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Finance Cocket Number 32760 (Sub-No. 26-30)

RE:

Dear Chairman Morgan:

[ would again like to take this opportunity to thank you for holding oral argument with
respect to the Houston/Gulf Coast oversight proceeding. In yesterday's argument. there were
numerous discussions over the issues of infrastructure and competition. Additionally, there were
several references to negotiations between BNSF and Tex-Mex. Quite surprisingly, even UP’s
counsel seemed to know the scope and extent of these discussions, mentioning it several times. |
write today to clarify that the discussions between Tex-Mex and BNSF, even if successful, will
do little to help Tex Mex and KCS restore competition to the Houston Gulf Coast market or add

needed infrastructure.

The attached letter from the principal executive officers of the parent companies of Tex

Mex and KCS makes it abundantly clear that the only way to restore competition and add
infrastructure is to lift the restriction placed on Tex Mex's trackage rights granted in the original

UP/SP merger decision.
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TROUTMAN SANDERS LLP

ATTORNEYS AT LAW

ALIMITED LIABILITY PARTNERSNHIP

The Honorable Linda J. Morgan
December 16, 1998
Page 2

| intended to submit the attached letter for the record in yesterday's oral argument, but
did not receive a facsimile signed copy until today. Please place the attached letter in the public
docket.

Sincerely,

bt

William A. Mullins
Attorney for The Kansas City
Southern Railway Company

Enclosure

ce: Vice Chairman Owen
Parties of Record
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The Honorable Linda J. Morgan
Chairperson, Surface Transparation Board
The Mercwry Building

1925 K Sueet NW

Washingion , DC 20423

Dear Chairman Morgan:

Tbedemﬂykmnﬁd:ﬁn;th?OvdeMgmuhmm
competton in Houston, Texas. One set of proposals ‘s ' sen presemed by the Consensus
Partes, of whichk The Texas-Mexican Railroad Company is a member. As the Board has
recognized, Tex-Mex, our jointly owned subsidiary, is insaumental o competition for rail waffic
moving under the North American Free Trade Agreement (“NAFTA™).

The Tex-Max, as part of the Plan, would add new rail infrasoructore for Houston waffic
and acquire rail lines of its own (berween Rosenberg and Victoria and berween Houston and
Beanmoor). However, we wish w0 swess the absolute necessity of ane other feature of the
Consensus Plan, withowr which the ioffastructure additions and new rail lines will not be
feasible.

Ta—h'smmmﬂmnkmummmmam«m
move over Tex-Mex’s line berween Carpus Clrristi and Laredn. The Consensus Plsn proposes
the removal of that reswriction. Withowt the Board's removal of thax rerricton, Tex-Mex will not
bﬁcm@dhhﬁwmwuhmﬁm’nm Thus,
removal of the restriction is the linchpin for the success of these other propasals. We wge you w
account for this fact in your considerstion of *he Consensus Plan

Sincerely







Surface Transportation Board
Washington, D.C. 20423-0001

Office of the Secretary

November 16, 1998

Mr. William A. Mullins, Esq.

Troutman Sanders LLP

1300 I Street, N.W.

Suite 500 East

Washington, D.C. 20005-3314 jé

Re: Finance Docket No. 32760 (Sub-Nos. ;/ & 30). Union Pacific Corporation,
et al. — Control & Merger — Southern Pacific Rail Corporation, et al.
[Houston/Gulf Coast Oversight Proceeding]

Dear Mr. Mullins:

This responds to your Petition for the Recalculation and Recovery of Filing Fees filed in
the above proceedings. In your petition, you ask the Board to return the bulk of the fees that
were paid for a series of transactions for which The Texas Mexican Railway Company and The
Kansas City Southern Railway Company (KCS/Tex Mex) seek authority. Your petition will be
denied.

The fees that you now challenge were paid in connection with tv-o separate filings. First,
in a joint petition filed on March 30, 1998, docketed in Finance Docket No. 32760 (Sub-Nos. 26
and 27), KCS/Tex Mex sought exemption authority to construct and operate a line between
Rosenberg and Victoria, Texas, over what was described in the joint petition (at 14) as the
“formally abandoned SP Wharton Branch from Victoria to Dosenberg.” Second, as part of the
“Consensus Plan” filed in the “Houston/Gulf Coast Oversight” proceeding and docketed in
Finance Docket No. 36720 (Sub-No. 30), KCS/Tex Mex asked the Board to force UP to allow it
to construct track within a UP right-of-way, and then exchange the newly constructed track with
UP for UP’s “Beaumont Subdivision.” Under the Board’s fee schedule, codified at 49 CFR
1002.2(f), a person seeking construction authority, or an exemption therefrom, is required to pay
a fee of $48,300. Thus, the fees assessed to KCS/Tex Mex for these two construction items were
$96.600. Additionally, a $5,000 fee was assessed to KCS/Tex Mex for the requested transfer of
a vard in the douston area, for a total of $101,600.




In your petition, you claim that neither the Victoria-Rosenberg project nor the Beaumont
Subdivision/double-tracking project is within the Board’s secticn 10901 construction
jurisdiction, and, therefore, that KCS/Tex Mex should not have been assessed the $48,300 fee for
either. With respect ‘o the Rosenberg-Victoria line, you state that the line that you earlier
described as “formally abandoned™ has in fact never been formally abandoned, and therefore,
instead of having been charged $48,300, KCS/Tex Mz=x should be charged only $4,700 for
authority to acquire the line under section 10901. With respect to the Beaumont Subdivision
proposal, you argue that double-tracking does not constitute a construction project, but instead
amounts to a line sale under section 10901 to which a $4,700 fee applies. The remainder of the
Consensus PlaPn, you suggest, is a responsive application, for which an additional $5,000 fee is
due.

If, as you suggest, the Consensus plan to which KCS/Tex Mex has subscribed is viewed
as a responsive application, then you will have paid substantialiy less than required under the
Board's regulations. That is because line sales to existing carriers, which is how you would
characterize the Rosenberg-Victoria and Beaumont Subdivision proposals, are reviewed under
section 11323, not section 10901, which governs acquisition of rail property by a noncarrier.
The fees for such line sales are $193,300 for a significant transaction [fee item 41(ii)] or $5,000
for a minor transaction [fee it~m 41(iii)]. Given the context in which the Rosenberg-Victoria and
Beaumont Subdivision proposals have been proposed, and considering the massive restructuring
contemplated by the Consensus Plan, I conclude that, if they are construed to be line sales, then
the $193,300 significant transaccion fee should be assessed. However, in lieu of now assessing
KCS/Tex Mex the difference between the fees already paid and the $193,300 that should be
assessed under the circumstances you present, the additional assessment will be waived.

Sincerely,

Verron A. Williams
Secretary
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$urface Transportation Board
Washington, 8.¢. 20423-0001

®ffice of the Chairman

November 20, 1998

The .{onorable Gene Green

Unitea States House of Representatives /fD “32 7Z J 54/[; g&

Washington, DC 20515-4329
Re: Union Pacific Texas/Gulf Coast Oversight Proceeding
Dear Congressman Green:

Thank you for your letter regarding the rail situation in the Houston/Gulf Coast area. In
your letter, you note that service in the area has improved, but you state that further
improvements are still needed. You also express the view that future service problems can be
prevented only if the infrastructure in the Houston area is upgraded. You ask the Board to keep
these considerations in mind as it considers the various suggestions for changes to the way in
which rail service is provided in the area.

At this time I cannot address in any detail the issues that you have raised, because, as you
know, the Board is conducting formal proceedings, in the context of its oversight of the UP/SP
merger, to consider the matters. The Board has in the p 1st, however, stated that it shares your
view that upgraded infiastructuss s vital for the Houstou area. I assure you that as it considers
proposals for changes affecting the UP service area, and for regulatory changes applicable to the
industry in genera!, the Board will remain cognizant of the need for vigorous competition along
with strong competitors in the West and throughout the Nation, and it will remain committed to
issuing decisions that are in the interest of railroads, shippers, and the Nation as a whole.

I am having your letter and this response placed in the formal docket in the UP/SP
Houston/Gulf Coast oversight proceeding. If I can be of assistance to you in this or any other
matter, please do not hesitate to contact me.

Sincerely,

O(f.-,'./‘__,/q ; )7?@./

Linda J. Morgan




;o
GENE GREEN

29TH DISTVICT, TEXAS G i

2429 RAYILP

| mnE @ongress of the Hnited States
ot e House of Representatives

HOUSTON, TEXAL 77060

(2811 999-5879 Washington, BC 20515-4329

11811 1-10 EAsT
SUITE 430 .
HOUSTON, TEXAS 77029 Ncvemoer 2, 1998
(713) 330-0761

VNS

v oo
el Suva

,
UzalZucy

Ms. Linda Morgan
Chairman

Surface Transportation Board
Office of the Secretary

12th Constitution Ave. NW
Washington, D.C. 20423
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Dear Ms. Morgan:

There is no doubt that the success of the petrochemical industry in Houston, one of the
strongest in the world, relies on the strength of the railroad industry. After the merger of
Union Pacific and Southern Pacific Railroads, the quality of rail service in Texas and the Gulf
Coast deteriorated rapidly. The severe rail crisis that ensued had disastrous effects on the
petrochemical industry and the Port of Houston, which lie within my Congressional District.

Both the length and severity of the rail crisis exacerbated its impact on the Houston Ship
Channel’s industries. As the Member of Congress representing this area, I remain concerned
with the long-term reliability of service the plastic and chemical shippers receive. Substantial
progress in correcting the rail problems has been made and the overall system has sufficiently
rebounded from the earlier depths of the crisis. Yet, further improvements still need to occur.

I have closely monitored this situation for its duration and believe that long term
solutions, including the construction of more infrastructure, should be implemented to prevent
similar situations in the future. There is a critical need for the railroad industry to improve
and expand the rail infrastructure in Houston and the Gulf Coast. In addition to making
significant capital investments in Texas, the railroads serving Houston should upgrade the
service they offer to the petrochemical industry and all customers along the Gulf Coast
corridor.

Throughout this rail crisis, I have repeatedly communicated my concerns to the Surface
Transportation Board. It is imperative that Houston and Texas have a rail system strong
enough to withstand a similar meltdown in the future. I urge you to take these
recommendations into consideration in the Board’s pending decision in the Houston/Gulf Coast

Oversight hearing.
Best g ishes,
o
Yt /

Gene Green
Member of Congress

PRINTED ON RECYCLED PAPER
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Surface Transportation Board
Washington, B.C. 20423-0001

®ffice of the Chairman

November 20, 1998

The Honorable Pat Roberts ) ~ ) O
United States Senate 3 7! O i/é' Z
— ‘7\ [

Washington, DC 20510-1605

Re: Union Pacific Houston/Gulf Coast Oversight Proceeding
De.: oenator Roberts:

Thank you for your letter regarding the requests of a variety of interests to obtain
additional access io customers served by the Union Pacific Railroad (UP) in the Houston/Gulf

Coast area. In your letter, you note that there have been service problems in the recent past in the
Houston area, and you suggest that the “Consensus Plan,” under which UP’s lines would be

opened up to other railroads, would restore the competitive alignment that existed before the
Union Pacific/Southern Pacific merger.

At this time I cannot address in any detail the issues that you have raised, because, as you
know, the Board is conducting formal proceedings, in the context of its oversight of the UP/SP
merger, to consider the matters. I assure you, however, that as it considers proposals for changes
affecting the UP service area, and for regulatory changes applicable to the industry in general, the
Board will remain cognizant of the need for vigorous competition along with strong competitors
in the West and throughout the Nation, and it will remain committed to issuing decisions that are
in the interest of railroads, shippers, and the Nation as a whole.

I am having your letter and this response placed in the formal docket in the UP/SP
Houston/Gulf Coast oversight proceeding. If I can be of assistance to you in this or any other
matter, please do not hesitate to contact me.

Sincerely,

ol J. P Dcpan

Linda J. Morgan




PAT ROBERTS

KANSAS

302 HART SENATE OFFICE BUILDING
WASHINGTON. OC 20510-1606
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Anited States Senate

WASHINGTON, DC 20510-1605

November 2, 1998
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M- ".inda J. Morgan
Chairman

Surface Transportation Board
1925 K Street NW
Washington, DC 20423
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Dear Ms. Morgan:

I have been closely monitoring rail servicc during the 105" Congress and worked with a
number of my colleagues on the Commerce Committee to improve shippers ability to seek
competitive rail service.

During our correspondence last year, I pointed out that Kansas relies upon railroads for
the movement of agricultural commoditie. and manufactured goods in a timely and efficient
manner. Last year, service problems in Houston greatly slowed down the ability to get Kansas
grain to export facilities.

I hope the Board will use this proceeding to demonstrate that it will protect the public’s

interest and utilize its oversight authority to restore competition that existed prior to the merger.
Specifically, the Consensus Plan developed by shippers and the Texas-Mexican Railway would
permit more access to shippers by providing a third railroad to handle traffic in and out of
Houston to the north and east. [he Consensus Plan is a win-win design that would restore
competition without undoing the benefits of the merger.

Because Kansans are concerned about rail service, I look forward to working with you to
ensure that our rail transportation system remains competitive.

With every best wish,

Sincere
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GEORGETOWN RAILROAD COMPANY
S300 SouthH IH-35
GEORGETOWN, TEXAS 78627-0529
S12-863-2538
Fax: 512-869-2649

JAMES E. ROBINSON

PRESIDEMT R
Qe
. m October 15, 1998
e R
Mr. Vernon A. Williams 0CT 20 1998
S-.\'retary

Surface Transportation Board o - (.

1925 K Street, NW :
Washington, DC 20423

Re: STB Finance Docket No. 32760 (Sub-Nos. 26,30 and 32)

Dear Secretary Williams: (4 (“7 ’(') l U (’?? ‘ 7 ‘ 7 00

I'am writing this letter to clarify and supplement my August 12, 1998 statement of support on
behalf of Georgetown Railroad Company (“GRR”) for the Union Pacific which was contained in
Volume IV of UP’s Opposition to Condition Applications, filed with the Board on September 18,
1998.

In my August 12, 1998 letter, GRR indicated that it opposed requests for new remedial
conditions in this proceeding. What I meant by that statement is that the GRR generally opposes
the imposition of additional remedial conditions that would provide carriers with new
competitive access to shippers. GRR still maintains that view.

However, I would like to clarify that GRR fully supports BNSF’s request for overhead
trackage rights on the UP Taylor-Milano line. BNSF’s request would not create any new
competitive access. Rather, BNSF seeks only to maintain its existing competitive access to
handle shipments for Texas Crushed Stone and other customers at Kerr/Round Rock (which are
served by GRR) by ensuring the proper functioning of the original condition. Specifically, it has
been our company’s experience since the merger that BNSF has been unable to provide
consistent and reliable service to handle shipments for such customers using its existing rights
due to congestion on UP’s Temple-Taylor line. These problems, which have ariser. since the
merger, were not forescen at the time UP and BNSF reached tveir Settlement Agreement or when
the Board issued its decision approving the merger.

GRR notes that pre-merger, SP had rights to utilize UP’s Taylor-Milano line. Thus, BNSF’s
request would simply provide BNSF with the ability to use that same route to maintain adequate,
competitive service to shippers and thus restore the competition that SP provided pre-merger.




In sum, while GRR stands by its original August 12, 1998 letter to the Board opposing
requests for remedial conditions that seek new competitive access, it also fully supporis BNSF’s
request for overhead trackage rights on UP’s line between Taylor and Milano, TX. The reason
our company supports BNSF’s request is that it vould provide no new competitive access, but
would allow BNSF to route traffic over a more logical and historic route. It would allow more
efficient service by avoiding much of the congested and circuitous trackage rights that BNSF is
currently using. GRR believes that granting BNSF’s request would not harm UP and would
provide our customers with more consistent and reliable service.

I certify under penalty of perjury that the foregoing is true and correct. Executed this 15th day
of October, 1998.

Sincerely,

s Kot

J. E. Robinson
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Logistics

Thomas M. Koontz
Manager, Transportation Procurement

Hon. Vernon A. Williams
Secretary

Surface Transportation Board
Room 711

1925 K Street, N.W.
Washington, DC 20423-0001

Re: Finance Docket No. 32780 (Sub-No. 30)

Dear Secretary Williams:

| am writing on behalf of Rhodia, Inc. to inform you of our support of the Plan filed by
the Consensus Parties on July 8, 1998, to alleviate the service crisis in the Houston
area.

Rhodia, Inc. is a large shipper of both phosphoric acid and sulphuric acid. In addition
to the two plants that we operate in the Houston area, we are experiencing growth in rail
shipments to Mexico. Consistent, reliable rail service in the Houston area is of vital
importance to Rhodia.

We support the efforts of the KCS/Tex Mex to acquire ownership of track sufficient to
provide direct service through Texas to Laredo. The significant and costly delays
experienced by our Mexico traffic have convinced us of the need for improved service in
this critical area. We are not confident in the long term ability of the Union Pacific to
provide this service.

We urge you to carefully weigh our continuing and justified concerns regarding
service in the Houston area as you consider the Consensus Plan.

I, Thomas Koon:z, state under the penalty of perj.ry that the foregoing is true and
correct. Further, | certify that | am qualified to file this statement on behalf of Rhodia,
Inc. executed on September 30, 1998.

Sincerely,

Tl K

Thomas Koo

Rhodia Inc. 259 Prospect Plains Road Cranbury, NJ 08512  Telephone: (609) 860-4221 Fax: (609) 860-0265







201 Ray Young Drive
Colurnbia, MO 65201-3599
INCORPORATED Phone: (573) 874-5111

Hon. Vernon A. Williams
Secretary

Surface Transporta..on Board
Room 711

1925 K Street, N.W.
Washington, DC 20423-0001

Dear Secretary Williams:

My name is Bruce R. Hanson. I am currently employed by MFA Incorporated (MFA),
201 Ray Young Drive, Columbia, MO as Vice President of Transportation and
Distribution. I have been employed in transportation for 17 years. My transportation
career inciuded ! 1 years with a class one rail carrier with responsibilities in both the sales
and marketing groups. During the last 6 years, I have been in charge of all transportation
and distribution functions with my present employer, MFA Incorporated.

MFA is a farmer owned cocperative association and agricultural services company
engaged in marketing, manufacturing and distribution of agri-business related
commodities and transportation services. MFA represents the economic interests of over
50,000 farmer owner members in several midwesteru siates including Iowa, Missouri,
Texas, Oklahoma, Kansas and Arkansas. MFA has enjoyed a history of successful
operations since 1914. MFA ships and receives several thousand rail cars annually in our
performance as a major agriculture business entity in the midwestern United States. In
terms of rail freight expense, our annual revenue contribution to the railroad industry will
exceed 10 milliou dollars this year. MFA'’s annual freight expense for all modes (rail,
truck and barge) exceeds 330 million. Our shipments consist mostly of grain, grain
products and fertilizer.

MFA Incorporated supports the Kansas City Southern (KCS) and the Consensus Plan to
improve service and increase competitive options in the Houston area, Texas Gulf and
operations to/from Mexico.




The service meltdown resulting from the U'P/SP merger is unprecedented in all aspects.
MFA Incorporated has suffered economic damages, experienced inconsistent and even
non-existent service and unparalleled delays in service. The Surface Transportation
Board (“I3oard”) recognized this and implemented their oversight powers to attempt to
alleviate the service crisis. Recently the UP was able to convince the Board that

emerj ..i 2y conditions were no longer necessary as UP’s service recovery plan was
working. Mr. Secretary, as a shipper who must rely on UP service throughout the
midwest, I can attest that the UP is far, far removed from “recovery”. If recovery means
customers must settle for whatever service level UP chooses to provide or accept a “lower
bar” of service, than maybe UP is recovering. By almost any other measurement, UP has
a long way to go.

The UP/SP service meltdown has made it clear that alternative rail service is necessary to
alleviate service problems when they occur. MFA Incorporated supports the idea of:

1. Expanding rail capacity and investment by all the existing carriers;

2. Providing neutral and fair dispatch of all rail traffic;

. Ensuring that al' shippers have equal access to all the of the carriers
currently serving the area; and,

. Protecting the future competitiveness by ensuring that adequate rail
service alternatives exist in the future.

UP’s problems are of their own creation.

Denying shippers competitive alternatives and/or requiring shippers to pay for UP’s self
inflicted service problems is unconscionable. MFA Incorporated firmly endorse these
principals of competition and cannot stress the importance of providing alternative
carriers and neutral switching cnough. My only other request would be to expand the
scope of the Consensus Plan throughout the midwest.

I, Bruce R. Hanson, state under penalty of perjury that the foregoing is true and correct.
Further, I certify that I am qualified to file this statement on behalf of MFA Incorporated,
executed on September 24, 1998.

Sincerely,

ﬁpu.c_;__, '/4 /4CM\A@Y\ Wﬁ&syum

VICE PRESIDENT

Tiansportation & Distribution
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&% BOC GASES s e
T Murray Hill NJ 07974

September 28, 1998
Telephone 908 771 1694

Howard J. Ditkof
Vice President, Dissribusion

Honorable Vernon A. Williams
Secretary
Surface Transportation Board

Room 711 S
1925 K Street, N.W. PV S

Washington, D.C. 20423-0001 0CT -1 1998

Re:  Finance Docket No. 32760 (- ab-no, 30) Public Record

Dear Secretary Williams:

I am writing on behalf of BOC Gases to inform you of our support for the
Consensus Plan filed on July 8, 1998.

BOC Gases is the industrial gases business of The BOC Group, which oper:tes in
more than 60 countries, with sales last year of $6.4 billion. We have over 60
manufacturing facilities in the U.S. To supply Texas, we supplement our
Baytown and Corpus Christi, Texas carbon dioxide plants with rail from
Oklahoma and Mississippi into Houston and Dallas/Ft Worth. We also have
merchant air separation plants in Jewett and Terrell, Texas.

The service meltdown resulting from the UP/SP merger is unprecedented in all
aspects. BOC Gases has suffered economic daages, experienced inconsistent
service and unparalleled delays in service. The Surface Trausportation Board
(“Board”) has rightfully recognized UPs inability to solve the problem and the
Board has been wise to implement their oversight powers to alleviate the service
Crisis.

During your oversight process, we strongly recommend that you give your utmost
consideration to the Plan proposed by the Consensus Parties on July 8, 1998. We
endorse their plan to alleviate the service crisis in Houston and the Texas/Gulf
Coast region. The Consensus Plan will improve Rail Service by:

1. Expanding rail capacity and investment by all the existing carriers;

2. Providing neutral and fair dispatch of all rail traffic through Houston;

A division of The BOC Group, Inc.
A Delaware Corporation




& BOC GASES

3. Ensuring that all shippers in Houston have equal access to all of the carriers
currently servicing the area; and

4. Protecting the future competitiveness of the Houston region by ensuring that
- dequate rail service alternatives exist there in the future.

These principals are central to our concerns and are thoroughly addressed by the
Consensus Plan. We strongly encourage you to pay utmost attention to the
Consensus Plan, the broad-base of parties which sunvort it, and the fair and
competitive proposals which are promoted by it.

Thank you for considering our needs. Please do not hesitate to contact me if I can
be of service in any way.

Sincerely,

i(zw,ﬁ? 1. Do

Howard J. Ditkof

HID/mic

A division of The BOC Group, Inc.
A Delaware Corporation
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Willamette Industries, Inc.

Executive Offices 1300 S.W. Fifth Ave., Suite 3800
Portland, OR 97201
(503) 227-5581

September 22, 1998

£D
office ot the Secretary

Hon. Vernon A. Williams

Sobiiey SEP 24 1998
Surface Transportation Board 'ﬁ&"‘
Room 711

1925 K Street, N.W.

Washington, DC 20423-0001

RE:

Dear Mr. Williams:

Please find enclosed original verified statement regarding Finance Docket No. 32760
(Sub-No. 30).

Thank you for the opportunity to make comments and to be a party of record in this
proceeding.

Michael D. Salvino
Director o1 Transportation

MDS/mr

This is Penn 1 ext® Laid Antique, made by Willamette Industries’ Johnsonburg Mill.




A
RECEIVED

BEFORE MAIL
THE -_—

SURFACE TRANSPORTATION BOARD

Consideration of
Finance Docket No. 32760 (Sub. - No. 30)

FILED ON BEHALF
OF

WILLAMETTE INDUSTRIES, INC.

DATED: September 22, 1998 BY: MICHAEL D. SALVINO
DIRECTOR OF TRANSPORTATION
WILLAMETTE INDUSTRIES, INC.
1300 SW FIFTH AVENUE, #3700
PORTLAND, OR 97201




VERIFIED STATEMENT
OF

MICHAEL D. SALVINO

INTRODUCTION

My name is Michael D. Salvino, Director of Transportation for Willamette
Industries, Inc., a Fortune 500 company that manufactures and sells paper and
building material products. Willamette Industries operates 103 plants in 22 states,
Mexico, Ireland and France, and employs over 13,000 people. Nearly all of our
103 plants ship or receive by rail. 33 of our plants are served by Union Pacific or
affiliated short lines. We also have 9 plants served by Kansas City Southern in

Louisiana.

I have been with Willamette Industries for ten years and I direct the

Transportation Department. 1 have a combined 16 year background in forest

products transportation as a shipper. I have a Master of Business Administration

degree from Portland State University and a Bachelor of Science degree from

Willamette University.




STATEMENT OF POSITION

Willamette Industries is very concerned with overall service levels worsening
on our nation's freight rail system. We correlate this worsening of service levels
to a lack of competition as consol‘dation of railroads have occurred through
mergers. Thus, we support regulatory changes which would increase competition
in our nation's freight railroad system.

DISCUSSION

1. We have seen worsening service levels throughout the country not
confined to a single carrier or region. We have observed this condition as applying
mostly to local switch service on manifest (single carload) traffic. All of the Class
I railroads have cut personnel to the detriment of local switch service. It is very

common to have a backlog of loads on constructive placement due to a railroad not

providing a daily scheduled switch service. Within the last 60 days we have had

this condition of backlogs occurring on several of our plants served by UP, BNSF,
CSX, NS and KCS. Missed switches at our plants are increasing in their

frequency.

2. We have seen .eneral improvement of railcar throughput in the Gulf
region and believe UP has done much to resolve the rail crisis that started 3rd

I3




Quarter 1997. We would also suggest this is due to shifting of resources from
other regions of the country. For example, we are experiencing a significant
downturn in service levels on UP in the I-5 corridor; including, car shortages,
delayed shipments and increased transit times. We are fearful that this situation

could turn into a crisis similar to the Guif region.

3.  As a member of American Forest & Paper Association, we support

their position statement dated 8/14/98 on this matter. Willamette Industries

supports the removal of "paper barriers" to shortline railroads. We feel this would
increase competition in the nation's rail freight system. Increased competition will

lead to improvements in the quality and efficiency of the rail service provided.

4. In the same vein as supporting the removal of paper barriers to
shortlines, we support TexMex Railway's application for permanent access to the
shortline line railroads serving Houston. KCS/TexMex has been a consistent voice
since the beginning of the UP/SP merger proceeding. Allowing TexMex access
to the Houston shortlines accomplishes the objective of increasing competition to

improve service levels in our nation's rail freight system.




5.  Rail business from our eight Louisiana building materials mills served
by KCS to Houston is non-existent. 1998 YTD volume figures show we have

shipped 604 truck loads and zero railcars. Allowing TexMex access to the Houston

shortlines would provide single line rail service to compete with trucks.




SUMMARY
We support the American Forest & Paper Association's position of removing
"paper barriers" to shortline railroads as a means to foster more rail competition.
We also support TexMex Railway getting permanent access to shortline railroads

serving Houston.

Respectfully Submitted By:

MICHAEL D. SALVINO

DIRECTOR OF TRANSPORTATION
WILLAMETTE INDUSTRIES, INC.




COUNTY OF MULTNOMAH

STATE OF OREGON

MICHAEL D. SALVINO, says he has read the foregoing statement, knows

the contents thereof, and that the same are true as stated.

Michael D. Salvino

Witnessed before me.

OFFICIAL SEAL /
LOIS JEAN SMITH 9
NOTARY PUBLIC - OREGON ¥
COMMISSION NO.082481
MY COMMISSION EXPIRES MAA. 34, 200

My commission Expires:

(Seal)
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PO.Box 11589
Phoenix,Arizona 85061

Telephone (602) 528-0600
Facsimile (602) 528-0683
CHEMICALS, INC.

office '.um Seoretary
Hon. Vernon A. Williams

Secretary P23 1998

Surface Transportation Board

Room 711 pubie Record *

1925 K Street, N.W.
Washington, DC 20423-0001 \

Re: Finance Docket No. 32760 (Sub-No. 30) U

Dear Secretary Williams:

I am writing on behalf of Jupiter Chemicals to inform you of our strong
support for the Plan filed by the Consensus Parties on July 8, 1998, to
alleviate the service crisis in the Houston area.

Jupiter Chemicals is a manufacturer of sodium hydrosulfide,
headquartered in Phoenix, AZ with plants at Westlake, La; Billings, MT; and

Ponca City, OK.

The service meltdown resulting from the UP/SP merger is
unprecedented in all aspects. Jupiter Chemical has suffered economic
damages, experienced inconsistent service and unparalleled delays in service.
The Surface Transportation Board (“Board”) has rightfully recognized UP’s
inability to solve the problem and the Board has been wise to implement
their oversight powers to alleviate the service crisis.

If Jupiter Chemicals had the option of using an alternative rail carrier
during UP’s continuing service crisis, we would have thankfully turned to
that other carrier. However, UP’s dominance which they gained through
merging with SP has forced us to remain with them despite their horrible

service.

During your oversight nrocess, we strongly recommend that you give
your utmost consideration to tue Plan proposed by the Consensus Parties on
July 8. We endorse their plan to alleviate the service crisis in Houston and




the Texas/Gulf Coast region. The Consensus Plan will improve Rail Service
by:

. Expanding rail capacity and investment by all the existing carriers;

. Providing neutral and fair dispatch of all rail traffic through
Houston;

. Ensuring that all shippers in Houston have equal access to all of
the carriers currentiy serving the area; and,

. Protecting the future competitiveness of the Houston Ship Channel
by ensuring that adequate rail service alternatives exist there in
the future.

We firmly endorse these principals of competition and cannot stress the
importance of providing alternative rail carriers, neutral switching and neutral
dispatching enough. All of these principals are thoroughly addressed by the
Consensus Plan. We strongly encourage y. a to pay utmost attention to the Plan
and the fair and competitive proposals which are promoted by i..

I, Jan Bennett, state under penalty of perjury that the foregoing is true and
correct. Further, I certify that I am qualified to file this statement on behalf of

Jupiter Chemicals, executed on September 16, 1998.

Sincerely,

W
Jan Bennett
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Inland Paperboard and Packaging, Inc. , (1 /aq ‘-).
4030 Vincennes Road -
Indianapolis, Indiana 46268-0937

Phone 317.879.4546 Fax 317.824.4710

e-mail dwelch@iccnet.com

Donald A. Welch ottice %ﬂ:.n Egcmarv

General Manager - Logistics
SEP 23 1998
N&‘c“g:'gord ”
B INLAND

A Temple-Inland Company

September 11, 149€

The Honorable Vernon A. Williams
Secretary

Surface Transportation Board
Room 711

1925 K Street, N.W.

Washington, DC 20423-0001

Reference: Finance Docket No. 32760 (Sub-No. 30)

Dear Secretary Williams:

My name is Donald A. Weich. I am General Manager-Logistics for Inland
Paperboard and Packaging, Inc. [ have been employed with Inland Paperboard
and Packaging, Inc. for eleven years. My transportation experience totals over
twenty two years.

My business address is at Inland Paperboard and Packaging, Inc., 4030
Vincennes Road, Indianapolis, Indiana 46268.

Inland Paperboard and Packaging, Inc. is a verticaiiy integrated paper products
company with seven mills, forty corrugated container plants and twenty two
warehouses throughout the United States. We produce kraft linerboard and
medium at our mills, and various corrugated packaging containers and trays at
our plants. Our net sales for 1997 exceeded 2.5 billion dollars and our total
transportation costs were over 180 million dollars. Our products are marketed
throughout the United States, Canada, Mexico, Europe and Asia, and rail
shipments account for 30% of our total freight movements. We have a mill in
Orange, Texas, near Houston.

We support the Plan filed by the Consensus Parties on July 8, 1998, to help
alleviate the service crisis in the Houston area.

Inland has suffered severe rail service problems in the Houston area since the
Union Pacific/Southern Pacific merger. While the KCS/TexMex has trackage
rights over the UP, we have experienced delays on our traffic due to congestion
over the line. The Union Pacific wishes to monopolize the Houston area and
prevent competition from enhancing shipping for the United States. This
should not be allowed. The Union Pacific should not be allowed to dominate
any significant market where competition would be of benefit to all shippers
and receivers.




During your oversight process, we strongly urge you to give total consideration
to the Plan proposed by the Consensus Parties on July 8. We endorse their
plan to aileviate the service crisis in Houston and ensure competition wili
benefit all Americans. The Plan will expand rail capacity and investment by all
rail carr’ 1«. It will provide neutral and fair dispatch of all rail traffic through
Housion. it will ensure that all shippers in Houston have equal access to rail
carriers.

I, Donald A. Welch, state that the foregoing is true and correct. Further, |
certify that I am qualified to file this statement on behalf of Inland Paperboard
and Packaging, Inc., executed on September 11, 1998.

Respectfully submitted,

S

Donalad A. Welch
General Manager-Logistics
Inland Paperboard and Packaging, Inc.




VERIFICATION

County of Marion )
) ss
State of Indiana )

Donald A. Welch, being duly sworn, deposes and says he read the
foregoing statement, knows the contents thereof, and that the same are true

as stated.

Donald A. Welch

Subscribed and sworn to before me this | j_ﬁ_’:day of M e 1998

Mas 8. Do

Notary Public

3 ELAINEEGRAY —~— ™
NOTARY PUBLIC STATE OF INDIANA

My Commission exvires TENDRICKS COUNTY
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Nebraska Public Power District
Nebmska's Energy Lasder

September 17, 1998 NTERED
oftfice 5' the Seoretary

SEP 23 1998
Honorable Vernon A. Williams Part of
Secretary public Record
Surface Transportation Board
1925 K Street, N.W.
Washington D. C. 20423

Dear Mr. Williams: W ?)94

Union Pacific (UP) serves a> both a competitive and captive rail carrier for the generation plants
of Nebraska Public Power District (NPPD). The service we receive is critically dependent on UP
being a financially strong competitor of Burlington Northern Santa Fe (BNSF). Any regulatory
action that unnecessarily weakens UP's capability to make capital improvements and meet
service commitments is not in the best interest of NPPD. Consequently, this letter is intended to
discourage the Surface Transportation Board (STB) from taking any action, specifically
approving the Houston Coalition's Consensus Plan, that will reduce the competitiveness of
Western Rail carriers or could reduce UP's ability to meet service commitments.

LaeavP Y

Sincerely,

Ao sty

Gary G. Stuchal
Fossil Fuels Manager

sj

W. J. Fehrman

VP (T “Al'u)
HL Hadlond

P. O. Box 1267 / North Platte, NE 69103-1267
Telephone: (308) 534-8896 / Fax: (308) 535-5333
Hittp //www.nppd.com







Southwest
Industrial
Terminals, Inc.

Packaging e Storage e Distribution

August 28, 1998

ENTERED
Honorable Vernon A. Williams Office ot the Secretary
Secretary SEP 1 0 1998

Surface Transportation Board
Room 711 Part of
1925 K Street, N.W. Public Recorc

Washington, DC 20423-2001

Re: Finance Docket No. 3276@ (Sub-No. 30)
i “pETE

Dear Secretary Williams:

I am writing to inform you of our company's strong support for the Plan filed by the
Consensus Parties on July 8, 1998, to alleviate the service crisis in the Houston area.

Southwest Industrial Terminals, Inc. (SWIT) is a contract packaging and storage facility
employing approximately 20 full time persons in Port Arthur, Texas. We have been a
dependable rail customer for the past 18 years. Our company's core business is in the
packaging of lube oil additives into £5 gallon drums for shipping destinations worldwide.
Approximately 85% of the material received for packaging is delivered to SWIT by tank car, at a
rate of approximately 250-300 tank cars annually. These materials are sourced from various
locations throughout the United States and Canada. We are extremely dependent upon reliable
and efficient rail service t¢ support our core business activities.

The service meltdown resulting from the LI/SP merger is unprecedented in all aspects.
SWIT has suffered economic damages, experienced inconsistent service and unparalleled
delays in service. The Surface Transportation Board (“Board”) has rightfully recognized UP’'s
inability to solve the problem and the Board has been wise to implement their oversight powers
to alleviate the service crisis.

SWIT has lost business as a result of UP's congestion in the Houston market area. We
have not been able to reliably obtain materials sourced from the Houston market and
subsequently have had many canceled orders due tc lack of product supply. It is unknown
whether these customers will ever return to us for their futu-e supply needs.

If SWIT had the option of using an alternative rail carrier during UP's continuing service
crisis, we would have thankfully turned to that other carrier. However, UP’s dominance which
they gained through merging with SP has forced us to remain with them despite their horrible
service.

P.O. Box 396 ¢ 645 Houston Ave. e Port Arthur, T‘77640 ® (409) 982-6431 » Fax (409) 982-1961
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Honorable Vernon A. Williams
August 28, 1998
Page 2

During your oversight process, we strongly recommend that you give your utmost
consideration to the Plan proposed by the Consensus Parties cn July 8. We fully endorse their
plan to alleviate the service crisis in Houston and the Texas/Gulf C~ast region.

|, Brent Rozell, state under penalty of perjury that the .oregoing is true and correct.
FFurther, | certify that | am qualified to file this statement or behalf of Southwest Industrial
Terminals, Inc., executed on August 28, 1998.

Smcerely

2

\ »
‘ Bre:t ;f;ell % \

Vice President, Operations
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Philip G. Sido
Director of
Transportation

Septembei 3, 1998

The Honorak! - Vernon A. Williams
Secretary, Surface Transportation Board
1925 K Street N.W.

Washington, D.C. 20423

RE: Finance Docket No. 32760 (Sub-No.30)

Dear Secretary Williams:

I am the Director of Transportation and Logistics for Union Camp Corporation and
am writing on its behalf to endorse the Surface Transportation Board’s decision to
implement a new proceeding as part of the five year oversight condition imposed in
the Union Pacific/Southern Pacific merger decision. Additional corrective conditions
to the merger are needed to enhance competition and access.

Union Camp and its subsidiary companies have operations in more than forty
countries, employ about 19,000 people world wide, own and manage 1.6 million
acres of woodlands in the US and had revenues of 4.5 billion dollars in 1997. Union
Camp utilizes boxcars, tank cars, center beam lumber cars, gondolas and chip
hoppers to transport inbound raw materials and finished products throughout the US,
Mexico and Canada. The UP/SP merger has resulted in sevice disruptions on our
shipments of foresi products anc related chemical products through the UP/SP
territories but it has also adversely affected our rail traffic east of the Mississippi
River. We have experienced a short fall in equipment due to cars being tied up on
the UP system and our working capital has been adversely impacied due to slow and
inconsistent transit to our customers throughout the UP system.

Union Camp supports the Consensus Plan filed by the Consensus Parties on July 8,
1998 to alleviate the service crisis in the Houston area which should alsc sire :mline
traffic coming in to, and out of, this entire Texas region. Union Camp alsv firmly
believes that it, and all shippers, should have service choice and routing options by
increasing the opportunities for short line rail carriers to participate in not only UP’s
rail traffic but all Class I carriers *affic. The Class I railroad mergers have often
resulted in “paper barriers” being written in to line sales agreements and pricing
policies of the merged railroads. These paper barriers and pricing policies have

E-Mail: phil_sido@ucamp.com




From: Philip G. Sido
Subject: Finance Docket No. 32760 (Sub No. - 30)

Page: -2-

severely restricted the ability of short lines to offer competitive, efficient routing and
cost competitive service. Short line carriers that are limited in their ability to route
traffic or use connections that may be more efficient and cost competitive by the
imposition of these paper barriers result in inefficiencies that do not serve the

shipping community or the public at large.

We support the Consensus Plan because it assures shippers of having equal access to
carriers, expands rail capacity investment by all existing carriers and would move
towards the reduction on paper barriers which limit the access and competitive
alternatives short lines should offer.

Thank you for your responsive action in initiating this proceeding as we believe it
will increase the competitive options that are available to shippers using the UP/SP
rail system. Increased competition and access to more railroads should lead to
higher quality and efficient rail service.

I, Philip Sido, state under penalty of perjury, that the foregoing is true and correct.
Further I certify that I am qualified to file this statement on behalf of Union Camp

Corporation executed on September 3, 1998.

Respectfully submitted

ity 4 84
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Sha.on D. Simpson Conoco Inc.
Director Commercial Transportation P.O. Box 2197
Transportation Services Houston, TX 77252
Matenals & Services (281) 293-2091

A
August 26, 1998 RECEIVED

Hon. Vernon A. Williams (D - EMAENT
Secretary SEP -9 1998 M‘Nﬁsf’a
Surface Transportation Board part ot

Room 711 public Record

1925 K Streei, NW.

Washington, DC 20423-0001

Re: Finance Docket No. 32760 (Sub-No. 30)
Dear Secretary Williams:

Conaco Inc., as a shipper, applauds your decision to institute a new proceeding as part
of the five-year oversight condition imposed in the Union Facific/Southern Pacific
merger decision to examine requests made for additional remedial conditions to the
merger.

Conoco Inc. is a fully integrated oil company engaged in global exploration, production,
refining and marketing of petroleum products. Included in our operation are a refinery
complex and two lube oil manufacturing plants in the Lake Charles, LA area from and to
which petroleum products are shipped by rail. My responsibilities include management
of the domestic surface transportation procurement and related service function.

As you already know, most shippers today are both aware of and concerned with
service and competitive issues involving the Union Pacific/Southern Pacific merger.
Conoco supports the 'dea i expanding rail capacity and investment by all the existing
carriers and protecting the future competitiveness by ensuring that adequate rail service
alternatives exist in the future. We urge you to bear these in mind as your proceeding
goes forward.

We appreciate the Board initiating this proceeding in response to the shipper’s raised
concerns and will follow closely as it unfolds in the weeks ahead.

I, Sharon D. Simpson, state that the foregoing is true and correct. Further, | certify that |
am qualified to file this statement on behalf of Conoco Inc. , executed on August 26,
1998.

Sincerely,

Sharc D. Simpson







FMC Corporation

ot S BBt
SEP -9 1998
Hon. Vernon A. Williams

of
Secretary e ubiic Aecord
Surface Transportation Board
Room 711
1925 K Street, N.W.
Washington, DC 20423-0001

Geptember 2, 1998

Re: Finance Docket No. 32760 (Sub-No.30)
Dear Secretary Williams:

I'am writing on behalf of FMC to inform you of our strong support for the Plan filed by the
Consensus Parties on July 8, 1998, to alleviate the service crisis in the Houston area.

As one of the world’s leading producers of chemicals and machinery for industry and
agriculture, FMC participates on a worldwide basis in three broad markets: Machinery and
Equipment, Industrial Chemicals and Performance Chemicals. FMC operates 104 manufacturing
facilities and mines in 26 countries.

The service mehdown resulting from the Union Pacific/ Southern Pacific merger is
unprecedented in all aspects. During the crisis FMC Corporation experienced inconsistent and
prolonged transit to and from all gateways. In the Houston area, it was not uncommon to incur transii
times 3 or 4 times what we had experienced prior to the merger. FMC often had to use other, more
costly modes of transpurtation and product sourcing to meet customer needs.

If FMC had the option of using an alternative rail carrier at the Bayport, Texas plant during
Union Pacific’s continuing service crisis, we would have probably tuned to that carrier. However,
FMC is captive to the Union Pacific.

During your oversight process, we strongly recommend that you give your utmost
consideration to the Plan proposed by the Consensus Parties on July 8. The Consensus Plan is
expected to improve rail service by increasing competition through providing alternative rail carriers,
neutral switching and neutral dispatching.

We firmly endorse these principals of competition and urge you v give serious
consideration to the plan.

Sincerely,

C%@ ﬁ (? Wlar)

Eric B. Robinson
Director
Industrial Chemicals Distribution
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Mobil Oil Corporation 2238 ALLOWS AR

FAIRFAX, VIRGINIA 22037-0001

August 31, 1998

‘Honorable Vernon A. Williams
Secretary

Surface Transportation Board
Room 711

1925 K Street, NW.
Washington, DC 20423-0001

RE: Finance Docket No. 32760 (Sub-No. 30)
Dear Secretary Williams:

| am writing on behalf of Mobil Qil Corporation to inform you of our support for the Consensus
Plan filed on July 8, 1998, as well as any conditions requested by the BNSF (Finance Docket
No. 32760 Sub-No. 29) that may be endorsed by the Consensus parties.

Mobil Oil Corporation operates plants throughout the country, including Houston, Texas;
Beaumont, Texas; and Hull, Texas; all of which have been seriously impacted by the UP service
crisis. We handle approximately 30,000 rail car movements annually, including about 10,000
Gulf Coast inbound and outbound shipments.

In STB Finance Docket No. 32760 (Sub-No. 21), the Board stated that "... a key factor in
bringing about the service emergency was the inadequate rail facilities and infrastructure in the
region..."” In addition, it was noted “...ihe Board believes that, given the gravity of the service
situation, it should thoroughly explore anew the legitimacy and viability of longer-term proposals
for new conditions to the merger as they pertain to service and competition in that region."

We believe that the Consensus Plan effectively addresses these issues and provides long-term
soluticns for service and comgpetition in the Houston, Texas/Gulf Coast region by:

1. Expanding rail capacity and investment by all the existing carriers;
2. Providing neutral and fair dispatch of all rail traffic through Houston;

. Ensuring that shippers in Houston have equal access to all of the carriers currently serving
the area; and

4. Protecting the future competitiveness of the Houston Ship Channel by ensuring that
adequate rail service alternatives exist there in the future.
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Mobil

While UP se-vice in the Gulf Coast area has improved recently, it is still far from the levels
experienced prior to the merger, and even further from the efficiencies promised as a result of
the merger with SP. We believe the UP service crisis has shown that shippers like Mobil, who
rely heavily cn rail transportation, require competitive rail alternatives to ensure uninterrupted
service for our plants and customers.

We strongly encourage the STB to carefully consider each of the points of the Consensus Plan,

"the broad base of parties that support it, and the fair and competitive proposals that it promotes.
We commend the Board for their action to initiate this proceeding, and will look forward to an
outcome that in the long run will benefit brth shippers and carriers alike, and establish
confidence in rail as an effective means of transportation.

|, Garret Smith, state under penalty of perjury that the foregoing is true and correct. Further, |
ceitify that | am qualified to file this statement on behalf of Mobil Oil Corporation. Executed on
August 31, 1998.

Sincerely,

/!

/ g
Jk
, Garrét G. Smith

Manager, Rail Transportation
Mobil Oi' Corporation

DJK/
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o %"‘{“. Secretary %

SEP -9 1998 P.O. Box 1378

Corpus Christi, Texas 78403

part of '
public |"w‘glant #1 located at 201 N. 19" Street, Corpus Christi, Texas ( Main Offica
Plant #2 located at Bear Lane and H2insohn Road, Corpus Chrisii, Texas ¢

August 25, 1998
Verified Statement of Robert Weatherford, G ulf Compress
To:  The Honorable Vernon A. Williams

Secretary of Surface Transportation Board
Washington, D.C. 20423-0001

From: Robert Weatherford
General Manager

2 (A7
Gulf Compress /’{{’ 327

Suk 3o

Gulf Compress 1s an agricultural cooperative cotton warehouse located in Corpus Christi, T xas.
On behalf of the 32 South Texas cotton gins that we serve, we warehouse and ship bales of raw
cotton to destinations all over the world. On a normal year we expect to handle approximately
375,000 bales. This would equate to about 1,875 boxcars if it all shipped by rail. About % goes
to domestic destinations and - is exported. In the past few years Mexico has become our largest
export destination. Rail transportation volumes are dictated by market factors, which may
fluctuate from year to year, but rail service is a critical factor in the service we provide our
customers — especially in the Mexican market.

We rely entirely on the Tex Mex Railway for our rail service since it is the only carrier that
accesses our two locations in Corpus Christi. The service provided by the Tex Mex is very
important to our business today, and as the Canacian and Mexican markets grow, it will become
ever more important. A new service we are offering to our customers, which involves moving
and storing cotton from other areas of the United States, which is bound for Mexico, d-rends
entirely on the service provided by the Tex Mex. Any loss of service by the Tex Mex would
cauise severe consequences in our ability to provide needed services to our customers at a
reasonable cost. There are many of our services and markets, which would cease to be available
to us without the railroad.

We feel it is extremely important in the ongoing oversight proceedings currently being
conducted by the Surface Transportation Board with respect to the Houston and Gulf Coast
region, that the Board not take any action that might impair Tex Mex’s ability to continue to
provide us with the rail service we rely on. Specifically, we are opposed to the ENSF request for
San Antonio — Laredo trackage rights.

I, Robert Weatherford, declare under penalties of perjury that the foregoing is true and correct.
Further, 1 certify that I am qualified and authorized to file this verified statement. Executed on

Robert Weatherford
CGeneral Manager
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NEW ORLEANS, LA
ONE CANAL PLACE
SUITE 2100

NEW ORLEANS, LA 70130
(504) 581-3320

FAX (504) 529-2611

HOUSTON, TX

81! DALLAS ST.
SUITE #600
HOUSTON, TX 77002
(713) 759-9500

FAX (713) 759-9541

PORT ARTHUR, TX
REGIONAL SQUARE Il
SUITE 135

PORT ARTHUR, TX
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(409) 727-5554

CORPUS CHRISTI, TX
1220 AIRLINE, SUITE 130-E
CORPUS CHRISTI, TX 78412
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MOBILE, AL
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MOBILE, AL 36602
(334) 433-8474

FAX (334) 438-3103

SHREVEPORT, LA

6209 INTERSTATE DRIVE
SHREVEPORT, LA 71109
(318) 631-3956

FAX (318) 631-4102

MEMPHIS, TN

3003 AIRWAYS BLVD.
SUITE 707

MEMPHIS, TN 38131
1) 345-2878

FAX (901) 345-2980

JACKSON, MS

JACKSON INTERNATIONAL
AIRPORT, SUITE 328
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JACKSON, MS 39298

(601) 932-7435
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FMC 597

& COMPANY, INC.

www.mgmaher.com

New Orleans,La.
August 28, 1998

ENTERED
the Secr
Office of

SEP - 3 1998
puwe Racord

Hon. Vernon A. Williams
Secretary

Surface Transportation Board
Room 711

1925 K Street, N.W.
Washington, DC 20423-0001

Re: Finance Docket No. 32760 (Sub-No.30)
Dear Secretary Williams:

M. G. Maher & Company,inc., as a shipper, applauds your decision to institute a new
proceeding as part of the five-year oversight condition imposed in the Union
Pacific/Southern Pacific merger decision to examine requests made for additional
remedial conditions to the merger.

M. G. Maher & Company,Inc., is an International Freight Forwarder and Customs
Broker, representing over 2000 importers and exporters. In this capacity we handle
approximately 45,000 import containers, varying in size from 20° containers to 45’
contsiners and export containers in excess of 70,000, covering tank containers, 20’
containers, 40° containers and 52’ containers.

A large portion of this is destined to the Pacific Rim countries and requires the rail
service for moving these containers to the West Coast of the United States. Frankly,
there is no alternative to its movement. We xre hesvily dependent on rail and the
service that the rail/steamship lines in conuection with the ocean carriers provide.

The UP/SP merger has created a severe scrvice crisis throughout the country. T e
Surface Transportation Board (“Board”) has rightfully recognized UP’s inability to
solve the problem and the Board has been wise to implemeut their oversight powers.

The UP/SP service meltdown has made it clear that alternative rail service is necessary
to alleviate service problems when they occur. M. G. Maher & Company,inc. supports
the idea of:

1. Expanding rail capacity and investment by all the existing carriers;
2. Providing neutral and fair dispatch of all rail traffic;

3. Ensuring that all shippers have equal access to all of the carriers
currently serving the area; and,

4. Protecting the future competitiveness by ensuring that adequate rail
service alternatives exist in the future.

o
(o)

fay
" o
MEMBER NATIONAL CUSTOMS BROKERS AND FORWARDERS ASSOCIATION OF AMERICA, INC. Member




Hon. Vernon A. Williams
Washington, D.C.

These principals are central to M. G. Maher & Company’s concerns. We urge you to
bear them in mind as your proceeding goes forward.

Thank you again for your responsive action in initiating this proceeding and we will
watch closely as it unfolds in the weeks ahead.

I, Paul F. Wegener, state under penalty of perjury that the foregoing is true and
correct. Further, I certify that I am qualified to file this statement on behalf of
M. G. Maher & Company,Inc., executed on August 28, 1998,

Sincerely

MAHER & COMPANY,INC.

ASANA—
r

Vice t







CALABRIAN CORPORATION
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August 24, 1998 SEP -1 1996

Hon. Vernon A. Williams nﬁ"ﬁ"n:'e«ﬂ
Secretary

Surface Transportation Board

Room 711

1925 X Street, N. W.

Washington, DC 20423-0001

Re: Finance Docket N. 32760 (Sub~No. 30)
Dear Secretary Williams:

I am writing on behalf of Calabrian Corporation to
inform you of our support for the Consensus Plan filed on
July 8, 1998,

Calabrian Corporation is a water treatment manufacturer
with 70 employees, located in P~. Neches, TX. We are
absolutely dependent on the railroads to provide prompt
reliable service both from our suppliers and for our
Customers. We have limited truck availability and no barge
facilities at all; therefore, good, reliable, consistent
railroad service is critical to our operations.

Calabrian is a medium sized company and our success
depends on our customer service and reliability. As we are
smal’.er than the major chemical companies in our area, we
have to work even harder to achieve the customers that larger
companies have, only because of their stature.

We receive raw materials from suppliers on the Texas/
Gulf Coast, Houston area, the Western U.S. and Canada. Our
finished products are sold to customers located throughout
the U.S., Mexico, and Canada.

The service meltdown resulting from the UP/SP merger is
unprecedented in all aspects. I personelly have 32 years of
transportation experience and I have witnessed many mergers
since 1966. During my career I have never seen such a mess
as the UP-SP merger.

XAS 77339 « TELEPHONE 281-348-2303 ¢ FAX 281-348-2310




Calabrian Corporation has suffered economic damages:
We and our customers have had to "cut-back" production, or
shut-down the plant because of the UP’s service failures;
experienced inconsistent service (viz., 14 days from Eagle
Pass, TX to Beaumont, TX); experienced unaparalleled delays
in service (12 days from the UP yard in Houston to Freeport,
TX): circuitous routing from the midwestern states to
Brownsville, TX and through Louisiana in order to get to
the UP yard in Houston, TX.

The Surface Transportation Board has rightfully
recognized UP’s inability to solve the problem and the Board
has been wise to implement their oversight powers to
alleviate the service crisis. A strong illness calls for
some strong medicine.

During your oversight process, we strongly recommend
that you give your utmost consideration to the Plan proposed
by the Consensus Parties on July 8, 1998. We endorse their
Plan to alleviate the service crisis in Houston and the
Texas/Gulf Coast region. The Concensus Plan will improve
Rail service by:

1. Expanding rail capacity and investment by all the
existing carriers; (This would benefit the shippers
and customers tremendously).

Providing neutral and fair dispatch of all rail
traffic through Houston; (This would ensure an
unbiased attitude towards all traffic).

Ensuring that all shippers in Houston have equal
access to all of the carriers currently serving
the arean; (By giving the shippers a choice you
provide them with an alternative as well as main-
taining competition which is healthy).

Protecting the future competitiveness of the Houston
ship Channel by ensuring that adequate rail service

alternatives exist there in the future. (It is only
through competition that service to customers can be
assured at a competitive price).




These principals are central to our concerns and are
thoroughly addressed by the Consensus Plan. We strongly
implore you to exercise your oversight powers and your
agreement to the Consensus Plan, the broad-base of parties
which support it, and the fair and competitive proposals
which are promoted by it.

Thank you again for your responsive action in initiating
this proceeding and we will watch closely as it unfolds in
the weeks ahead.

I, Ernie Kenjura, state under penalty of perjury that
the foregoing is true and correct. Further, I certify that I
am gqualified to file this statement on behalf of Calabrian
Corporation, executed on August 24, 1998.

Sincerely,

Ernie Kenj
Traffic Manager







LARocHE INDUSTRIES INC.

1100 JOHNSON FERRY ROAD N.E
ATLANTA, GA 30342-1708
(404) 851 0300

August 24, 1998

Honorable Vernon A. Williams
Secretary

Surface Transpoitation Board
Room 711

1925 K Street NW
Washington, D.C. 20423-0001

Re: Finance Docket No. 32760 (Sub No. 30)

Dear Secretary Williams:

LaRoche Industries Inc. as a shipper, applauds your decision to institute a new
procee ling as part of the five year oversight conditions imposed in the UP-SP merger

decision.
LaRoche Industries is a world wide shipper of agricultural and industrial chemicals with
annual freight expenditures of over twenty-five million dollars. We have some

commodities such as chlorine, where the only viable way to ship is via rail.

The UP-SP servi~e melt down has made it clear that alternative rail service is necessary
to alleviate service problems when they occur. While service has improved in some areas
(such as Houston), during the past few months it has been at the expense of reduced
service in other areas (such as California).

LaRoche Industries supports the idea oi.

¥ Expanding rail capacity and investmeni by all the existing rail carriers;

y & Providing neutral and fair dispatch of all rail traffic;

Ensuring that all shippers have equal access to all of the carriers currently
serving the area;

Protecting the future competitiveness by ensuring that adc ~uate rail service
aliernatives exist in the future.




These principles are very important to LaRoche Industries. We urge you to bear them in
mind as your proceedings continue.

Thank you again for your resnc s/ ve action, keep it up. We will watch closely during the
next weeks and nonths.

[, Dean W. DeVore, state under penalty of perjury that the foregoing is true and correct.

Further, I certify that I am qualified to file this statement on behalf of LaRoche Industries,
executed on August 24, 1998.

Sincerely,

Dean W. DeVore
Manager Transpcrtation

DWD/sk
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August 24 1998 | MAIL
MANAGEMENT
S8
Honorable Vernon A. Williams
Secretary, Surface Transportation Board
Room 711, 1925 K. Street, N.W.
Washington, DC 20423-0001

RE: Finance Docket No. 32760 (Sub-No.30)
Dear Secretary Williams:

I am writing to you on behalf of Castrol North America Inc. (CNA), Automotive Division to inform you of our
strong support for the Consensus Plan filed on July 8, 1998, to alleviate the service crisis in the Houstor, Texas
area.

CNA Automotive Division is a major motor oil manufacturer in North America, makers of the world famous GTX
motor oil, with manufacturing plants in Toronto, Canada; Bayonne, NJ; Richmond, CA; Port Allen, LA; and
Mexico City, Mexico with customers and suppliers located throughout the U.S.A., Canada and Mexico. Our annual
freight budget is approximately $25MM.

I am the Manager of Traffic/Transportation Logistics for Castrol and have been in this position for over seven years.
My responsibilities include policy and procurement of transportation and related equipment and services.

The service failures resulting from the UP/SP merger have impacted our company in many aspects, Castrol North
America inc. has suffered economic damages, experienced inconsistent services with unparalieled delays in service.
The Surface Transportation Board has rightfully recognized UP’s inability to solve the problem and the Board has
been wise to implement their oversight powers to allevi~*: the service crises as they continue to exist. This
experience in service failure has made it clear that alternaiive rail service is necessary to alleviate service problems
in the future. Therefore Castrol North America Inc. strongly supports the Consensus Plan of July 8th and
respectfully urges the Board to adopt this plan in total or in part to help promote greater competition in the Houston
area.

We thank the Surface Transportation Board for the opportunity to present our comments and respectfully request
our recommendations be strongly considered.

I, Raymond Kuri, state under penalty of perjury that the foregoing is true and correct. Further I certify that 1 am
qualified to file this statement on behalf of Castrol North America Inc, Automotive Division , executed on August

24, 1998.

Sincgyely,

i &7 i

/ { - ___?_?__K———_—-

¥ & _,_-f-« &'f—’
Ray, T

Mdnager, Traffic/Transportation Lo 1stics

Castrol North America is a tradename utilized by
Castrol North America Inc. and affiliated entities.

B A BURMAH CASTROL COMPANY
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TROUTMAN SANDERS LLP

AT TR NEYS AT L AW

A LIMITED LIABILITY PARTNERIHIP

1300 | STREET N W
SUITE S00 EAST
WASHINGTON. D C 20005-3314
TELEPHONE 202-274-.2050
FACSIMILE 202.274-2917
INTERNET sandra . brown@troutmansanders con

August 20, 1998

BY FACSIMILE AND REGULAR MAIL

David L. Meyer, Esquire
Covington & Burling

1201 Pennsylvania Avenue, N.W.
P.O. Box 7566

Washington, D.C. 20044-7566

Re:  Finance Docket No. 32760 (Sub-No. 26)/(Sub-No@

Dear David:

We have tried unsuccessfully to reach you today to try and come to an agreement
regarding certain documents which are the subject of a discovery conference set for Friday,
August 21, 1998 at 10:00 a.m..

We wish to make clear that Tex Mex and KCS believe that Union Pacific’s objections to
the redactions are neither well-taken nor timely, and we do not waive those objections or any
other objection previously raised, including but not limited to the relevance of the documents. In
addition, neither Tex Mex nor KCS agree with the substance of arguments raised in your letter of
August 17, 1998 to Judge Grossman requesting a discovery conference regarding this matter. In
particular, we believe that the redactions in the documents previously provided are consistent
with Judge Grossman's ruling on this matter at the discovery conference on July 13, 1998. Ir.
that conference, Judge Grossman held that redactions were permissible with respect to
discussions of “the nature of ongoing negotiatio*s «ith shippers or other railroads,” Tr. 41-42,
and “the commercial negotiating details of . . . ¢ pcicntial agreement,” Tr. 49.

Nevertheless, other considerations lead Tex Mex and KCS to propose producing the
pages listed in Appendix D of your August 17" letter in a less redacted manner. i.e. redacting
only the numbers corresponding to proposed contractual terms, including, but r >t limited to,
rates, divisions, and volumes.




TROUTMAN SANDERS LLP

ATTORNEYS AT LAW

A LIMITED LIABILITY PARTNEASHIP

David L. Meyer, Esquire
August 20, 1998
Page 2

We believe that this proposal should render the discovery conference on Friday, August
20 unnecessary. We also propose to have the less-redacted versions of these documents
produced to you by COB Tuesday, August 25, 1998.

Please call us if you have any questions.

Sincerely yours,

SQera L. Brown

Attorney for The Kansas City Southern
Railway Company

Seott Zemmeran, fotto

Scott M. Zimmerman

Zuckert Scoutt & Rasenberger, LLP
Attorney for The Texas-Mexican
Railway Company

The Honorable Stephen Cressman (by hand)
The Honorable Vernon A. Williams (by hand)
Erika Z. Jones. Esquire (by facsimile)
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Hon. Vernon A. Williams

Secretary ‘
Surface Transportation Board

Poom 711 . RECEIVED
1925 K Street, NW

Washington, DC 20423-0001

Re: Finance Docket No. 32760 (Sub-No. 30)

Dear Secretary Williams:

Tessenderlo Kerley, as a suipper, applauds your decision to institute : new
proceeding as part of the five-year oversight condiiron imposed in the Union
Pacific/Southern Pacific merger decision to examine requests made for additional
remedial conditions ‘o the merger.

Tessenderlo Kerley, a fertilizer manufacturer. ships from numerous plants
in the United States, and ships railcars over the West Coast to terminals and
customers.

The UP/SP merger has created a severe service crisis throughout the
country. The Surface Transportation Board (“Board”) has rightfully recognized
UP’s inability te solve the problem and the Board has been wise to implement
theic oversight powers.

The TIP/SP corvice meltdown hac made it clear that alternative rail scrvice
is necessary to alleviate service problems when they occur. Tessenderlo Kerley
supports the idea of:

1. Expanding rail capaciry and investment by all the existing carriers;
2. Previding neutral and fair dispatch of all rail traffic;

Ensuring that all shippers have equal access to all of the carriers
currently serving the area: and,

Protecting the future competitiveness by ensuring that adequate rail
service alternatives exist in the future.

Tessenderlo Kerley, Inc * P. O. Box 11589, Phoenix, Arizona 85061-1589
2801 West Osborn Road, Phoenix, Arizona 85017-5024
Tel. (602) 528-0600 * Fax (602) 528-0683 i




These principles are central to Tessenderlo Kerley’s concerns. We urge you tc bear
them in mind as your proceeding goes forward.

Thank you again for your responsive action in initiating this proceeding and we
will watch closely as it unfolds in the weeks ahead.

I, Stan Polwort, state under penalty of perjury that the foregoing is true and
correct. Further, I certify that I am qualified to file this statement on behalf of
Tessenderlo Kerley, executed on August 19, 1998.
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August 19, 1998

Hon. Vernon A. Williams
Secretary

Surface Transportation Board
Room 711

1925 K Street, N.W.
Washington, DC 20423-0001

Finance Doucket No. 32760 (Sub-No. 30)
Dear Secretary Williams:

Hercules Incorporated, as a shipper, applauds your decision to institute a new
proceeding as part of the five-year oversight condition imposed in the Linion
Pacific/Southern Pacific merger decision to examine requests made for additional
remediai conditions to the merger.

Hercules Incorporated manufactures chemical specialty products for a variety of
markets world wide. Its businesses include Paper Technology, Resins, Fibers, Food
Gums and Aqualon water-soluble polymers. The corporation concentrates on value-
added, high-performance products where it has a market or technology advantage.
Hercules operates 45 manufacturing plants worldwide including 14 domestic plants in
the United States.

We have 14 facilities in the United States located at Chicopee, MA; Parlin, NJ;
West Elizabeth, PA; Hopewell, VA; Franklin, VA, Savannan, GA,; Brunswick GA;
Covington, GA; Milwaukee, WI, Kalamazoo, MI; Louisiar:a, %'0; Hattiesburg, MS;
Portland, OR; Kenedy, TX. These facilities are presentl s=rved by the ST, CR; NS;
CSX; CPRS; BNSF; IC; UP.

The UP/SP marger has created a severe service crisis throughout the country.
The Surface Transportation Board (“Board”) has rightfully recognized UP’s inability to
solve the problem and the Board has been wise to implement their oversight powers.




Hon. Vernon A. Williams -2- August 19, 1998

The US/SP service meltdown has made it clear that alternative rail service is
necessary to alleviate service problems when they occur. Hercules incorporated
supports the idea of:

1. Expanding rail capacity and investment by all the existing carriers;
2. Providing neutral and fair dispatch of all rail traffic;

3. Ensuring that all shippers have equal access to all of the carriers currently
serving the area; and,

Protecting the future competitiveness by ensuring that adequate rail service
alternatives exist in the future.

These principles are central to Hercules Incorporated concerns. We urge you
to bear them in mind as your proceeding goes forward.

Thank you again for your responsive action in initiating this proceeding and we
will watch c'osely as it unfolds in the weeks ahead.

We thank the STB for the opportunity to present our comments and respectfully
request our recommendations be strongly considered.

I, John E. Thomas, state under penalty of perjury that the foregoing is true and
correct. Further, | certify that | am qualified to file this statement on behalf of Hercules

Incorporated, executed on August 19, 1998.
z $’<

J. E. Thomas
Manager, Bulk Transportation
Purchasing & Transportation




VERIFICATION

I, __John E. Thomas __, declare under penalty of perjury that the
foregoing is true and correct. Further, | certify that | am qualified and authorized to file
this verified statement. Executed on August 19, 1998 .

D g
U < -

SUBSCRIBED AND SWORN TO BEFORE ME THIS
1STH DAY OF _AUGUST _ _ 1998.

NOTARY PUBLIC

My Commission expires May 8, 2000
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August 19, 1998

Honorable Vernon A. Williams . T 71¢f A
Secretary
Surface Transportarion Board RECEIVED
Suite 711
1925 K. Street, N W.

’ 1
Washington, D.C. 20423-0001 “‘“‘&%"E"

Re: Finance Docket No. 32760 (Sub No. 30)
Dear Secretary Williams:

My name is Robert A. Sieffert, and 1 am Manager of Transportation/Distribution for
Cerestar USA, lac. My company is in the corn refining business, and we make syrups,
starches, and feed products from corn. We have manufacturing plants in Alabama,
Indiana, and Texas, and we ship or receive more than 20,000 rail cars per year. V/e also
have numerous distribution facilities where product is brought in by rail and transloaded to
trucks for local distribution. Our two largest facilities of this type are in Houston and Fort
Worth, Texas, in the heart of the recent rail service meltdown. Siice most of our products
are shipped in bulk over long distances, Cerestar is heavily dependent upon rail
transportation.

The rail service crisis brougiit about by the takeover of Southern Pacific by Union Pacific
has been unprecedented and unconscionable. And, contrary to reports eminating from
Union Pacific’s Public Relations Department, service is not improving. The meltdown has
simply been relocated from Texas to California. Cerestar is now leasing 100 additional
tank cars at an annual cost of $600,000. These cars were acquired solely to accommodate
the serious deterioration in rail service.

Rail carriers and their trade association, the Association of American Railroads, have
insisted that the ongoing rail service problems are not a result of a lack of competition.
This position is self-serving, and, frankly, ridiculous. Competition...rail-to-rail
competition...results in improved service for everyone. The carriers have nsed the gift of
antitrust immunity to absorb their competitors, and this is the real reason ra2i. service has
become erratic, unpredictable, and intolerable.

In response to the ongoing rail service crisis, The Chemical Mzanufacturers Association,
The Society of The Plastics Industry, The Texas Chemical Council, The Railroad
Commission of Texas, The Texas Mexican Railway Company, and The Kansas City
Soutaern Railway Company (collectively, the “Consensus Parties”) have joined together

\ company of
ERIDANIA BEGHIN SAY




Honorable Vernon A. Williams
August 19, 1998
Page 2

to develop a set of conditions to alleviate service and competitive problems related to the
UP meltdown in the Texas Gulf Coast area. This plan was presented to the Surface
Transportation Board by the Consensus Parties On July 8. Cerestar USA endorses this
plan, and we believe it will improve rail service by:

1. Ensuring that all shippers in Houston have equal access
to all carriers serving the area.

2. Providing neutral and fair dispatching of a!l rail traffic
through Houston.

3. Expanding rail capacity and investment by all existing
carriers.

4. Providing shippers with increased routing options.

The plan presented to the Board by the Consensus Parties addresses the service crisis in

the Houston area by alleviating the virtuai monopoly held by Union Pacific, and by
providing shippers with alternative carriers.

The STB has correctly implemented its oversight powers to review issues of competition
and access in the rail industry. I strongly urge the Board to accept the recommendations
of the Consensus Parties to improve service in the Texas Gulf Coast area.

I, Robert A. Sieftert, state under penalty of perjury that the foregoing is true and correct.
Further, I certify that I am qualified to file this statement of behalf on Cerestar USA, Inc.,
executed on August 19, 1998.

Sincerely,

i e

Robert A. Sieffert
Manager of Transportation/
Distribution
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Downers Grove, 11. 60515
Phone (630) 963-9494
Fax (630) 322-6746

ENTERED
Office of the Secretary

AUG 14 1998

Part of
Public Record

Fon. Vernron A. Williams
Secretary

Surface Transportation Board
Room 711

1925 K Street, N.W.
Washington, DC 20423-0001

Re: Finance Docket No. 32760 (Sub — No. 30)

Dear Secretary Williams:

I am writing on behalf of R.R. Donnelley & Sons/Donnelley Logistics Services to
inform you of our support for the Consensus Plan filed on July 8, 1998.

Donnelley Logistics Services is a business unit of R.R. Donnelley & Sons
Company, Chicago, IL. R.R. Donneliey & Sons is the largest commercial printer
in North America, with 1997 gross revenues of $4.8 billion. Donnelley has 24
printing plants in the United States, and all but one are directly rail served. R.R.
Donnelley consumes approximately 2.8 million tons of paper per year in the
United States, and receives approximaiely 70 per cent of this tonnage by rail.
This makes Donnelley the largest consumer of printing paper in North America.
Donnelley plants also ship a substantial amount of scrap pzper via rail. On the
outbound side, while virtually all of Donnelley’s product moves in trailers, more
than 10 per cent of these trailerloads are chipped via intermodal. R.R. Donnelley
ships finished product to every state in the United St2tes, as well as to all
Canadian provinces. Barge transportation is not prescr:tly an option for any of
R.R. Donnelley’s inbound or outbound transportatior:.

The service meltdown resulting for the UP/SP merger is unprecedented in all
aspects. Donnel'y Logistics Services has suffered economic damages,
experienced inconsistent service and unparalleled delays in service. The Surface
Transportation Board (“Board”) has rightfully recognized UP’s inability to solve
the problem and the Board has been wise to implement their oversight powers to
alleviate the service crisis.




RR IDONNEVLEY LOGISTICS SERVICES

During your oversight process, we strongly recommend that you give your utmost
consideration to the Plan proposed by the Consensus Parties on July 8. We
endorse their plan to alleviate the service crisis in Houston and the Texas/Gulf
Coast region. The Consensus Plan will improve Rail Service by:

1. Expanding rail capacity and investment by all the existing carriers;
2. Providing neutral and fair dispatch of all rail traffic through Houston;

. Ensuring that all shippers in Houston have equal access to all of the
carriers currently serving the area; and,

. Protecting the future competitiveness of the Houston Ship Channel by
ensuring that adequate rail service alternatives exist there in the future.

These principals are central to our concerns and are thoroughly addressed by the
Consensus Plan. We strongly encourage you to pay utmost attention to the
Consensus Plan, the broad base of parties which support it, and the fair and
competitive proposals which are promoted by it.

Thank you again for your responsive action in initiating this proceeding and we
will watch closely as it unfolds in the weeks ahead.

I, Jim Giblin, state under penalty of perjury that the foregoing is true and correct.
Further, I certify that I am qualified to file this statement on behalf of RR
Donnelley Logistics Services, executed on August 13, 1998.

Sincerely,

G
/Jim Giblin
Inten» >dal Marketing Manager




SUMMARY OF THE CONSENSUS PLAN

The merger between Union Pacific (“UP”) and Southern Pacific (“SP”") was promoted to

improve the railroad system in the United States. However, whnlbegmasmnixhnuuned
into a nightmare which has resuited in an unprecedented service meltdown. The Houston area has
been the hardest hit region during this service crisis because UP controls 9 out of the 11 tracks
into and out of Houston, approximately 70% of the switching, and controls »r; $7% mariet share
of Houston traffic bound to and from the Southeast. This virtual monopoly by UP has led the
ITouston area shippers to bear the brunt of the service meltdown. As 2 result of UP’s dominance
ofthestbnmnk:chxaammuMmandshippmhavcwﬁ'aodmomouseconmnic
damages. A February study estimated tat Texas businesses have lost an estimated $1.093
billion because of UP’s service meltdown.
In response (o the service crisis, The Chemical Manufacturers Association (“CMA"),
The Society o0i'the Plastics Industry, Inc. (“SPI"), The Texas Chemical Council (“TCC”), The
Railroad Commission of Texas (“RCT”), The Texas Mcxican Railway Company (“Tex Mex"),
and The Kansas City Southemn Railway Company (“KCS") (collectively “Consensus Parties™)
have joined together 1o devclop a sct of conditions to alleviate service and competitive problems
that are related to the UP/SP merger in the Houston arca.
In summary, the eight part Consensus Plan would:
1. make provisions of the Emergency Service Order (“ESO™) permanent, i.e. lift the
northbound restriction placed on Tex Mex in the decision granting the merger of UP and SP,
and permit Tex Mex to maintain the additional truckage rights granted under the ESO;

2. restore ncutral switching in thc Houston arca with the PTRA as the provider of this neutral
switching;




expand neutral switching to includc all customers on the former SP Galveston Subdivision;

require that the ncutral switching area also have neutral dispatching;

require UP and BNSF to acknowlcdge Tex Mex’s and the Port of Houston Authority’s full
voting membership on the PIRA;

require UP to sell its rights to the former SP line between Roscnberg and Victoria, Texas
upon which Tex Mex will re-construct and operate the line;

require 1J? to sell or lcase an cxisting yard in Houston to Tex Mex, such as Booth Yard; and
allow Tex Mex/KCS to construct a new rail line immediately adjacent to UP’s Lafayette
Subdivision between Houston and Beaumont in exchange for UP’s Beaumont Subdivision
line between Houston and Beaumont.

The Consensus Plan addresscs the severe service crisis in the Jouston area by alleviating
the virtual monopoly held by UP and by providing shippers with alicrnative carriers, as well as
alternative tracks to ship their products. The Plan has three basic objectives to alleviate the
monopoly. First, the Plan will add substantial ncw competitive infrastructure to the region.
Sccond the Plan will essentially restorc the competition and operating arrangements that existed
before the UP/SP merger. For example, as recently as 1988, there were five separate Class
railroads serving Houston shippers and two terminal railroads, 1)1 and PTRA, which provided
all of thosc Class | railroads and & substantial number of 1 louston shippers with neutral
dispatching and switching scrvices. While the Plan will not restore five railroads back (o
Houston it will restore neutral switching and dispatching to the three railroads that do serve
Houston today. Third, thc Plan will enablc Tex Mex 10 be an cffective compelitive alternative to
UP for U.S.-Mexican traffic.

The restoration of competition in the Houston area will be beneficial to all of the parties
involved. The evidence establishes that there is a significant relationship octween the reduction

of compeiition and UP’s unprecedented service failurcs. Jt is axiomatic that competition







Grupo Cydsa, S.A. de C.V.

Ave. Ricardo Margain Zozaya No. 325
Garza Garcia, N. L., México

Apartado Postal 642

Tel. (8) 335-90-90

August 10th, 1998

.1onorable Vernon A. Williams.

Sucretary.”

Surface Transportation Board.

1925 K. Street, N.W. '/ RECEIVED

Washington, D.C. 20423-0001 -~ Als u“ 1998
AIL
Re: Finance Docket No. 32760 (Sub-No. 30)

Dear Secretary Williams:
I am writing on behalf of Grupo Cydsa, S.A. de C.V. to inform you of our strong support

for the Plan filed by the Consensus Parties on July 8", 1998, to aleviate the service
crisis in th e Houston area.

Grupo Cydsa S.A. de C.V. is a group of companies dedicatec to the manufacture of
various commercial and industrial products such as: PVC resins, PVC pipe and fittings,
acrilyc fiber and yarn, rayon filament, textiie home products and garnments, flexible
packing films, chlorine and caustic soda, salt, toluendiamine, refrigerant gases and
propelants among others, with annual sales close to 1 billion dollars with exports of 30%
of the total.

Founded in 1945, Cydsa employs over 10,000 people and has 18 plants distributed
nation wide with the corporate headquarters based in Monterrey Mexico suburbs.

In many of our manufacturing processes we use various types of chemical products as
raw materials which we import from the U.S. due to advantages in quality, availability,
price, etc., mostly from the Texas, Mississipi and Louisiana areas.

Such chemical products include among others but not limited to: carbon tet, chloroform,
toluenediamine, acrylonitrile, coke, ceilulose pulp, polypropilene resins, etc. Qur traffic
department hzindles about 25 million dlls/year using several types of freight and our rail
traffic corresp ands to approximately 200,000 tons/year or 30% of the total.

Since the merger of UP/SP we have experienced constant delays in our business from
the U.S. mainly because of the congestment problems on the rail transportati. 1) over the
Laredo, Tx. / Nuevo Laredo, Tamps. border.




Grupo Cydsa, S.A. de C.V.

Ave. Ricardo Margéin Zozaya No. 325
Garza Garcia, N. L., México

Apartado Postal 642

Tel. (8) 335-90-80

Fax: (8) 335-33-30

These delays, we have identified are caused by the unproper handling of our shipments
as a result of the UP/SP merger, have come close to produce plant shutdown, thus
jeopardizing our business in general. This situation as been affecting us to the extension
that we have been forced to seck alternate ways of transporting into México our raw
materials, such as truck shipping and vesseling from near ports with the implied
significant additional cost.

If any of our plants had the option cf using an alternative rail carrier during UP’s
continuing service crisis, we would have thankfully turned to that other carrier. However
UP’s dominance which they gained through merging with the SP has forced us to
remain with them despite their terrible service.

During your oversight prccess, we strongly recommend that you give y - Jr utmost

consideration to the Plan proposed by the Consensus Parties on July 8. We endorse
their plan to alleviate the service crisis in Houston and the Texas/Gulf Coast region.

The Consensus Plan will improve Rail Service by:
Expanding rail capacity and investment by all the exiisting carriers;
Providing neutral and fair dispatch of all rail traffic through Houston;

Ensuring that all shippers in Houston have equal acces to all of the carriers
currently serving the area and,

Protecting the future comyetitiveness of the Houston Ship Channel by ensuring
that adequate rail service alternaives exist there in the future.

We firmly endorse these principl2s of competititon and cannot stress the importance of
providing alternative rail carriers, neutral switching and neutrai dispatching enough.

I, Jesus Hernandez, stei¢ under penalty of perjury that the foregoing is true and correct.
Further, | certify that | zm: ualified to file this statement on behalf og Grupo Cydsa, S.A.
de C.V., executed on August 10, 1998,

Grupo Cydsa S.A. de C.V.







Hon. Vernon A. Williams

Secretary
Surface Transportation Board
Room 711
1925 K Street, NW
Washington, DC 2043-0001

Re: Finance Docket No. 32760 (Sub-No. 30)

Hon. Vernon A. Williams:

lamwnungonbehalfofMomm S.A. de C.V. to inform you of our strong support for the Plan
filed by the Consensus Partics on July 8",1998 to alleviate the service crisis in Houston area.

Montoi is a company owned by Mattel Inc. in Monterrey, Mexico. It employs a total of 2000
workers in peak scason, and exports besides the United States of America and Canada to 24 countries
worldwide. Last Year 4,900 trailers and containers were shipped with only finished goods. Our location
is 370,000 square feet. And a second plant is being built in the metropolitan area and should be operational
by the end of this year.

The service meltdown resulting from the UP/SP merger is unprecedent in all aspects. Montoi have
suffered economic damages, experienced inconsistent service and unparalleled delays in
service. The Surface Transportaion Board (“Board”) has rightfully recognized UP’s inability to solve the
problem and the Board has been wise to implement their oversight powers to alleviate the service crisis.

Our main problem has been not to receive our raw material on time in order to meet our produc-
tion schedule and being forced to use full truck trailers in order to not ston mauaufacturing, increasing our
costs, icluding forwarding agent fees. We need to cross four trailers to be equivalent to one hopper.

If Montci had the cption of using an alternative rail carrier during UP’s continuing service crisis,
we would have thankfully turned to other carrier. However, UP’s dominance which they gained through
merging with SP has fcrced us to remain with them despite their horrible service.

R R O A S T B G
ATARINA, I 63 cO TEL. 399-35-00
FAX: 399-35-70




During your oversight process, we strongly recommend that you give your utmost consideration
10 e Plan proposed by the Consensus Partics on July 8, We endorse their plan to alleviate the service
crisis in Houston and the Texas/Guif Coast region. The Consensus Plan will improve Rail Service by:

Expanding rail capacity and investment by all the existing camicrs;
Providing neutral and fair dispatch of all rail traffic through Houston;

Ensuring that all shippers in Houston have equal access to all of the carriers currently serving the
area; and.

Protecting the future competitiveness of the Houston Ship Channel by ensuring that adequate rail
service alternatives exist there in the future.

We firmly endorse these principals of competition and cannot stress the importance of providing
altemative rail carriers, neutral switching ~nd neutral dispatching enough. All of these principals arc
thoroughly addressed by the Consensus Pla... We strongly encourage you (¢ pay utmost attention to the
Plan and (he fair and competitive proposals which are promoted by it.

I, Rafael Vanegas state under penalty of perjury that the foregoing is true and correct. Further, I
certify that I am qualified to file this statement on behalf of Montoi, S.A. de C.V. executed 0n August 12,
1998.

66350 MEXICO
N. L 64000 MEXICO
TELEX 383271

TEL. 399-35-00
FAX: 398-35-70
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Hon. Vernon A. Williams

Secretary - Surface Transportation Board
Room 711

1925 K Street, N.W.

Washington, D.C. 20423-0001

Dear Secretary Williams:
RE: Finance Docket No. 32760 (Sub-No. 30)

I am writing for Ameripol Synpol Corporation to inform you of our support for the Consensus Plan
filed on July 8, 1998.

Ameripol Synpol Corporation with headquarters and plants in Port Neches. Texas, is the world’s
largest manufacturer of SBR synthetic rubber and serves a worldwide market. Our plant occupies
124 acres with 943.000 square feet of office, plant and warehouse under roof. Our rail shipments
originate on the Kansas City Southern Railway. We have an average yearly volume of twelve
hundred (1,200) sixty (60') foot rail boxcars moving to various synthetic rubber consumers in the
United States and Canada.

The service meltdown resulting from the UP/SP merger is unprecedented in all aspects. Amcripol
Synpol Corporation has suffered economic damages. experienced inconsistent service and
unparalleled delays in service. The Surface Transportation Board (Board) has rightfully recognized
UP’s inability to solve the problem and the Board has been wise to implement their oversight powers
to alleviate the service crisis.

During your oversight process we strongly recommend tixat you consider the Plan proposed by the
Consensus Parties on July 8. We endorse their plan to alleviate the service crisis in Houston and the
Texas/Gulf Coast region. The Consensus Plan will improve rail service by:

Expanding rail capacity and investment by all the existing carriers

Providing neutral and fair dispatch of aii -ail traffic through Houston

Ensuring that all shippers in Houston have equal access to all of the carriers currently
serving the area

Protecting the future competitiveness of the Houston ship channel by ensuring that
adequate rail service alternatives exist there in the future.
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These principles are central to our concerns and are thoroughly addressed by the Consensus Plan.
We strongly encourage you to pay utmost attention to the Consensus Plan, the broad base of parties

that support it and the fair and competitive proposals that it promotes.

Thank you, again, for your responsive action in initiating this proceeding and we will watch closely
as it unfolds in the weeks ahead.

Sincerely,

.~ M
M. L. McClintock
Corporate Traffic Manager

MLM:ldr (8020.MLLM)

I. M. L. McClintock, declare under penalty of perjury that the foregoing is true and correct. Further,
that I am qualified and authorized to file this verified statement, executed this 10" day of August

1998.




SUMMARY OF THE CONSENSUS PLAN

The merger between Union Pacific (“UP") and Southemn Pacific (*“SP*) was
promoted to improve the railroad system in the Uniied States. However, what began as
promise has turned into a nightmare which has resulted in an unprecedented service
meltdown. The Houston area has been the hardest hit region during this servica crisis
because UP controls 9 out of the 11 tracks into and out of Houston, approximately 70%
of the switching, and controls an 87% market share of Houston traffic bound to and from
the Southeast. This viriual monopoly by UP has led the iHouston area shippers to bear
the brunt of the service meltdown. As a result of UP’s duminance of the Houston
market, Texas manufacturers and shippers have suffered enormous economic
damages. A February study estimated that Texas businesses have lost an estimated
$1.093 billion because of UP's service meltdown.

In response to the service crisis, The Chemical Manufacturers Association

(“CMA"), The Society of the Plastics Industry, Inc. (“SPI*), The Texas Chemical Council
(“TCC"), The Railroad Commission of Texas (“RCT"), The Texas Mexican Railway

Company (“Tex Mex"), and The Kansas City Southern Railway Company (“KCS")
(collectively “Consensus Parties”) have joined together to develop a set of conditions to
alleviate service and competitive problems that are related to the UP/SP merger in the

Houston area.

In summary, the eight part Consensus Plan would:
make provisions of the Emergency Service Order (“ESO”) permanent, i.e. lift the
northbound restriction placed on Tex Mex in the decision granting the merger of UP
and SP, and permit Tex Mex to maintain the additional trackage rights granted
under the ESO;

restore neutral switching in the Houston area with the PTRA ¢ - the provider of this
neutral switching;

expand neutral switct.ing to include all customers on the former SP Galveston
Subdivision,;




require that the neutral switching area also have neutral dispatching,

require UP and BNSF to acknowledge Tex Mex’'s and the Port of Houston
Authority’s full voting membership on the PTRA;

require UP to sell its rights to the former SP line between Rosenberg and Victoria,
Texas upon which Tex Mex will re-construct and operate the line;

require UP to sell or lease an existing yard in Houston to Tex Mex, such as Booth
Yard; and

allow Tex Mex/KCS to construct a new rail line immediately adjacent to UP’s
Lafayette Subdivision between Houston and Beaumont in exchange for UP’s
Beaumont Subdivision line between Houston and Beaumont.

The Consensus Plan addresses the severe service crisis in the Houston area by
alleviating the virtual monopoly held by UP and by providing shippers with alternative
sarriers, as well as altemative tracks to ship their products. The Plan has three basic
objectives to alleviate the monopoly. First, the Plan will add substantial new
competitive infrastructure to the region. Second the Plan will essentially restore the
competition and operating arrangements that existed before the UP/SP merger. For
example, as recently as 1988, there were five separate Class | railroads serving
Houston shippers and two terminal railroads, HBT and PTRA, which provided all of
those Class | railroads and a substantial number of Houston shippers with neutral
dispatching and switching services. While the Plan will not restore five railroads back
to Houston it will restore neutral switching and dispatching to the three railroads that do
serve Houston today. Third, the Plan will enable Tex Mex to be an effective competitive
alternative to UP for U.S.-Mexican traffic.

The restoration of competition in the Houston area will be beneficial to all of the
parties involved. The evidence establishes that there is a significant relationship
between the reduction of competition and UP’s unprecedented service failures. It is

axiomatic that competition stimulates service to consumers. It is not only a matter of




competition giving service providers the proper incentive to serve their customers. If
oneproviderisunvd!lingormabletogiveitswstomengoodmicebocauseof
mismanagement or other service difficulties the rresence of effective competitors
enables the customers to obtain that service frcm others. After the UP/SP merger, UP’s

customers did not have that option and this Ple n will restore it.
Union Pacific Market Share Carload Freight from Houston

Pre-meltdown Post-meltdown

To Northeast 86% 84%
To Southeast 91% 87%
To Midwest 80% 80%

Overall the Consensus Plan will restore and enhance competition to the Houston
area. The restoration of competition will alleviate the service crisis that Houston is
experiencing on several levels. First, it will give shippers a choice of carriers so that if
one is not working the shippers have the option of going elsewhere. Second, it will

force the competing railroads to provide good and effective service to keep their
customers. Third, to stay competitive, the railroads will consistently seek to repair and
improve existing tracks and facilities. Finally, the Plan restores neutral switching and
neutral dispatching to help keep all of the railroads in equal competition. The Plan will
provide the relief that the shippers and manufacturers have been requesting since the

advent of the service crisis.
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& DUNLOP

TIRE CORPORATION
August 7, 1998

Honosable Vernon A. Williams
Secreiary

Surface Transportation Board
Room 711

1925 K Street, N.W.
Washington, DC 20423-0001

RE: Finance Docket No. 32760(sub-no, 30)
Dear Secretary Williams:

I am writing on behalf of Dunlop Tire Corporation to inform you of our support
for the Consensus Plan filed on July 8, 1998.

Dunlop Tire Corporation has tire manufacturing facilities in Huntsville, AL and
Tonawanda, NY as well as distribution centers in Ontario, CA, Shelby, OH and
Pottstown, PA. Our annual freight expenditures are in excess of $35 million and our rail
movements are in excess of 1,000 cars per year.

The service meltdown resulting from the UP/SP merger is unprecedented in all
aspects. Dunlop Tire has suffered economic damages, experienced inconsistent service
and unparalleled delays in service. The Surface Transportation Board (“Board”) has
rightfully recognized UP’s inability to solve the problem and the Board has been wise to
implement their oversight powers to alleviate the service crisis.

During your oversight process, we strongly recommend that you give your utmost
consideration to the Plan proposed by the Consensus Parties on July 8, 1998. We endorse
their plan to alleviate the service crisis in Houston and the Texas/Culf Coast region. The
Consensus Plan will improve Rail Service by:

1. Expanding rail capacity and investment by all the existing cairiers;

2. Providing neutral and fair dispatch of all rail traffic through Houston;

3. Ensuring that all shippers in Houston have equal access to all of the carriers currently
serving the area; and

Executive Offices, Box 1109, Buffalo, NY 14240-1109, 716 « 639-5200




4. Protecting the future competitiveness of the Houston Ship Channel by ensuring that
adequate rail service alternatives exist there in the future.

These principals are central to our control and are thoroughly addressed by the
Consensus Plan. We strongly encourage you to pay utmost attention to the Consensus
Plan, the broad-base of parties which support it, and the fair and competitive proposals
which are promoted by it.

Thank you again for your responsive action initiating this proceeding and we will
watch closely as it unfolds in the weeks ahead.
Sincerely,

DUNLOP TIRE CORPORATION

es M. Bangle
Afransportation Manager
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PPG Industries, Inc. One PPG Place Pittsburgh, Pennsylvania 15272 (412) 434-3628

Michael E. Petruccelli TERED
Director EN
Distribution and Transportation oftice of the secretary

Chemicals Group
AUG 12 1998

Honcrable Vernon A. Williams part ol ord
Secretary o
Surface Transportation Board

Room 711

1925 K. Street N. W.

Washington, DC 20423-0001

RE: Finance Docket No. 32760 (Sub-No.30)

Dear Secretary Williams:

PPG is writing to request that the Surface Board give their full attention to
resolving the service issues surrounding the Union Pacific merger with the
Southern Pacific. Although the Union Pacific’s service has improved somewha
their are still critical areas that need to be corrected.

PPG is a multi-business, multi-plant corporation with manufacturing plants and
other interests throughout much of the free world. In 1996, worldwide sales were
in excess of 37 billion, of which approximately $4.7 billion was generated in the
United States. In 1996, PPG had approximately 31,000 employees worldwide
and approximately 20,000 in the United States. PPG owns and leases
approximately 2,500 rail cars to transport various commodities including rail
dependent commodities such as chlorine, vinyl chloride and 73% caustic soda.

PPG as well as other shippers and receivers has experiece<! and encountered
countless service delays. The service failures have resulte«

in additional costs and penalties. These costs are well into the millions of
dollars. The Board is well aware of these service failures as a result of the
oversight proceedinas and the service reports issued by the Union Pacific.




Service must be returned to realistic and dependable schedules. PPG would
encourage the Board to implement any steps necessary to create a dependable,
reliable and competitive rail system in the Western Region of the Country. The
Consensus Parties have proposed a plan on July 8, 1998 to alleviate some of
the problems in the Houston Region. PPG would request that the Board give
serious consideration to this plan or any other suggested plans that would
create a competitive rail system capable of providing the required service levels
and eliminating congestion and lengthy delays to service performance. Each
carrier should be given the opportunity to compete in a fully competitive
environment and the Board should implement changes to reach those goals.

I, Michael E. Petruccelli, declare under penalty of perjury that the foregoing
statement is true and correct. Further, | certify that | am qualified and authorized
to file this statement on behalf of PPG, executed on July 31, 1998.

Since I; Yogrq
’/)/)/‘C- AANuweced’.

Michael E. Petruccelli
Director Distribution and Transportation
Chemicals
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TELEPHONE (215) 592-3000 CABLE ADDRESS: ROHMHAAS CENTRAL FAX (215) 582-3377

August 7, 1998
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Hon. Vernon A. Williams AUG 12 1998 / ROHM
Secretary - %/ “’_C‘.Nt % \p iIHRRS
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Reom 711 : .ms W \v
1925 K Street, N.W. WS GENE &/
Washington, DC 20423-0001 &/

T

Re: Finance Docket No. 32760 (Sub-No. 30)
Dear Secretary Williams:

I am writing on behalf of the Rohm and Haas Company to inform you of our support for the
Plan filed by the Consensus Parties on July 8, 1998 to alleviate the service crisis in the Houston
area.

Rohm and Haas is a Specialty Chemical company based in Phi!=delphia, PA with worldwide
operations involving approximately 11,500 people, and sales of $4 billion. The backbone of
Rohm and Haas manufacturing, and Rohm and Haas’ largest Plant, is located in Houston, TX.
The efficient, continuous operation of this Houston facility is extremely critical to Rohm and
Haas.

The service problems resulting from the UP/SP merger are unprecedented. Rohm and Haas has
experienced inconsistent and severe delays in service, and has suffered significant economic
damages. The Surface Transportation Board has recognized UP’s inability to solve the problem
and the Board has correctly implemented oversight powers to alleviate the service crisis.

During your oversight process, we encourage the Board to give serious consideration to the Plan
proposed by the Consensus Parties on the Texas/Gulf Coast region. It is Rohm and Haas’ belief
that the Consensus Plan will improve rail service in the Houston area.

Rohm and Haas is in support of any plan which wiil foster rail competition. We endorse the
Consensus Plan for its principals of competition and stress the importance of providing
alternative rail carriers. neutral switching and neutral dispatching in the Houston/Gulf Coast
region. We strongly encourage you to pay utmost attention 1o tk e Plan and the fair and
competitive proposals which are promoted by it.

Sincerely,

+1 L,
Thomas R. Doberstein
Rail Specialist,

Rohm and Haas Company







Matson .'; Intermodal System
————

1534 McDaniel Drive. West Chester PA 19380
Telephone (800) 522-2939 FAX (610) 431-4336

ERED
Office %'“‘{h. Secretary

Hon. Vernon A. Willilams

Secretary : AUG 12 1998
Surface Transportation Board

Room 711 iyt LI
1925 K Street, N.W.
Washington, DC 20423-0001

RE: Finance Docket No. 32760 (Sub-No. 30)
Dear Secretary Williams:

I am writing on behalf of Matson Intermodal System to inform you of our strong support
for the Plan filed by the Consensus Parties on July 8, 1998, to alleviate the service crisis in
the Houston area.

Matson Intermodal is an Intermodal Marketing Company with over $100 million dollars in
annual revenues. We have over eight offices located throughout the United States and
conduct business on a nationwide basis. We are severely affected by service problems in
any area of the country's rail network, as we rely heavily on our rail carriers to perform up
to standard in order to provide service to our customers.

The service meltdown resulting from the UP/SP merger is unprecedented in all aspects.
Matson Intermodal has suffered economic damages, experienced inconsistent service and
unparalleled delays in service. The Surface Transportation Board ("Board") has rightfully
recogmzed UP's inability to solve the problem and the Board has been wise to implement
their oversight powers to alieviate the service crisis.

The situation in Houston has caused us several problems with both inbound and outbound
service. We have lost a customer’s inbound loads into Texas due to the inconsistent
service and the inability of the UP to give an accurate estimate of transit time. The service
problems have also caused delays and extra cost on outbound shipmems. We moved
international loads from Houston to Savannah for a major steamship line. Tryiag to cope
with the service delays we informed the line that we would need 10 days iu ¢« lane.
Despite this increase in lead time several shipments were delayed so badly 2t oigin that we
had to incur the extra cost of trucking the loads to Savannah, GA.

If Matson Intermodal had the option of using an alternative rail carrier during UP's
continuing service crisis, we would have thankfully turned to that other carrier. However,

UP's dominance which they gained through merging with SP has forced us to remain with
them despite their horrible service.




During your oversight process, we strongly recommend thzt you give your utmost
consideration to the Plan proposed by the Consensus Parties on July 8. We endorse their
plan to alleviate the service crisis in Houston and the Texas/Gulf Coast region. The
Consensus Pian will improve Rail Service by:

1. Expanding rail capacity and investment by all the existing carriers;
2. Providing neutral and fair dispatch of all rail traffic through Houston;

. Ensuring that all shippers in Houston have equal access to all of the carriers
currently serving the area; and,

. Protecting the future competitiveness of the Houston Ship Channel by ensuring
that adequate rail service alternatives exist there in the future.

We firmly endorse these principals of competition and cannot stress the importance of
providing alternative rail carriers, neutral switching and ncutral dispatching enough. All of
these principals are thoroughly addressed by the Consensus Plan. We strongly encourage
you to pay utmost attention to the Plan and the fair and competitive proposals which are
promoted by it.

I, Jennifer D. Stueve, state under penalty of perjury that the foregoing is true and correct.

Further, I certify that I am qualified to file this statement on behalf of Matson Intermodal
System, executed on August 4, 1998.

Sincerely, C g‘wt/
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Hon. Vernon A. Williams

Secretary ENTERED oy
Surface Transportation Brard °™¢° -t

Room 711 98
1925 K Street, N.W. AUG -4
Washington, DC 20423-0601 public Record

Re: Finance Docket No. 32760 (Sub-No. 30)
Dear Secretary Williams:

MG Industries (MG), as a shipper applauds your decision to institute a
new proceeding as part of the five-year oversight condition imposed in w5 ingustres
the Union Pacific/Southern Pacific merger decision to examine requests i

made for additional remedial conditions to the merger. 3 Great\alley Parkway
PO Box 3039
. . . . . . Maivern, PA 19355-0739
MG is a producer of liquid carbon dioxide in the Houston area and

delivers approximately 300 tons per day by truck in the Tri-State area. T ®w ongiss
Every time we looked to expand our market share, rail service was a :::,f f.:z;;,ﬁ Hd
deterrent due to service infrequency and cost. We invested

approximately $200,000.00 in constructing a rail siding back in 1993

and have not used it for those reasons. Competitive rail service, in our

situation, could only help with predictable service and competitive

pricing.

The UP/SP merger has created a severe service crisis throughout the
region. The Surface Transportation Board (“Board”) has rightfully
recognized UP’s inability to solve the problem and the Zuard has been
wise to implement their oversight powers.

The UJP/SP service meltdown has made it clear that alternative rail
service is necessary to alleviate service problems when they occur. MG
supports the idea 0.’
1. Expanding rail capacity and investment by all the
existing carriers;




Hon. Vernon A. Williams

2. Providing neutral and fair dispatch of all rail
traffic;

3. Insuring that all shippers have equal access to all
of the carriers currently serving the area; and,

4. Protecting the future competitiveness by ensuring
that adequate rail service alternatives exist in the
future.

These principles are central to MG’s concerns. We urge you to bear
them in mind as your proceeding goes forward.

Thank you for your responsive action in initiating this proceeding and
we will watch closely as it unfolds in the weeks ahead.

I, Matt Brown, state under penalty of perjury that the foregoing is true
and correct. Further I certify that I am qualified to file this statement on
behalf of MG, executed on August 5, 1998.

Sincerely,

Matt Brown
Corporate Distribution Manager
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RE: Finance Docket No. 32760 (Sub-No. 30)
Dear Secretary Williams:

I am writing on behalf of Matson Intermodal System to inform you of our strong support
for the Plan filed by the Consensus Parties on July 8, 1998, to alleviate the service crisis in
the Houston area.

Matson Intermodal is an Intermodal Marketing Company with over $100 million dollars in
annual revenues. We have over eight offices located throughout the United States and
conduct business on a nationwide basis. We are severely affected by service problems in

any area of the country’s rail network, as we rely heavily on our rail carriers to perform up
to standard in order to provide service to our customers.

The service meltdown resulting from the UP/SP merger is unprecedented in all aspects.
Matson Intermodal has suffered economic damages, experienced inconsistent service and
unparalleled delays in service. The Surface Transportation Board ("Board") has rightfully
recognized UP's inability to solve the problem and the Board has been wise to implement
their oversight powers to alleviate the service crisis.

The situation in Houston has caused us several problems with both inbound and outbound
service. We have lost a customer’s inbound loads into Texas due to the inconsistent
service and the inability of the UP to give an accurate estiimate of transit time. The service
problems have also caused delays and extra cost on outbound shipments We moved
international loads from Houston to Savannah for a major steamship line Trying to cope
with the service delays we informed the line that we would need 10 days 1. this lane.
Despite this increase in lead time several shipments were delayed so budiy at origin that we
had to incur the extra cost of trucking the loads to Savannah, GA.

If Matson Intermodal had the option of using an alternative rail carrier during UP's
continuing service crisis, we would have thankfully turned to that other carrier. However,
UP's dominance which they gained through merging with SP has forced us to remain with
them despite their horrible service.




During your oversight process, we strongly recommend that you give your utmost
consideration to the Plan proposed by the Consensus Parties on July 8. We endorse their
plan to alleviate the service crisis in Houston and the Texas/Guilf Coast region. The
Consensus Plan will improve Rail Service by:

1. Expanding rail capacity and investment by all the existing carriers;
2. Providing neutral and fair dispatch of all rail traffic through Houston;

. Ensuring that all shippers in Houston have equal access to all of the carriers
currently serving the area; and,

. Protecting the future competitiveness of the Houston Ship Channel by ensuring
that adequate rail service alternatives exist there in the future.

We firmly endorse these principals of competition and cannot stress the importance of
providing alternative rail carriers, neutral switching and neutral dispatching enough. All of
these principals are thoroughly addressed by the Consensus Plan. We strongly encourage
you to pay utmost attention to the Plan and the fair and competitive proposals which are
promoted by it.

I, Annemarie J. Haskins, state under penalty of perjury that the foregoing is true and
correct. Further, I certify that I am qualified to file this statement on behalf of Matson
Intermodal System, executed on August 4, 1998.

Sincerely,

. § Haokinw

Annemarie J. Haskins
VP Northeastern Sales







ULTRAMAR DIAMOND SHAMROCK

Pl e M S g M S n U e

August 6, 1998

Hon. Ver..cn A. Williams
Secretary

Surface Transportation Board
Room 711

1925 K Street, N.W.
Washington, D.C. 20423-0001

Re: Finance Docket No. 32760 (Sub-No. 30)

Dear Secretary Williams:

Ultramar Diamond Shamrock, as a shipper, applauds your decision to institute a new
proceeding as part of the five-year oversight condition imposed in the Union
Pacific/Southern Pacific merger decision to examine requests made for additional
remedial conditions to the merger.

Ultramar Diamond Shamrock is a producer and marketer of petrochemicals with
headquarters in San Antonio, Texas. We employ approximately 24,000 people
throughout our system and have annual sales in the neighborhood of ten billion dollars.
Annual freight expenditures exceed fifty million dollars.

We have manufacturing facilities in Quebec, Michigzn, Colorado, California, Oklahoma
and Texas. The Texas, Colorado and Oklahoma facilities have all been affected by the
UP service meltdown. Our Mont Belvieu, Texas plant just east of Houston has becn
severely impacted by congestion in the Houston terminal area, through which more than
600 rail cars of propylene from multiple suppliers must pass each month. This traffic will
increase to nearly 700 cars following the completion of our expansion project at the end
of this September. Fluid, unintcrrupted train operations throughout th-. ;’ouston area is
vital to the successful operation of our Mont Belvieu facility. We ca:nct receive
products by barge and the volume of the product deliveries and distaice iuvolved make
trucking impractical and too costly.

The UP/SP merger has created a severe service crisis throughout the country. The
Surface Transportation Board (“Board”) has rightfully recognized UP’s inability to solve
the problem and the Board has been wise to implement their oversight powers.

P.0. Box 696000 ® SAN ANTOM (0, TEXAS 78269-6000 ¢ 210/ 592-2000




The UP/SP service meltdown has made it clear that alternative rail service is necessary to
alleviate service problems when they occur. Ultramar Diamond Shamrock supports the
idea of:

1. Expanding rail capacity and investment by all the existing carriers;

2. Providing neutral and fair dispatch of all rail traffic;

. Ensuring that all shippers have equal access to all of the carriers currently serving the
area; and,

. Protecting the future competitiveness by ensuring that adequate rail service
alternatives exist in the future.

These principles are central to Ultramar Diamond Shamrock’s concerns. We urge you to
bear them in mind as your preceeding goes forward.

Thank you again for your responsive action in initiating this proceeding and we will
watch closely as it unfolds in the weeks ahead.

I, Steve Geneva, state under penalty of perjury that the foregoing is true and correct.
Further, I certify tha: I am qualified to file this statement on behalf of Ultramar Diamond
Shamrock, executed on August 6, 1998.

incerely,
Ty

Steve Geneva
General Manager Transportation
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RE: Finance Docket No. 32760 (Sub-No. 30)

Dear Secretary Williams:

I 'am writing on behalf of Matson Intermodal System to inform you of our strong support
for the Plan filed by the Consensus Parties on July 8, 1998, to alleviate the service crisis in
the Houston area.

Matson Intermodal is an Intermodal Marketing Company with over $100 million dollars in
annual revenues. We have over eight offices located throughout the United States and
conduct business on a nationwide basis. We are severely affected by zervice probiems in
any area of the country's rail network, as we rely heavily c:i cur rail carriers to perform up
to standard in order to provide service to our customers.

The service meltdown resulting from the UP/SP merger is unprecedented 1 all aspects.
Matson Intermodal has suffered economic damages, experienced inconsistent service and
unparalleled delays in service. The Surface Transportation Board ("Board") has rightfully
recognized UP's inability to solve the problem and the Board has been wise to implement
their oversight powers to alleviate the service crisis.

The situation in Houston has caused us several problems with both inbound and outbound
service. We have lost a customer's inbound loads into Texas due to the inconsistent
service and the inability of the UP to give an accurate estimate of transit time. The service
problems have also caused delays and extra cost on outbound shipments. We moved
international loads from Houston to Sa vannah for a major steamship line. Trying to cope
with the service delays we informed the line that we would need 10 days in this lane.
Despite this increase in lead time suvveral shipments were delayed so badly at origin that we
had to incur the extra ccst of trucking the loads to Savannah, GA.

I£ Matson Intermodal had the option of using an alternative rail carrier during UP's
continuing service crisis, we would have thankfully turned to that other carrier However,
UP's dominance which they gained through merging with SP has forced us to remain with
them despite their horrible service.




During your oversight process, we strongly recommend that you give your utmost
consideration to the Plan proposed by the Consensus Parties on July 8. We endorse their
plan to alleviate the service crisis in Houston and the Texas/Gulf Coa:t region. The
Consensus Plan will improve Rail Service by:

1. Expanding rail capacity and investment by all the existing carriers;
2. Providing nreutrai and fair dispatch of all rail traffic through Houston;

. Ensuring that all shippers in Houston have equal access to all of the carriers
currently serving the area; and,

. Protecting the future competitiveness of the Houston Ship Channel by ensuring
that adequate rail service alternatives exist there in the future.

We firmly endorse these principals of competition and cannot stress the importance of
providing alternative rail carriers, neutral switching and neutral Gispatching enough. All of
these principals are thoroughly addressed by the Consensus Plan. We strongly encourage
you to pay utmost attention to the Plan and the fair and competitive proposals which are
promoted by it.

I, Frank Whalen, state under penalty of perjury that the foregoing is true and correct.

Further, I certify that I am qualified to file this statement on behalf of Mat:on Intermodal
System, executed on August 4, 1998.

Sincerely,

FEel WAL,

Frank Whalen
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Hon. Vernon A. Williams, Secretary
Surface Transportation Board

1925 K Street, N.W., Room 711
Washington, DC 20423-0001

Re: Einance Docket No, 32760 (Sub-No. 30)

Dear Secretary Williams:

Star Shipping applauds your decision to institute a new proceeding as part of
the five-year oversight condition imposed in the Union P2ci ic/Southern Pacific merger
decision to examine requests made for additional remedial conditions to the merger.

Star Shipping is an ocean carrier, operating approximately 80 vessels
worldwide. Our company was formed in Norway in 1961, and we are one of the
leading forest products carriers in the world. Our trade routes include major ports of
the U.S. East Coast, Gulf Coast, and West Coast to and from Europe, the
Mediterranean, Brazil and Pacific Rim countries. In 1996, our freight revenues tota'ed
$710,000,000 for cargoes carried totaling 17.0 million metric tons. Fast and efficient
rail service is absolutely vital to our customers, who are the shippers and receivers of
the cargoes carried in our vessels.

The UP/SP merger has create a severe service crisis throughout the country.
The Surface Transportation Board (“22.rd") has rightfully recognized UP’s inability to
solve the problem and the Board has t:<en wise to implement their oversight powers.




®

STAR SHIPPING

The UP/SP service meitdown has made it clear that alternative rail service is
necessary to alleviate service problems when they occur. Star Shipping supports the
idea of:

1. Expanding rail capacity and investment by all the existing carriers;
2. Providing neutral and fair dispatch of all rail traffic;

. Ensuring that all shippers have equal access to all of the carriers currently
serving the area; and,

. Protecting the future competitiveness by ensuring that adequate rail service
alternatives exist in the future.

These principles are central to Star Shipping’s concerns. We urge you to bear them in
mind as your proceeding goes forward.

Thank you again for your responsive action in initiating this proceeding and we will
watch closely as it unfolds in the weeks ahead.

|, Raymond W. Zielke, state under penalty of perjury that the foregoing is true and
correct. Further, | certify that | am qualified to file this statement on behalf of Star Shipping,
executed on August 3, 1998.

Sincerely,

S SHIPPING, INC.

— -
wendl) v
Raymond W. Ziel
District Manager
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COMPETITION SUPPORT LETTER FOR CONSENSUS PLAN
TO SURFACE TRANSPORTATION BOARD

Hon. Vemon A. Williams
Secretary

Surface Transportation Board
Room 711

1925 K Street, N.W.
Washington, DC 20423-0001

RE: Finance Docket No. 32760 (Sub-No. 30)

Dear Secretary Williams:

| am writing on behalf of Aeropres Corporation, dba Stephens Butane to inform you of our strong stipport for the
Plan filed by the Consensus Parties on July 8, 1998 to alleviate the service crisis in the Houston area.

The UPSP merger has created a severe service crisis thoughout the country. The Surface Transportation Board
("Board") has rightfully recognized UP's inability to solve the problem and the Board has been wise to implement
their oversight powers.

The UP/SP service meltdown has made it clear that alternative rail service is necessary fo aileviate service
problems when they occur. Aeropres Corporation, dba Stephens Butane supports the idea of:

Expanding rail capacity and investment by all the existing carriers;

Providing neutral and fair dispatch of all rail traffic;

Ensuring that all shippers have equal access to all of \ne ~arriers currently serving the area;
Protecting the future competitiveness by ensuring thz: a:¢- quate rail service altematives exist in
The future.

These principles are central to Aeropres Corporation, dba Stephens Butane concems. We urge you to bear them
in mind as your proce~ding goes forward.

Thank you for your responsive action in initiating this proceeding and we will watch closely as it unfolds in the
weeks ahead.

c/vgl’ Herosol ."/'-)wp;[['anu o Undustrial Chemicals




Hon. Vemon A. Williams

Surface Transportation Board

Re: Competition Support Letter for Consensus Plan
Page Two

I, Mickey R. Walker, state under penalty of perjury that the foregoing is true and comect. Further, | certify that | am
qualified to file this statement on behalf of Aeropres Corporation, dba Stephens Butane, executed on the 31st day
of July 1998.

Sincerely,

AEROPRES CORPORATION
DBA STEPHENS BUTANE

JLgRiE

Vice President-Finance

MRWigba
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Hon. Vemon A. Williams
Secretary 8661 L - 9nv

Surface Transportation Board

Room 711 ma; ‘o;u: ‘g FETTLS)
1925 K Street, N.W.

Washington, DC 20423-0001

RE: Finance Docket No. 32760 (Sub-No. 30)
Dear Secretary Williams:

| am writing on behalf of Aeropres Corporation, dba Daniel Butane, to inform you of our strong support for the Plan
filed by the Consensus Parties on July 8, 1998 to alleviate the service crisis in the Houston area.

The UPSP merger has created a severe service crisis thoughout the country. The Surface Transportation Board
("Board") has rightfully recognized UP's inability to solve the problem and the Board has been wise to implement
their oversight powers.

The UP/SP service meltdown has made it clear that altemative rail service is necessary to alleviate service
problems when they occur. Acropres Corporation, dba Daniei Butane, supports the idea of:

Expanding raii capacity and investment by all the existing carriers;

Providing neutral and fair dispatch of all rail traffic;

Ensuring that all shippers have equal access to all of the carriers currently serving the area; and,
Protecting the future competitiveness by ensuring that adequate rail service altematives exist in
the future.

These principles are central to Aeropres Corporation, dba Daniel Butane, ccncems. We urge you to bear them in
mind as your proceeding goes forward.

Thank you for your responsive action in initiating this proceeding and we will watch closely as it unfolds in the
weeks ahead.

dvgi’ Herosol fpm,b:[[anta o Ondustrial Chenicals




Hon. Vemon A. Williams

Surface Transportation Board

Re: Competition Support Letter for Consensus Plan
Page Two

I, Robert R. Wilkie, state under penaity of perjury that the foregoing is true and comrect. Further, | certify that | am
qualified to file this statement on behalf of Aeropres Corporation, dba Daniel Butane, executed on the 31% day of
July 1998.

Sincerely,
AEROPRES CORPORATION

A /%/l\l«}é\l

R. Wilkie
Executive Vice Presicent

RRW/gba
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Mr. Olson's title was inadvertently omitted from the
original letter that was mailed out on 7/29/98. Please
replace the original mailing with this corrected version.

My apologies for any inconvenience.

Debbie Martin
Secretary to Ivan A. Olson
Longview Fibre Company




LONGVIEW FIBRE COMPANY

Main OFrFice AND MiLLS * LONGVIEW, WASHINGTON 98632
1-360-425-155¢0

7/29/98

ENTERED
Ofiice of the Secretary

AUG -6 1998
Honorable Vernon A. Williams “
Secretary rub';cm Record
Surface Transportation Board
Room 711
1925 K Street, N.W.
Washington, D.C. 20423-0001

Re: Finance Docket No. 32760 (Sub No. 30)

Dear Secretary Williams:

Longview Fibre Company is concerned about the ongoing rail congestion ad there‘ore
suggests that consideration be given to issues raised in the Consensus Plan filed on July
8, 1998.

Longview Fibre has converting plants located in eleven states in addition to the main mill
located in Longview, Washington. The large, heavy rolls of paper used for the
converting process ar: well suited for rail transportation.

Problems in the Texas areas have obviously strained the rail resources in other parts of
the country and particularly in the Pacific Northwest.

We believe the Union Pacific is working in good faith to t-y to overcome the bottleneck
obstacles. However, it appears the problems are more far reaching than most could have
surmised and the on-going level of business will make it difficult to adequately address
all issues.

The Southern Pacific was a very large railroad with unique operating conditions that have
not readily blended into a single unified transportation system that was envisionci in the
early aspirations of melding it into one operating property.




We are an industry strongly dependent on the rail industry. Relief in providing
dependable and consistent service to our customers is contingent on an appraisal of what
can be done to reverse the continuous adverse situations developing in rail service that is
not satisfactorily providing service needed by our customers.

This nation cannot continue the status quo of substandard service from a large segment of
the rail industry. For that reason it is time for the Surface Transportation Board to accept
a responsible role and provide alternatives that will bring relief to wesiern rail shippers.

I, Ivan A. Olson, state under penalty of perjury that the foregoing is true and correc:.
Further, that I am qualified to file this statement >n behalf of Longview Fibre Company.

Sincerely,

Ivan A. Olson
Vice President-Transportation
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LONGVIEW FIRRE COMPANY ....]«l-,,.,'

Main OFrFice AND MiLLS * LONGVIEW, WasHINGTON 98632
1-360-425-1550

7/29/98

Honorzble Vernon A. Williams

Secretary
Surface Transportation Board

Room 711
1925 K Street, N.W.
Washington, D.C. 20423-0001

Re: Finance Docket No. 32760 (Sub No. 30)

Dear Secretary Williams:

Longview Fibre Company is concerned about the ongoing rail congestion and therefore
suggests that consideration be given to issues raised in the Consensus Plan filed on July

8, 1998.

Longview Fibre has converting plants located in eleven states in addition to the main mill
locaied in Longview, Washington. The large, heavy rolls of paper used for the
converting process are well suited for rail transportation.

Problems in the Texas areas have obviously strained the rail resources in other parts of
the country and particularly in the Pacific Northwest.

We believe the Union Pacific is working in good faith to try to <= ercome the bottleneck
obstacles. However, it appears the problems are more far reac':i:. than most could have
surmised and the on-going level of business will make it difficult tv adequately address
all issues.

The Southern Pacific was a very large railroad with unique operating conditions that have
not readily blended into a single unified transportation system that was envisioned in the
early aspirations of melding it into one operating property.




We are an industry strongly dependent on the rail industry. Relief in providing
dependable and consistent service to our customers is contingent on an appraisal of what
can be done to reverse the continuous adverse siiuations developing in rail service that is
not satisfactorily providing service needed by our customers.

This nation cannot continue the status quo of substandard service from a large segment of
the rail industry. For that reason it is time for the Surface Transportation Board to accept
a responsibie role and provide alternatives that will bring relief to western rail shippers.

I, Ivan A. Olson, state under penalty of perjury that the foregoing is true and correct.
Further, that I am qualified to file this statement on behalf of Longview Fibre Company.

Sincerely,

Ivan A. Olson
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COMPETITION SUPPORT LETTER FOR CONSENSUS PLAN
TO SURFACE TRANSPORTATION BOARD

ERED
a e ¢

Hon. Vemon A. Williams
Secretary

Surface Transportation Board
Room 711

1925 K Streat, NW.
Washington, DC 20423-0001

A
RECEIVED

RE: Finance Docket No. 32760 (Sub-No. 30)
Dear Secretary Williams:

| am writing on behalf of Aeropres Propane Gas to inform you of our strong support for the Plan filed by the
Consensus Parties on July 8, 1998 to alleviate the service crisis in the Houston area.

The UPSP merger has created a severe service crisis thoughout the country. The Surface Transportation Board
("Board") has rightfully recognized UP's inability to solve the problem and the Board has been wise to impiement
their oversight powers.

The UP/SP service meltdown has made it clear that altemative rail service is necessary to alleviate service
problems when they occur. Aeropres Propane Gas supports the idea of.

Expanding rail capacity and investment by all the existing carriers;

Providing neutral and fair dispatch of all rail traffic;

Ensuring that all shippers have equal access to all of the carriers curre:t!y serving the area;
Protecting the future competitiveness by ensuring that adequate rail servi-e altematives exist in
The future.

These principles are central to Aeropres Propane Gas concems. We urge you to bear them in mind as your
proceeding goes forward.

Thank you for your responsive action in initiating this proceeding and we will watch closely as it unfolds in the
weeks ahead.




Hon. Vemon A. Williams

Surface Transportation Board

Re: Competition Support Letter for Consensus Plan
Page Two

i, Ron Home, state under penalty of perjury that the foregoing is true and comrect. Further, | certify that | am
qualified to file this statement on behalf of Aeropres Propane Gas, executed on the 31# day of July 1998.

Sincerely,
AEROPRES PROPANE GAS
. Mo

Ron Home
General Manager







( :23 0 3,7 ‘3 America’s Propane Company

Hon. Vernon A. Williams

Secretary

Surface Transportation Board

Room 711

1925 K St., NW

Washington, DC  20423-0001 AUG 04 1938
Part of

Re: Finance Docket No. 32760 Sub.-No. 3§:b'ic Record

Cifice of the Secretary

Dear Secretarv Williams:

Amerigas Propane LP, as a shipper, applauds your decision to institute a new
proceeding as part of the five-year oversight condition imposed in the Union
Pacific/Southern Pacific merger decision to examine requests made for additional remedial
conditions to the merger.

Amerigas Propane LP is the largest propane retail company in the USA. We have
over 5,000 employees, 600 plus outlets and spend 18 to 20 million dollars a year for rail
service throughout all states except Hawaii.

The UP/SP merger has created a severe service crisis throughout the country.
This service meltdown has made it clear that alternative rail service is necessary to
alleviate service problems when they occur. Amerigas supoorts the idea of:

1. Expanding rail capacity and investment by all existing carriers;

2. Providing neutral and fair dispatch of all rail traffic;

3. Ensuring that all shippers have equal access to all carriers currently serving all
areas; and,

4. Protecting the future competitiveness by ensuring that adequate rail service
alternatives exist in the future.

These principles are central to Amerigas’ concerns. We urge you o twar them in

mind as your proceeding goes forward.
I, Thomas W. Livingston, state under penalty of perjury that the foregoing is true

and correct. Further, I certify that I am qual.fied to file this statement on behalf of
Amerigas, executed on July 29, 1998.

Sincergly, / !

13105 Northwest Freeway - Suite 500 - Houston, TX 77040 - (281) 552-4000
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July 31, 1998

Hon. Vernon A. Williams

Secretary

Surface transportation Board

Room 711

1925 K Street, N.W. o
Washington, DC 20423-0001 “Ccrelary

AR (
Re: Finance Docket No. 32760 (Sub-No. 30) V4 1998

-l
rudile Recory

Dear Secretary Williams:

I am writing on behalf of CITGO Petroleum Corporation to inform you of our
strong support for the Plan filed by the Consensus parties on July 8, 1998, 10 alleviate the
service crisis in the Houston area.

CITGO Petroleum Corporation is a domestic petroleum refining, marketing and
transportation company with 5,000 employees, 6 major manufacturing facilities, (with 2
refineries in the Gulf coast region, Lake Charles, LA., and Corpus Christi, TX., and a
down stream plant also in Lake Charles affected greatly by service deficiencies by the
Union Pacific railroad) ownership in 52 product terminals, and a supplier of motor fuels,
and lubricating oils, to more than 13,000 independent CITGO branded outlets.

CITGO ships in excess of 1,000 carloads per year of lube -il: . waxes, petroleum
coke from the above mentioned source points to destinations thro.g'iout the United
States.

We are extremely concerned with the severe service meltdown created in the gulf
coast region due to the UP/SP merger. This service meltdown has made it clear that the
STB Board needs to strongly consider the Plan proposed by the Consensus parties on




Page 2

July 8. We endorse their plan to alleviate the service crisis in Houston and the Texas/Gulf
coast region. The Consensus plan will improve rail service by:

1. Expanding rail capacity and investments by all carriers.
. provide neutral and fair dispatch of all rail traffic through Houston.
. Ensure that all shippers in Houston have equal access to all of the carriers.

Protect the future competitiveness of the Houston Ship Channcl by
ensuring that adequate rail service alternatives exist there in the future.

We firmly endorse these principles of competition and cannot stress the
importance of providing alternative rail carriers, neutral switching and neutral
dispatching enough. All of these principals are thoroughly addressed by the Consensus
Plan. We strongly encourage you to pay utmost attention to the plan and the fair and
competitive proposals which are promoted by it.

I, Tony Benway, state under penalty of perjury, that the foregoing is true and correct.
Fiier, I certify that I am qualified to file this statement on behalf of CITGO Petroleum

Corporaiion, executed on this day, July 31, 1998.

Sincerely,

S R+

Tony Benway
Transportation Operations Manager







HUNTSMAN

July 29, 1998

ENTERED

Office of the Secretary
Hon. Vernon A. Williams
Secretrrv AUG -3 1998

Surface Transportation Board Part of
Room 711 Public Recard

1925 K Street, N.W.
Washington, DC 20423-0001

Re: Finance Docket No, 32760 (Sub-No. 30)

Dear Secretary Williams:

I am writing on behalf of Hurtsman Corporation to inform you of our strong suppcrt
for ihe Plan filed by the Consensus Parties on July 8, 1998, to alleviate the rail service crisis
in the Houston area.

Our operating companies, with locations worldwide, manufacture basic rroducts for
the chemical, plastics, detergent, personal care, rubber and packaging industries. We employ
over 3000 people in Texas and over 7500 throughout our company. Of the approximately
300 million pounds of product Huntsman ships by rail each year, more than half originates in
the Southern Gulf Coast Region. Four of our Texas facilities are captive on UP lines. These
locations make up over 20% of our total production shipped via rail. Although we are not
captive at other Huntsman locations, the combined UP/SP participates in many of our routes
in the Midwest and West

The UP/SP merger has created a severe service crisis throughout the country. The
Surface Transportation Board (“Board”) has rightfully recognized UP’s inability to solve the
problem and the Board has been wise to implement their oversight powers.

The UP/SP service crisis has made it clear that alternative r=]1 service is necessary to
alleviate service problems when they occur. Huntsman Corporat:ci: supports:

1. Expanding rail capacity and investment by all the existing carriers;

2. Providing neutral and fair dispatch of all rail traffic;

3. Ensuring that all shippers have equal access to all of the carriers currently serving
the area; and,

HUNTSMAN CORPORATION
3040 Post Oak Boulevard * Houston, Texas 77056 ¢ 713-235-6000 ¢ Fax 713-235-64i06




Hon. Vernon A. Williams
July 29, 1998

Page 2

4. Protecting the future competitiveness by ensuring that adequate rail service
alternatives exist in the future.

These principles are central to Huntsman Corporation’s concerns. We urge you to
bear them in mind as your proceeding goes forward.

Thank you again for your responsive action in initiating this proceeding. We will
watch closely as it unfolds in the weeks ahead.

I, David Parkin, state under penalty of perjury that the foregoing is true and correct.
Further, I certify that I am qualified to file this statement on behalf of Huntsman
Corporation, executed on July 29, 1998.

Sincerely,

Lo o,

David Parkin
Director-Transportation & Logistics

RTJ/wd
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Mr. Vernon A. Wilhams
Secretary, Surface Transportation Board
12" Street & Constitution Avenue, N.W. RECEI: |

Washington, D.C. JUL 31 1995
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”
Dear Secretary Williams: Fﬂ 33709 " Suvb 30 MAACEMENT

| am writing on behalf of Avenue Intermodal to inform you of our strong
support for the plan filed by the consensus Parties on July 8, 1998, to alieviate
the service crisis in the Houston area.

As President of Avanue Intermodal | operate a rail to truck transfer
business that is dependent upon rail traffic out of Houston, Texas. Avenue I's
pianned greenfield site in Tuscaloosa, Alabama was to require a 10 million dollar
investment and employ 54 people. Due to the rail crisis in Houston, Texas,
Butler and Company, (Avenue I's) parent, had to divert 7 million in capital to
locate 85 tractor trailers in Houston, Texas this drain on funds has delayed
construction plans for Tuscalcosa and delayed the jobs of 54 people.

The service meltdown resulting from the UP/SP merger is unprecedei ted
in all aspects. Avenue Intermodal has suffered economic setbacks due to
inconsistent and unparalleled delays in service. The Surface Transportation
Board (“Board”) has rightfully recognized UP’s inability to solve the problem and
the Board has been wise to implement their oversight powers to alleviate the
service Crisis.

During your oversight process, we strongly recommend that you give your
utmost consideration to the Plan proposed by the consensus Parties oi. July 8.
We endorse their plan to alleviate the service crisis in Houston and the
Texas/Gulf Coast region. The consensus Plan will improve service by:

1. Expanding rail capacity and investment by all the existing carriers;

2. Providing neutral and fair dispatch of all rail traffic through Houston;

3. Ensuring that all shippers in Houston have equal access tr 2!l of the carriers
currently serving the area and;

4. Pretecting the future competitiveness of the Houston Shiz Cr.annel by
ensuring that adequate rail service alternatives exist there n the future.

These principles are central to our concerns and are thoroughly addressed by
the Consensus Plan. We strongly encourage you to pay the utmost attention to
the Consensus Plan, the broad base of parties which support it, and the fair and
competitive proposals which are promoted by it.

PO. Box 3146 ® Tuscaloosa, Alabama 35403 ¢ 1-800-2GO-RAIL (246-7245)
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Thank you again for your responsive action in initiating this proceeding and we
will watch closely as it unfolds in the weeks ahead.

I, George Newman, state under penalty of perjury that the foregoing is true
and correct Further, | certify that | am qualified to file this statement on behalf of
Avenue Intermodal, Executed on July, 27,1998.

Sincerely,
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COMPETITION SUPPORT LETTER FOR CONSENSUS PLAN
TO SURFACE TRANSPORTATION BOARD

Hon. Vernon A. Williams
Secretary

Surface Transportation Board
Room 711

1925 K Street, N.W.
Washington, DC 20423-0001

RE: Finance Docket No. 32760 (Sub-No. 30)

Dear Secretary Williams:

| am writing on behalf of Aeropres Corporation to inform you of our strong support for the Plan filed by the
Consensus Parties on July 8, 1998 to alleviate the service crisis in the Houston area.

Aeropres ships tank cars of liquefied petroleum gas in and out of four facilities throughout the U.S., the 'argest in
being in the state of Louisiana serviced by the Kansas City Southem Railway.

The service meltdown resulting from the UP/SP merger is unprecedented in all aspects. Aeropres has suffered
economic damages, experienced inconsistent service and unparalleled delays in service. The Surface
Transportation Board ("Board") has rightfully recognized UP's inability to solve the problem and the Board has
been wise to implement their oversight powers to alleviate the service crisis.

Aeropres has had numerous problems during the service crisis, including delayed shipments, inconsistent service,
broken promises, etc.

If Aeropres had the option of using an alternative rail carrier during UP's continuing service crisis, we would have
thankfully turned to that other carrier. However, UP's dominance which they gained through merging with SP has
forced us to remain with them despite their horrible service.

During your oversight process, we strongly recommend that you give your utmost cor s deration to the Plan
proposed by the Consensus Parties on July 8. We endorse their plan to alleviate the se /e crisis in Houston and
the Texas/Gulf Coast region. The Consensus Plan will improve Rail Service by:

1. Expanding rail capacity and investment by all the existing carriers;
. Providing neutral and fair dispatch of all rail traffic through Houston;
3. Ensuring that all shippers in Houston have equal access to all of the carriers
currently serving the area; and,
Protecting the future competitiveness of the Houston Ship Channel by ensur-
ing that adequate rail service alternatives exist there in the future.

N g[ Herosol .(/Dzopel'[,alzt.s o Ondustrial Chemicals




Hon. Vemon A. Williams

Surface Trarsportation Board

Re: Competition Support Letter for Consensus Plan
Page Two

We fimly endorse these principais of competition and cannot stress enough the importance of providing
altemnative rail carriers, neutral switching and neutral dispatching. All of these principals are thoroughly

by the Consensus Plan. We strongly encourage you to pay utmost attention to the Plan and the fair and
competitive proposals which are promoted by it.

|, Ferrell Person, state under penalty of perjury that the foregoing is true and correct. Further, | certify that | am
qualified to file this statement on behalf of Aeropres Corporation, executed on July 28, 1998.

FP/gba
cc.  Bob Wilkie







MOORE & MUNGER, INc.

it 24, 1998

Since 1888

Hon. Vemon A. Williams
Secretary

Surface Transportation Board
Room 711

1925 K Street, N.W.
Washington, OC 20423-0001

RE: FINANCE DOCKET NO, 32760 (Sub-No. 30)
Dear Secretary Williams:

| am writing on behalf of MOORE & MUNGER, INC. to inform you cf our support for the
Consensus Plan filed on July 8, 1998.

We presently have bulk storage in the Houston area which is only serviced by the UNION
PACIFIC. As a small company of sixty employees we must rely on prompt rail service, which
we are not presently receiving. Tankcars are being delayed (two weeks to go 100 miles), and
tankcars are getting misrouted or given bad billing. We ship to the Midwest and Southwest,
distances that only rail economics can service. We are in need of alternate service to avoid a
potential loss of customers due to delays with our delivery.

The service meltdown resulting from the UP/SP merger is unprecedented in all aspects.
MOORE & MUNGER, INC. has suffered economic damages, experienced inconsistent service
and unparalieled delays in service. The Surface Transportation Board (“Board") has rightfully
racognized UP's inability to solve the problem and the Board has been wise to implement their
oversight powers to alleviate the service crises.

During your oversight process, we strongly recommend that you give your utmost
consideration to the Plan proposed by the Consensus Parties on July 8th. We endorse their
plan to alleviate the service crises in Houston and the Texas/Gulf Coast region. The
Consensus Plan will improve Rail Service by:

Expanding rail capacity and investment by all the existing carriers;

Providing neutral and fair dispatch of all rail traffic thiough Houston,;

Ensuring that all shippers in Houston have equal access to all of the
carriers currently serving the area; and,

Protecting the future competitiveness of the Houston Ship Channel by
ensuring that adequate rail service alternatives exist there in the future.

TWo CORPORATE DRIVE ¢ SUITE 434 © SHELTON, CT 06484-6248
TELEPHONE (203) 925-4300 * TELEFAN (203) 926-9844




MOORE & MUNGER, INc.

Hon. Vernon A. Williams
Secretary
Surface Transportation Board

July 24, 1998
Page 2

These principals are central to our concemns and are thoroughly addressed by the Consensus
Plan. We strongly encourage you to pay utmost attention to the Consensus Plan, the
board-base of pariies which support it, and the fair and competitive proposals which are
promoted by it.

Thank you again for your responsive action in initiating this proceeding and we will watch
closely as it unfolds in the weeks ahead.

Very truly yours,

/
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!

Lawrence A. O'Toole
Director of Operations
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PO Box 4454

July 24, 1998

Hon. Vernon A. Williams
Secretary

Surface Transportation Board
Room 711

1925 K Street, N.W.
Washington, DC 20423-0001

Re: Finance Docket No. 32760 (Sub-No. 30)

Dear Secretary Williams:

| am writing on behalf of Lyendell-Citgo Refining Company Ltd. to inform you
of our strong support for the Plan filed by the Consensus Parties on July 8,
1998, to alleviate the service crisis in the Houston area.

Lyondell-Citgo’s Houston Refinery is currently the ninth largest refinery in the
nation with a rated crude oil capacity of 265,000 barrels per day. Products from
the refinery nclude gasoline, jet fuel, heating oil, aromatics and a variety of
lubricants.

The service meltdown resulting from the UP/SP merger is unprecedented in all
aspects. Lyondell-Citgo has suffered economic damages, experienced
inconsistent service and unparalleled delays in service. The Surface
Transportation Board (“Board”) has rightfully recognized UP’s inability to solve
the problem and the Board has been wise to implement their oversight powers to
aileviate the service crisis.

If Lyondell-Citgo had the option of using an alternutive ra:: cerrier during UP’s
continuing service crisis, we would have thankfully turned ‘¢ inat other carrier.
However, UP’'s dominance which they gained through merging with SP has
forced us to remain with them despite their poor service.

During ycur oversight process, we encourage you to give your utmost
consideration to the Plan proposed by the Consensus Parties on July 8. We
support their plan to alleviate the service crisis in Houston and the Texas/Gulf
Coast region. The Consensus Plan will improve Rail Service by:




. Expanding rail capacity and investment by all the existing carriers,
. Providing neutral and fair dispatch of all rail traffic through Houston;

. Ensuring that all shippers in Houston have equal access to all of the
carriers currently serving the area; and,

. Protecting the future competitiveness of the Houston Ship Channel by
ensuring that adequate rail service alternatives exist in the future.

We firmly endorse these principals of competition and cannot stress the importance of
providing alternative ra’i carriers, neutral switching and neutral dispatching enough. All
of these principals are thoroughly addressed by the Consensus Plan. We strongly
encourage you to pay utmost attention to the Plan and the fair and competitive
proposals which are promoted by ii.

Sincerely

l}
’
’,

_“Charles P. Halvorson
Manager, Operations & Supply







Viny! Buliding Products Group

CertainTeed
P.O. Box 253

DL S Certainieed &

July 24, 1998

Honorable Vernon A. Williams
Secretary

Surface Transportation Board
Room 711

1925 K Sireet, N W.
Washington, DC 20423-00001

Re. Finance ket No, 32760 (Sub-No. 30
Dear Secretary Williams:

CertainTeed Corporation, as a shipper, applauds your dccision to institute a new
proceeding as part of the five-year oversight condition imposed in the Union Pacific/Southern
Pacific ) merger decision to examine requests madr: for additional remedial conditions to the
merger

CertainTeed is 2 manufacture of poly vinyl chloride (PVC) which we ship atout 2,500
carloads (450 million pounds) a year to our plants. We ship to Waco, TX, Social Circle, GA,
McPherson. KS, Williamsport, MD, Social Circle, GA, Grinnell, A, and Jackson, Ml. We have
about 100 people employed at the Lake Charles Polymer Plant. Our annual freight expenditures
are approximately $4 million dollars a year. Trucking is not an option for us due to the extreme
high cost We are not open to barge facilities at this plant and neither is any of our plants which
receive our PVC.

The UP/SP merger has created a severe service crisis throughout the country. The Surface
Transportation Board ("Buard") has rightfully recongnized UP's inability to solve the problem and
the Board has been wise to implement their oversight powers.

The UP/SP service meltdown has made it clear that alternative rail service is necessary to
alleviate service problems when they occur. CertainTeed supron: the idea of.

Expanding rail capacity and investmeni by «i! ihe existing carriers;
- Providing neutral and fair dispatch of all rail traffic;
Ensuring that all shippers have equal access to all the carriers
currently serving the area. and,
Protecting the future competitiveness by ensuring that adequate rail service
alternatives exist in the future.
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These principles are central to CertainTeed's concerns. We urge you to bear them in mind as your
proceeding goes forward.

Thank you again for your responsive action in initiating this proceeding and we will watch closely
as it unfolds in the weeks ahead. :

I, Nancy C. Wease, Traffic Manager, state under penalty of perjury that the foregoing is true and
correct. Further, 1 certify that 1 am qualified to file this statement on behalf CertainTeed
Corporation, executed on July twenty-fourth, 1998.

Regards,
)
i U

7 . -\'
g3 AL
Nancy C. Wease~

Traffic Manager
CertainTeed Corporation

Congressman Chris John
House of Representatives
Washington, DC 20510

Senator Mary Landrieu
Senate Office Building
Washington, DC 20510

Representative Dan Flavin
4320 Lake Street
Lake Charles, LA 70605
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Since 1888

Hon. Vernon A. Williams
Secretary

Surface Transportation Board
Room 711

1925 K Street, N.W.
Washington, DC 20423-0001

RE: FINANCE DOCKET NO. 32760 (Sub-No. 30)
Dear Secretary Williams:

| am writing on behalf of MOORE & MUNGER, INC. to inform you of our support for the
Consensus Plan filed on July 8, 1998.

We presantly have bulk storage in the Houston area which is only serviced by the UNION
PACIFIC. As a small company of sixty employees we must rely on prompt rail service, which
we are not presently receiving. Tankcars are being delayed (two weeks to go 100 miles), and
tankcars ars getting misrouted or given bad pilling. We ship tc the Midwest and Southwest,
distances that only rail economics can service. We are in need of alternate service to avoid u
potential loss of customers due to delays with our delivery.

The service meltdown resulting from the UP/SP merger is unpiecedented in all aspects.
MOORE & MUNGER, INC. hss suffered economic damage:, experienced inconsistent service
and unparalleled delays in service. The Surface Transportation Board (“Board”) has rightfully
reccgnized UP's inability to solve the problem and the Boarc has been wise to implement their
oversight powers to alleviate the service crises.

During your oversight process, we strongly recommend that you give your utmost
consideration to the Plan nropcsea by the Consensus Parties on July 8th. We endorse their
plan to alleviate the service crises in Houston and the Texas/Gulf Coast region. The
Consensus Plan will improve Rail Service by:

Expanding rail capacity and investment by all the existing cz Tiers;

Providing neutral and fair dispatch of all rail traffic througi» *1c uston:

Ensuring that all shippers in Houston have equal access to all of the
carriers currently serving the area; and,

Protecting the future competitiveness of the Houston Ship Channel by
ensuring that adequate rail service alternatives exist there in the future.

TwO CORPORATE DRIVE * SUITE 434 ¢ SHELTON, CT 06484-6248
TELEPHONE (203) 925-4300 * T LEFAX (203) 926-9844
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Hon. Vernon A. Williams
Secretary
Surface Transportation Board

July 24, 1998
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These principals are central to our concems and are thoroughly addressed by the Consensus
Plan. We strongly encourage you to pay uimost attention to the Consensus Plan, the
board-base of parties which support it, and the fair and competiiive proposals which are
promoted by it.

Thank you again for your responsive action in initiating this proceeding and we will watch
closely as it unfolds in the weeks a'vead.

Very truly yours,

LM\W

Lawrence A. C'Toole
Director of Operations

LAO/pmi




Viny! Building Products Group

CertalriTeed Corporation
P.O. Box 253

Sulphur, LA 70564 a
L Certairfeed

July 24, 1998

Honorable Vernon A. Williams
Secretary

Suriace Transportation Board
Room 711

1925 K Street, N.W.
Washington, DC 20423-00001

Re: Finance Docket No. 32760 (Sub-No. 30)

Dear Secretary Williams:

CertainTeed Corporation, as a shipper, applauds your decision to institute a new
proceeding as part of the five-year oversight condition imposed in the Union Pacific/Southern
Pacific ) merger decision to examine requests made for additional remedial conditions to the
merger.

CertainTeed is a manufacture of poly vinyl chloride (PVC) which we ship about 2,500
carloads (450 mili.on pounds) a year to our plants. We ship to Waco, TX, Social Circle, GA,
McPherson, KS, Williamsport, MD, Social Circle, GA, Grinnell, 1A, and Jackson, Ml. We have
about 100 people employed at the Lake Charles Polymer Plant. Our annual freight expenditures
are approximately $4 million dollars a year. Trucking is not an option for us due to the extreme
high cost. We are not open to barge facilities at this plant and neither is any of our plants which
receive our PVC,

The UP/SP merger has created a severe service crisis throughout the country. T'he Surtuce
Transportation Board ("Board") has rightfully recongnized UP's inability to solve the problem and
the Board has been wise to implement their oversight powers.

The UP/SP service meltdown has made it clear that alternative rail service is necessary to
alleviate service problems when they occur. CertainTeed supports the idea of’

1. Expanding rail capacity and investment by all the existing carriers;

2. Providing neutral and fair #'<patch of all rail traffic;

3. Ensuring that ali shippers | a: e equal access to all the carriers
currently serving the area; and,

4. Protecting the future competitiveness by ensuring that adequate rail service
alternatives exist in the future.
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These principles are cential to CertainTeed's concerns. We urge you to bear them in mind as your
proceeding goes forward.

Thank you again for your responsive action in initiating this proceeding and we will watch closely
as it unfolds in the weeks ahead.

I, Nancy C. Wease, Traffic Manager, state under penalty of perjury that the foregoing is true and
correct. Furiher, 1 certify that I am qualified to file this statement on behalf CertainTeed
Corporation, executed on July twenty-fourth, 1998.

Regards,

77 u}/n, (/’kc . /b)u ( i

Nancy C. Wease\
Traffic Manager
CertainTeed Corporation

Congressman Chris John
House of Representatives
Washington, DC 20510

Senatcr Mary Landrieu
Senate Office Building
Washington, DC 20510

Representative Dan Flavin
4320 Lake Street
Lake Charles, LA 70605







July 24, 1998

Hon. Vernon A. Williams
Secretary

Surface Transportation Board
Room 711

1925 K Street, N.-W.
Washington, DC 20423-0001

Re: Finance Docket No. 32760 (Sub-No. 30)

Dear Secretary Williams:

| am writing on behalf of Lyondell-Citgo Refining Company Ltd. to inform you
of our strong support for the Plan filed by the Consensus Parties on July 8,
1998, to alleviate the service crisis in the Houston area.

Lyondell-Citgo’s Houston Refinery is currently the ninth largest refinery in the
nation with a rated crude oil capacity of 265,000 barrels per day. Products from
the refinery include gasoline, jet fuel, heating oil, aromatics and a variety of
lubricants.

The service meltdown resulting from the UP/SP merger is unprecedented in all
aspacts. Lyondell-Citgo has suffered economic damages, experienced
inconsistent service and unparalleled delays in service. The Surface
Transportation Board (“Board”) has rightfully recognized UP's inability to solve
the problem and the Board has been wise to implement their oversight powers to
alleviate the service crisis.

If Lyondell-Citgo had the option of usin; a1 alternative rail ~arrier during UP’s
continuing service crisis, we would have *tankfully turned to that other carrier.
However, UP's dominance which tney gained through merging with SP has
forced us to remain with them despite their poor service.

During your oversight process, we encourage you to give your utmost
consideration to the Plan proposed by the Consensus Parties on July 8. We
support their plan to alleviate the service crisis in Houston and the Texas/Gulf
Coast region. The Consensus Plan will improve Rail Service by:




. Expanding rail capacity and investment by all the existing carriers;
. Providing neutral and fair dispatch of all rail traffic through Houston;

. Ensuring that all shippers in Houston have equal access to all of the
carriers currently serving the area; and,

. Protecting the future competitiveness of the Houston Ship Channel by
ensuring that adequate rail service alternatives exist in the future.

We firmly endorse these principals of coimpetition and cannot stress the importance of
providing alternative rail carriers, neutral swiiching and neutral dispatching enough. All
of these princioals are thoroughly addressed by the Consensus Plan. We strongly
encourage you to pay utmost attention to the Plan and the fair and competitive
proposals which are promoted by it.

Sincerely

Charles P. Halvorson
Manager, Operations & Supply




