of a merged operation. It appears that the BNSF 
has very successfully capitalized upon the .n.;rger conditions imposed upon the UP/SP. 

IGSA members, as noted above, conLn)l the .shipment of S'.OOO to 11,0(J0 
refrigeraicd cars per year. These car.i are shipped to all parts of the country including the 
areas in Texas that are the focus of the condiiions being considered. We also fully 
understand the outcome of these proceedings wili have great impact on the viability of the 
UP at all otiier kKations. 

UP needs to invest over $1.4 billi )n in the next several years just to complete the 
Texas infrastructure. By granting the conditions requested in this proceeding, the STB 
would badly unutrmine the abil .y of the UP to generate the revenue np«.:essary to complete 
the investments. We fail to how the actions proposed protect t';«- shipper ?.nd/'(>»" 
receiver and retains competition amongst carriers in the marketplace. Emergen»,y relief is 
proper in appropriate circumstances, but such relief should not be granted as a permanent 
condition to a merger, especially where normal operations have been largely restored 

Shippers cannot accept the continued instability these actions bring to beer on the 
transportation marketplace. We are tired of being placed in the middle of disputes between 



the major rail ca .-iers. The Surface Transportation Board has the obligation to exercise 
good judgment in the.se matters and remove the.se frivolous challenges from serious 
consideration, especially where there is no threat to competition in the rail industry. 

Those of us in the commerce would enjoy relief from these proceedings and a 
return to tbe business as usual in a stable transportation environment Ii is time to allow the 
UP an opportunity to focus ali of its energy on building a strong transportation company. 
We look forward to many more benefits as the UP completes its merger implementation. 

I declare under penalty that the foregoing is true and correct to the best of my 
knowledge and that I am authorized to file siat̂ ment 

'y sjibmitted, 

mî  
President 



IMPERIAL HOLLY CORPORATION 

August 27, 1998 

HonofBble Vemm A. WUflams, Secretary 
Sutftne Transportatinn Board 
1fl25 K Street NW 
Wuhinoton. O.C. 20423 

Re: Houston/Gulf Coast Ovaralght Praceacfing 
Finance Dodwt No. 3276G (Sub-No. 25) 

Dear Sacretaiy WHBamc: 

My name is John A. Robino, and 1 am Director of Wartem TransporMon 
for imperial Hofly CorporaUon. We have oorporata offiecs and a cane sugar 
refinery (Imperial Sugar) kxatad in Sugar Land, Tena. We aiao have sugar baat 
processing plants located in Califbmia (SprBCkab Sugar), Montana, vy^oming 
and Hereford, Texas (Holly Sugar), and Mictiigen (Michigan Sugar). We also 
have ca;ie sugp' refirMries in Savarrah. Georgia (Savannah Foods & 
Industries), Gra^ wrcy, Loirisiana (Colonial Sugaf) and CteM ŝton, Florida 
(Evargindes Sugar). 

In my position, I am responsibia for tt̂ ie transportation of inbound raw 
materials and all outtxxjnd finished product for Imperid, Holly. Spraekals and 
Michigan. I wouid like to comment on fhe abow-refereneed proceeding, which 
specificaliy invotvas Imperial Sugar's rafinary at Sugar Land, Texas. TTiis facHfty 
is icxsrted in the greater Houston terminal area and sarvad diraotiy by the Union 
Pacific Ratlroad. 

Wfe have oeftainly not t>een immune to ttw severs raH problenB of the paat 
fifteen months. There were several timas our plant was nearty shut dowm as tha 
result of poor raB servloe. However, our approach was to work dosefy vMh 
railroad officiats in the Housb-̂  area, as wel as with tiua>1i4ii*liin personnel ki 
Omatia, to correct prcttomt that spedffcally affactad our opai'aBons. The Union 
Pacific responded to our approach in a very positive maraiar. Whila our sen/ice 
was not particutarly good during this time, it was through the strong eRbrts of 
local and hf̂ ad^uarters operating and marketing employBes that real disaster 
was averted. 



Honorable Vemon A. WMams 
August 27, 1998 
Page 2 

We depend on dafly trains of raw sugar moving from Qatveslon, Texra to 
our refinery at Sugar Land. This raw produrt driv^ the rest of our operation Hrd 
the Union Pacific mada every effort to make aurb that it moved, even IT nrulb'^ 
switehes were requirsd to accomplish the task. Thing* o n now drulicMPy 
improved, snd our service has been stsady, almoat without fautt. fer several 
months. 

I think the Unkan Padfic has deariy provr .) their abWy to oparata afTactively In 
the Houston/Ouif tarminal area. Thay have taken ttie rtaoaa^ry action to asstra 
smoother and more sfficient raH aervBa. I befiava that aUowfng «iy of the 
proposed changes requeeted by competing interests would only further oonfuse 
and splinter raii aervtoe in this very busy and tmportant tarrilnal a rm t feel 
aervkx in tiis area has made a full recovery becausa of the steps taken by tha 
Unkm Padfic and it wouM dearly tie oountarrTXluctive to upset thia progress 
because of the special poliiicai arid eoarnmfc iritsresia of a few opporturasts. 

Sinoarely, ' 

John A. Robino 

Din9clDr4̂ testom Transportation 
JAR/bk 



DDiieEiBfiiiiiiiEiniT aniLT 
JTL-P—Xl-Jt-J^ 

POST OFFICE aox 36 • TELEPHONC: 472.4421 • KANOMMJS. KANSAS •7464 

VERIFIED STATEMEhfT 
OF BRIAN 6 KEENER 

INDEPENDENT SALT COMPANY 

I ani Brian KBaner. Exticuttve Vice-President of ttia Independent Salt Conipany. located 
at KanopoHs, KS. My oompany has been producing and dlstilbutlng salt and salt p'^ucts for 
over eo yean. Wa have long used Union Pacific fbr a substantial part or our distribution, so we 
ara very familiar wW) UP's operations, including its problems arising during me recent service 
crisis, wa currently use UP to ship over 3000 carloads annuallv to njmaious destinations 
throughout the Midwest 

During ~jr over 80 years of associalion with UP. we have seen several mergers snd 
corporate changes. These changes have sometimes brought temporary service and 
administrath ê problems. The most recent orobtems arose not beeause of UP, but because the 
SP system was inadequate to become p*rt of a merged UP/SP immediately. We are now 
witnessing UP recover from Its serious service problems over the last year, and expact that it win 
soon fully recover. We hr>pe to avoid any addilionai change', that could again weaken UP's 
ability to pedbn^ either a Jministratlveiy or finandaiiy. The best solution is to allow UP to continue 
Its recovery wittioi.it the burden of new oonditioris that wil furthar complicate its operations. 

Independeiit sat is opposed to the request**! conditions for the Houston and Gulf Coast 
area. UP has been weaKe.-ie^ greatly by the sen/Ice crisis, losing substartM revenue and traffic 
volume. The requested conditions would further weaken UP just as It is beginning to regain tts 
strength Weakening UP wtll hamper its ability to make critical Investments m upgrading its 
Infraatmcture dtroughout Hs system, mcluding .he Midwest Without t: see important 
impfDvemente, UP will not be able to continue its recent improvements or to provide us with the 
high-quality service that we have been accustomed to reoelving over the years. 

For triese reasons. Independent SaR Company opposes the requests for condittons on 
UPs operettorxi around Houston and the Gulf Coast and orges mat the STB reject them. 

I declare under per|ury thatthe foregoing is true and correct and that I am authorized to 
file this statement 

Dated September 2,19M. 

Brian G. Keener 



Industrial Storage Warehouse Corporation 
Warehousing with Crane and Forklift Handling Services 

for Heavy Equipment, Steel, and all Merchandise 

4343 W. Ohio Street 
PHONE 312-722-6600 

Chicago, Illinois 60624 
FAX 312-722-5300 

VI Kll I I D S I A l l Ml \ ! Ol 
KK K SlOWlKS 

INDI S I RIAL SKJKACil V\ AKI lj()( SI ( (JRK 

My name is Rick Stowers. I am the I'lL'sdciu oT liuliisiiial Sioi; VVaivhuLisc ( oip locuii'd in ( IJK .I MI 
I L 
OUT bu.siiiess involves Transloading rail siiipniL'nis ol lumber and wuocl panels tin deli\ ery hy triii-k m noii-
rail-served custon;crs. 
Industrial receives radcar shipments ot panels and lumber tor .Aetna Klyvvood and Jim White Lumber, both 
based in the ('hieago area. .Many oTthese shipmenis originate in the (lulf ( oast W e ha\ e used 1 I ' loi these 
shipments regularly. Although the serv ice crisis of the past year created delays in these rail mo\emeiits. we 
have seen significant improvemeiit in seiA ice quaiity and reliability during the past several monilis on ^ais 
moving to our I'acility in C hicago 
Industrial Storage Warehouse is opposed to the proposals lo impose neu conditions on I l ' \ operations in 
the Houston and Ciult'Coast area l-.Hective rail competiiion depends on a siiong I K competing .igainst a 
strong BNSF. These new conditions would go in the wrong direction, by weakening LP at a time uhen ii 
has already ûlTe|•ed large financial aiul tial't'ic losses osei the last sear due lo i!s sei\ icc pioblein- l l i I ' i> 
weakened, competition will sultei ami oiu ••usiomcis' rales \\;!1 likcK iiicie.isc 
I ' I ' slnuild he gi\ cn thc oppoi uiiiiis to I iglii iis w a\ out ol iis sci \ ice pi oh Icn is in IIK- I lou^ioii jiid < lull 
t oast area Huidcnuig I I ' with luithei condiiions is a mislakc ih.il will weaken il A \\eak I I ' wi ' ' 'lol l>c 
able to compete cltectiseK wiili ,i SUOML' H \ s i Hoili i.iilioads iinisi he ^Udll;J in oidci loi colnp^'llllon lo 
w ork 
I iirtheimoic. adiliiii.'^oMdlIloll^ III I I K ' I loiisioh .iihl ( mil I oa-.l aic.i w ill liaiiipci I I ' .ilihiv loi:i\esiiii 
iiiipro\ iiig Its intijsiiucluic and ser\ ICC ihioui IKIUI Ms ŝ ^k•m Mtci iiiciiiiiiig iiiajoi lo.-o o\ei ihcp.i^i 
year. LP's ability to make cntical hew iiisesimenr would ..leaiK be iliK.uei'Cvl H> IK\ \ MHUIIIIOII ih.ii 
would clearly undermine it's traltic Lasc ami linaiicial position I he hcsi soi iiioii lo ilic •t\ icc ciisis i-, lo 
allow 1 P to light Its way back, as it is already doing 
I or these reasons Industrial .Storage W aiehouse opposes the requests toi conditions oi, I I ' ^ opi. i.iiioii 
around Houston and the !JUII ( oast and urges the SI H re|ect them 
I declare under penalty ol perjury that the K)reg()ing is true and corred and that I am .iiithoii/vil i . . !iU ihis 
\ erit'ied statemeni. 

DATED SEPTEMBER .1 1998 

AVU\1 IVBWCA 
Tr»n»le ' Se'v iC* — 
E«poM Boning — 
Sk idd ing — R4<t CO' 
Handl ing ; • m •• •• 

' taal al StcwiX* 

••• <B 

in f tpect ion ar.d T t s i i n g 
Under Pr i *e r — 
Rebui lding — Cleaning 
j n d Paint ing 

Private Conference I Mtrrr,*- ^ ^ r t ^ MiCh.rery 
Rooms — 0'1'ce Space 

I D«ale'S S t i o^af Asioc'it^or. 



'^'Mes^ en?"" Innovativc Lq0istU Inc. 
email ailmodesi eaoi.com Karlngwfv Une. N w. 

Kennasaw, G 30152-3692 
(770) 590-7766 FAX (770) 590-8901 

September 2. I99g 

Vernon A Williams. Secreta.7 
Surface Transportaiior. Board 
Su.'.c 760 

Wajhington, D C 20423-0001 

Fi.x No 2C2-565-9003 

Ref .S'.aiemcnt of Dob Thompson. Innovative Logistics. Irc. 
LP Operations Around Houiton & Gulf Area 

Dear Secretary Williams 

My name is Bob Thompson, and I am president ofa Managemeni Consulting firm with an active practice 
IP Transportat ior. Logistics, and Supply Chain Intetjraiion 1 perfomt coniraa logistics i«r>ices for a 
rumbe.' ot industrial clients who are major rail shippers, and I am writing about propoiali to impose 
conditions on the Lnion Pacific Railroad's operations m the Gulf Coast 

I am acvitsiy aware of the problems the Union Pacific Railroad has be^n facing in the way of congestion, 
service delays, power and equipment shortage, and other difTic ihies that are directly related to the merger 
ot the UP/SP Systems However, these opcraiional problems have not had thc effect of reducing 
competition, on I'le contrary, the BNSF. thc KCS. and the Tex Mex have capiuliied cn their i.jw 
orpcaumnes since the merger and have grjwn their business significanly Dunng tms same time penod. 
the LP has experienced large losses of volume and revenue while trying to manage all (he merger issues 

It 15 iniponam that we maintain a perspective of the history loading up to the merger Thc SP was m a very 
vea.iened position and would not have survived is a stand-alone entity without merger of the two systems 
Altnough there have bee,: a myriad of problems since the mt >;:r ivas completed, imposing more conditions 
ar.d adding more t-jrden* to Ihc LP will only exacerbate a situation which by all appearances seems to be 
improv.ng with time and eftbn The LP is intensely focused jn correcting all the deficiencies and 
competing effectively once again 

It if verv clear that effective rail competition requires two (2) strong v item rail carriers fig.iting it out 
teiriy in the marketplace, and 1 believe the on.y way tins car. happen i,. :o create and maintain a level 
playing field fo.'̂  everyone Imposing new conditions wouW be heading entir--./ in the wrong direciicn. 
m-ch like a football player running toward the wrong goalpost and scoring not for himself, but for his 
ctmpctitor The damage I'rom running in the wrong direction IS permanent 

F.mergen'-v service relief is cenainly appropnate in a crisis, but should no: become a oermanem condition, 
particularly wnen steady improvements toward normality are beinj; made I strongly oppose the imposition 
ot conditions on the LP s Houston and Ouif Coast operations, and urge you to Ict Ihc UP c .lime tc work 
closely with u.s cu5iop-;rs and restore its system to lull competitive .arerigth 

Boh I'honipson 



ISP MwwmL wiODUcrs me. 
34 Uiohns Street •Tingorttuwn MI ?l/40 9699 • (Bt 301 TSaUoiO • t̂ jx: 301 -7:CM(1(i:< 

VERIFIED STATEMENT 
OF ISP MINERAL PRODUCTS 

I am Robwt Toth. the Manager of LogWfcs fbr ISP Mineral Produetii. Waarainihe 
buainaaa of manufKAiring wid ahippmg rooflng granules Mvtxighout the Unitad Statea. 

ISP Minaral PrwJucts ia oppoaed to tha propoaala to impoM naw oond^^ 
Pacifitfsoparatiorw around Houaton, TX and in tha Gulf Coaat area. Efracavaran 
competWondopwida on a atrong UP competing agalnat a atrong BNSF- Thaaanew 
conditiona vwuW go in the %tffong diracboa by \(>«alw^ 
alraady auffarad larga f ln^a l and traffic loaaaa ovar the last yaar dua to ita aen l̂ce 
oroblaffia. 

Tha baat anaww to aarvica proWom* in Houaton and the Oulf Coaat, and threuj^i^ 
th^Weat. istolatUPbaparmitl8dtov«i1tiiaviavot*ofthant Waatoning U P ^ ^ 
furthar conditiona ia a mistake. Fulhannofa. w ara erframaly conoemed that added 
conĉ itiona in Houaton and the Gulf Coaat wH\ undannina UP'a ability to invaat m aen îoa 
and infrastructure throughout ita ayatem. Thia will adveraely impact our buainaas and 
degrjde our rail optiona. 

VVe do not baliava that further ojndltkxw ara needed to protect COmpatiUon in 
and tha Gulf Coaat. The conditions irnposad t^ffTB ont t ieL^^ 
wonted v«ell. vvo hava aaen aggresaive eornpalitlon agalnat UP by BNSF. 
Tex Mex since the margar. thaaa railroada rnay v«m atHi mom opportur^ 
competition irt working wrthout jnposing further oondtlona that vwuld wMkin UP. 

For these reaaons, 18P Mlnafal Producta oppoaes the 522^52!]? operations areund Houston and the Gulf Coaat and urges thet the STB reject them. 

I declare under penalty of perjiay that the foregoing * ^ ^ V ^ l f ' ^ S i J Knowladge and that I am authoriaed to file twt vartfL dsla*ammiv Dated Septerr*»er 

VJUTal, 
Robert Toth 



A F'vudSoonsorqt iha 
Inland Lumbar ̂ 'v«tK»t A » a c l i i ^ 

CoU Xovntmtitmtyt 

JDljimb^r.lpc. 
Phone (208) 448-2671 Post Office Box 5 5 - Bodle Canyon Rood Priert River, Idaho 838S6 
FAX (208) 448-2830 

September 03, 1998 

Honorable Vernon A. Williams 
Secretary 
Surface Transportation Board 
1925 K S t r e e t , N.W. 
Washington, D.C. 20423 

Dear Secretary Williams: 

My name i s David Slaughter, and I am the Secretary-Tre'Burer of 
J D. Lumber, Inc., of P r i e s t River, Id. My r e s p o n s i b i l . i t i e s 
include s a l e s management and transportation management. J.D. lumber 
manufactures and ships 1500-2000 carloads of lumber annually. I 
have thoroughly read the application of the BNSF dated July S, 1998 
reqarding s t r u c t u r a l realignments of conditions i n the Houston/Gulf 
reqaraing s t c u c t L i i ^ i i . . . . ^ — 
Coast area to a more permanent status. My observations are aa 
foilows : 

* Having worked i n Texas lumber business for a number of l * ^ ^ ^ ' 
and having some r e s p o n s i b i l i t i e s over a f a c i l i t y i n Stafford, 
Texas, I can assure you that the SP service has always l e t t 
much to be desired i n t h i s area. In other words many of 
these s e r v i c e issues may have occurred even without the 
merger with the OP. 

« In our business a deal i s a deal, and should not be l e g i s l a t e d 
d i f f e r e n t l y at a l a t e r date. Part i e s that supported the 
merger, or gained some concessions and so did not oppose i t , 
have a forum in the court system i f they feel a party i s not 
holding up t h e i r end of a bargain. I t i s time the STB dealt 
with some of these issues accordingly. 

* UP s e r v i c e i s improving i n the Houston/luld Coast area, and 
that ishould bf recognized, not penalized. Primary motivation 
for the UP i s earnings. They handled t h i s merger poorly at 
the s t a t t , and that cost them dearly. They are making great 
s t r i d e s to improve. This i s the free market system at work. 
Yes shippers in t h i s region have suffered u n f a i r l y . They, 
too', have recourse j n the courts. Ai.d, they can also see 
that i n the long run they w i l l have a much more e f f i c i e n t 
transportation system that they have ever had-

* The BNSF i s strong and needs to have strong competition. 
The UP provides t h i s , and I don't want to see the UP 
weakened in t h i s manner. Our company has a good business 
r e l a t i o n s h i p with the BNSF. Indeed, without the HNSF s 
a s s i s t a n c e , would hm̂ fm had a much tougher tim»« over 
the east twelve months, during the UP'* problems^ To 
me t h i s proves the need for good competition. Th« 
merger of the BN and ATSF was not without probl emii. 



Page 2 

Fortunately, both were reasonably well-run companies, 
and the UP was strong and e f f i c i e n t enough to help 
take up the slack- However, the UP-SP merger was 
considered by most i n the lumber industry to be a 
rescue of the SP. I t waa i n t e r r i b l e shape with a 
bloated i n f r a s t r u c t u r e , poorly maintained track and 
equipment, and surly uniona. We l i k e the way the BNSF 
emerger" from i t s merger, and antieipat'* the DP to emerge 
jus t aa we l l . Let's not weaken that opportunity. The DP 
has com.aitted s i g n i f i c a n t funda for i n f r a s t r u c t u r e over 
the next f i v e years i n t h i a region. 

In summation, J.D. Lumbar, Inc.. opposes the applieation of the 
BNSF for more and permanent s t r u c t u r a l realignments i n the 
Houston/Gulf Coast region. 

Sincerely yours,/ 

David slaughter 
Secretary-Treasurer 



KAISER 
ALUMINUM 

K A I S E R A L U M I M U M & C H E M I C A L C O R P O R A T I O N 

September 2. 1998 

Honorable Vemon A. Williams 
Secretary 
Surface Transf)ortation Board 
1925 K Street, N. W 
Washington D. C. 20423 

RE: Houston/Gulf Coast Oversight Proceeding Finance Docket No. 32760 (Sub-No. 261 

VERIFIED STATEMENT 

Dear Secretary William.s: 

I am Kae N. Heidenreich, the Traffic Manager of Kaiser Aluminum & Chemical Corporation, Trentwood 
Works. We are in the business of producing Aluminum Flat Sheet, Plate and Coils. 

I'm opposed to ihe proposals to impose new conditions on UP's operations around Houston aiid in the Gulf 
Coast area. Effective rail cc.npetition depends on a strong UP competing against a strong BNSF. I 
strongly believe these new coi.ditions would go in the wrong direction, by weakening UP at a time when it 
has already suffered large financial and traffic losses over the last year due to its service problems. 

I also believe that the best answer to service problems in Houston and the Gul f Coast, and throughout the 
West, is to let UP fight its way out of them. Weakening UP with funher conditions is a mistake 
Furthermore, I'm very concerned that added conditions in Houston and the Gul f Coast wi l l undermine UP's 
ability to invest in service ano infrastructure throughout its system. I believe that this wi l l hurt Kaiser's 
business and degrade our rail . 

I do not believe that further conditions are needed to protect competition in Houston and the Gul f Coast. 
The conditions imposed by the STB on the UP/SP merger have worked well. I have seen aggressive 
competition against UP by BNSF, KCS and Tex Mex since the merger. While these railroads may want 
still more opportunities, competition is working without imposing further conditions that would weaken 
UP. 

For these reasons, I oppose the requests for condiiions on UP's operations around Houston and the Gul f 
Coast and urges that thc STB reject them. 

I declare under penalty of perjury that the foregoing is true and correct. Dated September 2, 1998. 

tyb 

Kae N. Heidenreich 
Traffic Manager 
KAISER A L U M I N U M & CHEMICAL CORPORATION 
Trentwood Works 

TRENTWOOD WORKS 
PO Box 15108 
Spokane Wayiingion 99215-5108 
509-924 1500 



Keam Oa TNUCKMM 
CoMmufY 

(Uncho Cucamenga 
Ccfpcaia Oiaca 

' ' 355 Arrow Route 
PC Bo. 3209 9'7r9.3209 
Bencno Cjc*Tior9« CA 917M 
'909)987-3939 
i80GI825-i20S 
(909) t ta-ZtX fAX 

fiMttru 

'•0610 Ir̂ a Can A»»oue 
Fonl*ni Cilitorr.ij 92J37 
,9091877 4389 
19091 829-4X' F.\* 

OMdand 

370 8I« Ay«»riu« 
Oakiano Cai'iornia 94606 
(800)666-5337 
!51C) 835-8383 FAX 

WllnlngtOA 

607 Hirry SriOgM Blv3 
Wilm.ngior Cau'ornia 90744 
(800) 234.2096 
(310)430.1171 FAX 

August 27, 1998 

Honorable Vemon A. Williams 
Secretary 
Sur&ce Transportation Board 
1925 K Street, NW 
Washington, D C. 20423 

RE Houston/Gulf Coast Oversight Proceedings 
Financial Docket No. 32760(sub-number26) 

Keep On Trucking Co., Inc. is a flatbed transportation carrier located in California, 
which unloads and ships over 1000 railcar annually via the Union Pacific. 

Keep On Trucking Co., Inc. is opposed to any proposals or additional conditions, that 
will limit Union Pacific's ability to generate the fiinds needed to continue its aggressive 
capital investment programs. Effective rail competition between Union Pacific and the 
BNSF in the Westem States depends on the individual strengths of these companies. 
Any new conditions, which hamper Union Pacific's ongoing service recovery efforts, 
would be adverse to increasing rail competition 

Competitive transportation rates depend upon the financial health of the Union Pacific. 
Any additional Surfecc Transportation Board actions that restnct Union Pacific's ability 
to implement its service improvement programs are unnecessary and may prevent Umon 
Pacific fi-om generating appropriate revenue levels. 

I encourage the Sur&ce Transportation Board not to burden the Union Pacific with 
fiirther conditions or restrictions and to allow this company to continue to finish the job 
of absorbmg the Southern Pacific. 

I declare that the aforementioned is tme and correct and that I am authorized to file this 
verified statement. • 

Sincerely, 

KarvThBojanower 
Regional Sales Manager 
Keep On Trucking Co., Inc. 



KOPPERS 
I N D U S T R I E S 

Koppers Industries, Inc 
436 Seventh Avenue 

Pittsburgh. PA 15219-1800 

Thomas Davis 
Oirertor. Logistics 

Telephone (412)227-2765 
Fax (412; 227-2778 

VERIFIED STATEMENT 
OF 

THOMAS DAVIS 
On behalf of 

KOPPERS INDUSTRIES, INC. 

My name is Thomas Davis; I am Director - Logistics for Koppers Industries, 

Inc.. 436 Seventh Avenue, Pittsburgh, Pennsylvania 15219-1800. Koppers 

Inc'ustries is a leading integrated producer of carbon compounds, chemicals, and 

treated wood piod;'cts for use in a variety of markets including the chemical, 

railroad, utility, aluminum and steel industries. Koppers Industries, 

headquartered in Pittsburgh, Pennsylvania, employs approximately 2,000 people 

worldwide at 35 manufacturing facilities throughout the United States, Australia 

and the Pacific Rim and participates in U.S. and European joint ventures. 

Annual sales in 1997 were approximately $590 million. 

As Director - Logistics, I am responsible for all corporate aspects of Koppers 

Industries' logistics, including rail transportation. I have been in my current 

position for over two years, and have a total of more than 28 years of logistics 

experience. 

Koppers Industries' U.S. operations rely heavily rail service across North 

America to support its manufacturing operations and distribution network. The 

Union Pacific Railroad is an important rail transportation partner of Koppers 

Industries. Consequently, rail service failures and disruptions experienced on the 

Union Pacific system in 1997 and earlier this year had significant negative 



impacts on Koppers rail movements - particularly in Texas, Louisiana and 

Califomia. 

Nevertheless, service orders instituted at the direction of the Surface 

Transportation Board, including expanded access for the Burlington Northern 

Santa Fe, Kan':as City Southern, and Texas Mexican railroads in Texas, have all 

contributed to returning Union Pacific operations to normal. 

These additional accesses and routings provide increased rail competition 

through alternative rail routings in Texas and the Southwest, as well as into 

Mexico. Koppers Industries is successfully making use of the new Burlington 

Northern Santa Fe gateway accesses at both Eagle Pass and Laredo, as well as 

the K?^ .as City Southern/Texas-Mexican rail routing over Laredo. Significantly, 

these options, which enhance our ability to remain compeiitive, were not 

available to us prior to the Union Pacific/Southern Pacific merger. 

With the exception of a few spot simations, we have not been forced to truck 

material which would normally have moved via ihe Union Pacific since the end 

of March 1998. 

In my opinion, those measures already in place, coupled with interna! 

improvements made by the Union Pacific, are proving sufficient to restore 

normal railroad service. No other changes to rail service in the Houston, Texas, 

area are necessary or advisable. 

I, Thomas Davis, declare under penalty of perjury that tbe foregoing is true and 

correct. Further, I certify that I am qualified and authorized to file this verified 

statement. 



Executed on June 22, 1998 

Thomas Davis 
Director, Logistics 
Koppers Industries, Inc. 



Honorablo Vomon A. Vmiamo 
Smerotary 
Swfacs rnmtpo/fatfbn Bwd 
1925 K Stroat, N.W. 
Waahington, D.C. 20423 

Houotoet/Culf Coatt Ovmretiiht PrvcomSng 
FInanea Docket No^ $27B0 (Sub4to 29} 

.Oaar Honormbh Wttllama: 

Plamso conaldor thlo om Ihm "Voemod Stmtamont f Dtm J. HHtnm ^ Uutaa-
StBonnnnCtmpany. lomUnetorefSolmforLdocoiispoaty.imdwmanitt 
mltaop9t:toofthofeemorltu9bian. WSo Mp Ihosa, »B tnll as othor dry 
bulk producta, fmm barge, irveK andatoragolo tall, AVUM moniha ocit pf 
tho yoar. Our martat plaeo maCte9 jwictfcaliy wyary atato In tha unton, aa 
i¥olt aa the axport marttot through the Gulf. 

LanffaaSimnwin Company la oppoaad lo iho propoaala to placa condMtom 
on the UP'a oparationa In Iho Houaton and Oulf Coast aeaa. Tho UP har. 
sufToted enough troMc and finanelet htaaaa ovar thw past yaar or so duo to 
aarvica problama. Why punish tham furthar, whan lhay an neatKna to 
invest ovar a bttllon Ootfars avar tha naxt llva yaars to comet thla sftuatfon 
Talcing mucli namdod ravanua out of tholr pockets at this tlmo Is not tha 
pruttattt thing to Ilo. This could lassoncompathlon and hwa an unfavorattla 
impsct on our company. 

Wa oppose tha requasis far thaaa new condHlona to bo ptscod on tho UP 
and roeommond that the Surtoeo Tronspoetsdon Board rogoct this phm. 

I ete doclara, undor ponohy olpotjury, that tho foregoing I* trvo and correct 
and that I am authortzad to Illo this vaeltlad statemant 

Dated: Saptambar IS. 1998 

Don J. Hflmos 
Diractor of Stdas 

ONE ANQEUCASnCEr*«T.UXJlS. MISSOURI e»147 • 814441-aai 



Laramie Economic Development Corporation 
August 20, 1998 

Honorable Vernon A. Williams 
Secretary 
Surface Transportation Board 
1925 K. Street, N W 
Washington D C. 20423 

Dear Secretar/ Williams, 

The Albany County Econotnic Development Association opposes the Surface 
Transportation Board imposing addilionai conditions upon the Union Pacific Railroad in 
the Houston and Gulf Coast area. 

It is our understanding that the Union Pacific Railroad has fought its way back from the 
service-related problems near Houston and along the Gulf Coast. By imposing additional 
federal regulatory conditions. Union Pacific's ability to invest—both in its southem 
corridor and throughout its entire system—could be significantly undermined. 

The Union Pacific Railroad has a long history in Albany County and the State of 
Wyoming Union Pacilk needs the ability to invest heavily in its infrastructure both in 
the southern corridor and throughout its system, including Albany County and Wyoming. 
Imposing additional conditions will further weaken Union Pacific during a time when it 
has already incurred significant losses. 

Since the Union Pacific/Southern Pacific merger, our county has experienced more trains 
moving across the main line and Union Pacific employment has increased as a result of 
th', growth in train movements. Imposing additional conditions in the Houston/Gulf 
t̂ oast region will directly impact Union Pacific's ability to invest and improve its rail 
transportation system in the southern corridor and will indirectly affect Union Pacific's 
ability to continue i ' , improvements across the main line. We urge the Surface 
Transpc.ation Board not to impose additional conditions upon Union Pacific Railroad. 

Sincerely, 

Bob Boysen, 
Laramie Economic Development Corporation 

1482 Commerce Drive, Suite A • Laramie, WY 82070 
Voice: (307) 742-2212 • Fax: (307) 742-8200 • E-mail: ledc@lariat.org 



Mabe 
DIRIXCIOM OE OlSnUIIUGION Y TECNOLOQIA DE INFORMACI6N 

GERENCUDETRAnCO 

W«nt»«ay18tli. 1998 

Hnnorafeta Vemon A. WliUunt 
Surface IrmttaperiaUoo Board 
iv2 : sir««t, N.W. 
Wat-Mngton, OXi. 20423 

Hm,: Houtton/ 611K CoMl Oversight ProoMdIng FlnuiM Docket No. 32700 

Dear Secretrary WHIianw: 

My name b Arturo Chavez R. i am TrafDc Corperallva Managar for Mahe. 

Leiecr • Make manufaetorea a vartciy of heme appllaaiiee. n >« iMporturi tbat we hacve e 
reliable source of traneportation far our productt hito the United Statea. 

We oppose tha propoaals far new coadlttotte in fha Houaton and Offlf Coaat «r«a. We curranHr 
sMp a numher of produUa from San iMa Poloei. We rely on ben oore that Inve come te Me«lco 
with scrap paper trttmt the United gtalea. up preeently prtnMea a railaMe source fpr aach 
empty care from He ourrent eMppHtg operatiaNe. However, tli* revested condiilMit aHM 
wtaiton UP and potenHaOy rtduca Ihe ^ I f y of Itt oparatî nt Into Mexlfw that tppply us with 
•••|H> (mrm. MoreoMr. it UP oonnol eampleU wMi BNSF becAoee ol tha new eondtttoaa. UP wid 
carry fewer tMpnenti Into Mexico, md we will Ieee our ability to aMp pradaots lo the tnrted 
statee. 

If ttio request oenaMone ar* granted, thon UP will not ba ahle to Inveat In Iwiprwlni Hi 
inCraatmcttire In the areas Important ta Ulaer Mafao. Wa are hopeful that further Imiaafmefit o 
infraatfucture In tae ar«Mi near til Will Improve «ar\tca. Wa alao expect »»?J«»PW«»!^» 
equipment will benefit our compaay greatly. It the conditions are grantad, UP will not be able 
to ittBtttm ittmaa InvestnMnta. and our iniatatees «riO, la tam, ba hartned. 

There la a »oti competlttve balance batwaan UP aod WF, Tax- Mex, and KCS currently. 
Grantfag tht requested oondllloas wMI upaet Oiat balance, without tnat balanui. »here will be 
litHe competition to provide us servloe hito the Untied States, which wilt make our plan* to 
expand our btitiness dlfflculf ,0 achieve. 

Wabe Opposaa the reqaesie fer condhtona on the UP'a operallons ia 
A area and urgea that (he STB reiect them. 

Mtuiagcr 

;,'C: Joac AntM^o Bwiftot 
Randy Baekbumed 



t 

Lipton 

Verified .Statement 
Of Ai Rutca 

On behalf of 

LIPTON 

My Name is Al Rufca. and I am Director of Transportauon for Lipton (a Unilever Company) whose 
headquarters are in Lisle. 11. I have been employed by Lipton foi Over eighteen years and in the food 
business for twenty five years. 

l ipton depends on numerous rail carriers to provide consistent rail service to its plants. Prior to the linion 
Pacific's purchase of the Southem Pacific our rail cars into and out of Califomia were subject to 
inconsistent transit times which hurt our operations and increased our costs. One of the reasons for the 
inconsistent transit time was the Southern Pacific's inability to fund capital improvement projects. 
Since the purchase of the Soi-them Pacific, the Union Pacific has rebuiU its lines over the Tehachapi 
mountains in California and is rebuilding a major classification \ard at Roseville. California, More work 
needs to be done along the lines of the "old Southem Pacific" to provide us with the kind of service we 
need in the support of our operations. 

We believe the special oversight proceeding to impose addilionai conditions on the UP SP merger such as 
allow ing competitors open access to its customer base is not justified ai,d if approved w ill harm not 
improve competition. The Union Pacific must be allowed to make an adequate return in its investment on 
current projects so that it will have a desire to fund future projects. The Union Pacific cannot afford to 
continue investing in its plant if funds are diverted to its competition through open access. If 
improvements are not made throughout the system, the Union Pacific will not be an effective competitor 
against the Burlington Northern Santa Fe m terms of price and or service. 

It is important to urd»'rstand that the service crisis on the Union Pacific is not the result of a reduction in 
competition but rathei an infrastructure that w as inadequate to assume the business of the merged 
operation. The Burlington Northem Santa Fe appears to be very successful in capitalizing upon the merger 
conditions imposed upon the Union Pacific b> posting record earnings ot approximately S700 million 
while at the same * .ne. The Union Pacific posted a loss of approximately S200 million. 

B\ granting tli<: requested conditions, the STB w ould badly undermine the abilitv of the Union Pacific to 
generate the revenue necessar) to complete Ihe investments. I do not see how the actions requested in this 
jii-oceedings foster competition if one carrier is disadvantaged at the expense of the other. 

It IS time to allow Union Pacific an opportunity to focus all its energy on building a strong transportation 
companv with the resulting benefits to its customer base. 

I declare under a penalty of perjury that the foregoing is true and correct to the best of my know ledge and 
that I am authorized to file this statement. 

AI Rufca. Director bate 

Upton • 2200 Cabot Drive • Suite 200 • Lisle. IL • 60532 

^,.j^-(j-ij-)j-^ri_rux~uTJ<-i*-'T.''OrwTrir > i » • • i i 

OFFICIAL SEAL 
CATHERINE ANN TORRES 
NOTARY PUBLIC, STATE OF tUNOB 
MY COMMISSION EXPIRES »̂ 2000 



L.Af.S. International 
A Warehousing and Distribution Company 

General Offices SI 01 Gilbert Rd 
Laredo, Texaa 78041 

(966)722-7790 Fax 7»1-24>1 

Verified Statement 
OfBiilHmcir 

LMS International 

I am Bill Hmcir. the president of LMS International, located in Laredo. Texas. 

We are in the business of transloading freight into and out of railcars a< Laredo. Texas. During a 
typical month we will load and unload over 100 railcars of steel, drywall board, aluminum, and canned 
goods Ww employ approximately 80 people, who work in 250.000 square feet of warehouse space at 
several locations Our operations involve car; shipped both the U.P. and the Tex Mex, although the 
majority of cars are handled at our Union Pacific facility. 

Even though our operations are centered in thc Laredo area. • are opposed to thc proposed new 
conditions on U P's operations around Houston and the Gulf Coa.st area We believe that changes such as 
those requested will have a negative impact on our business in Laredo U P is almost over its difficult 
service problems that is has faced during the jjast 12 months, and thc proposed conditions would weaken 
the Union Pacific. Weakening U P. now when it is planning to invest se\'eral billion dollars in improvmg 
its infrastructure is likely to harm shipperb everywhere A weakened U P that is less able to make these 
investmcnu is less likely to provide us and other shippers the service we want. 

The better approach would be to allow Union Pacific's recovery to continue on its current atuise 
The conditions imposed by the STB on the merger arc working well Having a strong BNSF and TcxMex 
coming into Laredo from one side and an equally strong UP coming in from 'he other will provide us with 
better service options and will allow us to benefit from aggressive price competition between the r-iilroads. 
This would allow us to pass along these benefits to our many customers. Weakening U P with thc 
requested conditions is likely to interfere with the strong competition we have seen since the UP/SP 
merger. 

For these reasons. LMS International opposes the requests for conditions on U.P.'s operations 
around Houston and the Gull Coast and urges that the STB reject them. 

I declare under penalty of perjury that thc foregoing is true and correct and lhat I am authorized 
to file this venficd statement 

Dated August 27. 1998. 

WAREHOUSING DISTRIBUTION INVHNTORY CONTROL 
MBTALS INDUSTRY GBNCRAL CoMiwxxnes 

RAIL - TRUCK TRANSPCRS 



Corporation 

OnaWbodnULM 
IOOO WoodlHtd RD«». e j » 1»« 
acl«Milbuf9.IL 80173 
a47A17-BB33 

74370 FAX 

VERIFIED STATE!v<ENT 
OF LOUISlANA-PACinC CORPORATION 

I am Angelo LaMantia. the Corporate Ufô OM Manager of Looaiana-Pacifie 
Corpoiation. Weireintbebume«fof maniftcturiagbuildiiigmateriala. 

Louiitaixa-Fadfic Coroontioa i» oppoaod to the proposals to impose new coadhioiis 
on UP> operations sround Hotiston and fai *e GulfCoaH area. Eflbttive xwi 
compttWon depends 00 a strong UP conjpetujgagadm a " P ^ ^ 
conditiona would go in the wrong directiort by weakening UP at a time when it has 
steady suflfered Itrg.̂  floaftdal and traffic kwes ow tbe last year due to 

problems 

The best answer to lovice proWems in Houston and the Gulf Coast, and tfinmgtwut 
the West, is to let UP fight hs way out of Aeot Weakening UP with iUxtlier 
conditnns is a misUke. Fimhenmore, we are very conoemed tiiat added oooditkms m 
Hotjston «fld the Gulf Coast win uadenniDC W's abi% to aiveat ia loviM "nd 
infrastructure throughout iu system. This will hurt our businea end degrade our rail 
options. 

We do not bdieve that further conditions are needed to protect conpcsition la 
Houston and the Gulf Coast. The conditions hnpo«edl>y Ae STB on the U {̂SP 
merger have worked well. We have aeeo aggressive conaprtition agaieat UP by BNSF, 
KCS and Tex Mex sinoe the merger While these railroads may want still more 
opportunities, cotnpetition is woridng without imposing tether COB 
wr^en UP. 

For these reasot̂ , Lou siana-Padfic Corporstion opposes the requestt Rar conditions 
on UP's operaiions around Houston and the Gulf Coast aad urges that the STB reiect 

them. 

T declare under penalty of perjury that the fbregoing il true and correct and that T am 
authoriied to file this vefified statement Dated September 17,1998. 



HOUSTON & GULF COAST SUPPORT STATEMENT 

VERIFIED STATEMENT 
OF STEPHEN KALLBERG 

MANKE LUMBER COMPANY, INC. 

I am Stcphcr̂  Kallberg, the Traffic Manager for Manke Lumber Company. We arc m 

thc lumber manufacturing business. Washineton. I am 
We own and operate two sawmills located m Tacoma ana sunm t, 

responsible for all raiTshipmcnts, rate quotations, rate negotutions, equipment flow and 

smw-B UP compeUng wi* a strong BNSF. By cliimging the coiuUuoii. and WKUcenmg 

„ , . e r a 4 p r Z u / o . t , f = » u n t , y v ^ b e « e f f « ^ ^ ^ ^ ^ 
The new conditions are completely ^̂ Ĵ t̂ificd. Tlie UP/lsr merger 

competition. It actually opened new markets for us m Califonua, Anzona, Texas and New 

""'""while there has been service problem, with southbound freight smce 
V? has^ntSexceUcnt service rn eastbound destinations. I would conclude that there 
were existing problems with the SP long before m«ger. 

1 f oneratine ci.anRCS can increase railroad effiaenc^ they should oc woncca ou 
volun J l J T o n g . ^ 3 = W should no, be smgled on. for meaanrea that benefit other 

' " ' ^ • ^ ^ n ^ ^ p o ^ ^ ' ^ i would interfere wttb UP', - > ; " ^ ^ S e r „ ^ ° ^ . l v 
pu, ™re . r I s of other railro«b on UP'a already buay h.- . and would mterfere »gn.«c»,tl 

railroad" in a localized region fta, will have hannful effects fo- --,mpe«r and Ote overall 

granted on permanent condition to a merger, especially wn&e nomuu uyw. 
largely restored. ^ considerations to 

To preserve compeuuon we thmk thc i> 11. snouio noi giv*. aujr . 
1 o v^^' "t' . . f Weakenmg UP fiirther is a 

anv other railroads. Let thc Uf worx its way oui o» ——̂  roa.«t will 
Z ^ . . W« are very ^nc^nedthatadd^eo^^^nHo,^^ 
undermine UP's ability to mvest m service and infrastructure tnrougnoui y 
him our busmess and degrade our rail options. conditions on 

For these reasons, Manke Lumber Company opposes ^ 
UPv operauons around Houston and the Cnilf Coast and urges that flie ^J^^^^ 

1 declare under penalty of pequiy that the foregomg is dj« and correct and that I am 
authorized to file this verified statement. Dated September 4,1998. 

name) 



VERIHED STATEMENT 

OF MARKET TRANSPORT, LTD. 

I am P. Brian Fitzgerald, the President of Market Transport, Ltd. We are in the business of 
Nationwide Transportation and Logistics Services. 

Market Transport, Ltd. is opposed to the proposals to impose new conditions on UP's operations 
around Houston and in the Gulf Coast area. Effective raii competitioii depends on a strong UP 
competing against a strong BNSF. These new conditions would go in the wrong direction, by 
weakening UP at a time when it has already suffered large financial and traffic losses over the last 
year uue to its service problems. 

The best answer to ser\'ice problems in Houston and the Gulf Coast, and throughou'i the West, is to 
let UP fight its way out of ther!. Weakening UP with turther conditions is a mistake. Furthermore, 
we are very concerned that ac led conditions in Houston and ihe Gulf Coast w'.il undermine UP's 
ability to invest in service and infrastructure througiiout its system. This will hurt our business and 
degrade our rail options. 

We do not believe that further conditions are needed to protect competition in Houston and the Gulf 
Coast. The conditions imposed by the STB ori the UP / SP merger have worked well. We have seen 
aggressive competition against 1 IP bv 5NSF, KCS and Tex Mex since the merger. While these 
railroads may want still more opportunities, competition is working without imposing further 
conditions that would weaken UP. 

For these reasons. Market Transport opposes the requests for conditions on UP's operations around 
Houston and the Gulf Coast and urges that the STB reject them. 

I declare under penalty of perjury that the foregoing is true and correct and that I am authorized to 
file this verified statement. Dated September 11, 1998. 

P. Brian Fitzgerald 



MiHisraî iiiim> 
iSOO N.V» MARIN» OR. .TBOUTOAte. OB S78S0 
TEV-EPHON.-: (933) **a-aOai • FAX: (503) 4g2-4C31 

VEKnED STATSMENT 
OF MASmBAirO COMPANY 

lsmRoBO»tas.dieP- datiiicMseeiar of Malta BakoCoopenar. WearetBte 
wood ptodocts I 

Muter Kalco Cttnpsy is'Tpoeed to the pnpeMb to iopete eew cendit^ 
oectalioesanin&lloaaUBsidi&tteOelfCeMtsmL Elfectiv«nilMBB9«ilke.'*^ead9<ma 
sttoagTjrecaiMiiva^astssinBcSNSF. Thsse aim ceediliBes would «D in the wxoag 
<Hraet>oe,̂  wcaleeBng VP at • it lM» 
ov« the lar yar doe to itt KTvi** p«ebkaw. 

The ben iBswer to scivise pttMsM in Boom aad fte Odf Cois^ aad tkeoiib^ 
West,istDktUPfig t̂awayoataflli<!nL WtakeeiiKUP wMifiBilhg mcadUamt U amisttte. 
rtvflMsiniM. w« an vtiy oeacsaed «al added ceaditiDes in TioQSKm s^ 
uadeaniae the UP's ebflLiy to invest in sovioe tad mfitsneoacte^^ ThiiwiU 
bort our bitsiaecs aai dqMe eer nil opiieas. 

We Ito aot beiknw that fodier eoadftkm m seeded te jgeoieet eooapetite 
•sddicOvirCoMt TbeooadidcHiniposedbyttcSlBaBtheXJr/SPxDCCKerbevewockedsveU. 
Wc lav* f w agrciaivv conpMiiian afout U7 BNŜ ^ 
Wbils these nikaeds msy weM stttl Biert opportallMs, coD d̂itiea is w^ 
fSaHwr ceadMou thet woald weskan UP. 

For tbese rasoos, 14aitff Hake Coovaiqr ofpoees The teqoBtB te coodHi^ 
opeieiioes arooBd HoastOB sed (he Oaif Coast aad aqs** the STB n$eA 1 

1 declare sndor penalty of peooiy «Mt the teefoiaf is Itia aod eoneet ead tbati am 
•olboiaBdtefiletiu vBifUsttwaaai DatBdS<pteadKr4j99S. 

RflaOweDS 

tuimtkm^mujSt 
COW>ORATE OTOCe 110 EAST Uk M•BfV^ eOOtfWU» - F . a BOX 3SS • LA MABftA. C A U F O B ^ 



MBIS 
Thf largttii ntuionuttk' ttttUt rml iransjer openuor »n Nvrth Amerien' 

.September 2, 1998 

l*»momblc Vemon A. Williams 
bcureiary 
Surface Tmnponation Board 
1925 K,Street.N.W. 
Watihington. OC 20423 

RE: Houston/Gulf Coast Oversighi Proceeding 
Financ* Doctet No. 32760 fSub-No. 26) 

Octtr Sectctao' WilUaau; 

MUlS ik the largesT bulk rail transfer operator to North America. We are a oatiomwide 
rail transtead operator with 28 sites located on all of thc major railroads. Our business 
relics heavily on tbe railroads, particularly the Union Pacific, because OP and other 
railroads originate a great deal of the freight thai moves into our locations. 

MBIS opposes the proposals for new conditions on UP's operations in tbe Gulf area. 
'Hicsc coiiJilLoiit will ueakea UP and undermine its financial position at a lime when it 
has been successfiilly fijybtinj; back from JUt service problems of the past year. It would 
he a jnistake to take such a jstep. which will hurt shippers across the country, in order to 
addix-ss service problems! in a vary small area of Ibe country. It makes even less sense lo 
impose such condiiions when UP's serviee in Texas has already shown major 
improvements over the past scvcrat months. 

In thc past few months, we have seen an •mparoveracnt in UP's owsii times. Tbis 
ultinutcly tciuls lu reduced railroad costs asd lower ftcii^l rates. Wc fear thmt ebongcs in 
the conditions on the UP/SP merger wouli harm this recovery. It»« critical to us that UP 
be ullowed to move forward as liiey planned and get therorelves back on solid ground. 

l>ank you for your attention on this ver:; cntical matter. 

Sincerely, 

Pairidc H Murphy 
Vicu i'riistdent & General Manseer 

liUixt! •ttttnr.i hfc«- • I', o. Ittt uTttu ' mnititinifjun. UE isew • twai 33.I-MBLS • r/ix. 1303) *a*«;uoH 



MCLEAN COUNT . S E R V I C E COMPANY 
402 N. HERSHF V ROAD, P. O. BOX 1367, BLOOMINGTON, IL 61702 1367 

PHONE: 309-66 J-2392 & 662 9321 FAX: 309-663-049^ & 662 9325 

Verified Statement 

Of Mclean County Service Co. 

1 am Fred R. Gent thc Manager of McLean County Service Co. We are in thc business of Grain 

McLean County Service Co is opposed to thc proposal to impose new conditions on UP's 
operation around Houston and in thc Gulf Coast area Effective rail competition depends on a strong UP 
competition against a ':*.rong BNSF These new conditions would go in thc wrong direction, by weakening 
UP at a time when is as already suffered large financial aixl trafTtc losses o'. ci thc last year due to its 
serv ice problems 

The best answer to service problems in Housion and Uie Gulf Coast, and through out the West, is 
to let the UP fight its way out of them Weakening UP with further conditions is a mistake. Furthermore, 
we arc very concerned that added conditiotis in thc Houston and Gulf Coast will undennine UP's ability to 
inv est in serv icc and infrastructure throughout its sy stem This will hurt our business and degrade our rail 
options 

Wc do not believe that further conditions are needed to protect competition in Houston and the 
Culf Coast The conditions imposed by the STB on the UP/SP merger hav e worked well We have seen 
aggressive competition against UP by BNSF. KCS and Te.x Me.x since the merger. While these railroads 
mav still have opportunitv. competition is working without imposing further conditions that would weaken 
UR 

For these reasons. Mclean County Service Company opposes thc request for conditions on UP's 
operations around Houston and thc Gulf Coast and urges that the STB reject them. 

I declare under penalty of perjury that the foregoing is Uue and correct and that I am authorized 
to file this verified sUitcment Dated August 29. 1998 

A F A R M E R O W N E D S E R V I C E 



iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiimiiiiiiiiiiiiiiiii null 
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MERVIS INDUSTRIES McAllen Division 

VERIFIED STATEMENT 
OF Barry Cummings 

Mervis Industries - Texas Divisions 

I am Barry Cummings, General Manager of Mervis Industries - Texas Divisions. Wc arc in the 
business of brokering transportation for various metal related businesses, typically originating in 
thc state of Texas. 

Merv is industries is opposed to the proposals to impose new conditions on UP's operations 
around Houston and in the Gulf Coast area. Effective rail competition depends on a strong UP 
competing against a strong BNSF The requested conditions would upset the competitive 
balanced by weakening UP at a time when it has already suffered large financial and traffic losses 
over the last y ear due to its service problems. It makes no sense to disrupt UP s operations when 
thc need is to imposing UP s service and create better service to their customers 

Wc do not believe that further conditions are needed to protect competition in Houston and the 
Gu.f Coast The conditions imposed by the STB on the UP/SP merger have worked well There 
hay been aggressive competition against UP by BNSF. KCS and Tex Mex since the merger 
While these railroads may want more opportunities, competition is working without imposing 
ftirther conditions that would weaken UP 

For these reasons. Mervis Industncs opposes the requests for conditions on UP's operations 
around Houston and thc Gulf Coast and urges that the STB reject them 

I declare, under penalty of perjury , that the foregomg is true and cof^ect^d that I'm autho 
to flic this verified statement, dated August 18. 1998. 

6801 S 33rd St.-Building M McAUen Foreign Trade Zone McAllen, Texas 78503 Ph:(956) 686-8518 Fax:(956)686-4860 0 



MFP of OREGON WC. 
a Merritt Lumbar Company 
14511 SW WMitaks; Suite 14) 
P.O. Box 2404 
Lake OsiMBgo, OR 97u35 
Tel 503-968^100 
Fax 503-d68-«200 

VerSfieti Uatemwx of MFP of Oragon, inc. 

My name i« James E. Alters; I am the RaH Operation* Manager of MFP of Orogon, loc My 
responsitjilitlas indude monitoiing all rail shipments shipped or eonsigned by or to MFP of 
Oregon or its customers withir continental Morlh Amertee. Aooorciingly, i deal wvith Union 
Pacific and its service dHTlculthis on a daily basis, inasmuch as MFP of Oregon engages in 
wholesale bnokeraoe of Lumber and other Forest Producte, vUuch includes transportation from 
origin to ciesttnation isy rail. 

tn this regard, i am as dismayed by the slow recovery of Urilon PaciAcfKim its problems as 
is anyone. However, / do not lieMovo pentfizing Union' Padfic by granting competitive 
advwitage to other carriers (Bl J8F or KCS/TEX-tMCX) vMthin the Houston/Gulf Coast region, 
or by granthig sweeping siiippiir concessions (redpRJoal switching, etc.) to specific stoppers, 
will accomplish artytfting other than weakening Union Pacific finandaiiy, thereby maidng tt 
more difficult to recovery from Ifieir service fsilurss. 

Union Pacific has adoioiMedged (reluctantly) It made major miscaieulations regardirq; ttie 
strangth and efficiency of Soutnern Pacific prior to tiieh> merger. Union Pacific has suffeied 
serious financial losses due to shipper dissatisfiBCtion with service ftulures. resulting in Ioes or 
freight revenue due to shtpinerits made via motor carrier or conH}etitive rail carrier. Further. 
Union Pacific lias invested sufcetantiai unbudgeted sums in reoovery efforts. In my oplnipn, 
granting favors roc|uested in this proceeding would be tantamount to Iddong them while 
the/ra down', ratfiar than making a serious good-Mth effort k> assist tfiem in ttieir recovery, 
which should be the aoal of all interested parties, the STB induded. 

I dedare urider penalty or piifjury that the foregoing (S trije and oornect and that r a ^ 
authorized to fMe this verified statsmenL OatodAugust 31,1998. 

JamoeEAUen 
ocDWMMJWW 



3\ l I'ransportalion Department .̂ M ( enter. Building 225-5N-07 
PO Box i i225 
St. Paul. MN .'i.SI31-3.:25 

3M 
VERIFIED STATEMENT 

OF 
PATRICK L. GONDA 

on behalf of 
MINNESOTA MINING AND MANUFACTURING COMPANY (3M) 

My name is Patrick L. Gonda. I am the Advanced Rail Specialist in 

Corporate Logistici. for Minnesota Mining and Manufacturing Company (3M), 3M 

Center, St. Paul, MN 55144-1000. 

3M manufactures well over 50,000 various products in 34 states and in 

more than 60 countries. The product primarily shipped in rail covered hopper 

cars is colored roofing granules. 3M is the largest producer of colored roofing 

granules in the United States, shipping 20,000 carloads from four U.S. locations 

to rail served customers all over the co.jntry, including Colorado, Oregon, 

Oklahoma, Mississippi and Florida. 

As Advanced Rail Specialist, I am responsible for all aspects of rail 

transportation at 3M. I have been employed by 3M for approximately 19 years 

with increasing levels of responsibilities in Corporate Logistics 

3M is opposed to the proposals to impose nev conditions on Union 

Pacific's (UP) operations around Houston and in the Gulf Coast area. UP's 

service in this area has improved steadily over the past few months and it should 

continue to improve. It would be unfair and counterproductive to c .nt favors to 

competing railroads in a localized region that will have harmful effecti'. for 

competition and the overall quality of UP's service throughout the Wrst. 3M fully 

supports the Surface Transportation Board's (STB) decision to lift ii:s Emergency 

Service Order in the Texas-Louisiana Gulf Coast region, including Houston. 



Rail service and competition in the West is best served by having two 

strong, balanced rail systems. UF' would be unduly weakened by imposing 

additional conditions on the UP/SP merger in the Houston and Gulf Coast 

region. UP is trying to fight their way back from horrible service problems and 

needs the ability to invect heavily in its infrastructure in Houston and throughout 

the country. 

We do not believe that further conditions are needed to protect 

competition in Houston and the Gulf Coast area. The conditions imposed by the 

STB on the UP/SP merger have work??d well. 

For these reasons, 3M opposes the requests for conditions on UP's 

operations around Houston and the Gulf Coast and urges the STB to reject 

them. 

I declare under penalty of perjury that the following is tme and correct and 

that I am authorized to file this verified statement. 

Dated August 14, 1998. 

i 

Patrick L. Gonda 

Advanced Rail Specialist 

MINNESOTA MINING AND 

MANUFACTURING COMPANY (3M) 



MIKCH 
ULlIRe • PLRSTICS • FILM 

September 4, 1998 

The Honorable Vemon A. Williams 
Secretary of Surface Transport Board 

Dear Sir: 

I am Mike Bloom, President of mech Corporation. We are in the business of brokering transportation for various 
plastic related businesses, typically in the state of Texas. 

Mitech is opposed to the proposals to impose new conditions on UP's operations around Houston and in the Gulf 
Coast area. Effective rail competition depends on a strong I'? competing against a strong BNSF. The requested 
conditions would upset the competitive balance by weakening UP at a time when it has already suffered large 
financiai and traffic losses over the last year due to its sen/ice problems. The new condtkxis would directly hurt 
our business and degrade our rail options. Weakening UP with further conditions is a mistake. 

Furthermore, we are very concerned that added conditions in Houston and the Gulf Coast will undermine UP's 
ability to invest in service and infrastructure throughout its system. These conditkxis will interfere with UP's 
operations by putting additional trains of other railroads on UP's already crowded tracks. This will not solve 
service issues, it will only expand service problems. It makes no sense to disrupt IF's operations when the need 
is to improve UP's service and create better service to their custon-iers. 

We do not believe that further conditions are needed to protect competition in Houston and the Gulf Coast. The 
conditions imposed by the STB on the UP/SP merger ĥ ve ..orked well. There has been aggressive competition 
against UP by BNSF, KG and Tex Mex since the merger. While these railroads may want more opportunities, 
competition is working without imposing further conditions that would weaken UP. 

For these reasons, Mitech Corporation opposed the requests for conditions on UP's operations around Houston 
and the Gulf Coast and urges that the STB reject them. 

I declare under penalty of perjury that the foregoing is true and correct and thaH am authorized to file this 
verified statement. Dated September 4,1998. 

Mike Bloom, MITECH CORPOf̂ ATlON 

RO. BOX 570777 • HOUSTON, TEXAS 77257 •(713) 266-1200 TEL • (713) 266-0395 FAX 



F.W. MYERS & CO., INC, 
34 Spvir Drive, El Paso, Texas USA 79906 
(915) 771-7077 • Fax: (915) 771-7788 

September E, 1998 

VERIFIED STATEMENT 
OF NELLIE M. DAVIS 

'iy name i s N e l l i e 
M /ers ."̂  Co . , I tte . 

M. Davis, I am the Branch Manager 
, located m El Faso, Te;;as. 

Dt F.W. 

F.W. Mvers t. Co., Inc. i s one of the larcjest Customs 
Brokerage and t r an5p(.'r t a t i o n f i r m s m America. We p r i d e 
ourselves on being the s i n g l e source -for a l l o f our 
customers' t r a n s p o r t a t i o n needs. Our s e r v i c e s include? U.S. 
Customs brokerage, Customs Bonds £ Marine Cargo Insurance, 
Drawback Services, Ocean F'reight Forwarding, A i r f r e i g h t 
Forwarding, Domestic t r a n s p o r t a t i o n , Warehousing and 
d i s t r i b u t i o n , Special p r o j e c t s - l o g i s t i c s . I n t e r n a t i o n a l Trade 
C o n s u l t i n g ; and we a>-e an Non-vessel Owning Common 
Car r i ' r ̂  M, v.''. n r . c . l . Among oLtr p r i n c i p a l customers are 
sever 'eamsliip l i n e s and ttie maquiladotas c\: the 
Uni teu o tf( tu-s I if • herder . 

Our opevations have grown i n t o a nationwide company w i t h 
o f f i c e s i n v i r t u a l l y every major &ea and land p o r t m the 
United S t a t e s , i n c l u d i n g th'.? Canadian and Mexican borders. )n 
a d d i t i o n to our company's network of domestic o f f i c f " - f -J. 
Myers enjoys s t r o n g agent r e l a t i o n s h i p s cove-ing a l l 
c o n t i n e n t s and major t r a d e lanes aroutid the w o r l d . 

Along t i e U.S./Mexico Dorder , Union P a c i f i c II.^B tiad to 
compete a g g r e s s i v e l v f o r our business against KCS/Tex Mex 
sin c e the UP/SP .M-rger. As a r e s u l t of the' merger c o n d i t i o n s 
c o m p e t i t i o n has i n t r e a s e d , p r o v i d i n g us w i t h o p u o r t u n i t i e s to 
expand our business a i d p r o v i d e mere s e r v i c e s t o our 
cus t omers• 

FMC #710 



Myers 

The sijccess of our busin€?5s depends on tt i e c o n s i s t e n t running 
of t r a i n s . Both Intermodal and maquiladora t r a f f i c demand 
that we maivTtain a r i g i d schedule so t h a t our customers' 
op e r a t i o n s are not hampered, lo pr o v i d e the l e v e l o f s e r v i c e 
our customers demand also r e q u i r e s t h a t we o b t a i n t i m e l y 
s w i t c h i n g and placement of r a i l c a r s upon thev r a r r i v a l at 
t h e i r d e s t i n a t i o n , so t h a t we may respond more q u i d l y to 
U.S. Customs requirements on double-stack t r a f f i c . F i n a l l y , 
we must r e c e i v e r a t e s t h a t are c o m p e t i t i v e w i t h other f o r rf-
of t r a n s p o r t a t i o n , p a r t i c u l a r l y t r u c k s , and servict? th.? i 
comparable to those other forms of t r a n s p o r t a t i o n . 

F.W. Mvers &; Co., Inc. opposes the request f o r c o n d i t i o n s i n 
the Houston and Gulf Coast area. E f f e c t i v e r a i l c o m p e t i t i o n 
must be maintained and depends on a s t r o n g UP competing w i t h 
a s t r o n g BNSF. The requested c o n d i t i o n s w i l l weaken UF' badly 
when i t has already s u f f e r e d e x t e n s i v e losses, both i n 
t r a f f i c and revenue, due to l a s t year's s e r v i c e problems. The 
requested c o n d i t i o n s would i.ipset the c o m p e t i t i v e balance t h a t 
now e x i s t s between UP, BNSF, and KCS/Te>! Mex. Wf are 
concerned t h e t b e n e f i t s of c o m p e t i t i o n t h a t r e s u l t e d from the 
merger w i l l disappear i f the requested c o n d i t i o n s are 
granted. Furthermore, weakening UP wil . l h u r t i t s compecitive 
p o s i t i o n , which may b r i n q higher races to shipper'- throughout 
the West, 

We f e e l UF' must be yivevt the oppor t t t m t y t o improve f u r t h e r ; 
imposing these c o n d i t i o n s w i l l only harm i t more. I f UP 
s u f f e r s f u r t h e r e r o s i o n of i t s t r a f f i c and revenue base, t h i e 
w i l l undermine UF''s a b i l i t y to generate the funds necessar/ 
to continue to improve i t s s e r v i c e and i n f r a s t r u c t u r e at the 
border qatewavs t f i a t are c r i t i c a l to us and our customers. We 
are hopeful t h a t UF' w i l l c o n t i n u e i n v e s t i n g i n equipment, 
personnel, and i n f r a s t r u c t u r e i n the El Paso area, but we are 
concerned t h a t UP w i l l , not be able, f i nunc i a l l y , to support 
these improvements i f the rf^quested c o n d i t i o n s are imposed. 

For these reason, F.W. Myers t. Co. 
f o r c o n d i t i o n s m the Houston and 
the STB to r e j e c t the requests. 

, I n c . opposes the requests 
Gulf Coast area, and urges 

I d e c l a r e under p e n a l t y of p e r j u r y t h a t the f o r e g o i n g i s t r u e 
and c o r r e c t and t h a t I am a u t h o r i z e d t o f i l e t h i s v e r i f i e d 

Dated Auou? .3 I ' I'̂'̂'Q 

1 v e Davi s 
OM.^JH.**' »ia,-"am4 '.t K wMM dwm hwwiiinf f w* ity%\t tttm MKl ..tMffrx. iiMinntr f»e». ••fT**«u»Mtj or Q(f«r '.ttmtt/t" C«iipK»> iw am »ervi£«» teKiamA (w i-tiu itw Qcmi^mer, 

(••er M Mvrr» i>» r .> o« rt* rfniiMe^SuhMdjane* tft (or tnl.i«mAt>«fwi purr"*'*' "nl' Hfteamtamt t i t \ i £ b ^ \ m Rinding rulififi on C U M O M tlmtmttkminem a n a>aiUMK fttm * • L S 

.itaitit •ilhowi ntti-.e mtd ttimti mtti MKWI WI> un.«m.uni;e< btttduif upwi Hte Compaa.t A'! »liipaw«* >em hwidlrd »uth a ruiini pieme mO t̂te thr Umnpeeiy and •< will t t t t i ytM w 

uitAti otii t4mit*f4 irfcir icrnw ta m itwiti >». imt inmn-tt •hKt i ird»c«ie ihc MittfJ pnt< ftm tartHLmit rtrnJered >n thc jnitt tttO ta mdtmet <tt Ote eemry date i«f * e p?n«k 

CwKMM Semicr mi Waannfian. D ti It yow • 



NationsBanc Auto Leasing, Inc. 
1100 W. Blancke St. 
Linden, NJ 07036 

908-474-1600 

August 11, 1998 

Verified Staietr. nt of Guy Portello from NationsBanc Auto Leasing, Inc. 

I am Guy Portello the Transportation Coordinator of NationsBanc. We are in the business of Automobile 
Leasing. 

NationsBanc is oppvised to the proposal- to impose new conditions on UP's operations around Houston and 
in the Gulf Coast area. Effective i competition depends on a strong UP competing against a strong 
BNSF. These new conditions wouid go in the wrong direction, by weakening UP at a time when it has 
already suffered large financial and traffic losses over the last year due to its service problems. 

The best answer to service problems is to let UP fight its way out of them. Weakening UP with further 
conditions is a mistake. Furthermore, we are very concerned that added conditions in Houston and the 
Gulf Coast will undermine UP's ability to invest in service and infrastructure throughout its system . This 
will damage our business and degrade our rail options. 

We do not believe that further conditions are needed to prospect competion in Houston and the Gulf Coast. 
The conditions imposed ''v the STB on the UP/SP merger have worked well. We have seen aggresive 
competition against UP by BNSF, KCS and Tex Mex since the merger. While these railroads may still 
want more opportunities, competition is working without imposing further conditions thata would weaken 
UP. 

For these reasons. NationsBanc opposes the requests for conditions on UP's operations aiound Houston 
and the Gulf Coast and urges that the STB reject them 

I declare under penalty of perjury that the foregoing is true and correct and that I am authorized to file this 
foregoing is true and correct and that 1 am authorized to file this verified statement. 

Guy Portello, 
Transportalion Coordinate 



NESTEDIIFINERV 
11 •̂PETROLEUM SERVICES 

757 Kcjtv Freeway • SUte 930 • Houtton. imatot 77079-1723 • 281-856-2002 • FAX 261-558-9106 • 1ELEX 795136 August 14, 1998 

Honorable Vemon A. Williams 
Secretary 
Surface Transportation Board 
192SK Street, N.W. 
Washington, D.C. 20^^23 

Re: Hou$*un/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 fSub-No 26^ 

Dear Secretary Wiiiiams: 

VERIFIED STATEMENT 
OF 

NESTE TRIFINERY PETROLEUM SERVICES 

I am Peter Wrttich, the General Manager, Asphalt Sales and Marketing of Neste 
Trifinery Petroleum Services. Wo are in the business of refining and marlcetlng. 

Neste Trifinery Petroleum Services is opposed to the proposals to impose new 
conditions on UP's operations around Houston and in the Gulf coast area. Effective rail 
competition depends on a strong UP competing against a strong BNSF. These new 
conditions would go in the wrong diiection, by weakening UP at a time when it has 
already suffered large financial and trafTtc losses over the last year due to its service 
problems. 

The t>est answer to service problems in Houston and the Gulf Coast, and 
throughout the West, is to let UP fight its way out of them Weakening UP with further 
conditicns is a mistake. Furthermore, we are very conoemed that added conditions in 
Houston and the P-ilf Coast will undennine UP's system. This will hurt our business 
and degrade our rail options. 

We do not believe that further conc'itions are needed to protect competition in 
Houston and the Gulf Coast. The conditions imposed by the STB on the UP/SP merger 
have worked well. We have seen aggressive ccmoetition against UP by BhlSF, KCS 
and Tex Mex since the merger. While these railn , i may want still more oppcrlunities, 
competition is worlcing without imposing further conditions that would weaken UP. 



VERIFIED STATEMENT 
AUGUST 13, 1998 
PAGE 2 

For these reasons, Neste Trifinery Petroleum Servk;es opposes the requests for 
conditkjns on UP's operations around Houston and the Gulf Coast and urges that the 
STB reject them. 

I declare under penalty of perjury that the forgoing is true and c o r r ^ and that I 
am authorized to fiie this verified statemerrt. Dated August . 1998. 

Peter L. Vvrttlch 

bcc: Mr. Thomas Kelley 



SUPPLY CO. LTD 

VERIFIED STATEMENT 

OF JIM BAKER 

NGL SUPPLY CO. LTD. 

lamJimBakar.thePrwidentofNCaStjBolv NGLitm*-k. ^ . 
in various . « « of th. United Sut̂ s w J L v i l i ^ ft IJJ "U?*"* P««»I«nr 

Tliese new conditions wouid go in li«%«Ton« A ^ « « ^ K c«mp<ing agMnu , «rong BNSF 

<Hir rail options. 

aggressive competition against UP by BNSF K C S ^ T V J L ^ u ^"''^ ^̂ e have te«i 

-:,r.r-'^'''^^^"^'^^^ 

1520. 700 . 4th Avenue S.W.. Calgary. Alberta T2P 3J4 • (403) 265-1977 

305. 201 Horth From Street. Sarnia. omario N7T TTS • <519) 336.9790 



INtBRASK/t-IOWA KANSAS) I 
NON-STOCK MARKETING COOPERATIVE 

P.O. Box 1023 — Kearney. Nebraska 68848 
(308) 236-6410 — nik@k8arney.net 

August 28, 1998 

Honorable Vernon \ Williams 
Secretar\' 
Surface Transportation Board 
1925 K Street. N W 
Washington. DC 20423 

RE Heustt n/Gulf Coast 0\ersight Proceeding 
Finance Docket No 32760 (Sub-No 26) 

Dear Secretary Williams 

N I K Non Stock Marketing Coop of Kearney. Nebraska is made up of 17 coop 
elevators in Nebraska 10 coop elevators in Iowa and 1 coop elevator in Minnesota The 
NIK group handles over 340 million bushels of grain annually and over 400 thousand tons 
of fertilizer 

We are aware that BNSF, KCS and Tex .Mex are all trying to get trackage rights, 
haulage rights and reciprocal switching, but we do not believe that fiirther conditions are 
needed We have ordered fertilizer out of the Houston, Texas area in the last 30-60 days 
and have found the service to be very much improved Therefore, we don't believe any 
additional restrictions are justified 

/J 
W.J. sebree 
President'General Manager 



ia P O Box .313, Clarion, lowa 50525 • 515.532.2881 \ TWmA \ 

Holmti Location 2150 Hancock Ave , P O Box 313, Clarion, lowa 50525 • 515-825-3111 

Kanawha Location 210 E 1st Street, P O Box 220, Kanawha, lowa 50447 • 515-762-3251 

Rowan Location 3085 Highway 3, Rowan, lowa 50470 • 515-853-2260 

August 17, 1998 

Honorable Vemon A.. Williams 
Secretary 
Surface Transportation Board 
1925 K Street, N.W. 
Washington, D.C. 20423 

Re: Houston /Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub No. 26) 

Dear Secretary Williams; 

My name is Al Struthers, General Manager of North Central Cooperative of Clarion, Iowa. North 
Central Cooperative is a $70 million grain and agriculture supply business that uses the UP railroad for 
critical transportation requirements. Annually the UP supplies $2,750,000.00 of transportation services to 
this cooperative. We ship com and soybeans from two locations in north central Iowa, we also receive 
fertilize products on the UP from Florida and Louisiana. It is crucial thai transportation costs remain at the 
lowest possible cost for the 1200 farm producers who rely on North Central Cooperative for timely service. 

Since the merger of the UPSP, as approved by the STB, the rail ser\'ice has been interrupted. As 
of lately, service has improved and the UP is again a reliable transportation company. This is an indication 
that the UP has the resources to correct their problems without intervention from mandates. 

Tlie •'act that the UP has lost $230 million the last three quarters is a major ii.oentive for the UP to 
correct its deficiencies. The Houston/Gulf Coast problems are more long term, and are being dealt with by 
UP. If the BNSF and other railroads were granted rights on UP trackage, the UP would lose considerable 
revenue and would further weaken the UP financial condition. The proposed "open access" is a localized 
solution that will jeopardize the UP's current and long term commitments to serve all of North America's 
transportation needs. 

I declare under the penalty of perjury that the foregoing is true and correct and that I am 
authorized to file this verified statement. 

For these reasons. North Central Cooperative opposes the requests for conditions on UP's 
operations around Houston and the Gulf Coast and urges the STB tc ĵect the proposal. 

Respectfully, 

AI Struthers 

North Central Cooperative 

cc: Gary Johnson, UPRR 

4 ^'^-.jucer O-vnpd Cooperative 

Grain • Feed • Seed • Fertilizer • Agricultural CtMinicals • Petroleum Products 



Ch%ber ^ 
602 S. Dewey 

Mailing address: 803 S. Dewey, Box 110 
North Platte, Nebraska 69101 

(308)532-4966 • Fax (308)532-4827 

Ho4iorable Vertion A Williams 
Secretarij 
Surface Transportation l^oard 
192b K Street. N.W. 
Washington, D C. 

I^e Hot4stonlQulf Coast Oi/ersiglnt Proceeding 
Jinance Docket No 3 ?/60 (Sub- No 26) 

Dear Secretari^ Williamsi 

On behalf of the HSoarcf a f Directors of the North Plat t e Area Chamber of Commerce. 9 would like lo 
mice our strong opposition to the proposals that would impo-^ new condith. -s on Ionian Pacific's 
operations aro^tnd Houston and the QuIf Coast area 

/Is the home of Union Pacific's raii classification gard. the largest in the world 9 might add. we 
have obviouslg kept in close touch to the situation concerning Union Pacific over the past few gears Jor 
example, it was verg clear that the STI^ established competitive conditions which were integrated into its 
approval of the Union Pacific! Southern Pacific merger 9t is, however, our view tha*- the proposed 
additional conditions would disrupt the competitive balance hg altering a keg portior of the original 
merged stjstem. thereby weakening Union Pacific when it is recovering its operational capabilitg. 

As gou mag recall, the Southern Pacific was close to collapse at the time of the merger. Since that 
time. Union Pacific has been working h'X'd to improve ooerations of the combined sgstem and has made 
great strides toward ending the service crisis. We here in Nortfi Platte, have alreadg seen the 
improvements made Hotvever, to continue the progress. Union PacifK has to make further investments to 
improve service and infrastructure throughout the sgstem. The proposed conditions would deprive Union 
Pacific of the revenue necessarg to make these investments and would make it more difficult for the 
Compang to continue the service improvements we have seen in recent months More to the point it would 
be unfair to grant special access conditions in one part of the cou.. .jat the expense of shippers 
elsewhere. '9n particular, we are concerned that our communitg and economg will be adversely impacted if 
Union Pacific competitors are granted concessions in another part of the UP sgstem Certainly, if I lnion 
PcKific's competitor:, want direct access to Union Pacific customers theg can use their otvn capital '.o build 
the necuj.sarg track and facilities 

To conclude, our area has benefited from our association with Union PiKific Railroad. The service 
progress and communitg part nership should not be hindered bg the imposition of new conditions that will 
harm Union Pacific, our communitg and others around the country Thanks for all that you try to do for 
the country, and hopefully you will take our views to heart. 

David l^rnnrd-Stevens 
President, North Platte Area Chamber 

www.nque.corri/'Norl^iPlatte • e-mail: npchmberi8nque.oom 



CORPORATE HEADQUARTERS 
11920 N. Burgard Road 
Portland, Oregon 97203 

(503) 286-4873 
FAX: (503) 286-4848 

Honorable Vemon A Williains 
Secretary 
Sl .face Transportation Board 
1925 K Street, N W. 
Washington, D C 20423 

Re: Houston/Gulf Coast Oversight Proceeding 
Finance Docicet No 32760 (Sub-No 26) 

Dear Secretary Williams 

I am writing you this letter to officially state our support of Union Facific Railroad and its 
ability to service the needs of its customers Northwest Container Services, Inc operates 
the " Daily Direct" sprint train between the ports of Portland, Seattle, and Tacoma. This 
train boasts some of the highest on-time arrivals in the entire nation. This reliability has 
allowed us to greatly expand our customer base Consequently, our business has 
flourished. 

The credit for this reliable service must be given entirely to UP Without their 
outstanding performance, our train wouid not have the ability to perform to the level it 
has over the past several years *. vVCS would be very hesitant to endorse any plan that 
would limit the UP's ability to perform the functions required by their customers. 

Therefore, NWCS opposes any further restrictions, limits, or conditions that would hinder 
UP's operationa! ability *\ ithin its system including, but not limited to, the Houston/Gulf 
Coast area 

Thanic you very much for your consideration in this matter If you have any questions or 
wish to discuss this matter is funher detail, please feel free to call. 

Sincerely, 

Ron Cage 
President 

9229 E Marginal Way 3002 Taylor Way 
Seattle WA 98108 Tacoma. WA 98421 

(2C6) 762 1007 (206) 838-3574 or (206) 272-3134 
FAX:(206)762-12i,5 FAX. (206) 838-3745 



IT 
0 

George (712) 475-3347 

« . 

K t ^ B K O O P Lumberyard (712) 475-3700 
" Service Center (712) 475-3635 

RO. Box 67 Feedlot (712) 324-8460 
George, lowa 51237 

^ U £ k Ashton (712) 724-6171 
^ W ^ * Allendorf (712) 754-3631 

George • Ashton • Allendorf 

August n , 1998 
Gar> Johnsop. 
Union Pacific Railroad 
Market & Sales Dept. 
Room 1110 
1416 Dodge Street 
Omaha. NE 68179 

To Whom ll Ma\ Concem: 

My name is Da\ e Rcindcrs. I am thc General Manager of Northwest Iowa Cooperative Our company has three 
grain handling lacililies that scr>e our 15(0 patrons 

Our Ashton. lowa facilities arc located on the main line of the Union Pacific railroad. Eighteen months ago our 
compan> nadc a large capital expenditure to upgrade to a KK) rail car shipper 

Wc have been sending unit trains lo the Pacific North\yesl. Califomia, the Gulf of Mexico, as well as Mexico 
itself Thc scrMtc wc have been gelling from the UP has been more then adequate. 

Nonhwcsl lowa Cooperative is very much opposed (o the proposal to impose new conditions on UP's operation 
around Housion and ihe Gulf Coast area Effective rail competition depends on a strong UP competing against a 
strong BNSF These new conditions would go in the wrong direction, by weakening UP, at a time when it has 
already suffered large financial ̂ nd traffic losses over the last year due to it's service problem 

Wc do not bclicx e that further conditions arc nea\cd lo protect competition in the Fiouston and Gulf Coast 
areas I hc conditions imposed by the S T B. on Ihe UP'SP rucrger have worked well. 

ll IS \srong to gi\c spccî '.l conditions to shippers in one area of the country, because other shippers throughout 
the countn will be ad\cisely affected and '.nil have relati\ely disadvantages 

UP's o\ erall scr̂  icc is shovsing great improvement Thc situation in Houston and thc Gulf Coast today is far 
better than it was even three months ago, and should continue to improve. In these circumstances, il would be 
unfair and counter productive to grant favors to shippers and competi:ig railroads in a localized region that will 
ha\c harmful effects for UP s customers throughout Ihe country . 

Thank you for >our consideration in Ihis matter Should you have any questions feel free lo call me al (712) 
Al'i-SMl' 

Sincerely. 

Dave Reinders, General M^r.^er 
Northwest lowa Cooperative 



HORTHUI&Wai 
STEEL AND WIRE COMPANY 

VERIFIED STATEMENT 
OF 

NORTHWESTERN STEEI. AND WIRE COMPANY 

I am Michael S Ven!e, the Vice President, Sales, Marketing and Distribution of 
Northwestern Steel rnd Wire Company, 121 Wallace Street, Steriing, IL 6108i. We are 
in the business of manufacturing Steel and Wire products and depend heavily on the 
railroad for moving 2.2 million tons to and from our operations in Steriing, IL. 

Northwestern Steel and Wire Company is opposed to the proposals to impose new 
conditions on UP's operations around Houston and in the Gulf Coast area. Effective rail 
competition depends on a strong UP competing against a strong BNSF These new 
conditions would go in the wrong direction, by weakening UP at a time when It has 
alref.dy suffered large financial and traffic losses over the last year due to its service 
problems. 

The best answer to service proble- iis in Houston and the Gulf Coast and throughout the 
West is to let UP fight its way out of them Weake ling UP with further conditions is a 
mistake Furthermore, we are very concerned that added conditions in Houston and the 
Gulf Coast will undermine UP's ability to invest in service and infrastructure throughout 
its system This will '̂ urt our business and degrade our rail options. 

We do not believe that further conditions are needed to protect competition in Houston 
and the Gu'f Coast The conditions imposed by the STB on the UP/SP merger have 
worked weii we have seen aggressive competition against UP by BNSF, KCS and Tex 
Mex since the merger While these railroads may want still more opportunities, 
competition is working without imposing further conditions that would weaken UP. 

For these reasons. Northwestern Steel and Wire Company opposes the requests for 
conditions on UP's operations around Houstoii and the Gulf Coast and urges that the STB 
reject them. 

I declare under penalty of perjury that the foregoing is true and correct and that I am 
authorized to file this verified statement Dated September 1, 1998 

lichael S Venie 
Vice President 
Sales, Marketing and Distribution 

121 Wallace Street • PO Box 618 • Sterling. Illinois 61081-0618 e USA 
Phone (815) 625-2500 



Septtmber 11.199t 

HonoiabU VciaoB A. Wiuiaas 
Socnmy 
Ststtca Tm'spantaoo Boagd 
1925 K SereetKV. 7̂  noor 
Washingtaa, D C 20423-0O01 

UK't HomtDn/OuIf CoMl 
FiMBce D e ^ No. 32760 (Sub N». IftT 

T mo Kobm L. Bvaai. Oiteetor. Tuiupoiuukjn Pifdag, OesUeml Chemieal Caraaiaitm 
(QxyChm) witb a busiaos addrcs «t P.O. Bn I090SO; TMst, Taxas 75310. My 
rŝ ionsibiliiies include the saft od raoeMfii] otOvttMni of njOOO ndl e«r)ond tfanann 
BBwaUy. 

OxyChein il lae of 11)* 1^ (CD Isfm dMOMri eospoiitiant IB te 
ehlor-alld nmdiiett maA akafe fc— ^iti ••-.ly aat̂ fa,̂ ĵ fitfff litntrd op mb •/ 

OxyCliemariciaanywvpantltisUBianPKUkSoin^ Wcmagtia 
wnoiis to aaaUl Unleo Pidfie's poiidflB «Hb lê peet to ih* cinrtnt oveoitfal htoaay ibe 
iiKseated aeeen 1̂  oter cBricn is dit Hauttn »e«. 

OxyCbm hu thne plim in te HoiffSB ok ad htf naty iteppm te Oxy^^ 
expertaxcednnysentepR^tensfcOowtasteraergBrwiibteBB^^ Wedidnot, 
bofwever, experience a raduetiaa ID compatitioo due lo te nteriK. The Itaion Padflc worked 
WtU wi^ow oeaqnooy ^ 
6VBO IwforB tba i • ' • * 

OxyOiem taaa IMC azpoiriaDcad te in|sov«) aarviee dav «qH «p«iad by tbit ti^ 
the Union Padflc b n̂ ottfaif Oxydun nfidariy ow mmt/iom-fa enseal MIW tven aftar Om 
Mftiog of thc onennaey orier. Tbay coaiiaBa le make pragKai ia tiKse i 



OxvChenu tE^^ 
Page 2 
S^exiibBrll.1938 

OxyChoa has alwayt raqtiested Aat eoopê itioo naadad to be nil«lo^U as nuay of oar 
eommodidea are only ttamponed by nil ftr aitfety reaaoat. We eocttmly operience nU-toTail 

witbiD oia Houston moaiftctiaiai plana. 

Tbe litatti PKific purdwed a inqor TBilread (SoutboB Pacific). Iliey need te traffic tb's 
ptovida to compeie widi te Burlingioa Nottero Saaia Pe ad ID expand and tmpiova tbeir 
pIam(cyaiam)iorcnaba tBO(q|eoiiq«diarthiao|bamdicir fracbisaa. OxyCbenn balievet diai 
iurter r^^"'*'» will imezftre widi te IJoiaD Paeifie's openoiQas Kad could delay te fiiture 
inTiXavemanni in te Unloa Pacific service. 

OxyCbero is woiUng very aciiyely en te Canrail Cooncal diat came to a mumal aiprb>aneat 
betMfastt Oe CoaBul, CSXT and Norftik Soutem on objective meaauiaUa ataadat t Tbe STB 
has reduced te ropottiag of measuremats fay te Union Pacific tailroad. We boi*.evB tei the 
laeasttraaeaB ahonldo't be reduced but that tey ahould bave addiflonal meafuremenB similar to 
teie a;<reed to by te Couadl iaiposed opon te Union Paciflĉ ^ te STB, as well u te 
tbippert : a betiei dctennte crideal am aoniioriag later Iba system wi^ 

Tite abeM iajeamettea daerfy aad deacnpoimfy uaaa OityCOam tpoiltloa on tha 
onttraitltt pneeatbttg. SkotM tha 5TB requtrt adttrlemt eonmena or 
dramaaeeify alter the Ualaa Paeffie Saadtam Paatfie ajaiemt eoHriag Tam. 
OayChm than reserm chm right to remfaheie ar chimge faposUem. 

Oeeidontil Usamical Corperattoci 
OeipenNsOMia 
Otxtamiimtm'imt.tOBSiAirimmm, 
P.O. lea aoaosa OMcTXTsaao-MM 
972A«o*-saao 



ymtm i 
Sepceabec 11. 1998 

VtrUleasfoa 
State of Jfexis 

County of Dajim 

Subscribed and swomto before mc tht. _//^* Aa^r ed let 1998. 

My eoiamisaion expirea ^/^/jf^p^ 



OLYMPICSTIili 
omtmiriiim.iiK. 
5096 Richmoad Road 
aeveUnd. Ohio 44146 Tbomaa A. ToUdora 
216) 292-3800 ^̂ eaiata 
(216) 292-3974 / FAX Coiporate LogiKca 

September 2.1998 

Honorable Vemon A. WiUiims 
Sccreoiy 
Surface Traasportation Board 
1923 K Street. N.W. 
Wasbiaston. D.C. 20423* 

Re: Finanse Docket No. 32760 (Sub-No.26) Hou«oo/ Oulf Coaat Ovtitigta Pioc««liag 

Dear Secretuy Williams, 

I am Thoma* A. Polidoro, Coiporate Vice Pnrndeni of Lofciitici for Olympic Steel lac. Olympic Steel if a $600 
million Ohio Corporatioo, wiA pnmaiy buiineiie* of ftael lervice, pwceaalng and pam ftbncadon. ai 14 
locations around the caunay lervmg our cusuaeit need*. A* VP, 1 am directly involved in the decision prooew 
involvinfi»Utraa*portatiocn»d md mean* on botti • domestic and iaiBiaaaonal oaal*. Olympic dow receive 
sod ship *teel snd serv metal* ly rtiL We were a long time customer of tbe former Chicago NorAwestem 
Railroad and today remain a strong customer and paxtaer widi Ae Union Pacific. 

Aldiough there have b.'««n tervice issues over fte laat year, we ha' s experienced improvement in dK UP's 
approach to service, crjtomer* and overaU busmess issnas. We feel that die UP now hu die management team 
and approprttte opcanonal stratepci in place to best address the prevailing service issues. They should be 
given die latitude to wotk their way out of tiwir problems for die naceasary long-term results. Weaksang the UP 
widi fiirther condition* and restriction* WiU ody aerve to piolong tbe current condnw 
for die rail indujtry. We are v«y concerned diat added coodldona in Houston and die Gulf Coast wtnuadem^ 
the UP"* sbiUty to implemenJ dieir operttioa* ttratsgy to mvest in service and inflraaBUcnin;. syswmwule. Tb«» 
could damage our busineas by degrading all our nil optioos and operadag costs. 

I do not feel Aat further conditions sre winanted. The condidon* previously impoaed by die STB a die UP/SP 
merger worked to foster competition and io advanse serviee wUh -tWrneas- It would not b« "W* »»u«P"" 
new conditons thar will "distracr and "prohibit- die UP from reaching their primary missioo of compsrtenaive 
service systemwide. 

For dicsc reasons, Olympic Steel oppoees I'M rs<|oer3 tor flotber condidon* a UP's op««i^ 
d>e STB rsject theai. 

Thomas A. Polidoro 



I OmniSource 
C O R P O R A T I O N 

Rail & Barge Transportation 
1610 Nortti Calhoun Street 
Fort Wayne, Indiana 46808 
(219)427-5329 
Fax (219) 422-4308 

VERIFIED STATEMENT 
OF Phillip R. Bedwell 

OmniSource 
August 27,1998 

;ed Director of Rail and Barge Transportalion at OmniSource We are in the business 
g and -"Iling of scrap metals along w ith ihe brokerage of the same via rail for various 

I am Phillin R 
of buying. • .oces 
metal related businesses, often involving the state of Texas 

OmniSource is opposed to the proposals to oppose new conditions on UP's operations around Houston and 
in the Gulf Coast area. Effective rail competition depends on a strong UP competing against a strong 
BNSF. The requested conditions would upset the competitive balance b\ weakening L P al a time when it 
has already suffered large financial and traffic losses over the last year di.e to its service nroblcms. The 
new conditions would directly hurt our business and degrade our rail option-. Weakening UP with further 
conditions is a mistake. 

Furthennore, we are very concerned that added conditions in Houston and the Gulf Coast will umlermine 
UP's ability to mvest in service and infrastructure throughout its system. These conditions will .nterfere 
with UP's operations by putting additional trains of other n.iiroads on U .' s already crowded tncks. This 
will not solve Sv-r.ice issues, it will only expand service problems. Ii makes no sense to disrupt UP's 
operations when the n;ed it to improve UP s service and create better service to their customers. 

We do not believe that further conditions are needed to protect competition in Houston and the Gulf Coast 
The conditions imposed bv the STB on the UP'SP merger have worked well. There has been aggressive 
competition against UP by BNSF, KCS and Tex Mex since the merger While these rai!roi.ds may want 
more opportunities, competition is working without imposing fu.ther condition? ihat would weaken JP 

For these reasons, OmniSou; ;e opposes the requests for conditions on UP s operations around Hi ston a-.d 
the Gulf Coast and urges that the STB reject 'hem. 

I dt lare under penalty of perjury that the foregoing is true and correct ".nd that 1 am authorized to file this 
veritled statement. Dated Augi'st 27, 1998. 

Ph:ilipR. Bedwell 
Director of Raii and Bcirge Transportation 
OmniSource 



INDUSTRIAL & CONSTRUCTION SAND 
ROUTE 7, BOX 532 

SAN ANTONIO, TEXAS 78221-9546 

September 11,1998 

PLANT LOCAI ION: 

Highway - 24685 Highway 281 Soj th 

24068 Pisaunion Road 

San Antonio. Toxas 

Raii - Lahr, T a i r t 

PHONE 

San Antonio 210.626-'J45 

FAX: 210.626 1166 

TOLL FREE: 1 -800 4 ; 7.SAND (7263) 

Honorable Vernon A. Williams 
Secretary 
Surface Transportation Board 
1925 K. Street,N.W. 
Washington, D.C. 20423 

Re: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 2t>̂  

Dear Secretary Williams: 

We are miners and processors of bulk granular material, prim, rily for export, a;id 

have utilized raii transportation for over ninty years to move the material that we pitnluce. 

We strongly feel that our industry would not be well served by allowing other carriers 

to operate on linion Pacific Rails and for this reason we oppose any further restriction being 

placed on Lnion Pacific's operations. 



250 SOUTH 5TH STREET 
KANSAS a r v , KANSAS 66101 
OFFICE PHONE: f91}) 281-3709 

FAX (91 J) 281-5786 

"WE HANDLE ALL YOUR TRANSPORTATION NEEDS' 

August 19 , 1998 

Union Pacific Railroad 
1416 Dodge Street 
Room 511 
Omaha, NE 68179 

We were concerned to learn that several railroads and some 
shippers in the Hous on area are attempting to block the UP/SP 
merger unless some additional conditions are met. 

Since your railroad serves our f a c i l i t y in Kansas City as v e i l as 
many of our customers on your system, v̂ e fear that the conditions 
w i l l impact the fine ser j.ce you now provide. For this reason, 
we believe the UP/SP merger should be approved as conditioned by 
the STB. 

Those asking for more of your trackage and one of your yards in 
Houston are attempting to take over some of your business and not 
to create f a i r competition. 

Please know that our company supports your efforts in having the 
STB reject the additional conditions requested by the BNSF, KCS, 
TexMex and other shippers. 

Sincerel 

J . M. Pavlich 

Local & Long Disunce 

Unloading Railroad Hopper 
Cars and Delivering Material 



fQ, 14 TfUMONk I U Ml I I IC 

MeuMCCMMXX fNtiaHta-JXH 

tanoason-Hnamtxi 

vprif ii»d st̂ rftPlftPr ^^^^^ A. Evans of Pioneer cnior 
AiKati rnmnanvTinc, 

Mv name IS Robert (Bob) A. Evans, i am tn« Director of 
Transportation Pricing for Pioneer Chlor Alkali Companv, inc.. 700 
Louisiana Street. Suite 4300. Houston, Texas 77002. 

we have several facilities served bv the union Pacific (UP) and are 
among their top f lve(5) chemical shippers. 

in recent months in the Houston/Culf Coast area we ha^e seen 
«;ianificant imorovements in serv ce. UP has demonstrated tneir 
slr^lce m the culf coast Area has In ^^^^J^^^^^-^iif 
believe the bcist course of action is to let them continue with their 
Plan we feel anv further sanctions or conditions placed upon UP will 
Impact the momentum for improvements currently In progress. 

PCA opposes any requests for conditions on UP operations and urges 
STB to reject them. 

I declare under penalty of perjury that the foregoing^ trui? and 
correct and that I am authorized to file this verified statement 

Dated September 5,1998 

Director Transportation pricing 



ANTERS 
COTTON OIL MILL. INC. PHONE (870) 534-3631 

FAX (870)534-1421 
POST OFFICE BOX 7427 
PINE BLUFF, ARKANSAS 7i«'11 

VER IR FD .STAT HM ENT OF 
PIJ\NTERS COTTON OIL MILL, INC. 

I ant Danny Brown, the Vice President of Planters Cotton Oil Mill, Inc. We are in 
the business of cottonseed processing. 

Planters Cotton Oil Mill, Inc. is opposed to the proposals to impose new conditions 
on lJP"s operations around Houston and in the Gulf Coast area. Effective rail competition 
depends on a strong UP competing against a strong BNSF. These new conditions would 
go in the wrong direction, by weakening UP at a time when it has already suffered large 
financiai and traffic losses over the last year due to its servii'e problems. 

The best answer to service problems in Houston and the Gulf Coast, and 
throughout the West, is to let UP fight its way out of them. Weakening UP with further 
conditions is a mistake. Furthermore, we are very concerned that added conditions in 
Houston and tiie Gulf Coast will undermine UP's ability to invest in service and 
infrastructure throughout its system. This will hurt our business and degrade our rail 
options. 

We do not believe that further conditions are needed to protect competition in 
Houston and the Gulf Coast. The conditions imposed by the STB on the UP/SP merger 
have worked well. We have seen aggressive competition against UP by BNSF, KCS, and 
Tex Mex since the merger. While these railroads may want still more oppcv-tunities, 
competition is working without imposing further conditions that -vould w^̂ aken UP. 

For these reasons. Planters Cotton Oil Mil l . Inc. opposes the requests for 
conditions on UP's operations around Houston and the Gulf Coast and urges that the STB 
reject them. 

I declare under penalty of perjury that the foregoing is tme and correct and that I sttn 
authorized to file this verified statement. Dated August 27, I f 

Danny W. Brown 



RO Box 3641 Bune, Montana - S9702 Phone 406-723-4.-.2I Fax: 406-782-85rO 

August 20, 1998 

Honorable Vernon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street,N.W. 
Washington, DC 10423 

Re: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760{Sub-No. 26) 

Dear Secretary Williams: 

I am writing this letter in Support of Union Pacific 
Railroad. I respectfully request that the Surface Transporta
tion Board not impose any further conditions on UP in the 
Houston and Gulf Coast area. 

The proposed condition!? would interfere significantly 
with UP's operations snd unc'ermine UP's effort to improve the 
quality of i t s service. UP htxa aWcady suffered large t r a f f i c 
and financial losses- their t r a f f i c volumes are down by 
nearly 10% while BNSF's are up by altoost 10%-- and the re
quested conditions would permanently v.pset the competitive 
balance. UP needs a chance to regain ^heir market share. They 
have had financial losses for three straight quarters and 
cannot afford to have that continue. 

The UP/SP r'»rger did not reduce competition and does not 
require new conditions. SP was weak and heading for collapse 
before the merger. The service c r i s i s arose around Houston 
and the Gulf Coast before the UP and SP operations were 
merged in Texas. The merger has actually fxelped service by 
allowing directional running and other efficiencies to pull 
Texas out of the c r i s i s . I t would be disasterous to add more 
burden to the merger because of this series of events. 



I t doesn"t make sense to disrupt UP's operations permit
ting other tailroads to operate on UP's already crowded 
tracks. This would only add to the congestion and would not 
allow UP to further improve i t s service. These kinds of spe
ci a l conditions for shippers in one area of the country wov.ld 
adversely affect shippers in other areas, including those in 
Montana who increasingly depend on UP's service. Further con
ditions would result in reducing western r a i l competition and 
the overall quality ol UP's service. 

UP i s recovering. The situation in Texas and Gulf Coast 
has greatly improved. Further intervention can only cause a 
reversal of the recovery gains. I ask that the Surface Trans
portation Board not impose any further conditions on the 
Union Pacific Railroad. 

Respectfully submitted, 

William J. Pogarty / 
General Manager 



R,I. IRlcJt) Ucmtx , 
f.. v..a ri>..4'oi \ * PCS Salw (CllMdaJi IHC 

Tn«n»«miiM a Duatiiu«a 

SaptBrrterlO 199B 

Honorable Vemon A. WiRara 
Socrotaty 
Surfacs Transiomtian Board 
1925 K StTMC. N.W. 
Washinonn OC 20423 

Osar Secretary WliwnK 

Houston/Qui? cat 
RnwieaDodtWn.! 

RC: Houston/Qui? CaMtOvtnMoWProoMdIns 

" " tgnoatd>maM) 
Potatfi Corporatioo of SaiiiaiBhMMn (PCS) is ho woriert lirgMi taiVtiu anorpriae praducinQ QM 
mnMprfmaiy punt nuiriantt uaad in fadflzar. PCS it alio ma woitd'ahi'Vaat pon ih oompany, tha 
saeono targaaf nitrogen eonip»tiy and fM third lanmt pnoapham producar and w* ship product 
throuahout Canada. Unitad Stataa and Miadco tha rnaioncy of wMtfi nKVM 

PCS is Qpposod to the propoaab to impoao now condWwrMi on UP^ osoraikm around IHouMon 
and «i the Gutf Coast area. EffKrivarailconipaittondapandaonasnifa UPcompaflng aoainata 
nrong BNSF. Thasa new condltfcwit vmild go in tha wrong oNciion. by waalcanino UP at a tima 
when it has alraady auffarad larga finandai and traffic loaaaa ovar tha lut year due » I n servicB 
problams. 

T^a best ansiw to ser/isa prflbiarna in Housm and tha QuV Coaai and throughout tie Vital 
let UP work Xs way om'if tham. Waaloning UP win further oandiitona»i a nMaiw. PurflieniMMi. 
we are very ceneamec tM added condHianfl ki Houaton and tna Gulf i:aast wM undermine UPa 
ability to invest ki serviee and Mraanieawe awoughout i» agmam. Thia wfi hun our business and 
degrade our rail opdons. 

Por maaa raasona. PCS oppoaea the niquesia for oonttiiona on UP's o3erations around Houaton 
and ttva Oulf Coaat and uTQaa thai the STB reject them. 

Ricfc Laciotx 
EixecuTivc Vioa Prseidant. Transportation A Oistrfeution 

SmTI MO tu - iSi' IVaut AOuttt Vat/OOOIt 

OXTUH-mwuititmitMi 9JI Pitttmaaamia 
teti»iJAifi*ti*et4,t€ . 
RMN M CiWH&t imtui ttemamttitttmat FM.IMII 



VERIFIED STATEMENT 
OF PRAIRIE CENTRAL COOPERATIVE, INC 

I am Michael Sulzberger, the General Manager of Prairie Central Cooperative, Inc. We are a 
cooperative grain elevator company. 

Prairie Central Cooperative, Inc. is opposed to th.' proposals to impose new conditions on UP's 
operations around Houston and in the Gulf Coast area. Effective rail competition depends on a strong UP 
competing against a strong BNSF. These new conditions would go in the wrong direction, by weakening 
UP at a time when it has already suffered large fmancial and traffic losses over the last year due to its 
service problem. 

The besi answer lo service problems in i-Ioui>ton and the Gulf Coasi, and throughout the West, is to let 
UP fight its way out of them. Weakening UP with further conditions is a mistake. Furthennore. we are 
very concerned that added conditions in Houston and the Gulf Coast will undermine UP's abilitv to invest 
in service and infrastructure throughout its system. This wili hurt our business and degrade our rail 
options. 

We do not believe that further conditions are needed to protect competition in Houston and the Gulf 
Coast. The conditions imposed by the STB on the UP/SP nicrgei have worked well. We have seen 
aggressive competition against UP 'u> BNSF. KCS and Tex Mex since the merger. While these railroads 
may want still moie opportunities, competition is working without imposing further conditions that would 
weaken UP. 

For these reasons, Prai.ne Central Cooperative, Inc. opposes the requests for conditions on UP's 
operations around Houston and the Gulf Coast and urges that the STB reject them. 

I declare under penalty of perjur>' thaf the foregoing is true and correct and that I am authorized to file 
thi.; verified statement. Dated August 12, 1998. 

/ / I 



ALDEN 

ELLSWORTH 

GARDEN CITY 

HUBBARD C O O P E R A T I V E 

NEW PROVIDENCE 

OWASA 

UNION 

WILLIAMS 

Verified Statement of Prairie Land Cooperative 

My name is Rick Vaughan I am the Genera! Manager of Prairie Land Cooperative We 
are an Agricultural Cooperative in the grain and farm supply business located in central Iowa We 
currently have three grain loading stations located on the Union Pacific Our grain loading 
capacity ranges from 25 cars to IOO cars with origin weights 

Our experience on the Union Pacific dates back to the operation of the track by the 
Chicago and Northwestern We witnessed first hdiid the service disruptions in the fail of 1995 
brought on by the merger of the UP and CNW I am here to attest that the UP worked its way 
through those problems, hstened to our input und improved the .service and opportunities for our 
company. 

Prairie Land Cooperative is opposed to the proposals to impose new conditions on UP's 
operations around Houston and in the Gulf Coast area Effective rail competition depends on a 
strong UP competing against a strong BNSF These new conditions would go in thc wrong 
direction by weakening UP at a time when it has already suffered large financial and traffic losses 
over the last year due to its service problems UP has reported total operating losses of $230 
million in the last three quarters This is in sharp contrast to BNSF's net income of over $750 
million in the same period. 

The best answer to servic° problems in the Houston area, the Gulf Coast and throughout 
the West, is to let the UP fight its way out of them Weakening UP with ftirther conditions is a 
mistake Furthermore, we are very concerned that added conditions in Houston and the Gulf 
Coast will undermine UP's ability to invest in service and infi-astructure throughout its system. 
This will hurt our business and degrade our rail options here in the Midwest 

We do not believe that ftirther conditions are needed to protect comp. ilion in Houston 
and the Gulf Coast The conditions imposed by the STB on the UP/SP merger have worked well 
We have seen aggressive competition against UP by BNSF, KCS and Tex Mex since the merger 
While these railroads may want still more opportunities, competition is working Imposing 
fiarther conditions would only weaken UP fiirther 

For these reasons. Prairie Land Cooperative opposes the requests for conditions on UP's 
operations around Houston and the Gulf Coast and urges STB to reject them 

I declare under penalty of perjury that the foregoing is true and correct and that I arr. 
authorized to file this verified statement Dated September 14, 1998 

115 EAST OAK • PO BOX 309 • HUBBARD, IOWA 50122-0309 • (515)864-2266 • FAX (515) 864-3221 



ProFlame; INC. 
Third Floor 

400 Bel Mann Keys Blvd 

PO Bo4 5069 

Novato Ca''»orr)ia 94948 

14151 883-8717 

FAX .Jll-.i 88.1 8/26 

VERIFIED STATEMENT OF NANCY J. BUNTING-CLINE 
on behalf of PROFLAME, INC. 

1 am Nancy Bunting-Cline. Wholesale Manager of ProFlame. Inc.. 1 have been in this 
position fv r 18 years, and am responsible fcr thc transportation, marketing and 
distribution of propane. 

ProFlame has been in business for 50 years, and has utilized rail transportation for 28 
years. We arc utilizing thc merged UP/SP System and the BNSF to service our seven rail 
terminals, fhese seven terminals service our 45,000 plus customers in Califomia and 
Nevada. 

ProFlame is opposed to thc proposals to impose new conditions on UP"s operations 
around Houston and in thc Gulf Coast area. Effective Western rail competition depends 
on a strong UP competing against a strong BNSF. The requested conditions would upset 
thc competitive balance and undermine UP after if has already suffered large traffic and 
financial losses. UP"s traffic volumes are down b> nearly 10%. while BNSF"s are up by 
almost 10%, Te.x Mex's I affic volumes have nearl; doubled in thc first six months of 
1998 compared to 1997 KCS's traffic volumes arc also up since the merger. There is no 
basis for taking away e /en more revenue and traffic from UP. 

The past aciions taken by the Surface Transportation Board (STP) \ve»'e both justified and 
well intcntioned as emergency service relief is proper in appropriate circumstances. But 
such relief should not be granted as a permanent condition to a merger, especially where 
normal operations have been largely restored. 

For these reasons. ProFlame. Inc. opposes the requests for conditions on UP's operations 
around I louston and the Gulf Coast and urges that the STB reject them. 

I declare under penalty of perjury iliat the foregoing is true and (.orrect. and that 1 am 
authorized to file this verified statemeni. Dated August 26. 1998. 



Pronto Pig, Inc. 
HOtsBOfto. OR onto 

t506>64»^444 Fn (OmOSa^OOt 

Smfmtbmr 14.1991 

VERIFIED STATEMEm 
OF: TMUMBIICIC 

limTywiwBtocfcthiriwldMKofPw«M»Pit.liit. WtiaaolatttMadd 
tmatitttmtf^coeitpAng, 
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QUALITY LIQUID FEEDS, INC. 
— WHERE QUALITY COMES FIRST — 

VERIFIED STATEMENT 
OF JOE S.AINI 

QUALITY LIQUID FEEDS, INC. 

I am Joe Saini, the Vice President of Quality Liquid Feeds, Inc. We are in the liquid 
feed business. We make liquid feed. We have seven plants in the United States. Most of 
the ingredients we use are shipped by rail in tank cars. 

Quality Liquid Feeds, Inc. is opposed to the proposals to impose new conditions on 
UP's operations around Houston and in the Gulf Coast area. Effective rail competition 
depends on a strong UP competing against a strong BNSF. These new conditions would 
go in the wrong direction by weakening UP at a time when it has already suffered large 
financial and traffic losses over the last year due to its service problems. 

The best ansv/er to service problems in Houston and the Gulf Coast, and throughout 
the West, is to let UP fight its way out of them. Weakening UP with further conditions is a 
mistake. Furthermore, we are very concerned that added conditions in Houston and the Gulf 
Coast v/ill undermine UP's ability to invest in service and infrastructure throughout its system. 
This will hurt our business and degrade our rail options. 

We do not believe that further conditions are needed to protect competition in 
Houston and the Gulf Coast, The conditions imposed by the STB on the UP/SP merger 
have worked well. We have seen argressive competition against UP by BNSF, KMS and Tax 
Max since the merger. While these railroads may want still more opportunities, competition 
is working without imposing further conditions that would weaken UP. 

For these reasons, Quality Liquid Feeds, Inc. opposes the requests for conditions on 
UP's operations around Houston and the Gulf Coast and urges that the STB reject them 

I declare under penalty of perjury that the foregoing is true and correct and that I am 
authorized to file this verified statement. Dated August 7, 1998. 

i, Vice President 
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