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MultiModal 

V nUFIED STATEMENT 

OF JEFFREY R. BRASHARES 

RAIL VAN. INC. 

I, Jeffrey R. Brashares, ara tfac President of Rail Van, Inc. We are in 
intermodal marketing conpany teving the entire United StaJes. 

Rail Van. Inc. is opposed to the propoials to impose new condition* on 
t IP's operations around Houston and in the Gulf Coast are*. Effective rail competition 
depends on a strong UP competing SRainst a strong BNSF. These new conditiona would 
go in xh'. wrong direction, by weakening UP at a time when it has already sufiisred large 
financial and traffic losses over the lut year due to il« ieivicc problems. 

The best answer to service problems in Houswn and the Gulf Cout, and 
througlwut the West, is w let LT figb' iu way out of them. Weakening UP with further 
conditions is a mistake. Furthermore, we are very concerned that added condition* m 
Houston and the Gulf Ccast wiU undermine UP's abihty to invest ia serviC: and 
infrastructure throughout its system. This will hurt our businesf and degrade our rail 
options. 

We do not bel.c e that ftirther conditions Tre needed to protect 
competition m Houiton and the Gulf Coast Tae conditions imposed by the STB on the 
UP/SP merger have worked well. We have aggressive competition agamst UP by BNSF, 
KCS and Tex Mex since thc merger. While these railroads may want still mort 
opportunities, competiiion is working without imposing further conditions th»t would 
weaken LT. 

For these reason. Rail Van, Inc. opposes the requests for conditions on 
UP's operations around Houston and thr Gulf Coart a.nd urges that the STB reject them, 

I declare under puudty of peijury that the foregoing is true and correct and 
that 1 am authorized to file this venned statement. Dated August 27,1998. 

Jeffrey 
Piesiden: 
Rail Van, Inc. 

400 W. WilSO, Jridgt flflie P.O not x t WortJ.ng«on, Ohio 43065 



R A V E N L O G I S T I C S , I N C . 

VERIFIED STATEMENT 
OF DUANE KUZAK 
RAVEN LOGISTICS 

1 am Duane Kuzak, the President and ownf of Raven Logistics. We are located in 
Keego Harbor, Michigan. Raven Logistics contracts to perform transportation functions for a 
number of major lumber companies that have numerous facilities in the Midwest and eastern 
United States. Among the major functions we perform are: negotiating rail rates v\ h all major 
rail carriers; monitoring and trouble shooting movements of our customers' rail cars, and paying 
fieight charges for our customers' rail shipments. 

The major lumber receivers we represent are 84 Lumber Company, Bloch Lumber. 
Quality Wood Treating, Hager Distribution, John Biewer Lumber, Banks Lumber, Continental 
Wood Treating, Mauk Midwest, and North Florida Lumber. Between them, these companies 
move approximately 18,500 carloads of lumber annually by rail. A substantial number of these 
shipments originate in Louisiana and East Texas, and many others originate fron elsewhere in 
the United States. The UP/SP merger has allowed our customers, who serve over one million 
consumers, to offer their products at more competitive prices. We have increased significantly 
the volume of our customers' shipments vis UP because of ils new single-line service and 
improved rates that resulted lami ihc- r-vger 

Raven Logistics opposes the requests to impose new conditions on UP's operations 
around Houston and the Gulf Co.ast area. A strong UP competing against a strong BNSF. KCS, 
and Tex Mex will provide the most effective rail competition for rail shippers. These proposed 
new conditions wculd weaken UP at a time when it has suffered large financial and traffic losses 
over the last year due to us service problems. If UP is weakened, we will lose many of the 
important benefits that competition has provided us and our customers as a result of the UP/SP 
merger. 

We have seen significant improvements in service over 'he past thiee months on our 
lumber and panel shipments movmg out of Texas, and we firmly believe that Union Pacific has 
an operating plan that will keep it as an effective competitor for our business in the lumber and 
panel markets. These requested conditions would needlessly complicate LiP's operations just 
after it has solved its service problems by instituting directional running and making other 
serv ice improvements. Interfering with Union Pacific's operations by ' iposing the requested 
conditions would cause it hardship and would hurt our ability to move . .iber products via rail. 

Furthermore, imposing the requested conditions would threaten the important benefits 
that have resulted from thc LIP/SP merger. The merger provided our clients with greater choices 
in product supply. For example, mills in the West shipped very little of their product to our 
customers' trade territory in the Northeast because they were served only by SP. After the 
merger. UP implemented new rate structures that enabled our customers to purchase wood and 
wood products that for the most part had previously been shipped only to customers in the 
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westem half of tlie United States. This new supply of wood products and the supporting -iil rate 
structi res for rail movements from the Pacific Noithwest will ultimately benefit contractors, 
home buyers, and other consumers in the eastern United States. Weakening UP will make it less 
able to continue to provide the rates that have opened these new markets for eastem companies 
and customers. 

For these reasons. Raven Logistics opposes the requests for conditions on UP's 
operations around Houston and the Gulf Coast and urges the STB to reject them. 

I declare under penalty of perjury that the foregoing is true and correct and that I am 
authorized to file this verified statement. 

Dated September 1, 1998 

Duane Kuzak 



VERIFIED STATEMENT 
OF LARRY J. ROBERTS 

REDLAND STONE PRODUCTS COMPANY 

I am Larry J Roberts, the Vice President Director of Distribution of Redland Stone 
Products Company (RSP). RSP is in the construction materials business and provides quality 
crushed limestone products to the South and East Texas 'iiarkets. Much of RSP's stone is 
shipped via the Union Pacific Railroad (UP) from our Beckmann Quarry in San Antonio. Texas 
to our facilities, as well as to customer facilities, in the Houston, l.utkin. Brownsville, Corpus 
Christi and Harlingen. Texas markets. In fact, we are the highest \olume stone shipper on the UP 
system and tlie success of our company is closely tied to the UP's performance. Therefore we 
are keenly interested and highly concemed about the operating performance of the UP. 

RSP is strongly opposed to the proposals to impose new conditions on the UP's 
operations in Houston and tiie Texas Gulf Coasl. We believe these new conditions pose a real 
threat to derailing the significant progress that the UP has made in recent mt nths towards 
restoring service to normal levels. In fact, in the last quarter. RSP has enjoyed the second best 
total rail shipments in our fifty-year history. This reflects a 28% improvement over the same 
quarter m 1996. Additional conditions wili add complexity and possibly additional traffic to an 
already convoluted and congested rail system in these markets. 

We believe that m order to efficiently move rail freight in the Texas Gulf Coast region, it 
is essentia' to improve the existing rail infrastructure and to expand rail capacity in the Texas 
Gulf Coas This will require significant mvesiment from the UP and fhe Burlington Northern. 
The UP ha., publicly recognized this need and has an aggressive capital investment plan for this 
market in place. In fact, the UP has already substantially upgraded the oid .Southern Pacific lines 
most of F;SP s trains use To further dilute the UP s Ccniing potential from their rail lines by 
pro'/idirg increased access by other railroads jeopardizes UP s ability to continue funding these 
vital capital initiatives. 

Finally. RSP believes thai allowing specific shippers greater right', than ot^ , i shippers 
would give the shi| pers receiving those rights unfair benefits and create u competitive imbalance 
in the marketplace. Certainly, all shippers in fhis market sutTered during the UP"s service crisis, 
and as a result, a few shippers are seeking access to another railroad which we all know can be an 
incredibly powerful lever. However, sinre we all suffered, to provide a few shippers access to 
another railroad as a result of the UP's service failure would surely open the door for evei7 
shipper in this market to demand thc same treatment. 

For thc above reason .̂ Redland Stone Products Company opposes the requests for 
conditions or. UP's operations around Houston and the Gulf Coast and urges the STB to reject 
them. 

I declare under penalty of,' ijury that the foregoing is true and correct and that I am 
authorized to file this verified statement. Dated September 10. 1998. 

Lariy ]L Roberts 
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SepteintMrlS. 1996 

Th« Honorabto Vamon A. WKams 
Secretary 
Sufteos Tienapoitafiop Boeid 
1925KSveat.N.W. 
Washington. O.C. 20423 

R K Union Radio RegutaOon 

RMC LONESTAR ia oppoeed tp fta piopoaah to irwpoee new condM^ 
operationBaioundHouattnandinlheOitf Coaataiee. Eftediwerel^mettion 
depends on a strono UP competing egairwteftrong BNSF. Theee propoeed oondttione 
wouid go in the wrong dWedion. wnmaons 

The k)est anawer to aervioe praUenn in Houston arid the Qutf Coas^ 
throup:iouttheWeat.istois«UP1ightilswiyoutorfhem. WeeKartlngUPwB.<brther 
^ U f i ^ I I l * ^ ' ! ^ ^ ^ : W ^ ' ^ ^ ™ ^ ^ that added eondilioneOT Houston arw the 
Gtrif Coast wMurKJerrn«»e UPs al)»y to 
itssystem. TWs would litarfy hurt oorbusiriess end decade our r«optiorw. 

VVe do not iMlicMe that tjfthertxjndtions are needed to protect convett^ 
5 ? * * * " ^ ^ ^ ^ ^ * * ^ ""^wdHions imposed by the STB on the URfSPm^«er 

such raTtmH should rxjl be grantad as a permanent condWon to a rrwyor. 

. ^ ^ * « « * » M o n e . RMC LONESTAR oppoees the requests tbf apedal 
oocxJibonson UPe operations around Houston end the Gulf Coeat and urgaa that the STB reject tttem. 

Douglas K. Guerrero 
Vice President. Ceinent Sales A Distribution 



ROBERTS • DYBDAHL INC 

September I , 1998 

The Honorable Vernon A Williams 
Secretary 
SURFACE mANSPORTATIONhOARI) 
1925 K Street, N.W, 
Wasiiington, D C 20423 

RE Houston/GuI f Coast Oversight Proceeding 
Finance Dot ket No, 32760 (Sub-No. 26) 

Dear Secretary Williams: 

M> name is Donald B St ater, and \ am Executive Vice President of Roberts & Dybdahl 
lnc Roberts & Dybdahl Inc brokers und distributes lumber and building materials and 
manufactures engineered roof and floor systems Roberts & Dybdahl Inc ships 
substantial quantities of lumber and related products from virtually all lumber producing 
regions in North Amcica to its faciliSes and its customers' facilities located primarily in 
the Midwest I have set forth below Roberts & Dybdahl Inc.'s views concerning the 
recent proposals involving the Union Pacific's operations 

It is Roberts & Dybdahl Inc 's belief that the primary purpose of the Surface 
Transportation Board shou'd be to promote aggressive competition between the various 
providers of transportation services Fair conipetition, not excess.ve governmental 
intervention or quick fixes, best serves the needs of the shipping public and their 
customers over the long term Governmental intervention should not be viewed as a 
viable option for solving problems involving a financially capable carrier unless and u itil 
the Surface Transportation Board can determine, without undi'e political or emotic nal 
influence, that competitive factors are insufficient to ensure a carrier's commitment to the 
markets it serves 

In the past, our service from the Union Pacific ViẐ . less than satisfacioiy, however, over 
the past .several months, we have experienced significant improvements in service from 
the Union ."acific The Union Pacific has demonstrated both tbe ability and willingness 
to move forward in the resolution of problems in tke iii?.rk;ts we seî 'e Even though we 

ROBrq^s -, DYBDAHL INC PO BOX 1908 DES MOINES IOWA 50306 (515) 283-7100 



September 1, 1998 
V Williams Page TWQ 

are not directly involved m the Texas and Gulf Coast markets, we see no reason why the 
Union Pacific's commiiment to resolving problems in that market would be any different. 
If a railroad is willing and able to make a commitment to resolving problems in a 
competitive market, it should be allowed the opportunity lo do so without undue 
governmental intervention or directives. 

Sincerely, 
ROBERTS & DYBDAHL INC 

.-7 

Donald B Strater 
Executive Vice President 

DBS/m 



ROBERTSON'S 
ROCK • iAND • BASBtAKreiHAiS - ASfHACT 

K£AOr MDC CONCRETE 

August 20. 1998 

Mr. Vemon A. Williams, Secretary 
SURFACE TRANSPORTATION BOARD 
1925 'K" Street. N.W., Room 711 
Wftshington DC 20423-0001 

RE; EUil Service r̂ tagBUcy Older Releaie 

Dear Mr. Williams: 

As expected. Uwion Pacific bas worked iu way dueusfi most of tlicirtcxvioe problems difough the 
Rail Service Emcfgcocy Order and is of July 31, 1998 tbe plan expired. I mmt eoimiiead thc 
Sur̂ Kse Trancponatiott Board and Uniion Padflc tor gcniag dirough these nyiog times. The hard 
woric has paid off. 

It has coine to my atieniioo d»'Houston CoaUtioo" U trying to owcitiim the Jnly 31" deeî  
1>uying to get thc Older reinstated. Thstwouldbeagnvemisaka. Aswekaowdiiswo'jld beveiy 
detrir itai to Union Pacific's recovoy efBoto. I vehemently oppose aay efforts to gtt tins oider 
retnsta<«d A|[«in, congratulations to you and Union Pacific fbrlfae fine job. 

Sincmly. ic(«ly. 

Rich Robertson 
Robertson's 

6 8 3 0 B u n n aMt • WwCOUe. 92509 
RO. B0« 33140 - RMRiM. 92519 
(909) 685-2^00 - fm |9C9| J6M$93 



RocJi? Springs 
Chamber of Commerce 

Siveetwater County 
This is the Ufe . . . 

Augustas. 1398 

Honorable Vemon A. Williams 
Secretary 
Surface Transportation Board 
1925 K. Street. NW 
Wasnington. D.C. 20423 

Re: Houston/Gulf Coast Oversight Proceeding 

Finance Uocket No. 32760 (Sub-No. 26) 

Dear Secretary Williams. 

As President of the Rock Springs Chamber of Commerce. I am very aware of the value of 
rail transportation service in our area. Union Pacific Railroad is important to r ur community. 

We are strongly opposed to the proposals to impose new conditions on Union Pacific's 
operations around Houston and the Gulf Coast area. The STB established competitive conditions 
which were integrated into its pproval of the Union Paafic/Southem Pacific merger. The 
proposed additional conditions would disrupt the competitive balance by altering a key portion of 
the onginal merged system, thereby weakening Union Pacific when it is recovering its operational 
capability. 

At the time of the merger, Southem Pacific \ ras close to collapse. Union Pacific has 
been struggling to Improve operations of tne combined system and has made great strides, 
ending the service crisis. To conti; a the progress. Union Padflc has to make further 
investments to improve service and infrastructure throughout the system. The proposed 
conditions wouid deprive Union Padfic of the revenue necessary to make these investments and 
would make it more difficult for the Company to continue the service improvaments we have seen 
in rec«nt months. 

In addition, it would be unfair to grant spedal access conditions in one part of the country 
at the expense of shippers elsewhere. In particular, I am concemed th'. our community and 
economy will be adver>«ly impacted if Union Padflc competitors re granted concessior\s in 
another part of the Û *̂ system. Certainly, if Union Pacific's competitors want direct access to 
Union Pacific customers, they can tjse their own capital to build the necessary track and fadlities. 

Our area has benefited from our assodation with Union Padfic Railroad. The servk^ 
progress and community partnership shoukj not be hindered by the imposition of new conditions 
that will harm Union Padfic, our community, and others around the country. The Rock Springs 
Chamber of Commerce Board of Diredors urges Secretary Williams tc please take actun to 
cooect this situation. . 

• • " -.. . • • - " , Sincerely. 

Presidffit 

/897 Dewar Drive. P. 0. Box 398. Rock Springs. Wyoming 82902-0398 
Phone: (307) 362-3771. (800) 46-DUNES fax: (307) 362-3838 

E-mail: r5chamber@wyoming.com 



Ross Logistics, Inc. 
2} 11 S,E, Park Cresi Ave Vancouver. WA 98683 (360) 254-1842 

VERIFIED STATEMENT 
of Thomas J. Ross, Koss Logistics Inc. 

Vancouver, Washington 

My name is Thomas J Ross, President of Ross l ogistics. Inc. We are a logistics 
company and provide professional transportation services to our clients. 

Ross Logistics is opposed to the proposals to impose new conditions on Union Pacific's 
operations around Houston and in the Gulf Coast area Eflective rail competition 
depends on a strong Union Pacillc competing against a strong Burlington Northem Santa 
Fe. The requested conditions would dramati'̂ ally upset the competitive balance by 
weakening UP at a time when it has already suffered large fin.̂ ncial and traftic losses 
over the la.st yenr due to its service problems. The new conditions would directly hurt our 
business through the degradation of rail options. To further weaken UP by imposing 
funher conditions would be a mistake and would create moio problems than solutions. 

Furthermoie. we are vciv concemed that added conditions in Houston and the Gulf Coast 
will undermine UP s ability and intent to invest in service and infrastructure throughout 
its system I hese conditions will interiere with UP s operations by infusing aJdilional 
train.'i of other railroads on UP's already crowded tracks This will not solve .service 
issues, but will only expand se -vice problems It doesn't make setise to disrupt UF"s 
operations when the need is lo improve their service and create better service for their 
customers. 

We do not believe that further conditions are necessary to protect competition in Houston 
and the (Julf Coast 7 he conditions impo.sed by the STB on the UP'SP merger have 
worked well 1 here has been aggressive competiiion against UP by BNSF, KCS, and 

l ex Mex since the merger While these rc 'roads may want more opportunities, 
competition is working without imposing further conditions that would further weaken 
UP during a time that they need to be strengthened. 

For tnese reasons. Ross Logistics opposes the requests for conditions on UP's operations 
around Houston and the Gulf Coast and urges that the STB reject them, 

1 declare under penalty of perjury that the foregoing is true and correct and that 1 am 
authorized to f i l i this veritled statement. 

Dated September 9. 1998, 

Thomas J, Ross, Ross Logistics, Inc. 



Hooorahie Vernon A. Williams 
Secretary 
Surfiu^ Transportation Boaid 
1925 K. Street NW 
Washington, D.C. 20423 

Re; Houston/GiilfCoast Oversight Proceedings 
Finance Docket No. 32760 (sub-No. 26) 

Dear Secretaiy Williams: 

My name is James D. Smith, Jr. and I am the Traffic Manager for RSO Forest Products. 
RSG Forest Products manufactures green Doug fir and green Hem fir random length 
dimension filming lumber. We produce over 6,500 carloads per year with the majority 
shipping via rail to destinations all over the United States. 

RSG Forest Products is extremely opposed to the STB allowing the BNSF and or the 
KCS/TEX MEX to take over some of the current UP routes in the Houston/Gulf Coast 
area or dsewhere. By allowing a break-up of the UPRR's current routes, there would be 
an increase in train congestion and less than efficient use of railroad jeu The UPRR is 
fir.ally seeing results tom several months of aggressive restructuring and a clear trend 
increasing effidcocics. Any attempt by tbe STB to break-up the current UPRR rates 
would drastically alter this tren J that we have all so patiently been waiting for. The 
UPPR has lost over $2i0 million in the last three-quaiters while trying to fix the old SP 
in fractures. Ir would be a tragic mistake to kick rind in the UPRR's face now thst tbey 
are down and struggling to get back up to the position they where in. 

RSG Forest Products strongly opposes their request for conditions on UP's operations 
around Houston/Gulf Coast area, and utges that the STB i eject them. 

Sincerely, 

James D. Smith, Jr 
RSG Forest Products TraflSc Manager 

Omomtta OttmtA. IMemi, w^wngiwn WMP, (MQ) t7»aaM 



SAMUELS 
RECYCLING 
C C M P A N Y 

CORPORATE 

P 0 BOX 8»00 153708) 
4400 SYCAMORE AVENUE (53714) 

MAOISON WISCONSIN 
PHONE (608) 2417191 

FAX 16081 241 2641 

August 26, 1998 

Honcrabie Vernon A. Wiiiiams 
Sec retary 
Surface Transportation Board 
1925 K Street. N.W. 
Washington, D.C. 20*23 

RE: Houston/Guit Coest Oversight Hroceedinq 
Finance Docket No. J 2 7 6 U iSub-No. Z6) 

Dear Secretary Williams: 

1 understand the Surrace Transportation Board, as p.- the atore 
mentioned Ov.^rsiqht Proceeding, i s considering requests to impose 
rurther conditio.is on the Union P a c i f i c Railroad Company around 
Houston and in the Guif Coast area. We would appose such actions. 

Our se r v i c e on our outbound scrap shipments to various destinations 
on tneir system have improved to where we have no problems with any 
of our moves. 

The I'F/SP merger did not reduce competition and the se r v i c e c r i s i s 
did not r e s u l t from loss of competition. The UP has reported large 
f i n a n c i a l losses and has lost large volumes o/ t r a f f i c . Their 
projection to invest over $1.* b i l l i o n over the next f i v e years in 
the Houston/Gulf Coast i n f r a s t r u c t u r e cannot be funded with reduced 
t r a f f i c base and revenues. 

Emergency service r e l i e f i s proper in appropriate circumstances, 
but such r e l i e f should not be g'anted as a permanent condition to 
a merger, e s p e c i a l l y where normal operations have been largely 
restored. I urge the STb to allow the UP to continue to 
aggressively implement i t s service improvement st«ps. 

Since r e l y , . . . • . ' " ' ' 
Sam-jels Recycling Company 

^Oiy i^/iC^^^^ 
Gary Bachus 
Vice President of Operations 



Robart S. Koanig 
AiuitonttI Mtrttt̂ iltff AltafMyvr 

August 25,199S 

HoBordjtt v«Boa A. WaUims 
Seocory 
Surface TiMupoffiaB Boad 
1925KSlre«,N.W. 
WathiagnB, D.C. 20433 

fte Houmn/OulfCoMtOvaraigkiPracMtfat 
Fkwiee Doeket No. 32760 (Sab-Ho. 2S) 

lAtatmattmyte. 
MkMUl a Ml QMrioa 
f2S0 aaiJ» CMMMto* Ortv* 
StiMtaoo 
atAUmmcta.xjtaittcrr 
(•oi)M4.7saa 
(S01)aS1-«etTTFAX 
(•01)4 

Dttr Seeratny WnHMBK 

My oain* is Hobm Koenis tad I a Natioul MiriBctiBg Maatfer of (be Iiidu*^ 
Savage iDdBcsks. (kadqamred la Sak Uitt CSty. in*. Savafe qpcctts <nw 60 fKilhies 
whicfa tewml are hxSHii vidua Texaa. 

Wlute l l m hm bccB diaappoinflDcaa wMh the lip's sarvica owar die pM yw, ira 

l-Mi«iyiar^i ir^ ^^iM^aa L ^ M M B J l — * / » l ^ mmtmhtmm̂  temmmm t̂ ttmmatâ mmmttwtt j i ^ * • mt't^a * • * L j • - a i — l - -

GonsisBm widi pre men^ levels. TheUFhaawaikaddiliciatty wttcnropcmfoDttertapoodio 
pioWem sad dino^ tliis dimate of panaenidp-̂ itowad Savaca aad UP ta p«w m dicî  
aomanwa BiailceB. 

Effective waaiani rati coayacirton dapandi on sawng UP 
raqmawd iattt̂ aimi "nil TT"* •'^ <!mit|mw«i» htitmet aim 
tubmiuisl piosw UP has oade n provide a hi({h ipiaEty 
widi UP's opemioM aod aetaaOy dmuaiA advBeea ia aarviee 

Emergency aervice relief may be praper ia ccnaiB 
bcfwiied. 

apinat a fttn^ BNSF. Tbe 
fxisis in ifae weac and ndaniifau ike 

Thara^oasvd oondiriocs Â ill imartva 
mada ovar the laat tev«r«l BMBtiis. 

but sndar die cunam »<nMiion ibould, not 

Rê wctAimr, 

Robot S. Koeotg 
Nanonal Martcetins Maoagar 

Cc ICHtU 
JL Davidson 
J.CoUetti 

Tke Maitnmlt Ktmnagamettt end Transportmtion Syiteau Company 



SHmTECH 
amnwen l^ic. Utttimftn ttmrnr, ttt aiM<MU> Pt..zt. Hunt t l l . HauUMi. Tauu, 77040. (Tta) aaS-OTia 

September 2, .1996 

Honorsble Vernon A. WiTXi«mo 
Sacretary 
Suxiace Tiansportatior» Board 
L92B K Street, N.W., 7th PlOfjr 
Washington, DC 20423-0001 

F.e: Hous ton/Gul£ Coast 0\er«ighc Proceeding 

Dear Secretary Williams: 

We are writing to support. Union Pacific's position with 
rejspect to the current over6.i.g»'t hearings for increased access by 
other carriers in the Houaton area. 

Shintech produces and sMpti a significant amotint of polyvinyl 
chloride p l a s t i c s , on the UP out ol our Preeporc, TX plant co 
destinations throughout the United States and Canada. Some of our 
r a i l shipments are handled by JP dirrjct, but most are interlined 
with other r a i l carriers. Oui twajor g.»c©way9 are New Orleans, East 
sc. liouis, Memphis. Chicago, Kaueas City, and Sweetwater, TX. Our 
shipmants are interlined with a l l of the major r a i l carriero 
including DNSF, CSXT. NS, CK. KCS, IC, GPRS, and CN. 

we, l i k e virtually a l i ahippej'B in the Gulf Coast area, 
experienced service dif£iciili:ifj6 with the UP following i t s merger 
with the SP. However, cont rary co what some parties have 
stipulated, we have not expfirienced a significant reduction in 
cc-^petition due to the merger. This may be due to our captive 
st..itus, but the fact ie, UP hiS committed to keep us competitive 
with ether shippers in our industry, even though we are a captive 
shipper on their line. 

UP proclaimed th»(- I t s ine.-ger with SP would reRult in better 
service and increased cost savings and efficiency. Obviously, due 
to problems encountered by UP in integrating SP's operations with 
i t s own, those benefits have not yjc been realized. However, 
progress i s apparently bei.ig made, ai;d we understand thac UP has 
been making major invpptmants to improve bottlenecks in the Houston 

SHJKTtCK Of\eTt Hi 



SHiHT&M 

September 2. 1998 
Page Two 

area and system wida. £o tat, w.3 h;ive not seen any rate increases 
(and would hope not to see any i'lcreasc) . due to such investments. 

Howe'/er, we »ra worried \.nnc allowing greater access to other 
carriers in the Houston area c:ouLd furt her weaken a trtruggling \.tp. 
VP needs increased revenues, through increasing volume, to fulfill 
its coiwnitment to the SIB and to th« shipping cooBounity. It would 
br a disaster to shippers i.' chat increased revenue corees firom 
higher freight races instead ot increaiied volume. This is not the 
time to divert traffic away f.t.crti UP 

There i a alao the patent.! al thet access to other c a r r i e r s 
could cause further dlsrupti ins t.o UP o operations in the Houston 
area which w i l l make ctelt-ys worsen lather than intprove for a l l 
Shippers on the UP. 

Va-cy truly yours, 

S>l»KTf.Ct. OJTlOil .01 



SLATER STEELS 
HAANLTON SPECIALTY SAS 
A DIVISION OF SUTEB STEEL INC. 
Mst^tM^ti^tatatMat haam,T,>N.amymmmm..-mt,tat^ataM:mm)tatw 

September 3, 1998 

VERIFIED STATEMENT 

or 
R. GLEK C. HAKVEY 

on bthalf of 

SLATER STEELS 
HAMILTON spEciALTy BAR DIVISION 

My name is Glen H^sy and I am the Manager of Transportation for Slater Sted* 
Hamilton Specialty Bar Division located in Haa ilton Ontario. We are a minilteel 
mill ar\d have been In business since 1910 at this location. We use electric arc 
Jumace technology to produce bar products for the automotive Ir.dustiy. 

S!*^«^« ^ P«s«««y moves a substantial quantity of bar products to Mexico across 
the Jmon Paafic system usmg the Eagle Pass gateway. U îon Paafic aJtoSppS 
Sl] the gondola cars for loadmg our material for this movement 

Slater i , ^ i f l opposed to the proposal presently presented by competitors of ths 
Umon Pacific to inttpduce additional conditions and trackage rights in the Houston 
area and along the Gulf Coast. *wu»Min 

We f«i1 we have been subjected to the worst of the Union Pacific's service 
difficulties as all of our traffic must move through the southem tier of their system 
ard, in partictdar the state of Texas. W, have endured car shortages, tveeks llttz 
delays at termmals, grid lock in San Antorno caused by the Laredo interchanre 
probierfM, cut-over issues wiuh the SP/UP wamputer systems, and the conveSon to 
directional running in lanes our traffic travels Arou^ We are very happy with 
the tremendous improvements we have been seeing in the past few montfvs By 
evidence of this dramatic improvements m the area of car supply and transit times 
over tha course of the past several months, we believe these problems are iiudlv 
behind us. Slater Steels would urge the STB not to risk upaettinz this apparently 
delicate balance that a change in trackage rights could cause. ^ ' 

Additionally, we are aware of a propoaai by BNSF te our customer in Mexico to 
handle their î teel requirements. We are told that this proposal is extremely 
compediive both in terms of pnce and service levels. We are therefore highly 



Page a 
Verified statement of 
Slater Steele 

suspidoue of BNSF's claim that they are at a disadvantag. in this market ares, 

SlItSiif'L^*?^ ^ "i""*^^ ' " ^ g the former 
conditions wiU slow the process by harming the UP finandaHy. """'wnw 

T ^ *«J^«Pri«« 1* to simply leave the UP alone and let them 
run theu businesŝ  *«Ple •vidence that the original c o i S « t e ^ 
merger between the UP and SP have be«x more th«i s u S n f t e ^ v t 
competition m that service territory and that there is not need fw 

For tfiese reasons. Slater Steels opposes tht request far condition, to the Union 
tel^^ct t T ^ ^ « d «ound the Houst^ «id Gulf C o ^ t ^ ^ ' ^ STB 

VERIFICATION 

Lt^lSt^^ti^ii^^^ ̂  ?uS?c^^. ^ 
file this verified s t a S « J . ^authorized to 

Executed on September 3,1998 

Slater Steels 
HamUton Specialty Bar Division 

R. G. Harvey 
Manager, Transportation 



S C I A 
South P.O. B o x T ^ 
Central S c p t e m l f t f ^ i ' T ^ ^ 82301 
Industrial 
Association 
of Wyoming 

Honorable Vernon A. Williams 
Secretary 
Surface 1 ransportation Board 
1925 K Street. NW 
Washington. D C. 20423 

Dear Secretar> Williams; 
South Central Industrial Association of Wyoming is writing this letter to 

oppose thc Surface Transportation Board's impostion of additional federal regulatory 
conditions on the operations of the Union Pacific Railroad near Houston and the Gulf 
Coast area. It is our understanding that the Surface Transportation Board will 
commence o\ersight proceedings next month to decide whether to impose additional 
conditions on these rail operations of Union Pacific. We oppose this action and urge 
the Board to resist limiting Union Pacific's ability to resolve service ai d traffic 
problems b\ your imposing more federal rules and regulations on their operations. 

Additional federal regulator)' conditions will not benefit rail service and train 
nunements on the southem conidor of Union Pacific operations. Additional 
regulations could also have a negative impact on Union Pacific's financial and 
operational abilities and limit their progress and improvements in the southem 
coiTidoi and throughout their system, including Carbon Count> and the State of 
W yoming Union Pacific Railroad is already weakened from the financial and traffic 
volume losses resulting from congestion problems. 

U nion Pacific Railroad will need the ability to invest significant funds on its 
infrastructure in a twenty-three state system. Additional regulations imposed on the 
southem coiridor could ha\'e the potential to weaken the railroad's operations across 
the system I nion Pacific has made significant improvements in movements across 
W yoming and all indications show that the ser\ice crisis in the Houston and Gulf 
Coast area has ended. 

South Central Industrial .Association urges the Surface Transportation Board 
not to impose additional conditions on the Union Pacific Railroad in the Houston and 
(iulf Coast area. 

\ Sincerely, ^ 

Margaret Brown 



v̂ j,̂  STATELINE COOPERATIVE 
MAIN OFFICE 120 WALNUT PO BOX 67 BURT. IA .SO.S22 

PHONI : 515-924-3555 • FAX; 515-924-3560 
Arinstrong7i:-864.3I50 Bancroft 515-88.S.:642 Bun 515-'*24-.124l Nonh Bun .M5-924 .1266 Kenton 51.5-889-2251 
Haifa 712-866.2671 Ledjard 515-646-21.15 Lone Rock 515-92.5-3590 Ringslcd 7 12-866-0.581 Tilonka 51.5.928.2515 

Sepiember 1, 1998 

Honorable Vemon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street, N.W. 
Washington, D.C. 20423 

Ref: Verified Statement of StateLine Cooperative Co. 

Dear Secretary Williams: 

1 am Derr.IiI A. Goetz, The Grain Operations Manager for StateLine Cooperative of Burt, Iowa. 
We are a Licensed Grain Dealer in the Siate of lowa. StateLine Cooperative has 10 grain locations 
and only one of those locations is on the rail. That rail line being the Union Pacific. We have 
stor.age capacity for 12 million bu. of grain and in the past tew years we have shipped 16 to 18 
million bu. of grain out of our facilities using this one UP rail line. Needless to say, this would not 
be possible without the Union Pacific working with us and providing us good servi ;e. 

StateLine Cooperative is opposed to the proposals to impose new condiiions on Union Pacific's 
operations around Houston and in the Gulf Coast area. Effective rail competition depends on a 
strong UP competing against a strong BNSF. These new conditions would go in the wrong 
direction, by weakening the UP at a time when it has already suffered large financial and traffic 
losses over the last year due to its service problems. 

The best answer to service problems in Houston and the Gulf Coast, and throughout the West, is 
to let UP fight its way out of them. Weakening UP with further conditions is a mistake. 
Furthermore, we are very concemed that added conditions in Houston and the Gulf Coast will 
undermine UP's ability to invest in service and infrastructure througiiout its system. This will hurt 
our business and degrade our rail options. 

We do not believe that further conditions are needed to protect competition in Houston and the 
Gulf Coast. The conditions imposed by the STB on the UP/SP merger have worked well. We have 
seen aggressive competition against UP by BNSF, KCS and Tex Mex since the merger. While 
these railroads may want still more opportunities, competition is working without imposing further 
conditions that would weaken UP. 

For these reasons, StateLine Cooperative opposes the requests for conditions on UP's operations 
around Houston and the Gulf Coast and urges that the STB reject them. 

1 declare under penalty of perjury that the foregoing is true and correct and that 1 am authorized 
to file this verified statement. Dated September 1, 1998. 

Sincerely, ^ 

Derald A. Goetz 
Grain Operations Manager 
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STROH 

THE liTliOH BRfWERV COMPANV 
100 RIVER PLACE 
DETROIT, MICHIGAN 48207-4291 
01)1 446-2000 

September 15, 1998 

VERIFIED STATEMENT 
OF 

VICTOR N. CONSIGLIO 
on behalf of 

THE STROH BREWERY COMPANY 

Union Pacific Railroad Company-Houston, Texas Area Conditions 

1 am Victor N Consiglio, Director, Transportation with The Stroh Brewery Company of 
Detroit, Michigan My company is involved in the business of producing and marketing 
high quality alcoholic on-alcohoIic beverages for woridwide distribution 1 am 
responsible for all logistics/transportation matters as they relate to our seven breweries, 
two distribution centers, and 1,300 customers I have been involved in the 
logistic'Vtransportation industry for over 25 years and have been authorized by The Stroh 
Brewery Company to act on it's behalf in this matter. 

The Stroh Brewery Company is opposed to the proposals to impose new conditions on 
UP's operations around the Houston and in the Gulf Coast area Effective rail 
competition depends on a strong UP competing against a strong BNSF These new 
conditions would go in the wrong direction, by weakening UP at a time when it has 
already suffered large financial and traffic losses over the last year due to its service 
problems. 

The best answer to service problems in the Houston, the Gulf Coast, and throughout the 
West, is to let the UP work its way out of them Weakening the UP with further 
conditions will not improve their overall service Furthermore, we are very concemed that 
added conditions in Houston and the Gulf Coast will undermine the UP's ability to invest 
in service and infrastructure throughout its system This will hurt our business and 
degrade our ability to ship via rail The Stroh Brewer̂ ' Company ships via rail to four 
large wholesalers in the Houston and Gulf Coast area We are concerned that if the UP 
does not invest in service and infrastructure our wholesalers may loose their ability to 
accept rail shipments If wholesalers loose their ability to accept rail cars it will force 
Stroh to ship via truck which will put a huge financial strain on our ability to compete with 
other brewers in the region Since the UP serves our brewery in Longview, Texas we feel 
that no other railroad can offer the service or competitive rate levels into the Houston area 
due to circuitous routing on their part. 

We do not believe that further conditions are needed to protect competition in Houston 
anr' the Gulf Coast The conditions imposed by the STB on the UP/SP merger have 
worked well We have seen aggressive competition against UP by BNSF, KCS, and Tex 
Mex since the merger. 



Page Two - Verified Statement Victor N. Consiglio - The Stroh Brewery Company 

Furthermore, the new Burlington Northem/Santa Fe merger provides for the ability of that 
newly formed railroad network to access our plant location, therefore providing Stroh 
with the ability to route shipments via an altemate railroad in any direction While these 
railroads may want still more opportunities, competition is working without imposing 
turther conditions that would weaken the UP. 

For these reasons. The Stroh Brewery Company, opposes the requests for conditions on 
UP's operations around Houston and the Gulf Coast and urges that the STB reject them. 

I , Victor N Consiglio, declare under penalty of perjury that the foregoing is true and 
correct Further, 1 certify that I am qualified and authorized to file this verified statement. 
Executed on September 15, 1998 

cc: J Curtin 
F. Ralko 

no'uphouitb 



SUN VALLCSI 
CNCRG^JNC. 

Verified Statement of Sun Vallev Energy. Inc. 

1 am Joseph H Pettus. President of Sun Valley Energy, lnc Since 1987 Sun Valley has been in the 
business of propane distribution, primarily by rail. The single largest storage location of propane in the 
United States is in the Houston area The timely and competitive movement of propane by rail from 
the Houston area into our markets in Northem Califomia is critical. Since the pnmary use of propane 
in our markers is for home heating, any delay in movement of this product could create life-threatenmg 
situations to our customers 

While Sun Valley Energy, lnc is disappointed with past performance of the Union Pacific, we are 
openly suspicious of the motives of Buriington Northern-Santa Fe (BNSF) The Union Pacific has 
made strong efforts to remedy its past problems, and in our opinion is making acceptable headway .n 
this direction It appears to us that the BNSF has gone beyond its primary intentions of assisting the 
Union Pacific and is now cleariy into an area which will impede both the Union Pacific, and the 
marketplace. 

The past actions taken by the Surface Transportation Board (STB) were both justified and well 
intcntioned. However, the BNSF may now be taking advantage of the STB's past cooperation for its 
own political and financial gain Sun Valley is concemed th?,t any additional sanctions against the 
Union Pacific will only result in fiirther profit and service deterioration. The BNSF is the clear 
beneficiary of such an outcome, and would leave the West Coast vulnerable to a single rail camer for 
.our product and customers 

Enough is enough The Union Pacific has made mistakes, but has demonstrated it can put these behind 
then Further sanctions will only aggravate the situation and cause unfair competitive advantages for 
the BNSF Sun Valley strongly urges that the STB reject any further sanctions. 

1 declare under penalty of perjury that the foregoing is tme and con-ect and that I am authorized to file 
tb'j verified statement Dated August 10. 1998. 

h H. Pettus, President 

3 3 5 3 B r a d s h a w R o a d . S u i t e 2 1 0 , S a c r a m e n t o , C A 9 5 Q 2 7 
O f f i c e (91 61 3 6 4 - B 1 OO • F a x (91 B) 3 B ^ - B 1 9 3 



Superior, Iowa 51363 Gruver, Iowa 51344 

August 7, 1998 

Dear Sirs; 

My name is Gary Stmbe I am the General Manager of the Superior Cooperative Elevator Company 
We have shipping locations at Superior, lowa and at Gruver, Iowa, both on the Union Pacific Railroad 
Company's line My purpose of this letter is in support of the UPRR Currently thc UPRR is showing 
operating losses due mainly to conditions arising out of mandatory joint operating rights imposed by the 
STB because oi past service problems in the Houston, Texas area My concern in this deal arises from the 
fact that continued negative earnings will either, or both, force the UPRR to raise current rates to us, or 
postpone proposed badly needed upgrading of rail lines 

1 have read the operational access requests from the competing railroads, and quite frankly, I have 
trouble understanding where they come from The other rail lines request to use UPRR privately owned 
lines to come in and take hauls away from the UPRR In mv business if you want to gel into another area 
or business, you get out your checkbook and get involved that way Why wouldn't they want this done. 
They have no investment and take away the gravy The UPRR is paying the taxes and the upgrade for their 
lines and they should have the business that :s generated from them. 

The Superior Cooperative Elevator Company has done business with the Union Pacific ever since their 
acquisition of the CNW Everything has not been as smooth as maybe it could have been, but what I see 
with the UPRR is that they will try to solve the problem The rail shortages of 2 years ago came from the 
price of grain going higher late in the marketing season and farmer selling late with it This also made the 
price cf the newly harvested crops higher pushing sales earlier in that crop year It hit everyone in this area 
the same We suffered financial setbacks just like everyone else I did not then, or do not now blame the 
rail services for our problems I saw the rail people going our of their wry to accommodate, but there was 
no way to ship everylhing that needed to b« shipped The crews were working 7 days per week with no 
time off I personally know some of the crewmen, and thev went in excess of 3 months without one single 
day of rest 

Well to make a long story short, if these other railroads want the business that is generated on current 
UPRR owned lines, let them get their checkbook out and put in the needed lines if the Houston Coalition 
wants to ship on the other rail lines, let them buy property on those lines and expand their business on the 
other lines Please do not penalize our rail carrier for this situation Their have i)een problems in the past, 
and their will be some in the future, but ence the plans are in place and the ability to rebound has been 
proven, UPRR should not be penalized to give away revenue thaf rightfully belongs tc them 

[ declare under penalty of perjury that the foregoing is true and correct and that I am authorized to file 
this verified statement Oated August 7, 1998 

Respectfully yours, 

Gary L StruIW 

PRINTED WITH 

SOYINK 



SWEETWATER ECONOMIC 
DEVELOPMENT ASSOCIATION 
I ' O. Hox (I6K 

R(vk Spriiitis. W voiniim 8:902 

Fax (307) .l52-6«7(. 

SWEDA 

August 20, 1998 

Honorable Vernon A. Williams, Secrotaty 
Surface Transp)ortation Board 
1925 K. Street, NW 
Washington, D. C. 20423 

Dear Secretary Williams; 

The Sweetwater Economic Develop'nent Association is writing this letter 
in opposition to the Surface Transportation Board's effort to impose additional 
regulatory conditions upon the Union Pacific Railroad in the Houston and Gulf 
Coast area. 

The Association bell > es that the federal regulatory conditions would not 
be in the best interest of the Union Pacific, nor would these additiona! conditions 
improve rail service throughout Union Pacific's system, including Sweetwater 
County and the State of Wyoming. We have experienced problems as a result of 
the service crisis in the south. More federal conditions would weaken Union 
Pacific after it has incun-ed significant losses due to the costs of the service crisis 
and the need to invest in expanded capacity. 

The Sweetwater Economic Development Association would like to urge 
the Surface Transportation Board not to impose additional regulatory conditions 
upon Union Pacific. Thank you. 

Den Costantino 

Sweetwater County.. 
i?v choice 



ITAMKOi 
ROOnNfi PIODOCTS 

TA.\1K0 Roonnit Products 
220 W 4!hSlre« 
POBox 1404 
JopUn. MOfr4a02.14M 

Phone 117«J+«6«*xt 2137 
FAX 800*41 1926 
' - • " " I R<*M-.E<l»inls'?Taml(on>in 

Sunday. August 16.1998 

Honorable Vemon A. Williams 
Secretary 
Surface Transportation Board 
1925 K. Street. NW 
Washington. DC 20423 

Re: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 26) 

Dear Secretary Williams: 

TAMKO Roofing Products is opposed to the proposals to Impose new conditions 
on Union Pacific's operation around Houston and tn the Gulf Coast area. As I 
understand the new conaitions would further complicate the flow of traffic in that area. 
More restrictions would negatively effect Union Pacific's ability to continue service 
improvements. 

As a large consumer of rail services TAMKO can confirm that Union Paciac has 
made great strides at improving their service levels to our plants and our customers. 

BNSF is one of the least customer service Qriendly railroads I have had an 
occasion to deal with. Theu- adversarial attitudes and service Eailures are acute with 
respect to TAMKO. Their proposals for new conditions should be rejected. 

While Union Pacific has experience extreme service difficulties their business 
conduct has always been honest and professional in matters with TAMKO. 

Roger Edwards 

Distrleiition Specialist 



T F 
TAYLOR FORGE ENGINEERED SYgTEMS, INC. |vti 

ibOTl 208 N Iron • Paola. Kansrjs 660'; 
Tel. 913 294 .'5.331 • Fax: 913 294 5337 

E mail engineerecl@t{es com 

t 

August 10, 1998 
« 

Honorable Vernon A. Williams ^ 
Secretary 
Surface Transportation Board 
1925 K Street, N.W. 
Washington, D.C. 20423 ^ 

Re: Houston/Gulf Coast Overnight Proceeding 
Fincance Docket No. 32760 (Sub-No. 26) 

Dear Secretary Willieuns: 

I am Manager of Estimating at Taylor Forge Engineered Systems 
Inc. in Paola, Kansas. We manufacture large pressure vessels 
for the petro-chemical industry, among other things. 

I get involved in r a i l transportation issues involving the 
transportation of p.ressure vessels a l l over the country. I 
was here vhen the UP took over the MP, and I was very happy 
with the new rates that they imposed in their UP-34 3b-D which 
were about half ths MP's rates. The UP's reasonable rates 
have been instrumental in our success in projects a l l over 
the world. They help us compensate for being land locked. 

However, the continuation of reasonable rates i s dependent 
upon the financial health of the UP, and I am afraid that i l 
further restrictions are placed on the UP m the Houston-Oult 
Coast region that that financial health may be endangered. I 
believe that the restrictions that the STB placed on the 
UP/3? merger have worked well, and that nn further 
restrictions are necessary. 

I encourage the STB not to burden the UP with further 
restrictions and to allow i t to finish the joh of absorbing 
the SP. Just as I was delighted with the transition from the 
MP to the UP years ago, I ' l l bet that many former SP 
customers w i l l soon be delighted, tool 

/.^ 
Cordially, ' 

Dennis G. Norris 
Manager of Estimating 

Traditionally Dependable 
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TEXAS GAS AND OIL. LTD. 
Nassau, Bahamas 

VERIFIED STATEMENT 
OF ROSALF^ WILLIAMS 

TEXAS GAS AND OU., LTD. 

To Whom it May Concem: 

My name is Rosalce Williams. 1 am the (Asst. Purchasing Manager) for Texas Gas and Oil .Ltd. 

Texas Gas and Oil distributes LPG in Me.xico, and dehvers natural gas principally to users in the border 
cities of Tijuana. Mexicali and Ciudad Juarez We are a well known and well established supplier of natural 
gas. but we are facing increasing competition from private and government gas suppliers m Mexico 

Reliable cost-effective transportation is a critical component of successfully distributmg our gas and 
keeping it price competitive. Texas Gas and Oil requires delivery service, as well as timely returns of its 
empty lankcars. in order to serve its customers" demands. We also require that rail can-ies offer us 
competitive rates so that we may keep our prices at a level that meets or beats our competiUon's pnces. 

Texas Gi<s and Oil opposes the request foi new conditions in the Houston and Gulf Coast area. BNSF has 
been an effective competitor with UP to deliver our gas to end users. BNSF has offered favorable rates to 
our delivery points, pailicularlv to El Paso /Ciudad Juarez and Tijuana . that bave allowed us to keep our 
transportation costs low. If the requested conditions are granted. Up will be weakened , and may not be able 
to raise to compete with BNSF on some of the routes we use If Up cannot compete, then BNSF will be 
able to raise thc rates it charges us. and that would compromise our ability to compete with other supphers 
of natural gas. 

Texas Gas and Oil also opposes the requests for conditions because they will greaUy weaken UP. Up has 
suffered extensive losses from the past year's serv ice crisis Imposition of these conditions will make its 
recoverv all the more difilcult and slow. In particular, it will hamper UP's ability to invest in new 
equipment and upgrade its service. We are gravely concemed that UP will not be able to improve its border 
gateways, which are critical to our shipping needs, unless the requests for condiuons are rejected. 

For these reasons. Te.xas Gas and Oil urges the STB to reject the requests for new conditions. 

1 declare under penalty of perjury that \hc foregoing is tme and correct and that 1 am authorized to files this 
verified statement. 

Dated Augu.st 18,1998 

Rosalec Williams 

Lamoni House on Marlborough Street, Generdl Delivery, Nassau. Bahamas Phone:(242) 328-4380/4361 Fax: (242) 323-4871 Telex: 20368 PETROL 



VERIFIED STATEMENT 
OF 

JOSEPH E. ALDERMAN 

On behalf of 
TEXAS PETROCHEMICALS CORPORATION 

My name is Joe Alderman, and 1 am the Director of Marketing Services for Texas 
Petrochemicals Corporation. TPC is a manuf. cturer of petrochemical products and ships 
roughly 7.000 tank cars annually from our soli production facility located on the Houston 
ship channel. As part of my duties, 1 have rranagement responsibilities for transportation 
and logistics. On October 27 o '̂last year, " PC gave oral testimony ai a STB hearing in 
Washington. D.C regarding rail problems in the westem part of the United States. On 
July 8 of this year. TPC provided the STB with a verified statement on the status of TPC 
rail operations. This statement addresses f«roposals to impose conditions on the UP in the 
Gulf Coast area. 

One proposal under consideration is to have a neutral third-party provide switching 
services in the Houston area. With TP " designated as an open industry, we currently 
have access to the UP, BNSF and PTRA through reciprocal switching anangements. The 
addition of a switching company would not help or hurt TPC, as this would be pretty 
much the same set-up we have now (UP switches our cars to the UP, BNSF and PTRA 
main lines). 

Another proposal calls for the divestiture and/or opening of certain UP tracks to enhance 
competition between the various railroads. With the above switching arrangements, the 
level of c ompetition ai.-<ong our rail carriers is acceptable. From our vantage point, the 
predicted UP monopoly has never developed; in fact, the UP has lost quite a bit of TPC 
business to the BNSF since the merger. 

Bottom-line, lexas Petrochemicals Corporation does not see the need to impose the 
aforementioned condiiions. Relative to our rail operations, we are satisfied with existing 
switching arrangements and the level of competition. 

1 declare under penalty of perjury that the foregoing is true and correct. Furthermore, 1 
certify that 1 am qualified and authorized to file this verified statement, executed on 
August 28. 1998. 

Joseph E. .Alderman 

Date: 8/28/98 

JF.A-98-005-sjl 



VERIFIED STATEMENT 

OF ROBERT RIVAS, PRESIDENT 

TEXPAR ENERGY, INC 

I am Robert Rivas, the President of TexPar Energy, inc. . We are in the energy marketing 
business, with the bulk of our products being transported by rail, and have been effected by the 
Union Pacific's problems in the Houston and Gulf Coast area. 

TexPar Energy, inc. is opposed to the proposals to impose new condiiions on the UP's operations 
around Houston and in the Gulf Coast area. 

The original conditions of the merger between UP and SP should be given a fair chance to 
become fully impacted Ly the service development through proper investment in infrastructure 
and other capacity issues thai UP failed to provide for; which led to the service disruptions and 
ensuing crisis. Additional ai cess should be negotiated in the private sector cr in a broader forum 
where access would be recipiocal. The UP problems should not be viewed as an opportunity to 
open up merger related issues that were already ruled upon, using service failures as a valid 
reason to seek additional permanent access by other carriers. The temporary access that was 
granted was effective to help alleviate some of the problems that UP created , but should not be 
extended by the STB; effectively bypassing private negotiations. 

I declare under penalty of perjury that the foregoing is true and correct and that I am authorized 
to lile this verified statement. Dated September. 8, 1998, 

Robert 
President, TexPar Energy, inc. 

file;slbup 



CONCRETE & 
MATERIALS COMPANY 

AsuOf,-n„vyotTms^'.iTY trttDUBTt'iEB, INC. 

Serving Southeast Texas Since 1939 

September 1, 1998 

Honorable Vernon A. Williams 
Secretary 
Service Transportation Board 
1925 K Street, N.W. 
Washington, D C. 20423 

Reference: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub - No. .26) 

Dear Secretary Williams: 

The Union Pacific Railroad has made tremendous strides over the past year. The last 
two months our rail service has improved to a level almost to where it was when you 
established September 11, 1996, as the effective date of the decision to approve the 
merger. 

We are strongly opposed to the proposals to impose new conditions on Union Pacific 
operations around Houston and the Gulf Coast areas. In order to have effective 
competition among railroads there must be a competitive balance between the 
railroads. I believe that was achieved under the September 26th Comprehensive 
Agreement with the Burlington Northern Santa Fe Corporation. The BNSF can serve 
our plants in Southeast Texas that were on the Southern Pacific line. 

When the Union Pacific and Southern Pacific merged. Southern Pacific was close to 
financial collapse The UP has projected more than $1.4 billion dollars in capital 
improvements over the next five years in the Houston and Gulf Coast areas. These 
funds must be generated from UP current and future revenues. If the Surface 
Transportation Board imposes new conditions on the Union Pacific Railroad then these 
funds may not be available to be invested in the infrastructure. 

To impose any additional conditions would erode the competitive balance between the 
UP and BNSF This would give the BNSF disproportionate advantages and further 
weaken the UP at a time when the UP is sthving to regain strength. 

: . E A J M O N T ' > - P O BOX 5 1 6 7 • B E A U M O N T T E X A S 7 7 7 2 6 S ' S ; " 
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Again, I want to emphasis the improvements over the past month. This progress 
should not be hindered by imposing any new conditions that will harm the Union Pacific 
Railroad. Let the conditions already imposed continue and let the UP continue to 
improve their service. 

Sincerely, 

William L. Hammond 
Purchasing Manager 

WLH/kl 
ap:uprr4 



TEL (970) 870-9393 
FAX (970) 870-9784 

TRANSLOAD SERVICES, INC. 
P.O Box 775608 • 2145 Resort Drive, Suite 204 • Steamboat Springs, CO 80477 

September 10, 1998 

Honorabic Vemon A. Williains 
Secretary 
Surface Transportation Board 
1925 K Street. N W 
Washington. D C 20423 

Dear Sccrelar> Williams 

VERIFIED STATEME>rr OF 
Richard Voldncss 

Transload Scr\ iccs. Inc 

1 am Richard Voldncss. National Accounts Manager. Transload Serv ices. Inc Wc arc in thc 
business of transloading and trucking and. also, steel Tabrication 

Transload Serv ices opposes the idea proposed b> competitors of thc Union Pacific for additional 
conditions in Houston and the Gull Coast area We feel very strongly lhal conditions already in place 
w hich the STB approv ed in thc UP s merger w ith thc SP hav e prov ided adequate protection of thc 
compctitn c cxilancc in thc areas thc UP sen cs Gn cn Ihc financial dilficuitics UP faces in light of thc 
necessary in\ estmcnt m their system, further infringement on their traffic base could cause long term 
harm and sway the competitive balance in favor other the BNSF 

Transload Serv ices vtorks very closch with thc Union Pacific in coordinating transloads of 
material from rail cars mlo trucks We depend upon a strong, healthy, reliable UP for our business 
While admittcdlv UP has gone through some dilTiculi times, wc believe lhal in thc past several months 
thev ha\ c turned thc corner md ha\ c relumed lo Ihc kind of performance we ha\ c been accustomed lo 
over the years h seems senseless to mc to undo thc progrcs.s they have made by creating unnecessary 
obstacles such as additional trackage rights awards to their competitors 

Funher il does not seem to me to be in the greater public interest for thc STB to focus on short 
term problems Gulf Coast area w hile nskiflg damage lo customers in other parts of the country b\ 
weakening the UP 

For these reasons. Transload Serv ices. Inc. is opposed lo the requests for conditions on the UP 
system around Housion and in thc Gull Coast area and ask that the STB lo reject them 

1 declare under penalty of perjury that thc foregoing is tme and correct and thai I am authorized 
to filed Ihis verified statemeni Dated September W. 1998 

TRANSLOADING AND WAREHOUSING 
DALLAS • LOS ANGELES • LEXINGTON • STC>CKTON 



Transportation Consultants Co. 

September 2.1998 

Mr̂ VtmooA^WiUlami _ 
Secretary 
Surface Transporution Board 
1925 K. St., N.W, Suite 760 
Washington, D. C. 20423-0001 

Re: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (tub-No 26) 

DMr Secretary Wllilimt: 

I am Thomai D. WWiamson, Preeident of Traneportation Coneultante Co. 
Transportation Contultantt repreeents e r .^ ! companlae in the agricultural and 
food Industriee, assisting them in the transportation of their producte. We 
represent Artece Mflling Co. and have boon euthorized by their Preeident to 
malce this statement on their behalf. Transportation Consultants repreeente 
Azteca in ali of their businees deelings with Union Pacific. Burlington Northem 
Santa Fe and all other raHroade in the movement of their shipmer*i including 
oom, com flour and packaging materials. Azteca is the largest proceaeor of 
maaa flour In the United States and have operations in Piainview and Edinburg, 
Texas and affiliated operations in IHouston. Dallas and San Antonio which will be 
affected by any decisions the Surtace Transportation Board nnaltee. We 
represent Azteca In negotiations fbr side track agreementa, raH rate oontracta. 
demurrage agreements, car supply, leesed railcar negotlattone and operattona. 
etc. 

The Surface Transportation Board is holding a hearing on the status of 
the rail sen/lce in the houston/Gulf Coast and to conaMer propoeaie for solving 
the sen/lce problenw whtoh existed. I ask you to oonsider my viewe on thie Ieaue 
and inci»r<n this letter as a part of the reooid In this proceeding. 

The service problems in the Westem United States have been wMely 
pubiidzed. I am very familiar with many of the problems the Unton Padflc lias 
faced in the Gulf Coest and Houston eree, perticularly as they relate to Azteca 
Mllllnc and their sister company Misston Poods. 

Aztece Milling ia opposed to the proposals to impose new conditions on 
UP's operaittons around Houston and in the Gulf Coast area. Effective 



Tn 

itttaiOaiilfH 

oompetitton depends on a atrong Unton Pacffic to achieve viable competitton 
agalnat BNSF. Unton Paolfte haa already been weakened by ifa large flnandai 
tosses; the resulting depreeeed etock price whtoh will hamper Ka abUity to raiee 
capital and any new condittons woukl work to further hurt UP. 

We believe all railroads, eepecially UP, will have to make huge capital 
expenditures in inflvstmcture and servtoe in the near future to handle the level of 
bueinees demanded of them. We are very conoemed that added condKtona In 
the Houston and OulCoaat eree undermine UPsjLbnjtyJo makê lhe 
neceeeary capital investmenta, and this wM affect their ablHty to adequately 
handto our business. This wiU hurt our business and reduce our raH opttone. 

The condittons impoaed by the STB on the UP/SP merger ara working 
well. The BNSF, KCS and TM have become aggreealve oompetKon in the 
Houston end Quif Coast aree. No further condittons are necessery. 

Union Padflc's eftorts in implementing their piens heve shown reeults in 
solving the sen̂ toe delays oongeetton. In virtuelly every instance, the Unton 
Padflc has responded to our aervice delays and have reeolvid every problem 
within a reesonebie time from our requested assistance. This sphtig and early 
summer, shipments of oom cara from ilRnols and Missouri to Texas experienced 
delays, but recent sen/toe is now better than we have had In years to our plant at 
Edinburg, Texas, a fonner Southem Padflc destination. 

For these reasons Azteca MHiing opposes the requests for condittons on 
UPs ooerations around Houaton and the Oulf Coast and urges that the STB 
reject them. 

i dedere under penalty of perjury that the foregoing Is tme and connact 
and that I am authorized to flla this verified statement 

Dated: September 2,1998. 

Sincerely, 

Thomes 0. WNIiamson 
Prestoent 



LOOISTIGS DMSIOM 
3210 Airway Dfivm 

Ulmaimaauga, Oitmrio LaviYt 
TmlmfHiaaa (410) 021-9111 

fax (418) 921-0459 

cnmttfA, 

VERIFIED STATBMEMT 

or 
HMTT E FXTRMDROK 

TFl LIME FREIGHT SYSTSMS LOGISTICS OIVISION 

I aa Mary Forndron, tbe Traffic Sopvrvisor of Tri Line 
Logistics Company. We are a Shipper's Agent providing 
service via Rail, Over ths Road aad LTL. He aove 
freight within Canada and between the United States and 
Canada, and also Mexico. We are the Logistics Division of 
a large Canadian Transportation Gvotxp. 

Tri Line Logistics i s opposed to the proposals to imose 
new conoicions on UP's operation around Houston Tx and 
xn the Gulf Coast Area. Effective r a i l cootpetition depends 
on a strong UP coi^eting against a strong BNSF. These new 
conditions would go in tbe wrong direction, by weakening 
UP at a tiae when i t has already suffered large financial 
and traffic lasses over t*xc last year due to i t a service 
probl<— 

^^fJ*^^^ answer to service probleas in Houston Tx and tbe 
Gulf Coast, and throughout the West, i s to let UP fiobt i t s 
Z f l f V i l ^ ^ i t h further conditions i s a 

Furtheraore, we are very concemed thet added 
conditions in Houston Tx and the Gulf Coast w i l l uadernine 
UP s abiixty to invest in service and infrastructure 
throughout i t s systea. This w i l l hurt our business and 
degrade our r a i l options. 

orn?Sr?''^«^*'r* l^rtHav Conditions are needea to 
protect coapetition m Houston Tx and the Gulf Coast 
The conditions iaposed by the STB on tbe UP/SP aerger 
have worked well. We have seen aggressive casmetition 
ageinst OP by BKSP, JCCS, and Tex Mtt since t b T S i S i ? ? 
JS^!«-TJ^" railroads aay want s t i l l more opportunities, 

i J S i r w i J k S ' i S ^ "^"^"^ imposing further conditions 



For tbese reasons, Tri Line Logistics opposes tbe reguests 
for conditions on UP' s operations around Houston Tx and tbe 
Gulf Coast and urges tbat tbe STB reject thea. 

Z declare under penalty of perjury that tbe foregoing i s 
true and correct and tbat I am authorised to f i l e this 
verified stateaent. Oated Septeaiber 14/98 



T R I N I T Y C H E M I C A L 
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August 14, 1998 

Honorable Vemon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street, N.W. 
Washington, D.C. 20423 

Re: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 26) 

Dear Secretary Williams: 

1 am Daniel Kitting , the Controller of Trinity Chemical Industries, Inc. (Trinity). Trinity is in business 
of chemical transportation and we move a significant volume of rail traffic each j'ear on the railroads. 

Trinity is opposed to the proposals to impose new conditions on UP's operations around Houston and in 
the Gulf Coast area. Effective r?il competition depends on a strong UP competing against a strong 
BNSF. fhese new conditions would go in the wrong direction, by weakening UP at a time when it has 
already suf fered large financial and traffic losses over the last year due to its ; ervice problems. 

It appears that the best answer to the service problems system wide, is to let ine UP fight its way out of 
them. Weakening UP with further conditions is a mistake. Furthennore, we are very concemed that 
added conditions m Houston and the Gulf Coast will undermine UP's ability to invest in service and 
infrastructure throughout its system. This will hurt our business and degrade our rail options. 

We do not believe that further conditions are needed to protect competition in Houston and the Gulf 
Coast. The conditions imposed by the STB on the UP/SP merger have worked well. We have seen 
aggressive competition against UP by BNSF, KCS, and 1 ex Mex since the merger. While these railroads 
may want more opportunities, competition is working without imposing further conditions that would 
weaken UP. 

For these rea.sons, Trinity opposes the requests for conditions on UP's operations around Houston and 
the Gulf Coast and urges that the STB reject them. 

TVank you for your consideration in this matter. 

With kind regards, 

TRINITY CHEMICAL INDUSTRIES, INC. 

Daniel K. Kittinger 

DKK/wp 

PO Bnx 70H3t' • TvLSA, OK 74170 • (918) 495-3500 • FAX (91S) 495-3561 



TWIN FALLS 
CHAMBER OF COMMERCE 

ACCRIOITBa 

8/28/98 

Honorable Vemon A. Williama, Secretaiy 
Surface Transportation Board 
1925 K Street, NW 
Washington. D.C. 10423 

Re: Houston/Gulf Coast Oversigot Proceedms 
Finance Docket No. 32760 (Sub-No.26X 

Dear Secretary Williams: 
" - " . . . TT-.:-. 

As Chamber Exec here in Twin Falls, I am acutdy swart of tfie vahis of rnM 
transportation service in our area and the rest of tbe State of I(Mia.tlDioB VoaSti^'^' 
Railroad is important to our commmuty because of service to itocd and ares busincaseâ  
and contributions to the community tfaroû  taxes, putchaaes and earpwate giving. In 
fact, we are working now with UPRR. Eastem Idaho Railroad and spciyate developer in 
the development of the area's only Intermodal Transload CeaMi- , 

We are opposed to propoaals diat impose new oradUooiiaBtTiiioa Pacific's 
operation in Texas in the Gulf Coast ares and atoondRouatDii. Tfî  STB established 
competitive conditions that were integrated into ita approval of ttia Uhioitr -
Pacific/Southern Pacific merger. The propoeed additional cooditioas wooM <mly serve to 
disn t̂ the conq)etitive balance by altering a key ptttioD of the origMty merged 
thereby weakening UPRR ̂ «dMCiit is reooveringtts operatiaul opdbili^ 

When Ae mergeptoeif places it was oor understrndnBĝ tfAbSooflMm Ifmf^'tns. 
near coUgti^^to»\^^^d^gengy to improve opaatioiifcoll|j»qpinbmsd sy«tan 

'̂'rtfriiHiî f̂fî fiji 'jil' t^"«^^*^ service and their afiialrtlrfltfjl̂ , 'rftepropoaedir-
conditiai^^nPiii^^i^^ of needed revenues to malte tteMr lie^Uary tdvaatments 
andwoii^||^^^^^^^tttao(«tinuesetvicei 

In additicns,.it wouid^imfiirtoghce^eciati^^ 
expense of shippers in Idaho atxtotfier states; fam pattigalajttdBiB8fieJ" Falh 
will be advemfy impactedif thu tdtas place. TriTT'i i iail|ieltMirii1|̂  to 
UP customers diey should use dieorown c^tai to bmldttiitf>fi j^fi|JLU* li. 

858 Blue Ukes Blvd. N. • Twin Falh^ Idaho 83301 • (208̂ 733:>387*. • FAX (208) 733-9216 



Twin Falls has benefited fiom our longstanding asaodatiaD widi IMon Pacific 
Railroad, and we want the business relationship to continue: Therefbrâ  we request that 
the STB not inqwse new conditions on UPRR. - ' 

Since 

»ecutiv^ Vice President 



VERIFIED STATEMENT 
OF 

Louis R. Mastandrea 
on behalf of 

ITNIMTN 

My name is Louis R Mastandrea, I am Vic« President/Distribution for Ummin 
Corporation, whose world headquarters are at 258 Elm Street, New Canaan, Ccnneciicul 
06840. 

Unimin Corporation is a multi- national industrial minerals conioany with fecilities 
throughout thc United Statss, and afliliates in Canada, and Mexico as well as Europe. 
Unimin will ship on a world-wide basis approximately 15 million tons of product in 1998. 
Our transportation freight costs exceed 100 million dollars per year. 

As a supplier to a number of industries such as thc glass, automotive, 
semiconductor, foundry, and ceramic industries, rail plays a significam role in the supply 
chain to our customers Unimin Corporation uses the services of the UP 
Railroad on both ac inbound and an outbound basis at a number of our &ciliues. 

Like many other customers of the Union Pacific, Unimin Corporation has suffered 
through the many service problems the carrier has exhibited since its merger with the 
Southem Pacific. Union Pacific Railroad management should be grossly disappointed in 
thc implementation of thc pre-merger and implementation plans for this and other parts of 
their new system. 

As one of the largest industrial minerals shippers in the country, Unimin utilizes rail 
service as an integral pan of hs overall marketing and service strategies. The severity of 
the problems with the Union Pacific as it relates to the Giilf Coasl region have been well 
documented. A more comprehensive operating plan must be initiated by the carrier in 
order to remedy the problems that do exist. 

Dispite its many woes, the Urimin Corporation doesn't bdieve that the Surface 
Transportation Board should selectively modify specific segmems of the overall Union 
Padfic/Sout-hem Padfic merger. While the STB deariy shares its re^nsibihty fbr 
ensuring that the merger meets hs stated goals, it would not be appropriate to impose 
conditions that would in fact inhibit Union Pacific in hs recovery programs. 

/.s part of hs stated rauiti -step program, thc Union Pacific has indicated that it 
would invest an additional 1.4 billion dollars over the next five years in the Houston and 
Gulf Coast infia-structurc. That investment would in fiict be somcvŝ t Jeopardized 
should the business base that supports it be less than whst has been forecasted 



It is however our opinion, that the STB should m fact contunie to impose 
unprecedented oversight scrutiny in all aspects of the Union Pacific/Southern Padfic 
merger. The Union Padfic's management must in fma respond regularly on the progress 
of their stated recovery programs Should the STB dedde that fiinher more specifif 
reviews be miplcmemed. they wiU be supported by the shipping communhy. 

'̂ '̂̂ '̂ nd future mega-nierger> which have been and wiU be reviewed by the 
Surface Transportation Board have dramatically changed the landscape of rail 
transportation throughout North America. Inherent in those modifications arc increased 
©^wtauons from purchasers of raU transportaUon services. In the spedfic case of the 
UP/SP merger, die camer should be permitted the opportunity to make the necessary 
modificauons to the ovcraU business and operating plans, as weU as the necessary 
inve<rtmentsmthemfTa.stmcture. With thc comtni-ng review process underway the STB 
should possess the information necessary lo «8%s whether the strategies impleî emed bv 
the Umon Pacific arc in feet successfiil »• —K y 

Thc Union Padfic Railroad shruld be aUowed a reasonable opportunity to 
revitalize service m the Gulf and to improve thdr rail network there and in other parts of 
the country. 

I dedare under penalty ofperjury that the foregoing is tme and correa. Further I 
certify that I am qualified and authorized to file this verified statement. 

Executed on September 3, 1998. 

-ot'is R Mastandrea 
Vice President, Distribution 
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United Clays 

Septemtart, 1998 

Honorable Vemon A. Williams 
Secretary 
SURFACE TRANSPORTATION BOARD 
1925 K Street, N.W. 
Wajhingtoo. D.C. 20423 

RE: Houston/Oulf Coast Oversight Proceeding 
Fin«ncP n^iitt r̂y. 32760 fSuh-Nn 

Dear Secretary Williams: 
VERIFIED STATEMENT 

OF 
UNITED CLAYS, INC. 

I am Joseph L. Kiney, the Traffic Manager of United Clays. Inc. We are in the business 
Of mining and selling clay. 

United Clays. Inc. is oppoied to the proposals to impose new conditions oa UP'a 
operwioni around Houjion and In the Gulf Cotst area. Effective rail competition depend* on a 
ttrong UP compering against a itrong BNSF, These new conditions would go In the wrona 
t7 i^^' UP •) • *hen k ha. already suffered large financial and traffl? 
losses over the last year due to Its service problems. 

• m"2T*̂  P«'»''«"» Houston >nd Gulf Coast, and throughout thc 
Wert, .s to let UP fight .t. way out of them. Weakening UP with further condhions is a m ^ c 
Furthemiort, we are very conceited that added ability to invest in service *ad infrastructure 
throughout Its system This will hurt our buiineii and degrade our rail options. 

.„H ,K. that further conditions are needed to protect compr̂ mo.. in Houston 
and the Gulf v oast. Tha conditions imposed by the STB on the UP/SP merger have worked well 
wJii^.l"*" »ttr-ssive competition against UP by BNSF. KCS and Tex Mex since the meraer! 
While theae raihoads may want nil) more oppoTtunitie*. competition I, working S o u 
Imposing fiirther conditions ttat would weaken UP. ^ wiwoui 

For'those reasons, United Clays. Inc opposes the requests for conditions on UPs ooeration* 
around Houston end the Oulf Coast and urges that the STB reject them. operations 

ti^^r J J f n 1!"*̂ ' P*''"'̂  tortgoitii is true and correct and ttat 1 am authorized to file dus verified statement. Dated September 8, 1998. 

Joseph L Kiney 
Traffic Manager 

bcc: w. E . Chrlatman 

United Clays 
'005 C/uclwitk Drive. Suite 100. lirencwcod. T.V 3702"' L'S.*. 
Tei: f6l5) 370-'<500 Fax C615) 3"0-0fi02 



I'nUed Statea Oypaiun Company 

l>. <). Hox m>'27H 

i.hii itiio. IL Mmil--t]24 

1H2 6IH)-Um Fax: HI2 fii)6-44m 

Honorable Vernon A Williams 
Secretary 
Surface Tran.sportation Board 
1925 K Street, N W 
Washington, D C 20423 

Re: Houston / Gulf Coast Oversight Proceeding 
Finance Docket No, 32760 (Sub- No. 26) 

Dear Siscretary Williams: 
Sept 11, 1998 

My name ii Robert J Zonar and I am Director Of Global Logistics for United States Gypsum 
Company hereinafter referred to as USG My company produces and distributes building 
products tl roughout the United States and has sales in excess of $2,500,000,000 In my position 
1 am responsible for all transportation matters involving my company and I am authorized to 
make this statement. 

USG has 10 manufacturing facilities served directly by the Union Pacific P ailroad hereinafter 
referred to as UPRR Three of those facilities are in the state of Texas and one is in the Houston 
area at Galena Park. TX USG pays UPRR over $10,000,000 in freight charges annually 

USG supports the U '̂RR position that no further restrictions growing out of the recent UPRR 
service problems in Texas should be placed by The Surface 1 ransportation Board on the UPRR, 
When compared to our sinjaiion earlier this year, USG has experienced significant nprovement 
in service levels at our Texas plants 

This statement of suppon is limited in scope to our Texas facilities only and should not be 
construed as applying to our locations outside of the state of Texas. 

Robert J Zonar 

Director Of Cilobal Logistics 
United States Gypsum Company 

/;'.•) Soulh h'ranklin Sirri-t 

(Ihit iifiii, II. IA)(AH)-U>7H 

A Subaidinry llf I SC, Curfioralitm 



VERIFIED STATEMENT 
OF United States Shippers, Inc. 

I am thc President of United States Shippers, Inc. We are in the business of 
pro\ iding intermodai/rail and highway transportation services. United States Shippers, 
liic. is opposed tc the proposals to impose new conditions on UP's operations around 
Houston and in the Gulf C oast area. Effective rail competition depends on a strong UP 
competing against a strong DNSF. These new conditions would go in the wronj; 
direction, by weakening UP a' a time when it has already suffered large finaix-Hl and 
iraffic losses over thc last year due to its service problems. 

The best answer to service problems in Houston and thc Gulf Coa.st. and 
throughout the West, is to let UP fight its way out of them. Weakening I'P with I'Mrther 
conditions is a mistake. Furthermore, we are very concemed that added conditions in 
i louston and the Gulf Coast will undennine UP's ability to invest in service and 
infrastructure throughout its system. This will hurt our business am', degrade our rail 
options. 

We do not believe that further conditions arc needed to protect competition in 
Houston and the Gulf Coast. The conditions imposed by the STB on the UP/SP merger 
have worked well. We have seen aggressive competition against the UP by P •iSF, KCS 
and Tex Mex since the merge. While these railroads may want still more opportunities, 
competition is working without imposing further conditions that would weaken UP. 

For these reasons. United States Shippers, Inc. opposes the requests for conditions 
on UP's operations around Houston and the Gulf Coast and urges that the STB reject 
them. 

1 declare under penalty of perjury that the foregoing is true and correct and that I 
am authorized to file this verified statement. Dated September 2, 1998. 

Harr>' D. Beresford 



UfilVEXSALEASTERN DIVISION 

VERIFIED STATEMENT 
OF MARGE VOLX 

UNFv'ERSAL FOREST PRODUCTS. INC. 

My name is Marge Voik, <̂snager of Transportation for Universal Forest Products, Inc., with 
our Corporate Head<iuarters btmg in Grand Rapids. Michigan. We are a major lumber aiid 
buildhigijroducts mannfacdirer. Wc have 54 plants located in 20 States. Canada and Mexico. 
Our product lines inchide treated lumber for do-it-yourself projects, trusses for mamifactured 
homes, and other construction and wholesale lumber for industrial uses. Transportation for 
raw materials is an inĉ xjrtant part of our business. We insist on reliable, competitively priced 
transportation so tliat we may provide our products to our customers at conqieiitive prices m 
tbe quantities they demand. 

Universal Forest Products, Inc., has several facilities located in Texas, inchiding the Dallas/Ft. 
Worth area and San Antonio. We also do business in and out of the Houston/Gulf Coast area. 
In general, wc ship substantial quantities of lumber and wcod products from mills in East 
Texas to destinations throughout thc nation. Wc use Uniou Pacific for a majothy of our 
shipments, but we have seen strong competition from BNSF on many of tite routes we use. 
Consequently, thc proceedings regarding conditions in thc Houston and Gulf Coast Area are of 
critical importance to our business. 

During the past year, we have struggled with Union Pacific's service problems in Texas. But 
during the past several months. Union Pacific has dramatically improved its service aiid we are 
no longer experiencing any problems there. We bave also benefited greatly from the UP/SP 
merger, because it has enabled Union Pacific to offer more competitive stngle-linc rales and 
service. This has opened up additional raaitcts for us. the benefits of which wc have passed 
along to millions of consumers in Texas. 

Universal Forest Products, Inc., opposes the proposals to hnpose new conditions on Union 
Pacific's operations around Houston and in the Gulf Coast area. Effective rail conqjetition 
depends on a strong Union Pacific competing against a strong BNSF. KCS and Tex Mex. 
These new conditions would weaken Union Pacific at a tm^ when it has already suffered large 
financial and traffic losses over thc last year due to its service problems. Weakening Union 
Pacific would harm thc competition created tjy the original conditions placed on the merger. 
Hurting the competition will cause the loss of important benefits we and consumers have 
received from tbe merger. 

ilnivernal Fnrtst Products Georgia Ltd. Panntrship 
Transportation Department 

PO.Bo)i 757 5200 Highway 138 Union Ciry, GA 30291-0.329 Tel: (770) 306-/101 Fax:(770)306-9707 



Wc do not believe that further conditions arc needed to protect competition in Houston and the 
Gulf Ccast. We have seen aggressive competition between Union Pacific and KCS since the 
merger. KCS has made strong efforts to secure our shipping business by offering competitive 
rates. UP has responded effectively, and has retamcd much of our shipping business through 
Its efforts. The requested conditions would upset thu competitive balance, and would 
therefore hurt, not help, conQtetition. 

The best answer to service problems in Houston aiKl tbe Gulf Coast, aod throughout the West 
IS to let UP fight its way out of them. Weakenmg UP with further conditions is a mistake 
Not imposing die requested conditions will allow UP to keep tbe stteogtb it needs to complete 
its recovery from thc service crisis. 

Fuithermore, we are very concerned diat added conditions m Houston and the Gulf Coast will 
undermine UP's ability to mvest m service and mfrastnicture throughout hs system Addmg 
tJHJ requested conditions will force UP to direct its resources to meeting tbe conditions instead 
of mvcsting m upgrades to its system. This will hurt oux b isiness and degrade our rail 
options. 

For these reasons. Universal Forest Products. Inc.. opposes the requests for condhions on 
UP s operations around Houston and the Gulf Coast and urges that the STB reject them. 

I declare under penilty of perjuty that the foregoing is true and correct and that I am 
authorized to file this verified statement. 

Dated September 1 1998. 

Marge Volk 



U.S. COMMODITIES, IMC. 
15500 WAYZATA BLVD. "̂̂ 907 

WAYZATA, MN 55391 
612-473-9745 

FAX: 612-473-3252 

August 7, 1998 

Honorable Vernon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street N.W. 
Washington, D.C. 20423 

RE: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No.26) 

Dear Secretary Williams, 

I am Linda Brown, the Trading Assistant in the Corn Gluten Meal/reed Department of 
U S Commodities, Inc. We are feed merchandisers who purchase feed ingredient 
commodities from processing p -ts, and in turn sell them to blenders and end 
users. 

U S Commodities, Inc. has been working with the Union Padfic Railroad for many 
years and it is our oDinion that the service we receive, from timely shipments of 
railcars to customer service, .las consistently improved since the UP/SP merger. The 
Union Pacific Railroad's customer service and marketing departments have been very 
helpful in answering questions, and providing information. We have also been very 
pleased with the accuracy as well as the speed at which our cars are being mo"ed to 
their destinations. 

It has come to our attention that a request has been made to impose new conditions 
on the UP's operations around Houston and in the Gulf Coast area. We feel that 
placing more conditions on the UP anywhere in the country wouid result m le^s 
effective rail competition by weakening the UP. This could result in reduced 
performance in service, as well as damaging competitive rate structures. This would 
hurt our ability to ship railcars to our customers at reasonable rates, causing a 
decline in our rail business. Many rail customers would be effected in a similar way, 
which could cause rates to increase dramatically. 

U.S. Com.modities opposes the requests for these reasons, and urges that the STB 
reject them. j 

Linda G. Brown 
Corn Gluten Department 



VISTA TRADING 
A division ol SK Global ylmenca. Inc. 

MgMBgp 16800 GREtNSPOINT PARK DRIVE 
NATIONAL GRAIN & FEED ASSOCUTtON SUITE 185 NORTH T c i . ,ymt i p r e - l in 
TEXAS GRAIN 4 FEED ASSOCiATQM HOUSTON. TEXAS 77060 KAX- 281 8763115 

August 24, lyys " 

The Honorable Vemon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street NW 
Room 711 

Washington, DC 20423 

Dear Mr. Williams: 

Vista Trading is engaged primarily in the export of U.S. grams (com, milo, sorghum, wheat and soybeans) into 
Mexico Vista has been in this business for over 7 years. The Texas Mexican Railway has been thc main 
railroad for VisLa Trading since its inception. Vista also ships gram from the other major rail carriers. 

It has come to my attention that the Buriington Northem Santa Fe has made a request for trackage rights 
between San Antonio,' Texas and Laredo, Texas. This proposal causes great concern for Vista Trading as 
outlined below. 

The main area of concem is increasing the traffic on the existing UP line. The UP line is already under severe 
pressure. The UP is c stantly having trouble getting cars into Mexico. This is evidenced by the fact that the 
UP has had to embargo Laredo, TX several times this year. Further, you currently need a permit on the UP to 
go to Mid-Bridge Laredo. I have to question why the UP would want to add further congestion to an already 
over burdened line. 

Another area of concem is with the BNSF. As you know the BNSF currently brings all of the railroads Laredo 
business to the Tex-Mex in Corpus. This has been an excellent option for all shippers. First, the TM route 
bypasses all of the UP congestion, and second the TM route gives shippers more than one option to Laredo. 
The BN-Tex Mex route to Mexico is beneficial to all involved because it levels out the traffic to Laredo. In 
fact, many of our customers Mexico a:e currently refusing to buy grain from Vista 
if it is delivered by the UP. This is a result of UP congestion problems. It is hard to unagine what it would be 
like if both the BN and the UP used the same line to Mexico. 

Allowing the two largest shipfiers to use one small route to Laredo is a big mistake. Just like the UP thought 
they could handle the existing SP business prior to the UP-SP merger, they think they can handle BNSF 
business. This is not the case. Shippers must be given othrr options. 

It is for the reasons stated above Vista Trading strongly objects to the above mentioned proposal. 

Please let me know if there is anything further I can do in this matter. 

Regards, 

Howard K. Stone Qvtf Brady, Jr, 
Traffic Superv isor General Manager 
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COOP] 
SHABON SPRINGS OFRCE 852-4241 
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VERIFIED STATEK4ENT Qf̂ Sv' 
CCUNTY COOP V 
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Honorable ̂ 'emon A Williams 
Secretary 
Surface 1 ransportation Boaid 
1925 k Street, N W 
.Vashlngton, D C 20423 

H.e Houston/Culf Coast Oversight Proceeding 
Financt Docket No 32760 (Sub-No 261 

Dear Secretary Williams, 

1 am Ralph Sto!z, the General manager of The Wallace County Co-op. We are a farm supply 
cooperative ar.d a 100 car unit grain train s'lipper in Western Kansas. Tht Wallace County Co­
op is opposed to the proposal' to impose new conditions on UP's operations around Houston and 
in the Gulf Coast area Effective rai' competition depends on a strong UP competing against a 
strong BNSF These new conditions would go in the wrong direction, by weakening UP at a time 
when it has already suffered large financial and traffic losses over the last year due to its ŝ ivice 
problems. 

The best a '.wer to service problems in Hi -uston and the Gulf Coast, ar.d throughout the West, is 
to let UP tight its way out of them. Weakening UP with fiirther conditions is a mistake. 
Furthermore, we are very concemed that added conditions in Houston and the Gv.'. Coast will 
undemine UP's ability to invest in service and infrastmcture throughout its system. This will hurt 
ojt business and degrade our rail options. 

We do not belie>ve that further conditions are needed to protect ompetition in Houston and tiie 
Gulf Coast the conditions imposed by tbe STB on the UP/SP .iierger have worked well. We 
have seen aggressive compttition against the UP by PNSF, KCS ai'>u Tex Mex since the mciger. 
While these railroads may want sii!! rr- -e op jortuniti'.'S, competition is working without imposing 
funher conditions (hat would weaken or. 

For these reasons. The Wallace County Co-op opposes the requests for conditions on UP's 
operations around Houston "md the Gulf Coast and urges that the STB 'cjeci them. 

I declare under penalty of peijury that th* fcsgoing is true nd correct and that 1 am authorised 
to file this verified statement. Dated .:gust 19,1998 

Sincerely, 

n. 



VERIFIED STATEMENT 

OF RICHARD B. WEBB 

WATCO 

I am Richird B. Webb, Vice President of WATCO with corporate ofCccs at 315 
'̂-'est 3"* Street, Vittsburg, KS 66762. Our primary business is rail tranî rtation service* 

with emphasi'- on locomotive and railcar maintenance and repair. 

WATCO is opposed to the proposals to impose new conditions on the UP's 
operations along the GtUf Coast and the Houston, TX area. Rail con4>ctition depends on 
a strong UP competing against a strong BNSF. Any new conditions would go in the 
wrong direction, by wealren'ag UP at a t<jne when they have already suffered large 
financial and traffic losses OV.T thc last vur due to dieir service pr 'ins. 

The best answer to service pioblems along the Gulf Coast and the Houston, TX 
area is to Ict UP c ontinue on iL îr course of inqia-vcoLeiit Weakening UF mib fiuther 
conditions will only undermine their ability to invesi in service and infrastructure 
throughout its system. This will uitpa"4 our company's goals and working conditions 
with them. 

I do not believe that furthr- conditions are ne.>.ul to protect coiiq>ctition along the 
Gulf Coast and the Houston area. The conditions unposed by tie STB on the UP/SP 
-nerger have worked well. Wc have seen aggressive competition against UP by BNSF, 
KCS and Tex Mex since Ihe merger. While theae railroads may want still more 
opportunities, competition is working v/ichout imposing hnther conditions that would 
restrict the UP. 

For the reasons listed above, WATCO opposes thc requests for conditioiu on 
UP's operationa around thc Gulf Coast and Houston, TX area and urges that tfac STB 
reject them. 

I declair under penalry or perjury that tfac foirgoing is true and correct and tiist I 
am authorized to file this verified statement, Dated August 20, 1998. 

Richard B. Webb 

316-231-2230 315 W. Jnl • PSttiburf.KS 65762 FAX 316-231-2568 



1865 EAST isand ST. 
CHICAGO, IL e0«3i 
77VM-iS00 
800733-6683 
fAX7TUi46-SliA 

September 3,1998 

I lonorahle Vemon A. WiDiams, Secrwary 
Surface Transportation Board 
19?5K Street NW 
Washington, DC 20423 

Reference: Houston/Gulf Coast Ovemi^ Proceeding; Finance Docket No, 32760 (Sub No. 26) 

Dear Secretary "Willianis, 

Mow me to introduce n ^ - F I am the traffic manager at Wdded Tube Conipany of America located in 
Chicago, Illinois. We are msnuibcturBn of steel tubuig and we sh^ hundreds of railcars on the Vdott 
Pacific 

Wdded Tube Coniiany of America has been working with thc Union Pacific for many years and we 
have been pleased with the results we have seen from UP/SP meiger. For example, our car supply has 
been more than adnqiiare and we have received comprrin've âiei that allaw us to mmp̂ rm in the 
maikeqjlace. 

It is our understanding that a request has been made to in̂ pose new condhions on the UP's operations 
around Houston and the Gulf Coast area. We believe that effective ra3 competition depends on a 
strong UP competing against a strong BNSF. Weakening UP with aAAiuftr\t\ condinons is a mistake. 
Added condtdons in Houston and the Gulf Coast area wiO undermine the UP's ability- to invest in 
service and infrastructure tiirDugliout the system as weQ as the potential to Aomiiĝ  competitive rates. 

For these reasons, Wdded Tube Coczmany of America is o-̂ iposed to the proposals to impose new 
coxiditions on UFs operations around the Houston and Gulf Coast area. 

Sincere ,̂ 

AlexJ. K;jagias 

nkc 
mj nf rianlte TimMl imfiii i tl 



\Smai»iea- WEST BEND ELEVATOR COMPANY 

AIKUM Aynhur DicLcm Hobanan Mallard Wt«tH«nd Whiffemnre 

Hanormble Vemon A. WUKains 
S e c t a r y for the STB 
1925KSt N.W, 
WasblnKton. D . C 20423 

IU: Houstco/Oulf Coast Oversight Praeaadixig 
OaAT Sacrecary Williains: Fmancc Docket No. 32760 (Sub-Ko. 26) 

VERIFIED STATEMENT OF TUf WEST BEND ELEVATOR COMPAMY 

1 am the Grun Merchandiser of the West Bend Slevator Co. We are a Northem 
Iowa ftnner'ownad coopentive serving gram and ikm supply needs for over 2300 
members. WBEC handles over 20.000.00<) bu of com and S.000.000 bu of toybeans each 
year. We hav« 3 locatioiu that shtp 7S to 100 ear tail writs on the UP along with 2 
loearions capahle ofaUpping 25 TO 50 oar rtil units on the IMRL (the oM Soo Line). 
WBEC relies very hecvî  on the UP to move our menben grain to markeL in tbe past 2 
yean, die UP has bees abU to move our (Ttia io a very tiffldy nuuaer. We are plaaied 
with thnr service and the UP has exceeded our expecftuioet 

West Bend Elevator Co is opposed to the new conditions proposed by ccoipetiiis 
rail fines fat the UP's Houtien Texas operajiions. We bcKeve thai the UP is very dose to 
getting L.e service in ̂  Housion area up to thr acceptable level we have been 
esqMsicacing ta Iowa. It bas been reported thux the UP has loat S 230 mHBoo over tbe last 
3 (fMAeuen. We fiKlaUowiogeooBpetiag nil linea to run iraffic on tht UP's l i ^ 
weaken it's finandat position, and fittlbcr botdCMck aervioe in the Hbuctan corridor. The 
U)> haa eofflpKed with die conditioiii impnuid by die STB and has worked aggressiveiy to 
improve swvice in tbe Housion aad Gulf Coast area. 

iar the above reaioos. West Bend Elevator Co oppotet the reqacats aaked tttr 
hj tha coMpetins raB Kaes in the UP*s Hoafton art*. Wt vffe tbe STB to rajact 
tbete rr4ii2ata. 

I dedare under penalty efpeijery that tOa rerefoiof im trat and correct a»d 
tkat 1 an authoriRd to IBc this verified itatemcBt. Anfast 5,199t. 

''CCA<</fi^ 

HanyBonnum Grain Merchandiser 
West Bend Eievxtor Co. 

irO. Hox 40 WfivBt'id, low* Sa5«7 PfMinc 5I.S-KH7 721 i ff»x 51S-W7-72!)! 



WEST 
CENTRAL Koii Finck 

Execjiive Vice President • •&8 in 

August 17, 1998 

VERIFIED STATEMENT 
OF RON FINCK 

WEST CENTRAL COOPERATIVE 

West Central Cooper.itive 
406 First Street 
P O Box 68 
Ralston, lovo 51459-0068 
Phone (TV) 667-3200 
FAX (712)667-3215 

Re: Houstcn/Guif Coast Oversight Proceeding 
Finance Docket No. 32760 (sub-No. 26) 

My name is Ron Finck, and I am the Executive Vice-President of Grain for West Central 
Cooperative. My responsibilities include overseeing the grain marketing and 
transportation activities for West Central's 15 grain-handling facilities (5 on the UP 
Railroad). We are owned by the 3653 farmer-members of West Centrsl, each of whom 
depend on orderly raii transportation to provide market access for their annual grain 
production. 

West Central is opposed to the proposals to impose new conditions on the UP's 
operations around Houston and in the Gulf Coast area. Effective rail competition depends 
on a strong UP competing against a strong BNSF, These new conditions would go in the 
wrong direction, by weakening the UP at a time when i* has already suffered large financial 
and traffic losses over the last year due to its service problems. 

Weakening the UP with further conditions is a mistake. This will undermine their ability to 
invest in service and infrastructure not on!*' in the Houston and Gulf Coast areas, but 
throughout the entire UP system Our company has three pending projects on rail sidings 
that depend on participation from the UP It is wrong to give speci=! conditions to shippers 
in one area of the country, because other shippers throughout the country will be 
adversely affected and relatively disadvantaged. 

While there have been disappointments with UP's service over the past year, service has 
improved over the past several months Shuttle and cycle service in lowa is running on 
time and without delay We are weeks away from a bountiful harvest, and wil! require a 
strong transportation partner to move our farmer's grain over the next year. 

For these reasons. West Central Cooperative opposes the requests for conditions on UP's 
operations around Houston and the Gulf Coast and urges the Surface Transportation 
Board to reject them. 

I declare under perjury that tl.e foregoing is true and accurate and that I am authorized to 
file this verified ststement. Dated August 17, 1998. 



\ J l / L J C C I | C D D D O T U C T D Q Telephone: (580)623-7223 Fax #: (580) 623-2686 
V w r l C i C L C l l D r i W I n C r i O P.O. Box 29 • Watonga, Oklahoma 73772 

^ R A I N C O M P A N / Merchants - Cattle Feeders - Since 1917 
= = = I N C O R P O R A T E D = = = 

Honorable Vernon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street, N.W. 
Washingion, D.C. 20423 

Re: Houston/Gulf Coast Oversight Proceeding 
Finance Dncket No. 32760 (Sub-No. 26) 

Dear Secretary Williams: 

VERIFIED STATEMENT 
MIKE MAHONEY 

WHEELER BROTHER GRAIN COMPANY, INC. 

I am Mike Mahoney, the Executive Vice President of 
Wheeler Brothers; Grain Company, Inc. We are in the grain 
merchandising business. We load unit trains (100 cars) of 
Hard Red Winter Whaat that go to the Texas and Louisiana 
Gulf Ports from our inland loading f a c i l i t y at Watonga, 
Oklahoma. 

Wheeler Brothers Grain Company i s opposed to the 
proposals to impose new conditions on the UP's operations 
around Houston anc in •he Gulf Coast area. Effective r a i l 
competition depends on a strong UP competing against a 
strong BNSF. These new conditions would go in the wrong 
direction, by weakening U? at a time when i t has already 
suffered large financial and t r a f f i c losses ove. the la s t 
yea-^ due to i t s service problems. 

The best answer to service problems in Houston and 
the Gulf Coast, and throughout the West, i s to l e t UP 
fight i t s way out of them. Weakening UP with further 
conditions i s a mistake. Furthermore, we are very 
concerned that added conditions in Houston and the Gulf 
Coast w i l l undermine UP's a b i l i t y to invest in service and 
infrastructure throughout i t s system. This w i l l hurt our 
business and degrade our r a i l options. 

N£lllll Of OIUHOMA (Itn ' UlEIS tWMtim • NEkl'l Of IlllOlii (UII OUlfIS (SSOCItnOI 



We do not believe that further conditions are needed 
to protect competition in Houston and the Gulf Coast. The 
conditiona imposed by the STB on the UP/SP merger have 
worked well. We have seen aggressive competition against 
UP by BNSF, KCS and Tex Mex since the merger. While these 
railroads may want s t i l l more opportunities, competition 
is working without imposing further conditions that would 
weaken UP. 

For these reasons. Wheeler Bros. Grain Company 
opposes the requests for conditions on UP's operations 
around Houston ant* the Gulf Coast and urges that STB 
reject them. 

I declare under penalty of perjury that the foregoing 
is true and correct and that I am authorized to f i l e this 
verified statement. Dated August 20, 1998. 

Mike Mahoney 
Executive Vice Presid^ 
Wheeler Bros. Grain Co. 



WHEELER BROTHERS 
GRAIN COMPANY 

I N C O R P O R A T E D 

Telephone: (580)623-7223 Fax #: (580) 623-2686 
P.O. Box 29 • Watonga, Oklahoma 73772 

Grain Merchants - Cattle Feeders - Since 1917 

VERIFIED STATEMENT 
MIKE MAHONEY 

WHEELER BROTHERS GRAIN COMPANY, INC 

My name i s Mike Mahoney, and I am the Executive Vice 
President of Wheeler Brothers Grain Co.,Inc. My 
responsibilities include merchandising and coordination of 
hard red winter wheat shipments to Gulf Ports in 
Louisiana and Texas. 

I declare under penalty of perjury that the foregoing 
i s true and correct and that I aun authorized to f i l e this 
verified statement. Dated August 20,1991 

Mike Mahoney 
Executive Vice President 
Wheeler Brothers Grain Co, 

tmit Of oiuNCKA iu\* Duitis tssodiiKfi • tma v uimti cuii tuiiis tssocuiioi 



White Sands Forest Products, /nc. 
p. O. BOX 209 

ALAMOGORDO, NEW MEXICO 88310 

Telephone: (505) 437-1671 

VERIFIED STATEMENT 
OF 

MICHAEL J. HESS 
PRESIDENT AND GENERAL MANAGER 

WHITE SANDS FOREST PRODI CTS, INC. 

I am Michael J Hess, the President and General Manager of White Sands Forest Products, a lumber 
manufacturing firm in Alamogordo, New Mexico Presentiy we produce 32 million board feet of lumber per 
year A by-product of this effort is the production of 30,000 tons of wood chips, which are all being shipped 
via the Union Pacific Railroad to Pasade la Texas (Houston area) Combined with chips which we reload 
onto rail cars at our plasit for another firm, over SO rail cars per month are loaded on our siding, destined for 
the Pasadena/Houston aiea 

White fiands Forest Products, Inc is strongly opposed to the proposals to impose new conditions on the 
Union Pacifie s operations around Houston and the Gulf Coast area Effective rai) competition depends on a 
strong UP competing aga nst a strong BNSF The new conditions propostd would go exactly in the wrong 
direction by weakening the UP at a time when it is just starting to work its way out of the service problems 
which caused large financi.il and traffic losses over the past three years 

The best answer to service problems in Houston and the Gulf Coast, and throughout the west, is to let the 
UP continue to fight it way out of them, and keep the rail system truly competitive We have seen big 
improvement? in the UP's service, track, and equipment over the past year, and want that to continue We 
are concern ;d that addt cl restrictions, and conditions that would create advantages for another line in the 
Houston and 'julf Coa.. area, will undermine all the progress made recently by the UP, and undermine the 
UP's ab.lity to further invest in service and infrastructure throughout its system, wl h we depend on Wc 
are on tl.e UP, and a.'e depending on th»se improvements Anylhmg to the contrary hurl our bu.siness, 
and our community, and degrade our rail service 

We do not believe that any new or further condilicns are nc-̂ ed to iirotect or enhance rail competition in 
the Houston and the Guif Coast Thc conditions already in place wliich were imposed by the STB on the 
UP-'SP merger have worked well We have seen aggressive competit.on against the UP by the BNSF, KCS, 
and the Tex "lex since the merger, and hope that it continues But it should continue through marketing, 
and service, and not be influenced by new conditions which weaken thc UP 

Wfiite Sands opposes the requests for conditions on the Union Pacific's operations around Houston and the 
Gulf Coast, and urges the STB to reject them 

I declare under penalty of perjury, that the foregoing statement is true and correct, and that 1 am authorized 
by Corporate Resolution to file this verified fitatement 



iVi/.'I 'H /T^J 

VIIRIFIED STATEMIINT 
o r WINNEBAGO INDUS I KIES. INC. 

I am Clay Kilgore, thc Traf tic / Dislribulion Maiiiiger <tf Winnebago Industries. Inc 
located in Forest City. lowa. We are in the business of prtiducing and distributing niotorhuines 
(self-contained, motorized recreational vehicles;. 

Winnebago receives approximately KKK) railcars annually from the Union Pacif ic 
Railroad and ships out approximately 50 railcars per year, also on the UF. I have responsibility 
for all inbound and outbound freight from our facility, which had annual revenues in excess of 
$;)()(),(XK),<KK) in our recently completed fl.scal year. We rely heavily on the UP to deliver product 
to and Ircnn our facility on a timely basis. When thc UP merged wilh the Southern Pacific there 
were several service disruptions across their system. I do not claim to know what happened to 
cause the massive problems that occurred but 1 do know lhat transit limes throughout their system 
became unacceptable. The transit limes for product coming to us from Laredo grew from about 
14 days to as high as 39 days in one instance. We also discontinued the use of rail shipmertts on 
our outbound products. The main product delivered to us by the UF is the chassis on which we 
build motorhonies and obviously we are unable produce without the.se chassis. I communicated 
daily with many members of the UP staff in St. Louis and in Omaha concerning issues that we 
had wilh their transit limes and reliability of delivery. The UP worked with me and had several 
cars enrt)Ute lo us transloaded and trucked to our plant al their cost in order to prevent any 
interruption to our o[Teralions. I commend the UP for tiie extra effort and e.̂ oeiise I'ley put 
fortli in order to provide .service to their easterner (Winnebago). Things have changed 
significantly over the last few months. We have resumed rail shipmenis on oulbi)und products 
and LTC very satisfied with transit times on the UF system. Uestindtion points on the.se outbound 
shipr ients include the Los Angeles. San Francisco, Portland and Seattle areas. Transit times on 
inbound freight have also improved and are now equal to or belter than prior to Ihe i.i'^rger. We 
are miw experiencing transit times uom 10 to 14 days consistently from Laredo. I belie ."* that 
the UF has turned the corner and is leaving behind the woes tluit beset them after the merger. 

Winnebago is an important player in the molorh(>me marketplace but we do have several 
competitors. We would not like lo be forced lo provide a share of our plant or marketplace to any 
of fhe.se competitors, making them stronger and us weaker. We do not believe that new 
coaditions are required to protect competition in the Hou ton and Gulf Coast areas. That is 
exactly why we are oppo'̂ ed to the imposition of any new conditions on the UP's operations in 
e'ilher the Gulf Coast or Houston areas. The solutions to service problems in those regions and 
throughout thc West should be left lo the UP to handle, not by weakening their competitive 
position but in the same way they have handled the probl nns wilh traffic coming to iowa. 
Wi.-inebago urges the STB to reject ai;y new conditions on the operations of the UP in the 
Houston and Gulf Coast areas. 

I declare under penalty of perjury lhat the foregoing is true and correci and that I am 
authorized lo file this verified statement Dated Septembei 3. 1998. 

Clay Kilgore 
Traffic/Distiibution Manager 
Winnebago Industries, Inc. 

P. O Bor 152 • 605 Weal Crystal Uke Road • Forest City, lowa 50436 • PH: 515/582-3535 • FAX: 515/582-6966 



INDUSTRIES.... 

September 2,1998 

Honorable 'Vemon A. Williams 
Secretaiy 
Surface Transportatioa Board 
1925 k Street, N.W. 
Washington, D.C. 20423 

Dear Secretary 'WtUiaxos: 

Our company is a large fbrost products organization located in tbe state of Oregon. We ship each 
year approximately 4,000 plus carioads of lumber, primarily originatiiig on UP or BNSF lines. 
Tbese cars once leaving our focilities, travel on many other rail lines prior to reaching their final 
destination. Oiu* experience is that most all rail lines suffer their own problems fiom time to time. 
The UP situation has been exasperated by thc merger with the Southem Pacific, but as fiu- as we 
are concemed at this company, the LT continues to he up front in oonmnmicating their 
difBculties and continues to improve operationally. 

We are opposed to proposals to inqmse new conditions on Hie UP's operations around Houston 
and in the Gulf Coast area. Effective rail conqwtition depends on a strong UP competing against 
its comnctition. New conditions would go in the wrong direction by weakening UP at a time 
when i.: has already suffered laige financial and :nS&c losses over the last year due to iis service 
problems. 

The best answer to service problems in thc Houston ar \ Gulf Coast areas, and through out tiie 
west, is to let UP fight its way out on its owa Weakening the UP with new conditions will only 
undtrmine thc UP's ability to continue to strengthen its infiasHurture throughout its system. 

Sincerely, •wmm 
g Officer 

Lincoln Tower 10260 S.W. Gr«*nburg Road Suite 900 Portland, OR 972Z} (503)246-3440 
Post Office Box 5805 Portland, OR 9722S-5805 



YARBROUGH'S MATERIAL & CONSTRUCTION, ING 
P O Box 952 ^''^ 
Sour Lake. TX 77659 Merryville, LA 70653 
Phone (409)287-2105 FA.X: (409)287-3550 Phone: (800)894-6078 

VERIFIED STATEMENT 

I am Newal Yarbrough, the President of Yarbrough's Dirt Pit, Inc. dba 
Yarbrough's Material & Construction. We are in the business of supplying limestone 
materials to the Southeast Texas area. 

Yarbrough's Material & Construction is oppo&ed to the proposals to impose new 
conditions on I'P's operations around Houston and the Gulf Coast area. Effective rail 
competition depends on a strong UP competing against a strong BNSF. These new 
conditions would '« the wrong direction, by weakening UP at a time when it has already 
suffered large financial and traffic losses over the last year due to its service problems. 

The best answer to service problems in Houston and the Gulf Coast, and 
throughout the West, is to let UP fight its way out of them. Weakening UP with further 
conditions is a mistake. Furthermore, we are very concerned that added conditions in 
Houston and the Gulf Coast will undermine UP's ability to invest in service and 
infrastructure throughout its system. This will hurt our business and degrade our rail 
options. 

We do not believe that further conditions arc needed to protect competition in 
Houston and the Gulf Coast. The conditions imposed by the STB on the UP/SP merger 
have worked well. We have seen aggressive competition against UP by BNSF, KCS, and 
Tex Mex siiice the merger. While these railroads may want still more opportunities, 
competition is working wii: out imposing further conditions that would weaken UP. 

For these reasons, Yarbrough's Material & Construction opposes the requests 
for conditions on UP's operations around Houston and the Gulf Coast and urj,£s that tue 
STB reject ̂ hcm. 

I declare under penalty of perjury that the foregoing is true and correct and that 
I am authorized to file this verified statement. DsTyd: September 10,1998. 

TVEWAL 
President 
Yarbrough's Material & Construction 
Phone: (409)287-2105 
Fax: {409)2. -3550 



Bear & Beverage Distributors 
Serving 

PHOENIX & TUCSON METROPOLITAN AREA 

I am Nonnan D. Pearce, the Secretary/ Treasurer of Zeb Pearce Companies. We 
are in the business of wholesale beer distributing. 

Zeb Pearce Companies is opposed to the proposals to impose new conditions on 
UP's operations around Houston and the Gulf Coast area. Effective rail competition 
depends on a strong UP competing against a strong BNSF. These new conditions would 
go m the wrong direction, by weakening UP at a time when it has already suffered large 
financial and traffic lo2>ses over the last year due to service problems. 

The best answer to service problems in Houston and the Gulf Ccast, and 
throughout the West, is to let UP fight its way out of them. Weakening I.P with fiulhcr 
conditions is a mistake. Furthermore, we are very concemed that added conditions in 
Houston and the Gulf Coast will ur dennine UP's ability to invest in service and 
infî astructure throughout its system. This will hurt our business and degrade our rail 
options. 

We do not believe that further conditions are needed to protect competition in 
Houston and the Gulf Coast. The conditions imposed by the STB on the UP/SP merger 
have worked well. We have seen aggressive competition against UP by BNSF, KCS, and 
Tex Mex since the merger. While these railroads may want still more opportunities, 
competition is working without imposing further conditions that would weaken UP. 

For these reasons, Zeb Pearce Companies opposes the request for conditions on 
UP's operations around Houston and the Gulf Coast and urges that the STB reject them. 

1 declare under penalty of perjury that the foregoing is to the best of my 
knowledge, true and correct and that I am authorizc;<l to file this verified statement. Dated 
September 2, 1998 

Norman D. Peafce 
Secretary/ Treasurer 

CORPORATE OFFICE • POST OFFICE BOX 12.39 • MESA ARIZONA 85211 • (602)834-5527 
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• ^ r t ^ C f * It VERIFIED STATEMENT 
£tlNCV../\ OF JIM VOLOVICH 

ZENECA AG PRODUCTS 

My name i s Jim Volovich. I am t.he Expert and Logistics Lead for 
Zeneca Ag Products. 

Zeneca Aq Products manufactures a variety of crop protection 
chemicals. Zeneca i s a Delaware corporation but we have production 
f a c i l i t i e s m several states, including Alabama, Louisiana, Texas, 
Arkansas, Nebraska and export "hrough West Coast ports. We receive raw 
materials and ship some product with UP on trains from North L i t t l e 
Rock, AK, Greens Bayou, TX and Bayport, TX through Houston, and on 
intermodal t r a i n s from Bayport and Mobile, AL to the West Coast, where 
our products are shipped to Asia. Reliable, cost-effective 
transportation i s a c r i t i c a l component of successfully d i s t r i b u t i n g our 
products, receiving raw materials and keeping t h e i r p r i c i n g competitive. 

Zeneca has been and continues to be substantially affected by the 
service c r i s i s . We are eagerly awaiting a solution fron, UP. UP has 
recently proposed to undertake massive capital investment i n the .Houston 
area, and we expect that those improvements w i l l help a l l e v i a t e the 
service problems UP has had. In contrast, to my Knowledge, BNSF, Tex 
Mex and KCS have not made s'.milar proposals, but instead plan to use 
whatever c a p i t a l improvements UP makes. 

We oppose the requests for nev.' conditions m the Houston and Gulf 
Coast area. We much prefer t r see what w i l l happen once UP commences 
i t s c a p i t a l improven.ents. I f the requested conditions are imposed, UP 
w i . l not earn the revenues that i t needs to improve i t s i n f r a s t r u c t u r e 
in Houston. Giving UP's co.mpetitors i n Houston the advantages they 
request w i l l not help the serv.ice problems m the long run oecause those 
competitors dc not plan to improve the area's i n f r a s t r u c t u r e . We think 
that we w i l l be better served m the long run i f UP i s allowed to make 
upgrades m the Houston area, but t h i s w i l l not happen i f the conditions 
are granted. However, i f •" f a i l s to invest then Zeneca would support 
.lew ccjnditiORs. 

Service m other parts of the country, p a r t i c u l a r l y the Sunset 
l i n e , i s aiso important to our business. In addition to hampering UT's 
pot e n t i a l i n f r a s t r u c t u r e investment i n the Houston area, the requested 
conditions w i l l hinder UP's a b i l i t y to improve i t s service elsewhere in 
the country. I f UP cannot continue to generate adequate revenue, i t 
w i l l not be able to improve the service i t provides us to the West 
Coast. 

In short, Zeneca has substantial concerns about UP's service, but 
opposes the requests for conditions on UP's operations around Houston 
and the Gulf Coast because i u w i l l prevent UP from upgrading i t s 
i n f r a s t r u c t u r e and improving i t s service there and elsewhere. Zeneca 
urges the STB reject the requested con l i t i o n s . 

I declare under penalty of p t r j u r y that the foregoing i s true and 
conect and that I am authorized to f i l e t h i s v e r i f i e d statement. 

Dated August 20, 1998 

c 



RAILROADS 



VERIFIEDSTATEMENT 
OF David A. Burleson 

ACADIANA RAILWAY COMPANY INC. 

I am David Burleson, the General Manager of Acadiana Railway Company Inc. 
We are in the business of Hauling & Switching rail freight. 

Acadiana Railway Company Inc. is opposed to thc proposals to impose new 
conditions on UP's operations around Houston and in the Gulf Coast area, riflfective rail 
competition depends on a strong UP competing tgainst a strong BNSF. These new 
conditions woidd go in the wrong direction, by weakening UP at a time when it has already 
suffered laige financial and traffic losses over the last year due to its service problems. 
Acadiana Railway operates 63 miles of railroad in South Central Louisiana. In 1997 we 
handled 9,294 rail cars and in 1998 through the end of August 8124 cars. Up inteichanges 
approximately 95 % of our traffic to Acadiana, as you can see we have increased in 
volumes despite the service problems. 

The best results to the service problems in Houston and the Gulf Coast, and 
throughout thc West, is to let UP work their way out of them. Weakening UP with further 
conditions is a mistake. Furthermore, we iue very concemed that added conditions in 
Houston and the Gulf Coast will detennine UP's ability to invest in service and 
infrastructure throughout its systems. Results to date proves UP's ability to work through 
the serMce problems. 

We do not believe that further conditions are needed to protect competitions in 
Houston and the Gull Coast. The conditions imposed by the STB on the UP / SP merger 
bave worked well. We have seen aggressive competition against UP by BNSF, KCS and 
Tex Mex since the merger. While these railroads may want still more opportunities, 
competition is working without imposing further conditions that would weaken UP. 

For these reasons, Acadiana Railway Company Inc. opposes the requests for 
conditions on UP's operations around Houston and the Gulf Coast and urges that thc STB 
reject them. 

I declare under penalty of perjury that the foregoing is true and correct and that I 
am authorized to file t l ^ verified statement. Dated September 8, 1998. 

6 
David A. Burleson 

Ibst Office BtK 751 • Opelou»«s, LA 70571-0751 • (318)942 4085 • FAX (318) 942-4096 



VERIFIED STATEMENT 
OF LARRY P. BOUCHET 

ARKANSAS & MISSOURI R.AILROAD 

I am Larry P. Bouchet, the CEO/Executive Vice President of the Arkansa: & Missouri Railroad. 
We are in the railroad business in Northwest Arkansas with 142 miles and approximately 80+ customers. 
We mterchange with all three Class 1 carriers; BNSF, UP and KCS. 

The Arkansas & Missouri Railroad is oppo:.jd to the proposals to impose new conditions on UP's 
operations around Houston and in the Gulf Coast area. Effective rail competition depend, on a strong UP 
competing in a fair market system. These new conditions would go in the wrong direction by weakening 
UP at a vime when it has already suffered large financial and traffic losses over the last year due to its 
service proUems. 

The i-est answer to service problems in Houston and the Gulf Coast, and throughout the West, is to 
let UP fight io way out of them. Weakening UP with further conditions is a mistake. Furthennore, we are 
vfr> concê Tied that added conditions in Houston and the Gu f Coast will undemiine UP's ability to invest 
in service md infrastructure throughout its system. This will hurt our business and degrade our rail options. 

We do not believe that further conditions are needed to protect competition in Houston and the 
Gulf Coast. The conditions imposed by the STB on the UP/SP merger have worked well, "̂e .lave seen 
aggressi\ e competition against UP by BNSF, KCS and Tex Mex since the merg.r. Wh-'.c these railroads 
may want still more opportunities, competition is working without imposing further conditions that would 
weaken UP. 

For these reasons, the A'kansas & Missouri Railroad opposes the requests for conditions on UP's 
operations around Houston and the Gulf Coast and urges that the STB reject them. 

I declare u.. 'er penalty perjury that the foregoing is true and correct 2nd that I am authorized to 
file this verified statement. Hated August 19, 1998. 

Larry P. Bouchet 
CEO/Executive Vice President 
Arkansas & Missouri Railrced 

306 East Emma • S|HlBgdalc,AR 72764 • Phone: (501)751-M00 • Hu: (501)751-1225 



ARKANSAS-OKLAHOMA RAILROAD CO. 
103 SOUTH CENTRAL P.O. BOX 485 WILBURTON. OK 74578 

VERIFIED STATEMENT 
OF B D DONOLEY 

ARKANSAS-OKLAHOMA RAILROAD CO , INC 

I am B D Doiioley, President and CEO of the Arkansas - Oklahoma Raiiroad Co lnc , 
The ".A-OK" We are a short-litie railroad Oper iting a rail line 70 miles long, between Howe, 
Oklahoma and McAlester, Oklahoma Our connections are with the Kansas City Southern, 
"KCS", at Howe, and the Union Pacific, ' UP" at Mc.\Jester. 

The Arkansas-Oklahoma Railroad is opposed to the request to impose new conditions on 
UP'S operations around Houston and in the Gulf Coasl area Effective rail competition depends 
on strong UP competing against a strong BNSF, KCS, and TexMex These new conditions 
would go in the wrong direction by weakening the UP at a time when it has already suffered large 
fmancial and traffic losses over the last year, due to its service problems. 

Serv ices p. oblems in the Houston and Gulf Cost area are nothing new to the rail industry 
The best answer for years has been to let carriers work out their own problems Weakening UP 
with further conditions is a niî take We are cone ned that further conditions will undermn:e 
UP's ability to invest in services and infrastructure in Houston/Gulf Cost and throughout the rest 
of its system Reduced investment in infrastructure will hurt our ser\'ices and degrade our rail 
options Currently. UP operations are improving daily on the Choctaw subdivision and south into 
this area Plastic is flowing from this area right on schedule to our customers with no delay ji '̂ t as 
before the merger A-OK Railroad is continually working with the Union Pacific storing plastics 
cars to avoid congestion UP has worked hard to .olve its problems New conditions would 
interfere with its efllbrts, and should be rejected 1 am confident the UP did not start railroading 
yesterday They have years of experience and are dedicated to the railroad industry and solving 
these problems 

The Conditions already imposed by the STB on the UP/SP merger have worked well We 
have seen aggressive competition against UP by BNSF, KCS, and TexMex since the merger 
While these railroads may still want more opportunities granting trackage right and access to UP 
customers on congested UP track, that is not going to solve the problem The true solution to the 
problem of the UP congestion would be to allow UP trackage rights over KCS, BNSF, and 
TexMex lines, to flow their c?.iloads from UP customers 

The railroad industry is in one of its greatest times of abundant business Not in the past 
50 years have all the railroads seen carloads as high, and the economy moving so much product 
by rail The requested conditions vvill fiurt the rail industry and its customers. 



ARKANSAS-OKLA^iOMA RAILROAD CO. 
K-̂  SOUTH CtNTRAL P.C BOX 48C WiLDURTON, OK 74578 

For these reasons, the Arkansas - Oklahoma Railroad opposes tKe i for additional 
conditions on UP's operations around the Houston ano Gulf Coast area, and u»̂  JS the STB to 
reject them 

I declare under penalty of peijury that the foregoin" if true, and that I am ajjthorized to 
file this verified statement 

Dated September , 1998 

B D Donoley 

mm 



ATScL RAILROAD CO. 
2nd STREET & NASH BLVD 

PO BOX 29 

WATONGA, OKLAHOMA 73772 

PHONE (405) 623-5477 M E M B E R 

FAX (405)623-2686 

Honorable Vernon A. Williams 
Secretary 
Surface Transportatio.i Board 
1925 K Street, N.W. 
Washington, D.C. 20423 

Re: Houstor/Gulf Co^st Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 26) 

Dear Secretary Willianis: 

VERIFIED STATEMENT 
.S. STEVEN SMOLA 

WHEELER BROTHFR GRAIN COMPANY, INC. 

I am S. Steve Smolc., the President of AT&L Railroad. 
We are i n the Shortline Railroad business and connect wi t h 
the Union P a c i f i c Railvoad at El Reno, Oklahoma. Our 
customers ship Hard Rf.d Winter Wheat to Gulf points i n 
Louisiana and Texas, mostly i n 100 car u n i t t r a i n s . 

Wheeler Brothe^.s Grain Company i s opposed t o the 
proposals to impose new conditions on the UP's operations 
around Houston and i n the Gulf Coast area. E f f e c t i v e r a i l 
competition depemJs on a strong UP competing against a 
strong BNSF. Those new conditions would go i n the wrong 
d i r e c t i o n , by wciaKening UP at a time when i t has already 
suffered large f i n a n - i a l and t r a f f i c losses over the l a s t 
year due to i t s service problems. 

The best answer to service problems i n Houston and 
the Gulf Coast, and throughout the West, i s t o l e t UP 
f i g h t i t s way out of them. Weakening UP w i t h f u r t h e r 
conditions i s a mistake. Furthermore, we are very 
concern'id that added conditions i n Houston and the Gulf 
Coast w i l l unlermine UP's a b i l i t y t o invest i n service and 
infrast.ructure throughout i t s system. Tbis w i l l h u rt our 
busine;5s and degrade our r a i l options. 

(CONNECTING WITH THE UNION PACIFIC RR AT EL RENO. OK ; 
SERVING WATONGA, GREHNP'£LD, GEARY. CALUMET AND BRIDGErORX OKLAHOMA 



We do not believe t h a t f u r t h e r conditions are needed 
to protect competition i n Houston and the Gulf Coast. T' e 
conditions imposed by the STB on the UP/SP merger have 
worked w e l l . We have seen aggressive competition against 
UP by BNSF, KCS and Tex Mex since the merger. While these 
r a i l r o a d s may want s t i l l more opportunities, competition 
i s working without imposing f u r t h e r conditions t h a t would 
weaken UP. 

For these reasons. Wheeler Bros. Grain Company 
opposes the requests f o r conditions on UP's operations 
around Houston and the Gulf Coast and urges t h a t STB 
r e j e c t them. 

I declare under penalty of perjury t h a t the foregoing 
i s true and correct and t h a t I am authorized t o f i l e t h i s 
v e r i f i e d statement. Dated August 20, 1998. 

)teven Si 
President 
AT&L Railroad 



ATScL RAILROAD CO. 
2nd STREET & NASH BLVD 

PO. BOX 29 

WATONGA. OKLAHO.MA 73772 

PHONE (405) 623-5477 

FAX (405) 623-2686 

MEMBER 

VERIFIED STATEMENT 
S. STEVEN SMOLA 
AT&L RAILROAD 

My ncune i s S. Steven Smola and I an the President of 
AT&L Railroad.My responsibilities are operating a 
Shortline Railroad that ships Hard Red Winter Wheat to tha 
Gulf ports in Texas and Louisiana. 

I declare under penalty of perjury that che foregoing 
i s true and correct and that I am authorized to f i ' e this 
verified statement. Dated August 20,1998. 

President 
AT&L Railroad 

(CONNECTING WITH THE UNION PAQFIC RR AT EL RENO, OK ) 
SERVING: WATONGA, GREENFIf LD, GEARY, CALUMET AND BRIDGEPORT OKLAHOMA 



CENTRAL OREGON & PACIFIC RAILROAD 
P.O. Box 108.3. Rosehurg. OR 97470 (541) 957-5966. Fax (541) 957-0686 

V I : R I F I E D S T A T R M E N T 

Oi- ROBERI W. LIBBY 
CENTRAL ORliGON & PACIFIC RAILROAD 

I am Robert \X'. Libby, Generai .Manager of the Ontral Oregon & Pacific Railroad, 
("CORP"). CORP operates 447.6 miles of former SP branch lines in the states of California and 
Oregon In 1997 CORP handled 41,095 and $19,604J278 in line haul revenues. In 1998, through 
July, these fig>ires were 26,555 and $12,678,288 respt Vely. 

(JORP is opposed to the proposals to impose new conditions on L'P's operations around 
Houston and the Gulf Coast area. Effective rail competition depends on a strong UP competing 
against a strong BNSF. ITiese new conditions would go in the wron^ direction, by weakenmg UP at 
a time when it has already suffered large fmancial and traffic losses over the last year due to its 
service problems. 

Due to customer dissatisfaction with UP's car supply and transit difficulties, CORP, since 
the bij^inning of 1998, has lost approximately 1450 carioads of busincbS which have either been 
diverted to truck or transloaded on the BNSF. Any actions which further weaken the UP's existing 
revenue ba.se i . ay have a detrimental effect on UP's service recovery efforts. Unless these service 
recovery efforts arc successful, CORP will continue to see erosion in our traffic base. All of the 
marketing and iales people we have soliciting business can not compete with the current l< vel of 
custoi.ner dissf.tisfaction. 

The best answer to service pioblems in Houston and the Gulf Coast, and throughout the 
West, is to let thc UP fight its way out of them Weakening UP with fiirther conditions is a mistake. 
Furthermore, we are very concemed tliat added condition: in Houston and the Gulf Coast will 
undermine the UP's ability to invest in service and infrastructure throughout its system. This will 
hurt our basiness and degrade our rail options. 

We do not believe tliat further conditions are needed to protect competition in Houston and 
the Gulf Coast. The conditions imposed by thc STB on the UP/SP merger have worked well. We 
have seen aggressive competition against UP by B.\SF, KCS, and TEX .Mex since the merger. 
While these railroads may want still more opportunities, competition is working without imposing 
further conditions that would weaken UP. 

ror these reasons, CORP opposes tliC requests for conditions on UP's operations around 
Houston and the Gulf Coast and urges thaf the STB reject them. 

I declare under penalty of perjury Jiaf the foregoing is true and correct and that I am 
authorized to file thii- verified statement. Dated .\ugust 21,1998. 

Robert \X Libbv 

Regional and Short Line Railroad 1997 Award of Merit, Railivay Age Magazine 
Excellence in Marketing Award-1997, American Short Line Railroad Associaticii 



Dallas, Garland^NorthEastern Railroad. Inc 
425 N. Sth St. • Garland, Texas 75040 
(972) 487-8180 • Fax (972) 487-7980 

VERIFIED STATEMENT 

GF THE DALLAS, GARLAND &. 
M0R7HEASTERN RAILROAD COMPANY 

I am Lisa Pattison, the General Manage*- of the Dallas, Garland & Northeastern Railroad 
Company. We are a short line railroad serving freight customers in the Dallas Metroplex 
area. 

Dallas, Garland & Northeastern Railroad is opposed to the proposals to impose new 
conditions on UP's operations around Houston and in the Gulf Coast area. Effective rail 
competition depends on a strong UP competing against a strong BNSF. These new 
conditions would go in the wrong direction, by weakening UP at a time when it has 
already suffered laige financial and traffic losses over the last year due to its service 
problems. 

The best answer to service problems in Houston and the Gulf Coast, and throughout the 
West, is to let UP fight its way out of them. Weakening UP with fu'-ther conditions is a 
mistake. Furthermore, we are very concemed that added conditions in Houston and the 
Gulf Coast will undermine UP's ability to invest in service and infrastructure throughout 
its system. This will hurt our bi siness and degrade our rail options. 

We do not believe that further conditions are neeued to protect competition in Houston 
and the Gulf Coa.st. The conditions imposed by the STB r-n thc UP/SP merger have 
worked well. We have seen aggressive competition against UP by BNSF, KCS and Tex 
Mex since the merger. Wiiile these railroads may want still more opportunities, 
competition is working without imposing further conditions that would weaken UP. 

For these reasons, the Dallas, Garland & Northeastern Railrcad opposed the requests for 
conditions on UP's operations around Houston and the Gulf Coasi and urges that the STB 
reject them. 

I declare under penalty of perjury that the foregoing is true and correct and that I am 
authorized to file this verified statement. Dated September 9, 1998. 

L̂ sa Pattison 



DSR 
Delta Southern Railroad Company 

VERJFTED STATEMENT 
OF DELTA SOUTHERN 
RAILROAD COMPANY 

I am WtlliMn P. Wainr i^ the president of Delta Southern Railroad Con̂ >airy. We 
are in the business of common carrier rail operations. 

Delta Southem Railroad Con^i ay ts opposed to the proposals to impose new 
conditions on UP's operation:J around Houston and m the (̂ iulf Coast area. E£6ective rail 
coftî jetition depends on a strong UP competing against a strong BNSF These new 
conditions would go in the wnng du-ection, by weakening UP at a time when it has ah-eidy 
suffered large financial and traffic losses over ttie last year due to its service problems. 

We have experienced a slow but steady in^ovcment of service under tl rr current 
service plans. To place conditions or change U P's ability to fi^ ttieir way out, would 
undermine tticir service plan and infrastriicture ttirou^iout it's system Furthermore, we are 
concemed ttiat added condition.̂  would increase ttie service problems especially in 
Houston and The Gulf Coast, as well as throu^ut ttie Southwest, because of too many 
trying to control rattier ttian one. This could hurt our business and certainly degrade our 
rail options. 

Aittiou^ we have seen agff c~sive competition with BNSF, KCS and TEX MEX 
toward U P. smce the merger and <he?e railroads may w*inl still more opportunities, let 
tticm coK^ete wittiout fiirttier conditions ttiat could possibly wedcen U P 

For ttiese reasons. Delta Souttiern Raib-oad Company opposes the requests for 
conditioas on UP's operations around Houston and ttie Gulf Coast and urges ttiat ttie STB 
reject Ihem. 

I declare under penalty of perjury tfiat tfie foregoLn? is hue and correct and ttiat I am 
auttiorized to file ttus verified sstatement Dated August 17,1998. 

W t l h ^ ^ ' w a i n r t ^ 
Pî sident 

P. O. Box 1709 - Madison Parish Port - Talli lah, Louisiana 71282 
Telephone 31S-574-5420 - FAX 3'.8-574-4029 



V E R I F I E D STATEMENT 

or 
JAVIER TELLO SANDOVAL 

My name i s JAVIER TELLO SANDOVAL. I am employed by 

F e r r o c a r r i l Mexicano (known a.3 "FERROMEX") as 

Vicepresident of T r a n s p o r t a t i o n ^ My o f f i c e i s located 

at Bosques de Ciruelos No. 99, Col. Boscjues de l a s 

Lomas, Deleg. Miguel Hidalgo, 11700 Mexico, D.F. 

I worked f o r F e r r o c a r r i l e s Nacionales de Mexico ("FNM") 

i n d i f f e r e n t p o s i t i o n s such as executive o f f i c e r of 

r a i l r o a d p r o j e c t s , manager of planning and general 

manager of t r a n s p o r t a t i o n from 1966 up t o 1 997, when I 

j o i n e d FERROMEX. I attended several courses concerning 

r a i l r o a d i n g organized by the World Bank and p a r t i c i p a t e d 

i n seminars held, i n Japan and the United States. 

C u r r e n t l y I am i n charge of the t r a n s p o r t a t i o n area of 

FERROMEX, among others my resp o n s a b i 1 i t i e s i n t h i s 

company c o n s i s t of operating the r a i l r o a d according t o 

i n t e r n a t i o n a l standards a i . i r e g u l a t i o n s . 

I am s u b m i t t i n g t h i s statement t o the Surface 

T r a n s p o r t a t i o n Board t o address the request BNSF has 

made f o r trackage r i g h t s over UP's l i n e between San 

Antonio, Texas, and the Nuevo Laredo (Laredo) gateway. 

Were the Board t o grant BNSF's request, BNSF w o j l d ^ h i f t 

a considerable amount of t r a f f i c away from the Piedras 

Negras (Eagle Pass) gateway which FERROMEX serves, t o 

the Nuevo Laredo (Laredo) gateway. That loss of t r a f f i c 

at Piedras Negras (Eagle Pass^ would s i g n i f i c a n t l y 

impair FERROMEX's a b i l i t y t o provide meaningful 

competition w i t h TFM f o r the movement w i t h i n Mexico of 

U.S.-Mexico r a i l r o a d t r a f f i c . Strong competition w i t h i n 

Mexico was one of the d r i v i n g forces behind Mexican r a i l 

p r i v a t i z a t i o n and i s e s s e n t i a l i f i n t e r n a t i o n a l r a i l r o a d 

'union Pacific has a minority o'rfnership interest i n FERROMEX (13%) However, 
FERROMEX is subipitting t h i s statement based on i t s own interest, and that of 
competition, not because of UP's ownership stake. 



shippers thx'oughout North America are t o receive the 

b e n e f i t s of tr u e competition. 

FERROMEX s t a r t e d operations i n February 1998 as a r e s u l t 

of the sale by the Mexican government of several l i n e s 

of the government-owned FNM r a i l r o a d system. FERROMEX's 

p r i n c i p a l l i n e s extend from the border gateways-

e s p e c i a l l y Ciudad Juarez (El Paso) and Piedras Negras 

(Eagle Pass)- i n the n o r t h t o Mexico C i t y i n the south, 

and reach the important i n d u s t r i a l centers around 

Monterrey and the important a g r i c u l t u r a l center of 

Guadalajara. FERROMEX also serves two Gulf of Mexico 

p o r t s -Altamira and Tampico - and four P a c i f i c Ocean 

p o r t s -Guaymas, Topolobampo, Mazatian and Manzanillo. A 

map of FERROMEX's system i s attached. 

Among the c e n t r a l purposes of the Mexican government's 

p r i v a t i z a t i o n of FNM's r a i l l i n e s was t o create 

c o m p e t i t i o n among independent, p r i v a t e l y owned r a i l r o a d s 

w i t h i n Mexico, both f o r domestic t r a f f i c and f o r 

i n t e r n a t i o n a l trade w i t h the United Statee and Canada. 

W i t h i n Mexico, FERROMEX competes d i r e c t l y w i t h 

Transportacion F e r r o v i a r i a Mexicana ("TFM"). Like 

FERROMEX, TFM's route s t r u c t u r e extends from the U.S. 

border through Monterrey t o Mexico C i t y . For much 

t r a f f i c between the c e n t r a l and eastern United States 

(as w e l l as Canada) and Mexico, FERROMEX and TFM compete 

head t o head. FERROMEX handles t h i s t r a f f i c v i a the 

Piedras Negras (Eagle Pass) gateway, while TFM uses the 

Nuevo Laredo (Laredo) gateway. (Both FERROMEX and TFM 

serve a d d i t i o n a l gateways -Ciudad Juarez (El Paso) i n 

FERROMEX's case^ and Matamoros (Brownsville) i n TFM's 

case - but these gateways are not used e x t e n s i v e l y f o r 

t r a f f i c flows between the major i n d u s t r i a l areas of 

Mexico and the c e n t r a l and eastern United States. 

. ^ Ferromex also serves three other gateways that play no role in t r a f f i c between 
Mexico and the central and eastern United States - Nogales, on the Arizona border, 

^ Mexicali (Calexico), on the California border; and Ojinaaa (Presidio), where 
FERROMEX connects with South Orient r a i l r o c . i . 



6. I n i t s submission t o the Board asking f o r trackage 

r i g h t s between San Antonio and Nuevo Laredo (Laredo), 

BNSF asserts t h a t p r i v a t i z a t i o n of the Mexican r a i l r o a d 

system has not achieved tne expected l e v e l of d i r e c t 

r a i l r o a d competition between p r i v a t i z e d r a i l r o a d s w i t h i n 

Mexico. We a t FERROMEX disagree w i t h t h i s statement. TFM 

and FERROMEX were both carved out of the FNM monopoly. 

Although i t i s t r u e t h a t FERROMEX's e f f o r t s t o provide 

strong and e f f e c t i v e competition against TFM have gotten 

o f f t o a slower s t a r t than we would have l i k e d , we are 

making steady progress and have already introduced new 

r a i l r o a d - t o - r a i l r o a d competition w i t h i n Mexico where 

none p r e v i o u s l y e x i s t e d . BNSF's requcist f o r trackage 

r i g h t s t o serve Nuevo Laredo (Laredo) d i r e c t l y would 

squelch t h i p competition before i t has a f a i r chance t o 

become more robust. 

7. FERROMEX's e a r l y e f f o r t s t o develop a strong competitive 

a l t e r n a t i v e t o TFM were hampered by the f a c t t h a t our 

p r i v a t i z a t i o n d i d not get underway u n t i l February 1998, 

more than e i g h t months a f t e r TFM became o p e r a t i o n a l . As 

a r e s u l t , we have had less time than TFM t o work out the 

op e r a t i o n a l bugs t h a t a f f e c t any newly created r a i l r o a d 

o p e r a t i n g hundreds of miles of r a i l l i n e s . 

8. Despite these hurdles, FERROMEX has been able t o make 

steady improvements i n our service and o p e r a t i o n a l 

improvements throughout our system. One of our major 

areas of focus has been on improving our competitiveness 

i n order a g g r e s s i v e l y t o pursue U.S. Mexicc t r a f f i c i n 

competition w i t h TFM v i a the Piedras Negras (Eagle Pass) 

gateway. One of the p r i n c i p a l o b j e c t i v e s of the Mexican 

government's r a i l r o a d p r i v a t i z a t i o n program was t o 

create r a i l r o a d c o m petition w i t h i n Mexico f o r the 

i n t e r n a t i o n a l t r a f f i c flows. That t r a f f i c i s important 

t o FERROMEX as w e l l , comprising roughly 30% of our t o t a l 

system t r a f f i c . 

9. FERROMEX's connections w i t h the UP and BNSF at the 

Piedras Negras (Eagle Pass) gateway are a b s o l u t e l y 
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e s s e n t i a l co our a b i l i t y t o provide meaningful 

competition w i t h TFM w i t h i n Mexico. Since FERROMEX's 

cr e a t i o n , we have worked d i l i g e n t l y and c l o s e l y w i t h 

both UP and BNSF t o develop more e f f i c i e n t operations at 

Piedras Negras (Eagle Pass) and market our j o i n t 

services t o r a i l r o a d customers. As p a r t of these 

e f f o r t s , and t o accommodate a n t i c i p a t e d f u t u r e t r a f f i c 

growth, FERROMEX and each of i t s i n t e r l i n e partners 

n o r t h of the border are engaged i n discussions about 

ways t o improve the e f f i c i e n c y of the Piedras Negras 

(Eagle Pass) gateway. Some of the approaches in v o l v e 

expansion i n p h y s i c a l capacity. For example, FERROMEX i s 

upgrading i t s Piedras Negras yard and BNSF i s 

co n s t r u c t i n g several staging t r a c k s near Piedras Negras 

(Eagle Pass) t o f a c i l i t a t e the handling of i t s crosii 

border g r a i n and other t r a f f i c at t h a t gateway. i n 

a d d i t i o n the r a i l r o a d s at Piedras Negras (Eagle Pass) 

have also been working together t o improve the border 

clearance process and the c o o r d i n a t i o n of t h e i r 

operations n o r t h and south of the border, so tha t 

Piedras Negras (Eagle Pass) can more c l o s e l y approximate 

the l e v e l of e f f i c i e n c y t h a t has been achieved at Nuevo 

Laredo (Laredo). 

10. Equally important t o the o v e r a l l success of FERROMEX's 

competitive e f f o r t s , FERROMEX i s i n the process of 

making s i g n i f i c a n t improvements t o i t s l i n e s w i t h i n 

Mexico - w i t h s p e c i a l focus on the l i n e s erving Piedras 

Negras (Eagle Pass) t o sust a i n e f f i c i e n t t r a i n 

operations i n competition w i t h TFM. S i g n i f i c a n t c a p i t a l 

p r o j e c t s are underway between Piedras Negras (Eagle 

Pass) and Ciudad Frontera, and f u r t h e r work 's planned. 

FERROMEX needs t o sust a i n i t s current l e v e l s of t r a f f i c 

v i a Piedras Negras (Eagle Pass) t o support these 

investments. 

11. Continued cooperation and mutual e f f o r t s t o improve the 

Piedras Negras (Eagle Pass) gateway and the continued 

revenue flows from t r a f f i c v i a t h a t gateway are thus 



v i t a l t o FERROMEX's a b i l i t y t o strengthen the l e v e l of 

competition i t provides TFM w i t h i n Mexico. BNSF's 

proposed trackage r i g h t s operations over UP's l i n e 

between San Antonio and Nuevo Laredo (Laredo) represent 

a dangerous t h r e a t t o FERROMEX's a b i l i t y t o continue i t s 

focus on i n t f . r n a t i o n a l t r a f f i c and thus endangers the 

development and pr e s e r v a t i o n of t r u e competition w i t h i n 

Mexico f o r U.S. Mexico t r a f f i c . BNSF explains t h a t i f i t 

gets the r i g h t s i t has asked f o r i t w i l l s h i f t the g r a i n 

t r a f f i c t h a t c u r r e n t l y moves v i a Piedras Negras (Eagle 

Pass) t o the Nuevo Laredo (Laredo) route. I n a d d i t i o n , 

there i s no doubt t h a t the same considerations t h a t 

would lead BNSF t o p r e f e r a new d i r e c t route t o Nuevo 

Laredo (Laredo) over Piedras Negras (Eagle Pass) would 

also cause i t t o attempt t o r h i f t i t s other t r a f f i c 

moving v i a Piedras Negras (Eagle Pass) t o the Nuevo 

Laredo (Laredo) gateway, f o r instance, g r a i n s , chemical 

products, paper scrap or automobiles. The t r a f f i c t h a t 

BNSF interchanges w i t h FERROMEX at Piedras Negras (Eagle 

Pass) represents a s i g n i f i c a n t percentage of a l l 

FERROMEX's i n t e r n a t i o n a l t r a f f i c . 

12. Loss of t h i s important BNSF t r a f f i c t o TFM would deprive 

FERROMEX of a s i g n i f i c a n t source of revenue and 

d r a s t i c a l l y undermine the e f f o r t s t h a t FERROMEX and BNSF 

are c u r r e n t l y t a k i n g t o improve the Piedras Negras 

(Eagle Pass) gateway and strengthen competition f o r U.S. 

Mexico t r a f f i c . FERROMEX would be forced t o s h i f t i t s 

emphasis t o developing t r a f f i c o p p o r t u n i t i e s w i t h i n 

Mexico, and deemphasize the i n t e r n a t i o n a l t r a f f i c v i a 

Piedras Negras (Eagle Pass). No longer would the p a r t i e s 

have the necessary f i n a n c i a l i n c e n t i v e s t o in v e s t i n new 

\ ^ i n f r a s t r u c t u r e at Piedras Negras (Eagle Pass) . 

S i m i l a r l y , FERROMEX's a b i l i t y t o inves t i n needed 

improvements t o i t s l i n e t o the Piedras Negras (Eagle 

Pass) gateway would also be undermined. Were FERROMEX's 

service t o degrade as a r e s u l t of i t s reduced a b i l i t y t o 

make needed investments i n maintenance and 



i n f r a s t r u c t u r e , FERROMEX would s u f f e r s t i l l f u r t h e r 

erosion of i t s t r a f f i c base and a b i l i t y t o compete 

against TFM. 

13. KCS's formation of the so c a l l e d "NAFTA Railroad" 

comprised of TFM, KCS (w i t h Gateway Western) and Tex 

Mex, and i t s recent announcement of an extensive 

marketing and operating " A l l i a n c e " w i t h both Canadian 

National and I l l i n o i s C entral, make i t e-'en more 

important t h a t the Board not give BNSF r i g h t s t h a t 

reduce i t s i n c e n t i v e s t o work w i t h FERROMEX v i a the 

Piedras Negras (Eagle Pass) gateway. These developments 

have f u r t h e r strengthened TFM at the expense of 

FERROMEX's nascent competitive e f f o r t s . 

14. The only way t r u e competition f o r US Mexico t r a f f i c can 

f l o u r i s h and achieve the b e n e f i t s the Mexican government 

a n t i c i p a t e d when i t p r i v a t i z e d the FNM r a i l network i s 

f o r shippers t o have the a b i l i t y t o chose a l t e r n a t e 

c a r r i e r s n o r t h and south of the border. We th e r e f o r e 

urge the Board not t o c r i p p l e FERROMEX's e f f o r t s t o 

develop a meaningful competitive presence at the Piedras 

Negras (Eagle Pass) gateway by g r a n t i n g BNSF i t s own 

d i r e c t route t o Nuevo Laredo (Laredo). 



VERIFICATION 

I declare under penalty of p e r j u r y that the foregoing 

statement i s true and correct and that I am q u a l i f i e d and 

authorized t o provide t h i s statement. 

JAVIER TELLO SANDOVAL 

Dated: September 14,1998, 

V-050 





GEORGETOWN RAILROAD COMPANY 
5 3 0 0 S O U T H I H - 3 5 

G E O R G E T O W N , TEXAS 7 8 6 2 7 - 0 5 3 9 

5 I 2 - 8 6 3 - 2 5 3 8 
FAX 5 I 2 - 8 6 9 - 2 6 4 9 

J A M E S E. R O B I N S O N 
PRESIDENT 

August 12, 1998 

Honorable Vemon A. Williams 
Secretary 
Surface Transportation Board 
197.5 K Street, N. W. 
Washington, D. C. 20423 

Re: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. .12760 (Sub-No. 26) 

Deal- Secretary Williams: 

We wish to offer our support to the Union Pacific and oppose the requests to impose further 
conditions on the Union Pacific Railroad in the Houston and Gulf Coast area. 

It would be completely counterproductive to add more burdens to the merger at a time when 
we are seeing real progress. Effective rail competition depends on a strong railroad competing 
again.st another strong railroad. Union Pacific has been seriously weakened by this merger and 
needs the support of their customer base in order to recover, fhere is no basis for taking away 
even more traffic and revenue from the Union Pacific. Further weakening of the Union Pacific is 
the wrong approach. 

While there have been disappointments with UP's service over the past year, their service he i 
improved considerably over the past months. Turn around times on Georgetown Railroad 
shipments have mproved from as bad as 30 days at the worst to 8 to 10 days currently. Normal 
is probably in tne 6 to 8 day range to fully satisfy our customer base. Union Pacific has over the 
lasi month been supplying us with 100 to 150 addition gondolas per week for shipment of 
aggregates. 

In summation, we feel the crisis is over and Union Pacific is on the road to recovery. Let's all 
give il a chance to work without any further intervention. 

Sincerely, 

< i ^ . ^*^^^«*<««-*-»<-^ 

J. E. Robinson 



V ERIFIED STATEMENT OF 
THOMAS F, STEINIGER, PRESIDENT 

GtTLFORD RAIL SYSTEM 

September i6, 1998 

1. My name is Thomas F. Steiniger. I am the President of the Guilford Rail 

System, a regional railroad system operating throughout New England and eastem New 

York State and composed of the Boston and Maine Corporation, Maine Central Railroad 

Company. Portland Terminal Company and Springfield l erminal Railway Company. 

2. 1 have prepared this Verif ied Statement in order to express the views of the 

Guilford Rai' System v.ith respect to the proposals to impose certain new conditions on 

UP's operations around Houston and in the Gulf Coast as part of the Board's ongoing 

oversight of the UPSP merger. 

3. The Guilford Rail System, and in particular the Maine Central Railroad 

Company, have had a previous encounter with the subject of open access, including 

proposals by competing railroads to be given access to Guilford's lines, and so we can 

comment with some measure of experience on its potential impact upon other railroads, 

as well as itself 

4. In late 1986 and into 1987, as Maine Central and the other members of the 

Guilford Rail System endured the fmancial and operational strain of strikes on the part of 

their agreement personnel, the Canadian National Railway initiated proceedings before 

the Interstate Commerce Commission in an effort to force itself on to our lines via a 

theretofore insignificant branch line, which has since been spun off as the shortline St. 

Lawrence & Atlantic Railroad. Their efforts were unsuccessful and, as time has shown, 

their objective unneccessarv to ensure fairly priced competetive rail service to the region. 



Left to deal with its customers and other competitors in a natural business environment, 

Guilford weathered its storm and emerged well positioned to invest capital and time in 

reestablishing old markets and developing new ones. 

5. In our view, there are several reasons why it would be inappropriate for the 

Board to consider granting UP competitors additional access to UP's lines around 

Houston and in the Gulf Coast under the guise of its oversight function in the UPSP 

merger proceeding. 

6. First, it is our positi<»n that the subject of "open access", with its potentially 

catastrophic impact on the viability of the railroad industry as a whole, through the 

elimination or curtailment of the ability to price differentially, is one which must be 

addressed, i f it is to be considered at all, in a forum much broader than tiiis individual 

merger proceeding. It is a subject more approriate for legislative, rather than regulatory 

action. 

7. Second, even if the Board believes ihis fomm to be appropriate, the 

competetive issues raised by this particular case have already been considered, analyzed 

and decided. In doing so. the Board followed its time-honored standard of conditioning 

mergers only to address harmful loss of competition. The Board's analysis of Houston-

area competetive issues resulted in the preservation i f competition for so-called "2-to-l" 

shin;.'.fs, concluded that competition would be stronger, not weaker, for "3-to-2" 

shippers, and refused to open up " 1 -to-1" shippers to a second railroad. The Board also 

analyzed source competition issues and found that the merger would maintain strong 

source competition, especially for Gulf Coast chemicals. We are advised that UP's 

annual oversight reports (July 1, 1997 and July 1. 1998) indicate that the conditions 



previously granted in favor of BNSF and Tex Mex have been effective in preserving 

competition. With competition preserved and working well, there is no basis for 

imposing further conditions on the UPSP merger. 

8. Finally, the present situation strikes a particular chord with Guilford in that 

certain parties are apparently seeking to utilize another carrier's temporary service 

difficulties as a platfonn from which to gain an unwarranted competetive advantage. The 

major c(-nditi'.»ns being sought include (i) KCS/Tex Mex's proposal to open up UP's 

exclusively-served Houston-area traffice and (ii) BNSF's proposal to insert a second 

single-line route to Laredo, where only one existed pre-merger (and where, by BNSF's 

own admission, the BNSF-Tex Mex joint route line is handling more traffic than did the 

pre-merger SP-Tex Mex line). These proposals reach beyond the Board's standard of 

taking action to avoid abuse of market power. T^ UP situation is not about market 

power being abused, and starting down the slippery slope by imposing thereon an "open 

access" agenda by giving competitors forced access to UP's facilities, where not 

otherwise justified by any failure or reduction of competition, will not be in the best 

interests of UP or the industry as a whole. 

9. Accordingly, Guilford urges the Board to reject the condition requests being 

ad\ anced in the Houston/Gulf Ccast Oversight Proceeding. 



VERIUCATION 

I , Thomas F. Steiniger, declare under penalty of perjury that the foregoing is true 

and correct, to the besi of my knowledge, and that I am authorized to provide this 

Verified Statement on bshalf of the Guilford Rail System. 

Executed as of September 16, 1998. 

Thomas F. Steiniger, Pre 
Guilford Rail System 



Ironhorse Resources, Inc, 
Ironhorse Resources, Inc. acting as ag- for Texas Railroad S witching, Inc., Railroad Switching uervice of Missouri, Inc. 

Southem Switching Co. & Ric Valley Switching Co. 

102 WILLOW DRIVE • P.O. 80X99 • O'FALLON, ILLINOIS 62269 • 618/632-4400 
FAX 618/632-4562 

August 21, 1998 

Honorable Vernon A. Wiiiiams 
Secretary 
Surface Transportation Board 
1925 K Street, N.VJ. 
Washington, D.C. 2 0423 

RE: Houston/Guit Coast Ovesight Proceeding 
Finance Docket No. 32760 (Sub-No. 26) 

Dear Secretary Williams: 

Our company manages the Rio Vaiiey Switching Company i n 
McAllen, TX and the Southern Switcriing Company m Abilene, TX. 
Both ot these companies operate short i m e rai l r o a d s and they 
interchange t r a f f i c tc Union P a c i f i c Raiiroad at these locations. 
I am w r i t i n g i n regards to the above referenced item. 

I t i s my opinion that tne requested conditions are not 
necessary. Union Pacific i s operating mote e f f i c i e n t l y th^n i n 
the past. We have seen cars moving to our customers i n a more 
consistent and timely manner. I do not think i t wouid be ot 
benefit for the STB to impose mrre conditioi.s on Union P a c i f i c 
since they are improving t h e i r a b i l i t y tc meet shipping demands. 

We have taken over a former Soutnern Pacific i i n e that 
serves Edinburg, TX since the UP/SP merger has been completed. 
The customers on t h i s l i n e would t e l l you that they are c u r r e n t l y 
having the best serv.ce f o r t t . e i r f a c i l i t i e s that they have 
experienced i n many years. This wouid not have been the case i f 
Union P a c i f i c d i d not purchase the Southern P a c i f i c . 

I t i s essential that the STb leave the Union Pacific witb a 
strong r a i l r o a d competing aga.rnGc the BNSF. This w i i i only 
enhance both r a i l r o a d s a b i l i t y to improve service and p r i c i n g 
through time. I t i s time f o r the STB to allow the Union P a c i f i c 
to operates i t s r a i l r o a d under the sam.e conditions a? the STB 
allows a l i the other Class 1 c a r r i e r s to operate Lheir r a i l r o a d s . 



I f you have any questions or comments, please f e e l free to 
c a l l me at the above number. 

Sir.cerely^ , Sir.cerely r 

Greg t u n d i f f 
President 



9 15S8 214PM Macntoch (818) 36S-1487 

VERIFIED STATEMENT 
OF 

LOUISIANA & DELTA RAILROAD, INC. 

I am the President & Generai Mi.nager of the Louisiana & Delta 
Railroad, Inc.. We are in the business of owning and operating 112 
miles of former Southern Pacific branch lines in south-central 
Louisiana. Louisiana & Delta handles 15,000 car loads of business a 
year and interchanges traffic with both Union Pacific and Burlington 
Northern Santa Fe, 

Louisiana & Delta is opposed to proposals to impose new conditions 
on Union Pacif ic's operations which, in and of themselves, may erode 
Union Pacif ic's traffic base and lessen Union Pacific's ability to 
make needed capital investment. 

Since mid 1997 Louisiana & Delta has lost over 2,000 carloads of 
business because of Union Pacif ic's inabi l i ty to supply cars to load 
and because of customer dissatisfaction with Union Pacific's t ransi t 
time. We have also not gotten some of the work and revenue which 
was anticipated when we originally supported the merger. Those 
issues have had to be addressed by cutbacks in personnel, as well as 
planned improvements on Louisiana & Delta. 

As a result of our own experience, we are convinced captial 
investment by Union Pacific, and others, is an essential part of the 
long term solution to the problem. This capital investment appears 
to require both acquisitions of rolling stock and improvements to 
fac i l i t ies . 

We are very concerned that Union Pacific not be weakened w i th 
traffic conditions that w i l l hinder its ability to make needed 
investments. Significant financial strength, built upon a good 
traffic base, w i l l be required if Union Pacific is to maintain the 
confidence of financial inst i tut ions which w i l l be asked to support 
the new investment. 

Louisiana & Delta urges the Surface Transportation Board not to 
impose conditions on Union Pacific that w i l l simply result in a 
handoff of Union Pacific traffic to other earners where Union 
Pacific has the potential to invest to handle the traffic safely and 
eff ic ient ly. We urge the Surface Transportation Board to focus on 
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mechanisms by which the physical handling of traffic can be 
improved. 

I declare under penalty of perjury that the foregoing is true and 
correct and that I am authorized to file this verified statement. 
Dated September 1, 1998. 

Forrest L. Becht 
I'resideni & (leneral Manager 
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August 19. 1998 

The Honorable Vemon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street, NW, Room 711 
Mercury Building 
Washington. DC 20423-0001 

RE: Finance Docket No. 32760 (Sub-No. 26) 
Oversight Proceeding 

Dear Secretary Williams: 

Metra is responsible for operating, or contracting for c .-ration of, rail service on most of the 
railroad lines emanating from Chicago, the largest commuter operation in the United States. Our 
most extensive Purchase of Service arrangement is with Union Pacific, which operates commuter 
trains for Metra on three former Chicago and North Westem routes: the North Line from Chicago 
to Kenosha, Wisconsin; the Northwest line from Chicago to Harvard and Crystal Lake to 
McHenry Illinois; and the West line from Chicago to Geneva, Illinois. On each of these routes. 
Metra runs 60 or more trains on weekdays and fewer trains on weekends and holidays. 

Metra was dissatisfied with UP's service shortly after the UP/CNW merger, but brought its 
service levels back up to pre-mergf standards. While wc have not been as satisfied with UP 
service levels during the last few months, we are working together to make improvements. 

One area of success over the many years we have worked together with CNW/UP has been the 
Metra Railroad capital program. Our joint program improves the track structure, makes capacity 
enhancements that will help service issues, and we have planned for a 10-mile extension of 
commuter service on UP's West line. In these projects. UP contributes the freight allocation of 
the capital costs in insUnces where freight is benefited, '.t is not in Metra s best interest to have 
UP's capital budget constrained in the future, as UP may not be able to participate in the capiul 
program on as timely a basis, if at all. 

Therefore, this letter is in response to the various requests filed by shippers and others requesting 
increased access to Union Pacific's traffic base in Texas and the Gulf Coast. I am opposed o the 
proposals to impose new conditions on the Union Pacific's operations in Texas and the Gulf 
Coast areas, as this action could harm UP and its future ability to make joint capital 
improvements with Metra on track structure used by Metra in Chicagoland. 

Vetra .s ;ne regis.erea semce nart tot tlie Notiheast iilmoiS Regional Commuter Raitroaa Corporation 



The Honorable Vemon A. Williams 
August 19. 1998 
Page Two 

It seems that the initially-imposed pro-competitive conditions of the UP/SP merger have been 
working. I do not want Union Pacific to be financially weakened by the imposition of additional 
conditions not contemplated in the initial merger with Southem Pacific, specifically the loss of 
large amounts of traffic, thc initial merger with Southem Pacific, specifically the loss of large 
amounts of traffic. Metra wants UP to have the ability to contribute to the annual joint track 
capitol program, which benefits both the commuter operation and UP's fireight operation. The 
success of this joint capital program has allowed large numbers of freight trains operate m the 
same corridor with commuter trains, while providing at 96%-98% on-time performance for the 
commuter trains. If UP does not stoy financially sound, this joim capitol program could be 
delayed or canceled. 

While we at Metra have not tried to ul..̂ erstand the technicalities of what is happening in Texas 
and the Gulf Coast, we do not want any changes made if it will affect Metra's Chicago commuter 
operations on UP. Do not make this ch mge. 

Sincerely. 

Philip A. Pagano 
Executiv" Director 

sy 



Raif Lfitit, Inc. 

VEmRED STATEMENT 

OF JAMES W.BBiZ 

flA«.LlMK,Ma 

My nam* is J«ne» W. Banz and I am pratidant of R>«JJnK. Inc.. a 
nationvMde provider of contract mMchino and ralaled rai car handwig yviow. 
Rail Link aervaa Ntwnly-lhrae nwior inckwtrial ^=o«npot^Jiriri0 tMMond 
operates six shortlinB rriifoads, one of^lch is Corpus Christi Tanijial Rayofd. 
v(#iich serves the Port of Corpus Christi. TX. Ssven d oir Induatrtal sMitehing 
contracts we in the stale of Texas; at oach customer location ̂  <to»iver to or 
receive rail c«s from Union Padfic. At Corpus Christi, our railroad liteithangM 
vwith both Union Pacific and Tax Max. ̂  also operates as authorized agant tor 
Burlington Northem Santa Fe. 

In recent months ws have seen Improvements in Union Pacific service in 
the Texas area and a reduction of tho congestion proUema « l̂ch had pravioui*y 
hampered rail service on union Padfic over the past yeor. Ws 
an improvement in the yard tuinie»tion and 0|x>rational performance of Union 
Pacific in Corpus Christi. Because of theeo factors, itm oro ^W**;* 
proposals to impose oondttions granting operating rigMs to competing rwroads in 
the Houston, TX araa. It is our opinion that Union Pacific is yong tfw «teP« 
necessary to return service to aoceptawe levels and wrtth irtyovemarTts Drtng 
shown, should t>e alioiMed to continue this effort \Mthout distractioa We therefore 
recommend that the Surface Transportation Board rsjed this plan. 

I dedare under penalty of perjury that the fbregoing is troe and cor t i j ^^ 
that I am authorized to file this verified statement Daked8eptemberl7.1996. 

James W. Banz 

8711 Psrlmrtw PWKBoulwwa, Suite 1: J8iS«>fMI». Rortda 32215 
(904)620'94S4 FtaaMia (9O4)62O«460 



rivGM-
VERIFIED STATEMENT 

OF 
JERHY MONTGOMERY 

OB behalf of 
SABINE RIVER A NORTHERN RR. 

My nrae ii Jerry Montgomery I am Prwident o fS i t ta* Fiver ft Nofthen 

RR, P.O. Box 5000, Onat*. T«ws 77632. The SBN MIVH U it'i mi^r customn two 

paiMiinillsindacawmill. Wc ship paper aad liunber acrou the United StitM ud imo 

MBOCO. 

As Presklent I am lopoiwbk fbr an pliasef of our opcMioa. I havt been m 

positioD fbr eight yean. 

Our nilroad is unique aa a thordiae in that tw iaterdiailga tvith f ^ 

railroads. We have worked doiely with the UP.SPJCCS and BNSF for thc paat twenty 

jRvcyears. We have mtcrchaased thousands cfcara over this periodand fbe) that we are 

eariaently qualified to evaJuale the service provided by Class I raiboads. 

The UP has oonsisieittlyoutperfanned the BNSF aad KCS in every respact Their 

feivice since d»c UP/SP nierger has been better than the BNSF. Our Evadalc, Tx. paper 

mill has gone days without service due to the congestion in the BNSF's Silsbee. 1^ yard. 

Our hope would be that the STB will view the past yean service problems as an 

ind jJtry problem aad not single out the UP. The UP has adcnowledged their problems 

sud has made great strides to improve customer servke. 

SAB»« I W ^ » Neim«IW lUUUlOAO CO. / P. O. aox iOPO, ORANOS. T«*S T7SIMB1S. AC (assj 7-



h oiir vitw. grutbg''open aeoeŝ  m tie Houston and Gtilf Costt 

improve service and m die long tenn be cotuterjiroductive WebcHevethst Aw 

KCS/Tex Mex and the BNSF are only uaing this opportunity to gain a oompetitivc edge. 

In light ofthe progress made by Ihe UP ia the pasted three mooths and considering tbe 

possible long term negative effea on competî  we ttTOBgly rseonraend that tbe STB 

not taka any fiirHicr actim at th's time. 

I, Jeny Mwilviiuiaiy, declare under peoahy of pvjnry that the foregoing is tnie aod 
correct Fuither, I certify that I am authofisBd to file thia verified statemaat. 
Executed OD August 26.199S. 

Jeny Montgomery 
Present 
Sid>iae River & Northern RR 



VERIFIED STATEMENT 
OF THE 

SALT LAKE GARFIELD & WESTERN RAILWAY COMPANY 

I am Donald M Hogle the President of the Salt Lake Garfield 
& Western Railway Company- We are in the business of movement of 
freiglit interchanged to us by both the OP and BN railroad. 

I t was brought to ray attention that there is an attempt to 
divert a portion of present UP business to other railroads. UP 
has been weakened by loss of some business and they have reported 
substantial losses in these re.sent periods. They have 
substantial requirements for investment needs over the near 
future in the Houston and Gulf areas. To divert current business 
today to other railroads would be devastating lo their present 
agenda and program which are in progress. 

When I review time movement by other railroads compared to 
that of UP there is no great, i f any, difference other than the 
UP getting the brunt of bad publicity. By putting further 
restrictions and diversion cf their current business to other 
railroads, in ray opinion, can develop into a situation that could 
be catastrophic to the entire industry. 

Let there be fair market competition between UP and the 
other railroads. Those others do not deserve i t handed to them 
on a silver platter. At this time the UP does not need to be 
weakened by further restrictions, conditions, and transfer of 
current freight business. 

For these reasons, the SLOW Company opposes the request tor 
conditions on UP's operations around Houston and the Gulf Coast 
and urges that the STB reject them. 

I declare under penalty of perjury that the foregoing is 
true and correct and that I ara authorized to f i l e this verified 
statement. Dated September 17, 1998. 



VERIFIEDSTATEMENT 
OFRGSERTIMELBO 

WILLAMETTE St PACIFIC RAILROAD, INC. 
PORTLAND & WESTERN RAlLHOAD, INC. 

I am Robert L Mdbo, the Presidem ft 0«neral Matiager of \>raiaxaette & Padfic 
Railroad. Inc. nVftP") aad Pordand ft Westem Ratlroad. Inc. CPftW). WftP aad 
P&W togedier operate a legiona] system of444 miles of fonoer SP and BN branch lines 
in OOTtbwKtem Oregon providing quality reilroBd service to more than 13S customers. 
In 1997, these railroads combined handled 55,751 carloads grossing $16,947,034 in 
revenues. Approximately 80 per cent of tbe carloads were received from or ddiveivd to 
Union Pacific, thus maldag Wftp/Pft W combiaed UP's largaat shon liae connection, in 
terms of cailoadSv on the entire West Coast. In 1998, through My, carloads totaled 
37,455 and gross revenue $11,975,826. 

W&P and PftW are opposed to proposals to impose new condittoaa on UP's 
op«nitions that will erode UP's trafgc base and lessen UP's ability to make needed 
capital investment 

Since the begriming of 1998, WftP and PftW have lost about 1,800 carioads 
because of UP's inability to supply cars to load and because of customer dissaiis&etion 
with UP's tnuudt time. We have addressed a small part of this problem ounelvei by 
acquiring 100 new centerbeam cars to handle lumber. But tbe problem continues, and 
clow service means that even our own cars cannot be used productively and that the loss 
of tra£Sc therefore comiimes. We are convinced that capttal investment by UP is an 
essential part of the long-term sohition to the problem. This capital investment qipean to 
require both the acquisition of roDing stock and ioq>rovements to physical ftcilities. 
particularly ia Texas. 

We are very cotioerBed that UP not be weakened whh traffic coaditions tbat will 
hinder its ability to make this n«*dad im«stment. UP will need signtfieatt financial 
strength buihiiponan>lnuttfamcbaseifitistobeabletoholdtbecoiifideiice ofthe 
financial community that will be called upon to support tbe new investment. 

We urge the STB not lo inqiose conditions on UP in Texas or dsewhere that wiU 
simply resuh in a handoff of UP traffic to other caniers where UP has the potential to 
invest to handle the traffic effideotly. We tuge the STB to fiieus instead upon the 
mechanisms by which tit physical handling of traffic can be improved and itt cott 
reduced. We know that UP itself is conmutted to this efifoit, and we suppon them in it. 

I declare under penalty of perjury that the foregoing is true and conect and thai I 
am authorized to file this verified sutanent. Dated September , 1998. 

Robert LM Îbo 



WILLAMETTE VALLEY RAILWAY COMPANY 

P.O. Box 917 
McMinnville, OR 97128 
800-495-2300 

VERIFIED STATEMENT OF 

WILLAMETTE VALLEY RAILWAY COMPANY 

I am David P. Root, Secretary-Treasurer of Willamette Valley 
Railway Company. We are in the business of providing r a i l freight 
service to customers in Linn and Marion Counties in the State of 
Oregon. We employ 13 employees and handled over 3500 cars a year. 
Our company needs a strong Union Pacific and wants to see them 
recover from che service problems as fast as possible. 

Willamette Valley Railway Company is opposed to the proposals 
to impose new conditions on UP's operations around Houston and in 
the Gulf Coast area. Effective r a i l competition depends on a 
strong UP competing against a strong BNSF. These new conditions 
would go in the wrong direction, by weakening UP at a time when i t 
has already suffered large financial and traffic loisses over the 
last year due to its service problems. 

The best answer to service problems in Houston and the Gulf 
Coast, and throughout the West, is to let UP fight its way out of 
them. Weakening UP with further conditions is a mistake. 
Furthermore, we are very concerned that added conditions in Houston 
and Gulf Coast will undermine UP's ability to invest in service and 
infrastructure throughout its system. This will hurt our business 
and degrade our r a i l options. Our company has already lost to much 
business to trucks. 

We do not believe that further conditions are needed to 
protect competition in Houston and the Gulf Coast. The conditions 
imposed by the STB on the UP/SF merger have worked well. We have 
seen aggressive competition against UP by BNSF, KCS and Tex Mex 
since the merger. While these railroad may want s t x l l more 
opportunities, competition is working without imposing further 
conditions that would weaken UP. 

For those reasons, Willamette Valley Railway Company opposes 
the requests for conditions on UP's operations around Houston and 
the Gulf Coast and urges that the STB reject them. 

I declare under the penalty of perjury that the foregoing is 
true and correct and that I am authorized to f i l e this verified 
statement. Dated Auaust 28, 19.98. auaust 2b, lays, 

fcpvid P. Root 



Wisconsin & Southern Railroad Co. 
1 ^ P.O. Box 9229 

5300 N. 33 " Street 
Milwaukee, Wisconsin 53209-0229 

Phone 414-438-8820 Fax 414-438 8826 WebSitewww wsorrailroad.com 

VERIFIED STATEMENT 
OF 

WISCONSIN AND SOUTHERN RAILROAD COMPANY 

My name is Jim Lombard, and I am the Director of Marketing for the Wisconsin and 
Southem Railroad Company (WSOR) WSOR is a short-line canier that mns North as far as 
Oshkosh, WI, South to Chicago, IL, West to Prairie Du Chien, WI and East to North Milwaukee, 
WI WSOR interchanges with UP Railroad at three points; Granville, WI, Janesville, WI, and 
Chicago, IL In addition, WSOR leases from UP Railroad a 55-mile segment of track between 
Madison and Acedsburg, WI 

WSOR is opposed to the proposals to impose new conditions on UP's operations around 
Houston and in the Gulf Coast area UP Railroad needs to generate sufficient revenue to make 
necessary investments in its infrastnicture throughout its system UP Railroad has already been 
veakened financially by the recent service crisis, and the proposed conditions will inflict further 
financial harm on UP Railroad UP Railroad needs time to fight back fi^om its service problems in 
order to recover and remain a viable competitor for BNSF The proposed conditions would harm 
this process. 

Furthermore, it is not fair to grant special conditions to shippers in one part of the country 
at the expense of shippers elsewhere Our customers ship and receive canned goods, lumber, 
chemicals, aggregates, grain, paper and paper products on our railroad as well as UP Railroad 
Our customers (along with shippers throughout the country) would end up beanng the costs ol 
the proposed conditions The need right now is to allow UP to continue its work on improving its 
service, not to impede its efforts 

11 the Board perceives a need for emergency relief as UP Railroad works its way out of its 
service crisis, this should be granted on a temporary basis, not as permanent conditions to the 
merger The proposed conditions are at cross-purposes to the goal of improving service and 
preserving balanced competition, because they would weaken UP Railroad even fiirther This 
would harm connecting short-line railroads like WSOR, and shippers like our customers, across 
the country 

I declare to the best of my knowledge that the foregoing is tme and correct Further. I 
certify that 1 am qualified and authorized to file this verified statement. 

E.xecuted on September 10, 1998. 

emitted 
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CHUCK HAGEL 
NCBHASKA Cnam. Si TOMMI i m ON iNTmiMTKMut, ESIMOMC 

I HUSSf a SENATE OFFICE BUILDING '^'^^^^ojtaoa ParMoriou 

WASHINGTON, DC 20610-270$ 

Sqitonber 8, 1998 

The Hoxxmble Linda Morgan 
Chiinnan 
Surface Tnmspoitatioa Board 
1925 K Street. N.W. Suite 700 
Waahington. D.C. 20423-0001 

Dear Madame Chairman: 

I am wnting to express my concerns about pouible permanent changea to r«il operations in 
rtSr^^T"^• ^ ' ^ " " ^ of Union J'wific Raiiroad and how 
that dtfccUy relate, to the ovcraU level of rail service in Nebrasica ami thc rest of the counOy 

^ ^ " " ' ^ ^ ' ^ ^ ^ ^ ' ^ ' ^ ' ^ ' ^ ' ^ ^ ^ ' ' ^ y S c ^ ^ ^ 1997 u> 
«pirc, service m the Houston area has improved significanUy. The problems that begâ  in 

co.Ty,eUUon m the Houston area. Rather, they were operational in nature, and Union P«:ific has 
made great stndes to correct them. However, Union Pacific has b«=n fi^iallyTik«S bv 

^ f t r ^ i . ^ ^ ' " ' ' ^ " ^ ^ ' ^ ̂ '^^'^ •biUty to be a viable compentor are v,tâ  if Nebraska shippers are to be competitive in the world market compentor are v,ta. 

Thc fund^cntal reason behmd the Union Padfic/Southem Pacific merger was to create a 
^ ^ T ' , T ^ ' ° l ^ So"*«" Pacific was a v ^ w c i ^ ^ 

r™"" of revenue associated with these possible changes kTdic 
Houston area could seriously unpact the ability of Union Pacfic to mvest in ,ts c ^ c s v « L and 
provide adequate competition ia thc westem United States, 

r J i t T ^"^'5' o^" P»« year, has demonstrated tbe abil.ty to solve many of the 
«ngesuon problenis that have plagued its system, and is committed to en^r^reff ic ien-
and conipctitive raikoad. The possible changes to operations m thc H o u ^ a i T ^ U sev^l v 
^ ^ o ^ ; ^ ° ° ' "^'"^ ^ ^ « '̂ "̂̂ ôn of traffic ^ t h T ' 
^sTSTt^f "'"'""^^ ^"""^ "̂̂ ^̂ -̂ '̂  ^^^l'^ to make investoents in 
SS^eL^n «'"P«^^^^ »«'^c«». which in tam will hurt not only Nebraaka shippS, but 

Thank you for your consideration and diligence m improving rail sendee across America 

Sincerely, 

5 f £ ^ — 



STATE OF ARKANSAS 
MIK£ HUCK.ABEE 

GOVER.NfjR 

August 27, 1998 

Ms. Linda J. Morgan 

Cliairnian 

Surface Transportalion Board 

1925 K. Street, NW, 

Washington, D.C. 20423-0001 

Dear CKairman Morgan: 

As Governor of Arkansas, I recognize tke importance of responsive and efficient rail transportation connecting 

Arkansas with worldwide markets. 

A large portion of Arkansas' transportation needs is served hy I 'nion Pacific Radroad company. ! am well aware 

of prohlems experienced hy I nion Pacific and its customers following the Union Pacific/Southern Pacific merger. 

Acute shortages of equipment and crews coincided with accelerated demand which resulted in rail traffic prohlems 

of an unusual nature. 

/\ftcr careful consideration of the issues, 1 helieve Union Pacific is making conscientious efforts to realize the 

operating improvements envisioned as goals of its merger with Southem Pacific. Marked progress in recent days 

is a product of those efforts. 

it is iny understanding that long term system improvements are directly linked to a comprehensive plan to offer 

service and realize revenues from the com.hined routes of Union Facific and Souther Pacific as envisioned when thc 

merger was approved. 1 hope ihat routes and traffic essential to Union Pacific's ahi'.ity to support large investments 

for improvement will noi he taken from Union Pacific. We understand some are using thi- service prohlems that 

Union Pacific has hcen experiencing as an opportunity lo seek additional access to L'nioN Pacific's traffic hase in 

Texas, ihcrehy, weakening a railroad our slate depends upon. 

The original merger pan should he given a chance to wirk. The sooner it is permanently in place, the hetter 

Sincerely yours 

Mike Huckah ee 



CITY OF HOPE 
P O. BOX 667 

HOPE, ARKANSAS 71801 

August 27, 1998 

Ms. Linda J. Morgan 
Chairman 
Surface Transportation Board 
1925 K Street, NW 
Washington, D.C. 20423-0001 

Dear Chairman Morgan: 

The Cit y of Hope, Arkansas i s served by Union P a c i f i c 
Railroad. Our r a i l service i s essential t o e x i s t i n g shippers and 
i s a c r i t i c a l consideration f o r new in d u s t r i e s seeking t o locate 
here. 

I am aware of the rai l r o a d ' s needs f o r s u f f i c i e n t revenue t o 
support improvements i n areas such as curs. Unless we are 
connected to world markets by adequate r a i l t r a n s p o r t a t i o n , we know 
that we cannot compete with those who are. 

I urge you t o r e s i s t e f f o r t s t o take needed revenues from 
Union P a c i f i c i n the Houston and Gulf Coast areas as a r e s u l t of 
temporary problems w i t h service i n those areas. 

Sincerely, 

DENNIS RAMSEY, 
MAYOR 

DR/na 



City of Little Rocic 

Jim Dailey City Hall, Room 203 
Mayor 500 W. Markham 

Little RofK, AR 72201-1427 
(501) 371-4516 
FAX (501) 371-4498 

September 1, 1998 

Ms Linda J. Morgan 
Chairman 
Surface Transportation Board 
1925 "K" Street, NW 
Washington, D.C. 20423-0001 

Dear Chairman Morgan: 

Every n>ajor commercial area today is well aware of the need to be served hy a 
fmanciatly strong rail carrier. When circumstances threaten the strength of a serving 
carrier, the entire community has reason to be concemed. 

As mayor of the City of Little Rock, Arkansas, it concerns me to read that Union Pacific 
Railroad has lost money tor three quarters Since Union Pacific is the major rail carrier 
for most of Arkansas, including Little Rock, I am further concemed with the knowledge 
that requests have been made to require Union Pacific to give trackage rights in Houston 
and south Texas to other carriers. Obviously, if granted, these petitions would result in 
further revenue losses for Union Pacific. 

Please consider this letter as a petition opposing any measures that would weakea Union 
Pacific's financial ability to address capital and operating needs by depriving it of 
revenues fi'om its own routes. 

Yours truly, 

/im Dailey 
Mayor 

JDIm 



O F F I C E O F T H E M A Y O R 

VR, 
PATRICK HENRv HAY:- m ^ P t F ^ PHONE (501) 340-5300 

MAYOR ^ i C M ^ F FAX (5011 340-5333 

CITY HALL 
P O BOX 5757 

NORTH LITTLE ROCK ARKANSAS 721 19-5757 

August 27, 1998 

Ms. Linda J. Morgan 
Chairman 
Surface Transportation Board 
1925 "K" Street, N.W. 
Washington, D.C. 20423-0001 

Dear Chairman Morgan: 

The City of North Little Rock, Arkansas, is an important service point for Union 
Pacific Railroad. North Little Rock is home for UP's Jenks Shop, a major locomotive 
repair facility, a hump yard for making up trains, and an intermodel facility. Union 
Pacific is one of Central Arkansas' largest employers and is North Little Rock's largest 
employer. 

As Mayor of North Little Rock, I have followed closely the issues before the 
Safety Transportation Board before and after the merger of Union Pacific and Southern 
Pacific. 

I believe we had a good understanding of the long term stratL^ of the merger 
when it was approved. Our present concern is that temporary problems experienced 
by Union Pacific following the merger may be used to frustrate plans for long term 
improvements in our aica. 

It is clear that large investments in equipment, facilities and personnel must be 
made by Union Pacific in order for it io be competitive in today's transportation 
environment. 

It is equally clear that heavy capital expenditures cannot be made without 
adequate revenues envisioned by Union Pacific in its original merger concept. These 
revenues ary largely dependent upon routes in the Houston and Gulf Coast areas, 
which are now coveted by other rai! carriers. 

"An Equal Opportunity Employer" 



Ms. Linda J . Morgan 
August 27, 1998 
Page 2 

In the interest of long term, soundly-based rail transportation in Central 
Arkansas, I respectfully request your consideration for further relief of Union Pacific 
from interference with its service in the IHouston/Gulf Coast area. 

I remain. 

Sincerely, 

Patrick H 
Mayor 

PHH:bt 



eny OF PINE BLUFF, ARKANSAS 
OFFICE OFTieUAYOR 

JSWY TAYLOR 

• September 9,1998 

Honorable Veraoa A. WnGun, Secretary 
Suiftce Transportation Board . ' 
1925 KStTMt. N.W. 
WadungtOB.D.C. 20423 

Kt. Hcxistco/Gulf Coaat OvcTMfl̂  ProoMdSng 
Ftnanoe DodcccNa 32760 (S«iib-No.26) 

Dear Secretary V âams: 

Aa Mayor of Pine Bhiff. I aubaaait ibis lattar out of eaecem over eeitn raquaatt Boade by T«ctt 
httsen to gain access oo UiiMo Pactlte Railroad iiroptt 
conditioiu here and dsemiitctt. 

WracognzetheinnpoitaaceofTaa tianapoftationinourarei andiaourHale. Uokm PaeiSe ia cur 
acate'sbr:B«triilroadaiidisveiyaitxdtooivtraaapo(tatio^ PneBkifrisaboabeaefieiary 
of Unioa Pacific's community reiatioos program that nppais aumarous iiCMi*pcoft organiratinna 
here 

I am aware ̂  Aiman,tti»̂  aroae at tha Uoioii Padfie-Soudwfn Pacific begn to raaita diair 
opeiatioiis and serious congestion developed as a resuk of Aottages ndugng pcrM«nal and 
rqiBprntttt IiKreaseddaoiattlfiynd services alao coobAuted to these problams. However, Umon 
Padfic .i»s maiig > tfroBg effart to correct these conditioBS and your board has already recopaxid 
this as yon bzve teinxinated the cacfSGocy order in plaoa ovir tlw past fim 

Union Pacific eontmties uia iavestmeau necessary to obtain ̂ Jis benefits in ttta approved 
merger. Those tnteresu »eekB« benefits in Texas at UniOD Padfic's C3(penae can oniy 
future investmcats here aod odtar areas of Union Pacific revenues £re ii'*M>̂ «Ki< unable to 
provide a renirn on tbcir cxpeadkuies. We are encomaged by aB theiaatfroveiimtatiMd hnve been 
made throî iout dbn Union Pacific system arJ I urge die board to cvcid mrgf actiona that would 
weaken the Union Pacitic's noovery and it's services to our area. 

Jerry Tiyior 
Mayor 

200 E4kST EIGHTH AVENU6/PWE BLUFF, ARKANSAS 71601/TEl£PHONE(a70) «43-1M8/FAX (BTtJ) 643-ei98 



Pulaski County 
F.G. "BUDDY" VILLINES 
COLNIV JUDGE CHitf EXECUTIVE OFFICER 

COUNI PUIASKI 

ADMINISTRATION BUILDING 
?01 SOUTH BROADWAY SUITE 400 
LITTLE ROCK ARKANSAS 72201 
501-340-8305 
501-340-8282 FAX 
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CAMMACK VILLAGt 

JACKSONVILLE 

LiniEROCK 

MAUMEUt 

NORTH LITTLE SOCC 
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UNIWCOBPORATtO 
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600 SQUARE MILES 
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CAMP ROBINSON 

August :7, 1998 

Ms. Linda J. Morgan 
Chairman 
Surfaic Tr.;nsp()rtati<)n Board 
1925 K Street, .NW 
Washington, DC 20423-0001 

Dear Chairman Morgan: 

For many years, Pulaski County, Arkansas, and its principal cities, Little Rock and North 
Little Rock, have l)een privileged to have been served by the Union Pacific Railroad and its 
predecessor, the Missouri Pacific Raiiroad. In addition to providmg reliable service to area 
busmcsses. Union Pacific is also one of Central Arkansas' largest employers. 

Because of its significance to Pulaski County, I find it distressing to hear of plans by Union 
Pacific's competitors ro take advantage of short-term circumstances in South Texas and the 
Houston area by suggesting proposals that could deprive Union Pacific of revenues it needs to 
maintain consistent service across its entire system. A financiall" weakened Union Pacific will 
not be able to maintain its heavy capital invescr.-.-.ut in equipment, facilities and personnel. It 
1$ clear that this result will adversely affect Pulaski County, as well as any other community 
served by Union Pacific. 

I believe it is in the best interest of my G)unty and other communities served by Union Pacific 
to reject tins attempt to force Union Pacific to give its competitors usage rights over portions 
of its tracks, and I respectfully oppose any such attempts. 

Sincerely, 

F.G. "Buddy" Villines 
County Judge/Chief Exccui ive Officer 

FGVdp 

PrmtmS on 'OcyOOC OOPOr ^ 



OAVIO IVANa 

CITY OF Sccmccf 
401 West Arch Avenue 

SEARCY. AR 72143-5202 
(501)268-2483 

cayotrft-ri 

OKtAmommi 
(801)2(ia«220 

August 24, 1998 

Ms. Linda J. Morgan, Chairperson 
Surface Tra.isportation Board 
1925 K. Street, NW 
Washington, D. C. 20423-0001 

Dear Ms. Morgan: 

The City of Searcv, Arkansas i s one of the fastest growing c i t i e s 
i n Arkansas. We f e e l that having Union Pac i f i c Railroad^in very 
close proximity to our c i t y and a spur r a i l that brings goods t o 
and from our large i n d u s t r i a l area has been conducive to our 
a b i l i t y t o secure new and expanding i n d u s t r i e s . 

Therefore, on behalf of the City of Searcy, I urge you t o r e s i s t 
any measures that would weaken t h i s exceptional corporate c i t i z e n 
f i n a n c i a l l y . I believe any loss of Union Pacific's earning power 
would i n e v i t a b l y res-ult i n a degradation of the outstanding service 
we heve enjoyed i n Searcy f o r decades. 

Please give t h i s s i t u a t i o n your c a r e f u l consideration. 

Best regards. 

David Evans 
Mai 

DE/fd 



SACRAMENTO OFFICE 
STATE CAPITOL 
PO BOX 942849 

SACRAMENTO, CA 94249<KX)1 
TELEPHONE (916) 319-2067 

DISTRICT OFFICE 
16052 BEACH BLVD , #160 

HUNTINGTON BEACH, CA 92647 
TELEPHONE (714) 843-4966 

(Assembly 

SCOTT BAUGH 
ASSEMBLYMAN, SIXTY-SEVENTH DISTRICT 

COMMtTTEES: 
VICE-CHAIR, HEALTH 
JUDICIARY 
INTERNATIONAL TRADE 

AND DEVELOPMENT 
JOINT LEGISLATIVE AUDIT 

COMMITTEE 

/ ugust 24. 1998 

Vernon A. Williams, Secretary 
Surface Transportation Board 
Room 711 
1925 KSt. N.W 
Washington, D.C. 20423-0001 

Dear Mr. Wiiiiams: 

The undersigned members of the California Legislature are writing to express our considerable concem 
regarding proceedings at the STB to reexamine the previously approved Union Pacific-Southern Pacific 
merger. We understand that a number of Texas participants in the proceedings have fiied requests for 
special privileges. These requests concem us because of the impact they could have on Union Pacific 
operations in our state. 

Union Pacific is a m^jor employer in California £ d serves our economy in a myriad of ways. Union 
Pacific has invested considerable sums to increase the number of employees and improve the capacity of 
their railroad to combat the service difficulties that arose after the operating functions of the two railroads 
were merged. In California in the last 18 months, UP has filled more than 1,100 jobs and has spent over 
$195 million dollars on capital improvements. 

Union Pacific's ability to continue this level of investments depends on its continued financial health. 
Competitors have capitalized on UP s service difficulties and have enjoyed dramatic increases in their 
earnings. UP. meanwhile, has posted three quarters of losses. These competitors, who now seek 
additional advantages, could create even more losses in Union Pacific operations. This would impact 
Union Pacific in all service areas, including California. 

We do not believe that allowing successful competitors more access on Union Pacific tracks promotes 
competition in the railroad industry . Rather, it can only weaken UP"s position throughout its system. We 
urge you to exercise considerable caution in your consideration of the rather self-serving request of these 
competitors. 

Thank vou for vour consideration. 

Assemnlvman 
67tl' District 

Baugh 

Printed on Recycled Paper 



Assemblym 

Assemblyman Tom Woods 

Assemblyman Bob Margett 

^semblywoman Barbaifrf Alby 

Assemblyman Steve Baldwin 

Asfe^blyman Gary Miller 

^^s^mblywoman Lynne Leach 

AssemblywomaTi M a r i l y n Iirewer 

Assemblyman Roy Ashburn 

Assemlilyman Robert Prenter Assemblyman Rico O i l e r 

- 2 



Runner 

ordonaro, Jr 

Asseinblyman Brooks Firestone 

Assemblymai/ B i l l Morrow 

semblyman James F. B a t t i n g Jr 

Assemblyman Dick Ackerman 

As5^mblyVnan Jan Goldsmith 

Assemblyman Bruc^ Tnlompson 

Assemblyman Brett Granlund 

Assemblyman Curt Pringle 

Assemblyman Peter Frusetta Assembl^an B i l l Campbell 
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•M<>M.»U 
tammtm-itt tttt 

Honanbkm V«nw« WiSums 
S«cictaiy 
Swfco Ttamfaiatataa Bond 
!92SKStrMt.N.W 
WMhingtoB» D.C. 

Re F>«sioaWiiilfCiM«OvHXigittPfoceedii« 
rimr a> Dodctt )«o. 22760 (Sufe-No. 36) 

Dear S«cntuy UTituaaf; 

The btrtfapiice of our coiMuaiQr is it Md fanrowfiv dw niirnttl tmiffir ^giMiiiod 
1S«5. Tli««£bfCMMqfwartiKCaqrefColte,lMv«iyMW«eoftbev;^ 
transportatMML la • c o o a a t M i w v M f c m t x « i l i « i i « T U i » ^ . ^ t --t 
etabarkxxv oa «lUausMw dut wiB prapd it$ into dK tf^^ 

pmntof n)gieaal«rMipaR«k»Biiof«tm Nato«^»eiirf»bok>4lMritt«»w 

payBMBt of tstt* to local fDwarwDGOU. 
UMkntamfiostiMt keLWooP«dfieluaro^Coapii9opcmtsiD«l«r<«g^^ 
am th« cowiŵ  HO,!! of our Mtiaa Kvl dM acHficM 
a£B« ad of dtt ̂ -viau of>mtioM I nus «9nM my I 

I ara sttoagly o^iotcJ to die liT^osab to inpoK new coskBtk̂ as o9 
optrtboataroindykiMtODiyMldM Gulf Coil ana. Tba STB caiabjchMl coM ĉi'Iavc 
comfitions wpich wta» wtm̂ nloA 'wta ite apjpwval of tiiia Ikaao Pacidê Soui' in Padfic 
nerger. Tbê opg>8adadditionalwnJdoaawouiddtoupttbacowpeddvababacaby 
attennga keypo(ti'»oftbaorigiaalnHxicd^sqn,d«riiywaakeaa^Ussiil 

t tt k raoo««raH iu opacadoaal «apabOiiy. 

AzAatimeofthaB^sar, SoudMsaPtaScwacdocaracoVapae I7<r <• haa oaaa 
mtaat̂ îat̂ â .̂  p.-. ..,. -fttT ̂ frtjaaif "naaiaTwHiii mi i ,i ii svidca. 
crHiagtbesannoacfitti. To coofinuc tba pmyasâ lJUMi Padfic faaa tcj uka tedMr 
tavcstaaastoiBiprovatarvioaaadiafivuvcturattooivhoMtdie^saa. Thc propoml 
cnnditiooa would dqwwgUaoa Pacific of A^ga^ 
iaveaqoaitta aad would make kjiat^^jgiaifc fer«li«r/>iinMiiy».> ̂ nTinutdM> m«^fft 
inprovcsBCirts wc btve saaa io raeaos PKOtbt. 



Moaaajiiaii oTAippcoabaMihua ^Vttoealu,lameoia»xmaitit^aatcaatiaim 
^acoat^tt^yahmaitmuiymiftciaASw . ^ d f i e ^ S o n ^ ^ l S S S ^ 
eooeMwm«aDO«berpartoftkeWf,«iafc Canaidy,ifuwooPaeifi<rreo«p€dwi 
W diaact acoaaa tc VaitK Pvifir nKoawre tbay a»a tbar oam caaHal toboS d» 
•c-staaiy trade aod adlid<i«. w iaa 

Our araa bat baoi<f4l ftoctotw 4Baedat>««V. CMfl* Padfic lUdRMd. 

t^^'^^^om.tA.rkyfsttaeft^tt^MUa-Abaimaimfhy^hiaoMimor 
f.ondinoaatfattwiBtjBr»>Uaioi>Pa»^e>:^eMMu«by««^.ai^^ 



CITT or BOISMQIB 
DUNSMUIR, CALIFORNIA 96025 

PHONE (916) 235-4822 

September 1. 1998 

Honorable Vemon A. Williams 
Secretary 
Surface Transportation Board 

^5 K. Street, NW 
..^.-.lington. D.C. 

Subject; Houston/Gulf C oast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 26) 

Dear Secretary Williams: 

As Mayor of the City of Dunsmuir, I am very aware of the value of rail transportation 
service in our area. Union Pacific railroad is important to our community for a variety of 
reasons, mcluding eraplo. ees. businesses served and the overall contribution to the 
community through taxes, wages and corporate giving. 

We .'ire strongly opposed to the proposals to impose new conditions on Union Pacific's 
operations around Houston and the Gulf Coast area. The STB established competitive 
conditions that were integrated into its approval of the Union Pacific/Southern Pacific 
merger. The proposed additional conditions would disrupt the competitive balance by 
altering a key portion of the original merged system, thereby weakening Union Pacific 
when it is recovering it's operational capability. 

At rhe time of the merger, Southem Pacific was close to collapse. Union Pacific bus been 
struggling to improve operations of the combined system and has made great strides, 
ending the service crisis. To continue the progress. Union Pacific has to make further 
investments to improve service and infrastructure throughout the system. The proposed 
conditions would deprive Union Pacific of the revenue necessary to make these 
investments and would make it more difficult for the Company to continue the service 
improvements we have seen in recent months. 

In addition, it would be unfair to grant special access conditions in one part of the country 
at the exj)ense of shippers elsewhere. In particular, I am concemed that our community 
and economy will be adversely impacted if Union Pacific's competitors are granted 
concessions in another part of the UP system. Certainly, if Union Pacific's competitors 
want direct access to Union Pacific customers they can use their own capital to build the 
necessary track snd facilitie... 

'The Historic Railroad Town" 



Our ai«a has benefited from our association with Union Pacific Railroad. The service 
progress and community partnership should not be hindered by the imposition of new 
conditions that will harm Union Pacific, our community and other communities around 
the country. 

Very truly yours. 

Mayor Ivan Young 



Cir f COUNCIL 
^ I T - w r - > / ^ O C \ / l l I C J l ' VERNON STREET. #201 • ROStVILLt. <-A »>» 

L/l I Y Ur KUotVILLt PHONE: jtn) TJA.mi • FAX (»it) lu-tm 
TRADITION • PRIDE • PROGRESS 

August 19, 1998 

Honorable Vernon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street, N.W. 
Washington, D.C. 

Re: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 26) 

Dear Secretary Williams: 

As Mayor of the (Jity of Roseville, California, I am very aware of the value of 
the railroad industry to the Roseville community. Roseville was founded, in 
large part, to serve the railroad industry and at one time featured the largest 
railyard in the western United States. In 1996, Union Pacific Railroad became 
a member of our community through its merger with the Southern Pacific 
Railroad Company. Currently, Union Pacific is one of the five largest 
employers within the City of Roseville and is investing $140 million + in 
renovating the Roseville railyard into a state of the art facility. 

I have become aware of efforts within the railroad industry to have t h j 
•"urface Transportation Board require Union Pacific permit their competitors 
acr !ss to their tracks and facilities in the Texas Gulf Coast Region. It is my 
understanding that requiring such access to competing rail operators is not 
typical within the industry and could create significant financial «:rains within 
the Union Pacific Railroad Company. 

This information causes great concern, as the Roseville community has first 
hand experience with the disruption that occurs to loca! economies and 
individual families when a railroad operator does not have the financial ability 
to properly maintain and operate their facilities. Prior to the merger with 
Union Pacific, the Southern Pacific Railroad Company was not able to 
maintain the Roseville railyard faci'*ty. Due to an antiquated design, aging 
equipment, snd deferred maintenance, the Roseville railyard was operating at 
33% or less of capacity. The railyard was characterized by dilapidated 
buildings, inadequate security, and ur^usable trackage. As a result. Southern 
Pacific was regularly closing railyara operations and transferring employees 
to other locations. 



Re: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 26) 

Page Two 

Union Pacific's efforts to renovate the Roseville railyard has resulted in 
significant new investment in the Roseville community, insured Roseville's 
role as a major center of rail operations, protected the jobs of the existing 
railrond employees, and created opportunities for increased employment. 
Union Pacific has regularly demonstrated their interest in acting as a 
responsible corporate citizen and has established excellent communications 
with the Roseville community. As Mayor of the City of Roseville, I request 
the Surface Transportation Board carefully consider the repercussions to 
communities such as Roseville, which could result from concessions granted 
to Union Pacific's competitors. 

The Roseville aroa has benefited with the arrival of Union Pacific as a 
member of the community. The partnership built between the Roseville 
community and Union Pacific should not be hindered or jeopardized by the 
imposition of any new conditions which could cause financial harm to Union 
Pacific and, ultimetely, our community. 

Claudia Gamar 
Mayor 

cc: Roseville City Council 
Congressman John Doolittle 

" ^ a y n e Horiuchi, Union Pacific Railroad 
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Honorabia Veraon A. Williami September 2.199t 
Secretary 
Surface Transportation Board 
1925 K Street. N.W. 
Washington. DC 20S10 

RE: Housran/Culf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 26) 

Dear Secretary Williams: 

As Mayor of the Town of Truckee, I am vety aware of tbe vahie of rail transportation service in our) 
Union Pacific Railroad is important to our community because of both tbe emptoyment that it provides 
and the business that it serves. 

We are strongly opposed to the proposals to impose new conditions on Union Pacific's operations around 
Houston and the Gulf Coast area. The STB esublished competitive conditions which were integrated into 
its approval of the Union Pacific/Southern Pacific merger. The proposed additional conditions would 
disrupt the competitive balance by altering a key portion of the original merged system, thereby 
weakening Union Pacific when it is recovering its operational capability. 

At rhe time of the merger. Southern Pacific was close to collapse. Union Pacific has bean struggling to 
improve operations of the combined system and has made great strides, ending the service crisis. To 
continue die progress. Union pMific has to make further investments to improve service and 
infrastructure throughout the system. The proposed conditions would deprive Union Pacific of the 
revenue necessary to make these investments and would make it more difTicult for the company to 
continue the service improvements that we have seen in recent months. 

In addition, it would be unfair to grant special access conditions in one part of the country at the expense 
of shippers elsewhere. In particular. 1 am concerned that our community and economy will be adversely 
impacted if Union Pacific competitors are granted concessions in another part of the UP system. 
Certainly, if Union Pacific's competiton want direct access to Union Pacific ctistomers. they can use tbeii 
own capital to build thc necessary track aod ficilities. 

Our area has benefited from our association with Union Pacî ; Railroad. The service progress and 
community partnership shouM not be hindered by the imposition of new conditions that will harm Union 
Pacific, our community and others around the couiioy. 

Sincerely. Sincerely. 

Ron Florian. Mayor 
Town of Truckee 

Tattn Admiiustrative Ctnttr 
Phmnm: S30-S82-7700 11570 DoHntr Ptat Road, Tnickam, CA 96161-4947 Fwc: 53O-Sa2-77I0 



STATE OF COLORADO 
tXtCUTlVE CMAMSIRS 

1J6 Sute Capitol 
Oenvrr, Colorado 80J03 1 792 
Phone (J03) 666 2471 

September 3, 1998 ' ^ 

Honorable Vemon A. Williams 
Secretary, Surface Transportation Board 
1925 K. Street, N.W 
Washington, D C. 20423 

Dear Secretary Williams: 

it IS my understanding that the Surface Transportation Board is considering i'•npo .̂!.i> 
additional conditions on thc Union Pacific Railroad in the lexas and Gulf Coast regici 
Because of thc potential negative impact on UP's Colorado rail service, I urge the boar̂ l'..-. 
approach this issue with extreme caution. 

Clearly, the serious servi c problems encountered by UP over the past few montl> 
have affected the entire national economy. Colorado has not been immune from thost 
problems, and I know ihat thc board has worked closely with the railroad to pddrcss the roc 
cause of the delays, which was centered iin thc Texas and Guif Coast region Accordin^^ u 
most national reports, thc problems in this region have now b :en substantially addressed 

At the same time, UP needs to make significant investments in its infrastructure acn ̂  
the nation, including Colorado, in order to fully service its current and future shipper*̂  1- .1-
instance, UP recently removed Colorado's Tennessee Pass from the abandonment cateporN 
while it studies the need lo reopCii the line in order to clear up congestion m Colorado I f ' H 
decides to reopen Tennessee Pass, it will need to make capital improvements on this route 
Thc source for this investment must come from current and future revenues generated b\ •he-
company. I am concemed that the additional conditions the Board is being urged to pia:-
upon UP by its competitors in the Texas and the Gulf Coast region wrill undermine thi 
railroad's ability to make those needed investments, which in turn will harm C olorado 
Acccrdingly, I urge the board to avoid any action that wouid impede Union Pacific tn r-. 
making the necessary investments lo their system. 

Sincerely yours, 

Roy Rotn 
Governor 



DON AME, 'T 
State S( nat 

Roi te 1 
lliff, Colrrar^j 80736 

Capitol: (JOj) 866-4877 
Home: '970) 522-8205 

Senate Chamber 
State of Colorado 

Denver 

COMMITTEES: 

Chairman of: 

Agriculture, Natural 

Resources and Energy 

Vice-chairman of. 

Capital Development 

Member ot: 
State, Veterans and 

Military Affairs 
Transportation 

September 2, 1998 

Tlie Honorable Vernon A. Williains 
Secreliiry 
Surface Trans|)ortnlion l3oarfi 
1925 K Sireet, N.W. 
WcLsliingion, U.C. 20423 

Dear Secretary williains: 

It is my underslaiuliiiH lhal Ibe Surface Transportalion Board will commence 
ove.'sifilit proceedings to decide if addilloniil federal regulatory condiiions should 
Itc imixjsed on Uie I'nion Pacific R:ulroad near Housion and Ihe Gulf Coasl area. 
I an; wriiing ihis letler to urge Ibe lioard not lo imjxjse additional conditions upon 
a railroad already financially aiu! ofXTaii. iialiy vxeakep.ed from resolving the 
service c risis. 

Unirin I'acific Railroad v\'ill need lo suljsiantially invest in ils infrastructure 
ibro.ighoul its system in tbe IK-.XI tew years. These funds must be geiieraied 
from l nion Pacific's current and future traffic base, not only in their .'ouihem 
corridor, bu< tbrougbout their system, including Colorado. Addilionai fecleriil 
regulatory conditions in ihe Houslori/Guli Coasl area wouki i)adly undermine 
I nion i*ac ific's iil)ility to make tbei e im|K)rtiinl invesimenls. Union Pacific cannol 
Ix' ex|xx:led lo make tbese investments il il lo.ses the imfxjrtanl southern corridor 
traffic base and revenues as a result of more federal conditions. Additional 
regulatG-y (onditions would l)e counter productive and add more burdens upon 
an alread>' weakened Union Pacific Railroad. 

Sincerely, 

Oon Ament 

DA:mf 

fecYCl9d psptf 



TILMAN M. BISHOP 
State Senator 

President pro tem 
2697 G Road 

Crand junction, Colorado 81 506-8367 
Capitol: 1303) 866-3077 

Capitol FAX: ,303) 866-2012 
Residence: (970) 242-9230 

Residence FAX: (970) 243-9676 

September 1, 1998 

Senate Chamber 
State of Colorado 

Denver 

COMMITTEES: 

Chairman of: 
Colorado lourisfn Board 

Legislative Audit 

Vicf-Chairman of: 

Agriculture, Natural 

Resources and Energy 

Mf mber of: 
Appropriations 
Business Affairs and Labor 
legislative Council 

Tlie Honorable Vemon A. Williams 
Secretary 
Surfac e Traiis|K)rtatic)ii tJoard 
1925 K Sited, .N.W. 
Washington, D.C. 20423 

Dear Secretary Williams: 

II lias iK^eii brouglit lo my alleiition that llu- Surface rraiLsportalion Board wil! soon be 
commencing s|K>cial oversighi [)ro{ cH-diiigs lo detennine whether additioiicil federal 
regulatory c onditions should be plac ed U|M)II the I'nion Pacific Railroad in its Housion 
and (kill c:oasl areas. I'lease accc'pt this letter in o|)fK)sitioii io any action l)y the Board 
tci im|K)se aciditioiial conditions UJKMI the Union l^acific Railroad. 

l-uiure iiivc^stnieiits i)y I'nion Pacific Railroad into ils infrastnicture is vital for Westem 
states sucfi as c:olorado. Addilionai federal regulatory c onditions in the Housion and 
CJulf Coast area w ill erode Linion I'acific s aiiilily lo invest in .service and infrastniclure 
iliroughout its system, including Colorado and other Western states. 

I urge the Suririce Transportation Board not to interfere wilh the progress made by the 
rnioii Pac ific Railrcjad in resolving llie .ser\'ice (iroblems in their southern coTidor. 
Additional condiiions could onlv weaken an already financially siretciied Union i acific 
Ktiilroad. 

I ajjprec late your taking the time lo read this letler and hof)efully you and Ihe Surface 
rraiisiK)rlatioii Board will agree with my position. 

Sinc:erc*ly, 

m ^ " ^ t ' 1 ' •i ^ t J " •* 

Tilman M. Bishop 
l»resideiit pro tem 

T.\lB;nif 



RAY POWERS 
Assistant Majority Leader 

State Senator 
5 N. Marksheffel Road 

Colorado Springs, Colorado 80929 
Colorado Springs: I7I9) 596-1055 

Denver: (303) 329-6926 
Capitol (303)866-4866 

COMMITTEES: 

Vice-Chairman of; 

Transportatton 

Member of: 
Legislative Audit 
Legislative Council 
State, Veterans, and 

Military Affairs 

p̂ttatp QĤ ambpr 
î tatp of (Holzirada 

August 26, 1998 

The Honorable Vemon A. Williams 
Secretary 
Surface 1 ransportation Board 
1925 K Strcet, N.W. 
Wasiiington, D.C. 20423 

Dear Secretary Williams: 

U is my understanding that the Surface Transportation Board may 
commence with oversight proceedings to determine if additional 
federal regulatory conditions are necessary for the Union Pacific 
Raiiroad within ils 1 louston and CXilf Coast region. I also understand 
that thc Union Pacific has resolved the service and raii traffic crisis 
it lias beep experiencing for the last several months. With the 
financiai losses confroi^ting Union Pacific as a result of eftorts to 
resolve problems in t h j southern corridor, it is questionable that 
additional federal reguiJtory conditions will be of benefit to Union 
Pacific or Western states. 

1 urge tlie Surface Transportation fioard not to impose additional 
conditions ujjon Union Pacific's ojjerations in the Houston and Culf 
Coast area. While there has been disappointment with Union 
Pacific's service o\'er the past year, Union Pacific has improved 
conditions cxjnsiderabiy and needs the opportunity to continue its 
progress. 

I appreciate your consideration of my request regarding this 
important issue. 

Sincereiy 

Ray Powers 

RP:mp 
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August 25, 1998 

Honorable Vernon A Williams 
Secretary 
Surface Transportation Board 
1925 K Street, N W 
Washington, D C 20423 

Dear Secretary Wiiiiams 

As you are aware, tlie State of Colorado is an integral part of Union Pacific's national rail system. 
It is my understanding that the Surface Transportation Board (STB) is initiating oversight 
proceedings to detennine if additional federal regulatory conditions should be imposed on Union 
Pacific in Texas and the Gulf Coast region I am writing this letter to urge the board to noj 
impose such additional conditions 

Over the next severa years Union Pacific Railroad will need to make significant infrastructure 
investment system wide The resources for this investment must be generated from current and 
future traffic bases Additional federal regulatoiy conditions established in Texas wiii undermine 
the railroad's ability to malce such investments in other weatem states This contemplated action 
by the STB is anti-free market and appears to favor the "squeaky wheel" in the system If Union 
Pacific loses the southem corridor traffic base, states like Colorado will feel the adverse impacts 
of such actions Additional conditions will stand oniy to weaken an already financially stretched 
Union Pacific Railroad. 

Sincerely, 

a£^^.t^-a^~^ 

Norma Anderson 
Colorado State Representative 
Majority Leader 
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September 8, 1998 

Honorable Vemon A. Wiiiiams 
Secretary 
Surface Transportation Board 
1925 K Street. N.W. 
Washington, D.C. 20423 

Dear Secretary Williams. 

1 have learned that the Surface Transportation Board will soon have special oversight 
proceedings to determine whether additional federal regulatory conditions should be 
placed on the Union Pacific Raiiroad in its Houston and Gulf Coast area. 1 oppose any 
action by the Board to m̂pose additional conditions on Union Pacific. 

Future investments by the Union Pacific Raiiroad into its infi-astracture is vital for 
Western states such as Colorado. Additional conditions could oniy weaken an already 
financialiy stretched Union Pacific. 

I urge the Surface Transportation Board not to interfere with the progress made by the 
Union Pacific Railroad in resolving the service problems in its southem corridor. 
Additional federal regulatory conditions in the Houston and Guif Coast, I believe, wiii 
erode the railroad's ability to iiivest in service and infrastmcture throughout its system 
including Colorado and the Westem states. 

Sincereiy, 

Bob Bacon 
State Representative 
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August 21,1998 

Honorable '̂emon A. Williams - Secretary 
Surface Transportation Board 
1925 K. Street, N.W. 
Washington, D.C. 20423 

Dear Secretary Williams: 

The Sute of Colorado is a vital part of the Union Pacific Railroad system, as I am sure you are aware. 
Recent growth in rail movements across Colorado has increased that importance. It is my understanding that the 
service crisis that hit Union Pacific Railroad's southem corridor has weakened Union Pacific both financially aAd 
operationally. I urg«̂  the Surface TransporU.ion Board not to impose additional federal regulatory conditions upon 
Union Pacific Railroad near Houston and the Gulf Coast area at a time when an important service and competitive 
balance could be disrupted. 

Additional federal regulatory conditions would go in the wrong direction. It would weaken Union Pacific 
when it has already suffered large financial and traffic losses over the past year due to the service problems. New 
federal regulations would also hinder Union Pacific's . 'hility to continue to invest in important inftastructure that is 
extr<;meiy important to Colorado and other states throughout its twenty-three state system. 

Recent reports show that the operational and service related problems have been resolved in Union Pacific's 
southem corridor. While there have been some disappointments with Union Pacific's service. Union Pacific has 
stepped forward to dc what had to be done and has turned things around These efforts by Union Pacific show that 
it is capable and willing to resolve its problems. However, additional federal regulatory conditions would weaken 
Union Pacific's continued efforts and erode the investments it must make to keep its system running. These 
investments are critical to Colorado and additional federal regulations in the southem corridor could have significant 
negative impact. 

.McPherson 
State Representative 
House District 40 
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August 14, 1998 

The Honorable Vcmott A. Williams 
Secretary 
Surface Transportation Board 
1925 K. Street, NW 
Washington, D.C. 20423 

Dear Secretary Williams: 

I am writing in opposition to the Surface Transportation Board imposing 
additional federal regulatory conditions upon che Union Pacific Railroad in 
the Houston and Gulf Coast area. 

Rail competition in the west depends on strong raikoads competing against 
each other. It is my understanding that Union Pacific Railroad has been 
weakenea both financially and operationally because of the service crisis in 
its southem corridor. However, recent reports show that Union Pacific 
continues to improve service in the Gulf Coast region and achieve significant 
gains throughout its system. Indicators in the southem corridor such as 
average dwell times at the major yards have improved and system train speed 
has increased, in Texas and Louisiana area, no blocked sidings and the 
number of trains held for power and trains held for crews have significantly 
improved along the Gulf Coast. These improvements did not occur vithout a 
price. Union Pacific has reported large financial losses and has . sl large 
volumes of traffic in its effort to resole the service problems. Total operating 
losses in the last three quarters were $230 million, while Burlington 
Northem/Santa Fe's net income during the same period exceeded $750 
million. Additional federal regulatory conditions on Union Pacific could 
further weaken its ability to make critical investments, not only in its southem 
corridor, but throughout its system, including Colorado. 



The State of Colorado is a vital part of the Union Pacific system. Rv'̂ cent 
growth in Union Pacific rail movements and improved rail infi-astructure 
across Colorado has helped increased that importance. Additiona! federal 
regulatory conditions in Houston and the Gulf Coast area can only hinder 
Union Pacific's continued investments in its infî astmcture that is extremely 
important to Colorado. 

T urge the Board not to impose additional conditions upon the Union Pacific 
in the Houston/Gulf Coast area. Thai k you for your time and interest. 

Representative cWl Miller 
House District 61 
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August 27, 1998 

The Honorable Vernon A, v'̂ 'illiams 
Secretary, Surface Transportation Broad 
1925 K Street, N.W. 
Washington, D.C. 20423 

Dear Secretary Williams. 

As you are aware, Colorado, as a state, is an integral part of the national rail syste n of 
the Union Pacific Railroad. It is my understanding that the Surface Transportation 
Broad(STB) is initiating oversight proceedings to determine whether or not additional 
federal regulatory manda'as should be imposed on Union Pacific in Texas and the Gulf 
Coast region. I am writirig to urge the Broad to not impose such additional nandates. 

Over the next several years it appears that Union Pacific Ra.lroad will need to make 
significant infrastruct'jre investments throughout their system. The resources for these 
investments, by necessity, must be generated from current and future traffic 
operafions. Additional federal regulatory mandates established only for Texas win 
undermine the railroad's ability to make the necessary investments in other ;vesteM 
states. This contemplated action by the STB is anti-free market and appears to favor 
the "squeaky wheel" in the system. If the Union Pacific loses the traffic base in the 
southern corridor, states like Colorado v/ill experience adverse impacts. 

Any additional operating regulations by the STB will only weaken an already financially 
stretched railroad. Again I encourage tre STB to impose no additional regulations at 
this time. 

Thank you for consideration of these concerns 

Sincerely, 

Paul D Schauer 
State Representative 
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Auguit 31. 1998 

Booor«bla Varnon A. Villluu 
Secxecary 
Surface Trantportttion Board 
1925 K. Street, NV 
Vashlngcon, S.C. 20423 

Dear Sacretary Wllllaai: 

I underatand that the Surface Transportation Beard may eooMnea vith everalght 
prAceadlnga to det'.<ralna if additional federal regulatory eoDdltleaa »r. 
Qfisessary for the tJulon Tacific Railroad vithin its Bouston and Culf Coaat 
region. I also underatand that the tinlon Pacifi.. haa reaolvad the eervice and 
rail traffic crisis it baa been experiencing for the latt t0veral months. 
Contlderlng the financial and operational loatet experienced by the Union 
Facific in its efforts to resolve the probleas in its sourthern corridor, I do 
not believe that additional federal regulatcry conditions will be of any 
benefit to the tinlon Pacific or its customers. 

Reports Indicate that Union Pacific train speeds are up on all major corridors 
emanating from Houston and Memphis, speeds have Increased from 8.9 mph te lA.l 
mph. On lines from Houston to Nev Orleans, speeds are up by factors of SOX to 
almost lOOZ. Dwell tines for tinlon Pacific trains in ttajor Houston yards have 
bean reduced by as much as 46Z at Englewood yard and by 38X at Settsgast yard, 
which are two tinlon Pacific yards critical to aouthern train movement. A 
current report Indicates Dnlon Pacific exceeded Its loading targets in Colorsdo 
coal fields snd haa improved ths cycle timea. 

tinlon Pacific haa reported large finaneial lossss and hao loat large volumes 
of traffie as a resulf of resolving Its service crisis. Total operating losses 
in the laat three quarters were $230 million and Union Pacific revenuea vere 
reported down by UX tnd income down by 149Z. Additional fadaral regulatory 
conditions eould further weaken Union Pacific by diverting well over a half-
billion dollars In annual gross revenues, aff tr it lias already Incurred 
aignifieant losses in rsvsnus and traffie volumes. 
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Z urge the Surface Transportation Board not te impose additional cc^ ins 
upon tinlon Pacific operationa .'.n the Houston and Cult Coast area. Uhl. 
there have been disappointments with Union Pacific'a aervlce over the paat 
year. Union Pacific hat improved conditiont eontldersbl:' and needs te 
continue its progress and prove Its ability to t«&rform. 

Tour attention to thia ittut la very aueh appreciated. 

Thank you. 

fineerely. 

--tmj& '̂kt' ^ ^ ^ ^ 
Jack Taylor * 
SteLe leprettntative 
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August 1, 1998 

Mr Vemon Williams, Secretary 
Surface Transpon-icion Board 
nepartment of Transportation 
1925 K .Street, N.W , Suite 700 
Washington, D.C. 20423 

Dear Secretary Williams; 

We are writing to offer the comments of Westem Colorado communities on issues related to the UF-SP 
merger, specifically Union Pacific's progress on implementing tt.e igreements in Westem Colorado, and the current 
STB consideration of new regulato;y co.iditions in Texas 

CLUB 20 represents the communities of Western Colorado, and is in its 46th year as the collective voice of 
ou! region. Our memb{ -s include 20 counties, 75 towns, 41 chambers of commerce, several do/en non-profits and 
special districts, and hundreds of businesses and individual. concerned about the economic future of the Westem 
Slope. These comments are made on behalf of all those m.;mbers. 

As you ma / recall, Westem Colorado was cor cemed about the economic impacts of this merger on our 
communities and on our regional industries. Northwe'.tern Colorado had already lost over 700 jobs in the coal mining 
industry before the mcger, and area leaders were cor cemed that rumored increases in shipping rates would destroy 
what remains of that industry in the region That hfs not been the case, and coal continues to be shipped from that area 
by UP, whose rates remain competitive and whose service levels are still increasing. We were also fearful because one 
of the lines originally profjosed for abandc; ert oy SP. south of Grand Junction, provides the only shtpping available 
for coal from the Somerset and Paonia atc*s A^ain, that fear has not been realized and there is no longer any talk of 
abandonment in those communities. Union Pacific continues to be a positive player m those areas. 

The gr;;atest concem in Colcrado >va.« related to the abandonment of Tennessee Pass We had expressed a 
fear that the vast quaniity ot construciio-, supplies f K this region formerly shipped over the Tennessee Pass line could 
rciult in uii unac'.eptabie increast i - truck tra?tic on mter.slate 111. I nat has detinitely not turned out to be true In fact, 
the use of the Moffat line by BN-SF has resulted in g-fater competition and shipping on that line has continued 
unabated. In fact, the rapid expansion of BN-SF's p'tscncc in Grand Junction has been an extremely positive outcome 
af the mergers Numerous em'jloyees laid off by SP l.i^ e been picked up by BN-SF and the community has seen not 
only continued heavy tram tr?fTic, but also positive incrê 'ses in the employment base. 

The future potent .al of some of these rail corridors for passenger service remains a question, and we continue 
to work with Union Pacifi' officials on such issues of mutual interest. The company has lived up to its commitments 
in Wes'en Colorado and .las become positive force in this region We now understand that because of political 
pressure from the State o.'Texas and .thers, STB is considering new oversight proceedings to determine if additional 
regu'atory measures are leeded in Texas and the Gulf Coast region Such a decision would "̂-e much to the 
disadvantage of Coloraco and other western states, and wc strongly urge STB not to do so 
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Union Pacific is already financially and operationally weakened from measures taker to resolve the freight 
service cnsis in that region. Resources needed here and elsewhere were transferred to the south for that reason and this 
area still needs more service, not less. In fact, over the next few years I 'P will ha> e to make significant investments in 
system-wide infrastructure upgrades The resources for those improvements will need to be generated from a system-
wide traffic base. Imposition of additional federal regulatory conditions in TexiS will shif\ much of this burden to 
shippers in places like Colorado, which is contrary to the national interest. We understand why Texas might push for 
such a policy, but if is clearly not in the national interest for STB to agree to ihat. It would be unfair to thc rest of the 
West, and would impede UP's ability to conti..ue to make needed improvements in service and traffic movement. 
Such future investments are vital to Colorado and other Westem Stat ,s. 

We strongly encourage you to consider the overall national interest before imposing further regulatory 
burdens designed to help one state at the expense of others. We appreciate your consideration. 

Greg E. Walcher 
President 
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August 25, 1998 
IDAHO STATE SENATE 

Slate Capitol Building 
P.O. Box S UZO 

Boise, Idah()«.^72()-(K)8I 

Honorable Vemon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street, N.W. 
Washington, DC 10423 

Re: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760(Sub-No. 26) 

Dear Secretary Williams: 

I am writing this letter in support of Union Pacific Railroad. I would respectfully r -quest 
that the Surface Transportation Board not impose any further :onditions on UP in the Houston and 
Gulf Coast ar ja. 

The proposed conditions would interfere significantly with UP's operations and undermine 
UP's efforts to improve the quality of its service. UP has already suffered large traffic and financial 
losses-their traffic volumes are down by nearly 10% while BNSF's are up by almost 10%-and the 
requested conditions would permanently upset the competitive bal; nee. UP needs a chance to regain 
their market share. My research indicates that they havt had financial losses for three straight 
quarters and cannot afford for that to continue. 

The UP/SP merger did not reduce competition and does not require new conditions. SP was 
weak and heading for collapse before the merger. The service crisis arose around Houston & the 
Gulf Coast before the 3P and UP operations were merged in Texas. The merger has acti illy helped 
service by ai'owing directional running and other efficiencies to pull Texas out of the crisis. In my 
view, it would be a travesty to add more burden to the merger because of this series . f events. 

It doesn't make sense to disrupt UP's operations by putting other railroads to operate on 
UP's already crowded tracks. This would only add to the congestion and would not allow UP to 
further improve its service. Moreover, these types of special conditions for shippers in one area of 
the country would adversely affect shippers m other parts of the country, including those in Idaho, 
by reducing westem rail competition and the overall quality of UP's service. 

UP is recovering. The situation in Texas and Gulf Coast h?s greatly improved. Further 
govemment intervention can only serve to reverse these recovery gains. Once again, I ark that the 
Surface Transportation Board not impose any further conditions on Union Pacific Rai'road. 

Respectful' submitte^ 

Senato- John C. Andreason 
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August 24. 1998 

Honorable Vernon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street. N.W. 
Washington. DC 10423 

Re: Houston/Gulf Coast Oversight Proceeding 
Finance Dccket No. 32760(Sub-No. 26) 

Dear Secretary Wiiiiams: 

I am writing this letter in support of Union Pacific Railroad. I would respectfully request 
that the Surface Transportation Board not impose any further conditions on UP in the Houston and 
Gulf Coast area. 

The proposed conditions would interfere sigr;ificantly with UP's operations and undermine 
UP's efforts to improve the quality of its service. UP has already suffered large traffic and financial 
losses-their traffic voluities are down by nearly 10% whil*^ BNSF's are up by almost 10%-and the 
requested conditions would permanently upset the competitive balance. UP needs a chance to 
regain thf ir market share. They have had financial losses for three straight quarters and cannot 
afford fbr that to continue. 

The UP/SP merger did not reduce competition .̂ nd does not require new condiuons. SP was 
weak and heading for collapse before the merger. The service crisis arose around Houston & the 
Gulf Coast before the SP and UP operations were merged in Texas. The merger has actually helped 
service by allowing directional running and other efficiencies to pull Texas out of the crisis. It 
would be a travesty to add more burden to the merger because of this series of events. 

it doesn't make sense to disrupt UP's operations by putting other railroads to operate on 
UP's already crowded tracks. This would only add to the congestion and would not allow UP to 
further improve its service. Moreover, these types of special conditions for shippers in one area of 
the countr> would adversely affect shippers in other parts of the country, including those in Idaho, 
by reducing western rail competition and the overall quality of UP's service. 



Honorable Vemon A. Williams 
August 24. 1998 
Page 2 

UP is recovering. The situation in Texas and Gulf Coast has greatly improved. Further 
government intervention can only serve to reverse these recovery gains. Once again, I ask that the 
Surface T ransportation Board not impose any further conditions on L'.iion Pacific Railroad. 

Respectfully submitted. 

Senator Evan Frasû e 

EF:dj 
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Honorable Vernon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street, N. W. 
Washington, D. C. 10423 

Re: Houston/Gulf Coast Oversiglit Proeeeding 
Finance Docket No. 32760 (Suh-No. 26) 

Dear Secretar> Williams: 

I am writing this letter in support of I'nion Pacific Railroad. I would respectfully request that the 
Surface Transportation Board not impose any further conditions on UP in the Houston and Gulf 
Coast area. 

The proposed conditions would interfere significantK v ith LP's operations and undermine UP's 
efforts to improve Ihe quality of its service. UP has already suffered large traffic and financial losses 
-their traffic volumes are down by nearly 10% while BNSF's are up by almostlO%- 'nd the 
requested Cwiidiiions would permanently upset the competitive balance. I P needs a chance fo regain 
their market share. They have had financial losses for three straight quarters and cannot afford for 
that to continue. 

The UP/SP merger did not reduce competiiion and d'>es nut require new conditions. SP was weak 
and heading fo'̂  collapse before Ihe merger. The service «.. isis arose around Housion & Ihe (iuif 
Coasl before Ihe SP and UP operations were merged in Texas. The merger has actually helped 
serv ice by allow ing directional running and other efficiencies to pull Texas out of Ihe crisis. It would 
be a travesty to add more burden to the merger because of this series of events. 

i l doesn I make sense to disrupt UP s operations by puuing oitier laiiroads to operate on LP s 
already crow-Jed tracks. This would only add lo the congestion an J w ould not allow UP to further 
improve its service. Moreover, these types of special condiiions for shippers in one area of thc 
country would adverselv affeci shippers in other parts of the country, including khose in Idaho, by 
reducin<; western rail competition and the overall quality of UP's service. 

UP is recovering. The situation in Texas and the (.ulf Coast has greatly imprc °d. Further 
goverrmeni inlervenllon can only serve lo reverse these recover) gains. Once again, I ask lhal Ihe 
Surface Transporldlion Board not impose any fiTlhtr conditions on Union Pacific Railroad. 

Resp«^lfully submitted, / 

Senator Gary JiJ.Schroeder 

IDAHO SL:NATE 
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August 27, 1998 

Honorable Vernon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street. N.W. 
Washington, DC 10423 

Re: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. ^2760(Sub-No. 26) 

Dear .Secretary Williams: 

I am writing this letter in support of Union Pacific Railroad. 1 would lespectfuliy request tĥ 't 
the Surface Transportation Board not impose any further conditions on UP in the Houston and 
Gulf Coast area. 

The proposea c( nditions would interfere significantly with UP's operations and undermine UP's 
efforts to improve the quality of its service. UP has already suffered large traffic and financial 
losses-their traffic volumes are down by nearly !0% while BNSF's are up by almost 10%~and 
t»̂ - requested conditions would permanently upset the competitive balance. UP needs a chance to 
regain their market share. They have had financial losses for three straight quarters and cannot 
afford for that to continue. 

The UP/SP merger did not reduce competition and does not require new conditions. SP was 
weak and heading for collapse before the merger. The service crisis arose aiound Houston & tlie 
Gulf Coast before the SP and UP operations were merged in Texas. The merger has actually 
helped service by allowing directional running and other efficiencies to pull Texas out of the 
crisis. It would be a travesty to add more burden to the merger bec ause of this series of events. 

It doesn't make sense to disrupt UP's operations by putting other railroads to operate on UP's 
already crcwded tracks. This would only add to the congestion and would not allow UP to 
further improve its service. Moreover, these types of special conditions for shippers in one area 
of the country would adversely affect shippers in other parts of the country, including those in 
Idaho, by reducing western rail competition and the overall quality of UP's service. 
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UP is recovering. The situation in Texas and Gulf Coast has greatly improved. Further 
government intervention can only serve to reverse these recovery gains. Once again, I ask thai 
the Surface Transportation Board not impose any further conditions on Union Pacific Railroad. 

Respectfully submitted, 

Senator Jerry Thoi ne 

JT:dj 
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Honorable Vernon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street, N.W. 
Washington, DC 10423 

Re: Houston/Gulf Coast Oversight Proceeding 
Finance Docket-No. 32760(Sub-No. 26) 

Dear Secretary Williams: 

I am writing this letter m support of Union Pacific Railroad. I would respectfully request 
that the Surface Transportation Board not ;mpose any further conditions on UP in the Houston and 
Gulf Coast area. 

The proposed conditions would interfere significantly with UP's operations and undermine 
UP's efforts to improve the quality of its service. UP has already suffered large traffic and 
financial losses-thcir traftic volumes are down by nearly 10% while BNSF's are up by almost 
10%-and the requested conditions would permanently upset the competitive balance. UP needs a 
chance to regain their market share. There have had financial losses for three straight qi-arters and 
cannot afford for that to continue. 

The UP/SP merger did not reduce competition and does not require new conditions. SP 
was weak and heading for collapse before the merger. The service crisis arose around Houston & 
the Gulf Coast before the SP and UP operations were merged in Texas. The merger has actually 
helped service by allowing directional running and other efficiencies to pull Texas out of the crisis. 
It would be a travesty to add more burden to the merger because of this series of events. 

It doesn't make sense to disrupt UP's operations by putting other railroads to operate on 
UP's already crowded tracks. This would only add to the congestion and would not allow UP to 
further improve its service. Moreover, these types of special conditions for shippers in one area of 
the country would adversely affect shippers in other parts of the country, including those in Idaho, 
by reducing western rail competition and the overall quality of UP's service. 

UP IS recovering. The situation in Texas and Gulf Coast has greatly improved. Further 
government intervention can only serve to reverse these recovery gains. Once again, I ask that the 
Surface Transportation Board not impose any further conditions on Union Pacific Railroad. 

Respectfully submitted 

Senator Lin Whitworth 
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House of Representatives 
II ki xr A wni State of Idaho 
Honorable Vemon A Williams 
Secretary 
Surface Transportation Board 
1925 K Street, N.W. 
Washington, DC 10423 

Re: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No 32760(Sub-No 26) 

Dear Secretary Williams, 
I am writing this letter in support of Union Pacific Railroad I would respectfiilly request 

that the Surface Transportation Board not impose any ftirther conditions on UP in the Houston 
and Gulf Coast area 

The proposed conditions would interfere significantly with UP's operations and undermine 
UP's efforts to improve the quality of its service UP has already suffered la ge traffic and 
financial losses-their traffic volumes are down by nearly 10% while BNSF's are up by almost 
10%~and the requested conditions would permanently upset the competitive balance. UP needs a 
chance to regain their market share They have had financial losses for three straight quarters and 
connot afford for that to continue 

The UP/SP merger did not reduce competition and does not require new conditions SP 
was weak and heading for collapse before the merger The service crisis arose around Houston & 
the Gulf Coast before tJ'e SP and UT ope. ations were merged in Texas. The merger has actually 
helped service by allowing directional running and other efficiencies to pull Texas out of the 
crises It would be a travesty to add mere burden to the merger because of this series of events. 

It doesn't make sense to disrupt UP's operations by putting other railroads to operate on 
UP's already crowded tracks This would only add to the congestion and would not allow UP to 
fijrther improve its sep/ice. Moreover, these types of special conditions for shippers in one area 
of the country would adversely affect shippers in other parts of the country, including those in 
Idaho, by reducing westem rail competition and the overall quality of UP's service. 

UP is recovering The situation in Texas and Gulf Coast has greatly improved Further 
govemment intervention can only serve to reverse these recovery gains Once again, I ask that 
the Surface Transportation Board not impose any further conditions on Union Pacific Railroad. 

Rgspectfully Spbmittedf 

•ank C Bruneel / r̂ank 
State Representative 
District 6-A 

NOT PRINTED AT TAXPAYERS EXPENSE 
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House of Representatives 
State of Idalio 

The Honorable Vemon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street, N W. 
Washington, DC 10423 

Re: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 26) 

Dear Secretary Williams: 

I am wnting this letter in support of Union Pacific Railroad. I would respectfully request 
that thc Surface Transportation Board not impose any further conditions on UP in the Houston 
and Gulf Coast area. 

1'he proposed conditions would interfere significantly with UP's operations and undermine UP's 
efforts to improve the quaiity of its service. UP has already suffered large traffic and financial 
losscs—thcir traffic volumes ar- down by nearly 10% while BNSF's are up by almost 10%-
and the requested conditions would permanently upset the competitive balance. UP needs a 
chance to regain their market share. They have had fmancial losses for three straight quarters 
and cannot afford for that to continue. 

Thc UP/SP merger did not reduce competition and docs not require new conditions. SP was 
weak and heading for collapse before the merger. The service crisis arose around Houston and 
the Gulf Coast before the SP and UP operations were merged in Texas. The merger has actually 
helped service by allowing directional running and uther efficiencies to pull Texas out of the 
crisis. It would be a travesty to add more burden to thc merger because of this series of events. 

It doesn't make sense to disrupt UP's operations by putting other raiboads on UP's already 
crowded tracks. This would only add to the congestion and would not allow UP to further 
improve its service. Moreover, these types of special conditions for shippers in one area of the 
country woidd adversely affect shippers in other parts of the country, including those in Idaho, 
by reducing westem rail competition and the overall quality of UP's service. 

UP is recovering. The situation in Texas and the Gulf Coast has greatly improved. Further 
govemment intervention can only serve to reverse these recovery gains. Once again, 1 ask that 
the Surface Transportation Board not impose any further conditions on Union Pacific Raiiroad. 

Respectfully submitted. 

Ron G. Crane 
State Representative 
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State of Idaho 

Septembers, mii 

Honorabic Vemon A Williams. Secretarv 
Surface Transportation Board 
1̂ 2.̂  K Street 
Washington. DC 10423 

Re: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No .̂ 27(Sub-No 26) 

Dear Secretarv Williams: 

1 am writing to ask that the Surface Transportation Board refrain from putting anv more conditions 
on Union Pacific in Texas and thc Gulf Coast Union Pacific's operations would be dismpted and 
it would be hard for them to improve the qualitv of their serv ice 

I understand that UP s traffic is down bv almost 10% and BNSF s is up by almost 10% Seems to 
me that there should be a competitive balance, and UP needs a chance to regain the business thev 
have lost in the last nine months Thev have had some substantial financial losses the last three 
quarters and can not afford for that to continue 

I believe opportunitv for expansion and recuperation should be the same for all competitors h 
does not make sense to put other railroad s trains on UP s crowded tracks in Texas How are they 
supposed to improve serv ice and reduce congestion if thev hav e to accommodate the competitor s 
trains Granting special favors to other railroads in Texas would only be detrimental to shippers in 
other areas of the UP sv stem. including Idah.j shippers 

We all understand that the major niilroads hav e gone through a period of adjustment and we are 
seeing thc results in Idaho I believe wc are best served bv minimizing restrictions and conditions 
that mav have outlived their applicabilitv 

Verv tralv v 

Charles D Cuddv 
State Representative 
District 7 

CDCba 

c: document chuck98 williairo.doc 
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House of Representatives 
State of Idaho 

Honorab'e Vemon A. Williams August 29, 1998 
Secretary 
Surface Transportation Board 
1925 K Street. N.W. 
Washington, D.C. 10423 

Re: Houston/Gulf Coa.st Oversight Proceeding 
Finance Docket No. 32760(Sub-No. 26) 

Dear Secretary Williams: 

This letter concerns proposed policies that have the potential to weaken or 
-gatively impact the ability of Union Pacific Railroad to continue in its role as a vital 

transportation link serving Idaho's agriculture and industrj'. 

Since Union Pacific operates nationally, conditions proposed in the Houston and 
Gulf Coast areas have the potential to interfere significantly with operations as far away 
as Idaho. As an Idaho legislator I have serious concerns about any policies or conditions 
that could undermine Union Pacific's efforts to improve its quality of service. 

We already have seen the negative impact on our state caused by a reduction in 
Union Pacific service. Diminished service levels have resulted in a decline of tax 
revenues paid to Idaho counties and a decline in the ability of Idaho agricuhure and 
industry to transport and market their product, (see enclosed Idaho Statesman article) 

I understand that Union Pacific is working to improve the service it offers 
following the Southem Pacific merger. Surface Transportation Board conditions 
imposed in the Gulf Coast area can only impede the railroad's ability to serve my state 
and other westem interests. 1 respectfully request that no further conditions be imposed. 

Sincerely, 

Julie Ellsworth 

L ^ 



The Idaho statesman 

Railroad losses mâ  
force county tax hikes 
TlMAMOdatedPreM 

SHOSHONE — Union 
Pacific Railroad's $8.6 bil­
lion loss last year could 
amount to higher property 
taxes for residents in 
southem Idaho counties. 

Union Pacific's loss in­
duded $38.5 million in op­
erating losses in Idaho, and 
counties with Union Pacific 
lines, associated equip­
ment, shippers and allied 
biuincsses could lose be­
tween 6 and 7 percent of 
theii assessed utilities valu­
ation. That translates into 
higher tax levies for every­
one else. 

Lincoln County was hit 
the hardest. State Tax 
Commission records show 
it will lose nearly $4 million 
in tsixable value, and As­
sessor Susie Edwards said 
the loss could climb to as 
much as 20 percent of total 
operating property valua­
tion by the 1999 tax season 
if current trends in operat­
ing losses continue. 

Under tax commission 
regulations, Union Pacific 
pays 40 percent of its taxes 
based on the station site, 20 
percent on railroad track 
and 40 percent on operat­
ing revenue. Edv/ards said 
this formula is having a se­
rious impact on sin 311 
counties that historica. j 
have drawn a tax base 
from the railroad. 

Lincoln County has a 
station site, 54 miles of 
mainline track and ship­
ments to and from the West 
Coast along the northem 
route travel through Lin­
coln County and ire in­
cluded in the form ola. 

"Counties with mainline 
are penalized by the formu­
la," she said. 

The tax commission 
originally notified Ed­
wards that Lincobt County 
would lose $8 million in as­
sessed utility valuation, 
nearly identical to Ban­
nock County where Union 
Pacific maintains a much 
larger presence. 

Edwards joined five oth­
er county assessors to re­
quest a "review of value" 
before the State Tax Com­
mission. 

"The commission sets 
the operating property val­
ues and levies, and the 
counties have no appeal 
except to call for the re­
view," slie said. 

During the review, the 
commission discovered er­
rors and the loss to Lincoln 
County was reduced to $3.8 
million in value, Edwards 
said. 

Other Magic Valley 
counties also are affected 
by the decline in operating 
property revenues. Twin 
Falls will lose $1.7 n'illion 
and Cassia County 
$904,000 in taxable value. 



Honorable Vemon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street, N.W. 
Washington, DC 10423 

Re: Houston/Gulf Coast Oversight Proceeding 
Fmance Docket No. 32760(Sub-No. 26) _ 

Dear Secretary Williams: 

1 am writing this letter in support of Union Pacific Raihoad. I would respectfully request 
that the Surface Transportation Board not impose any further conditions on UP in the Houston and 
Gulf Coast area. 

The proposed conditions would interfere significantly with U'P's operations and undermine 
UP's efforts to improve the quality of its service. UP has already suffered large traffic and 
financial losses—their traffic volu...«.3 are down by nearly 10% while BNSF's are up by îlmost 
10%—and the requested conditions would permanently upset the competitive balance. UP needs a 
chance to regain their market share. There have had financial losses for three straight quaiters and 
cannot afford for that to continue. 

The UP/SP merger did not reduce competition and does not require new conditions. SP 
was weak and heading for collapse before the merger. The service crisis arose around Houston & 
the Gulf Coast before the SP and UP operations were merged in Texas. The merger has actually 
helped service by allowing directional running and other efficiencies to pull Texas out of the crisis. 
It would be a travesty to add more burden to the merger because of this series of events. 

It doesn't make sense to disrupt UP's operations by putting other railroads to operate on 
UP's already crowded tracks. This would only add to the congestion and would not allow UP to 
further improve its service. Moreover, these types of special conditions for shippers in one area of 
the country would adversely affect shippers in other parts of the country, including those in Idaho, 
by reducing westem rail competition and the overall quality of UP's service. 

UP is recovering. The situation in Texas and Gulf Coast has greatly improved. Further 
govemment intervention can only serve to reverse these recovery gams. Once again, I ask that the 
Surface Transportation Board not impose any further conditions on Union Pacific Railroad. 

Respectfully submitted. 

Representative Steven J. Hadley 
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August 18, 1998 

Honorable Vemon A Williams 
Secretary 
Surface Transportation Board 
1925 Kstreet, N. W. 
Washington, DC 10423 

RE: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No 32760 fSub-No 26) 

Dear Secretary- Williams: 

I am writing this letter in suppon of Union Pacific Railroad I would 
respectfully request that the Surface Transportation Board not impose any 
further conditions on UP in the Houston and Gulf Coast area 

The proposed conditions would interfere significantly with UP's 
operations and undennine UP's efforts to improve the quality of its service UP 
has already suffered large traffic and financial losses-their traffic volumes are 
down by nearly 10% while BNSF's are up by almost 10%-and the requested 
conditions would permanently upset the competitive balance UP needs a 
chance to regain their market share They have had financial losses for three 
straight quarters and cannot afford for that to continue 

The UP/SP merger did not reduce competition and does not require new 
conditions SP was weak and heading for collapse before the merger The 
service crisis arose around Houston and the Cnilf Coast before the SP and UP 
operations were merged in Texas The merger has actually helped service by 
allowing directional mnning and other efficiencies to pull Texas out of the 
crisis It would be a travesty to add more burden to the merger because of this 
series of events. 



It doesn't make sense to dismpt UP's operations by putting other 
railroads to operate on UP's already crowded tracks This would only add to 
the congestion and would not allow UP to further improve its service 
Moreover, these types of special conditions for shippers in one area of the 
country would adversely affect shippers in other parts of the country, including 
those in Idaho, by reducing westem rail competition and the overall quality of 
UP"s service. 

UP is recovering. The situation in Texas and the Gulf Coast has greatly 
improved Further govemment intervention can only serve to reverse these 
recovery gains Once again, I ask that the Surface Transportation Board not 
impose any fijrther conditions on Union Pacific Railroad. 

Respectfully submitted. 

Representative Kent Kimz 
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House of Representatives 
State of Idaho 

Honorable Vernon A Williams 
Secretary 
Surface Transportation Board 
1925 K Street, N W 
Washington, DC 10423 

Re: FIouston/Gulf Coast Ov«;rsight Proceeding 
Finance Docket No. 32 760 (Sub-No. 26) 

Dear Secretary Williams: 
I am writing this letter in support of Union Pacific Raiiroad I would respectfully request 

that the Surface Transportation Board not impose any further conditions on UP in the Houston 
and Gulf Coast area 

The proposed conditions would interfere significantly with UP's operations and undermine 
UP's efforts to improve the quality of its service UP has already suffered large traffic and 
financial losses and the requested conditions would permanently upset the competitive balance. 
UP needs a chance to regain their market share They have had financial losses for three straight 
quarters and cannot afford for that to continue. 

The UP/SP merger did not reduce competition and does not require new conditions SP 
was weak and heading for coli xpse before the merger. The service crisis arose around Houston 
and the Gulf Coast before the S? and UP operations were merged in Texas. The merger has 
actually helped service by allowin̂ "̂, directional mnning and other efficiencies to pull Texas out of 
the crisis. It would be a travesty lo 3dd more burden to the merger because of this series of 
events 

It dof in't make sense to disrupt UP's operations by allowing other railroads to operate on 
UP's alrcu'ly crowded tracks This would only add to the congestion and would not illow UP to 
further improve ils service. Moreover, these types of special conditions for shippers in one area 
of the country would adversely affect shippers in other parts of the country, including those in 
Idaho, by reducing western rail competition and overall quality of UP's service. 

UP is recovering. The situation in Texas and Gulf Coast has greatly improved. Further 
govemment intervention can only serve to reverse these recovery gains. Once again, I ask that 
the Surface Transportation Board not impose any further conditions on Union Pacific Railroad. 

Respectfully submitted, 

Bert C. Marley 



i n A U f ) 700 W WASHINGTON 
" l f l " * l . . BOX 1623, BOISE. IDAHO 83701 
A S S O C I A T I O N PHONE; (208) 345-9126 
O F C O U N T I E S (208) 345-0379 

September 9, 1998 

Honorable Vemon ^ Williams 
Secretary 
Surface Transportation Board 
1925 KSU-ect. NW 
Waslungton. DC 1(1423 

Rc. Houston/Gulf Coast Oversight Poceeding 
Finance Docket No. 32760 (Sub-No. 26) 

Dear Secretary Williams: 

As Executive Director of the Idaho Association of Counties I have come to appreciate the contribution of 
rail transportation in thc State of Idaho. Union Pacific Railroad is important to our communities because it 
not only provides services for our local businesses, but it also participates in our local economies as a 
purcliascr of goods and services, pays taxes to local governments and contributes to local charitable causes. 

We arc concerned that protwsals to impose new conditions on Union Pacific's operations in Texas and the 
Gulf Coast w ill weaken Union Pacific just as it is recovenng its operational capability after its merger with 
Southem Pacific. 

We are further concemed that giving special access conditions in Texas at the expense of shippers here in 
Idaho will unfairly affect Union Pacific's position in Idaho A weakened Union Pacific would be unable to 
continue to make the significant contribution it now makes to our local tax bases and to the overall health 
and vitality of our communities. 

Thc counties of Idaho have benefited from their relationships with Union Pacific Railroad In oidfor 
these fmitful relationships to continue. I would urge the STB not to impose new conditions on UPRR. 

Sincerely, 

Daniel G. Chadwick 
Executive Director 
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September 3, \99i 

Honorable Vemon A Williams 
SURFACE TRANSPORTATION BOARD 
1925 K Street, N W 
Washington, DC 10423 

SUBJECT: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No 32760 (Sub-No 26) 

Dear Secretary Williams 

As Mayor of the City of Nampa, I am writing to express my concerns over the possible addition of 
restrictions on Union Pacific Railroad It is my understanding that these restrictions will negatively effect 
the ftiture profitability of Union Pacific's busuiess both nationally and locally Nampa has benefited frc . 
the Railroad for many ye-rs and 1 believe that it is m the best interest of our citizens to help protect this 
valuable asset. 

Union Pacific Railroad is important to our community' because of service to local and area businesses, and 
contributions to the community through taxes, purchs.:,es and corporate giving We are opposed to 
prqsosals that impose new conditions on Union Pacific's operations m Texas and Gulf Coast areas and 
around Houston The STB established competitive conditions which were integrated into its approval of 
the Union Pacific/Southern Pacific merger The proposed additional conditions at this time, would only 
serve to disrupt the competitive balance by jltermg a key portion of the original merged system 

When the merger took place, Southem Pacific was near collapse Union Pacific has worited. a-d to 
improve operations of the combmed system and has made great progress To contmue going forward. 
Union Pacific needs to make continued investments to in r̂ove service and infrastructure. As the Mayor of 
one of the fastest growing cities in the country, I imderstand the need to contmue improving services and 
buildmg mfrastructure and how much money is needed to make these improvements The proposed 
conditions would depnve Union Pacific of needed revenues to make these necessary investments 

Nampa, uke many other citie', has benefited from having Union Pacific Railroad in our community. 
The. efore, I respectfully request that the Surface Transportation Board cancel any intentions of m ôsing 
any new conditions on Union Pacific Railroad Thank you for your consideration of my concerns. 

Smcerely, 

Maxine Hom 
Mayor 
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September 3, 1998 

Honorable Vernon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street, NW 
Washington, DC 20423 

Dear Secretary Williams: 

I want to voice my opposition to additional conditions being imposed by the 
Surface Transportation Board on Union Pacific as is now being contemplated in 
Finance Docket No. 32760 (Sub-No. 26). 

Illinois was confronted with several issues resulting from the Union Pacific-
Southern Pacific merger. However, dealing in good faith with my office and the 
State Legislature, the Union Pacific Railroad made a number of commitments to 
the State, which the Union Pacific Railroad has met and continues to work 
coUectivelv with the State in dealing with ongoing post merger issues. 

The recent service and operational problems in Union Pacific's Houston and 
Gulf Coast area has drawn much criticism . However, it appears that these 
problems have been resolved and that significant improvement in service and train 
movements are occurring. These accomplishments did not come without a price. I 
am ver>' concerned that imposing additional federal regulatory conditions upon an 
already financially weakened Union Pacific Railroad cannot be in the best interest 
of balanced rail competition in the Western states. 

Union Pacific has reported large financial losses and has lost large volumes 
of traffic resulting from its commitment to recover fi-om its congestion and service 
crisis. Further conditions will badly curtail Union Pacific's ability to invest in its 
infrastructure both in the Houston and Gulf Coast area and throughout its system, 
including Illinois. 

Printed on Becvc/ed Paper 



I hope the Surface Transportation Board will recognize the serious 
consequences additional conditions will have for states such as Illinois that depend 
on Union Pacific to provide competitive rail service. 

Thank you for your consideration. 

Sincerely, 

69 
Jim Edgar 
GOVERNOR 

JE:tel 



Illinois Department of Transportation 
Office of Planning and Programming 
2300 South Dirksen Parkway / Springfield, Illinois / 62764 

August 14, 1998 

Honorable Vernon A Williams 
Secretary 
Surface Transportation Board 
1925 K Street, NW 
Washington, DC 20423 

RE: Houston/Gulf Coast Oversight proceeding 
Finance Docket No 32760 (Sub. No 26) 

Dear Secretary Williams: 

This office recently filed a letter in the annual Oversight Proceeding (Sub No. 7) 
of this docket commenting upon the merger of Union Pacific (UP) and Southern 
Pacific (SP), and its positive effects for Illinois. I am attaching a copy of that 
letter for this proceeding. This letter is in response to the various requests filed 
by shippers and others requesting increased access to UP's traffic base in Texas 
and along the Gulf Coast We are opposed to the imposition of additional merger 
conditions on UP, fearing the impacts on UP's financial condition and impacts on 
Illinois shippers. 

Union Pacific is Illinois' largest railroad, with 1940 miles of track (some 25% of 
the total track in the state) UP alone has about 4000 employees in Illinois 
Illinois is concerned that changes in STB conditions on the UP/SP merger 
would financially weaken UP and cause it to lose additional traffic not 
contemplated in the merger. It appears that the initially-imposed pro-
competitive merger conditions have been working, and should be allowed to 
continue as originally designed. UP has informed us that the proposed 
conditions would jeopardize at least $500,000,000 worth of UP business. 
These revenues, of course, would otherwise be available to flow through and 
allow UP to invest in infrastructure and capital needs throughout its system. 

Besides cooperating in state efforts to provide a series of major grain load-out 
facilities, UP has invested substantial capital in its Illinois rail system, summing 
to over $60 million in each of 1997 and 1998 If UP does not stay financially 
strong, these types of improvements in Illinois could be deferred or cancelled. 
For Illinois' business and industry to remain competitive, UP needs to be able 
to continue to invest in our state We urge the Surface Transportation Board 
not to make changes that would harm shippers in Illinois, and harm our 
economy by making UP, our largest railroad, less able to make the necessary 
capital expenditures to its Illinois infrastructure. 

Sincerely 

Merrill L. Travis 
Chief, Bureau of Railroads 
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August 17, 1998 

Honorable Vernon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street, N.W. 
Washington, DC 20423 

RE: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 26) 

Dear Secretary Williams: 

I am Arthur L. Berman, a member of the I l l i n o i s Senate. The 
Di s t r i c t I represent i s in the City of Chicago. Good r a i l 
transportation, and a sound Union Pacific, i s important to 
Chicago's economy that provides jobs to my constituents. 

The financial strength of *-he Union Pacific i s v i t a l l y important to 
Chicago due to th<» size of '•.heir operation in the City. The Union 
Pa c i f i c Railroad has five r a i l lines entering the City of Chicago 
and three major intermodal terminals in the City. In order to keep 
Chicago industries competitive in our global economy, I am opposed 
to the proposals to impose new conditions on Union Pacific 
operation in Texas and the Gulf Coast area. 

The UP's service has improved markedly in recent months. This 
progress should not be hindered by the imposition of new conditions 
that w i l l harm UP, our community and others around the country. UP 
has increased i t s hiring in the Chicago area, which provides an 
opportunity to my constituents, as well as the additional 
industrial base i t supports. Chicago i s the r a i l hub of America^, 
and I don't want changes made in Texas that w i l l adversely affect 
Chicago's status and UP's a b i l i t y to grow and help our community. 

Sincerely, 

ALB/les 
•ARTHUR L. BERMAN 
State Senator 

RECYCLED ('APER • SOYBEAN INKS 
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Honorable Vernori. A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street, N.W. 
Washington, D.C. 20423 

RE: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 26) 

Dear Secretary Williams: 

As an I l l i n o i s State Senator the 28th D i s t r i c t I represent i s i n the 
northwest suburbs of Chicago Good r a i l t r a n s p o r t a t i o n and a sound 
Union Pac i f i c i s v i t a l l y important to the Chicago region's economy. 

I've been t o l d Union P a c i f i c has plans to improve safety and 
e f f i c i e n t l y of four major l i n e s entering t h i s region. Proposals to 
impose new conditions on Union P a c i f i c operations i n Texas and the 
Gulf Coast area could r e s u l t i n the delay or cancellation of improve­
ments to these l i n e s . I do not f e e l my constituents should pay tnat 
p r i c e . I l l order to keep I l l i n o i s i n d u s t r i e s competitive i n our global 
economy, I'm opposed to new conditions on Union P a c i f i c operations i n 
Texas and the Gulf Coast area. 

Union Pacific's service has improved markedly i n recent months. This 
progress shoald not be hindered by the imposition of new conditions 
that w i l l harm Union P a c i f i c and our communities i n I l l i n o i s . I'm 
pleased that the r a i l r o a d has increased i t s h i r i n g i n the Chicago area 
which has helped put more people to work. 

The Chicago region i s the r a i l hub of America and I 
made i n Texas that w i l l adversely e f f e c t i t s status 
Pa c i f i c ' s a b i l i t y to grow and help our community. 

Sincerely, 

don't want changes 
anc" Union 

Marty Butler 

RECYCLED PAPER • SOYBEAN INKS 
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A-.'gu8 , 1998 

The Honorable Vernon A. Williams 
Secretary 
Surface Transportation Ooard 
1925 K Street, N.W 
Washington, DC 20423 

re: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 26) 

Dear Secretary Williams: 

I am Earlean C o l l i n s , a member of the I l l i n o i s State Senate. The 
d i s t r i c t I represent i s i n the City of Chicago. Good r a i l 
t r a n s p o r t a t i o n , and a sound Union P a c i f i c , i s important t o Chicago's 
economy th a t provides jobs t o my constituents. 

The f i n a n c i a l strength of the Union p a c i f i c i s v i t a l l y important 
t o Chicago due t o the size of t h e i r operation i n the c i t y . The Union 
P a c i f i c Railroad has f i v e r a i l l i n e s entering the C i t y of Chicago and 
three major intermodal terminals i n the c i t y . I n order t o keep Chicago 
in d u s t r i e s competitive i n our global economy, I am f'i<poBeu t o the 
proposals t o impose new conditions on Union P a c i f i c operations i n Texas 
and the Gulf Coast area. 

The UP's service has improved markedly i n recent months. This 
progress should not be hindered by the imposition ol: new conditions t h a t 
w i l l harm UP, our community and others around the country. UP has 
increased i t s h i r i n g i n the Chicago area, which provides an opportunity 
to my constituents, as w e l l as the a d d i t i o n a l i n d u s t r i a l based i t 
supports. Chicago i s the r a i l hub of America, and I don't want changes 
made i n Texas t h a t w i l l adversely a f f e c t Chicago's status and UP's 
a b i l i t y t o grow and help our community. 

Sincerely, 

EARLEAN COLLINS 
State Senator-4th D i s t r i c t 

r 

EC: j j 
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August, 1998 

Honorable Vernon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street, N.W. 
Washington, DC 20423 

RE: Kouston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 26) 

Dear Secretary Williams: 

I am K i r k D i l l a r d , a member of the I l l i n o i s Senate and 
Commerce & Industry Committee. The D i s t r i c t I represent i s i n 
the Chicago metropolitan area. Good r a i l t r a n s p o r t a t i o n , and a 
sound Union P a c i f i c , i s important to the Chicago region's 
economy. 

The f i n a n c i a l strength of the Union P a c i f i c i s v i t a l l y 
important t o the Chicago region. The Union F a c i f i c Railroad has 
four major*lines entering the Chicago region. The Union P a c i f i c 
has plans t o improve safety and e f f i c i e n c y on these l i n e s . 
Proposals t o impose new conditions on Union P a c i f i c operations i n 
Texas and the Gulf Coast area could r e s u l t i n the delay or 
ca n c e l l a t i o n of improvements t o these l i n e s . I do not f e e l my 
constituents should pay that p r i c e . I n order t o keep I l l i n o i s 
i n d u s t r i e s competitive i n our global economy, I am opposed t o the 
proposals t c impose new conditions on Union P a c i f i c operations i n 
Texas and the Gulf Coast area. 

The UP's service has improved markedly i n recent months. 
This progress should not be hindered by the imposition of new 
conditions that w i l l harm UP, our community and others around the 
country. UP has increased i t s h i r i n g i n the Chicago area, which 
provides an opportunity t o my constituents, as w e l l as the 
a d d i t i o n a l i n d u s t r i a l base i t supports. The Chicago region i s 
the r a i l hub of America, and I don't want changes made i n Texas 
that w i l l adversely a f f e c t the Chicago region's status and UP's 
a b i l i t y t o jrow and heip our community. 

Sincerely, 

RECYCLED PAPER • S<3YBEAN INKS 
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August 14, 1998 

Honorable Vernon A. Williams 
Secretary, Surface Transportation Board 
1925 K Street, N.W. 
Washington, DC 20423 

RE: Houston/Gulf Oversight Proceeding 
Finance Docket No. 32760 (Sub-No.26) 

Dear Secretary Williams: 

I am Walter Dudycz, a member of the I l l i n o i s Senate and Senate 
Transportation Committee. The D i s t r i c t I represent i s i n the 
Chicago metropolitan area. Good r a i l t r a n s p o r t a t i o n , and a sound 
Union P a c i f i c , i s important t o the Chicago region's economy. 

The f i n a n c i a l strength of the Union P a c i f i c i s V i t a l l y important 
to the Chicago region. The Union P a c i f i c Railroad has four major 
l i n e s entering the Chicago region. The Union P a c i f i c has plans 
to improve safety and e f f i c i e n c y on these l i n e s . Proposals to 
impose new conditions on Union P a c i f i c operations i n Texas and 
the Gulf Coast area could r e s u l t i n the delay or c a n c e l l a t i o n of 
improvements t o these l i n e s . 7. do not f e e l my constituents 
should pay that p r i c e . I n order t o keep I l l i n o i s i n d u s t r i e s 
competitive i n our global economy, I am opposed t o the proposals 
to impose new conditions on Union P a c i f i c operations i n Texas and 
the Gulf Coast area. 

The UP's service has improved markedly i n recent months. This 
progress should not be hindered by the imposition of new 
conditions that w i l l harm UP, our community and others around the 
country. UP has increased i t s h i r i n g i n the Chicago area, which 
provides an opportunity t o my constituents, as w e l l as the 
a d d i t i o n a l i n d u s t r i a l base i t supports. The Chicago region i s 
the r a i l hub of America, and I do not want changes made i n Texas 
that w i l l adversely a f f e c t the Chicago region's status and UP's 
a b i l i t y t o grow and help our community. 

Sincerely, 

WALI'ER W. DUDYCZ 
Assistant M a j o r i t y Leader 

RtOCLED PAPER • SOYBEAN INKS 
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August 17, 1998 

Thc Honorabic Vemon A. Williams 
Secretary' 
Surfjcc Transportation Board 
l';25 K Street, N W. 
Washington, D.C. 20423 

RE: Houston/Gulf Coest Ov ersiglit Proceeding 
Finance Docket No. 32760 (Sub-No. 26) 

Dear Secretary Williams: 

The 25th Senate District of Illinois, which 1 represent and thc Union Pacific's main East-West Corridor runs 
through my district. This line is a high density freight and commute line vitally important to the entire Chicago 
area The Union Pacific has plans to make major investments to improve efficiency and safety in this corridor. 
Metra • vants tc -ixtend its commuter service 10 miles west from Geneva on this corridor If there arc freight 
benefits due to capacity enhancements, LiP would be asked to contribute; and if UP docs not have funds for its 
share, the project could be delayed Proposals to impose new conditions on Union Pacific operaiicns i.n Texas and 
the Gulf Coast area could result in the delay or cancellation of Union Pacific's plans to upgrade their east-west 
corridor both lor freight and commuter operations. 1 do not feel my constituents and thc State of Illinois should 
pay that price Therefore, 1 am opposed to the proposals to impose new conditions on Union Pacific operations in 
Texas and the Gulf Coast area 

The UP's service has improved markedly in recent months This progress should not be hindered by the imposition 
of new conditions that w ill harm UP, our community and others around the country. UP has increased its hiring in 
thc Chicago area, which pro\ idcs an opportunity to my constituents, as well as the additional industrial base it 
supports. Thc Chicago region is the rail hub of America, and 1 don't want changes made in Texas that will 
ad\ crscl>' affect thc Chicago region's status and UP's ability to grow and help our community. 

Thank \ ou for your consideration. 

Sincerely, 

Doris Karpiel / 
Stale Scnator/25th District 
Dkrik 
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August 13, 1998 

Honorable 'Vemoa A. Williams 
Secretary 
Surface TranspoitatiQn Board 
1925 K Stieet, N.W. 
Washington, D C 20423 

RE: Houston/Gulf Coast Oversight Proceeding 
Finance Docket NO. 32760 (Sub-No. 26) 

Dear Secretary Williams: 

I am Robert Madigan, a member of the Illinois Senate. I represent the area around 
Lincoln, Illinois, which is in the central part of the state. My district includes farm land and 
small indusrrial businesses. Union Pacific (UP) has been cooperating with Illinois Department 
of Transportation in providing a major grain load-out facility in the state of lUinois. These 
projects are firnded by state loans, and with UP technological cooperation, in kind donations 
and provision of mainline switches, will earn Illinois farmers up to 10 cents per bushel more 
for gram. The financial strength of the UP is vitally important to the state of Illinois. The 
UP is the largest railroad in Illinois. A sound UP, which is able to make thc necessary 
investment in their infirastructure, is important to Illinois Proposals to impose new conditions 
on UP operations in Texas and the Gulf Coast area could result in the delay or cancellation of 
infiastructure improvements. I do not feel my constituenxi Aould pay that price. In order to 
keep Illinois industries competiti> e in our global economy, I aî a opposed to the proposals to 
impose new conditions on UP operations in Texas and the Gulf Coast area 
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The UPs service has improved markedly in recent months. This progress should not 
be hindered by the imposition of new conditions that will harm UP, our community and 
others around the country. UP has increased its hiring in Illinois, wbidb, provides an 
opportunity to my constituents, as well as the additional industrial base in supports. Illinois is 
the rail hub of America, and I don't want changes made in Texas that will adversely affect 
Illinois' stams and UPs ability to grow and help our state. 

AUG 21 '98 13:33 PAGE.02 
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August 24, 1998 STATE SENATOR • 29TM DISTRICT 

Honorable Vemon A Williams 
Secretary of the Surface Transportation Board 
1925 K Street, N.W. 
Washington, D C. 20423 

RE Texas/Gulf Coast Oversighi Proceeding Finance Docket No. 327ou (Sub-No 26) 

Dear Secretary Williams: 

J^r.r^r'^"*" ̂ '̂ ^̂ ^ V ^ " " ^ "''"̂ '̂̂  State Senate and Vice-Chairman of the 
m^?nn^r' '° ' ' ' l" ' ' '^^ '^'^'^' ' ^ ' ^ ̂  ̂  the Chicago 
mmopolitan area Ilhno.s .5 the rail hub of the nation and a sound rail systemî î oortant 
to the economy of thc Chicago area and the nation 

It u my understandî  that the surface Transportation Board is considering the imposition 
of additional conditions on the operations of the Union Pacific in Texas a i S t t e S c r ^ 

Thank you very much for your coiuidCTiHon 

KATHLEEN K PARKER 
State Senator - 29th. CHstrict 

KKP/dpm 
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August 13, 1998 

Honorable Vernon A. Williams 
Secretary 
Surface Transportation Board 
'925 K Street, N.W. 
Washington, DC 20423 

RE: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 26) 

\j3ar Secretary Williams: 

I am the I l l i n o i s State Senator for the 26th Senatorial D i s t r i c t 
wiich i s located w i t h i n the Chicago metropolitan area. Good 
r a i l t r a n s p o r t a t i o n , and a sound Union P a c i f i c , i s important 
to the Chicago region's economy. 

The f i n a n c i a l strength of the Union P a c i f i c i s v i t a l l y important 
to the Chicago region. The Union P a c i f i c Railroad has four 
major l i n e s entering the Chicago region. The Union P a c i f i c 
has plans to improve safety and e f f i c i e n c y on these l i n e s . 
Proposals to impose new conditions on Union P a c i f i c operations 
in Texas and the Gulf Coast area could r e s u l t i n the delay or 
canc e l l a t i o n of improvements to these l i n e s . I do not f e e l 
my constituents should pay that p r i c e . In order to keep I l l i n o i s 
i n d u s t r i e s competitive i n our global economy, I am opposed to 
the proposals to impose new conditions on Union P a c i f i c 
operations i n Texas and the Gulf Cost area. 

The UP's service has improved markedly i n recent months. This 
progress should not be hindered by the imposition of new 
conditions that w i l l harm UP, our community and others around 
the cou. t r y . UP has increased i t s h i r i n g i n the Chicago area, 
which provides an opportunity to my constituents, as well as 
the a d d i t i o n a l i n d u s t r i a l base i t supports. The Chicago region 
i s the r a i l hub of America, and I don't want changes made i n 
Texas t h i t w i l l adversely a f f e c t the Chicago region's status 
andXUP's a b i l i t y to grow and help our community. 

WEr:j 7 
RECYCLED PAPER - SOYBEAN INKS 
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August 11. 1998 

The Honorable Vemon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street. N.W. 
Washington. D.C. 20423 

Re: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 26) 

Dear Secretary Williams: 

My name is Christine Radogno. a member of the Illinois Senate and Vice-Chairman of 
the Commerce and Industry Committee. I he district that I represent is in the Chicago 
metropolitan area. Good rail transportation, and a sound Union Pacific, is important to 
the Chicago region's economy. 

I'he financial strength of the Union Pacific is vitally important to the Chicago region. 
I he Union Pacific Railroad has four major lines entering the Chicago region. The Union 
Pacific has plans to improve safety and efficiency on these lines. Proposals to impose 
new conditions on Union Pacific operations in Texas and the Gulf Coast area could result 
in the delay or cancellation of improvements to these lines. 1 do not feel my constituents 
should pay that price. It is critical that we help keep Illinois industries competitive in our 
global economy. 1 am very concemed about proposals to impose new conditions on 
Union Pacific operations in Texas and the Gulf Coast area because they may undermine 
the competitiveness of UP. 

The UP's service has improved in recent months and I understand that the STB has 
acknowledged that a service emergency no longer exists. This progress could be 
hindered by the imposition of the new conditions that will harm UP, our community and 

BECYCLED PAPER • SOYBEAN INKS 



others around the country UP has increased its hiring in the Chicago area, which 
provides an opportunity to my constituents, as well as the additional industrial base it 
supports. The Chicago region is the rail hub of America, and 1 Jon't want any changes 
made in Texas that will adversely affect the Chicago region's status and UP's ability to 
grow and help our community. 

Sincerely, 

Christine Radogno 
Senator, 24"' District 
Illinois State Senate 
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August 10, 1998 

Tlie Honorable Vemon A. Williams 
Secretaiy 
Suiface Transpoilation Board 
1925 K Street, N.W. 
Washington, D.C. 20423 

Dear Secretaiy Williams: 

I am writing in response to the various requests filed by shippers and others 
requesting increased access to Union Pacific's traffic base in Texas and the 
Gulf Coast. Shippers are adamantly opposed to plans which impose new 
conditions on the Union Pacific's operations in the South. 

Accordingly, I am asking you, along with the Surface Transportation Board, 
to reconsider these proposals, because, according to all reports, they would 
place a greater financial biu-den on Union Pacific. This in turn would impair 
Union Pacific's ability to upgrade its operations in terms of services and 
infi-astructure nfds throughout its entire system. 

Union Pacific has already slated much needed repairs here in Illinois. As a 
state senator, I know firsthand of Union Pacific's improvement program here 
in Iliinois and particularly in the South Suburbs of Chicago which serve as a 
major exchange for shippers. Union Pacific has slated major improvements at 
the Yard Center here, including a new state-of-the-art-entrance. 

BECKLEO PAPE" • SO'BEAN iNKS 
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And I have even gone so far as to secure a state grant to assist in local rail 
consolidation efforts. 

.\s you can see, the State of IHinois is committed to a vast improved rail 
system, as Illinois is one of the leaders in exports and in shipping througiiout 
the nation. I would hate to see any action by the Surface Transportation 
Board have a negative impact on shippers and commerce in Illinois and 
throughout the nation, as many shippers, suppliers and merchants depend 
upon Union Pacific and its compefitors to move their goods. 

I beheve, as many others do, that we sho .ild give the Union Pacific merger a 
chance to work before any new restrictions are placed on UP which may 
siphon off revenues and thus have the effect of impedmg rail improvements. I 
would hope that you would agree and do everything in your power to prevent 
any ftirther niles or regulations fi-om hampering Umon Pacific. 

Sincerely, 

William Shaw 
State Senator 
Mayor, Village of Dolton 
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August 21, 1998 

ITie Honorable Vemon A Williams, Secreury 
Surface Transporution Board 
1925 K Street, N.W. 
Washington, DC 20423 

Re Houston/ Gulf Coast Oversight Proceeding 
Finance Docket No, 32760 (Sub-No. 26) 

Dear Secretary Williams: 

As the State Senator m the 22"* Illinois Senate, I feel that good rail transportation and a sound Union Pacific is 
instrumental to the Chicago region's economy. 

The Lnion Pacific's main east-west corridor is m my distnct. This line is a high-density freight and commuter lme 
vitally important to the Chicago area. The Union Pacific has plans to make major mvestments to improve efficiency 
and safety m this comdor. Metra wants to extend its commuter service 10 miles west from Geneva on this comdor. 
If there are freight benefits due to capacity enhancements, UP would be asked to contnbute; and if UP does not have 
funds for its share, the project could be delayed. Proposals to impose new conditions on Union Pacific operations m 
Texas and the Gulf Coast area could result in the delay or cancellation of Union Pacific's pirns to upgrade their east-
west comdor both for freight and commuter operations. I do not feel my constiWents and the State of Illuiois should 
pay that pnce. Therefore, I am opposed to the proposals to impose new conditions on UP operations m Texas and 
the Gulf Coast area. 

The UP's service has improved markedly in recent months. This progress should not be hindered by the imposition 
of new conditions that will harm UP, or community and others around the country. Union Pacific has increased lU 
hinng in the Chicago area, which provides an opportunity to my constiments, as well as the additional mdustnal 
base It supports. The Chicago region is the rail hub of America, and I don't want changes made in Texas that will 
adversely affect the Chicago region's stams and UP's ability fo grow and help our community. 

Thank you m advance for your consideration. 

Sincerely, 

Thomas J, Walsh 
State Senator 
22nd Distnct 
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August 17, 1998 

Honorable Vemon A Williams 
Secretary 
Surface Transportation Board 
1925 K Street, N W 
Washington, DC 20423 

RE: Houston/Gulf coast Oversight Proceeding 
Finance Docket No 32760 (Sub-No 26) 

Dear Secretary Williams; 

I am Edward Acevedo, a member of the lUinoLr General Assembly The District 1 represent is in 
the City of Chicago Good rail transportation, and a sound Union Pacific, is important to 
Chicago's economy that provides jobs to my constituents. 

The financial strength of the Union Pacific is vitally important to Chicago due to the size of their 
operation in the City The UnionPacific Railroad has five rail Iraes entering the Cit> of Chicago 
and three major intermodal terminals in thc City hi order to keep Chicago ir .,istnes 
competitive in our global economy, I an opposed to thc ft oposals to impose new conditions on 
Union Pacific operations in Texas and the Gulf Coast area. 

The UP's service has improved markedly in recent months. This progress should not be hindered 
bv the imposition of new conditions that will harm UP, our community and others around the 
country UP has increased its hiring in the Chicago area, which provides an opportunity to my 
constituents, as well as the additional industrial base it supports Chicago is the rail hub ot 
America, and I don't want a change made in Texas that will adversely affect Chicago s status 
and UT's abihty to grow and help our community. 

Sincerely, 

Edward .\cevedo 
State Representative, 2'"* District 
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August 21, 1998 

The Honorable Vemon A. Williams 
Secretary 
Surface Transportation Board 
1925 K. Street, N.W. 
Washington. DC 20423 

RE: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 26) 

Dear Secretary Williams: 

As a member of the Illinois General Assembly, I am writing regarding Union Pacific Railroad, 
which serves my district in the Chicago metropolitan area. Good rail u-ansp îrtation and a sound 
Union Pacific are important to the economy of the Chicago region. 

Union Pacific Railroad has four major lines entering the Chicago region and, as you may know, 
the company plans to improve safety and efficiency on these lines. My concem is that the 
proposed new conditions on Union Pacific operations in Texas and the Gulf Coast area and the 
cost of resolving current operation problems could result in the cancellauon of improvements to 
these lines The proposed new conditions on Union Pacific operations in Texas and the Gulf 
coast area could seriously jeopardize the ability of Illinois industries to compete in the U.S. and 
abroad. 1 do not believe my constituents should pay that price. 

The Chicago region is the rail hub cf America, and we would not want changes made in Texas 
and the Gulf lo adversely affect the status of the Chicago region and Union Pacific s ability to 
grow and help our community. 

Sincerely. 

'Biggert 
Representative - ST' District 

Assistant Republican Leader 
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August 13. 1998 

Honorable Vemon A. Williams / Secretary 
Surface Transportation Board 
1925 KSt. N.W. 
Washington D C. 20423 

Re: Houston/Gulf Coast Oversight Proceeding 
Finance Docket # 127uO (Sub-No. 26) 

Dear Secretary Williams: 
I am Robert A. Biggins, a member of the Dlinois General Assembly. The district 

I represent is in the Chicago metropolitan area. Good rail transportation, and a sound 
Union Pacific (UP), is important to the Chicago region's economy. 

The UP's main east-west corridor is in my district. This line is a mgh density 
freight and commuter line vitally important to thc Chicago area. Thc UP h.is plans to 
make major investments to improve efficiency and safety in this conidor. ? ictra wants to 
extend its commuter service 10 miles west from Geneva on this corridor. If there are 
freight benefits due to capacity enhancements. UP would be asked to contribute; and if 
UP does not have funds for its share, thc project could be delayed. Proposals to imp<jse 
new conditions on UP operations in Texas and thc Gulf Coast a'ca could result in the 
delay or cancellation of UP's plans (o upgrade their east-west corridor both for freight 
and commuter operations I do not feel my constituents and the State of Illinois should 
pay that price. Therefore. I m opposed to the proposals to impose new conditions on UP 
operations in Texas and the Gulf Coasl area. 

The UP's service has improved markedly in recent months. This progress should 
not be hindered by the imposition of new conditions that will harm UP. our com,-nunity 
and others around the country. UP has increased its hiring in thc Chicago area, providing 
an opportunity to my constituents, as well as the additional industrial base it s-ipports. 
The Chicago region is the rail hub of America, and I don't want changes made in Texas 
lhat will adversely affect the Chicago region's status and UP's ability to grow and help 
our community. 

Sincerely. 

nggins 
State Representative 
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Honorable Vemon A Wi.liams 
Secretary, Surface Transportation Board 
1925 K Street, N W. 
\ Washington, PC 20423 

RE: Houston/Ouif Coast Oversight Proceeding 
Finance Docket No 32760 (Sub-No 26) 

Dear Secretary WiUiams: 

I am Bill Brady, a member of the IlUncis General Assembly I represent the area around 
Bloomington, Illinois, which is in the central part of the state. My District includes farm 
iand and small industrial businesses. UP has been cooperating with lUinois DOT in 
providing a major grain load-out facihty in Bloomington and Pontiac (among other 
places) These projects are funded by state loans, and with UP technological cooperation, 
in-kmd donations and provision of mainUne switches, will earn lUinois farmen up to 10 
cents per bushel more for grain. The financial strength of the Union Pacific is vitally 
important to the State of minois. The Union Pacific is the largest raikoad in lUinois. A 
sound Union Pacific which is able to make the necessary investment in their infî wtnicture 
is important to lUinois Proposals to impose new conditions on Union Pacific operations 
in Texas and the (julf Coast area could result in the delay or canceUation of infiiwtructure 
improvements I do not feel my constituents should pay that price. In order to keep 
Illinois industries competitive in our global economy, I am opposed to the proposals to 
impose new conditions on Union pacific operations in Texas and the Gulf Coast area. 

The UFs service has improved markedly in recent months. This progress should not be 
hindered by the imposition of new conditions that wUl harm UP, our community and 
others around the country UP has increased its hiring in lUmois, which provides an 
opportunity to my constituents, as well as the additional industrial base it supports. 
lUinois is the raU hub of America, and I dont warn changes made in Texas that wiU 
adversely a£fect lUinois* status and UFs abihty to grow and help our state. 

Sine 

i^iUiam: 
State Representative 

KICVL1.ID aaata • scnttan INKS 
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August 17, 1998 

Honorable Vemon A Williams 
Secretary 
Surface Transportation Board 
1925 K Street, N W 
Washington, DC 20423 

RE Hou uon/Gulf Coast Oversight Proceeding - Finance Docket No. 32760 (Sub-No. 26) 

Dear Secretary Williams; 

Allow me please to introduce myself My name is Rich Bradley, Ulinois State Representative of 
the 20* District in the City of Chicago Good rail traiisportation, and a sound Union Pacific (UP) 
is important to Chicago's economy that provides jo^s to my constituents 

The financial strength of the Union Pacific is vitally important to Chicago due to the size of their 
operation in the City The Union Pacific Railroad has five rail lines entenng the City of Chicago 
and three major intennodal tenninals in the city. In order to keep Chicago industnes competitive 
in our global economy, I am opposed to the proposals to impose new conditions on Umon Pacitic 
operations in Texas and thc Gulf Coast area. 

The UP's service has improved markedly in recent months This progress should not be hindered 
by the imposition of new conditions that will hann UP, our community and others around the 
country UP has increased its hiring in the Chicago area, which provides an opportunity to my 
constituents as well as the additional industrial base it supports Chicago is the rail hub ot 
.America, and 1 do not want changes made in Texas that will adversely affect Chicago s status and 
UP's ability to grow and 'nelp our community 

Sincerely, 

Richard T Bradley 
State Representative 20th District 
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August 11, 1998 

Honorabic Vemon A. Williains 
Secretary 
Service Transportation Board 
1925 K Street, N.W. 
Washington, DC 20423 

RE: Houston/ Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 26) 

Dear Secretary Williams: 

I am Mike 3town, a member of the Illinois General Assembly. The District I represent is 
in the Chicago metropolitan iirea. Good rail transportauon, and a sound Umon Pacific, is 
important to the Chicago region's economy. 

The financial strength of the U'nion Pacific is vitally important to the Chicago regioii. 
The Union Pacific Railroad has four major lines entering the Chicago region. The Umon 
Pacific has plans to improve safety and efficiency on these lines. Proposals to impose 
new conditions on Union Pacific operations in Texas and the Gulf Coast area could result 
in the delay or cancellation of improvements to these lines. 1 do not feel my constituents 
should pay that price. In order to keep Illinois industries compcutive to our global 
economy, I am opposed to the proposals to impose new conditions on Umon Pacific 
operations in Texas and the Gulf Coast area. 

Th.- UP's service has improved markedly in recent months. This program should not be 
hindered bv the imposition of new conditions that will hann UP, our commumty and 
others around the country. UP has increased its hiring in the Chicago area, which 
provides an opportunity to my constituents, as well as the additional industnal base it 
supports The Cb t ago region is the rail hub of America, and I don't want changes made 



in Texas that will adversely affect thc Chicago region's status and UP's ability to grow 
and help our community. 

Sincerely, 

Mike Brown 
State Representative 
63"* District 

MJB:doh 
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R O B E R T ! B U G I E L S K I 
STATE REPRESENTATIVE • 1 9 T : I DISTRICT 

August 20, 1998 

Honorable Vernon A. Williams, Secretary 
Surf a T r a n s p o r t . - ^ t i o n Board 
1925 V GLreeL, N.W. 
Washington, D. C. 20423 

RE: Houston/Gulf Coast Oversight 
Proceeding 

Finance Docket Ho. 32760 
(Sub-No. 26) 

Dear Secretary Williams: 

I am Robert J. 3 u g i e l s k i , a member c t the I l U n o i s Genera. Assembly. 
My Representative D i s t r i c t i s w i t h i n the C i t y of Chicago Good 
r a i l t r a n s p o r t a t i o n , and a sound Union P a c i f i c , i s important t o 
Chicago's economy, which provides jobs t o my c o n s t i t u e n t s . 

The f i n a n c i a l s trength o." the Union P a c i f i c i ^ 
to rhicago due to the size of t h e i r °Pe^at^°"/". ^^^^: .^^^1 
union P a c i f i c Railroad has f i v e r a i l l i n e s ^ ^ ^ f " J J / ' ^ f . J ^ ^ y °f 
Chicaao and *-hrse maior intermoda. terminals m the c.ty. .lecause 
ve mus?' keep Chicago i n d u s t r i e s competitive i n our globa l economy, 
I am opposed^o the%roposalP, t o impose new conditions on Union 
Pa-Jific operations i n Texas and the Gulf Coast area. 

union P a c i f i c ' s service has improved m?.rkedly i n " * 
This progress should not be hinderec oy the imposition new 
c o i d i ? i o L t h a t w i l l harm UP, our c o m u n i t y and . --^e^J "Ound the 
country. UP has increased i t s h i r i n c i n the Chics ^ ^^ea, which 
provides an opportunity t o my const.tuents, as w e l . a s the aa 
I T t . o n a l i n d u s ? r i a l base U supp-.-'cs Chicago ^ ^ ^ ^ f 
America, and I don't want ch^ngrs made i n Texas t h a t w i l l ^dversely 
a f f e c t Chicago's status and UP's . b i U t y t o grow and help our 
community. 

Sincerely, 

?OBERT J- BUGIELSKI 
State Representative 

RJB:3k 
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Honorable Vernon A. Williams 
Secretary 
Surfaje T r a n s p o r t a t i o n Board 
19 ?5 K St r i . t , N.W. 
Washington, DC 20423 

RBt Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 26) 

Dear Secrefary Williams: 

I am Ralph Capparel.i, a member of the I l l i n o i s General 
Assembly. The D i s t r i c t I r e p r - " n t i s i n the C i t y of Chicago. 
Good r a i l t r a n s p o r t a t i o n , and a sound Imion Paci.fic, i s important 
to Chicago's economy tha t provides jobs t o .-ny c o n s t i t u e n t s . 

The f i n a n c i a l s t r e n g t h of the b.iion P a c i f i c i s v i t a l l y 
important t o Chicago due t o the s i z e of t h e i r . p e r a t i o i i n the 
C i t y . The Union P a c i f i c Railroad has f i v e r a i l l i n e s »,>ntering 
the C i t y o Chicago and three major intermodal t e r m i n a l s i n the 
C i t y . I n order t o Veep Chicago i n d u s t r i e s competitive i n our 
g l o b a l economy, I am opposed t o the proposals t o impose new 
c o n d i t i o n s on Union P a c i f i c operations i n Texas and the Gulf 
Coast area. 

The UP's se r v i c e has improv -' -larkedly i n recent months. 
This progress should -iof be hindt. -d by the i m p o s i t i o n of new 
co n d i t i o n s t h a t w i l l harm UP, our community and others around the 
councry. JP hab increased i t s h i r i n g i n the Chicago area, which 
prov'deM an o p p o r t u n i t y t o my c o n s t i t u e n t s , ap w e l l as the 
addit.ional i r . ^ ^ s t r i a l base i t supports. Chicago i s the r a i l hub 
of \merica, and I don't want changes made i n Texas t h ' i t w i l l 
adversely a f f e c t Chicago's sta t u s ard UP's a b i l i t y t o grow and 
help our cDmmuni*-y. 

Sincerely, 
^ / 7 

(TAZ',STB.me3)*' 
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Honorable Vemon A Williams, Secretary 
Surface Transportation Board 
1925 K Street, N.W 
Washington, DC 20423 

RE; Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 26) 

Dear Secretary Williams: 

I am Verna Clayton, a member of the Illinois General Assembly. The District I represent is in the 
Chicago metropolitan area. Good rail transportation, and a sound Union Pacific, is important to 
the Chicago region's economy 

The financial strength ot thc Union Pacific is vitally important to the Chicago region The Union 
Pacific Railroad has four major lines entering the Chicago region. The Union Pacific has r̂ .n-_o 
move safety and efficiency on these lines. Proposals to improve new conditions on Union Pacitic 
operations in Texas and the Gulf Coast area could result in thc delay or cancellation of 
improvemems to these lines. I do not feel my constituents should pay that pnce. In ô d*̂  ô keep 
Illinois industries competitive in our global economy, I am opposed to the proposals to impose 
new conditions on Union Pacific operations in Texas and Gulf Coast area. 

The UP's service has improved markedly in recent months. This progress should net be hindered 
by the imposition of new conditions that wiU harm UP, our commumty and others around the 
coumry UP has increased its hiring in thc Chicago area, which provides and opportumty to my 
constituents, as well as the additional industri»J base it supports. The Ch'cago regie's thej^ 
hub of America, and I don't want changes made in Texas lhat wdl adversely affect thc Chicago 
region's status and UP's ability to grow and help our commumty. 

Sincerely;̂  ^ 

Verna L Clayton 

ILLINOIS STATE REPRESENTATIVE 
VLC/cjr 
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Honorable Vemon A. Williams 
^.f L w .uly 

Surface Transportation Board 
1925 K Street, N.W. 
Washington, DC 20423 

RE: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. .32760 (Sub-No 26) 

Dear Secretary Williams: 

I am a State Representative in the Illinois General Asse.-nbly, representing the 
Distnct which includes Glenview, Northbrook and part of Highland Park, all in subuuan 
Chicago. 

Good rail iransportation has always been vitally important lo the Chicago 
region- -the nation s rail hub. Since acquiring the Chicago and Northwesiem Railroad in 
1995. the Union Pacific has become an important part of the Chicago-area business 
community. Union Pacific's fmancial strength, and thus its ability to move both people 
and freight should not be unfairly burdened. 

The UP's service has improved markedly in recent months, and the railroad has 
p!?.p.'j to '̂ir-.her enhance safety and etf.ciency in thi,> area. 

Proposals to impose new conditions on Union Pacific operations in Texas and the 
Guif Coast area could result in the delay or cancellation of these irr orovements. That 
would be unfair lo my constituents, and to the more than 4,000 UP employees in Illinois 

1 ask you not to impose changes in Texas lhat would adversely affect the Chicago 
region, and UP's ability to grow and contribute to our community. 

Sincerely, 

Elizabeth Coulson 
State Representative. 57* District 

•IC*CHO 'a • SO»B€A«i ilwS 
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August 11, 1998 

Honorable Vernon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street, N.W. 
Washington, DC 20423 

RE: Houston/Gulf Cost Oversight Proceeding Finance Docket No. 32760 (Sub-No. 26) 

Dear Secretary Williams: 

As a member of the I l l i n o i s General Assembly, I represent a d i s t r i c t in the Chicago 
metropolitan area. Good r a i l transportation, and a sound Union Pacific, is important 
to the Chicago region's economy. 

The Union Pacific's main east-west corridor is in my 42nd District. This line is a 
high density freight and commuter line v i t a l l y important to the Chicago area. The 
Union Pacific has plans to make major investments to improve efficiency and safety 
in this corridor. Metra wants to extend i t s connutj'r service 10 miles west from 
Geneva on this corridor. I f there are freight benefits due to capacity enhancements, 
UP would be asked to contribute; and i f UP does not aave funds for i t s share the 
project could be delayed. Proposals to impose new conditions on UP operations in Texas 
and the Gulf Coast area could result in the dlay or cancellation of UP's plans to 
upgrade their east-west corridor both for frieight Siid comnuter operations. I do 
not feel my constituent;! and the State of I l l i n o i s should pay that price. Therefore, 
I am opposed to the proposals to impose new conditions on Union Pacific operations in 
Texas and the Gult Coast area. 

The UP's service has improved markedly in receu- months. This progress should not be 
hindered by the imposition of new conditions that w i l l harm UP, our connunity and others 
around the country. UP has increased i t s hiring in the Chicago area, which provides 
an opportunity to my constituents, as well as the additional industrial base i t 
supports. The Chicago region is the r a i l hub of America, and I do not want changes 
made in Texas that w i l l adversely affect the Chicago region's status and UP's a b i l i t y 
to grow and help our community. 

Sincerely. 

SuzannfiBs. Deuchler 
State Representative 

SLD/dke 
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.August 19. 1998 

Honorable Vemon A, Wiiiiams 
Secretary 
Surface Transportation Board 
1925 K Street. N.W. 
Washingion. DC 20423 Re: Houston/Gulf Coast Oversight Proceeding 

Finance Docket No. 32760 (Sub-No. 26) 

Dear Secretary Williams: 

1 am writing in regarding the imposition of new conditions on Union Pacific's 
operations in Texas and the Gulf Coast area. These conditions will have a negative 
economic affect on 'CP and I llinois customers. The financial strength of the Union 
Pacific is vitally important lo the Chicago region's economy 

The Union Pacific has fo.r major lines entering the Chicago region. These 
proposed additional conditions wi.l further weaken UP by potentially diverting well over 
a half-billion dollars in annual gross revenues that the UP needs lo invest in expanded 
capacitv. and improve saft ly and efficiency on these lines. Proposals to impose new 
conditions on Umon Pacific operations in Texas and the Gulf Coast area could result in 
the delav or cancellation of improvements to these lines. 1 feel it is unfair that my 
constituents should pav thi't price. It is important lhat Illinois industnes slay competitive 
in our global economy, and I am oppos-d to the proposals to impose new conditions on 
L nion Pacific operations in Texas and chi* Gulf Coast area. 

In recent months Union Pacifie s • ervices have continued to grow to meet the 
economic demands. This forward progress should not be hindered by the conditions ihat 
uill have an adverse affect on UP. our ccimunity. and others around the country. The 
Chicago region has set a precedent as the leader m the rail industry, and I do Mi want 
change, .hat are made in Texas to affeci th- Chicago region's status and UP s ability to 
grow and help the community. 

LRKIN 
Siate Representative 
44'" District 
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Honorable Vemon A. William 
Secretary 
Surface Transportation Board 
1925 K Street, N.W, 
Washington, DC 20453 

Re: Houston/Gulf Coast Oversight Proceedings 
Finance Docket No, 32760 (Sub-No. 26) 

Dear Secretary Williams: 

As a member of thc Illinois General Assembly representing parts of the ( ity of Chicago, 
good rail transportation, and a sound Union Facific, is important to Chicago's economy that 
provider jobs to my constituents. 

The financial strength of the Union Pacific is vitally important to Chicago due to the size 
of their operation in the City, Thc Union Pacific Railroad has five rail lines entering the City of 
Chicago and three major intermodal terminals in the City. In order to Keep Chicago industries 
competitive in our global economy, I am opposed to the proposals to impose new conditions on 
Union Pacific operations in Texas and thc Golf Coast area. 

The UP's service has improved markedly in recent months. This progress should not be 
hindered by the imposition of new conditions that wil! harm UP, our community arJ others 
around the country. UP has increased its hiring in thc Chicago area, which provides an 
opportunity to my constiments, as well as the additional industrial base it supports, Chicago is 
the rail hub of America, and I don't want changes made in Texas that w ll adversely affect 
Chicago's status and UP's ability to grow and help our community. 

Sincerely, 

John Fritchey 
•eCVCLEO P*Pt« • SOVKAK rMKt 
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August 19, 1998 

Honorah'le Vemon A Williams 
Secretary 
Surface Transportation Board 
1925 K Street, N W 
Washington, DC 20423 

RE Hous' on/Gulf Coast Oversight Proceeding 
Finan : i Docket No 32760 (Sub-No 26) 

Dear Secretary Williams 

I am Calvin L Giles, a member of the Illinois General Assembly I represent a 
diverse District m the City of Chicago UnfaUing rail transportation, and a stable Umon 
Pacific, is important to Chicago's economy that provides jobs to my constituents 

With Chicago ranking as the world's largest rail center, lUinois is a key state for 
Umon Pacific railroad The Union Pacific RaUroad has five rail lines entenng the City of 
Chicago and three intennodal tenninals in the City In order to keep Chicago's industnes 
competitive in our global economy. 1 am against the proposals to force new conditions on 
Union Pacific operations in Texas and the Gulf Coast area 

The Union Pacific and Southem P-̂ cific merger was the ultimate solution to the 
service rrisis that arose around Houston and the Gulf Coast This merger did not reduce 
competition and does not require new conditions A Surface Transportation Board 
decision to give special conditions to shippers in one area of the coumry would not be fair, 
because other shippers throughout the coumry will be adversely aflFected and at a 
disadvantage The proposed conditions would upset the competitive balance and 
financiaUy undennine Union Pacific after it has already suffered large traffic and financial 
losses 



I see no benefit in disrupting Union Pacific's operations by putting additional trains 
of other t ailroads on Union Pacific 's already crowded tracks The need lies in optimizing 
Union Pacific's cunem services, iiot by adding more confijsion The proposed conditions 
will not help solve currem service issues, and will instead originate incomparable 
problems. 

Union Pacific's service has improved noticeably in recent months. This progress 
should not be hindered 'oy the imposition of new conditions thai will harm Union Pacific, 
our community, and others around the country Union Pacific has increased its hiring in 
the Chicago area, which provides an opportunity to my constituents, as well as the 
additional industrial base it supports I don't want changes made in Texas that will 
inauspiciously modify Chicago's status as the rail hub of America, or Union Pacific's 
abUity to grow and aid our community. 

Sincerely, 

Calvin L GUes / 
State Representative - 8*̂  District 
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August 31, I99<$ 

HonoraMe Vemon A. Williams, Secretary 
Surface Transportation Board 
1925 KStrect, N. W. 
Washington, DC 20423 

RE: Houston/'GuIf Co„st Oversight Proceeding 
Finance Docket No. 32760 (Suh-No. 26) 

Dear Secretary Williams: 

This letter is to show my support for the Union Pacific's Dupo Yard, It is very important to my 
district as a source of employment. Thc financial strength of the Union Pacific is vitally 
important to the State of Illinois. The Union Pacific is the largest railroad in Illinois. A sound 
Union Pacific which is able to make the necessary investment in their infrastructure is ii.\oortant 
to Iliinois, Proposals to impose new conditions on Union Pacific operations in Texas and the 
Gulf Coast area could resuh in the delay or cancellation of infrastructure improvenicnts, I do not 
feel my constituents should pay that price. In order to keep Illinois industries comjKtitivc in our 
global economy, I am opposed to the proposals to impose new conditions on Union Pacific 
operations in Texas and the Gulf Coast area. 

The Union Pacific's service has improved markedly in recent months This progress should not 
be hindered by the imposition of new conditions that w ill harm Union Pacific, our community, 
and others around the country. Union Pacific has increased its hiring in Illinois, v.hich provides 
an opportunity to my constituents, as well as the additional industrial base it supports. Illinois is 
the rail hub of America, and I don't want changes made in Texas that w ill adver.sel> affect 
Illinois' status and Union Pacific's ability to grow and f^ Ip our state. 

I thank you in advance for you time, assistance, and cooperation. 

Kurt Granberg 
Assistant Majority Leader 

KG/anj 
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August 13, 1998 

Honorable Vemon A, Williams 
Secretary 
Surface Transportation Board 
1925 K Street. NW 
Washington, D C 20423 

Topic: Houston/Golf Coast Oversight Proceeding 
No; 32760 - Sub # 26 

Dear Secretarv Wiiiiams 

I am the Illinois State Representative in the Cook-Kane County area of Chicago 
Transportation is t'ne reason my area is one of the leading economic regions of this nation The 
combination of air. water and rail transportation systems have made Illinois an economical leader 
in this nation since the end of the civil war. 

The bjckbone of the transportation system has always been the area railroads The Union 
Pacific Rai'roid has been and continues to be one of the leaders -.n providing quality rail seî  ice to 
my constituerts Its strength is cntical to Chicago's economical health The new restriction 
proposal for the Union Pacific in the Texas and Gulf Costal areas can only harm thii country and 
its future, 

I strongly oppose these new conditions and ask that the>' be denied Your actions to make 
changes in Texas wil! harm the economic growth and health cf areas throughout the entire nation. 

Yours truly, 

Douglas L Hoeft 
State Representative 
66th District 

DLHdia 
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August 12, 1998 

Honorable Vemon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street, NW 
Washington, DC 20423 

RE: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No, 32760 (Sub-No. 26) 

Dear Secretary Williams: 

I am writing on behalf of the Union Pacific Railroad Company who are very much 
opposed tc the imposition of new conditions on their operations in Texas and the Gulf 
Coast area. 

Union Pacific Railroad Company also feels the UP's service has been much improved in 
recent months and the new conditions imposed would harm most communities around the 

country. 

Any consideration you may be able to give ihem would be appreciated. 

Sincerely, 

HOWARD KENNE 
Stale Representative 
24'" Distnct 

HK:ss 
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August 12, 1998 

Honorable Vemon a. Willi ims 
Secretary 
Surface Transportation Board 
1925 K Street, N.W. 
Washington, DC 20423 

Re: Houston/Gulf Coast Oversight proceeding 
Finance Docket No. 32760 (Sub-No. 26) 

Dear Secretary Williams. 

As a member of the Illinois General Assembly, and a representative from ĥ-̂  Chicagô ^̂ ^̂  
metropolitan area, I am very aware that good rail transportation and a sound Umon Pacific are 
important to the Chicago .-gion's economy. 

The financial stren^nh of the Umon Pacific (UP) is vitally important to this region. The UP has 
four major lines entenng the Chica jo region and has excellent plans to imorove safety and 
fficien y on these lines' Proposal, to impose new conditions on UP operations J^xa^ â d the 

Gulf Coast area could result in the delay or cancellation of these improvements. I do not believe 
that my constituents should pay that pnce. For Illinois indusmes to <=7P«;«^"'^^^^^^^ 
economy, I am opposed to the proposals to impose new conditions on UP operations m Texas 
and the Gulf Coast area. 

LT's service has improved markedly in recem months. This progress must not be hindered by 
Z impTs "on of new conditions that will hami UP. as well as the communities I represerX UP 
h i increased its hinng m the Chicago area, thereby assisting my constiments as well as the 
a S L n a l industnal base it supports. The Chicago region is the rail hub of our f o ^ n ^ ^ ^ J do 
not want changes made in Texas that will adversely affect the Chicago's region s stams as well 
as the ability of UP to grow and help my commumties. 

Carolyn H. Krause 
State Representative 

neCYCLtO F A P t d • SOYBCANlNKf 
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August 12. 1998 

Honorable Vemon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street, N.W. 
Washington, DC 20423 

RE: Houston/Golf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 26) 

Dear Secretary Williams: 

I am Eileen Lyons, a member of the Illinois General Assembly. The District I represent 
is Ul the Chicago metropolitan area. Good rail transportation, and a sound Union Pacific, is 
important to the Chicago region's economy. 

The financial strength of the Union Pacific is vitally important to the Chicago region. 
The Union Pacific Railroad has four major lines entering the Chicago region. The Union Pacific 
has plans to improve safety and effi iency on these lines. I am told proposals to impose new 
conditions on Union Pacific operat ions in Texas and tiie Gulf Coast area could result in the delay 
or cancellation of improvements to these lines. If this is so. I would not like to see my 
constituents pay that price. In order to keep Illinois industries competitive in our global 
economy, I would ask that proposals vo impose new conditions on Union Pacific operations in 
Texas and the Gulf Coast area be reconsidered. 

The UP's service has improved markedly in recent months. This progress should not be 
hindered by the imposition of new conditions that will ham̂  UP, our community and others 
around the country. UP has increased its hiring in the Chicago area, which provides an 
opportunity to my constiments, as wc.i as the additional industrial base it supports. The Chicago 
region is the rail hub of America, and I am concemed about changes made in Texas that will 
adversely affect the Chicago region's status and ' 'P's ability to grow and help cur community. 

Sincerely, 

Eileen Lyons '/ 
State Representative 
47th District 
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ILLINOIS GENERAL ASSEMBLY 

DISTRICT OFFICE 
4404 W LAWRENCE 
CMiCAGO ILLINOIS 61.630 
773-286-" l5 
773.736-2333 FAXi 

SPRINGFIELD OFFICE 
2'03-N STRATTON B L D G 
SPRINGFIELD ILLINOIS ea'oe 
2i7,782-8400 

'7(M'('/)// . II. /''Of/ i-
( / / I 

STATE REPRESENTATIVE 

15TH DISTRICT 

August 18, 1998 

COMMITTEES 

AGING • VICE CMAiR 

EXECUTIVE 

PUBLIC SAFETY APPROPR'A* ONS 

STATE GOVERNMENT ADMINlSTPATON 

i ELECTION REFORM 

TRANSPORTATION K 

MOTOR VEHICLES 

MEMBER 

MOUSE TASK FORCE ON 

MENTAL M E A L T H 1 

PATIENT ABUSE 

Honorable Vemon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street, N.W. 
Washington. D.C. 20423 

RE: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. .̂ 2760 (Sub-No. 26) 

Dear Secretary Williams: 

My name is Joseph Lyons, and I am a member of the Illinois General Assembly from the 
1S"' District. As a member of the House Trarsportatiou Committee and a representative 
of a portion of the City of Chicago, I am writing today to express my opposition to 
proposals by the Surface Transportation Board to impose new conditions on Umon 
Pacific operations in Texas and the Gulf Coast arra. 

Union Pacific Railroad is an important part of the economy of Chicago and provides jobs 
.0 many, including my constiments. The size of the railroad operations by Union Pacific 
helps keep our industries competitive and provides valuable shipping routes for 
Chicago's manufactured goods. 

Recentiv Union Pacific Railfoad has shown great improvements in service. This 
progress must not be hindered by the imposition of n=w conditions that will hann the 
railroad, Chicago's industrial base, workers, and the commumty. Union Pacific has 
increased Chicagoland hiring and is providing jobs end opportunities to many m the area, 
Chicago's importance in the railroad industry is well known. We must not allow changes 
,n Texas to adversely affect Chicago and the Union Pacific Railroad. I thank you for 
your time and consideration. 

Sincerely, 

''Joseph M. Lyons 
State Representative, 15* District 
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Honorable Vemon A. Williams 
Secretary 
Surface Transportation Board 
1925 K. Street, N.W. 
Washington, DC 20423 

RE: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 26) 

Dear Secretary Williams: 

My name is Michael McAuliffe, State Representative for the U**" Legislative District. I am a 
member of the Illinois General Assembly and am on the House Transportation Committee. The 
District I represent is in the City of Chicago. Good rail transportation and a sound Union Pacific 
is important to Chicago's economy that provides jobs to my constituents. 

The financial strength of the Union Pacific is vitally important to Chicago due to the size of their 
operation in the City. The Union Pacific Railroad has five rail lines entering the City of Chicago 
and three major intennodal terminals in the City. In orde*- to keep Chicago industries 
competiti\e in our global economy. I am opposed to the proposals to impose new conditions on 
Union Pacific operations in Texas and the Gulf Coast area. 

The UP's service has improved markedly in recent months. This progress should not be 
hindered by the imposition of new conditions that will harm UP, our community and others 
around the country. UT has increased its hiring in the Chicago area, which provides an 
opportunity fo my constituents, as well as the additional industrial base it supports. Chicago is 
the rail hub of America, and I don't want changes made in Texas that will adversely affect 
Chicago's status and UP's ability to grow and help our community. 

Sincerelv 

Michael P McAuliffe 
Str.te Representative - 14* District 

it€cycun aaant aoraiaatt aatt 
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August 12, 1998 

Honorable Vernon A. Williams, Secretary 
Surface Transportation Board 
1925 K Street, N.W. 
Washington, DC 20423 

Pe: Houston'Gulf Coast Oversight Proceeding 

Dear Secretary Williams: 

I Eugene Mcore, a -™.er of t.e UUnoî B̂ ^̂ ^̂ ^̂ ^̂ ^̂ ^ 

? ^ r i 1 ; 1 n s ' p o 7 S " ' a i 5 a"so^,^;l Un\'ln^PacTf.x,^s Important to ...e 

Chicago region's economy. 

The union Pacific's main ^ast-west c o r r i d o r j ^ s i n f J^.^^Jy 
This l i n e i s a high density ^ ^ ; ^ f ^ . ^ t ' ' t J ° " ) ^ ^ s plans to make 
important to the Chicago area, ^he Union Pacitic P 
major investments to i'̂ P̂ °̂ e, . f ^ ^ ^ ^ i ^ , ^ ^ l e ^ i c e 10 miles west 
corridor. Metro wants due to 
from Geneva on this corridor. ,^f^'^'^t=LH ^o contribute; and i.? UP capacity enhancetrtents UP would b asked to c j.^ute,^ ̂  

does not hav. funds for i t s snare, t^^ D - r i f i " s operations i n 
proposals to impose raw conditions ̂ " f . ^ ^ ^ ^ : ? ? : ^ ^ ^ the delay or 
Texas and the Gulf -^^^st area could rebu. i n ggg^-west 
cancellation of Union Pacific's P̂ ^̂ s " upgrad^^ tne 
corridor both for f r e i g h t and ^ ^ r ^ ^ ^ f l ^ ^ ^ ^ ^ ^ ^ ^ ^ l p ^ y tSat price, 
my conrtituents and the .<̂ tate °fJ^^^VJl^" conditions 
Therefore, I am opposed .o the Proposals ^°^2P°f ̂ oast areas, 
on Union Pacific operjitions i n Texas ana t:ne 

niCYCLEO aana • SOYMAN INKS 
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August 12, 1998 

The UP's service has improved markedly i n recent months. This 
progress should not be hindered by the imposition of new conditions 
that would harm UP, our community and others around the country 
UP has increased i t s h i r i n g i n the Chicago area, which provides an 
opportunity to my constituents, as well as the additional 
i n d u s t r i a l base i t supports. The Chicago region i s Che r a i l hub of 
America, and I don't want changes i..ade i n Texas that would 
adversely affect the Chicago region's status and UP's a b i l i t y to 
grow and help our community. 

Sincere 

EM/rsh ipresenta 7th D i s t r i c t 
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August 12, 1998 

Mr. Vemon A. Williams 
Secretary 
Su face Transportation Board 
1925 K Street, N.W. 
Washington, DC 20423 

Subject: Houston/Gulf Coart Ovmight Procr*dins 
Finance Docket No. 32760 (Sub-No. 16) 

Dear Mr. Williams: 

As a member of the Illinoi} General Assembly whose district includes part of the Chicago 
metropolitan area, I strongly oppose tbe impositioa of new conditions oa Unioa 
Pacific operations in Texas and the Guif Coast A transportation emergency no longer 
exists; and requiring new conditions will unnecessarily and adversely affect Union Pacific's 
ability to provide service to Illinois shippers. 

Funds generated from Uwon Pacific's current and ft«ture traflBc base will allow the 
following enhancements'. 
• effective westem rail competition; 
• Union Pacific's jnvestmcnt in Hou!ton/Gulf Coast infiMtructure; 
• improved service and fewer disruptions of Union Pacific s operations; 
but onlv if new requests for additional access to shippers in ong specifig yga ye denied-

Receni progress io Urioft Pacific's service resulted ia increased hiring in the 
Cliicago area, providing opportunity for my constituents and additional support for 
our industrial base. Char.ges to conditions in Texas would advr-'ely affect Union 
Pacific's growth in lUinois and the Chicago region's status u the rail hub of America. 

Please reconsider the decisioii to impose new conditions on Union Pacific operations in 
Texas and the Gulf Coast area. 

Sineê -ely yours, 
1 

Rosemiiry Mulligan 

RMsb 
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August 10, 1998 

The Honorable Verron A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street. N.W. 
Washington, DC 20423 

Re: Houston/Gj'f Coa'it Oversight Proceeding 
Finance DocKet No. 32760 (Sub-No. 26) 

Dear Secretary Williams: 

I am Terry Parke, a .nember of the Illinois General Assembly. The District 
I represent is in the Chicago metropolitan area. Good rail transportation, and a 
soutiu Union Pacific, is important to the Chicago region's economy. 

The financial st; ength of the Union Pacific is vitally important to the 
Chicago region. The Union Pacific Railroad has four major lines entering the 
Chicago region. Thf. Union Pacific has plans to improve safety and efficiency on 
these lines. Proposals to impose new conditions on Union Pacific operations in 
Texas and the Gulf Cos.st area could result in the delay or cancellation of 
improvemeris to tl:ese lines. I do not feel my constituents should pay that pnce. 
In order to Keep Illinois industries competitive in our global economy. I am 
opposed 10 the proposal;-? o impose new conditions on Union Pacific operations 
in Texaf. and the Gulf Coast area. 

The UP's service has improved mart<edly in recent months. This progress 
should not be hindered by the imposition of new conditions that will hami UP, our 
community ard others around the country. UP has increased its hiring in the 
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Chicago area its, which provides an opportunity to my constituents, as well as the 
additional industrial base it supports. The Chicago region is the rail hub of 
America, and I don't want changes made in Texas that will adversely affect the 
Chicago region's status and UP's ability to grow and help our community. 

Thank you for your consideration. 

Sincerely, 

Jerry R. Parke 
State Representative 

TRP:sb 
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Honorable Vemon A. Williams 
Secreury 
Surface Transportation Board 
1925 K Street, N.W. 
Washington. DC 20423 

RE: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No.26) 

Dear Secretary Williams: 

I am writing this letter because I am oppo&xl to the proposals to impos new conditions on 
Umon Pacific operations in Texas and the Gulf Coast a ia. 

I am a member of the Illinois General Assembly and the district I represent is in the Chicago 
metropolitan area. Rail Transportation and Union Pacific are important to the Chicago region s 
economy Union Pacific's main east-west corridor is in my district. It is a high density freight and 
commuter line vitally important to the Chicago area. The Union Pacific has plans to make major 
investments to improve efficiency and safety in this corridor. Metra wants to extend its commuter 
service 10 miles west from Geneva. 1/ nere are freight benefits due to capacity enhancements. UP 
would be asked to contribute; and if UP does not have funds for its share, the project would be 
delayed Proposals to impose new conditions on Union Pacific operations in Texas and thc Gulf 
Coast area could result in the delay or cancellation of Union Pacific's plans to upgrade their ezst-
v est corridor both for freight and commuter operations. I do not feel my coî tituents and the State 
of Illinois should pay that price. 

Since the Chicago region is the rail hub of America, changes that will adversely affect the 
Chicago region's stams and UP's ability to grow and help our community would not be accepted 
warmly by my constituents. 

Thank you for you consideration on this matter, and if you would like to discuss ftirther 
with me. please do not hesitate to contact my office. 

Sincerely. ^ 

Vincent A. Persico 

coMMUNiTies stRveo; ocmtefis OROve, aun eavw, uau. lOtMtto *MeATON 

mc-fciao ttata. tcrmjt. tma 



COY PUCJM 
STATE REPRESENTATIVE • lOTH DISTRICT 

COMMITTEES: 

HUMAN S E R V I C E S 
CHAIRMAH 

APFWOPRIATIONS 
HUMAN S E R V I C E S 

V I C E - C H A I R M A N 

F I N A N C I A L INSTITUTIONS 

August 12, 1998 

Honorable Vemon A. Wiiiiams, Secretaiy 
Surface Transportation Board 
1925 K Street, N W, 
Washington, DC 20423 

RE Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 26) 

Dear ̂ êcretary William: 

This letter is '̂ eing written ir regards to the above caption matter Good rail transportation, 
and a sound Union Pacific, is important to Chicago's economy that provides jobs to my 
constituents. 

The financial strength of the Union Pacific is vitally important to Chicago due to the size of 
their operation in the City The Union Pacific Railroad has five rail lines entenng the City of 
Chicago and three major intermodal terminals in the City In order to keep Chicago industries 
compttitive in our global economy, I am opposed to the proposals to impose new conditions 
on Union Pacific operations in Texas and the Gulf Coast area 

The UP's service has improved markedly in recent months. This progress should not be 
hindered by the imposition of new conditions that will harm UP, our community and others 
around the country UP has increased its hi"ng in the Chicago area, which provides an 
opportunity to my constituents, as well as the additional industrial base it supports Chicago 
is the rail hub of America, and I don't want changes made in Texas that will adversely affect 
Chicago's status and UP's ability to grow and help our community 

COY PUGH 
State Representative 
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AU(?U8t 11, 1998 

Honorable Vernon A. Williama 
Secretar-j' 
Surface Transportation Board 
1925 K Street, N.W. 
Washington, DC 20423 

Ce«V Secretary WilliamB, 

RE: Houston/Qulf Coast Oversight Proceeding 
Finance DocKet No. 32760 (Sub-No. 26) 

I am Angelo Saviano, a tr.ember of the I l l i n o i s General Assembly. 
The District I represent is in the Chicago metropolitan area. Good r a i l 
transportation, and a sound Union Pacific, is important to the Chicaoo 
retjion's economy. 

The f.'nancial strength of the Union Paci'ic is v i t a l l y important 
to tne Chicago region. The Union Pacific Railioad has four major lines 
entering the Chicago region. The Union Pacific has plans to improve 
safety and efficiency on these lines. Proposals to imp.je new 
conditions on Union Pacific operations in Texas and the Gulf Coast area 
could result in the delay or cancellation of improvements to these 
lines. I do no feel my canstituents should pay that price. In order to 
keep I l l i n o i s industries competitive in our global economy, I am opposed 
to the propo^als to im̂ ôse new conditions on Union Pacific operations in 
Texas and the Gulf Coast area. 

The UP's service has improved markedly in recent months. This 
progress should not 'ie hindered by the imposition of new conditions that 
will harm UP, our community ar.'̂  others around the country. UP has 
increased i t s hiring in the Chicago area, which provides an opportunity 
to my conbtituents, ,̂8 well as the additional industrial base i t 
supports. The Chicago region is the r a i l hub nf America, and I don't 
w*nt changes made in Texas that w i l l adversely affcct the Chicago 
region's status and UP's ability to grow and help our community. 

Lo "Skip; Saviano 
:e ReprA^ntative 

District 

NOf PRINTED AT T A X P K V E R S EXPENSE 



Illinois House of Representatives 

Cai Skinner, Jr. 
State Repr«s«ntativ« • Mth Oiv riet 
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August 13, 1998 

Honorable V'ernon A. William.? 
Secretary 
Surface Transportation Board 
1925 KStrect NW 
Washington, DC 20423 

Re: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 26) 

Dear Secretary Wiiiiams: 

I am Cai Skinner, a member of the Illinois General Assembly. The district I represent is in the Chicago 
metropolitan area. Good rail transportation, and a sound Union Pacific, i? important to thc Chicago 
region's economy. 

The fmancial strength of the Union Pacific is vitally important to the Chicago region. The Union Pacific 
Railroad has four major lines entering the Chicago region. The Union Pacific has plans to improve safety 
and efficiency on these lines. Proposals to impose new conditions on Union Pacific operations in Texas 
and the Gulf Coast area could result in the delay or cancellation of improvements to these lines. I do not 
feel my constituents should pay that price. In order to keep Illinois industries competitive in our global 
economy, I a-Ti opposed to the proposals to impose new conditions on Union Pacific operations in Texas 
and the Gulf Coast area. 

The UP's service has improved markedly in nxent months. This progress should not be hindered by th<; 
imposition of new conditions that v/ill harm UP, our community and others around the country. UP has 
increased its hiring in the Chicago area, which provides an opportunity to my constituents, as well as the 
additional indusuial base it supports. The Chicago region is the rail hub cf .Wierica, and I don't want 
changes made in Texas that will adversely affect th'̂  Chicago region's status and UP's ability to grow and 
help our community. 

Sincerely, .. • " . 

CAL SKINNER, JR. 
State Representative 

CS/ab 

Minonty Spokesman: Appropnatkxis Committee for PuMc Safety, Corrscfions. Transpottation 
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August 19,1998 
TODD H. STROGEr, 

S T A T K n C P n C S C N T A T I V r 

S I S T W C P I t K S K N T A T I V S O l S T h ' 

Honorable Vemon A. Williams 
Secretary 
Surface Transportation Board 
N W 1925 K, Street, 
Washington. DC 20423 

RE: Houston/Gulf Coast O -̂ersight Proceedings 
Finance Docket No 32760 (Sub-No. 26) 

Dear Secretary Williams: 

I am State Representative Todd H Stroger of the Illinois House of Representatives. I 
represent the southeast portion of the City of Chicago Atong with the many working families 
that live in my distnct there are industnal parks steel plants and a Ford autonnobile plant. As 
you can imagine, good rail transportation is important to our distnct. 

In that regard, I am writing this letter in suppof of the Union Pacific Railroad I believe that 
the Union Pacific is important not only to this area but also to the country. The Unwn Pacific 
Railroad has five rail lines entering the City of Chicago and three intennodal tenninals in the 
city, in order to keep Chicago industries competitive in our global economy, i am opposed to 
the proposals to impose new conditions on the Unbn Pacific operatons in Texas and the 
Gulf Coast area. 

The UP s service has improved maritedly in recent months Their progress shouW not be 
hindered by the impositon of new conditions that may only hurt the company whien it is back 
on the right track Unkin Pacific has increased its hiring m the Chkago area and prov 'ss a 
good opportunity for my constituents, as well as supporting the industrial oase of the city. 
Because of this, I am against changes that may be made in Texas but can adversely affect 
Chicago s status and Union Pacific's ability to grow and help our community. 

Sincerely, 

Todd H Stroger 
State Representative 

tn -li •..ivftnit 
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August 8, 1998 

Honorable Vemon A. Williams 
Surface Transportation Board 
1925 K Street, N.W. 
Washington, DC 20423 

Dear Secretary Williams: 

I am Ron Wait. I am a member of the Illinois General Assembly, and I am the Minority 
Spokesman of the House Transportation Committee. The district I represent includes Belvidere, 
Illinois, where there is a major Chrysler assembly plant. The plant is served by the Union Pacific 
and is the major indusuy and employer in my district. A sound Union Pacific to serve Belvidere 
is vitally important to my district. 

The financial strength of the Union Pacific is vitally important to the Chicago region. 
The Union Pacific is vitally important to the Chicago region. The Union Pacific Railroad has 
four major lines entering the Chicago region. The Union Pacific has plans to improve safety and 
efficiency on there lines. PropoF,als to impose new conditions on Union Pacific operations in 
Texas and the Gulf Coast area could result in the delay or cancellation of improvements to these 
lines. 1 do not feel my constituents should pay that price. In order to keep Illinois industries 
competitive in our global economy, I am opposed to the proposals to impose new conditions on 
Union Pacific operations in Texas and the Gulf Coast area. 

The JP's service has improved markedly in recent months. This progress should not be 
hindered by the imposition of new conditions that will harm UP, our community and others 
around the country. UP has increased its hiring in the Chicago area, which provides an 
opportunity to my constituents , as well as the additional industrial base it supports. The Chicago 
region is the rail hub of America, and I doii't want to changes made in Texas that will adversely 
affect the Chicago region's status and UP's ability to grow and help our community. 

Sincerely, 

Ron Wait 
State Representative 

RECCLED v t a i a • SOV»EAN <S 
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August 12. 1998 

Honorable Vemon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street, N.W. 
Washington, D C. 20423 

RE: Houston / Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (sub-no. 26) 

Dear Secretary Williams, 

I am writing to you as a concemed member of the Illinois General Assembly My district 
is Wl >in the greater Chicago Metropolitan Area and contains the Union Pacific's main 
east-west corridor. Good rail transportation, with a sound Union Pacific, is key to this 
region's economy. 

Thc east-west corridor is a high-density fi-eight and commuter line vitally important to the 
Chicago area. Thc Union Pacific has plans to make major investments to improve 
efficiency and safety in this corridor. Metra wants to extend its comjmiter service 10 
miles west fi-om Geneva on this corridor. If there are fi-eight benefits due to capacity 
enhancements, UP would be asked to contribute; and if UP does not have fiinds for its 
share, thc project could be delayed. Proposals to impose new c<)nditions on Umon 
Pacific operations in Texas and the Gulf Coast area could resi?lt in thc delay or 
cancellation of Union Pacific's plans to upgrade their cast-west conidor for both freight 
and commuter operations. I do not feel my constiments and the State of Illinois s hould 
pay that price. Therefore, I am opposed to the proposals to impose new conditions on 
Union Pacific operations in Texas and the Gulf Coast area. 



The UP's service has improved markedly in recent months. This progress should not be 
hindered by the imposition of new conditions that will harm Umon Pacific our 
community and others around the country. Union Pacific has increased its i ^ i ^ ^ * 
Chicago area, which provides an opportunity to my constituents, as weU as the additional 
industrial base it supports. The Chicago region is the raU hub of America, and I don t 
want changes made in Texas to adversely affect the Chicago region s status and UP s 
ability to grew and help our community. 

Sincerely, ^^aiut^t^iy, t 

David A. Wirsing 
State Representative 
70* District 
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Augus' 19,1998 
TODD H. STROGER 

S T A T E H E P H E S E N T A T I V E 

3f s r n c F K K S E N T A r i v c o i s T M i e r 

Honorable Vemon A. Williams 
Secretary 
Sur^ce Transportatkjn Board 
N.W. 1925 K. Street, 
Washington, DC 20423 

RE: Houston/Gulf Coast Oversight Proceedings 
Finance Docket No. 32760 (Sub-No. 26) 

Dear Secretary Williams: 

I am State Representative Todd H Stroger of the Illinois House of Representatives. I 
represent the southeast portion of the City of Chkago Atong with the many working families 
that live in my district there are industrial pa*s steel plants and a Ford automobile plant At 
you can imagine, good rail transportatton is important to our district 

In that regt. d, I am writing this letter in support of the Union Pacific Railroad. I believe that 
the Unton Padfto is important not only to this area but also to the country. The Unton Pacific 
Railroad has five rail lines entering the City of Chtoago and three intemiodal terminals in the 
city In order to keep Chtoago industries competitive in our gtobal economy, I am opposed to 
the proposals to impose new conditkxis on the Unton Pacific operations in Texas and the 
Gulf Coast area. 

The UP's sen/toe has improved markedly in recent months. Their progress shouW not be 
hindered by the impositton of new conditions that may only hurt the company when It is back 
on the right track. Unton Pacific has increased its hiring in the Chtoago area and provkJes a 
good opportunity for my constituerte, as well as supporting the industrial base of the city. 
Because of this, I am against changes that may be made in Texas but can adversely affect 
Chicago's status and Unton Pacific's ability to grow and help our community. 

Sincerely, 

Todd H Stroger 
State Representative 

iifcC">CLi;?i'*i^ii 



DISTRICT UPFICE. ^ ^ ^ ^ ^ COMMITTEES, 
411 S STATE STREET 
BELVIDERE iL61008 J ^ ^ ' --i- CHAIRMAN 
8'&547.777i . • TRANSPORTATION 

STATE OF lUINOIS BUILDING ^ ' W MEMBER, 

^ ^ - ^ a ^ ^ ^ ^ ^ ^ ^ ^ A I I L I ^ J F AGRICULTURE» CONSERVATION 
ROCKFOHD lL6t;0l ' ^ ^ l ^ ^ COUNTIES»TOWNSHIPS 
p l t « ' f « ! , . „ " APPROPRIATIONS-PUBUC SAFE 
FAX 815.387.74,, T j r v V T A T T k A W T A T f f l INFRASTRUCTURE 

CAPITOL OFFICE R O N A L D A . W A I T 
2021 .M STRATTON BUILDING STATE REPRESENTATIVE • SflTH DISTRICT 
SPRINGFIELD IL 62706 
217/782.0548 

Augusts, 1998 

Honorable Vemon A. Williams 
Surface Transportation Board 
1925 K Street, N.'W. 
Washington, DC 20423 

Dear Secretary Williams: 

I am Ron Wait. I am a member of the Illinois General Assembly, and I am the Minority 
Spokesman of the House Transportation Committee. The district I represent includes Belvidere, 
llUnois. where there is a major Chrysler assembly plant. The plant is served by the Union Pacific 
and is the major industry and employer in my district. A sound Union Pacific to serve Belvidere 
is vitally important to my district. 

The financial strength of the Union Pacific is vitally important to the Chicago region. 
The Union Pacific is vitally important to the Chicago region. The Union Pacific Railroad has 
four major lines entering the Chicago region. The Union Pacific has plans to improve safety and 
efficiency on there lines. Proposals to impose new conditions on Union Pacific operations in 
Texas and the Gulf Coast area could result in the delay or cancellation of improvements to these 
lines. I do not feel my constituents should pay that price. In order to keep Illinois industries 
competitive in our global economy, I am opposed to the proposals to impose new conditions on 
Union Pacific operations in Texas and the Gulf Coast area. 

The UP's service has improved markedly in recent months. This progress should not be 
hindered by the imposition of new conditions that will harm UP, our community and others 
arou.nd the country. UP has increased its hiring in the Chicago area, which provides an 
opportunity to my constituents , as well as the additional industrial base it supports. The Chicago 
region is the rail hub of America, and I don't want to changes made in Texas that will adversely 
affect the Chicago region's status and UP's ability to grow and help our community. 

Sincerely, 

Ron Wait 
State Representative 

ntcvcuo aana • SOVKAN INKS 
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August 12, 1998 

Honorable Vemon A. WiUiams 
Secretary 
Surface Transportation Board 
1925 K Street, N.W. 
Washington, D C. 20423 

RE Houston / Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (sub-no. 26) 

Dear Secretary Williams, 

I am writing to you as a concerned member of the lUinois General Assetnblŷ My district 
gr^er Chicago Metropolitan Area and comains the Umon P«:ific's mam 

east-v̂ «st coiSdor. Good nul transportation, with a sound Umon Pacific, is key to this 
region's economy. 

The cast-west conidor is a high-density freight and commuter Une vitaUy important to the 
Chicago area. The Union Pacific has plans to make major investments to improve 
effidSicy and safety in this conidor. Metra wants to extend its commuter service 10 
miles west from Geneva on this conidor. If there are freight benefits due to capacity 
enhancements, UP would be asked to contribute; and if UP does not have fiinds for ns 
share, the project could be delayed. Proposals to IrLpose new conditions on Umon 
Pacific operations in Texas and the Gulf Coast area could result m the deUy or 
cancellation of Union Pacific's plans to upgrade their east-west comdor for both freight 
and commuter operations. I do not feel my constituents and the State of Ulmois should 
pay that price. Ihercfore, I am opposed to thc proposals to impose new conditions on 
Union Pacific operations in Texas and the Guif Coast area. 



The UP's service has improved markedly in recent months. This progress thould not be 
hindered by the imposition of new conditions that wiU harm Ution Pacific, our 
community and others around the country. Union Pacific has incr»sed iti hiring in tbe 
Chicago area, which provides an opportunity to my constituents, as weU as the additional 
industrial base U suppoiu. The Chicago region is the nul hub of America, and I don't 
want changes made in Texas to adversely afifect the Chicago r^on's status and UP's 
ability to grow and help our community. 

Sincerely, 

David A. Wirsing 
Stste Representative 
70* District 
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August 18, 1998 

Honorable Vemon A. Williams 
Secretary 
Sur^e Transportatran Board 
1925 K. Street, N.W. 
Washington, DC 20423 

Re: Houston/Gulf Coast Oversight ceeding 
Finance Docket No. 32760 Sub'' lo. 26) 

Dear Secretary Williams: 

I am Donald Lemm, the Mayor of Bellwood, lUinois. The Union Pac'fu. Railroad has a 
major classificatwn and inlermodal yard, Ihe Proviso Yard, kxated in Bellwood, Many 
resklents of BeUwood worii in the Proviso Yard, and many of our businesses rely on the 
intermodal portwn of the yard to keep their transportatun cost dowa The Unwn Pacific 
has a constant need of fixxtdn to maintain aad improve the Proviso Yard. 

Proposals ic impose new conditx>ns on Uwon Pacific operatwns in Texas and the Gulf 
Coast area couW result in delay of Unton Pacific's plans to maintain and upgrade the 
Proviso Yard. I do not ftel my constituents and the State of Illinois shouW pay that price. 
Therefore, 1 am opposed to the proposals to impose new conditions on Union Pacific 
operatk>ns in Texas and the Guif Coast area. 

Thc UP's service has improved markedly in recent months. This progress shouW not be 
hindered by the impositk>n of new conditwns thst will harm UP, our community and 
ot'ners around the country. UP has increased its hiring in the Chicago area, which 
provides an opportunity to my consthuents, as well as the additbnal industrial base it 
supporu. The Chkago region is the rail hub of America, and 1 don't want changes made 
in Texas that will adversely affeci the Chicago regwn's Status and UP's ability to grow 
and help our community. 

Sincerely, 

Donald P. Lemm 
Mayor 
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Honorable Vemon A Williams 
Secretary 
Surface Transportation Board 
1925 K Street N W 
Washington. DC 20423 
RE Houston/Gulf Coast Oversight Proceeding 

Finance Docket No 32760 (Sub-No. 26) 

Dear Secretary Williams: 

1 am Michael A Esposito, President of Berkeley, Illinois. The Union Pacific Railroad has a major 
classification and intemiodal yard, the Proviso Yard, located in Berkel-y Many residents of 
Berkeley work in the Proviso Yard, and many of our businesses rely on the intermodal portion of 
the yard to keep their transportation costs down. The Union Pacific has a constant need of funds 
to maintain and improve the Proviso Yard 

Proposals to impose new conditions on Union Pacific operations in Texas and the Gulf Coast area 
could result in delay of Union Pacific's plans to maintain and upgi ade the Proviso Yard 1 do not 
feel my constituents and the State of Illinois should pay that price Therefore,! am opposed to 
the proposals to impose new conditions on Union Pacific operations in Texas and the Gulf Coast 
area. 

The LT's seivice has improved markedly in recent months This progress should not be hindered 
by the imposition of new conditions that will harm LT», our ccmmumty and others around the 
country LT has increased its hiring in the Chicago area, which provides an opportunity to my 
constituents, as well as the additional industrial base it supports The Chicago region is the rail 
hub of Amenca, and 1 don't want changes made in Texas that will adversely affect the Chicago 
region's status and LT's ability to grow and help our community 

Michael A Esposito \ 
Village President 

5819 Electric Averiue. Berkeley, Illinois 60163 • ^708; 449-8840 
FAX 708-449-6189 
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Honorable Vemon A V\/iIliams 
Secretary, Surface Transportation Board 
1925 K Street, NW 
Washington, D C 20423 

D'̂ ar Seaetary Wiiiiams: 

RE: Houston/oulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 26) 

There is no other location in the United States that is more awar; of the need for sound rail 
transportation, than the City of Chicago of Cnicago Union Pacific is a known entity here in the City of 
Chicago The large job base of the Union Pacific bodes well for our community The positive report to 
me from my constituents is encouraging So all the above mentioned reasons, with many more that are 
too numerous to mention They form the basis for me writing this letter to you. 

A Strong and rinancially sound Union Pacific is a vital link in the overall growth and development 
of the City of Chicago of Chicago AN ever expanding Union Pacific is an added enhancement to the 
City of Chicago The added number of jobs and the resultant supporting jobs is a financial plus. The 
Union ''acific has five lines entering into the city, and three inter modal terminals to support them. 
These centers and the amount of commerce generated along with the job base is vital to the city 
Additionally I am opposed to any proposals that are being imposed on this rail line operations, in Texas 
and the Gulf Coast Area, that might affect the City of Chicago. 

There is general agreement the Union Pacific service in the metropolitan area, has made a 
noticeable improvement in the past few months This improvement should not be hindered by the 
imposition of any new Federal Regulations The results could create a devastating economical effect on 
not just the Chicago Area, but other areas around the country, Please let me leave you with this 
thought, Chicago is the rail hub of America, I would not like to see any changes imposed on them in the 
State of Texas that could seriously affect the Chicago community. 

If you have any questions regarding this letter, do not hesitate to call me or my Chief of Staff, 
Chester Wilson at 773-928-6961. 

1^ A 
Sincerely, 

Came M, Austin 
Alderman, 34th Ward 



CITY COUNCIL 

CITY OF CHICAGO 

BRIAN G. DOHERTY 
A L O C K M A N 4 t «T W A H D 

August 17, 1998 

COUNCIL CHAMBER 

CITY H A L L - ROOM 2O0 

121 NORTH LA S A L L E S T R E E T 

C H I C A G O . ILLINOIS 6 0 6 0 2 

C O M M I T T E t S 

C O M M I T T I I ON T K A F r i e CONTMOL 

(VICC-CMAIUMANI 

C O M M l ^ T I t ON A V I A T I O N 

C O M M I T T I I ON C O M M I T T I t * . 

R U L I t AND ( T N I C 

C O M M I T T I I ON H I I T O K I C A L 

LAHOMAUK P m i l N V A T I O N 

C O M M I T T I I OH L I C I H I I ANO 

C O N I U M I K P « O T I C T I O N 

COMMITTII ON ramaa 
ANO R I C K I A T I O N 

c o t , 4 I T T I I ON T i « A N » » 0 « T A T I O N 

A N O P U a U C WAV 

Honorable Vemon A. Williams 
Secretary 
Surface Transportation Board 
1925 K. Street, N.W. 
Washington. DC 20423 

RE: Houston/'Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 26) 

Dear Secretary Williams: 

I am Brian Doherty, a Chicago Alderman and a member of the Transportation Committee. Good 
rail transportation, and a sound Union Pacific, is important to Chicago's economy that provides 
jobs to my constituents. 

The financial st/ength of the Union Pacific is vitally important to Chicago due to the size of their 
operation in the City. The Union Pacific Railroad has five rail lines entering the City of Chicago 
and three major im r̂modal tenninals in the City. In order to keep Chicago industries 
competitive in our global economy, I am opposed to the proposals to impose new conditions on 
Union Pacific operations in Texas and the Gulf Coast area. 

I he UP's service has improved markedly in recent months. This progress should not be 
hindered by the imposition of new conditions that will harm UP, our community and others 
around the country. UP has increased its hiring in the Chicago area, which provides an 
opportunity to my constituents, as well as the additional industrial base it supports. Chicago is 
the rail hub of America, and I don't want changes made in Texas that will adversely affect 
Chicago's status and UP's ability to grow and help our community. 

Sincerely, 

Brian G. Doherty 
Alderman 41" Ward 
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Honorable Vernon A. Williams 
Secretary 
Surface Transportation Board 
1923 K Street. N.W. 
Washington, D.C. 20423 

RE: Houston/Culf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 26) 

Dear Secretary Williams: 

T m Pprrv Z Giles a Chicago Alderman. Good r a i l transportation, and a sound 
J,ni:n^Paclfi;. is i;por;ant lo Chicago's economy that provides Jobs to my 
constituents. 

I h , £ln...l,l strength of the Union Pacific 1. v i t a l l y f J ' J ' - J . r ^ ^ ^ ^ f J i : ^fve 

r:;r/.;3artr?h: "0^. iS"oi;irr„::i:nSiri"t'ir.in ..i.u 
in Texas and the Gulf Coast area. 

The UP's service has improved markedly i j j - ^ - f ^ ^ , J^^^ 
be hindered by the imposition °£ ng " Chicago area, 
and otners arouad the cuuutry. UP ^as increased i t s hi g ^^ditlonal 
which provides au opportunity ̂ ° " J f J^^J^^l hub of America, and I don't 
r n r : h r n ^ e r r a d : \ r S a r ; h a f i r i r a i : e r ^ ^ ^ affeet Chicago's status and UP's 
ab i l i t y to grow and help our community. 

Sincerely, 

Percy Z. Giles 
Alderman, 37th Ward 

PZG:ms 

Attachment 
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August 19, 1998 

Honorable Vernon A. Williams, Secretary 
Surface Transportation Board 
1925 K Sreet, N.W. 
Washington. DC 20423 

RE: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 26) 

Dear Secretary Williams: 

I am Michael Einhorn, President of the Village of Crete. The district I represent is in 
the Chicago metropolitan area. Good rail transportation and a sound Union Pacific is 
important to the Chicago region's economy. 

The financial strength of the Union Pacific is vitally important to the Chicago Region. 
The Union Pacific Railroad has four major lines entering the Chicago region. The 
Union Pacific has plans to improve safety and efficiency on these lines. Proposals to 
impose new conditions on Union Pacific operations in Texas and the Gulf Coast area 
could result in the delay or cancellation of improve.Tients to these lines. I do not feel 
my constituents should pay that price. In order to keep Illinois industries competitive 
in our global economy, I am opposed to the proposals to impose new conditions on 
Union Pacific operations in Texas and the Gulf Coast area. 

The UP's service has improved markedly in recent months. This progress should not 
be hindered by the imposition of new conditions that will harm UP, our community 
and others around the country. UP has increased its hiring in the Chicago area, which 
provides an opportunity to my constituents, as well as the additional industrial base 
it supports. The Chicago region is the rail hub of America, and I don't want changes 
made in Texas that will adversely affect the Chicago region's status and UP's ability 
to grow and help, our community. 

Sincerely, 

Michael S. Einhorn, 
Village President 

B O A R D O F T R U S T E E S : 

ROBERT G A . S T . L . V R R M O H N S T O N MICHAEL K N A A K T H O M A S ). KST.TH CHARLES PLESS M A R K W . A T E R 
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Honorable Vemon A Williams 
Secretary 
Sur&ce Transportation Board 
1925 K Street N. W 
Washington, DC 20423 

re Houston/Gulf Coast Oversight Procee«<ing 
Finance Docicet No. 32760 (Sub-No. 26) 

Dear Secretary Williams: 

As President of the ̂ 'illaf e of Ehnwood Park, a suburban comnninity adjacent to the City of 
Chi«wo, good rail transportation and a sound Union Pacific is important to our local economy 
and provides jobs to many of my constituents. 

The financia] strength of thc Union Pacific is vitally important to our region due to the size of its 
operation in the area. The Union Pacific Railroad has five rail lines entering the City of Chicago 
and three major intermodal terminals in the City In order to keq) our irdusiries competitive in 
the global economy, I am opposed to the proposals to impose new conditions on Union Pacific 
operations in Texas and the Gulf Coast area. 

fhe U P s service has improved markedly in recem months This progress should not be hindered 
by the imposition of new conditions that wiD hann UP, our communities and others around the 
country UP has increased its hiring in the Chicago area, which provides an opponoiijty to my 
constituents, as well as the additional industrial base it suppons. Chicago is the rail hub of 
Amshca and I do not want changes made in Texas that will adversely aflfixt Chicago's sums and 
Union Pacific's ability to grow and help our community. 

a 
truly yours, 

Peter N Silvestri 
Village President 

cc Honorable Rod Blagojevich, c S Representative, Illinois District 5 
Honorable Danny K. Davis, U. S Represemative, Plinois District 7 
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August 24, 1998 

Honorable Vemon A. Williams 
Secretan 
Surface Transportation Board 
1925 K Street, N W 
Washingtor. DC 20423 

RE: Houston/Gulf Coast Oversight Proceeding 
Finance docket No. 32760 (Sub-No. 26) 

Dear Secre'ary Williams: 

I am John Sironi, Mayor of the City of Highwood The disn-ict I represent is in the Chicago 
metropolitan area. Good rail transportation, and a sound Union Pacific, is important to the Chicago 
region's economy. 

The financial strength of the Union Pacific is vitally important to the Chicago region. The Union 
Pacific Railroad has four major lines entering the Chicago region. The Union Pacific has plans to improve 
safet\ and efficiency on these lines. Proposals to impose new conditions on Union Pacific operations m 
Texas and the Gulf Coast area could result in the delay or cancellation of improvements tc these lines. I do 
not feel mv constiments should pay that price. In order to keep Illinois industries competitive in our global 
economy. 1 am opposed to the proposals to impose new conditions on Union Pacific operations in Texas 
and the Gulf Coasit area. 

The UP's service has improved markedly in recent months. This progress should not be hindered 
by the imposition of new condifon: mat ••iM ham UP. o'.: ccn-.rr.ur.ir, zr.i oLhers irouiid ihe country. UP 
has increased its hiring in the Chicago area, which provides an opportunity to my constiftjenu. as well as 
the additional industrial base it supports The Chicago region is the rail hub of America, and I don't want 
changes made in Texas that will adversely affect the Chicago region's stams and UP's ability to grow and 
help cur community. 

Sincerelv. 

I Sirotti 
Mayor of Highwood 
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Honorable Vemon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street, N W 
Washington, DC 20423 

RE: Houston/Gulf Coast Oversight Proceeding 
Finance Docket # 32760 (Sub # 26) 

Dear Secretary Williams: 

As Mayor of Melrose Park. Illinois, I am writing on behalf of die Union Pacific Railroad. The 
Union Pacific Railroad has a major classification and intermodal yard, the Proviso Yard in 
Melrose Park. The Proviso Yard employs many Melrose Park residents and the intermodal 
portion of the yard provides our businesses with a means of keeping their transportation costs 
down. Thc Proviso Yard is in constant need of funding from Union Pacific (UP) for maintenance 
and improvement. 

The Surface Transportation Board has proposed new conditions on UP operations in Texas and 
the Gulf Coast that could negatively affect Union Pacific's plans to maintain and upgrade the 
Proviso Yard. I am opposed to the imposition of new conditions on UP operations in Texas and 
the Gulf Coast, because it may adversely affect what UP can do for shippers in Illinois. 1 fear that 
the State of Illinois and Melrose Park will suffer the consequences and pay that pnce. 

I have noticed a marked improvement in UP's service, and increased hiring in the area recently. 
This is progress and progress should not be hindered by restrictions that may cause harm to our 
community The Chicago area is and always was a major railroad hub, and I do not want changes 
made in Texas that will adversely affect our region and Union Pacific's ability to grow and help 
our community. 

Sincerely, 

/ Ronald M. Serpico 
Mavor 

RMS/gt 

1000 North 25th Avenue • Melrose Park. Illinois • 60160 • 708-343-4000 
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JEFFREY T SHERWIN . ,o ,000 
MAYOR August 12, 1998 

Honorable Vemon A. Willianw 
Secretary 
Surface Transportation Board 
1925 K Street, N.W. 
Washington, DC 20423 

RE: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 26) 

Dear Secretary Williams: 

I am Jeffrey Sherwin, the Mayor of Northlake, Illinois. The Union Pacific Railroad has a major 
classification and intermodal yard, the Proviso Yard, located in Northlake^ Many residents of 
Northlake work in the Proviso Yard, and many of our businesses rely on the intermodal portion 
of the yard to keep their transportation costs down. The Union Pacific has a constant need ot 
funds to maintain and improve the Proviso Yard. 

Proposals to impose new conditions on Union Pacific operations in Texas and the Gulf Co^t 
aiea could result in delay of Union Pacific's plans to maintain and upgrade the Proviso Yard. 1 
do not feel my constituents and the State of Illinois should pay that pnce. Therefore, I am 
opposed to the proposals lo impose new conditions on Union Pacific operations m Texas and the 
Gulf Coast area. 

The UP's service has improved markedly in recem months. The progress should not be hindered 
by the imposition of new conditions that will harm UP, our commumty and others around the 
country UP has inc reased its hiring in the Chicago area, which provides an opportunity to my 
constituents, as weii as the additional industrial base it supports. The Chicago region is the rail 
hub of American, and I don't want changes made in Texas that will adversely affect the Chicago 
region's status and UP's ability to grow and help our community. 

Sincerely, 

JTS:jml 

55 c. NORTH AVENUE • NORTHLAKE, IL 80164 
(708) 343-8700 • FAX (708) 343-8708 
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200 East Wood Street • Palatine, llli'.ois 60067-5339 • 847-358-7500 

FAX 359-9040 
Member 

Nortiiwest Municipal Conference 
Illinois Municipal Lea3ue 
National Leasuc of Cities 

U5. Conference of Mayors 

Honorable Vernon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street, N W 
Washington, DC 20423 

RE: Houston / Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 
(Sub-No. 26) 

Dear Secretary Williams: 

I am Rita Mullins, the Mayor of the Village of Palatine. The District! represent is in 
the Chicago metropolitan area. This letter is to state my opposition to the additional 
conditions being placed on Union Pacific operations in Texas and the Gulf Coast 
area. 

Good rail transpoitalion and a sound Union Pacific is important to the Chicago region's 
economy The financial strength of the Union Pacific is vitally important to the Chicago 
area The Union Pacific Railroad has four major lines entering this region. The Union 
Pacific has plans to improve safety and efficiency on these lines. Proposals to impose 
new conditions on Union Pacific operations in Texas and the Gulf Coast area could 
result in the delav or cancellation of imorovements to these lines. I do not feel my 
constituents should pay that phce. In order to keop Illinois industnes competitive in our 
global economy, I am opposed to the proposals to impose new conditions on Union 
Pacific operations in Texas and the Gulf Coast area. 

The Union Pacifi-.'s service has improved markedly in recent months. This progress 
should not be hindered by the imposition of new conditions that will harm UP, our 
community and others around the country. Union Pacific has increased its hinng in the 
Chicago area, which provides an opportunity to my constituents, as well as the 

TREE cmr ISA 
Incorporated in 1866 

Council - Manaser Govemment Since 1956 

AN ILUNOIS 



Honorable Vernon A. Williams 
Houston / Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 26) 
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additional industrial base it supports. Tho Chicago region is the rail hub of America, 
and I don't want changes made in Texas that will adversely affect the Chicago region s 
status and Union Pacific's ability to grow and help our community. 

I appreciate your consideration in this matter and would be happy to discuss this issue 
further at your convenience 

Very truly yours. 

.t rl 

Rita L. Mullins 
Mayor 

sm 



oa..L o.en OFFICE OF THE MAYOR 7ZZlf.iT 
SOUTH CHICAGO HEIGHTS. ILLINOIS 60411 

August, 1998 

Honorable Vemon A. Williams 
Secretary 
Surface Transportation Board 

IV j i r c c i , ,1 'ft. 

Washington, DC 20423 
RE: Houston/Gulf Coast Oversight Proceeding 

Finance Docket No 32760 (Sub-No 26) 

Dear Secretary Williams; 

I am David Owen, Mayor of the Village of South Chicago Heights. The District I represent 
is in the Chicago metropolitan area. Good rail transportation, and a sound Union Pacific, is important 
to the Chicago region's economy 

The financial strength of the Union Pacific is vitaUy important to the Chicago region. The 
Union Pacific Railroad has four m ôr lines entering the Chicago region. The Union Pacific has plans 
to improve safety and efficiency on these lines. Proposals to impose new conditions on Union Pacific 
operations in Texas and the Giilf Coast area could resuh in the delay or cancdlaticn of improvements 
to these lines I do not fed my constituents should pay the price. In order to keep Illinois industries 
competitive in our global economy, I am opposed to the proposals to impose new conditions on 
Union Pacific operations in Texas and the Gulf Coast area. 

The UP's service has improved markedly in recott months. This progress should not be 
hindered by the imposition of new conditions that will harm UP, our conununity and others around 
the country UP has increased its hiring in the Chicago area, which provides an opportunity to my 
constituents, as well as the additional industrial base it supports. The Chicago region is the rail hub 
of America, and I don't want changes made in Texas that will adversely affect the Chicago region's 
status and UT's ability to grow and help our community. 

Sincerely, 

4. 
David L Owen 
.Mavor 



V I L L A G E O F S T E G E R 
35 West 34(h Street • Steger. Illinois 60475 

Phone: (708) 754-3395 • Fax: (708) 754-19.3 

August 10, 1998 

Louis Sherman 
Village PresiJeni 

Alvin D. Harms 
Village ClerW 

Board of Trustees 
Edward GrollemonU 

Clarence Helsel 
Ercil Johnson 

Richard Poiier 
Carmen Retupito. Jr. 

Anthony Santori 

Honorable Vernon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street. N.W. 
Wasnington, DC 20423 

RE; Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 26) 

Dear Secretary Willianis: 

1 am Louis Sherman. President of the Village of Steger. The District 1 represent is in the 
Chicago metropolitan area. Good rail transportation, and a sound Union Paafic, is 
important to the Chicago region's economy. 

The financial strength of the Union Pacific is vitally important to the Chicago region 
The Union Pacific Railroad has four major lines entering the Chicago region. The Union 
Pacific has plans to improve safety and efficiency on ther* lines. Proposals to impose 
new conditions on Union Padfic operations in Texas and tne Gulf Coast area could 
result in the delay or cancellation of improvements to these lines. 1 do not feel my 
constituents should pay that price. In order to keep Illinois industries competitoye in our 
global economy. 1 am opposed to the proposals to impose new conditons on Union 
Pacific operations in Texas and the Gulf Coast area. 

The UP's service has improved mari<edly in recent nrwnths. This progress should not 
be hindered by the imposition of new conditions that will harm UP, our community and 
others around the country. UP has increased its hiring in the Chicago area, which 
provides an opportunity to my constituents, as well as the additional industrial base it 
supports. The Chicago region is the rail hub of Arnerica. arid 1 don t wan changes 
made in Texas that will adversely affect the Chicago region s status and UP s ability to 
grow and help our community. 

Sincerely. 

cG-—^ -^Is^ty '̂'̂  
Louis Sherman 
Village P-esident 
Village of Steger 

"7</Aere P-uu^-uii Ci at 'pctct. <i PX<UHCIC " 



JOHN J SIN .E 
P'esideni 

JOHN H CROIS 
Village Manager 

KATHBYN HAYES-GAUDRY 
Cierti 

CHRISTOPHER D EDMONDS 
Village Attorney 

tillage of Westchester 
10300 ROOSEVELT ROAD • WESTCHESTER. ILLINOIS 60154 

TELEPHONE (708) 345-0020 

Trustees 

BARBARA L BAILEY 

PATRICK CASEY 

PAUL GATTASO 

ANTHONY J KRIPAS 

ANGELO L LUCIANO 

GEORGE A VELASCO 

August 19, 1998 

Honorable Vernon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street, N.W. 
Washington, DC 20423 

Dear Mr. Secretary: 

Let me introduce myself as John Sinde. serving my 19th year as President of the 
Village of Westchester, Illinois, immediate past legislative chairman of the West Central 
Municipal Council, with a membership of 34 separate villages around the Chicago 
Metropolitan area. I mention this only to let you know that I have over 25 years in 
public service, and feel qualified to give an opinion on this subject matter. 

Giving you the bottom line first, I would like to advise that I oppose any additional 
conditions being placed on the Union Pacific operations ir, Texas and the Gulf Coast 
areas The Union Pacific's service, as you know through your experience, has 
improved tremendously in recent months and their financial strength is vitally important 
in any operation so vast in scope and responsibility. 

I could not agree more with the opinions of well versed community leaders that 
progress should not be hindered by the imposition of new conditions that could harm 
the Union Pacific, various communities and others around the country. The success of 
the Union Pacific is vital to this area and provides an opportunity to the constituents as 
well as the additional industrial base it supports. 

Mr Williams. I sincerely hope that you act favorably towards my opinion and thank you 
very much for the time taken in reading this letter. 

Sincerely, 

VILLAGE OF WESTCHESTER 

JpHN J. $iNDE 
president' 



.3̂  ; O F F I C E O F T H E G O V E R N O R 

D E S M O I N E S IOJVA 5 C 3 i 9 

S I S 2 8 1 S i n 

August 18. 1998 

The Honorable Vemon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street. N.W. 
Washington. DC 20423 

Re: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No.26) 

Dear Secretary Willianis: 

As Governor of lowa. I have woiked to greatly improve Iowa's economy during the last 
sixteen years. An important component to a strong state economy is an efficient 
transportation svstem. which includes a strong rail network. Union Pacific Railroad is 
Iowa's largest railroad, with approximately 1,700 miles of track in the state and more that 
1.700 employees. UP's Iowa system includes both east'west and north'south mainlines 
anH an extensive grain gathering branch line system in northwest Iowa. 

I am writing in response to the various requests filed by shippers and others askir;; for 
increased access to Union Pacific's traffic base in Texas and the Gulf Coast. 1 am 
opposed to the proposals to impose new conditions on the Union Pacific's operations m 
Texas and the Gulf Coast area, as this action could harm UP and its Iowa customers. 

It seems that the initially imposed pro-competitive conditions of the UP/SP merger have 
been working. BNSF now operates some 700 trains a month over the nghts they were 
granted. This pro-competitive condition should be allowed to continue as initially 
designed. 

I do not want Union Pacific to be financially w eakened by the imposition of additional 
conditions not contemplated in thc initial merger with Southem Pacific, specifically the 
loss of large amounts of traffic. UP has been making capital improvements m Iowa on its 
mainlines, including installing capacity improvements of double track in westem Iowa. 



Secretary Vemon A. Williams 
August 18, 1998 
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In 1997. UP spent nearly $80 million on capital improvements and plans to spend $60 
million in 1998. These improvements need to continue in the ftiture. Additionally, in 
1996. UP announced a $220 million program to improve much of its branch line system 
over the next 15 years. If UP does not stay financially strong, these improvements in 
Iowa could be delayed or canceled. I do not want Iowa to pay that price. 

Please do not make a change n one part ot Union Pacific s system to the detriment of the 
shippers in Iowa and to the detriment of Iowa's economy. 

Sincerely, 

Terry E. Branstad 
Governor 

TEB/rcb 
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City of 

GEORGE F. MAYBEE 
Mayor 

JEFFREY L. KOOISTRA 
Cuy .idmmutrator 

AUDREY VELDHLIZEN 

August 19, 1998 

Honorabic Vemon A Williams 
Secretary 
Surface Transportation Board 
1925 K Street, NW 
Washington, DC 20423 

Rt Houston/Gulf Oversight Proceeding 
Finance Docket No. 32760 (Sub-No 26) 

Dear Secretary Williams 

I am the Mayor of Boone, Iowa, and President Elect of the Iowa League of Cities 
Boone is a City with population o f i 3,000, located in central Iowa on UP's busy double 
track EastAVest Main Line Boone is a crew change point for Union Pacific's engmeers 
and trainmen There are about 340 UP employees living in Boone and the surrounding 
area. 

Although a busy railroad sometimes raises community complaints, a strong Union 
Pacific that continues to maintain and increase employment and make capital expenditures 
to its track structure is important to Boone. It also serves businesses located tn Boone 

I am writing in response to the various requests filed by shippers and others 
requesting increased access to Union Pacific's traffic base in Texas and the Gulf Coast I 
am opposed to the proposals to impose new conditions on the Union Pacific's operations 
in Texas and the Gulf Coast Area, as this artion could harm UP and its employees, 
customers and cities it works with in Iowa. 

It seems that the initially-imposed pro-competitive conditions of the UP/SP merger 
have been working These pro-competitive conditions should be aUowed to continue as 
initially designed. 

It would be unfair to grant special access conditions in one part of the 
the expense of shippei s and communities elsewhere In particular, I am concerned that 
our community and economy will be adversely impacted if Union Pacific competitors are 
granted concessions in another part of thc UP system Certainly, if Union Pacific s 

P 0 Box 330 
T'-lephnne; 315-432.4211 

Boone. Iowa 50036-C530 
FAX; 515-432 1564 



competitors want direct access to Union Pacific customers they can use their own capital 
to build the necessary track and facilities. 

Our area has benefited fi-om our association with Union Pacific Railroad The 
service progress and community partnership should not be hindered by the imposition of 
new conditions that will hann Union Pacific, our community and others around the 
country 

Sincerely, 

George F Maybe* 
Mayor, City of Eoone 
President Elect Iowa League of Cities 



City of 

GEORGE F. MAYBEE JEFFREY L. KOOISTRA AUDREY VFLDHUIZE.N 
Mayar Ciiy .idmtiuiirater Cin Clr'k/Trtaiurtr 

August 19, 1998 

Honorable Vemon A. Williams 
Secretary 
Surfece Transportation Board 
1925 K Street, NW 
Washington, DC 20423 

RE Houston/Gulf Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 26) 

Dear Secretary Williams: 

I am the Mayor of Boone, Iowa, and President Elect of the Iowa League of Cities. 
Boone is a City with a population of 13,000, located in central Iowa on UP's busy double 
track East/West Main Line Boone is a crew change point for Union Pacific's engineers 
and trainmen. There are about 340 UP employees Uving in Boone and the surrounding 

Although a busy ra-lroad sometimes raises conununity complaints, a strong Umon 
Pacific that continues to maintain and increase employment and m ie capital expenditures 
to its track stmcture is important to Boone. It also seives businesses located in Boone. 

I am writing in response to the various requests filed by shippers and others 
requesting increased access to Union Pacific's traflBc base in lexas and the Gulf Coaj I 
am opposed to the proposals to impose new conditions on the Umon Pacific s operations 
in Texas and the Gulf Coast Area, as this action could hann LT* and its employees, 
customers and cities it worics wdth in Iowa. 

It seems that the initiaUy-imposed pro-competitive conditions of the UP/SP merger 
have been working These prô x)mpetitive conditions should be aUowed to continue as 

initially designed. 

If would be unfiiir to grant special access conditions in one part of the countiy at 
the expense of shippers and communities elsewhere In particular, I am concemed that 
our community and economy will be adve«ely impacted if Union Pacific competrtorŝ e 
granted concessions in another part of the UP s>'stem. Certamly, if Umon Paafic s 

P.O. Box 550 50036-0550 
Telephone: 513-432-4211 FAX: 515-432-1564 



competitors want direct access to Union Pacific customers they can use their own capital 
to biulii the necessary track and facilities. 

Our area has benefited fi-om our association with Union Pacific Railroad The 
service progress and community partnership should not be hindered by the imposition of 
new conditions that will harm Union Pacific, our community and others around the 
country. 

Sincerely, 

George F. Maybee 
Mayor, City of Boone 
President Elea Iowa League of Cities 
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Wuhington, DC. 20425-0001 
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S E N A T E 
S T A T E O F L O U I S I A N A 

ROBERT J. BARHAM 
State Senator 

District 33 

Post Ottice Box 249 
Rayville, Louisiana 71*269 

318/728 6830 

COMMinEES: 

Rev«nu« and Fiscal Affairs, Cfiairmon 
Judicia.-y A 

Labor and Industrial Relotions 
Senate and Governmental Affuifs 

Vemon A. Williams, Secretary 
Surface Transportation Board 
Room 711 
1925 K Street N W 
Washington, D C 20423-0001 

RE: Houston/'GuIf Coast Oversight Proceeding 
Fmance Docket No 32760 (Sub-No 26) 

Dear Mr Williams: 

This letter is wntten to you as a result of your oversight proceedings regarding the Union Pacific-Southern Pacific 
merger previously approved by your board 

It appears that despite the significant improvement in service in Louisiana, and the entire Gulf Coast area, and 
relief of the congestion that troubled the Union Pacific for months, Texas based interests have appealed to you 
for special operating rights on the Umon Pacific Railroad that can only be adverse to Union Pacific and, possibly, 
other areas of service, including Louisiana 

In spite of recent operating losses incurred while addressing tlie problems enco'ontered in their merger 
implementation. Union Pacific has, and is, making strategic capital investments, hinng additional personnel and 
providing the equipment necessary to return to a full service recovery. It's hard to see how additional, new 
burdens on the company's property, that will only divert revenue, can be of any help in strengthening their 
transportation system 

Umon Pacific has been an outstanding corporate citizen of the state of Louisiana and important provider of freight 
services. 1 urge extreme caution in your deliberations of these rather self-serving demands which seem 
completely unjustified. 

Yours truly. 

ROBERT J BARHAM 
STATE SENATOR 

RJBar 

P.O. Box 10; Oak Ridofi IJ^ 71264 318/244-6582 



R O N B E A N 

Stote Senotor 

District 38 

Parishes of 

Caddo and DeSoto S E N A T E 

S T A T E O F L O U I S I A N A 

July 30, 1998 

2520 Bert Kouns Industrial Loop 

Suite 201 

Shreveport, LA 71 118 

beanrOlegis state.la us. 

Phone 1318) 688 9865 office 

(318) 676 7906 office 

1318) 688 9865-(ax 

(318) 686-3782 home 

COMMIHEES 

I n s u r o n c e , 

Vice Choirman 

f?evenue & Fiscal Affairs 

Transportotion, Highways & Public Works 

Environmental Vernon A Williams, Secretary 
Surface Transportation Board 
Room 711 
1925 K Street, N W 
Washington, D C. 20423-0001 

RE: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No,26) 

Dear Mr Williams: 

Please allow this letter to convey my concern that Texas interests are asking for additional 
rights over the Union Pacific Railroad Union Pacific is an important business asset to Louisiana 
as a major investor, employer, and certainly a piovider of services to the public As a part of the 
merger between Union Pacific-Souther Pacific Railroad, trackage rights and line sales have 
already been made to several competitors. Must we burden Union Pacific with additional 
conditions'' 

Union Pacific has invested its capital resources, recognized its problems, and major 
improvements have been made all over the gulf coast area Givin ,̂ ..er competitors special 
additional rights over Union Pacific would make it very diflRcult for the company to fully recover 
With these circumstances in mind, 1 respectfiilly ask that you grant no special competitive 
advantages to ihese other companies 

Thank you for your consiaeration of this matter and i f l may be of any assistance, please 
do not hesitate to call. 

Sincerely, 

Senator Ron Bean 
District 38 



S E N A T E 
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JAY DARDENNE Comm„ , „ . 

5'o»e Seno^o' 

P O Bo- « 4 i 8 3 ^ -^a^ce 

Bo'onfiouge .A 708ĉ ,g 83 September 1, 1998 . -̂ !.V= '̂" 
i i O ^ ; j 4 2 C 6 ' 7 4 -.- i f : 

Mr Vemon A Williains 
Secretaiy 
Surface Transportation Board 
Room 71 1, 1925 K Street. \.W^ 
Washington. D.C. 20423-0001 

Dear Secretary Williams: 

As a member of the Louisiana State Senate. I write to make comments for 
consideration by the Surface Transportation Board (STB) on the status of the previously 
approved Union Pacific-Southern Pacific railroad merger and the new proposals of several 
Texas interests to access Umon Pacific property in Texas. It is my understanding that Union 
Pacific opposes this move. 

In your previous approval of the merger, in order to preserve an existing level of rail 
competition, the STB granted certain railroads trackage rights to ser\ ice the areas affected. 
These seem to have been successful as those railraads have reported new. increased earnings. 
It IS my understandmg that there have been severai requests made to you from various Texas 
interests to have the STB impose additional new operating rights on the Union Pacific 
Railroad in Texas. I realize that there were initial operating problems and congestion that 
developed as the two railroads began consolidated operations. This caused disruption all 
along the gulf coast and generated rail user criticism in a wide area, including Louisiana. 

Recent events suggest a significant improvement in Union Pacific's rail service and 
a relief to the congestion that has plagued the railroad for months. Union Pacific has 
provided large capital outlays, embarked upon a strong employment initiative, accelerated 
locomotive equipment purchases and deliveries, provided additional advanced employee 
computer training, and completed the integration of its computerized transportation and 
commumcation systems. Expenses related to these service recovery efforts have resulted in 
Union Pacific reporting operating losses for the last three quarters. The company also 
suffered from customer revenue losses due to the temporary operating rights granted to 
competitors in Texas to relieve congestion in the gulf coast area. 



Mr. Venion A. Williams 
September 1, 1998 
Page 2 

The STB recently recognized Union Pacific's progress in the gulf coast market by 
lifting its previously issued temporary order giving others access over Union Pacific's 
property. As Union Pacific returns to a normal operating condition, I would ask that the STB 
be reluctant to grant any new, additional considerations that might be counter-productive and 
imdermine the company's successful recovery. 

Union Pacific is important to the state of Louisiana as a strategic transportation 
provider. It has made large capital outlays in recent years, including a new state of the art 
rail facility near Baton Rouge in which some $100 million now has been invested with 
ongoing expansion for additional capacity. Additional employment opportunities continue 
to increase Union Pacific's significant payroll of approximately $70 iftillion. Other 
expansions are underway elsewhere in the state, adding new capacity in railroad yards and 
track improvements. 

I would request that the STB not unnecessarily burden Union Pacific's recovery 
efforts to grant new additional rights oi; Union Pacific property. 

Thank you for your consideration of this matter. 

Very truly yours. 

hy Dardem 
itate Sv̂ riatpF 

JD/dnn 



Senate 

Btate 0^ Jlo44444aata 

B.G. Drfss 
Stote Senotor 

District 29 August 10, 1998 

COMMirrEES 

Judiciary B, 
Vice Chairman 

Health and Welfare 
Transportation, Highways and 
Public Woflts Vernon A. Williams, Secretary 

Surface Transportation Board 
Rooiii 711 
1925 K Street, N.W. 
Washington, D.C. 20423-0001 

Re: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No.26) 

Dear Mr. Williams: 

As a member of the Louisiana State Senate Transportation 
Committee I have some comments regarding your upcoming hearings on 
the status of the Union Pacif5.c-Southern P a c i f i c merger and the new 
demands several Texas p a r t i c i p nts have made on you t o serve t h e i r 
own i n t e r e s t s i n t h i s matter, w*.ich could unfavorably impact Union 
P a c i f i c , an important company i n t h i s area of Louisiana. 

I know tha t f o r months f o l l o w i n g the merger, service problems 
developed on the Union P a c i f i c Gulf Coast l i n e s and congestion 
plagued the r a i l r o a d . Union P a c i f i c ' s intensive e f f o r t and c a p i t a l 
resources, brought r e l i e f from congestion and customer service has 
been restored t o near normal l e v e l s . The intense e f f o r t by Union 
P a c i f i c haB been co s t l y t o the extent of reporting operating losses 
i n recent q u a r t e r l y reports, while competitors have increased 
p r o f i t a b i l i t y . Tt seems hardly j u s t i f i a b l e t h a t the Surface 
Transportation Scard v.'ould now grant special operating r i g h t s over 
the Union P a c i f i c t h a t wouid only jeopardize the achievements as 
recently obtained. A d d i t i o n a l l y , such action would weaken the 
revenue base Union P a c i f i c needs t o continue t o improve service and 
to earn an adequate return t h a t would f u e l future investments here 
i n Louisiana and other areas. 

Union P a c i f i c i s an important and major investor i n 
tra n s p o r t a t i o n i n the state of Louisiana and we need a prosperous 
and v i b r a n t r a i l industry here. I t makes l i t t l e sense t o burden 
t h i s state's largest r a i l c a r r i e r with a d d i t i o n a l r i g h t s f o r others 
which could diminish the improvements already obtained i n r a i l 
operations i n Louisiana. Union P a c i f i c i s making major c a p i t a l 
investments here and h i r i n g a d d i t i o n a l employees. 

Also, the Texas congestion has apparently been l a r g e l y 
eliminated making these new demands unnecessary. I applaud the 
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progress of Union P a c i f i c and request that you r e f r a i n from any 
act i o n t h a t could jeopardize t h e i r plans. 

Thank you f o r your a t t e n t i o n t o t h i s matter. I f you have any 
questions, please do not hesitate t o contact me. 

Sincerely, 

S.-^'9^W^LJ^ 
Senator B. G. Dyess 

BGD/ls 
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Vemon A. Williams, Secretary 
Surface Transportation Board 
Room 711 
1925 K. Strett.N.W. 
Washington. D.D. 20423-0001 

Dear Mr. Williams: 

I am informed that you will soon hold hearings regarding the previously approved Union Pacific-
Southern Pacific merger over which you have jurisdiction. I am also informed that a number of Texas 
participantc have filed requests for special privileges with your agency. These requests concem m^ because 
of the impact they could possibly have on Union Pacific in Louisiana if they are granted. 

Union Pacific is t major employer in our state and serves our economy throughout Louisiana. I am 
awiire that service deteriorated soon after actual transportation functions of the Union Pacific and Southem 
Pacific wc-e merged in the Gulf Coast aica. This condition persisted for many months and there was 
iustified criticism; however. Union Pacific has made the required investment, hired significant new 
employees, and purchased new equipment -- all to rectify this condition. 1 see that the congestion has nearly 
disappeared and service has returned to acceptable levels in most areas. Union Pacific's efforts to relieve 
the congestion resulted in losses to that company so it could achieve nomial rail operation. Meanwhile, 
competitors have made the most of this situation and their eamings have risen dramatically. The 
competitors, who now seek additional advantages, could creats more dismption on Union Pacific lines and 
cause additional losses in Union Pacific operations. This would impact Union Pacific in all service areas, 
including Louisiana. 

1 do not believe that allowing successful competitors more access on Union Pacific is in the best 
interest of providing a strong railroad presence and can only w.-aken Union Pacific's position here and 
elsewhere. Thank you for hearing my views on this matter. 

Sincerely; 

Noble Ellington 
Louisiana State Senator 

NE:baa 
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Mr Vernon A Wil'ianis, Secretary 
Surface Tr insportat'on Board 
1025 K Street, N W , Room 711 
Washington, D.C. 20423-0001 

RE; Houston/Gulf Coast Oversight Proceeding 
Finance Docket No .32760 (Sub-No 26) 

Dear Mr Williams 

1 am writing to you as you prepare to hold oversight hearings on the approved Union Pacific-
Southem Pacific merger and with regard to several filings made by Texas interests that could affect 
Union Pacific operations and future service in Louisiana 

Importantly. Union Pacific is a major employer in my district lhat has constructed a larger 
modern rail facility with state of the art technology to sen̂ e Louisiana and facilitate transportation 
through the state for distribution nationwide Following the merger, which I supported, some maior 
operational problems developed Service declined and congestion persisted in many areas leading to 
expected criticism Apparently, the gulf coast areas were more directly affected 

It has taken substantial financial resources, additional employment and capacity improvements 
by Union Pacific to turn this situation around This willingness and commitment to do whatever it will 
take to provide for the transportation efficiency of a growing economy is testimony to the quality of 
this company and its people Additional investments are planned, however, these are uncertain if 
certain competitor interests are served, should their requests for special operating rights be granted 
over the Union Pacific lines in Texas Customer revenues will likely decline on top of the recent 
operating losses Union Pacific has reported due to the extraordinary exp.;nses involved in improving 
their performance. 

1 find no justification for creating such an unfavorable condition on Union Pacific just as they 
demonstrate the positive results of all their efforts We expect a strong and healthy Union Pacific in 
our state and 1 urge your favorable consideration of Union Pacific's position that opposes these 
operating rights o\ er their lines that would certainly weaken a rail system that clearly is on the right 



path to restoring quality rail transportation. 

Should you need ftirther information concerning Union Pacific's position, please feel free to 
contact me in Livonia, Louisiana at (225) 637-3546, 

Sincerely serving, 

Tom Greene, D.V M. 
State Senator, District 17 

TGshb 
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Mr. Vemon A. Williams, Secretary 
Surface Transportation Board 
Room 711 
1925 K Street, N V 
Washington oC >0423-0001 

RE: .Houston/Gulf Coast Oversight Proceeding 
Finance Docket No 32760 (Sub-No. 26) 

Dear Mr Williams: 

My comments arc submitlcc' to you in regard to the oversighi proceedings regarding thc Union F. 
Southem Pacific merger previously approved by your board 

>;ific-

I am aware that despite severe problenis with thc initial integration of operating fun :tions, Union Pacific 
has made very significant service unprovemen'j; in Louif iana, as well as thc entire GuK Coast ar ja, and I was 
concerned to learn that certain Texas based inUTesti 'lave appcalai to you for special operating rights on thc 
Union Pacific Railroad in Texas. If granted, these rights can only adversely affect the service and recovery of 
Union Pacific, Louisiana's larpst rail camer and make it more diiTicult for Umon Pacific to earn a reasonr.blc 
return on ,:11 thc new mvcstmcn̂ j it's making all over thc Texas-Louisiana it ea. 

Union Pacific xn making these capital mvestments has hired additional personnel and purchased nev 
equipment to rcgam their quality of service to their customers, jurcly additiorjd burdens on Uni' .1 Pacific would 
only be detrimental to this recovery, and therefo:e,deUTmental to their i 'iisiana customers In no way rodd thc 
granting of special privilcjcs to specific Texas interests be beneficial to Uni<Mi Pacific's > stomr, service in 
Louisiana, which is of interest to mc. 

I would request you use thc utmost care if you cvalu t̂c these requests and recognize they are surely 
unjustified demands with very little associated Ocnefits ?hc . cater public A robust Union Pacific Railrcad 
with Its system free of other operating obstacles is the only u>. a;uco that can ultimately provide thc highest 
quality service here Thank you for your consideration 

Sincerely, 

L ,1 Mines 
State Senator 
Distnct 28 
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Vemon .\ Williams, Secretar>' 
Surface Transportation board 
Room 711 
1925 K Street N.W. 
Washington, D C 20423-0001 

RE; Houston/Gulf Coast L/versight Piuceeding 
Finance Docket No 32760 (Sub-No 26) 

Dear Mr Williams, 

As Chairman of the Senate Commerce Committee I am informed that oversigl t hearings will 
be held on thc app- .'ved Pacific-Southern Pacific merger It is also my understanding that you 
have received several filings from Texas interests that could affect Union Pacific's railroad and the 
viability of operations here 

As the state's largest rail carrier L'nion Pacific REilroad is a major employer and investor in 
Louisiana Recently, the company built a large new railroad yard facility in Louisiana which 
benefits its Louisiana customers and fs -ilitates car distribution nationwide I am informed of the 
operational problems which immediately followed Union Pacific's merger and resulted in service 
disruptions and r̂ -' congc:Mon in our Guli'Coast area, but, it appears that Union Pacific has risen 
to the challenge and is succeeding It han taken financial resources, additional employment and 
capacity inprcvementr Union Pacific to improve their transportation reliability I 'nion Pacific 
has proven it can overcome difficult circumstances and to provide again, dependable service. 

Thc willingness of Ur>>n Pacific to invest its capital to support our Louisiara shippers with 
more efficient transportation services is a testament to their comn ilment to this state More 
investments are planned, but if certain competitor i iterests ?'•< served and special operating rights 
are granted over Union Pacific lines in Texas, their customer revenues will suffer This problem, in 
::ddition to the recent operating los'« Union Pacific has incurred as they resolved their service 
p.oblems, would only serve to funher nandicap a recovering company, and certainly wouldn't be 
in the public interest. 



I can see no rationale for creating a new burden for Union Pacific when they have recently 
produced such positive results A strong and healthy Union Pacific is good for Louisiana and I 
urge your opposition to the granting of operating rights to others. This would weaken Union 
Pacific's ability to restore consistent quality rail transportation in Louisiana. I appreciate this 
opportunity to express my views to the board in this matter. 

Sincerely, 

Ken Hollis 
State Senator 

KHbjm 



S E N A T E 
S T A T E O F L O U I S I A N A 

PAULETTE RILEY IRONS 
State Senator 

District 4 

3308 Tulane Avenjo 
Suite 300 

New Orleans, LA 701 I 9 
Phone (504) 826 2498 
FAX: (504) 826 2499 

COMMITTEES: 

Transportotion, Hit .ways & Public Works, 

Vice Choir 

Health & Welfare 

Finance 

Joint Budget 

August 5, 1998 

Vernon A. William.s, Secretary 
Surface Transportation Board 
Room 711 
1925 K Street, N.W. 
Washington, D.C. 20423-0001 

RE: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No.32760 (Sub-No. 26) 

Dear Mr. Williams, 

I am informed that you w i l l soon hold hearings regarding the 
previously approved Union Pacific- Southern Pacific merger 
over which you have j u r i s d i c t i o n . I know that a few Texas 
participants have f i l e d requests for special operating 
privileges with your board. These Texas-related r'^quests 
concern me because of the impact they could possibly have on 
Union Pacific in Louisiana i f they are granted, which might 
possibly hinder further improvements underway. 

Union Pacific is a major employer in our state and serves 
our economy extensively th.i."oughout Louisiana. I know that 
service problems developed soon after actual transportation 
functions of the Union Pacific and Southern Pacific were 
merged in the Gulf Coast area. This condition persisted for 
many months and there was justified critic-'.sm; however, 
Unicn Pacific has certainly made major investments, 'nired 
many new employees, and purchasec' new locomotives -•• - a l l to 
correct this condition. I note that the congestion h »s 
nearly disappeared and service haŝ^ returned to acC'-ptRble 
levels in most areas. Union Pacific's efforts to relio^'e the 
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worst congestion resulted in losses to the company in i t s 
e f f o r t to achieve normal r a i l operations. Meanwhile, 
competitors have made the most of this situation a.id their 
earnings have risen dramatically. These competitors, who now 
seek additional advantages, could create miore disruption on 
Union Pacific lines and cause additional losses in Union 
Pacific operations. This would impact Union Pacific in a l l 
service areas, including Louisiana. Certainly, Union Pacific 
is e n t i t l e d to a reasonable return on i t s investments in i t s 
own system, without unnecessary obstacles that could hamper 
their e f f o r t s . I am confident your board w i l l agree. You 
have already terminated an earlier emergency order in the 
Houston area as Union Pacific's success in relieving 
congestion was recognized. 

I do not believe that allowing successful competitors more 
access on Union Pacific is in the best interest of providing 
a strong railroad presence, but that i t can only weaken 
Union Pacific's position here and elsewhere. Thank you for 
hearing my views on this matter. 

Sincerely, 

Paulette R. Irons 
STATE SENATE 
DISTRICT 4 

PRI/amj 
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Vernon A Wiiiiams, Secretary 
Surface Transportation Board 
Room 71 1 
1925 K Street, N W 
Wa.shington, D C 2042.1-000I 

Re Houston/Gulf Coast Ov ersight Proceeding 
Kinance Docket No 32760 (Sub-No 20) 

Dear Mr Wi'iiams: 

,*\s Chairman of the Senate Transportation Committee it has come to my attention that 
oversight hearings will soon be held 0:1 the approved Pacific-Southern Pacific merger It is also my 
undei standing that you ha\ e received several filings from Texas interests that directly relate to Union 
Pacific's operations and future service in Louisiana 

As the state's largest rail carrier Union Pacific Railroad is a major employer and taxpayer in 
Louisiana Recentiv. the company built o 'nigh technology railroad yard in Livonia. Louisiana which 
benefits its large Louisiana customer base and facilitaU-s car distribution nationwide 1 am very aware 
of the technological and operational problems wl-.icl immediately followed the merger and resulted 
in service disruptions and rail congestion in our Gulf Coast area, but. it has been my observation that 
I nion Pacific met these challenges head-on It has tak'̂ n the combined financial resources, additional 
emplovment and capacity improvements of Union Pacific to turn this situation favotubly around 
Union Pacific is onr» again a quality railroad 

The willingness of I 'nion Pacific to do what it took to provide our Louisiana shippers with 
more efTicient transportation .services is a testament to their commitment to this state More 
improvemems are planned, but if certain competitor interests are served and special operating rights 
are granted over Union Pacific lines in Texas. Louisiana cu.stomer services and revenues will drop. 
This decline, in addition to the recent operating losses L nion Pacific has incurred as they resolved 
their se:\ice nroblems, would only serve to further handicap a recovering company and adversely 
impact the indu.stries in mv area serviced by Lnion Pacific 

I can see no rationale for establishinu an unfavorable situation for Union Pacific when faced 
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with adversity they have produced such positive results A strong and heathy Union Pacific is good 
for Loui.siana and 1 urge your opposition to the granting of operating rights to others This would 
weaken a rail system that clearly is on the right path in restoring quality rail transportation to the state 
of Louisiana 

Sincerely, 

Ron Landry 
State Senator 
District 19 

RLdf 
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RE Houston/Gulf Coast Oversight Proceeding 
Finance Docket No 32760 (Sub-No. 26) 

Dear Secretarv Williams: 

As you will soon conduct an oversight hearing on the previously approved Union Pacific-Southern Pacific 
merger. I am writing to you to express my concem over certain demands being made by Texas interests that 
they be given special opera i ig rights on the Union Pacific Railroad there. 

The Union Pacific has been an important transportation provider in Louisiana and has always made strategic 
investments in rail infrastructure I am aware that for many months, following the consolidation of the Union 
Pacific and Southem Pacific Railroads, serv ice problems and congestion occurred all along the Gulf Coast; 
however, it appears that Union Pacific is meeting the challenge and has provided sufficiently large capital 
investments. aJded numerous additional train crews, and made large equipment purchases so that congestion 
is relieved aiid service is now near normal levels Quality companies usually respond to difficulties by doing 
wha.ever is necessars' to succeed. 

This strong effort by Unioi. Pacific is an indication to me that the company is willing to expend its resources 
and make the necessarv adjustments to provide the required senice our Louisiana industnes and economy need 
Having suffered operating losses recently due to their extensive efforts to make needed improvements, hov> can 
special pnvileges for oihcs be justified'' This can only further deplete the customer revenues available to Union 
Pscific and perhaps delay the recovery of the company, and might, pei haps, jeopardize future investments. 

I believe you have already assigned trackage nghts to certain railroads, dunng your merger decisions, that 
preserved an existing competitive level that had already existed It seems counter-productive for tiie board now 
to grant additional special pnvileges to interests in Texas which would weaken Union Pacific's current recovery 
Thank vou for vour time uid consideration of mv view. 

Sincerelv. 

Senator Max T. Malone 
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Vernon A Williams, Secretary 
Surface Transportation Board 
Room 711 
1925 K Street, N W 
Washington, D C. 20423-0001 

Re: Houston/Gulf Coast Oversight proceeding 
Finance Docket No 32760 (Sub-No 26) 

Dear Mr Williams: 

1 am knowledgeable you will soon hold hearings regarding the previously approved Union Pacific-
Southern Pacific merger over which you have jurisdiction I know that a number of Texas 
participants have filed requests for special privileges with your board These Texas-related requests 
concem me because of the impact t ey could possibly have on Union Pacific in Louisiana if they are 
granted, as they recover from initial difficulties in their merger implementation. 

Union Pacific is a major employer in our state and serves our economy extensively throughout 
Louisiana 1 know that service deteriorated soon af̂ er actual tran»;port?.iion functions of the Union 
Pacific and Southem Pacific were merged in the Gulf Coast area This condition persisted for many 
months and there were justified criticism, however. Union Pacitic has certainly made major 
investments, hired many new employees, and purchased new locomotives — all to rectify this 
condition I see that the congestion has nearly disappeared and service has returned to acceptable 
levels in most areas Union Pacific's efforts to relieve the congestion resulted in losses to the 
company in its effort to achieve nonnal rail operations Meanwhile, competitors have made the most 
of this situation and their earnings have risen dramatically These competitors, who now seek 
additional advantages, could create more disruption on Union Pacific lines and cause additional losses 
in Union Facific operations This would impact Union Pacific in all service areas, including Louisiana. 
Certainly, L'nion Pacific is entitled to a reasonable retum on its investments in its own system, without 
unnecessary obstacles that could hamper their eflTorts I am confi;!ent your board will agree 
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I do not believe that alio ving successful competitors more access on Union pacific is in the best 
interest of providing a strong railroad presence and C?JI only weaken Union Pacific's position here and 
elsewhere Thank you for hearing my views on this matter. 

With kind regards, I remain 

Sincerely, 

Craig F Romero 
State Senator 

CFR/dt 
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Vernon A.Williams.Secretary 
Surface Transportation Board 
Room 711 
1925 K Street,N.W. 
Washington,DC 20423-0001 

RE: 

Dear Mr.Williams : 

HOUSTON/GULF COAST OVERSIGHT PROCEEDING 
FINANCE DOCKET NO. 32760 (Sub.No. 26) 

I f has come to my a t t e n t i o n that several i n t e r e s t s have petitioned 
your board f o r special operating r i g h t s w i t h i n the Union Pacific 
Railroad service area i n Texas that could r e s t r i c t the progress being 
made by Union P a c i f i c to f u l l y restore i t s transportation services to 
noimally dependable l e v e l s . 

I am aware that some p r i v i l e g e s have bee 
in Texas t j operate over the Union Pacif 
and prob'.ems that developi^d related to t 
Pacific Railraod. >Mw th.ic Union P a c i f i 
inves*:m€nts and employed s u f f i c i e n t numb 
i t s customers, i t would not seem reasona 
continue to use Union Pac i f i c property f 
This would cause a revenue loss to the c 
capable of prov.^ding the required l e v e l 
impact Union P a c i f i c ' s operations i n Lou 
r e s t r i c t the huge progress already made. 

n give*! to other railroads 
ic due to abnormal co->geBtion 
he a c q u i s i t i o n of the Southern 
c has made i t s necessary 
ers of people to service 
ble to allow others >.o 
or t h e i r own advancement, 
ompany when i t i s f u l l y 
of service. Also, i t could 
isiana and elsewhere and 

I encourage your c a r e f u l evaluation of any of these new demands so 
as to not to punish Union Pac i f i c f o r i t s enduring commitment to 
resolve i t s service issues or i n t e r r u p t i t s steady and continuing 
improvement. 

Thanking you f o r your understanding and M^ience, I remain. 

aJ 

JS/ggb 

State Senator 
s t r i c t 21 
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Vernon A. Willijims, Secretary 
Surface Transportation Board 
Room 711 
1925 K Street, N.W. 
Washington, D.C. 20423-0001 

Re: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760(Sub-No.26) 

Dear Mr. Willi2ims: 

As a member of the Louisiana Senate Transportation Committee, I am aware th a t 
various Texas-based p a r t i e s have requested that you impose c e r t a i n new 
conditions upon the Union P a c i f i c Railroad by granting thpqe i n t e r e s t s 
a d d i t i o n a l p r i v i l e g e s on the Union Pacific's system i n Texas. 

Since the service pioblems exper?enced previously have been tremendously 
reduced by Union Par:ific's c a p i t a l investment program mnd new employment 
targeted at the corgested area, i t i s my b e l i e f ihat such requests are 
detrimental t o the economic health of Union P a c i f i c and onnecessary i n the 
l i g h t of the improvements made i n t h e i r t r a n s p o r t a t i o n system. Union P a c i f i c 
i s a valuable asset t c L^is state and I applaud t h e i r e f f o r t s t o solve t h e i r 
customer service problems, i n the qlare of acute p u b l i c i t y , a n d t h e i r 
w i l l i n g r e s B fr. spend th<? company's repources, and borrowed c a p i t a l as w e l l , i n 
order to solve the problems. I t i s understandcUale that other i n t e r e s t s might 
want t o take undue adv2mtage of these i n i t i a l problems, however, I know yoa 
w i l l recognize the progress already made by Union P a c i f i c a.nd w i l l r e s i s t aiiy 
attempt t o give sono unreasonatble advantage t o those requesting access t o 
property that i s not cheir own. 

A weakened Union P a c i f i c i s not an asset and t h e i r f u l l recovery i s necessary 
to provide r e l i a b l e service t o our in d u s t r i e s here. Theuik you f o r your 
consideration and I urge a publ i c p o l i c y decision that preserves Union 
Pacific's franchise r i g h t s and allows them t o continue t h e i r progress. 

Sincerely, 

Mike Smi th 
Sr.ate Senator 

Coffimittees 
Co'^infierce & Consumer Protecticn Vice Chairman, Agr'culture, Revenue and ^iscol Affairs, Tronsportotion, h ghways ond Public Works 
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Vernon A Williams, Secretary 
Surface Transportatinn Board 
Room 711 
1925 K Sireet, NW 
Washington, D.C. 20423-0001 

Re Houston/Gulf Coast Oversight Proceeding 
Finance Docket No 32760 (Sub-No. 26) 

Dear Mr Williams, 

As you will soon conduct an oversight hearing on the previously approved Union Pacific-
Southern Pacific merger, 1 am writing to you to express my concern over certain demands being 
made by Texas interests that they be given special operating rights on the Union Pacific Railroad 
there. 

The Union Pacific has been an imp'̂ rtant transportation provider in Louisiana and has always 
made strategic investments in rail infrastructure 1 am aware that for many months, following the 
consolidation of the L'nion Pacific and Southern Pacific Railroads, service problems and 
congestion occurred all alon_; the Gulf Coast; however, it appears that Union Pacific is meeting 
the challenge and has provided sutTiciently large capital investments, added numerous additional 
train crews, and made large equipment purchases so tiiat congestion is relieved and service is aow 
near normal levels. Quality companies usually respond to difficulties by doing whatever is 
necessary to succeed. 

This strong effort by Union Pacific is an indication to me that the company is willing to expend its 
resources snd make the necessary adjustments to provide the required service our Louisiana 
industries and economy need Having suffered operating losses recently due to their extensive 
efforts to ma!:e needed improvements, how can special privileges for others be justified'' This can 
only further deplete the customer revenues available to Union Pacific and perhaps delay the 
recovery of the company, and might, perhaps, even jeopardize future investments, 


