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OCT 22 1998 

Honorable Vemon A. Williams, Secretary 
Surface Transportation Board 
1926 K Street, NW 
Washington, D. C. 20423-001 
U. S. A. 

Re: Finance Docket No. 32760 (Sub-Nos. 26 and 28) 

My name is LeopOido Hernandez. I am the Purchases Director of Algodonera Comercial 
Mexicana, S.A. Our company is located in Mexico City, Mexico and is in the business 
of cotton trade. 

I am filing this Verified Statemeni in support of the Burlington Northern and Santa Fe 
Raiway's ( "BNSF" ) request that the Board grant permanent bi-directionai overhead 
trackage rights on UP's Caldwell-Flatonia-San Antonio line. We believe that this request 
will benefit our company and other shippers and will result in service improvemems and 
needed operational tlexibility. 

BNSF's trackage rights on UP's San Antonio line were granted by UP in July, 1997 to 
permit BNSF to bypass its more congested permanent trackage rights route via Temple-
Smithville-Saii Antonio. These rights, however, are temporary and cancelable on short 
notice. In its September 18 filing, UP indicated to the Board tnat it intends BNSF to 
return to its permanent UP trackage rights route at some time in the future and commence 
directional operations on the Caldwell to Flatonia route. 

The board must understand the importance of these bi-directional rights to shippers. 
These rights have allowed BNSF to bypass congestion on BNSF's permanent UP trackage 
right route, and to operate with greater consistency between Temple and San Antonio, 
TX, providing service at San Antonio and, in tonjunction with addiuonal routes, to the 
vital Eagle Pass, TX, gateway with Mexico. BNSF to shippers like our company, 
without causing congestion for UP. Indeed, this routing was available to SP pre-merger 
since it was formerly an SP route and Bi-JSF's request would simply permit BNSF to 
replicate the competitive options available to shippers by the former SP. 
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In addition, having permanent versus temporary trackage rights would also permit BNSF 
to participate, as necessary and appropriate, in needed infrastructure investment on this 
line. Understandably, BNSF is not likely to commit to such investment when its rights 
can be canceled on short noUce by UP. 

For all of these reasons, the Board should grant BNSF's request to maintain these bi-
direcfional overhead trackage rights on a long-term basis. This would benefit our 
company and other shippers and will result in service improvements for both UP and 
BNSF to provide greater operational flexibility and reduce congestion. 

I certify that the foregoing is true and correct. Executed 15* of October 1998. 

Sincerely 

RNADE2 ROMANO 
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OCT 22 1998 

Public HtcoKl Octoter 14, 1998 

Tke Honorable Vemon A. Williams, Secretary 
Surface Transporialion Board 
1925 K Street NW 
Washington, D.C. 20423 

Re: Finance Dcrket No. 32760 (Sul)-Nfj«. 26 anJ 28) 

Dear Honorable Williams: 

We support the Burlington Northem Santa Fe (BNSF) petition reterenceJ in the 
ahove subject. Anything that will keep the rail traffic fluiJ and imj-rove service to San 
Antonio we support. 

Si incerely. 

Miles Lee 

General Operations Manager 

MUddj 
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H i BELL PAPER BOX, inc. 
• . ' Committed lo creoting indispensable relationships resulting i-i quality, profit, growth and value for all. 

October 12, 1998 

Honorable Vernon A. Williams, Secretary 
Surface Transpoilation Board 
1.925 K Street, N.W. oii»c« 
Washington, D.C. 20423-0001 OCT 22 1998 

Dear Sir: < ^ >l̂ >0 0 0 - S ^ > ^iJlft&or-

My nair.e is Tim Bunkers. I am the Traffic Coordinator for Bell Paper 
Box, Inc. Our company is located in Sioux Falls, S.D. and is in the business 
of manufacturing folding cartons. Our company imports paperboard at the 
rate of about four carloads per week. 

\ 

I am filing this statement in support of The Burlington Northem and 
Santa Fe Railway's ("BNSF") request that the Board grant trackage rights on 
additional UP lines in the Houston terminal area for BNSF to operate over 
any available clear routes through the terminal. We believe that this request 
will benefit our company and other shippers and will result in service 
improvements and needed dispatching flexibility in the Houston terminal. 

Specifically, this request would permit BNSF to operate over any 
available clear routes through the terminal as determined and managed by 
the Spring Consolidated Dispatching Center, and not just over the former 
HB&T East and West Belts. The result would be to reduce congestion 
caused by BNSF trains staged in the Houston terminal waiting for track time 
to use the main trackage rights lines Ihey currently share through the 
terminal and on the former HB&T East and West Belt lines. 

This request would create an important safety valve for dispatchers to 
permit BNSF trains to traverse clear routes in the Houston terminal. It is a 
reasonable measure to avoid congestion and should pose no harm tc UP as it 
does not give any competitive advantage to FNSF's operations in the 
Houston terminal. 

J 
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The request thus stands to benefit all rail carriers operating in the 
Houston terminal area and shipping public It is in everyone's best interest 
to achieve better sen/ice for shippers and to reduce the congestion in the 
Houston terminal area. Accordingly, the Board should grant BNSF's 
request. 

I certify under penalty of peijur}' that the foregoing is true and 
correct. Executed this 12"'day of October, 1998. 

Sincerely, 

Tin Bunkers 
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Executive Office 
3S E.ist \Aonrot' Sttcel 
Chic JHo, Illinois (,()()()) 

Telephone: Jl2/34()-4..'()0 
F.Ksimile: 312/146-5084 

eNTERED 
0««c» of the Saorttary 

OCT 22 1998 
Part ol ^ 

Public Record 

October 15, 1998 

The Honorablfc Vemon A. Williams, Secretary 
Surface Transportation Board 
isz5K Street, N.W. 
Washinoton, D.C. 20423 

Re: Finance Docket. No. 32760 (Sub No. 26) 

My namt is Thomas J. Wyness. I am the Executive Vice President -
Transportation of Barton Beers, L*d. Our company is located in Chicago, 
Illinois and will import 35 million cases of Grupo Modelo (Corona) beer from 
Mexico in 1998. Barton Beer imports have increased by eight million cases from 
1997 alone. Barton currently utilizes the Laredo and Eagle Pass gateways 
heavily, as well as the Nogales and Calexico gateways occasionally. 
Approximately 90% of our Mexican imported beer is handled by raiiroads, and we 
ship to destinaicions throughout the west* rn U.S. including Chicago. Kansas 
City, A'buquerque, Denver, Phoenix, Seatile, Los Angeles and Benecia, 
California 

Our company's need for reliable, efficient and competitive rail transportation 
services is expected to grow significantly in 1999. It is therefore important 
to our business that competition be preserved for access to Mexico and that 
efficient and fluid rail service be available in the Houston/South Texas 
market. We have seen a degradation in service and fewer competitive options 
available for our rail transportation needs since the UP/SP merger For these 
reasons, I am submitting this Verified Statement in S'jpport of The Bu,̂ ington 
Northem and Santa Fe Railway's ("BNSF") requests for additional remedial 
conditions. 

Specificaliy, Barton has seen a deterioration of UP service from Eagle Pass, 
Texas, to Southern California. !n 1997, transit time in this lane was 12 
days. Through August, the 1998 performance has been 22 days. Likewise, 
service from Eagle Pass, Texas, to Northem Cbiifornia has ler^thened from an 
average transit time of 16 days in 1S97 to 28 days in 1998. 

In order to address these and other service issues, we support the requests of 
BNSF for. (i) permanent bi-directional overhead trackage rights on UP's 
Caldwell-Flatonia-San Antoniu and Caldwell-Flatonia-Placedo lines; and (ii) 
trackage hghts on additional UP lines in the Houston terminal area for BNSF to 
operate over any available clear routes through the terminal. 

BNSF's trackage rights on UP's Caldwell-Flatonia-San Antonio line were granted 
by UP in July, 1997 to permit BNSF to bypass its more congested permanent 



trackage rights route via Temple-Smithville-San Antonio. I understand that 
these rights, however, are temporary and cancelable on short notice. In its 
September 18 filing, UP indicated to the Board that it intends BNSF to retum 
to its pemianent trackage rights route at some time in the future and commence 
directional operations on the Caldwell to Flatonia route. 

The Board must understand the importance of these bidirectional rights to our 
company and to shippers. These rights have allowed BNSF to use the route that 
is least congested and most able to handle traffic, and thus have enhanced the 
consistency in scheduled operations and service provided by BNSF for traffic 
interchanged at the Eagle Pass gateway. Indeed, this routing was available to 
SP pre-merger since it was formeriy an SP route, and BNSF's request would 
simply permit BNSF to replicate the competitive options offered to shippers by 
the former SP. 

In addition, having permanent ve.-sus temporary trackage nghts would also 
permit BNSF to participate, as necessary and appropriate, in needed 
infrastructure investment (sidings, etc.) on this line. Understandably, BNSF 
is not likely to commit to such investment when its rights can be canceled on 
short notice bv UP. BNSF's request would provide no new competitive access, 
and I believe that it would not interfere with UP's operations. 

For all of these reasons, the Board should grant BNSF's request to maintain 
these bidirectional overtiead trackage rights on a long-term basis. It is our 
position that were the Board to grant BNSFs requests, they would help to 
diminish the congestion on UP's lines in and around Houston and South Texas, as 
well as preserve competition as the Board originally envisioned in its decision 
approving the UP/SP merger. Granting BNSF's requests would also benefit our 
company and other shippers and result in long tenn, competitive, consistent and 
reliable service, needed operational flexibility, ano the ability to avoid 
adding unnecessary traffic to ttie Houston terminal area. 

In sum, BNSF's requests for remedial conditions stand to benefit all rail 
carriers operating in the South Texas and the shipping public. It is in 
everyone's best interest to achieve better service for shippers, to reduce the 
congestion in the Houston terminal and South Texas areas, and to preserve 
efficient and competitive service to all the Mexican gateways. Accordingly, 
the Board should grant BNSF's requPits. 

I certify under penalty of perjury that tlie foregoing is tme and con-ect. 
Executed this 15'" day of October, 1998. 

Sincerely, 

Thomas J. Wyness 
Executive Vice President, Transportation 
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Western Talc Operations • 767 Old Yellowstone Trail • Three Forks. MT 59752-9313 • (406)285-5300 • FAX: (406) 285-3323 

October 15, 1998 

The Honorable Vernon A. Williams, Secretary 
Surface Transportation Board 
1925 K Street, NW 
Washington, DC 20423 

^ ENTERED 
i-fnc* of tti0 Secretary 

OCT 21 1998 
Partof 

Public Record 

Finance Docket No. 32760 (Sub-Nos 26 and 28), Houston/r ulf Coast A RE: 

Dear Mr. Williams: 

My n?""* is William S. Carrier. I am the Distribution Manager. Our company is located in Three 
Fork', Monicina and is in the business of mining, processing and marketing talc products. Our 
custjmer base is spread throughout the midwest, eastern and southern states and a small 
number of customers in northern Mexico. 

I am filing this statement in support of The Burlington tJorthern and Santa Fe Railway's ("BNSF") 
request that the Board grant trackage rights on additiona' UP lines in the Houston terminal area 
for BNSF to operate over any available clear rouies throL gh the terminal. We believe that this 
request will benefit our company and other shippers and will result in service improvements a">d 
needed disoatching flexibility in the Houston terminal. 

Specifically, this request would permit BNSF to operate over any available clear routes through 
the terminal as determined and managed by the Spring Consolidated Dispatching Center, and not 
just over the former HB&T East and West Belts. The result would be to reduce congestion 
caused by BNSF trains staged in the Houston terminal waiting for track time to use the main 
trackage rights lines they currently share through the terminal and on the former HB&T East and 
West Belt lines. 

This request would create in important safety valve for dispatchers to permit BNSF trains to 
traverse clear routes in the Houston terminal. It is a reasonable measure to avoid congestion and 
should pose no harm to UP as it does not give any competitive advantage to BNSF's operations 
in the Houston terminal. 

Ths request thus stands to benefit ail rail carri'^rs operating in the Houŝ ton terminal area and ihe 
shipping public. It is in everyone's best interest to achieve better service for shippers and t 
reduce the congestion in ihe Houston termina' area. Accordingly, the Board should grant BNSF's 
request. 

I certify under penalty of perjury that the foregoing is true and correct. Executed tris 15* any of 
October, 1998. 

Sincerely, 

William S. Carrier 
Distribution Manager 
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The Honorable Vernon A. Willians 
Secretary 
Surface Transportation Board 
1925 K Street, N.W. 
Washington. D.C. 20423-0001 

Dear Sir: 

oftiK Secretery 

CCT 21 1993 
f Part of 
IffMbllc Record 

Please accept the attached Verified Statement In support of granting BNSF request 
for pemianent bi-directional overhead trackage rights on UP's Caldwell-Flatonia-
Placedo line on docket no. (32760 sub ros. 26 & 28). 

Respectfully Submitted, 

9 

DHF/nf 
att. 

Manager 
Corporate Planning & Purchasing 

Techneglas. Inc. 707 E. Jenklnr. Avenue Columbus, Ohio 43207 (614)443-6551 • FAX (614) 445-1900 
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IMPORTANT RE: DOCKET NO. 32760 (SUB-NOS 26 & 28) (October 14,1998) 

INTRODUCTION: I (Dan H. Falcone, Manager, Corporate Planning and Purchasing) 
for Techneglas submit this Verified Statement in support of the Buriington Northern 
and Santa Fe Railway's request that the Board grant it permanent bi-directional over­
head trackage rights on UP's Caldwell-Flatonia-Placedo line. 

Techneglas manufactures glass cathode ray tubes for TV setc «ind computer monitors. 
We source a significant portion of our glass raw materials from Mexico that are 
transported via rail cars. The transit time, rail service and cost of this rail transportation 
ser/\ce is very important to us. We have been negatively impacted by the congestion, 
longer transit times and service problems associated with the SP/UP merger. 
Therefore, I am filing this Verified Statement in support of The Buriington Northem and 
Santa Fe Railway's request that the Board gram it permanent bi-directional overhead 
trackage rights on UP's Caldwell-Flatonia-Placedo line for reasons as outlined herein. 
If tht* temporary rights are not made permanent the BNSF will no longer be able to use 
this line. This will place a high risk that the jroblems of congestion and critical service 
problems that existed after the UP/SP merger wiil reoccur P.S discussed below: 

Some of the points that support this request include: 

I. BNSF needs to ensure that it can avoiH operating over the Algoa route - (even if 
the UP completes proposed capital improvements on that route) to minimize trie 
risk of delays and congestion of its trains. Moreover, since operations via the 
Algoa route unnecessarily brings traffic through the Houston terminal area, an 
alternate routing such as; the BNSF request makes sense. From a fcimess 
perspective, this routing was available to SP prior to the merger since it was 
formeriy an SP route and the BNSF request would simply permit BNSF the same 
competitive options available to shippers by the former SP. We were a former 
SP customer in this regard and did not support the UP/SP merger. 

II. Allow shippers to be able to compare the UP's service with otners. 

III. Provide shippers with latos based upon competition rather than all the rate 
reasonableness and revenue adequacy junk taking up valuable regulatory and 
oversight time and resources of shippers. 

Techneglas, Inc. 70" E Jenkins Avenue Columbus, Ohio 43207 (614)443-6551 • FAX (614) 445-1900 



Re: Docket No. 32760 
Page Two 
October 14,1998 

IV. Solve the problems in this specific area we have experienced as a result of the 
SP/UP competition that has been lost with the approval of this merger. 

V. Increase badly needed infrastructure investment over and above that proposed 
by the UP. 

VI. Our transit times have substantially improved since these temporary rights were 
granted and have substantially reduced service problems in addition to providing 
better equipment turn around time resulting In improved rail car utilization. The 
shortage of rail equipment is becoming critical and this will go a long way to 
correct. 

My company needs good consistent rail service trom Mexico and the service problems 
and congestion we experienced with the SP/UP merge: caused our suppliers and us 
service and financial penalties. We cannot take a chance that some of the same 
problems that occurred after the merger will reoccur if the tenporary rights expire and 
are not made permanent. Finally, approval will provide BNSF greater operational 
flexibility and reduce congestion in the Houston terminal area that haa been such a big 
part of the problem. 

I certify undei penalty of perjury that the above is true and correct to the best of my 
ability to judge. Executed this 14"" day of October, 1998. 

Respectfully submitted, 

Dan H. FStcone 
Manger 
Corporate Planning & Purchasing 





October 14, 1998 Office or^lMretary 

Honorable Vemon A. Williams, Secretary OCT 2 0 1998 
Surface Transportation Board 
1925 K Street, N.W. PuhStellSUrd 
Washington, D.C. 20423-0001 

Re: Finance Docket. No. 32760 (Sub-Nos. 26 and 28) 

Dear Secretary Williams: T ^ " 

My name is Kee Soo Pahk. 1 am the president of Hyundai Intermodal, Inc.. Our company is 
located in Gardena, Ca. and is in the business of rail intennodal transportation service iii the U.S., 
and supports the inlaud transportation needs of Hyundai Merchant Marine Co., Ltd. with over 
305,000 ocean containers of inbound and outbound shipments in North America. 

I am filing this statement in «ipport of The Burlington Northem and Santo Fe Railway's ("BNSF") 
request that the Board grant ti ickage rights on additional UP lines in the Houston teiminal area for 
BNSF to operate over any available clear routes through the terminal. We believe that this request 
will benefit our company and other shippers and will result in service improvements and needed 
dispatching flexibility in the Houston terminal. 

Specially, this request would permit BNSF to operate over any available clear routes through the 
terminal as determined and managed ŷ the Spring Consolidated E)isp- iching Center, and not just 
over the former HB&T East and West Belts. The result would be to reduce congestion caused by 
BNSF trains staged in the Houston terminal waiting for track time to use the .-nain trackage rights 
lines they currentiy share Ihrough the terminal and on the former HB&T East and West Belt lines. 

This request would create an important safety vaK'e for dispatchers to permit BNSF trains to 
traverse clear routes in the Houston terminal. It is a reasonable measure to avoid congestion and 
siiould pose no harm to UP as it does not give any -competitive advantage to BNSFs operations in 
the Houston terminal. 

The request thus stonds to benefit all rail carriers operating in the Houston terminal area and die 
shipping public. It is in everyone's best interest to achieve better service for shippers and to reduce 
the congestion in the Houston terminal area Accordingly, the Board should grant BNSFs request. 

I certify under penalty of perjury that the foregoing is true and correct. Executed this 14di day of 
October, 1998. 

Sincerely, 

Kee Soo Pahk 
President 

.HYUhSDAI INTERMODAL, INC. 
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ENTERED 
OlDCe of Cfia Secretiry 

OCT 20 1998 
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• / Public Record 
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October 7,1998 

Mr. Vernon A. Williams, Secretary 
Surface Transportation Board 
1925 K Street, NW 
Washington, DC 20423-0001 ^ y y^ .^ , 

Re: Fhsnce Docket No. 32760 (Sub-Nos. 26 and 28) {verified statement In 
support of BNSF's operatina over ciear routes in the Houston terminal} 

My name is Paul F. Rasrnussen. I am Manager, Commo(jities Procurement, for the 
Red Star Yeast Company, a division of Universal Foods Corporation, in Milwaukee, 
Wisconsin. Red Star Yeasi is the largest manufacturer of bal<ers yeast in the United 
States with production facilities in Baltimore, Maryland; Milwaukee, Wisconsin; and 
Oakland, California. The prime raw material .or manufacturing yeast is molasses, a by­
product of the sugar industry, from both imported and domestic origins. 

This commodity is best transported on rail. Annually, Hed Star Yeast receives some 
two-thousand (2,000) rail tank cars of molasses, about 80% of our inbound raw material 
requirements. 

Because of congestion in the Houston area, Red Star Yeast has been forced to use 
other ports to meet our rail needs on shipments to our Milwaukee, Wisconsin plant. By 
avoiding Houston, and its port, we have limited our sources of a basic raw material, 
thereby, increasing our production costs because ot a lack of competitive rail 
transportation. We need to return to a more competitive rail environment in the Gulf 
port aree 

I am filing this statement in support of the Burlington Northern and Santa Fe Railway's 
(BNSF) request that the Board grant trackage rights on additional UP lines in the 
Houston terminal area for BNSF to operate over any available clear routes through the 
terminal. We believe that this request will benefit our company and other shippers and 
will result in service improvements and needed dispatching flexibility in the Houston 
lerminal. 

O B O X 7 3 7 M I L W A U K E t W I S C O N S I N 5 3 2 0 1 0 7 3 7 
( 4 1 4 ) 2 ? 1 . 6 7 6 0 



Vernon A. Williams 
October?, 1998 
Page 2 

Specifically, this request would permit BNSF to operate over any available clear routes 
through the terminal as determined and managed by the Spring Consolidated 
Dispatching Center, and not just over the former HB&T East and West Belts. The rt̂ sult 
would be to reduce ccngestion caused by BNSF trains stagec in the Houston terminal 
waiting for track time to use the main trackage rights lines they currently share through 
the terminal and on the former HB&T East and West Belt lines. 

The request would create an important safety valve for dispatchers to permit BNSF 
trains to trave'se clear routes in the Houston terminal. It is a reasonable measure to 
avoid congestion and should pose no harm to UP as it does lot give any competitive 
advantage to BNSF's operations in the Houston terminal. 

The request thus stands to benefit all rail carriers operating in the Houston terminal 
area and the shipping public. It is in everyone's best interest to achieve better service 
for shippers and to reduce the congestion in the Houston terminal area. Accordingly, 
the Board should grant BNSF's request. 

Sincerely, 

Paul F. Rasmussen 
Manager, Commodities Procurement 

PFR/jam 



VERIFICATION 

I, Paul Rasmussen, declare under penalty of perjury, that the foregoing is true and 
correct. 

Further, I certify that I am qualified and authorized to file this verifieo statement. 

Paul F. Rasmussen 
Manager, Commodities Procurement 
Red Star Yeast & Products 
A division of Universal Foods Corporation 

NoWy Public ir\and fi(r trie State of Wisconsin. 

Executed this day of . ^ ^ , 1 9 9 8 . 

My commission expires ^^^^^f 
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Speciafty Ch-emicaCs and 9^anufacturin£ 

^High Vacuum 'DUtidations ChcmicaCTrocessing lAnd 'Manufacturincj 

_ ^ ENTERED 
OWce of ttM Secretary 

Honorable Vemon A. Williams, Secretary 
Surface Transportation Board OCT 2 0 'jgSB 
1925 K Street 

Washington, DC 20423-0001 Pubrte fiSSord 

Re: Finance Docket. No. 32760 (Sub-Nos. 26 and 28) 

My name is Clark Craig. I am Customer Service Manager for KMCO, 
Inc., Crosby, Texas. I am charged with ensuring safe, efficient, and reliable transportation 
services to KMCO, Inc. and KMCO, Inc. subsidiaries. Subsidiaries include South Coast 
Terminal, Houston, Texas, South Coast Terminal, Port Facility, Houston, Texas, 
KMTEX. Inc., Port Arthur, Texas, and South Coast Terminal, LaPorte, Texas. 

Our companies specialize in custom chemical processing and packaging. We 
serve customers such as DO^' USA, Exxon Paramins, Union Carbide Corporation, Ethyl 
Petroleum. Lyondeli, Condea Vista, and Wagner Brake Fluid. We move product by rail 
to other points in Louisiana, California, Utah, Oklahoma, Illinois. South Carolina and our 
marketing efforts are beginning to pay off in other areas as well. We produce and market 
brake fluids, antifreeze, oil field chemicals, and other glycol-related products. However, 
as a toll processor, we move customer owned material by rail in and out of our facilities 
to a much larger degree. In other words, rail traffic is relative to the amount of business 
generated not only by KMCO efforts, but the toll customers it serves (customer material 
shipped from their facility, customer material received at our facilities, and cust-jmer 
product shipped from our facilities). 

As evidenced by twenty-four years at Crosby, six year;, at Port Arthur, and thirty-
plus years at the Sou»h Coast facilities, the UPRR has been reluctant to serve companies 
such as ours. Now that BNSF is a factor at the Crosby facility, service has increased by 
the UPRR from 20 - 58% before service rights were given to BNSF to better than 75% 
afterwards. Today, we are convinced xhat KMCO. as well as other facilities, would 
benefit from any rights granted as described in the statement below. 

I am filing this statement in support of The Burlington Northem and Santa Fe 
Railway's ("BNSF") request that the Board grant overhead trackage rights to enable 
BNSF. should it determine to do so. to join the directional operations over any UP lint or 
lines where UP commences directional operations and where BNSF has trackage rights 
over one. but not both, lines involved in the UP directional flows. We believe that this 
request will henefit our company and other shippers and will result in service 
improvements and needed operational flexibility. 

Respomâie Cm* 
APuMIci 

KMCO. Inc. 
16503 Ramsey Rd. • Crosby. 1 xas 77532 • 281-328-3501 • Fax: 281-328-9528 

ISO 9002 
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'̂ndcr present operations, BNSF has to mn bidirectional operations in certain 
situations uver UP trackage rights lines where UP has instituted directional operations 
such as over the Forth Worth to Dallas, TX line (via Arlington). In such instances, BNSF 
trains are deLyed when running "against the currenf of UP's directional operations until 
the line is cleared of UP trains. In addition tc delaying BNSF traffic, UP traffic is 
potentially delayed while BNSF operates against the UP "current of traffic", consuming 
more of the line's capacity than would be utilized with directional operations. These 
delays to both BNSF and UP traffic adversely impact service to our company and other 
shippers. 

We believe that UP's unilateral and unanticipated institution of temporary 
directional flows on various lines in Houston/Gulf Coast area have harmed the 
effectiveness of the rights granted to BNSF by the Board. UP's accommodation of its 
own operational needs - - and later decisions to cease directional mnning on its lines such 
as on the former SP Caldwell-Flatonia-Placedo line - - causes dismption to BNSF's 
operations and inhibits BNSF's ability to provide consistent, predictable and reliable 
service to our company and other shippers. Such significant changes in rail operations not 
only undertn'nes ihe competitive rights BNSF was granted but understandably inhibits 
BNSF's incentive to make capital commitments to enhance service to shippers. 

In sum, we believe that the BNSF's request would help to alleviate the 
degradation in service and reduce congestion on the lines over which UP has instituted 
directional operations. We are also in favor of this request because it would eliminate tht 
potential for UP to favor its own traffic over that of BNSF moving on trackage rights 
lines. 

For all cf these reasons, the Board should grant BNSF's request. It would benefit 
our company and other shippers and will result in service improvements for hoth UP and 
BNSF. 

I certify under penalty of perjury that the foregoing is tme and correct. Executed 
diis 14th day of October,1998. 

Sincerely, 

Clark Craig, CSM 
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Mr. Vemon A. William.s 
Secretary 
Surface Transportation Board 
1925 K Street, NW 
Washington, DC 20423 

ENTEKEO 
Office of the Secretary 

OCT 20 1998 
^art of 

PuOtic Record 

October 15, 1998 

Re: STB Finance Docket No. 32760 (Sub-Nos. 26, 30 and 32) 

Dear Sec-etary Williams: 

I am writ/ng this letter to clarify and supplement my August 12, 1998 statement of support on 
behalf of Georgetown Railroad Company ("GRR") for the Union Pacific which was contained in 
Volume IV of UP's Opposition to Condition Applications, filtd widi die Board on September 18 
1998. 

In my August 12, 1998 letter, GRR indicated that it opposed requests for new remedial 
conditions in this proceeding. What I meant by that statement is that the GRR generally opposes 
the imposition of additional remedial conditions that would provide carriers with new 
competitive access to shippers. GRR still maintains that view. 

However, I would like to ciarify that GRR tullv supports BNSF's request for overhead 
trackage rights on the UP Taylor-Milano line. Bi JSF's request would not create any new 
conipeiitive access. Rather, BNSF seeks only to maintain it^ existing competitive access to 
handle shipments for Texas Crushed Stone and other customers at Ken-/Rcund Rock (which are 
.served by GRR) by ensuring the proper functioning ofthe original condition. Specifically, it has 
been our company's experience since thc merger that BNSF has been unable to provide 
consistent and reliable seivice to handle stiipments for such customers using its existing riehts 
due to congestion on UP's Temple-Taylor line. These problems, which have arisen since the 
merger, were not foreseen at the time UP and BNSF reached dieir Settlement Agreement or when 
the Board issued its decision approving the merger. 

GRR notes that pre-merger. SP had rights to utilize UP's Taylor-Milano line. Thus, BNSF's 
request would simply provide BNSF with the ability to use that same route to maintain adequate, 
competitive service to shippers and thus restore the competition that SP provided pre-merger. 



In sum, while GRR stands by its original August 12, 1998 letter to die Board opposing 
requests for remedial conditions diat seek new competiuve access, it also fiilly supports BNSF's 
request for overhead trackage rights cn UP's line between Taylor and Milano, TX. The reason 
our company supports BNSF's request is diat it would provide no new compedtive access, but 
would allow BNSF to route traffic over a more logical and historic route. It would allow more 
efficient service by avoiding much of die congested and circuitous trackage rights diat BNSF is 
cun-ently using. GRR believes that granting BNSF's request would not harm UP and would 
provide oiu- customers widi more consistent and reliable service. 

I certify under penalty of perjury t'aat the foregoing is tme and correct. Executed this 15di dav 
of October, 1998. ^ 

Sincerely, 

J. E. Robinson 
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SYSCO 

October 15, 1998 owe. ^^TEREO 
" " " ^ Secretary 

OCT 2 0 
Honorable Vemon A. Williams ^ p^^ 
Secretary 
Surface Transportation Board 
1925 K Street, NW 
Washington. D.C. 20423 

'^»t*e Record 

Re: Finance Docket No. 32760 (Sub-Nos. 26 and 28) 

Dear Honorable Vemon A. Williams: 

My name is Richard A. Kell. I am the Senior Director of Logistics of Sysco Corporation. 
Our company is headquartered in Houston, Texas and is the largest marketer and distributor 
of foodservice products in North America. Our distribution network is comprised of 70 
distribution facilities throughout the United States including six facilities in Texas and 
Louisiana. These facilities receive inbound shipments by rail (intermodel a. well as carload) 
and truck from origins throughout the United States. 

Our company's need for reliable and efficient rail transportation services is expected to ijrow 
in the future. It is therefore important to our business that efficient and fluid rail servre be 
available in the Houston/South Texas market. We have seen a degradation in service and 
fewer competitive options available for our rail transportation needs since the UP/SP merger. 
For these reasons, 1 am submitting this Verifi'^'l Statement in support of The Buriington 
Northem and Santa Fe Railway's ("BNSF") requests for additional remedial conditions. 

We support BNSF's. requests because the> will benefit our company and other shippers and 
will result in service improvements, needed operational flexibility and the ability to avoid 
adding unnecessary traffic to the Hoaston terminal area. For example, BNSF has requested 
that the Board grant trackage rights on additional UP lines in the Houston terminal area for 
BNSF to operai- over any available clear routes throughout the terminal. We support this 
request because it would permit BNSF to operate over any available clear routes through the 
terminal as detemiined and managed by the Spring Consolidated Dispatching Center, and not 
iust over the former HB&T East and West Belts. The result would be to reduce congestion 
caused by BNSF trains staged in the Houston terminal waiting for track time to use the main 
trackage rights lines they currently share through the terminal and on the former HB&T East 
and West Belt lines. 

Svsco Corporation 1.390 Enclave Parkwav Hc-.-.on, Texas 77077-2J99 281/584-1390 
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We also support tiie requests of BNSF for (i) permanent bidirectional overhead trackage rights 
on UP's Caldwell-Flatonia-San Antonio and Caldwell-Flatonia-Placedo lines; and (ii) 
overhead trackage rights on UP's San Antonio-Laredo line. It is oiu" position that were the 
Board to grant BNSF's requests, they would help to diminish the congestion on UP's lines in 
and around Houston and South Texas, as weli as preserve competition as the Board originally 
envisioned in its decision approving the UP/SP merf,er. 

In sum, BNSF's requests for remedial conditions stand to benefit all rail carriers operating in 
the South Texas and the shipping public It is in everyone's best interest tc achieve better 
service for shippers and to reduce the congestion in the Houston terminal and South Texas 
areas. Accordingly, the Board should grant BNSF's requests. 

I certify under penalty of periury that the foregoing is true and correct. Executed this 15lh 
day ofOctobe- , 1998. 

Sincerely, 

Richard 
Senior Director of Logistics 
SYSCO CORPORATION 
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Office Of tite Secretary 

OCT 2 0 1998 
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SANTA'S BEST* 

h 0 I Z ' I C O ^ ^ - 4 2 ^ October 14, 1998 

Honorable Vemon A. Williams, Secretary M ( C 
Surface Transportation Board 
1925 K. Stree* NW 
Washington, DC 20423-0001 

Dear Sir, 

My name is Richard Nugent. 1 am Vice President oi'Operations of Santa's Best. Our 
Company is a Seasonal-Decorative manufacturer and distributor with multiple locations 
in the United States. 1 am responsible for the Lubbock, Texas Division. 

Thii, letter is written in support of permanent overhead trackage rights on UP's San 
Antonio-Laredo line, and is specially in reference to: Finance Dochet No. 32760 (Sub 
Numbers 26-28). 

During 1998 the Lubbock Division imported approximately 700 railcars from our 
operation in San Luis Potosi, Mexico. Due to the "mass" traffic problems at the Laredo 
border and/or the San Antonio-Laredo line, I was forced lo utilized the Eajle Pass 
Gateway to transport our product from San Luis Potosi. Mexico to Shallow,ate.% Texas. 
The Eagle Pass routing increased ihe rail freight costs within Mexico by approximately 
10% over a mere direct route via San Luis Potosi - Laredo. It also increased mileage of 
the route, which increased my intiansit time of the railcars, as compared to the San Luis 
Potosi-Laredo route. 

I am filing this Verified Statement in support of The Burlington Northem and Santa Fe 
Railway's ("BNSF") request that the Board grant permanent trackage rights on the UP's 
San Antonio-Laredo line. I believe that this request will benefit our Company and other 
shippers and will result in service improvements and create meaningful competition for 
rail shippers to the Laredo Gateway. 

It is my understanding that BNSF's request for trackage rights over San Antonio-Laredo 
line is designed to ensure tbat competition at this critical Mexican gateway does not 

NOKTHUKI.i). II. MNKI.Wn. NJ M \MT<» \1 (K : . U I no\( ; KONG 



Honorable Vemon A. Williams - 2 - October 14, 1998 

continue to be adversely impacted by UP's south Texas congestion and service problems 
specifically on the UP <: Algoa to Corpus Christi route. 

Granting BNSF trackage rights to the Laredo Gatê vay through San Antonio will also 
allow BNSF to bypass the TexMex, with whom BNSF has been umible to conclude a 
competitive, long term commercial arrangement 1 am concemed that the unexpected 
lack of competition in the privatized Mexica,i rail systems is preventing shippers from 
receiving a fully competitive service al the Laredo Gateway. 

F tr all of these reasons I respectfully request that the Board grant BNSF's request for 
trackage rights over the San Antonio-Laredo line. I believe that this would benefit our 
Company and other shippers, and would result in service improvements to the Laredo 
Gateway, as v.ell as provide r competitive altemative for shippers. 

Sincerely, 

Richard Nugent (-^ 
Vice President 

mm 
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M. SCHIEFER TRilDING CO 
COTTON 

P.O. BOX 1065 • LUBBOCK, TEXAS 79408 
PHONE 806-762-0700 

PA.X 806-762-0078 

10/12/98 

CNTIRCO 
Office of the Secretary 

OCT 20 1998 
Partof 

Public R«cord 
HonoiGble Vernon A. Vvi l l i a rns , 
Surface T r a n s p o r t a t i o n Board 
1925 K S t r e e t , N.W. 
Washington, D.C. 20423-0001 

MEMBER: 
LubbocK Cotton Exchange 
Texas Cotton Association 
American Cotton Shippers 

Association 

Secreta 

Dear S i r : 

Re; Finance Docket No. 32760 (Sub-Nos. 26 and 28) 

My name i s Manfred Schiefer, I am the president of M. Schiefer Trading 
Co.. Our company i s located in Lubbock, Texas and i s in the bu.'siness 
of Raw Cotton Exports. Since many years now we have been exporting 
cotton to Mex-lco using mostly US r a i l service from a l l points of 
Texas and Okiahoma as well as eastern states and Calfornia. Just 
in the past we have exported about 30 Million dollars worth of 
cotton to Mexico, this translates to about 500 plus r a i l cars. 

During the past 2 years we have experienced severe delays 
due to the terrible service we received from Union Pacific Railroad. 
Needless to say that we have suffered severe losses because 
of unavailability of cars, delays and re-routing of our cars to 
different railroads eventhough this cost us more freight. We estimate 
our losses at about $50,000.00. 

I am f i l i n g this Verified Statement in support of The Burlington 
Northern and Santa Fe Railway's ("BNSF") request that the Board grant 
permanent trackage rignts on the UP's San Antonio- Laredo Li-'e. 
I believe that this request w i l l benefit our company and other 
shippers and w i l l result in service improvements and create 
meaningful competition for r a i l shippers to the Laredo Gateway. 

I believe that BSNF's request for trackage rigi.ts over the San Antonio-
Laredo Line are designed to ensure that competition at this 
c r i t i c a l Mexican gateway does not continue to be adveisfey impacted by 
UP's south Texas congestion and service problems s p e c i f i c a l l y on 
the UP's Algoa to Corpus Chri s t i route. 

- 2 -



M. SCHIEFER TRADING CQ. 
COTTON 

P.O. BOX 1065 • LUBBOCK, TEXAS 79408 
PHONE 806—762-0700 

FAX 806—762-0078 

MEMBER: 
Lubbock Cotton Exchange 
Texas Cotton Association 
American Cotton Shippers 

Association 

- 2 -

Granting BNS.̂  trackage rights to the Laredo gateway through 
San Antonio v i l l also allow BNSF to bypass the TEXMEX, with 
whom BNSF has been unable to conclude a competitive long term 
commercial arrangement. We are also concerned that the unexpected 
lack of competition in the privati.;ed Mexican r a i l system io preventing 
shippers from receiving a l u l l y competitive service at the Laredo 
Gateway. 

For a l l these reasons, the Board should grant BNSF's request for 
trackage rights over the San Antonio- Laredo Line. This would 
benefit our company and other shippers, and would result in service 
Improvements to the Laredo Gateway, as well as provide a competitive 
alternitlvG for shippers. 

I c e r t i f y under the penalty of perjury that the foregoing 
is true and correct. Executed this 12th. <j4y of October, 1998 
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s a m a r r l n g t o n director \^iL((/^ 

O t i J S ^ ' ' " ' " ^ .512, .172-7072 

OCT - 6 1898 
Pelt ol public Racord 

The Honorable Vemon Williams 
Secretary, Surface Transportation Board 
1925 K Street, NW 
Washington, DC 20423 

m/tesf tpanspartatlan union 

southwest tower. 21 least 7th suite 440 austin, tx 78701-3263 
FAX 472-5821 

Septemoer30,1998 

OCT 5 \m 

STS 

'c. '• 

Dear Secretary Williams : 

1 have seen a copy of a letter sent to you by Molly Beth Malcolm, Chair ofthe 
Texas Democratic Party, conceming a Resolution passed by the Resolutions committee 
ofthe June, 1998 Texas Democratic Convention. This Resolution supports the 
introduction of a third railroad into Texas, a proposition the United Transportation Union 
in Texas haa vigorously opposed. 

I was shown this Resolution by a representative of the Vinson & Elkins law firm 
working on behalf of the Kansas City Southem Railroad sometime before the 
Convention. He asked if we would support such a resolution. 1 informed that 
representative of Vinson & Elkins of the UTU's position in opposition. That is the last I 
saw of this Resolution. 1, iind members of my union, attended the Texas State Democratic 
Convention in June and closely watched the proceedings. This ResoluUon was never 
presented to the floor for approval by the full Convention 1 can only surmise that is 
because there would have been sufficient delegates to object to its ratification. 

Again, I want to exnress the UTU's strong opposition to this Resolution. 

Sincerely, 

Sam Arrington 
State Legislative Director 

SA:sh 
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732 West Madison Street 
Pontiac, lUinois 61764 

DAN RUTHERFORD 

STATE REPRESENTATIVE 

(815)842-2475 

/•i •• ^ 
1 

2302 East Oaklond Avenue 
Bloomington, lUinois 61701 

Septembe: 11, 1993 

Honorable Vernon A. Williams 
Secretary 
Surface Transportation Bcr.rd 
1925 K Street, N.W. 
Washington, D.C. 20423 

eMTERED 
Orttc* Ofthe SO' retary 

OCT -1 1998 
l»«rt ot 

f ubilc Btcord 

Dear Secretarv Williams 

I w r i t e i n opposition to the proposals to impose new 
conditions on Union Pac i f i c operations i n Texas and the Gulf 
Coast area. 

I represent the area around Pontiac, I l l i n o i s , which i s 
located i n the central region of the state. My D i s t r i c t includes 
farm land and small i n d u s t r i a l businesses. Union P a c i f i c has 
been cooperating with the I l l i n o i s Departnent of Transportation 
i n providing a major grain load-out f a c i l i t y i n Pontiac and 
Bloomington (.̂ mong other places) . These projects are funded by 
state loans, and with UP technological cooperation, i n - k i n d 
donations and provision of mainline switches, w i l l earn I l l i n o i s 
farmers up t o 10 cents per bushel more f o r g r a i n . 

The f i n a n c i a l strength of the Union P a c i f i c i s v i t a l l y 
important t o the state of I l l i n o i s . UP i s the largest raxiroad 
i n the s t a t e . A sound Union P a c i f i c which i s ablo to make the 
necessary investment i n t h e i r i n f r a s t r u c t u r e i s important t o 
I l l i n o i s . Proposals to impose new conditions on Union P a c i f i c 
operations i n Texas and the Gulf Coast area could r e s u l t i n the 
delay or c a n c e l l a t i o n of i n f r a s t r u c t u r e improvements. I do not 
believe my constituents should pay that p r i c e . 

The Union Pacific's service has improve! markedly i n recent 
months. This progress should not be hindered by the imposition 

?, copii qt our report I'lU-d u illi llu- Stale lloard aj Elcclioiv, LS (or u JI U'l a:<idabU- for purrha.sc from Ilie Slaie Hoard oJ Elections, 
Spn/igfu'fd. //,. Ikui Itiilhcrford Ccunpauj-i Codimi/lcc. Chainnan. CoUin.s Mil'.-r. Treasurer, Rex Schaejffcr 
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of new condit.ions ti at will harm UP, our community, and others 
aT-ound the country. Union Pacific has increased i t s hiring in 
Illii?ois, which provides opportunities to my constituents, as 
well a3 the additional industrial bare i t supports. I l l i n o i s is 
the r a i i hub cf America, and I do not want changes made in Texas 
that will adversely affect I l l i n o i s ' status and UP's ability to 
grow and h-ilp our state. 

Thank you for your attention and your consideration. 

DJGI RUTHERFORD 
State Representative 





Wijorning State Legislature 
Slate Capilo! / Cheyenne Wyomipg 82002 / Telephone 307/ 777-7881 

September 2 8 , 1998 

Honorable Vemon A. Williams 
Secittury 
Surface Transportation Board 
1925 K. Street, NW 
Washington, D.C. 20423 

Dear Secretary Williams: 

^. * «' ^ 

o o 

ENTEHED , 
Otflco of tho Swrotary 

OCT-1 1998 
P«rt ol ^ 

PuMlG Rtcord 

This letter will serve as my official comment in opposition to the Surfact 
Transportation Board imposing additional federal regulatory conditions upon the Union Pacific 
Railroad in the Houston and Gulf Coast area; Docket No.32760(Sub-No.26). 

The Union Pa'-ific Railroad has a long history with the State of Wyoming, beginning in 
1868. Through the ye irs the growth and expansion in Wyoming have been synonymous with 
that of Union Pacitic Railroad. 

Tiie unexpected problems in Union Pacific's southern corridor has drawn mucn 
criticism. However, recent reports filed by the Union Pacific Railroad to the Surface 
Transportation Board have indicated that the major .ongestion problems have been resolved 
and that significant improvement in service and train movements have been accomplished. 
These accomplisiimenis did not come without a price. If addition! I federal regulatory 
conditions were imposed, they would erode Union Pacific's ability to make important 
investments for its infrastructure throughout its system and undermine its ability to effectively 
compete against other railroads, not only in the Houston and Gulf Coast area, but throughout 
the Westem states. Union Pacific Raihoad'? ability to invest in its infrastructure and to 
effectively compete are critical factors tc. the State of Wyoming. 

Union Pacific Railroad continues to be an important part of Wyoming's economy. 
•Xdditional federal regulatory conditions imposed by the Surface Transportation Board would 
be counterproductive by weakening the Union Pacific Railroad when it has already suffered 
large financial and traffic losses. I I'rge the Surface Transportation Board not to impose 
additiopal conditions on the Union Pacific Railroad in the Houston and Gulf Coajt area. 

Thank you for the opportunity to comment. 

Sincerely, 
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(Sffict of ttft (Sliaimiaii 

{Surface (Transtiortation Soarb 
Safilfinyton. fi.O:. 20423-000: 

September 28,1998 

Mr. Jim McAlisier 
City Manager 
610 Caddo St. 
Arkadelphia,AR 71923 

Re: Union Pacific Texas/Gulf Coast Oversight Proceeding 

Dear Mr. McAlister: 

Thank you for your letter regarding the requests of a variety o*" interests to obtain 
additional access to customers served by the Union Pacific Railroad (UP) in the Houston/Gulf 
Coast area. In your letter, you state that granting these requests would result in ftirther revenue 
losses for UP, and could affect UP's ability to remain a strong competitor. 

At this time I cannot address in any detail the issues that you have raised, because, as you 
know, the Board is conductinj; a formal proceeding, in the context of its oversight of thc Union 
Pacific/Southem Pacific (UP/SP) merger, to consider the matter. 1 assure you, however, that as it 
considers proposals for permanent changes in the Houston/Gulf Coast area, and for regulatory 
changes applicable to the industry in general, the Board will remain cognizant ofthe need for 
strong competito's in the West and throughout the Nation, and it will remain committed lo 
issuing decii ; )ns that are in the interest of railroads, shippers, and the Nation as. hole. 

1 am having yoar letter and this response placed in the formal docket in the UP/SP 
Houstoa'Gulf Coast oversight proceeding. I f l can be of assistance to you in this or any other 
matter, please do not hesitate to contact me. 

Sincerely, 

Linda J. Morgan 



ARKADELPHIA 
OFFICE of thf Crrv MANAGER O . 

610 Caddo SI, Arluidelphia,AR 719X3 % 
PH (870)246-9864 FAX: (870)246-1813 ^ ^ 

September 2, 1998 

Ms. Linda J. Morgan 
Chairman 
Surface Transportation Board 
1925 K Street, NW 
Washington, D.C. 20423-0001 

Dear Chairman Morgan: 

Every major commercial area today is well aware of the need to be served by a 
financially strong rail carrier. When circumstances threaten the strength of a serving carrier, the 
entire community has reason to be concerned. 

As City Manager ofthe City of Arkadel^iiia, Arkansas, it concems me to read that Union 
Pacific Railroad has lost money for three quarters. Since Union Pacihc is the major rail carrier 
for most of Arkansas, including Arkadelphia, I am fiuther concemed with the knowledge that 
requests have been made to require Union P-̂ cific to give trackage rights in Houston and south 
Texas to other carriers. Obviously, if granted, these petitions would result in ftirther revenue 
losse» for Union Pacific. 

Please consider this î nter as a petition opposing any measures that would weaken Union 
Pacific's linancial ability to adiress capital an^operating needs by depriving it of revenues from 
its own resources. 

JinfMcAfister 
City Manager 

Iv tr, 
a » — ' -I ^ 
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I&urface Olranfiportatton ilaara 
Vafitif^ton. 6.(£. 20423-0001 

*9ffitt of tl|c (Shairman 

September 28, 1998 

3a 7dr'^ 

The Honorable Jim Dai ley 
Mayor, City of Little Rock 
City Hall, Room 203 
500 W. Markham St. 
Little Rock, AR 72201-l-»27 

Re: Union Pacific Texas/Gulf Coast Oversight Proceeding 

Dear Mayor Dailey: 

Thank yoa for your letter regarding the requests of a variety of interests to obtain 
additional access to customers served by the Union Pacific Railroad (UP) in the Houston/Gulf 
Coast area. In your letter, you state that granting these requests would result in ftinher revenue 
losses for UP, and could affect UP's ability to remain a strong compeUtor. 

At this time 1 cannot address in any detail the issues that you have raised, because, as you 
know, the Board is conducting a formal proceeding, in the context of its oversight of the Union 
Pacific/Southem Pacific (UP/SP) merger, to consider the matter. I assure you, however, that as it 
considers prô . osals for permanent changes in the Houston/Gulf Coast area, and for regulatory 
changes applicable to the industry in general, the Board will remain cognizant ofthe need for 
strong competitors in the West and throughout the Nation, and it will remain committi d to 
issuing decisions that are in the interest of railroads, shippers, and die Nation as a wholt 

I arn having your letter and this response placed in the formal docket in the UP/SP 
Houston/Gulf Coast oversight proceeding. If 1 can be of assistance to you in this or any other 
matter, please do not hesitate to contact me. 

Sincerely, 

Linda J. Morgan 



city of Little Rock 

Office of the 
Mayor 
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500 W. Markham St. 
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August 14,1998 

Ms Linda J. Morgan 
Chairman 
Surface Transportation Board 
1925 K Street, NW 
Washington D.C. 20423-0001 

Dear Chairman Morgan: 

Every major commercial area today is well aware of the need to be served 
by a financially strong rail carrier. When circumstances threaten the 
strength of a serving carrier, the entire community has reason to be 
concemed. 

As mayor of the City of Little Rock, Arkansas, it concems mc to read ihat 
Union Pacific Railroad has lost money for three 0"arters. Since Union 
Pacific is the major rail carrier for most of Arkansas, mcluding Little Rock, I 
am further concemed with the knowledge that requests have been made to 
require Union Pacific to give trackage rights in Houston and south Texas to 
other carriers. Obviously, if granted these petitions would result in further 
revenue losses for Union Pacific. 

I 
' 3 * 

-i 

e 

Please consider this letter as a petition opposing any measures that would 
weaken Union Pacific's financial ability to address capita! and operating 
needs by depriving it of revenue from its own routes. 

Sincerely, ^ 

Jim Dailey 
Mayor 



STB FD 32760 (Sub 26) 9-28-98 J MOCS 



(9fftn ot till (Sliainua 
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September 28, 1998 

The Honorable Chuck Hagel 
United States Senate 
Washington, DC 20510-2705 

Re: Houston/Gulf Coast Oversight Proceeding 

Dear Senator Hagel: 

Thank you for your letter regarding the requests of a variety of interests to obtain 
additional access to customers served by the Union Pacific Railroad (UP) in die Houston/Gulf 
Coast area. In your letter, you state that granting these requests wculd result in ftirthe' revenue 
losses for UP, and could affect UP's ability to remain a strong competitor. 

At this time I cannot address in any detail th? issues that you have raised, because, as you 
know, the Board is conducting a fomia! proceeding, in the context of its oversight of the Union 
Pacific/Southem Pacific (UP/SP) merger, to consider tne matter. I assure you, however, that as it 
considers proposals for permanent changes in the Houston/Gulf Coast area, and for regulatory 
changes applicable to the industry in general, the Board will remain cognizant of the need for 
strong competitors in the West and throughout the Nation, and it will remain committed to 
issuing decisions that are ... the interest of railroads, shippers, and the Nation as a whole. 

I am having your letter and ti'is response placed in the formal docket in the tJP/SP 
Houston/Gulf Coast oversight proceeding. I f l can be of assistance t'̂  you in this or any other 
matter, please do ii )t hesitate io contact me. 

Sincerely, 

->7 

Linda J. Morgan 



. CHUCK HAGEL 
NEBRASKA 

3^", RUSStLC^ENATE OFFICE B l " i DING 
(20."?) 224-4224 

• 1202) 224-9083 TrV/TDD 

The Hcnorable Linda Morgan 
Chairman 
Surface Transportation Board 
1925 K Street, N.W. Suite 700 
Washington, D.C. 20423-0001 

Dear Madame Chairman: 

Bnited States Senate 
WASHi ' .oTON. DC 20510-2705 

September 8, 1998 

FOREIGN R E L A T I W S 
CHAIR, SUBCOMMITTEE ON INTERN* , ONAi ECONOMIC 

Poi-tcv, EXPORT ANC Th*DE PHOMOTIO^I 

BANKING, HOUSING, AND URIJAN AFI-'AIRS 

SPEC'AL COMMITTEF ON AGING 

O 

3r 

f FILETN DOCKETJI 

CO 
c: 

o 

o o 
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1 am V riting to express my concems aboi • ossible permanent changes to rail operations in 
Hov'ston, Te.\2s. Mj' concerns are f c the finarci"i! health of tbe L n̂ion Pacific Railroad and bow 
that directly relates to the overall level of rail service in Neoraska and the rest of the country. 

As you noted in your decision allowing the Emergency Service Order of October 31, 1997, to 
expire, seivice in the Houston area has improved significantly. The problems «hat began in 
Houston anfi spread to the rest of the Union Pacific system did not result from the lack of 
competition m the Houston area. Rather, they were operational in nature, and Union Pacific has 
made great strides to correct them. However, Union Pacific has been financially weakened by 
the servic; crisis over the past year. Union Pacific operates in 23 states, one of which is 
Nebraska. The financial health of Union Pacific and its ,' oility to be a viable compeUtor are vital 
if Nebraska shippers are to be competitive in the v/orld market. 

The fundamental reason behind the Union Pacific/Southem Pacific merger was tc "reate a 
strong competitor in the rail industry. However, Southem Pacific wa.s a very weak railroad. In 
order to provide tme competition, Union Pacific will need to spend huge amounts of capital to 
upgrade its system. The diversion of revenue associated with these possible changes in the 
Houston area could seriously impact the ability of Union Pacific to invest in its eniire system and 
provide adequate competition in the wes.em United States. 

LV.iop Pp.cific. ô 'C the psst vear has deivons'rated the ability' to sob'e many of the 
congestion problems that have plagued its system, and is committed to ensure a safe, efficient 
and competitive railroad. The possible changes to operations in the Houston area will severely 
hamper Union Pacific's ability to reach these goals. The diversion of traffic and the 
corresponding revenue will adversely iffect Union Pacific's ability to make investments in its 
system und offer competitive services, which in tum will hurt not only Nebraska shi'jpers, but 
shippers in all states served by Union Pacific. I urge you to reject my operaUonal changes in the 
Houston area. 

Thank you for your consideration and diligence in improving rail service across America. 

4009 6TH AvcNufc 
SUITE 9 
KEARNEY. NE 68847 
(308)236-7602 

Sincerely, 

294 FEDERAL BUILDING 
100 C E N ENNIAL MALL. NORTH 
L'NCOLN, NE 68508 
(4?^) 476- 1400 

300 EAST 3 R D STREET 
R O O M 304 
NorTH PLATTE. NE 0S101 
(308)534-2006 

11301 DAVENPODT STREET 
SUITE 2 
OMAHA, NE 68154 
(402) 758-8981 

1010 AVENUE I 
ScoTTSBLUFE, NE 69361 
(308) 632-60.32 
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September 16, 1998 

Mill 17 

City of Portland 
Vera Katz 

Mayt)r Sis 

The Honorable Vemon A. Williams 
Secretary 
Surface i ransportation Board 
1925 K Street, N.W. 
Washington, D.C. 20423 

RE: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 26) 

Otitc* 

SEP 23 1998 

Dear Secretary Williams: 

I am writing to urge the Surface Transportation Board to decline to impose additional conditions on 
(Jnion Pacific Railroad's operations in the Houston/Gulf Coast area. 

As Mayor of Portland, 1 am keenly aware of sen ice problems from undercapitalized, poorly-
performing railroads. The Southem Pacific merger with the Union Pacific hcs brought in;provements. 
Whiie sen'ice problems since that merger are still present, I feel strongly that good, consistent servi. 
will not be possible if UP cannot recover from its currently weakened condition, ll 'e impo^ilion ofthe 
additional conditions contemplated will seriously threaten that recovery. 

In addition to the large sums of money spent in the Gulf Coast area. Union Pacific has invested heavily 
in both infrastructure improvement.- and capacity expansion in Oregon and elsewhere throughout its 
system. Additional investment is still badly needed, a\id can only be made out of revenues generated 
by MP's prf'sent and future traffic lase. UP experienccJ an unprecedented Ics of $230 million over 
the last three conset utive quarters. The proposed additional conditions would deprive UP ofthe 
revenues iiceded to continue its system investments to the detriment of Oregon shippers. 

Competitive, dependable rail service in the West a .sumes two strong railroads. We currently have 
only 0 ie, the BNSF. I sirongly caution the Board â 'ainst taking any action that will contribute furtht r 
to the current competitive imbalance that exists in the West, and urge the Board to forego additional 
conditions that will undermine UP's ability to reinvest future revenues in much needed infrastructure 
improvements and capacity expansion in Oregon and elsewhere. 

Thank vou for your consideration. 

W^rffi regard.s 

VERA KATZ 
N.'ayor 

sw 4lh .'XNenue. Suite ."ao • Portland. Oregon 97204-1W.S 
(.SO.̂ ) 82.1-4120 • FA.X 1.̂ 0.'I 82.'-.'.̂  .X • TDI) (50.1) hJ.1-6S6S • wuw.ci.ponland.or.us/mayoi/ 

® 
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Robert S. Koenig 
National' ' •rkk.ing Manager 

August 25. 1998 SEP 23 1998 

Honorable Vemcn A. Williams 
Secretary 
Surface Transportation Board 
!925 K Street, N.W. 
Washington, D.C. 2043.1 

Re: Houston/Gulf Coast Oversight Procetding 
Finance Docicet No. 32760 (Sub-Nv> 26) 

4 
RECEIVED 
SEP 22 

MAIL 
VANAGFMLNT 

STB 

Savag* Industries Inc. 
, j Industnal & Rail Division 

5250 South C immerce Dnve 
Suite 200 
Salt Lake Cify, Utah 84107 
(801) 264-7989 

__X801) 261-6677 FAX 
(801) 694-2205 Mobile 

Dear Secretary V.'illiams: 

My name is Robert Koenig and i am National Marketing Manager of the Industrial and Rail group for 
Savage Industries. Headquartered in Salt Lake City, UT, Savage operates over 60 faciiities nationwide of 
whicii several are located within Texas. 

While there have been disappointments w ith the UP's service over the past year, improvements over the 
last several months have allowed Savage to once again provide a consistent, high level of service to our 
customers. Railcar availability, switching and transit times have all improved to levels that are more 
consistent with pre merger levels. The UP has worked diligently with our operations to respond to 
problems and through this climate of partnership allowed Savage and UP to grow in their ability to service 
numerous markets. 

Effective westem rail competition depends on a strong UP competing against a strong BNSF. "ne 
requested conditions will upset the competitive balance that now exists in the west and undermine the 
substantial progress UP ha<: inade to provide a high quality service. The requested renditions will interfere 
with UP's operations iinii actually diminish advances in service made over the last several r„onths. 

Emergency service relief may be proper in certain circumstances, but under the current situation should not 
be "ranted. 

Respecttjrfl^ 

Robert S. Koenig 
National ^1arketing Manager 

Cc: K. Mali 
R. Davidson 
J. Colieni 

T\xc Materials Management aud Transportation Sysft-ms Company 



STB 



^LLi^MCEshippers inc. 

September :5. 1998 

Honorable Vemon A. Williams 
SecretaiA 
Surface Tran^rtation Board 
1925 KStreei. N.W. 
Washington. D C 20423 

RE: Finance Docket No 32760 (Sub-No. 26) 

SEP 2 3 1998 
part of -

puW'c B«co»a 

Dear Secretary Williams: 

I am Larry Henry. Vice President Logistics and Special Projects, of Alliance Shippers, Iiic. 

Alliance Shippers. Inc. is a worldwide provider of transportation services to its' customer base with 
combined annual sales of our services in e.xccss ot one-half billion dollars. In this capacity, we are a 
major user or services currently provided by rail-truck-water and air carriers including but not limited 
to Union Pacific Railroad (UP) 

The proposals to impose new conditions and competitive pressures on UP's operations around Houston 
and thc Gulf Coast area greatly concem us. 

Alliance has re\'icwcd materials relative to imposing these new conditions on the UP -"td it appears that 
Union Pacific could experience operating impediments and further erosion of revenue if other rail carriers 
arc given access to trackage or markets now available exclusively to thc UP. This could furtiier hurt their 
business and weaken our rail options in thc Wesi and Souhtwest. 

The conditions in^sed by STB on thc UP/SP merger should be allowed to continue an J for these 
reasons. Alliance Shippers. Inc. opposes the requests for conditions by other railroads on UP's operations 
and we urge the STB reject them. 

Sincerely. 

Larry/w Henry 
Vice President Logistics 

15515 South 70fh Court • Orland Pari " linois 60462 • (708) 802-7000 • Fax (708) 802-5253 





STATE OF LOUISIANA 

HOUSE OF REPRESENTATIVES 
September 17, 1998 

DIRK DEVILLE 
District 38 

Vernon A W i l l i a m s , Secre ta ry 
Surface T r a n s p o r t a t i o n Board 
Room 711 
1925 K S t r e e t , N W 
Washington, D C 20423-0001 

ottice 

SEP 23 1998 

y^ fMCOfd 

P.O. Box 297 
Ville Platte, Louisiara 70586 
Telnphone: (318) 363-0744 

1-800-259-0744 
Fax: (318) 363-0223 

Appropriations 
Labor & Industrial Relations 

Natural Resoi<rces 
Joint Legi&l^iveCefMiittee on the Budget 

Jloiid-Oo^ipton 

RE: Houston/ Gulf Coast Oversight Proceeding 
Finance Docket No 32760 (Sub-Wo. 26) 

Deir Mr Williams, 

As a member of The Louisiana State Legislature, I am w r i t i n g 
you today out of concern over ce r t a i n demands, f i l e d with your 
board, by various Texas i n t e r e s t s that seek special new operating 
r i g h t s over the Union Pacific Railroad m Texas. 

In your decision to approve the Southern Pacific merger into 
Union Pac.\fic, you have already provided for trackage rights to 
several competitors to preserve th" pre-merger competitive level. 
It seems there can be no logical reason to burden the Union 
Pacific with additional conditions that can only adversely affect 
their performance Union Pacific i s important to us in Louj.siana 
as a ma^or investor, employer and provider of transportation 
services They continue to build additional railroad capacity 
improvements, hire new employees and make a p o s i t i v e 
contribution to our s t a t e . 

Despite I t s early service and congestion problems, the 
company has dedicated i t s resources to the extent that dramatic 
improvements have been made a l l over the Gulf Coast area. These 
e f f o r t s have alsc resulted m operating losses to Union P a c i f i c 
while the service recovery i s underway. Awarding competitors new 
r i g h t s m Texas on Union P a c i f i c tracks i s l i k e l y to f u r t h e r 
deteriorate the revenues of the company and make a healthy 
recovery much more d i f f i c u l t . As you study the requests being 
made to you bv Texas, surely ihere can be no reasonable grounds 
for such action and I hope your decision w i l l r e f l e c t that 
conclusion. 

Thank you for your time as i t concerns t h i s matter. 

-—Sincerely, 

' D'irk Devi l i e 
State Representative 
D i s t r i c t 38 
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chemicals Division Celanese Lt V 
1601 West LB.J Freeway 
PO Box 81900.'̂  
Dallas, TX 75.381-9005 

Telephone: 972-443-4000 

Celanese 

September 10. 1998 

Honorable Vemon A. Williams 
Secretar>' 
Surface Transportation Board 
1925 K Street, N.W. 
Washington. DC 20423 

SEP 23 1998 

p*"!*** ti 

Re: Houston / Gulf Coast Oversight Proceeding Finance Docket No. 32760 
(Sub-No 26) 

Dear Secretary Williams: 

I am Wrennie Love, the Rail Commercial Manager of Celanese, a commodity chemical 
manufacturer headquartered in Dallas, TX. Cela .ese ships approximately 15,000 railcars 
per year trom manufacturing sites located in Bayport, 1X. Bishop, TX and Bay City, TX 
(all utilizing the Houston area as a junction point). In addition. Celanese has 
manufacturing sites in northem Texas, Alabama, Mexico, and Canada all of which ship 
rail cars of our chemical products. Celanese also operates chemical terminals in North 
Carolina. New Jersey, Texas, Illinois, and Califomia. I am responsible for contracting 
freight rates with the various railroads and determining the most efficient routings for our 
rail cars. 

It is the opinion of Celanese that the recently requested conditions are not justified. The 
UP/SP merger has not proved to be a hindrance to competition or competitive pricing in 
the markets in which we participate. We do not believe that the service crisis was a result 
of a loss of competition therefore, we do not believe that new conditions are justified. 

The conditions imposed on the UP/SP merger by the Surfâ  e Transponaiion Board seem 
to have worked x 'ell and competition between the UP and ti e BNSF has been healthy. 
We have benefit-'d from this competition at our Bay City, TX facility and are pleased 
with the results. We expect that, in the fuiure, we will continue to benefit from the 
condition:; imposed on the UP/SP merger but. not with the new conditions that are 
proposed. Celanese believes ihat these conditions will interfere with UP's operations by 
putting additional trains on UP's already crowded tracks. This, we believe, will dismpt 
service rather than enhance it and ultimately, only add to the congestion. 

Hoechst 
( 'e lan« 'w 
A member of thc Hoechst (Imup 



Our traffic is moving more efficiently as time progresses and we "̂ ould like for th?t trend 
to continue. Transit times to key customers have been reduced to normal (pre-merger) 
le\ els and we have noticed overall improvement in transit times to major gateways. 

Again, Celanese suggests to you that the improvement in competitive pricing, the 
improved service (e.g., transit times), and more efficient equipment utilization are not 
indications that new sanctions should be imposed. 

I declare that the foregoing is tme and that I am authorized to file this statement. 

Regards, 

Wrermie Love 
Manager, Rail Commercial 
Celanese 
Dallas, TX 



FD 32760 (Sub 26) 9-23-98 J 191330 



RMC LONESTAR 
6601 Koll Center Parkway 

P.O. Box 5252 
Pleasanton, CA 94566 

(510) t26-8787 

September 15, 1998 
SEP 24 1998 

The Honorable Vemon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street. N.W. 
Washington, D.C. 20423 jl^ 3'>'1 0 8' S^lb^^ 

Re: Union Pacilic Regulation 

RMC LONESTAR is opposed to the proposals to impose new conditions on UP's 
operations around Houston and in the Gulf Coast area. Effective rail competition 
depends on a strong UP competing against a strong BNSF. These proposed conditions 
would go in the wrong direction. 

The best answer to service problems in Hous'on and the Guii Coast, and 
throughout the West, is to let UP fight its way out of them. Weakening UP with further 
conditions is a mistake. We are concerned that added conditions in Houston and the 
Gulf Coast will undermine UP's ability to invest in service and infrastructure throughout 
its system. This would likely hurt our business and degrade our rail options. 

We do not believe that further conditions are needed to protect competition in 
Houston and the Gulf Coast. The conditions imposed by the STB on the UP/SP merger 
have worked well. Emergency service relief is proper in appropriate circumstances, but 
such relief should not be granted as 9 permanent condition to a merger. 

For these reasons, RMC LONESTAR opposes the requests for special 
conditions on UP's operations around Houston and the Gulf Coast and urges that the 
STB reject them. 

Douglas K. Guerrero 
Vice President, Cement Sales & Distribution 

BW/«f/BW/UPREQ8e 
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Texas Democratic Party 

September 15, 1998 

^«ior-
SEP 24 1998 

The Honorable Vernon Williams 
Secretary 
Surface Transportation Board 
1925 K Street, N. W. 

Washington, D.C. 20423 ^ ^ ^ ^ - ^ L t) > ^ 

Dear Secretary Williams: 
Periodically, the Texas Democratic Party takes a stand on Issues it deems important to 
the State of Texas. Enclosed you will find a copy of such a resolution. 

This resolution worked its way up through the party system passing several senate 
district and county conventions in the Gulf CoasL region. In addition, it passed 
unanimously through the Resolutions Committee ot the June 1998 Texas Demoaatic 
Convention. 

The State Convention is the highest authority of the Texas Democratic Party. It is 
apparent from the support this resolution has garnered that many people in our State, 
especially in the coastal area, are feeling the strain of this problem. 

It is our understanding that you will soon be determining what to do about this rail 
situation in T3xas. I hope that this resolution, iilustrating the feelings of Texas citizens 
affected by this problem, will be of assistance in your decision-making. 

Thank you for your consideration. 

Sincerely, 

^'^^ ^hr£ %ii.<UMj 

Molly Beth Malcolm 
Chair 

Enclosure 

919 Congress Av»nue, Suite 600 • Austin, Texas 78701 • Office (512) 478-9800 • Fax (.512) 480-2500 



Rail Merger 

Whereas, the merger of the Union Pacific and Southern Pacific railroads has been an 
unmitigated disaster for the State of Texas and the many rail shippers dependent upon 
rail service from this railroad; 

Whereas, Dr. Bud Weinstein of the University of North Texas has estimated that his 
merger has already cost Texans in excess of $1.1 billion and counting; 

Whereas, the competitiveness of the State of Texas has been severely eroded by the 
rail congestion that has enveloped the State of Texas in the wake of the merger and 
that has made the State of Texas the epicenter of the "worst rail crisis in the 20"" 
century"; 

Whereas, this railroad has near-monopoly power over much of the rail business in the 
Texas Gulf Coast and the other large railroad in Texas, BNSF, controls great portions of 
the State's rail business also; 

Whereas, this breakdown in rail service has caused in :reased use of trucks, which in 
turn has compounded the highway problems and the Clean Air Act problems that the 
State of Texas faces; 

Whereas, literally hundreds of stalled and abandoned trains have caused tremendous 
aggravation to neighborhoods and citizens in many parts of this State as they try to go 
about their da l̂y business; 

Whereas, constant blocking of road crossings; the abandonment of trains for hours and 
days; the generally chaotic condition of the rail -/stem in Texas all have contributed to 
an increase in accidents and raised serious safety questions; 

Whereas, the economy of this State has been built on competition; 

Whereas, these problems in the wake of the UPSP merger have created an absolutely 
intolerable situation for the State of Texas; 

Be it resolved that the Texas Democratic Party adopt the following resolutions. 

1 In an increasingly competitive world market place, an efficient and competitive 
rail system is essentia! to economic success for the State of Texas; 

2. The free enterprise system is th^ greatest economic system ever devised but it 
works only when there is real competition. Consequently, we believe that at least 
threo railroads are necessary all with the ability to serve as many shippers as 
possible so that shippers have real competitive choice. Just as we would find it 
intolerable for the State of Texas to be served by only two airlines (if it had been 
up to Braniff and Texas International, Southwest Airlines would never have made 
it off the ground), we find it intolerable for the State of Texas to be served in most 
areas of the State by only two railroads. 

3 Sufficient rail competition wiil attract the necessary capital to expand the current 
rail infrastructure to meet the future needs of a growing economy. 

Unanimously passed by the Texas Democratic Convention Resolutions Committee and 
referred for action to the State Democratic Executive Committee, June 27,1998. 
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SOLOMON P..0RTIZ. 
27iM D'f.THtcT. TEXAS 

2136 R A Y B U R N H(.>usf OFFICE B U I L D I N G 

W A S H I N G T O N . DC 20515-4327 

2C2-225-7742 

OtSTRICT OFFICES: 

3649 LcoPARo, SuiTf 510 

C O R P U S CHRISTI . 78408 

512-883-5868 

35C5 B O C A CMICA BouLEVAno, SUITE 2C0 

BROWNSVILLE, TX 7C521 

356-541-1?42 

doiigrcss of thc united States 
110U8C of KcprcscntatiDcs 
iDashinnton, loui-mi 

September 21, 1998 

COMMITTEES 

NATIONAL SECURITY 

FILF h\! DOCHET 

Ms Linda J. Morgan 
Chairman 
Surface Transportation Board 
1925 K Street, NW 
Washington, DC 20423-0001 

Dear Chaiiman Morgan 

CJBCOMMir'tES 
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As you are aware, Texas is continu9ng to feel the widespread effects of the ongoing rail 
service crisis in the West As proven in your hearings and hearings befc-e both the House and 
Senate authorizing subcommittees, shippers are not receiving adequate rail semce. In this regard, 
I appreciate your willingness, in your oversight capacity as imposed as a part of the merger, to 
hear the concerns of these shippers and to consider suggestions for remedial action 

As you evaluate the current rail situation in the area of Houston, Texas, and decide on a 
course of action to deal with this situation, I hope you v/ill consider the concerns voiced by 
shippers, local elected officials, the Greater Houston Partnership, the Pert of Houston, the public 
and other interested parties. A^ I understand, there is strong consensus behind efforts to: 

1 L'xpand rail capacity ?.ni', investments by all existing carriers, 

2 Provide neutral and fair dispatch and switchiiig of all rail traffic through 
Houston, 

3. Ensure adequate rail-to-rail competition so that all area shippers have access in 
all directions to the three existing rail carriers serving Houston today, and 

4 Proteci the future competitiveness ofthe Port of Hiuston by ensuring that 
adequate competitive rail service altematives exist there in the future as well. 

These objectives are central to concern? I have heard from my constituents and shippers, 
and I urge you to carefully consider them as you proceed. Recently, several shipper groups, the 
Rail Commission of Texas and two of the railroads filed a "Consensus Plan" to resolve service 
and competitive problems in the Houston/Gulf Coast area. This plan will address many of these 
objectives. 



Linda J Morgĵ n 
September 21, 1998 
Page 2 

My shippers and constituents want to see meaningful action fi-om the Board that 3 would 
allow them the service options they need 1 hope your review of additional remedial conditions to 
the LT/SP merger in this proceeding will address this basic need. 

Sincerely, 

Solomon P. Ortiz 
Member of Congress 

SPO mek 

cc: Vice Chairman Gus A. Owen 



^rface (̂ ranst}or.1ation 9oar5 
Vasliington. &.(£. 2a423 naai 

(MTicc of ti|r (fliiairiiuin 

September 30,1998 

The Honorable Simon P. Ortiz 
U.S. House of Representatives 
Washington, DC 205)5-4327 

Re: Houston/Gulf Coast Rail Oversight Proceeding 

Dear Congressman Ortiz: 

Thank you for yoi'r letter asking the Board to review carefiiUy requests that the Board 
require changes to the way in which service is provided in the Houston/Gulf Coast area. In your 
letter, you note that a broad group of interests has expressed support for enhanced raihoad 
capacity and investment, neutral and fair dispatching and switching, and adequate rail-to-rail 
competition in the Houston area, '̂ ôu ask the Board fo keep these objectives in mind as it 
moves lo r ;solve the issues in the proceeding, and to give serious consideration to the 
"Consensus Plan" filed in the case. 

At this time I cannot address in any detail thc issues raided by the Consensus Plan filing, 
because, as you know, the Board is conducting a formal proceeding, in the context of its 
oversight ofthe Union Pacific/Southem Pacific (UP/SP) merger, to consider the mrtter. I assure 
you, however, that, as it considers proposals for permanent changes in the Houston/G aif Coast 
area, and for regulatory changes applicable to the industry in general, the Board will remain 
cognizant cf the issues that concem shippers and of the need for strong competitors in the West 
and throughout the Nation, and it will remain committed to issuing decisions that are in the 
interest of railroads, shippers, and the Naticn as a whole. 

I am having your 'etter and this response placed in the formal docket for the 
Houston/Gulf Coast oversight proceeding, i f I can be of assistance to you in this or any other 
matter, please do not hesitate to contact me. 

Sincerely, 

Linda J. Morgan 
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300 The Atrium, 1200 N SIfMt 

P.O. Box 94927 

Linccin, Nebraftka68509-4927 

(-lOJ^W-aiOl 

LOWILLC. JOHNSON 
COMMJSSIONEa 3RD OiSTRICT 

September 18, jL998 

Honorable Vernon A. Williams, Secretary 
Surface TransDortation Board 
19^5 K Street', NW 
Washington, DC 20423 

Ot«c« 

SEP 2?. 1998 

Public Recoiw 

4 
Sti' 18 im tJ 

MAI! , t / 

\ ' 1 

07/ 

Dear Secretary W i l l i a n s : 

I am w r i t i n g as an i n d i v i d u a l Coimn-ssioner i n reference t c the 
pending deci.?ion of the Surface Transportation Board regarding 
whether t o impose a d d i t i o n a l condi-.ion^ on the Union P a c i f i c 
Railroad's (UP) operations i n the H-juston and Gulf Coast area. 

Whxle Union Paci f i c ' s recent service problems have received a great 
deal c f p u b l i c i t y and c r i t i c i s m , i t appears t h a t congestion i n the 
Gulf Coast region has been v i r t u a l l y eliminated and tha t w i t h some 
exceptions service i s improving steadily throughout the UP system. 
These improvements are a d i r e c t result of the subs t a n t i a l invest­
ment of d o l l a r s and other resources tha UP has dedicated to the 
problem. Given the dismal condition of the SP p r i o r to i t s merger 
with the UP, the s i g n i f i c a n t s t r i d e s that have been achieved i n 
only one year are noteworthy. 

Here i n NebrdS 
and continue t 
capacity expan 
I am very cone 
t i o n a l c o n d i t i 
the necessary 
i n f r a s t r u c t u r e 
presence i n th 
commercial, an 
the service wh 

ka, we have f e l t 
o experience some 
sion projects UP 
eraed that i f the 
ons on an already 
resources to cont 
improvements, an 
e r a i l system i n 
d a g r i c u l t u r a l ec 
ich UP provides 

ths effects of UP's service problems 
congestion due to the massive 

IS c u r r e n t l y i n s t a l l i n g . However, 
federal government imposes addi-

-weakened r a i l r o a d , UP w i l l lack 
inue i t s recovery, funa n ich needed 
d reemerge as a strong, competitive 
the West. Our Nebraska i n d u s t r i a l , 
onomy i s c r i t i c a l l y dependent on 

I urge the Surface Transportation Board to seriously consider the 
negative consequences a d d i t i o n a l conditions w i l l generate through­
out the Western r a i l network. A vibrant r a i l system requires two 
strong, competitive r a i l r o a d s , which we presently lack. I ask the 
Board to decline to impose a d d i t i o n a l conditions cn Union P a c i f i c 
Railroad. 

Sire 

LCJ:tsg 
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September 16, 1998 
City of Portland 

Vera Katz 
Mayor 

i3 

Jhe Honorable Vemon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street, N.W. 
Washington, D.C. 20423 

RE: Houston/Gulf Coast Oversight Proceeding 
Finance Docket No. 32760 (Sub-No. 26) 

Office of the Seortttiy 

SEP 22 1998 
Partof 

Public Rtcord 

De;ir Secretary Williams: 

I am writing to urge •he Surface Transportation Board to decline to impo.se additional conditions on 
Union Pacitic Railroad's operations in the Houston/Gulf Coast area. 

As Mayor of Portknd, I am keenly aware of service problems from undercapitalized, poorly-
performing railroads. The Southv;m Pacific merger with the Unio*- i'acific has brought improvements. 
While service problems since that merger are still present, 1 feel strongly that good, consistent service 
will not be possible if UP cannot recover from its currently weakened condition. The imoosition of the 
additional conditions contemplated will seriously threaten that recovery. 

In addition to the large sums of money spent in the Gulf Coast area, Union Pacific has invested heavily 
in both infrastructure improvements and capacity expansion in Oregon and elsewhere throughout its 
system. Additional investment is still baa'y needed, and can only be made out of revenues generate' 
by UP's present and future traffic base. UP experienced an unprecedented loss of $230 million o\ er 
tne last three consecutive quarters. The proposed additiona! conditions would deprive UP of the 
revenues needed to continue its system investments to the detriment of Oregon shippers. 

Competitive, dependable rail service in the West assumes two strong railroads. We currently have 
only one, the BNSF. 1 strongly caution the Board against taking any action that will contribute further 
to thc current competitive imbalance that exists in the West, and urge the Board to foreg'̂  additional 
conditions that will undermine UP's ability to reinvest future revenues in much needed infrastructure 
improvements and capacity expansion in Oregon and elsewhere. 

Thank you for your consideration. 

Wl] 

VF:RA KATZ 
Mayor 

.sw 4lh .A.enuo. .Sunt-.^40 • Portland. Oregon V7:<)-1 
lM).^l s : " ! 4 i : ( i . I-AX -.̂ .-SHX • 11)1) i.SCI) S2.V686X • www.ci.ponland.or.us/im<yor/ 

® 



STB FD 32760 (Sub 26) 9-18-^8 J 



LAWRENCE W. BIERLEIN 
OcKXUAS M. CANTER 
JOHN M. Cir, LER, JR. 
ANDREW P. QOLOSTEIN 
STEVEN J . KAUSH 
KATHLEEN L. MAZURE 
HARVEY L. REFTER 
DANIEL J . SWEENEY 

LAW OFFICES 

M :CARTHY, SWEENEY & HARKAWAY, P.C. 
1750 PENNSYLVANIA AVE., N. W. 

WASHINOTON, 0. C. 20006 

EHT t R | 0 „ , u r v TELEPHONE (202) 393-5710 

of we TELECOPIEU (202) 393-5721 

emaU: mshOmsnpcconi 

hdpVAwww.mehpc.ooni 

PuWte 
September 15, 1998 

Offlc» 

SEP 22 1998 ct? \« ^̂^̂  

SIB 

WILLIAM I. HARKAWAY 
CouNsm 

Re: STB Finance Docket No. 32760 (Sub-No. 26), 
Union Pacific Corporation, et a l . — Control and Merger -

gOMthern paci f i c Rail Corporation. e£ aLt 
[Houston/Gulf-Coast Oversight] 

TO ALL NEW PARTIES OF RECORD: 

Pursuant to the STB's Notice of September 10, 1998, Formosa 
Plastics Corporation, U.S.A. hereby serves you, as a new party of 
record, with the Public Version of i t s Comments previously f i l e d 
with the STB on July 8, .1998. Persons who were parties of record 
a? of July 8 were previously served with a copy of the same 
pleading. 

Sincerely, 

Andrew P. Goldstein 
Attorney for 
Formosa Plas t i c s Corporation, U.S.A. 

cc: Honorable Vernon A. Williams 
Secretary 
Surface Transportation Board 

AGP/rmm 
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September 11, 1998 

SEP 22 1998 
Honorable Vemon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street N.W. Floor 
Washington, D.C. 20423-0001 

RE: Houston/Gulf Coast Oversight Processing 
Finance Docket No. J2760 (Sub No. 26) 

I am Robert L. Evans, Director, Transportation Pricing, Occidental Chemical Corporation 
(OxyCheiTi) with a business address at P.O. Box 809050, Dallas, Tcxaj 75380. My 
responsibilities include the safe and successful movement of 70,000 rail carload shipments 
annually. 

OxyChem is ont- of the top ten largest chemical corporations in the United States, manufacturing 
chlor-alki products and plastic resins from over twenty manufacturing plants located on each of 
the major Class I railroads. From these plants OxyChem operates a fleet of 7,000 rail cars. 

OxyChem originally supported the Union Pacific Southem Pacific merger in 1995. We are again 
writing to support Union Pacific's position with respect to the current oversight hearings for 
increased access by other carriers in the Houston area. 

OxyChem has three plants in the Houston area and like many shippers the OxyChem plants also 
experienced many service problems following the merger with the Southem Pacific. We did not, 
however, experience a reduction in competition due to the merger. The Union Pacific worked 
well with our company during the critical times by allowing us to move freight away from them 
even before the emergency orders. 

OxyCh-̂ m has not experienced the improved service that was expected by this time, however, 
the Union Pacific is reporting to OxyChem regularly our service in critical areas even after the 
lifting of tue emergency order. They continue to make progress in these areas. 
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OxyChem has always requested that competition needed to be rail-fo-rail as many of our 
commodities are oniy transported by rail for safety reasons. We currently experience rail-to-ra»l 
competition withm our Houston manufacturing plants. 

The Union Pacific purchased a majo*- railroad (Southem Pacific). They need the traffic this 
provide?! lo compete with the Burlington Northem Santa Fe and to expand and improve their 
plant (system) tc remain a strong competitor throughout their franchises. OxyChem believes that 
further cond'i: "̂s will interfere with the Union Pacific's operations and could delay the future 
improvements 'ii ihe Union Pacific service. 

OxyChem is .vorking very actively on the Conrail Council that came to a mutual agreement 
between the Council, CSXT and Norfolk Southem on objective measurable standard. The STB 
has reduced the reporting of measurements by the Union Pacific railroad. We believe that the 
measurements shouldn't be reduced but that they should have additional measurements similar to 
those agreed to by the Council imposed upon the Union Pacific so the STB, as well as the 
shippers can better determine critical area monitoring rather than system wide monitoring. 

The above information clearly ai?d descriptively states OxyChem's position on the 
oversight proceeding. Should the STB require additional comments or 
dramatically alter the Union Pacific Southern Pacific system covering Texas, 
OxyChem then reserves the right to reevaluate or ch.mge its position. 

Occidental Chemical Corporaticn 
S * T Corporate Office 

Occidental Tower, 5005 l.'3J Freeway 
P.O. Box 80905C, Dallas. TX 75380-9050 
972/404-3800 
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Verification 

State of Texas 

County of Dallas 

Robert L. Evans being first duly swom, deposes and says that he has read the forgoing 
document, knows the facts asserted therein and thit the same are true as stated. 

Robert L. Evans 

Subscribed and swom to before me this / / day of 'V&PLeriKK. , 1998 //"^^ day o i ^ f i e ^ k c , 

My commission expires 



FD 
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Sandra L- Brown 202-274-2886 

August 20, 1998 • H^^V" 

BY FACSIMILE AND REGULAR MAIL 

David L. Meyer, Esquire 
Covington & Burling 
1201 Pennsylvania Avenue, N.W. 
P.O. Box 7566 
Washington, D.C. 20044-7566 

Re: Finance DocK.;t No. 32760 (Sub 

Dear David: 

We have tried unsuccessfully to reach you loday to try and come to an agreement 
regarding certain documents which are the subject of a discovery conference set for Friday, 
August 21, 1998 at 10:00 a.m. 

We wish to mr''e clear that Tex Mex and KCS believe that Union Pacific's objectors to 
the redactions are neither well-taken nor timely, and we do not waive those objections or any 
other obi'.;ction previously raised, including but not limited to the relevance of the documents. In 
addition, neither Tex Mex nor KCS agree with the substance of arguments raised in your letter of 
August 17, 1998 to Judge Grossman requesting a discovery conference regarding this matter. In 
particular, we believe that the redactions in the documents previously provided are consistent 
with Judge Grossman's r. Iing on this matter at the discovery conference on July 13, 1998. In 
that conference. Judge Grossman held that redactions were permissible with respect to 
discussions of the nature of ongoing negotiations with shippers or other railroads," Tr. 41-42, 
and "the commercial negotiating details o f . . . a potential agreement," Tr. 49. 

Nevertheless, other considr̂ -rations lead Tex Mex and KCS to propose producing the 
pages listed in Appendix D of your August 1 7"' letter in a less redacted manner, i.e. redacting 
only the numbers corresponding to proposed contractual terms, including, but not limited to, 
rates, divisions, and volumes. 
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August 20, 1998 
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We believe that this proposal should render the discovery conference on Friday, August 
20 urmecessary. We also propose to have the less-redacted versions of these documents 
produced to you by COB Tuesday, August 25, 1998. 

Please call us if you have any -̂ 'lestions. 

Sincerely yours, 

Sat̂ dra L. Brown 

Attomey for The Kansas City Southem 
Railway Company 

Scott M. Zimmerman 
Zuckert Scoutt & Rasenberger, LLP 
Attorney for Tlie Texas-Mexican 
Railway Company 

cc: The Honorable Stephen Gn ssman (by hand) 
The Honorable Vemon A. Williams (by hand) 
Erika Z. Jones, Esquire (by facc>imile) 
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August 21, 1998 

Mr. Ward Uggcrud 
Chairman 
Alliance for Rail Competition 
1100 New York Avenue, NW 
Suite 750 West 
Washington, DC 20005 

Re: Union Pacific Service Issues 

Dear Mr. Uggerud: 

Thank you for sending me a copy of your letttr to Robert Starzel, Vice President-Westem 

Region, Union Pacific Railroad (UP). Your lc»ter, which addresses the situation in the West in 

general, and in Houston in particular, expresses your view that additional competition is 

necessary in the rail industry. 

I am placing your letter ?nd this response in the docket in the Houston/Gulf Coast 

oversight proceeding. I appreciate your interest in ihis matter. 

Sincerely, 

Linda J. Morgan 
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July 20, 1998 

Mr. Robert Starzel 
Vice President-Westem Region 
Union Pacific Railroad 
1 Market Plaza 

San Francisco, Califomia 94105 

Dear Mr. Starzel: 
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After having a chance to review a copy of your June 23, 1998 letter discussing efforts to 
develop an effective solution to thc problems plaguing rail service in Houston and sent to 
govemment officials and various rail customers, I'd like to point out that, in one sense, 
the Alliance for Rail Competition agrees with you—Enough 'S enough! However, ARC 
takes exception to the remainder of your diatribe. 

Shippers in the Western United States have been suffering for more than a year from the 
mismanaged efforts of the UP to integrate the SP into its operations. Throughout the 
crisis, UP has sought to deny responsibility, blaming its service proolems on its 
customers, its emplovees and even the condition of the SP's lines—a factor th?t should 
have been well-known to the UP if due diligence had been exercised both before the 
acquisition and during the implementation planning. 

Consistent with its denial of responsibility has been UP's rosy claims of recovery, llie 
UP promised in hearings before the Surface Transportation Board in late October cf 1997 
that service wculd be restored by Thanksgiving. As successive projected recovery dates 
passed with no improvement or even further backsliding, the UP stopped making 
proiections. Your claims now that "the emergency in Houston is over" does not comport 
with reports from the shipper community of inadequate service, lack of car supply and 
poor transit times. As a result, UP's claims that service is restored can only be viewed as 
an attem-̂ t to portray the degraded quality of service as the new norm. This is simply 
unacceptable. 

Thousands of shippers, both individually and through representation by coalitions and 
leading associations, opposed the UP/SP merger due to fears that the merger proposal, 
including the trackage rights agreement with BNSF, would leave UP in control of Gulf 
Coast industry. Their worst feai s about the impact of monopoly control have not just 
been realized; reality has far-exceeded their wildest dreams. The crisis in Houston must 
be averted, and immediately. Cleariy, that mt ans involvement of Texas regulators, 
shippers, businesses and others in the rail industry because what you are advocating is a 
continuation of the power to leverage captive customers to pay for UP's mistakes. We 
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have gone beyond the point where whining about a dwindling of UP's monopoly market 
share is relevant. Nor is a solution that transfers that monopoly power from one carrier to 
another appropriate. UP and other rail carriers, like every other service organization, 
should have to âm the confidence and business of their customers by competing for it. 
Proposals that have been fopjvarded to the STB have suggested a variety of options that 
would allow for such rail-to-rail competition to take place in Houston, and they should be 
given serious consideration. 

The lessons leamed in Houston must then also be applied to the rest ofthe rail industry, 
nationwide. Competition is the driving force behind innovation, efficiency and quality 
performance. Railroads must compete to be robust, not the other way around, and this has 
been demonstrated over and over again in virtually every other highly capitalized 
industry that has been transformed from a monopoly into a competitor. 

Over the past year, the UP has become a textbook example ofthe failures of monopoly 
control. Only competition will give the UP the opportunity t ' ^ i the confidence, and 
the ability, to eam the business of the shipping community. challenge the UP to stop 
defending L.iiure, and to demonstrate the claims made iiirw^ the merger of superior 
management and performance in the only manner possible—through demo.istration every 
day in a truly competitive environment. 

Sincerely, 

Ward L. Uggerud 

cc: Dick Davidson, Union Pacific R l̂road 
STB Chairman Linda Morĝ u) /̂ 
STB Vice Chairman Gu3 Owen 
Members, Senate Commerce Committee 
Members, House Transportation & Infrastmcture Committee 
Members, Texas Railroad Commission 
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August 21, 1998 

The Honorable Robert L. Livingston 
United States House of Representatives 
Washington, DC 20.-̂  15-1801 

Re; Houston/Gulf Coast Oversight Proceeding 

Dear Congressman Livingston: 

Thank you for your letter dated August 7,1998, expressing your concem over th" length 
of the "wind-down" period for the Board's emergency service order that provided temporary 
changes to thc w ay in which service is provided in the Houston/Gulf Coast area. In your letter, 
you suggest that the Board should extend the wind-down period until it completes its proceeding 
considering several requests for permanent changes to the Houstoa'Gulf Coast rail configuration. 

The Board has authority to act under the emergency service order provisions ofthe law 
only when it finds that there is a rail emergency. As I am sure you are aware, in its decision 
issued on July 31, 1998, the Board found that the rail service emergency in the Houston area was 
over, and thus that it could not issue further emergency service order relief Recognizing that 
shippers would benefit from some transition time, however, the Board provided for a wind-down 
period, the length of which was thc subject of substantial deliberation among staff. In a typical 
service order case, the Bcird provides a short transition period of approximately two weeks. In 
this case, I initially concluded that a period of 15-30 days to wind down conU-acts could be 
justified, but that anything longer would mn a substantial risk of being found by a coui-* to be an 
illegal extension ofthe service order. Nevertheless, to give shippers the maximum relici* 
possible, wc decided to provide a 45 day wind-down period. You note that thc wind-down 
penod wiil expire before the Board completes its review of the several pending Houston/Gulf 
Coast proposals (as to which final public comunents will not be filed until October 16, and as to 
which the Board will not likely issue a final decision before November or December i>f this 
year). As the Board pointed out in its July 31 decision, however, the Houston/Gulf Coast 
oversight proceeding and the emergency service order proceeding are entirely distinct. 

I understand your concem that shippers in the Houston/Gulf Coast area receive good 
service. In its July 31 decision, the Board pointed out that service in the area has improved, and 
it found no basis on which to conclude that Houston/Gulf Coast shippers would not be 
adequately served after thc service order expires. Nevertheless, the Board expressed its 
committnent to continue to be vigilant and to take action as appropriate in the event that service 
deteriorates, and I can assure you that wc take that commitment seriously. 



r 

I am aware ofthe positions taken by various Gulf Coast shippers in the Houston/Gulf 
Coast oversight proceeding. The Board will seriously consider all positions that arc advanced, 
and will seek to reach a resolution that is the interest of railroads, shippers other interested 
parties, and thc Nation as a whole. 

For your information, I am enclosing a copy ofthe Board's July 31 decision. I am also 
having your letter and this response placed in the ibrmal docket in the Houston/Gulf Coast 
oversight proceeding. Ifl can be of assistance to you in this or any other matter, please do not 
hesitate t./ contact me. 

Sincerely, 

Linda J. Morgan 

Enclosure 
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August 21.1998 

The Honorable Sam Brownback 
United States Senate 
Washington, DC 20510-1604 

Re: HoustoaGulf Coast Oversight Proceeding 

Dear Senator Brown'uack: 

Thank you for your letter dated August 14,1998, asking the Board to consider seriously 
modifying the railroad configuration in thc Houston area by requinng a system that entails 
neutral switching and dispatching and that provides shippers with new competitive altematives. 
In you. letter, you express your view that implementation of these steps would have a positive 
impact on rail service throughout the Nation. 

1 cannot respond in detail to the points you have raised, because, as you know, the Board 
is conducting a formal proceeding to consider several requests to require changes to the way in 
w hich service is provided in the Houston/Gulf Coast area. I assure you, however, that the Board 
will seriouslv consider all positions that are advanced, and will seek to reach a resolution that is 
the interest of railroads, shippers, other interested parties, and the Nation as a whole. 

I am having your letter and this response placed in the formal docket in thc Houston/Gulf 
Coast oversight proceeding If 1 can be of assistance to you in this or any other matter, please do 
not hesitate to contact me. 

Sincerely, 

Linda J. Morgan 
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August 14,1998 

Ms. Linda Morgan 
Chairman 
Surface Transportation Boird 
i925KSt., N W. 
Washington, D.C. 20423-0001 

Dear Chairman Morgan: 

As you ans aware. I am deeply concerned about the state of rail service in Kansas and the 
adequacy of competition within the industry. 

I understand lhat the STB is now considering proposals to modify conditions it imposed in 
approving che 1996 merger of the Union Pacific and the Southem Pacific rail carriers. Consideration 
is being given specifically to changes in the ownership and operaron of facilicies in the Houston/Gulf 
Coasc region. Given the profound impact that congestion in this region has bad over che pasc year on 
rail service throughout the westem United States. I believe tbat permanent changes are needed and I 
urge you to give serious consideration to the alternatives presented to you. 

There simply must be better and more competitive options for obtaining rail service. As you 
know, che control of traffic througn che cntical Houston area has a profound impact on the system 
overall. The emergency service orders chac STB imposed during Cbe past nine monchs helped to 
stabilize che flow of traffic in that area; however, wich che expiration of Chose orders, shippers have no 
viable alcernatives for procuring rail service in chat area independenc of the Union Pacific. I am 
concerned abouc che pocentia' this presents for a repeat of last year's crisis, and I hope the STB will 
act promptly to instate permanent adjustments that will instill greater competition. I believe thac this 
can be accomphshed with minimal negative impact on carriers* current operacions. 

Specifically, I urge you co consioer a plan that implements neucral switching and dispatching 
as well a.s provides shippers multiple options for ootaining long haul service through che Houston 
area. I believe that these options would enhance competition among railroads in this critical region, 
and would therefore have a positive impact on rail service ehroughouc the country. 

Thank you for your consideraUon. 

Sincerely. 

SanvBrownbPck 
United Scaces Senate 
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August 21, 1998 

The Honorable Nick Laripson 
U.S. House of Representatives 
Washington, DC 20515 

Re: Houston/Gulf Coast Oversight Proceeding 

Dear Congressm n Lampson: 

Thank you for your letter dated July 30, 1998, expressing your support for the Board's 
determination to initiate a proceeding reviewing requests that thi; Board require changes to the 
way in which service is provided in the Houston/Gulf Coast area. In vour letter, you note that a 
broad group of interests has expressed support tor enhanced railroad capacity and investment, 
neutral and fair dispatching and switching, and adequate rail-to-raii competition in the Houston 
area. You ask the Board to keep these objectives in mind as it moves to resolve the issues <n the 
proceeding, and to give serious consideration to the "consensus plan" filed iu the case. 

I carmot respond in detail to thc points you have raised, because, as you have pointed out, 
the Board is conducting a formal proceeding to consider several requests tc require chisî jes to 
the way in which service is provided in the Houston/G"'f Coast area. I assure you, huwever, tiiat 
the Board will seriously consider all positions that arc advanced, and will seek to resch a 
resolution that is the interest of railroads, shippers, rail employees, other interested parties, and 
the Nation as a whole. 

1 am having your letter and this response placed in the formal docket in the Houston/Gulf 
Coast oversight proceeding. If I can be of assistance to you in this or any other matter, please do 
not hesitate to contact me. 

Sincerely, 

Linda J. Morgan 
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August 21, 1998 

The Honorable Keimeth E. Bentsen, Jr. 
U.S. Ho:jse of Representatives 
Washington, DC 20515 

Re: Houston/Gulf Coast Oversight Proceeding 

Dear Congressman Bentsen: 

Thank you for your letter dated July 30, 1998, expressing yoiu support for the Board's 
determination to initiate a proceeding reviewing requests that the Board requ-.j changes to the 
way in which service is provided in the Houston/Gulf Coast area. In your letter, you note that a 
broad group of int.;rests has expressed support for enhanced railroad capacity and investment, 
neutral and fair dispatch:- g and switching, and adequate rail-to-rail competition in the Houston 
area. You ask the Board to keep these objectives in mind as it moves to i ;solve the issues in the 
proceeding, and to give seriou« consideration «v the "consensus plan" filed in the case. 

I cannot respond in detail to the points you have raised, because, as you have pointed out, 
the Board is conducting a formal proceeding to consider several requests to require changes to 
the way in which service is provided in the Houston/Gulf Coast area. I assure you, however, that 
thc Board will seriously consider all positions that are advanced, and will seek to reach a 
resolution that is the interest of railroads, shippers, rail employees, other interested parties, and 
the Nation as a whole. 

I am having your letter and this response placed in the forma! docket in the Houston/Gulf 
Coast oversight proceeding. I f l can be of assistance to you in this oi any other matter, please do 
not hesitate to contact me. 

Sincerely, 

Linda J. Morgan i/ 
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o The Honorable Linda J. Morgan . ^ 
Chairman r— T^rT 'fV t^T I ~ o-i 
Surface Transportiition Board 1 FILL IN UUtf^tl | | . t^' 
Department Of Transportation " ^ ^ S 
1201 Constitution Avenue, NW * ^ ^ 
Room 4121 « 
Washington. D.C. 20421 

Dear .Madam Chair: 

As you are aware. Southeast Texas continues to feel the effects ofthe on-going rail 
service crisis in the west. Hearings before both the House and the Senate authorizing 
subcommittees, as wel! as your own hearings, have made it clear that shippers are not receiving 
the ser/ice they need. 

We applaud your decision to institute a proceeding, as part ofthe five-year oversight 
condition imposed in the Union Pacî c/Southem Pacific merger decision, to examine requ îs 
made for additional remedial - onditions as they pertain to rail service in the Houston, Texas/Gulf 
Coast region. This is the proper fomm fbr such proposals to be considered and we support your 
decision to do so. 

During this process, we hope that you will be attentive to the concems voiced by 
shippers, loca! elected officials, the Greater Houston Partnership, the Port of Houston, the general 
public, and other interested parties as to the ef fect this situation has had on o^i area and wil! have 
in the future. We need viable and competitive rail service in the Houston area in .irder to 
maintain economic growth i.ow and in the future. 

Toward this end, we believe there is strong consensus behind efforts to: 

\. Expand rail capacity and investment by all existing carriers; 

2. Provide neutral and fair dispatch and switching of all the luil traffic through Houston; 

3. Ensure adequate rail-to-rail competition for area shippers; 

4. Protect the future competitiveness ofthe Port of Houston by ensuring that adequate 
competitive rail service altematives exist there in the future as well. 

These objectives are central to concems we have V -ard from our constituents arid from 
the shippers. We urge you to bear them in mind as your proceeding moves forward. 
Additionally, we urge you to give consideration to thc consensus plan recently f̂ led by several 



shipper groups, the Railroad Commission of Texas and two railroad companies to resolve service 
and competitive problems in the Houston/Gulf Coast area. This plan attempts to address many of 
these objectives and wc hope you wil! give it careful consideration. 

Only today, we met with some of the shippers from the Gulf Coast region of Texas. 
Knowing ofthe immediate nature of your pending decision conceming this matter underscores 
our request that you consider all available options that would allow our shippers the service 
options they need. We hope that your review of additional remedial conditions to the UP/SP 
merger in this proceeding will address these concems. 

Sincerely, 

Kenneth E. Bentsen, Jr., M.C. Titcfi Lampson, M.C. 


