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I believe you have already assigned trackage rights to certain railroads, during vour merger
decsions, that preserved an existing competitive ievel that had already existed. It seems counter-
productive for the board now to grant additional special privileges to interest in Texas which
would weaken Union Pacific's current recovery. Thank you for your consideration of my view.

< Gerald J. THeunissen
State Senator
District 25

Sincerely, -
<y :




SENATE
STATE OF LOUISIANA

J. Chris Ullo s Standing Commitiees

Stz te Senator Ly SN2 Judiciary A,

; 5 O Chairman
2150 Westbank Expressway ¥\ R Finance

Suite 705 vy < Natural Resources
Harvey, LA 70058-4923

District Office: (504) 361-6690 July 31, 1998
Capitol Office: (504) 342-2040

Home: (504) 341-9004

Fax: (504) 361-6691

Vemon A. Williams, Secretary
Surface Transportation Board
Room 711

1925 K Street, N.W.
Washington, D.C. 20423-0001

RE:  Houston/Gulf Coast Oversight Proceeding
Finance Docket No. 32760 (Sub-No.26)

Dear Secretary Williams,

This communication to you is made as an expression of concern over certain demands, filed with your
board, by various Texas interests that seek special new operating rights over the Union Pacific Railrcad in
Texas.

Since you have already provided for trackage rights to several competitors to preserve the pre-merger
competitive level, it seems there can be no logical reason to burd<n the Union Pacific with additional conditions
that can only adversely affect their performance. Union Pacific is important to us in Louisiana as a major
investor, employer and provider of transportation services.

Despite its early service and congestion problems, the company has dedicated its resources to the extent
that dramatic improvements have been made all over the Gulf Coast area. These efforts have also resulted in
operating losses to Union Pacific while the service recovery is underway. Awarding competitors new rights on
Union Pacific tracks is likely to further deteriorate the revenues of the company and make a healthy recovery
that much morc difficult. Surcly there can be no reasonable grounds for such action and I hope your decision
wil! reflect that conclusion.

Thank you for your consideration.




STATE OF LOUISIANA
HOUSE OF REPRESENTATIVES

R JDNEY ALEXANDER P.Q. Box 665
District 13 Jonesboro, Louisiana 71251
Health & Weirare, Chairman Tmr;o:;o(g;;):sgm‘
August 27, 1998 Fax (318) £59-4992

Vernon A. Williams, Secretary
Surface Transportation Board
Room 711

1925 K Street, N.W.
Washington, D.C. 20423-0001

RE: Houston/Gulf Coast Oversight Proceeding
Finance Docket No. 32760 (Sub-No. 26)

Dear Mr. Williams:

As a member of the Louisiana Legislature, this communication to you is made as an expression of concern over
certain requests filed with your board. by various Texas interests that seek special new operating rights over the
Union Pacific Railroad in Texas due to previous operating problems in merging the Southern Pacific Railroad
into Union Pacific.

Since you have already provided for trackage rights to several competitors to preserve the pre-merger
competitive level, it seems there can be no logical reason to burden the Union Pacific with additional
conditions that can only adversely affect their performance. Union Pacific is important to us in Louisiana as a
major investor, employer and provider of transportation services. Any new conditions on Union Pacific can
only jeopardize the great progress being made to correct all the difficuities initially encountered in the merger.

Despite its early service and congestion problems, the company has dedicated its resources to the extent that
dramatic improvements have be:n made all over the Gulf Coast area. These efforts have also resuited in
operating losses to Union Pacific while the service recovery is underway. Awarding competitors new rights on
Union Pacific tracks is likely to further deteriorate the revenues of the company and make a healthy recovery
that much more difficult. Surely there can be no reasonable grounds for such action and I hope your decision
will reflect that conclusion.

Thank you for your coirsideration.

Sincerely,

State Representative
District 13

RA/Ib




Rep. Robert E. (Bob) Barton :
b, STy M
House of i

i Tel: (218) 74!.7:58
Representatives N Fai: (G181 1417159

Vemon A. Williams, Secretary
Surface Transportation Board
Room 711

1925 K Street N.W.
Washington, D.C. 20423-001

Dear Mr. Williams,

I write to you in connection with the Houston/Gulf Coast Oversight Proceeding
Finance Docket No. 32760 (Sub-No. 26). I am coucerned about any decision in this
matter that might adversely affect the financial recovery of Union Pacific and the service
it provides within Louisiana. As you are aware, Union Pacific is the largest rail carrier in
Louisiana. Any decisior: by your Board that would put Unicn Pacific at a competitive
disadvaniage in Texas would have horrible ‘mplications for rail traffic in Louisiana.

[ therefore request that any decision made in this matter give special consideration
to Louisiana, the future c{ rail transportation in this state, and any financial hardship that
might be imposed upon Union Pacific.




STATE OF LOUISIANA
HOUSE OF REPRESENTATIVES

1939 Hickury Ave.. Suite 10
Harahan, Louisiana 70123
Iefephone: (504) 738-1922
(504) 736-7299
Fax (504) 736-7113

SHIRLEY D. BOWLER Civil Law & Procedure
District 78 Insurance
August 20. 1998 Labor & Industrial Relatios:s

Mr. Vernon A. Willjdms

1925 K Street, NW, Room 711
 Washington, 20423-0001

RE: Houston/Gulf Coast Oversight Proceeding, Finance Docket #32760 (Sub # 26)
Dear Secretary Williams:

Union Pacific made i'n enormous investment when it acquired Southern Pacific Railroad in 1996. It was
entirely appropriate for the Transportation Board to grant temporary access to the company’s acquired
properties as Union Pacific executed the transition.

I have been informed that Union Pacific, at this time, has completed their transition work in Texas, but the
other railroads have pursued changing their temporary access to permanent access, ncnetheless.

While there zre many factors you must weigh in reaching a decision on this matter, 1 sincerely request that
you give the highest consideration to the following factors: Ruilroad transportation is a heavily regulated
industry. The sale of Southern Pacific to Union Pacific was an approved transaction and a costly investment.
Union Pacific’s competitors were permitted access o 'JP’s properties duing the transition period ‘5 maintain
acceptable levels of rail service. Temporary access does not create a permanent privilege.

In my humble opinion, it is important that government officials maintain the highest regard for private
property rights which are as important to American life today as they were when our country was founded. 1
sincerely request that you do not sacrifice this basic American principle when you make your decision in this
matter.

Your decision in this matter can affect the viability of rail commerce across the entire Gulf Coast. Thank you
or your consideration.

Sincerely yours,

Shiriav D. Bowler
tate Representative




CARL CRANE

STATE REPRESENTATIVE
DISTRICT 70
836 Bancroft Way
Baton Rouge, La. 70808
766-7274

Auqust 24, 1998

Vernon A. Williams, Secretary
Suriace Iransportation Board
Room 711

1925 K Street, N.W.
Washington, D.C. 20423-0001

Re: Houston/Gulf Coast Oversight Proceeding
Finiance Docket No0.32760 {Sub-No.26)

Dear Mr. Williams,

As a member of the louisiana Legislature, I am informed that
oversight hearings will be held on the approved Pacific-Southern
Pacific me-ger. It is also mv understanding that vou have
received several filings from Texas interests th2%t could affect
Union Pacific's railroad and the viability of operations here in

7uisiana and that is of concern to me.

As the state's largest rail carrier Union Pacific Railroad
+8 a major emplover and investor in Louisiana. Recently, the
companv built a large new railroad vard facilitv in Uouisiana
which benefits its Louisiana customers and facilitates car
distribution nationwide. I am infcrmed of the o»erational
problems which immediately followed Union Pacific's merger and
resulted in service disruptions and rail congestion in our Gulf
Coast area; but, it appears that Union Pacific has risen to the
challenge and is succeeding. It has taken financial resources,
additional employment and capacity improvements of Union Pacific
to improve their transportation reliability. Union Pacific has
proven it can overcome difficult circumstances and to provide,
again, depandable service.

The willingness of Union Pacific to invest its capital to
support our Louisiana shippers with more efficient transportaion
services is a testament to their commitment to this state. More
investments are planned, but if certain Texas competitor
interests are served and special operating rights are granted
over Union Pacific lines in Texas, their customer revenues will
suffer. This problem in addition to the recent operating losses
Union Pacific has incurred, as they resolved their service
problems, would only serve to further handicap a recovering
company, and certainly wouidn't be in “ba public interest.




CARL CRANE

STATE REPRESENTATIVE

DISTRICT 70
836 Bancroft Way
Baton Rouge, La. 70808
766-7274

Your board has already assigned certain trackage rights to other
railroads in vyour merger approval to preserve competitive levels
and there is ample evidence of success as these railroads have

reported increased earnings.

I hove vou will resist *hese new Texas requests as counter
productive to a healthy and productive Union Pacific.

Carl Crane




STATE OF LOUISIANA
HOUSE OF REPRESENTATIVES

ISRAEL B. CURTIS, Jii. 630 Lee Street
District 26 Alexandria, Louisiana 71301
Telephone: (318) 487-5417
Fax: (318) 287-5820

Education
Retirement
August 6, 1998 Transportation, Highways & Public Works

Vernon A. Williams, Secretary
Surface Transportation Board
Room 711

1925 K Street, N.W.
Washington, D.C. 20423-0001

RE: Houston/Gulf Coast Oversight Proceeding
Finance Docket No. 327€9 (Sub-No. 26)

Dear Secretary Williams,

As a member of the Louisiana House of Representatives
Transportation Committee I am writing because Union Pacific
Railroad is important to our state. Certain Texas-related
requests to your Board concern me because of the impact they
could have on Union Pacific in Louisiana if they are granted.

When Union Pacific and Southern Pacific merged, the Southern
Pacific was near collapse. It has taken the substantial combined
efforts and resourcee of Union Pacific to improve the resultant
service problems as the operations of both railroads were merged
into one system. Great strides have been made toward ending
these problems, and this is evidenced by the recent lifting of
the Surface Transportation Board’s emergency service order.
However, Union Pacific needs to ¢ atinue to make investments in
service, infrastructure and employees to continue this progress.
The proposed conditions would deprive Union Pacific of the
custcomer base necessary Lo make the substantial investments
required and make it more difficult to continue the positive
trends of recent months.

I am opposed to the proposals to impose new conditions on
Union Pacific’s operations around the Gulf Coast area, of which
Louisiana is an integral part. A competitive balance among
railroads is necessary for effective competition and conditions,
in effect since the merger, have created a competitive balance
ard enabled other railroads in the area to aggressively compete
with Union Pacific. Additional conditions:, if granted, would
disrupt this successful balance and give competitors
disproportionate advantages.




I am very concerned ithat the granting of special privileges
to interests in Texas would negatively affect customers in
Louisiana. Union Pacific is successfully resolving its temporary
problems in Louisiana and the imposition of permanent privileges
to others in Texas is certainly not warranted. Thank you for

your consideration of my position.

Sincerely,

&) ’

\ /o . “ 4 / /, ~
¥ Do . Z _;_l,/" L// /,’./')/V_/'? Z ’K: -~ \/— >

Israel B. Curtis, Jr.
State Representativ~-District 26




STATE OF LOUISIANA
HOUSE OF REPRESENTATIVES

5201 Westhank Expy., Suite 201
Marrero, Louisiana 70072
District Office: (504) 349-8840
Fax: (504) 349-8780
Baton Rouge (504) 342-0347

N.J. QAMICO Frances Faicone East
District 84 Legislative Assistant

Environment, Chairman

August 18, 1998

Vernon A. Williams, Secretary
Surface Transportation Board
1925 K. Street, N.W. Room 711
Washington, N.C. 20423-0001

Re: Houston/Gulf Coast Oversight Proceeding

Finance Docket No. 32760 (Sub-No. 26)

Dear Mr. Willianrs

This letter is to express my interest over the <necial operating privileges requested by certain Texas
entities on Union Pacific Railroad there as a result of some operating congestion experience in implementing
their merger of the Southern Pacific.

Union Facific Railroad is the largest rail transportaion provider in Louisiana and have major
investments in the rail infrastru-ture of this state. | am aware of the congestion and service problems which
ensued after the consolidation of operating functions of the two companies. Union Pacific’s services in
Louisiana were severely impacted during this period of adjustment. Union Pacific recgnized its problems and
has successfully alleviated congestion by funding large capital investments, hiring 22diiional employees, and
buying new equipment. Service is now near normal levcis here and throughout the entire Guif Coast.

Union Pacific’s intenise ¢fforts indicate to me that the company is striving to retain its standing as a
premiere transportation leader. It has been willing to expend resources and make adjustments to regain the
quality of service Louisiana customers have come to expect irom them. Having recovered to sufficient service
levels, it would seem a dangerous practice to disrupt Union Pacific’s recovery by granting privileges to a
handful of special intcrests in Texas who have already benefited from Union Pacific’s early difficulties.

Union Pacific Railroad has always been a strong participant in the state’s economy, as well as the
communities of Louisiana, and I cannot see any ~onvincing reason to weaken such a company’s full recovery.
Thank you for your consideration.

Yours truly,

State Representative

NID/ffe




STATE OF LOUISIANA
HOUSE OF REPRESENTATIVES

P.O. Box 67
Lecompte, Louisiana 71346
(318) 776-5127
CHARLIE DEWITT Appropriations
District 25 House Legislative Services Council
Joint Legislative Committee on the Budget

Labor and Industrial Relations,
Chairman

August 10, 1998

Mr. Vernon A. Williams, Secretary
Surface Transportation Board

1925 K Street, N.W. - Room 711
Washington, D.C. 20423-0001

RE: Houston/Gulf Coast Oversight Proceeding
Finance Docket No. 32760 (Sub-No. 26)

Dear Mr. Williams:

As a member of the Louisiana Legislature, I am writing in response to the
hearings that will soon be held related to the previously approved Union Pacific-
Southern Pacific merger. It has come to my attention that certain parties in Texas
seek to impose new conditions on Union Pacific operations in the Texas Gulf
Coast area. If granted these special privileges could hinder the recovery of
Louisiana’s major rail carrier.

It appears that despite the significant improvement in service in Louisiana, and the
entire Gulf Coast area, with the relief of the congestion that troubled the Union
Pacific for months, Texas based interests have appealed to you for special
operating rights on the Union Pacific Railroad. These conditicns can only be
adverse tc Union Pacific in the Gulf Coast area which includes Louisiana. in
spite of recent operating losses incurred while addressing the problems
encountered in their merger implementation, Union Pacific has, and is, making
strategic capitol investments, hiring additional personnel and providing the
equ.pment necessary to return to a full service recovery. It’s hard to see how
additional, new burdens on the company’s property, that will only divert revenue,
can be of any help in strengthening their transportation system in Louisiana and
elsewhere.




Certainly the imposition of new special access conditions in one part of the region
will be at the expense of others in the region. I urge the Surface Transportation
Board to consider all of the possible negative impacts on Union Pacific and the
entire 2rea and not grant special privileges to a handful of special interests in one
area.

Sincerely,

Chbartei ottt

Charlie DeWitt

CD/mjm




STATE OF LOUISIANA
HOUSE OF REPRESENTATIVES

42126 Hwy. 931
Gonzales, Louisiana 70737

JOHN C. “JUBA” DIEZ Telephone: (504) 644-8608
District 59 Home: (504) 622-1288

Transportation, Highways & Public Works, Fax: (504) 647-6068
Chairman

August 18, 1998

Mr. Vernon A. Williams, Secretary
Surface Transportation Board
Room 711

1925 K Street, N. W.

Washington, D.C. 20423-0001

RE: HOUSTON/GULF COAST OVERSIGHT PROCEEDING
FINANCE DOCKET NO. 32760(SUB-NO. 26)

Dear Mr. Williams.

I am writing to you as Chairman of the House of Transportation Committee and with knowledge
you will soon conduct an oversight hearing on the previously approved Union Pacific-Southern
Pacific merger. [ am wriung to you to express my coiicern over certain demands being made by
Texas interests that they be given special operating rights on the Union Pacific Railroa. there
which could possibly create subscquent negative implications herz.

The Union Pacific has been an important transportation provider in Louisiana and has always
made strategic investments in rail infrastructure. | am aware that for many months, following the
consolidation of the Union Pacific and Southern Pacific Railroads, service problems and
congestion occurred all along the Gulf Coast; however, it appears that Union Pacific is meeting
the challenge and has provided sufficientiy large capital investments, added numerous additional
train crews, and made large equipment purchases so that congestion is relived and service is now
near normal [evels. Quality companies usually respond to difficulties by doing whatever is
necessary to succeed. Union Pacific seems to have made the necessary commitment that will
provide long term dependability.

This strong effort by Union Pacific is an indication to me that the company is willing to expend
its resources and make the necessary adjustments to provide the required service our Louisiana
industries and economy need. Having suffered operating losses recenily due to their extensive
efforts to make needed improvements, how can special privileges for others be justified? This
can only further deplete the customer revenues available to Union Pacific and perhaps delay the
recovery of the company, and might, perhaps, even jeopardize future investments in Louisiana
and other states served by Union Pacific.




I believe you have already assigned trackage rights to certain railroads, during your merger
decisions, that preserved and existing competitive level that had already existed. It seems
counter-productive for the board now to grant additional special privileges to interests in Texas
which would weaken Union Pacific’s current recovery.

Thank you for your consideration of my view.

Sincerely, \

N

Jo 7*“Juba” Diez
Representative
District 59

JCD/ga




HOUSE OF REPRESENTATIVES

Jimmy N. Dimos CIVIL LAW
DISTRICT 16 INSURANCE
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?:3, ,“4301:)U July 31 X 1998 LOUISIANA LAW INSTITUTE

Mr. Vernon A. Williams, Secretary
Surface Transportation Board
Room 711

1925 K Street, N.W.

washington, D.C. 20423-0001

RE: Houston/Gulf Coast Oversight Proceeding
Finance Docket No. 32760 (Sub-No. 26)

Dear Mr. Williams:

I am writing to you to express my concern over certain demands
being made by Texas’ interests that they be given special operating
rights on the Union Pacific Railroad there.

The Union Pacific is an important transportation provider in
Louisiana and a major investor in rail infrastructure. I am aware
that for many month. following the consolidation of the Union
Pacific and Southern Pacific Railroads, service prcblems and
congestion occurred all along the Gulf Coast; however, it appears
that Union Pacific rose to the challenge and provided sufficiently
large capital investments, hired numerous additional train crews,
and purchased more equipment so that congestion is relieved and
service is now near normal levels.

This strong effort by Union Pacific is an indication to me
that the company is willing to expend its resources and make the
necessary adjustments to provide the required service our Louisiana
industries and economy need. Having suffered operating losses
recently due to their efforts to make needed improvements, how can
special privileges for others be justified? This will only further
erode the customer revenues available to Union Pacific and hamper
a full recovery of the company and would, perhaps, even jeopardize
future investments.

It seems counter-productive for the Board to grant special
privileges to interests in Texas which would weaken Union Pacific’s
current recovery. Thank you for your consideration of my view.

Sincerely yours,

s Q=

_ Jim Dimos




STATE OF LOUISIANA
HOUSE OF REPRESENTATIVES

P.0. Box 2840
Parks, Louisiana 70582
Telephone: (318) 845-4096
(318) 845-4240
Fax: (318) 845-4095

SYDNIE MAE DURAND " Health & Welfare

District 46 Retirement
Ways & Means

August 18, 1998 House Executive Committee

Vernon A. Williams, Secretary
Surface Transportation Board
Room 711

1925 K Street, N.W.
Washington, D.C. 20423-0001

Re: Houston/Gulf Coast Oversight Proceeding
Finance Docket No. 32760 (Sub-No 26)

Dear Mr. Williams:

| am informed that you will soon hold hearings regarding the previously approved Union
Pacific-Southern Pacific merger over which you have jurisdiction. | am also informed that a number
of Texas participants have filed requests for special privileges with your agency. These requests
concern me because of the impact they could possibly have on Union Pacific in Louisiana if they
are granted over Union Pacific property in Texas.

Urion Pacific is a major employer in Louisiana and serves our economy throughout the
State. | am informed that service deteriorated soon after actual transportation functions of the
Union Pacific and Southern Pacific were merged in the Gulf Coast area. This condition persisted
for many months and there was justified criticism; however, Union Pacific has made the required
investments, hired significant new employees, and purchased new equipment to correct this
condition. | understand that the congestion has nearly disappeared and service has returned to
acceptable levels in most areas. Union Pacific’s efforts to relieve the congestion resuited in losses
recently in its efforts to achieve normal rail operations. Meanwhile, competitors have made the
most of this situation and their earnings have increased. These competitors, who now seek
additional advantages, could create more disruption on Union Pacific lines and cause additional
losses in Union Pacific operations. This would impact Union Pacific in all service areas, including
Louisiana. Union Pacific shouid be allowed every opr.ortiunity tn earn a return on the significant
investments they continue to make.

| do not believe that allowing successful competitors more access on Union Pacific in Texas
is in the best interest of providing a strong railroad presence and can only weaken Union Pacific’s
position here and elsewhere. Thank you for hearing my view on this matter.

Very truly yours, j '

Sydnig¢ Mae Durand
State’Representative
District 46




STATE OF LOUISIANA
HOUSE OF REPRESENTATIVES

4320 Lake Street
P.0. Box 6027
Lake Charles, '.ouisiana 70606
Telephone: (318) 477-1334
Fax: (318) 477-1336

DANIEL T. “DAN" FLAVIN Commerce
District 36 Natural Resources
Retirement

August 6, 1998

Mr. Vernon A. Williams, Secretary
Surface Transportation Board
Room 711

1925 K. Street, N.W.

Washington, D.C. 20423-0001

Re: Houston/Gulf Coast Oversight Proceeding
Finance Docket No. 32760 (Sub-No.26)

Dear Mr. Williams:

It is my understanding that an ovrsight hearing on the Union Pacific-Southern Pacific
merger will soon be held. It is a matter of great concern to me that some Texas interests are
demanding special operating rights on the Union Pacific Railroad.

Upholding the tradition of being a quality tra~sportation provider in Louisiana is foremost
for Union Pacific. We have taken great pride in our investments in the rail infrastructure in this
state. After the merger of Union Pacific and Southern Pacific Railroads, we experienced numerous
problems with congestion and service. I must applaud the management of Union Pacific for being
receptive to the needs of local industry and working hard to solve the problems as quickly as
possible. it is my feeling that they have met the challenge and provided sufficiently large capital
investments, added numerous train crews and made large equipment purchases so that congestion
is relieved and once again quality service is being achieved.

They have proven that they are concerned with the needs of local and state economic needs
and are willing to cooperate in any way needed to see that Louisiana continues to prosper. All of
the compromises have not been easy for Union Pacific to make as a great deal of capital was
involved in some cases creating operating losses for the railroad. I find it appalling that new interest
groups can request and be granted special privileges. It has been clear to me that Louisiana has
profited greatly by Union Pacific’s willingness to invest in our future and I feel that every effort
must be made to encourage the recovery of the company.




It is my understanding that trackage rights to certain railroads during your merger decisions,
that preserved an existing competitive level that had already existed. It seems counter-productive
for the board now to grant additional special privileges to interests in Texas which would weaken
Union Pacific’s current recovery. I am requesting that, if this is the case, that these special
privileges be reconsidered. Union Pacific has provided the needed service by going way beyond
their original expectations. It is my feeling that Union Pacific is deserving of your consideration.

With best personal regards,

Sincerely yours,

Dan Flavin




STATE OF LOUISIANA
HOUSE OF REPRESENTATIVES Wa
: Eunice, Louisiana 70535

[ Telephone: (318) 546-6453
1-800-462-5021
Fax: (318) 457-3785

GREGORY L. FRUGE Agriculture
District 41 Civil Law & Procedure
Natural Resources

Vernon A. Williams, Secretary
Surface Transportation Board
Room 711

1925 K Street, N.W.
Washington, D.C. 24023-0001

August 14,1998

RE : Houston/Gulf Coast Oversight Proceeding
Finance Docket # 32760 ( Sub-# 26)

Dear Mr. Williams,

I am writing to you to express my concern over certain demands being made by Texas interests
that they be given special operating rights on the Union Pacific Railroad there.

The Union Pacific is an important transportation provider in Louisiana and 2 major investor in rail
infrastructure. I am aware that for many months, following the consolidation of the Union Pacific
and Southern Pacific Railroads, service problems and congestion occurred all along the Gulf Coast;
however, it appears that Union Pacific rose to the challenge and provided sufficiently large capital
investments, hired numerous additional train crews, and purchased more equipment so that
congestion is relieved and service is now near normal levels.

This strong effort by Union Pacific is an indication to me that the company is willing to expend its
resources and make the necessary adjustments to provide the required service our Louisiana
industries and economy need. Having suffered operating losses recently due to their efforts to
make needed improvements, how can special privileges for others be justified? This will only
further erode the customer revenues available to Union Pacific and hamper a full recovery of the
company, and would, perhaps, even jeopardize future investments.




It seems counter-productive for the board to grant special privileges to interests in Texas which
would weaken Union Pacific’s current recovery. Thank you for your consideration of my view.

Sincerely,

%«7»«7 Ao

Gregory L. Fruge’
GLF/jbb




STATE OF LOUISIANA
HOUSE OF REPRESENTATIVES

PO Box 408
Fernday. Louisiara 71334
Telephone: (518) 757-3665
(800) 259-3660
Fax: (318) 757-6563
BRYANT 0. HAMMETT, JR. Natural Resources
District 21 Ways & Means

Joint Legisiative Committee on
Capital Qutiay. Chairman

August 6, 1998

Vernon A. Williams, Secretary
Surface Transportation Board
1925 K Street, N.W., Rm. 711
Washingten, D.C. 20423-0001

RE: Houston/Gulf Coast Oversight Proceeding
Finance Docket No. 32760 (Sub-No. 26)

Dear Secretary Williams:

This letter is in response to the demands being made by Texas interests that they se given special
operating rights over the Union Pacific Railroad in Texas. If granted, these demands could affect Union
Pacific’s capacity to effectively serve Louisiana and elsewhere.

I am aware that following the consolidation of the Union Pacific and the much weaker Southern Pacific
Railroad, service problems and congestion occurred all along the Guif Coast. Fortunately, Union Pacific
help solve these problems by providing large capital investments, hiring additional train crews, and
purchasing more equipment to eventually relieve the congestion. Union Pacific’s service in the Guif
Coast is now near normal levels and complete recovery is well underway.

Union Pacific has been struggling with the effort to continue to integrate and merge the operations of the
fragile Southem Pacific system. It has made great strides toward ending the service crisis, but to continue
this progress, they must make additional investments in service and infrastructure throughout the system.
The conditions proposed by certain Texas interests will make it extremely difficult for Union Pacific to
continue the service improvements made in recent months. These additional conditions will only serve to
erode revenues available to Union Pacific, jeopardize future investments, and perhaps, even hinder a full
recovery of the company. Union Pacific is a major transportation provider in Louisiana and they do not
need any additional obstacles to their efforts of improvement.

Union Pacific’s service has improved markedly in recent months, and I see no reason that this progress
should be hindered by the additional burden of new conditions. Thank you for your consideration of my
R o S e ; : '

Sincerely, . e Ty ——

BOHj/emd




STATE OF LOUISIANA
HOUSE OF REPRESENTATIVES

529 Tramel Road
Dry Creek, Louisiana 70637
Telephone: (318) 635-2118
1-800-259-2118
Home: (318) 639-2341

HERMAN RAY HILL Fax: (318) 639-4045

District 32 Natural Resources
Agriculture, Vice Chairman Ways and Means

August 5, 1998

Vernon A. Williams, Secretary
surface Transportation Board
Room 711

1925 K Street, N.W.
Washington, D.C. 20423-0001

RE: Houston/Gulf Cast Oversight Proceeding
Finance Docket No. 327€0 (Sub-No.26)

Dear Secretary Williams:

As a member of the Louisiana House of Representatives, I am aware that
various Texas based parties have requested that you impose certain new
conditions upon the Union Pacific Railroad by granting additional operating
privileges on that company in the State of Texas.

I am fully aware that Union Pacific experienced service problems since
its integration with the much weaker Southern Pacific Railroad. Since their
onset, the congestion and problems have been largely reduced by Union
Pacific’s capital investment program and additional employment. Union Pacific
is Louisiana’s largest rail carrier, and as such is a valuable asset to our
economy. Their commitment to the effort to solve their problems in the Gulf
Coast area has been tremendous.

Despite these early service and congestion problems, the company
dedicated its resources to the extent that dramatic improvements have been
made all over the Gulf Coast area. These efforts have also resulted in
speratica losses to Union Pacific while the competitors have reaped profits.
Awarding competitors new rights over Union Pacific would cause further
deterioration to the revenues of the company and make a healthy recovery that
more difficult. Surely there can be no reasonable grounds for such action and
I hope your decision will reflect that conclusion.

It is my belief that granting requests for additional access would be
detrimental to Louisiana’s largest rail carrier and are unnecessary
considering Union Pacific’s progress and improvements in recent months. Thank
you for your consideration.

Sincerely,

o 7y

Herman Ray Hill
State Representative
District 32

HRH/3h




STATE OF LOUISIANA
HOUSE OF REPRESENTATIVES

P.0. Box 63
0il City, Louis:ana 71061
Telephone: (318) 227-2003
1-800-259-2003
Fax: (318) 995-6890

ROY “HOPPY" HOPKINS Appropriations
District 1 Joint Legislative Committee on the Budget
Rurai Caucus

Energy S:&Crg:ﬂnﬂéglgzi;:g:al'ma" August 31, 1998 Transportation, Highways & Public Works

Vernon A. Williams, Secretary
Surface Transportation Board
Room 711

1925 K Street, N.W.
Washington, D.C. 20423-0001

RE: Houston/Gulf Coast Oversight Proceeding
Finance Docket No. 32760 (Sub-No.26)

Dear Secretary Williams,

This letter is to express my concern over the recent requests to the
Surface Transportation Board tomgrant special access prlvile%es to
certain Texas interest. As a member of the Louisiana House o
Representatives, these requests concern me because, if granted, they
would directly impact Louisiana’s largest rail carrier.

I am aware of the service problems at Union Pacific since it
acquired the Southern Pacific Railroad. I am also aware of the
recent dramatic improvements Union Pacific has made in recent
months. Hindering their further progress by imposing conditions
benefiting a few special interests in a single state would be
unwise. The situation in the Gulf Coast area improves daily and it
would be, not only unfair, but counter productive to grant favors to
competing railroads in this localized region. Such an action would
have harmful effects for competition and the overall quality of
Union P-.cific’s rail service.

When Union Pacific and Southern Pacific merged, the Southern Pacific
was near collapse. It has taken the substantial combined efforts and
resources of Union Pacific to improve those problems as the
operations of both railroads were merged into one system. Tremendous
progress has been made towards endin? the recent service problems
and this is evidenced by the recent lifting of the Surface
Transportation Board’s emergency service order; however, proposed
conditions would deprive Union Pacific of the customer base and
revenues necessary for these substantial investments and make it
more difficult to continue the positive service advancements of
recent months.

I am opposed to granting the special conditions as requested by
interests in Texas as they would not benefit the rest of the areas
served by Union Pacific. The imposition of permanent privileges to a
small, select group of interests in Texas is not warranted.

Sincerely,
B - ' /
\\~' “({“\,/
Roy ‘HopKins
RH/jp
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District 40 Opelousas, Louisiana 70570
Telephone: (318) 942-5294
(318) 948-0208
August 5, 1998 (800) 259-5294
Fax: (318) 948-0214

Vernon A. Williams, Secretary Agriculture

Surface Transportation Board Natural Rescurces

Room 711 Transportation, Highways & Public Works
1925 K Street, N.W.

Washington, D.C. 21"+23-0001

RE: Houston/Gulf Coast Oversight Proceeding
Finance Docket No. 32760 (Sub-No. 26)

Dear Mr. Williams,

| serve on the House of Representatives Transportation Committee here and | am aware you will soon
hold hearings regarding the previously approved Union Pacific-Southern Pacific merger. | know that
some interests in Texas have filed requests for special privileges and these Texas-related requests
concern me because, if granted, they could impact Union Pacific in Louisiana in pessibly curtailing the
progress obtained in recent times.

Union Pacific is a major employer in our state and extensiveiy serves the Louisiana economy. | am
aware that rail service began to decline soon after the transportation functions of the Union Pacific and
Southern Pacific were merged in the Gulf Coast area. This concition persisted for many months and
has generated warranted criticism. Union Pacific, however, has made major investments, hired many
new employers, and purchased new locomotives to rectify this condition. These measures appear to
have been successful as Union Pacific service apprcaches near normal levels in most of their service
areas and progress seems steady.

While | see that tiie congestion has been greatly mitigatea and service has returned to reasonable levels
in most areas, Union Pacific’s efforts to relieve the congestion resulted in losses to the company in its
effort to achieve normal rail operations. Meanwhile, compeiitors have made the most of this situation
and their earnings have risen dramatically, while Union Pacific’s have fallen. These competitors, who
now seek additional advantages, would create more disruption to Union Pacific and cause that company
further losses. This would impact U~:n Pacific in Louisiana, as well as other areas on its system.

Due to Union Pacific’'s service gains in recent months, this progress should not be hindered by the
imposition of new conditions that will harm Union Pacific, the state of Louisiana, and others around the
country. Thank you for hearing my views on this matter.

Yours very truly,

Charles I. Hudson
State Representative, District 40




STATE OF LOUISIANA
HOUSE OF REPRESENTATIVES

September 3, 1998

RAYMOND A. JETSON 4551 Gus Young Ave.
District 61 Baton Rouge, Louisiana 70802

Appropriations
Heaith & Welfare

Vernon A. Williams, Secretary
Surface Transportation Board
Room 711

1925 K Street, N.W.
Washington, D.C. 20423-0001

RE: Houston/Gulf Coast Oversight Proceeding; Finance Docket No. 32760 (Sub-No. 26)

Dear Mr. Williams,

As a member of the Louisiana House of Representatives and a Past Chairman of the
House Transportation Committee, I am aware that various Texas-based parties have requested
that you impose certain new conditions upon the Union Pacific Railioad by granting additional
operating privileges on that company in Texas.

I am fully aware that Union Pacific experieniced service prublems since i*s integration
with the much weaker Southern Pacific Railroad. Since their onset, the congestion and problems
have been largely reduced by Union Pacific’s capital investment program and additional
employment. Union Pacific is Louisiana’s largest rai! carrier, and, as such, is a valuable asset to
our economy. Their commitment to the effort to solve their problems in the Gulf Coast area has
been tremendous, and service improvements have been steady in our state.

Despite these early service and congestion problems, the company dedicated its resources
to the extent that ¢ramatic improvements have been made ali over the Gulf Coast area. These
efforts have also resulted in operating losses to Union Pacific while the competitors have reaped
the profits. Awarding competitors new rights over Union Pacific would cause further
deterioration to the revenues of the company and make a healthy recovery that much more
difficult. Surely there can be no reasonable grounds for such action and I hope your decision will
reflect that conclusion.

It is my belief that granting requests for additional access in Texas would be detrimental
to Louisiana’s largest rail carrier and are unnecessary considering Union Pacific’s progress and
improvements in recent months. Thank you for you consideration of my views on this matter.

Sincerely,

Rep.al:jymond A.
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HOUSE OF REPRESENTATIVES

3620 Mapiewood Drive
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Telephone: (318) 626-2010
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Civil Law & Procedure
RONNIE JOHNS Insurance

District 33 August 26, 1998 Retirement

Mr. Vernon Williams, Secretary
Surface Transportation Board
1925 K. Street, N.W.,Rm 711
Washington, D.C. 20423-0001

Dear Mr. Williams:

As a member of the Louisiana House of Representatives, | am aware that various Texas-
based parties have requested that you impose certain new conditions upon the Union Pacific
Railroad by granting additional operating privileges on that company i1. Texas.

Union Pacific has sustained a tradition in being a quality transportation provider in
Louisiana. We experienced numerous problems with congestion and service after the merger of
Union Pacific and Southern Pacific Railroads. Union Pacific has been very receptive to the
needs of the local industry. They have provided large capital investments, added numerous train
crews and made large equipment purchases so that congestion is relieved and once again quality
service is being achieved.

Union Pacific has proven they are concerned with the needs of local and state economic
needs and are willing to cooperate to see that Louisiana continues to thrive. I feel that Louisiana
has profited immensely by Union Pacific’s willingness to invest in our future and I feel that
every effort must be made to encourage the recovery of the company.

As I understand it, the trackage rights to certain railroads during your merger decisions,
that preserved an existing competitive level that had already existed. It seems counter
productive for the board now to grant additional special privilege to interest in Texas which
would weaken Union Pacific’s current recovery. I am requesting that, if this is the case, that
these special privileges be reexamined. Union Pacific has provided the needed service by going
way beyond their original expectations. I feel Union Pacific is worthy of your consideration.

Sincerely,

Ronnie Joh¥s

State Representative
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P.0. Box 78280
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DONALD RAY KENNARD Administration of Criminal Justice

District 65 Judiciary
Enroliment. Chairman Transportation, Highways & Public Works

AucGcusT 25, 1998

MR. VERNON A. WILLIAMS, SECRETARY
SURFACE TRANSPORTATION BOARD
RoomMm 71 |

1925 K STREET, N.W.

WASHINGTON, D.C. 20423-000 |

DeEaArR MR. WILLIAMS,

AS A MEMBER OF THE LOUISIANA STATE HOUSE COMMITTEE ON TRANSPORTATION |
WOULD LIKE TO EXPRESS TO YOU MY CONCERNS REGARDING THE OVERSIGHT
HEARING YOU WILL SOON CONDUCT ON THE PREVIOUSLY APPROVED UNION PACIFIC
SOUTHERN PACIFIC MERGER. MY CONCERN HAS TO DO WITH THE DEMANDS BEING
MADE BY TEXAS INTERESTS THAT SEEK TO USE FEDERAL REGULATORY DIRECTIONS TO
GAIN ACCESS OVER OUR PROPERTY IN TEXAS. THIS WOULD HAVE A DETRIMENTAL
EFFECT ON OUR RA!LROAD IN LOUISIANA AND ELSEWHERE.

UNION PACIFIC HAS MADE THE COMMITMENT TO ADHERE TO ITS EFFORTS TC PROVIDE
THE REQUIRED SERVICES TO LOUISIANA AND THIS STATES BUSINESS AND INDUSTRY.
WITH THAT IN MIND, | MUST REMIND YOU THAT UNION PACIFIC IS A STRATEGIC
TRANSPORTATION PROVIDER TO THIS STATE AND ITS RAILROAD INFRASTRUCTURE.
THEY HAVE MAT . GREAT STRIDES TO COMPLY WITH NEEDED IMPROVEMENTS. AS |
UNDERSTAND, THIS CAN ONLY HINDER THEIR EFFORTS TO RECOVER FROM REVEMUES
NOT REALIZED DUE TC SPECIAL OPERATING RIGHTS THAT HAVE BEEN GIVEN TO
TEXAS.

| STRONGLY URGE YOU TO CONSIDER THESE OBSTACLES WHICH UNION PACIFIC HAS
BEEN OPERATING UNDER AND ASK THAT YOU RECONSIDER THOSE SPECIAL
PRIVILEGES WHICH HAVE BEEN CURRENTLY GRANTED TO TEXAS.

THANK YOU FOR YOUR ATTENTION TO THIS REQUEST.

NCERELY,

\

DoNALD RAY KENNAR
DRK:ML




CHARLES D. LANCASTER, JR.

District 80

Kathy Eldridge
LOUISIANA HOUSE OF REPRESENTATIVES Legislative Assistant

Phone (504) 837-4477
Fax (504) 837-4478
Suite 200

2201 Veterans Bivd
Metairie, LA 7002

COMMITENG: = - oo e
Chairman
August 25, 1998 House & Governmental Affairs

Member
House Executive Committee
Legislative Budgetary

The Hcnorable Vernon A. Williams Control Council
Secretary

Surface Transportation Board

1925 K Street, N.W.

washington, D.C. 20423

RE: Houston/Gulf Coast Oversight Proceeding
Finance Docket No. 32760 (Sub-No. 26)

Dear Secretary Williams:

Thank you for the opportunity to express to you my
opposition to the demands being made by Texas interests that
they be given special operating rights over the Union
Pacific Railroad in Texas. If granted, these demands would
have an adverse affect or Union rail service in Louisiana.

I am fully aware that Union Pacific experienced service
problems at the inception of its integration with Southern
Pacific Railroad. It is my understandirg that these early
service and congested problems are resolving themselves and
that dramatic improvements have been made all over the Guif
Coast area. Needless to say, this enormous effort has
resulted in operating losses for Union Pacific. Awarding
more permanent rights over Union Pacific to their
competitors would cause further deterioration in revenues to
the company and make a healthy recovery more difficult.

It is my belief that if granted, these Texas proposals for
additional access to Union Pacific would be detrimental to
Louisiana's largest rail carrier and are unnecessary,
considering Union Pacific's progress and improvements in
recent months.

Thank ;pu for your consideration in this regard.

éﬂ

C érle D. Lancégster, Jr.




STATE OF LOUISIANA
HOUSE OF REPRESENTATIVES

4099 Hwy 6 West
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JIMMY D. LONG Appropriations
District 23 AugUSt 20, 1998 : Education
House Executive Committee, Joint Legislative Committee on the Budget

Chairman

Vernon Williams, Secretary
Surface Transportation Board
Room 711
1925 K Street, N.W.
Washington, D . 20424-0001
Re: Houston/Gulf Coast Oversight Proceeding
Finance Docket No. 32760 (sub-No.26)

Dear Mr. Williams,

As a member of the Louisiana Legislature. It has come to my attention that several
interests have petitioned your board for special operating rights within the Union Pacific
Railroad service area in Texas that could restrict the progress being made by Union
Pacific to fully restore its transportation services to normally dependable levels here and
elsewhere in Union Pacific service areas.

I am aware that some privileges have been given to other railroads in Texas to
operate over the Union Pacific due to abnormal congestion and problems that developed
related to the acquisition of the Southern Pacific Railroad. Now that Union Pacific has
made the necessary investments and employed sufficient numbers of people to service
its customers, it would not seem reasonable to allow others to continue to use Union
Pacific property for their own advancement. This would cause a revenue loss to the
company when it is fully capable of providing the required level of service. Also, it could
impact Union Pacific’s operations in Louisiana and elsewhere, and restrict the huge
progress already made. Union Pacific is an important investor and employer in our state
and we anticipate further progress and improvements.

I encourage your careful evaluation of any of these new demands so as not to
punish Union Pacific for its strong commitment to resolve its service issues or interrupt
its steady and continuing improvement. Perhaps it is understandable that certain interest
would attempt to maximize their advantage due to some difficulty by Union Pacific;
however, since Union Pacific has demonstrated it is capable of solving its own problems,

these request seem unwarranted.
)Lgry truly Yours,
7 '4 L4 ;

immy D. Long
State Representative
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HOUSE OF REPRESENTATIVES

P.0O. Box 577
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ROBERT M. MARIONNEAUY, JR. August 28. 1998 Administration of Criminal Justice

District 18 Agriculture
Transportation, Highways and Public Works

Vernon A. Williams, Secretary
SURFACE TRANSPORTATION BOARD
Room 711

1925 K Sireet, NNW.

Washington, D.C. 20423-0001

Re: Housion Gulf Coast Oversight Proceeding
Finance Docket No. 32760 (Sub-No. 26)

Dear Secretary Williams:

As a member of the LOUISIANA HOUSE OF REPRESENTATION TRANSPORTATION COMMITTEE,
it has come to my attention that hearings will soon be held at the SURFACE TRANSPORTATION BOARD
regarding the previously approved UNION PACIFIC-SOUTHERN PACIFIC merger. I been notified that
certain interest in Texas have filed a request for special operating privileges and that these requests
will be considered at that hearing.

Please know that UNION PACIFIC has one of the lar sest rail switching operation in the heart
of my legislative district. Please know that this rail yard located in LIVONIA LOUISIANA, extensively
serves the Louisiana economy as well as the entire southern region. I am aware that due to the
integration of certain system, rail service began to decline in the gulf coast area soon after the merge
of two companies. For many reasons these problems immediately began to present themselves as a
result of the merger. However, I must make note that UNION PACIFIC immediately began a program
of major investments, hiring, and purchases of equipment to remedy this condition.

The efforts currently being undertaking by the UNION PACIFIC continue to address those
problems and concerns which have been brought to your attention. There competitors now seek new
and additional privileges which could quite possibility cause much disruption said delay in the over
all mission of UNION PACIFIC. Certainly, UNION PACIFIC should be allowed to recover fully from their
investment rather than being further hampered by the unreasonable conditions.

It is my opinion that we should not allow special conditions and or privileges to be granted
when such privileges are not in the best interest of the rail operation system being operated by the
UNION PACIFIC in Louisiana or any other place in the country.




I asked for a copy of this correspondence be distributed to eaci: of the commission members
at the hearing of this matter.

Robert M. Mafifonneaux, Jr.
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Vernon A. Williams, Secretary
Surface Transportation Board
Room 711

1925 K Street, N.W.
Washington, D.C. 20423-0001

In re: Houston/Gulf Coast Oversight Proceeding
Finance Docket No. 32760 (Sub-No. 26)

Dear Mr. Williams:

It has come to my attention that hearings will soon be held at the Surface Transportation
Board with regard to the previously approved Union Pacific-Southern Pacific merger. It has also
come to my attention that certain interests in Texas have filed requests for special operating privileges
and that these requests will be considered at that hearing.

Based on the information available to me, it is my view that allowing competitors special,
permanent operating privileges over Union Pacific in the Texas Gulf Coast area is not in the best
‘interest of the rail system operated in Louisiana by Union Pacific, or the country. It could only
further weaken Union Pacific’s position here and elsewhere.

Thank you for considering my views on this matter.

incerel
A

. McCallum




STATE OF LOUISIANA
HOUSE OF REPRESENTATIVES

P.0. Box 1495
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CHARLES R. McDONALD Agriculture

District 14 July 31, 1998 House Legislative Services Council
House Executive Committee

-d ion, irm
£ducation, Chairman Rural Caucus

Vernon A. Williams, secretary
Surface Transportation Board
Room 711

1925 K Street, N. W.
Washington, D.C. 20423-0001

RE:  Houston/Gulf Coast Oversight Proceeding
Finance Docket No. 32760 (Sub-No.26)

Dear Mr. Williams:

This letter is to express my interest over the special operating privileges requested by
certain Texas entities on Union Pacific Railroad there.

Union Pacific Railroad is the largest rail transportation provider in Louisiana and has
major investments in the rail infrastructure of this state. I have followed post-merger

developments quite closely and am aware of the congestion and service problems which ensued
after the consolidation of operating functions of the two companies. Union Pacific’s Livonia
Louisiana yard was severely impacted during this period of adjustment. Union Pacific
recognized its problems and has successfully alleviated congestion by funding large capital
investments, hiring additional employees, and buying new equipment. Service is now near
normal levels.

Union Pacific’s intense efforts indicate to me that the company is striving to retain its
standing as a premiere transportation leader. It has been willing to expnd res.irces and make
adjustments to regain the quality of service Louisiana customers have come to expect from them.
Having recovered to sufficient service levels, it would seem a dangerous practice to disrupt
Union Pacific’s recovery by granting privileges to a handful of special interests in Texas.

Union Pacific Railroad has always been a strong participant in the state’s economy, as
well as the communities of Louisiana, and I cannot see any convincing reason to weaken such a
company’s full recovery. Thank you for your consideration.

Sincercly,

/

Charles McDonald
State Representative
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F. CHARLES “CHUCK” McMAINS Audit Advisory Council
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September 3, 1998

Mr. Vernon A. Williams, Secretary
Surface Transportation Board
Room 711

1925 K Street, N.W.

Washington, D.C. 20423-0001

Re:  Houston/Gulf Coast Oversight Proceeding
Finance Docket No. 32760 (Sub-No. 26)

Dear Mr. Williams:

These comments are made for your consideration in the scheduled hearings the Surface
Transportation Board (STB) will hold on the status of the previously approved Union Pacific and
Southern Pacific railroad merger.

In your previous approval of the merger, in order to preserve an existing level of rail
competition, the STB granted certain railroads trackage rights to service the areas affected.
These seem to have been very successful as those railroads have reported new, increased
carnings. We are now informed that there have been several requests made to you from various
Texas interests to have the STB impose additional new operating rights on the Union Pacific
Railroad in Texas. We are aware of the initial operating problems and congestion that developed
as the two railroads began consolidated operations. This caused disruption all along the Gulf
Coast and generated rail user criticism in a wide area, including Louisiana.

Recent events reveal a significant improvement in Union Pacific's rail service and a relief
to the congestion that has plagued the railroad for months. To its credit, Union Pacific provided
large capital outlays, embarked upon a strong employment initiative, accelerated locomotive
equipment purchases and deliveries, provided additional advanced employee computer training,
and completed the integration of its computerized transportation and communication systems.
Unfortunately, the expenses related to these service recovery efforts have resulted in Union
Pacific reporting operating losses for the last three quarters. The company also suffered from




Mr. Vernon A. Williams, Secretary
September 3, 1998
Page 2

customer revenue losses due to the temporary operating rights granted to competitors in Texas to
relieve congestion in the Gulf Coast area.

Union Pacific is important to the State of Louisiana, is a strategic transportation provider
and has made very large capital outlays here in recent years, including a new state of the art rail
facility near Baton Rouge in which some $100 million has now been invested with ongoing
expansion for additional capacity.

In view of the successful recovery underway, awarding successful competitors new
privileges over Union Pacific property does not seem warranted and is counterproductive to
Union Pacific's effort to earn a return on their investments.




STATE OF LOUISIANA
HOUSE OF REPRESENTATIVES

DANNY R. MITCHELL, SR. 2332 Jewella Ave  Suite B
District 2 Shreveport. Louisiana 71109
Telephone (318) £32-2004
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August 27, 1998 " Heaith & Weitare
Transportation. Highways & Public Works

Mr. Vernon A. Williams, Secretary

Surface Transportation Board

Room 711

1925 K. Street, N.W.

Washington, D.C. 20423-0001

RE: Houston/Gulf Coast Oversight Proceeding
Finance Docket No. 32760 (Sub-No.26)

Dear Mr. Williams:

As a member of the Louisiana House of Representatives Transportation Committee, 1 have the
following observations regarding your upcoming hearings on the status of the Union Pacific-Southern
Pacific merger and the new demands several Texas participants have made on you io serve their own
interests in this matter by requesting special operating rights on the Union Pacific Railroad.

For several months following the merger implementation, service p:oblems developed on the Union
Pacific Gulf Coast lines and congestion plagued their system. Following months of intensive effort
and capital resources, reli-f from congestion has occurred and customer service has been restored to
near normal levels. The intense effort by Union Pacific has been costly to the extent of reporting
operating losses in recent quarterly reports, while competitions have continued to reap gains. It
seems hardly justifiable that the Surface iransportation Board would now grant special operating
rights over the Union Pacific that would only weaken the achievements it has recently obtained.
Additionally such action would weaken the revenue base Union Pacific needs to continue to improve
service.

Union Pacific is an important and major investor in transportation in the state of Louisiana and we
need a prozperous and vibrant rail industry here. It makes little sense to burden this state’s largest
rail carrier so that others could diminish the improvements already obtained in rail operations in
Louisiana. Unica Pacific is making major capital investments here and hiring additional employees.
1 applaud the progress of Union Pacific and request that you refrain from any action that could
jeopardize these plans.




STATE OF LOUISIANA
HOUSE OF REPRESENTATIVES

BILLY MONTGOMERY
District 9
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August 27, 1998

Vernon A. Williams, Secretary
Surface Transportation Board
Room 711

1925 K Street, N.W.
Washington, D.C. 20423-0001

RE: Houston/Gulf Coast Oversight Proceeding
Finance Docket No. 32760 (Sub-No. 26)

Dear Mr. Williams:

I am aware you will soon hold hearings regarding the previously approved Union Pacific-
Southern Pacific merger. I know that some interests in Texas have filed requests for special
privileges and these Texas-related requests concern me because, if granted, they could impact Union
Pacific in Louisiana.

Union Pacific is a major employer in our state and extensively serves the Louisiana economy.
I know that rail service began to decline soon after the transportation functions of the Union Pacific
and Southern Pacific were merged in the Gulf Coast area. This condition persisted for many months
and has generated warranted criticism; however, Union Pacific has made major investments, hired
many new employees, and purchased new locomotives to rectify this condition. These measures
appear to have been successful as Union Pacific service approaches near normal levels.

I see that the congestion has been greatly mitigated and service has returned to reasonable
levels in most areas. Union Pacific’s efforts to relieve the congestion resulted in losses to the
company in its effort to achieve normal rail operations. Meanwhile, competitors have made the most
of this situation and their earnings have risen dramatically, while Union Pacific’s have fallen. These
competitors, who now seek additional advantages, would create more disruption to Union Pacific
and cause that company further losses. This would impact Union Pacific in Louisiaria, as well as
other areas on its system. = : £ o : ST L

I have seen Union Pacific’s service improve in recent months. This progress should not be
hindered by the imposition of new conditions that will harm Union Pacific, the state of Louisiana,
and others around the country. Thank you for hearing my views on this matter.

Sincerely,

%(t‘ v ¢y
illy ontgom’g

State Representative
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Williams. Secretary
['ransportation Board
om 711
5 K Street, N.W
ishington, D.C. 20423-0001

RI:: Houston/Gulf Coast Oversight Proceeding
FFinance Docket No. 32760 (Sub-No. 26)

Dear Mr. Williams.

I am submitting these comments as you prepare for hearings regarding the previously
approved Union Pacific-Southern Pacific merger. I know that some interests in Texas have filed
requests for special eperating privileges and these Texas-related requests concern me because of
the impact they could have on Union Pacific in Louisiana if they are granted.

Union Pacific is a major employer in our state with a $70 million payroll and serves the
[Louisiana economy extensively. [ know that rail congestion began soon after the transportation
functions of the Union Pacific and Southern Pacific were merged in the Gulf Coast area. This
condition persisted for many months and there was justified criticism; however, Union Pacific
has made new major investments, hired many new employees, and purchased new locomotives
to rectify the condition. I see that the congestion has nearly disappeared and service has returned
to acceptable levels in most areas. They continue to invest in their major new yard facility near

Baton Rouge. expanding their capacity and personnel.

Union Pacific’s efforts to relieve the congestion and provide adequate service to its
customers resuiicd in losses to the company. Meanwhile, competitors have made the most of the
congested situation and, consequently, their earnings have risen. These Texas competitors, who
no'v seek addiiional advantages, would create more disruption on Union Pacific with their
requesis ‘o use Urion Pacific property and cause additional losses for Union Pacific.

NOT PRINTED AT TAXPAYERS' EXPENSE




This would impact Union Pacific in all service areas, including Louisiana. Certainly.
Union Pacific is entitled to a reasonable return on its investments in its own system, without
unnecessary obstacles that could hamper their efforts. I am confident your bozrd will agree.

I do not believe that allowing successful competitors more access on Union Pacific in
Texas is in the best interest of providing a strong railroad presence and can only weaken Union
Pacific’s position here and elsewhere. Thank you for hearing my views on this matter.

Sincerel

\@us

Tony Perkins
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JOE R. SALTER Appropriations
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August 10, 1998

Mr. Vernon A. Williams, Secretary
Surface Transportation Board
Room 711

1925 K Street, N.W.

Washington, D.C. 20423-0001

RE: Houston/Gulf Coast Oversight Proceeding
Finance Docket No. 32760 (Sub-No. 26)

Dear Secretary Williams:
As a member of the Louisiana House of Representatives, | am aware that various Texas-

based parties have requested that you impose certain new conditions upon the Union Pacific
Railroad by granting additional operating privileges on that company.

I am fully aware that Union Pacific experienced service problems since its integration with
1e much weaker Southern Pacific Railroad. Since their onset, the congestion and problems have
been largely reduced by Union Pacific’s capital investment program and additional employment.
Union Pacific is Louisiana’s largest rail carrier, and as such is a valuable asset to our economy.
Their commitment to the effort to solve their problems in the Gulf Coast area has been
tremendous.

Despite these early service and congestion problems, the company dedicated its resources
to the extent that dramatic improvements have been made all over the Gulf Coast area. These
efforts have also resulted in operating losses to Union Pacific while the competitors have reaped
profits. Awarding competitors new rights over Union Pacific would cause further detcrioration
to the revenues of the company and make a healthy recovery that much more difficult. Surely
there can be no reasonable grounds for such action and I hope your decision will reflect that
conclusion.




It is my belief that granting requests for additional access would be detrimental to
Louisiana’s largest rail carrier and are unnecessary considering Union Pacific’s progress and
improvements in recent months. Thank you for your consideration.

Sincerely,

Joe R. Salter
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District 6
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Vernon A. Williams, Secretary
Surface Transportation Board
Room 711

1925 K Street, N.W.
Washington, D.C. 20423-0001

RE: Houston/Gulf Coast Oversight Proceeding
Finance Docket No. 32760 (Sub-No.26)

Dear Mr. Secretary:

3825 Gilbert, Suite 131
Shreveport, Louisiana 71104
Telephone: (318) 861-5924
Residence: (318) 676-5923

Fax: (318) 861-5923

" N. GRACE SEMON _
Legislative Assistant
(318) 686-6819

Education
Retirement
Transportation, Highways & Public Works

It has come to my attention that you will consider requests from Texas participants in the
previously approved Union Pacific-Southern Pacific Merger; requesting permanent rights over
the property owned by Union Pacific. Following the initial approval of this merger conditions

occurred that had not been anticipated necessitating some unusual temporary arrangements in an
effort to meet demands for service. This temporary emergency order has now been lifted with no

legal basis for continuing as of Friday, July 31, 1998.

Union Pacific has expended every effort financially and cooperatively to fulfill all obligations to
handle the volume of business available. It seems to me they should have the right to benefit ,
even profit, from their own property without the unwarranted intrusion of others To grant a
permanent right to another source over the objections and to the detriment of the property owner

does not seem to be in the best interest of our free enterprise system.
I sincerely appreciate your careful consideration of the matter.
Sincerely,
Al
7 %T
e
G Iy , L2 T

B.L. “Buddy” Shaw Ed.D.
Representative District 6

-
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STATE OF LOUISIANA

HOUSE OF REPRESENTATIVES

P.O. BOX 12725
LAKE CHARLES, LOUISIANA 70612
OFFICE (318) 855-7768
LINC (318) 491-2315

APPROPRIATIONS
VIC STELLY RETIREMENT-CHAIRMAN

DISTRICT 35

August 20, 1998

Honorable Vernon A. Williams
Secretary

Surface Transportation Board
1925 K. Street, N. W.
Washington, D. C. 20423

Re: Houston/Gulf Coast Oversight Proceeding Finance Docket No. 32760 (Sub-No. 26)
Dear Secretary Williams:

My comments are related to various Texas requests made to you that would grant new
additional privileges to competitors over Union Pacific in Texas.

I have some concerns on the proposals to impose new conditions on Union Pacific’s
Texas operations, you established competitive conditions in your approval of the Union
Pacific/Southern Pacific merger. The proposed additional conditions would disrupt and
alter a key portion of the original merged system, thereby weakening Union Pacific when
it is recovering its operational capability.

At the time of the merger, Southern Pacific was in terrible condition. Union Pacific
has been struggling to improve operations of the combined system and has made great
strides ending the service crisis. To continue the progress, Union Pacific has to make
further investments to improve service and infrastructure throughout their system. The
proposed conditions would deprive Union Pacific of the revenue necessary to ma... chese
investments and would make it more difficult for the Company to continue the service
improvements we have seen in recent months here in Louisiana.

In addition, it would be unfair to grant special Texas access conditions in one part of
the region expense. In particular, I am concerned that our State and economy will be
adversely impacted if Union Pacific competitors are granted concessions in another part
of the UP system. Certainly, if Union Pacific’s competitors want direct assess to Union
Pacific customers they can use their own capital to build the necessary track and facilities
as Union Pacific and its predecessors did to serve their customers.




Louisiana has benefited over the years from investments by Union Pacific ar-. their
contribution to our economy has been very positive. I seriously doubt that these
requested Texas competitor proposals are beneficial to the large Union Pacific presence
in our State and could very well hinder their progress and jeopardize future investments.

Thank you for considering my views in this matter.

St

Vic Stelly




STATE OF LOUISIANA
HOUSE OF REPRESENTATIVES

PO. Box 218
Abita Springs, Louisiana 70420
Telephone: (504) 893-6245
(504) 893-6246
Fax: (504) 893-6247

R. H. “BILL” STRAIN Louisiana - Mississippi - Alabama
District 74 August 10, 1998 Rapid Transit Commission Member

Agriculture, Chairman

Vernon A. Williams, Secretary
Surface Transportation Board
Room 711

1925 K Street, N.W.
Washington, D.C. 20423-0001

RE:  Houston /Gulf Coast Oversight Proceeding
Finance Docket No. 32760 (Sub-No.26)

Dear Secretary Williams:

Please allow me to correspond regarding a concern of mine. As a member of the Louisiana House
of Representatives, | am aware that various Texas-based parties have requested that you impose
certain new conditions upon the Union Pacific Railroad by granting additional operating privileges
on that company.

I am fully aware that Union Pacific experienced service problems since its integration with the
much weaker Southern Pacific Railroad. Since their onset, the congestion and problems have been
largely reduced by Union Pacific’s capital investment program and additional employment. Union
Pacific is Louisiana’s largest rail carrier, and as such is a valuable asset to our economy. Their
commitment to the effort to solve their problems in the Gulf Coast area has been tremendous.

Despite these early service and congestion problems, the company dedicated its resources to the
extent that dramatic improvements have been made all over the Gulf Coast area. These efforts have
also resulted in operating losses to Union Pacific while the competitors have reaped profits.
Awarding competitors new rights over Union Pacific would cause further deterioration to the
revenues of the company and make a healthy recovery that more difficult. Surely there can be no
reasonable grounds for such action and I hope your decision will reflect that conclusion.

In closing, it is my belief that granting requests for additional access would be detrimental to
Louisiana’s largest rail carrier and are unnecessary considering Union Pacific’s progress and
improvements in recent months. I thank you in advance for your time and consideration regarding
this matter and if | can be of assistance or offer additional information, please do not hesitate to
call. With kindest regards, I remain . . .

Very truly yours,
C i Hoe.

R. H. “Bill” Strain

State Representative

District 74

RHS:mbe




STATE OF LOUISIANA
HOUSE OF REPRESENTATIVES

P.O. Box 68
Delhi, Louisiana 7123
Teleprione: (318) 878-9418
Fax: (318) 878-5650
E-mail:larep0’ 9@iamerica.net
FRANCIS C. THOMPSON August 6, 1998 ot s .5
District 19 N s -

Legislative Audit Advisory Council
Chairman

Agriculture
Appropriations
Executive
Health & Welfare
Joint Legislative Committee on the Budget

Mr. Vernon A. Williams, Secretary
Surface Transportation Board
Room 711

1925 K Street, N. W.

Washington, D. C. 20423-0001

RE: Houston/Gulf Coast Oversight Proceeding
Finance Docket No. 32760 (Sub-No. 26)

Dear Mr. Williams:

I have the following observations regarding your upcoming hearings on the status of
the Union Pacific-Southern Pacific merger and the new demands several Texas Participants
have made on you to serve their own interests in this matter.

For months following the merger implementation, service problems developed on the
Union Pacific Gulf Coast lines and congestion plagued their system. Following months of
intensive effort and capital resources, relief from congestion has occurred and customer
service has been restored to near normal levels. The intense effort by Union Pacific has been
costly to the extent of reporting operating losses in recent quarterly reports, while
competitors have continued to reap gains. It seems hardly justifiable that the Surface
Transportation Board would now grant special operating rights over the Union Pacific that
would only weaken the achievements it has recently obtained. Additionally such action
would weaken the revenue base Unicn Pacific needs to continue to improve service.

Union Pacific is an important and major investor in transportation in the state of
Louisiana and we need a prosperous and vibrant rail industry here. It makes little sense to
burden this state’s largest rail carrier with additional rights so that other could diminish the
improvements already obtained in rail operations in Louisiana. Union Pacific is making
major capital investments here and hiring additional employees. I applaud the progress of
Union Pacific and request that you refrain from any action that could jeopardize these plans.




Mr. Vernon A. Williams
August 6, 1998
Page 2

Sincerely,
rancis C. Thompscn :

State Representative
District 19




STATE OF LOUISIANA
HOUSE OF REPRESENTATIVES

© 0 BOX 802
THIBODAUX, LOUISIANA 70302
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WARREN J. TRICHE, JR. I
DISTRICT 55 TRANSPORTATION, HIGHWAYS & PUBLIC WORKS

August 26, 1998

Honorable Vernon A. Williams
Secretcry

Surface Transportation Board
1925 K Street, N.W.
Washington, D.C. 20423

Re: Houston/Gulf Coast Oversight Proceeding
Finance Docket No. 32760 (Sub-No. 26€)

Dear Secretary Williams:

I'm writing this letter as an explanation of my support for Union Pacific’s
position of opposition to Texas interests that seek to use federal regulatory
direction to gain access over their property in Texas which would have a
detrimental effect on their railroad here and elsewhere. The Union Pacific-
Southern Pacific merger was unanimously approved by the Surface Transportation
Board and with competitive trackage rights that were granted by you.

Wnen attempts were made to merge the actual transportation functions in the
fall of 1997, more difficulties in consolidating the languishing Southern
Pacific Railroad into the Union Pacific system were faced. Union Pacific
found itself short of lccomotives and manpower to crew trains to handle the
volume of business offered. 1In short, there was a period of service problems
and congestion. Criticism follcwed, naturally, and Union Pacific realized
that only large capital expenditure programs could restore service to
acceptable levels. During these past months, progress has been slow at times
but has been made as adjustments to operations were initiated, large capital
improvements were accelerated, great numbers of locomotives were delivered,
and an aggressive employment program with associated training was implemented.
Naturally, it has taken time to get all these projects underway and personnel
hired and trained. Now, investigation has revealed that the congestion has
been eliminated and service is at near normal levels.

Due to all the extraordinary expense in meeting the challenges, Union Pacific
incurred operating losses durinag the past three quarters while the Texas
competitors reported healthy earning increases. It is obvious that Union
Pacific cannot return to a full and complete recovery without adequate return
on investments fueled by customer revenues. While it may be understandable
that competitors want special advantages, this would cause a detrimental
effect and undermine Union Pacific’s efforts in Louisiana and elsewhere. It
does not seem prudent to allow successful competitors access over Union
Pacific property which can only limit the recovery Union Pacific is
experiencing.

Thank you for your consideratiorn of these views.

Sincerely, '//”/,///,,
/ ‘

Warren J.




STATE OF LOUISIANA
HOUSE OF REPRESENTATIVES

704 A Trenton
West Monroe, Louisiana 71291
Telephone: (318) 340-6453
Fax: (318) 340-0480

Civil Law & Procedure
MIKE WALSWORTH House & Governmental Affairs
District 15 Vice Chairman, Subcommittee on Veterans Aftairs

August 24, 1998 Retirement

Vernon A. Williams, Secretary
Surface Transportation Board
1925 K Street, N.W., Room 711
Washington, D.C. 20423-0001

RE: Houston/Gulf Coast Overnight Proceeding
Finance Docket No. 32760 (Sub-No. 26)

Dear Secretary Williams:

As a member of the Louisiana House of Representatives, I am writing because Union Pacific Railroad
is impo1:ant to our state. Certain Texas-related requests to your Board concern me because of the impact they
could have on Union Pacific in Louisiana if they are granted.

When Union Pacific and Southern Pacific merged, Southern Pacific was in bad condition. It has taken
the substantial combined efforts and resources of Union Pacific to improve the resultant service problems as
the operations of both railroads were merged into one system. Great strides have been ma:.c toward ending
these problems. This is evidenced by the recent lifting of the Surface Transportation Board’s emergency service
order. However, Union Pacific needs to continue to make investments in service, infrastructure and employees
to continue this progress. The proposed conditions would deprive Union Pacific of the customer base necessary
to make the substantial investments required and make it more difficult to continue the positive trends of recent
months.

I am opposed io the proposals to impose new conditions on Union Pacific’s extensive operations in
Texas. A competitive balance among railroads is necessary for effective competition. Conditions in effect since
the merger have created a competitive balance and enabled other railroads in the area to aggressively compete.
Additional conditions, if granted, would disrupt this successfin! balance, give competitors disproportionate
advantages, and restrict Union Pacific’s ability to earn 2 competitive return on their large investments here and
elsewhere.

I am very concerned that the granting of special privileges to interests in Texas could negatively affect
Louisiana. Union Pacific is successfully resolving its temporary problems and the imposition of permanent
privileges to others in Texas is certainly not warranted. Thank you for your consideration of my position.

Sincerely,

97 (e G

Mike Walsworth




STATE OF LOUISIANA
HOUSE OF REPRESENTATIVES

713 Main Street
Pineville, Louisiana 71360
Telephore: (318) 487-0105
Fax: (318) 484-2322

RANDY E. WIGGINS Civil Law & Procedure
. WIGGIN Health & Welfare
District 27 AugUSt 18, 1998 Labor & Industria) Relations

Mr. J. M. (Jack) Kyle, III
Union Pacific Railroad
412 N. Fourth Street, Suite 210
Baton Rouge, Louisiana 70802
Re:  Letter of support to Mr. Vernon A. Williams
Dear Jack:
I’m sorry that I missed talking with you regarding the letter of support for Union Pacific.
Attached is my original of the letter to Mr. Williams. Please call me if there is anything else that

we can do to assist Union Pacific.

Very truly yours,

Eu)_

Randy E. Wiggins
REW:bn

Attachment




STATE OF LOUISIANA
HOUSE OF REPRESENTATIVES

713 Main Strest
Pineville, Louisiana 71360
Telepnone: (318) 487-0105
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22z August 18, 1998 e
gu Civil Lavs & Procedure

RANDT E. V. .GGINS Healt' & Welfare
District 27 Labor & irdustrial Relations

Mr. Vernon A. Williams, Secretary
Surface Transportation Board
Room 711, 1925 K Street, N. W.
Washington, D.C. 20423-0001

Re:  Houston/Gulf Coast Oversight Proceeding
Finance Docket No. 32760 (Sub. No. 26)

Dear Mr. Williams:

It is my understandiig that your Board will soon hold hearings regarding the previously
approved Union Pacific Southern Pacific merger. It is also my understanding that some interests
in Texas have filed r .quests for special operating privileges. This of great concern to me because,
if granted, they could adversely affect Union Pacific in Louisiana and any future investments
planned here as well as other areas they serve.

Union Pacific is a major employer in our state and extensively serves the Louisizna economy.
1 am aware that rail service began to decline soon after the transportation functions of the Union
Pacific and Southern Pacific were merged in the Gulf Coast area. This condition lasted for many
months and has generated warranted criticism; however, Union Pacific has inade major investments,
hired many new employees, and purchased new locomotives to rectify this condition. These
measures appear to have been successful as Union Pacific’s service approaches near norma levels.
Union Pacific has demonstrated its commitment to Louisiana and elsewhere with these large
expenditures and new employment.

The railroad congestion has been greatly mitigated and service has returned to reasonable
levels in most areas. Union Pacific’s efforts to relieve the congestion resulted in losses to the
company as it strived to achieve normal rail operations. Meanwhile competitors made the most « [
this situation and their earnings have risen dramatically, while Union Pacif*c’s have fallen. Thcse
competitors, who now seek additioral advantages, would create more distuption to Union Pa-ific
and cause them further losses. This would impact Union Pacific in Louisiani., as well as other 2 as
on its system. Union Pacific deserves every opportunity to earn a return on their invesunent without
unreasonable bardens.




Mr. Vernon A. Williams, Secretary
Page -2-
August 18, 1998

Union Pacific’s service has improved in recent months. This progress should not be
hindered by the imposition of new conditions that will harm Union Pacific, the State of Louisiana,
and other areas around the country. [ appreciate the opportunity to :lay my views on this matter
to you.

Very truly yours,

R

Randy E. Wiggins




STATE OF LOUISIANA
HOUSE OF REPRESENTATIVES

1601 LELLE CHASSE HIGHWAY

TERRY TOWN, LOUISIANA 70056
DISTRICT OFFICE: (504) 394-8000

BATON ROUGE: (504) 342-6945

COMMITTEES
STEPHEN J. WINDHORST ADMINISTRATION OF CRIMINAL JUSTICE
STATE REPRESENTATIVE CHAIRMAN
DISTRICT 86

e LOUISIANA JUDICIAL COUNCIL
P
JEFFERQSLS:SS 8;LE s August 19, 1998 LOUISIANA LAW INSTITUTE
§ LOUISIANA SENTENCING COMMISSION
s’ COMMISSION ON LAW ENFORCEMENT
Mr. Vernon A. Williams

Secretary
Surface Transportation Board

Room 711, 1925 K Street, N.W.
Washington. D.C. 20423-0001

Re: Houston Gulf Coast Oversight Proceeding
Finance Docket No. 32760 (Sub-No. 26)
Dear Mr. Williams:
It is my understanding that you will soon hold hearings regarding the previously approved Union

Pacific-Southern Pacific merger over which you have jurisdiction. It is also my understanding that a
number of Texas participants have filed requests for special privileges with your agency. These

requests concern me because of the impac’ they could possibly have on Union Pacific in Louisiana if
they are granted.

Union Pacific 15 a major employer in our state and serves our economy throughout Louisiana.
I am aware that service deteriorated soon after actua! transportation functions of the Union Pacific and
Southern Pacific were merged in the Gulf Coast area. This condition persisted for many months and
there was justified criticism; however, Union Pacific has made the required investment, hired significant
new employees, and purchased new equipment — all to rectify this condition. I see that the congestion
has nearly disappeared and service has returned to acceptable levels in most areas. Union Pacific’s
efforts to relieve the congestion resulted in losses to that company so it could achieve normal rail
operations. Mcanwhile competitors have made the most of this situation and their eamings have risen
dramatically. These competitors, who now seek additional advantages, could create more disruption
on Union Pacific lines and cause additional losses in Union Pacific operations. This would impact
Union Pacific in all service areas, including Louisiana.

I do not believe that allowing successful competitors more access on Union Pacific is in the best
interest of providing a strong railroad presence and can only weaken Union Pacific’s position here and
elsewhere. Thank you for hearing my views on this matter.

gt
: A\
K% o
EPHEN J. WINDHORST
State Representative

Sincerely,

SIW:vml




STATE OF LOUISIANA
HOUSE OF REPRESENTATIVES

321 N. Florida St.
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Covington, Louisiana 70424
Telephone: (504) 893-6262
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Fax: (504) 893-6261
DIANE WINSTON
Exscutive

District 77 House & G s

Municipal, Parochial & Cultural Atfairs
September 4, 1998 wrochal  Cun

Mr. Vemon A. Williams, Secretary
Surface Transportation Board
Room 711

1925 K Street, NW.

Washington, DC 20423-0001

RE:  Houston/Gulf Coast Oversight Proceeding
Finance Docket No. 32760 (Sub-No. 2€)

IamwritingthisletterinresponsetothespecialOpemingright:inthe'l'msGulfCoastarufor
ich several interests have petitioned the Surface Transportation Board (STP). As a member of
the Louisiana House of Representatives and as a businesswoman, self-employed for the past 25
years, I am extremely concerned about the adverse effects to Union Pacific and the trickle down
effect on our state’s economy should you gram new special opersting privileges outside the
temporary emergency order which, I understand, has been lifted. : :

Aslappredaemeﬁas,cauhdmmimuuaedwmhcmndmesmtomtempom
privileges to other railroads to operate over Union Pacific property. It is my understanding that
Union Padﬁq has now recovered from prcblems which developed from the acquisition of the weak

With the progress made by Union Pacific in addressing the problem areas of the merged system-—
i not seem fair or reasonable to allow others to
continue to use Union Pacific property, thereby disallowing Union Pacific the opportunity to recoup
their investments--a process dependent on customer revenues.

Ifthecimnmmcaningforthe temporary emergency order have been corrected, and apparently
they have or you wouldnothaveliﬁedtheorder,thenitonlysem&irtoreuuntothehasineu

operations you employed before the emergency order was given. Enabling other railroads to profit
from an order that was “temporary” and an “emergency” simply does not seem right to me.




Mr. Vernon A. Williams
September 4, 1998
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HOUSE OF REPRESENTATIVES
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August 5, 1998

Mr. Vemnon A. Williams, Secretary
Surface Transportation Board
Room 711

1925 K Street, N. W.

Washington, D.C. 20423-0001

Re: Houston/Gulf Coast Cversight Proceeding
Finance Docket No. 32760 (Sub-No. 26)

Dear Mr. Williams:

As a member of the Louisiana Legislature, I offer the following view on a transportation issue. | am aware you
will soon hold hearings regarding the previously approved Union Pacific-Southern Pacific merger. I know that
some interests in Texas have filed requests for special privileges and these Texas-related requesis concern me
because of the impact they could have on Union Pacific in Louisiana if they are granted.

Union Pacific is a major employer in our state and serves the Louisiana economy extensively. ! know that raii
service began to decline soon after the transportation functions of the Union Pacific and Southern Pacific were
merged in the Gulf Coast area. This condition persisicd for many months and there was justified criticism;
however, Union Pacific has made major investments, hired many new employees, and purchased new
locomotives to rectify the condition. I see that the congestion has nearly disappeared and service has returned
to acceptable levels in most areas.

Union Pacific’s efforts to relieve the congestion ard provide adequate service to its customers resulted in losses
to the company. Meanwhile, competitors have raade the most of the situation and, consequently, their earnings
have risen dramatically. These competitors, wio now/ seek additional advantages, would create more disruption
on Union Pacific with their requests and cause additional losses for Union Pacific. This would impact Union
Pacific in all service areas, including Louisiana. Certainly, Union Pacific is entitled to a reasonable return on
its investments in its own system, without unnecessary’ obs®zz!es that could hamper their effort. [am confident
your board will agree.

I do not believe that allowing successful competitors more access 01 Union Pacific is in the best interest of
providing a strong railroad presence and can only weaken Union Paci ic’s position here and elsewhere. Thank
you for hearing my views on this matter.

Sincerely,

TDW/crw
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Honorable Vernon A. Williams
Secretary

Surface Transportation Board
1925 K Street

Washington, DC 10423

RE:  Houston/Gulf Coast Oversight Proceeding
Finance Docket No. 32760

Dear Secretary Williams:

I'am writing to let you know of my support for Union Pacific Railroad, and to ask the
Surface Transportation Board not to put any more conditions on UP in the above upcoming
oversight proceeding.

I have been following UPRR s service recovery over the last year. Union Pacific has been
going through a tough time, but it looks like that they are in process of pulling back out of
it. Their stock has started going back up recently and there has been some restructuring
goirg on. It only makes sense to let them get on with the business of building und
rebuiiding their raiiroad without any undue interference.

They have lost millions of dollars over the last 3 quarters and need to recoup their losses.
I"ve read that they’ve had almost a 10% decrease in their traffic, while at the same time
BNCF’s business has increased by almost 10%. We'd like to see UP have a greater
presence in Montana, and get some competitive balance back into my state.

UP needs a chance to get it’s market share back. If the STB orders UP to sell or lease its
tracks to its competition in the Texas area, that won’t happen. Union Pacific Railroad
needs to make money so it can invest in states like mine.

UPRR's service has improved and [ ask that the STB not impose additional conditions on it.

O2t deorm?
Senator Chuck S\\ys%oy \
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Mr. Vernon A. Williams, Secretary
Surface Transportation Board
Room 711

1925 K Street, N. W.

Washington, D.C. 20423-0001

Re: Houston/Gulf Coast Oversight Proceeding
Finance Docket No. 32760 (Sub-No. 26

Dear Mr. Williams:

As a member of the Louisiana Legislature, I offer the following view on a transportation issue. [ am aware you
will soon hold hearings regarding the previously appro. «d Unicn Pacific-Southern Pacific merger. I know that
some interests in Texas have filed requests for special privileges and these Texas-related requests concern me
because of the impact they could have on Union Pacific in Louisiana if they are granted.

Union Pacific is a major employer in our state and serves the Louisiana economy extensively. | know that rail
sewicebeganwdeclh\esoonlﬁzrﬁnmpmuﬁonﬁmﬁmofmeumonhciﬁcmdSomhemPaciﬁcm
merged in the Gulf Coast area. This condition persisted for many months and there was justified criticism;
however, Union Pacific has made major investments, hired many new employees, and purchased new
locomotives to rectify the condition. ' see that the congestion has nearly disappeared and service has returned
to acceptable levels in most areas.

Unionhciﬁc’seﬂ'omwrelievedncongesﬁmmdprovideadeqmuﬂdcetoiucmmmtedinloues
to the company. Munwﬁlacanpeﬁtushavemadehnwﬂofﬁwsiﬂnﬁmuﬂ.cmmly,ﬂwkum
have risen dramatically. Mwmpeum.whomwuekaddm«nladvmwwhmmdmmm
on Union Pacific with their requests and cause additional losses for Union Pacific. This would impact Union
Pacific in all service areas, including Louisiana. Certainly, Union Pacific is entitled to a reasonable return on
ismvmmiummmwmmmmwmm I am confident
your board will agree.

I do not believe that allowing successful competitors more access on Union Pacific is in the best interest of
pmvidingasu'ongnilroadpruenumdcanonlyweukenUnionPaciﬂc'spositionheremdelsewMe. Thank
you for hearing my views on this matter.

Sincerely,
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Honorable Vernon A. Williams
Secretary

Surface Transportation Board
1925 K Street

Washington, DC 10423

RE: Houston/Gulf Coast Oversight Proceeding
Finance Docket No 32760

Dear Secretary Williams:

I'am writing to let you know of my support for Union Pacific Railroad, and to ask the
Surface Transportation Board not to put any more conditions on UP in the above upcoming
oversight proceeding.

I'have been following UPRR s service recovery over the last year. Union Pacific has been
going through a tough time, but it looks like that they are in process of pulling back out of
it. Their stock has started going back up recently and there has been some restructuring
going on. it only makes sense to let them get on with the business of building and
rebuilding their railroad without any undue interference.

They have lost millions of dollars over the last 3 quarters and need to recoup their losses.
I've read that they've had almost a 1% decrease in their traffic, while at the same iime
BNSF’s business has increased by almost 10%. We’d like to see UP have a greater
presence in Montana, and get some competitive balance back into my state.

UF needs a chance to get it’s market share back. If the STB orders UP to sell or leas its
tracks to its competition in the Texas area, that won’t happen. Union Pacific Railroad
needs to make money so it can invest in states like mine.

UPRR’s service has improved and I ask that the STB not impose additional conditions on it.

Senator Chuck Swy ood7
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PO. Box 54848
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August 25 1998

The Honorable Vernon A. Williams

Secrctary :

Surface Transportation Board
1925 K Street, N.W.
Washington, DC 20423

RE: Houston/Gulf Coast Oversight Praceeding Finance Docket No. 32760 (Sub-No. 26)
Dear Secretary Williams:

As Govemor of the State of Nebraska, I am writing to urge the Surface Transportation Board 1o
exercise great caution as it considers whether to impose additional conditions on the operations of
the Union Pacific Railroad in the Houston/Gulf Coast region.

problems facing
© address the long-term chalienges facing our Western rail
network.

Consensus emerged from these discussions on the need for railroads such as UP to continue to
invest in adequate infrastructure and capacity expansion, which UP is doing in the Guif region, in
Nebraska, and throughout its system. | am pleased that these investments are continuing despite
the fact that UP has suffered an unprecedented three consecutive quarters of losses totaling $230
radllion.

Mwm/mmbm
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August 25, 1998
Page 2

TukaupuﬁdpmakoapudeormemewmpaeMdyindndow
economy, two healthy, strong Class I railroads are essential. Unfortunately, UP does not
currently meet this standard, xmmemmmmmww
UP’s ability to generate the revenues required to sustain the necessary investments that will allow
UP to re-emerge as a vibrant, effective competitor in the West.

Sincerely,

E. BenjamiiNeison
Governor
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Honorable Vernon A. Williams
Secretary

Surface Transportation Board
1925 K Street, NW
Washington, DC 20423

Re: Houston/Gulf Coast Oversight Proceeding

Dear Secretary Williams:

| am writing to you to voice my opposition to the imposition of additional conditions
on the Union Pacific Railroad. Nebraska did not escape the effects of UP's well-
documented service problems of the last year, particularly during last fall's grain harvest,
problems which were directly related to the Houston/Gulf Coast congestion that is the
focus of your current proceedings. Those problems have now abated, not because of the
federal government's intervention, but because UP invested vast amounts of capital and
human resources in restoring service to the level it's customers demanded.

The Surface Transportation Board imposed competitive conditions on UP following
it's merger with the Southern Pacific Railroad. Since that merge: was approved and
implemented, UP has experienced financial losses and a decline in traffic. | do not believe
additional competitive conditions are warranted or necessary, and in fact may serve only
to severely hamstring UP’s on-going recavery. As State Auditor for the State of Nebraska,
| am also deeply concerned about the effect a financially-weakened UP will have on our
local and state economies, and on the tax base that supports state and local governments.

Competition within the Western rail network is essential to Nebraska's economy,
and is best served by a strong, vibrant rail system composed of two or more healthy
railroads. UP, in it's currently weakened state, cannot provide the level of competition
needed. The approval by the STB of the conditions being sought wili, | believe, do great
harm to rail service in the West. | urge the Board to decline to impose such conditicns.

Sincerely, ~Q_

&3 Prmied \..... s0y ink on recycied paper ‘




STATE OF NEBRASKA

DEPARTMENT OF AGRICULTURE
Larry E. Sitzman

Director

August 28, 1998

Honorable Vernon A. Williams
Secretary

Surface Transportation Board
1925 K St Nw

Washington, DC 20423

Dear Mr. Williams:

Subject: Houston Gulf Coast Oversight Proceedings
Finance Docke: No. 32760; Sub No. 26

I am writing to you in my capacity as Director of the Nebraska
Department of Agriculture for the State of Nebraska to oppose the imposition
of additional conditions on the operations of the Union Pacific Railroad in
the Houston Gulf Coast region.

Nebraska agriculture felt the direct effects of the Gulf Coast rail
congestion last fall when UP's inability to move grain trains in and out of
the Gulf Coast ports resulted in severe shortages of grain cars at harvest
time. Grain ended up on the ground where quality and price deteriorated and
possible export sales were lost because of shippers' inability to deliver
product. While UP is to be commended for the significant investments and
progress it has made since last year to alleviate Gulf Coast congestion, as
evidenced by the Surface Transportation Board's recent decision to let its
Emergency Service Order lapse - repercussions remain. Carry-over stocks are
at near record levels with many elevators still full with last year's crops,
and we face another bumper harvest this fall. Should expoit markets open up,
it is vital that UP be able to move our grain expeditiously and avoid the
travesty of last year.

In order to do so, UP must continue to invest in its infrastructure and
capacity expansion and to continue i.: accelerated acquisition of locomotives
and hiring of additional train crews. Such current and future investments
must be funded out of current and future revenues and UP, at present, is in a
severely weakened financial posi:ion. Any action that the Surface
Transportation Board would take that would impair UP'S revenue stream will
result in either delay or cancellation of many of these much needed
investments, to the detriment of Nebraska agriculture.

I, therefore, strongly urge the Surface Transportation Board to decline
to impose additional conditions which would hinder UP's recovery and allow UP
to re-emerge as a strong rail coumpetitor in the west.

Sinceregly,

DEPARTMENT OF AGRICULTURE, 301 CENTENNIAL MALL SOUTH

Administration Agriculture Laboratories Bureau of Animal Industry  Bureau of Dairies & Foods Bureau of Plant Industry
P.O Box 94947 3703 South 14th Street P.O. Box 94787 P.O. Box 95064 P.O. Box 94756
Lincoln, NE 68509-4947 Lincoln, NE 68502-5399 Lincoin, NE 68509-4787 Lincoln, NE 6853-5064 Lincoln, NE 68509-4756
(407" 471-2341 4n2) 471-2176 (402) 471-2351 (402) 471-2536 (402) 471-2394

FAX: (402) 471-2759 FAX: (402) 471-0091 FAX. (402) 471-3252 FAX: (402) 471-3252 FAX: (402) 471-6892 FAX: (402) 471-3252

An Equal Opportunity/Affirmative Action Employer
& Printed with soy ink on recycled paper .
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- STATE OF NEBRASKA

DEPARTMENT OF Roaps
Q_Alhn L. Abbott, Director-State Engineer
1500 Highway 2
PO Box 94759
Lincoln NE ©8509-4759
Phone (402)471-4567
FAX (402)479-4325 September 1, 1998

The Honorable Vernon A. Williams
Secretary

Surface Transportation Board

1925 K Street, NW

Washington, DC 20423

Dear Secretary Williams:

Subject: Houston/Gulf Coast Oversight Proceeding
Finance Docket No. 32760 (Sub-No. 26)

As Director-State Engineer of the Nebraska Department of Roads, I am writing to request
that the Surface Transportation Board decline to impose additional conditions on the Union
Pacific Railroad’s operations in the Houston/Gulf Coast area.

My agency is responsible for the planning, funding and ir:plementation of all facets of
freight transportation in the State of Nebraska, including both highway ar d rail. I have seen and

felt firsthand the effects that congestion in the Gulf Coast region has had on our transportation
needs in Nebraska. Due to this congestion, transit times for grain cars traveling between
Nebraska and the Gulf ports increased dramatically during fall harvest 1ast year, severely
limiting car supply and impairing our farmers’ ability to get harvested grain to market in a timely
manner. This resulted in lost export sales, potentially harmful on-ground storage, surplus
inventories of grain and reduced farm inccme. This rail system failure in turn forced much of
the grain in-transit onto our highway system. This trucking of grain increases costs to the
shipper and accelerates pavement deterioration on our state highway system.

As Director-State Engineer, I am well aware of the tremendous cost of infrastructure
repair, maintenance and capacity expansion, be it highvsay or rail. Union Pacific Railroad as a
private company must bear such costs and must generate sufficient revenues to do so. [ am
concerned that the imposition of add.uonal conditions will impair Union Pacific’s ability to fund
reed improvements. This could lead to deferred maintenance, canceled or delayed capital
projects and a deterioration of its competitive position.

An Equal Opportunity / Affirmative Action Employer
Frinied on recycled paper




Vernon A. Williams
Page Two
September 1, 1998

The future needs of western rail shippers equire two healthy, dependable Class 1
railroads. I urge the Surface Transportation Board to decline the imposition of conditions which
would limit Union Pacific Railroad’s ability to recover from its currently weak financial position
and allow the railroad to return to a position as a strong rail competitor in the West

Sincerely,

CZW W) U
Allan L. Abbott
Director-State Engineer

ALA/ET/bv




State of Nebraska
Public Service Commission

3CO THE ATRIUM

LINCOLN 68508
FRANK E. LANDIS PHONE
COMMISSIONER (402) a7-3101

September 2, 1998

The Honorable Vernon A. Williams
Secretary

Surface Transportation Board

1925 K Street, NW

Washington, DC 20423

Dear Secretary Williams:

Having recently been briefed by Jerry Martin of the Texas Railroad Commission
on the improving congestion conditions in the Houston/Gulf Coast area, I would like to
register my opposition with the Surface Transportation Board to the contemplated

additional regulatory requirements on the current operations of the Union Pacific.

The Union Pacific finds itself in a rather fragile situation as it works through its
expansion, interface and construction efforts; and, given this fragility, I think the
appropriate approach for the STB should be one of monitoring rather than managing.

I am mindful of a fundamental principle for physicians, “Above all, do no harm.”
That was sound advice in 400 BC and, remains so, today.

Kindly share my thoughts with the board.

Sincerely,

/"fﬁz“wﬂémé}

Frank E. Landis




SCOTT MOORE SUITE 2300 CAPITOL BUILDING
SECRETARY OF STATE LINCOLN NEBRASKA 68509-4608
FHONE (402) 471-2554

FAX (402) 471-3237

sosadmin @ sos.state.ne.us

STATE OF NEBRASKA

August 24, 1798

Honorable Vernon A. Williams
Secretary

Surface Transportation Board
1925 K Street, NW
Washington DC 20423

Dear Secretary Williams,

I am writing to you in opposition to the proposal before the Surface Transportation Board to
impose additional conditions on the Union Pacific Railroad in the Houston/Gulf Coast region.
As Secietary of State for the State of Nebraska, I am quite aware of the service problems UP has
experieaced over the past year, both in Nebraska and elsewhere. I remain very concerned about
UP’s carrently weak financial condition, and the effects that such a condition will have and is
having on UP’s ability to invest in the infrastructure and other resources necessary to return itto
a position of competitive strength.

Additional federai intervention in the marketplace is not warranted or necessary. Despite the fact
that UP has suffered an unprecedented three consecutive quarters of losses exceeding $230
million, UP continues to invest heavily in service recovery and capacity expansion, including
significant investment along the Central Corridor in Nebraska. This is not the time to cripple
that recovery and ex:ansion with additional conditions that will limit UP’s ability to gererate the
revenues neces " 'ry for such investments.

Meaningful rail competition in the West requires two strong players, which we presently lack. 1
strongly urge the Surface Transportation Board to decline to take actions, such as imposing
additional conditions on UP, which will merely weaken one of the key competitors in our State
and in the West.

Si

Scott
Secretary of State




STATE OF NEBRASKA

David Heineman

State Treasurer

August 25, 1998

The Honorable Vernon A. Williams
Secretary

Surface Transportation Board

1925 K Street, NW

Washington, DC 20423

Re: Houston/Gulf Coast Oversight Proceeding
Finance Docket No. 32760 (Sub-No. 26)

Dear Secretary Williams:

As state Treasurer for the State of Nebraska, where Uzion Paciiic Railroad
is headquartered, I am deeply concerned about the financial chailenges
facing the Union Pacific, and I am keenly aware of the impact on state and
local tax bases such challenges can have.

I have closely followed the Union Pacific merger with Southern Pacific and
the subsequent service crisis from which the Union Pacific is still
recovering. The Union Pacific has suffered an unprecedented three
consecutive quarters of losses totaling $230 million, and continues to spend
capital at an accelerated pace to expedite service recovery, improve
infrastructure and expand capacity. There can be no worse time than now
for federal intervention that would undermine the Union Pacific’s traffic
base and revenues, from which such funding must come.

Meaningful competition demands two strong, dynamic competitors. The
Western rail network does not currently enjoy that status. I strongly urge the
Surface Transportation Board to decline to impose conditions on the Union
Pacific in addition to those appropriate and adequate conditions that were
imposed at the time of merger approval. To do otherwise is to risk
relegating the Union Pacific to a permanently weakened state, much like the

OFFICE OF THE STATE TREASURER ¢ STATE CAPITOL ¢ LINCOLN, NEBRASKA 68509 * TELEPHONE (402) 471-2455

Printed with S0y Nk On recycied paper




Southern Pacific before it, and to thus entrench competitive imbalance in the
Western region.

Thank you.

David Heineman
State Treasurer




Nebraska State Legislature

SENATOR CHRIS ABBO'JD
Committees

District No. 12
State Capitol Chair, Business and Labor
PO Box 94604 = Committee on Committees

Lincoln, Nebrasks 68509-4604 Judiciary

. ” . Rules
Office: (402 471-2623 Urban Affairs

Fax: (402) 4,9-0912 K
E-MAI'.: . Legisiative Council
cabboud@®unicain.s:ote.ne.us

August 25, 1998

The Hon. Vernon A. Williams
Secretary. Surface Transportation Board
1925 K Street, NW

Washington, DC 20123

Dear Secretary Williams:

I am writing in reference to the pending decision of the Surface Transportztion Board regarding
whether to impose additional conditions on the Union Pacific Railroad's operations in the
Houston and Gulf Coast area.

While Union Pacific's recent ser+ ice problems have received a great d:al of publicity and
criticism, it appears that congestion ia the Gulf Coast region has been virtually eliminated and
that, with some exceptions, service is improving steadily throughout the UP system. These
improvements are a direct result of the substantial investment of dollars and other resources that
UP has dedicated to the problem. Given the dismal condition of Southern Pacific prior to its

merger with UP, the significant strides that have been achieved in only one year are note worthy.

Here in Nebraska, we have felt the effects of UP's service problems and continue to experience
some congestion due to the massive capacity expansion projects UP is currently installing.
However, I am very concerned that if the federal government imposes additional conditions on
an already-weakened railroad, UP will lack the necessary resources to continue its recovery, fund
much-needed infrastructire improvements, and re-emerge as a strong, competitive presence in
the West's rail system.

I urge the Surface Transponation Board to seriously consider the negative consequences
additiona! conditions would generate throughout the Western rail network. A vibrant rail system
requires two strong competitive railroads, which we currently lack. I ask the Board to decline to
impos: additional conditions on Union Pacific Railroad.

Sincerely,

(/ i

Senator Chris Abboud

Chuga




Nebraska State Tegislature

KERMIT A. BRASHEAR
Senator

District 4 |
800 Farnam Plaza i COMMITTEES
1623 Farnam Street S i

Omaha, Nebraska 68102-2106 Chairperscn, Judiciary

(402) 348-1000 I Educaticn

‘ Legislative Council
State Capitol
PO Box 94604

tincoln, Nebraska 68509-4604

(402) 471-2621

E-Mail
kbrashear@unicam3.Ics.state.ne.us Ninety-Fifth Legislature

September 1, 1998

The Honcrable Vernon A. Williams
Secretary

SURFACE TRANSPORTATION BOARD
1925 K Street, NW

Washington, DC 20423

Dear Secretary Wiiliams:

I am writing in reference to the pending decision of the Surface Transportation Board
regarding whether to impose additional conditions on the Union Pacific Railroad’s operations
in the Houston and Guif Coast area.

W hile Union Pacific’s recent service problems have received a great deal of publicity and
criticism, it appears that congestion in the Gulf Coast region has been virtually eliminated, and
that with some exceptions service is improving steadily throughout the UP system. These
improvements are a direct result of the substantial investment of dollars and other resources that
UP has dedicated to the problem. Given the dismal condition of the SP prior to it’s merger with
the UP, the significant strides that have been achieved in only one year are noteworthy.

Here in Nebraska we have felt the effects of UP’s service problems and continue to
experience some congestion due to the massive capacity expansion projects UP is currently
installing. However, I am very concerned that if the federal government imposes additional
conditions on n already-weakened railroad, UP will lack the necessary resources to continue
its recovery, iund much needed infrastructure improvements, and re-emerge as a strong,
competitive presence in the rail system in the West.

I urge the Surface Transportation Board to seriously consider the negative consequences
additional conditions will generate throughout the Western rail network. A vibrant rail system

09/01/98-13:37
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The Hon. Vernon A. Williams
September 1, 1998

Page 2

requires two strong, competitive railroads, which we presently lack. Iask the Board to decline
to impose additional conditions on Union Pacific Railroad.

Si 1

09/01/98-13:37
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SENATOR CURT BROMM

District No, 23
1448 North Pine Street
Wahco, Nebraska 68066

(402) 471-2719
E-MAIL
coromm®unicam3.ics.state.ne.us

September 2, 1998

Honorable Vemon A. Williams
Secretary

Surface Transportation Board
1925 K Street, NW
Washington, DC 204723

Dear S::cretary Williams:

Union Pacific Railway has informed me that the Surface Transportation Board is
considering whether to impose additional conditions on the railway’s operations in
Houston and the Gulf Coast area.

T am writing to remind you that Union Pacific has a major presence in Nebraska, and is
currently funding infrastructure improvements in this state, making important
contributions to the economy of the State of Nebraska The financial and competitive
health of Union Pacific is certainly a concem to policy makers in Nebraska.

I urge you to remember the breadth of interests that any action concerning Union Pacific
couid affect. While concerns may be centered in Texas and the Gulf Coast, any action
taken will have wide-ranging consequences across the West, and including the State of
Nebraska. Nebraska has a strong inteest in the continuing health of the railway
infrastructure within its bo. :

As you consider possible conditions, please take a wide-ranging view of the economic
health of the West, including 'Vebraska, as you consider appropriate actions.

Sincerely,

Senator Curt Bromé
Chairman - Transportation Committee




Xebraska State Tegislature

SENATOR PAM BROWN

District No. 6
525 North 72nd Avenue
Omaha, Mebraska 68114

Legislative Address:
State Capitol
PO Box 94604
Lincoln, Nebraska 68509-4604
(402)471-2714

August 26, 1998

Honorable Vernon A. Williams

Secretary

1925 K Street, NW : >0
Washington, D.C. 20423 W 30700 Sub

Dear Secretary Williams:

I write to you today to address the pending decision of the Suriace Transportation Board
regarding whether to impose additional conditions on the Union Pacific Railroad’s
operations in the Houston and Gulf Coast area.

Here ia Nebraska we hcve telt the effects of Union Pacific’s service problems, and
continue to experience some congestion due to the massive capacity expansion projects
Union Pacific is currently installing. However, strides have been made to address this
congestion as well as other service problem issues. | am very concerned that if the
federal government imposes additional conditions on an already-weakened railroad,
Union Pacific will lack the necessary resources to continue its recovery, fund much
needed infrastructure improvements, and re-emerge as a strong, competitive presence in
the rail system in the West.

While Union Pacific’s recent service problems have received i\ great deal of publicity and
criticism, it appears that congestion in the Gulf Coast region has been virtualiy

eliminated, and that with some exceptions service is improving steadily throughout the .
Union Pacific system. These improvements are a direct result of the substantial

investment of dollars and other resources the Union Pacific has dedicated to the problem.
Given the dismal condition of the Southern Pacific Railroad prior to its’ merger with the
Union Pacific, the significant strides that have been achieved in only one year are
noteworthy.




[ urge the Surface Transportaiion Board to seriously consider the negative consequences
additional conditions will generate throughout the Western rail network. A vibrant rail
system requires two strong, competitive railroads, which we presently lack. I ask the
Board to decline to impose additional conditions on Union Paci "¢ Railroad.

Sincerely,

fhin Broun

Senator Pam Brown
District 6

PB:tc




Nebraska State Legislature

SENATOR JON BRUNING

District No. 3
Sarpy County COMMITTEES

G g Chairperson, Enroliment and Review
Legislative Address:
State Capitol . M‘"ﬂ-ﬂ‘i'mo;:.l‘mwmo

PO Box 94604 .
Lincoln, Nebraska 68509-4604 % Legisiative Council

(402) 471-2627
E-Mail.
jbruning@unicam.state ne.us

August 25, 1998

Secretary Vernon A. Williams
Surface Transportation Board
1925 K. St., NW
Washington, DC 20423

Dear Secretary Williams:

[ am writing today in reference to the pending decision of the Surface Transportation Board
regarding whether to impose additional conditions on the Union Pacific Railroad's operation in
the Houston and Gulf Coast area.

While Union Pacific's recent service problems have received a great deal of pubiicity and
criticism, it appears that congestion in the Gulf Coast region has been virtually eliminated, and,
with some exceptions, service is improving steadily throughout the UP system. These
improvements are a direct result of the substantial investment of dollars and other resources UP
has dedicated to the problem. Given the dismal condition of the SP prior to its merger with UP,
the significant strides that have been achieved in only one year are noteworthy.

Here in Nebraska, we have felt the effects of UP's service problems, and continue to experience
some congestion due to the massive-capacity expansion projects UP is currently .astalling.
However. | am very concerned that, if the federal government imposes additional conditions cn
an alrcady weakened railroad, UP will lack the necessary resources to continue its recovery,

fund much needed infrastructure improvements, and reemerge as a strong, competitive presence
in the rail system in the West.

I urge the Surface Transportation Board to seriously consider the negative consequences that
additional conditions will generate throughout the Western rail network. A vibrant rail system
requires two strong, competitive railroads, which we presently lack.

| ask the Board to decline to impose additional conditions on Union Pacific Raiiroad.

S@

oW~

Senator Jon Bruning
District 3
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Nebraskn State Legislatnre

SENATOR GEORGE COORDSEN

District No. 32 T
Ruute 1, Box 122 COMMITTEES

Hebron, Nebraska 68370
(402) 768-2568

Chairman. Executive Board
Chairman. Reference
Vice Chairman, Revenue
Legislative Program Evaluation
Transportation
Legislative Council

Legislative Address:
State Capitol
PO Box 94604
Lincoln, Nebraska 68509-4604
(402) 471-2711
FAX (402) 471-2126
E-Mail:
gcoordsen@unicam.state.ne.us Ninety-Fifth Legisiature

August 20, 1998

Honorable Vernon A. Williams
Secretary

Surface Transportation Board
1925 K Street, NW
Washington, D.C. 20423

Dear Secretary Williams:

I am writing in reference to the pending decision of the Surface Transportation Board regarding
whether to impose additional conditions on the Union Pacific Railroad's operaticns in the
Houston and Gulf Coast area.

While Urion Pacific's recent service problems have received a great deal of publicity and
criticism, it appears that congestion in the Gulf Coast region has been virtually eliminated, and
that with some exceptions service is improving steadily throughout the UP system. These
improvements are a direct result of the substantial investment of dollars and other resources the
UP has dedicated to the problem. Given the dismal condition of the SP prior to it's merger with
the UP, the significant strides that have been achieved in only one year are noteworthy.

Here in Nebraska w.. have felt the effects of UP's service problems, and continue to experience
some congestion due to the massive capacity expansion projects UP is currently installing.
However. | am very concerned that if the federal government imposes additional conditions on
an already-weakened railroad, UP will lack the necessary resources to continue its recovery, fund
much needed infrastructure improvements, and re-emerge as a strong, competitive presence in
the rail system in the Wect.

I urge the Surface Transportation Eoard to seriously consider the negative consequences addition
conditions with generate throughout the Western rail network. A vibiant rail system requires two

The purpose of Government is to serve the people




strong, competitive railroads, which we presently lack. ask the Board to decline to impose
additional conditions on Union Pacific Railroad.

District 32

GClj




SENATOR LaVON CROSBY

District No. 29
3440 Hiliside Street
Lincoin, Nebraska 68506

Legislative Address:
State Capitol
PO Box 94604
Lincoln, Nebraska 68509-4604
(402) 471-2734

August 20, 1998

The Honorable Vernon A. Williams
Secretary Surface Transporation Board
1925 K Street, N.W.

Washington, D. C. 20423

Dear Secretar}( Williams:

This letter is directed to you on a matter of great concern in the State of Nebraska. The subject is
the imposition of additional conditions on the Union Pacific Railroad’s operations in the Houston
and Gulf Coast area, under consideration by your board.

Recent information provided shows that even though Union Pacific’s service problems have
received a great deal of publicity and criticism, it appears now that congestion in the Gulf Coast
region has been virtually eliminated, and with some exceptions service is improving steadily
throughout the Union Pacific system. These improvements are a direct result of the substantial
investment of dollars and other resources dedicated to solving the problem by Union Pacific. As
I understand it, given the dismal condition of Southern Pacific prior to its merger with Union
Pacific, significant strides have been achieved in one short year.

Nebraska has experienced some of the effects of Union Pacific service problems and some
congestion continues because of the massive capacity expansion projects Union Pacific is
currently completing. My great concern is that if the federal government imposes additional
conditions on the already weakened system, Union Pacific will not be able to pledge the
necessary resources to recover, as well as fund much needed infrastructirre i improvements, and
emerge asa strong, competmve presence in the rail system in tbe Wst. ;

Union Pacific is a tradmon in Nebraska. Many of us still remember hear.ng the Union Pacific
train whistles signal at the crossings in the small towns as well as the lnrgvr cities. Those
memories reinforce our concern that Union Pacific be allowed to remain a ;trong economic force
in our state and not be faced with further federal government restraints.




Please give this request urgent consideration and emphasize to the Surface Transportation Board
the negative consequences these additional conditions will impose throughout the Western rail
network. Two strong and competitive railroads are required for a vibrant rail system. |

respectfully request that the Board decline to impose these additional restricting conditions on
Union Pacific Railroad.

With best wishes,

Lot A il

Senator LaVon K. Crosby
District #29

cc: Secretary of Transportation Federico F. Pena
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Xebraska State Tegislature

SENATOR W. OWEN ELMER

District No. 44 COMMITTEES

Box 216 f Natural R
Indianola, Nebraska 69034 [ i ST
| ! Vice Chairman, Transportation

Committee on Committees

islative Address:
Legislative Addres Legislative Council

State Capitol
PO Box 94604
Lincoln, Nebraska 68509-4604
(402) 471-2805
E-Mail:
welmer@unicam3.Ics. state.ne.us Ninety-Fifth Legislature

August 26, 1998

The Honorable Vernon A. Williams
Secretary

Surface Transportation Board

1925 K Street, NW

Washington, D.C. 20423

Dear Secretary Williams:

[ am writing in reference to the pending decision of the Surface Transportation Board regarding
whether to impose additional conditions on the Union Pacific Railroad’s operations in the
Houston and Gulf Coast area.

While Union Pacific’s recent service problems have received a great deal of publicity and
criticism, it appears that congestion in the Gulf Coast region has been virtually eliminated and,
with some exceptions, service is in p.aving steadily throughout the UP system. These
improvements are a direct result of the substantial investment of doliars and other resources the
UP has dedicated to the problem. Given the dismal condition of the SP prior to its merger with
the UP, the significant strides that have been achieved in only one year are noteworthy.

Here in Nebraska we have felt the effects of the UP’s service problems, and continue to
experience some congestion due to the massive capacity expansion projects UP is currently
installing. However, I am very concerned that if the Federal government imposes additional
conditions on an already weakened railrcad, UP will lack the necessary resources to contiiiue its
recovery, to fund much needed infrastructure improvements. and to re-emerge as a strong,
competitive presence in the rail system in the West.

Panted wiith s0y Nk on “ecycled peper




The Honorable Vernon A. Williams
Page 2

I urge the Surface Transportation Board 1o seriously consider the negative consequences
additional conditions will generate throughout the Western rail network. A vibrant rail system
requires two strong, competitive railroads, which we presently lack. I ask the Board to decline to
impose additional conditions on Union Pacific Railroad.

Sincerely,
P
[

s s

Senator W. Owen E!mer
District 44

WOE:j




Nebrasks State Lryislature

SENATOR D. PAUL HARTNETT

District No. 45 COMMITTEES

407 Greenbriar Ct.

Bellevue, Nebraska 38005 Chairperson, Urban Affairs
General Affairs

Legislative Address: ‘ ; Revenue
State Capitol 7 Legislative Council

PO Box 94604
Lincoln, Nebraska 68509-4604
(402) 471-2615
FAX (402) 479-0945
phartnett@unicam.state.ne.us
Ninety-Fifth Legislature

August 25, 1998

Honorable Vernon 4. Williams. Secretary
Surface Transportation Board

1925 K Street. NW

Washington. D.C. 20423

Dear Secretary Williams:

[ am writing in reference to the pending decision of the Surface Transportation Board
regarding whether to impose additional conditions on the Union Pacitic Railroad's operations in
the Houston and Gulf Coas* area.

While Union Pacific's recent service problems have received a great deal of publicity and
criticism, it appears that congestion in the Gulf Coast region has been virtually eliminated. and
that with some exceptions service is improving steadily throughout the UP system. These
‘improvements are a direct result of the substantial invesiment of dollars and other resources the
UP has dedicated to the problem. Given the dismal condition of the SP prior to it's merger with
the UP, the significant strides that have been achieved in only one year are noteworthy.

Here in Nebraska we have felt the effects of UP's service problems. and continue to
experience some congestion due to the massive capacity expansion projects U P is currently
installing. However. I am very concerned that if the federal government imposes additional
conditions on an already-weukened railroad. UP wiil lack the necessary resources to continue its
recovery, fund much needed infrastructure improvements. and re-emerge as a strong. competitive
presences in the rail system in the West.

I urge the Surface Transportation Board to seriously consider the negative consequences
additional conditions will generate throughout the Western rail network. A vibrant rail system
requires two strong. competitive railroads. which we presently lack. I ask the Board to decline to
impose additional conditions on the Union Pacific Railroad.

Sincerely.

7o d Tetntd/
Senator D. Paul Hartnett
Nebraska State Senator
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Nebraska State Legislature

SENATOR JOYCE HILLMAN

District No. 48 | R COMMITTEES

65 Toluca Lane
Gering, Nebraska 69341 ‘ | Vice Chairperson, Appropriations
‘ Chairparson, Legisiative Program

Legislative Address: Al Evaluation
State Capitoi FIt o . Committee on Committees

PO Box 94604 o o y 1 G | Legisiative Council
Lincoln, Nebraska 68509-4604 v C |
(402) 471-2802
E-Mail:
jhillman@unicam3.lc..state.ne.us Ninety-Fifth Legislature

August 25, 1998

Honorable Vernon A. Williams
Secretary

Surface Transporiation Board
1925 K Street, NW
Washington, D.C. 20423

Dear Secretary Williams:

1 am writing in reference to the pending decision of the Surface Transportation Board
regarding whether to impose additional conditions on the Union Pacific Railroad’s operations
in the Houston and Gulf Coast Area.

While Union Pacific’s recent service problems have received a great deal of publicity
and criticism, it appears that congestion in the Gulf Coast region has been virtually eliminated,
and that with some exceptions service is improving steadily throughout the UP system. These
improvements are a direct result of the substantial investment of dollars and other resources the
UP has dedicated to the problem. Given the dismal condition of the SP prior to it's merger with
the UP, the significant strides that have been achieved in only one year are noteworthy.

Here in Nebraska we have felt the effects of UP s service problems, and continue to
experience some congestion due to the massive capacity expansion projects UP is currently
installing. However, I am very concerned that if the federal government imposes additional
conditions on an already-weakened railroad, UP will lack the necessary resources to continue
its recovery, fund much needed infrastructure improvements, and re-emerge as a strong,
competitive presence in the rail system in the West.

[ urge the Surface Transportation Board to seriously consider the negative consequences
additional conditions will generate throughout the Western rail network. A vibrant rail system
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requires two strong, competitive railroads, which we presentiy lack. I ask the Board to decline
to impose additional conditions on Union Pacific Railroad.

Sincerely,

M3 o

Senator Joyce Hillman
District 48




Nebraska State Legislature

SENATOR JIM JENSEN

District No. 20
10525 Mullen Road
Omaha, Nebraska 68124

Legisiative Address:
State

PO Box 94604
Lincoin, Nebraska 68509-4604
(402) 471-2622

Ninety-Fourth Legisiaturs

August 25, 1998

Honorable Vernon A. Williams
Secretary

Surface Transportation Board
1925 K Street, NW
Washington, D.C. 20423

Dear Secretary Williams:

[ am writing in reference to the pending decision of the Surface Transportation Board regarding whether to
impose additional conditions on the Union Pacific Railroad's operations in the Houston and Gulf Coast area.

While Union Pacific's recent service problems have received a great deal of publicity and criticism, it appears
that congestion in the Gulf Coast region has been virtually eliminated, and that with some exceptions service is
improving steadily throughout the UP system. These improvements are a direct result of the substantial
investment of dollars and other resources the UP has dedicated to the problem. Given the dismal condition of the
SP prior to its merger with the UP, the significant strides that have been achieved in only one year are
noteworthy.

Here in Nebraska we have felt the effects of UP’s sc:vice problems, and continue to experience some congestion
due to the massive capacity expansion projects UP is currently installing. However, | am very concerned that if
the federal government imposes additional conditions on an already-weakened railroad, UP will lack the
necessary resources to continue its recovery, fund much needed infrastructure improvements, and re-emerge as a
strong, competitive presence in the rail system in the West.

| urge the Surface Transportation Board to seriously consider the negative consequences additional conditions
will generate throughout the Western rail network. A vibrant rail system requires two strong, competitive
railroads, which we presently lack. I ask the Board to decline to impose additional conditions on Union Pacific

Raiiroad.
Sincerely,

Pl
(§enatorUsm Jensen
District 20

JI/dm
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Lincoin, Nebraska 68509-4604
(402) 471-2616

Ninety-Fourth Legislature
August 18, 1998

Honoratle Vernon A. Williams
Secretary

Surface Transportation Board
1925 K Street, NW
Washington, D.C. 20423

Dear Secretary Williams:

| represent the 47th Legislative District in the Nebraska Legislature. My District
includes seven counties in the far western corner of Nebraska and is approximately the
same size as the state of New Jersey.

This area of Nebraska is primarily wheat country and the transportation of wheat by
railroad unit trains is absolutely essential to our local economy'.

It is for this reason that | am writing to you in reference to the pending decision of
the Surface Transportation Board regarding whether to impose additional conditions on
the operations of the Union Pacific Railroad.

| am aware that there has been a great deal of publicity and criticism of the Union
Pacific's service problems and congestion in the golf coast region. | also know that these
problems have been virtually eliminated and that service is improving throughout the Union
Pacific system. These improvements are a direct result of a substantial investment by the
Union Pacific because of the poor condition of the Southern Pacific prior to the merger.

| am very concerned that if the Federal Government imposes additional conditions

on the Union Pacific, it will lack the necessary resources to continue its recovery and that
this will have a very adverse effect upon railroad transportation in the agricultural areas
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of the Midwest. We need a strong, successful and competitive rail system to support our
agricultural economy.

| strongly urge the Surface Transportation Board to seriously consider the negative
consequences that additional conditions imposed upon the Union Pacific will produce
throughout the weste™ rail network. On behalf of my constituents, | request that the Board
decline to impose additional conditions on the Upfon Pacific Railroad.

/
Gerald E. Matzke,
/47th Legislative District




Nebrasha $tate Legislature

SENATOR DWITE A. PEDERSEN

District No. 39 I COMMITTEES

21440 Shamrock Road
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E-Mail ; ;
dpedersen@unicam3.Ics state. ne us Ninety-Fifth Legislature

August 26, 1998

The Honorable Vernon A. ‘Williams
Secretary

Surface Transportation Board
1925 K Street, NW

Washington, D.C. 20423

Dear Secretary Williams:

| am writing in reference to the pending decision of the Surface Transportation Board
regarding whether to impose additional conditions on the | ion Pacific Railroad's operations in
the Houston and Gulf Coast area

While Union Pacific's recent service problems have received a great deal of publicity and
criticism, it appears that congestion in the Gulf Coast region has been virtually eliminated, and
that with some exceptions service is improving steadily throughout the Union Pacific system.
These improvements are a direct result of the substantial investment of dollars and other
resources that the Union Pacific has dedicated to the problem. C: an the dismal condition of the
Southern Pacific prior to its merger with the Union Pacific, the .« nificant suides that have been
achieved in only one year are noteworthy.

Here in Nebraska we have felt the effects of Union Pacific's service problems, and
continue to experience some congestion due to the massive canacity expansion projects Union
Pacific is currently instailing. However, | am ver concerned that if the federal government
iImposes additional conditions on an already-weakened railroad, Union Pacific will lack the
necessary resources to continue its recovery, fund much-needed infrastructure improvements,
and re-emerge as a strong, competitive presence in the rail system in the West.

! urge the Surface Transportation Board to seriously consider the negative consequences
additional conditions will generate throughout the Western rail network. A vibrant rail system
requires two strong, competitive railroads, which we presently lack. | ask the Board to decline to
impose additional conditions on Union Pacific Railroad.

rely, %
Wz

Dwite A. Pedersen
State Senator
District 39
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SENATOR EDWARD J. SCHROCK
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Legislative Address:
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PO Box 94604
Lincoin, Nebraska 68509-4604
(402) 471-2732

Ninety-Fourth Legislature

September 10, 1998

Honorable Vernon A. Williams
Secretary

Surface Transportation Board
1925 K Street, NW
Washington, DC 20423

Dear Secretary Williams:

I am writing to urge you not to impose additional conditions on the Union Pacific Railroad’s operations in
the Houston and Gulf Coast area.

In Nebraska, we have felt the effects of UP’s service problems and continue to experience some congestion
due to the expansion projects UP is currently undertaking. However, I am very concemed that additional
conditions imposed upon UP could further weaken the recovery of UP since its merger with SP. I believe
significant improvements have been made and will continue to be made if necessary resources can be
devoted to these improvements and not to additional conditions imposed by the federal government.

Please take time to seriously consider all of the negative consequences of imposing additional conditions on
UP at the present time. If we are to have competition between two rail systems in the West, we must first
have two viable rail systems or competition is simply a word without meaning to those of us who live here.

I ask you to recommend to the Board that no additional conditions be imposed on Union Pacific Railroad.

Sincerely,

Senator Ed Schrock




Nebraska State Legislature

SENATOR ELAINE STUHR

District No. 24 ! COMMITTEES

Route 1, Box 224 . ; ¢
Bradshaw, Nebraska 68319 | Vice Chairperson, Nebraska Retirement Systems

Education

Legislative Address: Natural Rescurces
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(402) 471-2756
E-Mail:
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August 26, 1998

Honorable Vernon A. Williams
Secretary

Surface Transportation Board
1925 K Street, NW
Washington, DC 20423

Dear Secretary Williams:

The pending decision of the Surface Transportation Board regarding whether to impose additional
conditions on the Union Pacific Railroad’s operations in the Houston and Gulf area are of great
concern to me.

Union Pacific Railroad’s service problems have been well publicized. However, I believe that the
congestion and service issues have been steadily improving throughout the UP system since the
problems began. UP has invested extensively to address these issues. This investment is
important to the issue of UP’s dedication to the problem.

In Nebraska, we too have had to deal with the problems associated with UP’s service. [ cannot
deny we still experience some congestion. However, | am very concerned that if the federal
government imposes more limitations on a weakened railroad, UP will lack the necessary
resources to continue its recovery efforts.

Please seriously consider the negative consequences that could result from additional conditions

placed on UP. Strong competitive railroads are important to build an effective rail system. [am
therefore asking you to reject any additional conditions on Union Pacific Railroad.

Sincerely,

S =

Elaine Stuhr
District 24

ES:jh
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SENATOR NANCY P. THOMPSON

District No. 14
1302 Western Hills Drive
Papillion, Nebraska 68046

Legislative Address:
State Capitol
PO Box 94604
Lincoin, Nebraska 68509-4604
(402) 471-2730
E-Mail:
nthompson@unicam3.ics.state.ne.us

August 28, 1999~

Honorable Vernon A. Williams
Secretary

Surface Transportation Board
1925 K Street, NW
Washington, D.C. 20423

Fp 3700 -Sviab

Dear Secretary Williams:

[ am writing in reference to the pending decision of the Surface Transportation Board regarding
the imposition of additional conditions on the Union Pacific Railroad's operations in the Houston
and Gulf Coast area.

Union Pacific reports that congestion in the Gulf Coast region has been virtually eliminated and
that with some exceptions service is improving steadily throughout its system. These
improvements are a direct result of the substantial investment of dollars and other resources
Union Pacific has dedicated to the problem. The significant strides that have been achieved in
only one year are noteworthy.

[ am concerned that if the federal government imposes additional conditions, Union Pacific will
lack the necessary resources to continue its recovery and fund much needed infrastructure
improvements.

I urge the Surface Transportation Board to senously consxder the negauve consequences '

additional conditions will geneme and decline to unpose additional conditions on Union Paéxﬁc
Railroad. . i .

Nancy Thompson
District #14
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SENATOR JERRY D. WILLHOFT
District No. 34 o
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Legislative Address: - Government, Military and Veterans
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(402) 471-2630
E-Mail:
jwillhoft@unicam3 Ics.state.ne.us Ninety-Fifth Legislature

August 24, 1998

Honorable Vernon A. Williams, Secretary
Surface Transportation Board

1925 K Street, NW

Washington, D. . 20423

Dear Secretary Williams:

[ am writing in reference to the pending decision of the Surface Transportation Board regarding
whether to impose additional conditions on the Union Pacific Railroad’s operations in the
Houston and Gulf Coast area.

While Union Pacific’s recent service problems have received a great deal of publicity and
criticism., it appears that congestion in the Gulf Coast region has been virtually eliminated. and
that with some exceptions service is improving steadily throughout the UP system. These
improvements are a direct result of the substantial investment of dollars and other resources the
UP has dedicated to the problem. Given the dismal condition of the Souther Pacific prior to it’s
merger with the UP, the significant strides that have been achieved in only one year are
noteworthy.

Here in Nebraska the UP railroad has been able to handle the needs reasonably well. They have
been doing a great deal of improving their capacity in trackage. We are far more concerned by a
lack of markets for our major crops and when that market is available.

[ urge the Surface Transportation Board to seriously consider the negative consequences
additional conditions will generate throughout the Western rail network. A vibrant rail system
requires two strong, competitive railroads, which we presently lack. Iask the Board to decline to
impose additional conditions on Union Pacific Railroad.

Sincerely,

. Willhoft
St enator, District 16
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SENATOR KATE WITEK

District No. 31
5179 South 147th Circle
Omaha, Nebraska 68137

(402) 895-7682

Legislative Address:
State Capitol
PO Box 94604
Lincoin, Nebraska 68509-4604
(402) 471-2327
E-Mnil:
kwitek@unicam3.Ics.state.ne.us

August 31, 1998

Honorable Vernon A. Williams

Secretary

Surface Transportation Board

1925 K Street NW

Washington, D.C. 20423

RE: Pending Decision: Union Pacific Railroad Houston and Guif Coast Area Operations

Dear Secretary Williams:

It is my understanding that a decision by the Surface Transportation Board is pending

regarding whether to impose added restrictions or conditions on the operations of the
Union Pacific Railroad in the Houston and Gulf Coast area. While it is apparent that
some legitimate concerns have been raised, it is my opinion that additional conditions at
this time are unnecessary due to investments by Union Pacific Railroad in improvements
to address recent problems.

In the short time since the merger of Union Pacific Railroad with Southern Pacific
Railroad significant progress has been realized. Problems relating to congestion and
continuous service have been minimized significantly. Toward this end, Union Pacific
has dedicated substantial resources.

Union Pacific Railroad has recently conceded that even here in Nebraska — where the
Railroad has undertaken the installation of massive capacity expansion projects -- some
congestion problems continue. However, it appears that U.P. is putting forth good faith
efforts toward quick resolution.

In this context | am concerned that any additional conditions could adversely impact the
situation. Therefore, I urge the Surface Transportation Board to seriously consider the




impact of any additional conditions on the ability of the Union Pacific Railroad to
continue to dedicate needed resources in this current recovery and restoration effort.

Sincerely,

/{a,a, L te )

Kate Witek
District 31




Office of the
1819 Farnam Street, sm
Omaha, Nebrska 68183-0300
(402) 444-5000
FAX: (402) 444-6059

Hal Daub, Mayor

September 11, 1998

Honorable Vernon A. Williams
Secretary

Surface Transportation Board
1925 K Street, N.W.
Washington, D.C.

RE: Houston/Gulf Coast Oversight Proceeding
Finance Docket No. 32760 (Sub-No.26)

Dear Secretary Williams:

As Mayor of the City of Omaha, I am very concerned about the financial and competitive
challenges faced by Union Pacific Railroad. Omaha has been headquarters for Union Pacific
since its inception in 1863. Today, as one of Omaha’s largest companies with a workforce of
more than 4500 employees, it serves as a vital transportation company and provides extensive
economic benefits and contributions to our community.

We have been very aware of the service problems encountered by Union Pacific and have
followed their successful efforts to return to normal operational conditions. In view of this, we
are strongly opposed to the proposals to impose new conditions on Union Pacific’s operations
around Houston and the Gulf Coast area. Competitive conditions were integrated into the STB
approval of the Union Pacific/Southern Pacific merger. The proposed additionai conditions
would disrupt the competitive balance by altering a key portion of the original merged system,
thereby weakening Union Pacific as it is recovering its operational capability.

At the time of the merger, Southern Pacific was close to collapse. Union Pacific has been
struggling to improve operations of the combined system and has made great strides, ending the
service crisis. To continue the progress, Union Pacific has to make further investments to
improve service and infrastructure throughout the system. This includes substantial
improvements in the Railroad’s central corridor through Nebraska which is a vital link in their
system. The proposed conditions would deprive Union Pacific of the revenue necessary to make
these investments and would make it more difficult for the Company to continue the service
improvements we have seen in recent months.
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In addition, it would be unfair to grant special access conditions in one part of the country at the
expense of shippers elsewhere. In particular, I am concerned that our community and economy
wili be adversely impacted through employment, service capability, and shipping rates if Union
Pacific competitors are granted concessions in another part of the UP system. Union Pacific’s
competitors can obtain direct access to Union Pacific customers by using their own capital and
resources to construct the necessary track and facilities.

Union Pacific Railroad is a key player in Omaha’s economic and community health. The service
progress, community partnership and investments should not be hindered by the imposition of
new conditions that will harm Union Pacific, our community and others around the country.

% y,&bz\

Hal Daub
Mayor, City of Omaha
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Nevada Legislature

SIXTY-NINTH SESSION

August 19, 1998

Unioa Pacific has been invesring hesvily in employees and capacity to combat the service
difficulties that have troubled the railroad for the last year. In the last 18 months, Union Pacific
has filled 77 jobs in Nevada (bringing the total to more than 650) and has spent over $42 million
in the state oo capital improvements. These investments have returned service to
levels in the state. The Railroad's plans for continued investments, an additional $12.5 million
this year alone, should improve service to traditiopally high Union Pacific levels.

Ongpoing investments by the Railroad in our state depend on Union Pacific’s financial heaith.
However, Union Pacific has postec! losses in the last three quarters while its competitors have
could create even more logses in Union: Pacific ope.stions. Clearly, Union Pacific may not be
able o make the promised investments in our state if competitors in Texas are given the
opportunity to expand their use of Union Pacific tracks.

A weakened Union Pacific is not good for Nevada shippers who must depend on the railroad.
Union Pacific’s full recovery is necessary to provide reliable service to industries in the state.
We urge you to develop a policy that considers the interests of all the states served by Union
Pacific and reject the opportunistic attempts to weaken Union Pacific through government fiat.

Thank you for your consideration.
Bemie Anderson

Assemblyman, District 31
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City of Boulder City

401 CALIFORNIA AVENUE

BOULDER CITY, NEVADA 89095
Mailing Address

P.O. BUX 61350

2QULDER CITY, NEVADA 89006-1350

September 1, 1998

Honorable Vernon A. Williams
Secretary

Surface Transportation Board
1925 K Street, N.W.
Washington, D.C.

Re:  Houston/Gulf Coast Oversight Proceeding
Finance Docket N. 32760 (Sub-No. 26)

Dear Secretary Williams:

As the City Manager of the City of Boulder City, Nevada, | am very aware of the value of
Union Pacific Railroad. The City of Boulder City has had a good working relationship with Union
Pacific over a long period of time.

We understand th.t positive results are beginning to be seen from the Union Pacific-Southern
Pacific merger and want to support Union Pacific in retaining its capability to achieve the goal of
providing the safest and best raiiroad transportation system in the United States.

Our area has benefited from our association with Union Pacific Railroad.

incerely,

b b /
' John M. Sulfard, City Manager

/- City of Boulder City

Mayor Robert Ferraro
Wayne Horiuchi

‘Clean Green Boulder City"
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| September 1, 1998

The Honorable Vernon W. Williams
Secretary

Surface Transportation Board
1925 K. Street,

Washington, D.C. 20423

Re: Houston/Gulf Coast Oversight Proceeding,
Finance Docket #332760 (Sub-No. 26)

Dear Secrelary Wiiliams:

As Secretary of the New Mexico Highway and Transportation
Department, which has a rail unit, | am very concerned that we have
strong rail competition in cur State. Currently, we have UP and
Burlington Northern/Santa Fe competing head-to-head in our State
and that is best for shippers and our economy.

I would like to go on record in opposing proposals to impose new
conditions on UP's operations around Houston and in the Gulf
Coast area. Continued strong, effective rail competition in the West
is dependent on a strong UP competing against a strong BNSF.
New conditions would go in the wrong direction, moving towards
reregulation of the rail industry, rather than promoting competition.

| believe the best answer to the service problems in Houston and
the Gulf Coast, and throughout the West, is to let the free enterprise
system work.

Thank you for your consideration.

re[y,
- ’ [
2 O e
Pete K. Rahn
Cabinet Secretary

PKR:jado
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The Honorable Vernon A. Williams
Secretary

Surface Transportation Board
1925 K Street, NW

Washington, D.C. 20423

Re: Houston/Gulf Coast Oversight Proceeding,
Finance Docket #. 32760 (Sub-No. 26)

Dear Secretary Wiliiams:

| am a New Mexico State Senator from the region of our State served by Union
Pacific Railroad and am very interested in economic development issues. | know
how important our total transportation system is to the economic well being of our
State. We have UP and Burlington Northern/Santa Fe competing head-tc-head
in our State and that is best for shippers and our economy.

I do not believe that further conditions are needed to protect competition in
Houstun and the Gulf Coast. The conditions imposed by the Service
Transportation Board on the UP/SP merger have worked well. The Houston and
Gulf Coast has seen aggressive competition against UP, since the merger, by
Burlington Northern/Santa Fe, Kansas Southern and Tex Mex railroads. While
these railroads want still more opportunities, competition is working without
imposing further conditions that would weaken UP.

I feel that if UP is allowed to centinue to make progress in operating the merged
railroad, without new conditions on UP’s operations around the Houston and Gulf
Coast area. the UP can drastically improve service and go forward with

needed capital improveraents. Such improvements would be throughout their
system, including planned rail improvements in New Mexico. Effective rail
competition depends on a strong UP/SP competing against a strong merged
Burlington Northern/Santa Fe Railroad. New conditions proposed to the Surface
Transportation Board, if approved, would go in the wrong direction, by weakening
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UP/SP at a time when it has already suffered iarge financial and traffic losses
over the last year due to its service problems. A strong UP will assist us with our
economic davelopment goals in this regard.

The best answer to the service problems in Houston and the Gulf Coast, and
throughout the West, is to let UP fight its way out of the problems.

In conclusion, | oppose the requests for conditions on UP’'s operations around
Houston and the Gulf Coast and urge that the STB reject them.

Thank you for your consideration.

Sincerely,

Lo
Dianna Jﬁﬁé%umm

New Mexico State Senate
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The Honorable Vernon A. Williams
Secretary

Surface Transportation Board

1925 K Street, NW

Washington, D.C. 20423

Re: Houston/Gulf Coast Oversight Proceeding,
Fin. Docket #. 32760 (Sub-No. 26)

Dear Secretary Williams:

As a New Mexico State Senator from the region of our State served by Union Pacific Railroad
and very interested in economic development issues, | know how important our total
transportation system is to the economic well being of our State. We have UP and Burlington
Northern/Santa Fe competing head-to-head in our State and that is best for shippers and our
economy

[ feel that if UP is allowed to continue to make progress in operating the merged railroad. without
new conditions on UP's operations around the Houston and Guilf Coast area, the UP can
drastically improve service and go forward with needed capital improvements. Such
improvements would be throughout their system, including planned rail improvements in New
Mexico. Effective rail competition depends on a strong UP/SP competing against a strong
merged Burlington Northern/Santa Fe Railroad. New conditions proposed to the Surface
Transportation Board, if approved, would go in the wrong direction, by weakening UP/SP at a
time when it has already suffered large financial and traffic losses over the last year due to its
service problems. Additionally, the North American Free Trade Agreement (NAFTA) and the
latest version of the Intermodal Surface Transportation Efficiency Act (ISTEA) have opened up
new possibilities for states like ours, wishing to promote international trade and commerce
utilizing rai!. A strong UP will assist us with our economic development goals in this regard.
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I do not believe that further conditions are needed to protect competition in Houston and the Guif
Coast. The conditions imposed by the Service Transportation Board on the UP/SP merger have
worked well. The Houston and Gulf Coast has seen aggressive competition against UP, since the
merger, by Burlington Northern/Santa Fe, Kansas Southern and Tex Mex railroads. While these
railroads want still more opportunities, competition is working without imposing further
conditions that would weaken UP.

The best answer to the service problems in Houston and the Gulf Coast, and throughout the
West, is to let UP fight its way out of the problems. In conclusion, I oppase the requests for
conditions on UP's operations around Houston and the Gulf Coast and urge that the STB reject

them.

Thank you for your consideration.

emogrely,

lovoe
o %%”‘
Ne¢Ww Mexico $fate Senat
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August 14, 1998

The Honorable Vernon A. Williams
Secretary

Surface Transportation Board
1925 K Street, NW

Washington, D.C. 20423

Re: Houston/Gulf Coast Oversight Proceeding, Fin.
Docket #. 32760 (Sub-No. 26)

Dear Secretary Williams:

I am a New Mexico State Senator from the region of our
State served by Union Pacific Railroad and very interested
in economic development issues. I know how important our
total transportation system is to the economic well being
of our State. We have UP and Burlington Northern/Santa Fe
competing head-to-head in our State and that is best for
shippers and our economy.

I do not believe that further conditions are needed to
protect competition in Houston and the Gulf Coast. The
conditions imposed by the Service Transportation Board on
the UP/SP merger hava worked well. The Houston and Gulf
Coast has seen aggressive competition against UP, since the
merger, by Burlington Northern/Santa Fe, Kansas Southern
and Tex Mex railroads. While these railroads want still
more opportunities, competition is working without imposing
further conditions that would weaken UP.

I feel that if UP is allowed to continue to make progress
in operating the merged railroad, without new conditions on
UP’s operations around the Houston and Gulf Coast area, the
UP can drastically improve service and go forward with
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needed capital improvements. Such improvements would be
throughout their system, including planned rail
improvements in New Mexico. Effective rail competition
depends on a strong UP/SP competing against a strong merged
Burlington Northern/Santa Fe Railroad. New conditions
proposed to the surface Transportation Board, it approved,
would go in the wrong direction, by weakening

UP/SP at a time when it has already suffered large
financial and traffic losses over the last year due to its
service problems. A strong UP will assist us with our
economic development goals in this regard.

The best answer to the service problems in Houston and the
Gulf Coast, and throughout the West, is to let UP fight its
way out of the problems.

In conclusion, I oppose the requests for conditions on UP’s
operations around Houston and the Gulf Coast and urge that

the STB reject them.

Thank you for your ccnsideration.

New Mexico State Senate
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The Honorable Vernon A. Williams
Secretary

Surface Transportation Board

1925 K Street, N-W.

Washington, D.C. 20423

Re: Houstor/Gulf Coast Oversight Proceeding
Finance Docket #. 32760 (Sub-No. 26)

Dear Secretary Williams:

As a New Mexico State Senator from UP’s service area and being very attuned
to the area’s economic development issues, know how important our total
transportation system is to the economic well being of our State. We have UP
and Burlington Northern/Santa Fe competing head-to-head in our State and
that is best for shippers and our economy.

I feel that if UP is allowed to continue to make progress in operating the
merged railroad, without new conditions on UP’s operations around the
Houston and Gulf Coast area, the UP can drastically improve service and go
forward with needed capital improvements throughout their system, including
planned rail improvements in New Mexico. Effective rail competition depends
on a strong UP/SP competing against a strong merged Burlington
Northerr/Santa Fe Railroad. New conditions proposed to the Surface
Transportation Board, if approved, would go in the wrong direction, by
weakening UP/SP at a time when it has already suffered large financial and
traffic losses over the last year due to its service problems.
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I do not believe that further conditions are needed to protect competition in
Houston and the Gulf Coast. Effective rail competition depends on a strong
UP competing against a strong Burlington NortherrySanta Fe. New proposed
conditions would go in the wrong direction by weakening UP at a time when it
has already suffered large financial and traffic losses over the last year due to
service problems. The conditions imposed by the Service [ransportation Board
on the UP/SP merger have worked well. The Houston and Gulf Coast has seen
aggressive competition against UP, since the merger, by Burlington
Northern/Santa Fe, Kansas Southern and Tex Mex railroads. While these
railroads want still more opportunities, competition is working without
imposing further conditions that would weaken UP. The best answer to the
service problems in Houston and the Guif Coast, and throughout the West, is
to let UP work its way out of the problems, which I believe they can
accomplish.

In conclusion, I oppose the requests for conditions on UP’s operations around
Houston and the Gulf Coast and urge that the STB reject them.

fhank you for your consideration.

Singerely,

Patrick H. Lyons
New Mexico State Senator
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The Honorable Vernon A. Williams
Secretary

Suirface Transpertatior Board
1925 K Street, NW

Washington, D.C. 20423

Re: Houston/Gulf Coast Oversight Proceeding, Fin.
Docket #. 32760 (Sub-No. 26)

Dear Secretary Williams:

As a New Mexico State Senator heavily involved in economic
development issues, I know how important our total
transportation system is to the economic well being of our
State. We have UP and Burlington Northern/Santa Fe
competing head-to-head in our State and that is best for
shippers and our economy.

I feel that if UP is allowed to continue to make progress
in operating the merged railroad, without new conditions on
UP’s operations around the Houston and Gulf Coast area, the
UP can drastically improve service and go forward with
needed capital improvements. Such improvements would be
throughout their system, including planned rail
improvements in New Mexico. Effective rail competition
depends on a strong UP/SP competing against a strong merged
Burlington Northern/Santa Fe Railroad. New conditions ,
proposed to the Surface Transportation Board, if approved,
would go in the wrong direction, by weakening UP/SP at a
time when it has already suffered large financial and
‘traffic losses over the last year due to its service.
‘problems. Additionally, the North American Free Trade s
Agreement (NAFTA) and the latest version of the Intermodal.
Surface Transportation Efficiency Act (ISTEA) have opened
Up new possibilities for states like ours, wishing to
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promote international trade and commerce utilizing rail. A
strong UP will assist us with our economic development
goals in this regard.

I 4o not believe that further conditions are needed to
protect competition in Houston and the Gulf Coast. The
conditions imposed by the Service Transportation Board on
the UP/SP merger have worked well. The Houston and Gulf
Coast has seen aggressive competition against UP, since the
merger, by Burlington Northern/Santa Fe, Kansas Southern

"and Tex Mex railroads. While these railroads want still
more opportunities, compa:tition is working without imposing
further conditions that would weaken UP.

The best answer to the service problems in Houston and the
Gulf Coast, and throughout the West, is to let UP fight its
way out of the problems.

In conclusicn, I cppose the requests for conditions on UP’s
operations around Houston and the Gulf Coast and urge that
the STB reject them.

Thank you for your consideration.

Siric ly,

Roman M. "Maes, III
New Mexico State Senate
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The Honorable Vernon A. Williams, Secretary
Surface Transportation Board

1925 K Street, NW

Washington, D.C. 20423

Re:  Houston/Gulf Coast Oversight Proceeding, Fin. Docket # 32760 (Sub-No 26)

Dear Secretary Williams:

As a New Mexico State Senator from the region of our State served by Union Pacific Railroad
and very interested in economic development issues, I know how important our total
transportation system is to the economic well being of our citizens. Currently, we have UP and
Burlington Norther/Santa Fe competing in our State. This competition is best for shippers and
our economy.

 believe that if UP is allowed to continue to make progress in operating the merged railroad,
without new conditions on UP's operations around the Houston and Gulf Coast area, the UP can
drastically improve service and go forward with needed capital improvements. Such
improvements would be throughout their system, including planned rail improvements in New
Mexico.

Effective rail competition in New Mexico depends on a strong UP/SP competing against a strong
merged Burlington Northern/Santa Fe Railroad. New conditions proposed to the Surface
Transportation Board, if approved, would go in the wrong direction, by weakening UP/SP at a
time when it has already suffered large financial and traffic losses over the last year due to its
service problems.

Additionally, the North American Free Trade Agreement (NAFTA) and the latest version of the
Intermodal Surface Transportation Efficiency Act (ISTEA) have opened up new possibilities for
states, wishing to promote international trade and commerce utilizing rail. A strong UP will assist
us with our economic development goals in this regard.




Further conditions are not needed to protect competition in the Houston and the Gulf Coast. The
conditions imposed by the Service Transportation Board on the UP/SP merger have worked well.
The Houston and Gulf Coast has seen aggressive competition against UP, since the merger, by
Burlington Norther/Santa Fe, Kansas Souther and Tex Mex railroads. While these railroads want
still more opportunities, competition is working without imposing further conditions that would
weaken UP.

The best answer to the service problems in Houston and the Gulf Coast, and throughout the
West, is to let UP battle its way out of the problems.

In conclusion, I oppose the requests for conditions on UP's operaiions around Houston and the
Gulf Coast and urge that the Surface Transportation Board reject them.

Thank you for your consideration.

Sincerely,

S B s,

Leonard Lee Rawson
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The Honorable VVzrnen A. Williams
Secretary

Surface Transportation Board
1925 K Street, N.W.

Washington, D.C. 20423

Re: Houstor/Gulf Coast Oversight Proceeding
Finance Docket #. 32760 (Sub-No. 26)

Dear Secretary Williams:

As a New Mexico State Senator from UP's service area and being very attuned
to the area’'s economic deveiopment issues, | know inow important our total
transportation system is to the economic well being of cur State. We have uP
and Burlington Northern/Sante Fe competing head-to-head in our State and that
is best for shipoers and our economy.

| feel that if UP is allowed to continue to make progress in operating the merged
railroad, without new conditions on UP's operations around the Houston and Gulf
Coast area, the UP can drastically imprcve service and go fc- vard with needed
capital improvements throughout their system, including plannad rail
improvements in New Mexico. Effective rail competition deper.ds on a strong
UP/SP -ompeting against a strong merged Burlington Norinzny/Santa Fe
Railroad. New conditions proposed to the Sur‘ace Transportation Board, if
approved, would go in the wrong directicn, by weakerii .2 UP/3P ata time when
i nas already suffered large financiai and traffic losses over tne last year due to
its service problems. Additionally, the North American Free Trade Agreement
(NAFTA) and the latest version of the Intermodal Surface Transportation
Efficiency Act (ISTEA) have opened up new cossibilities for states like ours,
wishing to promote international trade and commerce utilizing rail. A strong UP
will assist us v4th our economic development goals in this regsid.
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| do not believe that further conditions are needed to protec  competition in
Houston and the Gulf Coast. Effective rail competition depends on a strong UP
competing against a strong Burlington Nurthern/Santa Fe. New proposed
conditions would go in the wrong direction by weakening UP at a time when it
has already suffe, &d large financial and traffic losses over the last year due to
service problems. The conditions imposec. by the Service Transportation Board
on the UP/SP merger have vorked well. The Houston and Gulf Coast has seen
aggressive competition against UP, sirce the merger, by Burlington
NortherrvSanta Fe, Kansas Southein and Tex Mex railroads. While these
railroads want still more opportunities, competition is working without imposing
further conditions that would weaken UP. The best answer to the service
problems in Houston and the Gulf Coast, and throughout the West, is to let UP
work its way out of the problems, which | believe the y can accomplish.

In conclusion, | oppose the requests for conditions on UP’s cperations around
Houston and the Guif Coast and urge that the STB rc,=ct them.

Thank you for your consideration.

Sincerely,

’

(John Arthur Smith
New Mexico State Senator
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The Honorable Vernon A. Williams
Secretary

Surface Transportation Board

1925 K Street, NW

Washington, D.C. 20423

Re: Houston/Gulf Coast Oversight Proceeding,
Finance Docket #. 32760 (Sub-No. 26)

Dear Secretary Williams:

I am a New Mexico State Representative from the region of our State served by Union
Pacific Railroad and am very interested in economic development issues. I know how
important our total transportation system is to the economic well being of our State. We
have UP and Burlington Northern/Santa Fe competing head-to-head in our State and that
is best for shippers and our economy

I do not believe that further conditions are needed to protect competition in Houston and
the Gulf Coast. The conditions imposed by the Service Transportation Board on the
UP/SP merger have worked well. The Houston and Gulf Coast has seen aggressive
competition against UP, since the merger, by Burlington Northern/Santa Fe, Kansas
Southern and Tex Mex railroads. While these railroads want still more opportunities,
competition is working without imposing further conditions that would weaken UP.

I feel that if UP is allowed to continue to make progress in operating the merged ralroad,
without new conditions on UP’s operations around the Houston and Gulf Coast area, the
UP can drastically improve service and go forwsad with

needed capital improvements. Such improvements would be throughout their system,
including planned rail improvements in New Mexico. Effective rail competition depends
on a strong UP/SP competing against a strong merged Burlington Northern/Santa Fe
Railroad New conditiozs proposed to the Surface Transportation Board, if approved,
would go in the wrong direction, by weakening
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UP/SP at a time when it has already suffered large financial and traffic losses over the
last year due to its service problems. A strong UP will assist us with our economic
development goals in this regard.

The best answer to the service problems in Houston and the Gulf Coast, and throughoui
the West, is to let UF fight its way out of the problems.

In conclusion, 1 oppose the requests for new conditions on UP’s operations around
Houston and the Guif Coast and urge that the STB reject them.

Thank you for your consideration.

Sincerely,

Sancan)
Mary Helen Garcia
New Mexico State House of Representatives
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The Honorable Vernon A. Willi-ms, Secretary
Surface Transportation Board

1925 K Street, NW

Washington, D.C. 20423

Re: Houston/Gulf Coast Oversight Proceeding,
Finance Docket#: 32760 (Sub-No. 26)

Dear Secretary Williams:

I am a State Representative from the region of our State served by Union Pacific Railroad
and am very interested in economic development issues. I know how important our total
transportation system is to the economic well being of our State. We tave UP and
Burlington Northern/Santa Fe competing head-to-head in our State andl that is best for
shippers and our economy.

[ do not believe that further conditions are needed to protect comgetition in Houston and
the Gulf Coast. The conditions imposed by the Service Transportation Board on the
UP/SP merger have worked well. The Houston and Gulf Coast has seen aggressive
competition against UP, since the merger, by Burlington Northern/Santa Fe, Kansas
Southern and Tex Mex railroads. While these railroads want still more opportunities,
competition is working without imposing further conditions that would weaken UP.

I feel that if UP is allowed to continue to make progress in operating the merged railroad,
without new conditions on UP's operations around the Houston and Gulf Coast area, the
UP can drastically improve service and go forward with needed capital improvements.
Such improvements would be throughout their system, including planned rail
improvements in New Mexico. Effective rail competition depends on a strong UP/SP
competing against a strong merged Burlington Northern/Santa Fe Railroad. New
conditions proposed to the Surface Transportation Board, if approved would go in the
wrong direction, by weakening UP/SP at a time when it has already suffered large
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financial and traffic losses over the last year due to its service problems. A strong UP will
assist us with our economic development goals in this regard.

The best answer to the service problems in Houston and the Gulf Coast, and throughout
the West, is to let UP fight its way out of the problems.

In conclusion, I oppose the requests for new conditions on UP's operations arcund
Houston and the Gulf Coast and urge that the STB reject them.

Thank you for your consideration.

Sincerely,

J. Apdy Kissher
New Mexico\State House of Representatives, District 37
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The Honorable Vernon A. Williams
Secretary

Surface Transportation Board

1925 K Street, NW

Washington, D.C. 20423

Re: Houston/Gulf Coast Oversight Proceeding, W}W

Dear Secretary Williams:

[ am a state representative who represents an area of our State served by Union Pacific
Railroad (UP) and feel the financial hea'*h of the railroad is very importznt to our total
transportation system.. ‘We have UP ar d Burlington Northern/Santa Fe (BNSF)
competing agressively in our State. Such competition is best for shippers and the
railroads in our total economy.

UP should be allowed to continue to make progress in operating the newly merged
railroad, without new conditions on UP’s operations around the Houston and Gulf Coast
area. Improved finances will allow UP to go forward with needed capital improvements
throughout their system and make the merger a success, including planned rail
improvements in New Mexico. Effective rail competition depends on a strong UP
competing against a strong BNSF.

New conditions proposed to the Surface Transportation Board, if approved, would go in
the wrong direction, by weakening UP at atime when it has already suffered large

financial and traffic losses over the last year due to its recent service problems.

Additionally, the North American Free Trade Agreement (NAFTA) and the latest version
of the Intermodal Surface Transportation Efficiency Act (ISTEA) have opened up new
possibilities for states like ours, wishing to promote international trade and commerce
utilizing rail. Such projects will take a great deal of railroad company funds to make
them work. I am concerned that such improvements cannot g0 forward if UP continues
1o suffer financial and traffic losses that further weaken the company.
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I do not believe that further conditions are needed to protect competition in Houston and
the Guif Coast. The conditions imposed by the Service Transportation Board on the UP
merger have worked well. The Houston and Gulf Coast has seen aggressive
competition against UP, since the merger, by BNSF, Kansas City Southern and Tex-Mex
railroads. While these railroads want still more opportunities, competition is working
without imposing further conditions that would weaken UP.

I feel the best answer to the service problems in Houston and the Gulf Coast area, and
throughout the West, is to let UP work their way out of the problems and they have been
making progress.

In conclusion, I oppose the requests for new conditions to be imposed on UP’s operations
around Houston and the Gulf Coast area and urge that the STB reject them.

I would appreciate any conside) ation of my request.

Sincerely

Rtrmmative . X. McSherry

New Mexico House of Representatives
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The Honorable Vernon A. Williams
Secretary

Surface Transportation Board

1925 K Street, NW

Washington, DC 20423

Re: Houston/Gulf Coast Oversight Proceeding, Finance Docket #32760 (Sub-No.26)
Dear Secretary Williams:

[ am a state representative who also serves as House Majority Leader and am obviously
very interested in transportation issues in our State. I feel the financial health of the
railroads serving our State is extremely important to the economic well being of all of us.
W e have the Union Pacific Kailroad (UP) and Burlington Northern/Santa Fe (BNSF)
competing aggressively in our State. Such competition is best for shippers and the
railroads in our total economy.

UP should be allowed to continue to make progress in operating the newly merged
railroad, without new conditions on UP’s operations around the Houston and Gulf Coast
area. Improved finance will allow UP to go forward with needed capital improvements
throughout their system and make the merger a success, including planned rail
improvements in New Mexico. Effective rail competition depends on a strong UP
competing against a strong BNSF.

New conditions proposed to the Surface Transportation Board, if approved, would go in
the wrong direction, by weakening UP at a time when it has already suffered large
financial and traffic losses over the last year due to its recent service problems.




Additionally, the North American Free Trade Agreement (NAFTA) and the latest version
of the Intermodal Surface Transportation Efficiency Act (ISTEA) have opened up new
possibilities for states like ours, wishing to promote international trade and commerce
utilizing rail. Such projects will take a great deal of railroad company funds to make
them work. I am concerned that such improvements cannot go forward if UP continues
to suffer financial and traffic losses that further weaken the company.

[ do not believe that further conditions are needed to protect competition in Texas and the
West. The conditions imposed by the Service Transportation Board on the UP merger
have worked well. The Houston and Gulf Coast has seen aggressive competition against
UP, since the merger, by BNSF, Kansas City Southern and Tex-Mex railroads. While
these railroads want still more opportunitics, competition is working without imposing
further conditions that would further weaken UP.

I feel the best answer to the service problems in Houston and the Gulf Coast area, and
throughout the West, is to let UP work their way out of the problems and they have been
making progress.

In conclusion, I oppose the requests for new conditions to be imposed on UP’s operations
in Texas and urge that the STB reject them.

[ would appreciate any consideration of my request.

Sincerely,

%cmative M. Michael Olguin
New Mexico House of Representatives
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The Honorable Vernon A. Williams
Secretary

surface Transportation Board
1925 K Street, NW

Washington, D.C. 20423

Re: Houston/Gulf Coast Oversight Proceeding,
Finance Docket #. 32760 (Sub-No. 26)

Dear Secretary Williams:

As a NM House member from the region of our State served by
Union Pacific Railroad, I am very interested in economic
development issues related to transportation. I know how
important our total Ltransportation system is to the
economic well being of our State. We have UP and
Burlington Northerr./Santa Fe competing head-to-head in our
state and that is best for shippers and our econony.

I do not believe that further conditions are needed to
protect competition in Houston and the Gulf Coast. The
conditions imposed by the Service Transportation Board on
the UP/SP merger have worked well. The Houston and Gulf
~oast has seen aggressive competition against UP, since the
merger, by Burlington Northern/Santa Fe, Kansas Southern
and Tex Mex railroads. While these railroads want still
more opportunities, competition is working without imposing
¢urther conditions that would weaken UP.

I feel that if UF is allowed to continue to make progress
in operating the merged railroad, without new conditions on
UP’s operations around the Houston and Gulf Coast area, the
UP can drastically improve service and go forward with
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needed capital improvements. Such improvements would be
throughout their system, including planned rail
improvements in New Mexico. Effective rail competition
depends on a strong UP competing against a strong merged
Burlington Northern/Santa Fe Railroad. New conditions
proposed to the Surface

Transportation Board, if approved, would go in the wrong
direction, by weakening UP at a time when it has already
suffered large financial and traffic losses over the last
year due to its service problems. A strong UP will assist
us with our economic development goals in this regard.

The best answer to the service problems in Houston and the
Gulf Coast, and throughout the West, is to let UP fight its
way out of the problems, without new government
requirements.

In conclusion, I oppose the requests for new conditions
which are proposed to be imposed on UP’s operations around
Houston and the Gulf Coast and urge that the STB reject
them.

Thank you for your consideration on my request.

Sincerely, //’/—5\\
Lo

AAAN vcdﬂ/‘.’./,

Murray Rya(;]
New Mexico ate House of Representatives
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August 26, 1998

The Honorable Vernon A. Williams
Secretary

Surface Transportation Board
1925 K Street NW

Washington, D.C. 20423

Re: Houston/Gulf Coast Oversight Proceeding, Finance Docket #32760
{Sub-No. 26

Dear Secretary Williams:

I am a state representative who also serves as Speaker of the New
Mexico House and am very interested in transportation issues in our

state. I feel the financial health of the railroads serving our
State is extremely important to our economic well being. We have
the Union Pacific Railroad (up) and Burlington Northern/Santa Fe
(BNSF) competing aggressively in our State. Such competition is
good for both shippers and the railroads and has a positive effect
on our economy.

UP should be allowed to continue to make progress in operating the
newly merged railroad without new conditions on its operations
around the Houston and Gulf Coast area. Improved finances will
allow UP to go forward with needed capital improvements throughout
their system, including planned rail improvements in New Mexico,

and make the merger a success. Effective rail competition depends
on a strong UP competing against a strong BNSF.

I do not believe that further conditions are needed to protect
competition in Texas and the West. The conditions imposed by the
Service Transportation Board on the UP merger have worked well.
The Houston and Gulf Coast has seen aggressive competition against
UP since the merger by BNSF, Kansas Cicy Southern and Tex-Mex
railroads. Wwhile these railroads want more opportunities,
competition is working without imposing further conditions that

would further weaken UP.
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New conditions proposed to the Surface Transportation Board, if
approved, could weaken UP at a time when it has already suffered
large financial and traffic locsses due to its recent service
problems.

Additionally, the North American Frese Trade Agreement (NAFTA) and
the latest version of the Intermodal Surface Transportation
Efficiency Act (ISTEA) have opened up new possibilities for states
like ours, which are working to promote international trade and
commerce utilizing rail. I am concerned that necessary
improvements planned by the company cannot gJgo forward if UP
continues to suffer financial and traffic losses.

I feel the best answer to the service problems in Houston and the
Gulf Coast area, and throughout the West, is to let UP work their
way out of these problems. I understand they have been making
progress to this end.

request that the new conditions asked to be
imposed on UP oberations in Texas be rejected.

I would 3 v Jonsideration of my ~equest.
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The Honorable Vernon A. Williams
Secretary

Surface Transportation Board

1925 K Street, NW

Washington, D.C. 20423

Re: Houston/Gulf Coast Oversight Proceeding, Eummﬁ&kﬁi}llﬁﬂ&w

Dear Secretary Williams:

I am a state representative who serves as Chairman of the House Transportation
Commiittee and am obviously very interested in transportation issues in our State I feel
the financial health of the railroads serving our State is extremely important to the
economic well being of all of us. We have the Union Pacific Railroad (UP) and
Burlington Northerr/Santa Fe (BNSF) competing agressively in our State. Such
competition is best for shippers and the railroads in our total economy.

UP should be allowed to continue to make progress in operating the newly merged
railroad, without new conditions on UP’s operations around the Houston and Gulf Coast
area. Improved finances will allow UP to go forward with needed capital improvements
throughout their system and make the merger a success, including planned rail
improvements in New Mexico. Effective rail competition depends on a strong UP
ccmpeting against a strong BNSF.

New conditions proposed to the Surface Transportation Board, if approved, would go in
the wrong direction, by weakening UP at a time when it has already suffercd large
financial and traffic losses over the last year due to its recent service probiems.

Additionally, the North American Free Trade Agreement (NAFTA) and the latest version
of the Intermodal Surface Transportation Efficiency Act (ISTEA) have opened up new
possibilities for states like ours, wishing to promote international trade and commerce
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utilizing rail. Such projects will take a great deal of railroad company funds to make
them work. I ar concerned that such improvements cannot go forward if UP continues
to suffer financial and traffic losses that further weaken the company.

I do not believe that further conditions are needed to protect competition in Texas and the
West. The conditions imposed by the Service Transportation Board on the UP merger
have worked well. The Houston and Gulf Coast has seen aggressive

competition against UP, since the merger, by BNSF, Kansas City Southern and Tex-Mex
railroads. While these railroads want still more opportunities, competition is working
without imposing further conditions that would further weaken UP.

I feel the best answer to the service problems in Houston and the Gulf Coast area, and
throughout the West, is to let UP work their way out of the problems and they have been
making progress.

In conclusion, I oppose the requests for new conditions to be imposed on UP’s operations
in Texas and urge that the STB reject the:z.

I would appreciate any consideration of my request.

M%%JZD

Representative Daniel P. Silva
New Mexico House of Representatives

Si




State of Nefo Mexico
House of Representatifies
Santa He

W. C. "DUB" WILLIAMS
R-Chaves, Lincoln & Otero Cour.ies
District 56

HC66, Box 10
Glencoe, NM 88324

Home Phone: (505) 378-4181

Fax Number: (£05) 257-3240
e nib. August 17, 1998

The Honorahle Vernon A. Williams
Secretary

Surface Transportation Board
1925 K Street, NW

Washington, D.C. 20423

Re: Kouston/Gulf Coast Oversight Proceeding,
Finance Docket #. 32760 (Sub-No. 26)

Dear Secretary Williams: '’

As a NM House member from the r1egion of our State served by
Union Pacific Railroad, I am very interested in economic
development issues related to transportation. I know how
important our total transportaticn system is to the
econcmic well being of our State. We have UP and
Burlington Northern/Santa Fe competing head-to-head in our
State ai.d that is best for shippers and our economy.

I do not believe that further conditions are needed to
protect competition in Kouston and the Gulf Coast. T!'e
conditions imposed by the Service Transportation B-ard on
the UP/SP merger have worked well. The Houston and Gulf
Coast has seen aggressive competition against UP, since the
merger, by Burlington No::thern/Santa Fe, Kansas Southern
and Tex Mex railroads. While these railroads want still
more opportunities, comp:tition is working without imposing
further conditions that would weaken UP.

I feel that if UP is allowed to continue to make progress
in operating the merged railroad, without new conditions on
UP’s operations around the Houston and Gulf Coast area, the
UP can drastically improve service and go forward with
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needed capital improvements. Such improvements would be
throughout their s 'stem, including planned rail
improvements in New Mexico. Effective rail competition
depends on a strong UP competing against a strong merged
Burlington Northern/Santa Fe Railroad. New conditions
proposed to the Surface

Transportation Board, if approved, would go in the wrong
direction, by weakening UP at a time when it has already
suffered large financial and traffic losses over the last
year due to its service problems. A strong UP will assist
us with our economic derelopment goals in this regard.

The best answer to the service problems in Houston and the
Gulf Coast, and throughout th« West, is to let UP fight its
way out of the problems, without new government
requirements.

In conclusion, I oppose the requests for new concditions

which are proposed to be imposed on UP’s operations around
Houston and the Gulf Coast and urge that the STB reject
rthem.

"hank you for your consideration on my request.

Sincerely,

h/(‘ ‘Db Wty e

. “Dub” Williams
New Mex1co State House of Representatives
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SAM D. JACA, MAYOR IN THE KINGDOM OF THE SUN JOHN STRAND. ADMINISTRATOR

Gi/y c/ @emz’ny

O BIOX 706 « DEMING, NEW MEXICO 88031
POPULATION 12.000

Augu-t 20, 1998

The Honotable Vernon A. Williams
Secretary

Sutface Transportation Board

1925 K Street, NW

Washington, D.C. . 3

Re: Houston/Guli Jversight Proceeding, Finance Docket #. 32760 (Sub-No. 26)
Dear Secretary Williams:

As a Mayor from a city served by UP in southern New Mexico, 1 know how important
our total transportation system is to the economic well being of our area and the State.
We have UP and Burlington Northern/Santa Fe competing head-to-head in our State and
that is best for shippers and our economy, in my view.

I feel that if UP is allowed to continue to miske progress in operating the merged railivad,
without new conditions on UP’s operations around the Houston and Gulf Coast area, that
UP can drastically improve service. Improved finances will allow UP to go forward ‘vith
needed capital improvements throughout their system, including pianned rail
imptovements in New Mexico. Effective rail competition depends on a strong UP/SP
competing against a strong merged Burlington Nosthern/Santa Fe Railroad. New
conditions proposed to the Surface Transportation Board, if approved, would go in the
wrong direction, by weakening UP at a time when it has already suffered large financial
and trafTic losses over the last year due to its service problems.

Additionally, the North American Free Trade Agreement (NAFTA) and the latest version
of the Intermodal Surface Transportation Efficiency Act (ISTEA) have or ened up new
possibilities for states like ours, wishing to promote international tiade and commerce
utilizing rail. Such projects will take a great deal of railroad company funds to raake
them work and I am concerned that UP not continue to suffer financial and trafTic losses
that further weaken the company.




The Honorable Vernon A. Wiliiams
August 20, 1998
Page 2

I do not believe that further conditions are needed to protect competition in Houston axd
the Gulf Coast. The conditions imposed by the Service Transportation Board on the
UP/SP merger have worked well. The Houston and Gulf Coast has seen aguressive

competition against UP, since the merger, by Burlington Northern/Santa Fe, Kansas City
Southern and Tex Mex railroads. While these railroads want still more opportunities,
competition is working without imposing further conditions that would weaken UP.

The best answer to the service problems in Houston and the Gulf Coast, and throughout
the West, is to let UP fight its way out of the problems.

In conclusion, 1 oppose the requests for new conditions to be imposed on UP’s operations
around Houston and the Gulf Coast area and urge that the STB reject them.

Thank you for your consideration of my request.




Vellage of Telansca
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TULAROSA, N.M. 88352

August 27, 1998 (505) 585-2771

The Honorable Vernon A. Williams
Secretary

Surface Transportation Board

1925 K Street, NW

Washington, D.C. 20423

Re: Houston/Gulf Coast Oversight Proceeding, Finance Docket #32760 (Sub-No.26)

Dear Secretary Williams:

As a Mayor from a Village served by UP in southern New Mexico, I know ke wv important
our total transportation system is to the economic well being of our area and the State.
We have UP and Burlington Northern/Santa FFe competing head to head in our State and
that is best for shippers and our economy. in my view.

1 feel that if UP is allowed to continue to make progress in operating the merged railroad,
without new conditions on UP’s operations around the Houston and Gulf Coast area, that
UP can drastically improve service. Improved finances will allow UP to go forward with
needed capitol improvements throughout their system, including planned rail
improvements in New Mexico. Effective raii competition depe- 1s on a strong UP/SP
competing against a strong merged Burlington Northern/Santa ke Ra.lroad. New
conditions proposed to the Surface Transportation Board, if approved, would go in the
wrong directorn, by weakening UP at a time when it has already suffered large financial
and traffic losses over the last year due to its service problems.

Additionally, the North American Free Trade Agreement (NAFTA) and the latest version
of the Intermoda! Surface Transportation Efficiency Act (ISTEA) have opened up new
possibilities for states like ours, wishing to promote international trade and commerce
utilizing rail. Such projects will take a great deal of railroad company funds to make
them work and ! am concerned that UP not continue to suffer financial and drastic losses
that further weaken the company.
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I do not believe that further conditions are needed to protect competition in Houston and
the Gulf Coast. The conditions imposed by the Service Transportation Board on the
UP/SP merger have worked well. The Houston and Gulf Coast has been aggressive
competion against UP, since the merger by Burlington Northern/Santa Fe, Kansas City
Southern and Tex Mex railroads. While these railroads want still more opportunities,
competition is working without imposing further conditions that would wezaken UP.

The best answer to the service problems in Houston and the Gulf Coast, and throughout
the west is to let UP fight its way out of the problems.

In conclusion, I oppose the requests for conditions on UP’s operations around Houston
and the Gulf Coast area and urge that the STB reject them.

Thank you for your consideration of my request.

Sincerely,

i ST

Demetrio H. Montoya
Mayor

DHM:mg
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State Representative Agiiculture

District 47 - County and Municipal Government
Insurance
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(405) 521-2711 STATE OF OKLAHOMA Republican Whip

i e August 25, 1998

Chickasha, OK 73018

Secretary Vernon A. Williams
Surface Transportation Board
1925 K Street, N.W.
Washington, D.C. 20510

RE: Houston/Gulf Coast Oversight Proceeding
Finance Docket No. 32760 (Sub-No. 26)

Dear Secretary Williams:

As State Representative of House District #47, | am very aware of the value of rail
transpertation service in our area. Union Pacific Railroad is important to our community
because of its @mployees, the businesses served, and the contributions to the commuiity
through taxes, wages, purchases, and corporate giving.

| am oppesed to the proposals tc impose new conditions on Union Pacific’'s
operations around Houston and the Guif Coast areas. It is my understanding that the STB
established competitive conditions which were integrated into its approvai of the Union
Pacific/Southem Pacific merge. The proposed additional conditions would seemingly
disrupt the competitive balance by altering a key portion of the original merged system,
thereby weakening Union Pacific when it is recovering its operational capability.

At the time of the merger, Southern Pacific was near.collapse. Union Pacific has

~ been struggling to improve operations of the combined system and has made great strides

in ending the service crisis. - Union Pacific-has been a valuable corporate/community

pariner in O'clahoma. It provides an important boost to our local economies. Any Ciiange

_ in regulation that would overly burden and drive up its cost of doing iusiness would be
extremely detrimental. To continue the progress, Union Pacific must make further

investments to improve service and infrastructure throughout the system The proposed

conditions would deprive Union Pacific of the revenue necessary to make these

investments and would make it more difficult for the company to continue the service

improvements w.: have seen in recent months.
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In addition, it would be unfair to grant special access conditions in one part of the
country at the expense of shippers elsewhere. In particular, | am concemned that our
community and economy will be adversely affected if Union Pacific competitors are granted
concessions in another part of the UP system. Certainly, if Union Pacific's competitors
want direct access to Union Pacific customers, they can use their cwn capital to build the
necessary track and facilities.

Our area has benefited from our association with Union Pacific Railroad. The
service progress and community partnership should not be hindered by the imposition of
new conditions that will harm Union Pacific, our community and others around the country.

Sincerely,

DAN RAMSEY
State Representative
District 47




RICHARD DEVLIN

STATE REPRESENTATIVE
DISTRICT 2¢
CLACKAMAS AND WASHINGTON COUNTIES

HOUSE OF REPRESENTATIVES

The Honorable Vemon A Willimns
Secretary, Surface Transportation. Board
1925 K Street, NW
Washington DC, 20423

14 September, 1998

Dear Secretary Williams
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BOB MONTGOMERY

STATE REPRESENTATIVE
DISTRICT 56
HOOD RIVER, CLACKAMAS, MULTNOMAH
AND WASCO COUNTIES

HOUSE OF REPRESENTATIVES

September 1, 1998

The Honorable Vernon A. Williams, Secretary
Surface Transportation Board

1925K. St, N. W.

Washington, D. C. 20423

Re: Houston/Gulf Coast Oversight Proceeding
Finance Docket No_32760 (Sub-No. 26)

Dear Secretary Williams:

I am writing to urge the Surface Transportation Board to decline to impose
additional conditions on the Union Pacific Railroad’s operations in the
Houston/Gulf Coast area.

Here in Oregon, we experienced firsi-hand what it was like being served by an
under-capitalized, poorly periorming railroad before the Southern Pacific merger
with Union Pacific. While service problems since that merger are still present in
some areas, we have seen continuing improvement, and feel strongly that good,
consistent service will nut be possible if UP cannot recover from its currently
weakened condition. The imposition of the additional conditions contemplated
will seriously threaten that recovery.

Besides the large sums of money Union Pacific has spent in the Gulf Coast area,
Union Pacific has invested heavily in both infrastructure improvements and
~ capacity expansion in Oregon and elsewhere in its system. Additional investment’

" is necessary, and can only be made out of revenues generated by UJP’s present and
future traffic base. UP experienced an unprecedented loss of $230 million over the

~ last three consecutive quarters.  The proposed additional conditions would deprive
UP of the revenues needed tq continue these mvestments to the detriment of
Oregon shippers.

Competitive, dependable rail service in the West assumes two sttoﬁg railroads.
We currently have only one, the BNSF. I strongly caution the Board against
taking any action that will contribute further to the current competitive imbalance

. H-480 State Caprtol, Salem, 0R97310—Phom (503) 986-1456
X i 14 — Phone: (541) 374-8680
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that exists in the West. I urge the Board to forgo additional conditions that will
undermine UP’s ability to reinvest future revenues in much needed infrastructure
improvements and capaciiy expansion in Oregon and elsewhere.

Thank you for your consideration.

Sincerely,

S

State Representats
Chairman of the House Interim
Transportation Committee

-RLM/dm
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Lieutenant Governor of T exas

The Capitol President, Texas Senate 1-800-441-0373
Austin, Texas 78711-2068 1-800-735-2989 TDD
(512) 463-0001

August 13, 1998

The Honorable Vernon A. Williaias
Secretary
Surface Transportation Board
1925 K Street, N.W.
Washington, D.C. 20423
Re:  Houston Gulf Coast Oversight Proceeding
Finance Docket No. 32760 (Sub-No. 26)

Dear Secretary Williams:

As Lieutenant Governor of Texas, I recognize an important component to a strong state
economy is an efficient transportation system, which includes a strong rail network. Union
Pacific is one of Texas’ largest railroads, with approximately 6,300 miles of track and over
8,700 employees. It is important to Texas to maintain a responsive and effective rail
transportation system in linking Texas shippers to worldwide markets.

I am writing in response to various requests filed by shippers and others asking for increased
access to Union Pacific’s traffic base in Texas and the Gulf Coast. After careful consideration
of the issues, it is my belief that interference with Union Pacific’s operations would financially
weaken its position and impair its ability to compete effectively and efficiently with the other
major railroad in Texas. One of the best solutions to service problems in the Houston and Guif
Coast Regions is to allow Union Pacific to work through their existing problems. Compared
to three months ago, service has improved significantly and continues to do so.

The issues before the STB are complex. Clearly there have been economic effects as a result of
the rail service problems. Now that the STB has declared that the crisis in the Houston and
Gulf Coast Regions is over, the progress of Union Pacific should not be hindered by the
imposition of new conditions. It is through patience and strong competition that economic
growth can tpaty recover in Texas.

Lieutenant Governor

BB:mhw
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September 4, 1998

The Honorable Vernon A. Williams
Secretary, Surface Transportation Board
1925 K Street, N.W.

Washington, D.C. 20423

Re:  Houston Gulf Coast Oversight Proceeding
Finance Docket No. 32760 (Sub-No. 26)

Dear Secretary Williams:

As a Texas State Senator and former Chairman of the House Transportation Committee, I am keenly
aware that an efficient transportation system is essential for a strong state economy. A key element of
this transportation infrastructure is a responsive and effective rail network linking Texas to national and
international markets. Union Pacific (UP), one of Texas’ largest rail carriers, is an important part of
this system and must be allowed to progress and resolve its service problems in Houston without
interference.

As aresult, | am writing in opposition to any proposals that would increase access to UP’s traffic base
in Houston or along the Gulf Coast. Although I was deeply concerned that the Union Pacific/Southern
Pacific merger would cause economic and transportation problems for Texas, UP has since come a long
way towards restoring a healthy rail network throughout the state. Clearly problems remain, but I
believe that interference with UP’s operations would ultimately siow down resolving any remaining
problems, damage the railroad financially, and impair UP’s ability to compete effectively with the other
major railroad in Texas.

Union Pacific’s service problems have had serious and damaging effects on the Texas economy.
However, now that the Surface Transportation Board has declared the crisis in Houston and the Gulf
Coast to be over, further progress by UP should not be hindered by new conditions altering service
access.

Sincerely,
Bt (Cizv
avid H. Cain
State Senator

DHC/ir

DISTRICT 2 INCLUDES FANNIN, HUNT, KAUFMAN, RAINS, VAN ZANDT AND WOOD COUNTIES
AND PORTIONS OF DALLAS, ELLIS, ROCKWALL AND SMITH COUNTIES

1-800-SEN-CAIN




TEXAS SENATE

State CaprroL, Room E1.706
PO. Box 12068

AusmiN, Texas 78711

(512) 463-0106

Fax (512) 463-0346

TDD 1-800-735-2989

2205 Cunton Drive

P.O. Box 41

GaLena Park, Texas 77547
(713) 678-8600

Fax (713) 678-7080

MaARrio GALLEGOS, JR.
August 17, 1998

The Honorable Vernon A. Williams
Secretary

United States Surface Transportation Board
1925 K Street, N.-W.

Washington, D.C. 20423

Re:  Houston/Gulf Coast Oversight Proceeding
Finance Docket No. 32760 (Sub-No. 25)

Dear Secretary Williams:

As the Texas State Senator whose district encorapasses the Port of Fouston, I have watchec the
recent rail crisis in this state with concern and dismay. As you w«ii know, estimates of economic
losses in the hundreds of millions have diluted the effects of the otherwise positive factors of our
manufacturing and shipping industry. The shippers and chemical manufacturers in my community
are slowly starting to recover their footing, and I am growing more confident that corrective
measures are beginning to show their dividends.

As [ understand it, new conditions are being considered which would be placed on the Union Pacific
railroad’s operations around Houston and the Gulf Coast area. | have grave concerns that any
misstep could jeopardize the fragile recovery that this industry is experiencing. My chief concem is
the return to full service and operations for the manufacturers and other businesses in Texas who
depend so heavily on the rail system. To that end, I urge you and your staff to cautiously review

each new policy proposal and determine its impact on the progress that is being made in the shipping
industry before proceeding with mplementauon

; There are many small businessmenandwomeninmy disuidwhdmooimﬁngonyoutomakeme'
right decisions for their economic well-being. If I can provide any information to help you reach an
appropriate decision, please don’t hesnate to contact me at any time.

Sincerely,
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August 27, 1998

The Honorable Vernon A. Williams
Secretary

Surface Transportation Board

1925 K Street, N.W.

Washington, DC 20423

Re: Houston/Gulf Coast Oversight Proceeding
Finance Docket No. 32760 (Sub-No.26)

Dear Secretary Williams:

As a Texas State Senator, it is my pleasure to have this opportunity to contact you regarding the
conditions that may be placed on Union Pacific’s operations in Houston and the Gulf Coast area.
With this area serving as home to one of our nation’s largest cities as well as ports, I believe that
such impositions could have serious consequences on railroad competition, and trade, in our state.

At a time when Union Pacific is diligently working to improve its operations, the proposed
implementation of these conditions could adversely affect the rail service in the Houston and Gulf
Coast area. While railroad competitors may reap from such imposed conditions, the shippers and
rail service could easily encounter the inflated costs of having to graat concessions to other railroad
competitors. During the past months, Union Pacific has made dramatic efforts in improving its
service. It is ironic that these proposed conditions wouid only hinder the steady progress of Union
Pacific.

Again, | appreciate your attention to this important matter, and hope that you will allow Union
Pacific to continue to effectively serve this area of Texas.

Since?(\ \ﬂ
, i

A

State Senator

ELJ/jmt
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Texas State Senate P.O. Box 12068

e Austin, Texas 78711
District 19 (512) 463-0119

FAX (512) 463-1017

TDD 1-800-735-2989

September 1, 1998

The Honorable Vernon A. Williams
Secretary

Surface Transportation Board

1925 K Street, N.W.

Washington, D.C. 20423

Re:  Houston TX / Gulf Coast Oversight Proceeding
Financial Docket No. 32760 (Sub-No.26)

Dear Secretary Williams:

As a Texas Senator rzpresenting the largest Senatorial district in Texas and a district which has
relied heavily on the rail system in our great state and as a member of the Senate Economic
Development Committee, I know that a strong state economy is a direct result of a strong
transportation system. Union Pacific is one - " Texas’ largest railroads, with over 6,000 miles of
track and well over 8,500 employees. I feel this combination of track miles and employees creates a
team commitment to maintain a rail system linking Texas shippers to global markets.

After careful review of the current requests filed by competing shippers asking for increased access
to Union Pacific’s traffic base in Texas and the Guif Coast, I strongly feel that conditions are already
in place to allow for aggressive competition between Union Pacific and those rail companies
requesting intervention. Furthermore, I believe, any intervention to allow competing rail companies
continued access to Union Pacific’s rail lines in Houston and the Gulf Coast would grant special
conditions in one part of the country at the expense of shippers elsewhere.

One of the best remedies to these past problems was to allow Union Pacific the opportunity to
address past issues. I ask you to continue this action and allow Union Pacific the opportunity to
address their current challenges. Only through patience and perserverance and Texas’ economy
continue to grow and flourish.

Sincerely,

FM/ho

COMMITTEES
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The Honorable Vernon A. Williams
Secretary

Surface Transportation Board
1925 K. Street N.W.

Washington, D.C. 20423

RE: Houston/Gulf Coast Oversight Proceeding
Finance Docket No 32760 (Sub-No. 26)

Dear Secretary Williams:

I am writing to express my support to you for the way you
have handled the situation with Union Pacific's operations.
Their merger with Southern Pacific, and the related problems
of combining %two such large entities, created some anxious
moments as the merger took place.

Through your leadership and the hard work of many at UP,
the situation has vastly improved and my sources indicate
that while service is not back to normal, it is making
excellent progress. This progress is the reason for my
letter.

I understand that your department is considering
additional restrictions on UP. Based on their improving
performance, it seems this would hinder their recovery rather
than speed it along. Now that they seem to be back on track,
continuing to monitor them is still appropriate and prudent,
but allowing them more flexibility and limiting their
regulation would be a good signal from those of us in
government that we are pleased they have been working so hard
to improve the situation.

Your consideration in this very important matter is
greatly appreciated. If you have any questions or need
additional information, just let meet know.

Sincerely,

Drew Nixon'

Not Printed At Si ate Expense
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September 8, 1998

The Honorable Vernon A. Williams
Secretary, Surface Transportation Board
1925 K. Street, NW

Washington, D.C. 20423

Re: Houston/Gulf Coast Oversight Proceeding
Finance Docket No. 32760 (Sub-No. 26)

Dear Secretary Williams:

As a state senator from El Paso, a key port of entry and transportation hub served by both Union
Pacific (UP) and Burlington Northern (BN), I am writing to express my concern about the proposed
conditions on UP’s operations around Houston and the Gulf Coast area. While I recognize that UP and its
customers have experienced serious delays as a result of operational problems after the merger between UP

and Southern Pacific, many of those problems existed prior to the merger because of Southern Pacific’s
weakness. Moreover, I understand that UP has worked diligently to resolve its problems and service has
improved significantly in the past few months.

In the wake of the service crisis, UP has suffered large financial losses and lost large volumes of
traffic to its primary competitors in Texas, BN and Kansas City Southern/Texas-Mexico Railroad. I am
concerned that imposing additional conditions on UP’s operations in Houston and the Gulf Coast area could
exacerbate its losses and further weaken its ability to make critical infrastructure investments on the Gulf
Coast which offer the best long-term solution to th : problems shippers have experienced. In the short term,
the proposed conditions could add to congestion and further disrupt service by placing additional trains of
other railroads on UP’s tracks.

I would respectfuliy urge you to carefully consider the effect of the proposed conditions on UP’s
ability to be an effective, vigorous competitor in Texas and throughout the West. Patience and strong
competition are the keys to an effective rail system. Thank you for considering my views on this important
issue.

Very truly yours,

by -

Eliot Shapleigh

ES:jb
cc: The Honorable Silvestre Reyes
The Honorable Carlos Ramirez

FG\STBWilliamsVUnion PacificV2.wpd
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August 14, 1998

The Honorable Vernon A. Williams
Secretary

Surface Transportation Board

1925 K Street, N.W.

Washington, D.C. 20423

Re: Houston/Gulf Coast Oversight Proceeding
Finance Docket No. 32760 (Sub-No. 25)

Dear Secretary Williams:

As a Texas state senator from Houston whose constituents and district are directly impacted
by the economic benefits which railroads brings to our state, I am writing to you to express my
stronig opposition to the proposed conditions which would be placed on Union Pacific’s operations
around Houston and the Gulf Coast area. Further impositions would only stifle the competitive
balance that should be maintained among railroads and would place UP at a disadvantage.

Since the UP and Southern Pacific merger, UP has been struggling to improve operations of
the merged railroad system and has made much progress in the effort to end the service crisis.
Should the proposed conditions be adopted, not only would UP be denied the revenue needed to
invest in service and infrastructure throughout its system, but it would also obstruct the progress in
service improvements which we have seen in recent months. Furthermore, I am very concerned that
shippers and rail service in the Houston and Gulf Coast area will have to bear the disproportionate
costs that would result from allowing special concessions to UP’s competitors in Texas.

1 appreciate your time and attention to this important matter and hope that you will not allow
these unnecessary conditions to impair UP’s ability to serve the Houston and Gulf Coast area.

)

MIRE
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The Honorable Vernon Williams
Secretary

Surface Transportation Board
1925 K Street, N.W.
Washington, D.C. 20423

Dear Secretary Williains,

As a State Representative from Houston, I know first hand the effect the crisis in the Houston and Gulf
Coast Region has had on Union Pacific Railroad, its employees and various businesses who rely on the
railroad to move goods.

I understand though the Surface Transportation Board declared the Houston service emergency to be
over, many of Union Pacific’s competitors are using the problems now resolved by the Emergency
Service Order to gain access to Southern Union’s facilities and traffic base. Istrongly believe interfering
with Union Pacific’s operations would financially cripple the railroad making it unable to fairly compete
with the other major railroad .n Texas. Over the last three months, Union Pacific has taken a pro-active
approach to remedying its own problems, and I have confidence the more than 8,000 employees who
work for Union Pacific will continue to make improvements to their service.

Union Pacific Railroad should be allowed to operate as normal with no imposition of new conditions.
This merger should be given the opportunity to succeed.

Thank you for your consideration.
Sincerely,
¢
&vu:s— ?
Kevin Bailey

State Representative
District 140
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BILL G. CARTER
DISTRICT 91

August 25, 1998

Honorable Vernon A. Williams, Secretary
Surface Transportation Board

1925 K. Street, N. W.

Washington, D.C. 20423

Re: Houston/Gulf Coast Oversight Proceeding
Finance Docket No. 32760 (Sub-N. 26)

Dear Secretary Williams: X

[ am Bill Carter, State Representative District #91, and my home is in Ft. Worth, Texas. Railroads
have always been important to our city and have played a large part in its history and urban growth.

I believe it would be very short-sighted to impose new restrictions and regulations on Union Pacific
at this particular time. They have been through a crises and have taken bold and very expensive
steps to correct the problems which contributed to the crisis.

They have specific needs to make further investments throughout their system.

Texas will continue to grow and NAFTA will add increasing demands on our railroad systems that
can meet the needs. I cannot see where additional regulations that would inhibit competitive private
enterprise would be good for Texas or our country as a whole.

Sincerely,

,ﬁlg%’ﬁzﬁz

Bill G. Carter

Statc Representative -

BGC/caf

-Austin Office:

P.O. Box 2910
Austin, Texas 78768-2910

512-463-0482
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September 10, 1998

The Honorable Vernon A. Williams
Secretary, Surface Transportation Board
1925 K Street, N.W.

Washington, D.C. 20423

Dear Secretary Williams:

This letter concerns certain requests to the Board to impuse additional conditions on Union Pacific’s
operations in Texas. As a Texas state representa‘ive from Harris County, I am opposed to any actions
that could significantly retard investment and progress on capital and infrastructure improvements
throughout Union Pacific’s system, especially in this area.

While the operational difficulties resulting from Union Pacific’s merger with Southern Pacific are well
documented, the Board has declared the Houston service emergency to be over. A healthy Union Pacific
system is necessary to provide strong competition with Burlington Northern Santa Fe Railway.
Competitive railroads will best serve the interests of our state and the nation.

Your efforts to facilitate an efficient and effective rail transportation system are greatly appreciated.

Joe Crabb

JC/mij

DISTRICT OFFICE

—2240 NORTH PARK DRIVE, SUITE 101 * KINGWOOD « 77339 ¢ 713-359-1270 « FAX: 713-359-3766

CROSBY/BAYTOWN ¢ 713-422-2233
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September 4, 1998

The Honorable Vernon A. Williams
Secretary

Surface Transportation Board

1925 K Street, N.W.

Washington, D.C. 20423

Re: Houston Gulf Coast Oversight Proceeding
Finance Docket No. 32760 (Sub-No. 26)
Dear Mr. Secretary:

In light of Union Pacific’s continued attempts to try to ameliorate and progress

through their present challenges, I would be grateful if you would allow them to proceed in
their efforts without impediment at this time.

Any and every consideration you might allow in this regard is gratefully appreciated.
Our Texas economy is strong and our commitment to efficient rail transportation in a State
the size of Texas provides us a viable option in our economic ascension. It is my
understanding that Union Pacific has shown marked improvement in recent months and I
would hope they be allowed to maintain their current momentum.

It I might be of assistance to you or vou staff, plcase contact me at your earliest
convenience.

Respectfully submitted,

!om/Craddick

State Representative
District 82
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August 21, 1998

The Hon. Vernon A. Williams
Secretary

Surface Transportation Board
1925 K Street, N.W.
Washington, D.C. 20423

Re: Houston Gulf Coast Oversight Proceeding
Finance Docket No. 32760 (Sub-No. 26)

Dear Secretary Williams:

As a ranking member of the Texas House Transportation committee, | am constantly

striving to insure that Texas has a transportation system second to none. An integral part of such a

transportation system is a healthy and competitive rail network. With this in mind, I am writing to
express my strong opposition to any new conditions being imposed on Union Pacific in Texas and

the Gulf Coast area.

Since the merger with Southern Pacific, UP has worked on resolving its operating problems.
As part of that effort, UP has spent over $300 million in capitol projects in Texas in the past year
and a half. It has plans to spend more than $1.4 billion in Texas capitol improvements over the next
five years. Should the proposed conditions be adopted by the STB, the financial ability of UP to
implement its infrastructure improvements would be placed in jeopardy.

Now that the STB has declared the service emergency in the Houston area over, it would be
counterproductive to impose new conditions and restrictions on UP. I appreciate your time and
consideration to this matter of vital interest to the Texas economy.

Sincerel
A

Charles Finnell
68th District




Toby Goodman

STATE REPRESENTATIVE
DISTRICT 93
1600 E. Lamar Blvd.
P.O. Box 2910 Suite 115
Austin, Texas 78768-2910 AUgUSt 21 g 1998 Arlington, Texas 76011
512/463-0562 817/460-8290
Fax: 512/475-1128 Fax: 817/861-2125

The Honorable Vernon A. Williams
Secretary

Surface Transportation Board
1925 K Street, NW.

Washington, D.C. 20423

Re: Houston/Gulf Coast Oversight Proceeding
Finance Docket N0.32760 (Sub-No. 26)

Dear Secretary Williams:

We are strongly opposed to the proposals to impose new conditions on Union Pacific’s
operations around Houston and the Gulf Coast area. A competitive balance among
railroads is necessary for effective competition. The conditions already in place have
created such a balance, enabling BNSF, KCS and Tex Mex to compete aggressively with
UP since the merger. The proposed additional conditions would disrupt this competitive
balance giving BNSF disproportionate advantages and weakening UP is striving to regain
strength.

When UP and SP merged, SP was close to collapse. UP has been struggling to improve
the operations of the merged railroad system, and has made great strides toward ending
the service crisis. In order to continue this progress, UP needs to make investments in
service and infrastructure throughout its system. The proposed conditions would deprive
UP of the revenue necessary to make these investments and would make it more difficult
for UP to continue the promising service improvements that we have seen in recent months.

Furthermore, it would not be fair to grant special access conditions in one part of the

country at the expense of shippers elsewhere. In particular, | am very concerned that
shippers and rail service in Arlington will eventually bear the costs of granting special
concessions to UP's competitors in Texas.

We have seen UP’s service improve markedly in recent montns. This progress should not
be hindered by the imposition of new conditions that will harm UP, our community, and

others around the country.
Sincerely,

\L’({ COMMITTEES:
LL Chairman, Juvenile Justice and Family Issues

) Civil Practices
Toby Goodrman




Texas House of Representatives

Patrick B. Haggerty
District 78

September 3, 1998

The Honorable Vernon A. Williams
Secretary, Surface Transportation Board
1925 K. Street, N. W.

Washington, D. C. 20423

Re: Houston/Gulf Coast Oversight Proceeding
Finance Docket No. 327 (Sub-No 26)

| want to go on record stating that | am opposed to the proposals to impose new
conditions on Union Pacific Railroad operations in and around Houston and the
whole gulf coast area. We need to maintain a competitive balance among railroads
for the benefit of our constituents.

As you know, when Union Pacific and Southern Pacific merged, Southe/n Pacific
was close to filing bankruptcy. Urion Pacific has been struggling to improve
operations of the merged railroads.

In my opinion it would be unfair to grant special access conditions in one part of
the county at the expense of shippers elsewhere. In particular, | am very concerned
that shippers in Texas will eventually bear the cost of granting special concessions
to UP’s competitors.

UP’s service has improved considerably in recent months. They should not be
hindered by the imposition of new conditions that uitimately harm our state, not to

mention neighboring states.

Sinceteiy

e

Patrick B. Haggerty

GW.6
P.O. Box 2910 * Austin, Texcs 78768-2910 * (512) 463-0728
4849 N. Mesa, Suite 206 » El Paso, Texas 79912 « (915] 532-1391
Austin FAX: (512) 4635896 « El Paso FAX: (915) 577-9158
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TALMADGE HEFLIN

TEXAS HOUSE OF REPRESENTATIVES

Wednesday, August 26, 1998

The Honorable Vernon A. Williams
Secretary

Surface Transportation Board

1925 K Street, N.W.

Washington, D.C. 20423

Reference:  Houston/Gulf Coast Oversight Proceeding
Finance Docket #No. 3276 (Sub-No. 25)

Dear Secretary Williams:

[ was an early and strong supporter of the merger of Union Pacific and Southern Pacific railroads.
Anyone who was paying any attention to the matter was totally aware that Southern Pacific was on
the brink of bankruptcy. You can imagine what a crisis that would have projected. I don’t know if
Union Pacific realized what a bag of problems it was picking up. To its credit Union Pacific has
turned the chaotic situation around and is in the process of major overhaul and new construction to
be able 10 give the best service possible to its Houston customers and customers all along its lines. I
am not going to give you, Mr. Secretary, a lot of bull, i just want the Board to leave

Union Pacific alone to proceed with efficiency in serving its customers without any sanctions or
additional burdens of any sort. Thank you.

Sincererly

Talmadge Heffin

DISTRICT OFFICE
7419 5. KIRKWOOD, SUITE 8 7.0 80K 2910
HOUSTON, TEXAS 77072 AUSY'N' fiXAs 78768-2910
(281) 498-6343 (512) 4630568
FAX (281) 498-6344 FAX: (512) 463-8095
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S — House of Representatives i
September 4, 1998 Austin, Texas

The Honorable Vernon A. Williams
Secretary

Surface Transportation Board

1925 K Street, N.W.

Washington, D.C. 20423

Dear Secretary Williams:

RE: Houston Gulf Coast Oversight Proceeding Docket No. 32760 (Sub-No.26)

As a rural Texas legislator, | know first hand the importance of an ef:icient and timely rail
netwerk. Union Pacific and Southern Pacific play a vital part in my legislative district and I am
concwrned that any interference with Union Pacific’s traffic base in Texas and the Gulf Coast
region might impair its ability to compete with another major railroad in Texas. Given the

willingness of UP to turn around their company and regain their strength, I feel that this
company must be given every consideration to allow them to do what is needed most - the
opportunity to rebuild their infrastmcture. To grant special access conditions in one part of the
country at the expense of shippers elsewhere is wror.o. This places an unfair burden on this
company while it is trying to recover 1:Gin a near collapse.

I have received reports that Union Pacific’s service is showing improvement and this progress
should not be hindered by any further conditions that would only be harmful. I do hope that the
Board will very seriously consider any and all proposals imposing additionzl conditions and
recognize the jeopardy those conditions place on Union Pacific. Our nation depends on fair and
equitable competition not monopolies. I, and the citizens of Texas, trust that Union Pacific will
be given the opportunity to rebound from this setback and once again, be a thriving entity on our

rail system.

I thank you for your time and should you wish to speak with me personally about this matter,
please do not hesitate to contact my office. Thank you for your consideration regarding Union

Pacific.

Sincerel

Allen Hightow
State Representative
District 18

i DISTRICT 18: POLK * SAN JACINTC * TYLER » WALKER
AH/jm




THE TEXAS HOUSE OF REPRESENTATIVES

Committees:
Calendars, Vice-Chai
PAUL J. HILBERT L s g S

District 150 Select Committee on Revenue and
Public Education Funding, Vice-Chair
State Affairs

September 1, 1998

The Honorable Vernon A. Williams
Secretary, Surface Transportation Board
1925 K Street, N.W.

Washington, D.C, 20423

Dear Secretary Williams:

As a State Representative in the great State of Texas, ! recognize the importance of responsive and
efficient rail transportation.

A large portion of Texas’ transportation needs is servec by Union Pacific Railroad Company. 1am
well aware of problems experienced by the railroad and its customers following the Union
Pacific/Southern Pacific merger. Acute shortages of equipment and crews coincided with
accelerated demand, which resulted in rail traffic problems of an unusual nature.

After careful consideration of the issues, I believe that Union Pacific is making conscientious efforts
to realize the operating imp: cvements envisioned as goals of its merger with Southern Pacific.
Marked progress in recent days is a product of those efforts.

It is my understanding that long term system improvements are directly linked to a comprehensive
plan to offer service and realize revenues from the combined routes of Union Pacific and Southern
Pacific as envisioned when the merger was approved. I hope that routes and traffic essential to
Union Pacific’s ability to support large investments for improvements will not be taken from Union
Pacific. I understand some are using the service problems that Union Pacific has been dealing with
as an opportunitv for additional access to Union Pacific’s traffic base in Texas, thereby weakening a

railroad our staive depends on.

Piecemeal expedients which seek to cherry pick the best of the overall system in favor of other
carriers will only delay implementation of a thoroughly sound system. The original merger plan
should be given a chance to work. The sooner it is permanently in place, the better.

Sincerely,

ced

Paul J. Hilbert

AUSTIN OFFICE: State Capitol Bldg. Room 1W .4
Post Office Box 2910 ® Austin, Texas 78768-2910 * 512/463-0572
DISTRICT OFFICE: 2301 F.M. 1960 West, Suite 204 * Houston, Texas 77068 ¢ 281/537-5252




THE TEXAS HOUSE OF REPRESENTATIVES
COMMITTEE ON URBAN AFFAIRS

FRED HILL
CHAIRMAN

The Honorable Vernon A. Williams September 3, 1998
Secretary

Surface Transportation Board

1925 K Street, N.W.

Washington, D.C. 20423

Re: Houston Gulf Coast Oversight Proceeding
Finance Docket No. 32760 (Sub-No. 26)

Dear Secretary Williams,

Union Pacific Railroad Company (UP), one of Texas’ largest railroads, is important to the economy of
Texas in both the 6,300 miles of track it covers and the 8,700 workers it employs. As a member of the
Texas House of Representatives and also a member of the House Committee on Transportation, [ am
opposed to the proposals to impose new conditions on UP’s operations around Houston and the Gulf

Coast area.

I believe that Union Pacific is making important changes which are linked to a comprehensive plan to
offer service and realize revenues from the combined routes of Union Pacific and Southern Pacific as
was the goal when the merger was approved. They have made great strides towards improving the
operations of the merged railroad system and towards ending the service crisis. Established routes and
trafTic essential to UP’s ability to support large investments for improvements should not be taken from
Union Pacific. The proposed conditions would deprive Union Pacific of the revenue necessary to make
these investments would make it more difficult for UP to continue the promising service improvements
they have begun putting into place in the last few months.

The Surface Transportation Board has announced that the crisis in the Houston and Gulf Coast Regions
is over, so | would appreciate it if the board would choose not to hinder the progress of Union Pacific
by the imposition of new conditions.

Your cooperation in this matter would be appreciated.

ely,

Kl

red Hill
FH/dmo

P.O. Box 2910 « Austin, Texas 78768-2910 ¢« FAX (512) 480-0512 ¢ (512) 463-9904
Kevin Baileyv. Vice Chairman

MEMBERS
Lon Burnam * Ron Clark * Harryette Ehrhardt « Domingo Garcia « Terri Hodge ¢ John Shields = Arlene Wohigemuth




STATE of TEXAS
HOUSE of REPRESENTATIVES

P.O. BOX 2910 P.O. BOX 1498
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512-463-0718 -~ ot 915-677-0211
512-463-6244 - FAX ; FAX - 915-674-2130

August 24, 1998 BOB HUNTER

DISTRICT 71

The Honorable Vernon A. Williams, Secretary
Surface Transportation Board

1925 K Street, NW

Washington, DC 20423

Re: Houston/Gulf Coast Oversight Proceeding
Finance Docket No. 32760 (Sub-No. 26)

Dear Secretary Williams:

As State Representative for District 71 in West Central Texas, I recognize the importance of an
efficient transportation system in promoting the economy of our region.

We strongly oppose the proposals to impose new conditions on Union Pacific’s operations around

Houston and the Gulf Coast area since we feel that the conditions already in place have created a
competitive balance among railroads. The additional conditions being proposed would only disrupt
this competitive balance and would give Burlington Northern Santa Fe disproportionate advantages
while weakening Union Pacific at a time when it is striving to regain strength.

When Union Pacific and Southern Pacific merged, Southern Pacific was close to collapse. Union
Pacific has been struggling to improve the operations of the merged railroad system and has made
great progress towards ending the service crisis. In order to continue this progress, Union Pacific
needs to make investments in service and infrastructure throughout its system. The proposed
conditions would deprive UP of the revenue necessary to continue these service improvements.

In addition, it would be unfair to grant special access conditions in one part of the country at the
expense of shippers elsewhere. | am especially concerned that shippers and rail service in our region
will eventually bear the costs of granting special concessions to Union Pacific’s competitors.

We have seen Union Pacific’s service improve greatly in recent months and feel this progress should
not be hindered by imposing new conditions.
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MIKE TACKSON

September 2, 1998

Honorable Vernon A. Williams
Secretary, Surface Transportation Board
1925 K Street, N. W,

Washington, D. C. 20423

Re:  Houston/Gulf Coast Oversight Proceeding, Finance Docket No. 32760 (Sub-No. 26)

Dear Secretary Williams:

As a member of the Texas House of Representatives, I am very much aware of the important
role UP plays in our community. For that reason, I am opposed to proposals to impose new
conditions on UP’s operations in the Houston/Gulf Coast area.

A competitive balance among railroads is necessary for effective competition. That balance
has been created by the con<itions in place, and has enabled BNSF, KCS and Tex Mex to
compete aggressively with UP since the UP/SP merger. Additional conditions such as those
proposed will disrupt this competitive balance and give BNSF disproportionate advantages
while weakening UP at a «ime when it is striving to regain strength.

When UP and SP merged, SP was close to collapse. UP has been struggling to improve the
operations of the merged railroad system, and has made great strides towards ending the
service crisis. In order to continue this progress, UP needs tc make investments in service
and infrastructure throughout its system. The proposed conditions would deprive UP of the
revenue necessary to make these investments and would make it more difficult for UP to
continue the promising service improvements that we have seen in recent months.

We have seen UP’s service improve markedly in recent months. This progress should not be
hindered by the imposition of new conditions that will harm UP and our community.

Sincerely,

Mike Jackson
State Represeniative

COMMITTEES: ENXVIRONMENTAL REGULATION, VICE CHAIRMAN * ENERGY RESOURCES
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Representative Jim Pitts

August 25, 1998

The Honorable Vernon A. Williams
Secretary, Surface Transportation Board
1925 K Street, N.W.

Washington, DC 20423

RE: HOUSTON GULF COAST OVERSIGHT PROCEEDING
FINANCE DOCKET NO. 32760 (SUB-NO. 26)

Dear Mr. Williams:

Please accept this letter in opposition to the proposals that would impose new conditions on the
operations of Union Pacific Railroad around Houston and the Gulf Coast area. I fully realize that
the merger of Union Pacific and Southern Pacific created problems for both the railroad and its
customers. However, I believe that Union Pacific is currently involved in conscientious efforts to
improve its service and that the improvements will enable the railroad to reach its goal envisioned at

the time of the merger.

Realizing the importance of our rail transportation system in Texas, | ask that your agency allow
Union Pacific to work through their problems and continue to serve our state with no added
restrictions or conditions. Iam confident that this will enable Union Pacific to move forward with
their plans to provide all of Texas with reliable rail service. Imposition of added conditions at this
time could jeopardize business which allows Union Pacific to invest in infrastructure and capital

throughout Texas. We must not allow that to happen.

/ %%\ly’

Jim Pitts

JP/dw

DISTRICT 10 o ELLIS & HILL COUNTIES
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Austin, Texas

September 2,1998

Honorable Vernon A. Williams
Secretary

Surface Transportation Board
1925 K Street. NW
Washington, D.C. 20423

Re:  Houston/Gulf Coast Oversight Proceeding
Finance Docket No. 32760 (Sub-No.25)

Dear Secretary Williams:

As a Texas State Representative for District 75, 1 recognize the importance of the rail system to our
state economy. Our community owes it’s early development to the railroad system and 1 continues
to play an important component of the transportation needs of El Paso.

West Texas understands the competitive necessity of the system for our region. The proposed
additional conditions as proposed in the Golf Coast would disrupt the balance that now exists with
the system as it serves the Western part of our state. Union Pacific is one of the railroads that serve
to access other parts of the nation and connections to the systems with Mexico.

I am writing in response (o the request filed by shippers and others asking for increased access to the
traffic base of West Texas and the Golf Coast. It is my belief that interference with the current
operations would weaken the Union Pacific’s ability to compete with other systems in Texas. I also
know that Union Pacific has improved significantly and will continue to work through its existing
problems.

Sincerely.

Gilberto Serna
State Representative
District 75
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Bill Siebert

DISTRICT 121

August 28, 1998

The Honorable Vernon A. Williams
Secretary

Surface Transportation Board

1925 K. Street, N.W.

Washington, D.C. 20423

Re: Houston/Gulf Coast Oversight Proceeding
Finanze Docket No. 32760 (Sub-No. 26)

Dear Secretary Williams:

As a member of the Texas House of Representatives and Vice-Chairman of the House Committee on
Transportation, I recognize that a responsive and efficient rail system is integral to the viability of the
economy. Union Pacific is one of the largest railroads in Texas and it is important to maintain a
transportation system to link Texas shippers to worldwide markets.

Recently, requests have been made by shippers and others asking for increased access to Union Pacific’s
traffic base in Texas and the Gulf Coast. After careful consideration of the issues, 1 feel that the Union
Pacific is making conscientious efforts to realize the operating improvements envisioned as goals cf the
merger with Southern Pacific. Furthermore, I feel that any efforts to interfere with Union Pacific’s
operations will dramatically hinder its financial position and impair its ability to compete with other
major railroads in Texas.

Due to the merger with an ailing Southern Pacific and a simultaneous increase in demand, strains were
made on Union Pacific operations. In the last few months, Union Pacific has demonstrated that it can
handle the increased traffic and continues to improve with each passing week. Now that the Surface
Transportation Board has declarcd the ciisis in Houston and the Gulf Coast regions is over, the progress
of Union Pacific should not be obstructed by new conditior.s.

Sincerely,

Bill Siebe
State Representative

BS:cmg
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August 28, 1998

Honorable Vernon A. Williams
Secretary

Surface Transportation Board
1925 K. Street, N.W.
Washington, D.C. 20423

RE:  Houston/Gulf Coast Oversight Proceeding
Finance Docket No. 32760 (Sub-No. 26)

Dear Secretary Williams:

I represent House District 11 in the Texas Legislature and have monitored the UP/SP merger
since the beginning. In fact, [ was on record with the Surface Transportation Board as being opposed
to the merger because of its negative impact on my legislative district.

UP has been struggling to improve operations of the merged railroad system and has made
definite improvement toward ending the service crisis. In order to continue this progress, it is imperative
UP make investments in service and infrastructure throughout its rail systein.

1am opposed to the proposed conditions which would deprive UP of the revenue necessary to
make these investments and would make it more difficult to continue service improvements. A

competitive, fair balance is necessary for effective competition.

The Surface Transportation Board has had extremely difficult choices to make in the past few
months. [appreciate the patience and perspective you have exhibited during these demanding times.
{ am sure you will make the proper decisions regarding these proposed new conditions and make every
efiort to continue the viability of an effective rail system in Texas. In my opinion, the proposed
conditions would negatively impact the future of the rail system in Texas.

Thank you for your consideration of my comments.

Sincerely yours,

d Staples

REPRESENTING ANDERSON, CHEROKEE, LEON & ROBERTSON COUNTIES




STATE of TEXAS
HOUSE of REPRESENTATIVES

Austin Office: A A District Office:
P.O. Box 2910 Y 4526 East University

Austin, Texas 78768-2910 Building V, Suite G
51246340546 L\t / Odessa, Texas 79762

FAX: 512463-8067 . 915-367-2721
FAX: 915-368-5149

DISTRICT 81

August 31, 1998

[he Honorable Vernon A. Williams, Secretary
Surface Transportation Board

1925 K Street, N.W.

Washington, D.C. 20423

Re:  Housten Gulf Coast Oversight Proceeding
Finance Docket No. 32760 (Sub-No. 26)

Dear Secretary Williams:

Please accept this letter as my complete and unqualified statement of support for the Union
Pacific Railroad Company and their opposition to the permanent imposition of additional
conditions on their Gulf Coast area operations. It is with great concern that I write to you
on their behalf.

It is my best understanding that Union Pacific is currently resolving their operating
problems with all deliberate speed and thoroughly sufficient progress. Given their
significant presence in Texas and their operation’s importance to both our state’s economy
and the fundamental concept of competition, additional interference at this juncture would
be extremely counterproductive, even harmful, to UP, its customers, its employees, and our
great state. I firmly believe, now that the STB has declared the Houston service crisis over,
that Texas’ rail shipping and transportation industry, and the dependents thereon, will be
best served by allowing UP to continue unobstructed their own efforts to correct the matter.

If you have any questions regarding this letter, or my position on the matter, please do not
hesitate to -ontact me. I am very eager to see this issue resc!ved quickly and equitably.

ECTOR COUNTY
Committ. es: Appropriations, House Admiinistration, State, Federal and International Relations
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August 24, 1998

Honorable Vernon A. Williams, Secretary
surface Transportation

1925 K Street, N. W.

Washington, D. C.

RE: Houston/Gulf Oversight Proceeding
Pinance docket No. 32760 (8ub-No. 26)

Dear Secretary Williams:

As the Mayor of the City of Argyle, Texas, I am pleased to
add our letter of support for the Union Pacific Railroad
(UPRR) operations in our area. Daily, as the trains rumble
down the track, we are reminded of the valuable contributions
that UPRR has made to our community. 8uch activities as the
crossing clearing project, installation of crossing signal
arms, the repair, mowing, drainage improvements and mainten-
ance of the track bed and right of way; plus the tax base
they provide are major contributions to our City. More
important to a small City, is the accessibility of their
employees and their timely response to our concerns.

Mergers can create or solve financial problems for the rail-
road companies and competitors usually "cry foul"™. We would
be strongly opposed to proposals that would impose new
conditions on UPRR operations in the Houston and Gulf Coast
area that would diminish the overall excellent performance
and the very positive improverment that UPRR is making.

The City of Argyle has benefited from our association with
the UPRR and the service progress and corporate/community
partnership should not be hindered by the imposition of new
conditions that will harm UPRR, our City and others around
the country. We urge the STB to maintain the established
competitive conditions which were integrated into its
approval of the Union Pacific/Southern Pacific merger.

Thank you for your cons}«dention of our concerns.

nne A. Jenki

506 N. Hwy. 377 @ P.O. Box 609 e Argyle, Texas 76226
City Hall: 940-464-7273 e Facsimile: 940-464-7274 e Police Department: 940-464-7254 ® Municipal Court: 940-464-7255




5y " Marghall

P.O. Box 698 ® Texas 75671-0698

Mayor & City
Commission

(903) 935-4423

City Manager Honorable Vernon A. Williams August 25, 1998
(903) 935-4418 Secretary '

Surface Transportation Board

1925 K St. NW, Room 711

o Washington, D.C 20423-0001

(903) 935-4419

Re: Houston/Gulf Coast Oversight Proceeding

o g Finance Docket No. 32760 (Sub No. 26)

(903) 935-4450

Enghosing Dear Secretary Williams;
(903) 935-4400

Finance These comments are written to you and the Surface Transportation Board
(903) 935-4445 (STB) in support of Union Pacific Railroad regarding the scheduled hearing on the
already approved Union Pacific and Southern Pacific Railroad merger. | am

Fire Chief strongly opposed to additional conditions that are proposed and think they would
(903) 935-4580 be harmful to Union Pacific Railroad in their efforts to make this venture work for
all of us.

Library As | have observed their struggle over the past year to provide good

(903) 935 4465 operations under difficult circumstances, I would hope that you will be very
rautious abcut adding further complications to their situation by altering the

Parks and competitive balance of the original merger system. We should be encouraging
Recreation Union Pacific to make future investments in this system not propose conditions
(903) 935-4470 that reduce their ability to make their improvements. In my opinion, it would be
unfair to allow Union Pacific’s competitors to take advantage of them at this
Personnel critical stage.

(903) 935-4425 I urge you not to impose harmful conditions on Union Pacific Railroad that
will hirider them in their efforts to provide stable rail transportation service to my
Planning and City, Marshall, and my state of Texas.

Community
Development

(903) 935- 4455

Police Chief Sincerely,
(903) 935-4520

Public Works W

(903) 935-4485
Audrey Kari€l
Mayor

Purchasing
City of Marshall, Texas

(903) 935-4419

Water/Waste

Water Utilities
(903) 935-4485 EMAIL: marshal903@aol.com / HOMEPAGE: http-/www.etnet.net/marshall




City Hall p Office: (903) 569-6183
300 Greenville Hwy. s Fax: (903) 569-6551
Mineola, Texas 75773 -

Celia Scott Boswell
Mayor

August 23, 1998

Honorable Vernon A. Williams,Secretary
Surface Transportation Board

1925 K Street, N. W.

Washington, D.C.

Re Houston/Gulf Coast Oversight Proceeding
Finance Docket 32760 (Sub-No. 26)

Dear Secretary Williars:

Our city was founded as a "railroad town" in the late
19th century and Union Pacific Railroad has always had
a high visibility in Mineola, Texzas. We have followed
closely the travails of the UP-SP merger and the

difficult transition into one company. It is our
understanding that the kinks have been worked out and
that freight rail transportation in Texzas is back on
track.

If Union Pacific is able to perform now and satisfy the
Surface Transportation Board as well as its customers
who choose rail for shipping further special access
conditions would seem unwarranted.

On behalf of our city and the Union Pacific employees
who reside in this community we support efforts to
permit U.P. to continue to streamline its operation and
serve the needs of shippers in Texas on its trackage.

Very Truly Yours,

Celia Boswell, Mayor




September 2, 1998

The Honorable Vernon A. Williams
Secretary

Surface Transportation Board

1925 K Street, N.W.

Washington, D.C. 20423

Re: Houston/Gulf Coast Oversight Proceeding
Finance Docket No. 32760 (Sub-No. 26)

Dear Secretary Williams:

As Mayor of the City of Nacogdoches, a community that is home to Union Pacific track, I am
writing to you to express my strong support for Union Pacific Railroad.

Union Pacific has demonstrated a strong commitment to working through their existing problems
and making major improvements on their current and future service as a whole. Union Pacific is
one of the state’s largest railroads, employing over 8,500 people and owning over 6,000 miles of
track. We ask that Union Pacific’s progress not be hindered by new conditions on their
operations.

While there have been economic effects as a result of the rail service problems and the issues
before the Surface Transportation Board are complex, Union Pacific has been diligent in its
efforts to correct the problems and proactive in its agenda for future improvements. It is our
sincere hope that you will allow Union Pacific to continue without any further conditions
imposed on their operations.

Thank you for your time and consideration.
Sincerely,

ke

Ricliard D. Johnson
Mayor

cc: Ron Olson, Union Pacific
Susan Lilly, Lilly & Company

City of Nacogdoches
P.O. Drawer 630648 * 202E. Pilar ¢ Nacogdoches, TX 759630648
409-564-4693 ¢ Fax 409-560-5137




R. E. MCKELVEY

} City of Palestine e

MAYOR PRO TEM
Tele: (903)731-8437
Fax: (903)731-8486

August 27, 1998

Honorable Vernon A. Williams
Secretary

Surface Transportation Board
1925 K. Street, N. W.
Washington, D. C.

Re:  Houston/Gulf Coast Oversight Proceeding
Finance Docket No. 32760 (Sub-No. 26)

Dear Secretary Williams:

Union Pacific Railroad has been a valued corporate citizen in Palestine for over 100 years. Their presence in our
community is critical with over 120iobsmpresentedhaddiﬁmbﬁnirecamicsupmﬂaMgmtsmdeavﬁbbbwryoum
and citizens in need.

We are opposed to proposals to impose additional conditions on their operations in our area and around the Houston and
Gulf Coast area. The Surface Transportation Board has already estabiished competitive conditions which were integrated into its
approval of the Union Pacific/Southern Pacific merger. Additional conditions would disrupt the competitive balance by altering a
key portion of the original merged system, thereby weakening Union Pacific when it is recovering its operational capability.

At the time of the merger, Southem Paciﬁcw&haﬁnggmatdiffmlﬁes.SinceﬂwmrgerUnanacifchasmmedham
to improve operations of the combined systemaMhasmadeagmatdealofprogmss.Theproposedeondiﬁonswuhvewvnﬂ
deprive Union Pacific of the revenue necessary to make needed investments to improve services and infrastructure and would
makenmredifﬁcunformecompanytoconﬁnuemesewbeimprovemntsseenmreoentmonths.

Additionally, it seems unfair to grant special access conditions in one part of the country at the expense of shippers
elsewhere. | am particularly concerned that our community and economy would be adversely impacted if Union Pacific competitors
are granied concessions in another part of the UP system. would seem reasonable if Union Pacific's competitors want direct
access to Union Pacific customers they can use their own capital to build the necessary track and facilities.

Our area has benefitted from our association with Union Pacific Railroad. This relationship should not be hindered by the
imposition of new conditions that will harm Union Pacific, our community and others around the country.

Sincerely,

AL e

Mayor

504 NORTH QUEEN STREET * PALESTINE, TEXAS 75801 « (903) 731-8400




City oF VICTORIA
Established 1824, Founded By Congress, Republic of Texas, 1839

OFFICE OF MAYOR AND COUNCIL
City Hall Square, Main at Juan Linn

September 3, 1998

Honorable Vemon A. Williams
Secretary

Surface Transportation Board
1925 K Street, N.W.
Washington, D.C.

Dear Sirs:

On behalf of the City of Victoria and Victoria County and our entire community, I wish to express
support for Union Pacific Railroad Company in their request before you. The City of Victoria is the
county seat and only incorporated municipality in Victoria. The City population is approximately
62,000 and the County population approximately 82,000. The mainstay of our local economy is

made up of petrochemical and plastics manufacturing plants located south of the City. These
industiies depend on barge canal, highways and the railroads as their lifelines for commerce. The
railroad system runs through our City and County, serving numercus other local businesses and
contributes significantly to the City and County tax base.

Our community is vitaily interested in having a safe, efficient and viable rail transportation system in
our County. Union Pacific has recently invested heavily to improve most all of .2 numerous railroad
crossings in our City. They have also impioved track conditions. These investments have made the
crossings safer for the motoring public, reduced the risks of derailments, and have allowed trains to
move through our tow - little faster.

For a significant time period not too long ago, our City endured a serious safety problein because of
the excessive number of trains rolling over the Union Pacific tracks in Victoria. This negatively
impacted the ability of our Police, Fire and EMS forces to provide the emergency services to over
80,000 residents. It also created greater chances of derailments and auto accidents at intersections.

Thankfully, those adverse conditions have abated recently. We suppert Union Pacific’s attempts to
not allow excessive train traffic resume through our community.

Another concern we have is the extra cost involved to our community from excessive train traffic

over the Victoria Barge Canal draw bridge. This community pays the bill for this very expensive
operation,

P.O. BOX 1758 -+ VICTORIA, TEXAS 77902-1758 - (512) 572-2720 -+ FAX (5612)572-2719




We want Union Pacific to be financially able to continue to make improvements te their systems in
Victoria County. To the extent that increased Federal Government mandated access to their trackage
and facilities in Victoria hinders that effort, our community would oppose such. Union Pacific has
shown us they are willing to partner with the local community to improve safety and service; Victoria
wants them to continue to be able to do so.

) %J[@W

Helén Walker
County Judge

Respectfully,




STATE OF UTAH

MICHAEL O. LEAVITT OFFICE OF THE GOVERNOR OLENE S. WALKER
GOVERNOR SALT LAKE CITY LIEUTENANT GOVERNOR
84114-0601

August 26, 1998

Honorable Vernon A. Williams
Secretary, Surface Transportation Board
1925 K Strect, N.W.

Washington, D.C. 20423

RE: Houston/Gulf Coast Oversight Proceeding
Fin Docket No. 32760 (Sub-No. 26

Dear Secretary Williams:

I have been informed that the Surface Transportation Board has a proceeding pending to
determine if additional conditions need to be imposed on the Union Pacific Railroad (UP) in the
Gulf Coast area as a result of its merger with the Southern Pacific Railroad (SP). While I am
unfamiliar with many of the details of ti» problem in the Gulf Coast area, there are certain
principles in this proceeding and your ongoing oversight of the UP/SP merger which have, or
could have, significant impact upon the state of Utah.

When the UP/SP merger was announced there were many in Utah who expressed concern
that there might be a serious lapse of rail competition in the state with the loss of SP as a
competitor to UP. The Burlington Northern Sante Fe (BNSF), however, was granted trackage
rights and has been serving rail shippers in Utah on a regular and increasing basis. Utah
Railway’s trackage rights were also expanded as a condition of the UP/SP merger. In part as a
result of UP’s congestion problems arising in Texas, BNSF has made significant inroads into
UP’s market share in Utah. Rail competition since the UP/SP merger, therefore, has been
st onger than expected.

Union Pacific Corporation and its subsidiaries have incurred substantial operating losses
over each of the last three quarters. Additionally, they have consumed huge amounts of their
financial resources making capital investments in their railroad operations. It would not be wise
at this time to impose any further conditions which would weaken UP’s financial position,
jeopardize its ability to make further needed capital improvements, or hurt its ability to compete
effectively. We need a strong Union Pacific Railroad in Utah.




Honorable Vernon A. Williams
August 26, 1998
Page 2

Utah also supports Resolution 98-020 of the Western Governors’ Association.
Particularly relevant at this time are the first three paragraphs, which are:

1. The Governors support the ongoing efforts of the Surface Transportation Board to
address western railroad service and economic problems and the esiablishment of a
cooperative resolution approach involving small and large shippers, short line railroads
and Class 1 railroads.

The Governors believe that at least two healthy Clase 1 railroads, as well as a syster: of
regional short line railroads and motor carrier providers, must serve the West in order w
maintain a transportation system which provides efficient, high capacity flexible and safe
transportation at a reasonable cost to western shippers.

The Western Governors further believe that resolution and mitigation of the current
problems caused by the merger of wzsiemn railroads requires that the partnership of
western shippers, agricultural, forest and mineral producers; STB; federal, state, and local
entities; regional short lines; and the two Ciass 1 railroads be continued as recommended
at the May roundtable.

The most important points are that we endorse a cooperative resolution approach
involving small and large shippers, short line railroads and Class 1 railroads, not a litigious
approach; also, that we need two healthy Class 1 railroads serving the West along with regional
short line railroads and other transportation providers. A full copy of the Western Governors’
Association resolution is attached for your information.

Sincerely,

Govemor
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August 10, 1998

The Honorable Vernon A. Williams
Secretary, Surface Transportation Board
1925 K Street, N.W.

Washington, D.C. 20423

Dear Secretary Williams:

Re: Houston/Gulf Coast Oversight Proceeding
Einance Docket No, 32760 (Sub-No, 26)

It has come to our attention that the Surface Transportation Board has scheduled a
hearing in September 1998 to determine if additional conditions need to be imposed on the
Union Pacific Railroad as a result 5 their merger with Southern Pacific.

With this in mind, we instructed our Rail Planner to contact four major Utah shippers
heavily dependent on rail transport, as well as the president of the Utah Mining Association,
and ask for their assessment of service by Union Pacific since the merger took place. This
letter is written with the benefit of their response, as well as our own experiences with them.

Having been served by Union Pacific for over a century now, it has been our experience
that they maintain their track system to very high standards. As an example, severa! years ago
Union Pacific abandoned a 30-mile branch line (the Park City Rranch) that had rarely been
used for a number of years. When the tracks were removed, the inspector and the salvage
company were equally impressed with how good the line had been originally constructed as
well as maintained. In their view, the branch, however lightly used, was of the highest
standard and compared favorably with Union Pacific’s actively-used mainline tracks.

One of the major reasons why Utah supported the merger of the Union Pacific and the
Southern Pacific was that we felt that Union Pacific would then begin to bring Southern
Pacific’s huge and largely neglected system up to Union Pacific’s high and demanding
standards. It appears, however, that Union Pacific didn’t appreciate just how much time and
effort this was going to take. Added to this v/ere the expected problems that usually occur
when trying to integrate and coordinate two systems as large as Union Pacific and Southern
Pacific.




The Honorable Vernon A. Williams
Page 2
August 10, 1998

We are mindful that many shippers have been negatively impacte.. by trains whose
frequency have been inadequate and whose scheduling has been sporadic, especially in the
Houston area. However, we believe that Union Pacific is making every effort to correct this
problem in the most expedient manner possible. In doing so, they have and are investing
heavily to bring this about.

An up-to-date report from Union Pacific Media Relations quotes the railroad as having
spent a total of $3.5 billion replacing or upgrading 1,000 miles of Southern Pacific track,
constructing 807 miles of new rail, purchasing 270 new locomotives and 2,600 new freight
cars, and installing 2.5 million wood ties and 347,000 concrete tiers.

This enormous investment in time, money, and manpower has been made to bring the
entire system up to Union Pacific’s already high standards physical plant as well as operation.
Therefore, it would be a regrettable breach of faith on the part of the Surface Transportation
Board to now consider any new conditions to be imposed on Union Pacific other than those at
the time of the merger. To do so may jeopardize the efforts underway to correct the
scheduling problems mentioned earlier, while upgrading the railroad infrastructure.

It is apparent that shippers have been angry and frustrated. Up to this point, the Surface
Transportation Board has demonstrated a willingness to work with Union Pacific in order to
allow the railroad to solve these problems on their own. For this, we commend the Board.
Given the magnitude of this undertaking, it would seem appropriate to allow Union Pacific
additional time to effect all the ierms of this merger. If this is done, we believe the country
will end up with a first class rail system that will provide the kind of service to all of its
shippers that we know the Union Pacific Railroad is capable of providing.

Sincerely, Sincerely,

Llln., . —StEyb

Glen E. Brown Thomas R. Warne, Executive Director
Utah Transportation Commission Utah Department of Transportation




UTAH STATE SENATE
R LANE BEATTIE

PRESIDENT RESIDENCE
319 JTATE CAPITOL 1313 NORTH 1100 WEST
SALT LAKE C!TY, UTAH 84ll4 WEST BOUNTIFUL, UTAH 84087

September 9, 1998

The Honorable Vernon A. Williams
Secretary, Surface Transportation Board
1925 “K” Swreet, N.W.

Washington, D.C. 20423

Dear Secretary Williams:
Re:  Houston/Gulf Coast Oversight Proceeding - Finance Docket No. 32760 (Sub-No. 26)

It is my understanding that the Surface Transportation Board has scheduled a hearing during this month
to consider imposing further conditions on the Union Pacific Railroad as a result of its merger with
Southern Pacific.

| am aware of the expressed concern over the negative impact this merger could have on rail
competition in Utah; however, with the granting of trackage rights to Burlington Northern Sante Fe and
the increase in authority granted to the Utah Railway Company, rail competition in Utah has been
stronger than expected.

I believe every effort is being made to correct the scheduling problems and reduce the rail congestion.
As a matter of fact, Union Pacific has spent several billion dollars upgrading track, constructing new rail,
purchasing new locomotives and freight cars, and otherwise improving its operations. Imposing
additional restrictions on Union Pacificat this time would weaken its financial position and would greatly
impede its ability to regain profitability and become a viable competitor in the state of Utah.

We need a strong Union Pacific Railroad in Utah. | would encourage the Surface Transportaiion Board
to carefully study the issues and consider all possible ramifications before taking any action that would
jeopardize Union Pacific’s ability to compete effectively.

Sincerely,

eattie, President
Utah State Senate
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September 9, 1998

THE HONORABLE VERNON A WILLIAMS
SECRETARY SURFA_E TRANSPORTATION BOARD
1925 K STREET NW

WASHINGTON DC 20423

Re:  Houston/Gulf Coast Oversight Proceeding
Finance Docket No. 32760 (Sub-No. 26}

Dear Secretary Williams:

I have been infoimucd that the Surface Transportation Board has a proceeding pending to
determine if additional conditions need to be impesed on the Union Pz-ific Railroad (UP) in the
Gulf Coast area as a result of its merger with the Southern Pacific Railroad (SP). While I am
unfamiliar with many of the details of the problem in the Gulf Coast area, there are certain
principles in this proceeding and your ongoing oversight of the UP/SP merger which could have
a significant impact upon the State of Utah.

When the UP/SP merger was announced there were many in Utah who expressed con °m
that there might be a serious lapse of rail competition in the state with the loss of SP as 2
competitor to ' JP. The Burlington Northern Sante Fe (BNSF), however, was granted trackage
rights and has been serving rail shippers in Utah on a regular and ir. ‘reasing basis. Utah
Railwav’s trackage rights were also expanded a5 a condition of the UT/SI merger. In part, as a
result of UP’s congestion problems arising in Texas, BNSF has made significant inroads into
UP's market share in Utah. Rail competition since the merger actually has been stronger than
expected.

The Union Pacific Corporation and its subsidiaries have incurred sibsiantial oper ing
losses over each of the last three quarters. Additionally, they hav: ansumed huge amounts of
their financial resources making capital investments in their railroad operations. An up-to-date
report from Union Pacific Media Relations quotes the railroad as having spent a total of $3.5




The Honorable Vernon A. Williams
September 9, 1998
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billion replacing or upgrading 1,000 miles of Southern Pacific tract, constructing 807 miles of
new rail, purchasing 270 new locomotives and ? 600 new freight cars, and installing 2.5 million
wood ties and 347,000 concrete tiers. This enormous investment in time, money, and manpower
has been made to bring *he entire system up to Union Pacific’s already high standards physical
plant as well as operziion. Therefore, it would b a regrettable breach of faith on the part of the
Surface Transportati »n Tsoard ‘o now consider any new conditions to be imposed on Union
Pacific other than thuse at the time of the merger. This would weaken Union Pacific’s financial
position, jeopardize its ability to make further needed capital improvements and hurt its ability to
compete effectively. We need a strong Union Pacific Railroad in Utah.

Sincerely,

8 W N Ao

Senator Scott N. Howell
Senate Minority Leader

SNH:dch




UTAH STATE SENATE

SENATOR 7N {
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" morable Vernon A. Williams
Surface Transportation Board

1925 K Street, N.W.
Waghington, D.C. 20423

Re: Houston/Gulf Coast Oversight Proceeding
Finance Docket #32760 (Sub-#26)

Dear Secretary Williams;

This letter is in support of the Union Pacific Railroad Company’s position before the Surface
Transportation Board. The company is opposing th~ requests filed by several interests to impose
additional UP/SP merger conditions in the Gulf Coust area. There doesn’t seem to be any basis
to support additional conditions from either a competitive or service standpoint.

When the UP/SP merger was announced there were many concerns expressed in Utah that there
may be a loss of rail competition in the state. There concerns were never realized. The BNSF
was granted trackage rights and has been serving rail shippers in Utah on a regular basis. Utah
Railway’s trackage rights were also expanded. Rail competition has not only survived, but has
flourished. As a result of the congestion problems ir. Texas, BNSF has made great strides into
UP’s market share in Utah and other states.

Requests that wouid further erode UP’s traffic base couid seriously harm its recovery efforts at
the very time when recovery is complete in most key areas. Granting additional rights over UP’s
tracks could permanently damage raii competition in Utah as well as other parts of the west,
including Texas. Utah officials stated during the merger debate that it was essential to the
interests of Utah shippers to have strong rail competition in this state. The petitioners’ cfforts to
have the STB impose additional merger conditions could result in a shift in that competitive
balance that would leave UP in a weakened condition and possibly unable to perform the needed
repairs and expansion of SP’s infrastructure which had left the SP in a debilitated condition. Rail
service and competition alike will best be served by a strong UP that can compete effectively

with BNSF.

UTAH STA'F SENATE + 319 STATE CAPITOL + SALT LAKE CITY, UTAH 84114
(801) 538-1035 + FAX (801) 538-1414




This letter is in support of UP’s position in your deliberations and deny the petitioners’ request
for additional conditicns.

With best regards,

el

Senator Al Mansell

LAM:Kj




HOUSE OF REPRESENTATIVES
OFFICE OF THE SPEAKER
SALT LAKE CITY, UTAH 84114

MELVIN R. BROWN
SALT LAKE COUNTY

September 9, 1998

The Honorable Vernon A. Williams, Secretary
Surface Transportation Board

1925 K Street, NW

Washington, DC 20423

RE:  Houston/Gulf Cost Oversight Proceeding
Finance Docket No. 32760 (Sub-No. 26)

Dear Secretary Williams:

This letter is to express support for Union Pacific Railroad Company’s position before the Surface Transportation
Board opposing the request filed by several interests to impose addition UP/SP merger conditions in the Gulf Coast
area. There appears to be no basis to support additional conditions from either a competitive or service standpoint.

When the UP/SP merger was announced there were many in Utah that expressed concern that there might be a loss of

rail competition in the state with the loss of the SP as a competitor to UP. These concerns were never realized. The
BNSF was granted trackage rights and has been serving rail shippers in Utah on a regular and increasing basis. Utah
Railway’s trackage rightrs were also expanded as a condition of the UP/SP merger. Rail competition has not only
survived since the UP/SP merger, but has fiourished. In part as a result of UP’s congestion problems arising in Texas,
BNSF has made serious inroads into UP’s market share in Utah and elsewhere.

Requ .its that would further erode UP’s traffic base and complicate its operation could seriously jeopardize its
recovery efforts at the very time when recovery is complete in most key areas. Granting additiona! rights over UP’s
tracks could permanently damage rail competition, not only in Texas, but throughont the west, including Utah. Utah
officials repeatedly stated during the merger debate that it was absolutely essential v the interests of Utah shoppers to
have strong rail competition in this state. The petitioners’ efforts to have the STB impose additional merger
conditions could result in a shift in that competitive balance that would be difficult for UP to overcome and leave it in
a weakened condition, unable to perform the needed repairs and expansion of SP’s infiastructure which had left the
SP in a debilitated condition. It would be bad policy to weaken UP at the time it is fighting back from its service
problems. Competition and rail service will be served best by a strong UP that can make needed investments and
compete effectively with BNSF.

Please consider this letter in support of Union Pacific’s position in your deliberations and deny the petitioners’
requests for additional conditions.

¥ m

Melvin R. Brown
aker




August , 1998

Honorable Vernon A. Williams
Secretary

Surface Transportation Board
1925 K Street, N.W.
Washington, D.C. 20423

Re: Houston/Gulf Coast Oversight Proceeding
Finance Docket No. 32760 (Sub-No. 26)

Dear Secretary Williams:

This letter is to express support for Union Pacific Railroad Company’s position before
the Surface Transportation Board opposing the requests filed hy several interests to impose
additional UP/SP merger conditions in the Gulf Coast area. There appears to be no basis to
support additional conditions from either a competiiive or service standpoint.

When the UP/SP merger was announced there were many in Utah that expressed
concern that there might be a loss of rail competition in the State with the loss of the SP as a
competitor to UP. These concerns were never reaiized. The BNSF was granted trackage rights
and has been serving rail shippers in Utah on a regular and increasing basis. Utah Railway’s

trackage rights were also expanded as a condition of the UP/SP merger. Rail competition has
not only survived since the UP/SP merger, but has flourished. In part as a result of UP’s
congestion problems arising in Texas, BNSF has made serious inroads into UP’s market share
in Utah and elsewhere.

Requests that would further erode UP’s traffic base and complicate its operation could
seriously jeopardize its recovery efforts at the very iime wiren recovery is complete in most key
areas. Granting additional rights over UP’s tracks could permanently damage rail
competition, not only in Texas, but throughout the west, including Utah. Utah officials
repeatedly stated during the merger debate that it was absc lutely essential to the interests of
Utah shippers to have strong rail competition in this State. Th= petitioners’ efforts to have the
STB impose additional merger conditions could result in a shift in that competitive balance
that would be difficult for UF ‘o overcome and leave it in a vieakened condition, unable to
perform the needed repairs and expansion of SP’s infrastructure which had left the SP in a
debilitated condition. It would be bad policy to weaken UP at the time it is fighting back from
its service problems. Competition and rail service will be served best by a strong UP that can
make needed investments and compete effectively with BNSF.

Please consider this letter in support of Union Pacific’s position in your deliberations
and deny the petitioners’ requests for additional conditions.

Very truly yours,

(g Dateg

Ot . 35 -




August , 1998

Honorable Vernon A. Williams
Secretary

Surface Transportation Board
1925 K Street, N.W,
Washington, D.C. 20423

Re: Houston/Gulf Coast Oversight Proceeding
Finance Docket No. 32760 (Sub-No. 26)

Dear Secretary Williams:

This letter is to express support for Union Pacific Railroad Company’s position before
the Surface Transportation Board opposing th : requests filed by several interests to impose
additional UP/SP merger conditions in the Gulf Coast area. There appears to be no basis to
support additional conditions from either a competitive or service standpoint.

When the UP/SP merger was announced there were many in Utah that expressed
concern that there might be a loss of rail competition in the State with the loss of the SP as a
competitor to UP. These concerns were never realized. The BNSF was granted trackage rights
and has been serving rail shippers in Utah on a regular and increasing basis. Utah Railway’s
trackage rights were also expanded as a condition of the UP/SP merger. Rail competition has
not only survived since the UP/3P merger, but has flourished. In part as a result of U™’s
congestion problems arising in Texas, BNSF has made serious inroads into UP’s market share
in Utah and elsewhere.

Requests that would further erode UP’s traffic base and complicate its operation could
seriously jeopardize its recovery efforts at the very time when recovery is complete in most key
areas. Granting additional rights over UP’s tracks could permanently damage rail
competition, not only in Texas, but throughcut the west, including Utah. Utah officials
repeatedly stated during the merger debate that it was absolutely essential to the interests of
Utah shippers to have strong rail competition in this State. The petitioners’ efforts to have the
STB impose additional merger conditions could result in a shift in that competitive balar.ce
that would be difficult for UP to overcome and leave it in a weakened condition, unable to
perform the needed repairs and expansion of SP’s infrastructure which had left the SP in a
debilitated condition. It would be bad policy to weaken UP at the time it is fighting back from
its service problems. Competition and rail service will be served best by a strong UP that can
make needed investments and compete effectivelv with BNSF.

Please consider this letter in support of Union Pacific’s position in your deliberations
and deny the petitioners’ requests for additional conditions.

Very truly yours,
ny, o 2 feok,




HOUSE OF REPRESENTATIVES
STATE OF UTAH

REPRESENTATIVE BEVERLY A, EVANS . N STANDING COMMITTEES: RETIREMENT; EDUCATION, CHAIR;
5411 DISTRICT 43 ENERGY, NATURAL RESOURCES AND AGRICULTURE
i e L e APPROPRIATIONS: GENERAL GOVERNMENT AND CAPITAL

FACILITIES
HC6S, BOX 36
ALTAMONT, UTAH 84001-9801
RES. 454-3719 / BUS. 722-4523

Augu¥y re: 1998

Honorable Vernon A. Williams
Secretary

Surface Transportation Board
1925 K Street, N.W.
Washington, D.C. 20423

RE: Houston/Gulf Coast Oversight Proceeding
Finance Docket No. 32760 (Sub-No.26)

Dear Secretary Williams:

This letter is to express support for Union Pacific Railroad Company’s position before the Surface
Transportation Board opposing the requests filed by several interests to impose additional UP/SP merger
conditions in the Gulf Coast area. Therz appears to be no basis to support additional conditions from either
a competitive or service standpoint.

When the UP/SP merger was announced there were many in Utah that expressed concern that there might
be a loss of rail competition in the State with the loss of the SP as a competitor to UP. These concerns
never materialized. The BNSF was granted trackage rights and has been serving rail shippers in Utah on a
regular and increasing basis. Utah Railway’s trackage rights were also expanded as a condition of the
UP/SP merger. Rail competition has not only survived since the UP/SP merger, but has flourished. In part
as a result of UP’s congestion problems arising in Texas, BNSF has made serious inroads into UP’s market
share in Utah and elsewhere.

Requests that would further erode UP’s traffic base and complicate its operation could seriously jeopardize
its recovery effo:ts at the very time when recovery is complete in most key areas. Granting additional
rights over UP’s tracks could permanently damage rail competition, not only in Texas, but throughout the
west, including Utah. Utah officials repeatedly stated during the merger debate that it was absolutely
essential to the interests of Utah shippers to have strong rail competition in this State. The petitioners’
efforts to have the STB impose additional merger conditions could result in a shift in that competitive
balance that would be difficult for UP to overcome and leave it in a weakened condition, unable to perform
the needed repairs and expansion of SP’s infrastructure which had left the SP in a debilitated condition. It
would be bad policy to weaken UP at the time it is fighting back from its service problems. Competition
and rai! service will be served best by a strong UP that can make needed investments and compete
effective.ly with BNSF.

Please consider this letter in support Jf Union Pacific’s position in your deliberations and deny the
petitioners’ request for additional conditions.

Sincerely,

verly Ejvans
District 54




HOUSE OF REPRESENTATIVES
STATE OF UTAH

REPRESENTATIVE BRENT H. GOODFELLOW ] ; STANDING COMMITTEES: ENERGY, NATURAL RESOURCES
.'9TH DISTRICT . AND AGRICULTURE; STATE AND LOCAL AFFAIRS
-5 gt APPROPRIATIONS: GENERAL GOVERNMENT AND

APITAL FACI

“620 SOUTH 6000 WEST - e
WLST VALLEY CITY, UTAH 84120

RES. 968-0626 / BUS. 957-3313

August 21,1598

Honorable Vernon A. Williams
Secretary, Surface Transportation Board
1925 K Street, N.W.

Washington, D.C. 20423

Re: Houston/Gulf Coast Oversight Proceeding
Finance Dncket No. 32760 (Sub-No. 26)

Dear Secretary Williams:

This letter is to express support for Union Pacific Railroad Company’s position before the Surface Transportation
Board opposing the requests filed by several interests to impose additional UP/SP merger conditions in the Gulf Coast area.
There appears to be no basis to support additional conditions from either a competitive or service standpoint.

When the UP/SP merger was announced there were many in Utah that expressed concern that there might be a loss
of rail compeiition in the State with the loss of the SP as a competitor to UP. These concerns were never realized. The
BNSF was granted trackage rights and has been serving rail shippers in Utah on a regular and increasing basis. Utah
Railway has not only survived since the UP/SP merger, but has flourished. In part, as a result of UP’s congestions
problems arising in Texas, BNSF has made serious inroads into UP’s market share in Utah and elsewhere.

Requests that would further erode 1JP’s traffic base and complicatc its operation could seriously jeopardize its
recovery efforts at the very time when recovery is complete in most key areas. Granting additional rights over UP’s tracks
could permanently damage rail competition, not only in Texas, but throughout the west, including Utah. Utah officials
repeatedly stated during the merger debate that it was absolutely essential to the interests of Utah shippers to have a strong
rail competition in this State. The petitioners’ efforts n have the STB impose additional merger cenditions could result in a
shift in that competitive balance that would be difficult for UP to overcome and leave it in a weakencd condition, unable to
perform the needed repairs and expansion of SO’s infrastructure which had left the SP in a debilitated condition. It would
be bad policy to weaken UP at the time it is fighting back from its service problems. Competition and rail service will be
served best by a strong UP that can make needed investments and compete effectively with BNSF.

Please consider this letter in support of Union Pacific’s position in your deliberations and deny the petitioners’
requests for additiona! conditions.

Very truly yours,

Cunt- #

Brent H. Goodfello




HOUSE OF REPRESENTATIVES
STATE OF UTAH

REPRESENTATIVE Davip M., JONES 8 (2% STANDING COMMITTEES: PUBLIC UTILITIES AND

MINORITY LEADER ER ol TECHNOLOGY
b O i APPROPRIATIONS: ECONOMIC DEVELOPMENT AND
25tH DISTRICT K- ) HUMAN RESOURCES

(SALT LAKE COUNTY)
545 SOUTH 1100 EAST
SALT LAKE CITY, UTAH 84102
RES. 582-8247

September 9, 1998

The Honorable Vernon A. William
Secretary, Surface Transportation Board
1925 K Street, N.W.

Washington, D.C. 20423

Re:  Houston/Gulf Coast Oversight Proceeding
Finance Docket No. 32760 (Sub-No. 26)

Dear Secretary Williams:

It has come to my attention that the Surface Transportation Board has scheduled
a hearing for September 1998 to determine if additional conditions need to be imposed
on the Union Pacific Railroad as a result of their recent merger with Southern Pacific
Railroad. There are certain principles in this proceeding and your continuing oversight
of the Union Pacific-Southern Pacific merger that may have significant impact upon the
state of Utah.

Union Pacific has long been regarded for their demanding standards and high
quality service. When Union Pacific agreed to merge with Southern Pacific, it was
known that Southern Pacific’s neglected system would need significant improvement.
Unfortunately, Union Pacific did not realize the length of time and etfort this
improvement would take. Union Pacific has spent a total of $3.5 billion in replacing
and upgrading the Southern Pacific track. There has been an enormous investment of
time and money to integrate Southern Pacific into Union Pacific’s high quality system.
Any additional conditions may jeopardize the continuing efforts to upgrade Union
Pacific’s infrastructure. Therefor, it would be damaging for the Surface Transportation
Board to consider any new conditions to be imposed on Union Pacific.




Honorable Vernon A. Williams
September 9, 1998
Page 2

Union Pacific Railroad is highly capable of providing first class service.
However, due to the magnitude of this merger, it seems appropriate to allow Union
Pacific more time to meet all conditions relating to the merger. The imposition of
further conditions would weaken Union Pacific’s financial position, impact its ability to
make further improvements, and hurt its ability to compete effectively. For these
reasons, it would be wise for the Surface Transportation Board to refrain from imposing
additional conditions on Union Pacific.

Union Pacific has a positive impact on the state of Utah, as well as the entire
shipping industry. The continued support from the Surface Transportation Board is both
needed and appreciated.

Sincerely,

David M. Jones

Utah House Minority Leader




HOUSE OF REPRESENTATIVES
STATE ?F UTAH

REPRESENTATIVE PETER C. KNUDSON b) g4 STANDING COMMITY EES: TRANSPORTATION & PUBLIC

SAFETY; BUSINESS, LABOR AND ECONOMIC
N ISTRICT
Avo OIS c DEVELOPMENT

BOX ELDER COU 3 e L
' o e 5 4 APPROPRIATIONS: HUMAN SERVICES AND HEALTH
1209 MICHELLE DRIVE p ;

BRIGHAM CITY, UTAH 84302
RES. 723-203% / BUS. 723-6366 OR 479-8980
FAX 723-6371

August 11, 1998

Honorable Vernon A. Williams
Secretary

Surface Transporiaiivn Board
1925 K Street, N'W.
Washington, D.C. 20423

Re: Houston/Gulf Coast Oversight Proceeding
Finance Docket No. 32760 (Sub-No.26)

Dear Secretary Williams:

This letter is to express support for Union Pacific Railroad Company’s position before the Surface
Transportation Board opposing the requests filed by several interests to impose additional UP/SP
merger conditions in the Gulf Coast area. There appears to be no basis to support additional
conditions from either a competitive or service standpoint.

When the UP/SP merger was announced there were many in Utah that expressed concern that
there might be a loss of rail competition in the State with the loss of the SP as a competitor to UP.
These concerns were never realized. The BNSF was granted trackage rights and has been serving
rail shippers in Utah on a regular and increasing basis. Utah Railway’s trackage rights were also
expanded as a condition of the UP/SP merger. Rail competition has not only survived since the
UP/SP merger. but has flourished. In part as a result ot UP’s congestion problems arising in
Texas, BNSF has made serious inroads into UP’s market share in Utah and elsewhere.

Requests that would further erode UP’s tratfic base and complicate its operation could seriously
jeopardize its recovery efforts at the very time when recovery is complete in most key areas.
Granting additional rights over UP’s tracks could permanently damage rail competition, not only
in Texas, but throughout the west, including Utah. Utah officials repeatedly stated during the
merger debate that it was absolutely essential to the interests of Utah shippers to have strong rail
comgetition in this state. The petitioners’ efforts to have the STEB impose additional merger
conditions could result in a shift in that competitive balance that would be difficult for UP to
overcome and leave it in a weakened condition, unable to perform the needed repairs and
expansion of SP’s infrastructure which had 'eft the SP in a debilitated condition. It would be bad
policy to weaken UP at the time .. .s fighting' back from its service problems. Competition and
rail service will be served best by a strong U]’ that can make needed investments and compete




effectively with BNSF.

Please consider this letter in support of Union Pacific’s position in your deliberations and deny the
petitioners’ requests for additional conditions.

Respectfully yours,

% / g//é’,/
Peter C. Knud

Utah House of Representatives
Chair, House Standing Committee for
Business, Labor and Economic Development
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August [ , 1998

Honorable Vernon A. Williams
Secretary

Surface Transportation Board
1925 K Street, N.W.
Washington, D.C. 20423

Re: Houston/Gulf Coast Oversight Proceeding
i | 7 - 6

Dear Secretary Williams:

This letter is to express support for Union Pacific Railroad Company’s position before
the Surface Transportation Board opposing the requests filed by several interests to impose
additional UP/SP merger conditions ir the Gulf Coast area. There appears to be no basis to
support additional conditions from either a competitive or service standpoint.

When the JP/SP merger was announced there were many in Utah that expressed
concern that there might be a loss of rail competition in the State with the loss of the SP as a
competitor to UP. These conce’ 1s were never realizea. The BNSF was granted trackage rights
and has been serving rail shippers in Utah on a regular and increasing basis. Utah Railway’s
trackage rights were also expanded as a condition of the UP/SP merger. Rail competition has
not only survived since the UP/SP merger, but has flourisned. In part as a result of UP’s
congestion proble ns arising in Texas, BNSF has made serious inroads into UP’s market share
in Utah and elsewhere.

Requests that would further erode UP’s traffic base and complicate its operation could
seriously jeopardize its recovery efforts at the very time when recovery is complete in most key
areas. Granting additional rights over UP’s tracks could permanently damage rail
compe.ition, not only in Texas, but throughout the west, including Utah. Utah officials
repeatedly stated during the merger debate that it was absolutely essential to the interests of
Utah shippers to have strong rail competition in this State. The petitioners’ efforts *o have the
STB impose additional merger conditions could result in a shift in that competitive balance
that would be difficult for UP to overcome and leave it in a w>akened condition, unable to
perform tl;e needed repairs and expansion of SP’s infrastructure which had left the SP in a
debilitated condition. It would be bad policy to weaken UP at the time it is ighting back from
its service problems. Competition and rail service will be served best by a strong UP that can
make needed investments and compete effectively with BNSF.

Please consider this letter in support of Union Pacific’s position in your deliberations
and deny the petitioners’ requests for additional conditions.

Very truly yours, 5 . . - - S
Lo L Letson
/7\,6 Nl SCNMATTUE
Z{ | # /-,LO 2L




August((/,)1998

Honorable Vernon A. Williams
Secretary

Surface Transportation Board
1925 K Street, N.W.
Washington, D.C. 20423

Re: Houston/Gulf Coast Oversight Proceeding

Dear Secretary Williams:

This letter is to express support for Union Pacific Railroad Company’s position before
the Surface Transportation Board opposing the requests filed by several interests to impose
additional UP/SP merger conditions in the Gulf Coast area. There appears to be no basis to
support ac ;itionai conditions from either a competitive or service standpoint.

When the UP/SP merger was announced there were many in Utah that expressed
concern that there might be a loss of rail competition in the State with the loss of the SP as a
competitor to UP. These concerns were never realized. The BNSF was granted trackage rights
and bas been serving rail shippers in Utah on a regular and increasing basis. Utah Railway’s
trackage rights were also expanded as a condition of the UP/SP merger. Rail competition has
not only survived since the UP/SP merger, but has flourished. In part as a result of UP’s
congestion problems arising in Texas, BNSF has made serious inroads into UP’s market share
in Utah and elsewhere.

Requests that would further erode UP’s traffic base and complicate its operation could
seriously jeopardize its recovery efforts at the very time when recovery is complete in most key
areas. Granting additional rights over UP’s tracks could permanently damage rail
competition, not only in Texas, but throughout the west, including Utah. Utah officials
repeatedly stated during the merger debate that it was absolutely essential to the interests of
Utah shippers to have strong rail competition in this State. The petitioners’ efforts to have the
STB impose additional merger conditions could result in a shift in that competitive balance
that would be difficult for UP to overcome and leave it in a weakened condition, unable to
perform the needed repairs and expansion of SP’s infrastructure which had left the SP in 2
debilitated condition. It would be bad policy to weaken UP at the time it is fighting back frox
its service problems. Competition and rail service will be served best by a strong UP that can
make needed investments and compete effectively with BNSF.

Please consider this letter in support of Union Pacific’s position in your deliberations
and deny the petitioners’ requests for additional conditions.

Very truly yours,
e 2




August , 1998

Honorable Vernon A. Williams
Secretary

Surface Transportation Board
1925 K Street, N.W.
Washington, D.C. 20423

Re: Houston/Gulf Coast Oversight Proceeding
Finance Docket No. 32760 (Sub-No. 26)
Dear Secretary Williams:

This letter is to express support for Union Pacific Railroad Company’s position before
the Surface Transportation Board opposing the requests filed by several interests to impose
additional UP/SP merger conditions in the Gulf Coast area. There appears to be no basis to
support additional conditions from either a competitive or service standpoint.

When the UP/SP merger was announced there were many in Utah that expressed
concern that there might be a loss of rail competition in the State with the loss of the SP as a
competitor to UP. These concerns were never realized. The BNSF was granted trackage rights
and has bcen serving r=il shippers in Utah on a regular and increasing basis. Utah Railway’s
trackage rights were also expanded as a condition of the UP/SP merger. Rail competition has
not only survived since the UP/SP merger, but has flourished. In part as a result of UP’s
congestion problems arising in Texas, BNSF has made serious inroads into UP’s market share
in Utah and elsewhere.

Requests that would further erode UP’s traffic base and complicate its operation could
seriously jeopardize its recovery efiorts at the very time when recovery is complete in most key
areas. Granting additional rights over UP’s tracks could permanently damage rail
competition, not only in Texas, but throughout the west, including Utah. Utah otficials
repeatedly stated during the merger debate that it was absclutely essential to the interests of
Utah shippers to have strong rail competition in this State. The petitioners’ efforts to have the
STB impose additional merger conditions could result in a shift in that competitive balance
that would be difficult for UP to overcome and leave it in a weakened condition, unable to
perform the needed repairs and expausion of SP’s infrastructure which had left the SP in a
debilitated condition. It would be bad policy to weaken UP at the time it is fighting back from
its service problems. Competiiion and rail service will be served best by a strong UP that can
make needed investments and compete effectively with BNSF.

Please consider this letter in support of Union Pacific’s position in your deliberations
and deny the petitioners’ requests for additional conditions.

Very truly yours.

\<€*\ PO, VI Y g W H*Q}\L |




August '7, 1998

Honorable Vernon A. Williams
Secretary

Surface Transportation Beard
1925 K Street, N.W.
Washington, D.C. 20423

Re: Houston/Gulf Coast Oversight Proceeding
Finance Docket No. 32760 (Sub-No. 26)

Dear Secretary Williams:

This letter is to express support for Union Pacific Railroad Company’s position before
the Surface Transportation Board opposing the requests filed by several interests to impose
additional UP/SP merger conditions in the Gulf Coast area. There appears to be no basis to
support additional conditions from either a competitive or service standpoint.

When the U¥/SP merger was announced there were many in Utah that expressed
concern that there 1aight be a loss of rail competition in the State with the loss of the SP as a
competitor to UP. These concerns were never realized. The BNSF was granted trackage rights
and has been serving rail shippers in Utah on a regular and increasing basis. Utah Railway’s
trackage rights were also expanded as a condition of the UP/SP merger. Rail competition has
not only survived since the UP/SP inerger, but has flourished. In part as a result of UP’s
congestion probiems arising in Texas, BNSF has made serious inroads into UP’s market share
in Utah and elsewhere.

Requests that would further erode UP’s traffic base and complicate its operation could
seriously jeopardize its recovery efiorts at the very time when recovery is complete in most key
areas. Granting additional rights over UP’s tracks could permanently damage rail
competition, not only in Texas, but throughout the west, including Utah. Utah officials
repeatedly stated during the merger debate that it was absolutely essential to the interests of
Utah shippers to have strong rai* competition in this State. The petitioners’ efforts to have the
ST1B impose additional merger conditions ‘ yuld resuit in a shift in that competitive balance
that would be difficult for UP to overcome and leave it in a weakened condition, unable to
perform the needed repairs and expansion of SP’s infrastructure which had left the SP in a
debilitated condition. It would be bad policy to weaken UP at the time it is fighting back from
its service problems. Competition and rail service will be servi:d best by a strong UP that can
make 1eeded investments and compete effectively with B.NSy'.

Please consider this letter in support of Union Pacific’s position in your deliberations
and deny the petitioners’ requests for additional conditiois.

Very truly youys,
e //@’/‘éﬁk,




OF REPRESENTATIVES
STATE OF UTAH

REVRESENTATIVE JOHN E. SWALLOW <3 ¥ v /4 % STANDING COMMITTEES: LAW ENFORCEMENT AND
Wi oA VAT PV e Ao
(SALT LAKE COUNTY . & CE AND REVENY

1260 EAST BELL VIEW CIRCLE
SANDY, UTAH 84094
RES. 572-8201 / BUS. S53-9805
FAX 571-6545

Honorable Vernon A. Williams
Secretary

Surface Transportation Board
1925 K Street, N.W.
Washington, D.C. 20423

Re: Houston/Gulf Coast Oversight Proceeding; Financ: Docket No. 32760 (Sub-No. 26)

Dear Cecretary Williams:

This letter is to express support for Union Pacific Railroad Company’s position before the
Surface Transpcrtation Board opposing the requests filed by several interests to impose additional
UP/SP merger conditions in the Gulf Coast area. There appears to be no basis to support additional
conditions from either a competitive or service standpoint.

When the UP/SP merger was announced there were many in Utah that expressed concern that
there might be a loss of rail competition in the State with the loss of the SP as a competitor to UP.
These concerns were never realized. The BNSF was granted trackage rights and has been serving rail
shippers in Utah on a regular and increasing basis. Utah Railway’s trackage rights were also expanded
as a condition of the UP/SP merger. Rail competition has not only survived since the UP/SP merger,
but has flourished. In part as a result of UP’s congestion problems arising in Texas, BNSF has made
serious inroads into UP’s market share in Utah and elsewhere.

Requests that would further erode UP’s traffic base and complicate its operation could
seriously jeopardize its recovery efforts at the very time when recovery is complete in most key areas.
Granting additional rights over UP’s tracks could permanently damage rail competition, not only in
Texas, but throughout the West, including Utah. Utah officials repeatedly stated during the merger
debate that it was absolutely essential to the interests of Utah shippers to have strong rail competition
in this State. The petitioners’ efforts to have the STB impose additional merger conditions could result
in a shift in that competitive balance that would be difficult for UP to overcome and leave it in a
weakened position, unable to perform the needed repairs and expansion of SP’s infrastructure which
had left the SP in a debilitated condition. It would be bad policy to weaken UP at the time it is fighting
back from its service problems. Competition and rail service will be served best by a strong UP that
can make necded investments and compete effectively with BNSF.

Please consider this letter in support of Union Pacific’s position in your deliberations and deny
the petitioners’ requests for additional conditions.

Respectfully yours,

T ey

Johft E. Swallow




HOUSE OF REPRESENTATIVES
STATE OF UTAH

REPRESENTATIVE JOHN L. VALENTINE Al STANDING COMMITTEES: REVENUE AND YAXATIO?

ASSISTANT MAJORITY WHIP EXECUTIVT APPROPRIATIONS
APPROPRIATIONS: COMMERCE AND REVENUY
58TtH DISTRICT

(UTAH COUNTY)
857 EAST 970 NORTH
OREM, UTAH 84087
RES. 224-1693 / BUS. 373-6345
FAX 377-4991

August 18, 1998

Honorable Vernon A. Willianis
Secretary

Surface 1 -ansportation Board
1925 K Street, N.W.

Washin zton, D.C. 20423

Re: Houston/Gulf Coast Overzight Proceeding
Finance Docket No. 32760 (Sub-No. 26)

Dear Secretary Williams:

This letter is to express support for Union Pacific Railroad Company’s ("UP Railroad”)
position in a hearing pending before the Surface Transportation Board. This position is in
opposition to requests filed by several interested persons, seeking to impose additional conditions
on the Railroad after its merger with South Pacific for the Gulf Coast area.

When the merger was announced, there were many includir.g the undersigned, who were
concerned about the potential lack of 14i! competition in the state of Utah. These concerns never
materialized. In fact, rail competition in Utah has not only survived since the merger, but has
continued become overbalance in favor of Burlington Northern and Santa Fe Raiiroad. The
Burlington Northern and Santa Fe Railroad was granted trackage rights in Utah. It provides
service at competitive rates in the Utah market, while mainiaining it dominant position in the
Texas market. As a result of UP Railroad’s problems in upgrading the Texas area infrastructure,
it is my opinion that they are now in a weaken condition to compete with more established and
incumbent railroads.

Granting additionzi conditions on the merger, such as additional trackage rights over the
UP Railroad tracks, could damage rail competition in Utah and the rest of the western United
States. It seems to be a poor choice in public policy to weaken an already weakened competitor.
while it is still seeking to upgrade a poor service area.




Honorable Vernon A. Williams
August 18, 1998
Page 2

I hope that you will consider this letter of support for the UP Railroad’s position, and deny
the requests for additional conditions on the merger.

Sincerely,

A £ Lot

L. ‘/alentine,
Representative, Dist. 58
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OFFICE OF THE MAYOR

August 14, 1998

Honorable Vernon A. Williams
Secretary

Surface Transportation Board
1925 K Street, NW

Washington, DC 20423

RE: Houston/Gulf Coast Oversight
Finance Docket No.32760 (Sub-No.26)

Dear Secretary Williams:
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conditions in the Gulf Coast area. There appears 10 be no basis to support additional conditions from either
a competitive or service standpoint.
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policy to weaken UP at the time it is fighting back from its service problems. Competition and rail service
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Please consider this letter in support of Union Pacific’s position in your deliberations and deny the
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Brent Overson, Cnarman '
Sait Lake County _1

Mindy Nieisen SALT LAKE COuNTY

Administrative Assistant
SALT LAKE COUNTY
GOVERNMENT CENTER
2001 S. State Street
Suite N21090

Salt Lake City
August 6, 1998 Utah 84190-1000

Tel (801) 468-3351
Fax (801) 468-3535

Honorable Vernon A. Williams, Secretary
Surface Transportation Board

1925 K Street, N.W.

Washington, D.C. 20423

Re: Houston/Gulf Coast Oversight Proceeding - Finance Docket No, 32760 (Sub-No, 26)
Dear Secretary Williams:

This letter is to express support for Union Pacific Railroac Company’s position before the
Surface Transportation Board opposing the requests filed by several interests to impose
additional UP/SP merger conditions in the Gulf Coast area. There appears to be no basis to
support additional conditions from either a competitive or service standpoint.

When the UP/SP merger was announced there were many in U: a that expressed concern that
there might be a loss of rail competition in the State with the loss of the SP as a competitor to
UP. These concerns were never realized. The BNSF was granted trackage rights and has been
serving rail shippers in Utah on a regular and increasing basis. Utah Railway’s trackage rights
were also expanded as a condition of the UP/SP merger. Rail competition has not only survived
<ince the UP/SP merger, but has flourished. In part as a result of UP’s congestion problems
arising in Texas, BNSF has made serious inroads into UP’s market share in Utah and elsewhere.

Requests that would further erode UP’s traffic base and complicate its operation could seriously
jeopardize its recovery efforts at the very time when recovery is complete in most key areas. :
Granting additional rights over UP’s tracks could permanently damage rail competition, not only

- in Texas, but throughout the west, including Utah. Utah officials repeatedly stated during the
merger debate that it was absolutely essential to the interests of Utah shippers to have strong rail
competition in this state. The petitioners’ efforts to have the STB impose additional merger
conditions could result in a shift in that competitive balance that would be difficuit for UP to
overcome and leave it in a weakened condition, unable tc perform the needed repairs and
expansion of SP’s infrast icture which had left the SP in a debilitated condition. It would be bad




Vermnon A. Williams
August 6, 1998
Page 2

policy to weaken UP at the time it is fighting back from its service problems. Competition and
rail service will be served best by a strong UP that can make needed investments and compete
effectively with BNSF.

Please consider this letter in support of Union Pacific's position in your deli ‘rations and Ceny
the petitioners’ requests for additionai :onditions.

Respectfully,

i

Brent Overson, Chair
Salt Lake County Commission




Mary Callaghan
Salt Lake County
Commission

Sam Kiemm SALT LAKE COUNTY

Administrative Assistant

SALT LAKE COUNTY
August 7, 1998 GOVERNMENT CENTER
2001 S. State Street
Honorable Vernon A. Williams, Secretary Suite N2100
Surface Transportation Board Salt Lake City
1925 K Street, N.W. Utah 84190-1000
Washington, D.C. 20423 Tel (801) 468-3350
Fax (801) 468-3535
Dear Secretary Williams:

SUBJECT: Houston/Gulf Coast Oversight Proceeding; Finance Docket No. 32760 (Sub-No. 26)

This letter is to express support for Union Pacific Railroad Company’s position before the Surface Transportation Board
opposing the requests filed by several interests to impose additional UP/SP merger conditions in the Gulf Coast area.
There appears to be no basis to support additional conditions from either a competitive or service standpoint.

When the UP/SP merger was announced, there were many in Utah that expressed concern that there might be a loss
of competition in the state with the loss of the SP as a competitor to UP. These concerns were never realized. The
BNSF was granted trackage rights and has been serving rail shippers in Utah on a regular and increasing basis. Utah

Railway’s trackage rights were also expanded as a condition of the UP/SP merger. Rail competition has not only
survived since the UP/SP merger, but has flourished. In part as a result of UP’s congestion problems arising in 7« xas,
BNSF has made serious inroads into UP’s market share in Utah and elsewhere.

Requests that would further erode UP’s traffic base and compilicate its operation could seriously jeopardize its recovery
efforts at the very time when recovery is complete in most key areas. Granting additional rights over UP’s tracks could
permanently damage rail competition, not only in Texas, buy throughout the west, incluaing Utah. Ytah officials
repeatedly stated during the merger debate that it was absolutely essential to the interests of Utah shippers to have
strong rail competition in this state. The petitioners’ cfforts to have the STB impose additional merger conditions could
result in a shift in that competitive balance that would be difficuit for UP to overcome and leave it in a weakened
condition, unable to perform the needed repairs and expansion of SP’s infrasiructure which had left the SP in a
debilitated condition. It would be bad policy to weaken UP at the time it is fighting back from its service problems.
Competition and rail service will be served best by a strong UP that can make needed investments and compete
eftectively with BNSF.

Please consider this letter in support of Union Pacific’s position in your deliberations and deny the petit:oners’ requests
for additional conditions.

Sincerely,

Salt Lake County Commission

MC/dd




Washington State Senate

Olympia Office: (360) 786-7620
102 Institutions Building Olympia FAX: (360) 7€“-1255
PO Box 40482 Senator Eugene A. Prince e-mail: Oles. 1.gov
Olympia, WA 98504-0482 9th Legislative District Legislative 6E T TN 5626000

August 26, 1998

The Honorable Vernon A. Williams, Secretary
Surface Transportation Board

1925 K Street NW

Washington DC 20423

Re: Houston/Gulf Coast Oversight Proceeding Finance Docket No. 32760 (Sub-No.26)
Dear Secretary Williams:

I am writing to express my opposition to the proposed conditions on Union Pacific Railroad
pending before the Surface Transportation Board.

The rail nexwork in the State of Washington is dominated by Union Pacific’s largest competitor.
Nonetheless, the presence of UP as a viable, competitive alternative to our shippers has helped
improve service and deter rate inflation. Any actions by the federal government that will serve to
further weaken an already weak UP will undermine the competitive balance necessary in
Washington and elsewhere throughout the Western rail network.

Union Pacific has spent and will spend large suns of money to restore service in the
Houston/Gulf Coast area. They are continuing to invest in infrastructure improvements and
capacity expansion throughout the rest of their system, as well, despite suffering an
unprecedented $230 million in losses over the last three consecutive quarters. Future
investments and improvements must come from the revenues generated by the present and future
traffic base. Imposition of these additionai, unnecessary conditions will threaten that traffic base
and undermine UP’s ability to continue needed improvements, to the de viment of Washington
shippers.

lmgetheSwfweTmspmuntondwdechnewmpouadd:uondcondxnomondnJmm '
PactﬁcRmhoadthnwxuﬁmhermpplethmon-gomgmoverymdabxhtytoeom'ae
" effectively. Thankyou for your consldaman.

9% Legislative District
EAP:mt

Committees: Transportation, Chairman e Higher Education
m:“;nﬂm




TOMMY G. THOMPSON

Governor
State of Wisconsin

September 4, 1998

Honorable Vernon A. Williams, Secretary
Surface Transportation Board

1925 K Street, N.W.

Washington, D.C. 20423

RE: Houston/Gulf Coast Oversight Proceeding
Finance Docket No. 32760 (Sub-No. 26)

Dear Secretary Williams,

On behalf of the State of Wisconsin, I am writing in opposition to proposals filed by
shippers and others for increased access to Union Pacific’s tratfic base in Texas and the
Gulf Coast. 1 am opposed to the proposals to impose new conditions, as this action could
harm Union Pacific’s service to Wisconsin businesses, who rely on UP’s rail
transportation,

Union Pacific’s biggest customers in Wisconsin are our coal-fired utilities and General
Motors (Giv), which has a plant located in Janesville, Wisconsin. I am aware that since
C&NW meiged into Union Pacific that UP has upgraded its track to 50 M.P.H. from
Harvard, Illinois (the terminus of its Metra commuter operations) into Janesville to better
serve GM. Wisconsin wants this GM plant to remain competitive, and upgraded rail
tra..sportation is important. It is also important to us that UP continue to make capital
improvemenis and capacity improvements to its track and to purchase locomotives to
move low suliur coal out of the western coal fields for delivery to our Wisconsin utilities.

At the same ti™e, UP has cooperated with one of our short line railroads by leasing a line
north of Madison to them. The shortline has increased service and traffic on this low
density line, which will strengthen the line’s future prospects.

If Union Pacific is financially weakened by additional conditions not contemplated in the
initial merger with Southern Pacific by jeopardizing its revenues, it could lead to fewer
capital expenditures that will benefit Wisconsin rail users and could hinder UP’s ability
to provide service to our shippers and curtail economic development. There is no “asis
for taking away more traffic and revenue from UP, when the initially-imposed pro-
competitive conditions are working and should be allowed to continue as initially
approved by the STB.

Room 115 East, State Capitol, P.O. Box 7863, Madison, Wisconsin 53707 e {608) 266-1212 ¢ FAX (608) 267-8983




1 am concerned that Wisconsin’s economy will be adversely impacted if UP’s
competitors are granted more concessions in another part of the country. UP has a 1,000
mile rail system and 560 employees in Wisconsin serving our economy. Service to our
state should not be put in peril when there has not been a clear showing that the approved
conditions in Texas and the Gulf Coast are not working.

Do not jeopardize the economic success that we have built over a long period of time in
Wisconsin.

Sincerely,

TGT/el




Office of the Commissioner of Railroads

610 N. Whitney Way . Rodney W. Kreunen, Commissioner
P O. Box 8968

Madison, WI 53708-8968 Tel: (608) 266-7607

Fax: (608) 261-8220
TTY (608) 267-1479

August 20, 1998

Honorable Vernon A. Williams
Secretary

Surface Transportation Board
1925 K Street, NW.
Washington, DC 20423

Re:  Houston/Gulf Coast Oversight Proceeding
Finance Docket No. 32760 (Sub-No. 26)

Dear Secretary Williams:

As Commissioner of Railroads in the state of Wisconsin, one of the foremost goals is to
ensure the highest level of rail safety in the state, including at rail/highway grade
crossings and in other areas. As a state public official, I am always working with the
Wisconsin rail industry to improve the rail network in Wisconsin. With a strong rail
network, as one component of Wisconsin’s transportation infrastructure, we can ensure
that the state’s economy continues to prosper as it has done the last 12 years.

While Union Pacific Railroad (UP) is not Wisconsin’s largest railroad, its 1,086-mile
system is very important in making Wisconsin goods and products competitive in
national and world markets Also, UP employs 559 people in Wisconsin.

This letter is being filed mmponsetothevmousrequeusﬁledbyshnppmmdotheu :
requesting increased access to Union Pacific’s traffic base in Texas and the Guilf Coast. I-
am opposed to the proposals to impose new conditions on the Union Pacific’s operations
m'l‘exasandtheGulfCoutarea,asnuprematuremdthxucuoncwldharmUPandm
Wisconsin customers. ; .




Honorable Vernon A. Williams . August 20, 1998
Surface Transportation Board Page 2

Effective western rail competition depends on a strong UP. The requested conditions
would upset the competitive balance and financially undermine UP after it has already
suffered large traffic and financial losses. UP’s traffic volumes are down by nearly 10%.
There is no basis for taking away even more revenue and traffic from UP, when it seems
that the initially imposed pro-competitive conditions of the UP/SP merger have been
working and should be allowed to continue as initially approved by the STB.

UP has been making capital improvements in Wisconsin on its mainlines. These
improvements need to continue in the future. In 1996, UP made $17.7 million of capital
expenditures in Wisconsin, in 1997 it made $15.4 million, and it plans $7 million for
1998, or a total of $40.1 million in the three years to its track structure only. This does
not count the new locomotives and cars that have been purchased that have contributed to
Wisconsin industry, especially the coal-fired utilities that UP serves in Wisconsin with
Wyoming low-sulfur coal.

If UP does not stay financially strong, future needed improvements to its Wisconsin
infrastructure could be delayed or canceled. It is not fair to ask Wisconsin to pay that
price, especially when there has not been a clear showing that the approved conditions in
Texas and the Gulf Coast are not working.

Do not make a change in Texas and the Gulf Coast that will penalize Wisconsin, our
progress on improving our rail system and our economy.

Commissioner

RWK/dal -




Wyoming State L.egislature

213 State Capitol / Cheyenne, Wyoming 82008 / Telephone 307 / 777-7881
http://legisweb state.wy.us

August 28, 1998

Senate

SENATOR HENRY H. R. "HANK" COE
Vice Presiden:
Senate Distric* '8
Park County
P.O. Box 1088
Honorable Vernon A. Williams Cody, Wyoming 82414
Secretary Commiitees:
Sesfess Transponation Bessd Travel, Recreation, Wildlife and
Cultural Resources, Chairman
1925 K Street, N.W. Management Audit
Washington, D.C. 20423 Management Council
Rules and Procedure

Dear Secretary Williams, School Capital Construction

It is my understanding that the Surface Transportation Board will commence oversight proceedings to
decide if additional federal regulatory conditions should be imposed on the Union Pacific Railroad near Houston and
the Guif Coast area. 1 am writing this letter to urge the Board not to impose additional conditions upon a railroad
already financially and operationally weakened from resolving the service crisis.

The recent problems resulted from the weakness of the Southern Pacific system, which was under
tremendous external stresses before the two railroads were merged. Union Pacific Railroad has spent hundreds of
millions of dollars in lost traffic, escalated costs and claims exposure and at the same time has managed to resolve
the service problems in the southern corridor. Several important indicators such as car inventory, transit times from
Houston/Gulf Coast, unblocked sidings and train speeds are irreconcilable with the notion that there is still a service
crisis that justifies additional federal regulatory conditions.

Union Pacific Railroad will need to substantially invest in its infrastructure throughout its system in the next
few years. These funds must be generated from Union Pacific’s current and future traffic base, not only in their
southern corridor, but throughout their system, including Wyoming. Additional federal regulatory conditions in the
Houston/Gulf Coast area would badly undermine Union Pacific’s ability to make these important investments.

Union Pacific cannot be expected to make these investments if it loses the important southern corridor traffic base
and revenues as a result of more federal conditions. Additional regulatory conditions would be counter productive
and add more burdens upon an already weakened Union Pacific Railroad.

I appreciate the opportunity to comment to this very important issue.

L1l

Hank Coe
State Senator




Wyoming State Legislature

213 State Capitol / Cheyenne, Wy oming 82008 / Telephone 307 / 777-7881
http://legisweb.state.wy.us

August 19, 1998

Honorable Vernon A. Williams
Secretary

Surface Transportation Board
1925 K. Street, N.W.
Washington, D.C. 20423

Dear Secretary Williams:

SENATOR IRENE DEVIN
Senate District 10
Albany County
3601 Grays Gables Road
Laramie, Wyoming 82070
Committees:
Education
Labor, Health and Social Services
Journal

1 understand th : Surface Transportation Board will soon begin special oversight proceedings to determine
whether any additional federal regulatory conditions should be placed on the Union Pacific in its Houston
and Gulf Coast area. | strongly oppose any action to impose additional conditions on the UP Railroad.

I believe that additional regulatory conditions would be damaging in a number of ways. The extensive
financial and traffic losses in its southern corridor can not continue without damage to the company and

their ability to serve all customers.

Future investments by the Union Pacific Railroad into its infrastructure is vital for Western states such as
Wyoming. The Union Pacific must have the resources to increase rail transportation to Wyoming’s Powder
River Basin, for increased movement of soda ash, and increased traffic demands on the main line.
Employment of many families and the tax base of our state, particularly education are heavily dependent on
a vigorous and healthy mining industry. Rail transportation is the most important element of maintaining a
strong mining industry at this time. Additional federal regulatory conditions in the Houston and Gulf Coast
will erode Union Pacific’s ability to invest in infrastructure throughout its system, including Wyoming.

I urge the Surface Transportation Board not impose any additional conditions. Such action would surely
weaken an already financially stressed railroad. Your time and thoughtful consideration is appreciated.

Sincerely,

b Bt s

Irene Devin
State Senator




wyoming State Legislature

213 State Capitol / Cheyenne, Wvoming 82002 / Telephone 307 / 777-7881
http://legisweb.state.wy.us

August 12, 1998

Honorable Vernon A. Williams
Secretary

Surface Transportation Board
1925 K. Street, NW SENATOR ROBERT GRIEVE
Washington, DC 20423 President of the Senate

Senate District 11
Albany/Carbon Counties
Dear Secretary Williams: SacFioute, o 1400
Savery, Wyoming 82332
Committees:

I am writing in opposition to the Suriace Transportation Management Council, Chairman
Board imposing additional federal regulatory conditions upon the SN S0 TRSRRI

School Capital Construction

Union Pacific Railroad in the Houston and Gulf Coast area. Select Water

Senate

Rail competition in the west depends on strong railroads competing against each other.
It is my understanding that Union Pacific Railroad has been weakened both financially and
operationally because of the service crisis in its southern corridor. However, recent reports
show that Union Pacific continues to improve service in the Gulf Coast region and achieve
major gains througnout its system. Indicators in the southern corridor such as, average dwell
times at the major yards have improved by six percent, and system train speed has increased
from 13.9 to 14 mph in Texas and Louisiana area, no blocked sidings, and the number of
trains held for power and trains held for crews have significantly improved along the Gulf
Coast. These improvement did not occur without a price. Union Pacific has reported large
financial losses and has lost large volumes of traffic in its effort to resolve the service
problems. Total operating losses in the last three quarters were $230 million, while
Burlington Northern/Santa Fe's net income during the same period exceeded $750 million.
Additional federal regulatory conditions on Union Pacific could further weaken its ability to
make critical investments, not only in its southern corridor, but throughout its system,
inciuding Wyoming.

Union Pacific’s ability to continue its financial and operational efforts is the ultimate
solution to the service related problems in the Gulf Coast area because it allows directional
running and other efficiencies that have recently pulled the southern corridor out of its
congestion crisis. It would be completely counterproductive to add more burdens to the Union
Pacific because of the series of uncontrollable events.

I urge the Board not to impose additional conditions upon the Union Pacific in the
Houston/Gulf Coast area. Thank you for your time and interest.

Sincerely,

Robert Grieve




Wyoming State Legislature

213 State Capitol / Cheyenne, Wyoming 82008 / Telephone 307 / 777-7881
http:/legisweb.state. wy.us

Senate

August 20, 1998 SENATOR RAE LYNN JOB

Senate District 12
Sweetwater/Carbon/Fremont Counties

Honorable Vernon A. Williams 1344 Moran
Secretary Rock Springs, Wyoming 82901
Surface Transporiation Board c"E'Z":"t‘“:

ucation
1925 'xstﬂét, W Corporations, Elections and
‘Wa.sﬁxxgton, D. C. 20423 Political Subdivisions

Transportation and Highways

Dear Secre ta)y 'u)lmams Journal

1 have learned that the Surface Transportation Board will commence oversight proceedings to decide if
additional federal regulatory conditions should be imposed on the Union Pacific Railroad in the Houston
and Gulf Coast area. 1 urge the Board not to impose additional federal regulato: y conditions upon the
Union Pacific Railroad, who is already ﬁrmna‘aé and operationally weakened from its efforts in resolving
the recent service and rail traffic crisis.

To date, Union Pacific Railroad has lost hundreds of millions of dollars in lost traffic, escalated costs and

claims exposure. However, at the same time, Union Pacific has managed to resolve the service problems and
has cleared the train congestion within the Houston and Gulf Coast area. I Jortant rail traffic indicators

m
such as Union Pacific’s car inventory, transit times within the Houston - Gulf Coast area, unblocked siding
counts, and train speeds all show that Union Pacific has cleared the train congestion and has returned
efficient rail service. ‘The notion that ther: is still a rail service crisis in the southern corridor of Union
Pacific’s system is not justified, nor is the need for additional requlatory conditions justifiable at this time.

Substantial investments toward Union Pacific’s infrastructure will be required if Union Pacific expects to
compete against the major Class I western railroads. These investments must be generated from Union
Pacific’s current and future traffic base, including Union Pacific’s railroad in Sweetwater County and in
the State of Wyoming. If additional conditions are imposed upon Union Pacific in Houston and the Gulf
Coast, they would undermine Union Pacific’s ability to make important investments in that area as well as
throughout their system. Additional federal requlatory conditions would be counter productive and would
burden the already weaxened Union Pacific Railroad.

Your consideration of my comments are appreciated. If you have any questions regarding my comments,
please contact me at 307-352-3400.

Sincggq{y,
Kt . é;z/v/

Rae Lynn Job

State Senator




Wyoming State L.egislature

213 State Capitol / Cheyenne, Wyoming 82008 / Telephone 307 / 777-7381
hitp://legisweb state. 2 v us

August 30, 1998

Senate

Honorable Vernon A. Willams

Secretary ; SENATOR GRANT C. LARSON
Surface Transportation Board Senate District 17

1925% K. treet NW Fremont/Subiette/Teton Counties

Washington, D.C. 20423 P.O. Box 3490
Jackson, Wyoming 83001
Committees:
Transportation and Highways, Chairman
Revenue

Dear Secretary Williams:

I am writting to express my official oppos: :ion to the
Surface Transportation Board imposinc any additional federal
regulatory conditions upon the Union Pacific Railroad in the
Huston and Gulf Coast area: Docket NO. 32760(Sub-No. 26).

Since 1868, the State of Wyoming has relied on the Union
Pacfic Railroad to help with the growth and expansion of our
large state. Union Pacific continues to be an important part of
Wyoming's economy today. Without the Union Pacific to haul our
valuable mineral such as coal and trona to market, the economy
and tax base of Wyoming would suffer irreparable harm.

The problems in Union Pacfic's southern corridor has drawn
much criticism. We in Wyoming have also experienced some problems
relating to levels of service. We believe however, that recent
reports filed by the Union Pacific Railroad to the Surface
Transportation Board have indicated the major congestion problems
have been resolved and that significant improvement in service and
train movements have been accomplished. These improvements did not
come without a price. We believe that if additionsl federal regulatory
conditions were imposed, they erode Union Pacific's ability to
make important investments in infrastructure throughout it's
system. Union Pacific's ability to invest in it's inirastructure
and to effectively compete and critical issues to the state of
Wyoming.

I urge the Surface Transportation Board not to impose any
additional conditions on the Union Pacfic Railroad in the
Huston and Gulf Coast area. Such action could only result in
harm to Wyoming and the west.

Thank you for .he opportunity to comment.

Siicerely, i:

Grant C. Larscn
Wyoming State Senator




wyoming State Legislature
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September 8, 1998

The Honorable Vernon A. Williams
Secretary, Surface Transportation Board
1925 K Street, N.W.

Washington, D.C. 20423

Dear Secretary Williams,

This letter serves as my official comment in orposition to the imposition of additional federal
regulatory conditions upon the Union Pacific Railroad in the Houston and Gulf Coast area: Docket No.
32760 (Sub-No. 26).

The problems in Union Pacific’s southern corridor have drawn much criticism. However, recent
reports filed with by the Union Pacific Railroad to the Surface Transportation Board seem to indicate that
the major congestion problems have been resolved and that significant improvement in service and train
movements have been accomplished. I am sure that these accomplishments did not come without a pricc.
If additional federal regulatory conditions are imposed, they could risk the Union Pacific’s ability to make
important investments for its infrastructure throughout its system and could seriously undermine its ability
to effectively compete against other railroads, not only in the Houston and Gulf Coast area, but throughout
the west.

The Union Pacific Railroad has a long history with the State of Wyoming. Through the years
much of Wyoming’s growth and success have been in association with the Union Pacific Railroad.
As you can imagine, Union Pacific’s ability to invest in its infrastructure and to effectively compete are
critical factors to Wyoming. The Union Pacific Railroad will continue to be an important component of
rebuilding Wyoming’s ailing economy. Additional federal regulatory conditions at this time would be
counterproductive and could further weaken the railroad’s ability to recover from previous financial and
traffic losses; losses which were quite 2 hardship on many workers and businesses in Wyoming.

Again, I would urge the Board not to impose any additional conditions on the Union Pacific
operations in the Houston and Gulf Coast area. Thank you for the opportunity to comment and please feel
free to contact me if I can be of any further assistance.




Honorable Vernon A. Williams
Secretary

Surface Transportation Board
1925 K. Street, NW
Washington, D.C. 20423

Dear Secretary Williams:

1 understand that the Surface Transporation Board may commence with oversight
proceedings to determine if additional federa! regulatory conditions are necessary for the
Union Pacific Railroad within itr Houstor and Gulf Coast region. 1 also understand that the
Union Pacific has resolved the service and rail traffic crisis in its southern corridor.
Considering the financial and operational losses experienced by the Union Pacific in its efforts
to resolve these problems, I do oot believe that additional federal regulatory conditions will be
of any benefit to the Union Pacific or its customers.

Reports submitted to the Surface Transportation Board have indicated that Union
Pacific train speeds are up on all major corridors emanating from Houston and Memphis. On
lines from Houston to New Orleans, speeds are up by factors of S0% to almost 100%. Dwell

times for Union Pacific trains in major Houston yards are much reduced by 46% at Englewood
yard and by 38% at Settegast yard, two Union Pacific yards critical to southern corridor train
movement.

Union Pacific has reported large financial losses and has lost large volumes of traffic as
a result of resolving its service crisis. Total operating losses in the last three quarters were
$230 million and Union Pacific revenues were reported down by 11% and income down by
149%. Additional federal regulatory conditions could further weaken Union Pacific by
diverting well over a half-billion dollars in annual gross revenues, after its has already
incurred significant losses in revenue and traffic volumes.

I urge the Surface Transportation Board not to impose additional conditions upon
Union Pacific operations in the Houston and Gulf Coast ares. While there has been
disappointments with Union Pacific’s service over the past year, Union Pacific has improved
conditions considerably and needs the opportunity to continue its progress.

;‘Q ¥

Phillips
Senator

Your attention to this issue is much appreciated.




Wyoming State l.egislature

213 State Capitol / Cheyenne, Wyoming 82002 / Telephone 307 / 777-7881

Senate

SEMNATOR VINCENT V. PICARD

August 19 1998 Senate District 9 - Albany County
’ 1402 Steele
Laramie, Wyoming 82070
Committees:
Judiciary
Travel, Recreation, Wildife
and Cultural Resources

Honorable Vernon A. Williams
Secretary

Surface Transportation Board
1925 K Street, N.W.
Washington, D.C. 20423

Dear Secretary Williams,

It is my understanding that the Surface Transportation Board will commmence oversight
proceedings to decide whether to impose additional conditions on the Union Pacific/Southern
Pacific merger in the Houston and Gulf Coast area. I am writing to urge the Board not to impose
additional conditions.

Additional conditions placed on the Union Pacific would severely weaken Union Pacific at
a time when it has already suffered extensive financial and traffic losses due to its service crisis
over the past year. Any additional conditions placed on the Union Pacific would further hinder
Union Pacific’s financial position by costing well over half a billion dollars in annual gross
revenucs. The best way to deal with the problems facing Union Pacific is to let them work their
way back. Significant headway has been made by Union Pacific in the past few months . There is
no basis from either a competitive or a service-related standpoint to impose additional conditions.

Union Pacific Railroad is an important part of Wyoming’s economy. Weakening the Union
Pacific’s ability to effect*. ..y compete and provide service will have negative consequences
throughout its system, including Wyoming. Again, I urge the Board not to impose additional
conditions. Thank you for your time and consideration.

Sincerely,
s 5 s
7T W

Vincent V. Picard
State Senator
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AEPRESENTATIVE RCONEY 'PETE' ANDERSCN
Honorable Vernon A. Williams g

Secretary SR R
Surface Transportation Board o T

1925 K. Street, NW D ms e MownryAllag
Washington, D.C. 20423 ommittees:

2L iavon

Agrsature UDNe Lands and Water Jesources

Dear Secretary Williams:

This letter will serve as my official comment
in oprosition to the Surface Transportation Board
imposing additional federal regulatory conditions
upon the Union Pacific Railroad in the Houston and
Gulf Coast area: Docket No 32760(Sub-No.26).

The Union Pacific Railroad has a long history
with the State of Wyoming, beginning in 1868.
Through the years the growth and expansion in Wyoming

have been synonymous with that of Union Pacific Railroad.

The unexpected problems in Union Pacific's southern

corridor has drawn much criticism. However, recent
reports filed by the Union Pacific Railroad to the Surface
Transportation Board have indicated that the major
congestion problems have been resolved and that significant
improvement in service and train movements have been
accomplished. These accomplishments did not come without
a price. If additional federal regulatory conditions were
imposed, they would erode Unicn Pacific's ability to make
important investments for its infrastructure throughout its
system and undermine its ability to effectively compete
against other railroads, not only in the Houston and Gulf
Coast area, but throughout the western states. Union Pacific
Railroad's ability to invest in its infrastruc¢ture and to 3
effectively compete are critical factors to the State .- '

. of Wyoming. : - : Sl i G e
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Union Pacific Railroad continues to be an important

part of Wyoming's economy. Additional federal regulatory
conditions imposed by the Surface Transportation Board
would be counterproductive by weakening the Union Pacific
Railroad when it has already suffered large financial and
traffic losses. I urge the Surface Transportation Bcard
not to impose additional conditions on the Union Pacific
Railroad in the Houston and Gulf Coast area.

Thank you for the opportunity to comment.

S}nccﬁfly.

’
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Senate

s SENATOR GUY E. CAMERON
Honorable Vernon A. Williams Majority Floor Leader
Secrelal’y Senate District 7
" . Laramie County
Surface Transportation Board 0 e i
1925 K Street, NW Cheyenne, Wyoming 82003

Washington, D.C. 20423 Committees:

Travel, Recreation, Wildiife and

Cultural Resoirces

Dear secre[ary Williams: Minerals, Business and Economic Development

Management Audit
Management Council

It is my understanding that recent reports have been submitted  fiuies and Procedure
to the Surface Transportation Board that indicate that the Union Pacific “c"oo' Capta Consicton :
Railroad’s operational and service related problems have been resolved o eomt o o sy
in its southern corridor near Houston and the Gulf Coast. While there
have been disappointments with Union Pacific's service, Union Paci‘ic has managed to turn
things around in spite of the Board’s earlier emergency service orders, which the Board
declined to extend on August 2, 1998. Union Pacific’s efforts show that it is capable and

willing to resolve the problems. However, additional federal regulatory conditions would
weaken Union Pacific’s continued efforts and erode the investments it must make to keep its
system running. These investments are critical to Wyoming.

Wyoming is an important part of the Union Pacific Railroad system. Growth in rail
movements across Wyoming has increased that importance by adding new employment to our
state and providing improved rail transportation for key Wyoming products such as coal and
soda ash. The recent service crisis experienced by Union Pacific Railroad in its southern
corridor has weakened the Union Pacific both financially and operationally. I would urge the
Surface Transportation Board not to further burden the Union Pacific Railroad by imposing
additional federal regulatory conditions upon Union Pacific Railroad at a time when it appears
that the Union Pacific has ended the crisis and is returning rail traffic to normal levels.

Additional federal regulatory conditions would be counter productive by weakening
Ur.ion Pacific when it has already suffered large financial and traffic losses over the last year
due to the service problems. I recommend the Board not impose additional yederal regulatory
conditions on Union Pacific in the Houston and Gulf Coast area.

Thank you for the opportunity to comment.

Sincerely,

.-

Y e Gikn i

Guy é-ameron
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House of Representatives

REPRESENTATIVE ROSS DIERCKS
August 15 ’ 1998 House District 2

Converse/Goshen/Niobrara/Weston Counties

514 South Oak
Honorable Vernon A. Williams Lusk, Wyoming 82225

Secretary Committees:

Surface Transportation Board Agriculture, Public Lands and Water Resources
1925 K. Street NW Corporations, Eleciions and
Washington s DCo 20423 Political Subdivisions

Manaocment Council

Seiect Committee on Schooi Finance

Dear Secretary Williams’ Transpentagion of Oil, Gas and Minerals
The State of Wyoming is an important part of the Union =

Pacific Railroad system. fn turn, the Union Pacific is vital

to Wyoming's exports of coal and soda ash. I understand tha®

the recent service crisis experienced by Union Pacific Railroad

in its southern corridor has weakened the Union Pacific both

financially and operationally.

Recent reports have been submitted to the Board that
indicate that the operational and service related probleus
have been resolved in the UP's southern corridor. Union
Pacific has managed to turn things around in spite of the Board's
earlier emergency service orders. These efforts show that Union
Pacific is capable and willing to resolve the problems; however,
additional federal regulatory conditions would weaken Union
Pacific's continued efforts and erode the investments it must
make to keep the system moving. These investments are critical
to Wyoming.

Additional federal regulatory conditions would be counter-
productive by weakening Union Pacific when it has already
suffered large financial and traffic losses over the last
year due to the service problems. I recommend the Board not
impose additional federal regulatory conditions on Union Pacific
in the Houston and Gulf Coast area.

/fSince ’ ‘

Ross Diercks
State Representative
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Honorable Vernon A. Williams
Secretary
Surface Transportation Board REPRESENTATIVE FLOYD ESQUIBEL
1925 K. Stl‘eet. NW House District 44
Laramio County

Washmgton, D.C. 20423 1222 West 31st Street

Cheyenne, Wyoming 82001

Dear Secretary Williams: Committees:

Corporations, Elections and
Political Subdivisior

I understand that the Surface Transportation Board on August State Hospital and Mental Health
2, 1998, declined to extend emergency service orders on the Union
Pacific in its Houston and Gulf Coast area and yet the Board may commence with oversight
proceedings to determine if additional federal regulatory conditions are necessary for the Union
Pacific Railroad within its Houston and Gulf Coast region. Rail service reports indicate that the
Union Pacific has resolved the service problems and has significantly improved the rail traffic
crisis it has been experiencing for the last several months. Considering the financial and
operational losses experienced by the Union Pacific in its efforts to resolve the problems in its
southern corridor, I do not believe that additional federal regulatory conditions will be of benefit to
the State of Wyoming, Union Pacific or its customers.

House of Representatives

Union Pacific has reported large financial losses and has lost large volumes of traffic as a
result of resolving its service crisis. Total operating losses in the last three quarters were $230
million and Union Pacific revenues were reported down by 11% and income down by 149%.
Additional federal regulatory conditions could further weaken Union Pacific by diverting well over
a half-billion dollars in annual gross revenues, after its has already incurred significant losses in
revenue and traffic volumes.

Reports have indicated that Union Pacific train speeds are up on all major corridors
emanating from Houston and Memphis. Dwell times for Union Pacific trains in major Houston
yards are much reduced by 46% at Englewood yard and by 38% at Settegast yard, two Union
Pacific yards critical to southern corridor train movement.

I urge the Surface Transportation Board not to impose additional conditions upon Union
Pacific operations in the Houston and Gulf Coast area. While there has been disappointments with
Union Pacific’s service over the past year, Union Pacific has improved conditions considerably and
needs the opportunity to continue its progress. Your thoughts on this matter are appreciated.

Thank you for your time and consideration.
Sincerely,
, g <O | 4
'//"f/% ”-—«—c—;\/)\ :
/ L / i )

Floyd Esquibel
State Representative
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House of Representatives

REPHESENTATIVE LEO GARCIA
Honorable Vernon A Williams House v
secmry Laramie Coun'y
< 1113 Southwest Drive
Surface Transportation board Cheyenne, Wyoming 82007
1925 K Street Committees:

waShingtOn, D.C. 20423 Travel, Recreation, Wildiife and

Cultura! Resources
Transportation and Highways

Dear Secretary Williams: Management Council

I am writing to state my opposition to the Surface Transportation Board’s imposition of
additional federal regulatory conditions on the Union Pacific Railroad in the Houston and Guif
Coast area.

Western state rail transportation and competition are best served by having strong, balanced rail
systems. The proposal to impose additional regulatory conditions upon the Union Pacific
Railroad in its southern corridor would go in the wrong direction by weakening Union Pacific
and strengthening the Burlington Northern/Santa Fe, Kansas City southern Railroad and the
TexMex Railroad at Union Pacific’s expense. Union Pacific has fought its was back from its
service problems and nceds the ability to invest heavily in its infrastructure both in the Houston
- Gulf Coast area and throughout its twenty-three state system, including the state of Wyoming.

Additional federal regulatory conditions would curtail Union Pacific’s competitive position
against other very strong competing railroads and undermine its ability to be an effective,
vigorous competitor throughout the West. The consequence is that shippers such as the Powder
River Basin coal producers and the Green River soda ash producers and Wyoming communities
along the Union Pacific main line (Cheyenne) will ultimately suffer due to any weakening of
Union Pacific’s competitive position.

It is my opinion that additional federal regulatory conditions would be unfair and
counterproductive. I urge the Board not to impose conditions on the Union Pacific in the
Houston and Gulf coast area. Your time and consideration is appreciated.

Sincerely,

4 -
W AL L&

Leo Garcia
State Representative
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August 21, 1998

House of Representatives

REPRESENTATIVE JOHN HANES
House District 42

Honorable Vernon A. Williams Laramie County

Sm 848 Creighton Street
Surface Transportation Board Cheyenns, Wyoming 62000

Committees:

1925 K. SM NW Corporations, Elections and
Washington, D.C. 20423 Political Subdivisions. Chairman

Management Council

E Wi“i i Technology in the Legisiature

The State of Wyoming is an important part of the Union Pacific Railroad system. Recent growth in
rail movements across Wyoming has increased that importance by adding new employment to our state and
providing improved rail transpertation for key Wyoming products such as coal and soda ash. The service
crisis experienced by Union Pec’ ic Railroad in its southern corridor (Houston and the Gulf Coast area) has
weakened the Union Pacific both financially and operationally. 1 am writing this letter to urge the Surface
Transportation Board not to further burden the Union Pacific Railroad by imposing additional federal
regulatory conditions upon Union Pacific Railroad at a time when it appears that the Union Pacific has ended
the crisis and is returning rail traffic to normal levels.

Recent reports submitted to the Surface Transportation Board indicate that the operational and
service related problems have been resolved in Union Pacific’s southern corridor. While there has been
disappointmen*s with Union Pacific’s service, Union Pacific has managed to tum things around in spite of
the Boards’s eariier emergency service orders. These efforts show that Union Pacific is capable and willing
to resolve the problems. However, additional federal regulatory conditions would weaken Union Pacific’s
continued efforts and erode the investments it must make to keep its system running. These investments are
critical to Wyoming.

Additional federal regulatory conditions would be counter productive by weakening Union Pacific
when it has already suffered large financial and traffic losses over the last year due to the service problems.
Continued losses could negatively impact Union Pacific’s ability to strengthen its infrastructure throughout
its system, including Cheyenne and the state of Wyoming. I view further federal intervention as
counterproductive and would curtail Union Pacific’s recent improvements and progress. | urge the Board
not to impose additional federal regulatory conditions on Union Pacific in the Houston and Gulf Coast area.

Thank you for the opportunity to comment.
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House of Representatives

REPRESENTATIVE RAY HARRISON

Honorable Vernon A. Williams House District 27 — Washakie County
170 West River Road
Secretary Worland, Wyoming 82401
Surface Transportation Board Committee:
Transportation & Highways,

1925 K. Street. NW Chairman
Washington, D.C. 20423

Dear Secretary Williams:

I understand that the Surface Transportation Board may commence with oversight
proceedings to determine if additional federal regulatory conditions are necessary for the Union
Pacific Railroad within its Houston and Gulf Coast region. I also understand that the Union
Pacific has resolved the service and rail traffic crisis it has been experiencing for the last several
months. Considering the financial and operational losses experienced by the Union Pacific in its
efforts to resolv 2 the problems in its southern corridor, I do not believe that additional federal
regulatory cond:tions will be of any benefit to the Union Pacific or its customers.

Reports have indicated that Union Pacific train speeds are up on all major corridors
emanating from Houston and Memphis, speeds have increased from 8.9 mph to 14.1 mph. On
lines from Houston to New Orleans, speeds are up by factors of 50% to almost 100%. Dwell
times for Union Pacific trains in major Houston yards are much reduced by 46% at Englewood
yard and by 38% at Settegast yard, two Union Pacific yards critical to southern corridor train
movement.

Union Pacific has reported large financial losses and has lost large volumes of traffic as a
result of resolving its service crisis. Total operating losses in the last three quarters were $230
million and Union Pacific revenues were reported down by 11% and income down by 149%.
Additional federal regulatory conditions could further weaken Union Pacific by diverting well over
a half-billion dollars in annual gross revenues after it has already incurred significant losses in
revenue and traffic volumes.

I urge the Surface Transportation Board not to impose additional conditions upon Union
Pacific operations in the Houston and Gulf Coast area. While there has been disappointments with
Union Pacific’s service over the past year, Union Pacific has improved conditions considerably and
needs the opportunity to continue its progress.

Your attention to this issue is much appreciated.

Sincerel%.

AT A
e s
N /;/\. [ @ AAALAOC

\
Ray l-hq'ison
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House of Representatives

111: REPRESENTATIVE BRUCE A. HINCHEY
Honorable Vernon A. Williams i
Secretary House District 36
Surface Transportation Board »::‘...‘o;d cu\um,l
40 ent Stree

1925 K Street’ Nw Casper, Wyoming 82609
Washington, DC 20423 Committees:

Rules and Procedure, Chairman
Management Council

Dear Secretary Williams: Select Water

Wyoming is a vital part of Union Pacific Railroad system. Recent growth in rail movements
across Wyoming has increased that importance by adding a new emnployment to our state and
providing improved rail transportation for key Wyoming producis such as coal and soda ash. 1
understand that the recent service crisis experienced by Union Pacific Railroad in its southern
corridor has weakened the Union Pacific both financially and operationally. | would urge the
Surface Transportation Board not to further burden the Union Pacific Railroad at a time wheii it
appears that the Union Pacific has ended the crisis and is returning rail traffic to normal levels.

Recent reports have been submitted that indicate that the operational and service related
problems have been resolved in Union Pacific's southern corridor. While there has been
disappointments with Union Pacific's service, Union Pacific has managed to turn things around
in spite of the Board's earlier emergency service orders. These efforts show that Union Pacific is
capable and willing to resolve the problems. However, additional federal regulatory conditions
would weaken Union Pacific's continued efforts to erode the investments it must make to keep
its system running. These investments are critical to Wyoming.

Additional federal regulatory conditions would be counter productive by weakening Union
Pacific when it has already suffered large financial and traffic losses over the last year due ‘o the
service problems. | recommend the Board not impose additional federal regulatory conditions
on Union Pacific in the Houston and Gulf Coast area.

Thank you for the opportunity to comment.

Sincerely,

oz
Bruce A. Hincl(e/

Speaker
Wyomin2 House of Representatives
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AUQUSt 2‘-' 1998 House of Representatives
REPRESENTATIVE ROGER HUCKFELDT
Honorable Vernon A. Williams House District 4
Secretary Goshen County
Surface Transportation Board %P”?WTM“
- HC 74 Box 1
1925 K. Street, NW itk
W hi to D.C 20423 Torrington, Wyoming 82240
senIngTon, it Committees:
Travel, Recreation, Wildlife and

Cultural Resources

Dear Secretar Y Williams: Labor, Health and Social Services
Management Audit

I would like to offer my comments in opposition to the
Surface Transportation Board imposing more fzderal regulation on
the Union Pacific Railroad. ( Docket no.32760@ sub-No.26)

Wyoming and the U.P. Railroad have both suffered with up’s
and downs with growth through out the years. I believe much of
the problems were compounded by unnecessary intervention from
federal governmental agencies.

The recent problems with U.P. Railroad’s southern corridor
have had an impact on the $State of Wyoming as well. However as of
late the major problems with congestion have been addresses and
train movements have improved. 1 believe in a recent report to
the Surface Transportation Board from the Unicn Pacific Railroad
it will show that to be true. The costs associated with these
improvements are not minor ones. Competition in that industry is
great and to place extra burdens on one player would have a
devastating effect on their ability to compete. It’s not the
Wyoming or American way to kick a dog when it’s working to get
the job done. It hurts procductivity and takes longer to get the
chore at hand finished.

I urge the Surface Transportation Board to NOT impose
addition regulatory conditions on the Union Pacific Railroad in
its southern corridor. The Union Pacific Railrocad is very
important to Wyoming’s economy. I truly feel any additional
regulatory conditions would hurt not only the Union Pacific
Railroad but alsc the State of Wyoming.

1 appreciate and thank you for the chance to comment on this
issue.
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House of Representatives

August 6, 1998 REPRESENTATIVE WAYNE JOHNSON
House District 9 - Laramie County
5502 Canyon Road
Cheyenne, Wyoming 82009

Committees:
Corporations, Elections &

Honorable Vernon A. Williams Political Subdivisions
Secretary Transportation & Highways
Surface Transportation Board

1925 K. Street, N.W.

Washington, D.C. 20423

Dear  -cretary Williams:

I am writing to oppose the Surface Transportation Board’s imposing additional
conditions upon the Union Pacific Railroad’s Houston and Gulf Coast operation. I don’t
understand the logic of how harming a company and benefiting its competitors will make
that company’s operations better.

The Union Pacific Railroad has already been financially and operationally weakened due
to its efforts to correct the service crisis that occurred last year in its southern corridor.
Additional federal regulatory conditions would only further hinder Union Pacific
Railroad’s financial position and restrict important operational practices. This would
cause further disruption and harmful effects.

Recent reports have indicated that the congestion in the southern corridor has cleared and
service has improved. These improvements and accomplishments should not be
weakened by further federal intervention.

I urge the Surface Transportation Board not to impose further conditions and to allow
Union Pacific Railroad to continue to fight its way back as a competitor by improving
services to customers in the Houston/Gulf Coast area as well as throughout its twenty-
three state system.

Thank you for the opportunity to comment.

Respe?lly, 7
/4

Wavne « Johnson




Representative Mac McGraw
Wyoming House of Representatives
District 4!

3526 Essex Rd. Cheyenne. WY 82001

August 19, 1998

Honorable Vernon A. Williams
Secretary

Surface Transportation Board
1925 K. Street, NW
Washington, D. C. 20423

Dear Secretary Williams:

This letter will serve as my official comment in opposition to the Surface Transportation
Board imposing additional federal regulatory conditions upon the Union Pacific Railroad in the
Houston and Gulf Coast area: Docket No. 32760(Sub-No.26).

The Union Pacific Railroad has a long kListory with the State of Wyoming, beginning in
1868. Through the years the growth and expansion in Wyoming have been synonymous with that
of the Union Pacific.

The unexpected problems in Union Pacific’s southern corridor has drawn much criticism.
However, recent reports filed by the Urion Pacific Railroad to the Surface Transportation Board
have indicated that the major congestion problems have been resolved and that significant
improvement in service and train movements have been accomplished. These accomplishments
did not come without a price. If additional federal regulatory conditions were imposed, they
would erode Union Pacific’s ability to make important investments for its infrastructure
throughout its system and undermine its ability to effectively compete against other railroads, not
only in the Houston and Gulf Coast area, but throughout the Western states. Union Pacific’s
ability to invest in its infrastructure and to effectively compete are critical factors to the state of
Wyoming

Union Pacific Railroad continues to be an important part of Wyoming’s economy.
Additional federal regulatory conditions imposed by the Surface Transportation Board would be
counterproductive by weakening the Union Pacific Railroad when it has already suffered large
financial and traffic losses. I urge the Surface Transportation Board not to impose additional
conditions on the Union Pacific Railroad in the Houston and Gulf Coast area.

Thank you for the opportunity to comment.

Sincerely,
"W W”‘érmj

Representative Mac McGraw
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August 11, 1998

Hecuse of Representatives

REPRESENTAY\VE C.£ORGE B. MCMURTREY
House District 52
Campbell County
P.O. Box 229
Honorable Vernon A. Wiliiams Rozet, Wyoming 82727
Secretary Committees: :
& Corporations, Elections and Political Subdivisions
Surface Transportation Board : , Sl
Labor, Health and Social Services
;922 : K. StV'EStE NH20423 State Hospita' >nd Mental Health Services
ashington, D.C.

Dear Secretary Williams:

I am writing to state iy opposition to the Surface Transportation Board imposing
additional federal reguiatory conditions on the Union Paciiic Raiiroad in the
Houston and Guif Coast areas.

Raii transportation and competition in the Western states are pest served by
having two strong, palanced rail systems. The proposal to impose additional

regulatory conditions upon the Union Pacific Raiiroad in its southern corridor
wouldgo in the wrong direction by weakening Union Pacific and strengthening the
Burlington Northern/Santa Fe, Kansas City Southern Railroad and the TexMex Rail-
road at the Union Pacific's expense. Union Pacific has fought its way pack from
its service propolems and needs the apility to invest heavily in its infrastruc-
ture puth in the Houston-Guif Coast area and throughout its twenty-three state
system, inciuding the state of Wyoming.

Additionai federal reguiatory condaitions would curtail Union Pacific Raiiroad's
competitive position against other very strong competing raiiroads and undermine
its apility to be an effective, vigorous competitor throughout the West. The
consequence is that shippers such as the Powder River Basin coai producers will
ultimately suffer from these steps to weaken Union Pacific's overall competitive
position.

It is my opinion that additional federal reguiatory conditions would pe unfair
and counterproductive. I urge the Board not to impose conditions upon the Union
Pacific in the Houston and Guif Coast area. Your time and consideration is
appreciated.

i 6 HATARAS

George B. MtMurtrey, M.D., F.A.C.S. -

Representive Wyoming Legisiature
House DIstrict 52

GBM:ppe




Wyoming State Legislature

213 State Capitol / Cheyenne, Wyoming 82008 / Telephone 307 / 777-7881
http://legisweb state wy.us

August 31, 1998

Honorable Vernon A. Williams
Secretary

Surface Transportation Board
1925 K. Street, NW
Washington, CD 20423

Dear Secretary Williams:

House of Representatives

REPRESENTATIVE LARRY MEULI

House District 8

Laramie County

5417 Gateway Drive

Cheyenne. Wyoming 82001
Committzes:

Travel, Recreation, Wildlife and

Cultural Resources
Transportation and Highways

As | understand it the Surface Transportation Board is considering adding new
conditions upon the Union Pacific in thair southern corridor. Since it appears that
Union Pacific service is improving it would be counter productive to place new
conditions upon them. It would seem more appropriate to allow the open market
to work without interference from the government. That is what makes the free

enterprise system work.

From my point of view any additional conditions placed upon Union Pacific from
the Surface Transportation Board would have a harmful effect upon competition
in this area. Therefore, | urge the Surface Transportation Board not to impose

additional regulatory conditions upon Union Pacific. Let the free market system
work!

Thank you,

VZ Yl

R tarry Meuli, M.D., MPH
Representutive
House DNist/ict 8

RLM/sm

X:\msword\sheri\083168
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August 18, 1998

Honorable Vernon A. Williams

Secretary
Surface Transportation Board
1925 K. Street, NW REPRESENTATIVE WAYNE REESE

Washington, D.C. 20423 Sovaw Sgp ¥y
Laramie County
716 East 20th
Cheyenne, Wyoming 82001
Committees:

House of Representatives

Dear Secretary Williams:
Transportation and Highways
I am writing this letter to urge the Surface Transportation Minerals, Business and Economic Development
Board not to impose additional conditions on the Union Pacific s oo
Railroad in the Houston/Gulf Coast area.

I have learned that several railroads and individual shippers in the Houston area are
asking the Board for additional conditions on the Union Pacific. These requests are clearly
unwarranted. The UP/SP merger, as conditioned by the STB, did not reduce competition in
the Houston/Gulf Coast area or elsewhere. The service problems did not result from any loss
of competition, but rather from a series of stresses that overwhelmed a weak SP infrastructure
in the Gulf area. Additional conditions would interfere with UP’s recovery from the service

crisis. They would put more trains of other railroads on UP’s already busy lines and would
interfere significantly with UP’s operations. Most importantly, these conditions could
interfere with the UP’s newly implemented safety programs and practices.

The additional federal regulatory conditions would also badly weaken UP at a time
when it has already suffered extensive financial and traffic losses due to its service crisis over
the past year. UP has lost over $230 million over the last three quarters because of the
problems in the Gulf area and the need to expand capacity immediately. These additional
conditions would further undermine UP’s financial position by exposing well over half a
billion dollars in annual gross revenues to potential diversion to other competing railroads.

The Surface Transportation Board must recognize that additional conditions for UP in
the Houston/Gulf Coast area are completely unnecessary in order to preserve competition
between UP and BNSF or KCS/TexMex. I strongly urge the Board not to impose further
conditions.

Thank you for accepting my comments.

Yours Truly,

(e Laer

Wayne Reese
State Representative
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Honorable Vernon A. Williams Ri:::?::??ve g i
Secretary Laramia Courty
Surface Transportation Board s o g
Chovenne. Wyorming 82001

1925 K. Street, NW Commi‘ees:
Washington, D.C. 20423 Corporatius, E'ections and

Political Suba,. 203
Labor. Meaith ang Social Services
Dear S ret Wllll ams: State Hospital ang Mental Health Services

This letter will serve as my official comment in opposition to the Surface
Transportation Board imposing additional federal regulatory conditions upon the
Union Pacific Railroad in the Houston and Gulf Coast area: Docket No. 32760(Sub-No.
26).

The Union Pacific Railroad has a long history with the State of Wyoming,
beginning in 1868. Through the years the growth and expansion in Wyoming have
been synonymous with that of Union Pacific Railroad.

The unexpected problems in Union Pacific's southern corridor has drawn much
criticism. However, recent reports filed by the Union Pacific Railroad to the Surface
Transportat'~n Board have indicated that the major congestion problems have been
resolved anc *hat significant improvement in service and train movements have been
accomplished. These accomplishments did not come without a price. If additional
federal regulatory conditions were imposed, they would erode Union P: :ific's ability to
make important investments for its infrastructure througtiout its system and undermine
its ability to effectively compete against other railroads, not only in the Houston and
Gulf Coast area, but throughout the Western states. Union Pacific Railroad's ability to
invest in its infrastructure and to effectively compete are critical factors to the State of
Wyoming. ;

Union Pacific Railroad continues to be an important part of Wyoming's economy.
Additional federal regulatory conditions imposed by the Surface Transportation Board
would be counterproductive by weakening the Union Pacific Railroad when it has
already suffered large financial and traffic losses. I urge the Surface Transportation
Board not to impose additional conditions on the Union Pacific Railroad in the Houston
and Gulf Coast area.




Thank you for the opportunity to comment.

Sincerely,

. o

{ Omy No=g .
To
TR:bas

cc: Richard Hartman
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Honorable Vernon A. Williams

s&tetary House of Representatives
sm TmpOMtion Bo‘rd REPRESENTATIVE PEGGY L. ROUNDS
1925 K. Street, NW House District 19

Washington, D.C. 20423 Ut Gy

56 County Road 159
Evanston, Wyoming 82930
i1ll1 . Committee:
Dear Secretary Williams: vy +ARRO RN AR T
This letter will serve as my official comment in opposition to the Surface
Transportation Board imposing additional federal reguiatory conditions upon the Union Pacific
Railroad in the Houston and Guif Coast area: Docket No.32760(Sub-No.26).

The Union Pacific Railroad has a long history with the State of Wyoming, beginning in
1868. Through the years the growth and expansion in Wyoming have been synonymous with
that of Union Pacific Railroad.

The unexpected problems in Union Pacific’s southern corridor has drawn much
criticism. However, recent reports filed by the Union Pacific Railroad to the Surface
Transportation Board have indicated that the major congestion problems have been resolved
and that significant improvement in service and train movements have been accomplished.
These accomplishments did not come without a price. If additional federal regulatory
conditions were imposed, they would erode Union Pacific’s ability to make important
investments for its infrastructure throughout its system and undermine its ability to effectively
compete against other railroads, not only in the Houston and Gulf Coast area, but throughout
the Western states. Union Pacific Railroad’s ability to invest in its infrastructure and to
effectively compete are critical factors to the State of Wyoming.

Union Pacific Railroad continues to be an.important part of Wyoming's economy.
Additional federal regulatory conditions imposed by the Surface Transportation Board would
be counterproductive by weakening the Union Pacific Railroad when it has already suffered
large financial and traffic losses. I urge the Surface Transportation Board not to impcse
additional conditions on the Union Pacific Railroad in the Houston and Gulf Coast area.

Thank you for the opportunity to comment.

Sincerely,




Wyoming State Legisiature
August 17, 1998

Honorable Vernon A. Williams Hoae A
Secretary EPAESENTATIVE MBALZNE 4 Sitir - -
Surface Transportation Board e Sis - 4 SRCH b 1
1925 K Street, NW S, ah Mpoos 437
Washington, D.C. 20423 C mmittes:

. ‘Iravters

LA AT Y

Dear Secretary Williams:

This letter will serve as my official comment in opposition to
the Surface Transportation Board imposing additional federal
regulatory conditions upon the Union Pacific Railroad in the
Housten and Gulf Coast area: Docket No. 32760 (Sub-No. 26).

The Union Pacific Railroad has a long history with the State of
Wyoming, beginning in 1868. Through the years, the .growth and
expansion in Wyoming have been synonymous with that of Union
Pacific Railroad.

The unexpected problems in Union Pacific's southern corridor has
drawn much criticism. However, recent reports filed by the Union
Pacific Railroad to the Surface Transportation Board have
indicated that the major congestion problems have been resolved
and that significant improvement in service and train movements
have been accomplished. These accomplishments did not come
without a price. If additional faderal regulatory conditions
were imposed, they would erode Union Pacific's ability to make
important investments for its infrastructure throughout its
system and undermine its ability to effectively compete against
other railroads, not only in the Houston and Gulf Coast area, but
throughout the Western states. Union Pacific Railroad's ability
to invest in its infrastructure and to effectively compete are
critical factors to the State of Wyoming.

Union Pacific Railroad continues to be an important part of
Wyoming's economy. Additional federal regulatory conditions
imposed by the Surface Transportation Board would be
counterproductive by weakening the Union Pacific Railroad when it
has already suffered large financial and traffic losses. T urge
the  Surface Transportation ‘Board not to impose additional
conditions on the Union Pacific. Railroad in'.the Houston and Gulf -
COOBE AZOR. - - ok . Tl el ¢ el ~

Thank you for the opportunity to cdmmen;;

Sincerely,

,' E‘zb‘Jﬂﬁinhvf"‘zr;:-g~4’ﬁt_—;7
Repregentative Marliene Simon




Wyoming State Legisiature

213 State Capitol / Cheyenne, Wyoming 82008 / Telephone 307 / 777-78u1
http://legisweb state wy.us

House of Representatives

REPRESENTATIVE BILL STAFFORD
House District 3
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Honorable Vernon A. Williams 467 CS Road
Secrelary Chugwater, Wyoming 82210
. Committees:
Surface Transportatlon Board Minerals, Business and
1925 K. Stl'eet, NW Economic Development, Chairman

Revenue

waShington, D.C. 20423 Rules and Procedure
Dear Secretary Williams:

This letter will serve as my official comment in opposition to the Surface
Transportation Board imposing additional federal regulatory conditions upon the Union Pacific
Raiiroad in the Houston and Guif Coast area: Docket No.32760(Sub-No.26).

The Union Pacific Railroad has a long history with the State of Wyoming, beginning in

1868. Through the years the growth and expansion in Wyoming have been synonymous with
that of Union Pacific Railroad.

The unexpected problems in Union Pacific’s southern corridor has drawn much
criticism. However, recent reports filed by the Union Pacific Railroad to the Surface
Transportation Board have indicated that the major congestion problems have been resolved
and that significant improvement in service and train movements have been accomplished.
These accomplishments did not come without a price. If additional federal regulatory
conditions were imposed, they would erode Union Pacific’s ability to make important
investments for its infrastructure throughout its system and undermine its ability to effectively
compete against other railroads, not only in the Houston and Guif Coast area, but throughout
the Western states. Union Pacific Railroad’s ability to invest in its infrastructure and to
effectively compete are critical factors to the State of Wyoming.

Union Pacific Railroad continues to be an important part of Wyoming’s economy.
Additional federal regulatory conditions imposed by the Surface Transportation Board would
be counterproductive by weakening the Union Pacific Railroad when it has already suffered
large financial and traffic losses. I urge the Surface Transportation Board not to impose
additional conditions on the Union Pacific Railroad in the Houston and Gulf Coast area.

Thank you for the opportunity to comment.

Sincerely,

L
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House of Representatives

Honorable Vernon A. Williams REPRESENTATIVE JACK STEINBRECH
Secrem'y House District 48

2 Sweetwater County
Surface Transportation Board 2064 Skyview

Rock Springs, Wyoming 82901
1925 K. Street, NW '

Washington, D.C. 20423 Agricuure, Public Lands and

Waiter Resources
eaq2 Travel, Recreation, Wildlife
Dear Secretary Williams, ”c:w - -
This letter will serve as my official comment in opposition to the surface Transportation
Board imposing additional federal regulatory conditions upon the Union Pacific Railroad in the
Houston and Gulf Coast area: Docket No.32760(Sub-No.26).

The Union Pacific Railroad has a long history in the State of Wyoming and our growth
and expansion in southern Wyoming have been closely linked to Union Pacific Railroad.

The unexpected problems in Union Pacific's southern corridor experienced after the
Uiion Pacific/Southern Pacific merger have drawn much publicity and criticism. Additional

federal regulatory conditions, if imposed will certainly erode Union Pacific's ability to remedy a
difficult situation and make investments in important system wide infrastructure including much
needed investment in Wyoming. 1 have never known a regulatory burden to be a benefit to the
party being regulated or to the long term benefit of the public.

Union Pacific Railroad continues to be an important part of Wyoming’s economy.
Additional federal regulatory conditions imposed by the Surface Transportation Board would be
counterproductive by weakening the Union Pacific Railroad when it has already suffered 'arge
financial and traffic losses. 1 urge the Surface Transportation Board not to impose additional
conditions on the Union Pacific Railroad in the Houston and Gulf Coast area.

Thank you for the opportunity to comment.
Jack Steinbrech
Wyoming State Representative

cc: Richard M. Hartman
Union Pacific Railroad
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Honorable Vernon A. Williams
Secretary

Surface Transportation Board
1925 K. Street, NW
Washington, D.C. 20423
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Dear Secretary Williams:

This letter will serve as my official comment in opposition to the Surface
Transportation Board imposing additional federal regulatory conditions upon the Union
Pacific Railroad in the Houston and Gulf Coast area: Docket No.32760(Sub-No.26)

The Union Pacific Railroad has a long history with the State of Wyoming,
beginning in 1868. Through the years the growth and expansion in Wyoming have been
synonymous with that of Union Pacific Railroad. We have had differences but overall
the relationship has been very beneficial.

The unexpected problems in Union Pacific's southern corridor has drawn much
criticism. however, recent reports filed by the Union Pacific Railroad to the Surface
Transportation Board have indicated that the major congestion problems have been
resolved and that =ignificant improvement in service and train movements have been
accomplished. These accomplishment did not come without a price. if additional
federal regulatory conditions were imposed, they wuald erode Union Pacific's ability
to make important investments for its infrastructure throughout its system and
undermine its ability to effectively compete against other railroads, not only in the
Houston and Gulf Coast area, but throughout the Western states. Unjon Pacific

ad's & IVES 's ! - RIPELE ©

Union Pacific Railroad continue to be an important part of Wyoming's economy.
Additional federal regulatory conditions imposed by the Surface Transportation Board
would be counterproductive. I urge the Surface Transportation Board not to ' impose
additional conditions on the Union Pacific Railroad in the Houston and Gulf Coast area.

Thank you for the opportunity. to 'cmnt.

| Sincerely,”
Representative Harry B. "ripton, MD

HBT/tr
cc: Dick Hartman
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Dear Secretary Williams:

This letter will serve as my official comment in opposition to the Surface
Transportation Board imposing additional federal regulatory conditions upon the Union
Pacific Railroad in the Houston and Gulf Coast area: Docket No. 32760 (Sub-No.26).

The Union Pacific Railroad has a long history with the State of Wyoming,
beginning in 1868. Through the years the growth and expansion in Wyoming have been
synonymous with that of Union Pacific Railroad.

The unexpected problems in Union Pacific’s southern corridor has drawn much
criticism. However, recent reports filed by the Union Pacific Railroad to the Surface
Transportation Board have indicated that the major congestion problems have been

resolved and that significant improvement in service “ind train movements have been
accomplished. These accomplishments did not come without a price. If additional federal
regulatory conditions were imposed, they would erode Union Pacific’s abiiity to make
important investmems for its infrastructure throughout its system and undernvine its ability
to effectively compete against other railroads, not only in the Houston and Guif Coast
area, but throughout the Western states. Union Pacific Railroad’s ability to invest in its
infrastructure and to effectively compete are critical factors to the State of Wyoming.

Union Pacific Railroad continues to be an important pait of Wyoming’s economy.
Additional federal regulatory conditions impose! by the Surface Transportation Board
would be counterproductive by weakening the Union Pacific Railroad when it has already
suffered large financial and traffic losses. I urge the Surface Transportation Board not to
impose additional conditions on th= Union Pacific Railroad in the Houston and Gulf Coast
Area.

Thank you for the opportunity to comment.

Representative House Dist. 20
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REPRESENTATIVE LOREN "TEENSE" WILLFORD
House District 47
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P.O. Box 103
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August 22, 1998 ik,

Committees
Agriculture, Public Lands and
Water Resources, Chairman

Honorable Vernon A. Williams Revenue
Secrewy Rules and Procedure
Surface Tmnsp(mau'on Board Select Water
1925 K. Street, NW

Washington, D.C. 20423

Dear Secretary Williams:

It is my understanding that the Surface Transportation Board intends to initiate oversight
proceedings to determine if a.ditional federal regulatory conditions should be imposed on Union
Pacific Railroad in the Texas and Gulf Coast area. | would urge the Board not «© impose these
conditions for the following reasons,

-The Union Pacific Railroad is already financially and operationally weakened from
measures taken to resolve the service crisis.

-Over the next several years, the Union Pacific Railroad will be required to substantially
invest in systemwide infrastructure upgrades. The resources for these upgrades will be
generated from current and future traffic base systemwide.

-Imposition of additional federal regulatory conditions in the Houston and Gulf Coast areas
will shift this burden to places like Wyoming and wiil have adverse impact on
Wyoming based shippers and the economy on the State of Wyoming and its communities.

The proposed imposition of additional regulations by the STB is both unfair and will
impede Union Pacific’s ability to continue to make improvements in service and traffic movements.
Futurc investments by Union Pacific into its infrastructure are vital for Western States like
Wyoming. [ urge the Board not to i further regulatory conditions.

L.H. “Teense” Willford
State Representative Hoyse district # 47
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Commissioners of Cathon County

Eauwlins, Wyoming 8230

August 18, 1998

Honorable Secretary Vemon A. Williams
Surface Transportation Board

1925 K Street. NW

Washungton, DC 20423

Dear Secretary Williams:

We are writing to wge the Surface Transportation Board not to impose additional conditions upon
the Union Pacific Railroad in the Houston and Gulf Coast area.

4ouston. Texas and the Gulf Coast may seemn a long way from Carbon County, Wyoming,
however. Union Pacific Railroad is an important link to many markets across the country. [t is our bel'ef
that additional conditions placed upon Union Pacific in its southem corridor could have negative imnzits
upon rail scrvice to Carbon County and the State of Wyoming

We are concerned that further regulatory conditions will undermine Union Pacific’s ability to
invest in service and infrastructure throughout its system, including Carbon County and the Suwte of
Wyoming,

For this reason. the Carbon County Commissioners oppose the imposing of additional conditions
by the Surface Transportation Eoard on Union Pacific Railroad operations around Houston and the Gulf
Coast. Thank you for the opportunity to comment.

Sincerely,

BOARD OF COMMISSIONERS
Carbon County, Wyoming

Artlin Zeiger,

Commissioner

G;ry G
5:\& Fleming, Commissioner 2




OFFICE OF THE MAYOR
2101 O'Neil Avenue, Room 310
Cheyenne, WY 82001
(307) 637-6300
FAX: (307) 637-6378
E-mail: mayor@cheyenneweb.com

6 August 1998

The Honorable Vernon A. Williams
Secretary

surface Transportation Board
1925 K. Street, N.W.

Washington, D.C. 20423

Dear Secretary Williams:

T am writing to oppose additional conditions being
imposed upon Union Pacific Railroad in the Houston and
Gulf Coast area.

Rail service and competition in the West are best served
by having a balanced rail system. Additional regulatory
conditions would go in the wrong direction by weakening
Union Pacific and strengthening its competitors at Union
Pacific's expense. Union Pacific has fought its way back
from its service problems in the southern cc.ridor and
needs the ability to invest heavily in its infrasiucture
both in the southern corridor and throughout its system,
including Cheyenne, Wyoming. Imposing additional
conditions will have harmful effects for the overall
quality of Union Pacific's service in the West.

I urge the Board not to impose additional conditions upon
Union Pacific Railroad and to let the Union Pacific
continue its recovery efforts.

Sincerely,

Lot

Mayor

(307) 637-6200 « TDD (307) 637-6232 « FAX (307)637-6454
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Honorable Vernon A. Williams, Secretary
Surface Transportation Board

1925 K Street NW

Washington, DC 20423

Dear Secretary Williams:

This letter will serve as an official comment regarding ihe Surface Transportation Board imposing
additional federal regulatory conditions upon the Union Pacific Railroad in the Houston and Gulf
Coast areas: Docket No. 32760 (Sub-No. 26).

Union Pacific Railroad has a long history with the City of Green River, Wyoming, beginning in 1868.
Through the years, the growth and expansion of the City of Green River has been synonymous with
that of Union Pacific Railroad. During the UP/SP merger proceedings, it was very evident that once
again Green River would be a recipient of potential economic growth.

The unexpected post-merger problems in Union Pacific's southern corridor has drawn much criticism.
However, reports filed to the Surface Transportation Board indicate that the major problems have
been resolved and that significant improvement in service and train movements are occurring. These
accomplishments did not come without a price. Additional federal regulatory conditions would
curtail Union Pacific's continued efforts and erode the investments it must make to keep its system
running. These investments are critical to the City of Green River and the State of Wyoming.

The City of Green River opposes additional conditions upon the Union Pacific Railroad in the
Houston and Gulf Coas: areas. Additional conditions would be counterproductive by weakening
Union Pacific Railroad when it has already suffered large financial and traffic losses over the last year.
Thank you for the opportunity to comment.

Sincerely,

)wa é.m

Norman C. Stark
Mayor

City of Green River / 50 East 2nd North / Green River, WY 82936 / (307) 875-5000
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Chairman Vice Chairman Commissioner

August 13, 1998

Honorable Vernon A. Williams
Secretary

Surface Transportation Board
1925 K Street, NW
Washington, D.C. 20423

Dear Secretary Williams:

It is the understanding of the County Commissioners of Laramie County, Wyoming, that the
Surface Transportation Board will commence oversight proceedings to decide whether te impose
additional conditions on the Union Pacific/Southern Pacific merger in the Houston and Gulf Coast
area. We are opposed to this action and urge the Board to not further limit Union Pacific’s ability
to recover from the service crisis it experienced for the past year.

It is our opinion that additional regulatory conditions would not benefit rail service in Union
Pacific’s southern corridor, nor would they have a positive effect upon the rail service throughout the
Union Pacific system. Additional conditions would only weaken Union Pacific after it has already
incurred significant losses due to the costs of the service crisis and the need to invest in expanded
capacity. To further weaken Union Pacific is a mistake.

After more than one-hundred years of having Union Pacific as a vital part of our economy,
we believe there is no basis from either a competitive or a service-related standpoint to impose
additional conditions upon a railroad that has a strong history of fighting back arJ resolving
problems.

Since the merger, there have been more Union Pacific trains moving on the main line, up to
seventy per day, and Union Pacific employment has increased and 1s expected to continue to grow
with the growing importance of the main line. While there have been disappointments with Union

Laramie County Governmental Complex ¢ 310 West 19th Street ¢ Suite 300
Cheyenne, Wyoming 82001
(307) 633-4260 * FAX (307) 633-4267




Pacific’s service over the past year, it has improved significantly over the past few months. These
service improvements will continue withour ne=d for further federal int “rvention. We urge the Board
dditional conditions. Thani you.

. }ZWV Clfpie__

ack Knudson Jeff Ketcham
Chairman Vice-Chairman Commussioner
Commissioner Commissioner

FE, JBK, JEK/jr




OFFICE OF THE MAYOR - (307) 352-15i0
FAX - (307) 352-1516

August 19, 1998

Honorable Vermnon A. Williams

Secretary

Surface Transportation Board 212 D STREET e ROCK SPRINGS. WYOMING 82901
1925 K Street, NW

Washingtou, D.C. 20423

Dear Secretary Willia us:

It is my understanding that the Surface Transportation Board will commence oversight
proceedings to decide if additional federal regulatory conditions should be imposed on the Union
Pacific Railroad in the Houston and Gulf Coast arer. I would urge the Board not to impose
additional federal regulatory conditions upon the Union Pacific Railroad, who is already
financially and operationally weakened from its eForts in resolving the recent service d rail
traffic crisis.

Union Pacific railroad has lost hundreds of millions of dollars in lost traffic, escalated costs and
claims exposure. However, at the same time, Union Pacific has managed to resolve the service
problems and cleared the train congestion within the Hovston and Gul” Coast area. Important
rail traffic indicators such as Union Pacific car inventory, wansit times within the Houston-Gulf
Coast area, unblocked siding counts and train speeds, all show that Union Pacific has cleared the
train congestion and has return efficient rail service. The notion that there is still a rail service
crisis in the southern .:orridor of Union Pacific's system is not justified, nor is the need for
additional regulatory conditions justifiable. .

Substantial irnvestments toward Union Pacific's infrastructure will be required if Union Pacific
experts to conpete against the major Class I western railroads. These investments must be
generated from Union Pacific's current and future traffic base, including Union Pacific's railroad
in Sweetwater County and in the Statc o"Wyoming. If additional conditions are imposed upon
Union Pacific in Houston and the Gulf Coast, they would undermine Union Pacific's ability to
make imporiant iov~ stmezis in throughout their system, including Wyoming. Additional federal
regulatory conditions would be counter productive and would burden thz already weakened
Union Pacific Railroad. , T : ' ;

Yomconsida:ﬁonofmyoomm'isvaymhlpprm

Paul S. Oblock
Mayor




