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VIRIFIED STATEMENT
OF JEFFREY R. BRASHARES
RAIL VAN, INC.

1, Jeffrey R. Brashares, am the President of Rail Van, Inc. We arean
intermodal marketing company serving the entire United States.

Rail Van, Inc. is opposed to the proposals to impose new conditions on
17P's operations around Houstor. and in the Gulf Coast arca. Effective rail competition
depends on a strong UP competing against a strong BNSF. These new conditions would
g0 in th= wrong direction, by weakening UP at a time when it has already suffered large
finarcial and traffic losses over the last year due to its service problems.

The best answer to service problems in Houston and the Gulf Coast, and
throughout the West, is to let UP fight its way out of them. Weakening UP with further
conditions is a mistake. Furthermore, we are very concerned that added conditions in
Houston and the Gulf Coast will undermine UP"s ability 10 invest in servic: and
infrastructure throughout its system. This will burt our business and degrade our rail
options.

We do not belicve that further conditions 2re needed to protect
competition in Houston and the Gulf Coast. The conditions imposed by the STB on the
UP/SP merger have worked well. We have aggressive competition against UP by BNSF,
KCS and Tex Mex since the merger. While these railroads may want still more
opportunities, competition is working without imposing further conditions that would
weaken UP.

For these reason, Rail Van, Inc. opposes the requests for conditions on
UP’s opeaﬁonsmtmdﬂoustonmdﬂmoulfcmwl urges that the STB reject them,

I declare under pezalty of perjury that the foregoing is true and correct and
that [ am authorized to file this verified stalement. Dated August 27, 1998.

Jeffrey R| Prashares
President
Rail Van, inc.

400 W. Wilgoi. Jrioge Aoad P.O. Box 328 Worthington, Ohio 43085
R14-478.R2R2 ANNATT.7RAL
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RAVEN LOGISTICS, INC.

VERIFIED STATEMENT
OF DUANE KUZAK
RAVEN LOGISTICS

I am Duane Kuzak, the President and owne - of Raven Logistics. We are located in
Keego Harbor, Michigan. Raven Logistics contracts to perform transportation. functions for a
number of major lumber companies that have numerous facilities in the Midwest and eastern
United States. Among the major functions we perform are: negotiating rail rates with all major
rail carriers; monitoring and trouble shooting movements of our customers’ rail cars; and paying
fieight charges for our customers’ rail shipments.

The major lumber receivers we represent are 84 Lumber Company, Bloch Lumber,
Quality Wood Treating, Hager Distribution, John Biewer Lumber, Banks Lumber, Continental
"Wood Treating, Mauk Midwest, and North Florida Lumber. Between them, these companies
move approximately 18,500 carloads of lumber annually by rail. A substantial number of these
shipments originate in Louisiana and East Texas, and many others originate fron. eisewhere in
the United States. The UP/SP merger has allowed our customers, who serve over onv million
consumers, to offer their products at more competitive prices. We have increased significantly
the volume of our customers’ shipments via UP because of its new single-line service and
improved rates that resulied irou: the merger

Raven Logistics opposes the requests to impose new conditions on UP’s operations
around Houston and the Gulf Coast area. A strong UP competing against a strong BNSF, KCS,
and Tex Mex will provide the most effective rail competition for rail shippers. These proposed
new conditions wculd weaken UP at a time when it has suffered large financial and traffic losses
over the last year due to its service problems. If UP is weakened, we will lose many of the
important benefits that competition has provided us and our customers as a result of the UP/5P

merger.

We have seen significant improvements in service over the past three months on our
lumber and panel shipments moving out of Texas, and we firmly believe that Union Pacific has
an operating plan that will keep it as an effective competitor for our business in the lumber and
panel markets. These requested conditions would needlessly complicate UP’s operations just
after it has solved its service problems by instituting directional running and making other
service improvements. Interfering with Union Pacific’s operations by * 1posing the requested
conditions would cause it hardship and would hurt our ability to move . ..aber products via rail.

Furthermore, imposing the requested conditions weuld threaten the important benefits
that have resulted from the UP/SP merger. The merger provided our clients with greater choices
in product supply. For example, miils in the West shipped very little of their product to our
customers’ trade territory in the Northeast because they were served only by SP. After the
merger, UP implemented new rate structures that enabled our customers to purchase wood and
wood products that for the most part had previously been shipped only to customers in the

3080 Orchard Lake Rd. * Suite E » Keego Harbor, Mi 48320 « (248) 683-9145 * Fax (248) 683-7136




western half of the United States. This new supply of wood products and the supporting -ail rate
structuzes for rail movements from the Pacific Northwest will ultimately benefit contractors,
home buyers, and other consumers in the eastern United States. Weakening UP wili make it less
able to continue to provide the rates that have opened these new markets for eastern companies
and customers.

For these reasons, Raven Logistics opposes the requests for conditions on UP’s
operations around Houston and the Gulf Coast and urges the STB to reject them.

I declare under penalty of perjury that the foregoing is true and correct and that I am
authorized to file this verified statement.

Dated September 1, 1998

Dt €




VERIFIED STATEMENT
OF LARRY J. ROBERTS
REDLAND STONE PRODUCTS COMPANY

I am Larry J. Roberts, the Vice President Director of Distribution of Redland Stone
Products Company (RSP). RSP is in the construction materials business and provides quality
crushed limestone products to the South and East Texas markets. Much of RSP’s stone is
shipped via the Union Pacific Railroad (UP) from our Beckmann Quarry in San Antonio, Texas
to our facilities, as well as to customer facilities, in the Houston, Lufkin, Brownsville, Corpus
Christi and Harlingen, Texas markets. In fact, we are the highest volume stone shipper on the UP
system and the success of our company is closely tied to the UP’s performance. Therefore we
are keenly interested and highly concerned about the operating performance of the UP.

RSP is strongly opposed to the proposals to impose new conditions on the UP’s
operations in Houston and the Texas Gulf Coast. We believe these new conditions pose a real
threat to derailing the significant progress that the UP has made in recent menths towards
restoring service to normal levels. In fact, in the last quarter, RSP has enjoyed the second best
total rail shipments in our fifty-year history. This reflects a 28% improvement over the same
quarter in 1996. Additional conditions will add complexity and possibly additional traffic to an
already convoluted and congested rail system in these markets.

We believe that in order to efficiently move rail freight in the Texas Gulf Coast region, it
is essential to improve the existing rail infrastructure and to expand rail capacity in the Texas
Gulf Coas: This will require significant investment from the UP and the Burlington Northern.
The UP ha. publicly recognized this need and has an aggressive capital investment plan for this
market in piace. In fact, the UP has already substantially upgraded the oid Southern Pacific lines
most of KSP’s trains use. To further dilute the UP’s ezrning potential from their rail lines by
providing increased access by other railroads jeopardizes UP’s ability to continue funding these
vital capital initiatives.

Finally, RSP believes that allowing specific shippers greater right than otk shippers
would give the shippers receiving those rights unfair benefits and create & comp-titive imbalance
in the marketplace. Certainly, all shippers in this market suffered during the UP"s service crisis,
and as a result, a few shippers are seeking access to another railroad which we all know can be an
incredibly powerful lever. However, since we all suffered, to provide a few shippers access to
another railroad as a result of the UP’s service failure would surely open the door for every
shipper in this market to demand the same treatment.

For the above reasons, Redland Stone Products Company opposes the requests for
conditions or UP’s operations around Houston and the Gulf Coast and urges the STB to reject

them.

I declare under penalty of ;- 1jury that the foregoing is true and correct and that | am
authorized to file this verified statement. Dated September 10, 1998.

€

Roberts
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September 15, 1998

The Honorable Vemon A. Wiliame

Surface Transportatior Board
1925 K Streat, N.W.

Washington, 0.C. 20423
Re:  Union Parific Regulation

RIICLONESTAR‘.MI;NM»MMWQUP%
operations around Houston and in the Gulf Coast area. Effactive rall competition
depends an a strong UP competing against a strong BNSF. These proposed conditions
Wouid go in the wrong direction. :

w;mmmwmmmnmubmmh
Houston and the Guif Coast. The conditions imposed by the STB on the UP/SP meeger
wmmummmmu
mwmmum-ammbaw.

memRMCLONESTARmmMﬂW
mmuﬁom' muw‘mmmmumwwmmm.
STB reject them.




ROBERTS “ DYBDAHL INC

September 1, 1998

The Honorable Vernon A. Williams
Secretary

SURFACE TRANSPORTATION BOARD
1925 K Street, N. W.

Washington, D.C. 20423

RE:  Houston/Gulf Coast Oversight Proceeding
Finance Docket No. 32760 (Sub-No. 26)

Dear Secretary Williams:

My name is Donald B. Strater, and | am Executive Vice President of Roberts & Dybdahl
Inc. Roberts & Dybdahl Inc. brckers and distributes lumber and building materials and
manufactures engineered roof and floor systems. Roberts & Dybdahl Inc. ships
substantial quantities of lumber and related products from virtually all lumber producing
regions in North America to its facili‘ies and its customers’ facilities located primarily in
the Midwest. 1 have set forth below Roberts & Dybdahl Inc.’s views concerning the
recent proposals involving the Union Pacific’s operations.

It is Roberts & Dybdall Inc.’s belief that the primary purpose of the Surface
Transportation Board shou'd be to promote aggressive competition between the various
providers of transportation services. Fair competition, not excessive governmental
intervention or quick fixes, best serves the needs of the shipping public and their
customers over the long term. Governmental intervention should not be viewed as a
viable option for solving problems involving a financially capable carrier unless and until
the Surface Transportation Board can determine, without undve political or emoticnal
influence, that competitive factors are insufficient to ensure a carrier’s commitment to the

markets it serves.

In the past, our service from the Union Pacific was less than satisfaciory, however, over
the past scveral months, we have experienced significant improvements in service from
the Union Pacific. The Union Pacific has demonstrated both the ability and willingness
to move forward in the resolution of problems in the niarkats we serve LEven though we

ROBIRTS 4 DYBDAHL INC PO BOX 1908 DES MOINES IOWA 50306 (515) 283-7100
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V. Williams Page Two

are not directly involved in the Texas and Gulf Coast markets, we see no reason why the
Union Pacific’s commiiment to resolving problems in that market would be any different.
If a railroad is willing and able to make a commitment to resolving problems in a
competitive inarket, it should be allowed the opportunity to do so without undue
governmental intervention or directives.

Sincerely,
ROBERTS & DYBDAHL INC.

[ domatr B s 5%

Donald B. Strater
Executive Vice President

DBS/m




ROBERTSON'’S

ROCK » SAND = BASE MATERIALS = ASPHALT
wEADY MIX CONCRETE

August 20. 1998

Mr. Vemon A. Williams, Secretary
SURFACE TRANSPORTATION BOARD
1925 "K" Street. N.W. , Room 711
Washington DC 20423-0001

RE: Rail Service [ mergency Order Releuse

Dear Mr. Williams:

As expected. Ui.ion Pacific has worked its way through most of their service problems through the
Rail Service Emergency Order and as of July 31, 1998 the plan expired. I omst commend the
SurMTmupomﬂmBoudndUnihnMﬂchmm&acuﬁum The hard
work has paid off.

ltm_mmmmh'ﬂmcwiﬁon'bwyh;wovam:heldy:u'mmd
is wrying to get the order reinstated. That would be a grave mistake. As we know this wold be very
detrir wal to Union Pacific's recovery efforts. [ vehemently oppose any efforts tn get this order

reinstaced. Again, congratulations to you and Union Pacific for the fine job.

PAS

wmmm-mmo&m
PO. Box 33140 » Riversice, CA 92519
(909} 685-2200 - Fax (909) 361-1593




Rock Sprin gs : Swee_twater {.‘oumy
This is the Life ... .
Chamber of Commerce

August 28, 1398

- Honorable Vemon A. Wmam:
Secretary
Surface Transponaﬁon Board
1925 K. Street, NW'
Washmgton D.C. 20423

Ra: Houston/Guilf Coast Oversight Procooding
Finance Docket No. 32760 (Sub-No. 26)

Dear Secretary Williams,

As President of the Rock Springs Charnber of Commerce, | am very aware of the value of
rail transportation service in our area. Union Pacific Railroad is important to r ur community.

We are strongly opposed to the proposals to impose new conditions un Union Pacific’s
operations arcund Houston and the Guilf Coast area. The STB established competitive conditions.
which were integrated into its ~pproval of the Union Pacific/Southem Pacific merger. The
proposed additional conditions would disrupt the competitive balance by altering a key portion of
the original merged system, thereby weakening Union Pacific when it is recovering nts operational
capability.

At the time of the merger, Southem Pacific \ ras close to collapse. Union Pacific has
been struggling to improve operations of the combined system and has made great strides,
ending the service crisis. To conti:: & the progress, Union Pacific has to make further
investments to improve service and infrastructure throughout the system. The proposed
conditions wouid deprive Union Pacific of the revenue necessary to make these investments and
would make it more difficult for the Company to continue the service umprovamonts we have seen
in recent months.

In addmon it would be unfair to grant spoaal access condit;ons in one part of the country -
at the expense of shippers elsewhere. In particular, | am concemed th=. our community and
economy will be adversely impacted if Union Pacific competitors re granted concessions in
another part of the UP systern. Certainly, if Union Pacific’'s competitors want direct access to
Union Pacific customers, they can use their own capital to build the necessary track and facilities.

Our area has benefited from our association with Union Pacific Railroad.. The service
progress and community partnership should not be hindered by the imposition of new conditions
that will harm Union Pacific, our community, and others around the country. . The Rock Springs
ChamwofCommMofocmumsmmmsmmmmm
comectthtss:tuahon ; A :

1897 Dewar Drive P 0. Box 398. Rock Springs. Wyorhing 82902-0398
Phone. (307) 362-3771. (800) 46-DUNES - Fax: (307) 362-3838 -
_E-mail: rschambcr@wyommg com

-
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Ross Logistics, Inc.

2311 S.E. Park Crest Ave.  Vancouver, WA 98683  (360) 254-1842

VERIFIED STATEMENT
of Thomas J. Ross, Ross Logistics Inc.
Vancouver, Washington

My name is Thomas J. Ross, President of Ross Logistics, Inc. We are a logistics
company and provide professional transportation services to our clients.

Ross Logistics is opposed to the proposals to impnse new conditions on Union Pacific’s
operations around Houston and in the Gulf Coast area. Eftective rail competition
depends on a strong Union Pacific competing against a strong Burlington Northern Santa
Fe. The requested conditions would dramati-ally upset the competitive balance by
weakening UP at a time when it has already suffered large financial and traffic losses
over the last year due to its service problems. The new conditions would directly hurt our
business through the degradation of rail options. To further weaken UP by imposing
furiher conditions would be a mistake and would create more problems than solutions.

Furthermoie, we are very concerned that added conditions in Houston and the Gulf Coast
will undermine UP’s ability and intent to invest in service and infrastructure throughout
its system. These conditions will interiere with UP’s operations by infusing additional
trains of other railroads on UP’s already crowded tracks. This will not solve service
issues, but wiil only expand s¢ vice problems. It doesn’t make serse to disrupt UF’s
operations when the need is 10 improve their service and create better service for their
customers.

We do not believe that further conditions are necessary to protect competition in Houston
and the Gulf Coast. The conditions imposed by the STB on the UP/SP merger have
worked well. There has been aggressive competition against UP by BNSF, KCS, and
Tex Mex since the merger. While these r2‘!roads may want more opportunities,
competition is working without imposing further conditions that would further weaken
UP during a time that they need to be strengthened.

For tnese reasons, Ross Logistics opposes the requests for conditions on UP’s operations
around Houston and the Gulf Coast and urges that the STB reject them.

I declare under penalty of perjury that the foregoing is true and correct and that I am
authorized to file this verified statement.

Dated September 9, 1998.

Thomas J. Rosd, Ross Logistics, Inc.
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FOREST PRODUCTS, INC.

Honorable Vemon A. Williams
Secretary

Surface Trausportation Board
1925 K. Street NW
Washington, D.C. 20423

Re: Houston/Guif Coast Oversight Proceedings
Finance Docket No. 32760 (sub-No. 26)

Dear Secretary Williams:

My name is James D. Smith, Jr. and I am the Traffic Manager for RSG Forest Products.
RSGFomProduasmmfwanumDougﬁrmdmﬂemﬁrrmdomlﬂmh
dimension framing lumber. We produce over 6,500 carloads per year with the majority
shipping via rail to destinations all over the United States.

RSG Forest Products is extremely opposed to the STB allowing the BNSF and or the
KCS/TEX MEX to take over some of the current UP routes in the Houston/Gulf Coast
area or elsewhere, By allowing a break-up of the UPRR’s current routes, there would be
an increase in train congestion and less than efficient use of railroad «. sets. The UPRR is
fmﬂlysedngmlnﬁommﬂmmhsofmﬁwmwuhgmdadnm
increasing efficiencies. Any attempt by the STB to break-up the current UPRR rates
womddraniuuydmﬂﬁsmjthnmhwdlwpcﬁaﬂybmmm;for. The
UPPRImlouMSZJOuﬁlli(minthehuthrw-quumwhileuylngwﬁxtheoldSP
in fractures. ItwouldbeamgicmimkcwﬁekrmdintheUPRll’sfuenowﬂmthey
are down and struggling to get back up to the position they ‘where in.

RSGFumdxmnmnglyoppomtheirmquenforcoMiﬁomonUP'sopa:ﬁm
around Houston/Gulf Coast area, and urges that the STB 1eject them.

Sincerely,

SnED SMiTh. k.

James D, Smith, Jr.
RSG Forest Products Traffic Manager

mmmmmwmmﬂm
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SAMUELS e

4400 SYCAMORE AVENUE (53714)

RECYCLING MADSON. WISCONSIN

PHONE (608) 241.7191
G Q M P A N ¥ FAX . (608) 241.2641

August 26, 1998

Honcrable Vernon A. Williams
Secretary

Surface Transportation Board
1925 K Street, N.W.
Washington, D.C. 20423

RE: Houston/Gulif Coast Uversight Froceeding
Finance Docket No. 3276V (Sub-No. 26)

Dear Secretary Williams:

{ understand the Surrace I'ransportation Board, as pcr~ the afore
mentioned Oversight Proceeding, is considering requests to impose
further conditions on the Union Pacific Railroad Company arcund
Houston and in the Gulf Coast area. We would appose such actions.

Our service on our outbound scrap shipments to various destinations

on their systein have improved to where we have no problems with any
of our moves.

The UP/SP merger did not reduce competition and the service crisis
did not result from loss of competition. The UFP has reported large
financial losses and has lost large volumes of traffic. Their
projection to invest over 81.4 billion over the next five years in

the Houston/Gulf Coast infrastructure cannot be funded with reduced
traffic base and revenues.

Emergency service relief is proper in appropriate circumstances,
but such relief should not be granted as a permanent condition to
a merger, especially where normal operations have been Iarqély
restored. [ urge the STB to allow the UP to continue to
aggressively implement its service improvement steps.

Sincerofy}' W% el T i i
Samuels Recycling Company

G dl

Gary Bachus
Vice President of Operations




August 25, 1998

Honorsble Vemon A. Williams
Secretwy

Surface Transpartaion Board
1925 K Strest, N.W,
Washingtan, D.C. 20433

Re: Houston/Gulf Coast Oversight
Finance Docket No. 32760 (Sub-Ne. 26)

Dear Secretary Williams:

My name is Robert Koenig and I s National Marketing Mansger of the Industrial and Rail group for
Savage [ndustries. Headquartered in Sak Lake City, UT, Savage operates over 60 facilities nationwide of
which several are located within Texas

While there have been dissppointments with the UP’s service over the past year, improvements over the

Lo sl R i W TRRAT o T o
consistemt with pre merger levels. mwmwmmum»w
problems and through this climate of partnership llowed Savage aad UP to grow in their ability t service

Effective westamn rail competition depends on 3 sTong UP competing agzinst a strong BNSF. The
wmmwmmmummhumumu
substantial progress UP has made to provide 2 high quality service. The requested conditions “vill interfere
with UP*s operations and actually diminish advances in service mads over the last several months.

Emergency service relief may be proper in certain circumstances. but under the current situstion should not
be granted.

The Materials Management and Transportation Systems Company
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SHINTECH

Snintecn Inc.. Wasiayan Tower, 5239 Greenway Pl-2a, Suite 811, Mausion, Texas, 77046, (713) 965-0713

September 2, 1998

Honorable Vernon A. Williams
Secretary

surface Transportation Board
1925 K Street, N.W., 7th Floor
Washington, DC 20423-0001

fe: Houston/Gulf Coast Oversighc Proceeding
Finance Docket.No. 1316220 [(Sub-No..26)

Dear Secretary Williams:

We are writing to support. Union Pacific’'s position with
respect to the current oversight hearings for increased access by
other carriers in the Houston area.

Shintech produces and shipu a significant amount of polyvinyl
chloride plastics, on the UP out of our Preeport, TX plant to

destinations throughout the UnilLed States and Canada. Some of our
rail shipments are handled by UP dircct, but most are incerlined
with other rail carriers. Our major gateways are New Orleans, East
St. Louis, Memphis, Chicago, Kansas City, and Sweetwater, TX. Our
shipmants are interlined with all of the major rail carriexs
including BNSF, CSX7, NS, C(R. KC8, IC, CPRS, and CN.

Wwe, like wvirtually ali shippers in the Gulf Coast area,
experienced service difficultims with the UP following its merger
with the SP. However, contrary to what some parties have
stipulated, we have not experisnced a significant veduction in
ccmpetition due to the merger. This may be due co our captive
status, but the fact i#, UP has committed to keep us competitive
with other shippers in our industry, even though we are a captive
shipper on their line.

UP proclaimed that ifs merger with SP would result in betterx
service and increased cost savings and efficiency. Obviously, due
to problems encountered by UP in integrating SP's operations wich
its own, Lthose benetits bave not yet been realized. However,
progress is apparently bei.g made, aud we understand that UP has
been making major investmants to improve bottlenecks in the Houston

SHINTECK: 037102¢ .01




September 2, 1998
Page Two

area and system wide. ¢£o fa:, wa have not saen any rate increases
(and would hope not to see any iucrease:), due to such investments,

Rowever, we are worried that allowing greater access to other
carriers in the Houston area could further weaken a struggling UP.
UP needs increased revenues, through incyeasing volume, to fulfill
its commitment to the &1B and to the shipping community. It would
be a disaster to shippers if chat increased ravenue comes from
higher freignht rates instead of increased volume. This is not the

time to divert traffic away fron UP.

There is also the poteuntial that acceas to other carriers
could cause further disrupti:ng t.o UP's operations in the Houston
area which will wmake delays worsen sather than improve foxr all

shippers on the UP.
Vexy txuly yours,

By :

SUINTECK. C371022.01




SLATER STEELS SLATER
HAMILTON SPECIALTY BAR STEELS
A DIVISION OF SLATER STEEL INC.

210 SIERUAW AVE 2. PO. BOY 2043 HAMR TG, m'”’u—ﬂm R&Nm

September 3, 1998
VERIFIED STATEMENT
of
R. GLEN C. HARVEY
on behalf of

SLATER STEELS
HAMILTON SPECIALTY BAR DIVISION

MynameinGlmHm-ymdIam&zeMampxnf‘rmporhﬁmbrSthud:,
Hamilton Specialty Bar Division located in Han ilton Ontario. We are 2 mini steel
mill and have been in business since 1910 at this location, We use electric arc
furnace technology to produce bar products for the automotive industry.

Slater Steels presently moves a substantial quantity of bar products to Mexico across
the Union Pacific system using the Eagle Pass gateway. Union Pacific also supplies
all the gondola cars for loading our material for this movement.

Slater Steels is opposed to the propasal presently presented by competitors of the
Union Pacific to introduce additiona! conditions and trackage rights in the Houston

area and along the Gulf Coast.

We feel we have been subjected to the worst of the Union Pacific’s service
difficulties as all of our traffic must move through the southern tier of their

and, in particular, the state of Texas. We have endured car shortages, weeks long
delays at terminals, grid lock in San Antonio caused by the Laredo interchange
problezns, cut-over issues wiil; the SP/UP computer systems, and the conversion to
direcﬁmnlmnnhzginh:mourmfﬁcmvebduough We are very happy with
the tremendous improvements we have been seeing in the past few months. By
evidence of this dramatic improvements in the area of car supply and transit times
over the course of the past several months, we believe these problems are ‘nally
behind us. ShtanteelswouldurgcﬂwSl‘Bmtwmkupuetw&ﬁaappmﬂy
delicate balance that a change in trackage rights could cause.

Additionally, we are aware of a proposal by BNSF to our customer in Mexico to
handle their steel requirements. Wcmtoldtlutthh&, is extremely
competitive both in terms of price and service levels. We are therefors highly




Page2
Verified statement of
Slater Steels

suspicious ofBNSF’schimthatanqumupm&hmamam.

mumnl’aciﬁchnakndywenbemd\apmu of restoring the former
Southern Pacific right of way to 2 state of health. We fear that additiona]
firancially.

md!ﬁonswilldowﬁ\ep:oembyhmmw

In short, we feel the iate action is to si ly leave the UP alone and let them
run their business. M‘pprozn:m le evidence 'd;mngﬁw conditions to the
merger between the UP and SP have been mare than t to preserve
mp&mmmatmmummdmmmhnotwmm"ﬁm
tuning”.
Fm&mm,sumsmeﬂuWhm&mmmmm
Padﬁc’smﬁmh\mduwndﬁuﬂommdcwwmmdukﬂum
to reject

VERIFICATION

A R%C.Hanq,dedanmdupmkydpujmy\mdumuwloﬁhevnmd
States, that the foregoing is true and correct. Further [ certify that | am authorized to

file this verified statement,

Executed on September 3, 1998

Slater Steels
Hamilton Specialty Bar Division

R. G. Harvey
Manager, Transportation
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South P.O. Box
Central SeptemBiWlingyd§Y 82301

Industrial

Association

of Wyoming
Honorable Vernon A. Williams
Secretary
Surface Transportation Board
1925 K Street, NW
Washington, D.C. 20423

Dear Secretary Williams;

South Central Industrial Association of Wyoming is writing this letter to
oppose the Surface Transportation Board's impostion of additional federal regulatory
conditions on the operations of the Union Pacific Railroad near Houston and the Gulf
Coast area. It is our understanding that the Surface Transportation Board wili
commence oversight proceedings next month to decide whether to impose additional
conditions on these rail operations of Union Pacific. We oppose this action and urge
the Board to resist limiting Union Pacific's ability to resolve service and traffic
problems by your imposing more federal rules and regulations on their operations.

Additional federal regulatory conditions will not benefit rail service and train
movements on the southern corridor of Union Pacific operations. Additional
regulations could also have a negative impact on Union Pacific's financial and
operational abilities and limit their progress and improvements in the southern
corridor and throughout their system, including Carbon County and the State of
Wyoming. Union Pacific Railroad is already weakened from the financial and traffic
volume losses resulting from congestion problems.

Union Pacific Railroad will need the ability to invest significant funds on its
infrastructure in a twehty-three state system. Additional regulations imposed on the
southern corridor could have the potential to weaken the railroad's operations across
the system. Union Pacific has made significant improvements in movements across
Wyoming and all indications show that the service crisis in the Houston and Gulf
Coast arca has ended.

South Central Industrial Association urges the Surface Transportation Board
not to impose additional conditions on the Union Pacific Railroad in the Houston and
Gulf Coast area.

\ Sincerely, :

Margaret Brown




STATELINE COOPERATIVE

MAIN OFFICE 120 WALNUT PO BOX 67 BURT, 1A 50522

PHONE: 515-924-3555 ¢ FAX: 515-924-3560
Armstrong 712-864-3150 Bancroft 515-885-2642 Burt 515-924-3241 North Burt 515-924-3266 Fenton 515-889-2251
Halfa 712-866-2671 Ledyard 515-646-2135 Lone Rock 515-925-3590 Ringsted 712-866-0581 Titonka 515-928-2515

September 1, 1998

Honorable Vernon A. Williams
Secretary

Surface Transportation Board
1925 K Street, N.W.
Washington, D.C. 20423

Ref: Verified Statement of StateLine Cooperative Co.
Dear Secretary Williams:

I am Derzld A. Goetz, The Grain Operations Manager for StateLine Cooperative of Burt, lowa.
We are a Licensed Grain Dealer in the Siate of Iowa. StateLine Cooperative has 10 grain locations
and only one of those locations is on the rail. That rail line being the Union Pacific. We have
storage capacity for 12 million bu. of grain and in the past few years we have shipped 16 to 18
million bu. of grain out of our facilities using this one UP rail line. Needless to say, this would not
be possible without the Union Pacific working with us and providing us good service.

StateLine Cooperative is opposed to the proposals to impose new conditions on Union Pacific’s
operations around Houston and in the Gulf Coast area. Effective rail competition depends on a
strong UP competing against a strong BNSF. These new conditions would go in the wrong
direction, by weakening the UP at a time when it has already suffered large financial and traffic
losses over the last year due to its service problems.

The best answer to service problems in Houston and the Gulf Coast, and throughout the West, is
to let UP fight its way out of them. Weakening UP with further conditions is a mistake.
Furthermore, we are very concerned that added conditions in Houston and the Gulf Coast will
undermine UP’s ability to invest in service and infrastructure throughout its system. This will hurt
our business and degrade our rail options.

We do not believe that further conditions are needed to protect competition in Houston and the
Gulf Coast. The conditions imposed by the STR on the UP/SP merger have worked well. We have
seen aggressive competition against UP by BNSF, KCS and Tex Mex since the merger. While
these railroads may want still more opportunities, competition is working without imposing further
conditions that would weaken UP.

For these reasons, StateLine Cooperative opposes the requests for conditions on UP’s operations
around Houston and the Gulf Coast and urges that the STB reject them.

I declare under penalty of perjury that the foregoing is true and correct and that I am authorized
to file this verified statement. Dated September 1, 1998.

incerely,
Derald A. Goetz
Grain Operations Manager
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THE STROH BREWERY COMPANY
100 RIVER PLACE

STROH SELR?";:I:&S”'CAN 48207-4291

September 15, 1998

VERIFIED STATEMENT
OF
VICTOR N. CONSIGLIO
on behalf of
THE STROH BREWERY COMPANY

Union Pacific Railroad Company-Houston, Texas Area Conditions

I am Victor N. Consiglio, Director, Transportation with The Stroh Brewery Company of
Detroit, Michigan. My company is involved in the business of producing and marketing
high quality alcoholic on-alcoholic beverages for worldwide distribution. I am
responsible for all logistics/transportation matters as they relate to our seven breweries,
two distribution centers, and 1,300 customers. [ have been involved in the
logistics/transportation industry for over 25 years and have been authorized by The Stroh
Brewery Company to act on it’s behalf in this matter.

The Stroh Brewery Company is opposed to the proposals to impose new conditions on

UP’s operations around the Houston and in the Gulf Coast area. Effective rail
competition depends on a strong UP competing against a strong BNSF. These new
conditions would go in the v.rong direction, by weakening UP at a time wher: it has
already suffered large financial and traffic losses over the last year due to its service
problems.

The best answer to service problems in the Houston, the Gulf Coast, and throughout the
West, is to let the UP work its way out of them. Weakening the UP with further
conditions will not improve their overall service. Furthermore, we are very concerned that
added conditions in Houston and the Gulf Coast will undermine the UP’s ability to invest
in service and infrastructure throughout its system. This will hurt our business and
degrade our ability to ship via rail. The Stroh Brewery Company ships via rail to four
large wholesalers in the Houston and Gulf Coast area. We are concerned that if the UP
does not invest in service and infrastructure our wholesalers may loose their ability to
accept rail shipments. If wholesalers loose their ability to accept rail cars it will force
Stroh to ship via truck which will put a huge financial strain on our ability to compete with
other brewers in the region. Since the UP serves our brewery in Longview, Texas we feel
that no other railroad can offer the service or competitive rate levels into the Houston area
due to circuitous routing on their part.

We do not believe that further conditions are needed to protect competition in Houston
and the Gulf Coast. The conditions imposed by the STB on the UP/SP merger have
worked well. We have seen aggressive competition against UP by BNSF, KCS, and Tex
Mex since the merger.




Page Two - Verified Statement Victor N. Consiglio - The Stroh Brewery Company

Furthermore, the new Burlington Northern/Santa Fe merger provides for the ability of that
newly formed railroad network to access our plant location, therefore providing Stroh
with the ability to route shipments via an alternate railroad in any direction. While these
railroads may want still more opportunities, competition is working without imposing
further conditions that would weaken the UP.

For these reasons, The Stroh Brewery Company, opposes the requests for conditions on
UP’s operations around Houston and the Gu!f Coast and urges that the STB reject them.

I, Victor N. Consiglio, declare under penaity of perjury that the foregoing is true and
correct. Further, I certify that I am qualified and authorized to file this verified statement.
Executed on September 15, 1998.

ey il
/

cc: J. Curtin
F. Ralko
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® | SUNVALLEY
ENERGY,INC.

Verifi Vall n

I am Joseph H. Pettus, President of Sun Valley Energy, Inc. Since 1987 Sun Valley has been in the
business of propane distribution; primarily by rail. The single largest storage location of propane in the
United States is in the Houston area. The timely and competitive movement of propane by rail from
the Houston area into our markets in Northern California is critical. Since the primary use of propane
in our markets is for home heating, any delay in movement of this product could create life-threatening

situations to our customers.

Whiie Sun Valley Energy, Inc. is disappointed with past performance of the Union Pacific, we are
openly suspicious of the motives of Burlington Northern-Santa Fe (BNSF). The Union Pacific has
made strong efforts to remedy its past problems, and in our opinion is making acceptable headway in
this direction. It appears to us that the BNSF has gone beyond its primary intentions of assisting the
Union Pacific and is now clearly into an area which will impede both the Union Pacific, and the
marketplace.

The past actions taken by the Surface Transportation Board (STB) were both justified and well
intentioned. However, the BNSF may now be taking advantage of the STB’s past cooperation for its
own political and financial gain. Sun Valley is concerned thet any additional sanctions against the
Union Pacific will only result in further profit and service deterioration. The BNSF is the clear
beneficiary of such an outcome, and would leave the West Coast vulnerable to a single rail carrier for
our product and customers.

Enough is enough. The Union Pacific has made mistakes, but has demonstrated ii can put these behind
then Further sanctions will only aggravate the situation and cause unfair competitive advantages for
the BNSF. Sun Valley strongly urges that the STB reject any further sanctions.

I declare under penalty of perjury that the foregoing is true and correct and that I am authorized to file
thi, verified statement. Dated August 10, 1998.

h H. Pettus, President

éééSﬁéEashaW*ﬁoad. Suite 210, Sacramento, CA 95327
Office (91 6) 364-8100 - Fax (916) 364-8193




Superior, Iowa 51363 Gruver, Iowa 51344

August 7, 1998
Dear Sirs:

My name is Gary Strube. I am the General Manager of the Superior Cooperative Elevator Company.
We have shipping locations at Superior, Iowa and at Gruver, lowa, both on the Union Pacific Railroad
Company's line. My purpose of this letter is in support of the UPRR. Currently the UPRR is showing
operating losses due mainly to conditions arising out of mandatory joint operating rights imposed by the
STB because of past service problems in the Houston, Texas area. My concern in this deal arises from the
fact that continued negative earnings wii! either, or both, force the UPRR to raise current rates to us, or
postpone proposed badly needed upgrading of rail lines.

I have read the operational access requests from the competing railroads, and quite frankly, I have
trouble understanding where they come from. The other rail lines request to use UPRR privately owned
lines to come in and take hauls away from the UPRR. In my business if you want to get into another area
or business, you get out your checkbook and get involved that way. Why wouldn't they want this done.
They have no investment and take away the gravy. The UPRR is paying the taxes and the upgrade for their
lines and they should have the business that is generated from them.

The Superior Cooperative Elevator Company has done business with the Union Pacific ever since their
acquisition of the CNW. Everything has not been as smooth as maybe it could have been, but what I see
with the UPRR is that they will try to solve the problem. The rail shortages of 2 years ago came from the
price of grain going higher late in the marketing season and farmer selling late with it. This also made the
price cf the newly harvested crops higher pushing sales earlier in that crop year. It hit everyone in this area
the same. We suffered financial setbacks just like everyone else. I did not then, or do not now blame the
rail services for our problems. I saw the rail people going our of their w:y to accommodate, but there was
no way to ship everything that needed to be shipped. The crews were working 7 days per week with no
time off. I personally know some of the crewmen, and they went in excess of 3 months without one single
day of rest.

Well to make a long story short, if these other railroads want the business that is generated on current
UPRR owned lines, let them get their checkbook out and put in the needed lines. If the Houston Coalition
wants to ship on the other rail lines, let them buy property on those lines and expand their business on the
other lines. Please do not penalize our rail carrier for this situation. Their have been problems in the past,
and their will be some in the future, but once the plans are in place and the ability to rebound has been
proven, UPRR should not be penalized to give away revenue that rightfully belongs tc them.

I declare under penalty of perjury that the foregoing is true and correct and that I am authorized to file
this verified statement. Dated August 7, 1998.

Gary L. Stru

PRINTED WITH
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SWEETWATER ECONOMIC
DEVELOPMENT ASSOCIATION

August 20, 1998

Honorable Vernon A. Williams, Secretary
Surface Transportation Board

1925 K. Street, NW

Washington, D. C. 20423

Dear Secretary Williams;

The Sweetwater Economic Developrnent Association is writing this letter
in opposition to the Surface Transportation Board’s effort to impose additional
regulatory conditions upon the Union Pacific Railroad in the Houston and Gulf
Coast area.

The Association beli- ves that the federal regulatory conditions would not
be in the best interest of the Union Pacific, nor would these additional conditions
improve rail service throughout Union Pacific’s system, including Sweetwater

County and the State of Wyoming. We have experienced problems as a result of
the service crisis in the south. More federal conditions would weaken Union
Pacific after it has incurred significant losses due to the costs of the service crisis
and the need to invest in expanded capacity.

The Sweetwater Economic Development Association would like to urge
the Surface Transportation Board not to impose additional regulatory conditions
upon Union Pacific. Thank you.

Den Costantino

Sweetwater County...
py choice




220 W. {th Street Phone: 1176246644 ext. 2137

ROOFING PRODUCTS 0. o
Joplin. MO 648021404 e-mail: Roger_Edwards@Tamko.com
T —— i T T—— T —————

Sunday, August 16, 1998

Honorable Vernon A. Williams
Secretary

Surface Transportation Board
1925 K. Street, NW
Washington. DC 20423

Re: Houston/Gulf Coast Oversight Proceeding
Finance Docket No. 32760 (Sub-No. 26)

Dear Secretary Williams:;

TAMKO Roofing Products is opposed to the proposals to impose new conditions
on Union Pacific’s operation around Houston and in the Guif Coast area. As I
understand the new conditions would further complicate the flow of traffic in that area.

More restrictions would negatively effect Union Pacific’s ability to continue service
improvements.

As a large consumer of rail services TAMKO can confirm that Union Pacific has
made great strides at improving their service levels to our plants and our customers.

BNSF is one of the least customer service friendly railroads I have had an
occasion to deal with. Their adversarial attitudes and service failures are acute with
respect to TAMKO. Their proposals for new conditions should be rejected.

While Union Pacific has experience extreme service difficulties their business
conduct has always been honest and professional in matters with TAMKO.

Roger Edwards

G lld.




208 N. Iron ® Paola, Kansas 660 g > it o -
Tel: 913-294-5331 « Fax: 913-294-5337 -~ -M
E-mail: engineered@tfes.com Certificate Number:

F TAYLOR FORGE ENGINEERED SYBTEMS, INC.

August 10, 1998

Honorable Vernon A. Williams
Secretary

Surface Transportation Board
1925 K Street, N.W.
Washington, D.C. 20423

Re: Houston/Gulf Coast Overnight Proceeding
Fincance Docket No. 32760 (Sub-No. 26)

Dear Secretary Williams:

I am Manager of Estimating at Taylor Forge Engineered Systems
Inc. in Paola, Kansas. We manufacture large pressure vessels

for the petro-chemical industry, among other things.

I get involved in rail transportation issues involving the
transportation of pressure vessels all over the countrx. I
was here when the UP took over the MP, and I was verg appy
with the new rates that the{ imposed in their UP-3435-D which
were about half thez MP’s rates. The UP’s reasonable rates
have been instrumental in our success in projects all over
the world. They help us compensate for being land locked.

However, the continuation of reasonable rates is dependent
upon the financial health of the UP, and I am afraid that if
further restrictions are placed on the UP in the Houston-Gulf
Coast region that that financial health may be endangered. 1
believe that the restrictions that the STB placed on the
UP/SP merger have worked well, and that no gurther
restrictions are necessary.

I encourage the STB not to burden the UP with further
restrictions and to allow it to finish the job of absorbing
the SP. Just as I was delighted with the transition from the
MP to the UP Xears ago, 1’11 bet that many former SP

customers will soon be delighted, too!

Ca;dially,
L) e XN

Dennis G. Norris
Manager of Estimating

Traditionally Dependable




Septamber 14, 1998
Honarabls Vernon A Williums
Secretary

Surface
1925 K Strest, N.W.
Washington, D.C. 20423

Re:  Houewe s Gulf Coast Oversight Procesding
Finanae Docket No, 32760 (Sab-No, 26)

Dwes Secreaary Williams:

| am jgmes F. Jundzilo, the Transportaz. 2 Manager of TETRA Tachao' siss.
Ioc We sre in the business of chemical umnafacturiog. TETRA hes chemical plants
served by Union Pacific railroad st Westlaks, Louisians and wasehouses az the Par: of
Lake Charies, Louisians.

TETRA Technologies Company is opposed to the propossis to impose new
onngitions on UP’s operations in tho Gulf Cosst wea. Effective rail competition deperds
on a strong UP competing againet a strong BNSF. Thess new conditians wonld go ia the
wrong direction, by weakening UP at & time when it has aiready suffered large financial
and traffic losses over the last year dus o its service problans.

The best answer 10 servics problems in the Gulf Coast, snd throughout the West,
is 0 Jet UP contiaus to wpgrads capecity and itoprove resources 0 meet the Oulf Coast
requirements, Weaksing UP with further conditions is s mistake since it would put
rmove stress on the existing resources. Fusthermors, we are very conceraed that added
conditions in the Oulf Coast will undermine UP's ability % invest in servics and

TETRA GHEMICAL S — 4 Divigien of TETRA Newsi giss - SN 45 S50, The Weetnagy, TX 77380 S0, Bus 7007, Hamwea TX 77230 « (7133 2808050




mfrastracture throughout its system. This will bust our business and degrede our =il
i :

We do not beliove that further conditions are nesded to protect competition in the
Guif Coust. The conditjans imposed by the STB oa the UP/SP mecper bave wocked well.
We have soen aggressive competition against UP by BNSF, XCS and Tex Mex sinos the
merger. TETRA bas seen excelient response from the Union Pacific service depertmont.
They continue 10 provide rasousces 1 solve problems. They are trying 10 sddewss issoes
of service and capacity limitations. Let’s let them do it While these railsoads muy want
still mare opportunities, competition is working without imposing fither conditions that
would wesksn UP.

For these reasons, TETRA Technologies, inc. opposes the requests for conditions
on UP's operations sround Houston and the Gulf Coast and urges thet the STB sject
them.

1 declare under penalty of pexjuty that the foregoing is true and corsect and that 1
am authorized to file this verified ststement. Dated September _____, 1998.

James F. Jundzilo, Trantporution Manager




TEXAS GAS AND OIL. LTD.

Nassau, Bahamas

VERIFIED STATEMENT
OF ROSALEE WILLIAMS
TEXAS GAS AND OIL, LTD.

To Whom it May Concemn:

My name is Rosalee Williams. I am the (Asst. Purchasing Manager) for Texas Gas and Oil ,Ltd.

Texas Gas and Oil distributes LPG in Mexico, and delivers natural gas principally to users in the border
cities of Tijuana, Mexicali and Ciudad Juarez. We are a well known and well established supplier of natural
gas, but we are facing increasing competition from private and government gas suppliers in Mexico.

Reliable, cost-effective transportation is a critical component of successfully distributing our gas and
keeping it price competitive. Texas Gas and Oil requires delivery service, as well as timely returns of its
empty tankcars, in order to serve its customers’ demands. We also require that rail carries offer us
competitive rates so that we may keep our prices at a level that meets or beats our competition’s prices.

Texas Gas and Oil opposes the request for new conditions in the Houston and Gulf Coast area. BNSF has
been an effective competitor with UP to deliver our gas to end users. BNSF has offered favorable rates to
our delivery points, particularly to El Paso /Ciudad Juarez and Tijuana , that bave allowed us to keep our
transportation costs low. If the requested conditions are granted, Up will be weakened , and may not be able
to raise to compete with BNSF on some of the routes we use. If Up cannot compete, then BNSF will be
able to raisc the rates it charges us , and that would compromise our ability to compete with other suppliers
of natural gas.

Texas Gas and Oil also opposes the requests for conditions because they will greatly weaken UP. Up has
suffered extensive losses from the past year’s scrvice crisis. Imposition of these conditions will make its
recovery all the more difficult and slow. In particular, it will hamper UP’s ability to invest in new
equipment and upgrade its service. We are gravely concerned that UP will not be able to improve its border
gateways, which are critical to our shipping needs, unless the requests for conditions are rejected.

For these reasons, Texas Gas and Oil urges the STB to reject the requests for new conditions.

I declare under penalty of perjury that the foregoing is true and correct and that | am authorized to files this
verified statement.

Dated August 18,1998

Rosalee Williams

Lamont House on Marlborough Street, General Delivery, Nassau, Bahamas Phone:(242) 328-4380/4381 Fax. (242) 323-4871 Telex: 20368 PETROL




VERIFIED STATEMENT
OF
JOSEPH E. ALDERMAN

On behalf of
TEXAS PETROCHEMICALS, CORPORATION

My name is Joe Alderman, and 1 am the Director of Marketing Services for Texas
Petrochemicals Corporation. TPC is a manufzcturer of petrochemical products and ships
roughly 7,000 tank cars annually from our sole production facility located on the Houston
ship channel. As part of my duties, I have management responsibilities for transportation
and logistics. On October 27 of last year, "’PC gave oral testimony at a STB hearing in
Washington, D.C. regarding rail problems in the western part of the United States. On
July 8 of this year, TPC provided the STB with a verified statement on the status of TPC
rail operations. This statement addresses proposals to impose conditions on the UP in the
Gulf Coast area.

One proposal under consideration is to have a neutral third-party provide switching
services in the Houston area. With TP ' designated as an open industry, we currently
have access to the UP, BNSF and PTRA through reciprocal switching arrangements. The
addition of a switching company would not help or hurt TPC, as this would be pretty
much the same set-up we have now (UP switches our cars to the UP, BNSF and PTRA
main lines).

Another proposal calls for the divestiture and/or opening of certair. UP tracks to enhance
compctition between the various railroads. With the above switching arrangements, the
level of competition ainong our rail carriers is acceptable. From our vantage point, the
predicted UP monopoly has never developed; in fact, the UP has lost quite a bit of TPC
business to the BNSF since the merger.

Bottom-line, Texas Petrochemicals Corporation does not see the need to impose the
aforementioned conditions. Relative to our rail operations, we are satisfied with existing
switching arrangements and the level of competition.

I declare under penalty of perjury that the foregoing is true and correct. Furthermore, I
certify that I am qualified and authorized to file this verified statement, executed on

August 28, 1998.
C. didormor”

Joseph E. Alderman

Date: 8/28/98

JEA-98-005-sjt




VERIFIED STATEMENT
OF ROBERT RIVAS, PRESIDENT

TEXPAR ENERGY, INC

I am Robert Rivas, the President of TexPar Energy, inc. . We are in the energy marketing
business, with the bulk of our products being transported by rail, and have been effected by the
Union Pacific’s problems in the Houston and Gulf Coast area.

TexPar Energy, inc. is opposed to the proposals to impose new conditions on the UP’s operations
around Houston and in the Gulf Coast area.

The original conditions of the merger between UP and SP should be given a fair chance to
become fully impacted by the service development through proper investment in infrastructure
and other capacity issues thai UP failed to provide for; which led to the service disruptions and
ensuing crisis. Additional access should be negotiated in the private sector or in a broader forum
where access would be reciprocal. The UP problems should not be viewed as an opportunity to
open up merger related issues that were already ruled upon, using service failures as a valid
reason to seek additional permanent access by other carriers. The temporary access that was
granted was effective to help alleviate some of the problems that UP created , but should not be
extended by the STB; effectively bypassing private negotiations.

[ declare under penalty of perjury that the foregoing is true and correct and that I am authorized
to 1ile this verified statement. Dated September, 8, 1998,

Roért Rivas

President, TexPar Energy, inc.

file;stbup




- Transit Mix .o

A supsidiary of TRINITY INDUSTHIES, INC. &

Serving Southeast Texas Since 1939

September 1, 1998

Honorable Vernon A. Williams
Secretary

Service Transportation Board
1925 K Street, N.W.
Washington, D.C. 20423

Reference: Houston/Gulf Coast Oversight Proceeding
Finance Docket No. 32760 (Sub - No. 26)

Dear Secretary Williams:

The Union Pacific Railroad has made tremendous strides over the past year. The last
two months our rail service has improved to a level almost to where it was when you
established September 11, 1996, as the effective date of the decision to approve the
merger.

We are strongly opposed to the proposals to impose new conditions on Union Paciiic
operations around Houston and the Gulf Coast areas. In order to have effective
competition among railroads there must be a competitive balance between the
railroads. | believe that was achieved under the September 26th Comprehensive
Agreement with the Burlington Northern Santa Fe Corporation. The BNSF can serve
our plants in Southeast Texas that were on the Southern Pacific line.

When the Union Pacific and Southern Pacific merged, Southern Pacific was close to
financial collapse. The UP has projected more than $1.4 billion dollars in capital
improvements over the next five years in the Houston and Gulf Coast areas. These
funds must be generated from UP current and future revenues. If the Surface
Transportation Board imposes new conditions on the Union Pacific Railroad then these
funds may not be available to be invested in the infrastructure.

To impose any additional conditions would erode the competitive balance between the
UP and BNSF. This would give the BNSF disproportionate advantages and further
weaken the UP at a time when the UP is striving to regain strength.




Again, | want to emphasis the improvements over the past month. This progress
should not be hindered by imposing any new conditions that will harm the Union Pacific
Railroad. Let the conditions already imposed continue and let the UP continue to
improve their service.

Sincerely,

William L. Hammond
Purchasing Manager

WLH/kI
ap:uprr4




TEL: (970) 870-9393
FAX: (970) 870-9784

TRANSLOAD SERVICES, INC.

P.O. Box 775608 « 2145 Resort Drive, Suite 204 - Steamboat Springs, CO 80477

September 10, 1998

Honorable Vernon A. Williams
Secretary

Surface Transportation Board
1925 K Street, N.W.
Washington, D.C. 20423

Dear Secretary Williams

VERIFIED STATEMENT OF
Richard Voldness
Transload Services, Inc.

I am Richard Voldness, National Accounts Manager, Transload Services, Inc. We are in the
business of transloading and trucking and, also, steel fabrication.

Transload Services opposes the idea proposed by competitors of the Union Pacific for additional
conditions in Houston and the Gulf Coast area. We feel very strongly that conditions already in place
which the STB approved in the UP’s merger with the SP have provided adequate protection of the
competitive balance in the areas the UP serves. Given the financial difficulties UP faces in light of the
necessary investment in their system, further infringement on their traffic base could cause long term
harm and sway the competitive balance in favor other the BNSF.

Transload Services works very closely with the Union Pacific in coordinating transloads of
material from rail cars into trucks. We depend upon a strong, healthy, reliabie UP for our business.
While admittedly UP has gone through some difficult times, we belicve that in the past several months
they have turned the corner and have returned to the kind of performance we have been accustomed to
over the years. It scems senseless to me to undo the progress they have made by creating unnecessary
obstacles such as additional trackage rights awards to their competitors.

Further, it does not seem to me to be in the greater public interest for the STB to focus on short
term problems Gulf Coast area while risking damage to customers in other parts of the country by
weakening the UP.

For these reasons, Transload Services. Inc.. is opposed to the requests for conditions on the UP
system around Houston and in the Gulf Coast arca and ask that the STB to reject them.

I declare under penalty of perjury that the foregoing is true and correct and that I am authorized
to filed this verified statement Dated September 10, 1998.

TRANSLOADING AND WAREHOUSING
DALLAS « LOS ANGELES + LEXINGTON « STOCKTON




Transportation Consultants Co.
1072 West 90h et © Ovarnd Pk, K 602142008 © 913 006.7774 @ Fuc 913 B00A4E0

September 2, 1998

1925 K St., N.-W., Suite 760
Washington, D. C. 20423-0001

Re: Houston/Gulf Coast Oversight Proceeding
EFinance Docket No. 32760 (sub-No 26)

Dear Secretary Willlams:

| am Thomas D. Willlamson, President of Transportation Consuitants Co.
Transportation Consultants represents several companies in the agricultural and
food Industries, assisting them in the transportation of their products. We
represent Azteca Milling Co. and have been authorized by their President to
make this statement on their behalf. Transportation Consuitants represents
Azteca in all of their business dealings with Union Pacific, Burlington Northem
Santa Fe and all other raliroads in the movement of their shipmer*3 including
com, com flour and packaging materials. Azteca is the largest processor of
masa flour in the United Ststes and have operations in Plainview and Edinburg,
Texas and affiliated operations in Houston, Dalias and San Antonio which will be
affected by any decisions the Surface Transportation Board makes. We
represent Azteca in negotiations for side track agreements, rail rate contracts,

demurrage agreements, car supply, leased ralicar negotiations and operstions.
etc.

The Surface Transportation Board Is holding a hearing on the status of
the rall service in the Houston/Gulf Coast and to consider proposals for solving
the service problems which existed. | ask you to consider my views on this lssue
and includs inis letter as a part of the record in this proceeding.

The service problems in the Westemn United States have been widely
publicized. | am very familiar with many of the problems the Union Pacific has
faced in the Gulf Coast and Houston erea, particularly as they relate to Azteca
Milling and their sister company Mission Foods.

Azteca Milling is opposed to the proposals to impose new conditions on
UP's operations around Houston and in the Gulf Coast area. Effective




Transportation Comuicancs Co.
Pagu:2
Septamber 2, 1999

competition depends on a strong Union Pacific to achieve viable competition
against BNSF. Union Pacific has already been weakened by it's large financial
losses; the resulting depressed stock price which will hamper Its ablllty to raise
capital and any new conditions would work to further hurt UP,

We believe all raliroads, especially UP, will have to make huge capital
expenditures in Infrastructure and service in the near future to handie the level of
business demanded of them. We are very concemned that added conditions In

—the Houston and Guif Coast area will undermine UP's ability to make the
necessary capital investments, and this will affect their ability to adequatety
handie our business. This will hurt our business and reduce our rall options.

The conditions imposed by the STB on the UP/SP merger are working
well. The BNSF, KCS and TM have become aggreesive competitors in the
Houston and Gulf Coast area. No further condlitions are necessary.

Union Pacific's efforts in implementing their plans have shown results in
soiving the service delays congestion. In virtuslly every instance, the Union
Pacific has responded to our service delays and have resoivid every problem
within a reasonable time from our requested assistance. This spriig and early
summer, shipments of com cars from lllinols and Missouri to Texas experienced
delays, but recent service is now better than we have had in years to our plant at
Edinburg, Texas, a former Southem Pacific destination.

For these reasons Azteca Milling opposes the requests for conditions on
UP's onerations sround Houston and the Gulf Coast and urges that the STB
reject them.

| deciare under penaity of perjury that the foregoing Is true and correct
and that | am authorized to file this verified statement.

Dated: September 2, 1908.
Sincerely,

Thomas D. Williamson
President




LOGISTICS DIVISION

(418) 621-9111
Fex (416) 621-6458

=S A MEN LR

VERIFIED STATEMENT
OF
MARY E FORNDRON
TRI LINE FREIGHT SYSTEMS LOGISTICS DIVISION

I am Mary Forndron, the Traffic Supervisor of Tri Line
Logistics Company. We are a Shipper's Agent providing
sexrvice via Rail, Over the Road and LTL. We move

freight within Canada and between the United States and
Canada, and also Mexico. We are the Logistics Division of
a large Canadian Transportatiom Group.

Tri Line Logistics is opposed to the proposals to impose
new conditions on UP's operation around Houston Tx and
in the Gulf Coast Area. Effcctive rail competition depends

on a strong UP competing against a strong BNSF. These new
conditions would go in the wrong direction, by weakening
UP at a time when it has already suffered large financial
an:h ;ra:nc losses over tuc last year due to its sexvice
Pr ems .

The best answer to service problems in Houston Tx and the
Gulf Coast, and throughout the West, is to let UP fight its
way our of them. Weakening UP with further conditions is a
mistake. Furthermore, we are very concerned that added
conditions in Houston Tx and the Gulf Coast will undermine
UP's ability to invest in service and infrastructure
throughout its system. This will burt our business and
degrade our rail options.

We do not believe that further conditions are needad to
protect competition in Houston Tx and the Gulf Coast.

The conditions imposed by the STB on the UP/SP merger

have worked well. We have seen aggressive competition
against UP by BNSF, KCS, and Tex Mex since the merger.
While these railroads may want still more opportunities,
competition is working without imposing further conditions
that would weaken UP.




For these reasons, Tri Line Logistics opposes the requests
for conditions on UP's operations around Houston Tx and the
Gulf Coast and urges that the STB reject tham.

I declare under penalty of perjury that the foregoing is
true and correct and that I am authorized to file this
verified statement. Dated September 14/98




August 14, 1998

Honorable Vernon A. Williams
Secretary

Surface Transportation Board
1925 K Street, N.W.
Washington, D.C. 20423

Re: Houston/Gulf Coast Oversight Proceeding
Finance Docket No. 32760 (Sub-No. 26)

Dear Secretary Williams:

I am Daniel Kitting. :, the Controller of Trinity Chemical Industries, Inc. (Trinity). Trinity is in business
of chemical transportation and we move a significant volume of rail traffic each year on the railroads.

Trinity is opposed to the proposals to impose new conditions on UP's operations around Houston and in
the Gulf Coast area. Effective rail competition depends on a strong UP competing against a strong
BNSF. These new conditions would go in the wrong direction, by weakening UP at a time when it has
already suffered large financial and traffic losses over the last year due to its service problems.

It appears that the best answer to the service problems system wide, is to let tne UP fight its way out of

them. Weakening UP with further conditions is a mistake. Furthermore, we are very concerned that
added conditions in Houston and the Gulf Coast will undermine UP's ability to invest in service and
infrastructure throughout its system. This will hurt our business and degrade our rail options.

We do not believe that further conditions are needed to protect competition in Houston and the Gulf
Coast. The conditions imposed by the STB on the UP/SP merger have worked well. We have seen
aggressive competition against UP by BNSF, KCS, and Tex Mex since the merger. While these raiiroads
may want more opportunities, competition is working without imposing further conditions that would
weaken UP.

For these reasons, Trinity opposes the requests for conditions on UP's operations around Houston and
the Gulf Coast and urges that the STB reject them.

Thank you for your consideration in this matter.
With kind regards,
TRINITY CHEMICAL INDUSTRIES, INC.
0 Lals fhile.
/ i //Z/Zz:/tytw
Daniel K. ‘(ittinger

DKK/wp

PO. Box 701436 » TutsAa, OK 74170 » (918) 495-3500 » Fax (918) 495-3561




iTWIN FALLS

L FRAE O e

CHAMBER OF COMMERCE

8/28/98

Honorable Vernon A. Williams, Secretary
Surface Transportation Board
1925 K Street, NW

Washington, D.C. 10423

Re:  Houston/Gulf Coast Oversigit
Finance Docket No. 32750 (Sub-No‘.ZS}ii. :

Dear Secretary Williams:

As Chamber Exec here in Twin Falls, I am acutely aware of the value of railt; -
transportation service in our area and the rest of the State of IdnBho. Union Pacific. *7¥:-
Railroad is important to our community because of service to iocal and ares businesses;
and contributions to the community through taxes, purchases and corporate giving. In
fact, we are working now with UPRR, Eastern Idaho Railroad and s private developer in
the developmentoftheuusonly!ntamodﬂ'l’mlodcm’:a*(;‘z-,«»'.-

< Rt

Wemoppoledwwopoodsm&mmmuvmhﬂﬂcs
operation in Texas in the Gulf Coast ares and around Houston.: mmmmm
competitive conditions that were integrated into its approval of the Union-
PmﬁdSoMPmﬁnmmhsMMMﬁmm&m&meto
&mtmewmpmwmwahmakqmdﬁtmwM
mmbywukmgUPRRwhgumvmmmmya b

W T - sies A

WhmﬁemmﬂﬂmﬂmmMﬂWMﬁem




Twin Falls has benefited from our longstanding association with Union Pacific

Railroad, and we want the business relationship to continue. wwmm
the STB not impose new conditions on UPRR.




VERIFIED STATEMENT
OF
Louis R. Mastandrea
on behalf of
UNIMIN

My name is Louis R. Mastandrea, I am Vice President/Distribution for Unimin
Corporation, whose world headquarters are at 258 Eim Street, New Canaan, Connecticul
06840,

Unimin Corporation is a multi-national industrial minerals comnany with facilities
throughout the United Statss, and affiliates in Canada, and Mexico as well as Europe.
Unimin will ship on a world-wide basis approximately 15 million tons of product in 1998.
Our transportation freight costs exceed 100 million dollars per year.

As a supplier to a number of industries such as the glass, automorive,
semiconductor, foundry, and ceramic industries, rail plays a significant role in the supply
chain to our customers. Unimin Corporation uses the services of the UP
Railroad on both an inbound and an outbound basis at a number of our faciliiies.

Like many other customers of the Union Pacific, Unimin Corporation has suffered
through the many service problems the carrier has exhibited since its merger with the
Southern Pacific. Union Pacific Railroad management should be grossly disappointed in
the implementation of the pre-merger and implementation plans for this and other parts of
their new system.

As one of the largest industrial minerals shippers in the country, Unimin utilizes rail
service as an integral part of its overall marketing and service strategies. The severity of
the problems with the Union Pacific as it relates to the Gull Coast region have been well
documented. A more comprehensive operating plan must be initiated by the carrier in
order to remedy the problems that do exist.

Dispite its many woes, the Unimin Corporation doesn’t believe that the Surface
Transportation Board should selectively modify specific segments of the overall Union
Pacific/Southern Pacific merger. While the STB clearly shares its responsibility for
ensuring that the merger meets its stated goals, it would not be appropriate to impose
condivions that would in fact inhibit Union Pacific in its recovery programs.

As part of its stated multi-step program, the Union Pacific has indicated that it
would invest an additional 1.4 billion dollars over the next five years in the Houston and
Gulf Coast infra-structure. That investment would in fact be somewhat jeopardized
should the business base that supports it be less than what has been forecasted.




2.

It is however our opinion, that the STB should in fact continue to impose
unprecedented oversight scrutiny in all aspects of the Union Pacific/Southern Pacific
merger. The Union Pacific’s management must in fact respond regularly on the progress
of their stated recovery programs. Should the STB decide that further more specific
reviews be implemented, they will be supported by the shipping community.

Recent and future mega-mergers whichhavebeamdwiﬂberevicwedbythe
Surface Transportation Board have dramatically changed the landscape of rail
transportation throughout North America. Inherent in those modifications are increased
expectations from purchasers of rail transportation services, In the specific case of the
UP/SPmerger,thewﬁaMdbep«uﬁmdthcoppommitytomkethemuuy
modifications to the overall business and operaling
investments in the infrastructure. With the continiing review process underway, the STB
should possess the information necessary 1o 788-2s whether the strategies implemented by
the Union Pacific are in fact successful.

The Union Pacific Railroad sheuld be allowed a reasonable opportunity to
revitalize servicehtheGulfmdtoimprovethdrnﬂnaworkthmandinotberpmsof
the country.

Idedmunderpenﬂtyofpajwydm:beforegoingismmdmect. Further, I

certify that I am qualificd and authorized to filc this verified statement,

Exccuted on Scptember 3, 1998.

o UTH

Louis R. Mastandrea
Vice President, Distribution




Union Pacific
Resources

. Sepember 3, 1998

Sums, Rogolauory 108
Peblie Aflains

The Honersble Veman A. Williams
Secrewary
Surfaee T1 asporiation Board

1925 K Su_s, N. W.
Washlngwon, D. C. 20420

RE: Houssen/Gulf Cosst Oversipit Procesding
wmw

Deat Socretary Williams:

ummmmumunmwupwu

company based t Fort Wort, Tmxas. We bave sxmasive operations in sevaral statcs
i Wyemicg In addidon, we have a strong intarnational presence
In Venezuels, and Oustemale. Contrwry 0 8 popular UPR is no longer
MMMM:WMumeﬂW jon. However,
wo are a customer of UP.

xmmumm'swnumwmmmr.
murmw-mum&uuur-mwmu
in the Gulf Coust ares.

challenges with UP's service over the past year, it bas improved
scveral monthe. The conditions imposed on the UP/Southern Pacific
Transportation Bogrd in 1996 have worked extremely well They have
mwuamm-ummmmmmu
western United Sustes.

Mhmwﬂhwwﬂ balance and undasrmine
UP after it has already sufle.. - .arge taffic and financial loss:s. We belisve this could diminlsh
UP"s ability 1o make critical infiestructure investments. Emergeney servioe relief is propar in
eppropriate cirownstances, b such relief should not e Eranied p) ¢ permanent condition 10 8
w,mm.wmmumm

ik EAL

801 Cherry Strect  Fort Warth, Toms 76103460 (917)877-7553 (817)877-7566 Fax




United Clays

September 8, 1998

Honorable Vernon A. Willlams

Secretary

SURFACE TRANSPORTATION BOARD
1925 K Street, N.W.

Washington, D.C. 20423

RE:  Houston/Gulf Coast Oversight Proceeding
ki Docket No, 32760 (Sub-No. 26)

Dear Secretary Williams:
VERIFIED STATEMENT
OF
UNITED CLAYS, INC.

I am Joseph L. Kiney, the Traffic Maneger of United Clays, Inc. We are in the business
of mining and selling clay.

United Clays, Inc. is opposed to the proposals to impose new conditions on UP's
operations around Houston and In the Gulf Coest area. Effective rail competition depends on s
strong UP competing against a strong BNSF, These new conditions would go in the wrong
direction, by weakening UP at a time when it has already suffered large financial and traffic
losses over the last year due (o its service problems.

The best answer 10 service problems in Houston and the Gulf Coast, and throughout the
West, is to let UP fight its way out of them. Weakening UP with further conditions is & mistake.
Furthermore, we are very concerned that added ability to invest in service sad infrastructure
throughout its system. This will hurt our business and degrade our rail options.

We do not believe that further conditions are needed to protect compeation in Houston
and the Gulf Coast. The conditions imposed by the STB on the UP/SP merger have worked well.
We ' ave seen aggressive competition against UP by BNSF, KCS and Tex Mex since the merger.
While these railroads may want still more Opportunities, competition s working without
imposing further conditions that would weaken UFP.

For those reasons, United Clays, Inc. opposes the requests for conditions on UP's operations
sround Houston and the Gulf Coast and urges that the STB reject them,

I declare under penalty of perjury that the foregoing is true and comrect and that | am
authorized to file this verified statement. Dated Scptember 8, 1998.

Joseph L. Kiney
Traffic Manager

bcc: W. B, Christman

Unlted Clays .
7003 Chadwick Drive, Suite 100, Brenrwood. TN 37027 Usa

Tel: (615) 370-4500  Fax: (613) 370-0802




United States Gypsum Company

P. O. Box 806278

Chicago, IL 60680-4124

312 606-4000 Fax: 312 606-4093

Honorable Vernon A. Williams
Secretary
Surface Transportation Board
1925 K Street, N. W.
Washington, D.C. 20423
Re: Houston / Gulf Coast Oversight Proceeding
Finance Docket No. 32760 (Sub- No. 26)

Sept. 11, 1998
Dear Secretary Williams:

My name ir Robert J Zonar and 1 am Director Of Global Logistics for United States Gypsum
Company bereinafter referred to as USG. My company produces and distributes building
products throughout the United States and has sales in excess of $2,500,000,000. In my position
I am responsible for all transportation matters involving my company and I am authorized to
make this statement.

USG has 10 manufacturing facilities served directly by the Union Pacific Railroad hereinafter
referred to as UPRR. Three of those facilities are in the state of Texas and one is in the Houston
area at Galena Park, TX. USG pays UPRR over $10,000,000 in freight charges annually.

USG supports the UPRR position that no further restrictions growing out of the recent UPRR
service problems in Texas should be placed by The Surface Transportation Board on the UPRR.
When compared to our situation earlier this year, USG has experienced signiticam ~nprovement
in service levels at our Texas plants.

This statement of support is limited in scope to our Texas facilities only and should not be
construed as applying to our locations outside of the state of Texas.

Robert J Zonar

Kol ) e
Director Of Global Logistics
United States Gypsum Company

125 South Franklin Street
Chicago, IL 60606-4678

A Subsidiary of USG Corporation




VERIFIED STATEMENT
OF United States Shippers, Inc.

I am the President of United States Shippers, Inc. We are in the business of
providing intermodal/rail and highway transportation services. United States Shippers,
Inc. is opposed te the proposals to impose new conditions on UP’s operations around
Houston and in the Gulf Coast area. Effective rail competition depends on a strong UP
competing against a strong ENSF. These new conditions would go in the wrong
direction, by weakening UP at a time when it has already suffered large financ:al and
traffic losses over the last year due to its service problems.

The best answer to service problems in Houston and the Gulf Coast, and
throughout the West, is to let UP fight its way out of them. Weakening UP with i{"uwther
conditions is a mistake. Furthermore, we are very concerned that added conditions in
tiouston and the Gulf Coast will undermine UP’s ability to invest in service and
infrastructure throughout its system. This will hurt our business an¢ degrade our rail
options.

We do not believe that further conditions are needed to protect competition in
Houston and the Gulf Coast. The conditions imposed by the STB on the UP/SP merger
have worked well. We have seen aggressive competition against the UP by P 4SF, KCS
and Tex Mex since the merger. While these railroads may want still more opportunities,

competition is working without imposing further conditions that would weaken UP.

For these reasons, United States Shippers, Inc. opposes the requests for conditions
on UP’s operations around Houston and the Gulf Coast and urges that the STB reject
them.

I declare under penalty of perjury that the foregoing is true and correct and that |
am authorized to file this verified statement. Dated September 2, 1998.

Harry D. Beresford
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UNIVERSAL EASTERN DIVISION

VERIFIED STATEMENT
OF MARGE VOLK
UNIVERSAL FOREST PRODUCTS, INC.

My name is Marge Voik, Manager of Transportation for Universal Forest Products, Inc., with
our Corporate Headquarters being in Grand Rapids, Michigan, We are a2 major lumber and
building-products manufacturer. We have 54 plants located in 20 States, Canada and Mexico.
Our product lines include treated lumber for do-it-yourself projects, trusses for manufactured
homes, and other construction and wholesale lumber for industrial uses. Transportation for
raw materials is an important part of our business. We insist on reliable, competitively priced
tnmpomtionsothatwemayprovidemrprommswmnaxstomatcompeﬁdvepricesin
the quantities they demand.

Universal Forest Products, Inc., has several facilities located in Texas, including the Dallas/Ft.
Worth area and San Antonio. We also do business in and out of the Houston/Gulf Coast area.
In general, we ship substantial quantities of lumber and wood products from mills in East
Texas to destinations throughout the nation. We use Uniou Pacific for a majority of our
shipments, but we bave seen strong competition from BNSF on many of the routes we use.
Consequently, the proceedings regarding conditions in the Houston and Guif Coast Area are of
critical irpportance (0 our business.

During the past year, we have struggled with Union Pacific’s service problems in Texas. But
during the past several months, Union Pacific has dramatically improved its service aad we are
no longer experiencing any problems there. We bave also benefited greatly from the UP/SP
merger, because it has enabled Union Pacific to offer more competitive single-line rates and
service. mshasopenedupaddiﬁonﬂmarkﬂsfotus.thebemﬁnofwﬁchwehavepamd
along to millions of consumers in Texas.

Universal Forest Products, Inc., opposes the proposals to impose new conditions on Union
Pacific’s operations around Houston and in the Gulf Coast area. Effective rail competition
depends on a strong Union Pacific competing against a strong BNSF, KCS and Tex Mex.
nusemwwndhiomwouMweakenUnionPndﬁcaaﬁmewhenhhsahudymfferedhme
financial and traffic losses over the last year due to its service problems. Weakening Union
Paciﬁcwouhtmmdrcompeﬁdmmdbyﬂroﬁgimlcondlﬁomphcedmthemerger.
Hurting the competition will cause the loss of important benefits we and consumers have
received from the merger.

Universal Forest Products Georgia Lid. Purtnership
Transportation Department

P.O. Box 757 5200 Highway 138 Union City, GA 30291-0329 Tel: (770) 306-2101 Fax: (770) 306-9707




Gulf Ccast. We have seen aggressive competition between Union Pacific and KCS since the
merger. KCShumademgeﬂommmeomsbipphghumubyoﬂeﬁngcomedﬁve
rates. UPhasrupondedeffecﬁvely.mdhureniudmhofwrshippiubminusﬂ:rmgh
its efforts. The requested conditions would upset this competitive balance, and would
therefore hurt, not help, competition.

Thebenmwummmmbummnwmmuomfmmmmmmwm
is to let UP fight its way out of them. Weakening UP with further conditions is a mistake.
Nothnposmgthempuwdeondiﬁomwmmowlmmkupmcmgmnmmcompm
its recovery from the service crisis.
Funhemore.wemwrycomunedﬂnuddedcondiﬁominﬂmnonmdthecmeoutwm
undmthP'sabﬂitwaVminservicemdmﬁ:mmrcmmughomiusym. Adding
d\erequutedconditiomwﬁllfm(f?mdirectinmmuweﬁngthecondiﬂomimmd
of investing in upgrades to its system. Thiswillmmourbmimanddmdemnil
options.
Ford:ecemuom.UniverdeormProdm,lm..oppomthemfmwndhiomon
UP'soperadonsaroundeandmeGuermnmdurguthatmemnjwtm.

Idechm\mderpmﬂtyofpujmyﬂmmefmgoingismmdcommdthalm
authorized to file this verified statement.

Dated September 1, 1998.
arcy Unl ko

Mltgae Volk




U.S. COMMODITIES, INC.
15500 WAYZATA BLVD. 907
WAYZATA, MN 55391
612-473-9745
FAX: 612-473-3252

Augus. 7, 1998

Honorable Vernon A. Williams
Secretary

Surface Transportation Board
1925 K Street N.W.
Washington, D.C. 20423

RE: Houston/Gulf Coast Oversight Proceeding
Finance Docket No. 32760 (Sub-No.26)

Dear Secretary Williams,

I am Linda Brown, the Trading Assistant in the Corn Gluten Meal, Feed Department of
U.S. Commaodities, Inc. We are feed merchandisers who purchase feed ingredient
commodities from processing p'ants, and in turn seil them to blenders and end
users.

U.S. Commodities, Inc. has been working with the Union Pacific Railroad for many
years, and it is our opinion that the service we receive, from timely shipments of
railcars to customer service, nas consistently improved since the UP/SP merger. The
Union Pacific Railroad’s customer service and marketing departments have been very
helpful in answering questions, and providing information. We have also been very
pleased with the accuracy as well as the speed at which our cars are being moved to
their destinations.

It has come to our attention that a request has been made to impose new conditions
on the UP’s operations around Houston and in the Gulf Coast area. We feel that
placing more conditions on the UP anywhere in the country wouid result in less
effective rail competition by weakening the UP. This could result in reduced
performance in service, as well as damaging competitive rate structures. This would
hurt our ability to ship railcars to our customers at reasonable rates, causing a
decline in our rail business. Many rail customers wcuid be effected in a similar way,
which could cause rates to increase dramatically.

U.S. Commodities opposes the requests for these reasons, and urges that the STB
reject them. )

p—— ( ,,/ s , S )
AL é /j&.&a//p

Linda G. Brown«
Corn Gluten Department




@ VISTA TRADING

A division of SK Giobal America, inc.

Gl 16800 GREENSPOINT PARK DRIVE
NATIONAL GRAIN & FEED ASSOCIATION SUITE 185 NORTH TEL: (281) 876-8110
TEXAS GRAIN & FEED ASSOCIATION HOUSTON, TEXAS 77060 FAX: (281) 876-8115
AUgust 23, 1998 —_—

The Honorable Vernon A. Williams
Secretary

Surface Transportation Board

1925 K Street NW

Room 711

Washington, DC 20423

Dear Mr. Williams:

Vista Trading is engaged primarily in the export of U.S. grains (com, milo, sorghum, wheat and soybeans) into
Mexico. Vista has been in this business for over 7 years. The Texas Mexican Railway has been the main
railroad for Vista Trading since its inception. Vista also ships grain from the other major rail carriers.

It has come to my attention that the Burlington Northern Santa Fe has made a request for trackage rights

between San Antonio, Texas and Laredo, Texas. This proposal causes great concern for Vista Trading as
outlined below.

The main area of concern is increasing the traffic on the existing UP line. The UP line is already under severe
pressure. The UP is constantly having trouble getting cars into Mexico. This is evidenced by the fact that the
UP has had to embargo Laredo, TX several times this year. Further, you currently need a permit on the UP to
go to Mid-Bridge Laredo. I have to question why the UP would want to add further congestion to an already
over burdened line.

Another area of concemn is with the BNSF. As you know the BNSF currently brings all of the railroads Laredo
business to the Tex-Mex in Corpus. This has been an excellent option for all shippers. First, the TM route
bypasses all of the UP congestion, and second the TM route gives shippers more than one option to Laredo.
The BN-Tex Mex route to Mexico is beneficial to all involved because it levels out the traffic to Laredo. In
fact, many of our customers .a Mexico ate currently refusing to buy grain from Vista

if it is delivered by the UP. This is a result of UP congestion problems. It is hard to imagine what it would be
like if both the BN andtlePusedthesamelmetoMexxco

Allowing the two largestshxpperstouseonesmallrometoLaredolsabtgmuake JusthketbeUPthought

they could handle the existing SP business prior to the UP-SP merger, they thmk they can handle-BNSF
business. This is not the case. Shippers must be given other options.© - -

{t is for the reasons stated above Vista Trading strongly objects to the above m#ntioned proposal.

Please let me know if there is anything further I can do in this matter.

Reg /V7{
Howard K. Stone e /Er/u%rady, .!r%

Traffic Supervisor General Manager




DEAN SCHEMM, President SHARON SPRINGS OFFICE 852-4241

DANNY R. WELSH, Vice Precident & SHARON SPRINGS STATION 852-4279
DAVID G. MAI, Secretary '

VIRGIL L. SMITH, Director
LEONARD UNRUH, Director

RALPH STOLZ, Manager ARAPAHOE, COLORADO 719-767-5508

WALLACE COUNTY CO-OP EQUITY EXCHANGE

L. O. Box 280 - 102 North Front
Sharon Springs, Kansas 67758
Watts: 1-800-434-8052
Fax: 912-252-4286
Honorable Vernon A. Williams VERIFIED STATEMENT

Secretary CCUNTY COOP
Surface Transportation Boaid

1925 k Street, N.W.
Nashington, D.C. 20423

k.e: Houston/Gulf Coast Oversight Proceeding
Finance Docket No. 32760 (Sub-No. 26)

Dear Secr-etary Williams,

[ am Ralph Stolz, the General manager of The Wallac: County Co-op. W are a farm supply
cooperative and a 100 car unit grain train shizper in Wesiern Kansas. The Wallace County Co-
op is opposed to the proposals to impose new conditions on UP’s.operations around Houston and
in the Gulf Coast area. Effective rai' competition depends on a strong UP competing against a
strong BNSF. These new conditions would go in the wrong direction, by weakening UP at a time

when it has already suffered large financial and traffic losses over the last year due to its 2rvice
problems.

The best a- swer to service problems in Houston and the Gulf Coast, and throughout the West, is
to let UP fight its way out of them. Weakening UP with further conditions is a mistake.
Furthermore, we are very concerned that added conditions in Houston and the Gu.. Coast will
undermine UP’s ability to invest in service and infrastructure throughout its systern. This will hurt
our business and degrade our rail options.

We do not believe that further conditions are needed to protect “ompetition in Houston and tiw
Gulf Coast. the conditions imposed by the 5TB on the UP/SP .aerger have worked well. We
have seen aggressive competition against the UP by PNSF, KCS aiid Tex Mex since the meiger.
While these railroads may want sul! 5i*-.ve op;:onuniti'.:s, competition is working, without imposing
further conditions that would weaken U?'. . 3

For these reasons, ‘The Wallace County Co—op ‘opposes. the requelts for condmons on UP’s
operations around Houston md the Gulf Coast and urges that the STB rejeci them.

| declare under penaity of perjury that the fc'egmnb is true nd con'qct and that l am authon..ed :
to file this verified statement. ‘Dated . ..,-..c 19, 1998. .

Smcerely,

mr.hks-




VERIFIED STATEMENT
OF RICHARD B. WEBB

. WATCO

I am Rich:rd B. Webb, Vice President of WATCO with corporate offices at 315
Vest 3™ Street, Vittsburg, KS 66762. Our primary business is rail transportation services
with emphasis on locomotive and railcar maintenance and repair.

WATCO is opposed to the proposals to impose new conditions on the UP’s
operatious along the Gulf Coast and the Houston, TX area. Rail compctition depends on
a strong UP competing agains' a strong BNSF. Any new conditions would go in the
wmngduacﬁon,byweakenugl]?atabmwhmﬂwyhvealradymﬁewdhme
financial and traffic losscs ov.'r the last vzar due to their service prc  '=ms.

The best answer to service problems along the Gulf Coast and the Houston, TX
area is to let UP continuc on L..ir course of imprevenent. Weakening UF with further
conditions will only undermine their ability to inves\ in service and infrastructure
throughout its system. This will impa-t our company’s goals and working conditions
with them.

I do not believe that further conditions are ne~. .d to protect competition along the
Gulf Coast and the Houston area. The conditions imposed by the STB on the UP/SP
merger have worked well. We have seen sggressive competition against UP by BNSF,
KCS and Tex Mex since the merger. While these railroads may want still more
vpportunities, competition is working without imposing further conditions that would
restrict the UP.

For the reasons listed above, WATCO opposes the requests for conditions on

UP’s operations around the Gulf Coast and Houston, TX area and urges that the STB
reject them.

1 declare under nenalty or perjury that the foregoing is true and correct and tiat I
am authorized o file this verified statement. DMAWZO 1998.

316-231-2230 315 W. 3nd « Fittsburg, KS 65762 FAX 316-231-2568




1855 EAST 122nd ST.
CHICAGO, 1L 60633
773/646-4500

800/733-5883
FAX 778/646-6128

September 3, 1998

IHonorahle Vernon A. Williams, Secretary
Surface Transportation Board
1925 K Street NW

Washington, DC 20423

Reference: Houston/Gulf Coast Overnight Proceeding; Finance Docket No. 32760 (Sub No. 26)

Dear Secretary Williams,

Allow me to imtroduce mpself 1am the traffic manager at Welded Tube of America located in
Chicago, lllinois. We are mznufacturers of steel tubing and we ship of railcars on the Union
Pacific. : :

Welded Tube Company of America has been working with the Union Pacific for many years and we
have been pleased with the results we have seen from UP/SP merger. For example, our car supply has
been more than adequate and we have received competitive cates that allow us to compete in the
markerplace.

It is our understanding that a request has been made to impose new conditions on the UP’s operations
around Houston and the Gulf Coast area. We believe that effective rail competition depends on a
strong UP competing against a BNSF. Weakening UP with additional conditions is a mistake.
Added conditions in Houston and the Gulf Coast area will undermine the UP’s ability to invest in
service and infrastrucrure throughous the system as well as the potential to damage competitive rates.

For these reasons, Welded Tube of America is ojposed to the proposals to impose new
conditions on UP’s operations around Houston and Gulf Coust area.
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Honorable Vernon A. Williams
Secretary for the STB

1928 K St. N.W,

Washington, D.C. 20423

Re:  Houstco/Gulf Coast Oversight Procesding
Dear Sacretary Williams: -Finance Docket No. 32760 (Sub-No. 26)

VERIFIED STATEMENT OF THE WEST BEND ELEVATOR COMPANY

1 am the Grain Meschandiser of the West Bend Elevator Co. We are a Northern
lowa farmer-owned cooperative serving grain and farm supply needs for over 2,300
members. WBEC handles over 20,000,000 bu of corn and 5,000,000 bu of soybeans each
yesr. We have 3 lacations that ship 75 to 100 car rail ynits on the UP along with 2
locations capable of shipping 25 10 50 car rail units on the IMRL (the 0ld Soo Line).
WREC relies very heavily on the UP to move our members grain to market. In the past 2
years, the UP has been able to move our grain ia & very timely maaner. Wurcphued
with their service and the UP has exceedad our expectations

West Bend Elevator Co is opposed 10 the new conditions proposed by competing
rail lines for the UP’s Houston Texas operavions. We believe that the UP is very close to
getting L.e service in the Flouston area up to the acceptable level we have been
experiencing in fowa. [t has been reported that the UP has lost § 230 million over the last
3 quarters. We feel allowing corpeting rail lines to sun traffic on the UP’s lines would
weaken it’s fmancial position, and firther bottleneck service in the Houstom corridor. The
UP has complied with the conditions imposed by the STB and has workad aggressively to
improve sarvice in the Houston and Gulf Coast area.

For the above reasons, West Bend Elevator Co opposes the requests asked for
by the competing rail lines in the UP's Houston area, We urge the STB to reject
these rejuasts.

1 decisre under penalty of perjury that the faregoing is true and correct and

that I am suthorised to file this verified statement. August 5, 1998.
oy epensisd

Bormann Grain Merchar.diser
West Bend Elevator Co.

PO. Rox 49 West Bund, Town 50597 Phunc 515-K87 721 § Faz 515-887-7291




Ron Finck
Executive Vice President — Grain

West Central Cooperative
406 First Street

P.O. Box 68

Raiston, lova 51459-0068
Phone (742) 667-3200
FAX (712) 667-3215

August 17, 1998

VERIFIED STATEMENT
OF RON FINCK
WEST CENTRAL COOPERATIVE

Re: Housten/Gulf Coast Oversight Proceeding
Finance Docket No. 32760 (sub-No. 26)

My name is Ron Finck, and | am the Executive Vice-President of Grain for West Central
Cooperative. My responsibilities include overseeing the grain marketing and
transportation activities for West Central’'s 15 grain-handling facilities (5 on the UP
Railroad). We are owned by the 3653 farmer-members of West Central, each of whom
depend on orderly rail transportation to provide market access for their annual grain
production.

West Central is opposed to the proposals to impose new conditions on the UP’s
operations around Houston and in the Gulf Coast area. Effective rail competition depends
on a strong UP competing against a strong BNSF. These new conditions would go in the
wrong direction, by weakening the UP at a time when it has already suffered large financial
and traffic losses over the last year due to its service problems.

Weakening the UP with further conditions is a mistake. This will undermine their ability to
invest in service and infrastructure not onliv in the Houston and Guif Coast areas, but
throughout the entire UP system. Our company has three pending projects on rail sidings
that depend on participation from the UP. It is wrong to give speci=! conditions to shippers
in one area of the country, because other shippers throughout the country will be
adversely affected and relatively disadvantaged.

While there have been disappointments with UP’s service over the past year, service has
improved over the past several months. Shuttle and cycle service in lowa is running on
time and without delay. We are weeks away from a bountiful harvest, and wil! require a
strong transportation partner to move our farmer’s grain over the next year.

For these reasons, West Central Cooperative opposes the requests for conditions on UP’s
operations around Houston and the Gulf Coast and urges the Surface Transportation
Board to reject them.

| declare under perjury that the foregoing is true and accurate and that | am authorized to
file this verified statement. Dated August 17, 1998.
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WHEELER BROTHERS Toone, (5006237223 x50 25200
GRAIN COMPANY '

INCORPORATED

Grain Merchants - Cattle Feeders - Since 1917

Honorable Vernon A. Williams
Secretary

Surface Transportation Board
1925 K Street, N.W.
Washington, D.C. 20423

Re: Houston/Gulf Coast Oversight Proceeding
Finance Dncket No. 32760 (Sub-No. 26)

Dear Secretary Williams:

VERIFIED STATEMENT
MIKE MAHONEY
WHEELER BROTHER GRAIN COMPANY, INC.

I am Mike Mahoney, the Executive Vice President of
Wheeler Brothers Grain Company, Inc. We are in the grain
merchandising business. We load unit trains (100 cars) of
Hard Red Winter Whezat that go to the Texas and Louisiana
Gulf Ports from our inland loading facility at Watonga,
Oklahoma.

Wheeler Brothers Grain Company is opposed to the
proposals to impose new conditions on the UP's operations
around Houston ané in the Gulf Coast area. Effective rail
competition depends on a ‘itrong UP competing against a
strong BNSF. These new conditions would go in the wrong
direction, by weakening U? at a time when it has already
suffered large financial and traffic losses ove. the last
yea~ due to its service problems.

The best answer to service problems in Houston and
the Gulf Coast, and throughout the West, is to let UP
fight its way out of them. Weakening UP with further
conditions is a mistake. Furthermore, we are very
concerned that added conditions in Houston and the Gulf
Coast will undermine UP's ability to invest in service and
infrastructure througnout its system. This will hurt our
business ané degrade our rail options.

MEMBER OF OKLAHOMA GRAIN “EALERS ASSOCIATION o MEMb”R OF NATIONAL GRAIN DEALERS ASSOCIATION




We do not believe that further conditions are needed
to protect competition in Houston and the Gulf Coast. The
conditions imposed by the STB on the UP/SP merger have
worked well. We have seen aggressive competition against
UP by BNSF, KCS and Tex Mex since the merger. While these
railroads may want still more opportunities, competition
is working without imposing further conditions that would
weaken UP.

For these reasons, Wheeler Bros. Grain Company
opposes the requests for conditions on UP's operations
around Houston anc the Gulf Coast and urges that STB
reject them.

I declare under penalty of perjury that the foregoing
is true and correct and that I am authorized to file this

verified statement. Dated August 20, 1998.
\ L
”
resid

Mike Mahoney
Executive Vice P
Wheeler Bros. Grain Co.




WHEELER BROTHERS . Box 29 + Watonge, Okiahona. 73772
GRAIN COMPANY

—— INCORPORATED Grain Merchants - Cattle Feeders - Since 1917

VERIFIED STATEMENT
MIKE MAHONEY
WHEELER BROTHERS GRAIN COMPANY, INC.

My name is Mike Mahoney, and 1 am the Executive Vice
President of Wheeler Brothers Grain Co.,Inc. My
responsibilities include merchandising and coordination of
hard red winter wheat shipments to Gulf Ports in
Louisiana and Texas.

I declare under penalty of perjury that the foregoing
is true and correct and that I am authorized to file this
verified statement. Dated August 20,1998,

Inde

Mike Mahoney
Executive Vice President
wWwheeler Brothers Grain Co.

MEMDER OF OKLANOMA GRAIN DEALERS ASSOCIATICN © MEMOER OF NATIORAL GRAIN DEALERS ASSOCIATION




White Sands Forest Products,

P.O. BOX 209
ALAMOGORDO, NEW MEXICO 88310

Telephone: (505) 437-1671

VERIFIED STATEMENT
OF
MICHAEL J. HESS
PRESIDENT AND GENERAL MANAGER
WHITE SANDS FOREST PRODUCTS, INC.

I am Michael J. Hess, the President and General Manager of White Sands Forest Products, a lumber
manufacturing firm in Alamogordo, New Mexico. Presently we produce 32 million board feet of lumber per
year. A by-product of this effort is the production of 30,000 tons of wood chips, which are all being shipped
via the Union Pacific Railroad to Pasadena, Texas. (Houston area) Combined with chips which we reload
onto rail cars at our plant for another firm, over 50 rail cars per month are loaded on our siding, destined for
the Pasadena/Houston area.

White Sands Forest Products, Inc. is strongly opposed to the proposals to impose new conditions on the
Union Pacific’s operations around Houston and the Gulf Coast area. Effective rail competition depends on a
strong UP competing against a strong BNSF. The new conditions proposed would go exactly in the wrong
direction, by weakening the UP at a time when it is just starting to work its way out of the service problems
which caused large financial and traffic losses over the past three years.

The best answer to service problems in Houston and the Gulf Coast, and throughout the west, is to let the
UP continue to fight it way out of them, and keep the rail system truly competitive. We have seen big
improvements in the UP’s service, track, and equipment over the past year, and want that to continue. We
are concernzd that added restrictions, and conditions that would create advantages for another line in the
Houston and Sulf Coast area, will undermine all the progress made recently by the UP, and undermine the
UP’s ability to further invest in seivice and infrastructure throughout its system, which we depend on. We
are on the UP, and are depending on these improvements. Anything to the contrary . /| hurt our business,
and our community, and degrade our rail service.

We do not believe that any new or further conditions are nezded to protect or enhance rail competition in
the Houston and the Guif Coast. The conditions already in place which were imposed by the STB on the
UP/SP merger have worked well. We have seen aggressive competition against the UP by the BNSF, KCS,
and the Tex “Mex since the merger, and hope that it continues. But it should continue through marketing,
and service, and not be influenced by new conditions which weaken the UP.

White Sands opposes the requests for conditions on the Union Pacific’s operations around Houston and the
Gulf Coast, and urges the STB to reject them.

I declare, under penalty of perjury, that the foregoing statement is true and correct, and that 1 am authorized
by Corporate Resolution to file this verified statement.

Dat st 28, 1998

7
fichael J. Hess g

President and al Manager
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VERIFIED STATEMENT
OF WINNEBAGO INDUSTRIES, INC.

I am Clay Kilgore, the Traffic / Distribution Manager of Winnebago Industries, Inc.
located in Forest City, lowa. We are in the business of producing and distributing motorhomes
(self-contained, motorized recreational vehicles).

Winnebago receives approximately 1000 railcars annually from the Union Pacific
Railroad and ships out approximately 50 railcars per year, also on the UP. [ have responsibility
for all inbound and outbound freight from our facility, which had annual revenues in excess of
$500,000,000 in our recently completed fiscal year. We rely heavily on the UP to deliver product
to and from our facility on a timely basis. When the UP merged with the Southern Pacific there
were several service disruptions across their system. I do not claim to know what happened to
cause the massive problems that occurred but I do know that transit times throughout their system
became unacceptable. The transit times for product coming to us from Laredo grew from about
14 days to as high as 39 days in one instance. We also discontinued the use of rail shipments on
our outbound products. The main product delivered to us by the UP is the chassis on which we
build motorhomes and obviously we are unable produce without these chassis. | communicated
daily with many members of the UP staff in St. Louis and in Omaha concemning issues that we
had with their transit times and reliability of delivery. The UP worked with me and had several
cars enroute to us transloaded and trucked to our plant at their cost in order to prevent any
interruption to our operations. I commend the UP for the extra effort and e~vense they put
forth in order to provide service to their customer (Winnebago). Things have changed
significantly over the last few months. We have resumed rail shipments on outbound products
and zre very satisfied with transit times on the UP system. Destination points on these outbound
shiprnents include the Los Angeles, San Francisco, Portland and Seattle areas. Transit times on
inbound freight have also improved and are now equal to or better than prior to the 1:erger. We
are now experiencing transit times 1fom 10 to 14 days consistently from Laredo. I belie e that
the UP has turned the corner and is leaving behind the woes that beset them after the merger.

Winnebago is an important player in the motorhome marketplace but we do have several
competitors. We would not like to be forced to provide a share of our plant or marketplace to any
of these competitors, making them stronger and us weaker. We do not believe that new
conditions are required to protect competition in the Hou ton and Gulf Coast areas. That is
exactly why we are opposed to the imposition of any new conditions on the UP’s operations in
either the Gulf Coast or Houston areas. The solutions to service problems in those regions and
throughout the West should be left to the UP to handle, not by weakening their competitive
position but in the same way they have handled the problems with traffic coming to Iowa.
Winnebago urges the STB to reject any new conditions on the operations of the UP in the
Houston and Gulf Coast areas.

I declare under penalty of perjury that the foregoing is true and correct and that I am
authorized to file this verified statement. Dated September 3, 1998.

Ly i

Clay Kilgore
Traffic/Distribution Manager
Winnebago Industries, Inc.

P. O Bor 152 ¢ 605 West Crystal Lake Fioad ¢ Forest City, lowa 50436 ¢ PH: 515/582-3535 ¢ FAX: 515/582-6966
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September 2, 1998

Honorable Vernon A. Williams
Secretary

Surface Transportation Board
1925 k Street, N.W.

Washington, D.C. 20423

Deu Secretary Williains :

Our company is ahgcfoMpmdmﬂmmmbcMmmcMeofWWelhpcwh '
year approximately 4,000 plus carloads of lumber, primarily originating on UP or BNSF lines.
These cars once leaving our facilities, travel on many other rail lines prior to reaching their final
destination. Our experience is that most all rail lines suffer their own problems from time to-time.
The UP situation has been exasperated by the merger with the Southem Pacific, but as far as we
ueconmedatthucompmy,tthPconnmutobeupmemmmm
difficulties and continues to improve operationally. :

Wemoppocedwpropadltompoumeondmmonﬂnmmmmm
and in the Gulf Coast area. Effective rail competition depeads on a strong UP competing against
its commetition. New conditions would go in the wrong direction by weakening UP at a time
whenl.hualmulymﬂ‘etedln‘zeﬁmnmalmdnﬂiclouuoverthehstywduetomm
problems.

mbutmummu'mlminmonmmGmcomm,mm;homme
west, is to let UP fight its way out on its own. Weakening the UP with new conditions will only
undermine the UP's ability to continue to strengthen its infrastructure throughout its system.

Lincoln Tower 10260 S.'W. Greenburg Road  Suite 900 Portland, OR 97223 (sos)us-am
Post Office Box 5805 Portland, OR 97228-5805
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YARBROUGH’S MATERIAL & CONSTRUCTION, INC.

P.O. Box 952 P.O. Box 276
Sour Lake, TX 77659 Merryville, LA 70653
Phone: (409) 287-2105 FAX: (409) 287-3550 Phone: (800) 894-6078

VERIFIED STATEMENT

I am Newal Yarbrough, the President of Yarbrough’s Dirt Pit, Inc. dba
Yarbrough’s Material & Construction. We are in the business of supplying limestone
materials to the Southeast Texas area.

Yarbrough’s Material & Construction is opposed to the proposals to impose new
conditions on UP’s operations around Houston and the Gulf Coast area. Effective rail
competition depends on a strong UP competing against a strong BNSF. These new
conditions would go in the wrong direction, by weakening UP at a time when it has already
suffered large financial and traffic losses over the last year due to its service problems.

The best answer to service problems in Houston and the Gulf Coast, and
throughout the West, is to let UP fight its way out of them. Weakening UP with further
conditions is a mistake. Furthermore, we are very concerned that added conditions in
Houston and the Gulf Coast will undermine UP’s ability to invest in service and
infrastructure throughout its system. This will hurt our business and degrade our rail
options.

We do not believe that further conditions are needed to protect competition in
Houston and the Gulf Coast. The conditions imposed by the STB on the UP/SP merger
have worked well. We have seen aggressive competition against UP by BNSF, KCS, and
Tex Mex siuce the merger. While these railroads may want still more opportunities,
competition is working witi:out imposing further conditions that would weaken UP.

For these reasons, Yarbrough’s Material & Construction opposes the requests
for conditions on UP’s operations around Houston and the Gulf Coast and urges that tie
STB reject them.

I declare under penalty of perjury that the foregoing is true and correct and that
I am authorized to file this verified statement. Ddtéd: September 10, 1998.

President

Yarbrough’s Material & Construction
Phone: (409) 287-2105

Fax: (409)2. -3550
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Beer & Beverage Distributors
PHOENIX & TUCSON MgﬂOPOLITAN AREA

[ am Norman D. Pearce, the Secretary/ Treasurer of Zeb Pearce Companies. We
are in the business of wholesale beer distributing.

Zeb Pearce Companies is opposed to the proposals to impose new conditions on
UP’s operations around Houston and the Gulf Coast area. Effective rail competition
depends on a strong UP competing against a strong BNSF. These new conditions would
go in the wrong direction, by weakening UP at a time when it has already suffered large
financial and traffic losses over the last year due to service problems.

The best answer to service problems in Houston and the Gulf Ccast, and
throughout the West, is to let UP fight its way out of them. Weakening 1P with further
conditions is a mistake. Furthermore, we are very concerned that added conditions in
Houston and the Gulf Coast will undermine UP’s ability to invest in service and
infrastructure throughout its system. This will hurt our business and degrade our rail
options.

We do not believe that further conditions are needed to protect competition in
Houston and the Gulf Coast. The conditions imposed by the STB on the UP/SP merger
have worked well. We have seen aggressive competition against UP by BNSF, KCS, and
Tex Mex since the merger. While these railroads may want still more opportunities,
competition is working without imposing further conditions that would weaken UP.

For these reasons, Zeb Pearce Companies opposes the request for conditions on
UP’s operations around Houston and the Gulf Coast and urges that the STB reject them.

I declare under penaity of perjury that the foregoing is to the best of my

knowledge, true and correct and that I am authorized to file this verified statement. Dated
September 2, 1998.

Norman D. Pearce —
Secretary/ Treasurer

CORPORATE OFFICE POST OFFICE BOX 1239 MESA, ARIZONA 85211 (602) 834-5527
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VERIFIED STATEMENT
ZENECA OEt JIM \;OLO‘/ICH
ZENECA AG PRODUCTS

My name is Jim Volovich. I am the Export and Logistics Lead for
Zeneca Ag Products.

leneca Ag Products manufactures a variety of crop protection
chemicals. Zeneca is a Delaware corporation but we have productiocn
facilities in several states, including Alabama, Louisiana, Texas,
Arkansas, Nebraska and expor% “hrough West Coast ports. We receive raw
materials and ship some product with UP on trains from North Little
Rock, AR, Greens Bayou, TX and Bayport, TX through Houston, and on
intermodal trains from Bayport and Mobile, AL to the West Ccast, where
our products are shipped to Asia. Reliable, cost-effective
transportation is a critical component of successfully distributing our
products, receiving raw materials and keeping their pricing competitive.

Zeneca has been and continues to be substantially affected by the
service crisis. We are cagerly awaiting a solution from UP. UP has
recently proposed to undertake massive capital investment in the Houston
area, and we expect that those improvements will help alleviate the
service problems UP has had. In contrast, to my knowledge, BNSF, Tex
Mex and KCS have not made similar proposals, but instead plan to use
whatever capital improvements UP makes.

We oppose the requests for new conditions in the Houston and Gulf
Coast area. We much prefer tc see what will happen once UP commences
its capital improvenents. If the requested conditions are imposed, UP
wi.l not earn the revenues that it needs to improve its infrastructure
in Houston. Giving UP’s competitors in Houston the advantages they
request will not help the service problems in the long run because those
competitors de not plan to improve the area’s infrastructure. We think
thaet we will be better served in the long run if UP is allowed to make
upgrades in the Houston area, but this will not happen if the conditions
are granted. However, if UP fails to invest then Zeneca would support
new conditions.

Service in other parts of the country, particularly the Sunset
line, is also important to our business. In addition to hampering Ul'’s
potential infrastructure investment in the Houston area, the requested
conditions will hinder UP’s ability to improve its service elsewhere in
the country. If UP cannot continue to generate adequate revenue, it
will not be able to improve the service it provides us to the West
Coast.

In short, Zeneca has substantial concerns about UP’s service, but
cpposes the requests for conditions on UP’s operations around Houston
and the Gulf Coast because i. will prevent UP from upgrading its
infrastructure and improving its service there and elsewhere. Zeneca
urges the STB reject the requested coniitions,

I declare under penalty of perjury that the foregoing is true and
correct and that I am authorized to file this verified statement.

Dated August 20, 1998

Qi'e:;:,iﬂ 7 /) R odoct>
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OF _Dawvid A. Burleson
ACADIANA RAILWAY COMPANY INC.

I am David Burleson , the General Manager of Acadiana Railway Company Inc.
We are in the business of Hauling & Switching rail freight.

Acadiana Railway Company Inc. is opposed to the proposals to impose new
conditions on UP’s operations around Houston and in the Gulf Coast area. £ffective rail
competition depends on a strong UP competing against a strong BNSF. These new
conditions would go in the wrong direction, by weakening UP at a time when it has already
suffered large financial and traffic losses over the last year due to its service problems.
Acadiana Railway operates 63 miles of railroad in South Central Louisiana. In 1997 we
handled 9,294 rail cars and in 1998 through the end of August 8124 cars. Up interchanges
approximately 95 % of our traffic to Acadiana, as you can see we have increased in
volumes despite the service problems.

The best results to the service problems in Houston and the Gulf Coast, and
throughout the West, is to let UP work their way out of them. Weakening UP with further
conditions is a mistake. Furthermore, we are very concerned that added conditions in
Houston and the Gulf Coast will determine UP’s ability to invest in service and
infrastructure throughout its systems. Results to date proves UP’s ability to work through
the service problems.

We do not believe that further conditions are needed to protect competitions in
Houston and the Gulf Coast. The conditions imposed by the STB on the UP / SP merger
bave worked well. We have seen aggressive competition against UP by BNSF, KCS and
Tex Mex since the merger. While these railroads may want still more opportunitics,
competition is working without imposing further conditions that would weaken UP.

For these reasons, Acadiana Railway Company Inc. opposes the requests for
conditions on UP’s operations around Houston and the Gulf Coast and urges that the STB
reject them.

I declare under penalty of perjury that the forc2oing is true and correct and that I
am authorized to file this verified statement. Dated September 8, 1998.

Dav'id A. Burleson

Post Office Box 751 + Opelousas, LA 705710751 + (318) 9424085 + FAX (318) 9424096




VERIFIED STATEMENT
OF LARRY P. BOUCHET

ARKANSAS & MISSOURI R AILROAD

I am Larry P. Bouchet, the CEO/Executive Vice President of the Arkansa: & Missouri Railroad.
We are in the railroad business in Northwest Arkansas with 142 miles and approximately 80+ customers.
We interchange with all three Class 1 carriers; BNSF, UP and KCS.

The Arkansas & Missouri Railroad is opposed to the proposals to impose néw concitions on UP’s
operations around Hcuston and in the Gulf Coast area. Effective rail competition depend- on a strong UP
competing in a fair market system. These new conditions would go in the wrong direction by weakening
UP at a iime when it has already suffered large financial and traffic losses over the last year due to its
service protlems.

The vest answer to service problems in Houston and the Gulf Coast, and throughout the West, is to
let UP fight it> way out of them. Weakening UP with further conditions is a mistake. Furthermore, we are
very concemed that added conditions in Houston and the Gu f Coast will undermine UP’s ability to invest
in service und infrastructure throughout its system. This will hurt our business and degrade our rail options.

We do not believe that further conditions are needed to protect competition in Houston and the
Gulf Coast. The conditions imposed by the STB on the UP/SP merger have worked well. We aave seen
aggressive competition against UP by BNSF, KCS and Tex Mex since the merg:r. Whilc these railroads
may want still more opportunities, competition is working without imposing further conditions that would
weaken UP.

For these reasons, the Arkansas & Missouri Railroad opposes the requests for conditions on UP’s
operations around Houston and the Gulf Coast and urges that the STB reject them.

I declare w. ‘er penalty of perjury that the foregoing is true and correct 2nd that I am authorized to

file this verified statement. Dated August 19, 1998.
K puedet

Larry P. Bouchet
CEO/Executive Vice President
Arkansas & Missouri Railrcad

306 East Emma ° Springdale, AR 72764 * Phome: (501) 751-8600 * Fax: (501) 751-222§




y. % 0).4[ ARKANSAS-OKLAHOMA RAILROAD CO.

103 SOUTH CENTRAL P.O.BOX 485 WILBURTON, OK 74578

VERIFIED STATEMENT
OF B.D. DONOLEY
ARKANSAS-OKLAHOMA RAILROAD CG , INC.

I am B.D. Donoley, President and C.E.O. of the Arkansas - Oklahoma Railroad Co. Inc.,
The “A-OK”. We are a short-line railroad Operating a rail line 70 miles long, between Howe,
Oklahoma and McAlester, Oklahoma. Our connections are with the Kansas City Southern,
“KCS”, at Howe, and the Union Pacific, “UP” at McAlester.

The Arkansas-Oklahoma Railroad is opposed to the request to impose new conditions on
UP’S operations around Houston and in the Gulf Coast area. Effective rail competition depends
on strong UP competing against a strong BNSF, KCS, and TexMex. These new conditions
would go in the wrong direction by weakening the UP at a time when it has already suffered large
financial and traffic losses over the last year, due to its service problems.

Services pioblems in the Houston and Gulf Cost area are nothing new to the rail industry.
The best answer for years has been to let carriers work out their own probiems. Weakening UP
with further conditions is a nistake. We are conc' ned that further conditions will undermn:e
UP’s ability to invest in services and infrastructure in Houston/Gulf Cost and throughout the rest
of its system. Reduced investment in infrastructure will hurt our services and degrade our rail
options. Currently, UP operations are improving daily on the Choctaw subdivision and south into
this area. Plastic is flowing from this area right on schedule to our customers with no delay ji*<t as
before the merger. A-OK Railroad is continually working with the Union Pacific storing plastics
cars to avoid congestion. UP has worked hard to solve its problems. New conditions would
interfere with its efforts, and should be rejected. 1 am confident the UP did not start railroading
yesterday. They have years of experience and are dedicated to the railroad industry and solving
these problems.

The Conditions already imposed by the STB on the UP/SP merger have worked well. We
have seen aggressive competition against UP by BNSF, KCS, and TexMex since the merger.
While these railroads may still want more opportunicies granting trackage right and access to UP
customers on congested UP track, that is not going to solve the problem. The true solution to the
problem of the UP congestion would be to allow UP trackage rights over KCS, BNSF, and
TexMex lines, to flow their cailoads from UP customers.

The railroad industry is in one of its greatest times of abundant business. Not in the past
50 years have all the railroads seen carloads as high, and the economy moving so much product
by rail. The requested conditions will hurt the rail industry and its customers.




y.%0) .4 ARKANSAS-OKLAM{OMA RAILROAD CO.

103 SOUTH CENTRAL P.C.BOX 485 WILBURTON, OK 74578

For these reasons, the Arkansas - Oklahoma Railroad opposes the i for 2dditional
conditions on UP’s operations around the Houston and Gulf Coast area, and ' s the STB to
reject them.

I declare under penalty of perjury that the foregoin~ is true, and that I am authorized to
file this verified statement.

"
Dated September _O— , 1998




AT&L RAILROAD CO.

2nd STREET & NASH BLVD.
PO. BOX 29
WATONGA, OKLAHOMA 73772
PHONE (405) 623-5477
FAX (405) 623-2686

Honorable Vernon A. Williams
Secretary

Surface Transportation Board
1925 K Street, N.W.
Washington, D.C. 20423

Re: Houstoi'/Gulf Coast Oversight Proceeding
Finance Docket No. 32760 (Sub-No. 26)

Dear Secretary Williams:

VERIFIZD STATEMENT
S. STEVEN SMOLA
WHEELER BRUTHFR GRAIN COMPANY, INC.

I am S. Steve Smole, the President of AT&L Railroad.
We are in the Shortline Railroad business and connect with
the Union Pacific Railvoad at El1 Reno, Oklahoma. Our
customers ship Hard Red Winter Wheat to Gulf points in
Louisiana and Texas, mostly in 100 car unit trains.

Wheeler Brothers Grain Company is opposed to the
proposals to impose new conditions on the UP's operations
around Houston and in the Gulf Coast area. Effective rail
competition depends on a strong UP competing against a
strong BNSF. These new conditions would go in the wrong
direction, by weakening UP at a time when it has already
suffered large financial and traffic losses over the last
year due to its service problems.

The hest answer to service problems in Houston and
the Gulf Coast, and throughout the West, is to let UP
fight its way out of them. Weakening UP with further
conditicns is a mistake. Furthermore, we are very
concerned that added conditions in Houston and the Gulf
Coast will undermine UP's ability to invest in service and
infrastructure throughout its system. This will hurt our
business and degrade our rail options.

"The Wheat Line Railroad”

(CONNECTING WITH THE UNION PACIFIC RR AT EL RENO, OK.)
SERVING: WATONGA, GREENF'ELD, GEARY, CALUMET AND BRIDGEFORT, OKLAHOMA




We do not believe that further conditions are needed
to protect competition in Houston and the Gulf Coast. The
conditions imposed by the STB on the UP/SP merger have
worked well. We have seen aggressive competition against
UP by BNSF, KCS and Tex Mex since the merger. While these
railroads may want still more opportunities, competition
is working without imposing further conditions that would
weaken UP.

For these reasons, Wheeler Bros. Grain Company
opposes the requests for conditions on UP's operations
around Houston and the Gulf Coast and urges that STB
reject them.

I declare under penalty of perjury that the foregoing
is true and correct and that I am authorized to file this
verified statement. Dated August 20, 1998.

7 ISteven la
President
AT&L Railroad




AT&L RAILROAD CO.

2nd STREET & NASH BLVD.
PO. BOX 29
WATONGA, OKLAHCMA 73772
PHONE (405) 623-5477
FAX (405) 623-2686

VERIFIED STATEMENT
S. STEVEN SMOLA
AT&L RAILROAD

My name is S. Steven Smola and I an the President of
AT&L Railroad.My responsibilities are operating a
Shortline Railroad that ships Hard Red Winter Wheat to the
Gulf ports in Texas and Louisiana.

I declare under penalty of perjury that cthe foregoing
is true and correct and that I am authorized to fi’e this
verified statement. Dated August 20,1998.

President
AT&L Railroad

« , Z »
(CONNECTING WITH THE UNION PACIFIC RR AT EL RENO, OK.)
SERVING: WATONGA, GREENFIELD, GEARY, CALUMET AND BRIDGEPORT, OKLAHOMA




CENTRAL OREGON & PACIFIC RAILROAD

P.O. Box 1083, Roseburg, OR 97470 (541) 957-5966, Fax (541) 957-0686

VERIFIED STATEMENT
OF ROBERT W. LIBBY
CENTRAL OREGON & PACIFIC RAILROAD

I am Robert W. Libby, General Manager of the Central Oregon & Pacific Railroad,
(“CORP”). CORP operates 44).6 miles of former SP branch lines in the states of Califoria and
Oregon. In 1997 CORP handled 41,095 and $19,604.278 in line haul revenues. In 1998, through
July, these fignres were 26,555 and $12,678,288 respe  ively.

CORP is opposed to the proposals to impose new conditior:s on UP’s operations around
Houston and the Gulf Coast area. Effective rail competition depends on a strong UP competing
against a strong BNSF. These new conditions would go in the wrong direction, by weakening UP at
a time when it has already suffered large financial and traffic losses over the last year due to its
service problems.

Due to customer dissatisfaction with UP’s car supply and transit difficulties, CORP, since
the by ginning of 1998, has lost approximately 1450 carloads of business which have either been
diverted to truck or transloaded on the BNSF. Any actions which further weaken the UP’s existing
revenue base 1.°ay have a detrizaental effect on UP’s service recovery efforts. Unless these service
recovery efforts are successful, CORP will continue to see erosion in our traffic base. All of the
marketing and ;ales people we have soliciting business can not compete with the current lcvel of
customner dissatisfaction.

The best answer to service problems in Houston and the Gulf Coast, and throughout the
West, is to let the UP fight its way out of them. Weakening UP with further conditions is a mistake.
Furthermore, we are very concemed that added conditions in Houston and the Gulf Coast will
undermine the UP’s ability to invest in service and infrastructure throughout its system. This will
hurt our business and degrade our rail options.

We do not believe that further conditions are needed to protect competition in Houston and
the Guif Coast. The conditions imposed by the STB on the UP/SP merger have worked well. We
have seen aggressive competition against UP by BNSF, KCS, and TEX Mex since the merger.

While these railroads may want still more opportunities, competition is working without imposing
further conditions that would weaken UP.

tor these reasons, CORP opposes the requests for conditions on UP’s operations around
Houston and the Gulf Coast and usges that the STB reject them.

I declare under penalty of perjury ihat the foregoing is true and correct and that I am
authorized to file thie verified statement. Dated August 21, 1998.

et iU,

Robert W. Libby

Regional and Short Line Railroad 1997 Award of Merit, Railway Age Magazine
Excellence in Marketing Award-1997, American Short Line Railroad Association:
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NORTHEASTERN

Dallas, Garland & NorthEastern Railroad. Inc.

425 N. 5th St. * Garland, Texas 75040
(972) 487-8180 * Fax (972) 487-7980

VERIFIED STATEMENT

CF THE DALLAS, GARLAND &
MORTHEASTERN RAILROAD COMPANY

I am Lisa Pattison, the General Manager of the Dallas, Garland & Northeastern Railroad
Company. We are a short line railroad serving freight customers in the Dallas Metroplex
area.

Dallas, Garland & Northeastern Railroad is opposed to the proposals to impose new
conditions on UP’s operations around Houston and in the Gulf Coast area. Effective rail
competition depends on a strong UP competing against a strong BNSF. These new
conditions would go in the wrong direction, by weakening UP at a time when it has
already suffered large financial and traffic losses over the last year due to its service
problems.

The best answer to service problems in Houston and the Gulf Coast, and throughout the
West, is to let UP fight its way out of them. Weakening UP with further conditions is a
mistake. Furthermore, we are very concerned that added conditions in Houston and the
Gulf Coast will undermine UP’s ability to invest in service and infrastructure throughout
its system. This will hurt our business and degrade our rail options.

We do not believe that further conditions are neeued to pro‘cct competition in Houston
and the Gulf Coast. The conditions imposed by the STB on thc UP/SP merger have
worked well. We have seen aggressive competition against UP by BNSF, KCS and Tex
Mex since the merger. While these railroads may want still more opportunities,
competition is working without imposing further conditions that would weaken UP.

For these reasons, the Dallas, Garland & Northeastern Raiircad opposed the requests for
conditions on UP’s operations around Houston and the Gulf Coasi and urges that the STB
reject them.

I declare under penalty of perjury that the foregoing is true and correct and that I am
authorized to file this verified statement. Dated September 9, 1998.
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Delta Southern Railroad Company

P2 T T LA L L AL LI L L L L)

VERIFIED STATEMENT
OF DELTA SOUTHERN
RAILROAD COMPANY

I am William P. Wainright, the president of Delta Southern Railroad Company. We
are in the business of common carrier rail operations.

Delta Southern Railroad Comp: ay is opposed to the proposals to impJse new
conditions on UP's operations around Houston and in the Gulf Coast avza. Effective rail
competition depends on a strong UP competing against a strong BNSF. These new
conditions would go in the wrong direction, by weakening UP at a time when it has alrendy
suffered large financial and traffic losses over the last year due to its service problems.

We have experienced a slow but steady improvement of service under ti-cir current
service plans. To place conditions or change U.P.'s ability to fight their way out, would
undermine their service plan and infrastricture throughout it’s system Furthermore, we are
concerned that added conditions would increase the service problems especially in
Houston and The Guif Coast, as well as throughout the Southwest, because of too many
trying to control rather than one. This could hurt our bustness and certainly degrade owr
rail options.

Although we have seen aggrc-sive competition with BNSF, K('S and TEX MEX
toward U.P. since the merger, and these railroads may want still more opportunities, let
them compete without fixther conditions that could possibly weaken UpP

For these reasons, Delta Southern Railroad Company opposes the requests for
conditions on UP's operations around Houston and the Gulf Coast and urges that the STB

reject them.

I declare under penalty of perjury that the foregoine is true and correct and that I am
anthorized to file this verified statement Dated August 17, 1998.

wmiz P.ngn 2

Pt 2sident

P.O. Box 1709 ~ Madison Parish Port ~— Tallviah, Louisiana 71282
Telephone 318-574-5420 - FAX 3'8-5/4-4029




VERIFIED STATEMENT
OF

JAVIER TELLO SANDOVAL

My name is JAVIER TELLO SANDOVAL. I am employed by
Ferrocarril Mexicano (known as “FERROMEX" ) as
Vicepresident of Transportation’. My office is located
at Bosques de Ciruelos No. 99, Col. Bosques de las
Lomas, Deleg. Miguel Hidalgo, 11700 México, D.F.

I worked for Ferrocarriles Nacionales de México (“FNM”)
in different positions such as executive officer of
railroad projects, manager of planning and general
manager of transportation from 1966 up toc 1997, when I
joined FERROMEX. I attended several courses concerning
railroading organized by the World Bank and participated
in seminars held, in Japan and the United States.
Currently I am in charge of the transportation area of
FERROMEX, among others my responsabilities in this
company consist of operating the railroad according to
international standards ai.d regulations.

I am submitting this statement to the Surface
Transportation Board to address the request BNSF has
made for trackage rights over UP’s line between San
Antonio, Texas, and the Nuevo Laredo (Laredo) gateway.
Were the Board to grant BNSF’'s request, BNSF would ~hift
a considerable amount of traffic away from the Piedras
Negras (Eagle Pass) gateway which FERROMEX serves, to
the Nuevo Laredo (Laredo) gateway. That loss of traffic
at Piedras Negras (Eagle Pass) would significantly
impair FERROMEX's ability to provide meaningful
competition with TFM for the movement within Mexico of
U.S.-Mexico railroad traffic. Strong competition within

Mexico was one of the driving forces behind Mexican rail

privatization and is essential if international railroad

'Union Pacific has a minority ownership interest in FERROMEX (13%) However,
FERROMEX is submitting this statement based on its own interest, and that of
competition, not because of UP’'s ownership stake.




shippers throughout North America are to receive the
benefits of true competition.

FERROMEX started operations in February 1998 as a result
of the sale by the Mexican government of several lines
of the government-owned FNM railroad system. FERROMEX's
principal 1lines extend from the border gateways-
especially Ciudad Juarez (El1 Paso) and Piedras Negras
(Eagle Pass)- in the north to Mexico City in the south,
and reach the important industrial centers arcund
Monterrey and the important agricultural center of
Guadalajara. FERROMEX also serves two Gulf of Mexico
ports -Altamira and Tampico - and four Pacific Ocean
ports -Guaymas, Topolobampo, Mazatlan and Manzanillo. A
map of FERROMEX's system is attached.

Among the central purposes of the Mexican government’s
privatization of FNM’s rail lines was to create
competition among independent, privately owned railroads
within Mexico, both for domestic traffic and for
international trade with the United States and Canada.
Within Mexico, FERROMEX competes directly with
Transportacién Ferroviaria Mexicana (“TFM”) . Like
FERROMEX, TFM’'s route structure extends from the U.S.
border through Monterrey to Mexico City. For much
traffic between the central and eastern United States
(as well as Canada) and Mexico, FERROMEX and TFM compete
head to head. FERROMEX handles this traffic via the

Piedras Negras (Eagle Pass) gateway, while TFM uses the

Nuevo Laredo (Laredo) gateway. (Both FERROMEX and TFM
serve additional gateways -Ciudad Juarez (El Paso) in
FERROMEX’'s case’ and Matamoros (Brownsville) in TFM's
case - but these gateways are not used extensively for
traffic flows between the major industrial areas of

Mexico and the central and eastern United States.

2 perromex also serves three other gateways that play no role in traffic between
Mexico and the central and eastern United States - Nogales, on the Arizona border,
Mexicali (Calexico), on the California horder; and Ojinagca (Presidio), where
FERROMEX connects with South Orient railrozd.




In its submission to the Board asking for trackage
rights between San Antonio and Nuevo Laredo (Laredo),
BNSF asserts that privatization of the Mexican railroad
system has not achieved +tne expected level of direct
railroad competition between privatized railroads within
Mexico. We at FERROMEX disagree with this statement. TFM
and FERROMEX were both carved out of the FNM monopoly.
Although it is true that FERROMEX's efforts to provide
strong and effective competition against TFM have gotten
off to a slower start than we would have liked, we are
making steady progress and have already introduced new
railroad -to- railroad competition within Mexico where
none previously existed. BNSF’'s request for trackage
rights to serve Nuevo Laredo (Laredo) directly would
squelch thie competition before it has a fair chance to
become more robust.

FERROMEX’'s early efforts to develop a strong competitive
alternative to TFM were hampered by the fact that our
privatization did not get underway until February 1998,
more than eight months after TFM became operational. As
a result, we have had less time than TFM to work out the
operational bugs that affect any newly created railroad
operating hundreds of miles of rail lines.

Despite these hurdles, FERROMEX has been able to make
steady improvements in our service and operational
improvements throughout our system. One of our major
areas of focus has been on improving our competitiveness
in order aggressively to pursue U.S. Mexicc traffic in
competition with TFM via the Piedras Negras (Eagle Pass)
gateway. One of the principal objectives of the Mexican
government’s railroad privatization program was to
create railroad competition within Mexico for the
international traffic flows. That traffic is important
to FERROMEX as well, comprising roughly 30% of our total
system traffic.

FERROMEX'’'s connections with the UP and BNSF at the

Piedras Negras (Eagle Pass) gateway are absolutely




essential to our ability to provide meaningful
competition with TFM within Mexico. Since FERROMEX's
creation, we have worked diligently and closely with
both UP and BNSF to develop more efficient operations at
Piedras Negras (Eagle Pass) and market our joint
services to railroad customers. As part of these
efforts, and to accommodate anticipated future traffic
growth, FERROMEX and each of its interline partners
north of the border are engaged in dlscussions about
ways to improve the efficiency of the Piedras Negras
(Eagle Pass) gateway. Some of the approaches involve
expansion in physical capacity. For example, FERROMEX is
upgrading its Piedras Negras vyard and BNSF is
constructing several staging tracks near Piedras Negras
(Eagle Pass) to facilitate the handling of its cross
border grain and other traffic at that gateway. In
addition the railroads at Piedras Negras (Eagle Pass)
have also been working together to improve the border
clearance process and the <coordination of their
operations north and south of the border, so that
Piedras Negras (Eagle Pass) can more closely approximate
the level of efficiency that has been achieved at Nuevo
Laredo (Laredo).

Equally important to the overall success of FERROMEX'’s
competitive efforts, FERROMEX 1is in the process of
making significant improvements to its 1lines within
Mexico ~ with special focus on the line serving Piedras
Negras (Eagle Pass) to sustain efficient train
operations in competition with TFM. Significant capital
projects are underway between Piedras Negras (Eagle
Pass) and Ciudad Frontera, and further work *s planned.
FERROMEX needs to sustain its current levels of traffic
via Piedras Negras (Eagle Pass) to support these

investments.

Continued cooperation and mutual efforts to improve the

Piedras Negras (Eagle Pass) gateway and the continued

revenue flows from traffic via that gateway are thus




vital to FERROMEX’'s ability to strengthen the level of
competition it provides TFM within Mexico. BNSF'’s
proposed trackage rights operations over UP’s line
between San Antonio and Nuevo Laredo (Laredo) represent
a dangerous threat to FERROMEX’s ability to continue its
focus on international traffic and thus endangers the
development and preservation of true competition within
Mexico for U.S. Mexico traffic. BNSF explains that if it
gets the rights it has asked for it will shift the grain
traffic that currently moves via Piedras Negras (Eagle
Pass) to the Nuevo Laredo (Laredo) route. In addition,
there is no doubt that the same considerations that
would lead BNSF to prefer a new direct route to Nuevo
Laredo (Laredo) over Piedras Negras (Eagle Pass) would
also cause it to attempt to ehift its other traffic
moving via Piedras Negras (Eagle Pass) to the Nuevo
Laredo (Laredo) gateway, for instance, grains, chemical
products, paper scrap or automobiles. The traffic that
BNSF interchanges with FERROMEX at Piedras Negras (Eagle
Pass) represents a significant percentage of all
FERROMEX's international traffic.

Loss of this important BNSF traffic to TFM would deprive
FERROMEX of a significant source of revenue and
drastically undermine the efforts that FERROMEX and BNSF
are currently taking to improve the Piedras Negras
(Eagle Pass) gateway and strengthen competition for U.S.
Mexico traffic. FERROMEX would be forced to shift its
emphasis to developing traffic opportunities within
Mexico, and deemphasize the international traffic via
Piedras Negras (Eagle Pass). No longer would the parties
have the necessary financial incentives to invest in new
infrastructure at Piedras Negras (Eagle Pass) .

Similarly, FERROMEX’'s ability to invest in needed

improvements to its line to the Piedras Negras (Eagle

Pass) gateway would also be undermined. Were FERROMEX's
service to degrade as a result of its reduced ability to

make needed investments in maintenance and




infrastructure, FERROMEX would suffer still further
erosion of its traffic base and ability to compete
against TFM.

KCS’s formation of the so called “NAFTA Railroad”
comprised of TFM, KCS (with Gateway Western) and Tex
Mex, and its recent announcement of an extensive
marketing and operating “Alliance” with both Canadian
National and 1Illinois Central, make it even more
important that the Board not give BNSF rights that
reduce its incentives to work with FERROMEX via the
Piedras Negras (Eagle Pass) gateway. These developments
have further strengthened TFM at the expense of

FERROMEX'’s nascent competitive efforts.

The only way true competition for US Mexico traffic can
flourish and achieve the benefits the Mexican government
anticipated when it privatized the FNM rail network is
for shippers to have the ability to chose alternate
carriers north and south of the border. We therefore
urge the Board not to cripple FERROMEX's efforts to

develop a meaningful competitive presence at the Piedras

Negras (Eagle Pass) gateway by granting BNSF its own

direct route to Nuevo Laredo (Laredo).




VERIFICATION

I declare under penalty of perjury that the foregoing

statement is true and correct and that I am qualified and

avthorized to provide this statement.

JAVIER TELLO SANDOVAL

Dated: September 14,1998.
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GEORGETOWN RAILROAD COMPANY

5300 SouTtH IH-35
GEORGETOWN, TExas 78627-0529
512-863-2538
Fax: 51 2-869-2649

JAMES E. ROBINSON
PRESIDENT

August 12, 1998

Honorable Vernon A. Williams

Secretary
Surface Transportation Board

1925 K Sireet, N. W.
Washington, D. C. 20423

Re: Houston/Gulf Coast Oversight Proceeding
Finance Docket No, 32760 (Sub-No. 26)

Dear Secretary Williams:

We wish to offer our support to the Union Pacific and oppose the requests to impose further
conditions on the Union Pacific Railroad in the Houston and Gulf Coast area.

It would be completely counterproductive to add more burdens to the merger at a time when
we are seeing real progress. Effective rail competition depends on a strong railroad competing
against another strong railroad. Union Pacific has been seriously weakened by this merger and
needs the support of their customer base in order to recover. There is no basis for taking away
even more traffic and revenue from the Union Pacific. Further weakening of the Union Pacific is
the wrong approach.

While there have been disappointments with UP’s service over the past year, their service he ;
improved considerably over the past months. Turn around times on Georgetown Railroad
shipments have ‘mproved from as bad as 30 days at the worst to 8 to 10 days currently. Normal
is probably in the 6 to 8 day range to fully satisfy our customer base. Union Pacific has over the
las. month been supplying us with 100 to 150 addition gondolas per week for shipment of
aggregates.

In summation, we feel the crisis is over and Union Pacific is on the road to recovery. Let’s all

give it a chance to work without any further intervention.
)ég Sinczrely,

J. E. Robinson




VERIFIED STATEMENT OF
THOMAS F. STEINIGER, PRESIDENT
GUILFORD RAIL SYSTEM

September 16, 1998

1. My name is Thomas F. Steiniger. I am the President of the Guilford Rail
System, a regional railroad system operating throughout New England and eastern New
York State and composed of the Boston and Maine Corporation, Maine Central Railroad
Company, Portland Terminal Company and Springfield Terminal Railway Company.

2. 1 have prepared this Verified Statement in order to express the views of the
Guilford Rai' System with respect to the proposals to impose certain new conditions on
UP's operations around Houston and in the Gulf Coast as part of the Board's ongoing
oversight of the UPSP merger.

3. The Guilford Rail System, and in particular the Maine Central Railroad
Company, have had a previous encounter with the subject of open access, including
proposals by competing railroads to be given access to Guilford's lines, and so we can
comment with some measure of experience on its potential impact upon other railroads,
as well as itself.

4. In late1986 and into 1987, as Maine Central and the other members of the

Guilford Rail System endured the financial and operational strain of strikes on the part of

their agreement p.rsonnel, the Canadian National Railway initiated proceedings before

the Interstate Commerce Commission in an effort to force itself on to our lines via a
theretofore insignificant branch line, which has since been spun off as the shortline St.
Lawrence & Atlantic Railroad. Their efforts were unsuccessful and, as time has shown,

their ebjective unneccessary to ensure fairly priced competetive rail service to the region.




Left to deal with its customers and other competitors in a natural business environment,
Guilford weathered its storm and emerged well positioned to invest capital and time in

reestablishing old markets and developing new ones.

5. In our view, there are several reasons why it would be inappropriate for the
Board to consider granting UP competitors additional access to UP's lines around
Houston and in the Gulf Coast under the guise of its oversight function in the UPSP
merger proceeding.

6. First, it is our position that the subject of "open access", with its potentially
catastrophic impact on the viability of the railroad industry as a whole, through the
elimination or curtailment of the ability to price differentially, is one which must be
addressed, if it is to be considered at all, in a forum much broader than this individual
merger proceeding. It is a subject more approriate for legislative, rather than regulatory
action.

7. Second, even if the Board believes this forum to be appropriate, the
competetive issues raised by this particular case have already been considered, analyzed
and decided. In doing so, the Board followed its time-honored standard of conditioning
mergers only to address harmful loss of competition. The Board's analysis of Houston-
area competetive issues resulted in the preservation « f competition for so-called "2-to-1"

shir:..¢s, concluded that competition would be stronger, not weaker, for "3-to-2"

shippers, and refused to open up "1-to-1" shippers to a second railroad. The Board also

analyzed source competition issues and found that the merger would maintain strong
source competition, especially for Gulf Coast chemicals. We are advised that UP's

annual oversight reports (July 1, 1997 and July 1, 1998) indicate that the conditions




previously granted in favor of BNSF and Tex Mex have been effective in preserving
competition. With competition preserved and working well, there is no basis for

imposing further conditions on the UPSP merger.

8. Finally, the present situation strikes a particular chord with Guilford in that
certain parties are apparently seeking to utilize another carrier's temporary service
difficulties as a platform from which to gain an unwarranted competetive advantage. The
major conditions being sought include (i) KCS/Tex Mex's proposal to open up UP's
exclusively-served Houston-area traffice and (ii) BNSF's proposal to insert a second
single-line route to Laredo, where only one existed pre-merger (and where, by BNSF's

own admission, the BNSF-Tex Mex jeint route line is handling more traffic than did the

pre-merger SP-Tex Mex line). These proposals reach beyond the Board's standard of

taking action to avoid abuse of market power. Th: UP situation is not about market
power being abused, and starting down the slippery slope by imposing thereon an "open
access" agenda by giving competitors forced access to UP's facilities, where not
otherwise justified by any failure or reduction of competition, will not be in the best
interests of UP or the industry as a whole.

9. Accordingly, Guilford urges the Board to reject the condition requests being

advanced in the Houston/Gulf Ccast Oversight Proceeding.




VERIFICATION

I, Thomas F. Steiniger,declaremxderpemltyofperjmytlnttheforegoingismlc
and correct, to the bes: of my knowledge, and that I am authorized to provide this
Verified Statement on behalf of the Guilford Rail System.

Executed as of September 16, 1998.

Thomas F. Steiniger,
Guilford Rail System




Ironhorse Resources, Inc.

Ironhorse Resources, Inc. acting as ag-* for Texas Railroad Switching, Inc., Railroad Switching Service of Missouri, Inc.
Southern Switching Co. & Ric Valley Switching Co.
102 WILLOW DRIVE  P.O. BOX 99 * O'FALLON, ILLINOIS 62269 * 618/632-4400
FAX 618/632-4562

August 21, 1998

Honorable Vernon A. Williams
Secretary

Surface Transportation Board
1925 K Street, N.W.
Washington, D.C. 20423

RE: Houston/Gulf Coast Ovesight Proceeding
Finance Docket No. 32760 (Sub-No. 26)

Dear Secretary Williams:

Our company manages the Rio Valley Switching Company in
McAllen, TX and the Southern Switching Company in Abilene, TX.
Both of these companies operate short line railroads and they
interchange traffic toc Union Pacific Railroad at these locations.
I am writing in regards to the above referenced item.

It is my opinion that the requested conditions are not
necessary. Union Pacific is operating more efficiently than in
the past. We have seen cars moving to our customers in a more
consistent and timely manner. I do not think it would be of
benefit for the STB to impose mcre conditions on Union Pacific
since they are improving their ability to meet shipping demands.

We have taken over a former Southern Pacific line that
serves Edinburg, TX since the UP/SP merger hLac been comgleted.
The customers on this line would tell you that they are currently
having the best serv.ce for treir facilities that they have
experienced in many years. This would not have been the case if
Union Pacific did not purchase the Southern Pacific.

It is essential that the STB leave the Union Pacific with a
strong railroad competing againsc the BNSF. This will only
enhance both railroads ability to improve service and pricing
through time. It is time for the STB to allow the Union Pacific
to operates its railroad under the same conditions as the STB
allows ali the other Class 1 carriers to operate their railroads.




If you have any guestions or comments, please feel free to
call me at the abcve number.

Slncerely,

/ g(},c{
Greg undiff
President




9/15/68 214pPMm ! (818) 369-1487

VERIFIED STATEMENT
OF
LOUISIANA & DELTA RAILROAD, INC.

| am the President & General Manager of the Louisiana & Delta
Railroad, Inc.. We are in the business of owning and operating 112
miles of former Southern Pacific branch lines in south-central
Louisiana. Louisiana & Delta handles 15,000 car loads of business a
year and interchanges traffic with both Union Pacific and Burlington
Northern Santa Fe.

Louisiana & Delta is opposed to proposals to impose new conditions
on Union Pacific's operations which, in and of themselves, may erode
Union Pacific's traffic base and lessen Union Pacific’'s ability to
make needed capital investment.

Since mid 1997 Louisiana & Delta has lost over 2,000 carloads of
business because of Union Pacific's inability to supply cars to load
and because of customer dissatisfaction with Union Pacific’'s transit
time. We have also not gotten some of the work and revenue which
was anticipated when we originally supported the merger. Those
issues have had to be addressed by cutbacks in personnel, as well as
planned improvements on Louisiana & Delta.

As a result of our own experience, we are convinced captial
investment by Union Pacific, and others, is an essential part of the
long term solution to the problem. This capital investment appears
to require both acquisitions of rolling stock and improvements to
facilities.

We are very concerned that Union Pacific not be weakened with
traffic conditions that will hinder its ability to make needed
investments.  Significant financial strength, built upon a good
traffic base, will be required <ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>