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RE: Finance Docket Number 32760 ' .̂ nb-No. 26-30) 

Dear Chainnan Morgan: 

I would agam like to take this opportunity to thâ k̂ you for holding oral argument with 
respect to the Houston/Gulf Coast oversight proceeding, hi yesterday's argument, there were 
numerous discussions over the issues of intrastrucnire and competition. .Additionally, there wer« 
several .--eferences to negotiations between BNSF and Tex-Mex. Quite surprisingly, even UP's 
counsel seemed to know the scope and extent of these discussions, mentioning it several times. I 
write today to clarify that the discussions between Tex-Mex and BNSF, even if successful, will 
do little to help Tex .Mex anc KCS restore competition to die Houston Gulf Coast market or add 
needed infrastructure. 

The attached lener from the principal executive officers o( me parent companies iif Tex 
.Mex and KCS makes it abundantly clear that the only way to restore competition and add 
infrastructure is to lif^ the restnction placed on Tex Mex s trackage nghts granted in the original 
UP/SP merger decision. 
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The Honorable Linda J, Morgan 
December 16, 1998 
Page 2 

I intended to submit the attached letter for thc record in yesterday's oral argument, but 
did not receive a facsimile signed copy until today. Please place the attached letter in the public 
docket. 

Sincerely, 

William A. Mullins 
Attomey for The Kansas City 
Southem Railway Coinpany 

Enclosure 

cc; Vice Chairman Owen 
Parties of Record 
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Transportadon MarMiM MfsdcaiHi 
Kansas Ctty Somticrn industries 

December?. 199S 

The HoDCtfable Linda J. Motgm 
Qudxpcxsce, Suĉ iee TiasspanKias Board 
Tbe Mcxcaxy ButldiBg 
1925KSne«NW 
Wtafata«K>a,DC 20423 

OMT Chainxun N4oTim 

The Band ctsrcntly is ooosdencg in the UP Ovcxsight Procecdmg proposals lo addzess 
compeihioo in Houston, Texu. One set of proposils hn been pmeasei by che Cotmtms 
Paraes, of which The Tcxas-Mexican Reilroad Ccmpaay is a member. As tbs Bo«d has 
recognized, Tex-Mex. our jointly owned sobsidleiy, is insBumemat tti compedooQ Sag zafl uaffic 
taoviag under the North Americsa Free Trade Agrccman ("VAFTA"). 

The Tex-Mex, as part of tb; Flan, would add new tail infiasoucnnr fior Honsnn oafBc 
aod aoquixe tail lines of its own (between, Rosenberg and Vuxocie snd berween Hr»i^^ ^ 
Beanrnnm). However, wr wiat vo stress the afasoIuBe necessity of oae otikcr fescm of the 
CoosenstB Plsn, wiuiooi which the lofiastrucnirc additions ezKi new rail lines will aot be 
fessiblr. 

Tex-Mex's ctjxxcxn access to Hov;̂ n is restdcted to traffic hsviog a poor or suhseq[ucm 
move over Teic-Mcx's line between Corpus Cteisn axvi Laredo. Tbe Consensus Pin proposes 
tfae removal of tfuatestrictiOQ. Wlxhota the Boaid*t removal of thai ressjniaiuTex-Matwflliioi 
bc ahle to aflbrd tbe milwiuctore improvemenis and line aocfuisicians it jsoposesL Thiuk 
tmovl at the resatojon is Ae Imrhpm far rfx* nty*— I4M»— 'Tit—- pT"fpff-»t ^̂ |̂|t ym TO 
acc(>iffit &r ̂  &a is yotjr coiisideradQa of The CoQicnsas Plaa. 

Sincerely j r r ^ ^ — ^ Sincerely yours. 

JoseE^mA/ V LandoBH-RowisBd 
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C9fnct of ttft (SIfairman 

Surface CTranaportation Soard 
ffasttington. fi.O:. 20423-0001 

November 20, 1998 

The Honorable Ctenc Gre'-i 
United States House of Representatives 
Washington, DC 20515-4329 

Re: Union Pacific Texas/Gulf Coast Oversight Proceeding 

Dear Congressman Green: 

Thank you for your letter regarding the rail situation in tne Houston/Gulf Coast area. In 
your letter, you note that service in the area has improved, but you state that fiirther 
improvements are still needed. You also express the view that ftiture service problems can be 
prevented only if the infrastructure in the Houston area is upgraded. You ask the Board to keep 
these considerations in mind as it considers the various suggestions for changes to the way in 
which rail service is provided in the area. 

At this time I cannot address in any detail the issues that you have raised, because, as you 
know, the Board is conducting fonnal proceedings, in the context of its oversight of the UP/SP 
merger, to consider the matters. The Board has in the past, however, stated that it shares your 
view that upgraded infrastructure is vital for the Houston area. I assure you that as it considers 
proposals for changes affecting the UP service area, and for regulatory changes applicable to the 
industry in general, the Board will remain cognizant ofthe need for vigorous competition along 
with strong competitors in the West and throughout the Nation, and it will remain committed to 
issuing decisions that are in the interest of railroads, shippers, and the Nation as a whole. 

I am having your letter and this response placed in the formal docket in the UP/SP 
Houston/Gulf Coast oversight proceeding. If I can be of assistance to you in this or any other 
matter, please do not hesitate to contact me. 

Sincerely, 

Linda J. Morgan 
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COMMITTVf ON COMMf RCE 
• SUKOMMrTTEl ON 

TCKCOMMUNKTATHMS ^^Df AND 
CONSUMCR RHOTFCTION 

• SuaCOMMirTEE ON HEALTH AND 
ENVINONMCNT 

Ms. Linda Morgan 
Chairman 
Surface Transportation Board 
Office of the Secretary 
12th Constimtion Ave. NW 
Washington, D C, 20423 

Dear Ms. Morgan: 

There is no doubt that the success of the petrochemical industry in Houston, one of the 
strongest in the world, relies on the strength of the railroad industry. After the merger of 
Union Pacific and Southem Pacific Railroads, the quality of rail service in Texas and the Gulf 
Coast deteriorated rapidly. The severe rail crisis that ensued had disastrous effects on the 
petrochemical industry and the Port of Houston, which lie within my Congressional District. 

Both the length and severity of the rail crisis exacerbated its impact on the Houston Ship 
Channel's industries. As the Member of Congress representing this area, I remain concemed 
with the long-term reliability of service the plastic and chemical shippers receive. Substantial 
progress in correcting the rail problems has been made and the overall system has sufficiently 
rebounded from the earlier depths of the crisis. Yet, further improvements still need to occur. 

I have closely monitored this situation for its duration and believe that long term 
solutions, including the construction of more infrastructure, should be implemented to prevent 
similar situations in the fumre. There is a critical need for the railroad industry to improve 
and expand the rail infrastructure in Houston and the Gulf Coast. In addition to making 
significant capital investments in Texas, the railroads serving Houston should upgrade the 
service they offer to the petrochemical industry and all customers along the Gulf Coast 
corridor. 

Throughout this rail crisis, I have repeatedly communicated my concerns to the Surface 
Transportation Board, It is imperative that Houston and Texas have a rail system strong 
enough to withstand a similar meltdown in the future. I urge you to take these 
recommendations into consideration in the Board's pending decision in the Houston/Gulf Coast 
Oversight hearing. 

Best^ishes.^X/ 

Gene Green 
Member of Congress 

- I r T , 
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Surface {Transportation Soard 
Sashtngtun. ^.(L. 20423-0001 

tSffitt of ti)( (Shainnan 

November 20, 1998 

The Honorable Pat Roberts 
United States Senate 
Washington, DC 20510-1605 

Re: Union Pacific Houston/Gulf Coast Oversight Proceeding 

Dear Senator Roberts: 

Thank you for your letter regardmg the requests of a variety of interests to obtain 
additional access to customers ser/ed by the Union Pacific Railroad (UP) in the Houston/Gulf 
Coast area. In your letter, you note that there have been service problems in the recent past in the 
Houston area, and you suggest that the "Consensus Plan," under which UP's lines would be 
opened up to other raikoads, would restore the competitive alignment that existed before the 
Union Pacific/Southern Pacific merger. , 

At this time I cannot address in any detail the issues that you have raised, because, as you 
know, the Board is conducting formal proceedings, in the context of its oversight of the UP/SP 
merger, to consider the matters. I assure you, however, that as it considers proposals for changes 
affecting the UP service area, and for regulatory changes applicable to the industry in general, the 
Board will remain cognizant of the need for vigorous competition along witli strong competitors 
in the West and throughout the Nation, and it will remain committed to issuing decisions that are 
in the interest of railroads, shippers, and the Nation as a whole. 

I am having your letter and this response placed in the formal docket in the UP/SP 
Houston/Gulf Coast oversight proceeding. I f l can be of assistance to you in this or any other 
matter, please do not hesitate to contact me. 

Sincerely, 

Linda J. Morgan 
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Dear Ms. Morgan: 

I have been closely monitoring rail service duiing the 105"" Congress and worked v. ith a 
number of my colleagues on the Commerce Committee to impro\'e shippers ability to seek 
competitive rail service. 

During our correspondence last year, I pointed ouc that Kansas relies upon railroads for 
the movement of agricultural commodities and manufactured goods in a timely and efficient 
manner. Last year, service problems in Houston greatly slowid down the ability to get Kansas 
grain to export facilities. 

I hope the Board will use this proceeding to demonstrate that it will protect the pub' 's 
interest and utilize its oversight authority jto restore competition that existed prior to •he merger. 
Specifically, the Consensus Plan developed by shippers and the Texas-Mexican Railway would 
permit more access to shippers by providing a third railroad to handle traffic in and out of 
Houston to the north and east. The Consensus Plan is a win-win design that would restore 
competition without undoing the benefits of the merger. 

Because Kansans are concemed about rail service, I look forward to working with you to 
ensure that our rail transportation system remains competitive. 

With every best wish. 

Sincere 

3 

Ms. Linda J. Morgan t-v> '. ̂  
Chairman 
Surface Transportation Board - ii 
1925 K Street NW ^ ^ 
Washington, DC 20423 ^ o 
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Hon, Vernon A. Williams 
Secretary 
Surface Transportation Board 
Room 711 
1925 K Street, N.W. 
Washington, DC 20423-0001 

RE: Finance Docket No, 32760 (Sub-Nos. 26 and 28) 

Dear Secretary Williams: 

INTERNATIOIMAL PL».CE I 

6400 POPLAR AVENUE.. 
MEMPHIS TN 38 •''7 
PHONE 901 763 6000 

ENTCNED 
Offlc* of the 9«or«tary 

NOV 20 1998 
Part of . 

Public Rfcord 

The International Paper Company, as a large rail shipper, applau*̂ *? your decision to institute a 
new proceeding as part of the five-year oversight condition imposed in the Union 
Pacific/Southern Pacific merger decision to examine requests made for additional remedial 
conditions to the merger. 

The International Paper Company is the world's largest paper company, conducting operations 
throughout the United States from over 650 paper and lumber mills, converiing plants, 
warehouses, distribution centers, retail stores and relatea sales service support offices. Its 
manufacturing facilities ir the United States produce paper and paper products, including wood-
pulp, pulpboard, wrapping and printing papers, converted products, including corrugated boxes, 
folding cartons, and milk cartons, and wood products, including lumber, plywood, decorative 
panels and other special products to serve the building trades, as well as chemical products. 

International Paper moves these products throughout the United States and North Mmerica 
utilizing the services of a number of transportation vendors. In particular, and as relevant here, 
International Paper is heavily dependent upon the nation's diminishing number of railroads to 
satisfy both its inbound and ou.bound long haul transportation needs. Accordingly, International 
Paper has been directly affected by the post -1980 trends that have resulted in both a heavy 
concentration in the rail industry, as well as the ever-diminish'P'] nature of intramodal rail 
competition, and the concomitant deterioration in raii sen/ice quality. 

The service meltdown resulting from the UP/SP merger is unprecedented in i l l aspects. The 
International Paper Company has suffered economic damages, experienced inconsistent 
service and unparalleled delays in transit. The Surface Transportation Board ("Board") has 
rightfully recognized Union Pacific's (UP) inability to promptly and effectively solve the problem 
and the Board has been wise to implement their oversight poweia to review and remediate the 
service crisis. 

The International Paper Company is served by the UP at all six of its primary paper mills in the 
southwestern United States, (Camden and Pine Bluff, AR; Bastrop, Mansfield and Pineville, LA; 
and Texarkana, TX), Immediately after the merger in September 1996, contrary to all UP 
media and public relations announcements, our UP/SP sen/ice levels dropped steadily through 
the Holidays and slowly recovered during the Spnng of 1997. In June 1997, we encountered 
severe transit service problems to the west coast via UP, purportedly generated by systems 
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integration and consolidation "glitches". In July, overall transit performance started to 
deteriorate again and by August we were experiencing boxcar supply shortfalls at our 
southwestern mills, which continues to this day, affecting various mills ability to conduct 
business and serve their customers. On time transit pcirtormance via the UP has been a roller 
coaster ever since. Please see attached "Rail On Time Transit Performance for 1996 to 1993 
YTD". This graph represents 145,000 carload shipments of outbound finished paper products 
from our mills to customers for the 33 month period noted. Union Pacific' sales, customer 
service and operating personnel wo.-'ked feverishly during this period to correct problems and 
alleviate conditions with which we were suffering, with only limited succoss. Their manage
ment repeatedly made public pronouncements, gave assurances, and made promises, they 
could not and sadly did not meet. Plants were forced to curtail production or close for periods 
of time. Truck transportation for long haul moves was substituted at great expense, alternative 
rail routes were used in the few instances where that still was available; however, in the vast 
majority of cases we had little choice but to coniinue to use Union Pacific's service and endure 
their innumerable, ineffective efforts to bring their operating problems to heel in any reasonable 
time frame. No shipper should be compelled by reason of regulatory acceptance of what have 
turned out to be groundless commitments of railroad management or otherwise to face the 
possibility of any repeat of this "misadventure" in the future. 

Where International Paper had the option of using alternative rail carriers during this crisis, we 
turned to those carriers, KCS and BNSF, in an attempt to preserve some semblance of rail 
ooerations in a marketplace numbed from a year of continuous crippling service dysfunction 
not seen before on such a grand scale.* Where rail alternatives were not available, we were 
compelled to continue to use UP service. Their ovenwhelming geographic dominance was 
gained through their merger witf- the SP and it has forced us to remain with them despite their 
intractable service problems and protracted inability to effectively deal with those issues in a 
timely and responsive manner. 

I note in UP's July 1, 1998 Second Annual Report on Mergei and Condition Implementation, 
that UP's attorney incorrectly states on Page 78, footnote 10, that International Paper "strongly 
opposed the BNSF (trackage) rights during the proceeding (and) now concedes that BNSF is 
replacing the competition that SP had provided in this (Houston-Memphis) corridor." For the 
record. International Paper did not so much oppose BNSF trackage rights as much as argue for 
track ownership by a replacement carrier, and BNSF would have certainly been an acceptable 
replacement carrier. While the BNSF is making substantive efforts to increase its presence on 
the line, it must, of course, be recognized that BfJSF has to contend with UP operations and 
dispatch control over the line, something with which the SP did not have to contend and which 
will limit the BNSF's ability to be the complete replacement for the SP that was envisioned and 
promised. Because of this very situation, we have not yet been able to come to the conclusion 
that the BNbF has in fact replaced the SP competition in this corridor. 

BNSF through the UP/SP merger obtained ights to serve our mills at Camden and Pine Bluff, 
Arkansas. Our ability to utilize their sen/ices as well as their ability to provide service during this 
crisis period was limited due to a number of significant issues and impediments. While BNSF's 
desire to serve our mills was communicated cleariy, their ability to do so was constrained by 
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issues both within their control as well as beyond their control. The expected excess in boxcar 
equipment supply and locomotive power generated as a result of BNSF's own merger consoli
dation did not materialize as evidenced by BNSF's subsequent large orders for locomotive 
power as well as its inability to attract and handle anything but the most modest amount of 
traffic from these facilities. Notwithstanding the BNSF's overiy optimistic pre-merger posturings 
about expected locomotive and boxcar supply surplus, International Paper is making every 
reasonable effort to employ BNSF services, as intended by this Board, but has only been able 
to achieve a modest degree of success. It is simply a fact that BNSf- still does not have 
available the quantity and quality of cars suitable to meet our needs, which the pre-merger 
competitors UP and SP had. 

Of course, it is manifestly unreasonable of us, as well as this Board, to think that BNSF could 
enter upon the Houston to Memphis scene and immediately sen/e a score of new customers to 
the degree and extent developed through years of operating experience and investment 
decisions of the pre-merger competitors now aligned as a post merger behemoth against the 
tentative efforts of this new entrant, BNSF, with its access limited to "2-to-r customers and the 
need to subordinate its operational requirements to that of tha landlord carrier, UP. It seemed 
plain then and it is clear now that BNSF cannot be the competitive replacement of the SP, as 
envisioned by the Board, anytime soon. Perhaps at some future date. We can only hope that 
the Board will respond and deal with aii ;he unresolved competitive issues generated by the 
UP/SP merger. 

Today we wish to inform the Board of operational issues beyond BNSF's control that can and 
should be changed to correct structural deficiencies in BNSF's rights as well as to improve 
movement of trains into, out of and through the Houston terminal which will favorably impact 
BNSF's ability to serve our mills on the Houston to Memphis corridor. For BNSF to be able to 
be a viable competitor to the merged UP and practicable repi' ement for the SP, it must gain 
access lo all customers on branchlines as well as shortlinto conneciing to the Houston to 
Memphis corridor, formeriy SP. One such case is before you today awaiting your action in 
Finance Docket 32760 (Sub No. 21) wherein the Arkansas, Louisiana, and Mississippi Railroad 
Company (ALM) seeks access to thc BNSF at Fordyce, AR. International Paper strongly 
supported that pleading in our reply to the ALM's petition. I will not burden the record further on 
that point, but instead urge the Board to review our comments carefully. We urge your prompt 
and favorable consideration of these requests. The need to ameliorate serious structural 
defects in BNSF's rights as well as to alleviate the opportunity for future rail ser<Jice meltdowns 
of the type experienced in Houston and radiating out over tho whole UP system, cannot be 
overstated. 

The UP/SP service meltdown has made it clear that alternative rail service is necessary to 
alleviate service problems when they occur, and that it is incumbent on the Board to take steps 
to preclude its recurrence in the future, here or elsewhere in the U. S. rail network. That this 
may lead to some lest business to the UP should not be controlling. Customers are not owned 
by railroads and should not be forced to endure such operational disasters. Therefore, 
consistent with the Consensus Party Plan and the principles outlined in our letter to the Surface 
Transportation Board in the matter of finance docket No. 32760 (Sub No. 30) dated August 27, 
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1998, the International Paper Company supports the following specific requests of the 
Buriington Northern and Santa Fe Railway: 

A. Correct Structural Deficiencies in BNSF's Riglits 

1. Grant permanen bi-directionai trackage rights. 

• Caldwell-Flatonia-San Antonio, TX 
• Caldwell-Flatonia-Placedo, TX 

On the San Antonio route, BNSF's trackage rights are temporary and cancelable on short 
notice; UP provided these rights to permit BNSF to bypass BNSF's more congested permai.ori 
trackage rights route via Temple-Smithville-San Antonio in July, 1997, Depending on 
congestion on either route, BNSF would like to maintain these rights long-term, permitting 
BNSF to use whichever route is least congested and most capable, on a day-to-day basis, of 
permitting BNSF to operate consistent and scheduled operations. In its September 18 filing, 
UP indicated to the Board that it intends BNSF to return to its permanent trackage rights route 
at some time in the future and commence directional operations on the Caldwell to Flatonia 
route. The Board must understand the importance of these bidirectional rights to shippers. 
These rights have allowed BNSF to use whichever route is least congested and most capable, 
on a day-to-day basis, and thus enhance the consistency in scheduled operations and service 
provided by BNSF to shippers like our company. 

On the Placedo route, BNSF's rights are, also temporary, directional (southbound) and 
conditional on UP continuing directional op'-rations south of Houston (UP filed with the Board 
on September 18, that they plan to discontinue it). BNSF would prefer to operate its Corpus 
C>.r;3ti/ Brownsville business bi-directionally via this route on a permanent basis, rather than via 
Akjoa if UP discontinues directional operation in this corridor Operations via the Algoa route, 
BNSF maintains, brings traffic through the Houston terminal which need not go there; 
permanently rerouting via Flatonia would move this traffic to a less congested route away from 
Houston. I beiieve that BNSF needs to ensure that it can s 'oid operating over the Algoa route 
- even if UP completes proposed capital improvements on that route - to minimize the risk of 
delay for its trains. 

Having permanent versus temporary trackage rights would also permit BNSF participation, as 
necessary and appropriate, in needed infrastructure investment (sidings, etc.) on those routes, 
something BNSF cannot justify when their rights can be canceled on short (15-30 day) notice 
by UP. 

These routes are both forme :P routes, which SP used to provide competition to UP. If BNSF 
has long-term access to these lines, BNSF is duplicating SP's lines, not improving on its 
competitive position vis-a-vis UP beyond what SP had the potential to do. 
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2. Harlingen-Brownsviliie 

• Grant BNSF temporary trackage rights over both the UP and SP routes 
between Harlingen and Brownsville until new bypass trackage is completed 
north of Brownsville, permitting curtailment of the SP route 

• Allow Brownsville & Rio Grande International Railroad (BRGI) to act as 
BNSF's agent in providing service, Hariingen-Brownsville-Matamoros 

This will permit BNSF to commence trackage rights operations to south Texas, discontinue 
haulage via UP, which has proven unsatisfactory to customers, and provide effective service to 
both Brownsville and the border crossing. The bypass trackage connection will not be done, at 
best, until the end of 2000. We understand that BRGI and customers in Brownsville have 
already indicated their support to correct these structural deficiencies in BNSF's rights. 

3. Grant BNSF trackage rights over additional UP lines to permit BNSF to fully 
join UP's directional operations wherever instituted. 

• Fort Worth-Dallas via Ariington 
• Houston-Baytown via the UP Baytown Branch 

This request is aimed at improving service for BNSF customers, reducing congestion, and 
eliminating the potential for UP to favor its own traffic over that of BNSF moving on trackage 
rights lines. Presently, where BNSF has to run bi-directional operations over UP trackage rights 
lines where UP has instituted directional operations, BNSF trains are delayed when running 
"against the current" of UP's directional operations until the line is cleared of UP trains. Besides 
delaying BNSF traffic, UP traffic is potentially delayed while BNSF operates against the UP 
"current of traffic", consuming more of the line's capacity than a directional operation uses. 
BNSF views this request as a general principle to be applied wherever such issues exist. 

B. Improve movement of trains into, out of, and through the Houston terminal 

1. Grant BNSF overhead trackage rights on additionai UP Houston terminal 
routes to permit BNSF to bypass congestion and improve through flows, 
for example. West Junction-Tower 26/Englewood Yard. 

This request would permit BNSF (and TexMex) lo operate over any available clear routes 
through the terminal as determined and managed by the Spring Texas Consolidated 
Dispatching Center, and not just over the former HB&T East and West Belts, potentially 
reducing congestion caused by BNSF (and TexMex) trains staged in the Houston terminal 
waiting for track time to use the main trackage rights lines they currently share through the 
terminal, the former HB&T East and West Belt lines. 



Hon. Vernon A, Williams 
November 14,1998 
Page Six 

This request thus stands to benefit all rail carriers operating in the Houton terminal area and the 
shipping public. It is in everyone's best interest to achieve better service for shippers and to 
reduce the congestion in the Houston terminal area. Accordingly, the Board should grant 
BNSF's request. 

Specifically these BNSF proposed additional conditions are built on the following key themes, 
which we endorse: 

• UP's service crisis affected BNSF's ability to provide viable competition, as expected by 
the STB (BNSF to replace SP competition to UP), at the new customers BNSF gained 
access to as a result of the UP/SP merger, i.e. Intemational Paper mills at Camden and 
Pine Bluff, AR. BNSF cannot provide vigorous competition in an environment of 
unpredictable and unreliable UP sen/ice. 

• The STB should ensure that the competitive problems induced by the UP sen/ice crisis 
do not recur, by making cleariy targeted structural changes in the UP/SP merger 
conditions. 

• BNSF cannot provide a competitive replacement for SP post-merger if BNSF is unable 
to use, at a minimum, the same routes used by SP to reach "2-to-r customers and 
markets. 

• Operating problems, as occurred with UP along the Gulf Coast and unanticipated at the 
time the UP/SP merger was approved, are amenable to operating solutions, 

• Operating solutions can provide near-term service relief without waiting for long-term 
infrastructure investments to come on line, 

• BNSF's proposed structural realignments would shift traffic away from Houston and to 
less congested routes, freeing up Houston-area rail infrastructure to handle Houston 
originating and terminating business. 

• Expanded neutral switching and dispatching would improve competitive sen/ice and 
reduce the potential for UP favoritism of its traffic versus BNSF's or TexMex' traffic 
moving over trackage rights or in haulage and reciprocal switch service. 

• New overhead trackage rights via UP between San Antonio and Laredo would ensure 
meaningful competition for shippers at the Laredo gateway. 

• BNSF is not here requesting access to any additional customers. 

We believe that these requests are complimentary to and supportive of the goals of the 
Consensus Parties and will produce tangible benefits for Houston shippers and all shippers, 
International Paper included, located on lines affected by the 1997-1998 UP sen/ice crisis by: 
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1. Expanding rail capacity and investment by all the existing rail carriers; 

2. Providing neutral and fair dispatch of all rail traffic; 

3. Ensuring that all shippers can be served by the rail carriers cun-ently operating i i 
the area; and, 

4. Preserving competitiveness by ensuring that adequate rail service 
alternatives exist in the future. 

These four principles are central to our concerns, have been conscientiously advocated and 
consistently supported by the International Paper Company in proceedings before this Board 
and its predecessor agency. The importance of alternative rail carriers, neutral switching and 
neutral dispatching cannot be overstated in today's rail mari<ets. We urge you to bear them 
carefully in mind as this proceeding goes fonward. 

Thank you again for your responsive action in initiating this proceeding and we will watch 
closely as it unfolds in the weeks ahead. 

I, Charies E. McHugh, state under penalty of perjury that the foregoing is true and con-ect. 
Further, I certify that I am qualified to file this statement on behalf of the lnt3mational Paper 
Company, executed on November 14,1998. 

Charies E. McHugh 
Manager, U .S. Distribution Operations 

Willuims Hon Vrrmm A 



E 
• M i 

K 
I 

c 
O 
t 
fiL 

100 

80 

60 

40 

20 

0 

Rail On-Time Transit Performance * 
1996-1998 

I I I I I i ' ' I I I I I I I I I I I I I I I I I I I I I I I 

c 
(« 

F M A M 1 A s o N o |an«7 F A M J A s o N 0 tanM F M A 1 1 A s 

SP 96 59 65 62 75 64 68 63 61 67 64 65 71 

• UP 96 43 39 53 51 48 62 56 59 67 62 60 47 45 

• UP/SP 97-98 45 53 61 74 74 71 61 33 12 28 40 44 39 23 27 43 57 42 51 SI 61 

A US M (-UP) 63 67 62 72 71 75 70 67 70 71 76 72 68 82 72 74 77 85 71 67 71 76 66 67 72 74 71 69 73 71 68 76 82 
1 

'Data supplied by railroads 
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m ComProducts 
I N T E R N A T I O N A L 

November 2, 1998 

Honorable Vernon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street. N W, 
Washington, D C, 20423-0001 

Re: Finance Docket No. 32760, Sub 26 & 28 

ENTERED 
Offlc* of th* Secrstaiy 

NOV 0 4 1998 
Put of 

PuWIe Rocortf 

Dear Mr, Williams: 

My name is Thomas Waskiewicz, and I am the Director of North American Logistics for Com 
Products International. Our compan; is a multinational organization, operating plants in 
Canada, the United States and Mexico, as well as. subsidiary and affiliate locations through out 
the wortd. Our Corporate Headquarters is located in Argo, Illinois and our business is the 
manufacture of corn derived products for the Beverage, Food, Pharmaceutical and Paper 
industries. In support of the above referenced docket. Corn Products is an active participant 
and supporter of NAFTA and currently ships product be^veen all three NAFTA countries. As a 
supporter of the UP/SP merger, Corn Products continues to seek and support issues to 
increase competition and improve service. We currently ship direct rail and intermodal 
shipments via the Laredo Gateway and have experience delays as a consequence of 
congestion along the UP route. 

I am filing this Verified Statement in support of The Buriington Northern and Santa Fe Railway's 
(BNSF) request that the Board grant permanent trackage rights on the UP's San Antonio -
Laredo Line. I believe that this request will benefit our company and other shippers and will 
result in service improvements and create meaningful competition for rail shippers to the Laredo 
Gateway. 

I believe that the BNSF's requesi for trackage nghts over the San Antonir - Laredo line are 
designed to insure that competition at this cntical Mexican gateway does not continue to be 
adversely impacted by UP's south Texas congestion and service problems specifically on the 
UP's Algoa to Corpus Christi route. 

Granting BNSF Trackage Rights to the Laredo Gateway through San Antonio will also allow 
BNSF to bypass the TEXMex, with whom BNSF has been unable to conclude a competitive, 
long term commercial arrangement. We are also concerned that the unexpected lack of 
competition in the pnvatized Mexican rail system is preventing shippers from receiving a fully 
competitive service at the Laredo Gateway, 



Ji 

For all of these reasons, the Board should grant BNSF's request for trackage rights over the 
San Antonio - Laredo line. I his would benefit Corn Products and other shippers, resulting in 
service improvements to the Laredo Gateway, as well as provide a competitive altemative for 
all shippers. 

I certify under penalty of perjury that this statement is true and correct Executed this 2nd day of 
November, 1998, 

Sincenly yours, 

Thomas Waskiewicz 
Director of North Amer, Logistics 

cc: Mr. Delane D. Finke 
Buriington Northem Santa Fe 
1700 East Golf Road 
4th Floor 
Schaumburg, Illinois 60173 
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AlaaiesotM Com Processors, Iae. 

October 26, 1998 

Honorable Vemon A, Jordan, Secretary 
Surface Tvansportation Board 
1925 K Street, N,W, 
Washington, D.C, 20423-0001 

Re: Finance Docket. No. 32760 (Sub-Nos, 26 and 28) 

^ tmifcHEO 
Oflica of th« Socrotaiy 

NOV 02 1998 
Part of 

Public Roeord 

My name is Gary E. Smith. I am thc Transportation Manager for Minnesota Com Processors which is 
located in Marshall, MN, Our company is commonly referred as a Corn Wet Milling company, Minnesota 
Com Processors is predominately a rail shipper; shipping over 15,000 raii shipments in privatily owned 
tank cars. 

As with our prior filing in support of the BNSF position on access to the South Texas Liquid Terminal in 
San Antonio, TX, we believe il is important to support any initiative that would either preserve or improve 
the service to our customers. Therefore we support the BNSF's request the STB grant overhead trackage 
rights to enable BNSF, should it determine to do so, to join the directional operations over any UP line or 
lines where UP commences directional operations and where BNSF has trackage rights over one, but D t̂ 
both, lines involved in the directional flows. We believe that this request will benefit our company and 
other shippers and will result in service improvements. 

One ofthe important benefits that >vas to result from the UP/SP merger was that service wouid be 
significantly improved by the ability to run directional operations over parts ofthe new UP line. By making 
the BNSF conduct bidirectional operations over directiori?! lines contradicts thr sDiri; of the merger. In 
such instances , BNSF trains are delayed when running "aga'nst the current" v>f U^'s directional operations 
until the line is cleared of UP trains. In addition to delaying tlie BNSF traffic, UP traffic is potentially 
delayed while the BNSF operates against the UP traffic consuming more of the line's capacity than would 
be utilized with directional operations. These delays to both the BNSF and UP traffic adversely impact 
service to our company and other shippers. Certainly this not what the STB had in mind when the mergers 
were approved. 

In summation we believe that the BNSF request is justified and would help to alleviate the degradation in 
service and reduce congestion on the line over which the UP has instituted directional operations. Wc, 
therefore, request that the STB grant thc BNSF request. 

{.Sincerely, J^incerely, t ^ ; ^ 

Gary E>»nith 
Transportation Manager 
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FarmraiJ 
FarmrailSystem, Inc., Post Office Box 7 750, Clinton. OK 73601 580-323-1234 

owes 

OCT 22 1998 
Part of 

Pubilc RWOfO 

The Honorable Vemon A, Williams 
Secretary 
Surface Transportation Board 
United States Department of Transportation 
1925 K Street, N,W, 
Washington, D. C 20423-0001 

October 16. 1998 

Re: Finance Docket No. 32760 (Sub-Nos, 26 and 28) />l 

Deal Mr. Williams: 

My name is George C. Betke. Jr, 1 am Chief Executive Officer of Farmrail System, 
Inc, and of its two common-earner railroad subsidiaries. Farmrail Corporation and Grainbelt 
Corporation, They operate 354 miles of contiguous light-density trackage, referred to as 
"Westem Oklahoma's Regional Railroad," fiom headquarters in Clmton. Oklahoma. At least 
50% of the traffic base normally is hard red winter wheat, the preferred variety for export, 
which moves for the most part to Houston and Galveston. 

This statement is filed in support of Tlie Burlington Northern and Santa Fe Railway 
Company's request for trackage rights over certain lines of Union Pacific Railroad Company 
affecting traffic flows in and througli the temiinal area of Houston. Texas, The objective is to 
alleviate ongoing congestion by allowing the use of any available clear route to relieve back
ups which restrict access to the Houston Public Elevator and cause delays in reaching oth^r 
Gulf Coast ports and intemational gatew ays Trausit times now are extended and irregular, 
and eqiiipment utilization sutlers accordingly. 

The domestic railroad industry operates an interconnected system comprised of a few 
mega carriers and about 550 small feeder lines that are attempting to coordinate management 
of a c istomer-driven seivice business. Iliose of us operating branch lines on the fringe of that 
svste-.) compete with truckers providing highly predictable one- or two-day delivery to most 
destinations. In comparison, vve can offer only "best-effoils" transportation with a resuh that 
is totally dependent on the perfonnance of a connecting tmnk-iine railroad. Current best 
efforts on agricultural and general merchandise traffic simply are not good enough to satisfy 
customer needs. 

Every short line 1 know has sub.stantial excess capacity - room to grow its business. 
That growth opportunity, particularly in truck-competitive height, is constrained by tnmk-line 
congestion in key temiinal areas such as Hou.ston that cascades throughout the national 



The Honorable Vemon A, Williams 
October 16, 1998 
Page 2 

network. Its adverse impact on the velocity of movement is devastating to an industry that is 
both intensely competitive and capital-intensive, Tliose botrlenecks must be relieved. 

Though some observers attribute ongoing congestion in Houston to poor planning of 
Class I railroad mergers. I believe the problem is likely to persist as the raiboads regain market 
share in a growing domestic economy and as additional international commerce is directed 
through the Gulf ports as a result ofthe North American Free Trade Agreement, This view 
calls for more than a stop-gap solution to a crisis situation that bas not been corrected m nearly 
two years. The "fix" should not merely deal with current traflSc volumes, but anticipate Jiiture 
demand as well, 

Coordmation of dispatching at the Spring Center was a po; :tive step, and logical 
sequels are expansion of neutral dispatching tenitory and joint use of scarce trackage. Since 
BNSF's requests afford it no access to additional customers. 1 would hope that traditional 
'turf' issues can be overridden in the interest of improving the over-all competitiveness of our 
industry, 

I certify under penalty of peijury that the foregoing is true and correct. Executed this 
16th day of October, 1998, 

Yourstruly. 

GeoreA:. Betke, Jr, // 
Chaiman and Chief Executive Officer 
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Honorable Vemon A. Williams, Secretary 
Surface Transportation Board 
1926 K Street, NW 
Washington, D. C. 20423-001 
U. S. A. 

»ctob?r 15*. 1998. 

V CO 

Re: 
\ / 

Finance Docket No. 32760 (Sub-Nos. 26 and 28) 

My name is Leopoldo Hernandez. 1 am the Purchases Director of Algodonera Comercial 
Mexicana, S. A. Our company is located in Mexico City, Mexico and is in the business 
of cotton trade. 

1 am filing this Verified Statement in suppon of the Burlington Northern and Santa Fe 
Raiway's ( "BNSF" ) request that the Board grant permanent bi-directional overhead 
trackage rights on UP's Caldwell-riatonia San Antonio line. We believe that this request 
will benefit our company and other shippers and will result in service improvements and 
needed operational flexibility. 

BNSF's trackage rights on UP's San Antonio line were granted by UP in July, 1997 to 
permit BNSF to bypass its more congested permanent trackage rights route via Temple-
Smithville-San Awtonio. These rights, however, are temporary and cancelable on short 
notice. In its September 18 filina, UP indicated to the Board that it intends BNSF to 
return to its permanent UP trackage rights route at some time in the future and cominence 
directional operations on the Caldwell to Flatonia route. 

The board must understand the importance of these bi-directional rights to shippers. 
These rights have allowed BNSF to bypass congestion on BNSF's permanent UP trackage 
right route, and to operate with greater consistency between Temple and San Antonio, 
TX, providing service at San Antonio and. in conjunction with additional routes, to the 
vital Eagle Pass. TX, gateway with Mexico, BNSF to shippers like our company, 
without causing congestion tor UP. Indeed, this routing was available to SP pre-merger 
since it was formerly an SP route and BNSF's request would simply permit BNSF to 
replicate the competitive options available to shippers by the former SP. 

W REFORMA .No, .iy2-6» PISO COL. JUAREZ. MEXICO 06600. D,F, TEL. 51M1-01 FAX 208-56-19 



In addition, having permanent versus temjxjrary trackage rights would also permit BNSF 
to parti lte, as necessary and appropriate, in needed infrastructure investment on this 
line. Understandably, BNSF is not likely to commit to such investment when its rights 
can be canceled on short notice by UP. 

For all of these reasons, the Board should grant BNSF's request to maintain these bi
directional overhead trackage rights on a long-term basis. This would benefit our 
company and other shippers and will result in service improvements for both UP and 
BNSF to provide greater operational fiexibility and reduce congestion. 

I certify that the foregoing is true and correct. Executed 15"̂  of October 1998. 

Sincerely 

RNADEZ ROMANO 
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Tke HonoraUe Vemon A. Williams, Secretary 
Surface Transporlalion BoarJ 
1925 K Sireei W 
WasKinglon, D .C . 20423 

Re: Finance 

Dear HonoraWe Williams: 

Docket No. 32760 (Suk-Nos.,26 anJ 28) ~ 1̂ / 

We supporl ike Burlington Norlkem Sanla Fe (BNSF) pelition referenced in tke 
akove sukjecl. Anylking ikal will keep ike rail Iraffic fluiJ and improve service lo San 
Anlonio we supporl. 

Sincerely, 

Miles Lee 
General Operaiions Manager 

MLVddi 
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Western Talc Operations • 767 Ola Yellowstone Trail • Three Forks, WT 59752-9313 • (406)285-5300 » FAX: (406) 285-3323 

October 15, 1998 

The Honorable Vernon A Williams, Secretary 
Surface Transportation Board 
1925 K Street. NW 
Washington, DC 20423 

^ eNTERED 
.Jtnco of tha Secretary 

OCT 21 1998 
Part 0} 

?ubllc Record 

RE: Finance Docket No. 32760 (Sub-Nos 26 and 28), Houston/Gulf Coast 

Dear Mr. Williams: 111 7c 7 
My name is William S. Carrier. I am the Distribution Manager. Our company is located in Three 
Forks, Montana and is in the business of mining, processing and marketing talc products. Our 
customer base is spread throughout the midwest, eastern and southern states and a smail 
number of customers in northern Mexico. 

I am filing this statement in support of The Burlington Northern and Santa Fe Railway's ("SNSF") 
request that the Board grant trackage rights on additional UP lines in the Houston terminal area 
for BNSF to operate over any available clear routes through the terminal. We believe that this 
request will benefit our company and other shippers and will result in service improvements and 
needed dispatching flexibility in the Houston terminal. 

Specifically this request would permit BNSF to operate over any available clear routes through 
the terminal as determined and managed-by the Spnng Consolidated Dispatching Center, and not 
just over the former HB&T East and West Belts. The result would be to reduce congestion 
caused by BNSF trains staged in the Houston terminal wraiting for track time to use the main 
trackage rights lines they currently share through the terminal and on the former HB&T East and 
West Belt lines. 

This request would create in important safety valve for dispatchers to permit BNSF trains to 
traverse clear routes in the Houston terminal It is a reasonable measure to avoid congestion and 
should pose no harm to UP as it does not give any competitVe advantage to BNSF's operations 
in the Houston terminal. 

The request thus stands to benefit all rail carriers operating in the Houston terminal area and the 
shipping public. It is in everyone's oest interest to achieve better service for shippers and t 
reduce the congestion in the Houston terminal area. Accordingly, th*? Board should grant BNSF's 
request. 

I certify under penalty of perjury that the foregoing is true and correct 
October, 1998. 

Executed this 15* dav of 

Sincerely, 

William S Garner 
Distnbution Manager 
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365 Canal Street. Suite 2900 • New'OrTeans./Lguisiana 70 i30 
P a r t o * 525-9741 ' " • " 

A. WHITFIELD HUGULEY, IV 
President 

Re; Finance Dccket, No. 32760 (Sub-Nos. 26 and 28\ fff^^^ 

' w i n ir V̂ "- 1 ' 
My name is A, Whitfield Huguley, !V. I am the President of Westway Trading 

Corporation, Our coirpany is located in New Orleans, Louisiana and has over twenty 
five storage and handling terminals in the United States including our largest terminal 
facility in Houston, Texas. That facility receives inbound shipments by rail and barge at 
the Port of Houston and sends outbound shipments of molasses and otner feed mix 
products by rail via BNSF and UP to destinations throughout the United States. Our 
company aiso receives inbound shipments from Mexico over the El Paso gateway. 

Our company's need for reliable and efficient rail transportation senyices is 
expected to grow in the future It is therefore important to our business that competition 
be preserved for access to Mexico and th?5t efficient and fluid rail service be available 
in the Houston/South Texas market. We have seen a degradation in service and fewer 
competitive options available for our rail transrortation needs since the UP/SP merger 
For these reasons, I am submitting this Verified Statement in support of The Burlington 
Northern and Santa Fe Railway's ("BNSF ") requests for additional remedial conditions. 

We suppon BNSF's requests because they wil! benefit our company and other 
shippers and will result in service improvem.ents, needed operational flexibility and the 
ability to avoid adding unnecessary traffic to the Houston terminal area. For example, 
BNSF nas requested that the Board grant trackage rights on additional UP lines in the 
Houston terminal area for BNSF to operate over any available ciear routes through the 
terminal. We support this request because it wculd permit BNSF to operate over any 
available clear routes through the terminal as determined and managed by the Spring 
Consolidated Dispatching Center, and not just ovor ihe former HB&T East and West 
Belts. The result would be to reduce congestion caused by BNSF trains staged in the 
Houston terminal waiting for track time to use the main trackage rights lines they 
currently share through the terminal and on the former HB&T East and West Beit lines. 

We also support the requests of BNSF for; (i) permanent bidirectional ove.''head 
trackage rights on UP's Caldwell-Flatonia -San Antonio and Caldwell-Flatonia-Placedo 
iines; and (ii) overhead trackage rights cn UP's San Antonio-Laredo line. It is our 
position that were the Board to grants BNSF s requests, they would help to diminish the 
congestion on UP's lines in and around Houston and South Texas, as well as preserve 
competition as the Board originally envisioned in its decision approving the UP/SP 
merger. 

I 

(7 
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In sum, BNSF's requests for remedial conditions stand to benefit all rail carriers 
operating in the South Texas and the shipping public. It is in everyone's best 'nterest 
to achieve better service for shippers, to reduce the congestion in the Houston terminal 
and South Texas areas, and to preserve efficient and competitive service to all the 
Mexican gateways. Accordingly, the Board should grant BNSF's requests. 

I certify under penaltv of perjury that the foregoing is true and 
correct. Executed this 13th day of October , 1998. 

AMlIV/dnd 
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Entergy 
Entergy Services. Inc. 
ParKwocJ II Buildii.g. Suite 300 
10055 Grogans Mill Road 
The Woodlands, TX 77380 
Tel 281 297 3562 

Charles W, Jewell, Jr. 
Director 
Coal Supply 

ENTERED 
Offica of tho Secretaiy 

OCT 21 1993 
Part of 

?ublic RecoH 

October 14, 1998 

The Honorable Vemon Williams 
Secretary 
Surface Transpoilation Board 
1925 K Street, N.W. 
Washington, DC 20423 

Dear Mr. Williams: 

Re: Finance Docket No. 32760 (Sub-Nos. 26 and 28) 

My name is Charles W. Jcvvill, Jr,, Director-Coal Supply, at Entergy Services, Inc. a 
wholly owned subsidiary of Entergy Corp, Entergy Serv ices, Inc, is a service company 
which purchases and manages ihe fUel and transportation for Entergy Corp,'s generating 
subsidiaries (Entergy Gulf States, Inc. and Entergy Arkansas. Inc.). Entergy Gulf States 
owns and operates the Roy S, Nelson Generating Station ("Nelson"), a coal-fired electric 
generating station located near Mossville, Louisiana, 

The Nelson facility is served by three carriers: The Kansas City Scu'̂ ^̂ m Railwa; 
Company ("KCS"), Union Pacific Railroad Company ("UP") and The Burlington 
Northem and Santa Fe Railway Company ("BNSF"), (BNSF recently obliined access to 
the Nelson facility by virtue of its becoming a one-half owner of the former UP line 
between Houston and Iowa Junction, LA), The facility can receive shipments of coal 
from mines located in the Southem Powder River Basin served by both UP and BNSF, or 
from all PRB locations served by BNSF. We rely on the railroads for 100% of our coal 
deliveries, 

I am filing this statement in support of BNSF's request that the Board grant BNSF 
overhead trackage rights over the UP line between Fort Worth and Dallas, TX (via 
Arlington), to enable BNSF to join the directional operations recently instituted by UP 
between Dallas/Fort Worth and Waxahachie, TX. We believe that this request will result 
in service improvements and needed operational flexibility. As I understand the 
situation. BNSF presently has trackage rights over UP beuveen Fort Worth and 
Waxahachie and that line is now used for southbound movements while the BNSF line 
between Waxahachie and Dallas over which LT has operating rights is being used for 
UP's northbound operations, BNSF could better join in UP's directional flow plans for 
this route if it were provided trackage rights on LT's main line route between Fort Worth 
and Dallas via Arlington, TX, which would minimize delays to both carriers and their 
customers. 
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Page 2 
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In the future, Entergy may use BNSF direct ser/ice to provide coal to the Nelson station. 
If BNSF trains are forced to operate against thc directional flow on the UP line between 
Fort Worth and Waxahachie, service to the Nelson station could be adversely impacted 
due to delays in this area. To avoid that result, Entergy supports BNSF's request for 
overhead trackage rights over UP's line between Fort Worth and Dallas via Arlington to 
join in the directional operations in the area. 

For these reasons, the Board should grant BNSF's request. It would benet'it our company 
and other shippers, will result in service improvements ibr both UP and BNSF, and be 
one more step in insuring the congestion which impacted the Gulf Coast area and much 
of Texas, including the Fort Worth/Dallas area, does not reoccur. 

I certify under penalty of perjury that the foregoing is true and con-ect. Executed this 
1 ^ day of O c / « f e e O 9 9 8 . 

Sincerely, 

Charles W. Jewell, Jr. 
Director-Coal Supply 

jb 

cc: The Honorable Linda Morgan 
Chairman 
Surface Transportation Board 
1925 K Street, N.W, 
Washington, DC 20423 
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Rail & Barre Transportation 
1610 North Calhcun Street 
Fort Wayne, Indiana 46808 
(219) 427-5329 
Fax (219) 422-4308 

October 13, 1998 

ENTERED 
OfHcs cf tho Socretary 

OCT 21 199B 
Part of 

Publie Racord 

HoustorvGulf Oversighi Proceedings 
Re: Finance Docket No, 32760 (Sub-Nos, 26 and 28) • 

My name is Phillip R. Bedwell, I am the Corporate Director of Rail and Barge Transportation for 
OmniSourcf Corporation, Our corporate office is located in Fort Wayne, Indiana with 20 locations 
throughout the midwest, Wt are in tlie business of buying, processing, and selling of ferrous and 
nonferrous scrap metals, 

! am filing this statement in support of The Burlington Northem and Santa Fe Railway's ("BNSF") request 
that the Board grant trackage rights on additional UP lines in the Houston terminal area for BNSF to 
operate over any available clear routes throughout the terminal. We believe that this request will benefit 
our company and other shippers and will result in service improvemems jnd needed dispatching flexibility 
in the Houston terminal. 

Specifically, this request would permit BNSF to operate over any available clear routes through the 
terminal as determined and managed by the Spring Consolidated Dispatching Center, and not just over the 
former HB & T East and West Belts. The result would be to reduce congestion caused by BNSF trains 
staged m the Houston terminal waiting for track time tu use the main trackage rights lines they currently 
share through the terminal and on the former HB & T East and West Belt lines. 

This request would create an important safety valve for dispatchers to permit BNSF trains to traverse clear 
routes in the Houston terminal. It is a reasonable measure to avoid congestion and should pose no harm to 
UP as it does not give any competitive advantage to BNSF's opeiations in the Houston terminal. 

The request thus stands to benefit all rail carriers operating in the Houston terminal area and the shipping 
public. It is in everyone's best interest to achieve better service for shippers and to reduce the congestion 
in the Houston tenninal area. Accordingly, the Board should grant BNSF's request, 

1 certify under penalty of perjury that the foregoing is true and correct. Executed this 13th day of October, 
1998, 

Sincerely, 

Phillip R^Bedwell 
Corporate Director Raii and Barge Transportation 
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HUGO NEU-PROLER COMPANf**" 
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WCRLDPQRT L A - METAL RECYCLERS 

October 15, 1998 

The Honorable Vernon A Williams, Secretary 
Surtace Transportation Board 
1925 K Street N W 
Washington, D C 20006-1882 

Re Finance Docket No. 32760 (Sub-Nos 26 and 28) 

Honorable Vernon, 'VV I'l ^ ^ " ^ M ^ i 

My name is Jeffrey Neu, I am the Gr.-cral Manager of Hugo Neu-Proler 
Company Our Company is located is Terminal Island, California and is in the 
business of Steel Scrap Recycling We produce Steel Scrap that is shipped to 
vanous destination, California, Arizona, Texas and Mexico. Because of the low 
value of steel scrap rail transportation is necessary for us to supply our 
customer. 

I am filing this Verified Statement in support of the Burlington Northern 
and Santa Fe Railway s ("BNSP) request that the Board grant permanent 
bidirectional overhead trackage rights on UP's Caldwell-Flatonia-Placedo line. I 
believe that this request wiil benefit our company and other shippers and will 
result in service improvements, needed operational flexibility and the ability to 
avoid adding unnecessary traffic to the Houston terminal area. 

BNSF's nghts on the Placedo route are temporary, directional 
(southbound) and conditional on UP continuing directional operations south of 
Houston On September 18. 1998 UP indicated to the Board that it intends to 
end Its directional running operations after it completes an additional siding near 
Angleton. TX When UP ends directional operations on this route, BNSF will be 
barred by UP from further use of this line. 

I believe that BNSF needs to ensure that it can avoid operating over 
Algoa route - even if UP completes proposed capital improvements on th-.t route 
- to minimize the risk of delay for its trains Moreover, since operations via the 
Algoa route unnecessarily brings traffic through the Houston terminal area, an 
alternative routing was available to SP pre-merger since it was formerly an SP 
route and BNSF s request would simply permit BNSF to replicate the competitive 
options available to shippers by the former SP. 

eERTH210-211 POBOX3100 aClK'EW Z OCK STBEET- TERMINAL I S L A N D CA 90731 PHONES (21.31 775-«626 • O'Ol 831-0281 FAX 13101 833-5122 
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HUGO NEU-PROLER COMPANY 

In addition, having permanent versus temporary tracKage rights would 
permit BNSF to participate as necessary and appropriate, in needed 
infrastructure investment (sidings, etc) on this line. Understandably, BNSF is not 
likely to commit to such investment when its rights can be canceled on short 
notice by UP. 

For all these reasons, the Board should grant BNSF's request to maintain 
these bidirectional overhead trackage rights on a long-term basis. This would 
benefit our company and other shippers and will result in service improvements 
for both UP and BNSF to provide greater operational flexibility and reduce 
congestion in the Houston terminal area, 

I certify under penalty of perjury that the foregoing is true and correct. 
Executed this 15*̂ ' day of October, 1998, 

Sincerely, 

jetrrfiy P Neu 
General Manager 
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Honorable Vernon A. Williams 
Secretary Surface Transportation Board 
1925 K Street N.W. 
Washington, D C. 20423-0001 

ENTERED 
Offica of ttia Secretary 

OCT 21 1998 
Part of 

Public Record 

RE: Finance Docket No. 32760 (Sub-Nos. 26 and 28) 

Dear Secretary Williams, ' ^/ / / ^ f / j J. c 

My name is Ronald W Bird I am the Transportation Manager for the Secondary 
Metals Division of Commercial Metals Company. Our company headquarters is located 
in Dallas, Texas, and we operate forty-three sc-ap metal processing facilities located in 
the Southwest and Southeastern United States. Commercial Metals Company owns or 
leases a private fleet of approximately 370 rail gondola cars that are custom designed 
for transporting steel scrap. Commercial Metals Company produces approximately 1.3 
million tons of processed steel scrap annually, v*hich is shipped to steel mini-mills for 
melting, casting, and rolling into steel bars and billets. The primary mode of 
transportation for steel scrap is rail because it is the most economical and efficient ^ 
method to handle a low value commodity that moves in large quantities. 

Commercial Metals Company has fifteen scrap metal locations in the state of 
Texas which have been adversely affected by the continued failure of the Union Pacific 
Railroad to return service to pre-merger levels of the former Southern Pacif c Railroad. 
In that regard, I am filing this verified statement in support of Burlington Northern and 
Santa Fe Railway's (BNSF) request that the Board grant permanent bi-directional 
overhead trackage rights on UP's Caldwell-Flatonia-Placedo line. I believe that this 
request will benefit our company and other shippers and will result in sen/ice 
improvements, needed operational flexibility and the ability to avoid adding unnecessary 
traffic to the Houston terminal area. 

BNSF's rights on the Placedo route are temporary, directional (southbound) and 
conditional on UP continuing directional operations south of Houston. On September 
18, 1998. UP indicated to the Board that it intends to end its directional running 
operations after it completes an additional siding near Angleton, TX. When UP ends 
directional operations on this rou^e, BNSF will be barred by UP from further use of this 
line. 

I believe that BNSF needs to ensure that it can avoid operating over the Algoa 
route - even if UP completes proposed capital improvements on that route - to minimize 
the risk of delay for its trains. Moreover, since operations via the Algoa route 
unnecessanly brings traffic through the Houston terminal area an alternative routing 
such as BNSF requests make sense. Indeed, this routing was available to SP pre
merger since I* vtiBs formerly as SP route and BNSF's request would simply permit BNSF 
to replicate the competitive options available to snippers by the former SP. 



For all these reasons, the Board should grant BNSF's request to maintain 
these bi-directional overhead trackage rights on a long-term basis. This would benefit 
our company and other shippers and will result in service improvements for both UP and 
BNSF to provide greater operational flexibility and reduce congestion in the Houston 
temninal area. 

In addition, I am filing this statement in support of The Burl ngton Northern and 
Santa Fe Railway's ("BNSF") request that the Board grant trackage rights on additional 
UP lines in the Houston terminal area for BNSF to operate over any available clear 
routes tnrough the terminal We believe that this request will benefit our company snd 
other shippers and will result in sen/ice improvements and needed dispatching flexibility 
in the Houston terminal. 

Specifically, this request would permit BNSF to operate over any available clear 
routes through the terminal as determined and managed by the Spring Consolidated 
Dispatching Center, and not just over the former HB&T East and West Belts. The result 
would be to reduce congestion caused by BNSF trains staged in the Houston terminal 
waiting for track time to use the main trackage rights lines they currently share throi'gh 
the tenninal and on the former HB&T East and West Belt lines. 

This request would create an important safety valve for dispatchers to permit 
BNSF trains to traverse clear routes in the Houston terminal. It is a reasonable measure 
to avoid congestion and should pose no harm to UF, as it does not give any competitive 
advantage to BNSF's operations in the Houston terminal. 

The request thus stands to benefit all rail carriers operating in the Houston 
terminal area and the shipping public. It is in everyone's best interest to achieve better 
sen/ice for shippers and to reduce ths congestion in the Houston terminal area. 
Accordingly, the Bo&rd should grant BNSF's request 

I certify under penalty of perjury that the foregoing is true and correct. Executed 
this /iT^ayof Oc^7^f,Ci<^998. 

Sincerely, 

Ronald W Bird 
Transportation Manager 
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The Honorable Vernon A. Willlans 
Secretary 
Surface Transportation Board 
1925 K Street, N.W. 
Washington, D.C. 20423-0001 

Dear Sir: 

ENT---D 
of ttto Secretary 

CCT 21 m% 
i Part ot 
fPubl ic Record 

Please accept the attached Verifiad Statement in support of granting BNSF request 
for permanent bi-directional overhead trackage rights on UP's Caldwell-Flatonia-
Placedo line on docket no. (32760 sub nos. 26 & 28). 

DHF/nf 
att. 

7 '//?/;; 
Respectfully Submitted, 

Dan H. Falcone 
Manager 
Corporate Planning & Purchasing 

Techneglas, Inc 707 E. Jenkins Avenue Columbus. Ohio 43207 (614)443-6551 • FAX (614) 445-1900 



ik. 

IMPORTANT RE: DOCKET NO. 32760 (SUB-NOS 26 & 28) (October 14.1998) 

INTRODUCTION: I (Dan H. Falcone, Manager, Corporate Planning and Purchasing) 
for Techneglas submit this Verified Statement in support of the Burlington Northern" 
and Santa Fe Railway's request that the Board grant it permanent bi-directional over-
h&ad trackage rights on UP's Caldwell-Flatonia-Placedo line. 

Techneglas manufactures glass cathode ray tubes for TV sets and computer monitors. 
We source a significant portion of our glass raw materials from Mexico that are 
transported via rail cars. The transit time, rail service and cost of this rail transportation 
service is very important to us. We have been negatively impacted by the ccngestion, 
longer transit times and service problems associated with the SP/UP merger. 
Therefore, I am filing this Verified Statement in support of The Burlington Northern and 
Santa Fe Railway's request that the Board grant it permanent bi-directional overhead 
trackage rights on UP's Caldwell-Flatonia-Placedo line for reasons as outlined herein. 
If the temporary rights are not made permanent the BNSF will no longer be able to use 
this line. This will place a high nsk that the problems of congestion and critical service 
problems that existed after the UP/SP merger Will reoccur as discussed below: 

Some of the points that support this request include: 

I, BNSF needs to ensure that it can avoid operating over the Algoa route - (even if 
the UP completes proposed capital improvements on that route) to minimize the 
risk of delays and congestion of its trains. Moreover, since operations via the 
Algoa route unnecessarily brings traffic through the Houston terminal area, an 
alternate routing such as the BNSF request makes sense. From a fairness 
perspective, this routing was available to 3P prior to the merger since it was 
formerly an SP route and the BNSF request would simply permit BNSF the same 
competitive options available to shippers by the former SP. We were a former 
SP customer in this regard and did not support the UP/SP merger. 

II, Allow shippers to be able to compare the UP's service with other3 

III, Provide shippers with rates based upon competition rather than all the rate 
reasonableness and revenue adequacy junk taking up valuable regulatory and 
oversight time and resources of shippers. 

Techneglas, Inc 707 E Jenkins Avenue Columbus, Ohio 43207 (614)443-6551 • FAX (614) 445--'M0 



Re: Docket No. 32760 
Page Two 
October 14, 1998 

IV. Solve the problems in this specific area we have experienced as a result of the 
SP/UP competition that has been lost with the approval of this merger. 

V. Increase badly needed infrastructure investment over and above that proposed 
by the UP. 

VI. Our transit times have substantially improved since these temporary rights were 
granted and have substantially reduced service problems in addition to providing 
better equipment turn around time resulting in improved rail car utilization. The 
shortage of rail equipment is becoming critical and this will go a long way to 
correct. 

My company needs good consistent rail service from Mexico and tho service problems 
and congestion ve experienced with th") SP/UP merger caused our suppliers and ut 
service and financial penalties. We cannot take a chance that some of the same 
problems that occurred after the merger will reoccur if the temporary rights expire and 
are not made permanent. Finally, approval will provide BNSF greater operational 
flexibility and rerluce congestion in the Houston terminal area that has been such a big 
part of the problem. 

I certify under penalty of perjury that the above is true and correct to the best of my 
ability to judge. Executed this 14'" day of October, 1998. 

Respectfully submitted, 

Dan H. P^one 
Manger 
Corporate Planning & Purchasing 
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WILUAM I., SLOVEH 
c . MICHAEL L o r r u s 
DONALD O. AVERY 
J O H N H. LB SSDR 
K E L V I N J . DOWD 
RO BERT O. ROSENBERO 
CHRISTOPHER A. MILLS 
PRANK J . PEROOUZZI 
ANDREW B . KOLESAR I I I 
P E T E R A. PFOHL 

S L O V E R 8C L O F T U S 
ATTORNEYS AT LAW 

tse4 SEVENTEENTH STRE 

WAaHUfOTON, O, C. 

T E L E P H O N E : 
- \ (eaa) 347-7170 

FAX', 
(S02] 3 4 7 - 3 e i » 

W R I T E R ' S S - N A I L : 

:jd@iloverMi>lartn«.coiii 

October 16, 1998 

VIA HAND DELIVERY 

Adrian L. Steel, Jr., Esq. 
Mayer, Brown & P l a t t 
2000 Pennsylvania Avenue, N.W. 
Washington, D.C. 20006 

Re: Finance Docket No. 32760 (Sub. Nos. 26 and 23) 

Dear Adrian: 

Enclosed please f i n d the f i n a l , o r i g i n a l V e r i f i e d 
Statement of TMPA's Earle Bagley, i n support of BNSF's Fort 
Worth-Dallas trackage r i g h t s request. 

We would appreciate i t i f you could provide us w i t h an 
extra copy of your r e b u t t a l f i l i n g , f o r our c l i e n t . Should you 
have any questions regarding the Statement, please give a c a l l . 

With best regards, 

Sincerely, 

Kelvin J. Dowd 

KJD/cbh 
Enclosure 



VERIFIED STATEMENT 
OF 

EARLE BAGLEY 

My name i s Earle Bagley, and my business address i s 

P.O. Box 7000, Bryan, Texas 77 805. I am Manager of Fuel and Land 

Resources f o r the Texas Municipal Power Agency. I n t h i s 

capacity, I have r e s p o n s i b i l i t y for various aspects of TMPA's 

u t i l i t y f u e l supply and transportation arrangements, including 

those f o r the r a i l t r a n s p o r t a t i o n of coal to our Gibbons Creek 

Steam E l e c t r i c S t a t i o n near College Station, Texas. 

I am making t h i s Statement i n support of the Burlington 

Northern Santa Fe Railway's request for trackage r i g h t s over the 

l i n e s of the Union P a c i f i c Railroad between Fort Worth and 

Dallas, Texas. These r i g h t s would provide BNSF w i t h an 

a l t e r n a t i v e r o u t i n g f o r the transportation of coal to Gibbons 

Creek, which should allow BNSF to avoid t r a i n delays that 

otherwise would r e s u l t from operations changes implemented by UP 

to a l l e v i a t e i t s own system service problems. 

Background 

TMPA i s a Texas municipal agency which was created i n 

1975. I t i s a p o l i t i c a l subdivision of the State of Texas, whose 

sole business i s the generation and transmission of e l e c t r i c 



power to the Member C i t i e s who created TMPA. The Member C i t i e s 

are: 

C i t y of Bryan, TX 
Ci t y of Denton, TX 
Cit y of Garland, TX 
Cit y of Greenville, TX 

The Gibbons Station i s owned and operated by TMPA for 

the benefit of i t s Member C i t i e s . Gibbons Creek i s a 

462-megawatt f a c i l i t y which consumes approximately 2 m i l l i o n tons 

of sub-bituminous Powder River Basin coal each year. A l l of the 

coal i s delivered by BNSF, pursviant t o a coi t r a c t which took 

e f f e c t i n 1996. The t o t a l round-trip distance from the o r i g i n 

mines to Gibbons Creek i s over 2800 miles, which accents the 

importance of r e l i a b l e and timely r a i l service to TMPA's a b i l i t y 

t o maintain adequate f u e l inventories. 

Impact of the UP Routing Changes 

One of the primary routes traveled by loaded coal 

t r a i n s bound f o r Gibbons Creek includes a southbound BNSF 

movement v i a trackage r i g h t s over the UP l i n e between Fort Worth 

and Waxahachie, TX. Our empty t r a i n s also ,ove northbound over 

t h i s segment. While precise t r a n s i t time d i f f e r e n t i a l s are not 

avail a b l e , t h i s r o u t i n g usually i s preferable to a routin g over 

BNSF's own l i n e from Dallas, due to the fact that f r e i j h t 



shipments v i a Dallas must contend a.nd co-exist w i t h commuter r a i l 

operations i n the Dallas area. 

The importance of minimizing delays i n t r a n s i t for our 

coal shipments cannot be overstated. For example, a comparison 

of average r o u n d - t r i p cycle times during the period from May 

through August, 1998 to those from the same period i n 1997 showed 

an increase of some 17.5 hours m the loaded d i r e c t i o n , or over 

17%. For TMPA, the difference translated i n t o a drop i n coal 

inventory from approximately 90,000 tons (our minimum target 

l e v e l ) on May 1 to approximately 22,000 tons — barely three 

days' supply -- by August. We only were able to recover our 

inventory, i n p a r t , because of mechanical f a i l u r e s at the Station 

which forced i t s shutdown. By contrast, inventories remained 

r e l a t i v e l y constant at between 85,000 and 90,000 tons daring the 

summer of 1997. Clearly, delays or i n t e r r u p t i o n s i n r a i l service 

have a s i g n i f i c a n t , negative impact on TMPA's f u e l security. 

I t i s against t h i s backdrop that we have deep concerns 

over UP's decision to i n s t i t u t e northbound-only d i r e c t i o n a l 

operations ove' i t s Fort Worth-Waxahachie l i n e , as part of i t s 

Honctcn/Gulf Coast service recovery program. With UP s h i f t i n g to 

a northbound-only operation over the l i n e , i t st;ems to us 

in e v i t a b l e that southbound BNSF t r a i n s destined f o r Gibbons Creek 

w i l l encounter more delays and slow orders as they attempt to 



"swim upstream" against UP t r a i n flows. Unfortunately, any 

dis r u p t i o n t o BNSF's operations over the Fort Worth-Waxahachie 

l i n e means d i s r u p t i o n to our fuel supply chain -- d i s r u p t i o n 

which TMPA and i t s Member C i t i e s can i l l a f f o r d . 

BNSF's Trackage Rights Request 

We understand that BNSF has requested that i t be 

granted trackage r i g h t s over UP's main l i n e between Fort Worth 

and Dallas, t o provide an a l t e r n a t i v e route to avoid the t r a n s i t 

delays that otherwise would r e s u l t from UP's d i r e c t i o n a l running 

plan. According to information ava i l a b l e to TMPA, these r i g h t s 

would enable BNSF to access i t s e x i s t i n g l i n e from Dallas south 

without having t o contend with Dallas-area commuter r a i l t r a f f i c . 

I n e f f e c t , BNSF would be able to route i t s southbound t r a f f i c 

( including TMPA's coal t r a f f i c ) around the newly-problematic Fort 

Worth-Waxahachie l i n e . TMPA supports t h i s request. 

We at TMPA are sympathetic to UP's desire t o f i n d 

solutions t o i t s persist e n t service d i f f i c u l t i e s i n the Houston 

area. However, our obligations are to our Member C i t i e s and the 

e l e c t r i c consumers they serve. TMPA di d not create the 

Houston/Gulf Coast service problem, and we do not f e e l that our 

in t e r e s t s i n a stable and r e l i a b l e coal supply should be 

compromised as a r e s u l t . I f UP i s t o be permitted t o implement 



changes i n i t s operations that adversely a f f e c t p a r t i e s that are 

not responsible f o r the problem being addressed, UP should 

accommodate those parties to the extent practicable i n order to 

a l l e v i a t e the adverse e f f e c t s . UP's d i r e c t i o n a l running plan 

over the Fort Worth-Waxahachie l i n e i s j j s t such an operations 

change, and BNSF's trackage r i g h t s request a practicable remedy. 

TMPA urges that i t be granted by the Board. 



i SENT BYtXrox Telecopier 7021 :iO-U-9J : rOTPN : SLOVER i LOFTUS- ;• 2 

'4liiitP' 

STATE OF NEVRDA 

cotmn OF bwk(^^ 

Earl« Bagley, being duly eworn, depoeee end eaye thet 

he hae read the foregoing Statement, knowa the contente thereof, 

and that the eeme are true ae atated to the beet of hie 

knowledge, information and belief. 

Earle Bagley ff 
Sworn and eubBc:-ibed before .rap 
thla JLtjt^ day of « ^ 7)d4cfer. 1998 

OFFICMLKAL 
KYLED.WHALEY 

NM̂ rPueec-awoi 
WASHOE COUNTY 

94-1234-2 My CMW eivMiMv 26.2002 

Notary public 

My commiaaion expiree: jflf\^\n /^(j?. 
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October 14, 1998 

Honorable Vemon A. Williams, Secretaiy 
Surface Transportation Board 
1925 K Street, N.W. 
Washington, D.C. 20423-0001 

ENTimo 
OiNca 0f '4M 

OCT 2 0 1998 

Re. Finance Docket. No. 32760 (Sub-Nos. 26 and 28) 

Dear Secretary WiHianu 

My name is Kec Soo Pahk. I am the president of Hyundai IntainodaL Inc Our cnnn^ « 

^5 Z ^ . „ tnmsportation needs of Hyundai Merehant Marine Co., Ltd. wiA o ^ 
30.,000 ocean contamers of mbound and outbound shipments in North America. ' ^ 

Urn filmg thB Statement in support 
^u^t that the Board grant trackage rights on additional UP line, in the Ho^to^Sill^a for 
BNSFto operate over any avaiUble clear route, through the tenninaL We hchcveT^r^ 

^ X ^ r x i S ^ r ^ e t o ^ : - - -

BNSF trams staged m Ae Houston tenninal waiting for track time to use the^ tr^kag^Shto 
Imes they cun ently share through the terminal and on the fonner HB&T East and v j ^ m i ^ 

This request would create an important safety valve for dispatcheni to pennit BNSF trains to 

s t r p : ^ e r , ; : ^ L to?^"^^^ " ' ^ ^asorX^easure to^^d^lSTand 

S i r ' " * * l ? " ' r ^ " ^ " ^ ̂ ^ P ^ ^ ^ H«»ton tenninal area and dn: 
t m i l i*" S ^" '̂̂ ^ *° ̂ ^^'^ »^«^ shipper, a^to red.^ 
the congestion m die Houston tenninal area. Accordingly, Ae Boanl should graSttBNSFs 

Sincerely, 

Kee Soo Pahk 
President 

/^HYUNDAI INTERMODAL, INC. 
879 v\Esi sotHsreHi nhfioo* jAKEriA !.Ai,fC«NiA'502484228 ;E1 ;3101 527 6282 ,3101 i i y J S I 
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•if 
^ ENTERED 
Offlc* of tha S«cr«tafy 

OCT 2 0 1998 
Part of 

X ~ / Publie Racord 
\_T T A - T=l 5^ - \ 1 . ./tHycC<X— C O 1"̂  I ' O . X ^ l ' 1 O N. 

October?, 1998 
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RECEIVED 
OCT 18'1998 

Mr, Vernon A, Williams, Secretary 
Surface Transportatior' Soard / ^ STB 
9̂25 K Street, NW ( 7 

Washington, DC 20423-0001 ^ ^ 7 ^ 3 /v/'/cC/ 

fle; Finance Docket No. 32760 (Sub-Nos. 26 and 28) {verified statemetit In 
support of BNSF's operating over clear routes in the Houston terminal} 

My name is Paul F, Rasmussen, I am Manager, Commodities Procurement, for the 
Red Star Yeast Company, a division of Universal Foods Corporation, in Milwaukee, 
Wisconsin. Red Star Yeast is the largest manufacturer of bakers yeast in the United 
States with production facilities in Baltimcro, Maryland; Milwaukee, Wisconsin; and 
Oakland, California. The prime raw material for manufacturing yeast is molasses, a by
product of the sugar industry, from both imported and domestic origins. 

This commodity is be:' transported on rail. Annually, Red Star Yeast receives some 
two thousand (2,000) rail tank cars of molasses, about 80% of our inbound raw material 
requiremenis. 

Because of congestion in the Houston area Red Star Yeast has been forced to use 
other ports to meet our rail needs on shipments to our Milwaukee. Wisconsin plant. By 
avoiding Houston, and its port, we have limited our sources of a basic raw material, 
thereby, increasing our production costs because of a lack of competitive rail 
transportation. We need to return to a more competitive rail environment in the Gulf 
port area, 

I am filing this statement in support of the Burlington Northern and Santa Fe Railway's 
(BNSF) reouest that the Board grant trackage rights on additional UP lines in the 
Houston lerminal area for BNSF to operate over any available clear routes through the 
terminal. We believe tiiat this request will benefit our company and other shippers and 
will result in service improvements and needed dispatching flexibility in the Houston 
terminal. 



Vemon A. Willia'ns 
October?, 1998 
Page 2 

Specifically, this request would permit BNSF to operate over any available clear routes 
through the terminal as determined and managed by the Spring Consolidated 
Dispatching Center, and not just over the former HB&T East and West Belts. The result 
would be to reduce cc gestion caused by BNSF trains staged in the Houston term.inal 
waiting for track time to use the main trackage rights lines they currently share through 
the terminal and on the former HB&T East and West Belt lines. 

The request would create an important safety valve for dispatchers to permit BNSF 
trains to traverse clear routes in the Houston terminal. It is a reasonable measure to 
avoid congestion and should pose no harm to UP as it does not give any competitive 
advantage to BNSF's operations in the Houston terminal. 

The request thus stands to benefit all rail carriers operating in tne Houston terminal 
area and the shipping public. It is in everyone's best interest to achieve better service 
for shippers and to reduce the congestion in the Houston terminal area. Accordingly, 
the Board should grant BNSF's request. 

Sincerely, 

Paul F. Rasmussen 
Manager, Commodities Procurement 

PFR/jam 



VERIFICATION 

I, Paul Rasmussen, declare under penalty of perjury, that the foregoing is true and 
correct. 

Further, I certify that I am qualified and autnorized to file this verified statement. 

Paul F. Rasmussen 
Manager, Commodities Procurement 
Red Star Yeast & Products 
A division of Universal Foods Corporation 

Nô afy Public iriand fdfr tlje State of Wisconsin. 

Executed this day of Q^'^^.1998. 

My commission expires (^U^^^^ ^V^\ 
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Specialty CfiemicaCs and ^^fanufacturin^y^ 

^i^h Vacuum 'DistiCCations CftemicaiProcessing JAnd'^{an•ufacturin]^^^^^^^ 

Honorable Vemon A, Williams. Secretary' 
Surface Transportation Board 
1925 K Street 
Washington, DC 20423-0001 

Offico of ttw Socreiaiy 

OCT 2 0 t998 
„ Part of 
Public Roeord 

Re: Finance Docket. No. 32̂ 60 (Sub-Nos, 26 and 28) 

My name is Clark Craig, I am Customer Service Manager for KMCO. 
Inc., Crosby. Texas, I am charged with ensuring safe, efficient, and reliable transportation 
services to KMCO, Inc. and KMCO. Inc. subsidiaries. Subsidiaries include South Coast 
Terminal. Houston. Texas. Soulh Coast Terminal. Port Facility. Houston. Texas. 
KMTEX. Inc.. Port Arthur. Texas, and South Coast Terminal. LaPorte. Texas. 

Our companies specialize in custom chemical processing and packaging. We 
serve customers such as DOW' USA, Exxon Paramins, Union Carbide Corporation, Ethyl 
Petroleum. Lyondell, Condea Vista, and Wagner Brake Fluid. V/e move product by rail 
to other points in Louisiana. Califomia. Utah. Oklahoma, Illinois. South Carolina and our 
marketing efforts are beginning to pay off in other areas as well. We produce .;i;d market 
brake fluids, antifreeze, oil field chemicals, and other glyccl-related products. However, 
as a toll processor, we move cusiomer owned material by rail in and out of our facilities 
to a much larger degree. In other words, rail traffic is relative to the amount of business 
generated not only by KMCO efforts, but the toll customers it serves (customer materiai 
shipped from their facility, customer material received at our facilities, and customer 
product shipped trom our facilities). 

As evidenced by twenty-four years at Crosby, six years at Port Arthur, and thirty-
plus years at the South Coast facilities, the UPRR has been reluctant to serve companies 
such as ours. Now that BNSF is a factor at the Crosby facility, service has increased by 
the UPRR from 20 - 58% before service rights were gwen to BNSF to better than 75° o 
afterwards. Today, we are convinced that KMCO, as well as other facilities, would 
benefit from any rights granted as described in the statement below, 

I am fihng this statement in support of The Burlington Northem and Santa Fe 
Railway "s ('"BNSF" ) request that the Board grant overhead trackage rights to enable 
BNSF. should it determine to do so, to join the directional operations over any UP line or 
lines where UP commences directional operations and where BNSF has trackage rights 
over one, but not both, lines involved in the UP directional flows. We believe that this 
request will benefit our company and other shippers and will result in service 
improvements and needed operational flexibility. 

Rê onsible Care* 
A Public Commi8mmt 

KMCO. Inc. 
'6503 Ramsey Rd, • Crosby ffxas TT*.","" • 28l-'<?8-3501 • "'ar: 28>-328-9528 

ISO 9002 

BtnCMIkmtm. lm 



Under present operations, BNSF has to run bidirectional operations in certain 
situations over UP trackage rights lines where UP has instituted directional operations 
such as over the Forth Worth to Dallas, TX line (via Arlington). In such instances, BNSF 
trains are delayed when rurming "agains* the current" of UP's directional operations until 
the line is cleared of LIP trains. In addition to delaying BNSF traffic, UP traffic is 
potentially delayed while BNSF operates against the UP "current of traffic"', consuming 
more of the line's capacity than would be utilized with directional operations. These 
delays to both BNSF and UP traffic adversely impact service to our company and other 
shippers. 

We believe that UP's unilateral and unanticipated institution of temporary 
directional flows on various lines in Houston/Gulf Coast area bave harmed the 
effectiveness of the rights granted to BNSF by ihe Beard. IJP'S accommodation of its 
own operational needs - - and later decisions to cease directional mrming on its lines such 
as on the former SP Caldwell-Flatonia-Placedo line - - causes difsmption to BNSF's 
operations and inhibits BNSF's ability to provide consistent, predictable and reliable 
service to our company and other shippers. Such significant changes in rail operations not 
only undermines the competitive rights BNSF was granted but understandably inhibits 
BNSF's incentive to make capital commitments to enhance service to shippers. 

In sum, we believe that the BNSF's request would help to alleviate the 
degradation in service and reduce congestion on the lines over which UP has instituted 
directional operations. We are also in favor of this request because it would eliminate the 
potential for UP to favor its own traffic over that of BNSF moving on trackage rights 
lines. 

For all of these reasons, the Board should grant BNSF's request. It would benefit 
our company and other shippers and will result in service improvements for both UP and 
BNSF, 

I certify under penalty of perjury that the foregoing is tme and correct. Executed 
this 14th day of October, 1998. 

Sincerely, 

Clark Craig, CSM 
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October 15. 1998 

Honorable Vemon A, Williams 
Secretary 
Surface Transportation Board 
1925 K Street, NW 
Washington, D.C. 20423 

°'"'«Sccrc.,ary 

Re: Finance Docket No, 32760 (Sub-Nos, 26 and 28) 

Dear Honorable Vemon A. Williams: 

My name is Richard A, Kell. I am the Senior Director of Logistif-s of Sysco Corporation. 
Our company is headquartered in Houston, Texas and is the largest marketer and distributor 
of foodservice products in North America. Our distribution network is comprised of 70 
distribution facilities throughout the United States including six facilities in Texas and 
Louisiana, These facilities receive inbound shipments by rail (intermodel as well as carload) 
and tmck from origins throughout the United States, 

Our company's need for reliable and efficient rail transportation services is expected to grow 
in the future. It is therefore important to our business that efficient and fluid rail service be 
available in the Houston/South Texas market. We have seen a degradation in service and 
fewer competitive options available for our rail transportation needs since the IIP/SP merger. 
For these reasons, 1 am submitting this Verified Statement in support of The [3"irlington 
Northem and Santa Fe Railway's ("BNSF") requests for additional remedial conditions. 

We support BNSF's requests because they will benefit our company and other shippers and 
will result in service improvements, needed operational flexibility and the ability to avoid 
adding unnecessary traffic to the Houston terminal area. For example. BNSF has requested 
that the Board grant trackage rights on additional LP lines in the Houston terminal area for 
BNSF to operate over any available clear routes throughout the terminal. We support this 
request because it would permit BNSF to operate over any available clear routes through the 
tenninal as determined and managed by the Spring Consolidated Dispatching Center and not 
just over the former HB&T East and West Belts, The result would bc to i.-duce congestion 
caused by BNSF trains staged in the Houston tenninal waiting for track time to use the main 
trackage rights lines they currently share through the terminal and on the former HB&T East 
and West Belt lines. 



Surface Transportation Board 
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We also support the requests of BNSF for (i) permanent bidirectional overhead trackage rights 
on UP's Caldwell-Flatonia-San Antonio and Caldwell-Flatonia-Placedo lines; and (ii) 
overhead trackage rights on UP's San Antonio-Laredo line. It is our position that were the 
Board to grant BNSF's requests, they would help to diminish the congestion on UP's lines in 
and around Houston and South Texas, as well as preserve competition as the Board originally 
envisioned in its decision approving the UP/SP merger. 

In -sum, BNSF's requests for remedial conditions stand to benefit all rail carriers operating in 
the South Texas and the shipping public. It is in everyone's best interest to achieve better 
service for shippers and to reduce the congestion in the Houston terminal and South Texas 
arefis. Accordingly, the Board should grant BNSF's requests, 

! certify under penalty of perjury that the foregoing is tme and cor- ect. Executed this I Sth 
day of October, 1998. 

Sincerely, 

Richard A. Kell 
Senior Director of Logistics 
SYSCO CORPORATION 
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SANTA'S BEST. 
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Honorable Vemon A, Williams. Secretary ''̂ / f v, c Y 
Surface Transportation Board 
1925 K. Street, NW 
Washington. DC 20423-0001 

^ 1 

Dear Sir. 

October 14, 1998 

u 

My name is Richard Nugent, I am Vice President of Operations of Santa" s Best, Our 
Company is a Seasonal-Decoratix e manufacturer and distributor with multiple locations 
in the United States, I am responsible for the Lubbock, Texas Division. 

This letter is written in support of permanent overhead trackage rights on UP's San 
Antonio-Laredo line, and is specially in reference to: Finance Dochet No. 32760 (Sub 
Numbers 26-28). 

During 1998. the Lubbock Division imported approximately 700 railcars from our 
operation in San Luis Potosi. Mexico, Due to the "mass" traffic problems at the Laredo 
border and/or the San Antonio-Laredo line, I was forced to utilized the Eagle Pass 
Gateway to transport our product from San Luis Potosi, Mexico to Shallowater, Texas. 
The Eagle Pass routing increased thc rail freight costs within Mexico by approximately 
10% over a more direct route via San Luis Potosi - Laredo, It also increased mileage of 
the route, w hich increased my mtransit time of the railcars, as compared to the San Luis 
Potosi-Laredo route. 

I am filing this Verified Statement in support of The Buriington Northem and Santa Fe 
Railway's ("BNSF") request that the Board grant permanent trackage rights on the UP's 
San Antonio-Lareuv) line, 1 believe that this request will benefit our Company and i.ther 
shippers and will result in service improvements and create meaningful competition for 
rail shippers to the Laredo Gateway, 

It is my understanding that BNSF s request for trackage rights over San Antonio-Laredo 
linv.' is designed to ensure that competition at this critical Mexican gateway does not 

NttKTHUKI.I) , II Vl .Nhl .AMi. N,) VIAMT(»Vl«)<:. VI. I 



Honorable Vemon A. Williams •2- October 14, 1998 

continue to be adversely impacted by UP's south Texas congestion and service problems 
specifically on the UP's Algoa to Corpus Christi route. 

Granting BNSF trackage rights to the Laredo Gateway through San Antonio will also 
allow BNSF to bypass the TexMex, with whom BNSF has been unable to conclude a 
competitive, long term commercial arrangement. I am concemed that the unexpected 
lack of competition in the privatized Mexican rail systems is preventing shippers from 
receiving a fijlly competitive service at the Laredo Gateway. 

For all of these reasons I respectfully request that the Board grant BNSF' request for 
trackage rights over the San Antonio-Laredo line. I believe that this would benefit our 
Company and other shippers, and wouid result in service improvements to the Laredo 
Gateway, as well as provide a competitive altemative for shippers. 

Sincerely, 

Richard Nugent 
Vice President 

mm 
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Office of the Secretary 

OCT 20 1998 

M. SCHIEFER TRADING CO. 
COTTON 

P.O. BOX 1065 • LUBBOCK, TEXAS 79408 
PHONE 806—762-0700 

FAX 806—762-0078 

10/12/98 

MEMBER: 
Lubbock Cotton Exctiange' 
Texas Cotton Association 
American Cotton Shippers 

Association 

Pubilc Record 
Honorable Vernon A. Williams, 
Surface Transportation Board 
1925 K Street, N.W. 
Washington, D.C. 20423-0001 

Dear S i r : 

Re: Finance Docket No. 32760 (Sub-Nos. and 28) 

My name i s Manfred Schiefer, I am the presiden'- of M. Schiefer Trading 
Co.. Our company i s located i n Lubbock, Texas and i s in the business 
of Raw Cotton Experts. Since many years now we h3fve been exporting 
cotton to Mexico using mostly US r a i l service from a l l points of 
Texas and Oklahoma as well as eastern states and Calfornia. Just 
i n the past we have exported about 30 M i l l i o n d o l l a r s worth of 
cotton t o Mexico, t h i s translates to about 500 plus r a i l cars. 

During the past 2 years we have experienced severe delays 
due to the t e r r i b l e service we received from Union Pac i f i c Railroad. 
Needless to say that we have suffered severe losses because 
of u n a v a i l a b i l i t y of cars, delays and re-routing of our cars to 
d i f f e r e n t r a i l r o a d s eventhough t h i s cost us more f r e i g h t . We estimate 
our losses at about $50,000.00. 

I am f i l i n g t h i s V e r i f i e d Statement i n support of The Burlington 
Northern and Santa Fe Railway's ("BNSF") request that the Board grant 
permanent trackage r i g h t s on the UP's San .i^ntonio- Laredo Line. 
I believe that t h i s request w i l l benefit our company and other 
shippers and w i l l r e s u l t i n service improvements and create 
meaningful competition for r a i l shippers to the Laredo Gateway. 

I believe th a t BSNF's request for trackage r i g h t s over the San Antonio-
Laredo Line are designed to ensure that competition at t h i s 
c r i t i c a l Mexican gat way does not continue to be advexsfey impacted by 
UP's south Texas congestion and service problems s p e c i f i c a l l y on 
the UP's Algoa to Corpus C h r i s t i route. 

- 2 -



M. SCHIEFER TRADING CO. 
COTTON 

P.O. BOX 1065 • LUBBOCK, TEXAS 79408 
PHONE 806—762-0700 

FAX 806 - 762-0078 

MEMBER: 
Lubbock Cotton Exchange 
Texas Cotton Association 
American Cotton Shippers 

Association 

- 2 

Granting BNSF trackage r i g h t s to the Laredo gateway through 
San Antonio w i l l also allow BNSF to bypass the TEXMEX, with 
whom BNSF has been unable to conclude a competitive long term 
commercial arrangement. We are also concerned that the unexpected 
lack of competition i n the p r i v a t i z e d Mexican r a i l system i s preventin 
shippers from receiving a f u l l y competitive service at the Laredo 
Gateway. 

For a l l these reasons, the Board should grant BNSF's request f o r 
trackage r i g h t s over the San Antonio- Laredo Line. This would 
benefit our company and other shippers, and would r e s u l t i n service 
improvements to the Laredo Gateway, as well as provide a competitive 
a l t e r n i t i v e f o r shippers. 

I c e r t i f y under the penalty of perjury that the foregoing 
is true and correct. Executed t h i s 12th. d4y of October, 1998 
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ASARCO 

David C. Brotherton 
Dtrector o( Traffic 

Octotor 13, 1998 

t^ttff' 

VIA FEDERAL EXPRESS 

Honorable Vernon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street, N.W. 
Washington, D.C. 20423-0001 

Office of t t i#SKr«Ury 

OCT 14 1998 
Part of 

Public Record 

REFERENCE; FINANCE DOCKET NO. 32760 
(SUB NOS. 26 AND 28) 

Enclosed i s our Verified Statement supporting the abovo 

proceeding. 

Please c a l l me i f you have any questions - (212) 510-1837, 

Yours very truly. 

David C. Brotherton 

att. 

\SAPCO inccTOrated 180 Maiden Lane New Yo^k, N Y 10038 (212^ 5in 2000 (FA"^ 212-510-2188 



ASARCO 

David C. Brotherton 
Directof of Traffic V E R I F I E D STATEMENT OF 

DAVID C. BROTHERTON 
ASARCO INCORPORATED \^ 

Honoratble Vernon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street, N.W. 
Washington, D.C. 20423-0001 

REFERENCE; FINANCE DOv̂ KET NO. 32760 
(SUB NOS. 26 AND 28) 

My name i s David C. Brotherton. I am employed by ASARCO 

Incorporated as Director National Transportation with 

corporate offices located at 180 Maiden Lane, New York, NY 

10038. 

ASARCO Incorporated i s one of the world's leading producers 

of nonferrous metal?, principally copper, lead, molybdenum, 

zinc and precious metals, including gold and s i l v e r . ASARCO 

also produces SE>ecialty chemicals, aggregates and other 

industrial products and environmental services operations. 

ASARCO or i t s subsidiaries and associated con^anies operate 

mines in the United States, Canada and Peru. In additio-T to 

mining and treating copper, lead and zinc ore from i t s own 

ASARCO Incorporated 180 Ma'Clen Lanp New York N Y 10038 i?^') 510-2000 (PAX) 212-510-2168 
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mines as a f u l l y integrated smelter and refiner, ASARCO i s a 

custom smelter and refiner of lead ores mined by others. 

ASARCO i s a major producer of sul f u r i c acid which i s 

recovered as a by-product of the environmental control 

system at i t s smelters. 

.̂SARCO also mines or produces construction aggregates and 

nonmetallic minerals, such as limestone and stone, from 

mines and quarries in the United States. In specialty 

chemicals, ASARCO's wholly owned subsidiary produces coating 

chemicals and technologies f^r engineering, functional, and 

decorative applications throughoi'*" the world. 

ASARCO i s f i l i n g this Verified Statement in support of the 

Burlington Northern Santa Fe Railway's (BNSF) request thar. 

the Surface Transportation Board grant permanent b i 

directional overhead trackage rights on the Union Pacific's 

Cald'.-'ell-Flatonia-Placedo l i n e . We believe that with the 

permanent bi-directional trackage rights, our transportation 

flows w i l l benefit and i t appears that the same w i l l result 

for other shippers of freight on this l i n e . Further service 
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inprovements are expected; and this w i l l provide operational 

f l e x i b i l i J:y especially by keeping unnecessary freight out of 

the Houston terminal area. 

ASAFCO has shipments in and out of the Corpus Ch r i s t i area 

on a regular basis. These shipments flow in and out of our 

Encycle Texas f a c i l i t y and we also import copper concentrate 

u t i l i z i n g the Port of Corpus Christi f a c i l i t y . Based on the 

flows on these shipments, we feel that the BNSF b i -

directional use of the Caldwell-Flatonia-Placedo l i n e would 

benefit ASARCO from an oi:>erational and service perspective. 

I t has also been stated thut on any r a i l merger, c o n ^ t i t i o n 

would be preserved as much <%s possible. This l i n e was 

formerly a Southern Pacific route and by allowing the BNSF 

to pen. .lently operate over i t , conpetition w i l l be 

preserved. I t would seem logical that a permanent status on 

this l i n e would allow the BNSF tr make necessary investments 

to further inprjve t.ic proF>erty which would serve to provide 

better service and operational efficiencies to the shippers 

and receivers of freight. 
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We feel that we will benefit, along with other shippers, 

from the granting of permanent bx-directional overhead 

trackage rights on the Caldwell-Flatonia-Placedo line and 

feel that the Board should indeed grant these rights on a 

long term basis. 

Respectfully siibmitted. 

David C. Brotherton 
Director of Traffic 



VERIFICATION 

State of New York 

David C. Brotherton, sworn, deposes and says that he 

has read the foregoing statement, knows the contents 

thereof, and the same are true as stated. 

David C. Brotherton 

Director National Transportation 
ASARCO Incorporated 
180 Maiden Lane 
New York, NY 10038 

Subscribed and sworn before ii.e this /^/^day of October, 
1998. 

Notary Public of New York 

,";c:'!3A. F." ' ••"'- 't 

- i o . r - p : : o - . M 
•̂•...i-.-.'-.e-c T VTV - V. ri'jnty 

; -Lis. .1 L i f i i - MJ*- 5. 2 » C 
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, Alex 
^ Trading 

Inc. 

77 St. Anns'* Plocs 
Pawloys Island, SC 29585 
Phons: (S46; 237-7866 
Fax: (843) 237-7622 
al««ngtanclOaol.com 

October 9, 1998 

THE HONORABLE VERNON A. WILLIANS, SECRETARY 
SURFACE TRANSPORTATION BOARD 
1925 K STREET, N.W. 
WASHINGTON, D C, 20423-0001 

4 
RECEIVED 
OCT 13 1998 

MAIL 
MANAGCMCHT 

STB 

Please accept the attached Verified Statement in support of granting BNSF request for 
permanent bi-directional overhead trackage righto on UP's Caldwell-Flatonia-Placedo 
line on docket no. (32760 sub nos. 26 & 28). 

Respectfully Submitted, 

Alan L England 
VP Marketing & Sales 

OCl i;3 |5gg 
ary 

Ta.-: c; 
•'i.'b!!': a«cord 



•'IS 

fi 
., ' ' ' k. 77 St. Anns'* Placs 

rA T ^ Pawl«y$ Wand, SC 29585 
A ' rading RECEIVED Phone: (843) 237-7866 

«* O WA Fax: (84„) 237-7622 
OCT 13 WW ale«nglanQ©aol.com 

WANAGtMtNT 
SIB 

URGENT RE: D O C K E T NO. 32760 (SUB-NOS 26 & 28) October 9, 1998 

GENERAL: My company ATI sells and CMV manufactures str.ontium carbonate and 
barium carbonate in Mexico and ships via rail to U.S. customers predominantly in the 
Eastern U.S. These inorganic chemicals are added to the glass in panel / screen of TV 
and computer monitor cathode ray tubes. They serve a barrier property function to 
keep the x-rays / gamma rays from passing through tho TV panel / screen to 
protect the viewer. Like TV and computer monitor users mv companv and our 
customers also need protection - in this case from the STB in the above issue. 

Nov*/ here comes Alan L. England, VP Marketing Sales of Alex Trading Inc. (ATI) with 
my office in South Carolina and our corporate main office in Brownsville TX. 
ATI sells strontium carbonate and barium carbonate that is manufact red by Compania 
Minera LaValenciana in Mexico since that is where the ore deposits of celestite and 
barite are located that are required for manufacture / chemical processing of these 
materials. Strontium carbonate and barium carbonate are used by TV / computer 
monitor cathode ray tube glass manufacturers who add these materials to the glass in 
the tube panel or faceplate. These materials perform the function of barrier properties 
or preventing the x-rays or gamma rays from passing through the screen and thus 
protecting the viewer. 

I am filing this Verified Statement in support of The Burlington Northern and Santa FE 
Railway's request that the Board grant it permanent bi-directional overhead trackage 
rights on UP's Caldwell-Flatonia-Placedo line for reasons as outlined herein. If the 
temporary rights are not made permanent the BNSF will no longer be able to use this 
line This will place a high risk that the problems of congestion and critical service 
problems that existed after the UP / SP merger will reoccur as discussed below. 

We ship a high number of bulk rail covered hopper cars monthly from Mexico through 
the Brownsville Texas gateway to several customers in the Eastern U.i- Our 
competition ships from Europe, China, Southern US and Mexico by rail, truck ar.d 
container few of which are faced with regulatory agency authorized monopolies in their 
transportation routing. Our customers and we have sustained severe and crippling 
penalties in both financial and service terms since the UP / t P merger and before you 
authorized the BNSF rights for bi-directional overhead trackage rights on UP Caldwell-
Flatonia-Placedo line Additional benefits will accrue to us and other shippers upon your 
making these rights and authority permanent. Therefore we reauest you authorize 
permanent vs temporary trackage rights. I cannot stress enough the enormity ofthe 
problem that existed prior to your temporary authorization. We simply cannot take the 
risk of the deterioration of service that is likely to occur if these rights are not made 
permanent. The losses incurred by shippere like ourselves and our customers in terms 
of financial penalties for emergency truck shipments, production lost time and service 
disruptions were quite real after the UP / SP merger. This provision should have been 
made in the original UP / SP merger agreement. 



Why is the UP afraid of the competition that will result from making these rights 
permanent? - Since it will: 
> Allow shippers to be able to compare the UP's service with others. 
> Provide shippers with rates based upon competition rather that all the rate 

reasonableness and revenue adequacy junk taking up valuable reriulatory and 
oversight time and resources of shippers. 

> Solve all the problems in this specific area we have experienced as a result of the 
SP / UP competition I'lat has been lost with the approval of this merger. 

> Increase badly needed infrastructure investment over and above that proposed by 
the UP. 

> BNSF needs to ensure that it can avoid operating over the Algoa route- (even if the 
UP completes proposed capital improvements on that route) to minimize the risk of 
delays and congestion of its trains. Moreover, since operations via the Algoa route 
unnecessanly bhngs traffic through the Houston terminal area, an alternate routing 
such as the BNSF requests makes sense. Fiom a fairness perspective, this routing 
was available to SP prior to the merger since it was formerly an SP route and the 
BNSF request would simply permit BNSF the same competitive options available to 
shippers by the former SP. We were a former SP customer in thii regard and did 
not support the UP / SP merger. The cost benefit relationsh.'p in authorizing the 
BNSF their request in this regard can be summanzed by saying " what is there to 
lose" and What are we afraid of in promoting the competition that made o:jr free 
enterprise system so successful? 

> Our transit times have substantially improved since these temporary rights were 
granted and this solves all the obvious service problems in addition to better 
equipment turn around time resulting in improved rail car utilization. The shortage of 
rail equipment is becoming critical and this will go a long way to correct. 

The above paragraphs are intended to show from a positive perspective why the Board 
should grant BNSF's request to maintain these bi-directional trackage rights on a long-
term basis. There are a number of negative points as to what will happen if such 
approval is not granted, but the positive argument in favor of approval is so compelling 
that the negative side ofthe issue is academic and unnecessary. I am a rail user who 
has seen my company and my customers suffer as a result of the SP /UP merger 
approval. Please listen to me when I tell you that your approval will benefit our 
company, customers and other shippers who too frequently are silent because they do 
not even understand this issue is being considered. Finally, approval will provide BNSF 
greater operational flexibility and reduce congestion in the Houston terminal area that 
has been such a big part of the problems. 

I certify under penalty of perjury that the above is true and correct to the best of my 
ability to judge. Executed this 9 th day of October 1998. 

Respectfully Submitted, 

Alan L. England 
VP Marketing & Sales 
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MEMBER 
NATIONAL GRAIN & FEED ASSOCIATION 
TEXAS GRAIN & FFEO ASSOCIATION 

VISTA TRADING 
A division of SK Global Amenca, Inc. 
168CX) GREENSPOINT PARK DRIVE 

SUITE 185 NORTH 
HOUSTON, TEXAS 77060 

TEL: (281)876-8110 
FAX: (281)876-8115 

September 09, 1998 

The Hon> -able Vemon A. Williams 
Secretary 
Surface Transportation Board 
1925 K Street NW 
Room 711 

Washington, DC 20423 n Y^^ 

Dear Mr. Williams: \ 

4 

otnc*' 
SEP 2 3 1998 

Vista Trading is engaged primarily in the export of U.S. grains (<'nrn, milo, sorghum, wheat and 
soybeans) into Mexico. Vista has been in this business for over 7 years. The Texas Mexican 
Railway has been the main railroad for Vista Trading since its incep'.ion. Vista also ships grain 
from the other n.ajor rail carriers. 

It has come to my attention that the Burlington Northem Santa Fe has made a request for 
trackage rights between San Antonio, Texas and Laredo, Texas. This proposal causes great 
concem for Vista Trading as outlined below. 

The main area of concem is increasing the traffic on the existing UP line. The UP line is already 
under severe pressure. The UP is constantly having trouble getting cars into Mexico. This is 
evidenced by the fact that the UP has had to embargo Laredo. TX several times this year. 
Further, you currently need a permit on the UP to go to Mid-Bridge Laredo. 1 have to question 
why the UP would want to add further congestion to an already over burdened line. 

Another area of concem is with the BNSF. As you know the BNSF currently brings all ofthe 
railroads Laredo business to the lex-Mex in Corpus. I his has been an excellent option for all 
shippers First, the TM route bypasses a!l of the UP congestion, and second the TM route gives 
shippers more than one option to Laredo. The BN-Tex Mex route to Mexico is beneficial to all 
involved because it levels out the traffic to Laredo. In fact, many of our customers in Mexico 
are currently refusing to buy grain from Vista 
if i t is delivered by the UP. This is a result of UP congestion problems. It is hard to imagine 
what it would be like if both the BN and the UP used the same line to Mexico. 

Allowing the two largest shippers to use one small route to Laredo is a big mistake. Just like the 
UP thought they could handle the existing SP business prior to the UP-SP merger, they think 
they can handle BNSF business. This is not the case. Shippers must be given other op;ions. 



The above statement is true and correct as of this Ninth Day of September 1998. 

It is for the reasons stated above Vista Trading strongly objects to the above mentioned proposal. 

Please let me know if there is anything further I can do in this matter. 

Regards, 

Howard K. Stone 
Traffic Supervisor 

rady, Jr 
General Manner 

STATE OF TEXAS 
aXJNTY OF HARRIS 

SWORN AND SUBSCRIBm; BEFORE ME THIS 9t:h DAY OF SEPIEMBER, 1998 

ICTARY PUBLIC; HARRIS COUNTY TEXAS 
MY COM .̂EXPIRES JAN.23,2000 

RHONDA C. ODEN 
Nolan Public 

Stale Of Texas 
Comm. £>p. Jan. 23, J M ^ 
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MFMBEP 
NATIONAL GRAIN & FEED ASSOCIATION 
TEXAS GRAIN & FEED ASSOCIATION 

VISTA TRADING 
A division of SK Global America, Inc. 
15800 GREENSPOINT PARK DRIVE 

SUITE 185 NORTH 
HOUSTON, TEXAS 77060 

TEL: (281) 876-8-! 10 
FAX: (281)876-8115 

Ailgust 14, T998 

The Honorable Vemon A. Williams 
Secretary 
Surface Transponation Board 
1925 K Street NW 
Room 711 
Washington. DC 20423 

SEP -1 1998 

Dear Mr. Williams: 

^,,n^t^ -Sc;13>?r 

RECEIVED 
m 28 1S98 
MAMGfMENr 

STB 

Vista Trading is engaged primarily in the export of U.S. grains (com, milo, sorghum, wheat and soybeans) into 
Mexico. Vista has been in this business for over 7 years. The Texas Mexican Railway has been the main 
railroad for Vista I rading since its inception. Vista also ships grain from the other major rail carriers. 

It has come to my attention that the Burlington Northem Santa I'e has made a request for trackage rights 
between San Antonio, Texas and Laredo, Texas. This proposal causes great concem for Vista Trading as 
outlined below. 

The main area of concem is increasing the traffic on the existing UP line. The UP line is already under severe 
pressure. The UP is constantly having trouble getting cars into Mexico. This is evidenced by the fact that the 
UP has had to embargo Laredo, TX several times this year. Further, you currently need a permit on the UP to 
go to Mid-Bridge Laredo. I have to question why the UP wouid want to add further congestion to an already 
over burdened line. 

Another area of concem is with the BNSF. As you know the BNSF currently brings all of the railroads Laredo 
business to the Tex-Mex in Corpus. This has been an excellent option for all shippers. First, the TM route 
bypasses all ofthe UP congestion, and second the TM route gives shippers more than one option to Laredo. 
The BN-1 ex Mex route to Mexico is beneficial to all involved because it levels out the traffic to Laredo. In 
fact, many of our customers in Mexico arc currently refusing to buy grain from Vista 
if it is delivered by the UP. This is a result of UP congestion problems. It is hard to imagine what i \ would be 
like if both the BN and the UP used the same line to Mexico. 

Allowing the two largest shippers to use one small route to Laredo is a big mistake. Just like the UP thought 
they could handle the existing SP business prior to the UP-SP merger, they think they can handle BNSF 
business. This is not the case. Shippers must be given other options. 

It is for the reasons stated above Vista Trading stro-igly objects to the above mentioned proposal. 

Please let me know if there is anything further I can do in this matter. 

Regards, 

Howard K. Stone 
Traffic Super\ isor 

Guf Brady, Jr^^ 
General Manager 
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CTS 
Cemeni Manufacturing Connpany f 
11065 Knott Ave., Suite A, Cypioss, CA 90630 
(714) 379-8260 (800) 929-3030 Technical Hotline 
(714) 379-8270 Facsimile (800) 523-6368 Order Desk 

SEP -1 

Honorable Vemon A. Williams 
Secretary, Surface Transportation Board 
1925 K Street NW 
Washington, D C. 20423-0001 

'̂ ^̂  28 mo H 

August 24, 1998 

Dear Sir: 

My name is William McCormick, President of CTS Cement, an importer of speciality 
manufactured cement into the United States. Our firm has had a number of business interruptions 
as a result of the Union Pacific challenges in the state of Texas. It is our understanding th3 the 
BNSF has requested permanent trackage rights fi^om Laredo to San Antonio, Texas. 

This is our letter of support as we ask the Surface Transportation Board to grant these 
trackage rights to the BNSF on a permanent basis to ensure that traffic will move efficiently fi-om 
the Mexican border at Laredo to San Antonio. 

Thank you for your cooperation. 

Sincerely yours. 

William R. McCormick 
President 

WRM/am 

Specialty Cements 
ChemComp' Shrinkage-Compensating Cement 
Rapid Set" Products; Cement • Non Shrink Grout • Concrete Mix • D.O.T, • C-150 Pkastte • Mortar 
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America, Inc. 
^SfSS'Sc-"" ROQUETTE 

AUG 27 1998 
P«ftot 

Mr. Vernon A. William* 
Secretarj 
Surface Transpc 'iition Board 
1925 K Su-eet. NW 
Washington, DC 20423-0001 

Rc- Finance Docket No 32760 - ^ 

Dear Secretary Williams: 

17 August ,1998 

U 

My name is William R. Mudd. I am Director of Logistics for Roquette America, Inc. Roquette America is a " Com 
Wet Miller " with manufacturing facilities in Keokuk,Iowa and Gumee, 111. Roquette America produces in excess of 2 bil
lion pounds of finished products each year. A substantial portion of these finished products arc com syrup and High Fruc
tose Sweeteners used in the baking and bottling indusUies. I am writinx to express Roquette.' merica's support for The 
Buriington Northem and Santa Fe Raifway Company's ("BNSF") request that the Surface Transportation Board issue an 
order stating that BNSF may serve the South Texas Liquid Terminal ("STLT") transload facility in San Antonio. 

CurrentK . wc ship approximately thirty million pounds of com syrup and high fructose com symp to customers in 
the San Antonio area. We route these products via BNSF from our manufacturing facility in Keokuk., Iowa, to transload 
facilities in the Dallas-Fort Worth area for transfer to truck to San Antonio. Although it is possible for us to route our prod
ucts \ ia UP to STLT, UP has does not provide direct service to Keokuk Therefore, to ship via UP to STLT, we would have 
lo move our producis via BNSF to St. Louis or Kansas City for interchange to UP. Because ofthe delays caused by such an 
mterchange, as well as UP's inconsistent service performance, such a routing is not a practical altemative for us. 

I f instead of our current routing via BNSF to transload facilities in the Dallas-Fort Worth area, we were able to 
route via BNSF directly to the STLT facility, we would bc able to greatly reduce the truck portion of our shipments to the 
San Antonio area. The resulting cost savings would be significant, enabling us to compete far more effectively in the San 
Antonio atfia 

During the UP/SP merger proceeding, we understood that all transloads at "2-to-1" points would be open to BNSF 
serv ice Based on BNSF's petition, we understand that when the settlement agreement between BNSF and UP was signed in 
the UP/SP merger proceeding, the UP tariffs that were in effect showed switching limits for San Antonio, a "2-to-1" point, 
that encompass the location of the STLT facility. Therefore, BNSF should be allowed to provide service to the facility. 

BNSF's petition states that UP has taken the position that those swiiching limits were obsolete at the time ofthe 
merger proceeding. We believe that UP should not be pennitted to retroactively declare the switching limits published in 
its tarifls "obsolete." 

BNSF serv ice to STLT would reduce the transportation costs of Roquette America and other shippers of com wet 
mill products to the San Antonio area, benefiting both the shippers and 

GURNEE PUNT 
1550 NORTHWFSTtRN AVENUF, GURNEE, ll 60031 23»2 

TEI (6471 249 5950 FA> |847| 578 1027 

CORPOKATE HEADQUARTERS 
1417 EXCHANGE STREET, PO BOX 6647 KEOKUK, IA 52432-6447 

TEL/FAX 13191 524 5757 

KEOKUK PLANT 
I' 03 5 FIFTH STREET, PO BOX 6647, KEOKUK, IA 52632 4447 

TEL/FAX 1319) 524 5757 
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their customers. We therefore support's petition for an order allowing it to sertfc the STLT transk>ad facility. 

Sincerely, 

William R. Mudd 
Director-Logistick 


