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1 believe you have already assigned trackage rights to certain railroads, during your merger 
dec'sions, that preserved an existing competitive level that had already existed. It seems coimter-
pioductive for the board now to grant additional special privileges to interest in Texas which 
would weaken Union Pacific's current recovery. Thank you for your consideration of my view. 

Sincerelv, 

Gerald J Tneunissen 
State Senator 
District 25 
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July 3 L 1998 

Standing Committees 
•Jiirliciary A, 

(^'hairman 
Finance 
Natural Resources 

Vemon A Wiiiiams, Secretary 
Surface 1 ransportation Board 
Roo<r. 711 
1925 K Street, N.W. 
Washington, D C. 20423-0001 

Dear Secretary Williams, 

RE Houston/Gulf Coast Oversight Proceeding 
Fmance Docket No. 32760 (Sub-No 26) 

This communication to you is made as an expression of concem over certain demands, filed with your 
board, by various Texas inf̂ rests that seek s> ecial new operating rights over the Union Pacific Railrcad in 
Texas. 

Since you have already provided for trackage rights to several competitors to preserve the pre-merger 
competitive level, it seems there can be no logical reason to burd-n the Union Pacific with additional conditions 
that can only adversely affect their performance. Union Pacific is important to us in Louisiana as a major 
investor, employer and provider of transportation services. 

Despite its early service and congestion problems, the company has dedicated its resources to thc extent 
that dramatic improvements have been made all over the Gulf Coast area. These efforts have also resulted in 
operating losses to Union Pacific while the service recovery is underway. Awarding competitors new rights on 
Union Pacific tracks is likely to further deteriorate the revenues of the company and make a healthy recovery 
that much rr.orc diflficult. Surely tiicre can be no rcasoiublc grounda for such action and I iiopc your decision 
Wll! reflect that conclusion. 

Thank you for your consideration. 

:hns Ullo 
Senator 



STATE OF LOUISIANA 

HOUSE OF RtPRESENTATIVES 

h DDNEY ALEXANDER PO Box 665 
District 13 JonesBoro Louisiana 71251 

Health & Welfare Chairiran '̂ IS) 259-8694 
1-800-259-8694 

A .OT inoo fax (318)̂ 59-4992 August 27, 1998 

Vemon A. Williams, Secretary 
Surface Transportation Board 
Room 71 I 
1925 K Street N.W. 
Washington, D.C. 20423-0001 

RE: Houston/Cuif Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 26) 

Dear Mr. Williams: 

As 3 member of the Louisiana Legislature, this communication to you is made as iin expression of concem over 
certain requests filed with your board by various Texas interests that seek special new operating rights ovei the 
Union Pacific Railroad in Texas d'lc to previous operating problems in merging the Southem Pacific Railroad 
into Union Pacific. 

Since you have already provided for trackage rights to several competitor;, lo preserve the pre-merger 
competitive level, it seems there can be no logical reason to burden the Union Pacific with additional 
conditions that can only adversely affect their performance. Union Pacific is important to us in Louisiana as a 
major investor, employer and provider of transportation serv ices. Any new conditions on Union Pacific can 
only jeopardize the great progress being made to correct all the difficulties initially encountered in the merger. 

Despite its early service and congestion problems, the company has dedicated its resources to the extent that 
dramatic improvements have be ;n made all over the Gulf Coast area. These efforts have also resulted in 
operating losses to Union Pacific while the service recovery is underway. Awarding competitors new rights on 
Union Pacific tracks is likely to further deteriorate the revenues of the company and make a healthy recovery 
that much more difficult. Surelj there can be no reasonable grounds for such action and I hope your decision 
will reflect that conclusion. 

Thank you for your consideration. 

Sincerelv, 

Rodney .Alexander 
State Representative 
District 1.3 

RA/lb 



Rep. Robert E. (Bob) Barton 
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, 1998 

Verron A. Williams, Secretary 
Surface Transportation Board 
Room 711 
1925 KStrect N.W. 
Washington, D.C. 20423-001 

Dear Mr. Williams, 

I write to you in connection with tba Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 26). I am cp.icemed about any decision in this 
matter that might adversely affect the financial rtfcovery of Union Pacific and the service 
it provides within Louisiana. As you are awar?. Union Pacific is the largest rail carrier in 
Louisiana. Any decisioi: by your Boa-d that would put Unicn Pacific at a competitive 
disadvantage in Texas would have horrible mplicatio is for rail traffic in Louisiana. 

I therefore request that any decision made in this matter give special consideration 
to Louisiana, the future of rail transportation in this state, and any fmancial hardship that 
might be imposed upon Union Pacific. 

Kind< 

ep. Bob Barton 



SHIRLEY D. BOWLER 

Distric; 78 

August 20, 1998 

STATE OF LOUISIANA 

HOUSE OF REPRESENTATIVES 
1939 Hirkbry Ave . Suit* 10 
Har,-ban. Louisiana 70123 
(dfphone {5(V1) 7.18 19?? 

(504)736 7299 
(5041 736-7113 

Civil Law 4 Ptorediire 
l iKiit. incfi 

Lahoi & liiiiii<;iii.-ii Relalioi.s 

Mr. Vemon A. Williams 
Secretary 
Surface Transporfation Board 
1925 K StreetyNW, Room 711 

• WashingtonyDC 20423-0001 
/ 

RE: Housfjn/Guir Coast Oversight Proceeding, Finance Docket #32760 (Sub U 26) 

Dear Secretary Williams: 
Union Pacific made , n enormous investment when it acquired Southem Pacific Railroad in 1996. ft was 
entirely appropriate for tbe Transportation Board to grant temporary access to the conipany s acquired 
properties as Union Pacific executed the transition. 

I have been informed that Union Pacific, at this time, has completed their transi'ion v jrk in i'exas. but the 
other railroads have pursued changing their temporary access to permanent access, ncnetheless. 

While there -re many factors you must weigh in reaching a dcci .ioit on this matter. I sincerely request that 
you give tht highest consideration to the followin'̂  factors: Railroad transportation is a heavily regulated 
industry. The saie of Southern Pacific to Union Pacific was an approved transaction and a costly investment. 
Union Pacific's competitors were permitted access lo ' jP s properties duiipg the transition period i maintain 
acceptable levels of rail servi.;e. Temporary access does not create a permanent privilege. 

In my humble opinion, it is important that government officials maintain the highest regard for private 
property right'; which are as important to American life today as Chey were when our country was founded. I 
sincerely request that you do not sacrifice this basic American principle when you make your decision in this 
matter. 

Your decision in this matter can affect the viability of rail cominerce across the entire G'llf Coasl. Thank you 
."or your consideration. 

Sincerely yours, 

Shir! 3y D. Bowler 
State Representative 



CARL CRANE 
STATE REPRESENTATIVE 

DISTRICT 70 
836 Bancroft Way 

Baton Rouge, La. 70808 
766-7274 

.i\ucrust 24, 1998 

Vernon A. Williams, Secretary 
Surface I ranscor ta t lon Board 
Room 711 
1925 K Street, N.W. 
Washlnqton, D.C. 20423-0001 

Re: Houston/Gulf Coast Overslaht Proceedincr 
Flnlance Docicet No.32760 (Sub-No.26) 

Dear Mr. Williams, 

As a me.nber of the r.ouisiana Lealslature. I am Informed that 
oversloht ht.arinas w i l l be held on the aooroved Pacific-Southern 
Facif ic me -crer. i t i s also mv understandlnq that vou h a w 
received several fiUncts from Texas Interests th^ t could a f fec t 
Union Pacific 's ra i l road and the v i a b l l l t v of opei ations here In 

^uislana and that i s of concern to me. 

As the state's largest r a i l ca r r i e r Union Pacific Railroad 
a maior emolover and Investor i n Louisiana. Recentiv, the 

comoanv b t ; l l t a larqe new ra i l road vard f a c i l i t v i n Louisiana 
H^ .'' . K ^ . " " - * " ^ Louisiana customers and facUit.Ate.s car 
d i s t r i bu t i on nationwide. I am informed of the c-Der a* lonal 
nroblems which immediately followed Union Pacific's merger and 
resul ted i n service disruotions and r a i l congestion i n our Gulf 
coast area; but, i t aooears that Union Pacif ic has r isen to the 
f ^^7 :*" ' ' ^ succeeding. I t has taken I lnanc ia l resources, 
addit ional ewrlovmsnt and rapacity imorovements of Union Pacific 
.o Imorove the i r t ransoortat ion r e l i a b l H t v . Union Pacific has 
oroyen i t c^n overcome d i f f i c u l t circumstances and to provide 
again, dependable service. M*-uviBe, 

The will ingness of Union Pacif ic to invest i t s capi ta l to 
support our Louisiana shippers wi th more e f f i c i e n t transoortaion 
services i s a testament to the i r commitment to th i s state. More 
investments are planned, but i f cer ta in Texas competlt-r 
interests are served and special operating r ights are granted 
over Union Pacific l ines i n Texas, t he i r customer revenues w i l l 
M"^; n problem i n addit ion to the recent operating losses 
Union Pacif ic has incurred, as they resolved the i r service 
prob.ems, would only serve to f u r t h e r handicap a recovering 
company, and cer ta in ly wov.idn't b«i i n 'abi oubllc interest 



CARL CRANE 
STATE REPRESENTATIVE 

DISTRICT 70 
836 Bancroft Way 

Baton Rouge, La 70808 
766-7274 

l l i L r ^ ^ ' ^ i ^ ' V ""̂ "̂"̂ ^ asslcrned certain trackage rights to other 
I«i^K . approval to pre.^er-e competitive levels 

;^'T'/^ 
Carl Crane 



STATE OF LOUISIANA 

HOUSE OF REPRESENTATIVES 

ISRAEL B.CURTIS. J.I. 

District 26 

630 Lee SUeel 
Alexandria. Louisiana 71301 
Telephone (318) 487-5417 

Fax (318)-'37-5820 

Education 
Retirement 

A u g u s t 6 , 1 9 9 8 Transportation Highways & Public Works 

Vornon A. W i l l i a m s , S e c r e t a r y 
Surface T r a n s p o r t a t i o n Board 
Room 711 
1925 K S t r e e t , N.W. 
Washington, D.C. 20423-0001 

KE: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub No. 26) 

Dear S e c r e t a r y W i l l i a m s , 

As a member o f the Lou i s i a n a House of Representatives 
T r a n s p o r t a t i o n Committee I am w r i t i n g becauje Union P a c i f i c 
R a i l r o a d i s impo r t a n t t o our s t a t e . C e r t a i n T e x a s - r e l a t e d 
requests t o your Board concern me because of the impact they 
c o u l d have on Union P a c i f i c i n Louisiana i f they are gr a n t e d . 

Wlien Union P a c i f i c and Southern P a c i f i c merged, the Southern 
P a c i f i c was near c o l l a p s e . I t has taken the s u b s t a n t i a l combined 
e f f o r t s and resources o f Union P a c i f i c t o improve the r e s u l t a n t 
s e r v i c e problems as the o p e r a t i o n s o f both r a i l r o a d s were merged 
i n t o one system. Great s t r i d e s have been made toward ending 
these problems, and t h i s i s evidenced by the recent l i f t i n g o f 
the Surface T r a n s p o r t a t i o n Board's emergency s e r v i c e o r d e r . 
However, Union P a c i f i c needs t o r at i n u e t o make investments i n 
s e r v i c e , i n f r a s t r u c t u r e and employees t o cont i n u e t h i s progress. 
The proposed c o n d i t i o n s would deprive Union P a c i f i c o f t h e 
castciricr base necessary Lo make the s u b s t a n t i a l investments 
r e q u i r e d and make i t more d i f f i c u l t t o cont i n u e the p o s i t i v e 
t r e n d s o f recent months. 

I am opposed t o the proposals t o impose new c o n d i t i o n s on 
Union P a c i f i c ' s o p e r a t i o n s around t he Gulf Coast area, o f which 
Lo u i s i a n a i s an i n t e g r a l p a r t . A c o m p e t i t i v e balance among 
r a i l r o a d s i s necessary f o r e f f e c t i v e c o m p e t i t i o n and c o n d i t i o n s , 
i n e f f e c t s i n c e t he merger, have c r e a t e d a c o m p e t i t i v e balance 
and enabled o t h e r r a i l r o a d s i n the area t o a g g r e s s i v e l y compete 
w i t h Union P a c i f i c . A d d i t i o n a l condition.'., i f granted, would 
d i s r u p t t h i s s u c c e s s f u l balance and g i v e c o m p e t i t o r s 
d i s p r o p o r t i o n a t e advantages. 



I am very concemed that the granting of special p r i v i l e g e s 
t o i n t e r e s t s i n Texas would negatively a f f e c t customers i n 
Louisiana. Union P a c i f i c i s successfully resolving i t s temporyry 
problems i n Louisiana and the imposition of permanent p r i v i l e g e s 
t o others i n Texas i s c e r t a i n l y not warranted. Thank you f o r 
your consideration of my p o s i t i o n . 

Sincerely, 

I s r a e l B. Cu r t i s , J r . 
State Representative-District 26 



STATE OF LOUISIANA 

HOUSE OF REPRESENTATIVES 
5201 Wrstbank Expy. Suite 201 

Marrero. Louisiana 70072 
District Oflice (504)349-8840 

Fax (504)349-8780 
Baton Rouge (504) 342-0347 

M.J. OAMICO Frances Falcone East 
District 84 Legislative Assistant 

Envir.jnment. Chairman 

August 18, 1998 

Vemon A. Williams, Secretary 
Surface Transportation Board 
1925 K. Street. N.W. Room 711 
Washington. O.C. 20423-0001 

Re: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 26) 

Dear Mr. Willian-s 

This letter is to express my interest over the ^necial operating privileges requested by certain Texas 
entities on Union Pacific Railroad there as a result of some operating congestion experience in implementing 
their merger of the Southem Pacific. 

Union facific Railroad is the largest rai! transportation provider in Louisiana and have major 
investments in the rail infrastru ture of this state. I an aware of fhe congestion and service problems which 
ensued after t'le consolidation of operating functions of the two companies. L'nion Pacific's services in 
Louisiana were severely impacted during this period of adjustment Union Pacific recognized its problems and 
has successfully alleviated congestion by funding large capital investments, hiring additional employees, and 
buying new equipinent. Service is now near normal levels here and throughout the entire Gulf Coast. 

Union Pacific's intense efforts indicate to me that the company is striving to retain its standing as a 
premiere transportation leader. It has been willing to expend resources and make adjustments to regain the 
quality of service Louisiana customers have come to expect irom ihem. Having recovered to sufficient service 
levels, it would seem a dangerous practice to disrupt Union Pacific's recovery by granting privileges to a 
handful of ".pecial intciests in Texas who have already benefited from Union Pacific's early difficuhies. 

LJnion Pacific Railroad has alway«i been a strong participant in the state's economy, as well as the 
communities of Louisiana, and I cannot see any ;'onvincing reason to weaken such a company's full recovery. 
Thank you for your consideration. 

*amico 
State Representative 

NJD/ffc 



CHARLIE DEWITT 

District 25 

Labor and Industrial Relations, 
Ctiai:man 

STATE OF LOUISIANA 

HOUSE OF REPRESENTATIVES 

P.O Box 67 
Lecompte. Louisiana 71346 

(318> 776-5127 

Appropriations 
House Legislative Services Council 

Joint Legislative Committee on ttie Budget 

August 10. 1998 

Mr. Vemon A. William.s. Secretary 
Surface Transportation Board 
1925 K Street, N.W. - Room 711 
Washington. D.C. 20423-0001 

RE: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 26) 

Dear Mr. Williams: 

As a member of the Louisiana Legislature. 1 am writing in respon.se to the 
hearings that will soon be held related to the previously approved Union Pucific-
Southem Pacific merger. It has come to my attention that certain parties in Texas 
seek to impose new conditions on Union Pacific operations in the Texas Gulf 
Coast area. If granted these ..pecial privileges could hinder the recovery of 
Louisiana's major rail carrier. 

It appears that despite the significant improvement in service in Louisiana, and the 
entire Gulf Coast area, with the relief of the congestion that troubled the Union 
Pacific for months. Texas based interests have appealed to you for special 
operating ri{;hts on the Union Pacific Railroad. These condilicp.s can only be 
adverse to Union Pacific in the Gulf Coast area which includes Louisiana. I.i 
spile of recent operatmg losses incurred while addressing the problems 
encountered in their merger implementation. Union Pacific has. and is. making 
strategic capitol investments, hiring additional personnel and providing the 
equipment necessary to return to a full service recovery. It's hard to see how 
additional, new burdens on ihe company's property, that will only divert revenue, 
can be of any help in strengthening their transportation system in Louisiana and 
elsewhere. 



Certainly the imposition of new special access conditions in one part of thc region 
will be at the expense of others in the region. I urge the Surface Transportation 
Board to ,;onsider all of the possible negative impacts on Union Pacific and the 
entire .area and not grant special privileges to a handful of special interests in one 
area. 

Sincerely, 

Charlie DeWitt 

CD/mjm 



STATE OF LOUISIANA 

HOUSE OF REPRESENTATIVES 

JOHN C. JUBA' DIEZ 
District 59 

Transportation Highways & Public Works. 
Cliairman 

42126 Hwy 931 
Gonzales, Louisiana 70^37 
Telephone (504) 644-8608 

Home (504)622-1288 
Fax (504)647-6065 

August 18. 1998 

Mr. Vemon A. Williams. Secretary 
Surface I ransportation Board 
Room 711 
1925 K Street. N. W. 
Washington. D.C. 20423-0001 

RE: HOUSTON/GULF COAST OVERSIGHT PROCEEDING 
FINANCE DOCKET NO. 32760(SUB-NO. 26) 

Dear Mr. Williams. 

I am writing to you as Chairman of the House of Transportation Committee and with knowledge 
you will soon conduct an oversigh; hearing on the previously approved Union Pacific-Southern 
Pacific merger. I am writing to you to express my concem over certain demands being made by 
Texas interests that they be given s')ecial operating rights on the Union Pacific Railroas there 
which could possibly crer̂ te sub.«cquent negative implications her.-. 

The Union Pacific has been an important transportation provider in Louisiana and has always 
made .strategic investments in rail infrastructure. I am aware that for many months, following the 
consolidation of the Union Pacific and Southern Pacific Railroads, service problems end 
congestion occurred all along the Gulf Coast: however, it appears that Union Pacific is meeting 
the whallciigc umi lias pioviued sufficiently iarge capital investments, added numerous additional 
train crews, and made large equipment purchases so that congestion is relived a.nd service is now 
near nomial levels. Quality companies usually respond to difficulties by doing whatever is 
necessary to succeed. L'nion î acific seems to have made the necessary commitment that will 
provide long temi dependability. 

This strong effort by Union Pacific is an indication to me that the company is willing to expend 
its resources and make the necessary adjustments to provide the required serv ice our Louisiana 
industries and economv need. Having suffered operating los.ses recently due to th.-ir extensive 
efforts to make needed improvements, how can special [jrivileges for others be justified? This 
can only further deplete the customer revenues available to Union Pacific and perhaps delay the 
recov ery of the companj . and might, perhaps, even jeopardize future investments in Louisiana 
and other states served by Union Pacific. 



I believe you have already assigned trackage rights to certain railroads, during your merger 
decisions, that preserved and existing competitive level that had already existed. It seems 
counter-productive for the board now to grant additional special pnvileges to interests in Texas 
which would weaken Union Pacific's current recovery. 

Thank you for your consideration of my view. 

Sincerely, . 

JonTr€: "Juba" Diez 
Representative 
District 59 

JCD/tga 



H O U S E O F R E P R E S E N T A T I V E S 

J I M M Y N . DIMOS 
D I S T R I C T 16 
1216 STUBBS A V E N U E 
M O N R O E . L O U I S I A N A 71201 
OIS) 38«-4303 July 31 , 1998 

CIVIL LAW 
INSURANCE 
HOUSE M E M P B R T O 
LOUISIANA LAW INSTITUTE 

Mr. Vernon A. Williams, Secretary 
Surface Transportation Doard 
Room 711 
1925 K Street, N.W. 
Washington, D.C. 20423-0001 

RE: HouBton/Oulf Coast Ovmroigbt Proc««ding 
Financ* Dookat No. 32760 (Sub-No. 26) 

Dear Mr. Willieuns: 

I am w r i t i n g t o you t o express my concern over c e r t a i n demands 
being mada by Texas' i n t e r e s t s t h a t they be given special operating 
r i g h t s on the Union P a c i f i c Railroad there. 

The Union P a c i f i c i s an important t r a n s p o r t a t i o n provider i n 
Louisiana and a major i n v e t t o r i n r a i l i n f r a s t r u c t u r e . I am aware 
that f o r many month fo l l o w i n g the consolidation of the Union 
P a c i f i c and Southerr P a c i f i c Railroads, service problems and 
congestion occurred a l l along the Gulf Coast; however, i t appears 
t h a t Union P a c i f i c rose t o the challenge and provided s u f f i c i e n t l y 
large c a p i t a l investments, hired numerous a d d i t i o n a l t r a i n crews, 
and purchased more equipment so th a t congestion i s r e l i e v e d and 
service i s now near normal l e v e l s . 

This strong e f f o r t by Union P a c i f i c i s an i n d i c a t i o n t o me 
t h a t the company i s w i l l i n g t o expend i t s resources and make the 
necessary adjustments t o provide the required service our Louisiana 
i n d u s t r i e s and economy need. Having suffered operating losses 
recently due t o t h e i r e f f o r t ? t o make needed improvements, how can 
special p r i v i l e g e s f o r others be j u s t i f i e d ? This w i l l oniy f u r t h e r 
erode the customer revenues available t o Union P a c i f i c and haonper 
a f u l l recovery of the company and would, perhaps, even jeopardize 
fu t u r e investments. 

I t seems counter-productive f o r the Board t o grant special 
p r i v i l e g e s to i n t e r e s t s i n Texas which would weaken Union P a c i f i c ' s 
current recovery. Thank you f o r your consideration of my view. 

Sincerely yours. 

• ^ _ j j i a r Dimos 

JD/rnp 



STATE OF LOUISIANA 

HOUSE OF REPRESENTATIVES 

SYDNIE MAE DURAND 
District 46 

August 18, 1998 

PO Box 2840 
Parks. Louisiana 70582 

Telephone: (318)845-4096 
(318)845-4240 

Fax: (318)845-4095 

Health & Welfare 
Retirement 

Ways & Means 
House Executive Committee 

Vernon A. Williams, Secretary 
Surface Transportation Board 
Room 711 
1925 K Street, N.W. 
Washington, D.C. 20423-0001 

Re: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No 26) 

Dear Mr. Williams: 

I am informed that you will soon hold hearings regarding the previously approved Union 
Pacific-Southern Pacific merger over which you have jurisdiction. I am also informed that a number 
of Texas participants have filed requests for special privileges with your agency. These requests 
concern me because of the impact they could possibly have on Union Pacific in Louisiana if they 
are granted over Union Pacific property in Texas. 

Union Pacific is a major employer in Louisiana and serves our economy throughout the 
State. I am informed that service deteriorated soon after actual transportation functions of the 
Union Pacific and Southern Pacific were merged in the Gu'f Coast area. This condition persisted 
for many months and there was justified criticism; however, Union Pacific has made the required 
investments, hired significant new employees, and purchased new equipment to correct this 
condition. I understand that the congestion has nearly disappeared and service has returned to 
acceptable levels in most areas. Union Pacific's efforts to relieve the congestion resulted in losses 
recently in its efforts to achieve normal rail operations. Meanwhile, competitors have made the 
most of this situation and their earnings have increased. These competitors, who now seek 
additional advantages, could create more disf.jption on Union Pacific lines and cause additional 
losses in Union Pacific operations. This would impact Union Pacific in all service areas, including 
Louisiaria. Union Pacific should bs allowed eve^y opr 0 ! ^ " " ' * ^ J ' a return on the siqnificant 
investments they continue to make. 

I do not believe that allowing successful competitors more access on Union Pacific in Texas 
is in the best interest of providing a strong railroad presence and can only weaken Union Pacific's 
position here and elsewhere. Thank you for hearing my view on this matter. 

Very truly yours. 

Mae Durand 
State'lRepresentative 
District 46 



STATE OF LOUISIANA 

' eaiTO?^ HOUSE OF REPRESENTATIVES 
' ' ' J ' ^ f i l ^ l r l PO Box 6027 

Lake Charles, '.ouisiana 70606 
Telephone: (318) 477-1334 

Fax: (318)477-1336 

DANIEL T. "DAN" FLAVIN . Commerce 
Natural Resources 

D'S>f":> 36 Retirement 

August 6, 1998 

Mr. Vemon A. Williams, Secretary 
Surface Transportation Board 
Room 711 
1925 K. Street, N.W. 
Washington, D.C. 20423-0001 

Re: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No.26) 

Dear Mr. Williams: 

It is my imderstandiiig that an oversight hearing on the Union Pacific-Southern Pacific 
merger will soon be held. It is a matter of great concem to me that some Texas interests are 
demanding special operating rights on the Union PacTic Railroad. 

Upholding the tradition j f being a quality trf-spcrtation provider in Louisiana is foremost 
for Union Pacific. We have taken great pride in our investments in the rail infrastructure in this 
state. After the merger of Union Pacific and Southern Pacific Railroads, we experienced numerous 
problems with congestion and service. I must applaud the management of Union Pacific for being 
receptive to the needs of local industry and working hard to solve the problems as quickly as 
possible, it is my feeling that they have met the challenge and provided sufficiently large capital 
investments, added numerous train crews and made large equipment purchases so that congestion 
is relieved and once again quality service is being achieved. 

They have proven that they are concemed with the needs of local and state economic needs 
and are wilhng to cooperate in any way needed to see that Louisiana continues to prosper. All of 
the compromises have not been easy for Union Pacific to make as a great deal of capital was 
involved in some cases creating operating losses for the railroad. I find it appalling that new interest 
groups can request and be granted special privileges. It has been clear to me that Louisiana has 
profited greatly b\ Union Pacific's willingness to invest in our future and 1 feel that every effort 
must be made to encourage the recovery of the company. 



It is my understanding that trackage rights to certain railroads during your merger decisions, 
that preserved an existing competitive level that had already existed. It seems counter-productive 
for the board now to grant additional special privileges to interests in Texas which would weaken 
Union Pacific's current recovery. 1 am requesting that, if this is the case, that these special 
privileges be re..onsidered. Union Pacific has provided the needed service by going way beyond 
their original expectations. It is my feeling that Union Pacific is deserving of your consideration. 

With best personal regards. 

Sincerely yours. 

Dan Flavin 

DF/gg 



GRfGORY L.FRUGE 
District 41 

STATE OF LOUISIANA 

HOUSE OF REPRESENTATIVES 
PO Drawer 72 

Eunice. Louisiana 70535 
Telephone (318) 546-6453 

1-800-462 5021 
Fax (318)457-3785 

Agriculture 
Civil Law & Procedure 

Natural Resources 

Vernon A. Williams, Secretary 
Surface Transportation Board 
Room 711 
1925 K Street. N.W. 
Washin̂ on, D.C. 24023-0001 

August 14,1998 

RE: Houston/Gulf Coast Oversight Proceeding 
Finance Docket # 32760 (Sub-# 26) 

Dear Mr. Williams. 

I am writing to you to express my concem over certain demands being made by Texas interests 
that they be given special operating rights on the llnion Pacific Railroad there. 

The Union Paciflc is an important transportation provider in Louisiana and \ major investor in rail 
infrastructure. I am aware that foi many months, following the consolidation of the Union Pacific 
and Southem Facific Railroads, service problems and congestion occurred all along the Gulf Coast; 
however, it appears that Union Pacific rose to the challenge and provided sufficiently large capital 
investments, hired numerous additional train crews, and purchased more equipment so that 
congestion is relieved and service is now near normal levels. 

This strong effort by Union Pacific is an indication to me that the company is willing to expend its 
resources and make the necessary adjustments to provide the required service our Louisiana 
industries and economy need. Having buffered operating losses recently due to their efforts to 
make needed improvements, how can special privileges for others be justified? This will only 
further erode the customer revenues available to Union Faciflc and hamper a full recovery of tbe 
company, and would, perhaps, even jeopardize future investments. 



It seems counter-productive for tbe board to grant special privileges to interests in Texas which 
would weaken Union Pacific's current recovery. Tbank you for your consideration of my view. 

Sincerely. 

Gregory L. Frage' 
GLF/Jbb 



STATE OF LOUISIANA 

HOUSE OF REPRESENTATIVES 
PO Box 408 

fernday Louisiarj :i334 
T«)ep.ione /3)8| -5r.3665 

18OO1259-3660 
Fax (318) 757-6563 

BRYANT 0. HAMMEH. JR. 
District 21 ^̂ ^̂ '̂ ^ Resources 

Ways & Means 
Joint LeQisiaiive Committee on 

Capital Outlay Chairman 

August 6,1998 

Vemon A. Williams, Secretary 
Surface Transportation Board 
1925 K Street, N.W., Rm. 711 
Washington, D.C. 20423-0001 

RE: Houston/Guit Coast Oversight Proceeding 
Finance Docke* No. 32760 (Sub-No. 26) 

Dear Secretary Williams: 

This letter is in response to the demands being made by Texas interests that thê  K given special 
operating nghts over the Union Pacific Railroad in Texas. If granted, these demands could affect Union 
Pacific s capacity to effectively serve Louisiana and elsewhere. 

I am aware that following thc consolidation of the Union Pacific and the much wcaicer Southern Pacific 
Railroad, service problems and congestion occurred all along the Gulf Coast. Fortunately, Union Pacific 
help solve these problems by providing large capital investments, hiring additional train crews and 
purchasing more equipment to eventually relieve thc congestion. Union Pacific's service in the Gulf 
Coast is now near nonnal levels and complete recovery is well underway. 

Union Pacific has been stniggling with the effort to continue to integrate and merge the operations of the 
fragile Southem Pacific system. It has made great strides toward ending thc service crisis, but to continue 
this progress, they must malce additional investment,? in ser\'ice and infrastnicture throughout the system 
The conditions proposed by certain Texas interests will malce it extremely difficult for Union Pacific to 
continue the service improvements made in recent months. These additional conditions will only serve to 
erode revenues available to Union Pacific, jeopardize future investments, and perhaps, even hinder a full 
recovery of the company. Union Pacific is a major transportation provider in Louisiana and they do not 
need any additional obstacles to their efforts of imprc/vement. 

Union Pacific's service has improved marlcedly in recent months, and I sec no reason that this progress 
should be hindered by the additional burden of new conditions. Thanic you for your consideration of my 
view. 

Sincerely, 

_ f^9a^ 
Bryant O. Hammett, Jr. 
BOHj/emd 



HERMAN RAV HII.L 
Oistrict 32 

Agriculture. Vice Chairman 

STATE OF LOUISIANA 

HOUSE OF REPRESENTATIVES 
529 Tramel Road 

Or/ Creek. Louisiana 70637 
Teleptione (318) 63j 2118 

1-800-259-2118 
Home: (313)639-2341 
Fax (318/639-4045 

Natural Resources 
Ways and Means 

August 5, 1998 

Vernon A. VJilliams, Secretary 
Surface Transportation Board 
Room 711 
1Q25 K Street, N.W. 
Washington, D.C. 20423-0001 

RE: Houston/Gulf Cast Oversight Proceeding 
Finance Docket No. 3276 0 (Sub-No.26) 

tear Secretary Williai.is: 

As a metnber of the Louisiana House of Representatives, I am aware th a t 
various Texas based pa r t i e s have requested that you impose c e r t a i n new 
conditions upon the Union P a c i f i c Railroad by granting a d d i t i o n a l operating 
p r i v i l e g e s on that .rompany i n the State of Texas. 

I am f u l l y aware that Union Pac i f i c experienced service problems since 
i t s i n t e g r a t i o n with the much weaker Southern Pac i f i c Railroad. Since t h e i r 
onset, the congestion and pioblems have been l a r g e l y reduced by Union 
Pacific' s c a p i t a l investment program and a d d i t i o n a l employment. Union P a c i f i c 
i s Louisiana's largest r a i l c a r r i e r , and as such i s a valuable asset t o our 
economy. Their commitment to the e f f o r t to solve t h e i r problems m the Gult 
Coast area has been tremendous. 

Despite these early service and congestion problems, the company 
dedicated i t s resources to the extent that dramatic improvements have been 
madp a l l over the Gulf Coast area. These e f f o r t s have also resulted m 
operaticn losses to Union F a c i f i c while the competitors have reaped p r o f i t s . 
Awarding competitors new r i g h t s over U.iion P a c i f i c would cause f u r t h e r 
d e t e r i o r a t i o n to the revenues of the company and make a healthy recovery that 
more d i f f i c u l t . Surely there can be no reasonable grounds f o r such ac t i o n and 
I hope your decision w i l l reflect, that conclusion. 

I t i s my b e l i e f that granting requests f o r a d d i t i o n a l access would be 
detrimental to Louisiana's largest r a i l c a r r i e r and are unnecessary 
considering Union Pacific's progress and improvements i n recent months. Thank 
you f o r your consideration. 

Sincerely, 

Herman Ray H i l l 
State Representative 
D i s t r i c t 32 

HRH/jh 



ROY "HOPPY' HOPKINS 
District 1 

Energy Subcommittee. Ctiairman 
Natural Resources 

STATE OF LOUISIANA 

HOUSE OF REPRESENTATIVES 
PO Box63 

Oil City. Louiĵ ana 71061 
Teleptione (318) 227-2003 

1-800-259-2003 
Fax (318)995-6890 

Augus t 3 1 , 1998 

Appropriations 
Jo.nt Legislative Committee on the Budget 

Rural Caucus 
•transportation, Higfiways & Public Works 

Vernon A. Williams, Secretary 
Surface T r a n s p o r t a t i o n Board 
Room 711 
1925 K S t r e e t , N.W. 
Washington, D.C. 20423-0001 

RE: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No.26) 

Dear Secretary Williams, 

This l e t t e r i s t o express my concern over the recent requests t o the 
Surface T r a n s p o r t a t i o n Board t o grant s p e c i a l access p r i v i l e g e s t o 
c e r t a i n Texas i n t e r e s t . As a member of the Louisiana House of 
Representatives, these requests concern me because, i f granted, they 
would d i r e c t l y impact Louisiana's l a r g e s t r a i l c a r r i e r . 

aware of the service problems at Union P a c i f i c since i t 
red the Southern P a c i f i c Railroad. I am also aware of the 
t drair.atic improvements Union P a c i f i c has made i n recent 
s. Hindering t h e i r f u r t h e r procuress by imposing c o n d i t i o n s 
i t i n g a few s p e c i a l i n t e r e s t s m a s i n g l e s t a t e would be 
e. The s i t u a t i o n i n the Gulf Coast area improves d a i l y and i t 
be, not only u n f a i r , but counter productive t o grant favors t o 

t i n g r a i l r o a d s i n t h i s l o c a l i z e d region. Such an a c t i o n would 
harmful e f f e c t s f o r competition and the o v e r a l l q u a l i t y of 
P a c i f i c ' s r a i l s e r v i c e . 

I am 
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was nea 
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months. 

Southern P a c i f i c merged, the Southern P a c i f i c 
has taken the s u b s t a n t i a l combined e f f o r t s and 
i f i c t o improve those problems as the 
Iroads were merged i n t o one system. Tremendous 
towards ending the recent service problems 

by the recent l i f t i n g of the Surface 
emergency service order; however, proposed 

ve Union P a c i f i c of the customer base and 
these s u b s t a n t i a l investments and make i t 

inue the p o s i t i v e s ervice advancements of 

I am opposed to g r a n t i n g the spe c i a l c o n d i t i o n s as requested by 
i n t e r e s t s i n Texas as they would not b e n e f i t the r e s t of the areas 
served by Union P a c i f i c . The im p o s i t i o n of permanent p r i v i l e g e s t o a 
small, s e l e c t group of i n t e r e s t s i n Texas i s not warranted. 

Si n c e r e l y , 

Roy^Hop 
RH/jp 



STATE OF LOUISIANA 

HOUSE OF REPRESENTATIVES 

CHARLES). HUDSON 
District 40 

Vernon A. Williams, Secretary 
Surface Transportation Board 
Room 711 
1925 K Street, N.W. 
Washington, D.C. 2'S23-0001 

August 5, 1998 

RE: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 26) 

1115 West Vine Street 
Opelousas. Louisiana 70570 
Telephone (318)942-5294 

(318)948-0208 
(800) 259-5294 

Fax (318)948-0214 

Agriculture 
Natural Rescjrces 

Transportation, highwayj 4 Public Works 

Dear Mr. Williams, 

I serve on the House of Representatives Transportation Comr.iittee here and I sm gware you will soon 
hold hearings regarding the previously approved Union Pacific-Southern Pacific merger. I know that 
some interests in Texas have filed requests for special privileges and these Texas-related requests 
concern me because, if granted, they could impact Union Pacific in Louisiana in possibly curtailing the 
progress obtained in recent times. 

Union Pacific is a major employer in our state and extensively serves the Louisiana economy. I am 
aware that rail service began to decline soon after the transportation functions of the Union Pacific and 
Southern Pacific were merged in the Gulf Coast area. This condition persisted for many months and 
has generated warranted criticism. Union Pacific, however, has nr ade major investments, hired many 
new employers, and purchased new locomotives to rectify this co idition. These measures appear to 
have been successful as Union Pacific service approaches near normal levels in most of their service 
areas and progress seems steady. 

While I see that ti le congestion has been greatly mitigateo and service has returned to reasonable levels 
in most areas, Union Pacific's efforts to relieve the congestion resulted in losses to the company in its 
effort to achieve normal rail operations. Meanwhile, compei'tors have made the most of this situation 
and their earnings have hsen dramatically, while Union Pacific's have fallen. These competitors, who 
now seek additional advantages, would create more disruption to Union Pacific and cause that company 
further losses. This would impact U-,: jn Pacific in Louisiana, as well as other areas on its system. 

Due to Union Pacific's service gains in recent months, this progress should not be liindered by the 
imposition of new conditions that will harm Union Pacific, the state of Louisiana, and others around the 
country. Thank you for hearing my views on this matter. 

Yours very truly. 

Charles I. Hudson 
State Representative, District 40 



STATE OF LOUISIANA 

HOUSE OF REPRESENTATIVES 

September.!, 1998 

RAYMOND A. JETSON "551 Gus Young Ave 
District 61 Louisiana 70802 

Appropriations 
Heaitt) & Welfare 

Vemon A. Williams. Seeretary 
Siirfaee Transpnrtation Board 
Room 71 1 
1925 K Street. N.W. 
Washington. D.C. 2()423-0()()l 

RF: Houston/Gulf Coast Oversight Proceeding; F-inanee Docket No. 32760 (Sub-No. 26) 

Dear Mr. Williams, 

As a member of thc Louisiana House of Representatives and a Past Chairman of the 
House Transportation Committee. I am a\\are that various Icxas-based parties have requested 
that you impose certain new conditions upon the Union Pacific Raihoad by granting additional 
operating privileges on that company in Texas. 

I am fully aware that LJnion Pacific experienced service pi\.blems since '̂s integration 
with the much weaker Southern Pacific Railroad. Since their onset, the congestion and problems 
have been largely reduced by Union Pacific's capital mvestment program and additiona! 
emplo> ment. Union Pacific is Louisiana's largest rai! carri'-r. d-.d, as such, is a valuable asset to 
our economy. 1 heir commitnicnt to the effort to solve their problems in the Gulf Coast area has 
been tremendous, and service improvements have been steady in our state. 

Despite th»:se early service and congestion problems, the company dedicated its resources 
to thc extent that c'ramatic improvements have been made all over the Gulf Coast area. I hese 
efforts have also resulted in operating losses to Union Pacific while the competitors have reaped 
the profits. Awarding competitors new rights over Union Pacific would cause further 
deterioration to the revenues of the company and make a healthy recovery that much more 
difficult. Surely ther- can be no reasonable grounds for such action and 1 hope your decision will 
reficct that conclusion. 

It is my belief that granting requests for additional access in Texas would be detrimental 
to Louisiana's largest rail carrier and are unnecessary considering Union Pacific's progress and 
improv ements in recent months. Thank you for you consideration of my views on this matter. 

Sincerely 

^ \ < ^ ( ' 
Rep. Raymond 



STATE OF LOUISIANA 

HOUSE OF REPRESENTATIVES 

BONNIE JOHNS 
District 33 August 26, 1998 

3620 Maplewood Drive 
Sulphur L '̂jisiana 70663 

Telept)one (318)626-2010 
Fax (318)625-8232 

Civil Law & Procedure 
Insurance 
Retirement 

Mr. Vemon Wiiiiams, Secretary 
Suiface Transportation Board 
1925 K. Street, N.W.,Rm 711 
Washington, D.C. 20423-0001 

Dear Mr. Williams: 

As a member of the Louisiana Hou.se of Representatives, I am aware that various Texas-
based parties have requested that you impose certain new conditions upori the Union Pacific 
Railroad by granting additional operating privileges on that company ii . Texas. 

Union Pacific has sustained a tradition in being a quality transportation provider in 
Louisiana. We experienced numerous problems with congestion and serv ice after the merger of 
Union Pacific and Southem Pacific Railroads. Union Pacific has been very receptive to the 
needs of the local industry. TTiey have provided large capital investments, added numerous train 
crews and made large equipment purchases so that congestion is relieved and once again quality 
service is being achieved. 

Union Pacific has proven they are concemed with the needs of local and state economic 
needs and are willing to cooperate to see that Louisiana continues to thrive. I feel that Louisiana 
has profited immensely by Union Pacific's willingness to invest in our future and 1 feel that 
every effort must be made to encourage the recover)' of the company. 

As I understand it, the trackage rights to certain railroads during your merger decisions, 
that preserved an existing competitive level that had already existed, ll seems counter 
productive for the board now to grant additional special privilege to interest in Texas which 
v̂ ould weaken Union Pacific's current recovery. I am requesting that, if this is the ca.se, that 
these special privileges be reeximined. Union Pacific has provided the needed service by going 
w ay beyond their original expectations. I feel Union Pacific is worthy of your consideration. 

Sincerely, 

^^)amt>U^Qj:^'^ 
Ronnie Jolms 
State Representative 

RJ/kc 
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HOUSE OF rJtPRESENTATIVES 

DONALD RAY KENNARD 
District 65 

Enrollment. Chairman 

A U G U S T 2 5 , I 9 9 8 

PO Box 78280 
8437 Joo' Ru„J 

Baton Rouge, Louisiana 70818 
Telephone (504) 261-7382 

Fax: (504)261-6426 

Administration of Criminal Justice 
Judiciary 

Transponation. Highways S Public Works 

M R . V E R N O N A W I L L I A M S , S E C R E T A R Y 

S U R F A C E T R A N S P O R T A T I O N B O A R D 

R O O M 7 I I 

I 9 2 5 K S T R E E T , N.W. 

W A S H I N G T O N . D C . 2 0 4 2 3 - 0 0 0 I 

D E A R M R . W I L L I A M S , 

A s A M E M B E R O F T H E L O U I S I A N A S T A T E H O U S E C O M M I T T E E O N T R A N S P O R T A T I O N I 

WOULD L I K E T O E X P R E S S TO VOU MY CONCERNS REGARDING THE OVERSIGHT 

H E A R I N G Y O U W I L L S O O N C O N D U C T O N THE PREVIOUSLY APPROVED UNION PACIFIC 

S O U T H E R N P A C I F I C M E R G E R . M Y C O N C E R N H A S T O D O W I T H T H E D E M A N D S B E I N G 

MADE BY T E X A S I N T E R E S T S T H A T S E E K T O U S E F E D E R A L R E G U L A T O R Y D I R E C T I O N S T O 

G A I N A C C E S S O V E R O U R P R O P E R T > - IN T E X A S . T H I S W O U L D H A V E A D E T R I M E N T A L 

E F F E C T O N O U R R A ' L R O A D IN L O U I S I A N A A N D E L S E W H E R E . 

U N I O N P A C I F I C H A S M A D E T H E C O M M I T M E N T T O A D H E R E T O ITS E F F O R T S T O P R O V I D E 

T H E R E O U I R E D S E R V I C E S T O L O U I S I A N A A N D T H I S S T A T E S B U S I N E S S A N D I N D U S T R Y . 

W I T H T H A T I N M I N D . I M U S T R E M I N D Y O U T H A T U N I O N P A C I F I C I S A S T R A T E G I C 

TRANSPORTATION PROVIDER TO THI3 STATE AND ITS RAILROAD INFRASTRUCTURE, 

T H E Y H A V E MA"- . G R E A T S T R I D E S T O C O M P L Y W I T H N E E D E D I M P R O V E M E N T S . A S I 

UNDERSTAND, THIS CAN ONLY HINDER THEIR EFFORTS TO RECOVER FROM REVENUES 

NOT REALIZED DUE TO SPECIAL OPERATING RIGHTS THAT HAVE BEEN GIVEN TO 

T E X A S , 

I S T R O N G L Y URGE YOU TO CONSIDER THESE OBSTACLES WHICH UNION PACIFIC HAS 

B E E N O P E R A T I N G U N D E R A N D A S K T H A T Y O U R E C O N S I D E R T H O S E S P E C I A L 

P R I V I L E G E S W H I C H H A V E B E E N C U R R E N T L Y G R A N T E D T O T E X A S . 

T H A N K Y O U F O R Y O U R A T T E N T I O N T O T H I S R E Q U E S T . 

D O N A L D R A Y K E N N A R C ^ 

D R K : M L 



LOUISIANA HOUSE OF REPRESENTATIVES 

August 25, 1998 

CHARLES D. LANCASTER, JR. 
District 80 

Kathy Eldridge 
Legislative Assistant 

Phone (504) 837-4477 
Fax (504) 837-4478 
Suite 200 
2201 Veterans Blvd 
Melaine. LA 7C002 

COMMirrEES 

Chairman 
House & Governmental Affairs 

Member 
House Executive Committee 
Legislative Budgetary 
Control Council The Honorable Vernon A. Williams 

Secretary 
Surface Transportation Board 
1925 K Street, N.W. 
Washington, D.C. 20423 

RE: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 26) 

Dear Secretary Williams: 

Thank you for the opportunity to express to you my 
opposition to the demands being made by Texas interests that 
they be given special operating rights over the Union 
Pacific Railroad in Texas. ' granted, these demands would 
have an adverse affect or Union r a i l service in Louisiana. 

I am f u l l y aware tha t Union P a c i f i c experienced service 
problems at the inception of i t s i n t e g r a t i o n w i t h Southern 
P a c i f i c Railroad. I t i s my undsrstandirg that these ear l y 
service and congested problems are resolving themselves and 
that dramatic improvements have been made a l l over the Guif 
Coast area. Needless to say, t h i s enormous e f f o r t has 
resulted i n operating losses f o r Union P a c i f i c . Awarding 
more permanent r i g h t s over Union P a c i f i c to t h e i r 
competitors would cause f u r t h e r d e t e r i o r a t i o n i n revenues to 
the company and make a healthy recovery more d i f f i c u l t . 

I t i s my b e l i e f that i f granted, these Texas proposals f o r 
ad d i t i o n a l access to Union P a c i f i c would be detrimental to 
Louisiana's largest r a i l c a r r i e r and are unnecessary, 
considering Union Pacific's progress and improvements i n 
recent months. 

nsideration in this regard, 

Jr. 

CDL/kfe 



STATE OF LOUISIANA 

HOUSE OF REPRESENTATIVES 

JIMMY 0. LONG 

District 23 
House Executive Committee, 

Ctiairman 

Vernon Williams, Secretary 
Surface Transportation Board 
Room 711 
1925 K Street, N.W. 
Washington, D C. 20424-0001 

August 20, 1998 

H099 Hwy 6 West 
Natctiitouhes. Louisiana 71457 

Telephone (318) 352-8424 
(318)357-3235 

Fax (3^8)357-3235 

Appropriations 
Educaiion 

Joint Legislative Comrnittee on the Budget 

Rc: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (sub-No.26) 

Dear Mr. Wiiiiams, 

As a member of the Louisiana Legislature. It has come to my attention that several 
interests have petitioned your board for special operating rights within the Union Pacific 
Railroad service area it. Texas that could restrict the progress being made by Union 
Pacific to fully restore its transportation services to nomially dependable levels here and 
elsewhere in Union Pacific service areas. 

I am aware that some privileges have been given to other railroads in Texas to 
operate over the Union Pacific due to abnormal congestion and problems that developed 
related to the acquisition of the Southern Pacific Railroad. Now that Union Pacific has 
made the necessary investments and employed sufficient numbers of people to service 
its customers, it would not seem reasonable to allow others to continue to use Union 
Pacific property for their own advancement. This would cause a revenue loss to the 
companv when it is fully capable of providing the required level of service. Also, it could 
impact Union Pacific's operations in Louisiana and elsewhere, and restrict the huge 
progre'-s alreadv made. Union Pacific is an important investor and employer in our state 
and we anticipate further progress and improvements. 

1 encourage vour careful evaluation of any of these new demands so as not to 
{>unish Union Pacific for its strong commitment to resolve its service issues or interrupt 
its steady and continuing improvement. Perhaps it is understandable that certain interest 
would attempt to maximize their advantage due to some difficulty by Union Pacific; 
however, since Union Pacific has demonstrated it is capable of solving its own problems, 
these request seem unwarranted. 

^ ^ r y truly Yours, 

- 4 
JDlVggi 

immy D. Loi^g 
State Representative 



STATE OF LCiUISiANA 

HOUSE OF REPRESENTATIVES 

ROBERT M MARIONNEAUX. JR. 
District 18 

August 28, 1998 

P O Box 577 
Livonia. Louisiana 70755 

Telephone: (800) 462-5029 
(504)637-3623 

Fax: (504)637-3124 

Administration of Criminal Justice 
Agriculture 

Transportation. Highways and Public Works 

Vernon A Wiiiiams, Secretary 
Sl li^iwci^ TRANSPORTATION BOARD 
loom 711 
1925 K Sireet, N W 
Washington, D.C 20423-0001 

Rt'i Huii.i.oii Ciulf Coa.st (JVCi-.tigilt f'rcceeJin^ 
1-iiiance Dockel No. 32760 (Stih-No. 26) 

Dear Secretary Williams: 

As a member of the LOUISIANA HOUSF. OF RI^PRFSIMFATION TRAN.SPORTATION COMMITFEE, 
it has come to my attention that hearings will soon be held at the SURF ACE TRANSPORTAUON Bf )ARD 
regarding the previously approved UNION PACTFIC-S(JUTIIF;KN PACIFIC merger I been notified that 
certain interest in Texas have filed a request for special operating privileges and that these requests 
will be considered at that hearing 

Please know that UNION PACIFIC has one of the largest rail switching operation in the heart 
of my legislative district Please know that this rail yard located in LIVONIA LOUISIANA, extensively 
serves the Louisiana economy as wel! as the entire southern region I am aware that due to the 
integration of certain system, rail service began to decline in the gulf coast area soon after the merge 
of two companies For many reasons these problems immediately began to present themselves as a 
result of the merger However, 1 must make note that UNION PACIFIC immediately began a pr jgram 
of major investments, hiring, and purcfiases of equipment to remedy this condition. 

The efforts currently being undertaking by the UNION PACIFIC continue to address those 
problems and concerns which have been brought to your attention There competitors now seek new 
and additional privileges which could quite possibility cause much disruption said delay in the over 
ali mission of UNK )N PACIFIC Certainly, UNION PACIFIC should be allowed to recover ftilly from their 
investment rather than being fiirther hampered by the unreasonable conditions. 

It is my opinion that we should not allow special conditions and or privileges to be granted 
when such privileges are not in the best interest of the rail operation system being operated by the 
UNION PACIFIC in Louisiana or any other place in the country. 



I asked for a copy of this correspondence be distributed to eaci; of the commission members 
at the hearing of this matter. 

Robert M Manonneaux, Jr 

RMM/kd 
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Vemon A. Williams, Secretary 
Surface Transportation Board 
Room 711 
1925 K Street. N.W. 
Washington, D.C. 20423-0001 

In rc: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 26) 

Dear Mr. Williams: 

It has come to my attention that hearings will soon be held at the Surface Transportation 
Board with regard to the previously approved Union Pacific-Southern Pacific merger. It has also 
come to my attention that certain interests in Texas have filed requests for special operating privileges 
and that these requests will be considered at that hearing. 

Based on the information available to mc. it is my view that allowing competitors special, 
permanent operating privileges ovei Union Pacific in the Texas Gull Coast area is not in the best 
interest of the rail system operated in Louisiana by Union Pacific, or the country. It could only 
further weaken Union Pacific's position here and elsewhere. 

Thank you for considering my views on this matter. 

linccre 

jbm/ww 
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CHARLES R. IVIcDONALD Agriculture 
District 14 Ju l y 3 1 , 1998 House Legislative Se'vices Council 

. , . „, ' House Executive Committee 
education. Chairman _ , „ 

Rural Caucus 

Vemon A. Williams, secretary 
Surface Transportation Board 
Room 711 
1925 K Street, N. W. 
Washington, D.C. 20423-0001 

RE: Houstoa'Gulf Coast Ovprsight Proceeding 
Finance Docket No. 32760 (Sub-No.26) 

Dear Mr. Williams: 

This letter is to express my interest over the special operating privileges requested by 
certain Texas entities on Union Pacific Railroad there. 

LJnion Pacific Railroad is the largest rail transportation provider in Louisiana and has 
major investments in the rail infra.structure of this state. I have followed post-merger 
developments quite closely and am aware of the congestion and service problems which ensued 
after the consolidation of operating functions of the two companies. Union Pacific's Livonia 
Louisiana yard was severely impacted during this period of adjustment. Union Pacific 
recognized its problems and has successfully alleviated congestion by funding large capital 
investments, hiring additional employees, and buying new equipment. Service is now near 
normal levels. 

Union Pacific's intense efforts indicate to me that the company is striving to retain its 
standing as a premiere transportation leader. It has been willing to exp'-nd resc-irces and make 
adjustments to regain the quality of service Louisiana customers have come to expect from them. 
Having recovered to sufficient service levels, it wouid seem a dangerous practice to disrupt 
Union Pacific's recovery by granting privileges to a handful of special interests in Texas. 

Union Pacific Railroad has always been a strong participant in the state's economy, as 
well as the communities of Louisiana, and I cannot see any convincing reason to weaken such a 
company's full recovery'. Thank you for your consideration. 

Sincerely, 

Charles McDonald 
State Representative 
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September 3. 1998 

Mr. Vernon A. Williams. Secretary 
Surface Transportation Board 
Room 711 
1925 K Street. N.W. 
Washington. D.C. 20423-9001 

Re: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 26) 

Dear Mr. Williams: 

These comments are made for your consideration in the scheduled hearings the Surface 
Transportation Board (STB) will hold on the status of the previously approved Union Pacific and 
Southem Pacific railroad merger. 

In your previous approval of the merger, in order to preserve an existing level of rail 
competition, the STB granted certain railroads trackage rights to service the areas affected. 
These seem to have been very successful as those railroads have reported new. increased 
canii.igs. We are now informed that there have been several requests made to you from various 
Texas interests to have the STB impose additional new operating rights on the Union Pacific 
Railroad in Texas. We are aware of the initial operating problems and congestion that developed 
as the two railroads began consolidated operations. This caused disruption all along the Gulf 
Coast and generated rail user criticism in a wide area, including Louisiana. 

Recent events reveal a significant improvement in Ut ion Pacific's rail service and a relief 
to the congestion that has plaguĉ d the railroad for months. To its credit. Union Pacific provided 
large capital outlavs. embarked upon a strong employment initiative, accelerated locomotive 
equipment purchases and deliveries, prox ided additional advanced employee computer training, 
and completed the integration of its computerized transportation and communication systems. 
I 'nfortunatcK. the expenses related to these service recovery efTorts have resulted in Union 
Pacific reporting operating losses for the last three quarters. The company also suffered from 



Mr. Vemon A. Wiiiiams, Secretary 
September 3, 1998 
Page 2 

customer revenue losses due to the temporary operating rights granted to competitors in Texas to 
relieve congestion in the Gulf Coast area. 

Union Pacific is important to the State of Louisiana, is a strategic transportation provider 
and has made very large capital outlays here in recent years, including a new state of the art rail 
facility near Baton Rouge in which some $100 million has now been invested with ongoing 
expansion for additional capacity. 

In view of the successful recovery underway, awarding successful competitors new 
privileges over Union Pacific property does not seem warranted and is counterproductive to 
Union Pacific's effort to earn a retum on their investments. 

VpiyVuly y6urs 

'I. 
&g2..Xhdck McMains CM/ad 



STATE OF LOUISIANA 

HOUSE OF REPRESENTATIVES 

OANNY R, MITCHELL. SR. 233? Je.veiia Ave Suite B 
Shreveport Louisiana 7! 1C9 
Telephone ,318) 6'i2-2004 

Fax (318i 632-2119 

Health & //eitdce 
Transportation Higfuvriys A PuDii'. Works 

District 2 

August 27, 1998 

Mr. Vemon A. Williams, Secretary 
Surfece Transportation Board 
Room 711 
1925 K. Street, N.W. 
Washington, D.C. 20423-0001 

RE: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No.26) 

Dear Mr. Williams: 

As a member of the Louisiana House of Representatives Transportation Con niittee, 1 have the 
following observations regarding your upconnng hearings on the status of the Union Pacific-Southem 
Pacific nwger and the new demands several Texas partiĉ ants have made on you to serve their own 
interests in this matter by requesting special operating rights on the Union Pacific Railroad. 

For several months following the merger inplementation, service p- oblems developed on the llnion 
Pacific Gulf Coast lines and congestion plagued their system. Following months of intensive effort 
and capital resources, reli'/ ̂ m congestion has occurred and customer service has been restored to 
near normal levels. The intense effort by Union Pacific has been costly to the extent of reporting 
operating losses in recent quarterly reports, while competitions have continued to reap gains. It 
seems hardly justifiable that the Furfiice i ransportation Board would now grant special operating 
tights over the Union Pacific that would only weaken the achievements it has recently obtained. 
Additionally such actwn woukl weaken the revenue ba.se Union Pacific needs to continue to improve 
servile. 

Union Pacific is an important and major investor in transportation in the state of Louisiana and we 
need a pro3perous and vibrant rail industry here. It makes little sense to burden this state's largest 
rail carrier s<.> that others could diminish the inprovements already obtained in rail operations in 
Louisiana. Unko Pacific is making major capital investments here and hiring additwnal enployees. 
I applaud the progress of Umon Pacific and request that you 'efrain fi-om any action that coukl 
jeopardize these plans. 

Danny R.* 
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House & Governniental Aftars 
Joint LegislatNc Committee on Capital Outlay 

Ways & Means Vemon A. Williams, Secretary 
Surface Transportation Board 
Room 711 
1925 K Street, N.W. 
Washington, D.C. 20423-0001 

RE: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 26) 

Dear Mr. Williams: 

I am aware you will soon hold hearings regarding the previously approved Union Pacific-
Southern Pacific merger. I know that some interests in Texas have filed requests for special 
privileges and these Texas-related requests concem me because, if granted, they could impact Union 
Pacific in Louisiana. 

Union Pacific is a major employer in our state and extensively serves the Louisiana economy. 
I know that rail service began to decline soon after the transportation fimctions of the Union Pacific 
and Southem Pacific were merged in the Gulf Coast area. This condition persisted for many months 
and has generated warranted criticism; however, Union Pacific has made major investments, hired 
many new employees, and purchased new locomotives to rectify this condition. These measures 
appear to have been successful as Union Pacific service approaches near normal levels. 

I see that the congestion has been greatly mitigated and service has returned to reasonable 
levels in most areas. Union Pacific's efforts to relieve the congestion resulted in losses to the 
company in its effort to achieve normal rail operations. Meanv̂ ê, competitors have made the most 
of this situation and their eamings have risen dramatically, while Union Pacific's have fallen. These 
competitors, who now seek additional advantages, would create more dismption to Union Pacific 
and cause that company further losses. This would impact Union Pacific in Louisiana, as well as 
other areas on its system. 

I have seen Union Pacific's service improve in recent months. This progrcs.n should not be 
hindered by the imposition of new conditions that will liarm Union Pacific, the state of Louisiana, 
and others around the country. Thank you for hearing my views on this matter. 

Sincerely, 

Billy Montgome»y 
State Representative 
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V̂ ciTioii A. Williams. Secretary 
Surface I ransportation Board 
Room 711 
1<)2.S K Street. N.W. 
Washington. D.C". 20423-0001 

RL: I louston/Ciulf Coast Oversight Proceeding 
I'inance Docket No. 32760 (Sub-No. 26) 

Dear Mr. Williams. 

I am submitting these comments as you prepare for hearings regarding the previously 
approved I lnion Pacific-Southern Pacific merger. 1 know that some interests in Texas have filed 
requests Ibr special (Operating privileges and these Texas-related requests concem me because of 
the impact they could have on Union Pacific in Louisiana if they are granted. 

I 'nion Pacific is a major employer in our state with a $70 million payroll and serves the 
Louisiana economy extensively. I know that rail congestion began soon after the transportation 
lunctions of the Union Pacific and Southern Pacific were merged in the Gulf Coast area. This 
condition persisted for many months and there was justified criticism; however Union Pacific 
has made new major investments, hired many new employees, and purchased new locomotives 
to rectify the condition. 1 see that ihe congestion has nearly disappeared and service has returned 
to acceptable levels in most areas. They continue to invest in their major new yard facility near 
Baton Rouge, expanding their capacity and personnel. 

I lnion Pacific's efforts to relieve the conges*'.)n and provide adequate service to its 
customers rcsuiicd in losses to the company. Meanwhile, competitors have made the most of the 
con̂ !ested situation and. con.sequently. their earnings have risen. These Texas competitors, who 
no'v s'jek additional advantages, would create more dismption on Union Pacific with their 
requests ro use Union Pacific property and cause additional losses for Union Pacific. 

NOT Pnl̂ VTED AT TAXPAYEHS' EXPENSE 



This would impact Union Pacific in all service areas, including Louisiana. Certainly. 
Union Pacific is entitled to a reasonable return on its investments in its own syst.;m, without 
unneces;sary obstacles that could hamper their efforts. I am confident your boprd will agree. 

I do not believe that allowing successful competitors more access on Union Pacific in 
Texas is in the best interest of providing a strong railroad presence and can only weaken Union 
Pacific's position here and elsewhere. Thank you for hearing my views on this matter. 

Sincerel̂ »__^^^ 

Tonv Perkins 
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August 10, 1998 

Mr. Vernon A. Williams. Secretary 
Surface Transportation Board 
Room 711 
1925 K Street, N.W. 
Wa.shington. D.C. 20423-0001 

RE: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 26) 

Dear Secretary Williams: 

.\s a member of the Louisiana House of Representatives. I am aware that various l exas-
based parties have requested that you impose certain new conditions upon the Union Pacific 
Railroad by granting additional operating privileges on that company. 

I am fully aware that L'nion Pacific experienced service problems since its integration with 
• le much weaker Southem Pacific Railroad. Since their onset, the congestion and problems have 
been largely reduced by Union Pacific's capital investment program and additional employment. 
Union Pacific is Louisiana's largest rail carrier, and as such is a valuable asset to our economy. 
Their commitment to the effort to solve their pioblems in the Gulf Coast area has been 
tremendous. 

Despite these early service and congestion problems, the company dedicated its resources 
to the extent that dramatic improvements have been made all over the Gulf Coast area These 
efTorts ha\e also resulted in operating losses lo Union Pacific while the competitors have reaped 
profits. Awarding competitors new rights over Union Pacific would cause further deterioration 
to the re\enues of the company and make a healthy recovery that much more difficult. Surely 
the'e can be no reasonable grounds for such action and I hope yotir decision will reflect that 
conclusion. 



It is my belief that granting requests for additional access would be detrimental to 
Louisiana's largest rail carrier and are unnecessary considering Union Pacific's progress and 
improvements in recent months. Thank you for your consideration. 

Joe R. Salter 

JRS/sf 
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Vemon A. Williams, Secretary 
Surface Transportation Board 
Room 711 
1925 K Street, N.W. 
Washington, D.C. 20423-0001 

RE: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No.26) 

Dear Mr. Secretary: 

It has come to my attention that you will consider requests from Texas participants n the 
previously approved Union Pacific-Southern Pacific Merger; requesting permanent nghts over 
the property owned by Union Pacific. Following the initial approval of this merger conditions 
occurred that had not been anticipated necessitating some unusual temporary arrangements in an 
effort to meet demands for service. This temporaty emergency order has now been lifted with no 
legal basis for continuing as of Friday, July 31,1998. 

Union Pacific has expended every effort financially and cooperafively to fulfill all obligations to 
handle the volume of business available. It seems to me they should have the right to benefit, 
even profit, from their owai property without the unwarranted intrusion of others To grant a 
permanent right to another source over the objections and to the detriment of the property owner 
does not seem to be in the best interest of our free enterprise system. 

I sincerely appreciate your careful consideration of the matter. 

Sincerely, 

B.I,. "Buddy" Shaw Ed.D. 
Representative District 6 

BLS/ngs 
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August 20, 1998 

Honorable Vemon A Williams 
Secretary 
Surface Transportation Board 
1925 K Street, N W 
Washington, D C 20423 

Re: Houston/Gulf Coast Oversight Proceeding Finam e Docket No. 32760 (Sub-No 26) 

Dear Secretary Williams: 

My comments are related to various Texas requests made to you that would grant new 
additional privileges to competitors over Union Pacific in Texas. 

I have some concerns on the proposals to impose new conditions on Union Pacific's 
Texas operations, you established competitive conditions in your approval of the Union 
Pacific/Southem Pacific merger The proposed additional conditions would disrupt and 
alter a key portion of the original merged system, thereby weakening Union Pacific when 
it is recovering its operational capability. 

At the time of the merger, Southem Pacific was in terrible condition Union Pacific 
has been struggling to improve operations of the combined system and has made great 
strides ending the service crisis To continue the progress, Union Pacific has to make 
fijrther investments to improve service and infrastructure throughout their system. The 
proposed conditions would deprive Union Pacific of the revenue necessary to mju.. these 
investments and would make it more difficult for the Company to continue the service 
improvements we have seen in recent months here in Louisiana. 

In addition, it would be unfair to grant special Texas access conditions in one part of 
the region expense In particular, 1 am concemed that our State and economy will be 
adversely impacted if Union Pacific competitors are granted concessions in another part 
of the UP system Certainly, if Union Pacific's competitors want direct assess to Union 
Pacific customers they can use their own capital to build the necessary track and facilities 
as Union Pacific and ils predecessors did to serve their customers. 



Louisiana has benefited over the years from investments by Union Pacific an-, their 
contribution to our economy has been very positive. I seriously doubt that these 
requested Texas competitor proposals are beneficial to the large Union Pacific presence 
in our State and could very well hinder their progress and jeopardize future investments. 

Thank you for considering my views in this matter. 

Sincerely, 

Vic Steily 
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Vernon A. Williams. Secretary 
Surface Trinsportation Board 
Room 711 
1925 K Street, N.W. 
Washington, D.C. 20423-0001 

RL: Houston /Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No.26) 

Dear Secretary Williams: 

Please allow me to correspond regarding a concern of mine. As a member of the Louisiana House 
of Representatives, I am aware that various Texas-based parties have requested that you impose 
certain new conditions upon the Union Pacific Railroad by granting additional operating privileges 
on that company. 

I am fully aware that Union Pacific experienced service problems since its integration with the 
much weaker Southern Pacific Railroad. Since their onset, the congestion and problems have been 
largely reduced by Union Pacific's capital investment program and additional employment. Lnion 
Pacific is Louisiana's largest rail carrier, and as such is a valuable asset to our economy. Their 
commitment to the effort to solve their problems in the Gulf Coast area has been tremendous. 

Despite these early service and congestion problems, the company dedicated its resources to the 
extent that dramatic improvements have been made all ovei the Gulf Coast area. The.se efforts have 
also resulted in operating losses to Union Pacific while the competitors have reaped profits. 
Awarding competitors new rights over Union Pacific would cause further deterioration to the 
revenues of the company and make a healthy recovery that more difficult. Surely there can be no 
reasonable grounds for such action and I hope your decision will reflect that conclusion. 

In closing, it is my belief that granting requests for additional access would be detrimental to 
Louisiana's largest rail carrier and are unnecessary considering Union Pacific's progress and 
improvements in recent months. I thank you in advance for your time and consideration regarding 
•his matter and if I can be of a.ssistance or offer additional information, please do not hesitate to 
call. With kindest regards. I remain . . . 

_yery tmly yours, 

R. H. "Bil l" Strain 
State Representati\e 
Di.strict 74 

RHS:mbe 
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Mr. Veinon A. Williams. Secretary 
Surface Transportation Board 
Room 711 
1925 K Street. N. W. 
Washington. D. C. 20423-0001 

RE: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No 26) 

Dear Mr. Williains: 

I have thc following observ ations regarding your upcoming hearings on the status of 
the Union Pacific-Southern Pacific merger and thc new demands several Texas Participants 
h!i\ c made tin you lo serve their own interests in this matter. 

I-or months follo\% ing the merger implementation. ser\'ice problems developed on the 
Union Pacific Ciulf Coast lines and congestion plagued their system. Following months of 
intensi\ o effort and capital resources, relief from congestion has occurred and customer 
serv ice has been restored to near normal levels. I he intense effort by Union Pacific has been 
costly to the extent of reportin;i operating losses in recent quarterly reports, while 
competitors have continued to reap gains. It seems hardly justifiable that the Surface 
Transportation Board would now grant special operating rights over the Union Pacific that 
would onlv weaken the achievements it has recently obtained. Additionally such action 
would weaken the revenue base Unicn Pacific needs to continue to improve service. 

Union Pacific is an important and major investor in transportation in the state of 
Louisiana and we need a prosperous and vibrant rail industry here. It makes little sense to 
burden this state s largest t ail carrier with additional rights so thai other could diminish the 
improvements already obtained in rail operations in Louisiana. Union Pacific is making 
major capital inv estments here and hiring additional employees. I applaud the progress of 
Union Pacific and request that you refrain from any action that could jeopardize these plans. 
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FCT:bec 

Sincerely, 

tUjU/a 

-rancis C. Thompson 
State Representative 
District 19 
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Honorable Vernon A. Williams 
Secretory 
Surface Transportation Board 
1925 K Street, N.W. 
Washingto.T, D.C. 20423 

Re: Houston/Gulf Coast Oversight Proceeding 
Financa Dccket No. 32760 (Sub-llc. 26) 

Dear Secretary Williams: 

I'm writring t h i s ] e t t e r as an explanation of my support f o r Union P a c i f i c ' s 
p o s i t i o n of opposition to Texas i n t e r e s t s that seek to use federal regulatory 
d i r e c t i o n to gain access over theix property i n Texas which would have a 
detrimental e f f e c t on t h e i r r a i l r o a d here and elsewhere. The Union P a c i f i c -
Southern Pa c i f i c merger was unanimously approved by the Surface Transportation 
Board and with competitive trackage r i g h t s that were granted by you. 

Wnen attempts were made to merge the actual t r a n s p o r t a t i o n functions i n the 
f a l l of 1997, more d i f f i c u l t i e s i n consolidating the languishing Southern 
P a c i f i c Railroad i n t o the Union P a r i f i c system were faced. Union P a c i f i c 
found i t s e l f short of Ic-omotives and manpower t o crew t r a i n s t o handle the 
volume of business offered. In short, there was a period of service problems 
and congestion. C r i t i c i s m followed, n a t u r a l l y , and Union P a c i f i c r e a l i z e d 
that only large c a p i t a l expenditure programs could restore service t o 
acceptable l e v e l f . During these past months, progress has been .slow at times 
but has been made as adjustments to operations were i n i t i a t e d , large c a p i t a l 
improvements were accelerated, great numbers of locomotives were delivered, 
and an aggressive employment program w i t h associated t r a i n i n g was implemented. 
Naturally, i t has taken time to get a l l these projects underway and personnel 
hi r e d and trained. Now, i n v e s t i g a t i o n has revealed that the congestion has 
been eliminated and service i s at near normal l e v e l s . 

Due to a l l the extraordinary expense i n meeting the challenges, Union P a c i f i c 
incurred operating losses during tbr> nast three quarters while the Texas 
competitors reported healthy earning increases. I t i s obvious that Union 
Pa c i f i c cannot return t o a f u l l and complete recovery without adequate re t u r n 
on investments fueled by customer revenues While i t may be understandable 
that competitors want special advantages, t h i s would cause a detrimental 
e f f e c t and undermine Union Pacifi c ' s e f f o r t s i n Louisiana and elsewhere. I t 
does not seem prudent to allow successful competitors access over Union 
P a c i f i c property which can only l i m i t the recovery Union Pacifj.c i s 
experiencing. 

Thank you fo r your consideratioi. of these views. 

Sincerely, 



STATE OF LOUISIANA 

HOUSE OF REPRESENTATIVES 

MIKE WALSWORTH 
District 15 

August 24, 1998 

70-; A Trenton 
West Monroe Louisiana 71291 

Telephone (318) 340-6453 
fix: (318) 340-0480 

Civil Law & Procedure 
House & Governmental Affairs 

Vice Chairman, Subcommittee on Veterans Altatrs 
Retirement 

Vemon A. Williams, Secretary 
Surface Transportation Board 
1925 K Street, N.W., Room 711 
Washington, D.C. 20423-0001 

RE: Houston/Gulf Coast Overnight Proceeding 
Finance Docket No. 32760 (Sub-No. 26) 

Dear Secretary Williams: 

As a member of the Louisiana House of Representatives, I am writing because Union Pacific Railroad 
is impoi a."!t to our state. Certain Texas-related requests to your Board concem mc because of the impact they 
could have on Union Pacific in Louisiana if they are granted. 

When Union Pacific and Southem Pacific merged, Southem Pacific was in bad condition. It has taken 
the substandal combined efforts and resources of Union Pacific to improve the resultant service problems as 
the operations of both railroads were merged into one system. Great strides have been ma . toward ending 
these problems. This is evidenced by the recent lifting of the Surface Transportation Board's emergency service 
order. However, Union Pacific needs to continue to make investments in service, infrastructure and employees 
to continue this progress. Tlie proposed conditions would deprive Union Pacific of the customer base necessaiy 
to make the substantial investments required and make it more difficult to continue the po«*.ive trends of recent 
months. 

I am opposed lo the proposals to impose new conditions on Union Pacific's extensive operations in 
Texas. A competitive balance among railroads is necessary for effective compefition. Conditions in effeci since 
the merger have created a competitive balance and enabled other railroads in the area to aggressively compete. 
Additional conditions, if granted, would disa'pt this succeŝ fn! balance, gi>'e competitors disproportionate 
advantages, and restrict Union Pacific's ability to earn a competitive retum on their large investments here and 
elsewhere. 

I am very concemed that the granting of special privileges to interests in Texas could negatively affect 
Louisiana. Union Pacific is successfully resolving its temporary problems and the imposition of permanent 
privileges lo others in Texas is certainly not warranted. Thank you for your consideration of my posidon. 

Sincerely, 

Mike Walsworth 



RANOYE. WIGGINS 
District 27 

STATE OF LOUISIANA 

HOUSE OF REPRESENTATIVES 

August 18, 1998 

713 Mam street 
Pinev.ile, Louisiana 71360 
Telepttore: (318) 487-0105 

Fax (3'8)484-2322 

Civil Law & Procedure 
Health & V.'elfaie 

Labor & Industrial Relations 

Mr. J. M. (Jack) Kyle, 111 
Union Pacific Railroad 
412 N. Fourth Street, Suite 210 
Baton Rouge, Louisiana 70802 

Re: Letter of support to Mr. Vernon A. Williams 

Dear Jack: 

I'm sorry that I missed talking with you regarding the letter of support for Union Pacific. 
Attached is my original of the letter to Mr. Williams. Please call me if there is anything else that 
we can do to assist Union Pacific. 

Very truly yours. 

Randy fi . Wiggins 

REWibn 

Attachment 
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RANOf E ..,GGINS 

District 27 

713 Mairi strest 
PineviHe, Louisiana 71360 
Telepnone (318) 487-0105 

Fax: (.•'18)464-2322 

Civil Law & Procedure 
Healf & Welfare 

Labor & IrJustnal Relations 

Mr. Vemon A. Williams, Secretary 
Surface Transportation Board 
Room 711. 1925 K Street. N. W. 
Washington, D.C. 20423-0001 

Re: Housti.n/(Iulf Coast Ovpi sight Proceeding 
Finance Doclict No. 3?760 (Sub. No. 26) 

Dear Mr. Williams: 

It is my understandin;; that your Board will soon hold hearings regarding the previously 
approved Union Pacific r.ounern Pacific merger. It is also my understanding that some interests 
in 1 cxas have filed r.quest> for spv«.:al operating privileges. This of great concem to me because, 
if granted, they coulJ f?ivtrsely affect Union Pacific in Louisiana and any future investments 
planned h>Te as well as other areas they serve. 

Union Pacific is a major employer in our state and extensively serves the Louisi.'na economy. 
1 am aware that rail service began to decliiie soon after the 'transportation functions of the Union 
Pacific and Southem Pacific were merged ii; the Gulf Coast area. 1 his condition lasted for many 
months and has generated warranted criticism; however. Union Pacific has made major investments, 
hired many new employees, and purchased new locomotives to rectify this condition. These 
measures appear lo have been successful as I lnion Pacific's service approaches near normal levels. 
Union Pacific has demonstrated its commitment to Louisiana and tisswhere with thcac large 
expenditures and new employment. 

The railroad ccngestion has been greatly mitigated and .sen ice has retumed to reasonable 
levels in most areas. U.nion Pacific's efforts to relieve the congestion resulted in losses to the 
compo-iy as it strived to achieve nonnal rail operations. MeanwhiU competitors made the most' T 
this situation and their earnings have risen dramatically, while Union Pacirc's have fallen. These 
competitors, who now seek additional advantages, would create more dismption to Union Pa- ific 
and cause them further losses. I his would impact Union Pacific in Louisiani.. as well as other 2 as 
on its system. I 'nion Pacific deserves every opportunity to earn a retum on tlieir invesmient without 
unreasonable burdens. 
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Union Pacific's service has improved in recent months. This progress should not be 
hindered by the imposition of new conditions that will harm Union Pacific, the State of Louisiana, 
and other areas around the country. I appreciate the opportunity to ;lay my views on this matter 
to you. 

Very truly yours. 

Randy E. Wiggins 

RFW:bn 



STATE OF LOUISIANA 

HOUSE OF REPRESENTATIVES 

STEPHEN J WINDHORST 
STATE REPRESENTATIVE 

DISTRICT 86 

PARISHES OF 
JEFFERSON AND ORLEANS 

Mr. Vemon A. Williams 
Secretary 
Surface Transportation Board 
Room 711. 1925 K Street. N.W. 
Washington. DC. 2042.3-0001 

August 19. 1998 

1601 t ELLE CHASSE HIGHWAY 
TERR'rTOWN LOUISIANA 70056 

DISTRICT OFFICE: (504) 394 8000 
BATON ROUGE (504) 342-6945 

COMMITTEES 
ADMINISTRATION OF CRIMINAL JUSTICE 

CHAIRMAN 

LOUISIANA JUDICIAL COUNCIL 
LOUISIANA LAW INSTITUTE 

LOUISIANA SENTENCING COMMISSION 
COMMISSION ON LAW ENFORCEMENT 

Re: Houston Gulf Coasi Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 26) 

Dear Mr. Williams: 

It is my understanding that you will soon hold hearings regarding the previously approved Union 
Pacific-Southern Pacific merger over which you have jurisdiction. It is also my understanding that a 
number of lexas participants have filed requests for special privileges with your agency. These 
requests concem me because of thc impac they could possibly have on Union Pacific in Louisiana if 
the> are granted. 

Union Pacific \s a major employer in our state and ser\es our economy throughout Louisiana. 
I am aware that service deteriorated soon after actua! transportation functions of the Union Pacific and 
Southem Pacific were merged in the Gulf Coast area. This condition persisted for many months and 
there w?;; justified criticism; however, Union Pacific has made the required investment, hired significant 
new employees, and purchased new equipment — all to rectify this condition. I see that the congestion 
has nearl> disappeared and service has retumed to acceptable levels in most areas. Union Pacific's 
efforts to relieve the congestion resulted in losses to that company so it could achieve normal rail 
operations. Meanwhile competitors have made the most of thi;; situation and their earnings have risen 
dramatically. These competitors, who now seek additional advantages, could create more disruption 
on Union Pacific lines and cause additional losses in Union Pacific operations. This would impact 
Union Pacific in ail service areas, including Louisiana. 

I do not believe that allowing successful competitors more access on Union Pacific is in the best 
interest of providing a strong railroad presence and can only weaken Union Pacific's position here and 
elsewhere. I hank you for hearing my views on this matter. 

Sincerely, 

riLPMEN J. WINDHORST 
State Representative 

SJW:vml 



DIANE WINSTON 
District 77 

STATE OF LOUISIANA 

HOUSE OF REPRESENTATIVES 

September 4, 1998 

321 N Rorida 51 
P.O. Box 1163 

Covinfiton. Louisiana 70434 
TMphone. (504) 693-6262 

(800) 258-3987 
fix: (504) 893-6261 

Extcutlvt 
House & Govemmenai Affam 

Municipal, Parochial & Cultural Aftairs 
Commerce 

Mr. Vemon A. Williams, Secretaiy 
Surfece Transportation Board 
Room 711 
1925 K Street. N.W 
Washington. DC 20423-0001 

RE: Houston/GuJf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 26) 

i T c ^ ^ T u ^ ' ' " ^ ' ° ^P '̂"'"^ "8^ « T e x a s Gulf Coast area for 
which several m̂ erests have petitioned the Surface Transportation Board (STP.) As a member of 
the Louismna House of Representatives and as a businesswoman, self-employed for^^iS 
ye^^ I am e«remely concemed about the adverse effects to UnTon PacificVrthftiSueTo^^^ 
^ect on our state's econonj. should you gram new special operating privileges ou^deT 
temporary emergency order which, I understand, has been lifted. 

As I appreciate the fects, certain circumstances intersected which caused the STB to grant temDorarv 

Umon P « f c has now recovered from problems which developed from tbe a^uisiti^SveSc 
o^o'^e t f / J J r ^ " ^ J ^ ' investm^and emploŷ  suffici^t^b^ 
of people to service its customers. The STB must have come to the same conchision ^ e S 
temporary order gmng others sfecial access was recently terminated. 

With the progress made by Union Pacific in addressing the problem areas of the merged system-
progress gamed at extraortlinaiy expense-it does not seem fair or reasonable^o^^ o S o 
contmue to use Umon Padfic property, thereby disallowing Union Pacific t l^ppTr^^ 
theu- investments~a process dependent on customer revMues. PPonumiy to recoup 

ime dromistances calling for the temporary emergency order have been corrected, and apparently 
^ T"^'* '̂ ^̂  ^ " ovfy seems fiur to return to the b ^ S 

op^ ôns you employed before the emergency order was ^ Enabling o S L d s t ^ S 
from an order that was "temporary" and an "emergency" simply does n7seem ri^Trme 
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C ^ . l ' T J l t r ^ ^ ' ^ ^ ^ 'o »™ I " Union P«:i£c lUilrcd 
M Jr/v • " to resolve its service issues snd continues its 
s^a^and contnuung nnproven»nt. T l ^ in « iv„c for your ftvotable consideSTo?,^ 

Sincerely, 

Diane Winston 
State Representative 

DW/pkh 



STATE OF LOUISIANA 

HOUSE OF REPRESENTATIVES PO Boi2440 
IQl S F 'St Sl S.it»?A 
Jena LcuiSiana "1342 

Teieonone (3l8i 992-8882 
.800)-408-9758 

Fax i3i8i992-3899 

T. 0. TOMMY" WRIGHT C:v,i Law & P-oceOure 
Diltrlct 22 Education 
Parishes ot MunicDai Parocttiai & Cultural Aflairs 

Gfant LaSaiie Nortne'n Papiaes 
ana Souttiern Catanouia 

August 5. 1998 

Mr. Vemon A. Williams, Secretary 
Surface Transportatiort Board 
Room 711 
1925 K Street, N. W. 
Washington, D.C. 20423-0001 

Re- Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 26) 

Dear Mr. Williams: 

As a member of the Louisiana Legislature, I offer the following view on a transportation issue. 1 am a ware you 
will so«i hold hearings regarding the previously approved Union Pacific-Southern Pacific merger. I know that 
i ^ e r e s t s in T e L hive filid requests for special privileges ar.d these Texas-related requcs.. concem me 
because of the impact they could have on Union Pacific in Louisiana if they are granted. 

Union Pacific is a major employer in our sUte and serves the Louisiana economy exte-tsivelŷ  ! know that raii 
^r^ce o S n e sooS after the transportation fiinctions of the Union Pacific and ̂ "̂th.m f ̂^̂'̂̂ ^̂^ 
m̂ ĝed in̂ he Gulf Coast area. This condition persisted for many months and there was Jfi'fi'̂ d cnticism 
however Union Pacific has made major invesmients. hired many new employees and purchased new 
Emot;;es to rectify the condition. I see that the congestion has nearly disappeared and service has retumed 
to accepublc levels in most areas. 

Union Pacific's efforts to relieve the congestion ar.d ,)rovide adequate service to its customers resulted in losses 
to t^ company. Meanwhile, competitors have made the most of the situation and, consequently, their eamings 
t^vTri^nSiatically. TTie e competitors, w.-.o nov/ seek additional advantages wouW create morê ^̂  
on Un^n Padfic with their requesu and .ause ariuitional losses for Umon Pacific. This would impact Umon 
?acVfic iJ aTseriice ari^ i S i n g Louisiana, Certainly. Union Pacific is emitled to a reasonable return on 
its i l i v e s r e S i^ own system. wiLut unnecessary- obŝ zz\.s that could hamper their effort. 1 am confidem 
your board will agree. 

I do not believe that allowing successful competitors more access o i Union Pacific is ' f l ^ ^ 
providing a strong railroad presence and can only weaken Union Paci ic's position here and elsewhere. Thank 
you for hearing my views on this matter. 

Sincerely, 

TonW W'-'tS"' 

TDW/crw 



SENATOR CHUCK SWYSGOOD 
HOME ADDRtSS 

506 S ATLANTIC 

DILLON MONTANA 59725 

H O M E PHONE (406) 663-5582 

t^^ - ii^fy ^/Jfy 

COMMITTEES 
RULES 

CHAIRMAN 
FINANCE « CLAIMS 

VICE CHAIRMAN 
H'/MAN SERVICE SUBCOMMITTEf 
ON APPHOPRiATlONS 

VICE-CHAIRMAN 
LEGISLATIVE ADMINISTRATION 

Hofiorable Vemoti A Williafn-
Secretar) 
Surface Transportation Board 
1925 K Street 
Washington, DC 10423 

RE: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No 3276U 

Dear Secretary Williams: 

1 am writmg to let you know of my support for Union Pacific Railroad, and to ask the 
Surface Transptirtation Board not to put any more conditions on UP in the above upcoming 
oversight proceeding. 

I have been following UPRR s service recovery over the last year Umon Pacific has been 
going through a tough time, but it looks like that they are in process of pulling back out of 
It 7 hen stock has started going back up recently and there has been some restructuring 
goir g on It only makes sense to let them get on with the business of building and 
rebuilding their railroad without any undue interference. 

They have lost millions of dollars over the last 3 quarters and need to recoup their losses. 
I've read that they've had almost a 10% decrease in their traffic, while at the same time 
B N : T "s business has increased by almost 10% We d like to see UP have a greater 
presence in Montana, and get some competitive balance back into mv state 

UP needs a chance to get it s market share back I f the STB orders UP to sell or lease its 
tracks to its com^x-tition m the Texas area, that won't happen Union Pacific Railroad 
needs to make money so it can invest in states like mine. 

UPRR's service has improved and I ask that the STB not impose additional conditions on it 

vcrylv. 

Senator Chuck Swysgood^ V 



STATE OF LOUISIANA 

HOUSE OF REPRESENTATIVES 

T. D. TOMMY WRIOHT 

District 22 
Pansnes ot 

Gran' LaSalie Northfrr RaoidM 
and Soutnern Catanouia 

PO Bo« 2440 
101 S f'stSt Sji;e2A 
Jena Lsu'Siara "1342 

Teieonone (3l8l 992-8582 
i800)-i08-9758 

Fax (318)992-8899 

Civil Law & Proceaurt' 
Education 

Municigai. Parocniai & Cultural Affairs 

August 5, 1998 

Mr. Vemon A. Williams, Secretaiy 
Surface Transportation Board 
Room 711 
1925 K Street, N. W. 
Washington, D.C. 20423-0001 

Re: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 26) 

Dear Mr. Willianis: 

As a member of the Louisiana Legislature, I offer the following view on a transportation issue. I am aware you 
will soon hold hearings regarding the previously appro cd Union Pacific-Southern Pacific merger. I know that 
some interests in Texas have filed requests for special privileges and these Texas-related requests concem roe 
because of the imoaa they could have on Union Pacific in Louisiana if they are granted. 

Union Pacific is a major emplover in our state and serves the Louisiana economy extensively. I know Aat rail 
service began to decline soon after the transportation functions of the Umon Pacific and Southem Pacific vvere 
merged in the Gulf Coast area. This condition persisted for many months and there was justified cnticism; 
however Union Pacific has made major investments, hired many new employees, and purchased new 
locomotives to rectify the eonditioa see that tl* congestion has neariy disappeared and service has retumed 
to acceptable levels in most areas. 

Union Pacific's efiEbrts to relieve the congestion and provide adequate service to its customers resulted in losses 
to the company. Meanwhilr competiton have made the most of the simation and, consequently, their eammgs 
have risen dramaticaUy. These competitors, who now seek additional advamages, would create more disruption 
on Union Pacific with their requests and cause additional losses for Union Pacific. This would impact Umon 
Pacific in all service areas, including Louisiana. Certainly, Union Pacific is entitled to a reasonable retvffn on 
its investments in its own system, without unnecessary obstacles that could hamper their effort. I am confident 
you' board will agree. 

I do not believe that allowing successful competitors more access on Union Pacific is in the best interwt of 
providing a strong railroad presence and can only weaken Union Pacific's position here and elsewhere. Thank 
you for hearing my views on this matter. 

Sincerely, 

TomnSwri^it^ 

TDW/crw 



Montana ^inte Senate 

SENATOR CHUCK SWYSGOOD 
HOME ADDRESS 
506 S ATL^SiT'C 
DILLON MONTANA 59725 
HOME PHONE (406) 683-5582 

t ^ ^ ^ ^ W / / / ^ 

COMMITTEES; 
RULES 

CHAIRMAN 
FINANC ; * Cl>IMS 

VICE-CHAIRMAN 
HUMAN SERVICE SUBCOMMITTEE 
ON APPROPRIATIONS 

VICF-CHAIRMAN 
LEGISLATIVE ADMINISTRATION 

Honorable Vemon A Williams 
Secretary 
Surface Transportation Board 
1925 K Street 
Washmgton, DC 10423 

RE: Houstoa'Gulf Coast Oversight Proceeding 
Finance Docket No 32760 

Dear Secretary Williams; 

I am writing to let you know of my support for Union Pacific Railroad, and to ask the 
Surface Transportation Board not to put any more conditions on UP in the above upcoming 
oversight proceeding 

I have been following UPRR's service recovery over the last year. Union Pacific has been 
going through a tough time, but it looks like that they are in process of pulling back out of 
it Their stock has started going back up recently and there has been some restt^cturing 
going on It only makes sense to let them get on with the business of building and 
ref^uilding thei.r railroad without any undue interference. 

They have lost millions of dollars o\ er the last 3 quarters and need to recoup their losses. 
Tve read that they "ve had almost a 1)% decrease in their trafflr, while at the same time 
BNSF's business has increased by almost 10%. We'd like to see UP have a greater 
presence in Montana, and get some competitive balance back into my state 

UP needs a chance to get it's market share back If the STB orders UP to sell or least its 
tracks to its competition in the Texas area, that won't happen Union Pacific Railroad 
needs to make money so it can invest in states like mine 

UPRR s service has improved and I ask that the STB not impose additional conditions on it. 

Smcerely, 

Senator Chuck Swy sgbod^ 1̂  



STATE OF NEBRASKA 
EXECUTIVE SLrrre 
PO 8ox948« 
'-incoif,. HUbrmtkM 68S09-4S4a 
Phone (402) 47J-2244 

August 2.5, 1998 

The Honorable Vernon A. VVllliams 
Secretary 
Surface Transportation Board 
1925 K Street, N W 
Washington, DC 20423 

RE. Houston/Gulf Coart Oversight Proceeding Finance Docket No. 32760 (Sub-No 26) 

Dear Secretary Willianu: 

As Governor of the State of Nebraska, I am writing to urge the Surface Transoortation Boarrt 

Z v l f ^ J T T ' . " i "''2?*^ " ^ ' ^ ' ^ ' " ^ s e ^ d m o n Z n d h ^ ^ ^ r p ^ ^ ^ ^ the Lnion Pacific Radroad in the Housion/GuJf Coast region. opcranons or 

Union Pacific Railroad is a prominent, respected Nebraska corporate dti«n with he«lm«rters in 
Omaha and thousands of employees located throughout our smc. A s ^ ^ ^ n H S ^ 
UP openitions anywhere m their system r^erberate in Nebraska. HoustoSS 00^^ 
congesuon, for example, severely reduced transtt/cyde nmes for fft^^^iZ N ^ * k . .nrf 

In response to this cnsis, I ch,iired the Western Governors' Association Task Force on Westem 

hroughoat the West over the past year ,o seek solutions tc th^ imn«diate p ^ S m f ^ 
I Z Z ^ shtppe. and r«,roads, and to addres. the iong-tennUi^iengesSgTuf^emoil 

Consensus emerged from these discussions on thc need for railroads such as UP to continue to 

l i . : Its . * c . t ^ — s i r S^^To 

^brialOpparmnn./Aimmtttm 



August 25, 1998 
Page 2 

Task Force participams also agreed that for the West to compete effeaivdy in tbe global 
economy, two heaJthy, strong Class 1 railroads are essential. Unfortunately, UP does not 
currently meet this standard. I therefore urge thc Board to resist any acdon winch woukl impair 
UP's ability to generate the revenues required to sustain the necessaiy investments that will allow 
UP to re-emerge as a vibrant, effective competitor in the West. 

Sinceidy. 

dltt^^tU^aa^ 
E. BeiyamiMselson 
Goveraor 
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John Breslow STATE OF NEBRASKA ^'-"^{^^i 

ibtti\o<3aol com Auditor of Public Accounts FAX 402-471-3301 

Honorable Vernon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street, NW 
Washington, DC 20423 

Re: Houston/Gulf Coast Oversight Proceeding 
pinanre Docket No. 32760 (Sub-NO, 26) 

Dear Secretary Williams: 

I am writing to you to voice my opposition to the imposition of additional conditions 
on the Union Pacific Railroad. Nebraska did not escape the effects of UP's well-
documented service problems of the last year, particularly during last fall's gram harvest, 
oroblems which were directly related to the Houston/Gulf Coast congestion that is the 
focus of your current proceedings. Those problems have now abated, not because of the 
federal government's intervention, but because UP invested vast amounts of capital and 
human resources in restoring service to the level it's customers demanded. 

The Surface Transportation Board imposed competitive conditions on UP following 
it's merger with the Southem Pacific Railroad. Since that merge, was approved and 
imolemented UP has experienced financial losses and a decline in traffic. I do not believe 
additional competitive conditions are warr-ted or necessary, and in fact may serve on 
to severely hat̂ nstnng UP's on-going recovery. As S'at.e Auditor for State of Nebraska 
I am also deeply concerned about the effect a financially-weakened UP v/ill have on our 
local and state economies, and on the tax base that supports state and local governments. 

Competition within the Western rail network is essential to Nebraska's economy, 
and is best served by a strong, v.orant rail system composed of two or more hea thy 
railroads UP m it's currently weakened state, cannot provide the level of competition 
needed The approval by the STB of the conditions being sought wili. I believe, do great 
harm to rail service in the West. I urge the Board to decline to impose such conditions. 

PnoM . .. Hy mk on iMycMd sap*' ^ 



STATE OF NEBRASKA 
DEPARTMENT OF AGRICULTURE 
Larry E. Sitznuin 
Director 

August 28, 1998 

Honorable Vernon A. v;i 11 iartis" 
Secretary 
Surface Transportation Board 
1925 K St NV; 
Washington, DC 2042 3 

E. Benjamin N«lson 
Govarnor 

Dear .Mr. Williams: 

Subject: Houston Gulf Coast Oversight Proceedings 
Finance Docket No. 32760; Sub No. 26 

I am w r i t i n g to you i n my capacity as Director of the Nebraska 
Department of Ag r i c u l t u r e fot the State of Neoraska to oppose the imposition 
of a d d i t i o n a l conditions on the operations of the Union Pacific Railroad i n 
the Houston Gulf Coast region. 

Nebraska a g r i c u l t u r e f e l t the d i r e c t e f f e c t s of the Gulf Coast r a i l 
congestion l a s t f a l l when UP's i n a b i l i t y to move grain t r a i n s i n and out of 
the Gulf Coast ports resulted in severe shortages of grain cars at harvest 
time. Grain ended up on the ground where q u a l i t y and price deteriorated and 
possible export sales were lost because of shippers' i n a b i l i t y to d e l i v e r 
product. While UP i s to be commenaed for the s i g n i f i c a n t investments and 
progress i t has made since last year to a l l e v i a t e Gulf Coast congestion, as 
evidenced by the Surface Transportation Board's recent decision to l e t i t s 
Emergency Service Order lapse - repercussions remain. Carry-over stocks are 
at near record levels w i t h many elevators s t i l l f u l l w i t h last year's crops, 
and we face another bumper harvest t h i s f a l l . Should export markets open up, 
I t i s v i t a l that UP be able to move our grain expeditiously and avoid the 
travesty of last year . 

In order to do so, UP must continue to invest i n i t s i n f r a s t r u c t u r e and 
capacity expansion and to continue i . z accelerated a c q u i s i t i o n of locomotives 
and h i r i n g of a d d i t i o n a l t r a i n crews. Such current and future investments 
must be funded out of current and future revenues £.nd UP, at present, i s i n a 
severely weakened f i n a n c i a l posi.ion. Any action that the Surface 
Transportation Board would take that would impair UP'S revenue stream w i l l 
r e s u l t i n e i t h e r delay or cancellation of many of these much needed 
investments, t o the detriment of Nebr<«ska a g r i c u l t u r e . 

I , therefore, strongly urge the Surface Transportation Board to decline 
to imoose a d d i t i o n a l conditions which would hinder UP's recovery and allow UP 
to re emerge as a strong r a i l competitor m the west. 

AGRICULTURE 

LES:jw 

Administrdtion 
PO Box 94947 

UncoJn Nl 685)09-4947 
(407 A7\ 2M\ 

FAX (402)471 2759 

DEPARTMENT OF AGRICULTURE, 301 CENTENNIAL MALL SOUTH 
Agncultufe Lflb«;ratories 
3703 South Uth St ' t t l 

Lincdr NE 68502 5399 
(4021 471 2176 

FAX (402)471-0091 

Bureau of Animal Industrv 
PO Box 94787 

Lincoln NE 68509 4787 
(402) 471-2361 

FAX (402)471 3252 

BuTMu of Dairies A Foods 
PO Box 95064 

Lincoln. NF (iSbui 5064 
(402)471 2536 

FAX (402) 471 3252 

An Equal Opportunit^i/AffirmcUut Action Emplover 

^ PivMO wtlh toy on racydad papc ^ 

Bureau of Plant Industry 
PO Box 94756 

Lincoln. NE 68509 4756 
(402)471 2.394 

FAX (402) 471-6892 

Weights arid Measures 
PO Box 94757 

Uncoln NF 68509-4757 
(402)471 4292 

FAX (402)471-3252 
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STATE OF NEBRASKA 
DEPARTMENT OF RCXOS 
Allan L. Abbott. Direrior Siatp Engineer 
15.00 Highway 2 
TOR.x <)47.')0 
liMn>ln M ; i)aW)47.'i9 
Phone (402)471 -4.%7 
TAX 1402)479 4.325 September 1, 1998 

The Honorable Vemon A. Williams ^ ^- ^^""G^Z 
Secretary 
Surface Ti-ansportation Board 
192.5 K Street. NW 
Washington. DC 20423 

Dear Secretary Williams: 

Subject: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 26) 

As Director-State Engineer of the Nebraska Department of Roads, 1 am writing to request 
•hat the Surface Transportation Board decline to impose additional conditions on the Union 
Pacitic Railroad's operations in the Houston/Gulf Coast area. 

My agency is responsible for the planning, funding and ir/.plementation of all facets of 
freight transportation in the State of Nebraska, including both highway ar d rail. I have seen and 
felt firsthand the effects that congestion in the Gulf Coast region has had on our transportation 
needs in Nebraska. Due to this congestion, transit times f c grain cars traveling between 
Nebraska and the Gulf ports increased dramatically during fall harvest last year, severely 
limiting car supply and impairing ir fanners' ability to tet harvested grain to market in a timely 
manner. This resulted in lost export sales, potentially harmful on-ground storage, surplus 
inventories of grain and reduced farm inccme. Tiiis rail system failure in turn forced much of 
thc yrain in-transit onto our highway system. This trucking of grain increases costs to the 
shipper and accelerates pavement deterioration on our state highway system. 

As Director-Stale Engineer, 1 am well aware ot the tremendous cost of infrastructure 
repair, maintenance and capacity expansion, be it highvay or rail. Union Pacific Railroad as a 
private company must bear such costs and must genera'e sufficient revenues to do so. I am 
conc<"med that the imposition of additional conditions will impair Union Pacific's ability to fund 
reed improvements. This could lead to deferred maintenance, canceled or de'ayed capital 
projects and a deterioration of its competitive position. 

An Equal OpportunitylA/firmatiut Action Employer 

p^ttanmfcttiafai 



Vemon A. Williams 
Page T'wo 
September 1. 1998 

The future needs of westem rail shippers equire two healthy, dependable Class I 
railroads. I urge the Surface Transportation Board to decline the imposition of conditions which 
would limit Union Pacific Railroad's ability to recover from its currently weak financial position 
and allow the railroad to retum to a position as a strong rail competitor in the Wes! 

Sincerely, 

Allan L. Abbott 
Director-State Engineer 

ALA/ET/bv 



State ot ^^cbraBhn 

Public ^eriiice Commission 
3 C O TME ATRIU 'M 

F R A N K E L A N D I S L l N C O L N e S B O S 
C O M M i S S I O N E W » M O N t 

September 2, 1998 

The Honorable Vemon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street, NW 
Washington, DC 20423 

Dear Secretary Williams: 

Having recently been briefed by Jerry Martin of the Texas Railroad Commission 
on the improving congestion conditions in the Houston/Gulf Coast area, I would like to 
register my opposition with the Surface Transportation Board to the contemplated 
additional regulatory requirements on the current operations of the Union Pacific. 

The Union Pacific finds itself in a rather fragile siUiation as it works through its 
expansion, interface and construction efforts; and. given this fragility, I think the 
appropiSate approach for the STB should be one of monitoring rather than managing. 

I am mindful ofa fundamental principle for physicians, "Above all, do no harm." 
That was sound advice in 400 BC and. remains so, today. 

Kindly share my thoughts with the board. 

Sincerely, 

FEL:kjl 



SCOTT MOORE 
SECRETARY OF STATE 

19- r 
SUITE i.300 CAPITOL BUILDING 

LINCOLN NEBRASKA 68509-4608 
i-HONE (402) 471-2554 

FAX (402) 471-3237 
sosadmin@sos.state.ne.us 

STAT3 O? NEBRASKA 
Augusi 24, I '̂ 98 

Honorable Vemon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street, NW 
Washington DC 20423 

Dear Secretary Williams, 

I am writing to you in opposition to the proposal before the Surface Transportation Board to 
impose additional conditions on the Union Pacific Railroad in the Houston/Gulf Coast region 
As Sevietary of State for the State of Nebraska, I am quite aware of the seivice problems UP has 
experieaced over the past year, both in Nebraska ai d elsewhere. I remain very concemed altout 
UP's conently weak financial condition, and the effects that such a condition will have and is 
having on UP's ability to invest in the infrastmcture and other resources necessary to retum it to 
a position of competitive strength 

Additional federal 'ntervention in thc marketplace is not warranted or necessary. Despite the fact 
that UP has suffered an unprecedented three consecutive quarters of losses exceeding $230 
million, UP continues to invest heavily in service recovery and capacity expansion, including 
significant investment along the Central Corridor ra Nebraska. This is not the time to cripple 
that recovery and ex; ansion with additional conditions that will limit UP's ability tt) get eratc thc 
revenues neces" ry for such investments. 

Meaningful rail competitioii in the West requires two strong players, which we presently lack 1 
strongly urge the Surface Transportation Board to decline to take actions, such as imposing 
additional conditions on UP, which will merely weaken one of the key competitors in our State 
and in the West. 

Secretaiy of State 



STATE OF NEBRASKA 

David Heineman 
State Treasurer 

August 25, 1998 

The Honorable Vemon A. Williams 
Secretary 
Surface Transpcrta ion Board 
1925 K Street, NW 
W2:;hington, DC 20423 

Re: Houston/Gulf Coast Oversight Proceeding 
Finanre Docket No. 32760 (Sub-Na26j 

Dear Secretary Willianis: 

As State Treasurer for the State of Nebraska, where Union Fdcif.c Railroad 
is headquartered, I am deeply concemed about the financial challenges 
facing the Union Pacific, and I am keenly aware of the impact on state and 
local tax bases such challenges can have. 

I have closely followed the Union Pacific merger with Southem Pacific and 
the subsequent service crisis from which the Umon Pacific is sail 
recovering The Union Pacific has suffered an unprecedented three 
consecutive quarters of losses totaling $230 million, and continues to spend 
capital at an accelerated pace to expedite service recovery, improve 
infrastructure and expand capacity. There can be no worse time than now 
for federal intervention that would undermine the Union Pacific s trattic 
base and revenues, from which such fiinding must come. 

Meaningful competition demands two strong, dynamic competitors. The 
Westem rail network does not curremly enjoy that status. I strongly urge the 
Surface Transportation Board ô dechne to impose conditions on the Union 
Pacific in addition to those appropriate and adequate conditions that were 
imposed at the time of merger approval. To do otherwise is to nsk 
relegating the Union Pacific to a permanently weakened state, much hke the 

OFFICE OF THE ST.\TE TRE 
ASIRER . STATE CAPITOt • LINCOLN. NEBRASKA 68509 • TELEPHONE i402. 471.2455 

P'int»<J *itn soy 'OK O*^ '•CyCI^O QOOOt 



Southem Pacific before it, and lo thus entrench competitive imbalance in the 
Westem region. 

Thank you. 

Sinecro|v, a 

David Heineman 
State Treasurer 



SENATOR CHRIS ABBO'JD 

District No. 12 
Stat* Capitol 

PO Box 94604 
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August 25, 1998 

The Hon. Vemon A. Williams 
Secretary. Surface Transportation Board 
1925 K Street, NW 
Washington, DC 20 ̂ 2.'̂  

Dear Secretary Williams: 

I am wnting in reference to the pend ng decision of the Surface Transoortation Board regarding 
whether to impose additional condit ons on the Union Pacific Railroad's operations in th. 
Houijton and Gulf Coast area. 

Wh le Union Pacific's recent sen ice problems have received a great dial of publicity and 
criticism, it appears that conges'.-ion i.: the Gulf Coast region has been virtually elimmated and 
that, with some exceptions, service is improving steadily throughout the UP system. These 
.n̂ provements are a direct result of the substantial investment ot doll.-̂ s and other resource that 
I P has dedicated to the problem. Given the dismal condition of Southem Pacific pnor to its 
merger with UP. the signif.cant stndes that have beei> achieved in only one year are note.vorthy. 

Here m Nebraska, we hr.ve felt the effects of UP's service problems and contiriue to experience 
some congestion due to the massive capacity expansion projects UP is currently installmg. 
However I am very concerned that if the federal govemment imposes additional conditions on 
an alreadv-weakenea railroad. UP will lack the necessar̂ ' resources to continue its recovery, fnnd 
much-needed infr̂ t̂racMre improvements, and re-emerge as a strong, competitive presence in 
the West's rail system. 

I urge the Surface Transportation Board to seriously consider the negative consequences 
add' on 1 coitions woalo ,enerate throughout the Westem rail network. A vibrant rail system 
requires two strong comp.>tit̂ ve railroads, which we currently lack I ask the Board to decline to 
impos; additional conditioixs on Union Pacific Railroad. 

Sincerely. 

Senator Chris Abboud 

C/.:ga 

• 90 'mc^ ma omoat 



KERMIT A BRASHEAR 
Sanatoi 

District 4 
800 Farnam Plaza 

1623 Farnam Straat 
Omaha. Nebraska 68102-2106 

(402) 348-1000 

State Capitol 
PO Box 94604 

Lincoln, Nebraska 68509-4604 
(402) 471-2621 

E Mail 
kbrashear(u)unicam3.lcs.state.na.ut 

COMMirrEES 

Chairp«ra<in. Judiciary 
Educat.cn 

Lagialativa Co'incil 

Ninety-Fifth L*gltlatur« 

September 1, 1998 

The Hoiicrable Vemon A. Williams 
Secretary 
SURFACE TRANSPORTATION BOARD 
1925 K Street, NW 
Washington, DC 20423 

Dear Secretary Wiiiiams: 

I am writing in lefevencc to the pending decision of the Surface Transportation Board 
regarding whether to impose additional conditions on the Union Pacific Railroad's operations 
in the Houston and Gulf Coast area. 

Vt hile Union Pacific's recent service problems have received a great deal of publicity and 
criticism, it appears that congestion in the Gulf Coast region has been virtually eliminated, and 
that with some exceptions service is improving steadily throughout the UP system. These 
improvements are a direct result of the substantial investment of dollars and other resources that 
UP has dedicated to the problem. Given the dismal condition of the SP prior to it's merger with 
the UP, the significant suides that have been achieved in only one year are noteworthy. 

Here in Nebraska wc have felt the effects of UP's service problems and conunue to 
experience some congestion due to the massive capacity expansion projects UP is currently 
installing. However, I am very concemed that if the federal government imposes additional 
conditions on in already-weakened railroad, UP will lack the necessary resources to continue 
its recovery, iund much needed infrastructure improvements, and re-emerge as a strong, 
competitive presence in the rail system in the West. 

I urge the Surface Transportation Board to seriously consider the negative consequences 
additional conditions will generate throughout the Westem rail network. A vibrant rail system 

0»/01/W-13:37 
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The Hon. Vemon A. Williams 
September 1, 1998 
Page 2 

requires two strong, competitive railroads, which wc presently lack. I ask thc Board to decline 
to impose additional condiuons on Union Pacific RaUroad. 

KAB/jln 

otmm-ii.n 
c:\U|ii\M|in.hr 



SBNATOH CURT BROMM 

District No. 23 
1448 North Pin« Straet 

Wah«o, Nebraska 68066 

Lesisiotive Address: 
Stare Capitol 

PO Box 94604 
Line om Nabraska 68S09-4604 

(402) 471-2719 
E-MAIL 

cbromm^unicarr !t .ic& .state .ne. ua 

coMMn-rss 

- TranaportM ôn 
Vice Chahman. fUas 

Nacun4 Raaoureaa 
Exscuiiva Board 

Raferenea 
LagUadwe Ceum* 

NtrMty-F!; . Legisiatur* 

September 2, 1998 

Honorabic V<niion A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street. NW 
Wash-ngton, DC 20422 

Dear S -cretary Williams: 

Union Pacific Railway has infomied mc that the Sutfece Transponation Board is 
considering whether to unposc additional conditions on the railway's operations in 
f louston and thc Gulf Coast area. 

I am wnting to remind you that Union Pacific has a major presence in NebrasJa, and u 
currently ftmding infrastructure improvements in this state, making important 
contnbutions to the economy of tbe State of Nebraska Thc fmancial and competitive 
health of Union Pacific is certainly a concem to policy makers in Nebraska. 

I «ttgc you to remember the breadth of interests that any action concerning Union Pacific 
could affect While concerns may be centered in Texas nnd thc Gulf Coast, any action 
taken will have wide-ranging consequences across the West, and including the State of 
Nebraska. Nebraska has a strong inie»est in the continuing health of thc railway 
infrastructure within its borders. 

\s you consider possible conditions, please take a widt-rangiog view of thc economic 
health of die West, includmg Webiaska, as you consider appropriate actions. 

Sincereiy, 

Scnaior Curt Bromm, 
Chainnan - Transponation Committee 



SENATOR PAM BROWN 

District No. 6 
525 North 72nd Avanuo 
Omaha, Nabraska 6 8 1 1 4 

Legislative Address: 
Stata Capitol 

PO Box 9 4 6 0 4 
Lincoln. Nebraska 68509-4604 

(402 )471 -7714 

August 26, 1998 

ation* 
WA«flislaflva CouricM 

NNMty-Fourlfi Lagislatiir* 

Honorable Vemon A. Williams 
Secretary 
1925 K Street. NW 
Washington. D.C. 20423 ^ ^ 

Dear Secretary Williams: 

1 write to you today to address the pending decision of the Sun.«:e Transportation Board 
regarding whether to impose additional conditions on the Union Pacific Railroad's 
operations in tlie Houston and Gulf Coast area. 

Here in Nebraska we hce lelt the effects of Union Pacific's serv ice problems, and 
continue to experience some congestion due to the massive capacity expansion projects 
Union Pacific is currently installing. However, strides hav? been made to address this 
congestion as veil as other service problem issues, am very concemed that if the 
federal govemment imposes additional conditions on an already-weakened railroad. 
Union Pacific will lack the necessary resources to continue its recovery, fund much 
needed infrastructure improvements, and re-emerge as a sttong, compeiitive presence in 
the rail system in the West 

While Uraon Pacific's recent service problems have received .\ great deal of publicity and 
critic^ 3m, it appears that congestion in the Gulf Coast region hi\s been virtually 
eliminated, and that with some exceptions service is improving steadily tiiroughout the 
Union Pacific system. These Improvements are a direct result of the <abstantial 
investment of dollars and other resources the Union Pacific has dedicated to the problem. 
Given the dismal condition of the Southem Pacific Railroad prior to its' merger with ±e 
Union Pacific, the significant strides that have been achieved in only one year are 
noteworthy. 



I urge the Surface Transportation Board to seriously consider the negative consequences 
additional conditions will generate throufjiout the Westem rail network. A vibrant rail 
system requires two strong, competitive railroads, which we presently lack. 1 ask the 
Board to decline to impose axlditional conditions on L'nion Paci c Raihoad. 

Sincerely, 

Senator Pam Brown 
District 6 

PB:tc 



SENATOR J O N BRUNING 

Oistrict No 3 
Sarpy County 

Legislative Address: 
State Capitol 

PO Box 94604 
Lincoln. Nebraska 68509 -4604 

(402) 471 -2627 
E-Mail. 

jbruning@unicam. state ne us 
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COMMITTEES 
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Banking. Commarc* and Insoranca 

Natural Ratourca* 
Lagitlativa Council 

August 25. 1998 

Secretary Vemon A. Williams 
Surface Transportation Board 
1925 K. St..NW 
W.ishington, DC 20423 

Dear Secretary Williams: 

1 am writing today in reference to the pending decision of the Surface T ransportation Board 
regarding whether to impose additional conditions on the Union Pacific Railroad's operauon in 
the Houston and Gulf Coast area. 

Whi le L'nion Pacific s recent service problems have received a great deal of publicity and 
criticism it appears that congestion in the Gulf Coast region has been virmally eliminated, and, 
with some exceptions, service is improving steadily throughout the UP system. These 
improvements are a direct result of the substantial investmem of dollars and other resources UP 
has dedicated to the problem. Given the dismal condition of the SP pnor to its merger with UP, 
the signiticant strides that have been achieved in oiUy one year are notenorthy. 

Here in Nebraska, we have felt the effects of UP's service problems, and continue to experience 
some congestion due to the massive-capacity expansion projects UP is currently .nstalhng. 
However I am verv concemed that, if the federal govemment imposes additional conditions on 
an already weakened railroad. UP will lack the necessary resources to continue its recovery, 
fund much needed infrasuoicture improvements, and reemerge as a strong, competitive presence 
in the rail system in the West. 

1 aree the Surface Transportation Board to seriously consider the negative consequences that 
addkional conditions will generate throughout the Westem rail network. A vibrant rail system 
requires two strong, compeiitive railroads, which we presently lack. 

1 ask the Board to decline to impose additional conditions on Union Pacific Raiiroad. 

Sincerelv. 

Senator Jon Bruning 
District 3 
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.August 20. 1998 

Honorable Vemon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street. NW 
Washington, D.C. 20423 

Dear Secretary Williams: 

I am writing in reference to the pending decision of the Surface Transportation Board regarding 
whether to impose additional conditions on the Union Pacific Railroad's operations m the 
Houston and Gulf Coast area. 

While Union Pacific's recent service problems have received a great deal of publicity and 
cnticism. It appears that congestion in the Gulf Coast region has been virtually eliminated, and 
that with some exceptions service is improving steadily throughout the UP syr.tem. These 
improvements are a direct resuU of the substantial investment of dollars and other resources the 
UP has dedicated to the problem. Given the dismal condition of the SP pnor to it s merger with 
the UP. the significant strides that have been achieved in only one year are noteworthy. 

Here in Nebraska w^ have felt the effects of UP's service problems, and continue to expenence 
some congestion due to the massive capacity expansion projects UP is currently installing. 
However 1 am verv concemed that if the federal govemment imposes additional conditions on 
an aireadv-weakened railroad. UP will lack the necessary resources to cominue its recovery, fund 
much needed infrastmcture improvemems. and re-emerge as a strong, competitive presence in 
the rail system in the We:t. 

1 urge the Surface Transportation Eoard to seriously consider the negative consequences addition 
conditions with generate throughout the Westem rail network. A vibiant rail system requires two 

The purpose of Government is to serve the people 



strong, competitive railroads, which we presently lack. I ask the Board to decline to impose 
additional conditions on Union Pacific Railroad. 

Senator Gporge Coordsen 
Disttict 32 

GC/j 



SENATOR LaVON CROSBY 

Oistrict No. 29 
3440 Hillside Street 

Lincoln, Nebraska 68506 

Legislative Address: 
State Capitol 

PO Box 94604 
Lincoln. Nebraska 68509-4604 

(402) 471-2734 

August 20, 1998 

COMMriTEES 

Chairpefson. Committaa on Committaes 
Appropriations 

Nebraaka Radremant Systems 
Lagiaiativa Coundi 

Ninety-Fifth Legislatur* 

Thl' Honorable Vemon A. Williams 
Seci-etary Surface Transporation Board 
1925 K Street, N.W. 
Washington, D. C. 20423 

Dear Secretary Williams: 

This letter is directed to you on a matter of great concem in the State of Nebraska. The subject is 
the imposition of additional conditions on the Union Pacific Railroad's operations in the Houston 
and Gulf Coast area, under consideration by your board. 

Recent information provided shows that even though Union Pacific's service problems have 
received a great deal of publicity and criticism, it appears now that congestion in the Gulf Coast 
region has been virtually elitninated, and with some exceptions service is improving steadily 
throughout the Union Pacific system. These improvements are a direct result r f the substantial 
investment of dollars and other resources dedicated to solving the problem by Union Pacific. As 
I understand it, given the dismal condition of Southem Pacific prior to its merger with Union 
Pacific, significant strides have been achieved in one short year. 

Nebraska has experienced some of the effects of Union Pacific service problems and some 
congestion continues because of the massive capacity expansion projects Union Pacific is 
currently completing. My great concem is that if the federal govemment imposes additional 
conditions on the already weakened system. Union Pacific will not be able to pledge the 
necessary resources to recover, as well as fund much needed infrastructive improvements, and 
emerge as a strong, competitive presence in the rail system in the West . . 

Union Pacific is a tradition in Nebraska. .Many of us still remember hear ty the Union Pacific 
train whistles signal at the crossings in the small towns well as the largvT cities. Those 
memories reinforce our concem that Union Pacific be allowed to remain a .Ttrong econ mic foice 
in our state and not be faced with further federal govermnent restraints. 



Please give this request urgent consideration and emphasize to the Surface Transportation Board 
the negative consequences these additional conditions will impose throughout the Westem rail 
network. Two strong and competitive railroads are required for a vibrant rail system. I 
respectfully request that the Board decline to impose these additional restricting conditions on 
Union Pacific Railroad. 

With best wishes, 

Senator LaVon K. Crosby 
District #29 

cc: Secretary of Transportation Federico F. Pena 



r UP track expansion 
gives hope for fiiture 
BY JOE RUFF 
The 

NORTH PLATTE - The trains 
look Ulce huge ships docked in a bay, 
long instead of deep. 114 tracka wide. 
' It is Uoioo Padfic's BaOeyYaRl. 

big enough to accoioinodate 2,7S9 
football QeMs. Ao average of 125 
trains pass throdgh eadh day, carry
ing everything fram airplane wbigs 
tp froeeo vegetables to coal 

'The yard is the largest in the 
world. It fuanelsabo(it40perceotof 
the traffic oo the oatioa's largest 
railroad, with train) traveling from 
Los Aageles to Chicagô  Wyoiaiiig to 
Texas. 

Twenty-Qve yardmasters take 
tunis nnuung the yard 24 boors a 
day. Most yards med aboot eight 
jrardmasters. 

And jnst east of the huge yard be
tween North Platte and Omaha lies 
a 10B«)ile, 1366 milUoo trade expan
sion aod maintenance project Ma
jor work oo the 12>year. tr4>le4x«ck 
building 1 ^ was to end by 2002 bat 
congestkxi problems oo Unkio Pa
cific lines last year immpted the 
railroad to speed op work. The rail
road expects the project to be com
pleted bir end of 19M with aoae mop 
up woric left fornextjrcar. . 

'. Trains had badced up in the Bai
ley Yard during tbe height of last 
year's coogestioa and morale ptom-
meted, bat dramatic improvements 
were made ta recent months, said 
Greg Severs, superintendent of the 

'EiVcrybody got excited when we 
•aw we eoold get back oo time,*Sev-' 
cmsakL •. ,v - ?' r 

T r ^ tndt cast of Noirtb Platte 
win aOow the yard to nm traiat at 70 
mph over 100 miles to Gibbon, in
stead of 60 mph. At^bon. tiie rail 
lines tfUl northboond-'and̂ 'aoat̂  
bound. • fi y 

In tbe future, twp tram vill nm 
fun speed irtiile oot tradî raotivM' 
any needed maintenance. 

The railroad hopes the dgtanskm > 
wOI beef up the busiest sediba e} its 
system and help serve' custpniers <• 
upset wtth congestion probloas thiit 
last year crippled Unkm Pacific's'. 
2»«Utc<96,0004niIe network. ; ' ' . .. 

Tbe problems began lastJnmmer 

in Houston as tbe railroad abeoriwd 
Soathern Pacific hi a 1M6'merger 
tlut was hampered by lack of eq&h 
ment and crews, a rash of wieda 
and difficulties integrating Southern. 
Paeifie's aging eqmpmwitand UPs 
more modern infrastructure. -

It cost tiie economy an estimated 
14 billion becauae siitopers were 
forced to staO productiaa and pay 
higher costs to find other warn to 
get goods to their customen. Union 
Pacmc also lost money, reporttag a 
1419 miUoQ km tai this yeii?s second 

nter, Urgdy attributed to its set̂  
ents with customers angry over 

money k)st to delivery ddays. It 1 
UFs third straight quarts^ km 

4 Everybody got 
excited ivhon 
we saw we 
could get 
back on 
time.' 

— GregSevera, 
Bail^ Yard supetfiitendent 

Speeding up woric oo tbe traek 
east of North Platte IMS SOO cootrae' 
tors and raibroed employees work
ing in constroctioa Two4iundred 
workers would liave been needed 
under the initial ^aa 

In its meifer îpBcatko with 
Sootiieni Padfie, Uidoo Padflc had 
projected spending |L4 bOlioo abovê  
normal cxpenditarcs on trade ex-' 
pansloa,. locomotives and raH yards 
over a five-year period. But Didc 
IMvidsoo, tiie raihmd's ddef etaco-
tive. said tt wfll take at least aaUlMr 
1200 million end a eoiyle mow fMuai 
tpnuketiieadditiMS. >• . 

EL Terrenoe Gardner Jr.« an anal
yst with Dentsciie Moifan GrsnUD, 
said Unkm Padfleli iDvastOMts in 
ttf tndt and other iBfraitractm 
willMyotL 

-They're plowing a bt Into tiie 
system. TheyYe plowing a lot itito 
tiw central oorridor. I tUnk tbafta 
idddn^ progress, albett slowly. Bat 
we ŝ b̂ud see thfaigs pick op once 
they'rii completed,' Gardner said 

That eodu be in the fen, Gardner 
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August 26, 1998 

The Hono.able Vemon A. Williams 
Secretar) 
Surfiue Transportation Board 
1925 K Street. NW 
Washington. D.C. 2042.̂  

Dear Secretarv Wiiiiams: 

I am uriting in reference to the pending decision of the Surface Transportation Board regarding 
whether to iinpo.se additional conditions on the Union Pacific Railroad's operations in the 
Houston and Gulf Coast area. 

While L'nion Pacific's recent service problems have received a great deal of publicity and 
criticism, it appears that congestion in the Gulf Coast region has been - irtually eliminated and, 
wilh some exceptions, service is in p. n ing steadily throughout the UP system. These 
improv ements are a direct result of the substantial investment of dollars and other resources the 
UP has dedicated to the problem. Given the dismal condition of the SP prior tc its merger w ith 
the I P. the significant strides that have been achieved in only one year are noteworthj'. 

Here in Nebraska w e have felt the effects of the UP's service problems, and continue to 
experience some congestion due to the massive capacity expansion projects UP is currently 
installing. How ever, 1 am very concemed that if the Federal gov errunent imposes additional 
conditions on an already weakened railroad, UP will lack the necessary resources to continue ils 
recovery , to fund much needed infrastructure improvements, and to re-eircrge as a strong, 
competitive presence in the rail system in the West. 

a.iTiM f f' tct -o* 0*^ -ectcJeo oaea-
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I urge the Surface Transportation Board lo seriously consider the negative consequences 
addifioiial conditions will generate throughout the Westem rail network. A vibrant rail system 
requires two strong, competitive railroads, which we presently lack. I ask the Board to decline to 
impose addilionai condiiions on Union Pacific Railroad. 

Sincerely, 

Senator \\'. Owen F.'.mer 
District 44 

WOE:j 



SENATOR 0 PAUL HARTNETT 

District No. 45 
407 Greenbrier Ct. 

Bellevue, Nebrasks o8005 

Legislative Address: 
State Capitol 

PO Box 94604 
Lincoln. Nebraska 68509-4604 

(402) 471-2615 
FAX (402) 479-0945 

phartnett@unicam.statt.ns.us 

COMMITTEES 

Chairperson, Urban Affairs 
General Affairs 

Revenue 
Legislative Council 

Ninety-Fifth Legislature 

August 25. 1998 

Honorable Vemon i- Williams. Secretarv' 
Surface Transponation Board 
1925 K Street. NW 
Washington. D.C. 20423 

Dear Secretary Williams: 

I am wTiting in reference to the pending decision of the Surface Transportalion Board 
regarding whether to impose additional conditions on the Union Pacific Railroad's operation.̂  m 
the Houston and Gulf Coas* area. -

While Union Pacific's recent service prohlems have receiv ed a great deal ot publicity and 
cnticism. it appears thai congestion in the Gulf Coasl region has been virtually eliminated, and 
that wilh some exceptions service is improv ing sieadilv ihroughout the L P sv stem. I hese 
improvements are a direct result of the substantial mve.imem of dollars and other resources the 
UP has dedicated to the problem. Given the dismal conuition of the SP pnor lo it's merger with 
the UP the significam strides that have been achieved in only one vear are noteworthy. 

Here in Nebraska we hav e fell the effects of UP's serv..;e problens. a.-id continue to 
experience some congestion due lo the massive capaciiy evnansion prciects UP is cunentlv 
installing However.! am verv concerned that if the federa, govemment unposes additional 
conditions on an alreadv-weuKened ra.lroad. UP will lack the necessary resources to contmue its 
recovery, fund much needed infrastructure ,mpn>vemems. and re-emerg.- as a strong, competitive 
presences in the rail system in the West. 

I urge the Surface Transportation Board to seriously consider the negai.ve consequences 
additional conditions will generate throughout the Westem rail network. .bram rail system 
requires two strong, competitive railroads, which we presently lack. 1 ask the fioard to decline lo 
impose addilionai conditions on the Union Pacific Railroad. 

^^iacerely. / 

Senator D. Paul Hartneli 
Nebraska Slate Senator 
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SENATOR JOYCE HILLMAN 

Oistrict No. 48 
65 Toluca Lans 

Gering, Nsbrstks 69341 

Legislative Addrsss: 
State Capitol 

PO Box 94604 
Lincoln, Nebraska 68509-4604 

(402) 471-2802 
E-Mail: 

jhillman'^unicama. L.. . state. na. us 

COMMITTEES 

Vice Chairperson. Appropriations 
Chairperson, Legislative Program 

Evaluation 
Committae on Committees 

Legislative Council 

Ninety-Fifth Legislature 

August 25, 1998 

Honorable Vernon A Williams 
Secretary 
.Surface Transponation Board 
1925 K Street, J\'W 
Washington, D C. 20423 

Dear Secretary Williamsi 

I am writing in reference to the pending decision of the Surface Transportation Board 
regarding whether to impose additional conditions on the Union Pacific Railroad s operations 
in the Houston and Gulf Coast Area. 

While Union Pacific s recent service problems have received a great deal of publicity 
and criticism, it appears that congestion in the Gulf Coast region hn:. been virtually eliminated, 
and that with some exceptions service is improving steadily throughout the UP system These 
improvements are a direct result of the substantial investment of dollars and other resources the 
UP has dedicated to the problem Given the dismal condition of the SP prior to it s merger with 
the UP, the significant strides that have been achieved in only one year are noteworthy. 

Here in Nebraska we have felt the effects of UP's service problems, and continue to 
experience some congestion due to the massive capacity expansion projects UP is currently 
installing However, I am very concerned that if the federal government imposes additional 
conditions on an already-weakened railroad UP will lack the necessary resources to contmue 
its recovery, fund much needed infrastructure improvements, and re-emerge as a strong 
competitive presence in the rail system in the West. 

I urge the Surface Transportation Board to seriously consider the negative consequences 
additional conditions will generate throughout the Western rail network A vibrant rail system 
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requires two strong, competitive railroads, which we presentiy lack I ask the Board to decline 
to impose additional conditions on Union Pacific Railroad. 

Sincerely, 

Senator Joyce Hillman 
District 48 

JHisw 



SENATOR JM JENSEN 

DitthctNo 20 
10525 Mullen Road 

Omaha. NebratKa 68124 

Legislative Address: 
State Capitol 

POBox 94604 
Llncolti, NebtatKa 68509-4604 

(402) 471-2622 

COMMITTEES 

Banking, Commsrcs and Insurance 
Health and Human Ssrvices 

Legislative Council 

Ninety-Fourth l^islatur* 

August 25. 1998 

Honorable Vernon A Williams 
Secretary 
Surface Transportation Board 
l'):5 K Street. NW 
W.ishingion. D C 20423 

Dear Secretary Williams: 

I •,,„ w„,in8 m refcrtnc. to pending decision of thc S . r t o Ttattsponation Bo»rd tcSJrdmg whctltcr to 
!,,°pl,c 2 t i "n" coi,diti,i,s o . the umon Pactlc R.t.ro.d-i, o, . ,„ ,ons ,n thc Hou,.on and Oulf Coast area, 

SP p Z Z us merger w,.h the UP, the stgnitlcant strides that have been achieved .n only one year are 

noteworthy. 

Here .n Nebraska we have felt the effects of L'P's sc.-vice p'oblems. and continue to experience some co.tgestion 
" r , : th?a,"J;e capacty expansion projects UP is currently .nstallmg^ " j X ^ J / ' ^ . p ^ ^ I n ^ " 
the federal government miposes additional conditions on an already-weakened railroad. LP will lack ti.e 
;Icce:^rTr«<-rceT to conunue >ts recovery, fund much needed tnfras.ruc.ure improvements, and re-emerge as a 
strong, compeiitive presence m the rail system m the West. 

I ur-̂ e the Surface Transportation Board to seriously consider the negative consequences additional conditions 
VI f t er ue throughout the Western rail network A vibrant ra.l system requires two s rong. P^"'^^ 
; ; i r o a X lack 1 ask the Board to decline to impose additional conditions on Lnion Paci.ic 

R;ii iroad. 

Sincerelv, 

tfeiiatori^n Jensen 
District 20 

JJ I'.in 



SENATOR GERALD E. MATZKE 
District No. 47 

2311 Maple Street 
Sidney, Nebraska 69162 

Legislative Address: 
State Capitol 

PO Box 94604 
Lincoln, Nebraska 68509-4604 

(402) 471-2616 

COMMITTEES 

Vice Chairperson, Health and Human Sendees 
Rules 

Transportation 
Legislative Council 

Ninety-Fourth Legislature 

August 18, 1998 

Honorable Vernon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street, NW 
Washington, D.C. 20423 

Dear Secretary Williams: 

I represent the 47th Legislative District in the Nebraska Legislature. My District 
includes seven counties in the far western corner of Nebraska and is approximately the 
same size as the state of New Jersey. 

This area of Nebraska is primarily wheat country and the transportation of wheat by 
railroad unit trains is absolutely essential to our local economy. 

It is for this reason that I am writing tc you in reference to the pending decision of 
the Surface Transportation Board regarding whether to impose additional conditions on 
the operations of the Union Pacific Railroad. 

I am aware that there has been a great deal of publicity and criticism of the Union 
Pacific's service problems and congestion in the golf coast region. I also know that these 
problems have been virtually eliminated and that service is improving throughout the Union 
Pacific system. These improvements are a direct result of a substantial investment by the 
Union Pacific because of the poor condition of the Southern Pacific prior to the merger. 

I am very concemed that if the Federal Government imposes additional conditions 
on the Union Pacific, it will lack the necessary resources to continue its recovery and that 
this Wlii have a very adverse effect upon railroad transportation in the agricultural areas 

f'tiM •<"< SO* >na on 'mrttm* mmmm' 
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of the Midwest. We need a strong, successful and competitive rail system to support our 

agricultural economy. 

d e ^ h H impose additional conditions on the M o n Pacific Railroad. 

Sincei 

6erald E. Matzke.^^ator 
/47th Legislative District 

GEM:jmm 



SENATOR DWITE A PEDCnSEN 

District No 39 
21440 Shamrock Road 

Elkhorn, Nebraska 68022 

Legislative Address. 
State Capitol 

PO Box 94604 
Lincoln, Nebraska 68509-4604 

(402) 471 2885 
E-Mail 

dpedersen@unicam3 les state ne us 

COMMITTEES 

Vice Chairman, Jurliciary 
Committee on Committeei 

E«eculive Board 
Intergoworninental Cooperation 

Reference 
Transportation 

Legislative Council 

Ninety Fi f th Legislature 

August 26, 1998 

The Honorable Vernof A WHiams 
Secretary 
Suilace Transportation Board 
1925 K Street, NW 
Washington, D C 20423 

Dear Secretary Williams 

I am writing in refcence to the pending decision of the Surface Transportation Board 
regarding whether to impose additional conditions on tiie I non Pacific Railroad s operations in 
the Houston and Gulf Coast area 

While Union Pacifie s recent service problems have received a great deal of publicity and 
criticism, it appears that congestion in the Gulf Coast region has been virtually eliminated, and 
that with some exceptions service is improving steadily tiiroughout the Union Pacific system 
These improvements are a direct result of the substantial investment of dollars and other 
resources that the Union Pacific has dedicated to the problem P en the dismal condition of the 
Southern Pacific prior to its merger with the Union Pacific, the o,i.,nificant s.,ides that have been 
achieved in only one year are noteworthy. 

Here in Nebraska we have felt the effects of Union Pacific's service problems, and 
continue to experience some congestion due to the massive capacitv/ expansion projects Union 
Pacific IS currently installing However, I am ve i ; concerned that ii (he federal government 
imposes additional conditions on an already-weakened railroad, Union Pacific will lack the 
necessary resources to continue its recovery, fund much-needed Infrastructure improvements, 
and re-emerge as a strong, competitive presence in the rail system in the West, 

1 urge the Surface Transponation Board to seriously consider the negative consequences 
additional conditions will generate throughout the Western rail network. A vibrant rail system 
requires two strong, competitive railroads which we presently lack. I ask the Board to decline to 
impose additional conditions on Union Pacific Railroad. 

iSmcerely, 

Dwite A Pedersen 
State Senator 
District 39 

DPbb 

Purttmd *T!h toy ,r>« '%Cfi 



SENATOR EDWARD J . SCHROCK J S » CCMMrTTEES 

District No 38 Appropriations 
RR1,Box57 - ' { ^ • l l l ' „^ LagislitivsCouncil 

Elm Creek, NebrasKa 68836 
(308) 995-4665 (Hoklrege) 

Legislative Address: 
State Capttol 

PO Box 94604 
Lincoln, Nebraska 68509-4604 

(402) 471-2732 

Nliwty-Fourth Lsgislatur* 

September 10, 1998 

Honorable Vemon A, Williams 
Secretary 
Surface Transportation Board 
\'->25 K Street, NW 
Washington. DC 20423 

Dear Secretary Williams: 

I am writing to urge you not to impose additional conditions on the Union Pacific Railroad's operations in 
thc Houston and Gulf Coast area. 

In Nebraska, we have felt the effects of UP's service problems and continue to experience some congestion 
due to the expansion projects UP is currently undertaking. However, I am very concerned that additional 
conditions imposed upon UP could further weaken the recovery of UP since its merger with SP. I believe 
significant improvements have been made and will continue to be made if necessary resources can be 
devoted to these improvements and not to additional conditions imposed by the federal govemment. 

Please fake time to seriously consider all of the negative consequences of imposing additional conditions on 
I iP at the present time. If we are to have competition between two rail systems in the West, we must first 
have two viable rail systems or competition is simply a word without meaning to those of us who live here. 

1 ask you to recommend to the Board that no additional conditions be imposed on Union Pacific Raiiroad. 

Sincerely. 

Senator Ed Schrock 



SENATOR ELAINE STUHR 

District No 24 
Route 1. Box 224 

Bradshaw, Nebraska 6 8 3 1 9 

Legislative Address: 
State Capitol 

PO Box 9 4 6 0 4 
Lincoln, Nebraska 68509 -4604 

(402) 4 7 1 - 2 7 5 6 
E-Mail: 

estuhr@unicam3 los state ne.ut 

COMMITTEES 

Vice Chairperson, Nebraska Retirement Systems 
Education 

Natural Resources 
Education Commission of the States 

Legislative Council 

Ninety-Fifth Legislature 

August 26, 1998 

Honorable Vemon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street. NW 
Washington, DC 20423 

Dear Secretary Williams: 

The pending decision of the Surface Transportation Board regarding whether to impose additional 
conditions on the Union Pacific Railroad's operations in the Houston and Gulf area arc of great 
concem to me. 

Union Pacific Railroad's service problems have been well publicized. However, I believe that the 
congestion and service issues have been steadily improving throughout thc UP system since the 
problems began. UP has invested extensively to address these issues. This investment is 
important to the issue of UP's dedication to the problem. 

In Nebraska, we too have had to deal with the problems associated with UP's service. I cannot 
deny we still experience some congestion. However. 1 am very concemed that if the federa. 
govemment imposes more limitations on a weakened railroad. UP will lack the necessary 
resources to continue its recovery efforts. 

Please seriously consider the negative consequences that could result from additional conditions 
placed on UP. Strong competitive railroads are important to build an effective rail system. I am 
therefore asking you to reject any additional conditions on Union Pacific Railroad. 

Sincerely, 

Elaine Stuhr 
District 24 

ES:jh 



SENATOR NANCY P THOMPSON 

District No. 14 
1302 Western Hills Drive 

Papilllon, Nebraska 68046 

Legislative Addresa: 
State Capitol 

PO Box 94604 
Lincoln, Nebraska 68509-4604 

(402) 471-2730 
E-Mail: 

nthompson@unlcam3.ICS.State.ne.us Nin«r/-Fifth Legislatur* 

August 28, 199^ 

COMMITTEES 

Hearth and Human Services 
Transportation 

Lagtatatlve Council 

Honorable Vemon A. Williams I 
Secretary 
Surface Transportation Board 
1925 K Street, NW 
Washington, D.C. 20423 

Dear Secretary Williams: ' 

I am writing in reference to the pending decision of the Surface Transportation Board regarding 
the imposition of additional conditions on the Union Pacific Railroad's operations in the Houston 
and Gulf Coast area. 

Union Pacific reports that congestion in the Gulf Coast region has been virtually eliminated and 
that with some exceptions service is improving steadily throughout its system. These 
improvements are a direct result of the substantial investment of dollars and other resources 
Union Pacific has dedicated to the problem. The significant strides that have been achieved in 
only one year are noteworthy. 

I am concemed that if the federal govenmient imposes additional conditions. Union Pacific will 
lack the necessary resources to continue its recovery and fiind much needed infi'astructure 
improvements. 

1 urge the Surface Transportation Board to seriously consider the negative consequences 
additional conditions will generate, and decline to impose additional conditions on Union Pacific 
Railroad. 

Sincerely, 

Nancy Thompson 
District #14 



SENATOR JERRY D WILLHOFT 

Oistrict No 34 
1670 14 Road 

Central City. Nebraska 68826 

Legislative Address: 
State Capitol 

PO Box 94604 
Lincoln, Nebraska 68509-4604 

(402) 471-2630 
EMail: 

jwillhoft@unicam3 les state ne us 

îfkraslui StatrUeipstort 

k COMMITTEES 

Education 
Government, Military and Veterans 

AHairt 
Legislative Council 

Ninety-Fif th Legislature 

.August 24. 1998 

Honorable Vemon A. Williams. Secretary 
Surface Trr.nsportalion Board 
1925 K Street. NW 
Washington. D. . 20423 

Dear Secretary Williams: 

1 am uTitina in reference to the pending decision of the Surface Transportation Board regarding 

r t h e n o tn^pose additional conditions on the Union Pacific Railroad's operations m the 

Houston and Gulf Coast area. 

^vhile I -nicn Pacific's recent serv ice problems have received a great deal of publicity and 
i u sm rappe th m'the Gulf Coast region has been virtually ehmmated. and 

I.erger . ' t h the UP. the significant stndes that have been achieved in only one year are 

noteworthy. 

u .r. ,n \- -braska the UP railroad has been able to handle the needs reasonably well. They have 

lack ot-mikeTs for our major crops and when that market ,s available. 

impose additional conditions on Union Pacific Railroad. 

Sincerely 

Willhoft 
enator. District 16 



SENATOR KATE WITEK 

District No. 31 
5179 South 147th Circle 
Omaha. Nabraska 68137 

1402) 895 7682 

Legislative Address: 
State Capitol 

PO Box 94604 
Lincoln. Nebraska 68509-4604 

(4021 471-2327 
E-Mfil: 

kwitek@unicam3.lcs.stata.na.us 

COMMITTEES 

Banking, Commerce artd Insurance 
Health and Human Services 

Lagisletive Council 

Ninety-Fifth Legislature 

August 31, 1998 

Honorable Vemon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street NW 
Washington, D.C. 20423 

RE: Pending Decision: Union Pacific Railroad Houston and Guif Coast Area Operations 

Dear Secretary Williams: 

It is my understanding that a decision by the Surface Transportation Board is pending 
regarding whether to impose added restrictions or conditions on the operations of the 
Union Pacific Railroad in the Houston and Gulf Coast area. While it is apparent that 
some legitimate concerns have been raised, it is my opinion tliat additional conditions at 
this time are unnecessary due to investments by Union Pacific Railroad in improvements 
to address recent problems. 

In the short time since the merger of Union Pacific Railroad with Southem Pacific 
Railroad significant progress has been realized. Problems relating to congestion and 
continuous service have been minimized significantly. Toward this end, Umon Pacific 
has dedicated substantial resources. 

Union Pacific Railroad has recently conceded that even here in Nebraska - where the 
Railroad has uridertaken the installation of massive capacity expansion projects -- some 
congestion problems cominue. However, it appears that U.P. is putting forth good faith 
efforts toward quick resolution. 

In this context I am concemed that any additional conditions could adversely impact the 
situation. Therefore, 1 urge the Surface Transportation Board to senously consider the 



impact of any additional condiuons on the ability of the Union Pacific Railroad to 
continue to dedicate needed resources in this current recovery and restoration effort. 

Sincerely, 

Kate Witek 

District 31 



Office of thc Mayor 
1819 Fanum Strcet. Suite 300 
Omaha. N e b r ^ 68183-0300 

(402) 444-5000 
FAX; (402) 444-6059 

Cit ' o f Omaha 
Hal Daub, Mayor 

.September 11. 1998 

Honorable Vernon A. Williams 
Secretary 
Surface T ransportation Board 
1925 K Street. N.W. 
Washington, D.C. 

RE: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No.26) 

Dear Secretary Williams: 

As Mayor of the City of Omaha, I am very concemed about the financial and competitive 
challenges faced by Union Pacific Railroad. Omaha has been headquarters for Union Pacific 
since its inception in 1863. Today, as one of Omaha's largest companies with a workfo.xe of 
more than 4500 employees, it serves as a vital transportation company and provides exten:;ivc 
economic benefits and contributions to our community. 

We have been very aware of the service problems encountered by Union Pacific and have 
followed their successful efforts to retum to normal operational conditions. In view of this, we 
are strongly opposed to the proposals to impose new conditions on Union Pacific's operations 
around Houston and the Gulf Coast area. Competitive conditions were integrated into the STB 
approval of the Union Pacific/Southem Pacific merger. The proposed additional conditions 
would disrupt the competitive balance by altering a key portion of the original me.-ged system, 
thereby weakening Union Pacific as it is recovering its operational capability. 

At the time of the merg .;r, Southem Pacific was close to collapse. Union Pacific has been 
struggling to improve operations of the combined system and has made great stiides, ending the 
service crisis. To continue the progress, Union Pacific has to make ftirther investments to 
improve service and infrastructure throughout the system. This includes substantial 
improvements in the Railroad's central corridor through Nebraska which is a vital link in their 
system. The proposed conditions would deprive Union Pacific of die r,;venue necessary to make 
these investments and would make it more difficult for the Company to continue Uie service 
improvements we have seen in recent months. 
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In addition, it would be unfair to grant special access conditions in one part of the country at the 
expense of shippers elsewhere. In particular, I am concemed that our community and economy 
will be adversely impacted through employment, service capability, and shipping rates if Union 
Pacific competitors are granted concessions in another part of the UP system. Union Pacific's 
competitors can obtain direct access to Union Pacific customers by using their own capital and 
resources to construct the necessary track and facilities. 

Union Pacific Railroad is a key player in Omaha's economic and community health. The service 
progress, community partnership and investments should not be hindered by the imposition of 
new conditions that will harm Union Pacific, our community and others around the country. 

Hal Daub 

Mayor, City of Omaha 

HD/lls 



Nevada Legislature 
SIXTY-NINTH SESSION 

8EXNIE ANDERSON Augurt 19.199S 
ASsaum,Y»t.\M 

mtttia Ito. .<• 
Varaon A. Williama, Seoretaiy 
Surfiice Taatspartaidoa Board 
Room 711 
1925 K Street N.W. 
Wadungtoo, D C. 20423-0001 

DaarMt. Wa^ams: 

Tbetindrrrigngdineaibci»ofaieNpvidariysl«urewiAioex^ 
Surfiice Traospoctadao Boanl's pacoandewrian of die jnenoiBly appmwad merger of the Uaioii 
Pacific and Sootfaem Pacific. Sevcnl Teut mtexett have leqoested ipeciai coockkn^ 
relating to tlie merga setdemenL If gnDted,tbesaprivi]efesoouklha:vvcooaiikrable ixnpMton 
thc Unioa Pacific ĉ enoioiis in our state. 

UnioD Pacific has been tavefliog heavily in aoqiloyces and c^adty to 
difficulties tiMt have txoubled the nulniad fbr the |a$tye^ h tbe last It moatb*, Union Pacific 
bas filled 77 jobs in Nevada (hriagiog the totsl to iwve than 650) and Im 
in the stale oo ĉ Mcal ia9i.'>vements. These investments bave retunied service to aeô xaUe 
levels in tbe sole. Tbe Raihoad's î ans fiu-oontiaued mvestmenti. an addiiiooal S12.5 million 
diis ytar alone, should improva service to ttadtdooally high Unioa Pacific lewds. 

Ongoing investmenu by tbe Railroad in onr siata depew! oo Union Pacific's financial healdL 
However. Union Padfic has postec! loisae in flic last tbraa quartets while its cooiperitors have 
posted significant increases. These vtme coyipeiilma an. MIW aeridng aaSitiM»\ mtitmnt*̂  tWar 
could create even rooie lossas in Uaioi: Pacific op«.itions. CteMly, Union Padfic may not be 
able to make the ptomised investments in onr state if competiton in Texas aic given the 
opportunity to cĵ wnd thttr use of Unioa Pacific tracks. 

A weakened Union Padfic is not good for Nevada shiiq)ers who must dqiend on the tailroad. 
Union Pacific's ftdl recovexy is necessaiy to provide reliable service to industries in the state. 
We m̂ e you to develop a policy dm coosiden tbe intcrascs of all the states sarvad by Union 
Padfic aiKl reject the opportticistic attenvo to weaken Union Pacific tbtNigh gDvarnm^ 

Thank you fiir your '"'"^^^'^frmtion 

Bemie Anderson 
AssenMriyman. District 31 

MnWCT OfflCt: 
•MToi—MiUii D»tt.inito.Hxmim* » atattatttfi • Uatit imiist.aim 

maaa^mt.tjfaam'3ir.ltmam»1timtM,J a t f Mtt a, ttl-im ' laa Ma OtOi ttJ-ttti 
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City of Boulder City 
401 CALIFORNIA AVENUE 

BOULDER CITY, NEVADA 89005 
Mailing Addrass 
P O. BOX 61350 

BOULDER CITY. NEVADA 89006-1350 

September 1. 1998 

Honorable Vemon A. Williams 

Surface Transportation Board 
1920 K Street, N.W. 
Washington. D.C. 

Re: Houston/Gulf Cooat Oversight Proceeding 
Finance Docket N. 32760 (Sub-No. 26) 

Dear Secretary Williams: 

As the City Manager of the City of Boulder City, Nevada, I am very aware of the value of 
Union Pacific Railroad. The City of Boulder City has had a good worlcing relationship with Union 
Pacific over a long period of time. 

We understand th. t positive results are beginning to be seen from the Union Pacific-Southern 
Pacific merger and want to support Union Pacific in retaining its capability to achieve the goal of 
providing the safest and besi raiiroad transportation system in the United States. 

Our area has benefited fi-om our association with Union Pacific Railroad. 

lincereiy. 

'Jl k 
j I John M. Sul/ard. City Manager 
/ City of Boulder City 

cc: Mayor Robert Ferraro 
Wayne Horiuchi 

JMS:ins 

Clean Green Boulder City" 
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Pater T Mocho Sr 
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DEPARTMENT 
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September 1, 1998 

The Honorable Vernon W. Williams 
Secreta.-y 
Surface Transportation Board 
1925 K Street, 
Washington, D C 20423 

Re: Houston/Gulf Coast Oversight Proceeding, 
Fjnance Docket #332760 (Sub-No. 26) 

Dear Secretary Wii'iams; 

As Secretary of the New Mexico Highway and Transportation 
Department, which has a rail unit, I am very concerned that we have 
strong rail competition in our State Currently, we have UP and 
Burlington Northern/Santa Fe competing head-to-head in our State 
and that is best for shippers and our economy. 

I would like to go on record in opposing proposals to impose new 
conditions on UP's operations around Houston and in the Gulf 
Coast area Continued strong, effective rail competition in the West 
s dependent on a strong UP competing against a strong BNSF. 
New conditions would go in the wrong direction, moving towards 
reregulation of the rail industry, rather than promoting competition. 

I believe the best answer to the service problems in Houston and 
the Gulf Coast, and throughout the West, is to let the free enterprise 
system work. 

Thank you for your consideration. 

^»cerel^, ^ -^^^ ^ j ce re j ^ , 

V -̂
Pete K. Rahn 
Cabinet Secretary 

PKR.jado 
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August 14, 1998 

The Honorable Vernon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street, NW 
Washington, D C 20423 

Re: Houston/Gulf Coast Oversight Proceeding, 
Finance Docket # 32760i,Sijihjsin_2gJ 

Dear Secretary Wiiiiams: 

I am a New Mexico State Senator from the region of our State served by Union 
Pacific Railroad and am very interested in economic development issues I know 
how important our total transportation system is to the economic well being of our 
State We have UP and Burlington Northern/Santa Fe competing head-tc-head 
in our State and that is best for shippers and our economy. 

I do not believe that further conditions are needed to protect competition in 
Houston and the Gulf Coast The conditions imposed by the Sen,'ice 
Transportation Board on the UP/SP merger have worked well. The Houston and 
Gulf Coast has seen aggressive competition against UP, since the merger, by 
Burlington Northern/Santa Fe, Kansas Southern and Tex Mex railroads. While 
these raifroads want still more opportunities, competition is working without 
imposing further conditions that would weaken UP. 

I feel that if UP is allowed to continue to make progress in operating the merged 
railroad, without new conditions on UP's operations around the Houston and Gulf 
Coast area the UP can drastically improve service and go forward with 
needed capital improvements. Such improvements would be throughout their 
system, including planned rail improvements in New Mexico. Effective rail 
competition depends on a strong UP/SP competing against a strong merged 
Burlington Northern/Santa Fe Railroad New conditions proposed to the Surface 
Transportation Board, if approved, would go in the v^ong direction, by weakening 
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UP/SP at a time when it has already suffered iarge financial and traffic losses 
over the last year due to its service problems. A strong UP will assist us with our 
economic development goals in this regard 

The best ansvi/er to the service problems in Houston and the Gulf Coast, and 
throughout the West, is to let UP fight its way out of the problems. 

In conclusion, I oppose the requests for conditions on UP's operations around 
Houston and the Gulf Coast and urge that the STB reject them. 

Thank you for your consideration. 

Sincerely, 

Dianna J. Durat(J 
New Mexico State Senate 
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The Honorable Vemon A Willianis 
Secretary 
Surface Transportation Board 
1925 K Street. NW 
Washington. D C 20423 

Re Houston/Gulf Coast Oversight Proceeding, 
Fin nocket # ^^TftOf Sub-No 26) 

Deai Secretary Williams 

As a New Mexico State Senator from the region of our State served by Union Pacific Railroad 
and very interested in economic development issues, I know how important our total 
ranspô nation system is to the economic well bemg of our State We have UP B - ; " « ^ -
Northera'Santa Fe competing head-to-head in our State and that is best for shippers and our 

econ'^my 

I feel that if UP is allowed to continue to make progress in operating the merged railroad, without 
new conditions on UP's operations around the Houston and Gulf Coast area, the UP can 
drastically improve service and go forward with needed capital improvements Such 
improvements would oe throughout their system, including planned raihmprovemcnts m New 
Mexico Effective rail competition depends on a strong UP/SP competing agamst a strong 
merged Burlington Northem/Santa Fe Railroad New conditions proposed to the Surface 
Transponation Board, if approved, would go in the wrong direction. ^^^^^^^'^S^^/f ̂ .f ' * 
ume when it has already suffered large financial and traffic losses over the J f / ^̂^̂^̂^̂^̂^ 
service problems Additionally, the North Amencan Free Trade Agreement (NAFTA) and the 
latest version of the Intemiodal Surface Transportation Efficiency Act (ISTEA) have opened up 
new possibilities for states like ours, wishing to promote intemational trade and ^omtnerct 
utilizing rai! A strong UP will assist us with our economic development goals in this regard. 
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I do not believe that further conditions are needed to protect competition in Houston and the Gulf 
Coast Thc conditions imposed by the Service Transportation Board on thc UP/SP merger have 
worked well The Houston and Gulf Coast has seen aggressive competition against UP. since thc 
merger, by Burlington Northem/Santa Fe, Kansas Southem and Tex Mex railroads While these 
railroads want still more opportunities, competition is working without imposing further 
conditions that would weaken UP 

The best answer to the service problems in Houston and thc Gulf Coast, and throughout the 
West is to Ict UP fight its way out of the problems In conclusion. I oppose thc requests for 
conditions on UP's operations around Houston and thc Gulf Coast and urge that the STB reject 
them. 

Thank you for your consideration 

MAI(Y J / ^ C ^ C I A 
N#Vv Mexico *!ate Senat 
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SENATOR DON KIDD 
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August 14, 1998 

The Honorable Vernon A. Williams 
Secretary 
Surface Transportation Board 
192 5 K Street, NW 
Washington, D.C. 20423 

Re: Houston/Gulf Coast Oversight Proceeding, Fm. 
Docket #. 32760 (Sub-No. 26) 

Dear Secretary Williams: 

I am a New Mexico State Senator from the region of our 
State served by Union Pacific Railroad and very interested 
i n eccnomic development issues. I know how important our 
t o t a l transportation system is to the economic well being 
of our State. We have UP and Burlington Northern/Santa Fe 
competing head-to-head i n our State and that is best for 
shippers and our economy. 

I do not believe that further conditions are needed to 
protect competition i n Houston and the Gulf Coast. The 
conditions imposed by the Service Transportation Board on 
the UP/SP merger hav* worked w e l l . The Houston and Gulf 
Coast has seen aggressive competition against UP, since the 
merger, by Burlington Northern/Santa Fe, Kansas Southern 
and Tex Mex rai l r o a d s . While thecc railroads want s t i l l 
more opportunities, competition is working without i.mposing 
further conditions that would weaken UP. 

I feel that i f UP i s allowed to continue to make progress 
i n operatin'-j the merged r a i l r o a d , without new conditions on 
UP's operations around the Houston and Gulf Coast area, the 
UP can d r a s t i c a l l y improve service and go forward with 
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needed c a p i t a l improvements. Such improvements would be 
throughout t h e i r system, including planned r a i l 
improvements m New Mexico. Effective r a i l competition 
depends on a strong UP/SP competing against a strong merged 
Burlington Northern/Santa Fe Railroad. New conditions 
proposed to the Surface Transportation Board, i t approved, 
would go i n the wrong d i r e c t i o n , by weakening 

UP/3P at a time when i t has already suffered large 
f i n a n c i a l and t r a f f i c losses over the l a s t Year due to i t s 
service problems. A strong UP w i l l assist us with our 
economic development goals i n t h i s regard. 

The best answer to the service problems i n " ^ ^ ^ ^ f ^ ^ ^ ^ ^ . ' ^ ^ ^ 
Gulf coast, and throughout the West, i s to l e t UP f i g h t i t s 
way out of the problems. 

In conclusion, I oppose the requests for conditions on UP's 
Jpera^ions ar;und Souston and the Gulf Coast and urge that 
the STB reject them. 

Thank you for your consideration. 

)n Kidd 
New Mexico State Senate 
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The Honorabic Vemon A. Williams 
Secretary 
Surface Transportation Board 
1925 KStrect, N.W. 
Washington, D.C. 20423 

Re- Houston/Gulf Coast Oversight Proceeding 
vtr̂ tr̂ r. nnrkft #. 327^0 (Sub-No. 26) 

Dear Secretary Williams: 

As a New Mexico State Senator from UP's service area and being very attuned 
^th^rea's economic development issues. 1 know how •^^^rvtn.our tot̂ l 
ransportation svstem is to the economic well being of our Sute. We have UP 

â n' lurlington Northem/Santa Fe competing head-to-head in our State and 
that is best for shippers and our economy. 

I feel that if UP is allowed to continue to make progress in ^P^^'^'^J'^^ 
mer«d railroad, without new conditions on UP's operauons around the 
Homtonld Gulf Coast area, the UP can drastically improve ser^ce and go 
" Ja^d needed capital improvements throughout their system, including 
p r^d^a^improvemeL in New Mexico. Effective ̂ .̂ ^̂ ^̂ ^̂ ^̂ ^ depends 
on a strong UP/SP competing against a strong -"8^^ 
Northem/Santa Fc Railroad. New condiuons proposed to the Surface 
T r X ^ a t i o n Board, if approved, would go in the wrong direcuon. by 
weXning UP/SP at a timfwhen it has already suffered large Hnanaal and 
traffic losses over thc last year due to its service problems. 
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I do not believe that further conditions are needed to protect competition in 
Houston and the Gulf Coast. Effective rail competition depends on a strong 
UP competing against a strong Burlington Northem/SanU Fe. New proposed 
conditions would go in thc wrong direction by weakening UP at a time when it 
has already suffered large Hnandal and traffic losses over the last year due to 
service problems. The conditions imposed by tne Service TransportaUon Board 
on thc UP/SP merger have worked well. The Houston and Gulf Coa-st has seen 
aggressive competition against UP, since the merger, by Burlington 
Northem/Sanu Fc. Kansas Southem and Tex Mex railroads. While these 
railroads want stil' more opportunities, competition is working without 
imposing further conditions that would weakfn UP. The best answer to the 
service problems in Houston and the Gull Coast, and throughout the West, is 
to let UP work its way out of the problems, which I believe they can 
accomplish. 

In conclusion, I oppose the requests for conditions on UP's operations around 
Houston and the Gulf Coast and urge that thc STB reiect them. 

Hkank you for your consideration. 

Sinficrely, 

Patrick H. Lyons 
New Mexico Sute Senator 
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COMMITTEES 
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The Honorable Vernon A. Williams 
Secretary 
S-.rface Transportation Soard 
1925 K Street, NW 
Washington, D.C. 20423 

Re; Houston/Gulf Coast Oversight Proceeding, Fin 
Docket #. 32760 (Sub-No. 26) — -

Dear Secretary Williams: 

As a New Mexico State Senator heavily involved in economic 
development issuec, I know how important our total 
transportation system xs to the economic well being of our 
State. We have UP and Burlington Northern/Santa Fe 
competing head-to-head in our State and that is best for 
shippers and our economy. 

I feel that i f UP is allowed to continue to make progress 
in operating the merged railroad, without new conditions on 
JP s operations around the Houston and Gulf Coast area the 
UP can drastically improve service and go forward with 
needed capital improvements. Such improvements would be 
throughout their system, including planned ra i l 
improvements in New Mexico. Effective r a i l competition 
depends on a strong UP/SP competing against a strong merged 
Burlington Northern/Santa Fe Railroad. New conditions 
proposed to the Surface Transportation Board, i f approved, 
would go m the wrong direction^ by weaicening UP/SP at a 
time when i t has already suffered large financial and 
traffic losses over the last year due to its service ' 
problems. Additionally, the North American Free Trade 
Agreement (NAFTA) and the latest version of the Intermodal 
Surface Transportation Efficiency Act (ISTEA) have opened 
up new possibilities for states like ours, wishing to 
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promote international trade and commerce utilizing r a i l . A 
strong UP will assist us with our economic development 
goals in this regard. 

I do not believe that further conditions are needed to 
prctect competition in Houston and the Gulf Coast. The 
conditions imposed by the Service Transportation Board on 
the UP/SP merger have worJced well. The Houston and Gulf 
Coast has seen aggressive competition against UP, since the 
merger, by Bur]ington Northern/Santa Fe, Kansas Southern 
and Tex Mex railroads. While these railroads want s t i l l 
more opportunities, compstition is wor)cing without imposing 
further conditions that would weaJcen UP. 

The best answer to the service problems in Houston and the 
Gulf Coast, and throughout the West, is to let UP fight its 
way out of the problems. 

In conclusion, I oppose the requests for conditions on UP's 
operations around Houston and the Gulf Coast and urge that 
the STB reject them. 

Thank you for your consideration. 

Roman M.'Maes, I I I 
New Mexico State Senate 
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The Honorable Vemon A Williams, Secretary 
Surface Transportation Board 
1925 K Street, NW 
Washington DC 20423 

Re: Houston/Gulf Coast Oversight Proceedinp,, Fin Docket # 32760 (Sub-No,26) 

Dear Secretary Williams: 

As a New Mexico State Senator from the region of our State served by Union Pacific Railroad 
and very interested in economic development issues, I know how important our total 
transportation system is to the economic well being of our citizens Currently, we have UP and 
Burlington Norther/Santa Fe competing in our State This competition is best for shippers and 
our economy 

I believe that if LT is allowed to continue to make progress in operating thc merged railroad, 
without new conditions on UP's operations around thc Houston and Gulf Coast area, the LT can 
drastically improve service and go forward with needed capital improvements Such 
improvements would be throughout their system, including planned rail improvements in New 
Mexico 

Effective rail competition in New Mexico depends on a strong UP/SP competing against a strong 
merged Burlington Northem/Santa f e Railroad New conditions proposed to the Surface 
Transportation Board, if approved, would go in the wrong direction, by weakening UP/SP at a 
time when it has already suffered large financial and traffic losses over the last year due to its 
service problems 

Additionally the North American Free Trade Agreement (NAFTA) and the latest version of the 
Intermodal Surface Transportation Efficiency Act (ISTEA) have opened up new possibilities for 
states, wishing to promote intemational trade and commerce utilizing rail A strong UP will assist 
us with our economic development goals in this regard. 



Further conditions arc not needed to protect competition in the Houston and the Guh Coast The 
conditions imposed by the Service Transportation Board on the UP/SP merger have v/orked well. 
The Houston and Gulf Coast has seen aggressive competition against LT, since the mwger, by 
Burlington Northci/Santa Fe, Kansas Souther and Tex Mex railroads While these railroads want 
still mo. opportunities, competition is working without imposing fiirther conditions that would 
weaken L^* 

The best answer to the service problems in Houston and the (iulf Coast, and throughout thc 
West, is to let UP battle its way out of the problems 

In conclusion, I oppose the requests for conditions on UP's operacions around Houston and the 
Gulf Coast and urge that the Surface Transportation Board reject them 

Thank you for your consideration. 

Sincerely, 

Leonard Lee Rawson 
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The Honorable ^':rr,cn A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street, N.W 
Washington, D C 20423 

Re Houston/Gulf Coast Oversight Proceeding 
r-inanrfi Docket # ^^2760 (S jb-No. 26) 

Dear Secretary Williams: 

As a New f^^exico State Senator from UP's service area and being very attunr.d 
to the areas economic development issues, I kno^v how '"^fr tant our total 
transportation system is to the economic well being of cur State We nave UP 
and Burlington Northarn/Sant? Fe competing head-to-head n our State and that 
IS best for shipoers ar d our economy. 

I feel that .f UP is allowed to continue to make progress in operating f"^;^®^ 
railroad, without new conditions on UP's operations around he Houston and Gulf 
Coast area, the UP can drastically improve service and go fr '^rd with needed 
capital improvements throughout their system, including planm^d rail 
S^provements in New Mexico. Effective rail competit.on d«P«^'^s on a s^ong 
UP/SP .;ompeting against a strong merged Burlingtor> Nor^narn/Santa K» 
Railroad, New conditions proposed to the ^^^''^^J^^^^^^^f^^^^^ 
aooroved would go in the wrong direct-cn. by weake.. UP/ :>P at a t"^*" 
u nas akeady suffered large finana?/. and traffic losses over the last year due to 

s ser^ ce probSms. AdcStionaily, the North American Free Trade Agreement 
NAFTA) and the latest version of Jhe Intermodal Surface Transportation 

Eff?aencv Act (1^^ have opened up new pc ss.bilities for states like ours, 
S n g T o p J ^ S ^ t e r n a t i o n a l trade and commerce utilizing rail. A strong UP 
will assist us V -Ith our economic development goals in this regr.ra. 
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I do not believe that funher conditions are needed to protec competition in 
Houston and the Gulf Coast. Effective rail competition depends on a s^roig UP 
competing against a strong Buriington K.rthem/Santa Fe. New proposed 
S o n s ^uld QO in the wrong direction by weakening UP at a .me when it 

a e4^uffP:ed large financial and traffic los^s over the 'astyear due to 
semce problems 'he conditions imposec by the Service Transportat on Board 
onm^UP/SPn'ergerha^ ^ori.edwell. The Houston and Gulf Coast has seen 
aggressive competition against UP, since the merger, by Buriington 
Northern/Santa Fe, Kansas Southe.n and Tex Mex railroads. V̂ mHf̂ hese 
railroads want still more opportunities, competition is ^^'"fl;;^^^^"!^?^'' '"^ 
further conditions that would weaken UP. The best a"*;^!^ wl^^ UP 
problems in Houston and the Gulf Coast, and throughout the West is to let UF 
wori< Its way out of the problems, which I believe tne / can accomplish. 

in conclusion, I oppose the requests for cond tions on UP's operations around 
Houston and the Gulf Coast and urge that '.he STB r-,-ct them. 

Thank you for your consideration. 

Sincerely, 

6 John Arthur Sm:th 
New Mexico State Senator 
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August 14, 1998 

The Honorable Vernon A Williams 
.Secretary 
Surface Transportation Board 
1925 K Street, NW 
Washington, D C 20423 

Re Houston/Gulf Coast Oversight Proceeding, 
Finjince Docket # 32?60iSub2NQ^26} 

Dear Secretary Williams 

I am a New Mexico State Representative from the region of our State served by Union 
Pacific Raiiroad and am very interested in economic development issues I know how 
important our total transportation system is to the economic well being of our State We 
have UP and Burlington Northern/Santa Fe competing head-to-head in our State and that 
IS best for shippers and our economy 

1 do not believe that ftirther conditions are needed to protect competition in Houston and 
the Gulf Coast The conditions imposed by the Service Transportation Board on the 
UP/SP merger have worked well The Houston and Gulf Coast has seen aggressive 
competition against LFP, since the merger, by Burlington Northem/Santa Fe, Kansas 
Southem and Tex Mex railroads While these railroads want still more opportunities, 
competition is working without imposing ftirther conditions that would weaken UP 

1 feel that if UP is allowed to continue to make progress in operating the merged laMroad, 
without new conditions on UP's operations around the Houston and Gulf Coast area, the 
LT can drastically insprove service and go forwud with 
needed capital improvements Such improvements would be throughout their system, 
including planned rail improvements in New Mexico Effective rail competition depends 
on a strong UP/SP competin:̂  against a strong merged Buriington Northem/Santa Fe 
Railroad New conditions proposed to the Surface Transportation Board, if approved, 
would ^̂,0 in thc wrong direction, by weakening 
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UP/SP at a time when it has already suffered large financial and traffic losses over the 
last year due to its service problems A strong UP will assist us with our economic 
development goals in this regard 

The best answer to the service problems in Houston and the Gulf Coast, and throughout 
the West, is to let UP fight its way out of the problems. 

In conclusion, I oppose the requests for new conditions on UP's operiitions around 
Houston and the Gulf Coast ami urge that the STB reject them. 

Thank you for your consideration. 

Sincerely, 

Marf^elen Garcia 
New Mexico State House of Representatives 
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The Honorable Vemon A. Willi xns. Secretary 
Surface Transportation Board 
1925 K Street, NW 
Washington, D.C. 20423 

Re: Houston/Gulf Coast Oversight Proceeding, 
Finance Docket#: 32760 f Sub-No. 26) 

Dear Secretary Williams: 

1 am a State Representative from the region of our State served by Union Pacific Railroad 
and am very interested in economic development issues. I know how important our total 
transportation system is to the economic well being of our State. We 1 ave UP and 
Burlington Northem/Santa Fe competing head-to-head in our State and that is best for 
shippers and our economy. 

I do not believe that fiirther conditions are needed to protect competition in Houston and 
the Gulf Coast. The conditions imposed by the Service Transportation Board on the 
UP/SP merger have worked well. The Houston and Gulf Coast has seen aggressive 
competition against UP, since the merger, by Burlmgton Northem/Santa Fe, Kansas 
Southem and Tex Mex raikoads. While these railroads want still more opportunities, 
competition is woricing without imposing further conditions that would weaken UT. 

1 feel that if UP is allowed to continue to make progress in operating the merged railroad, 
without new conditions on UP's operations around the Houston and Gulf Coast area, the 
U^ can drastically improve service and go forward with needed capital improvements. 
Such improvements would be throughout their system, including planned rail 
improvements in New Mexico. Effective rail competition depends on a strong UP/SP 
competing against a strong merged Burlington Northem/Santa Fe Raikoad. New 
conditions proposed to the Surface Transportation Board, if approved would go in the 
wrong direction, by weakening UP/SP at a time when it has aheady suffered large 
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fmancial and traffic losses over the last year due to its service problems. A strong UP will 
assist us with oui economic development goals m this regard. 

The best answer to the service problems in Houston and the Gulf Coast, and throughout 
the West, is to let UP fight its way out of the problems. 

In conclusion, I oppose the requests for new conditions on UP's operations around 
Houston and the Gulf Coast anil urge that the STB reject them. 

Thank you for your consideration. 

J. Apdy Kissher r^- ^ an 
New Mexicô tate House of Representatives, District 37 
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CHAIRMAN 
Agriculture St Water Resources 
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INTERIM COMMITTEES 
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The Honorable Vemon A Williams 
Secretary 
Surface Transportation Board 
1925 K Street, NW 
Washington, D C 20423 

Re Houston/Gulf Coast Oversight Proceeding, Finan££JML< 
Sub-No 26) 

Dear Secretary Williams: 

Railed (UP) ar.d fe., lh. flnanca^he. ̂ " j , ' " - X ^ i ^ S ^ U k (BNSF) 

rpS:;Sv .:<;uSr ̂ .c. Aon. ̂ i ro, sni^i ̂  
railroads in our total economy 
.T. sHould be allowed lo — "^oS^^^^^^^ 

X^tre^iXM^o"^^^^^^^ 
competing against a suong BNSF 

. . w condiuons proposed.0 .e ^ ' ^ ^ ^ ^ ' ^ ^ ^ Z Z Z ^ ' ^ Z : ^ ^ ^ ^ ^ ^ 

sr̂ lrstr.s?l̂ .;rd::̂ot̂ecen.se„.oepro.̂ ^̂ ^̂  
..ddUionallv. lh. Nonh A»eHc.„ - ^ - ^ 7 ^ ( S ^ 
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I do not believe that ftirther conditions are needed to protect competition in Houston and 
the Gulf Coast The conditions imposed by the Service Transportation Board on the UP 
merger have worked well. The Houston and Cnilf Coast has seen aggressive 
competition against UP, since the merger, by BNSF. Kansas City Southem and Tex-Mex 
railroads. While these railroads want still more opportunities, competition is working 
without imposing ftirther conditions that would weaken UP 

I feel the best answer to the service problems in Houston and the Gulf Coast area, and 
throughout tĥ  West, is to let TJP work their way out of the problems and they have been 
making progress 

In conclusion, I oppose the requests for new conditions to be imposed on UP's operations 
around Houston and the Gulf Coast area and urge that the STB reject them. 

I would appreciate any considei ition of my request 

RfcpresentativcG X McSherry 
New Mexico House of RcpresenUtives 
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The Honorable Vemon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street. NW 
Washington, DC 20423 

Re: Houston/Gulf Coast Oversight Proceeding, Financg DockPt tfl2760 (Sub-No,26) 

Dear Secretary Williams: 

I am a state representative who also serves as House Majority Leader and am obviously 
\ ery interested in transportation issues in ur State. I feel the financial health of the 
railroads serving our State is extremely important to the economic wel) being of all of us. 
V. e have the Union Pacific Railroad (UP) and Burlingtcn Northem/Santa Fe (BNSF) 
competing aggressively in ou' State. Such competition is best for shippers and the 
railroads in our total economy. 

LT should be allowed to continue to make progress in operating the newly merged 
railroad without new conditions on UP's operations around the Houston and Gulf Coast 
area. Improved finance will allow UP to go forward with needed capital improvements 
throughout their system and make the merger a success, including planned rail 
impro- ements in New Mexico. Effective rail competition depends on a strong UP 
competing against a strong BNSF. 

New conditions proposed to the Surface Transportation Board, if approved, would go in 
the wrong direction, bv weakening UP at a time when it has already suffered large 
financial and traffic losses over the last year due to its recent service problems. 



Additionally, the North American Free Trade Agreement (NAFTA) and the latest version 
of the Intermodal Surface Transportation Efficiency Act (ISTEA) have opened up new 
possibilities for states like ours, wishing to promote intemational trade and commerce 
utilizing rail. Such projects will take a great deal of railroad "^^^^y 
them work, 1 am concemed that such improvements cannot go forward if UP continues 
to suffer financial and traffic losses that further weaken the company. 

I do not believe that ftirther conditions arc needed to protect competition in Texas and the 
West The conditions imposed by the Service Transportation Board on the UP merger 
have worked well. The Houston and Gulf Coast has seen aggressive competuion against 
UP since the merger, by BNSF, Kansas C.;y >outhem and Tex-Mex railroads. While 
these railroads want still more opportunities, competition is working without imposing 
further conditions that would ftirther weaken UP. 

I feel the best answer to the service problems in Houston and the Gulf Coast area,jnd 
tl̂ oughout the West, is to let UP work their way out of the problems and they have been 
making progress. 

In conclusion. I oppose the requests for new conditions to be imposed on UP's operauons 
in Texas and urge that the STB reject them. 

I would appreciate any consideration of my request. 

Sincerely. 

Representative M. Michael Olguin 
New Mexico House of Representatives 



^tate of 3̂ eiD ^exico 

Mau&z of Representatives 
;Santa Jfe 

COMMrrTEES 
NfURRAY R Y A N Energy & Natural Resources 

R-Grant. Luna & Sie.a Count*. J ^ t o"nî r ofSTnes, 
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The Honorable Vernon A. Wiiiiams 
Secretary 
Surface Transportation Board 
1925 K Street, NW 
Wasnington, D.C. 20423 

Re: Houston/Gulf Coast Oversight Proceeding, 
Finance Docket #. 32760 (Sub-No. 26) 

Dear Secretary Williams: 

As a m House :nember from the region of our State served by 
Union Pacific =lailroad, I am very interested i n economic 
development issues related to transportation. I know how 
important our t o t a l Iransportation system is to the 
economic well being of our State. We have UP and 
Burlington Northerr/Santa Fe competing head-to-head m our 
State and that is best for shippers and our econo:Tiy. 

I do not believe that further conditions are needed to 
orotect competition m Houston and the Gulf Coast. The 
conditions imposed by the Service Transportation Board on 
the UP/SP merger have worked well. The Houston and Gulf 
-oast ha^ seen aggressive competition against UP, since the 
merger, by Burlington Northern/Santa Fe,. Kansas Southern 
and Tex Mex railroads. While these railroads want s t i l l 
more opportunities, competition is working without imposing 
further conditions that would weaken UP. 

I feel that i f UP is allowed to continue to make progress 
m operating the merged rai l r o a d , without new conditions on 
UP'.s operations around the Houston and Gulf Coast area, the 
UP can d r a s t i c a l l y improve service and go forward with 
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needed capital improvements. Such improvements would be 
throughout thei r system, including planned r a i l 
improvements i n New Mexico. Effective r a i l competition 
depends on a strong UP competing against a strong merged 
Burlington Northern/Santa Fe Railroad. New conditions 
proposed to the Surface 

Transportation Board, i f approved, would go i n the wrong 
direction, by weaKening UP at a time when i t has already 
suffered large financial and t r a f f i c losses over the last 
year due to i t s service problems. A strong UP w i l l assist 
us with our economic development goals i n t h i s regard. 

The best answer to the service problens i n Houston and the 
Gulf Coast, and throughout the West, is to l e t UP f i g h t i t s 
way out of the problems, without new government 
requirements. 

In conclusion, I oppose the requests for new conditions 
which are proposed to be imposed on UP's operations around 
Houston and the Gulf Coast and urge that the STB reject 
them. 

Thank you for your consideration on my request. 

Sincerely, 

Murray RyaiT j 

New Mexico Stfate House of Representatives 
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The Honorable Vernon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street NW 
Washington, D.C. 20423 

Re: Houston/Gulf Coast Oversight Proceeding, F^r)R^re Pocket #32760 
(.?;ih-No. 26 

Dear Secretary Williams: 

T ;,rT, state representative who also serves as Speaker of the New 

the union pacitu- r<.e»xx.Lw ct-at-s. quch competition i s 

on our economy. 

on a strong UP competing against a strong BNSF. 

, , . ..u,^ fii-K-fha-r ronditions are needed to protect 
I do not believe '.hat , f i m p o s e d by the 
competition i n TexiS ^he West The forked w e l l , 
service Transportation Board on the "P^ ,g,,,3t 
The Houston and Gu]f Coast has seen agg southern and Tex-Mex 
UP .ince -̂ ^̂  'J^fJ^r by BNSF Kâ^̂^̂^̂^ Ci^y opportunities, 

^:,;^e?tfion .s'wo^\ing'^:rthou\^\mposing further conditions tnat 

would f u r t h e r weaken UP. 
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New conditions proposed to the Surface Transportation Board, i f 
approved, could weaken UP at a time when i t has aiready suffered 
large f i n a n c i a l and t r a f f i c losses due to i t s recent service 
problems. 

A d d i t i o n a l l y , the North American F"se Trade Agreement (NAFTA) and 
the l a t e s t version of the Intermodal Surface Transportation 
E f f i c i e n c y Act (ISTEA) have opened up new p . ^ s s i b i l i t i e s for st.\tes 
l i k e ours, which are working to promote i n t e r n a t i o n a l traae and 
commerce u t i l i z i n g r a i l . I am concerned that ^lecessary 
improvements planned by the company cannot go forward i f UP 
continues to suffer f i n a n c i a l and t r a f f i c losses. 

I f e e l the best answer to the service problems i n Houston and the 
Gulf Coast area, and throughout the West, i s to l e t UP work t h e i r 
way our of these problems. I understand they have been making 
progress to t h i s end. 

In conclusion, 
imposed on UP'̂ ŝ 

request that the new conditions as)ced to be 
erations i n Texas be rejected. 

bnsideration of my -equest 
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The Honorable Vernon A Williams 
Secretary 
Surface Transportation Board 
1925 K Street, NW 
Washington, D C 20423 

Re Houston/Gulf Coast Oversight Proceeding, Fman££L>orirrt # V^^O f5>Mt>-No 26) 

Dear Secretary Williams: 
1 am a state representative who serves as Chainnan of the House TramPOrtat\on 
Comn.ittee and am obviously very interested in transportation issues in o r̂ Smr I feel 
the financial health of the railroads serving our State is extremely 'niPOrt«> ;̂";»^« 
economic well being of all of us We have the Union Paci ic ^ [ ^ f ^ l ^ ^ 
Burlington Northeni/Santa Fe (BNSF) competing agressively m our State Such 
competition is best for shippers and thc railroads in our total economy 

LT> should be allowed to continue to make progress in operating the " f ^ ^ y ' J ' ^ ^ 

competing against a suong BNSF 

New conditions proposed to the Surface Transportation Board 8° ^ 
ihe w ông direction, by weakening UP at a time when it has already ^'ff^/;-; 
financral and traffic losses over the last year due to its recent service problems. 
Additionally, the North American Free Tr«le Agreement 
of th*. Intermodal Surface Transportation Efficiency Act (lb ibA; nave opcncu 
; L S i S o r ours. Ashing ,0 pronol. in.«™.ional uad. and commerce 
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utilizing rail Such projects will take a great deal of railroad company funds to make 
them work 1 ar.' concerned that such improvements cannot go forward if UP continues 
to suffer financial and traffic losses that further weaken the company. 

I do not believe that further conditions are needed to protect competition in Texas and the 
West The conditions imposed by the Service Transportation Board on the UP merger 
have worked well. The Houston and Gulf Coast has seen ag9;essivc ^ w_ 
competition against UP, since the merger, by BNSF, Kansas City Southem and Tex-Mex 
railroads While these railroads want still more opportunities, competition is working 
without imposing further conditions that would further weaken UP. 

I feel the best answer to the service problems in Houston and the Gulf Coast area, and 
throughout the West, is to let UP work their way out of the problems and they have oeen 
making progress. 

In conclusion, I oppose the requests for new conditions to be imposed on UP's operations 
in Texas and urge that the STB reject the n 

I would appreciate any consideration of my request. 

Representative Djihiel P. Silva 
New Mexico House of Representotives 
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The Honorable Vernon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street, NW 
Washington, D.C. 20423 

Re: Kouston/Gulf Coast Oversight Proceeding, 
Finance Docket #. 32760 (Sub-No. 26) 

Dear Secretary Williams: 

As a NM House member from the legion of our .'̂ .tate served by 
Union Pacific Railroad, I am very interested i n economic 
development issues related to transportation. I know how 
important our t o t a l t r a n s p o r t a t i o n system i s to the 
economic well being of our State. We have UP and 
Burlington Northern/Santa Fe competing head-to-head i n our 
State ai.d that i s best for shippers and our economy. 

I do not believe that f u r t h e r conditions are needed to 
protect competit .jn i n Houston c'.nd the Gulf Coast. T' e 
conditions imposed by the Service Transportation P- ard on 
the UP/SP merger have worked w e l l . The Houston and Gulf 
Coast has seen aggressive competition against UP, since the 
merger, by Burlington No;.-thern/Santa Fe, Kansas Southern 
and Tex Mex railroads, While these railroads want s t i l l 
more opportunities, competition is working without imposing 
further conditions that would weaken UP. 

I f e e l that i f UP i s allowed to continue to make progress 
i n operating the merged r a i l r o a d , without new conditions on 
UP's operations around the Houston and Gulf Coast area, the 
UP can d r a s t i c a l l y improve service and go forward with 
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needed c a p i t a l improvements. Such improvements would be 
throughout t h e i r s_'stem, including planned r a i l 
improvements i n New Mexico. E f f e c t i v e r a i l competition 
depends on a strong UP competing against a strong merged 
Burlington Northern/Santa Fe Railroad. New conditions 
proposed to the Surface 

Transportation Board, i f approved, would go i n the wrong 
d i r e c t i o n , by weaKening UP at a time when i t has already 
suffered large f i n a n c i a l and t r a f f i c losses over the l a s t 
year due to i t s service problems. A strong UP w i l l assist 
us with our economic de/elopment goals i n t h i s .cegard. 

The best answer to the service problems i n Houston and the 
Gulf Coast, and throughout t h " West, i s to l e t UP f i g h t i t s 
way out of the problems, without new government 
requirements. 

In conclusion, I oppose the requests for new con'iitions 
which are proposed to be imposed on UP's operat-'.ons around 
Houston and the Gulf Coast and urge that the S'̂B r e j e c t 
them. 

"hank you for your consideration on my request. 

Sincerely, 

W. C. "Dub" Williams 
New Mexico State House of Representatives 
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I he Ilonoiable Vernon A. Willinnis 
Sectetary 
Suiface TranspoilBtion Board 
1025 K Street. NW 
Washington, D C. "3 

Re: 1 lousloii/Guh 3vcrsig!il Fioceediiig, Finance Docket tf. 32760 (Sub-No. 20) 

Dear Secretaiy Williams: 

As a Mayor from a city served by UP in soutliein New Mexico, 1 know how important 
our total traiLsportation system is to tbe economic welt being or our area and the Slate. 
We bave UP and Builington NoitbcinySanta Fe competing licad-to head in our Stale and 
that is best for shipper,? and our economy, in my view. 

I feel that if UP is allowed to continue \o lifcl.e progress in operating the merged tailmad, 
without new conditions on UP's operations around the Houston and Oulf Const aieo, tbat 
UP can drastically improve service Improved finances will allow UP to go forward viih 
nccde l capital improvements throughout tbeir system, Including planned rail 
impi )vemcnts in New Mexico. Hlfective rail competition depends on a strong UP/SP 
competing against a stiong me'̂ ged Burlington Noitbern/Santa Fe Rr.iho td Ne v 
conditions proposeil to the Surface Transportation Board, if approved, would go In the 
wrong direction, by weakening UP at a time when it has already suffered large financial 
and ttalllc losses over the last year due to its service problems. 

Additionally, thc North American Free Trade Agreement (NAFTA) and tbt- latest version 
of the Inteimodal Surface Transportation EfTiciency Act ^ISTEA) have orened up new 
possibilities for states like ours, wishing to promote international tiade and commerce 
utilizing rail. Such projects will take a great deal of railroad companv funds to make 
tbem work and I am concerned that UP not continue lo suffer financial and tiaffic losses 
lhat further werkcn the company. 
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1 do not believe that fiirther conditions are needed to protect competition in Houston a.id 
the Gulf Coast The conditions imposed by the Seivice Transportation Board on the 
UP/SP merger have worked well The Houston and Gulf Coast has seen agĵ ressive 

competition against UP, since the merger, by Burlington Northem/Santa Fe, Kansas City 
Southem and Tex Mex railroads. While these railroads want still more opportunities, 
competition is working without imposing fiirther conditions that would weaken UP 

The best answer to the service problems in Houston and the Gulf Coast, and throughout 
the West, is to let UP fight its way out of the problems. 

In conclusion, i oppose the requests for new conditions to be imposed on UP's operation! 
around Houston and the Gulf Coast area and urge that the STB reject them. 

Thank you for your consideration of my request. 



705 St. Francis Drive 
TULAROSA, N.M 88352 

August 27. 19^8 (505) 585-2771 

The Honorable Vernon A. Williams 
Secretary 
Surface I ransportation Board 
1923 K Sireet, NW 
Washingion. D.C. 20423 

Re: HoustoR/Gulf Coast Oversight Proceeding. Finance Docket #32760 (Sub-NL).26) 

Dear Secretary Williams: 

As a Mayor from a Village served by UP in southern New Mexico, I know hi »v important 
our total transportation system is to the economic well being of our area and the Stale. 
We have UP and Burlington Northern/Santa Fe competing head lo head in our State and 
tha« is best for shippers and our economy, in my view. 

1 feel that if UP is allowed to continue to make progress in operating the merged railroad, 
w ithout nev conditions on L.'P's operations around thc Houston and Gulf Coast area, that 
UP can dra.slically improve service. lmpfo\ ed finances will allow UP to go I'orward wilh 
needed capitol improvements throughout ih'.;ir system, incluuing planned rail 
improvements in Nev\ Mexico. Effective faii competition depe "is on a strong UP/SP 
competing against a strong merged Burlington Northem/Santa Fe Ra Iroad. New 
condiiions proposed to the Surliice Transportalion Board, if approveu, would go in the 
wrong direclorn. by weakening UP al a time when it has already suffered large fmancial 
and traffic losses over the last year due to ils service problems. 

Additionally, the North American Free Frade Agreemeni (NAFTA) and the latest version 
of the Intermoda! Surface Transportation bjfficiency Act (ISTEA) have opened up new 
possibilities lor states like ours, u i.ihing to promote international trade and commerce 
utilizing rail. Such projects will take a greai deal of railroad company funds to make 
them work and ^ am concemed that UP not continue lo suffer financial and drastic losses 
that further weaken the company. 
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I do not believe lhal further condiiions are needed to proved competiiion in Housion and 
the Gulf Coast. The conditions imposed by the Service 1 ransportation Board on the 
UP/SP merger have worked well. The Housion and Gull Coasl has been aggressive 
competion against UP, since the merger by Burlington Northem/Santa Fe, Kansas City 
Southern and Tex Mex railroads. While these railroads want still more opportunities, 
competition is working without imposing further conditions that would weaken UP. 

The best answer lo the service problems in Houston and the Gulf Coast, and ihroughout 
the west is lo let UP fight its way out of the problems. 

In conclusion, I oppose the requests for conditions on UP's operations around Houston 
and the Gulf Coasl area and urge lhal the STB reject then. 

Thank you for your consideration of my request. 

Sincerely, 

Demetrio H. Montoya 
Mayor 

DHM:mg 
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Secretary Vemon A. Williams 
Surface Transportation Board 
1925 K Street, N W. 
Washington. D C. 20510 

RE: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No 26) 

Dear Secretary Williams: 

As State Representative of House District #47,1 am very attBra of the value of rail 
transportation service in our area. Union Pacific Railroad is important to our community 
because of Its employees, the businesses served, and the coritributions to the co[r..T.wriiiy 
through taxes, wsges, purchases, and corporate giving. 

I am opposed to the proposals tc impose new conditions on Union Pacific's 
ooerations around Houston and the Gulf Coast areas, it is my understanding that the STB 
established competitive conditions which were integrated into its approval of the Union 
Pacific/Southern Pacific meroc. The proposed additional conditions would seemingly 
disrupt the competitive balance by altering a key portion of the original merged system, 
thereby weakening Union Pacific when it is recovering its operational capability. 

At the time of the merger, Southem Pacific was near collapse. Union Pacific has 
been struggling to improve operations of the combined system and has made great strides 
in ending the service aisis. Union Pacific has been a valuable corporate/community 
partner in 0'<lahoma. K provides an important boost to our local economies. Any cliange 
in regulation that would overiy burden and drive up its cost of doing i7usiness would k>e 
extremely detrimental. To continue the progress, Union Pacific trust make further 
investments to improve service and infrastructure throughout the system. The proposed 
conditions would deprive Union Pacific of the revenue necessary to make these 
investments and would make it more difficult for the company to continue the service 
improvements have seen in recent months. 
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In addition, it would be unfair to grant special access conditions in one part of the 
country at the expense of shippers elsewhere. In particular, I am concemed that our 
community and economy will be adversely affected if Union Pacific competitors are granted 
concessions in another part cf the UP system. Certainly, if Union Pacific's competitors 
want direct access to Union Pacific customers, they can use their own capital to build the 
necessary track and facilities. 

Our area has benefited from our association with Union Pacific Railroad. The 
service progress and community partnership should not be h.ndered by the imposition of 
new conditions that will harm Union Pacific, our community and others around the country. 

Sincerely, 

DAN RAMSEY 
State Representative 
District 47 

DR:BI 
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14 Ŝ Maaaber. 1998 

DearSeeietny Williian 

I^mwritnytoorytfafcSutftteTVmffmtitkinBotid 

Oregon h«expexiaiced being »orv«i> • finamaidly^Kiiiitad nilww! co^ 
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STATE REPRESENTATIVE 
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HOOD RIVER, CLACKAMAS. MULTNOMAH 
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HOUSE OF REPRESENTATIVES 

September 1, 1998 

The Honorable Vemon A Williams, Secretary 
Surface Transportation Board 
1925KSt,N\^ 
Washington, D C 20423 

Re Houston/Gulf Coast Oversight Proceeding 
Finance Docket No 32760 (Sub-No 26) 

Dear Secretary Williams: 

I am wnting to urge the Surface Transportation Board to decline to impose 
additional conditions on the Union Pacific Railroad's operations in the 
Houston/Gulf Coast area. 

Here in Oregon, we experienced fir$t-hand what it was like being served by an 
undci -capitalized, poorly penomung railroad befoie the Southern Pacific merger 
with Union Pacific While service problems since that merger are still present in 
some areas, we have seen continuing improvement, and feel strongly that good, 
consistent service will tiot be possible if UP cannot recover fiom its currently 
weakened condition The imposition of the additional cond/jons contemplated 
will seriously threaten that recovery 

Besides the large sums of money Umon Pacific has spent in the Gulf Coast area, 
Union Pacific has invested heavily in both infi-astmcture improvements and 
capacity expansion in Oregon and elsewhere in its system. Additional investment 
is necessary, and can only be made out of revenues generated by TJP's present and 
future traffic base. UP experienced an unprecedented loss of $230 million over the 
last three consecutive quarters. The proposed additional conditions would deprive 
UP of the revenues needed to continue these investments, to the detriment of 
Oregon shippers. • . 

Competitive, dependable rail service in the West assumes two strong railroads. 
We currently have only one, the BNSF I strongly caution the Board against 
takint; any action that will contribute further tc the current competitive imbalance 

Office H-480 sate Capitol Salem. OR 97310 — Pfxxw: (503) 986-1456 
Oismct POBox65. Cascade LOCKS. OR 97014 —Phone fe41)374.««) 
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that exists in the West. I urge the Board to forgo additional conditions that will 
undermine UP's ability to reinvest future revenues in much needed infrastructure 
improvements and capacuy expansion in Oregon and elsewhere. 

Thank you for your consideration. 

Sincerely, 

bnt̂ omd 
State Representitn . 
Chairman of the House Interim ^ — ^ 

Transportation Committee 

RLM/dm 
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August 13, 1998 

The Honorable Vemon A. Williajiis 
Secretary 
Surface Transportation Board 
1925 K Sireet, N.W. 
Washington, D.C. 20423 

Dear Secretar>' Williams: 

Re: Houston Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 26) 

As Lieutenant Governor of Texas, I recognize an important component to a strong state 
economy is an efficient transportation system, which includes a strong rail network. Union 
Pacific is one of Texas' largest railroads, with approximately 6,300 miles of track and over 
8.700 employees. It is important to Texas to maintain a responsive and effective rail 
transportation system in linking Texas shippers to worldwide markets. 

I am writing in response to vanous requests filed by shippers and others asking for increased 
access to Union Pacific's traffic base in Texas and the Gulf Coast. After carefril consideration 
of the issues, it is my belief that interference with Union Pacific's operations would financially 
weaken its position and impair its ability to compete effectively and efficiently with the other 
major railroad in Texas. One of the best solutions to serv ice problems in the Houston and Gulf 
Coast Regions is to allow Union Pacific to work through their existing problems. Compared 
to three months ago, serv ice has improved significantly and continues to do so. 

The issues before the S FB are complex. Clearly there have been economic effects as a result of 
the rail service problems. Now that the STB has declared that the crisis in the Houston and 
Gulf Coast Regions is over, the progress of Union Pacific should not be hindered by the 
imp<5sition of new conditions. It is through patience and strong competition that economic 
growth can tcwty recover in Texas. 

Lieutenant Governor 

BB:mhw 



CAPITOL OFFICE 
P O BOX 12068 
CAPITOL BUILDING 
AUSTIN, TFXAS 78711 
PHONE: 512/463 )̂102 
FAX 512/46.V7202 
TDD: l«10-735-2989 

COMMnTEES 
ECONOMIC DEVELOPMENT, Vice Chair 
INTERGOVERNMENTAL RELATIONS 
JURISPRUDENCE 
STATE AFFAIRS 

DISTRICT OFnCES 
6301 GASTON AVE., STE. 355 
DALIJVS, TEXAS 75214 
PHONE: 214,'826-0160 
FAX: 214/827-9506 

2617 LEE STREET 
GREENVILLE, TEy_AS 75401 
METRO 903/450-9797 
METRO FAX: 903/450-97% 

13.187 HIGHWAY 69 NORTH 
r/LER, TEXAS 75706 
PHONE: 903/882-8661 
FAX: 9al/8«2-3758 

DAVID CAIN 

STATE SENATOR 

September 4, 1998 
The Honorable Vemon A. Williams 
Secretary, Surface Transportation Board 
1925 K Street, N.W. 
Washington, D.C 20423 

Re: Houston Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 26) 

Dear Secretary Williams: 

As a Texas State Senator and former Chairman of the House Transportation Committee. 1 am keenly 
aware that an efficient transportation system is essential for a strong state economy. A key element of 
this transportation infrastructure is a responsive and effective rail network linking Texas to national and 
intemational markets. Union Pacific (UP), one of Texas' largest rail carriers, is an important part of 
this system and must be allowed to progress and resolve its service problems in Houston without 
interference. 

As a result, I am writing in opposition to any proposals that would increase access to UP's traffic base 
in Houston or along the Gulf Coast. Although 1 was deeply concemed that the Union Pacific/Southem 
Pacific merger would cause economic and transportation problems for Texas, UP has since come a long 
way towards restoring a healthy rail network throughout the state. Clearly problems remain, but I 
believe that interference with UP's operations would ultimately slow down resolving any remaining 
problems, damage the railroad financially, and impair UP's ability to compete effectively witli the other 
major railroad in Texas. 

Union Pacific's service problems have had serious and damaging effects on the Texas economy. 
However, now that the Surface Transportation Board has declared the crisis in Houston and the Gulf 
Coast to be over, further progress by UP should not be hindered by new conditions altering service 
access. 

Sjjicerely, 

JavSd H. Cain 
State Senator 

DHC/ir 

DISTRICT 2 INCLUDES FANNIN, HUNT, KAUFMA.N, RAINS, VAN ZANDT AND WOOD COUNTIES 
AND PORTIONS OF DALIJ^S, ELLIS, ROCKWALL /UMD SMITH COUNTIES 

1-800-SEN-CAIN 
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MARIO GALLEGOS, JR. 

August 17, 1998 

The Honorable Vemon A. Williams 
Secretary 
United States Surface Transportation Board 
1925 K Street, N.W. 
Washington, D.C. 20423 

Re: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 25) 

Dear Secretary Williams: 

As the Texas State Senator whose district encompasses the Port of Houston, I have watched the 
recent rail crisis in this state with concem and dismay. As you •; know, estimates of economic 
losses in the hundreds of millions have diluted tbe effects of the otherwise positive factors of our 
manufacturing and shipping industry. The shippers and chemical manufacturers in my community 
are slowly starting to recover their footing, and I am growing more confident that corrective 
measures are beginning to show their dividends. 

As 1 understand it, new conditions are being considered which would be placed on the Union Pacific 
railroad's operat'ons around Houston and the Gulf Coast area. I have grave concerns that any 
misstep could jeopardize :he fragile recovery that this mdustry is experiencing. My chief concem is 
the retum to full service and operations for the manufacturers and other businesses in Texas who 
depend so heavily on the rail system. To that end, I urge you and your staff to cautiously review 
each new policy proposal and deteraiine its impact on the progress that is being made in the shipping 
industry before proceeding with in̂ >lementation. 

Tliere are many small businessmen and women in my district who are counting on you to make tbe 
right decisions for tbeir economic well-being. If I can provide any information to help you reach an 
appropriate decision, please don't hesitate to contact me at any time. 

Sincerely, 

Mario Galle'|»S, Jr ^(/ / iiy-^^x 

CoMMms: STA-re.̂ muRS * hrmoontimmiraL RnxnoMi 
HEAITH A HUMAN SnvKis * NoMWAnoM 

CoMMrmi or TW WHOLE ON LMSI>TTVE AW CoNOMSSKMAL R s a n u c ^ 
DISTRICT « 
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August 27,1998 

The Honorable Vemon A Williams 
Secretary 
Surface Transportation Board 
1925 K Street. N.W. 
Washington, DC' 20423 

Re: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No.26) 

Dear Secretary Williams: 

As a Texas State Senator, it is my pleasure to have this opportunity to contact you regarding the 
conditions that may be placed on Union Pacific's operations in Houston and the Gulf Coast area. 
With this area serving as home to one of our nation's largest cities as well as ports, 1 believe that 
such impositions could have serious consequences on railroad competition, and trade, in our state. 

At a time when Union Pacific is diligently working to improve its operations, the proposed 
implementation of these conditions could adversely affect the rail service in the Houston and Gulf 
Coasl area. While railroad competitors may reap from such impt)sed conditions, the shippers and 
rail serv ice could easily encounter the inflated costs of having to gra.it concessions to other railroad 
competitors. During the past months. Union Pacific has made dramatic efforts in improving its 
service. It is ironic that these proposed conditions would only hinder the steady prepress of Union 
Pacific. 

Again. I appreciate your attention to this important matter, and hope that you will allow Union 
Pacific to continue to effectively serve this area of Texas. 

Sincere 

V^^Eddiefctlcro, 
State Senator 

ELJ jmt 

Cotnmmaat 
ECONOMIC DEVELOPMENT FINANCE NATURAL BESOURCES 

iNTERNAIIONAl HELATK3NS TRADE » TECHNOLOGV HEDISTRICTiNG ETHICS AND ELECTIONS SUBCOMMITTEE ON VETERANS AFFAIRS SUBCOMMITTEE ON AGHICULTUBE Chat 
THE TEXAS SENATE IS AN EQUAL OPPOflTUNI-v EMPLOVER AND DOES NOT DISCRIMINATE ON THE BASIS OF RACE COtOfl NATIONAL ORIGIN. 

SEX RELIGION AGE OR DISABILITY IN EMPLOVMENT OR THE PROVISION OF SERVICES 
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September 1, 1998 

The Honorable Vemon A. Wiiiiams 
Secretary 
Surface Transportation Board 
1923 K Street, N.W. 
Washington. D.C. 20423 

Re: Houston TX / Gulf Coast Oversight Proceeding 
Financial Docket No. 32760 (Sub-No.26) 

Dear Secretary Williams: 

As a Texas Senator r.'presenting the largest Senatorial district in Texas and a district which has 
relied heavily on the rail system in our great state and as a member of the Senate Economic 
Development Committee. I know that a strong state economy is a direct ) esult of a strong 
transportation system. Union Pacific is one ' ' Texas' largest railroads, with over 6,000 miles of 
track and well over 8.500 employees, i feel this combination of track miles and employees creates a 
team commitment to maintain a rail system linking Texas shippers to global markets. 

After careful review of the current requests filed by competing shippers asking for increased access 
to Union Pacific's traffic base in Texas and the Gulf Coasl. 1 strongly feel that conditions are already 
in place to allou' for aggressive competition between Union Pacific and those rail companies 
requesting intervention. Furthermore. 1 believe, any intervention to allow competing rail companies 
continued access to Union Pacific's rail lines in Houston and the (}ulf Coast would grant special 
conditions in one part of the country at the expense uf shippers elsewhere. 

One of the best remedies to these past problems was to allow Union Pacific the opportunity to 
address past issues. I ask you to continue this action and allow Union Pacific thc opportunity to 
address their current challenges. Only through patience and perserverance and Texas' economy 
continue to grow and flourish. 

Sincerely, 

FM/ho ' 

COMMITTEES 
Nominations. Chairman 

Economic Development Health & Human Services Intergovernmental Relations 
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The Honorable Vernon A. Williams 
Secretary 
Surface Transportation Board 
192 5 K. Street N.W. 
Washington, D.C. 20423 

RE: Kouston/Gulf Coast Oversight Proceeding 
Finance Docket No 32760 (Sub-No. 26) 

Dear Secretary Williams: 

I am writing to express my support to you for the way you 
have handled the situation with Union Pacific's operations. 
Their merger with Southern Pacific, and the related problems 
of combining two such large en t i t i e s , created some anxious 
moments as the merger took place. 

Through your leadership and the hard work of many at UP, 
the situation has vastly improved and my sources indicate 
that while service i s not back to normal, i t i s making 
excellent progress. This progress i s the reason for my 
le t t e r . 

I understand that your department i s considering 
additional restrictions on UP. Based on their improving 
performance, i t seems this would hinder their recovery rather 
than speed i t along. Now that they seem to be back on track, 
continuing to monitor them i s s t i l l appropriate and prudent, 
but allowing them more f l e x i b i l i t y and limiting their 
regulation would be a good signal from those of us in 
government that we are pleased they have been working so hard 
to improve the situation. 

Your consideration in this very important matter i s 
greatly appreciated. I f you have any questions or need 
additional information, just l e t meet know. 

Sincerely, 

Drew Nixon 

Not Printed At S ate Expense 
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September 8, 1998 

The Honorable Vemon A. Williams 
Secretarv, Surface Transportation Board 
1925 K. Street. NW 
Washington. D.C. 20423 

Re: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 26) 

Dear Secretary Williams: 

As a state senator from El Paso, a key port of entry and transportation hub served by both Union 
Pacific (UP) and Burlington Northem (BN), 1 am writing to express my concem about the proposed 
conditions on UP's operationr around Houston and the Gulf Coast area. While I recognize that UP and its 
customers have experienced serious delays as a result of operational problems after thc merger between UP 
and Southern Pacific, many of those problems existed prior to the merger because of Southern Pacific's 
weakness. Moreover. I understand that UP has worked diligently to resolve its problems and service has 
improved significantly in the past few months. 

In the wake of the service crisis, UP has suffered large financial losses and lost large volumes of 
traffic to its pnmary competitors in Texas, BN and Kansas City Southem/Texas-Mexico Railroad. I am 
concerned that imposing additional conditions on UP's operations in Houston and the Gulf Coast area could 
exacerbate its losses and further weaken its ability to make critical infrastmcture investments on the Gulf 
Coast which olTer the best long-term solution to th problems shippers have experienced. In the short term, 
the proposed conditions could add to congestion and further disrupt service by placing additional trains of 
other railroads on UP's tracks. 

I would respectfully urge you to carefully consider the effect of the proposed conditions on UP's 
ability to be an effective, vigorous competitor in Texas and throughout the West. Patience and strong 
competition are the keys to an effective rail system. Thank you for considering my views on this important 
issue. 

Very tmly yours. 

HIiot Shapleigh 

ES:jb 
cc: Tho Honorable Silvestre Reyes 

The Honorable Carlos Ramirez 

KCi STBWilliamsVUnion Pacitk V2 wpd 

1-800-544-1990 
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August 14, 1998 

The Honorable Vemon A. Williams 
Secretan' 
Surface Transportation Board 
1925 K Street, N.VV. 
Washington, D.C. 20423 

Re: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 25) 

Dear Secretary Williams: 

As a Texas state senator from Houston whose constituents and district are directly impacted 
by the economic benefits which railroads brings to our state, 1 am writing to you to express my 
stroi.g opposition to the proposed conditions which would be placed on Union Pacific's operations 
around Houston and the Gulf Coast area. Further impositions would only stifle the competitive 
balance that should be maintained among railroads and would place UP at a disadvantage. 

Since the UP and Southem Pacific merger, UP has been stmggling to improve operations of 
the merged railroad system and has made much progress in the effort to end the service crisis. 
Should the proposed conditions be adopted, not only would UP be denied the revenue needed to 
invest in service and infrastmcture throughout its system, but it would also obstruct the progress in 
service improvements which we have seen in recent months. Furthermore, 1 am very concerned that 
shippers and rail sen/ice in the Houston and Gulf Coast area will have to bear the disproportionate 
costs that would result from allowing special concessions to UP's competitors in Texas. 

1 appreciate your time and attention to this important matter and hope that you will not allow 
these unnecessary conditions to impair UP's ability to serve the Houston and Gulf Coast area. 

JOHN WHITMIRE 

JW/yb 
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The Honorable Vemon Williams 
Secretary 
Surface Transportation Board 
1925 K Street, N.W. 
Washington, D.C. 20423 

Dear Secretary Williai is. 

As a State Representative from Houston, I know first hand the effect the crisis in the Houston and Gulf 
Coast Region has had on Union Pacific Railroad, its employees and various businesses who rely on the 
railroad to move goods. 

I understand tnough the Surface Transportation Board declared the Houston service emergency to be 
over, many of Union Pacific's competitors aie using the problems now resolved by the Emergency 
Service Order to giin access to Southem Union's facilities and traffic base. 1 strongly believe interfering 
with Union Pacific's operations would financially cripple the railroad making it unable to fairly compete 
with the other major railroad n Texas. Over the last three months. Union Pacific has taken a pro-active 
approach to remedying its own problems, and 1 have confidence the more than 8,000 employees who 
work for Union Pacific will continue to make improvements to their service. 

Union Pacific Railrcad should be allowed to operate as normal with no imposition of new conditions. 
This merger should be given the opportunity to succeed. 

Thank you for your consideration. 

Sincerely, 

Kevin Bailey 
State Representative 
District 140 

PRINTED ON RECYCLED PAPER 
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BILL G. CARTER 

DISTRICT 91 

August 25, 1998 

Honorable Vemon A. Williams, Secretary 
Surface Transportation Board 
1925 K. Street, N. W. 
Washington, D.C. 20423 

Re: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-N. 26) 

Dear Secretary Williams: _ _ 

I am Bill Carter, State Representative District #91, and my home is in Ft. Worth, Texas. Railroads 
have always been important to our city and have played a large part in ils history and urban growth. 

1 believe it wculd be very short-sighted to impose new restrictions and regulations on Union Pacific 
at this particular time. They have been through a crises and have taken bold and very expensive 
steps to correct the problems which contributed to the crisis. 

They have specific needs to make further investments throughout their system. 

Texas will continue to grow and NAFTA will add increasing demands on oiu: railroad systems that 
can meet the needs. I cannot see where additional regulations that would inhibit competitive private 
enterprise would be good for Texas or our country as a whole. 

Sincerely, 

Bill G. Carter 
State Representative 

BGC/caf 
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September 10, 1998 

The Honorable Vemon A. Williams 
Secretary, Surface Transportation Board 
1925 K Street, N.W. 
Washington, D.C. 20423 

Dear Secretary Williams: 

This letter concerns certain requests to the Board to impose additional conditions on Union Pacific "s 
operations in Texas. As a Texas state representative from Harris County, 1 am opposed to any actions 
that could significantly retard investment and progress on capital and infrastructure improvements 
throughout Union Pacific's system, especially in this area. 

While the operational difficulties resulting from Union Pacific's merger with Southem Pacific are weK 
documented, the Board has declared the Houston service emergency to be over. A healthy Union Pacific 
system is necessary to provide strong competition with Burlington Northem Santa Fe Railway. 
Competitive railroads will best serve the interests of our state and the nation. 

Your efforts to facilitate an efficient and effective rail transportation system are greatly appreciated. 

Siî cerelŷ  

^ Joe Crabb 

JC/mj 
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September 4, 1998 

The Honorable Vemon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street, N.W. 
Washington, D.C. 20423 

Re: Houston Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 26) 

Dear Mr. Secretary: 

In light of Union Pacific's continued attempts to try to ameliorate and progress 
through their present challenges, I would be grateful if you would allow them to proceed in 
their efTorts without impediment at this time. 

Any and every consideration you might allow in this regard is gratefully appreciated. 
Our Texas economy is strong and our commitment to efficient rail transportation in a State 
the size of Texas provides us a viable option in our economic ascension. It is my 
understanding that Union Pacific has shown marked improvement in recent months and I 
would hope they be allowed to maintain their current momentum. 

If I might be of assistance to you or i û staff, please contact me at yoiir earliest 
convenience. 

Respectfiilly submitted, 

Tom Craddick 
State Representative 
District 82 
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August 21, 1998 

The Hon. Vernon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Strcet, N.W. 
Washington, D.C. 20423 

Re: Houston Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 26) 

Dear Secretary Williams; 

As a ranking member of the Texas House Transportation committee, I am constantly 
striving to insure that Texas has a transportation system second to none. An integral part of such a 
transportation system is a healthy and competitive rail network. With this in nund, I am writing to 
express my strong opposition to any new conditions being imposed on Union Pacific in Texas and 
thK Gulf Coast area. 

Since the merger with Southem Pacific, UP has worked on resolving its operating problems. 
As oart of that effort, UP has spent over $300 million .n capitol projects in Texas in the past year 
and a half It has plans to spend more than $1.4 billion in Texas capitol improvements over the next 
five years. Should the proposed conditions be adopted by the STB, the financial ability of UP to 
implement its infrastructure improvements would be placed in jeopardy. 

Now that the STB has declared the service emergency in the Houston area ever, it would be 
counterproductive to impose new conditions and restrictions on UP. 1 appreciate your time and 
consideration to this matter of vital interest to the Texas economy. 

Charies Finnell 
68th District 
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The Honorable Vernon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street, N.W. 
Washington, D.C. 20423 

Re: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No.32760 (Sub-No. 26) 

Dear Secretary Williams; 

We are strongly opposed to the proposals to impose new conditions on Union Pacific's 
operations around Houston and the Gulf Coast area. A competitive balance among 
railroads is necessary for effeci.ve competition. The conditions already in place have 
ceated such a balance, enabling BNSF, KCS and Tex Mex to compete aggressively with 
UP since the merger. The proposed additional conditions would disrupt this competitive 
balance giving BNSF disproportionate advantages and weakening UP is striving to regain 
strength. 

When UP and SP merged, SP was close to collapse. UP has been struggling to improve 
the operations of the merged railroad system, and has made great strides toward ending 
the service crisis. In order to continue this progress, UP needs to make investments in 
service and infrastructure throughout its system. 1 he proposed conditions wouid depnve 
UP of the revenue necessary to make these investments and would make it more difficult 
for UP to continue the promising service improvements that we have seen in recent months. 

Furthermore, it would not be fair to grant special access conditions in one part of the 
country at the expense of shippers elsewhere. In particular, I am very concerned that 
shippers and rail service in Arlington will eventually bear the costs of granting special 
concessions to UP's competitors in Texas. 

We have seen UP's service improve markedly in recent months. This progress should not 
be hindered by the imposition of new conditions that wil! harm UP, our community, and 
others around the country. 

Sincerely, 

{ (J COMMITTEES: 
—, _/ A-T J t .'\ Chairman, Juvt-nilc Ju!.ti>.f and Familv Issues 

1 Civil Practices 

Toby Gooarnan 
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* Patrick B. Haggerty 
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September 3,1998 

The Honorable Vernon A. Williams 
Secretary, Surface Transportation Board 
1925 K. Street, N. W. 
Washington, D. C. 20423 

Re: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 327 fSub-No 26) 

I want to go on record stating that I am opposed to the proposals to impose new 
conditions on Union Pacific Railroad operations in and around Houston and the 
whole gulf coast area. We need to maintain a competitive balance among railroads 
for the benefit of our constituents. 

As you know, when Union Pacific and Southern Pacific merged, Southem Pacific 
was close to filing bankruptcy. Union Pacific has been struggling to improve 
operations of the merged railroads. 

In my opinion it would be unfair to grant special access conditions in one part of 
the county at the expense of shippers elsewhere. In particular, I am very concemed 
that shippers in Texas will eventually bear the cost of granting special concessions 
to UP's competitors. 

UP's service has improved considerably In recent months. They should not be 
hindered by the imposition of new conditions that ultimately harm our state, not to 
mention neighboring states. 

Sinc01|eiy 

Patrick B. Haggerty 

CW6 
HO nox 2910 • Austin. Texas 78768 2910 • l!jl2) 4(3 0728 
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Auaan FAX (512/ 463 5896 • B Paao FAX: 19151 577-9158 
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WAYS AND MEANS 

TALMADGE HEFLIN 
TEXAS HOUSE OF REPRESENTATIVES 

Wednesday, August 26, 1998 

The Honorable Vemon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street, N.W. 
Washington, D.C. 2042.3 

Reference: Houston/Gulf Coast Oversight Proceeding 
Finance Docket #No. 3276 (Sub-No. 25) 

Dear Secretary Williams: 

I was an early and strong supporter of the merger of Union Pacific and Southern Pacific railroads. 
Anyone who was pa> ing any attention to the matter was totally aware that Southem Pacific was on 
the brink of bankruptcy. You can imagine what a crisis lhat would have projected. 1 don't know if 
Union Pacific realized what a bag of problems it was picking up. To its credit Union Pacific has 
turned the chaotic situation around and is in the process of major overhaul and new constmction to 
be able to give the best service possible to its Houston customers and customers all along its lines. I 
am not going to give you, Mr. Secretary, a lot of bull, i just want the Board to leave 
Union Pacific alone to proceed with efficiency in serving its customers without any sanctions or 
addilionai burdens of any sort. Thank you. 

Sincererly, 

Talmadge Hetffn 

DISTRIC T OfflCt AUSTIN OffICE: 
74\<t S CWKWCXJD, SUITf B P O BOX 2910 

HOUSTON TEXAS 77072 AUSTIN. TEXAS 787(,« 2910 
12811498 6343 (512! 443.05W, 

IA%ae\>49t.i}44 FAX:(SI2l4«3-a093 



R E P R E S E N T A T I V E 

Allen Hightower 
s ' 2 

P O. BOX 2910 
AUSTIN, TEXAS 78768-2910 

(512) 463-0570 

September 4. 1998 

COMMITTEES 
CORRECTIONS. CHAIRMAN 

STATE RECREATIONAL RESOURCES 
REDISTRICTING 

The State of Texas 
Hi)u.se of Representatives 

Aus t in , Texas 

920 15TH S i r EET 
HUNTSVILLE, TE) XS 77340 

(409) 291-8441 

The Honorable Vemon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street. N.W. 
Washington. D.C. 20423 

Dear Secretary Williams: 

RE: Houston Gulf Coast Oversight Proceeding i^ocket No. 32760 (Sub-No.26) 

As a mral Texas legislator. 1 know first hand the importance of an evident and timely rail 
network. Union Pacific and Southem Pacific play a vital part in my legislative district and I am 
concjined that any interference with Union Pacific's traffic base in Texas and the (iulf Coast 
region night impair its ability to compete wilh another major railroad in Texas. Given the 
w illingness of UP to turn around their company and regain their strength. I feel that this 
company must be gi\ en every consideration to allow them to do what is needed most - the 
opportunity to rebuild their infrastnicture. To grant special access conditions in one pim of the 
country at the expense of shippers elsew here is wroi.;'. This places an unfair burden on this 
company while it is trying to recover ironi a near collapse. 

1 have received reports that Union Pacific's ser\'ice is showing improvement and this progress 
should not be hindered by any further conditions that would only be hannful. I do hope that the 
Board will very seriously consider any and all proposals imposing additional conditions and 
recogni/e the jeopardy those conditions place on Union Pacific. Our nation depends on fair and 
equitable compctitit)n not monopolies. 1. and the citizens of Texas, tmst that Union Pacific will 
be given the opportunity lo rebound from this setback and once again, be a thriving entity on our 
rail system. 

I thank vou for your lime and should you wish to speak wilh me personally about this matter, 
please do not hesitate lo contact my office. Thank you for your consideration regarding Union 
Pacific. 

Sincerel 

State Representative 
District 18 

A H j m 
DISTRICT IB: POLK • SAN JACINTO • TYLER • WALKER 



THE TEXAS HOUSE OF REPRESENTATIVES 

Committees: 
Calendars, Vice-Chair 

P A U L J. H I L B E R T Civil Prachces, Vice^hair 
' . Select Committee on Revenue and 

Distnct 150 Public Education Funding, Vice-Chair 
State Affairs 

September 1,1998 

The Honorable Vemon A. Williams 
Secretary, Surface Transportation Board 
1925 K Street, N.W. 
Washington, D.C. 20423 

Dear Secretary Williams: 

As a State Representative in the great State of Texas,! recognize the importance of responsive and 
efficient rail transportation. 

A large portion of Texas' transportation needs is servec. by Union Pacific Railroad Company. I am 
well aware of problems experienced by the railroad and its customers following the Union 
Pacific/Southem Pacific merger. Acute shortages of equipment and crews coincided with 
accelerated demand, which resulted in rail traffic problems of an unusual nature. 

After careful consideration of the issues, 1 believe that Union Pacific is making conscientious efforts 
to realize the operating impicvements envisioned as goals of its merger with Southem Pacific. 
Marked progress in recent days is a product of those efforts. 

It is my understanding that long term system improvements are directly linked to a comprehensive 
plan to offer service and realize revenues from the combined routes of Union Pacific and Southem 
Pacific as envisioned when the merger was approved. 1 hope that routes and traffic essential to 
Union Pacific's ability to support large investments for improvements will not be taken from Union 
Pacific 1 understand some are using the service problems that Union Pacific has been dealing with 
as an opportunity,' for additional access to Union Pacific's tratlic base m Texas, thereby weakening a 
railroad our stave depends on. 

Piecemeal expedients which seek to cherry pick the best of the overall system in favor of other 
carriers will only delay implementation ofa thoroughly sound system. The original merger plan 
should be given a chance to work. The sooner it is permanently in place, the better. 

Sincerely, 

Paul J. Hilbert 

.\USTIN OFFICE: State Capitol Bldg. Room 1W.4 
Post Office Box 2910 • Austin, Texas 78768-2910 • 512/463-0572 

D/STR/CT Of F/C£: 2301 F.M, 1960 West, Suite 204 • Houston, Texas 77068 • 281/537-5132 



FRED HILL 

CHAIR.Vl.A.N 

THE TEXAS HOUSE OF REPRESENTATIVES 
COMMITTEE ON URBAN AFFAIRS 

The Honorable Vemon .A. Williams Sepiember 3. 1998 
Secretary 
Surface Transportation Board 
1925 K Street. N.W. 
Washington. D.C. 20423 

Re: Housion Gulf Coasl Oversight Proceeding 
Finance Dockel No. 32760 (Sub-No. 26) 

Dear Secretary Williams, 

Union Pacific Railroad("ompany(UP).oneofTexas" largest railroads, is important to the economy of 
Texas in both the 6.300 miles of track it covers and the 8,700 workers il employs. As a member of the 
Texas House ofRepresentatives and also a member of the House Committee on Tran.sportation. Iam 
opposed to the proposals to impose new conditions on UP's operations around Houston and the Gulf 
Coasl area. 

1 believe that Union Pacific is making important changes which are linked to a comprehensive plan lo 
offer serv ice and realize revenues from the combined routes of Union Pacific and Southem Pacific as 
w as the goal w hen the merger was approved. They have made great strides towards improving the 
operations of the merged railroad system and towards ending the sen/ice crisis. Established routes and 
traffic essential to UP's ability to support large investments for improvements should not be taken from 
Union Pacific. The proposed condiiions would deprive Union Pacific of the revenue necessaiy lo make 
these investments would make it more ditficult for UP lo continue the promising service improvements 
they have begun putting into place in the last few months. 

The Surface Transportation Board has announced lhat the crisis in the Houston and Gulf Coast Regions 
is over, so I w ould appreciate it if the board would choose not to hinder the progress of Union Pacific 
by the imposition of new condition j . 

Your cooperation in this matter would be appreciated. 

•red Hill 
FHdmo 

PO a»x : 4 | 0 . AuMin. Texas •'H7M • FAX i512i 480-05:2 • < ^ 12l 4ft.l.iJU()4 

Kei in H.tik-\. Vfcc Chuirmun 

MIMBI RS 
Li'fi Bunjni • Ron C ljrk • Harr>ctle Khrhardt • Dumingii Gartia • Tem HIKI^C • Jnhn .Shield-. • Arlene W nhigcuuih 



STATE of TEXAS 

H O U S E of REPRESENTATIVES 

P O. B O X 2 9 1 0 ^ S ^ t P O BOX 1 4 9 6 

A U S T I N . T E X A S 7 8 7 6 8 - 2 9 1 0 «5 , ^ A B I L E N E . TEXAS 7 9 6 0 4 

5 1 2 - 4 6 3 - 0 7 1 8 <« . J — , ^ 4 9 1 5 - 6 7 7 - 0 2 1 1 
5 1 2 - 4 6 3 - 6 2 4 4 - FAX • « • T \ > j FAX - 9 1 5 - 6 7 4 - 2 1 3 0 

August 24, 1998 BOB H U N T E R 
D I S T R I C T 7 I 

The Honorable Vemon A. Williams. Secretary 
Surface Transportalion Board 
1925 K Street, NW 
Washington, DC 20423 

Re: Houston/(julf Coasl Oversight Proceeding 
Finance Dockel No. 32760 (Sub-No. 26) 

Dear Secretary Williams: 

As Slate Representative for District 71 in West Central Texas, I recognize the importance of an 
efficient iran.sportalion system in promoting the economy of our region. 

V/e strongly oppose the projx)sals to impose new conditions on Union Pacific's operations around 
Houston and the Gulf Coast area since we feel lhal the conditions already in place have created a 
competitive balance among railroads. The additional conditions being proposed would only disr:ipt 
this competitive balance and would give Burlington Northern Santa Fe disproportionate advantages 
w hile weakening Union Pacific at a time when it is striving to regain strength. 

When Union Pacific and Southem Pacific merged. Southern Pacific was close to collapse. Union 
Pacific has been struggling lo improve the operations of the merged railroad system and has made 
great progress towards ending the service crisis. In order to continue this progress. Union Pacific 
needs to make inseslments in service and infrastmcture throughout its system. The proposed 
condiiions would depriv e UP of the revenue necessary to continue these serv ice improvements. 

In addition, il would be unfair lo grant special access conditions in one part of the country at the 
expense of shippers elsewhere. ! am especially concemed thai shippers and rail service in our region 
will eventually bear the costs of granting special concessions lo Union Pacific's competitors. 

We have seen Union Pacific's serv ice improve greatly in recent months and 'eel this progress should 
not be hinderetl b> imposing new conditions. 

Bob Hunter 
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MIKE TACKSON 
September 2,1998 

Honorable Vernon A. Williams 
Secrerary, Surface Transportation Board 
1925 K Street, N. W. 
Washington, D. C. 20423 

Re: Houston/Gulf Coast Oversight Proceeding, Finance Docket No. .̂ 2760 (Sub-No. 26) 

Dear Secretary Williams: 

As a member of the Texas House of Representatives, I am very much aware of the important 
role UP plays in our community. For that reason, 1 am opposed to proposals to impose new 
conditions on UP's operations in the Houston/Gulf Coast area. 

A competitive balance among railroads is necessary for effective competition. That balance 
has been created by the con 'itions in place, and has enabled BNSF, KCS and Tex Mex to 
compete aggressively with UP since the UP/SP merger. Additional conditions such as those 
proposed will disrupt this competitive balance and give BNSF disproportionate advantages 
while weakening UP at a s.me when it is striving to regain strength. 

W hen UP and SP merged, SP was close to collapse. UP has been struggling to improve the 
operations of the merg.'>d railroad system, and has made great strides towards ending the 
service crisis. In order to continue this progress, UP needs to make investments in service 
and infrastructure throughout its system. The proposed conditions would deprive UP of the 
revenue necessary to make these investments and would make it more difficult for UP to 
continue the promising service improvements that we have seen in recent months. 

We have seen UP's service improve markedly in recent months. This progress should not be 
hindered by the imposition of new conditions that will harm UP and our community. 

Mike Jackson 
State Representative 

COMMITTtES; ENVIROSMI STAI RHU l.*Tlo^. M< t IHAIKMAS • tsKw.^ RLMH ki ts 



^tate of ^exas 
^ouee of ^cprcsentattfaes 

21X1A NORTH R(X;ERS 
I' .l). BOX 2VI0 . ^ V . WAXAHACHIE. TEXAS 75165 

AUSTIN. TEXAS 7H7f>H-2'»10 ' ^ <J72.yiH.9W2 
Si:-46i-05l6 ^ . X FAX: «72-yi7-2H42 

h2.y02 S ? 

Representative Jim Pitt,': 

August 25, 1998 

The Honorable Vemon A. Williams 
Secretary. Surface Transportation Board 
1925 K Sireet, N.W. 
Washington, DC 20423 

RE: HOUSTON GULF COAST OVERSIGHT PROCEEDING 
FINANCE DOCKET NO. 32760 (SUB-NO. 26) 

Dear Mr. Williams: 

Please accept this letter in opposition to the proposals that would impose new conditions on the 
operations of Union Pacific Railroad around Houston and the Gulf Coast area. I fully realize that 
the merger of Union Pacific and Southem Pacific created problems for both tht: railroad and its 
customers However. I believe that Union Pacific is cun-ently involved in co.:scientious efforts to 
improve its service and lhat the improvements will enable the railroad to reach its goal envisioned at 
the time of the merger. 

Realizing the importance of our rail transportativ)n system in Texas, I ask that your agency allow 
Union Pacific to work through their problems and continue to serve our state with no added 
restrictions or conditions. I am confident that this will enable Union Pacific to move forward with 
their plans to provide all of Texas with reliable rail service. Imposition of added conditions at this 
time could jeopardize business which allows Union Pacific to invest in infrastmcture and capital 
throughout Texas. We must not allow that to happen. 

Sincettly 

JP/dw 

i:)ISTRICn" 10 • ELLIS & HILL COUNTIES 
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September 2,1998 

Honorable Vemon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street. NW 
Washington. D.C. 20423 

Re: Houston/(julf Coast Oversight Proceeding 
Finance Dockel No. 32760 (Sub-No.25) 

Dear Secretary Williams: 

As a Texas State Representative for District 75. I recogni/e the importance of the rail system to our 
state econoiiv . Our community owes il's early development to the railroad system and u continues 
to play an important component of the transportation needs of El Paso. 

West Texas understands the competitive necessi.y of the system for our region. The proposed 
additional conditions as proposed in the (iolf C oast would disrupt the balance lhat now exists with 
the system as it serves the Western part of our slate. Union Pacific is one of the railroads lhal serve 
lo access other parts of the nation and connections lo the systems wilh Mexico. 

I am wriiing in response to ihe request filed by shippers and others asking tor increased access to the 
traffic base of West Texas and the GolfCoast. ll is my belief lhal interference with the current 
operations would weaken the Union Pacific's ability lo compete wilh other systems in Texas. I also 
know lhal Union Pacific has improved significantly and will continue to work through its existing 
problems. 

Sincerelv. 

(iilberlo Serna 
State Representative 
District 75 
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August 28. 1998 

The Honorable Vernon A. Williams 
Secretary 
Surface Transponation Board 
1925 K. Street. N.W. 
Washington. D.C. 20423 

Re: Housion Ciulf Coast Oversight Proceeding 
Finan.e Docket No. 32760 (Sub-No. 26) 

Dear Secretary Williams: 

As a member of the Texas H<)u.se ofRepresenialives and Vice-Chairman of the Mouse Committee on 
Transportation. 1 recogni/e that a responsive and efficient rail system is integral to the viability of the 
economy. L'nion Pacific is one of the largest railroads in Texas and it is important lo inainiain a 
transpt)rtation system to link Texas shippers lo worldwide markets. 

Recently, requests ha\e been made by shippers and others as.king (or increased access to Union Pacific's 
traf fic base in Texas and the Ciulf C oast. After careful consideration of the issues. \ feel that the Union 
Pacific is making conscientious efforts to realize the operating improvements envisioned as goals cf the 
merger with Southern Pacific. Furthermore. I feel that any ett'orts to interfere with Union Pacific s 
operations will dramaiically hinder ils financial position and impair its ability to compete with other 
major railroads in Texas. 

Due to the merger with an ailing Southern Pacific and a simultaneous increase in demand, strains were 
made on Union Pacific operations. In the last few months. Union Pacific has demonstrated that it can 
handle the increased traffic and continues to improve with each passing week. Now lhat thc Surface 
Transpon;iiioii Hoard has deciarcJ me ci isis in Houston a.nd the Gulf Coast regions is over, the progress 
of Union Pacific should not be obstructed by new conditions. 

Bill Siebert 
State Representative 

BS:cmg 
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August 28, 1998 

Honorable Vemon A. Williams 
Secretary 
Surface Transportation Board 
1925 K. Street. N.W. 
Washingion, D.C. 20423 

RE: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 26) 

Dear Secretary Williams: 

I rep* jsent House District 11 in thc Texas Legislature and have monitored the UP/SP merger 
since the beginning. In tact. I was on record with the Surface Transportation Board as being opposed 
to the merger because of its negative impact on my legislative district. 

UP has been stmggling to improve operations of the merged railroad system and has made 
definite improvement toward ending the service crisis. In order to continue this progress, it is imperative 
UP make investments in service and infrastructure throughout ils rail system. 

1 am opposed to the proposed conditions which would deprive UP of the revenue necessary to 
make these investments and would make it more difficult to continue service improvements. A 
competitive, fair balance is necessary for effective competition. 

The Surface Transportation Board has had extremely difficult choices lo make in the past few 
months. I appreciate the patience and perspective you have exhibited during these demanding times. 
! am sure you will make the proper deci'jions regarding these proposed new condiiions and make every 
effort to continue the viability of an effective rail system in Texas. In my opinion, the proposed 
conditions would negatively impact the future of the rail system in Texas. 

Thank you for your consideration of my comments. 

Sincerely yours. 

TS'pb 

REPRESENTING ANIJERSON. CHEROKEE, LEON 4i ROBERTSON COUNTIES 
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G.E. (BUDDY) WEST 
DISTRICT 81 

August 31,1998 

fhe Honorable Vemon A. Williams, Secretary 
Surface Transportation Board 
1925 K Street, N.W. 
Washington, D.C. 20423 

Re: Houston Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 26) 

Dear Secretary Williams: 

Please accept this letter as my complete and unqualified statement of support for the Union 
Pacific Railroad C ômpany and their opposition to the permanent imposition of additional 
conditions on their Gulf Coast area operations. It is with great concem that I write to you 
on their behalf. 

It is my best understanding that Union Pacific is currently resolving their operating 
problems with all deliberate speed and thoroughly sufficient progress. Given their 
significant presence in Texas and their operation's importance to both our state's economy 
and the fundamental concept of competition, additional interference at this juncture would 
be extremely counterproductive, even harmful, to UP, its customers, its employees, and our 
great state. I firmly believe, now that the STB has declared the Houston service crisis over, 
that Texas' rail shipping and transportation industry, and the dependents thereon, will be 
best served by allowing UP to continue unobstructed their own efforts to correct the matter. 

Ii you have any questions regarding this letter, or my position on the matter, please do not 
hesitate to onLact me. I am very eager to see tfds issue reso'ved quickly and equitably. 

Sincerely, 

ddy Weit 
State Repiesentative 
District 81 

ECTOR COUNTY 
Commin fs: Appropriations, House Adrriini.stration, State, Federal and International Relations 



atTT ar 

R Q V L E 

August 24, 1998 

Honorable Vernon A. Hilliams, Secretary 
surface Transportation 
1925 K Street, N. H. 
Washington, D. C. 

RE: Houston/Oulf Oversight Proceeding 
Finance docket No. 32760 (Sub-No. 26) 

Dear Secretary Hilliams: 

As the Mayor of the City of Argyle, Texas, I am pleased to 
add our letter of support for the Union Pacific Railroad 
(UPRR) operations in our area. Daily, as the trains rumble 
down the track, we are reminded of the valuable contributions 
that UPRR has made to our comnunity. Such a c t i v i t i e s as the 
crossing clearing project, installation of crossing signal 
arms, the repair, mowing, drainage improvements and mainten
ance of the track bed and right of way; plus the tax base 
they provide are major contributions to our City. More 
important to a small City, i s the a c c e s s i b i l i t y of their 
employees and their timely response to our concerns. 

Mergers can create or solve financial problems for the r a i l 
road companies and competitors usually "cry foul*'. He would 
be strongly opposed to proposals that would impose new 
conditions on UPRR operations in the Houston and Oulf Coast 
area that would diminish the overall excellent performance 
and the very positive improvement that UPRR i s making. 

The City of Argyle has benefited from our association with 
the UPRR and the service progress and corporate/conmunity 
partnership should not be hindered by the imposition of new 
conditions that w i l l harm UPRR, our City and others around 
the country. He urge the STB to maintain the established 
competitive conditions which were integrated into i t s 
approval of the Union Pacific/Southern Pacific merger. 

T^ank you for your cons^eration of our concerns. 

..^^rely, n 

nine A. Jenki. 
lyor 

506 N. Hwy. 377 • P.O. Box 609 • Argyle. Texas 76226 

City Hall: 940-464-7273 • Facsimile: 940-464-7274 • Police Depariment: 940-464-7254 • Municipal Court: 940-464-7255 
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Honorable Vemon A. Williams 
Secretary 
Surface Transportation Board 
1925 K St. NW, Room 711 
Washington, D.C 20423-0001 

Re: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub No. 26) 

August 25, 1998 

Dear Secretary Williams; 

These comments are written to you and the Surface Transportation Board 
(STB) in support of Union Pacific Railroad regarding the scheduled hearing on the 
already approved Union Pacific and Southem Pacific Railroad merger. I am 
strongly opposed to addilionai conditions that are proposed and think they would 
be harmful to Union Pacific R.iilroad in their efforts to make this venture work for 
all of us. 

As I have obL-.erved their struggle over the past year to provide good 
operations under dilficult circumstances, I would hope that you will be very 
' autious abcut adding further complications to their situation by altering the 
competitive balance of the original merger system. We should be encouraging 
Union Pacific to make future investments in this system not propose conditions 
that reduce their ability to make their improvements. In my opinion, it would be 
unfair to allow Union Pacific's competitors to take advantage of them at this 
critical stage. 

I urge you not to impose harmful conditions on Union Pacific Railroad that 
will hirider them in their efforts to provide stable rail transportation service to my 
City, Mai .shall, and my state of Texas. 

Sincerely, 

Audrey Karilel 
Mayor 
City of Marshall, Texas 

EMAIL niarshal903eaol,ccm / HOMEPAGE: hltpJ/www.etn«t.nel/mar»hall 
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Celia Scott Bosweil 
Mayor 

August 23, 1£98 

Honorable Vernon A. Williams,Secretary 
Surface Transportation Board 
1925 K Street, N. W. 
Washington, D.C. 

Re Houston/Gulf Coast Oversight Proceeding 
Finance Docket 32760 (Sub-No. 26) 

Dear Secretary Williar.a: 

Our c i t y was founded as a "railroad town" in the late 
19th century and Union Pacific Railroad has always had 
a high v i s i b i l i t y i n Mineola, Te:-:as. We have followed 
closely the t r a v a i l s of the UP-SP merger and the 
d i f f i c u l t t r a n s i t i o n into one company. I t is our 
understanding that the kinks have been worked out and 
that freight r a i l transportation i n Te:-:as is back on 
track. 

I f Union Pacific is able to perform now and satisfy the 
Surface Transportation Board as well as i t s customers 
who choose r a i l for shipping further special access 
conditions would seem unwarranted. 

On behalf of our c i t y and the Union Pacific employees 
who reside in this comrriunity we support efforts to 
permit U.P. to continue to streamline i t s operation and 
serve the needs of shippers in Texas on i t s trackage. 

Very Truly Yours, 

Celia Bosweil, Mayor 



NACOGDOCHES 
September 2, 1998 

The Honorable Vemon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street, N.W. 
Washington, D.C. 20423 

Re: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 26) 

Dear Secretary Williams: 

As Mayor of the City of Nacogdoches, a community that is home to Union Pacific track, I am 
writing to you to express my strong support for Union Pacific Railroad. 

Union Pacific has demonstrated a strong commitment to working through their existing problems 
and making major improvements on their current and future service as a whole. Union Pacific is 
one of the state's largest railroads, employing over 8,500 people and owning over 6,000 miles of 
track. We ask that Union Pacific's progress not be hindered by new conditions on their 
operations. 

While there have been economic effects as a result of the rail service problems and the issues 
before the Surface Transportation Board are complex. Union Pacific has been diligent in its 
efforts to correct the problems and proactive in its agenda for future improvements. It is our 
sincere hope that you will allcw Union Pacific to continue without aiiy further conditions 
imposed on their operations. 

Thank you for your time and consideration. 

Sincerely, 

RicLorJ O. Johnson 
Mayor 

cc: Ron Olson, Union Pacific 
Susan Lilly, Lilly & Company 

City of Nacogdoches 
P. O Drawer 630648 • 202 E. Pilar • Nacogdoches, TX 75%3-0648 

409-564-4693 • Fax 409-560-5137 
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August 27,1998 

Honorable Vernon A. Williams 
Secretary 
Surface Transportation Board 
1925 K. Street, N. W. 
Washington, 0. C. 

Re: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sut)-No. 26) 

Dear Secretary Williams: 

Union Pacific Railroad has been a valued corporate citizen in Palestine for over 100 years. Their presence in our 
community is critical with over 120 jobs represented in addition to their economic support and grants made available to our youth 
and citizens in need. 

We are opposed to proposals to impose additional conditions on their operations in our area and around the Houston and 
Gulf Coast area. The Surface Transportation Board has already established competitive conditions which were integrated into Its 
approval of the Union Pacific/Southem Pacific merger. Additional conditions would disrupt the competitive balance by altenng a 
key portwn of the original merged system, thereby weakening Union Pacific when It is recovering Its operational capability. 

At the time of the merger, Southem Pacific was having great difficulties. Since the merger Unton Pacific has worthed hard 
to improve operatwns of the combined system and has made a great deal of progress. The proposed conditwns coukl very well 
deprive Unbn Pacific of the revenue necessary to make needed Investments to Improve servces and infrastmcture and woukl 
make It more difficult for the company to continue the servce Improvements seen In recent months. 

Additionally, It seems unfair to grant special access condltk̂ ns In one part of the country at the expense of shippers 
elsewhere I am partculaily concemed that our community and economy wouW be adversely Impacted If Unwn Pacific competitors 
are granted concesswns in another part of the UP system, u wouW seem reasonable If Union Pacifiers competitors want direct 
access to Unbn Pacific customers they can use their own capital to bulW the necessary track and facilities. 

Our area has benefitted from our associatwn with Unk)n Pacific Railroad. This relatwnshlp shouW not be hindered by the 
imposltkjn of new conditwns that wili ham Unwn Parif. our community and others around the country. 

Sincerely, 

R. E. iVteKelvev C) 
Mayor 

REM/de 

504 NORTH QUEEN STREET • PALESTINE. TEXAS 75801 • (903)731-8400 



C I T Y O F V I C T O R I A 
Estfiblished 1824, Founded By Congres.s, Republic of Texas, 18li9 

OFFICE OF MAYOR AND COUNCIL 
City Hall Square, Main at Juan Linn 

September 3, 1998 

Honorable Vemon A. Williams 
Secretary 
Surface Transportatton Board 
1925 K Street, N.W. 
Washington, D.C. 

Dear Sirs: 

On behalf of the City of Victoria and Victoria County and our entire community, I wish to express 
support for Union Pacific Raiboad Company in their request before you. The City of Victoria is the 
county seat and only incorporated municipality in Victoria. Tlie City population is approximately 
62,000 and the County population approximately 82,000. The mainstay of our local economy is 
made up of petrochemical and plastics manufacturing plants located south of the City. These 
industries depend on barge canal, highways and the railroads as their lifelines for commerce. The 
railroad system runs through our City and County, serxong numerous other loca! businesses and 
contributes significantly to the City and County ta.̂  base. 

Our community is vitally interested in having a safe, efficient and viable rail transportation system in 
our County. Union Pacific has recently invested heavily to improve most all of '.e numerous railroad 
crossings in our City. They have also impioved track conditions. These investments have made the 
crossings safer for the motoring pubUc, reduced the risks of derailments, and have allowed trains to 
move through our lov - little faster. 

For a significant time period not too long ago, our City endured a serious safety problem because of 
the excessive number of trains rolUng over the Union Pacific tracks in Victoria. This negatively 
impacted the ability of our PoHce, Fire and EMS forces to provide the emergency services to over 
80.000 residents. It also created greater chances of derailments and auto accidents at intersections. 
Thankfulh. those adverse conditions ha\'e abated recently. We support Union Pacific's attempts to 
not allow excessive train traffic resume through our community. 

Another concern we have is the extra cost involved to our commimity fi'om excessive train traffic 
o\ er the Victoria Barge Canal draw bridge. This community pays the bill for this very e?q)ensive 
operation. 

P. O. BOX 1758 • VICTORIA, TEXAS 779U2-1758 • (512)572-2720 • FAX (512; 572-2719 



We want Union Pacific to be financially able to continue to make improvements tc their systems in 
Victoria County. To the extent that increased Federal Goveramait mandated acce»s to their trackage 
and facilities in Victoria hinders that effort, our conmiunity would oppose such. Union Pacific has 
shown us they are willing to partner with the local community to improve safety and service; Victoria 
wants them to continue to be able to do so. 

Respectfiilly, 

iry Middl̂ on 
Mayor 

Hel^ Walker 
County Judge 
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August 26, 1998 

L I C U T E K A N T G O V E R N O R 

Honorable Vemon A. Williams 
Secretary, Surface Transportation Board 
1925 KStrect, N.W. 
Washington, D.C. 20423 

RE: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 26) 

Dear Secretary Williams: 

1 ha\e been informed that the Surface Transportation Board has a proceeding pending to 
detennine if additional conditions need to be imposed on the Union Pacific Railroad (UP) in the 
Gulf Coast area as a result of its met̂ jer with the Southem Pacific Railroad (SP). While I am 
unfamiliar with many of thc details of I'c:̂  problem in the Gulf Coast area, there are certain 
principles in this proceeding and your ongoing oversight of the UP/SP merger which have, or 
could have, significant impact upon the state of Utah. 

When the UP/SP merger was announced there were many in Utah who expressed concem 
that there might be a serious lapse of rail competition in the state with the loss of SP as a 
competitor to UP. The Burlington Northem Sante Fe (BNSF), however, was granted trackage 
rights and has been serving rail shippers in Utah on a regular and increasing basis. Utah 
Railway's trackage rights were also expanded as a condition of the UP/SP merger. In part as a 
result cfUP's congestion problems arising in Texas, BNSF has made significant inroads into 
UP's market share in Utah. Rail competition since the UP/SP merger, therefore, has been 
st ingcr than expected. 

Union Pacific Corporation and its subsidiaries have incurred substantial operating losses 
over each of the last three quarters. Additionally, they have consumed huge amounts of their 
financial resources making capital investments in their railroad operations. It would not be wise 
at this time to impose any further conditions which would weaken UP's financial position, 
jeopardize its ability to make further needed capital improvements, or hurt its ability to compete 
effectively. We need a strong Union Pacific Railroad in Utah. 
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Utah also supports Resolution 98-020 of the Westem Governors' Association. 
Particularly relevant at this time are the first three paragraphs, which are: 

1. The Governors support the ongoing efforts of the Surface Transportation Board to 
address westem railroad service and economic problems and the establishment of a 
cooperative resolution approach involving small and large shippers, short line railroads 
and Class 1 railroads. 

2. The Governors believe that at least two healthy Class, 1 railroads, as well as a syster: of 
regional short line railroads and motor cairier providers, must serve the West in order la 
maintain a transportation system which provides efficient, high capacity flexible and safe 
transportation at a reasonable cost to westem shippers. 

3. The Westem Govemors further believe that resolution and mitigation of the current 
problems caused by the merger of wcoicm railroads requires that the partnership of 
western shippers, agricultural, forest and mineral producers; STB; federal, state, and local 
entities; regional short lines; and the two Ciass 1 raikoads be continued as recommended 
at the May roundtable. 

The most important noints are that we endorse a cooperative resolution approach 
involving small and large shippers, short line railroads and Class 1 railroads, not a litigious 
approach; also, that we need two healthy Class 1 railroads serving the West along with regional 
short line railroads and other transportation providers. A full copy of the Westem Govemors' 
Association resolution is attached for your information. 

Sincerely, 

Michael O. Leavitt 
Governor 

DBW/gam 
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August 10, 1998 

The Honorable Vernon A. Williams 
Secretary, Surface Transportation Board 
1925 K Street, N.W. 
Washington. D.C. 20423 

Dear Secretary Williams: 

Re: Houston/Gulf Coast Oversight Proceeding 
Finance Docket Nn. 32760 (Suh-No. 26> 

It has come to our attention that the Surface Transportation Board has scheduled a 
hearing in September 1998 to determine if additional conditions need to be imposed on the 
Union Pacific Railroad as a result of iheir meiger with Southern Pacific. 

With this in mind, we instructed our Rail Planner to contact four major Utah shippers 
heavily dependent on rail transport, as well as the president of the Utah Mining Association, 
and ask for their assessment of service by Union Pacific since the merger took pL'ice. This 
letter is written with the benefit of their response, as well as our own experiences with them. 

Having been served by Union Pacific for over a century now, it has been our experience 
that they maintain their track system to very high standards. As an example, severa! years ago 
Union Pacific abandoned a 30-mile branch line (the Park City Branch) that had rarely been 
used for a number of years. When the tracks were removed, tht inspector and the salvage 
company were equally impressed with how good the line had been originally constructed as 
well as maintained. In their view, the branch, however lightly used, was of the highest 
standard and compared favorably with Union Pacific's actively-used mainline tracks. 

One of the major reasons why Utah supported the merger of the Union Pacific and the 
Southern Pacific was that we felt that Union Pacific would then begin to bring Southern 
Pacific's huge and largely neglected system up to Union Pacific's high and demanding 
standards. It appears, however, that Union Pacific didn't appreciate just how much time and 
effort this was going to take. Added to this were the expected problems ihat usually occur 
when trying to integrate and coordinate two systems as large as Union Pacific and Southern 
Pacific. 
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We are mindful that many shippers have been negatively impacteu by trains whose 
frequency have been inadequate and whose scheduling has been sporadic, especially in the 
Houston area. However, we believe that Union Pacific is making every effort to correct this 
problem in the most expedient manner possible. In doing so, they have and are invesfing 
heavily to bring this about. 

An up-to-date report from Union Pacific Media Relations quotes the railroad as having 
spent a total of $3.5 billion replacing or upgrading 1 000 miles of Southern Pacific track, 
constructing 807 miles of new rail, purchasing 270 new locomotives and 2,600 new freight 
cars, and installing 2.5 million wood ties and 347.000 concrete tiers. 

This enormous investment in time, money, and manpower has been made to bring the 
entire system up to Union Pacific's already high standards physical plant as well as operation. 
Therefore, it would be a regrettable breach of faith on the part of the Surface Transportation 
Board to now consider any new conditions to be imposed on Union Pacific other than those at 
the time of the merger. To do so may jeopardize the efforts underway to correct the 
scheduling problems mentioned earlier, while upgrading the railroad infrastructure. 

It is apparent that shippers have been angry and frastrated. Up to this point, the Surface 
Transportation Board has demonstrated a willingness to work with Union Pacific in order to 
allow the railroad to solve these problems on their own. For this, we commend the Board. 
Given the magnitude of this undertaking, it would seem appropriate to allow Union Pacific 
additional time to effect all the tenns of this merger. If this is done, we believe the country 
will end up with a first class rail system that will provide the kind of service to^ of its 
shippers that we know the Union Pacific Railroad is capable of providing. 

Sincerely, Sincerely, 

Glen E. Brown Thomas R. Warne. Executive Director 
Utah Transportation Commission Utah Department of Transportation 
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September 9, 1998 

The Honorable Vernon A. Williams 
Secretary, Surface Transportalion Board 
1923 'K" Street, N.W. 
Washington, D.C. 20423 

Dear Secretary Williams; 

Re: Houston/Gulf Coast Oversight Proceeding - Finance Docket No. 32760 (Sub-No. 26) 

It is my understanding that the Surface Transportation Board has scheduled a hearinc luring this month 

to consider imposing furthor conditions on the Union Pac ific Railroad as a result ils merger wi lh 

Southern Piicific. 

I am aware of the expressed concern over the negative impact this merger could have OP rail 

competit ion in Utah; however, wi lh the granting of trackage rights to Burlington Northern Sante Fe and 

thc increase in authority granted to the Utah Railway Company, rail competit ion in Utah has been 

stronger than expected. 

I believe every effort is being made lo correct the scheduling problems and reduce the rail congestion. 
As a matter of fact. Union Pacific has spent several billion dollars upgrading track, constructing new rail, 
purchasing new locomotives and freight cars, and otherwise imp-'oving its operations. Imposing 
additional restrictions on Union Pac ificat this time would weaken its financial position and would greatly 
impede its ability to regain profitability and become a viable competitor in the state of Utah. 

We need a strong Union Pacific Railroad in Utah. I would encourage the Surface Transportalion Board 

to carefully study the issues and consider all possible ramifications before taking any action that would 

jeopardize Union Pacific's ability to compete effectively. 

Sincerely, 

LanjyBeattie, President 

Utah State Senate 
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September 9, 1998 

THE HONORABLE VERNCJN A WILLIAMS 
SECRETARY SURFA'. E TRANSPORTATION BOARD 
1925 K STREET NW 
WASHINGTON DC 20423 

Re: \ iouston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Scih-No. ?6) 

I X K LTIVf APPKOI'RIAIiOr-iS C ( )MMm>:E 
I KC.iSI.ATIVt MWAC.KMf NT (OMMITThF. 

APPROI'RIAIIONS SUBCOMMITTEt 
Health aiid Human Srrvices 

SIANOINC. c:oMMirrF.E,s 
[ulucalioi, 

Dear Secretary Williams: 

1 have been info.n.cd that the Surface T ransportation Board has a proceeding pending to 
determine if additional conditions need to be imposed on thc Union Pc-:ific Railroad (UP) in tht 
Gulf Coast area as a result of its merger .vith the Southern Pacific Railroad (SP). While 1 am 
unfamiliar with numy of the details of the problem in the Gulf Coast area, there are certain 
principles in this proceeuing and your ongoing oversight of the UP/SP merger which could have 
a significant impact upon ihe Siate of Utah. 

When the UP/SP merger was announced there were many in Utah vho expressed con 'rn 
that there might be a seriou.'̂  lapse of rail competiticn in the state with thf ':oss of SP as a 
competitor to JP. The Burlington Northern Sante Fe (BNSF). howcv-f. was granted trackage 
rights and has been serving rail shippers in Utah on o regular an^ ii. reasing basis. Utah 
Railw.!v"s trackage rights were also expanded as a condition of the LT SI merger. In part. a.*, a 
result of UP's congestion problems arising ir Texas. BNSF has made significant inroads into 
UP s market share in LUah. Rail competition since the merger actually has been stronger than 
expected. 

The U'nion Pacific Corporation and its subsidiaries have incurr'̂ d si'.bsianfial oper ing 
losses over each of the last three quarters Additionally, they hav .̂ nsumed huge amounts of 
their financial resources making capital investments in their railroad operations. An up-to-date 
report from Umon Pacific Media Relations quotes ihe railroad as having spent a total of $3,5 



The Honorable Vemon A. Williams 
September 9, 1998 
Page 2 

billion replacing or upgrading 1,000 miles o<" Southem Pacific tract, constructing 807 miles of 
new rail, purchasing 270 new locomotives and 600 new freight cars, and installing 2.5 million 
wood ties and 347,000 concrete tiers. This enormous investment in time, money, and manpower 
has been made to bring *he entire system up to Union Pacific's already high standards physical 
plant as well as oper?lion. Tiierefore, it would be a regrettable breach of faith on the part of the 
Surface 1 ransportati )n 'Joard to now consider any new conditions to be imposed on Union 
Pacific other than those at the time of the merj>'r. This would weaken Union Pacific's financial 
position, jeopardize its ability to make further needed capital improvements and hurt its ability to 
compete effectively. We need a strong Union Pacific Railroad in Utah. 

Sincerely, 

Senator Scott N. Howell 
Senate Minority Leader 

SNH:dch 
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' norable Vemon A. Williams 
tary 

Surface Transportation Board 
1925 K Street, N.W. 
Washington. D C. 20423 

Re: Houston/ Gulf Coast Oversight Proceeding 
Finance Dockel #32760 (Sub-#26) 

Dear Secretary Williams; 

This letter is in support of the Union Pacific Railroad Company's position before the Surface 
Transportation Board. The company is opposing th'* requests filed by several interests to impose 
additional UP/SP merger conditions in the Gulf Coasl area. There doesn't seem to be any basis 
lo support additional conditions from either a competitive or service standpoint. 

When the UP/SP merger was announced there were many concerns expressed in Utah that there 
may be a loss of rail competition in the state. There concems were never realized. The BNSF 
was granted trackage rights and has been serving rail shippers in Utah on a regular basis. Utah 
Railway's trackage rights were also expanded. Rail competition has not only survived, but has 
flourished. As a result of the congestion problems ii Texas. BNSF has made great strides into 
UP's market share in Utah and other states. 

Requests thai wouid further erode UP's traffic base could seriously haiin lis recovery efforts al 
the very time when recovery is complete in most key areas. Granting additional rights over UP's 
tracks could permanently damage raii competition in Utah as well as other parts of the west, 
including Texas. Utah officials stated during the merger debate that il was essential to the 
interests of Utah shippers to have strong rail competiiion in this state. The petitioners' efforts to 
have the STB impose additional merger conditions could result in a shift in that competitive 
balance that would leave UP in a weakened condition and possibly unable to perform the needed 
repairs and expansion of SP's infrastmcture which had left the SP in a debilitated condition. Rail 
service and competition alike will best be served by a strong UP that can compete effectively 
with BNSF. 

U T A H S T A : F SENATE • 319 STArE CAPITOL • SALT L A K E CITY. U T A H 84114 
(801)538-10.15 • FAX (801) 538-1414 



This letter is in support of UP's position in yc iu- deliberations and deny the petitioners' request 
for additional conditions. 

With best regards. 

Senator Al Mansell 

LAM:kj 
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September 9, 1998 

The Honorable Vernon A. Williams. Secretary 
Surface Transportation Board 
1925 K Street, NW 
Washington, DC 20423 

RE: Houston/Gulf Cost Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 26) 

Dear Secretary Williams: 

This leUer is to express support for Union Pacific Railroad Company's position before the Surface Transportation 
Board opposing the request filed by several interests to impose addition UP/SP merger conditions in the Gulf Coa.st 
area. There appears to be no basis lo support additional conditions from either a competitive or service standpoint. 

When the UP/SP merger was announced there were many in Utah that expressed concem that there might be a loss of 
rail competition in the slate with the loss of the SP as a competitor lo UP. These concerns were never realized. The 
BNSF was granted trackage rights and has been serving rail shippers in Utah on a regular and increasing basis. Utah 
Railway's trackage rightrs were also expanded as a condition of the UP/SP merger. Rail competition has not only 
surv ived since the UP/SP merger, but has flourished. In part as a result of UP's congestion problems arising in Texas, 
BNSF has made serious inroads into UP's market share in Utah and elsewhere. 

Reqi) its that would further erode UP's traffic base and complicate its operation could seriously jeopardize its 
recovery efforts at the very time when recovery is complete in most key aieas. Granting additiona! rights over UP's 
tracks could permanently damage rail competition, not only in Texas, but throughont the west, including Utah. Utah 
officials repeatedly staled during the merger debate lhal it was absolutely essential lO the interests of Utah shoppers to 
have strong rail competition in thi: state, The petitioners' efforts lo have the STB impose additional merger 
conditions could result in a shift in that competitive balance lhat would be difficult for UP to overcome and leave it in 
a weakened condition, unable lo perform the needed repairs and expansion of SP"s infiastructure which had left the 
SP in a debilitated condition. It would be bad policy lo weaken UP at the time it is fighting back from its service 
problems. Competition and rail service will be served best by a strong UP that can make needed investments and 
compeie effectively with BNSF. 

Please consider this letter in support of Union Pacific's position in your deliberations and deny the petitioners' 
iw-quests for additional conditions. 

Sincerely. 

McK in R. Brown 
ueaker 



August , 1998 

Honorable Vernon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street, N.W. 
Washington, D.C. 20423 

Re: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 26) 

Dear Secretary Wiiiiams: 

This letter is to express support for Union Pacific Railroad Company's position before 
the Surface Transportation Board opposing the k-eq".ests filed by several interests to impose 
additional UP/SP merger conditions in the Gulf Coast area. There appears to be no basis to 
support additional conditions from either a competidve or service standpoint. 

When the UP/SP merger was announced there were many in Utah that expressed 
concern that there might be a loss of rail competition in the State with the loss of the SP as a 
competitor to UP. These coflcerns were never realized. The BNSF was granted trackage rights 
and has been serving rail shippers in Utah on a regular and increasing basis. Utah Railway's 
trackage rights were also expanded as a condition of the UP/SP merger. Rail competition has 
not only survived since the UP/SP merger, but has flourished. In part as a result of UP's 
congestion problems arising in Texas, BNSF has made serious inroads into UP's market share 
in Utah and elsewhere. 

Requests that would further erode UP'.> traffic base and complicate its operation could 
seriously jeopardize its recovery effoi-ts at the very ume when recovery is complete in most key 
areas. Granting additional rights over UP's tracks could permanently damage rail 
competition, not only in Texas, but throughout the west including Utah. Utah officials 
repeatedly stated during the merger debate that it was absc lutely essential to the interests of 
Utah shippers to have strong rail competition in this State. Th; petitioners' efforts to have the 
STB impose additional merger conditions could result in a shift in that competitive balance 
that would be difficult for UP n overcome and leave it in a v eakened condition, unable to 
perform the needed repairs and expansion of SP's infrastructure which had left the SP in a 
debilitated condition. It would be bad policy to weaken UP at the time it is fighting back from 
its ser> ice problems. Competition and rail service will be served best by a strong UP that can 
make needed investments and compete effectively with BNSF. 

Please consider this letter in support of Union Pacific's position in your deliberations 
and deny the petitioners' requests for additional conditions. 

Very truly yours. 



August , 1998 

Honorable Vernon \ . Williams 
Secretary 
Surface Transportation Board 
1925 K Street, N.W. 
Washington, D.C. 20423 

Re: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 26) 

Dear Secretary Williams: 

This letter is to express support for Union Pacific Railroad Company's position before 
the Surface Transportation Board opposing th . requests filed by several interests to impose 
additional UP/SP merger conditions in the Gulf Coast area. There appears to be no basis to 
support additional conditions from either a competitive or service standpoint. 

When the UP/SP merger was announced there were many in Utah that expressed 
concern that there might be a loss of rail competition in the State with tbe loss of the SP as a 
competitor to UP. These concerns were never realized. The BNSF was granted trackage rights 
and has been serving rail shippers in Utah on a regular and increasing basis. Utah Railway's 
trackage rights were also expanded as a condition of the UP/SP merger. Rail competition bas 
not only survived since the UP/SP merger, but has flourished. In part as a result of U'̂ 's 
congestion problems arising in Texas, BNSF bas made serious inroads into UP's market .--hare 
in Utah and elsewhere. 

Requests that would further erode UP's traffic base and complicate its operation could 
•seriously jeopardize its recovery efforts at the very time when recovery is complete in most key 
areas. Granfing additional rights over UP's tracks could permanently damage rail 
competition, not only in Texas, but throughout the west, including Utah. Utah officials 
repeatedly stated during the merger debate that it was absolutely cssenfial to the interests of 
Utah shippers to have strong rail competifion in this State. The petitioners' efforts to have the 
STB impose additional nierger conditions could result in a shift in that competitive balance 
that would be difficult for UP to overcome and leave it in a weakened condition, unable to 
perform the needed repairs and expansion of SP's infrastructure which had left the SP in a 
debilitated condition. It would be bad policy to weaken UP at the fime it is fighting back from 
its ser\ ice problems. Competition and rail service will be served best by a strong UP that can 
make needed investments and compete effectively with BNSF. 

Please consider tbis letter in support of Union Pacific's position in your deliberations 
and deny the petitioners' requests for additional conditions. 

Very truly yours. 
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A P P R O R R I A T t O N S ; G E N E R A L G O V E R N M E N T A N O C A P I T A L 

F A C I L I T I E S 

Honorable Vemon A V/illiams 
Secretary 
Surface Transportation Board 
1925 KStrect. N.W. 
Washington, D.C. 2t423 

RF- Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No.26) 

Dear Secretary Williams: 

This letter is to express support foi Union Pacific Railroad Company's position before the Surface 
Transportation IJoard opposing the requests filed by several interests to impose additional UP/SP merger 
conditions in the Gulf Coast area. Ther; appears to be no basis to support additional conditions from either 
a competitive or service standpoint. 

When the UP/SP merger was announced there were many in Utah that expressed concem that there might 
be a loss of rail competition in the State with the loss of the SP as a competitor to UP. These concems 
never materialized. The BNSF was granted trackage rights and has been serving rail shippers in Utah on a 
regular and increasing basis. Utah Railway's trackage rights were also expanded as a condition of the 
UP/SP merger Rail competition has not only survived since the UP/SP merger, but has flourished. In part 
as a result of I IP's congestion problems arising in Texas, BNSF has made serious inroads into UP's market 
share in Utah and elsewhere. 

Reque. ts that would further erode UP's traffic base and complicate its operation could seriously jeopardize 
its recovery effo.ls at the very time when recovery is complete in most key areas. Granting additional 
rights over UP's tracks could permanently damage rail competition, not only in Texas, but throughout the 
west, including Utah. Utah officials repeatedly stated during the merger debate that it was absolutely 
essential to the inter.»ts of Utah shippers to have strong rail competition in this State. The petitioners' 
efforts to have the Sl B impose additional merger conditions could result in a shiff in that competitive 
balance that would be difficult for UP to overcome and leave it in a weakened condition, unable to perform 
the needed repairs and expansion of SP's infrastructure which had leff the SP in a debilitated condition. I', 
would be bad policy to weaken UP at the time it is fighting back from its service problems. Competition 
and rail service will be served best by a strong UP that can make needed investments and compete 
effectively with BNSF. 

Please consider this letter in support jf Union Pacific's position in your deliberations and deny the 
petitioners' request for additional conditions. 

Sincerely, 

"Beverly f^ans 
District 54 
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A P P R O P R I A T I O N S : C E N E R A L G O V E R N M E N T A N D 

C A P I T A L F A C I L I T I E S 

August 2 l . i yy8 

Honorabic Vemon A Williams 
Secretary, Surface Transportation Board 
1925 K Street, N W 
Washington, D C. 20i23 

Rc: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 26) 

Dear Secretary Williams: 

This letter is to express support for Union Pacific Railroad Company's position before the Surface Transportalion 
Board opposing thc requests filed by several interests to impose additional UP/SP merger conditions in the Gulf Coast area. 
There appears to be no basis to support additional conditions from either a competitive or service standpoint. 

When thc UP/SP merger was announced there were many in Utah that expressed concem that there might be a loss 
of rail compeiiiion in thc State with the loss of Ihe SP as a competitor to UP. These concems were never realized. The 
BNSF was granted trackage rights and has been serving rail shippers in Utah on a regular and increasing basis. Utah 
Railway has not only survived since the UP/SP merger, but has flourished. In part, as a result of UP's congestions 
problems arising in Texas, BNSF has made serious inroads mto UP's market share in Utah and elsewhere. 

Rccucsts tliat would further erode UP's traffic base and complicate its operation could seriously jeopardize ils 
recovery efTorts at the very lime when recovery is complete in most key areas. Granting additional rights over UP's tracks 
could pcin.ancntly damage rail competition, not only in Texas, but throughout the west, including Utah. Utah ofTicials 
repeatedly stated during the merger debate tlial it was absolutely es-wnlial lo the interests of Utah sh'ppers to have a strong 
rail competition in this State. Thc petitioners' efTorts in 'lavc Uie STB impose additional merger conditions could result in a 
shin in that competitive balance that would be difficult for UP to overcome and leave it in a weakened condition, unable lo 
perform the needed repairs and expansion of SO's infrastructure which had lef) the SP in a debilitated condition. It would 
be bad policy to weaken UP at the time it is fighting back from its service problems. Competition and rail service will be 
served best by a strong UP that can make needed investments and compete effectively wilh BNSF. 

Please coni><der this letter in support of Union Pacific's position in your deliberations and deny the petitioners' 
requests for additiona! conditions. 

Very truly yours. 

Brent H. Goodfello; 
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September 9, 1998 

The Honorable Vemon A. William 
Secretary, Surface Transportation Board 
1925 K Street. N.W. 
Washington. D.C. 20423 

Re: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 26) 

Dear Secretary Williams: 

It has come to iny attention that the Surface Transportation Board has scheduled 
a hearing for September 1998 to determine if additional conditions need to be imposed 
on the Union Pacific Railroad as a result of their i ecent merger with Southem Pacific 
Railroad. There are certain principles in this proceeding and your continuing oversight 
of the Union Pacific-Southern Pacific merger thaf may have significant impact upon the 
st.ite of Utah. 

Union Pacific has long been regarded for their demanding standards and high 
quality service. When Union Pacific agreed to merge with Southem Pacific, it was 
known lhat Southem Pacific s neglected system would need significant impro\ ement. 
Unfortunately. U'nion Pacific did not realize the length of time and effort this 
improvement would take. Union Pacific has spent a total of $3.5 billion in replacing 
and upgrading the Southem Pacific track. There has been an enomious investment of 
time and money to integrate Southem Pacific into Union Pacific's high quality system. 
Any additional conditions may jeopardize the continuing efforts to upgrade Union 
Pacific's infrastructure. Therefor, it would be damaging for the Surface Transportation 
Board to consider any new conditions to be imposed on Union Pacific. 



Honorable Vemon A. Williams 
September 9, 1998 
Page 2 

Union Pacific Railroad is highly capable of providing first class service. 
However, due to the magnitude of this merger, it seems appropriate to allow Union 
Pacific more time to meet all conditions relating to the merger. The imposition of 
further conditions would weaken Union Pacific's financial position, impact its ability to 
make further improvements, and hurt its ability to compete effectively. For these 
reasons, it would be wise for the Surface fransportation Board to refrain from imposing 
additional conditions on Union Pacific. 

I lnion Pacific has a positive impact on the state of Utah, as well as the entire 
shipping industry. The continued support from the Surface Transportation Board is both 
needed and appreciated. 

Sincerely, 

David M. Jones 
Utah House Minority Leader 
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August 11,1998 

Honorable Vernon A. Williams 
Secretary 
SuifdCC Ti dils^Oi tdiiCii'i Buitrd 

1925 K Street, N W 
Washington, D C. 20423 

S T A N D I N G C O M M I T l ^ E S : T R A N S P O R T A T I O N ft P U B U C 

S A F E T Y ; B U S I N E S S . L ^ B O R A N O E C O N O M I C 

D E V E L O P M E N T 

A P P R O P R I A T I O N S H U M A N S E R V I C E S A N D H E A L T H 

Re: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No 32760 (Sub-No.26) 

Dear Secretary Williams: 

This letter is to express support for Union Pacific Railroad Company's position before the Surface 
Transportation Board opposing the requests filed by several interests to impose additional UP/SP 
merger conditions in the Gulf Coast area. There appears to be no basis to support additional 
conditions from either a competitive or service standpoint. 

When the UP/SP merger was announced there were many in Utah that expressed concern that 
there might be a loss of rail competition in the State with the los3 of the SP as a competitor to UP. 
These concems were never realized The BNSF was granted trackage rights and has been serving 
rail shippers in Utah on a regular and increasinp basis. Utah Railway's trackage rights were also 
expanded as a condition of the UP/SP merger Rail competition has not only survived since the 
UP/SP merger, but has flourished In part as a result ot UP's congestion problems arising in 
Texas, BNSF has made serious inroads into UP's market share in Utah and elsewhere. 

Requests that would fiirther erode UP's traffic base and complicate its operation could seiiously 
jeopardize its recover effort̂  at the very time when recovery is complete in most key areas 
Granting additional rights over UP's tracks could permanently damage rail competition, not only 
in Texas, but throughout the west, including Utah Utah officials repeatedly stated during the 
merger debate that it was absolutely essential to the interests of Utah shippers to have strong rail 
com/.etition in this state. The petitioners' efforts to have the STB impose additional merger 
conditions could result in a shift in that competitive balance that would be difficult for UP to 
overcome and leave it in a weakened condition, unable to perform the needed repairs and 
expansion of SP's infrastmcture which had eft the SP in a debilitated condition. It would be bad 
policy to weaken UP at the time .. .s fightinj.' back from its service problems. Competition and 
rail service will be served 'oest by a strong Ul* that can make needed investments and compete 



effectively with BNSF. 

Please consider this letter in support of Union Pacific's position in your deliberations and deny the 
petitioners' requests for additional conditions. 

Respectfully yours. 

/ \ i - i 

t 

Pefer C Knudson 
Utah House of Representatives 
Chair, House Standing Committee for 
Business, Labor and Economic Development 
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August , , 1998 

Honorable Vernon A Williams 
Secretary 
Surface Transportation Board 
1925 k Strcet, N.W. 
Washingtoii, O.C. 20423 

Re: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 fSub-No. 26̂  

Dear Secretary Williams: 

This letter is to express support for Union Pacific Railroad Company's position before 
the Surface Transportation Board opposing the requests filed by several interests to impose 
additional UP/SP merger conditions in the Gulf Coast area. There appears to be no basis to 
support additional conditions from either a competitive or service standpoint. 

When the UP/SP merger was announced there were many in Utah that expressed 
concern that there might be a loss of rail competition in the State with the loss of tbe SP as a 
competitor to UP. These conce- is were never realizeo. The BNSF was granted trackage rights 
and has been serving rail shippers in Utah on a regular and increasing basis. Utah Railway's 
trackage rights were also expanded as a condition of the UP/SP merger. Rail competition has 
not only survived since the UP/SP merger, but has flourished. In part as a result of UP's 
congestion proble ns arising in Texas, BNSF has made serious inroads into UP's market share 
in Utah and elsewhere. 

Requests that would further erode UP's traffic base and complicate its operation could 
seriously jeopardize its recovery efforts at the very time when recovery is complete in most key 
areas. Granting additional rights over UP's tracks could permanently damage rail 
competition, not only in Texas, but throughout the west, including Utah. Utah officials 
repeatedly stated during the merger debate that it was absolutely essential to t̂ e interests cf 
Utah shippers to have strong rail competition in this State. The petitioners' effort* 'o have the 
STB impose additional merger conditions could result in a shift in that competitive balance 
that would be difficult for UP to overcome and leave it in a wrakened condition, unable to 
perform t.'ie needed repairs and expansion of SP's infrastructure which had left tbe SP in a 
debilitated condition. It would be bad policy to weaken UP at the time it is Ighting back from 
its service problems. Competition and rail service will be served best by a strong UP that can 
make needed investments and compete effectively with BNSF. 

Please consider this letter in support of Union Pacific's position in your deliberations 
and deny the petitioners' requests for additional conditions. 

Very truly yours, ^ , , v —^ -



August(Ql998 

Honorable Vernon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street, N.W. 
Washington, D.C. 20423 

Re: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 fSub-No. 26) 

Dear Secretary Williams: 

This letter is to express support for Union Pacific Railroad Company's position before 
the Surface Transportation Board opposing the requests filed by several interests to impose 
additional UP/SP merger conditions in the Gulf Coast area. There appears to be no basis to 
support ac Hionai conditions from either a competitive or service standpoint. 

When the UP/SP merger was announced there were many in Utah that expressed 
concern that there might be a loss of rail competition in tbe State with the loss of the SP as a 
competitor to UP. These concerns were never realized. The BNSF was granted trackage rights 
and bas been serving rail shippers in Utah on a regular and increasing basis. Utah Railway's 
trackage rights were also expanded as a vondition of the UP/SP merger. Rail competition has 
not only survived since the UP/SP merger, but has flourished. In part as a result of UP's 
congestion problems arising in Texas, BNSF has made serious inroads into UP's market share 
in Utah and elsewhere. 

Requests that would further erode UP's traffic base and complicate its operation could 
seriously jeopardize its recovery efforts at the very time when recovery is complete in most key 
areas. Granting additional rights over UP's tracks could permanently damage rail 
competition, not only in Texas, but throughout the west, including Utah. Utah officials 
repeatedly stated during the merger debate that it was ab."!o!ute!y essential to the interests of 
Utah shippers to have strong rail competition in this State. The petitioners' efforts to have the 
STB impose additional merger conditions could result in a shift in that competitive balance 
that would be difficult f jr UP to overcome and leave it in a weakened condition, unable to 
perform the needed repairs and expansion of SP's infrastructure which had left the SP in a 
debilitated condition. It would be bad policy to weaken UP at the time it is fighting back fror 
its serv ice problems. Competition and rail service will be served best by a strong UP that can 
make needed investments and compete effectively with BNSF. 

Please consider this letter in support of Union Pacific's position in your deliberations 
and deny the petitioners' requests for additional conditions. 

Very truly yours, 



August , 1998 

Honorable Vernon A. Wiiiiams 
Secretary 
Surface Transportation Board 
1925 K Street, N.W, 
Washington, D.C. 20423 

Re: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 TSub-No. 26) 

Dear Secretary Williams: 

This letter is to express support for Union Pacific Railroad Company's position before 
the Surface Transportation Board opposing the requests filed by several interests to impose 
additional UP/SP merger conditions in the Gulf Coast area. There appears to be no basis to 
support additional conditions from either a competitive or service standpoint. 

When the UP/SP merger was announced there were many in Utah that expressed 
concern that there might be a loss of rail competition in the State with thc loss of the SP as a 
competitor to UP. These concerns were never realized. The BNSF was granted trackage rights 
and has been serving rp.n shippers in Utah on a regular and increasing basis. Utah Railway's 
trackage rights were also expanded as a condition of the UP/SP merger. Rail competition has 
not only survived since the UP/SP merger, but has flourished. In part as a result of UP's 
congestion problems arising in Texas, BNSF has made serious inroads into UP's market share 
in Utah and elsewhere. 

Requests that would further erode UP's traffic base and complicate its operation could 
seriously jeopatdize its recovery efforts at the very time when recovery'm complete in most key 
areas. Granting additional rights over UP's tracks could permanently damage rail 
competition, not only in Texas, but throughout the west, including Utah. Utah officials 
repeatedly stated during the merger debate that it was absolutely essential to the interests of 
Utah stiippers to have strong rail competition in this State. The petitioners' efforts to have the 
STb impose additional merger conditions could result in a shift in that competitive balance 
that would be difficult for UP to overcome and leave it in a weakened condition, unable to 
perform the needed repairs and expansion of SP's infrastructure which had left the SP in a 
debilitated condition. It would be bad policy to weaken UP at the time it is fighting back from 
its serv ice problems. Competiiion and rail service will be served best by a strong UP tbat can 
make needed investments and compete effectively with BNSF. 

Please consider this letter in support of Union Pacific's position in your deliberations 
and deny tbe petitioners' requests for additional conditions. 

Very truly yours. 



August 7» 1998 

Honorable Vernon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street, N.W. 
Washington, D.C. 20423 

Re: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 fSub-No. 26) 

Dear Secretary Williams: 

This letter is to express support for Union Pacific Railroad Company's position before 
the Surface Transportation Board opposing the requests filed by several interests to impose 
additional UP/SP merger conditions in the Gulf Coast area. There appears to be no basis to 
support additional conditions from either a competitive or service standpoint. 

When the UP/5P merger was announced there were many in I'tah that expressed 
concern that there might be a loss of rail competition in the State with the loss of the SP as a 
compedtor to UP. These concerns were never realized. The BNSF was granted trackage rights 
and has been serving rail shippers in Utah on a regular and increasing basis. Utah Railway's 
trackage rights were aiso expanded as a condition of the UP/SP merger. Rail competition has 
not only survived since the UP/SP inerger, but has flourished. In part as a result of UP's 
congestion problems arising in Texas, BNSF has made serious inroads into UP's market share 
in Utah and elsewhere. 

Requests that would further erode UP's traffic base and complicate its operation could 
seriously Jeopardize its recovery efforts at the very time when recovery is complete in most key 
areas. Granting additional rights over UP's tracks could permanently damage raii 
competition, not only in Texas, but throughout tbe west, including Utah. Utah officials 
repeatedly stated during the merger debate that it was absolutply essential to the interests of 
Utah shippers to :ia\e strong rar- competition in :his State. The petitioners' efforts to have the 
SiB impose additional merger conditions itild result in a shift in that competitive b«ilance 
that would be difficult for UP to overcome and leave U in a weakened condition, unable to 
perforin the needed repairs and expansion of SP's infrastructure which had left the SP in a 
debilit ited condition. It would be bad policy to weaken UP at the time it is fighting back from 
its sen ice problems. Competition and rail service will be served best by a strong UP that can 
make leeded investments and compete effectively with BW;>i'. 

Please consider this letter in support of Union Pacific's position in your deliberations 
and deny the petitioners' requests for additional conditioc .̂ 

Veijy truly youp, /̂ « 



H O I ' S E O F R E P R E S E X T A T I V E S 

S T A T E O F U T A H 

K l : » f K S K . \ I . A I l \ K . l o i l . V K t S W A M . O W 

51 DISTRICT 
(SALT LAKE COUNTV' 

12eC' E A S T B E u L V I E W C I R C L E 

S A N D Y . U T A H 0 4 0 9 4 

R E S 5 ' ' 2 0 2 0 1 B U S 5 : 3 9 8 0 5 

F A X 5 7 1 - 6 5 4 5 

Honorable Vemon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street. N.W. 
Washington. D.C. 20423 

S T A N D I N G C O M M I T T E E S : L A W E N F O r C k M E N T A N D 

C R I M t r ^ A L - ' U S T I C E ; R E V E N U E ' , N D T A / A T t O N 

A P P R O P R ' A T I O N * v . O M M t R . L _ A N D M t V E N 

August 11, 1998 

Re; Houston/Gulf Coast Oversight Proceeding; Financ; Docket No. 32760 (Sub-No. 26) 

Dear Ŝ ecretary Williams; 

This letter is to express support for Union Pacific Railroad Company's position before the 
Surface Transportation Board opposing the requests filed by several interests to impose additional 
UP/SP merger conditions in the Gulf Coast area. There appears to be no basis to support additional 
conditions from either a competitive or service standpoint. 

When the UP/SP merger was announced there were many in Utah that expressed concern that 
there might be a loss of rail competition in the State with the loss of the SP as a competitor to UP. 
These concems were nevsr realized. The BNSF was granted trackage rights and has been serving rail 
shippers in Utah oo a regular and increasing basis. Utah Railway 's trackage rights were also expanded 
as a condition of the UP/SP merger. Rail competition has not only survived since thc UP/SP merger, 
but has flouiished. In part as a result of UP's congestion problems arising in Texas, BNSF has made 
serious inroads into UP's market share in Utah and elsewhere. 

Requests that would further erode UP's traffic base and complicate its operation could 
seriously jeopardize its recovery efforts at the very time when recovery is complete in most key areas. 
Granting additional rights over UP's tracks could permanently damage rail competition, not only in 
Texas, but throughout the West, including Utah. Utah officials repeatedly stated during the merger 
debate that it was absolutely essential to the interests of Utah shippers to have strong rail competition 
in this State. The petitioners' efTorts to have the STB impose additional merger conditions could result 
in a shift in that competitive balance that would be difYicult for UP to overcome and leave it in a 
weakened position, unable to perform the needed repairs and expansion of SP s infrastmcture which 
had left the SP in a debilitated condition. It would be bad policy to weaken UP at the time it is fighting 
back from its service problems. Competition and rail service will be served best by a strong UP that 
can make netJed investments and compete effectively with BNSF. 

Please consider this letter in support of Union Pacific's position in your deliberations and deny 
the petitioners' requests for additional conditions. 

Respectfully yours. 

}oh/\ E. Swallow 
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August 18, 1998 

Honorable Vernon A. Wii'iams 
Secretary 
Surface 1 ansportation Board 
1925 K Street, N W. 
Washiniton, D C. 20423 

Re: Houston/Gulf Coast Overoight Proceeding 
Finance Docket No. 32760 (Sub No. 26) 

Dear Secretary Williams: 

This letter is to express support for Union Pacific Railroad Company's ("UP Railroad ") 
position in a hearing pending before the Surface Transportation Roijrd. This position is in 
opposition to requests filed by several interested persons, seeking to impos e ad litional conditions 
on the Railroad alter il:, merger with SouUi Pacific for the Gulf Coast area. 

When the merger was announced, there were manv including the undersigned, who were 
concerned about the potential lack of comnetirion in thj state of Utah. These concerns never 
materialized. In fact, rail competition in Utah has not only survived since the merger, but has 
continued become overbalance in favor of Burlington Northern and Santa Fe Raiiroad. The 
Burlington Northern and Santa Fe Railroad was granted trackage rights in Utah. It provides 
service at competitive rates in the Utah market, while mair.iaining it dominant position in the 
Texas market. As a result of UP Railroad's problems in upgrading the Texas area infrastructure, 
it is my opinion that they are now in a weaken condition to compete with more established and 
incumbent railroads. 

Granting additional conditions vin the merger, such as additional trackage rights ovor thc 
UP Railroad tracks, could damage rail competition in Utah and the rest of the western 'Jnitee 
States. It seems to be a poor choice in public policy to weaken an already weakened competitor, 
while it is still seeking to upgrade a poor service area. 



Honorable Vernon Williams 
August 18, 1998 
Page 2 

I hope that you will consider this letter of support for the UP Railroad's position, and deny 
the requests for additional conditions on the merger. 

Sincerely, 

C^J^lC ^ ' l/cl'l^r:j(Zy>jL 
flfibn L. Valentine, 
Representative. Dist. 58 



O C E O E C C a R R A O I N I 
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A jgust U, 1998 

Honorable Vemon A. Williams 
Secretary 
Surface TransportatioD Doard 
1925 K Street, NW 
Washington, DC 20423 

R£: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No.32760 (Sub-No.26) 

Dear Secretary Williams: 

This letter is to express support for Union Pacific Railroad Con̂ wiy's position before the .Surface 
Transportation Board opposing the request Oled by several interests to impose additional UP/SP merger 
conditions in the Gulf Coast area. There appears to bt no basis to suppoit additional conditions from either 
a competidve or service standpoint 

When the UP/SP merger was announced diere were many in Utah tbat expressed concern diat there might 
be a loss of rail competition in the State with the loss of the SP as a competitor to UP. These concems 
were never realized. The BNSF was granted .package nghts aad has been serving nil shippen in Utah on a 
regular and mcreasmg basis. Utah Railway's trackage right- were also expanded as a condition of Ae 
UP/SP ri>erger. kaU competition has not only survived since die UP/SP merger, but has nourished. In part 
as a result of UP 's congestion problems aiuing in Texas, BNSF has made serious initMds into UP's market 
share in Utah Mid elsewhere. 

Requests that would further erode UP's traffic bat« and compUcate its operation couU seriously jeopardize 
Its recovery efforts at the very time aen ircovery is complete in most key areas. Glinting additional 
rights over UP'', tracks could permanently aamag4 rail competition, not only in Texas, but throughout the 
ŵ st, includinfj Utah. Utah officials repeaadly stated during the merger diat it wu absolutely essential to 
die interests of Utah shippen to have strong rail competition in diis State. The petitioners' efforts to have 
die STB impose additional merger conditions could result in a shift in diat competitive balance diat wouW 
be difficult for UP to overcome and leave it in a weakened condition, unable to peifonn die needed repairs 
and expansion of SP's infrastmcture which had left die SP in a d^tated condition. It would be bad 
policy to weaken UP at die time it is fighting back from its service problems. Competition and nU service 
will be served beat by a strong UP dut can make needed investinents and compete efTectively widi BNSF. 

Please consider diis letter in support of Union Pacific 's posilioa in your deliberations and deny die 
petitioners'requests for additional conditions. 

Deedee Cotradini 
Mayor 
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Brent Ovtrson, cnnrman 
Salt Lata County 
Commission 

Mindy NIalsen SHI.' IRKE COUNTV 
Aaminislrati¥» Assistant 

SALT LAKc COUNTV 

GOveflNMENT CENTER 

2001 S State Strcet 

Suite N2100 

Salt Lake City 

August 6, 1998 utar, 841 go-1 ooo 
Tel (801) 468-3351 

Fax (801) 468-3535 

Honorable Vemon A. Williams, Secretary 
Surface Transportation Board 
1925 KStrect, N.W. 
Washington, D.C. 20423 

Re: Houston/Gulf Coh.«;t Oversight Proceeding - Finance Docket No. 32760 rSub-No. 26̂  

Dear Secretary Williams: 

T îs letter is to express support for Union Pacific Railroao Company's position before the 
Suface Transportation Board opposing the requests filed by several interests to impose 
additional UP/SP merger conditions in the Gulf Coast area. There appears to be no basis to 
support additional conditions from either a competitive or service standpoint. 

When the UP/SP merger was announced there were many in U . A that expressed concern that 
there might be a loss of rail competition in the State with the loss of the SP as a competitor to 
UP. These concerns were never realized. The BNSF was granted trackage rights and has been 
serving rail shippers in Utah on a regular and increasing basis. Utah Railway's trackage rights 
were also expanded as a condition of the UP/SP merger. Rail competition has not only survived 
-mce the UP/SP merger, but has flourished. In part as a result of UP's congestion problems 
arising in Texas, BNSF has made serious inroads into UP's market share in Utah and elsewhere. 

Requests that would fiirther erode UP's traffic base and complicate its operation could seriously 
jeopardize its recovery efforts at the very time when recovery is complete in most key areas. 
Granting additional rights over UP's tracks could permanently damage rail competition, not only 
in Texas, but throughout the west, including Utah. Utah officials repeatedly stated during the 
merger debate that it was absolutely essential to thc interests of Utah shippers to have strong rail 
competition in this state. Thc petitioners' efforts to have thc STB impose additional merger 
conditions could result in a shift in that competitive balance that would be difficult for UP to 
overcome and leave it in a weakened condition, unable to perform the needed repairs and 
expansionof SP's infrast ;cture which had left the SP in a debilitated condition. It would be bad 
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policy to weaken UP at the time it is fighting back from its service problems. Competition and 
rail serv ice will be served best by a strong UP that can make needed investments and compete 
effectively with BNSF. 

Please consider this letter in support of Union Pacific's position in your deli 'rations and c'.eny 
the petitioners' requests for additiomii conditions. 

Respectfully, 

Brent Overson, Chair 
Salt Lake County Commission 



Mary Callaghan 
Salt Ltke County 
Commisiion 

Sam Kiemm 
AdmmistrtUve Assisttnl SRIT IRKE COUNTV 

August 7. 1998 

Honorable Vemon A. Williams, Secretary 
Surface Transportation Board 
1925 K Street, N.W. 

SALT LAKE COUNTY 

GOVERNMENT CENTER 

2001 8 State Street 

Suite N2100 

Salt Lake City 

Utah 84190-1000 

Washington, O.C. 20423 -̂ei (80i) 468-3350 
Fax (801) 468-3535 

Dear Secretary Williams: 

SUBJECT: Houston/Gulf Coast Oversight Proceeding; Finance Docket No. 327eO (Sub-No. 26) 

I his letter is to express support for Union Pacific Railroad Company's position before thc Surface Transportation Board 
oppt)'iing the requests tiled by several interests to impose additional UP/SP merger conditions in the Gulf Coast area. 

I here appears to be no basis to support additional conditions from either a competitive or service standpoint. 

When the UP/SP merger was announced, there were many in Utah that expressed concem that there might be a loss 
of competiiion in the state with thc loss of the SP as a competitor to UP. These concems were never realized. The 
BNSF was granted trackage rights and has been serving rail shippers in Utah OP a regular and increasing basis. Utah 
Railway's trackage rights were al.so expanded as a condition of the UP/SP merger. Rail competition has not only 
sur\'ived since the UP/SP merger, but has flourished. In part as a result of UP's congestion problems arising in T^xas, 
BNSF has made serious inroads into UP's market share in Utah and elsewhere. 

Requests that would further erode HP's traffic base and compiicafe its operation could seriously jeopardize its recovery 
efforts at the very time when recovery is complete in most key areas. Granting additional rights over UP s tracks could 
permanently damage rail competition, not only in lexas, buy throughout the west, incluoing Utah. 'Jtah officials 
repeatedly stated during the merger debate that it was absolutely essential to the interests of Utah ,h\pp".Ts to have 
strong rail competition in this state. The petitioners' efforts to have the STB impose additional merge conditions could 
result in a shift in that competitive balance that would be difficult for UP to overcome and leave it in a weakened 
condition, unable to perform th° needed repairs and expansion of SP's infrastructure which had left the SP in a 
debilitated condition. It would be bad policy to weaken UP al the lime il is fighting back from ils service problems. 
Competiiion and rail service will be served best by a strong UP that can make needed investments and compete 
effectively with BNSf . 

Please consider this letter in support of Union Pacific's position in your deliberations and deny the petit oners' n quests 
for additional conditions. 

Sincerely. 

Mary Callaghan. Cotiimiŝ )(<(rer 
Salt Lake County Commi 

MC/dd 



0 
Washington State Senate 

Olyttpla OfflM: (360) 786-7020 

102 insfitutioni Buudmg Senator Eugene A. Prince ^''^P"' '^' '"^ POBox 40482 x*. jr i»**v«, e-maU: pnnce euClea i.gov 
Olympia, WA 98504-0482 9th Legislative DiStria Leiiislauvo*t*8*rSfcft.S62-6noo 

August 26,1998 

The Honorable Vemon A. Williams, Secretary 
Sur&ce Transportation Board 
1925 K Street NW 
Washington DC 20423 

Re: Houston/Gulf Coast Oversight Proceeding Finance Docket No. 32760 (Sub-No26) 

Dear Secretary Williams: 

I am writing to express my opposition to the proposed conditions on Union Pacific Railroad 
pending before the Surface Transportation Board. 

The rail network in thc State of Washington is dominated by Union Pacific's largest competitor. 
Nonetheless, the presence of UP as a viable, competitive altemative to our shippers has helped 
improve service and deter rate inflation. Any actions by the federal govemment that will serve to 
further weaken an ahready weak UP will undermine the competitive balance necessaiy in 
Washington and elscvhcre throughout the Westem rail network. 

Union Pacific has spent and will spend iarge suxvs of money to restore service in the 
Houston/Gulf Coast area. They are continuing to invest in infiastructure improvements and 
u^acity expansion throughout tbe rest of their system, as well, dtipite suffering an 
imprecedented $230 million in losses ovrr the last three consectitive quarters. Future 
investments and improvements must come from the revenues generated by the present and fimire 
traffic base. Imposition of these additional, imnecessary conditions will threaten that traffic base 
and undennine UP's ability to continue needed improvements, to tbe de .riment of Washington 
shippers. 

I urge the Surface Transportation Board to decline to impose additional conditions on the Union 
Paci6 c Raihx)ad that will fiirther cripple their on-going recovery and ability to com* ste • • 
effectively. Thank you for your consideration. 

Eugene 
State: _ 
9* Legislative District 

EAP:mt 

Committees: Transportauon. Chairman • Higher Education 



T O M M Y G . T H O M P S O N 

Governor 
State of Wisconsin 

September 4. 1998 

Honorabic Vernon A. Williams. Secretaiy 
Surface 1 ransportation Board 
1925 K Street. N.W. 
Washingion. D.C. 20423 

RH: I louston/Oulf Coast Oversight Proceeding 
f inance Docket No. 32760 (Sub-No. 26) 

Dear Secretary Williams. 

On behalf of the Stale of Wisconsin. 1 am writing in opposition lo proposals filed by 
shippers and others for increased access to Union Pacific's traffic base in Texas and the 
(iulf Coasl. 1 am opposed lo the proposals lo impose new conditions, as this action could 
harm Union Pacific's service to Wisconsin businesses, who rely on UP's rail 
transportation. 

I nion Pacific's biggest customers in Wisconsin arc our coal-fired utilities and (jcneral 
Motors (Cjivl). which has a plant located in Janesville. Wisconsin. 1 am aware that since 
C&NW niciged into L'nion Pacific lhal UP has upgraded its track lo 50 M.P.H. from 
Harvard. Illinois (the terminus of its Metra commuter operations) into Janesville to better 
serve CiM. Wisconsin wants this GM plant to remain competitive, and upgraded rail 
ira. ^portation is important, l l is also important to us that UP continue to make capital 
improvements and capacity improvements lo ils track and to purchase locomotives lo 
move low sulfur coal out of the western coal fields tor delivery lo our Wisconsin utilities. 

\ { the same ti-^e. UP has cooperated with one of our short line railroads by leasing a line 
north of Madi.son to them, fhe shortline has increased service and traffic on this low 
density line, which will strengthen the line's future prospects. 

If Union Pacific is financially weakened by addilionai conditions not contemplated in the 
initial merger with Southern I'aciflc by jeopardizing its revenues, it could lead to fewer 
capital expenditures that will benefit Wisconsin rail users and could hinder UP's ability 
to provide service lo our shippers and curtail economic development. There is no "-asis 
for taking away more Iraffic and revenue from UP. when the initially-imposed pro-
competitive conditions are working and should be allowed to continue as initially 
approved by the S I B. 

Room 115 East. State Capitol, P.O. Box 7863, Madison, Wisconsin 53707 • (608) 266-1212 • FAX (608) 267-8983 



1 am concemed that Wisconsin's economy will be adversely impacted if UP's 
competitors are granted more concessions in another part of the country. UP has a 1.000 
mile rail system and 560 employees in Wisconsin serving our economy. Service to our 
.ilat'; should not be put in peril when there has not been a clear showing that the approved 
conditions in Texas and the Gulf Coast are not working. 

Do not jeopardize the economic success that we have built over a long period of time in 
Wisconsin. 

Sincerely 

TGl/cl 



Office of the Commissioner of Railroads 

610 N. Whitney Way . Rodney W. Kreunen. Commissioner 
P O. Box 8968 
Madison, WI 53708-8968 Tel: (608) 266-7607 

Fax: (608) 261-8220 
TTY (608) 267-1479 

August 20, 1998 

Honorable Vemon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street, N.W. 
Washington, DC 20423 

Re: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 ^Sub-No. 26) 

Dear Secretary Williams: 

As Commissioner of Railroads in the state of Wisconsin, one of the foremost goals is to 
ensure the highest level of rail safety in the state, including at rail/highv̂ ray grade 
crossings and in other areas. As a state public official, I am always working with the 
Wisconsin rail industry to improve the rail network in Wisconsin. With a strong rail 
network, as one component of Wisconsin's transportation infrastmcture, we can ensure 
that the state's economy continues to prosper as it has done the last 12 years. 

While Union Pacific Railroad (UP) is not Wisconsin's largest railroad, its 1,086-mile 
system is very important in making Wisconsin goods and products competitive in 
national and worid markets. Also, UP employs 559 people in Wisconsin. 

This letter is being filed in response to the various requests filed by shippers and others 
requesting increased access to Union Pacific's traffic base in Texas and the Gulf Coast. I 
am opposed to the proposals to impose new conditions on the Union Pacific's operations 
in Texas and the Gulf Coast area, as it is premature and this action could harm UP and its 
Wisconsin customers. 
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Effective westem rail competition depends on a strong UP The requested conditions 
would upsei the competitive balance and financially undermine UP after it has already 
suffered large traffic and financial losses. UP's traffic volumes are down by nearly 10%. 
There is no basis for taking away even more revenue and traffic from UP, whtn it seems 
that the initially imposed pro-competitive conditions of the UP/SP merger have been 
working and should be allowed to continue as initially approved by the STB. 

UP has been making capital improvements in Wisconsin on its mainlines. These 
improvements need to continue in the future. In 1996, UP made $17.7 million of capital 
expenditures in Wisconsin, in 1997 it made $15.4 million, and it plans $7 million for 
1998, or a total of $40.1 million in the three years to its track stmcture only. This does 
not count th* new locomotives and cars that have been purchased that have contributed to 
Wisconsin industry, especially the coal-fired utilities that UP serves in Wisconsin with 
Wyommg low-sulfur coal. 

If UP does not stay financially strong, fumre needed improvements to its Wisconsin 
infrastmrture could be delayed or canceled. It is not fair to ask Wisconsin to pay that 
price, especially when there has not been a clear showing that the approved conditions in 
Texas and the Gulf Coast are not working. 

Do not make a change in Texas and the Gulf Coast that will penalize Wisconsin, our 
progress on improving our rail system and our economy. 

Sinci 

Rcpney W. Kreunen 
Commissioner 

RWK/dal 



Wyoming Stote Legislature 
213 State Capitol / Cheyenne. Wyoming 82008 / Telephone 307 / 777-7881 
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August 28. 1998 
Senate 

Honorable Vemon A. Williams 
Sec retary 
Surface Transportation Board 
1925 K. Street. N.W. 
Washington, D.C. 20423 

Dear Secretary Williams, 

SENATOR HENRY H. R HANK" COE 
Vice Prosideni 

Senate Dismr* • 8 
Park County 
P O Box 1088 
Cody, Wyoming 82414 

CommittMs: 
Travel. Recreation. Wildlife and 

Cultural Resources. Ctuirman 
Management Audit 
Management Council 
Rules and Procedure 
School Capital Construction 

It is my understanding that the Surface Transportation Board will commence oversight proceedings to 
decide if additional federal regulatory conditions should be imposed on the Union Pacific Railroaa near Houston and 
the Gulf Coast area. I am writing this letter to urge the Board not to impose additional conditions upon a railroad 
already financially and operationally weakened from resolving the service crisis. 

The recent problems resulted from the weakness of the Southem Pacific system, which was under 
tremendous external stresses before the two railroads were merged. Union Pacific Railroad has spent hundreds of 
millions of dollars in lost traffic, escalated costs and claims exposure and at the saine time has managed to resolve 
the service problems in the southem corridor. Several important indicators such as car inventory, transit times from 
Houston/Gulf Coast, unblocked sidings and train speeds are irreconcilable with the notion that there is still a service 
crisis that justifies additional federal regulatory conditions. 

Union Pacific Railroad will need to substantially invest in its infrastructure throughout its system in the next 
few years. These funds must be generated from Union Pacific's current and future traffic base, not only in their 
southem corridor, but throughout their system, including Wyoming. Additional federal regulatory conditions in the 
Houstoa'Gulf Coast area would badly undemiine Union Pacific's ability to make these important investments. 
Union Pacific cannot be expected to make these investments if it loses the important southem corridor traffic base 
and revenues as a result of more federal conditions. Additional regulatory conditions would be counter productive 
and add more burdens upon an already weakened Union Pacific Railroad. 

I appreciate the opportunity to comment to this very important issue. 

HankCoe 
State Senator 



Wyoming State Legislature 
213 State Capitol / Cheyenne, Wyjming 82008 / Telephone 307 / 777-7881 
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August 19. 1998 St'Htltt-

Honorable Vemon A. Williams 
Secretary 
Surface Transportation Board 
1925 K. Street, N.W. 
Washington, D.C. 20423 

Dear Secretary Williams: 

SENATOR IRENE DEVIN 

Senate Distr cl 10 
Albany County 
3601 Grays Gables Road 
Ltramie, Wyoming 82070 

CommittMt: 
Education 
LaDof Health and Social Service* 
Journal 

1 understand th ! Surface Transportation Board will soon begin special oversight proceedings to determine 
whether any additional federal regulatory conditions should be placed on the Llnion Pacific in its Houston 
and Gulf Coast area. I strongly oppose any action to impose additional conditions on the UP Railroad. 

I believe that additional regulatory conditions would be damaging in a number of ways. The extensi ve 
financial and traffic losses in its southem corridor can not continue without damage to the company and 
their ability to serve all custOTners. 

Future investments by the Union Pacific Railroad into its infrastructure is vital for Westem states such as 
Wyoming. The Union Pacific must have the resources to increase rail transportation to Wyoming's Powder 
River Basin, for increased movement of soda ash. and increased traffic demands on the main line. 
Employment of many families and the tax base of our state, particularly education are heavily dependent on 
a vigorous and healthy mining industry. Rail transportation is the most important element of maintaining a 
strong mining industry at this time. Additional federal regulattxy conditions in the Houston and Gulf Coast 
will erode Union Pacific's ability to invest in infrastructure throughout its system, including Wyoming. 

I urge the Surface Transportation Board not impose any additional conditions. Such action would surely 
weaken an already financially stressed railroad. Your time and thoughtful consideration is appreciated. 

Sincerely, 

Irene Devin 
State Senator 



Wyoming Sfafe Legislature 
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August 12, 1998 

Honorable Vernon A. Williams 
Secretary 
Surface Transportation Board 
1925 K. Street. NW 
Washington, D.C. 20423 

Dear Secretary Williams: 

I am writing in opposition to the Sunace Transportation 
Board imposing additional federal regulatory conditions upon the 
Union Pacific Railroad in the Houston and Gulf Coast area. 

Senate 

SENATOR ROBERT GRIEVE 
President ol the Senate 

Senate District 11 
Albany/Cartwn Counties 
Star .'loute Box 1400 
Savery Wyoming 82332 

Committees: 
Management Council. Chairman 
Rules and Procedure, Chairman 
Sch(x>l Capital Construction 
Select Water 

Rail competition in the west depends on strong railroads competing against each other. 
It is my understanding that Union Pacific Railroad has been weakened both financially and 
operationally because of the service crisis in its southern corridor. However, recent reports 
show that Union Pacific continues to improve service in the Gulf Coast region and achieve 
major gains throughout its system. Indicators in the southern corridor such as, average dwell 
times at the major yards have improved by six percent, and system train speed has increased 
from 13.9 to 14 mph in Texas and Louisiana area, no blocked sidings, and the number of 
trains held for power and trains held for crews have significantly improved along the Gulf 
Coast. These improvement did not occur without a price. Union Pacific has reported large 
financial losses and has lost large volumes of traffic in its effort to resolve the service 
problems. Total operating losses in the last three quarters were $230 million, while 
Burlington Northern/Sanra Fe's net income during the same period exceeded $750 million. 
Additional federal regulatory conditions on Union Pacific could further weaken its ability to 
make critical investments, not only in its southern corridor, but throughout its system, 
including Wyoming. 

Union Pacific's ability to continue its financial and operational efforts is the ultimate 
solution to the service related problems in the Gulf Coast area because it allows directional 
running and other efficiencies that have recently pulled the southern corridor out of its 
congestion crisis. It wouM be completely counterproductive to add more burdens to the Union 
Pacific because of the series of uncontrollable events. 

I urge the Board not to impose additional conditions upon the Union Pacific in the 
Houston/Gulf Coast area. Thank you for your time and interest. 

Sincerely, 

Robert Grieve 



Wyoming Sfare Legislature 
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J^i^ust20,1998 

:HonoraB[e Vemon Pi. 'Wif[iam> 
Secretary 
Suiface Transpor cation 'Board 
1925XStre£t, 9^ 
'Waslu:i£ton, 'D. C. 20423 

(Dear Secretary 'WiUiams: 

Senate 

SENATOR RAE LYNN JOB 
Senate District 12 
Sweetwater/Cartxjn/FremonI Counties 
1344 Moran 
Hock Springs Wyoming 82901 

Committees: 
Education 
Corporations. Elections and 

Political Sulxfivisions 
Transportation and Highways 
Journal 

/ have Uamed tfiat tfie Surface Transportation 'Board tviflcommerux oversigfit proceedings to decide if 
additional federal regulatory conditions should be imposed on tfu Union Tacific ^Haifroad in the 9fouston 
and guff Coast area. I urge tfie Board not to impose additional federal regtdatoy conditions upon tfu 
Union 'Pacific 'Railroad, who is already financiaUy and operationally weakenedfrom its efforts in resohing 
tfie recent service and rail traffic crisis. 

To date, Union Tacific ^ilroad fms lost ftundreds of millions of dollars in lost traffic, escalated costs and 
claims exposure. !Ho'Wever, at tfie same time, Union Tacific has managed to resolve tfie service problems and 
fms cleared the train congestion uHthin tfie Houston and Quif Coast area. Important rail traffic indicators 
such as Union 'Pacific's car inventory, transit '.'mes tvithin the :Houston Quif Coast area, urtBlbckied siding 
counts, and train speeds allsfmw that Union Tacific has cleared the train congestion and has retumed 
efficient rail service. Tfu notion that the.\ is still a railservia cris's in the southem conidor of Union 
Pacific's system is twt justified, not is tfu need for additiorml regulatory conditions justifiable at this time. 

Substantial investments toward Union Pacific's infrastructure mil be required if Union Tacific expects to 
compete against tfu major Class I westem railroads. 'Ihese investments must be generatedfrom Union 
Tacific's current and future traffic base, including Union Tacific's railroad in Sweetwater County and in 
the State of 'Wyoming. If additiorml conditions are imposed upon Union Pacific in ̂ louston and the Quif 
Coast, they would undermine Union Tacific's ability to mal^e important investments in tfiat area as well as 
througiiout their system. Additiorml federal regulatory conditions would be counter productive and would 
burden the already wea^erud Union Tacific !Hailroad. 

'Jour consideration of mu comments are appreciated. If you have any questions regarding my comments, 
pLase contact me at 307-52-3400. 

Sincerely, 

'Rae Lynn Job 
State Sermtor 



Wyoming State Legislature 
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August 30, 1998 

Honorable Vernon A. Willams 
Secretary 
Surface T r a n s p o r t a t i o n Board 
1925 K. S t r e e t NW 
Washington, D-C. 20423 

Dear Secretary W i l l i a m s ; 

Senate 

SENATOR GRANT C. LARSON 
Senate Distr cI 17 
Fremoni'Subiette/Teton Counties 
PO Box 3490 
Jackson Wyoming 83001 

Committees: 
Transportation and Highways, Chairman 
Revenue 

I am w r i t t i n g t o express my o f f i c i a l oppos; .ion to the 
Surface T r a n s p o r t a t i o n Board imposing any a d d i t i o n a l f e d e r a l 
r e g u l a t o r y c o n d i t i o n s upon the Union P a c i f i c R a i l r o a d i n the 
Huston and Gulf Coast area: Docket NO. 32760(Sub-No. 26). 

Since 1868, the State of Wyoming has r e l i e d on the Union 
P a c f i c R a i l r o a d t o help w i t h the grov.th and expansion of our 
l a r g e s t a t e . Union P a c i f i c continues t o te an important p a r t of 
Wyoming^s economy today. Without the Union P a c i f i c t o haul our 
va l u a b l e m i n e r a l such as coal and trona t o market, the economy 
and tax base of Wyoming would s u f f e r i r r e p a r a b l e harm. 

The problems i n Union Pacfic's southern c o r r i d o r has drawn 
much c r i t i c i s m . We i n Wyoming have also experienced some problems 
r e l a t i n g t o l e v e l s of s e r v i c e . We b e l i e v e however, t h a t recent 
r e p o r t s f i l e d by the Union P a c i f i c R a i l r o a d t o the Surface 
T r a n s p o r t a t i o n Board have i n d i c a t e d the major congestion problems 
have been resolved and t h a t s i g n i f i c a n t improvement i n s e r v i c e and 
t r a i n movements have been accomplished. These improvements d i d not 
come w i t h o u t a p r i c e . We b e l i e v e t h a t i f a d d i t i o n s l f e d e r a l r e g u l a t o r y 
c o n d i t i o n s were imposed, they erode Union P a c i f i c ' s a b i l i t y to 
make important investments i n i n f r a s t r u c t u r e throughout i t ' s 
system. Union P a c i f i c ' s a b i l i t y t o i n v e s t i n i t ' s i n i r a s t r u c t u r e 
and to e f f e c t i v e l y compete and c r i t i c a l issues t o the s t a t e of 
Wyoming. 

I urge the Surface T r a n s p o r t a t i o n Board not t o impose any 
a d d i t i o n a l c o n d i t i o n s on the Union Pa c f i c R a i l r o a d i n the 
Huston and Gulf Coast area. Such a c t i o n could only r e s u l t i n 
harm t o Wyoming and the west. 

Thank you f o r ,ne o p p o r t u n i t y t o comment. 

Sxucerely 

Grant C. Larscn 
Wyoming State Senator 
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September 8. 1998 

The Honorable Vernon A. Williams 
Secretary. Surface Transportation Board 
1925 K Street. N.W. 
Washington, D C. 20423 

Dear Secretary Williams, 

This letter serves as my official comment in or position to the imposition of additional federal 
regulatory conditions upon the Union Pacific Railroad in the Houston and Gulf Coast area: Docket No. 
32760 (Sub-No. 26). 

The problems in Union Pacific's southem ';f rridor have drawn much criticism. However, recent 
reports filed with by the Union Pacific Railroad to the Surface Transportation Board seem to indicate that 
the major congestion problems have been resolved and that significant improvement in service and train 
movements have been accomplished. I am sure that these accomplishments did not come without a prict. 
If additional federal regulatory conditions are imposed, they could risk the Union Pacific's ability to make 
important investments for its infrastructure throughout its system and could seriously undermine its ability 
to effectively compete against other railroads, njt only in the Houston and Gulf Coast area, but throughout 
the wjst . 

The Union Pacific Railroad has a long history with the State of Wyoming. Through the years 
much of Wyoming's growth and success have been in association with the Union Pacific Railroad. 
As you can imagine. Union Pacific's ability to invest in its infrastructure and to effectively compete are 
critical factors to Wyoming The Union Pacific Railroad will continue to be an important component of 
rebuilding Wyoming's ailing economy. Additional federal regulatory conditions at this time would be 
counterproductive and could further weaken the railroad's ability to recover from previous financial and 
traffic losses; losses which were quite a hardship on many workers and businesses in Wyoming. 

Again, I would urge the Board not to impose any additional conditions on the Union Pacific 
operations in the Houston and Gulf Coast area. Thank you for the opportunity to comment and please feel 
free to contact me if I can be of any further assistance. 



Augiut2{ 1998 

Honorable Vernon A. Williams 
Secretary 
Surface Transportation Board 
1925 K. Street, NW 
Washington. D.C. 20423 

Dear Secretary Williams: 

I understand tbat the Surfiice Transporation Board may commence with oversight 
proceedings to determine if additional federa! regulatory conditions are necessary for the 
Union Pacitic Rsilroad within it; Houston and Gulf Coast region. I also understand that the 
Union Pacific has resolved the sexviice and rail traffic crisis in its southem corridor. 
Considering ihe financijJ and operational losses e;q)erienced by the Union Pacific in its efforts 
to resolve these problems, I do oot believe that additional federal regulatory conditions will be 
of any benefit to the Union Pacific or its customen. 

Rf^rts submitted to the Surikoe Tran îtation Board have indicated diat Union 
Pacific train spctim are up on all major couidors emanating from Houstcm and Memphis. On 
lines from Houston to New Orleans, speeds are up by factors of 30% to almost 100%. Dwell 
times for Union Pacifk trains in major Houston yards are much reduced by 46% at Englewood 
ŷ /d and by 38% at Settegast yard, two Union Pacific yards critical to southem corridor train 
movement. 

Union Pacific has rtrjottad, large financial losses and has lost large vohmes of traffic as 
a result of resolving its service crisis. Toul operating loMes in tbe last tfiree quarters were 
$230 million and Union Pacific revenues were reported down by 11 % and income down by 
149%. Additional federal regulatory conditions could fiirther weaken Union Pacific by 
diverting well over a half-billion dollars in ammal gross revenies. after its has already 
incurred significam losses in revenue and traffic volumes. 

I urge the Surfiu:e Transportation Board not to impose additional conditions upon 
Union Pacific operations in the Houston and Gulf Coast area. While there has been 
disappointments with Union Pacific's service over the past year, Uni<» Pacific has iinpmved 
conditions considerably and needs the opportumty to coiBiaue its progress. 

Your attention to this issue is much appreciated. 

>i Sincerely.L^ . , 

Oreg Phillips 
State Senator 
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SENATOR ViNCENT V PICARD 
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laramie Wyomii.s 82070 

Commitlees: 
JuQiCiary 
Tiavel. Recreation Wildlife 

anrj Cultural Resources 

Honorable Vemon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street, N.W. 
Washington, D.C. 20423 

Dear Secretary Williams, 

It is my understanding that the Surface Transportation Board will commmence oversight 
proceedings to decide whether to impose additional conditions on the Union Pacific/Southem 
Pacific merger in the Houston and Gulf Coast area. I am writing to urge the Board not to impose 
additional conditions. 

Additional conditioas placed on the Union Pacific would severely weaken Union Pacific at 
a time when it has already suffered extensive financial and traffic losses due to its service crisis 
over the past year. Any additional conditions placed on the Union Pacific would further hinder 
Union Pacific's financial position by costing well over half a billion dollars in annual gross 
revenues. The best way to deal with the problems facing Union Pacific is to let them work their 
way back. Significant headway has been made by Union Pacific in the past few months. There is 
no basis from either a competitive or a .service-related standpoint to impose additional conditioas. 

Union Pacific Railroad is an important part of Wyoming's economy. Weakening the Union 
Pacific's ability to effer*-, ly compete and provide service will have negative consequences 
throughout its system, jicluding Wyoming. Again, I urge the Board not to impose additional 
conditions. Thank you for your time and consideration. 

Sincerely, 

Vincent V. Picard 
State Senator 



Wyoming State Legislature c. 

August 17, 1998 

Honorable Vernon A. Williams 
Secretary 
Surface Transportation Board 
1925 K. Street, NW 
Washington, D.C. 20423 

Dear Secretary Williams: 

- ' cPRESEN'xrvE RCONCi PETE • ANOERSCN 

CommiRM*: 

i.ji:.:'.!.!» ^.s'lc w.in<3» 1,-d •fniv ^ttcitai 

This letter w i l l serve as my o f f i c i a l comment 
in opposition to the Surface Transportation Board 
imposing additional federal regulatory conditions 
upon the Union Pacific Railroad in the Hou^iton and 
Gulf Coast area: Docket No 32760(Sub-No.26). 

The Union Pacific Railroad has a long history 
with the State of Wyoming, beginning in 1868. 
Through the years the growth and expansion jn Wyoming 
have been synonymous with that of Union Pacific Railroad. 

The unexpected problems in Union Pacific's southern 
corridor has drawn much criticism. However, recent 
reports filed by the Union Pacific Railroad to the Surface 
Transportation Board have indicated that the major 
congestion problems have been resolved and that significant 
improvement in service and train movements have been 
accomplished. These accomplishments did not come without 
a price. I f additional federal regulatory conditions were 
imposed, they would erode Union Pacific's ability to make 
important investments for i t s infrastructure throughout i t s 
system and undermine i t s ability to effectively compete 
against other railroads, not only in the Houston and Gulf 
Coast area, but throughout the western states. Union Pacific 
Railroad's ability to invest in i t s infrastructure and to 
effectively compete are c r i t i c a l factors to the State 
of Wyoming. 
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REPRESENTATtVE ftODNEV PETE ANDERSON 

. ' •••-•tC .-•) 

- -* s''.ilt. - ; •Z:-'.2 
ComcnmaM: 

EJ-caton 
.»qr'Cui!ur» P.ci'C u r d i .jra .'ivar ntso,..'i:«i 

Union Pacific Railroad continues to be an important 
part of Wyoming's economy. Additional federal regulatory 
conditions imposed by the Surface Transportation Board 
would be counterproductive by weakening the Union Pacific 
Railroad when i t has already suffered large financial and 
t r a f f i c losses. I urge the Surface Transportation Beard 
not to impose additional conditions on the Union Pacific 
Railroad in the Houston and Gulf Coast area. 

Thank you for the opportunity to comment. 
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August '0, 1998 

Honorable Veinon A. Williams 
Secretary 
Surface Transportation Board 
1925 K. Street. NW 
Washington. D.C. 20423 

Dear Secretary Willianis: 

Senate 

SENATOR GUV E. CAMERON 
Majority Floor Leader 

Senate District 7 
Laramie County 
PO Box 5086 
Ctieyenne, Wyoming 82003 

ComminMt: 
Travel. Recreation Wildlite and 

Cultural Rebo^rces 
Minerals Business and Economic Development 
Management Audit 
Management Courrcil 
Rules and Piocedure 
School Capital Construction 
Transponation ot Oil, Gas and Minerals 

It is my understanding that recent reports have been submitted 
to the Surface Transportation Board that indicate that the Union Pacific 
Railroad's operational and service related problems have been resolved 
in its southern corridor near Houston and the Gulf Coast. While there 
have been disappointments with Union Pacific's service. Union Paci*"'C has managed to turn 
things around in spite of the Board's earlier emergency service orders, which the Board 
declined to extend on August 2. 1998. Union Pacific's efforts show that it is capable and 
willing to resolve the problems. However, additional federal regulatory conditions would 
weaken Union Pacific's continued efforts and erode the investments it must make to keep its 
system running. I hese investments are critical to Wyoming. 

Wyoming is an important part of the Union Pacific Railroad system. Growth in rail 
movements across Wyoming has increased that importance by adding new employment to our 
state and providing improved rail transportation for key Wyoming prixiucts such as coal and 
scxia ash. The recent service crisis experienced by Union Pacific Railroad in its southern 
corridor has weakened the I'nion Pacific both financially and operationally. I would urge the 
Surface Transportation Board not to further burden the Union Pacific Railroad by imposing 
additional federal regulatory conditions upon Union Pacific Railroad at a time when it appears 
that the Union Pacific has ended the crisis and is returning rail traffic to normal levels. 

Additional federal regulator) conditions would be counter productive by weakening 
Union Pacific when it has already suffered large financial and traffic losses over the last year 
due to the service problems. I recommend the Board not impose additional lederal regulatory 
conditions on Union Pacific in the Houston and Gulf Coast area. 

Thank you for the opportunity to comment. 

Sincerely, 

••^zr' 
Guy Cameron 
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August ^^), 1998 

Honorable Vernon A. Williams 
Secretary 
Surface Transportation Board 
1925 K. Street NW 
Washington, J.C. 20423 

Dear Secretary Williams, 
The State of Wyoming i s an 

Pa c i f i c Railroad system, .''n t u r 
to Wyoming's exports of coal and 
the recent service c r i s i s experi 
i n i t s southern c o r r i d o r has wea 
f i n a n c i a l l y and o p e r a t i o n a l l y . 

Home nj Hepresenlatives 

REPRESENTATIVE ROSS DIERCKS 
Hoij.se Disiricl 2 
Converse/Goshen/Niobrara/Weston Counties 
514 Soulti Oak 
Lusl(. Wyoming 82225 

Committee*: 
Agriculture. Public Laras and Water Resources 
Corporations, Elections and 

Political S'.lxlivisions 
Manar̂ Crnent Council 
.̂.•lect Conimittee on School Finance 

ion ol Oil, Gas and Minerals ' .irit^orlalion ol 

important part of the union 
n, the Union P a c i f i c i s v i t a l 
soda ash. I understand that 

enced by Union P a c i f i c Railroad 
kened the Union Pacific both 

Recent reports have been submitted to the Board that 
in d i c a t e t h a t the operational and service r e l a t e d problems 
have been resolved i n the UP's southern c o r r i d o r . Union 
P a c i f i c has managed t o tu r n things around i n spite of the Board's 
e a r l i e r emergency service orders. These e f f o r t s show that Union 
P a c i f i c i s capable and w i l l i n g to resolve the problems; however, 
a d d i t i o n a l federal regulatory conditions would weaken Union 
Pac i f i c ' s continued e f f o r t s and erode the investments i t must 
make to keep the system moving. These investments are c r i t i c a l 
t o Wyoming. 

Additional federal regulatory conditions would be counter
productive by weakening Union P a c i f i c when i t has already 
suffered large f i n a n c i a l and t r a f f i c losses over the l a s t 
year due to the service problems. I recommend the Board not 
impose a d d i t i o n a l federal regulatory conditions on Union P a c i f i c 
i n the Houston and Gulf Coast area. 

Rcss Diercks 
State Representative 
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August i3, 1998 

Honorable Vemon A. Williams 
Secretary 
Surface Transportation Board 
1925 K. Street, NW 
Washington, D.C. 20423 

Dear Secretary Williams: 

House oj Kepr 'senialives 

REPRESENTATIVE FLOYD ESQUIBEL 
House llislrict 44 
l_aramiC' County 
1222 West 31st Street 
Cheyenne, Wyoming 82001 

Committee*: 
Co'porations, Elecnnns and 

Political Sutxlivisior • 

I understand that the Surface Transportation Board on August state Hospnai and Memai Health 
2. 1998. declined to extend emergency service orders on the Union 
Pacific in its Houston and Gulf Coast area and yet the Board may commence with oversight 
proceedings to determine if additional federal regulatory conditions are necessary fbr the Union 
Pacific Railroad within its Houston and Gulf Coast region. Rail service reports indicate that the 
Union Pacific has resolved the service problems and has significantly improved the rail traffic 
crisis it has been experiencing for the last several months. Considering the financial and 
operational losses experienced by the Union Pacific in its efforts to resolve the problems in its 
southern corridor, I do not believe that additional federal regulatory conditions will be of benefit to 
the State of Wyoming, Union Pacific or its customers. 

Union Pacific has reported large financial losses and has lost large volumes of traffic as a 
result of resolving its service crisis. Total operating losses in the last three quarters were $230 
million and Union Pacific revenues were reported down by 11 % and income down by 149%. 
Additional federal regulatory conditions could further weaken Union Pacific by diverting well over 
a half-billion dollars in annual gross revenues, after its has already incurred significant losses in 
revenue and traffic volumes. 

Reports have indicated that Union Pacific train speeds are up on all major corridors 
emanating from Houston and Memphis. Dwell times for Union Pacific trains in major Houston 
yards are much reduced by 46% at Englewood yard and by 38% at Settegast yard, two Union 
Pacific yards critical to southem corridor train movement. 

1 urge the Surface Transportation Board not to impose additional conditions upon Union 
Pacific operations in the Houston and Gulf Coast area. While there has been disappointments with 
Union Pacific's service over the past year. Union Pacific has improved conditions considerably and 
needs the opportunity to continue its progress. Your thoughts on this matter are appreciated. 

Thank you for your time and consideration. 

Sincerely, 

Floyd Esquibel 
State Representative 
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August 18, 1998 m 
Honorable Vernon A Williams 
Secretary 
Surface Transportation board 
1925 K Street 
Washington, D.C. 20423 

Dear Secretary Williams: 

House I'f Repreientaltves 

REPRESENTATIVE LEO GARCIA 
Houst) re strict ',2 
Laramie County 
1113 Souttiwost Drive 
Cheyenne. Wyoming 82007 

CommittM*: 
Travel. Recreation, Wildlife and 

Cultural Resources 
Transportation and Highways 
Management COUIKII 

I am writing to state my opposition to ;he Surface Transportation Board's imposition of 
additional federal regulatory conditions on the Union Pacific Railroad in the Houston and Gulf 
Coast area. 

Western state rail transportation and competition are best served by having strong, balanced rail 
systems. The proposal to impose additional regulatory conditions upon the Union Pacitic 
Railroad in its southern corridor would go in ttie wrong direction by weakening Union Pacific 
and strengthening the Burlington Northem/Santa Fe, Kansas City southern Railroad and the 
TexMex Railroad at Union Pacific's expense. Union Pacific has fought its was back from its 
service probietns and needs the ability to invest heavily in its infrastructure both in the Houston 
- Gulf Coast area and throughout its twenty-three state system, including the state of V»yoming. 

Additional federal regulatory conditions would curtail Union Pacific's competitive position 
against other very strong compenng railroads and undermine its ability to be an effective, 
vigorous competitor throughout the West. The consequence is that shippers such as the Powder 
River Basin coal producers and the Green River soda ash producers and Wyoming communities 
along the Union Pacific main line (Cheyenne) will uUimately suffer due to any weakening of 
Union Pacific's competitive position. 

It is my opinion that additional federal regulatory conditions would be unfair and 
counterproductive. I urge the Board not to impose conditions on the Union Pacific in the 
Houston and Gulf coast area. Your time and consideration is appreciated. 

Sincerely, 

Leo Garcia 

State Representative 
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August 21, 1998 

Honorable Vemon A. Williams 
Secretary 
Surface Transportation Board 
1925 K. Street, NW 
Washington, D.C. 20423 

Dear Secretary Williams: 

House llf Representatives 

REPRESENTATIVE JOHN HANES 
House District 4S 
Laramie County 
848 Creigtilon Sireet 
Cheyenne Wyoming 82009 

Committee*: 
Corporations, Elections and 

Political Suljdivisions Chairmsn 
Management Council 
Technology in the Legislaluri 

The -State of Wyoming is an important part of the Union Pacific Railroad system. Recent growth in 
rail movements across Wyominp hfis increased that importance by adding new employment to our state and 
providing improved rail transportation for key Wyoming products such as coai and soda ash. The service 
crisis experienced by Union Pfc' .c Railroad in its southem corridor (Houston and thc Gulf Coast area) has 
weakened the Union Pacific both financially and operationally. I am writing this letter to urge the Surface 
Transportation Board not to /urther burden the Union Pacific Railroad by imposing additional federal 
regulatory conditions upon Union Pacific Railroad at a time when it appears that the Union Pacific has ended 
the crisis and is returning rdil tnifTlc to normal levels. 

Recent reports submitted to the Surface Transportation Board indicate that the operational and 
service related problems have been resolved in Union Pacific's southem corridor. While there has been 
disappointmet.'s with Union Pacific's service. Union Pacific has managed to turn things around in spite of 
the Boards's earlier emergency service orders. These efforts show that Union Pacific is capable and willing 
to icsolve the problems. However, additional federal regulatory conditions would weaken Union Pacific's 
continued efTorts and erode the investments it must make to keep its system running. These investments are 
critical to Wyoming. 

Additional federal regulatory conditions would be counter productive by weakening Union Pacific 
when it has already suffered large financial and traffic losses over the last year due to the service problems. 
Continued losses could negatively impact Union Pacific's ability to strengthen its infrastructure throughout 
iti system, including Cheyenne and the state of Wyoming. 1 view further federal intervention as 
counterproductive and would curtail Union Pacific's recent improvements and progress. I urge the Board 
not to impose additional federal regulatory conditions on Union Pacific in the Houston and Gulf Coast area. 

Thank you for the opportunity to comment 

! Hanes 
Representative, Wyoming Legislature 
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August 24. 1998 

Honorable Vemon A. Williams 
Secretary 
Surface Transportation Board 
1925 K. Street, NW 
Washington, D.C. 20423 

Dear Secretary Williams: 

ttiiiiie lit Kc/'if\inuili\ei, 

REPRESENTATIVE RAY HARRISON 
House Distnct 2/ Washakie Counly 
170 West Biver Road 
Wonand Wyoming 62401 

CommittM: 
Transponation & Highways, 

Chairman 

I understand that the Surface Transportation Board may commence with oversight 
proceedings to detennine if additional federal regulatory conditions are necessary for the Union 
Pacific Railroad within its Houston and Gulf Coast .--egion. I also understand that the Union 
Pacific has resolved the service and rail traffic crisis it has been experiencing for the last several 
months, C'̂ nsidering the financial and operational losses experienced by the Union Pacific in its 
efforts to resolv 2 the problems in its southem corridor, I do not believe that additional federal 
regulatory cond.tions will be of any benefit to the Union Pacific or its customers. 

Reports Have indicated that Union Pacific train speeds are up on all major corridors 
emanating from Housion and Memphis, speeds have increased from 8.9 mph to 14.1 mph. On 
lines from Houston to New Orleans, speeds are up by factors of 50% to almost 100%. Dwell 
times for Union Pacific trains in major Houston yards are much reduced by 46% al Englewood 
yard and by 38% at Settegast yard, two Union Pacific yards critical to southem corridor train 
movement. 

Union Pacific has reported large financial losses and has lost large volumes of traffic as a 
result of resolving its service crisis. Total operating losses in the last three quarters were $230 
million and Union Pacific revenues were reported down by 11 % and income down by 149%. 
Additional federal regulatory conditions could further weaken Union Pacific by diverting well over 
a half-billion dollars in annual gross revenues after it has already incurred significant losses in 
revenue and traffic volumes. 

I urge the Surface Transportation Board not to impose additional conditions upon Union 
Pacific operations in the Houston and Gulf Coast area. While there has been disappointments with 
Union Pacific's service over the past year. Union Pacific has improved conditions considerably and 
needs the opportunity to continue its progress. 

Your attention to this issue is much appreciated. 

Sincerely, . 

Ray Harrison 

s 
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August 25, 1998 

Honorable Vemon A Williams 
Secretary 
Surface Transportation Board 
1925 K Street. NW 
Washington. DC 20423 

Dear Secretarv Williams: 

House'll Kepresenialives 

REPRESENTATIVE BRUCE A. HINCHEY 
Speaker ot ttie House 

House District 36 
Natrona County 
4011 Kent Sireet 
Casper, Wyoming 82609 

Committee*: 
Rules and Procedure, Chairman 
Management Council 
Select Water 

Wyoming is a vital part of Union ."acilTc Railroad system. Recent growth in ra.l movements 
across Wyoming has increased that importance by adding a new c nployment to our stale and 
providing improved rail transportation for key Wyommg products such as coal and soda ash I 
understand that the recent service crisis experienced by Union Pacific Railroad in its southem 
corridor has weakened the Union Pacific both financially and operationally 1 wouid urge the 
Surface I ransportation Hoard not lo further burden the Union Pacific Railroad at a time w.hcii it 
appears that the Union Pacific has ended the crisis and is returning rail traffic to normal levels. 

Recent reports have been submitted that indicate that the operational and service related 
problems have been resolved in Union Pacific's southem comdor. While there has been 
disappointments with Union Pacific's service. Union Pacific has managed to tum things around 
in spite of the Board's earlier emergency .service orders. These efforts show that Union Pacific is 
capable and willing to resolve the problems. However, additional federal regulatory conditions 
would weaken Union Pacific's continued efforts to erode the investments it must make to keep 
Its system running. These investments are critical to Wyoming. 

Additional federal regulatory conditions would be counter productive by weakening Union 
Pacific when it has already suffered large financial and traffic losses over the last year due ;o the 
serv ice problems 1 recommend the Board not impose additional federal regulatory conditions 
on Union Pacific in thc Houston and Gulf Coast area 

Thank you for the opportunit>' to comment. 

Sincerely, 

Bruce .\ HincKey 
Speaker 
Wyominj House ofRepresentatives 
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August 22, 1998 

Honorable Vernon A. W i i i i a m s 
Secretary 
Surface T r a n s p o r t a t i o n Board 
1925 K. S t r e e t , NW 
Washington, D.C. 20423 

Dear Secretary W i l l i a m s : 

House oJ Kepre\eiiiiiti\es 

REPRESENTATIVE ROGER HUCKFELDT 
Mouse District 4 
Gostien County 
Bison Basin Ranch 
HC 74 Box 10 
Torringlon, Wyoming 82240 

Committee*: 
Travel, Recreation Wildlife and 

Cultural Resources 
l.atior. Health and Social Services 
Management Audit 

I would l i k e t o o f f e r my comments i n o p p o e i t i o n t o the 
Surface T r a n s p o r t a t i o n Board imposing more f e d e r a l r e g u l a t i o n on 
the Union P a c i f i c R a i l i o a d . < Docket no.32760 sub-No.26) 

Wyoming and the U.P. R a i l r o a d have both s u f f e r e d w i t h up's 
and downs w i t h growth through out the years. I b e l i e v e much of 
the problems were compounded by unnecessary i n t e r v e n t i o n from 
f e d e r a l governmental agencies. 

The recent problems w i t h U.P. Ra i l r o a d ' s southern c o r r i d o r 
have had an impact on the State of Wyoming as w e l l . However as of 
l a t e the major problems w i t h congestion have been addresses and 
t r a i n movements have improved. I b e l i e v e i n a recent r e p o r t t o 
the Surface T r a n s p o r t a t i o n Board from the Unicr P a c i f i c R a i l r o a d 
i t w i l l show t h a t t o be t r t i e . The costs assocj ated w i t h these 
improvemeuts are not minor ones. Competition i n t h a t i n d u s t r y i s 
g r e a t and t o place e x t r a burdens on one p l a y e r would have a 
d e v a s t a t i n g e f f e c t on t h e i r a b i l i t y t o compete. I t ' s not the 
Wyoming or American way t o k i c k a dog when i t ' s working t o get 
the job done. I t h u r t s p r o d u c t i v i t y and takes longer t o get the 
chore at hand f i n i s h e d . 

I urge t he Surface T r a n s p o r t a t i o n Board t o NOT impose 
a d d i t i o n r e g u l a t o r y c o n d i t i o n s on the Union P a c i f i c R a i l r o a d i n 
i t s southern c o r r i d o r . The Union P a c i f i c R a i l r c a d i s very 
important t o Wyoming's economy. I t r u l y f e e l any a d d i t i o n a l 
r e g u l a t o r y c o n d i t i o n s would h u r t not only the Union P a c i f i c 
R a i l r o a d but a l s o the S t a t e of Wyomi.ng. 

I a p p r e c i a t e and thank you f o r t he chance t o comment on t h i s 
issue. 

e s e n t a t i v e Roger Huokfeldt 
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August 6. 1998 

Honorabic Vemon A. Williams 
Secretary 
Surface Transportation Board 
1925 K. Street. N.W. 
Wi shington. D.C. 20423 

Deal 1? cretary Williams: 

House of Representatives 

REPRESENTATIVE WAYNE JOHNSON 
House rjiotnci 9 - Laramie County 
5502 Canyon Road 
Cheyenne Wyoming 82009 

CommtttMi: 
Corporations, Elections & 

Political Subdivisions 
Transponation & Highways 

I am writing to oppose the Surface Transportation Board's imposing additional 
conditions upon the Union Pacitic Railroad's Houston and Gulf Coast operation. I don't 
understand the logic of how harming a company and benefiting its competitors will make 
that company's operations better. 

The Union Pacific Railroad has already been financially and operationally weakened due 
lo its efforts lo correci the service crisis that occurred last year in its southern corridor. 
Additional federal regulatory conditions would only further hinder Union Pacific 
Railroad's financial position and restrict important operational practices. This wouid 
cause further disruption and harmful effects. 

Recent reports have indicated that the congestion in the southem corridor hai cleared and 
service has improved. These improvements and accomplishments should not bt 
weakened by further federal intervention. 

I urge the Surface TrarLsportation Board not to impose further conditions and to allow 
Union Pacific Railroad to continue to fight its way back as a competitor by improving 
services to customers in the Houston/Gulf Coast area as well as throughout its twenty-
three .state system. 

Thank you for the opportunity to comment. 

Wa'nc I. John.son 



Representative Mac McGraw 
Wyomirg House of Representatives 
District 4! 
3526 Essex Kd Chcvennc. WY 82(X)1 

August 19, 1998 

Honorable Vernon A Williams 
Secretary 
Surface Transportation Board 
1925 K Street, NW 
Washington, D C 20423 

Dear Secretary Williams: 

This letter will serve as my official comment in opposition to the Surface Transportation 
Board imposing additional federal regulatory conditions upon the Union Pacific Railroad in the 
Houston and Gulf Coast area Docket No ,32760(Sub-No 26) 

The Union Pacific Railroad has a long history with the State of Wyoming, beginning in 
1868 Through the years the growth and expansion in Wyoming have been synonymous with that 
of the Union Pacific 

The unexpected problems in Union Pacific's southem corridor has drawn much criticism 
However, receni reports filed by the Urion Pacific Railroad to the Surface Transportation Board 
have indicated that the major congestion problems have been resolved and that significant 
improvement in service and train movements have been accomplished These accomplisliments 
did not come without a price If additional federal regulatory conditions were imposed, they 
would erode Union Pacific's ability to make important investments for its infrastructure 
throughout its system and undermine its ability to effectively compete against other railroads, not 
only in the Housion and Gulf Coast area, but throughout the Westem states Union Pacific's 
ability to invest in its infrastmcture and lo effectively compete are critical factors to the state of 
Wyoming 

Union Pacific Railroad continues to be an important part of Wyoming's economy 
Additional federal regulatory conditions imposed by the Surface Transportation Board would be 
counterproductive by weakening the Union Pacific Railroad when it has already suffered large 
financial and traffic losses I urge the Surface Transportation Board not to impose addiUonal 
conditions on the Union Pacific Railroad in the Houston and Gulf Coast area 

Thank you for the opportunity to comment 

Sincerely, . 

Representative Mac McGraw 
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A j g j s t 1 1 , 1998 
House oj Kepiesentatives 

rionoraoie Vernon A. Wi l l lams 
Secretary 
S j r face Transpor ta t ion Board 
1925 K. S t ree t , NW 
Washlngto.-., D.C. 20423 

REPRESENTATIVE r.fORGE B. MCMURTREY 
House District 52 
Camptiell County 
PO Box 229 
Rozet, Wyoming 82727 

CommlttMs: 
Corporations, Elections and Pf)titical Sulxtivisions 
Labor Health and Social Services 
State Hospit^' 'nd Mental Health Services 

Dear Secretary Williains: 

I am writing to state my opposition to the Surface Transportation Board imposing 
additional federal regulatory conditions on the Union Pacific RaiiroaiJ in the 
Houston and Gjlf Coast areas. 

Rail transportation and competition in the Western states are oest served oy 
having two strong, oaiancetj rail systems. The proposal to impose additional 
regulatory conditions upon the Union Pacific Railroad in its southern corriaor 
wouid<jo 'n the wrong direction oy weakening Union Pacific and strengthening the 
Burlingtor Northern/Santa Fe, Kansas Citj Southern Railroad and che TexMex Rail
road at the Union Pacific's expense. Unio;i Pacific has fought its way oack from 
its service proolems and needs thc anility to invest heavily in its infrastruc
ture Doth in the tiouston-Gjl f Coast area and throughout its twenty-three state 
system, including the state of Wyoming. 

Additional federal regulatory conditions would curtail Union Pacific Railroad's 
competitive position against other very strong competing railroads and undennine 
its anility to DC an effective, vigorous competitor throughout the West. The 
consequence is that shippers such as the Powder River Basin coal producers will 
ultimately suffer from these steps to weaken Union Pacific's overall competitive 
pos i tion• 

I t is iny opinion that additional federal regulatory conditions would oe unfair 
and counterproductive. I urge the Board not to impose conditions upon the Union 
Pacific in the Houston and Gulf Coast area. Your time and consideration is 
appreciated. 

Si ncereiy, 

George B. Ijl i iMurtrey, M.D., F.A.C. 
Representive Wyoming Leg is la ture 
Housf D i s t r i c t 52 

GBM:ppe 
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August 31, 1998 

Honorable Vernon A. Williams 
Secretary 
Surface Transportation Board 
1925 K. Street. NW 
Washington, CD 20423 

House oj Hepresenlatiies 

REPRESENTATIVE LARHY MEULI 
House D'Strict 8 
Lara. îie County 
5417 G.tteway Drive 
Cheyenne Wyoming 62001 

Commlt«i««: 
Travel Recreation, Wildlife and 

Cultural Resources 
Tr asportation and Highways 

Dear Secretary Williams: 

As I understand it the Surface Transportation Board is considering adding new 
conditions upon the Union Pacific in th9ir southern corridor Since it appears that 
Union Pacific service is improving it would be counter productive to place new 
conditions upon them. It would seem iDore appropriate to allow the open market 
to work without interference from the govemment. That is what makes the free 
enterprise system work. 

From my point of view any additional conditions placed upon Unon Pacific from 
the Surface Transportation Board would have a harmful effect upon competition 
in this area. Therefore, I urge the Surface Transportation Board not to impose 
additional regulatory conditwns upon Union Pacific. Let the free market system 
work! 

Thank you. 

R Larry i\1eull, M.D., MPH 
Kepresentiitive 
House nistict 8 

RLM/sm 

X \msword\sheriV0e3198 
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August 18, 1998 

Honorable Vernon A. Williams 
Secretary 
Surface Transportation Board 
1925 K. Street, NW 
Washington, D.C. 20423 

Dear Secretary Williams: 

I am writing this letter to urge the Surface Transportation 
Board not to impose additional conditions on the Union Pacific 
Railroad in the Houston/Gulv Coast area. 

House oj Hepresenlatii es 

REPRESENTATIVE WAYNE REESE 
House District 11 
l-aramie County 
716 East 20th 
Cheyenne, Wyoming 8200' 

CommlttMS: 
TMOsporlalion and Hiptiways 
Mif.ercls Business and Economic Development 
Mana.̂ emenf Audit 

I have learned that several railroads and individual shippers in the Houston area are 
asking the Board for additional conditions on the Union Pacific. These requests are clearly 
unwarranted. The UP/SP merger, as conditioned by the STB, did not reduce competition in 
the Houston/Gulf Coast area or elsewhere. The service problems did not result from any loss 
of competition, but rather from a series of stresses that overwhelmed a weak SP infrastructure 
in the Gulf area. Additional conditions would interfere with UP's recovery from the service 
crisis. They would put more trains of other railroads on UP's already busy lines and would 
interfere significantly with UP's operations. Most importantly, these conditions could 
interfere with the UP's newly implemented safety programs and practices. 

The additional federal regulatory conditions would also badly weaken UP at a time 
when it has already suffered extensive financial and traffic losses due to its service crisis over 
the past year. UP has lost over $230 million over the last three quarters because of the 
problems in the Gulf area and the need to expand capacity immediately. These additional 
conditions would further undermine UP's financial position by exposing well over half a 
billion dollars in annual gross revenues to potential diversion to other competing railroads. 

The Surface Transportation Board must recognize that additional conditions for UP in 
the Houston/Gulf Coast area are completely unnecessary in order to preserve competition 
between UP and BNSF or KCS/TexMex. I strongly urge the Board not to impose fiirther 
conditions. 

Thank you for accepting my comments. 

Yours Truly, 

Wayne Reese 
State Representative 
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August 18,1998 
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Honorable Vemon A. Williams 
Secretary 
Surface Transportation Board 
1925 K. Street, NW 
Washington, D.C. 2042.3 

Dear Secretary Williams: 

REPRESENTATIVE TONV ROSS 

Mouie 0 ct ,' 

Lar jrr .e COL.rr/ 

'712 P'Oreer A»er^;,e 

C'^.'Merne Wyor-.ng 82001 

C e m m i . ' M i : 

Co(pofaiio''s E eriions ana 

Poiiiicai SLDO.. • 

Laoor Keaiir, ana Soci«l Services 

Slate Hospital ana Menwi H«aiih Seiv ces 

This letter will serve as my official comment in opposition to the Surface 
Transportation Board imposing additional federal regulatory conditions upon the 
Umon Pacific RaUroad m the Houston and Gulf Coast area: Docket No. 32760(Sub-No 
26). 

The Union Pacific Railroad has a long history with the State of Wyoming, 
beginning in 7868. Through the years the growth and expansion in Wyoming have 
been synonymous with that of Union Pacific Railroad. 

The unexpected problems in Union Pacific's southem corridor has drawn much 
criHcism. However, recent reports filed by the Union Pacific RaUroad to the Surface 
Transportat ->n Board have indicated that the major congestion problems have been 
resolved anc ^hat significant improvement in service and train movements have been 
accomplished. These accomplishments did not come without a price. If additional 
federal regulatory conditions were imposed, they would erode Union ?i rific's abUity to 
make important investments for its infrastructure throughout its system and undermine 
Its ability to effectively compete against other raUroads, not only in the Houston and 
Gulf Coast area, but throughout the Westem states. Union Pacific RaUroad's abUity to 
invest Ln its infrastructure and to effectively compete are critical factors to the State of 
Wyoming. 

Union Pacific Railroad continues to be an important part of Wyoming's economy. 
Additional federal regulatory conditions imposed by the Surface Transportation Board 
would be counterproductive by weakening tne Union Pacific RaUroad when it has 
alreadv suffered large financial and traffic losses. I urge the Surface Transportation 
Board not to impose additional conditions on the Union Pacific RaUroad in the Houston 
and Gulf Coast area. 



Thank you for the opportunity to comment. 

Sincerely, 

O S S . . 

TR:bas 

cc: Richard Hartman 
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Honorable Vemon A. Williams 
Secretary 
Surface Tiansportation Board 
1925 K. Street, NW 
Washington, D.C. 20423 

Deaj* Secretary WUIiams: 

H"tise "f Reprrseniatnes 

REPRESENTATIVE PEQOV L. ROUNDS 
House 0's:r:c! '9 
Umia County 
56 County Roid 159 
Evinsion. Wyoming 82930 

LiDir Huiin and Social SenricM 

This letter will serve as my ofHciai comment in opposition to the Surface 
Transponation Board imposing additional federal regulatory conditions upon the Union Pacific 
RaUroad in the Houston and Gulf Coast area: Docket No.32760(Sub-No.26). 

The Union Pacific Railroad ha'> a long history witb the State of Wyoming, beginning in 
1868. Through the years the growth and expansion in Wyoming have been synonymous with 
that of Union Pacific Railroad. 

The unexpected problems in Union Pacific's southem corridor has drawn much 
criticism. However, recent reports filed by the Union Pacific Railroad to the Surface 
Transporution Board have indicated that the major congestion problems have been resolved 
and that significant improvement in service and train movements have been accomplished. 
These accomplishments did not come without a price. If additional federal regulatory 
conditi6ns were imposed, they would erode Union Pacific's ability to make important 
investments for its infrastructure throughout its system and undermine its ability to effectively 
compete against other railroads, not only in the Houston and Gulf Coast area, but throughout 
the Westem sutes. Union Pacific Railroad's ability to invest in its infrastrucmre and to 
effectively compete are critical factors to the Sute of Wyoming. 

Union Pacific Railroad continues to be ar itnportant part of Wyoming's ecoriomy. 
Additional federal regulatory conditions imposed by the Surface Transporution Board would 
be counterproductive by weakening the Union Pacific Railroad when it has already suffered 
large financial and traffic losses. I urge the Surface Transporution Board not to impose 
additional conditions on the Union Pacific RaUroad in the Houston and Gulf Coast area. 

Thank you for the opportunity to commeot. 

Sincerely, 



Wijominq State Legislature 

August 17, 1998 

Honorable Vernon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street, NW 
Washington, D.C. 20423 

Dear Secretary Williams: 

iPOTSENTATIVe M*i» l5 f . e / j j . i j . 
•.'.^tt- Z-y".I 
.V - ;, A.:r/;.i ; • . 20 
Bf.jr. 

C •̂ min*«a 

This l e t t e r w i l l serve as my o f f i c i a l comment i n opposition to 
the Surface Transportation Board imposing additional federal 
regulatory conditions upon the Union Pacific Railroad i n the 
Houston and Gulf Coast area: Docket No. 327G0(Sub-No. 26). 

The Union Pacific Railroad has a long history with the State of 
Wyoming, beginning i n 1868. Through the years, the growth and 
expan.'sion i n Wyoming have been synonymous with that of Union 
Pacific Railroad. 

The unexpected problems i n Union Pacific's southern corridor has 
drawn much c r i t i c i s m . However, recent reports f i l e d by the Union 
Pacific Raiiroad to the Surface Transportation Board have 
indicated thac the ma]or congestion problems have been resolved 
and that s i g n i f i c a n t improvement i n service and t r a i n movements 
have been accomplished. These accomplishments did not come 
without a price. I f additional faderal regulatory conditions 
were imposed, they would erode Union Pacific's a b i l i t y to make 
imoortant investments for i t s infrastructure throughout i t s 
system and undermine i t s a b i l i t y to e f f e c t i v e l y compete against 
other railroads, not only i n the Houston and Gulf Coast area, but 
throughout the Western states. Union Pacific Railroad's a b i l i t y 
to invest i n i t s i n f r a s t r u c t u r e and to e f f e c t i v e l y compete are 
c r i t i c a l factors to the State of Wyoming. 

Union Pacific Railroad continues to be an important part of 
Wyoming's economy. Additional federal regulatory conditions 
imposed by the Surface Transportation Board would be 
counterproductive by weakening the Union Pacific Railroad when i t 
has already suffered large f i n a n c i a l and t r a f f i c losses. I urge 
the Surface Transportation Board not to impose additional 
conditions on the Union Pacific. Railroad i n the Houston and Gulf 
Coast area. .• • 

Thank you for the opportunity to comment. 

Sincerely, , , 

Repre^^ative"ijarte^^ ^^^-^ 
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Honorable Vemon A. Williams 
Secretary 
Surface Transponation Board 
1925 K. Street, NW 
Washington, D.C. 20423 

Dear Secretary Williams: 

House of Ht'pft M-ntolives 

REPRESENTATIVE BILL STAFFORD 
House Dislrici 3 
Goshea'f'latte Counties 
467 CS Road 
Chugwater Wyoming B2210 

Cominitteec 
f>1inerais. Business and 

Economic Development, Chairman 
Revenue 
Rules and Procedure 

This letter will serve as my official comment in opposition to the Surface 
Transportation Board imposing additional federal regulatory conditions upon the Union Pacific 
Railroad in the Houston and Gulf Coast area; Docket No.32760(Sub-No.26). 

The Union Pacific Railroad has a long history with the State of Wyoming, beginning in 
1868. Through the years the growth and expansion in Wyoming bave been synonymous with 
that of Union Pacific Railroad. 

The unexpected problems in Union Pacific's southem corridor has drawn much 
criticism. However, recent reports filed by the Union Pacific Railroad to the Surface 
Transportation Board have indicated that the major congestion problems have been resolved 
and that significant improvement in service and train movements have been accomplished. 
These accomplishments did not come without a price. If additional federal regulatory 
conditions were imposed, they would erode Union Pacific's ability to make important 
investments for its infrastructure throughout its system and imdermine its ability to effectively 
compete against other railroads, not only in the Houston and Gulf Coast area, but throughout 
the Westem states. Union Pacific Railroad's ability to invest in its infrastmcture and to 
effectively compete are critical factors to the Sute of Wyoming. 

Union Pacific Railroad continues to be an important part of Wyoming's economy. 
Additional federal regulatory conditions imposed by the Surface Transportation Board would 
be counterproductive by weakening the Union Pacific Railroad when it has already suffered 
large financial and traffic losses. I urge the Surface Transporution Board not to impose 
additional conditions on the Utiion Pacific Railroad in the Houston and Gulf Coast area. 

Thank you for the opportunity to comment. 
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August 16,1998 

Honorable Vemon A. Williams 
Secretary 
Surface Transporution Board 
1925 K. Street, NW 
Washington, D C. 20423 

Dear Secretary WiUiams, 

House of Representatives 

REPRESENTATIVE JACK STEINBRECH 
House District 48 
Sweetwater County 
2064 Skyview 
Rock Spnngs, Wyoming 82901 

CommittMM: 
Agricu'''ire, Public Lands and 

Water Resources 
Travel, Recreation, Wildlife and 

Cultural Resources 

This letter will serve as my official comment in opposition to the surface Transporution 
Board imposing additional federal regulatory conditions upon the Union Pacific Railroad in the 
Houston and Gulf Coast area: Docket No.32760{Sub-No.26). 

The Union Pacific Railroad has a long history in the Sute of Wyoming and our growth 
and expansion in southem Wyoming have been closely linked to Union Pacific Railroad. 

The unexpected problems in Union Pacific's southem corridor experienced after ̂ e 
Union Pacific/Southem Pacific merger have drawn much publicity and cnticism. Additional 
federal regulatory conditions, if imposed will ceruinly erode Union Pacific's ability to remedy a 
difficult situation and make investments in important system wide infrastmcture including much 
needed investment in Wyoming. 1 have never known a regulatory burden to be a benefit to the 
party being regulated or to the long term benefit of the public. 

Union Pacific Railroad continues to be an important part of Wyoming's economy. 
Additional federal regulatory conditions imposed by the Surface Transporution Board would be 
counterproductive by weakening the Union Pacific Railroad when it has already sufTere;̂  'arge 
financial and traffic losses. 1 urge the Surface Transporution Board not to impose additional 
conditions on the Union Pacific Railroad in the Houston and Gulf Coast area. 

Thank you for the opportunity to comment 

Sincerely, 

Jack Steinbrech 
Wyoming Sute Represenutive 

cc: Richard M. Hartman 
Union Pacific Railroad 
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Ciiirrnir;***; 

Honorable Vernon A. Willlane 
Secretary 
Surface Transportation Board 
1925 K. Street, NW 
Washington, D.C. 20423 -

Dear Secretary WilliamB: 

This letter will serve as try official cotiment in opposition to the Surface 
Transportation Board Imposing additional federal regulatory conditions upon the Union 
Pacific Railroad in the Houston arid Gulf Coast area: Docket No.32760(Sub-No.26) 

The Union Pacific Railroad has a long history with the State of Wyoming, 
beginning in 1868. Through the years the growth and expansion In Wyoming have been 
synonymous with that of Union Pacific Railroad, 
the relationship has been very beneficial. 

We have had differences but overall 

The unexpected problems in Union Pacific's southern corridor has drav*i nuch 
criticism, however, recent reports filed by the Union Pacific Railroad to the Surface 
Transportation Board have indicated that the major congestion problems have Iseen 
resolved and that -ignlficant Inprovement In service and train movements have been 
acconpllshed. These accomplishment did not come without a price. if additional 
federal regulatory conditions were inposed, they w: jld erode Union Pacific's ability 
to make Inportant Investments for its Infrastructure throughout Its system and 
urxflermlne Its ability to effectively compete against other railroads, not only in the 
Houston and Gulf Coast area, but throughout the Western states. Union Pacific 
Railroad's ability to Invest in it's Infrastructure and to effectively conpete are 
critical factors to the State of Wyoming. 

Union Pacific Railroad continue to be an Inportant part of Wyoming's economy. 
Additional fedczal regulatory conditions Inposed hy the Surface Transportation Board 
would be counterpcoductive. I urge the Surface Transportation Board not to Inpose 
additional conditions on the Union Pacific Railroad in the Houston arx3 (Xilf Coast area. 

Thank you for t:he opportunity to comnent. 

• . Sincerely, 

Representative Harry B. Tipton, KD 

HBT/tr 
cc: Dick Hartman 
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l/mni III Kf/ii t \t iildin e\ 

Honorable Vemon A. Williams REPRESENTATIV. LO.;IE TOMASSI 
Secretary HCJSC. D.sinci zo 
Surface Tran^ortation Board 
1925 K. Street, NW 

Lircciln lublet le Counties 
P O Box 549 

Bic; fiiiey Wyoming 83113 
CommittM: 

Washington, D C. 20423 Ccrpoiaiions Eleciions .a id ('oMical SutxliviSrO'is 

Dear Secretary Williams: 

This letter will serve as my official comment in opposition to the Surface 
Transportation Board imposing additional federal regulatory conditions upon the Union 
Pacific Raih-oad in the Houston and Gulf Coast area: Docket No. :I2760 (Stib-Mo.26). 

The Union Pacific Railroad has a long history with the Sute of Wyoming, 
beginning in 1868. Through the years the growth and expansion in Wyomirg have been 
synonymous with that of Union Pacific Railroad. 

Tbe unexpected problems in Union Pacific's southen> corridor has drawn much 
criticism. However, recent reports filed by the Union Pacific Raib-oad to the Surface 
Transportation Board have indicated that the major congestion problems have been 
resolved and that significant improvement in service .nd tram movements have been 
accomplished. These accomplishments did not come without a price. If additional federal 
regulatory conditions were imposed, they would erode Union Pacific's ability to make 
important investmenî  for its infrastructure throughout its system and undeni'tne its ability 
to effectively compete against other railroads, not only in the Houston and Guif Coast 
area, but tbrougbout tbe Westem states. Union Pacific Railroad's ability to invesit in its 
infi-astructure and to efrectrvel> compete are critical factors to tbe State of Wyomii.g. 

Union Pacific Railroad continues to be an important pait of Wyoming's economy. 
Additional federal regulatory conditions imposCk* by the Surfiice Transportation Board 
would be counterproductive by weakening tbe Union Pacific Raib-oad when it bas already 
suffered large financial and traffic losses. I urge the Surface Transportation Board not to 
impose additional conditions on tl̂ " Union Pacific Railroad in the Houston and Gulf Coasi 
Area. 

Tbank you for the opportunity to comment. 

SincereW 

Lx)|iie Tomassi, 
Representative House Dist. 20 
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House .'f Representatives 

August 22, 1998 

REPRESENTATIVE LOREN • TEENSE" WILLFORD 
House Diotncl 47 
Aibany/Cartion Counties 
PO Box 103 
Saratoga, Wyoming 82331 

Commlttaet: 
Agricuituro, Put>lic Lands and 

Water Resources, Chairman 
Revenue 
Rules and Procedure 
Select Water 

Honorable Vernon A. Williams 
Secretar) 
Surface Traasporlation Board 
1925 K. Street, NW 
Wa.shington, D.C. 20423 

Dc.ii Secretary Williams: 

It is my understanding that the Surface Transportation Board intends to initiate oversight 
proceedings to determine if a .ditional federal regulatory conditions should be imposed on Union 
Pacific Railroad in thc Tcxa.. and Gulf Coast area. 1 would urge thc Board not to impose these 
condiiions for the Ibllowing reasons, 

-Thc Union Pacific Railroad is already financially and operationally weakened f rom 
measures taken tt) resolve thc sen ice crisis. 

-0\ cr the next several j cars, thc Union Pacific Railroad will be required Uy substantially 
in\ csl in sy.slcmvvidc inf rastructure upgrades. Thc resources f or these upgrades will be 
generated f rom current and f uture traf f ic base systemwide. 

-Imposition of additional federal regulatory conditions in thc Houston and Gulf Coast areas 
will shift this burden lo places like Wyoming and will have adverse impaci on 
Wyoming based shippers and ihc economy on thc Stale of Wyommg and its communities. 

Thc proposed imposition of additional regulations by the STB is both unfair and will 
impede Uni.>n Pacif ic's ability U> continue to make improvements in serv ice and iraffic movements. 
Future inv estments by Union Pacific into its inf rastructure are vital f or Westem States like 
Wytiming. I urge ihc Boanf not to injprtsc further regulatory conditions. 

L H. "Tccnsc" Willford / 
Stale Rcprcscnlalivc HOHSC distnct # 47 



An Zeigtr, Chairman 
Gary Graalman 
Linda Fleming 

(LammiBsionnB of (Eai hon (EoimtQ 
fia;(iltnfi. SQcming 82301 

August 18. 1998 

Hono.'able Secretar. Vemon A.. Williams 
Surface Tninsponauoii Boari 
1925 K :Street. NfW 
Washingion. DC 20423 

P.O. BOX 6 
RAWLI.NS. WY. 8230. 

l.J01-;28.2671 

Dear Sccrctari Williams; 

Wc are wnung to luge thc Surface Transponation Board not to impose additional condiuons upon 
the Union Pacific Railroad in tJie Housion and Gulf Coast area. 

4ousion. Te.xas and the Culf Coast may seem a long way from Carbcm County, Wyoming, 
howev er Union Pacific Railroad i ; an important link to many markets aaoss the counuy II is our bcl ef 
lhal addilionai conditions placed upon Umon Pacific m its southem corridor co*:ld have ncgauve imf>:;vis 
upon rail ;crv icc lo Cartwn Counts and ihc State of Wyoimng. 

Wc are concemed that further regulatory conditions will undcmune Union Pacific's abilitv lo 
invest in service and infrastmctuf: throughout its system, mciudmg Carbon Countv and the Suie of 
Wvomin̂  

For this reason, the Carbon County Commissioners oppose the imposing of additional condiuons 
b\ thc Surface Transportation Eoard on Umon Pacific Railroad operations around Houston and thc Gulf 
Coast Thank > ou for the opportumty to comment 

Sincerely. 
BOARD OF COMMISSIONERS 
Cartxin County, Wyommg 

Anlin Zeiger. 

Gary GraAimaa Commissioner 

nda Flemmg. Commissioner 



OFFICE OF THE MAYOR 
2101 O Neil Avenue, Room 310 

Cheyenne, WY 82001 
(307) 637-6300 

FAX: (307)637-6378 
E-mail: mayor@cheyenneweb.com 

6 August 1998 

The Honorable Vernon A. Willianis 
Secretary 
Surface Transportation Board 
1925 K. Street, N.W. 
Wasfiington, D.C. 20423 

Dear Secretary Williams: 

T am w r i t i n g t o oppose a d d i t i o n a l conditions being 
imposed upon Union P a c i f i c Railroad i n t l i e Houston and 
Gulf Coast area. 

R a i l service and competition i n the West are best served 
by having a balanced r a i l system. Additional regv-latory 
conditions would go ir. the wrong d i r e c t i o n by weakening 
Union P a c i f i c and strengthening i t s competitors a t Union 
P a c i f i c ' s expense. Union P a c i f i c has fought ^ t s way back 
from i t s service problems i n the southern co. '-idor and 
needs the a b i l i t y t o invest heavily i n i t s i n f r a s t r u c t u r e 
both i n the southern c o r r i d o r and throughout i t s system, 
in c l u d i n g Cheyenne, Wyoming. Imposing a d d i t i o n a l 
conditions w i l l have harmful e f f e c t s f o r the o v e r a l l 
q u a l i t y of Union P a c i f i c ' s service i n the West. 

I urge the Board not t o impose a d d i t i o n a l conditions upon 
Union P a c i f i c Railroad and t o l e t the Union P a c i f i c 
continue i t s recovery e f f o r t s . 

Sincerely, 

Mayor 

(307) 637-6200 TDD (307) 637-6232 FAX (307) 637-6454 



MAYOR 

C i t y of G r e e n R i v e r 
m m m B S m B B m r n m August 28, 1998 

Honoiable Vemon A Williams, Secretary 
Surface Transportation Board 
1925 K Street NW 
Washington, DC 20423 

Dear Secretary Williams 

This letter will serve as an official comment regarding ihe Surface Transportation Board imposing 
additional federal regulatory conditions upon the Union Pacific Railroad in the Houston and Gulf 
Coast areas: Docket No 32760 (Sub-No. 26). 

Union Pacific Railroad has a long history with the City of Green River, Wyoming, beginning in 1868. 
Through the years, the growth and expansion of the City of Green River has been synonymous with 
that of Union Pacific Railroad During the UP/SP merger proceedings, it was very evident that once 
again Green River would be a recipient of potential economic growth 

The unexpected post-merger problems in Union Pacific's southem corridor has drawn much criticism. 
However, reports filed to the Surface Ti ansportation Board indicate that the major problems have 
been resolved and that significant improvement in service and train movements are occurring These 
accomplishments did not come without a price Additional federal regulatory conditions would 
curtail Union Pacific's continued efforts and erode the investments it must make to keep its system 
running These investments are critical to the City of Green River and the State of Wyoming. 

The City of Green River opposes additional conditions upon the Union Pacific Railroad in the 
Houston and Guli'Coast areas Additional conditions would be counterproductive by weakening 
Union Pacific Railroad when it h?.s already suffered large financial and traffic losses over the last year 

Thank you for the opportunity to comment. 

Sincerely, 

Norman C Stark 
Mayor 

lh 

City of Green River / 50 East 2nd North / Green River, WY 82935 / (307) 875-5000 



Laramie County Government 

The Board of County Commissioners 
Fred Emerich, D. V.M. 
Chairman 

Jack Knudsott 
Vice Chairtttan 

J e f f Ketcham 
CitinmissUmer 

August 13, 1998 

Honorable Vernon A Wiiiiams 
Secretary 
Surface Transportation Board 
1925 K Street, NW 
Washington, D C 20423 

Dear Secretary Williams: 

It is the understanding of the County Commissioners of Laramie County, Wyoming, that the 
Surface Transportation Board will commence oversight proceedings to decide whether tc impose 
additional conditions on the Union Pacific/Southern Pacific merger in the Houston and Gulf Coast 
area We are opposed to this action and urge the Board to not further limit Union Pacific's ability 
to recover from the service crisis it experienced for the past year 

It is our opinion that additional regulatory conditions would not benefit rail service in Union 
Pacific's southern corridor, nor would they have a positive efiect upon the rail service throughout the 
Union Pacific system Additional conditions would only weaken Union Pacific af̂ er it has already 
incurred significant losses due to the costs of the service crisis anH the need to invest in expanded 
capacity To further weaken Union Pacific is a mistake 

Af\er more than one-hundred years of having Union Pacific as a vital part of our economy, 
we believe there is no basis from either a competitive or a service-related standpoint to impose 
additional conditions upon a railroad that has a strong history of fighting back ar.o resolving 
problems. 

Since the merger, there have been more Union Pacific trains moving on the main line, up to 
seventy per day, and Union Pacific employment has increased and is expected to continue to grow 
with the growing importance of the main line. While there have been disappointments with Union 
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Pacific's service over the past year, it has improved significantly over the past few months These 
service improvements will continue without ne-'d for further federal int rvention We urge the Board 
not to imoiise^dditional conditions T'lanI: you. 

Fred Erfierich, DVM 
Cnairman 
Commissioner 

'Jack Knudson 
Vice-Chairman 
Commissioner 

JefF Ketcham 
Commissioner 
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OFflCE OF THE MAYOR - (307) 3SM5iO 
FAX • (307) 352-1516 

August 19, 1998 

OF ROCK SPRINGS 
212 D STREET • ROCK-SRBINQS WYOMING 82901 

Honorable Vemon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street, NW 
Washingtci, D C. 20423 

Dear Sec etary Willia -is: 

It is my understanding that the Sur&ce TranspoTtatiGn Board will commence oversight 
proceedings to decide if additional federal regulatory conditions should be imposed on the Union 
Pacific Railroad in the Houston and Gulf Coast aief. I would urge the Board not to impose 
additional federal regulatory conditions upon the Union Pacific Railroad, who is aiTeT"\y 
financially and operationally weakened from its eJorts in resolving the recem service id rail 
traffic crisis. 

Union Pacific railroad has lost hundreds of millions of dollars in lost traffic, escalated costs and 
claims exposure. However, at the same time. Union Pacific has maiuxged to resolve the service 
problems and cleared the train congestion within the Houstoa and GuF Coast area. Iripoftam 
rail traffic indicators such as Union Pacific car inventory, transit times within the Hoiistoo-Gulf 
Coast area, unblocked siding counts and train speeds, all show that Union Pacific ha& cleared the 
train congestion and has retum efficiem rail service. The notion that there is still a rail service 
crisis in the stiuthern ..o'-ndor of Union Pacific's system is not justified, nor is the need for 
additioaal rê âtory conditions justifiable. 

Substantial investments toward Union Pacific's infiiistr jcture will be required if Union Pacific 
experts to co npete against the nujor Class I westem raiboads. These investmems must be 
generated frc m Union Pacific's currem and ftiture aaffic base, including Union Pacific's laih-oad 
in Sweetwaf.< T County and in the State o 'Wyoming. If additional conditions are imposed upon 
Union Pacifi :: in Houston and the Gulf Coast, they would undermine Union Pacific's ability to 
make import;uit b '̂̂ tmes'u in thro'jghout their s/stem, including Wyoming. Additional federal 
regulatory conditions would be counter prxhictive and would burden tb? already weakened 
Union Pacific Rfiib'oad. 

Your consideration of my comments is very much appreciated. 

Paul S. Oblock 
Mayor 


