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UP/SP-25 

Before the 

INTERSTATE COMMERCE COMMISSION 

l',ri.t.'-'-c 
1 " -.-,:otr.rj 

Finance Docket No. 32760 

Van -

V-3LJNION PACIFIC CORPORATION, UNION PACIFIC RAILROAD COMPANY 
AND MISSOURI PACIFIC RAILROAD COMPANY 

— CO! rTROL AND .MERGER — 
SOUTHERN PACinC RAIL CORPORATION. 

SOUTHER>' PACIFIC TRANSPORTATION COMPANY, ST. LOLIS 
SOUTHWESTERN RAILWAY COMPANY, SPCSL CORP. AND THE 
DENVER AND RIO GRANDE WESTERN RAILROAD COMPANY 

RAILROAD M E R G E R APPLICATION 

VOLUME 4, PART S 

STATEMENTS OF SHIPPERS, PUBLIC 
OFHCIALS, AND OTHERS IN SUPPORT OF APPLICATION 

CANNON Y HARVEY 
LOUI£ P. W.A.RCHOT 
CAROL A. H.ARRIS 
Southern Pac!*'. Transportation 

Company 
One Market Plaza 
San Francisco. California 94105 
(4)5) 541-1000 

PAUL A. CUNNINGHAM')' 
RICHARD B. HERZOG IjJ 
JAMES M GUINIVAN 
Harkins Cunningham 
1300 Nineteenth Street, N.W. 
Washington. D C. 20036 
(202)973-7600 

Attvneys for Southern Pac fic 
Rail Corporation. Southern 
Pacific Transportation Company 
SI. Louis Southt* esiern .Railttay 
Companf. SPCSL Corp. and The 
Denver and Rio Grande Western 
Railroad Compan 

I 

CARL W VON BERNUTH 
RICHARD J RESSLER 
Union Pacific Corporalion 
Martin Tower 
Eighth and Eaton Avenues 
Bethlehem. Pennsylvania 18018 
(610) 861-3290 

JAMES V. DOLAN 
PAULA. CONLEY. JR. 
LOUISE A. RINN 
LAWRENCE E WZOREK 
Union Pacific Railroad Company 
Missouri Pacific Kailroad Company 
1416 Dodge Street 
Omaha, Nebraska 68179 
(402)271-5000 

ARVID E. ROACH II 
J MICHAEL HEMMER 
M1CH.\EL L. ROSENTHAL 
Covington & Burling 
1201 Pennsylvania Avenue, N.W. 
P.O. Box 7566 
Washington. D C. 20044-7566 
(202) 662-5388 

Attorneys for Union Pacific 
Corporation. Union Pacific 
Railroad Company and Missouri 
Pacific Railroad Company 

November 30, 1995 5 '̂ 
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ARIZONA 
Department of Commerce 

Rfe Symington 
Governor of Arizona 

October 16, 1995 Sara Goertzen Dial 
Director 

The Honorable Vernon A. W illiams 
Secretary, Interstate Commerce Commission 
Case Control Branch, Rm. 124 
1201 Constitution Avenue, NW 
Washington, DC 20423 

Re: Finance Docket No. 32760~Union Pacific, et al. 
Control & Me.-ger-Southern Pacific Rail Corp., et al. 

Dear Secretary Williams: 

I am writing to urge rhe Interstate Commerce Commission to approve the proposed merger 
of Union Pacific Railroad with Southern Pacific Railroad. As the Director of the .Arizona 
Department of Commerce, I am principally responsible for the economic development 
activities of the State of Arizona. The benefits of the proposed merger of the Union Pacific 
and the Southern Pacific will greatly assist our efforts to encourage economic development 
efforts throughout our state. 

Arizona's economy is dependent on rail service to ship its products to our national and 
international markets. The merger will be of great benefit to business in Arizona. The 
increased competition in the Arizona-Chicago intermodal traffic and the attendant benefits 
of single line service throughout the Midwest will greatly enhance Arizona shipper's 
competitive position in our markets. Our economic development efTorts will also be 
enhanced by the existence of two strong and competitive players Jn our state. We see the 
merger of the UP and SP as the next logical extension of improved rail transportation 
throughout the western Unittd States. The UP/S? -.crger makes both logical and 
economic sense given the Commission's approval of the Burlington Northern/Santa Fe 
merger several months ago. 

The benefits that this competition with BN/SaiUa Fe will olTer to A-izona are enormous. 
The merger would allow UP/SP to be able to break up slower cross country iraffic onto 
separate routes, increasing efficiency and creating new capacity. The combination of SP's 
Los Angeles/Phoenix terminals with UP's Chicago and Midwest terminals, and the greater 
routing possibilities of a merged system will allow much better competition in the Arizona-
Chicago market. The consolidation of lines w ill lead to shorter routes and extensive single-
line services. Additionally, the merger opens the possibility for new routes and the opening 
of new rail markets. For example, UP/SP will provide truck-compefitivt rail service 
between Seattle.Tacoma and Arizona for the first time. 
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The Honorable Vernon A. Williams 
October 16,1995 
Page 2 

The combination of greater competition and increased operating efficiency promise 
benefits to Arizona shippers as well as Arizona's economy which will benefit from 
competitively priced and improved shipments. Likewise, the merger is good for the 
nation's rail industry allowing two great rai! companies to compete on an even picying 
field. On behalf cf our Department and the Arizona business community which we serve, I 
urge you to expeditiously approve the merger of the Union Pacific and the Southern 
Pacific. 

We would be happy to provide you with any additional information necessary to allow you 
and the Commission to become fully informed as to the benefits of the merger to Arizona 
and its citizens. If you or any member of your staff have questions, please contact my office 
at(602)280-1306. 

Sincerely, 

JfihA ,7J- jilu7 
Sara Goertzen Dial 
Director 

SGD./nr 

cc: Governor Fife Symington 
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STATE OF ARIZONA ) 
) 

COUNTY OF MARICOPA ) 

Sara Guertzen Dial, being first duly sworn, deposes and says that she has read the 
foregoing document, knows the facts asserted thcî ein, and that the same are true a,« stated. 

i 
Sara Goertzen Dial 

Subscribed and sworn before me this _day of _ 1995. 

i3,\o u ' • ^Pi.->^yc..t:r\ 
Notary Pujuc 

My Commission Expires: 
' TICIA!. S E A L ' 
c role L Ajbinanti 
f^czy Putxfc-Afizona 

Maricooa County 
MyCotr: rsionEKpires8̂ 20/97J 
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STATE OF IDAHO 
OFFICE OF THE UEUTENAHT GOVERNOR 

C L -BOTCH- OTTER TEl£PHOriF. 
UEUTENANT GOVERNOR P O BOX ,33720 ( 208) 334 22f/0 

BOISE ID l»3720 0057 

VERIFIED STATEMENT 
OF 

CL. "Butch" Otter 
Lieutenant Governor of Idaho 

I , C. L. "Butch" Otter, am the Lieutenant Governor of 
tho state of Idaho- I make t h i s statement i n support of the 
propcsed merger of the Union P a c i f i c Railroad w i t h Southern 
P a c i f i c Lines. The proposed merger w i l l assure Idaho a ccMn-
p e t i t i v e r a i l r o a d and w i l l help Idaho businesses t o grow and 
prosper i n t o the 21st Century. 

Many of Idaho's p r i n c i p a l exports, including potatoes, 
sugarbeots, g r a i n , minerals and timber, are shipped by r a i l or 
by a combination of truck and r a i l . For t h i s reason, a strong 
r a i l system i s v i t a l to our st a t e , i t s businesses and i t s con­
sumers. With the increase i n competitive access provided on the 
UP l i n e s , we expect t h i s meiqor t o aid econcanic development i n 
ou" state anr" increase the number of jobs f o r Idaho workers. 

The UP/SP merger w i l l strengthen r a i l r o a d competition 
for shipp>crs throughout the West, including Idaho, p a r t i c u l a r ] 7 
i n l i g h t of the Burlington Northern/Santa Fe merger. BN and UP 
cu r r e n t l y ccanpete f o r Idaho t r a f f i c i n northern Idaho. The com­
bined BN and Santa Fe o f f e r s single l i n e service frcm i t s 
western Canada gatewi^ys to t j Southwest and Mexico. A combined 
UP and Southern PacJiiic would o f f e r competitive single l i n e 
routes from Ul>'s Canada gateway at Eastport. With t h i s merger, 
Idaho's shipping and other i n d u s t r i e s w i l l share i n the increas­
ing t r a f f i c on these routes. 

Idaho also has an i n t e r e s t i n the continued v i a b i l i t y 
and improvement i n management of the SP. Through t h i s merger, 
Idaho's shippers w i l l be assured that the l i n e s of the SP on 
which t h e i r customers are located w i l l be bett e r managed, 
f i n a n c i a l l y sound and competitive with the l i n e s of the merged 
BN/SF other r a i l r o a d s . 

Idaho's shippers wij.1 b e nefit from more d i r e c t routes 
on the combined UP/SP r a i l r o a d s , including shorter routes t o 
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customers at points in Texas and California, and new single 
line .service via the Southern Pacific's routes in the SoutJiwcst, 
Colorado and Oregon. Numerous markets in California also will 
be newly accessible on a single line. Although Southern Pacific 
does not presently serve any points within the state of Idaho 
many of our shippers depend on the SP to reach these destina­
tions. 

Idaho's shippers need more refrigerated railroad 
cars for our key export, potatoes. C'-jmbining UP's and £P'S 
fleets wil.'. help make more such cars ivailable. 

The state of Idaho and I support thef proposed rngj^r 
of the Union Pacific and Southern Pacific and/look foifward to" 
prompt approval by the Interstate CcOTBKirĉ  dofcnmissionV 

Otter 
lieutenant Governor of Idaho 

VE^xIFICATICW 

STATE OF IDAHO ) 
) s s . 

COUNTY OF (TP̂ .df.A-, ) 

CL. "Butch" Otter, being f i r s t duly sworn, deposes 

and says that he has road the foregoing docrument, knows the 

facts asserted therein, and that the same are true a* stated. 

Subscribed and sworn t'̂  before roe this ^ ' day of 

7VrUPnnfi74y . 1995. 

//Notary Public 

My Cominission cxpirt..,: 77 s 7^7 9 
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Edwin W. Edwards 
Governor 

^tatc of ^Couisiana 

DEPARTMENT OF ECONOMIC DEVELOPMENT 

October 3. 1995 ,4C«vln P, Rcllly 
>^ /A,",Secreiary 

Mr. Vernon A. Vyillioms 
Secretary 
interstate Commerce Commission 
12th Street & Constitution Avenue, NW 
Washington, DC 20425 

Dear Secretary Williams: 

I ha/e had the opportunity to consider the proposed merger of the Union Pacific and 
Southern Pacific Railroads and want to offer my support in principle for the merger. I can 
see substantial benefits to shippers and the general public from such a merger. 

It would appear that traffic originatinn terminating at our ports would be specificfiily 
advantaged. Single line oervice from our ports along the most direct routes to TeNa"?, 
New Mexico, Anzona and California and the Pacific Northwest wiil open up nev̂  
opportunities that we have not been able to market in the past. Additionally, our ports will 
have single line sen/ice to all the major gateways into Mexico. 

Furthermore, I understand Union Pacific will be addressing competitive concerns by 
negotiating arrangements with other earners to assure that competition in major markets 
continues. 

Sincerely, 

7 ^ ' ' 7f(-.-^{ >-
Kevin P. Reilly, Sr. 
Secretary of Economic Development 

KPR:ELH:gmv 

a«<7«tary 

'W 101911 
i I Panel 

1 9c'U"'zc„i^-f^ 

Post Office Box 94185/Baton Rouge Louisiana 70804 9185/(504) 342 3000 
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Nebrask-Ĵ ublic Service Corrission 
300 The Atrfum, 1200 N Straat P.O. Box 94927 Uneoin, Hebraeke 6860M927 

(402)471-3101 Nebraska Coruumsr Hot Un«1<8OO-526-0017 Fu(402)471-02&4 

September 12, 1995 

Ths Honorable '̂ernon A. Will iaas 
Secretary 
Interstate Conuaerce Commission 
Roon 221') 
Twelfth Street and Constitution Avenue N.W. 
Washington. DC 20423 

PE: Finance Docicet No. 32760. Union Pacific Corp., et. a i . 
Control & Merger — Southern Pacific Rail Corp., et.^1. 

Dear Secretary Wjlliaas: 

The Nrtbraska Public Service Ccmaission strongly supports the 
proposed merger between the Union Pacific and Southern Pacific 
Railroads. Nebraska shlpp>ers and the Nebraska econoisy have both 
benefitted greatly over the years from the strong presence of the 
Union Pacific Railroad and the extensive transportation availa­
b i l i t y i t provides for Nebraska in-bound and out-bound commodi­
ti e s . This merger, i f approved, will e:ictend that market into 
geographic areas that will provide new opportunities for Nebraska 
shippers, while at the saiue time strengthening tha contpetitive-
nes.s cf a mâ jor Nebraska-doaiciled transportation company. 

Nebraska farmers and elevators will benefit from single-1in-
service to -^rain buyers ii the Pacific Southwest and western 
Mexico, and, given the sea^sonality of grain demands, a combined 
Onion Pacific/Southern Pacific w i l l be able to backhaul agricul­
tural commodities from Arizona, New Mexico and Southern Califor­
nia in covered hoppers used to move Nebraska feed grains to those 
locales. The direct effect will be to improve the utilization of 
the combined grain car fleer without additional capital expendi­
ture. Any improvement In grain car availability i s a positive 
development for Nebraska farmers. 

Nebraska electric u t i l i t i e s and electric consumers will 
benefit also from the new single-line service for coal from 
Colorado and Utah low-sulphur coal mines currently served by 
Southern Pacific. Other Nebraska businesses will benefit as well 
from expanded access into California markets and import/export 
points presently served by Southern Pacific. COMMSSIONUH: 

LOWeu. C. JOHNSON 
'^COXJHNSON 

FRANK £. LANOtS 
JAMES f MUNNfLLY 

DANIEL a umitlXSK 

KXECtmye omecToa: 
ROSem-R. LOQSOON 
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Secretary Vernon Williams -2- Scpteaber 12, 1995 

The job security of Nebraska railroad employees will be 
enhanced if the Union Pacific and Southern Pacific Railroads are 
allowed to meet the competitive challenge posed by the recent 
merger of the Burlington Northern and Santa Fe Railroads. 

The Nebraska Public Service Commission strongly urges prompt 
approval of the proposed Union Pacific/Southern Pacific merger. 

Sincerely, 

7 ' ^ z . , . ^ f/ 
fames F. Munnelly 
Commissioner,-District 1 

son 
District 3 

Daniel G. Urwiller 

Frank £. Landis, 
Commissioner, District 2 

Johnson 
Commissioner, District 4 

ftcm 



STATE OF NEBRASKA 
DEPARTMr NT OF ROAD5 
JUn L Afbou /»r<v(<" iian Lnrinr. 

iSOO Neorafckd Hw\. '. 
PO Bo). 94-'5« 
t-mcom NE 68SCN-475S 
Pnow (4021 47i.4567 
FAX (402U794325 

Octohnr I f i , 1995 

£ B«nt«min ISclMin 
iimerinir 

The Honorable Vernon A Willinms 
Secretary 
I n t e r s t a t e Commerce Commission 
Twelfth St and Constitution Ave NW 
Rm 2215 
Washington DC 20423 

Dear Senator Williams: 

As Director o£ tlie agency with responsihi1ity for transportntion planning, 
including r a i l planning, for the State of Nebraska, I wish to formally express 
my support for the proposed merger of the Union Pacific and Southern P a c i f i c 
Railroads. Union Pacific has had a r a j o r presence in Nebraska since i t s 
beginnings, and we look forward to that presence continuing. This merger should 
strengthen Union Pacific while upgrnding tlie services offered tci i t s shippers in 
Neb.raska. The union Pacific expansion w i l l allow them to reaain competitive 
wTth Burlington Northern/Santa Fc. 

Nebraska is fortunate to bt* served by two strong Class I c a r r i e r s , the 
Union Pacific and the Burlington Northern/Santa Fe, Nebraska supported the 
recent merger that formed the Burlington Northern/Sante Fe, in large part 
because that merger p/romised to provide improved service and reduced cost, t o 
the benefit of Nebraska shippers. 

Since there are no in«»rger-related ah.nnfionments planned, I view the proposec 
Union Pacific/Southern Pacific mtrgT it; n similar l i g h t . From the viewpoint o l 
transportation planning, 1 nw part ir,iilnr1v "nrouraged by the enhancements t o 
grain car u t i l i z a t i o n that should rf^sult (rvim t h " link-up of Union P a c i f i c wi'h 
Southern Pacific, Seasonal demands. harV-hnnl opportunities and s i n g l e - l i n e 
service to new grain markets should holp n l l f ' v i o t f equipment shortages, while 
also providing new market opportunities for Nebraska commodities. Improving the 
u t i l i z a t i o n of grain car*: e f f e c t i v e l y iiic-rr-n-trcr^ tht» a v a i l a b i l i t ^ of the grain 
f l e e t without the need to spend cap'f-Tl. Anyrhing that improves the 
a v a i l a b i l i t y ot cars to move grain is n posiriv*> development for Nebraska 
farmers. 

I urge your prompt, fnvorable ronsid^rntion of the proposed merger between 
the Union Pacific and Southern Pacific Rnilro.ids. 

Sinrorely, 

Allan L. Abbott 
F)i rector-Rtotc Engineer 

ALA:KS:2 

2S0 An itf^^itmi' 4ftiremii*^ Aritnm trnfimipin 
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COUNTY OF ALBANY 
COURTHOUSE, ROOM 201 • LARMME. WYOMING 82070 

(307) 721-2541 • FAX (307) 721-2544 

October 10, 1995 

The Honorable Vernon A. Williams 
Secretary 
I n t e r s t a t e Commerce Commission 
Twelfth Street and Constitution Avenue, N.W. 
Room 2215 
Washington, D.C. 20423 

Re: Finance Docket Ko. 32760, Union P a c i f i c Corp., et a l . -
Control & Merger - Southern P a c i f i c Rail Corp., et a l . 

Dear Mr. Williams: 

The Board of Albany County Commissioner a would li.ke ro supporc the 
Union P a c i f i c and Southern Pacific's a p p l i c a t i o n f o r t h e i r proposed 
merger. 

This merger w i l l improve service and strengthen competition i n the 
Rocky Mountain region and Western United States, e s p e c i a l l y f o r 
soda ash producers and coal producers. 

Thank you f o r t h i s opportur.ity to share our support of t h i s merger. 

Sincerely, 

/(3/ fT^^tuf^ 
Pat Gabriel, Chairm.a.-. 
Albany County Commissioners 

FG/jcp 

cc: David Fischer, Unic-. Pac i f i c Railroad Co. 
Wiley N. Jones, Southern Pac i f i c 

PAT GABRIEL TlM SULLIVAN LEAHTALBOTT 
Commissioner Chairman Commissioner Commissioner 
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A 
GREATER AUSTIN CHAMBER OF COMMERCE 

October 17, 19i*5 

The Honorable Vernon A. Williams 
Secretary 
Interstate Commerce Commission 
Twelfth Street and Constitution Ave., N.W. 
Washington, D.C. 20423 

Re: Finance Docket Nc 3276C, Union Pacific Corporation, et al - Control & Merger -
- Southern Pacific Rai! Corcoration, et al 

Dear Mr. Williams: 

The Greater Austin Chamber of Commerce supports the proposed merger of the Union Pacific 
and Southern Pacific railroads. This merger will provide several benefits to Austin and the 
Central Texas area, primarily more reliable rail service to many destinations for our shippers 
and increased rail competition throughout Texas. 

Following the merger, shippers served by UP will have access to new single-line service across 
the old Texas and Pacific line to El Paso and Southern Pacific's Southern Corndor t-- '".^lifornia. 
This new access will give shippers better access to California markets, a key connection for 
the ever-expanding high techhology product base developing in Austin. 

Better service access will be made possible to locations served by the Southern Pacific, 
including points in Louisiana, Arkansas, Colorado, Utah, and Oregon. Service from Central 
Texas to Memphis, St. Louis. Chicago, and other northern destinations could also improve due 
to Union Pacific-Southern Pacific plans to coordinate terminals, the ability to choose either rail 
line for northbound traffic, and the ability to pre-block traffic. 

The Union Pacific-Southern Pacific merger will complement the Burlington Northern-Santa Fe 
cofviection which is already providing additional service options, includina interchanges with 
Mexican railroads and border crossings. Free trade, authorized by ^NAFTA arid other 
agreements, is made more possible by the transportation infrastructure to move goods and 
services. This merger will therefore help promote free trade in practice rather than just in 
theory 

Through greater competition following the merger, Union Pacific will have the opportunity to 
do a better job serving customers throughout Central Texas. Many thanks for your 
consideration. 

Sincerefy) 

'Ci37l-
GteKrTE. West, CZiO 

WiLUAM J MCLELLAN CMAIR.WVN C? Th£ 6CARD • GLENN E WEST. CCE. PRESIDENT & CEO 
CONGRESS AVE • P..AZA LEVEL • P C ' • - • • ' * : . *:"XAS 78767 • (512! 478-9382 • FAX (512) 478-9615 
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City of Boulder City 
401 CALIFORNIA AVENUE 

BOULDER CITY. NEVADA 89009 
Mailing AtfdrvM 
P.O. BOX B135C 

BOULDER CITY. NEVADA f90oe-13SO 

October 26, 1995 

Tha Konorabla V«rnon A. Williama 
Sacratary, Intaratata Conroarca Comniaaion 
Twalfth Straat ar.d Conatitution Avanua, N.W. 
Rooa 2215 

Washington, D.C. 20423 

Oaar Mr. williana: 
RE: FINANCE DOCKET NO. 32760, UNION PACIFIC COHPORATION, ET-AL 

CONTROL & MERGER—SOUTHERN PACIFIC RAIL CORP., ET-AL 

Thia is a lattar of aupport for tha nargar of tha Union 
Pacific Railroad and tha Southarn Pacific Railroad. Thia margar 
will dramatically improve sarvica and many shippara will benafit 
from conditions that provida BN/Santa Fa with accass to various 
routaa and points in Navada. In addition, thia nergar t i i l l 
allaviata many of Southarn Pacific's aarvico, financa and capital 
conatraint problama. This v i l l raault in Southern Pacific's 
cuatomere being aasured of long-term, top-quality services from a 
financially aound railroad. 

I encourage the Interstate Commerce ComiaiBaion to act 
favorably on the request for the merger of the Union Pacific 
Corporation and the Southern P»cific Rail Corp. 

Eric Lund̂ fsGxd 
Mayor 

"Clean Green Boulder City' 
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Novembers. 1995 

The Honorable Vernon A. Williams, Secretary 
Interstate Commerce Commission 
Tv elfth Street and Constitution Avenue. NW 
Room 2215 
Washmgton, D.C, 20423 

RE: Finance Docket ISo. 32760, Union Pacific Corporation, et al -
Control & Merger - Southern Pacific Rail Corporation., et aL 

Dear Sceretary Williams: 

As Mayor of Bums, Wyoming, a raral community on the Union Pacific Railroad's 
mamline. I am writing this letter in support of the Union Pacific - Southern Pacific Merger. The 
Community of Bums is impacted directly b> the presence of the Union Pacific Railroad, The 
proposed merger could enhance tne growth of rail activity' in our community and hopefully will 
increase employment opportunities for our citizens. Single-line service and more efficient rail 
operations will strengthen opportunities for Wyoming products. 

Your Prompt approval of the Union Pacific - Southern Pacific merger will provide new 
and significant economic growth to Wyoming and its rural communities. 1 lirge your approval of 
the merger. 

Sincerely, 

Boytl Fryc 0 
Mayor of Bums, Wyoming 

cc: David Fischer 
Union Pacific Railroad Company 
1416 Dodge Street, Rm. 801 
Omaha. NE 68179 
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September 1, 1995 

VHSZFIKD STATEKKNT 

OF 

JACK LYHCB 
on behalf of 

BDTTK/SILVKR BOW QOVESNMENT 

CgagAKY DBSCRIPTIOMi 

Butte/Silver Bow Government i s located at: County Courthouse 
55 W Grauite St 
Butte, MT 59701 
406-723-3262 

^»^^^/e^^ ^ Executive of the combined city/county government of 
t h r S ^ ^ r " " '""̂  ' ^^^^ position s i n c l November of 1990. For 
M^nta^r r " ^ Director of the Parole Board for the State o5 
Montana. I am a graduate of the University of Montana in Pre-Law. 

h a r t l t ^ rf^J f r / ° " <̂ °»t>ioed city/county government whose Chief Executive 
So?ic/ f o r ^ . f ? responsibilities of overseeing operations and setting 
a S i i ^ i n n l T i ""^-^f. °f government. The Chief Executive i l 

H o i ^ responsible for the appointment of the five member Board of Por? 
Commissioners who oversee the a c t i v i t i e s of the Port Of Montana Port 
and J^x'e^^ry!''" °' Butte/Silver Bow area i s agriculture mining 

POSITION ON OP/SP MgpnOT̂  

I understand the Union Pacific Railroad and the Souther Pacific Railroad are 
authority to merge. Butte/Silver Bow Government s t r o n ^ J supp^^^ 

this merger as a means of improving service and strengthening competition. 

Montana i s blessed with natural resources and due to our distance *rom 
markets we are veiy dependent on efficient economical transporcat *on to'ge^ 
t l L l l 777"" "̂̂ ^ terminal, the Port Of Montana? ?he 
timber and mining industry are key to the economic well toeing of this area 
and are a l l very dependent on the r a i l industry. The merger of the u?/|? 
"^oiLllZl^^ access to new markets, provide an alternative^rai? c a r r i ^ to 

• *'ith the efficiencies resulting from the merged wil? 
result m lower freight rates. The Port Of Montana i s an important factor in 
the economic development of Butte/Silver Bow. ^^ozzenz tactor m 

The Union Pacific i s key to their success and with the merger of UP/SP w i l l 

?oJridor"?: ^rf^^^^^ ^̂ ^̂ ^̂ ^ along t^e RockrMoun^Li corridor to the southern U.S. and Mexico markets. 

CLOSING STATaiKMTi 

th?s''^ftL^"^^°''' ""̂ ^ "^^^^ "̂ "̂  '̂̂ ^̂  ŷ '̂'̂  favorable consideration of 
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V m U F I C A T I O N 

STATB OF MONTANA 

commr OF S I L V E R BOW 

Jack Lynch, being f i r s t duly sworn, deposes and says that he has read 

the forgoing document, know tbe fa c t s asserted therein, and that the same 

are true as stated. 

Subscribed and sworn to before me t h i s i day of S.y ̂-.n fe," 1995 

My Conmission Expires; 

(, IZ.1 lop 

Notary PtOjlic 
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CALIFORNIA CHAMBER of COMMERCE 

November 1, 1995 

The Honorable Vernon A. WHllams 
Sea-ctary. Interstate Commerce Commission 
i weifui street and Conititution Avenue, N.W. 
Room 22 IS 
Washington. D. C. 20423 

RE: Finance Docket No. 32760. Unfon Pacific and Southern Pacific Railroad Merg.r 

Dear Secretaiy WilHams: 

Southern Pacific , 2 Z 3 . '° ° ' * ' 

IJiwIJ '^ji . '^o^r;^ ' ; ™ fO' C.Uforni. shipper, by p™vidi„« 

KW.nr 

Sincerely. 

7Kirk West 
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OFFICE OF THE 3^AY OR 

Leo A. Panda, Mayor 

25 September 1995 

The Honorable Vernon A Williams 
Secretary 
Interstate Commerce Commission 
Twelfth Street and Constitution Avenue, N.W. 
Room 2215 
Washington, D.C. 20423 

RE: Finance Docket No. 32760, Union Pacific Corp , et al. - Control 
& Merger - Southern Pacific Rail Corp., et al. 

Dear Secretary Williams: 

As Mayor of Cheyenne, Wyoming, I strongly support the proposed merger 
between the Union Pacific Raib-oad and the Southern Pacific Railroad. Cheyenne 
has shared a long history with Union Pacific Railroad and appreciates the Strong 
presence the Union Pacific Railroad in our community. 

The proposed merger will enhance the economic vialility of Union Pacific 
Railroad and, in return, will strengthen the economic sectors important to 
Cheyeni.e Union Pacific Railroad has utilized Cheyenne as a major crew-change 
location and with increased routing of additional traffic onto Union Pacific's main 
line, more employment opportunities are inevitable. Merging Union Pacfic 
Railroad w ith Southern Pacific Railroad will provide new single-line service for 
Wyoming products to markets and impon/export points that are not served by 
Union Pacific Railroad but will be open due to Southern Pacific's accass. 

The prompt approval of the UP/SP merger will provide significant economic 
benefits for Cheyenne, Wyoming I urge your approval of the proposed meri-er. 

Sincerely, 

Mayor 

/' . 

2101 O'Seil Avenue Cheyenne, Wyoming 82001 (307) 637-6300 
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CHICAGOLAND 
CHAMBER OF COMMERCp 

The Unified Busittess Voice of Greater Chicago > 

Octobers, 1995 

Honorable Vernon A. Williams 
Secretary 
Interstate Commerce Commission 
12th Street &. Constitution Avenue, NW 
Room 2215 

Washington, DC 20423 

RE: Docket No ; 32760 

Dear Mr Williams: 
Please find attached my statement regarding the Union Pacific/South 
Pacific merger. If you have any questions or concerns, please feel fi-ee to 
contact me. Thank you. 

Sincerely, 

Gerald Roper / 
President and CEO 
Chicagoland Chamber of Comjnerce 

cc: iVlr. David Fischer 
Director Govemment Affairs 
Union Pacific 
416 Dodge Street 
Room 801 
Omaha, NE 68179 
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FINANCE DOCKET NO 32760 

UNION PACIFIC CORPORATION, UNION PACIFIC RAILROAD 
COMPANY AND MISSOURI PACIFIC RAILROAD COMPANY 

CONTROL AND MERGER 

SOUTHERN PACIFIC R.AIL CORPORATION, 
SOUTHERN PAC IFIC TRANSPORTATION COMPANY, et al 

VXRIFJED STATEMENT 

OF 

Jerry Roper, President 
Chicagoland Chamber of Commerce 

My name is Jerry Roper I am President of the Chicagoland 

Chamber of Commerce I submit this statement in order to express the 

support of the Chicagoland Chamber of Commerce for the proposed 

merger of the Union Pacific and Southern Pacific railroads. 

The members of the Chicagoland Chamber of Commerce are local 

businesses with headquarters and/or substantial operations in the City of 

Chicago and its suburbs The Chamber's goal is to promote the 

commercial ir'erests of its members and to work for policies that will 

promote business and economic development in the Chicago area. 
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The proposed Union Pacific/Southeni Pacific merger will benefit businesses in the Chicago 

area The City of Chicago currently holds a unique position as the rail and transportation hub of 

our nation. Both the Union Pacific and the Southern Pacific as well as other railroads, provide 

ser.ice to Chicago. While the Union Pacific has provided reliable service to Chicago businesses, 

Southern Pacific service levels have suffered in recent years as a result of SP's lack of financial 

resources, traffic volume and equipment This has been a source of concern to the Chicago 

business community. 

The proposed merger should provide significant service improvements for Chicago 

shippers and receivers In particular, the ability to combine UT and SP lines and terminals will 

allow UP/SP to offer new competitive service between Chicago and northern and southern 

California, including reliable third-morning intermodal service As a result, UP,/SP will be able to 

offer genuine competition to the intermodal service offered now by the Atchison Topeka & Santa 

Fe Railway In addition, Chicago businesses will enjoy more effective access to all Mexican 

gateways. Use of UP's efFirient border-crossing processes, including pre-b!ocking and pre-

cleaning of shipments to Mexico, will be a\ ailable for both UP and SP-sef\'ed gateways. 

We expect that the combined UT'SP will be able to make more effective use of capital, 

maximizing improvements in capacity and efficiency SP has faced particularly tight capital 

constraints Investment to relieve capacity bottlenecks should particularly benefit SP iines and 

yards of importance to Chicago shippers -Merging the two systems r'̂ ould also reduce switching 

and terminal delays by allowing more pre-blocking and run-through trains. Coordination of LiP 

and SP facilities, particularly intermodal yards, is likely to result in reduced highway congestion in 

the Chicago area. Shorter routes and the combination of different seasonal traffic patterns will 
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result in improved utilization of cars and locomotives, to the benefit of Chicago shippers and 

receivers. 

The Chicagoland Chamber of Commerce sees the Union Pacific/Southern Pacific merger 

as a way to strengthen rai! competition in the Chicago area The Interstate Commerce 

Commission recently approved the merger of the Burlington Northern and the Santa Fe railroads. 

The combination of these two railroads, both of which serve Chicago, has created a very strong 

competitor, with an extensive route system linking Chicago with points throughout the west. The 

BN/Santa Fe system has imponant competitive strengths that UP or SP standing alone do not 

have For example, Santa Fe is the leader in handling service-sensitive traffic between California 

and Chicago; its lead will widen as a result of the further cost savings and financial strength 

brought by the merger with BN We believe that combining Union Pacific and Southern Pacific 

will create a strong and efficient railroad that can offer Chicago shippers a true competitive 

alternative to the BN/Santa Fe system 

In conclusion, the Chicagoland Chamber of Commerce strongly supports the proposed 

merger of the Union Pacific and the Southern Pacific The Chamber urges the Interstate 

Commerce Commission to act promptly and favorably to approve the proposed merger 

Jerry Roper 
Presider t, Chicagoland Chamber 
of Commerce 
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VERIFICATION 

STATE OF ILLINOIS ) 

COUNTRY OF ) 
ss: 

_, being first duly sworn, deposes and says 

that he has read the foregoing document, knows the facts asserted therein, and that the same are 

true as stated. 

Jerry'^RoSP^ 

Subscribed and sworn to before me the 3rd day of October, 1995. 

Notary Public 

My Cominission Expires: 
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of Commerce 
DEVELOPMUr̂  

October 23, 1995 

Honorable Vernon A. W i l l i a m s 
Secretary 
I n t e r s t a t e Commerce Commission 
T w e l f t h S t r e e t and C o n s t i t u t i o n Avenue, N.W. 
Room 2215 
Washington, D.C. 20423 

Re: Finance Docket No. 32760, Union P a c i f i c Corp., ^ j J . 
and Mr,-gef Southern P a c i f i c R a i l Corp., ^ 

Dear Mr. W i l l i ams 

— Control 

Please accept t h i s as a l e t t e r of support f o r the proposed merger as 
i d e n t i f i e d by the fina n c e docket referenced above. 

us 11 apf ears t o 
r e l i a L i e s e r v i c e over the routes a f f e c t e d 

t h a t the proposed merger would lead t o f a s t e r , 
over the routes a f f e c t e d . Such s e r v i c e would' 

p o s i t i v e l y impact power p l a n t s i n Nebraska as w e l l 
in Nebraska, and n a t i o n a l l y . Value added 
also De shipped more e f f i c i e n t l y . 

more 

as g r a i n producers 
a g r i c u l t u r a l products could 

E f f i c i e n c i e s produced by such a merger could only b e n e f i t any 
business t h a t depends on r a i l s e r v i c e t o c a r r y t h e i r products. 
Shorter r o u t e s , r s d u c t i o n i n t r a n s i t times, improved a v a i l a b i l i t y of 
cars, r e d u c t i o n i n time needed f o r car handling ard s w i t c h i n g , and 
access t o expanded markets would be b e n e f i t s d e r i v e d from such a 
merger. 

we ask your p o s i t i v e c o n s i d e r a t i o n of the Union P a c i f i c / S o u t h e r n 
P a c i f i c merger request. 

S nce*"e I v , 

p33^3yCi2^,3^ 
Dale C o l l i n s w o r t h , CCE 
Executive Vice President 

264 

P.O. Bc-\ 515. 764 33rd Ave. • Columbus, Nebraska 68602-05J 5 • Phone:(402)564-2769 • Fax:(402)564-2026 



CITY OF DILLON, MONTANA 

125 N IDAHO ST 
DILLON, MT 59725 

DAN MNSCO"r 
DiREaOR Or OPERATIONS 

G. J LANt 

J A WILSON 
MAYOR 

October 25,1995 

406-683-4245 

f AYE JONES 
CLERK 

ANDREWS SuENRAM 
AnORNEV 

The Honorable Verncn A. Williams 
Secretary, Interstate Commerce Commission 
Room 2215 
Twelfth Street and Constitution Avenue, N.W. 
Washington, DC 20423 

RE: Finance Docket No. 32760, Union Pacific Corporation -
Control and Merger - Southern Pacific Rail Corporation 

Dear Secretary Williams: 

i would like to express my support for (he proposed marger of the Union Pacific and Southern Pacific railroads which 
is pending before the Interstate Commerce Commission. 

I am the Mayor of Dilion, Montana. Dillon, in southwest Montana, is cn the Union Pacific main 'ine which runs from 
Pocatello, Idaho, to Butte/Silver Bow. Montana. With the merger of the Union Pacific and Southern Pacific railroads, Montana 
shippers m our area would gain more direct routes to custoipers served by the Southern Pacific in m-jny states, including 
Texas, New Mexico, Arizona, California, and Oregon. Area shippers would also obtain faster and more direct routes through 
Denver to Gulf Coast ports. 

With the growing importance of trade with Mexico under the North American Free Trade Agreement, Montana 
companies will gam access over a single, combined railroad to important Mexicar. border crossings on the Southern Pacific at 
Mexicaii, Nogales, and El Paso. That should boost the opportunity for Montana companies to export goods to Mexico. 

Allowing the Union Pacific and Southern Pacific railroads to merge would also create a stronger railroad, one able to 
better compete with the Burlington Northern Railroad, which recently merged with the Atchison, Topeka & Santa Fe Railroad. 

For all of these reasons, the merger of the Union Pacific and Southern Pacific railroads would appear to have 
substantial benefits for the businesses and citizens of Dillon, i offer my support for the merger, and ask the Interstate 
Commerce Commission to grant its approval to the merger. 

I, James Wilson, declare under penalty that the foregoing is true and correct. Further, I certify that I am qualified and 
authorized to file this statement. Executed cn this day, October 25, 1995. 

mes A. Wilson, Mayor 



THE CITY OF FORT WORTH 
TEXAS 

Kay Gr»nf«r 

Oe«ob«r 10, 1995 

Railroad Coamlssion of T«x«r 
1701 North Conqr*ss Av«nuft 
P.O. Box 12967 
Austin, Texas 78711-2967 

r«: Proposed Union Pacific/Southern Pacific Msrger 

Dear Cominission, 

I am writing to express my support for the proposed merger 
of the Union Pacific and Southtrn Pacific railroads. The 
City of Fort worth i s a key r a i l hub in the State of Texas, 
with service from Union Pacific, Southern Pacific and 
Burlington Northern/Santa Fe, among orh^rs. X believe the 
Union Pacific/Southern Pacific merger will benefit the City 
and the busineiises located in the Fort worth area. 

The ur/SP merger w i l l provide Fort Worth shippers with a 
highly efficient single-line route through New Mexico, 
Arizona and California. The raault should be mileage 
savings and service improvements, as well as Icsa highway 
congestion due to a reduction in truck t r a f f i c . Service 
from Fort Worth moving north to Mexaphis, St. Louis, and 
Chicago, and for connections to the Northeast, w i l l also 
improve as a result of coordination of terminals, 
availability o£ alternative UP and SP routes, and the 
ability to pre«block traf f i c and run i t entirely around 
terminals. I understand that 'JP/SP also plan to increase 
the level of service between Port Worth and Denver (and 
points beyond) following t'le overgar. The higher levels of 
r a i l service should boost employment opportunities in the 
Fort Worth area. 

Fort: Worth should also benefit as a result of the merger-
related aQreemant reached by UP, SP and BN/Santa Fe, undar 
which BN/Santa Fe w i l l -^ain trackage rights permitting 
access to a number of Important po^.tts in Texas, aa well as 
p direct route between Houston and Now Orleans. This 
agreeiaent wi l l provida Fort Worth shippers vith significant 
new service options. 
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^« ^̂ -̂ y of f i c i a l s also see the UP/SP merger as a 
ittl iwpi^oved service for Fort Worth shippers that 

\ recent years, sP service has faltered, 
each problems aa limited track capacity, terminal 

-?««T27 : Jf"? equipment shortages. This haa resulted in 
significant delays for our shippers and has been a source of 
concern for our business community. A merger with UP would 
•neure that SP would have adequate financial resources ̂.o 
make the necessary capital investments. 

f^^'fi'^*,* 5**® ^^^^^ ifterger w i l l strengthen r a i l competition 
S a 5nr̂ *̂ «\. */v ^' * """^^ °^ ̂ '̂A*̂  recent merger, 
^ T^^^I s*"** t^ailroads have created 

route system, with great competitive 
I f f il^mrtf ̂  railroad i s currently larga anough or 

"5 Vl^^"^^ PiTovide real competition to B»/$,anta Fe. 
;;««L*r **fT pernltted to merge, they would be strong 
enough to provide effective competition. while a UP/SP 
? S J r L ^ s ^ ''^ "'•3°^ railroads serving 
*ort worth from three to two, l believe tK« result would be 
to increase competition rather than to weaken i t froa Fort 
I^Kf^ v.! P«"P«ctive, having two strong competitors i s better 
^aJrsi^r^"?K*^^*^'* " i i carrier and two smaller 
a l t i J n l t - provide an equal competitive 

I encourage the Commission to express a favorable view 
• *̂  3^* proposed merger and to communicate that view 
mJrge? authorities responsible for approving the 

rp 
Yisy GoCng-5 
Mayor 

cc: Hon. Vernon Williams, Secretary 
U.S. Interstate Commerce Commission 
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RE: ICC Finance Docket No. 32760 
Union P a c i f i c - Control & Merger 
Southern Pac i f i c Rail Corporation 

On August 28, 1995, I , as President of the Harrisburg Area 

Chamber of commerce f i l e d a l e t t e r w i t h the ICC i n connection 

w i t h the above matter, a copy of which i s attached hereto. Since 

forwarding my l e t t e r of August 28, 1995, I have learned of the 

Union Prcific/Southern P a c i f i c merger plans t o cancel abandonment 

of the r a i l r o a d l i n e to the City of Harrisburg. We have had 

productive exchanges between representatives of shippers and 

representatives of the r a i l r o a d s and I am pleased t o say that 

accommodations have been reached which are convincing of the 

pro p o s i t i o n that r a i l service w i l l be enhanced and r a i l t r a f f i c 

increased i n connection w i t h the merger. 

I t i s , therefore, our b e l i e f tha'; the merger between Union 

P a c i f i c and Southern P a c i f i c would not be detrimental. We are 

pleased to be able to support the proposal f o r merger. 

Lee S i l e r 
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VERIFICATION 

STATE OF ARKANSAS 
COUNTY OF POINSETT 

Lee S i l e r , being f i r s t duly sworn, deposes and says that she 

has read the foregoing document, knows the facts asserted 

t h e r e i n , and that the same are true as^stated 

1995 . 

Lee Sio-er 

SUBSCRIBED AND SWORN TO before me t h i s J j ^ day of October, 

My Commission Expires 

77 
x / Notary Public 

KOI 
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^ . .O .T 6 -85 12:42 FROM 

"ai Harrisburg ATM Chamber of Commm^ 
202 Eosr Srreer ~ Qfy Holl 
Homsburg Artionscs 72402 

C501) 576-2617 

August 28, 1995 

Vernon A. Wl^ltams-SBCrsnary 
Incerstatt Conmarce CO':jfllsslon 
12ch & Constitutional Avanua, N.U. 
Room 2215 
Washlngcon. D.C. 20423 

R«: ICC Financs Dockst Mo. ji760 
Union Pacific—Control & Merger 
Southern Pacific Rail Corp. 

Dear Mr. Wllliaos: 

Rail abandonment would be very detrimental for our City of 

s " l 7 e 7 ? 3 'I;* Indus" i l ' f c v . 
I7r77 ItT °" transportation in order to ̂ f i t J ) T 
I t th i l tT77 '^"f ""''""^ expanding thair f l c ^ l i b g C 
at this time, and they are very dependent upon railxoad transpotaUon. 

ch.,^"!ff"f °^ Commerce requests your consideration of 
these affects r a i l abandonment wouid hav. on our community. 

Yours sincerely, 

HARKISBURG AREA CHAMBER OF COMMERCE 

Lee Siler 
President 

SNTEHEO 
OiftoB altm Secretaiy 

SEP 1 1995 

PuWic Record 
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FINANCE DOCKET NO. 327C0 

UNION PACIPIC CORPORATION, UNION PACIPIC RAILROAD COMPANY 
AND MISSOOTII PACIFIC RAILROAD COMPANY 

CONTROL AND MERGER 

SOUTHERN PACIPIC RAIL CORPORATION, 
SOUTHERN PACIPIC TRANSPORTATION COMPANY, et a l . 

VERIFIED STATEMENT 
OF 

DENNIS RAMSEY 
MAYOR, CITY OP HOPE, ARKANSAS 

I , the undersigned Dennis Ramsey, am Mayor of the Ci t y of 

Hope, Arkansas. This statement i s being subin::tted t o express 

support f o r the proposed merger of the Union P a c i f i c and Southern 

P a c i f i c Railroads. 

Hope has been the beneficiary of a long standing r e l a t i o n s h i p 

With the Union P a c i f i c Railroad and, before t h e i r merger, the 

Miss \ . r i P a c i f i c Railroad. Union Pa c i f i c ' s f a c i l i t i e s i n Hope have 

been a major f a c t o r i n the City's economy and i t has been a 

valuable corporate c i t i z e n through i t s c o n t r i b u t i o n s t o various 

c i v i c and :haritable p r o j e c t s . The Southern P a c i f i c has also been 

a s i g n i f i c a n t c o n t r i b u t o r t o the economies of other Arkansas 

comraunities. 

I t i s important t o my c i t y and t o these other areas th a t ths 

UP and the SP be permitted t o merge i n order t h a t these benefits be 

maintained, but I am concerned about the prospects f o r the long-

term v i a b i l i t y of the SP, p a r t i c u l a r l y as a r e s u l t of the recent 

merger of the Burlington Northern and the Santa Fe Railroads. 

Under the circumstances e x i s t i n g today, i t appears t h a t the merged 

UP/SP w i l l be able t o compete more e f f e c t i v a l y w i t h the BN/SF than 
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the UP and the SP, standing alone. 

The BN/SF merger has resulted i n a very strong source of 

competition w i t h an extensive route system which has strengths t h a t 

the UP and the SP i n d i v i d u a l l y do not have. The proposed UP/SP 

merger w i l l add capacity and e f f i c i e n c y t o t h e i r operations and 

w i l l permit them t o o f f e r quicker and more d i r e c t service t o 

western destinations. As a r e s u l t , UP/SP w i l l be able t o o f f e r 

genuine competition t o the services offered by the BN/SF. 

Not only w i l l the UP/SP be a stronger competitor, the recent 

agreement between the UP/SP and the BN/SF on competitive access 

issues also w i l l strengthen the balance of competition w i t h i n the 

r a i l industry i n the United States. This agreement proves the 

com^Tiitnent of the UP and the SP t o t h e i r customers and the 

communities they serve. I t also provides shippers w i t h a 

competitive a l t e r n a t i v e f o r s e r v i c i n g t h e i r needs. 

I s t r o n g l y support the proposed merger of the Union P a c i f i c 

and the Southern P a c i f i c and I urge i t s prompt approval. 

By my execution hereof, I declare under penalty of per j u r y 

t h a t I am f a m i l i a r w i t h the foregoing statement and t h a t I believe 

i t t o be true and correct. 

Executed on November 1995 

DENNIS RAMSEY 
Mayor, City of Hope^"^Arkansas 
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iDAHO COUNCIL ON INDUSTRY ANO THE ENVIRONMENT 

VERIFIED STATEMENT 

OF 

Patricia A, Barclay 
Executive Director 

Idaho Council on Industry and the Environment 

îBz:3i'3;tV3:̂7J::3' ''̂ "'"̂  f̂ '̂̂  councn o„ .„dus,̂  
tn i sclenc. and suppon a balanceSTuS.T'' ' ' " ' " ^ of tes 

«...... "So:,x;™:r.:B?rr::;f • -
lo.^3^:^tZ3£':3st:3:::'-^^ "-̂ ^ 
p̂' 3z::33:3̂ :z!̂ :̂-̂  -̂r -"-̂.o .̂1̂ .̂ a. a 

important to have reliable Jrll/rH ^ ^''^"^ ^"'^ ""^^^^ transportation It is 

advantage .he cizens of .he .a.e .hrough es,ah.ish.e„.'r:rg, 1;™;,^ ™Ly;i, 

econ^ heaUh'and vi,^,., J f l l Z ^ ^ ^ Z ^ 7 3 " " " ' 

/KPk^ 
•atricia A Barclay 

Executive Director 

Tt^/. 

==• P.O. BOX 2S£ BOISE. ID 83701 • (208)336-6508 Printed on recycled paper 
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VERmCATIQN 

STATE OF IDAHO ) 
) ss. 

COUNTY OF ADA ) 

Patricia A. B;irclay, being first duly sworn, deposes and says that she has read the 
foregoing document, knows the facts asserted therein, and that the same are true as stated 

~^a7/^ 

Subscribed and sworn to before me this 31st day of October, 1995. 

C,y/j'.£/^n^ 
Notary Public 

My coh^ îission expires: 773//37g/f9 
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Town of LaGraxigo 
P O Box 165 

LaGrange, Wyomicg 522 2 1 

October 2. 1995 

D i c k H a r t m a n 
S p e c i a l R e p r e s e n t a t i v e 
U P R R 
£ 4 2 4 P i o n e e r A v e . 
C h e y e n n e , WY 8 2 8 8 1 

D e a r M r . H a r t m a n : 

R E : Support f o r proposed m e r g e r 

P l e a s e a c c e p t t h i s l e t t e r in s u p p o r t o f t h e U n i o n P a c i f i c a n d 
S o u t h e r n P a c i f i c R a i l r o a d m e r g e r . 

R e c e n t l y t h e U n i o n P a c i f i c R a i l r o a d h a s i n c r e a s e d t r a i n t r a f f i c 
t h r o u g h L a S r a n g e , W y o m i n g , o n t h e Y o d e r b r a n r h T h i s h a s 
r e s u l t e d in a p o s i t i v e e c o n o m i c i m p a c t w i t h i n o u r c o m m u n i t y The 
p r o p o s e d m e r g e r u i i l l p r o v i d e netv r o u t e s , n e u , s i n g l e - l i n e s e r v i c e 
a n d m o r e b u s i n e s s f o r t h e U n i o n P a c i f i c u , h i c h u i i l l e n h a n c e 
e c o n o m i c o p p o r t u n i t i e s f o r L a G r a n g e . W y o m i n g . 

i K ^ ' ^ ^ i l " " ' ^ ' ' J ' ' " ^ * ' ' ' " " ' ^ p r o m p t a p p r o v a l o f t h e p r o p o s e d m e r g e r 
T h a n k y o u f o r y o u r t i m e a n d c o n s i d e r a t i o n 

S i n c e r e l y . 

C u r t i s G r a n d s t a f f 
M a y o r . L a f i r a n g e . W y o m i n g 
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laramie 

OFFICE OF 

f i V l M M U B M LARAMIE COUNTV GOVEPNMENT COMPLEX 
W U M I X I W CAREY AVENUE • PO BOX 606 

CHEYENNE. WYOMING 82001 

(307) 638-4260 • FAX (3C7) 636-4267 

" c M A m M A ^ " KETCHAM FRED EMERICH PVM 
l.MAI«MAN illCe-c-.HAimitAN COMMISSION6 B 

September 27, 1995 

The Honorable Vernon A. Williams 
Secretarv 
Interstate Commerce Commission 
Twelfth Street and Constitution Avenue. N.W. 
Room 2215 
Washington, DC 20423 

RE; Finance Docket \lo. 32760, Union Pacific Corp., et at.-
Control & Merger - Southern Pacific Rail Corp., et al. 

Dear Secretarv Wilhams: 

The Laramie County Commissioners strongly support the proposed 
merger between Union Pacific and Southern Pacific Railroads. Laramie County 
and Wyoming has benefi^^d over the years ft-om the presence ot the Union 
Pacific Railroad. The proposed merger will help build a strongtr rsil 
transportation system resulting in improved markets availability and enhanced 
economic growth. Other benefits of the UP/SP merger sill be the job security 
of raiiruad employees; Laramie County shippers gain new singie-iine ŝ jrvices to 
numerous points; routing of additional traffic onto UP main line; combining 
the strengths of two major railroads. 

1 ht results of the proposed merger will improve efficiency of UP/SP 
freight movements and justif^' increased investments to expand capacities and 
improve overall service, which means an economic benefit and growth for 
Laramie Count\*. 

We welcome this merger as a means of ensuring that Laramie County 
will receive top quality rail semce tirom a stronger and more competitive 
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Union Pacific Railroad Company. We urge your approval of the proposed 
merger. 

Sincere! 

Nick Mirich 
Chairman 

JefTKetchS^ Fred Emcrici 
Vice Chairman Commissioner 

cc: David Fisher 
Union Pacific Railroad Company 
Dick Hartman 
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DOWNTOWN DEVELOPMENT AUTHORITY 
316 South 3rd Street, Laramie, Wyoming 82070 

October 27, 1995 

The Honorable Vernon A. Williams 
Secretary 
Interstate Commerce Commission 
Twelfth Street Constitution Avenue, N.W. 
Room 2215 
Washington, DC 20423 

RE: Finance Docket No. 32760, Union Pacific Corp., ct al. 
Control & Merger - Southern Pacific Rail Corp., et al. 

Secretary Williams: 

The city of Laramie, in particular downtown Laramie, has had a long and positive 
history with the Union Pacific Railroad. Over the past 125 plus years the economics of our 
community and state has been greatly influenced by the growth of the Union Pacific Railroad. 
It has allowed tor * le positive development of the great State of Wyoming. It appears the 
proposed merger will provide additional opp<>rtunities for Wyoming industries to reach new 
markets. This of course will generate additional economic benefits for all affected; the state, 
the county, the city and of course our downtown. 

Once again Laramie will benefit from the growth and improvement of the Union 
Pacific Railroad system. We believe the efforts to compete and provide improved service will 
enhance Wyoming's businesses and communities. The sooner these proposed changes take 
place the faster we will realize the improvements. 

I urge your prompt approval of the UP/SP merger. 

Sincerely, 

Tim Rub 

TMR/tr 
c: file 

David Fischer, UPRR 

278 Office: 307-721-8881 

Tim Rubald 
Executive Director 

Fax 307-711-^098 
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TARAMIF 
LARAMIE AREA 
CHAMBER OF 
COMMERCE 
p.O Boi 1166 
•00 S Third S t r j « 
L«r*mif. Wyominf SJ070 
(307) 746-7339 

Octcbe' '3. 1995 

The Honorable Vernon A. WilliaTis 
Secretarv, Interstate Commerce Commission 
Tweltb. street and Constitution Avenue, NW, Room 2215 
Washington DC 20423 

Dear Honorable Williams: 

RE: Finance Docket No ^2760, Union Pacific Corp., et a! -
Control & Merger - southern Pacific Rail Corp., et al 

The Union Pacific Railroad is a member of the Laramie Area Chamber of Commerce and 
has asked for our support regarding the merger with Southern Pacific Railroad. 

The Board of Directors has reviewed the information provided to us by Union Pacific 
The Board w ould like our support of the Union Pacific and Southern Pacific Railroads 
merger to be acknowledged by the Interstate Commerce Commission. 

Sincerely, 

/ , 

Roiinda Sample ""̂  
Executive Director 
Laramie Area Chamber of Commerce 
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LAREDO URBAN TRANSPORTATION STUDY 

CtTY OF UlREBO PIJMMNS DEFAWTMEWf 
iiiaMoucTONS'mErr 
UWBK), TEXAS rmce 
(31017t1.7441 

October 10.1BS5 

Mr. Jenv Martin, Director, / -
TranspctrtationA^ UtilitiAs Division. 
Raliroad Commission of Texas, 
P.O. Box 12967. 
Austin, Te>"»s 78711-2967 

RE: Proper Response of the State of Tjixas to cinion Pacific's proposed Acquisition of the Southern 
Pacific 

Dear Mr. Martin: 

The City Of Laredo and the area !ocat»d within the Metropolitan Planning Otganiration's metropolitan 
araa boundnnes is piesen^ served by the Class I Union PacHic Railroad through San Antonio and the 
Class II Texas Mexican Railroad from Corpus Chrlsti. As you are aware, approximately 40% of all U.S. 
goods emertng Mexico passes through Laredo en route to Monterrey aid Mexico City. 

Our analysis cf the proposed acquisition of the Southern Pacific by the Union Padfic te limited to rail 
corridor efficiency in sefvtns ooth iMrttdo and South Texas; financial abihiy to both maintain and expand 
Inf rastmctui* to meet the requirements of international traae; and in maintalnino adequate competition 
between carriers to serve the public irrtetesL 

(1) Corridor Efficiency 
(a) Acquisition of the Southern Padfic line which extends from Houston to Los Angeles will permit mona 

di(«ct sen/ice to and from the Laredo Port ot entry from both Gulf Coast and West Coast markets. 
Although the decision concerning the international port of entry Is a private business decision, olten 
t)«sed on estabiished f«lattonships v«mh freight fowanders and customs broliers, the efficiency of 
routes which ooth maintain existing service end provide for the expansion of International trade is 
important to Laredo and South Texas. 

(b) TrHcJcage agreements between the Union Padfic and the Class I Burlington Northern will expand the 
competition betiveen rail carriers serving Mexico from the midwest, as well as expanding trade 
through the Intermodal facilities at the Port of Corpus Christi and at the Port of Brownsville in South 
Texas. 

(c) Efficient rail freight movement and tbe adequacy of intemiodal connections is envlrermentaUy sumti 
pfBCtlcc. Both Laredo and South Texas aro working hard to romediate em/ironmental picblems 
which we share with our neighbors in Mexico To the extent that cargo can move through 
international ports under programs iilce Oe«pacho Prvvtv. increasing railroad efficJency is extremely 
important to the City of Laredo. The new UP rail bridge, for which a Prasidentiat Permit has b«en 
issued, tndudes structures to contain spillage and to limit the environmental impacts of any 
daraitment As well as proviOiiX) a more efficient crossing, this Ixidge wfil also help protect the Rto 
Grande, our only source e drinking water. 

(2) FinancJai Ability 
(a) The acquisition of the Southern Padfic by the Union Padfic does not appear to adversely (affect the 

fiTwndal capability of either ralln3aa prosentty serving LareJo. Tha privatization of the Me.xii»r> 
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^MmodAl container faculty requir|LOooUnued flrvindal strength. 

f3) Adequate Compatitioh mfv.*f«Utf axorassad their desire to retain a 
The member of the Uredo City ^ c ^ J ^ ' ^ ^ e rof TYie acpulsltlon of the 
competittve balance among f ^ I S S f r a r S S af lSTn th. UFs competitive "W^nship with 
southern Padfic appears to have ' J ^ ; l ! ? i J * 2 S e m ^ between ttie UP md " J * Burilngjor 

Vour«questfor.nfom.at.onar^th«ro^r«^^^^^^^^^^ 

rr;::̂ =̂ r°î '̂̂ ^̂ ^̂ ^̂  
Please let me Know . you have any qu^ons. You nray conUct me at 210/791-707. 

very trul/ yours 

Marina M. Sukup, AlCP 
Transp-irtation Planning Ditador 

cc Mayor Saul N Ramirez, Jr. 
Members of the Laredo City Councfl 
peter H Var îas. City Mar»aQ«r 
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JAN LAVEPTY JONES 

MAYOR 

September 22. 1995 

The Honorable Vernon A. Williams 
Secretary 
Interstate Commerce Commission 
Roonn 2215 
Twelfth Street & Constitution Avenue, N.W. 
Washington, D.C. 20423 

Dear Secretarv Williams: 

As Mayor of Las Vegas, I am writing to asK the Interstate Commerce 
Commission to give its speedy approval to the proposed merger betweer the 
Union Pacific and the Southern P^i f ic Railroads. 

The main line of the Union Pacific runs through Las Vegas, and we have 
enjoyed a good relationship with this company. With the merger of these two raii 
companies, the geographic reach of the Union Pacific would expand to the benefit 
of Las Vegas area busiiiesses that ship and receive freight by raii. For example, 
after the merger of the two railroads. Las Vegas shippers would have access over 
a single railroad to facilities along the Southern Pacific in Central and Moahern 
California, and would have better access to markets m Mexico via the SP border 
connections at Mexicali and Nogales. 

The merger will allow tne UP-SP to compete directly with the merged 
Burlington Nortnern and Santa Fe Railroads. Without the merger, the Union Pacific 
(and The Southern Pacific, for that matter) will remain much smalier than the BN-
Sanra Fe railroad, and will be at a competitive disadvantage to that railroad. The 
merger of the Union Pacific and the Southern Pacific will provide for two 
competitive railroad systems in the Southwestern United States. 

The benefits of the proposed UP-SP merger for Las Vegas area shippers, for 
Union Pacific employees in the Las Vegas area, and for the public are dearly 
Substantial, and I ask the Interstate Commerce Commission to give its speedy 
approval to this proposal. 

Sincer^y, 

/ / Jan Laverty do' tpi 
[ 3 Mayor of Las Vegas 
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City of Little Rock 

Jim Dailey City Hail. Room 203 
Mayor 500 W Markham 

Little Rork, AR 72201-1427 
(5C1) 371-4516 
FAX (501) 371-4498 

FINANCE DOCKET NO. 32760 

UNION PACIFIC CORPORATION, UNION PACIFIC RAILROAD COMPANY 
AND MISSOURI PACIFIC RAILROAD COMPANY 

CONTROL AND MERGER 

SOUTHERN PACIFIC RAIL CORPORATION, 
SOUTHERN PACIFIC TRANSPORTATION COMPANY, et al. 

VERIFIED STATEMENT 
OF 

JIM DAILEY 
MAYOR CITV OF LITTLE ROCK, ARKANSAS 

I, the undersigned Jim Dailey, am. Mayor of the City of Little Rock, Arkansas, This statement is 

being submitted to express support for the proposed merger of the Union Pacific (UP) and Southern 

Pacific (SP) Railroads. 

Historically, the Missouri Pacific Railroad, and, following their merger, the Union Pacific, have been 

important contributors to the economic strength of the Greater Little Rock area. The Southern 

Pacific has also been a significant contributor to the economy of other areas in .Arkansas I believe 

it is important that the level of reliable service that the UP and SP have provided be maintained; 

however, I am concerned about the prospects for the long-term viability of the SP, particularly as a 

result of the recent merger of the Burlington Northern (NB) and the Santa Fe (SF) Railroads. 

The BN/SF merger has resulted in a very strong source of competition with an extensive route system 

which has strengths that neither the (J? nor the SP have, standing alone. Not only will the UP/SP 
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merger result in an entity that will be a stronger competitor, the recent agreenent between the UP/SP 

and the BN/SF on competitive access issues also will strengthen the balance of competition within 

the rail industry in the United States This agreement proves the commitment of the Ul> and the SP 

to their customers and the communities they serve It also provides shippers with a competitive 

alternative for servicing their needs. 

I strongly support the proposed merger of the Union Pacific and the Southern Pacific b'Xause of its 

benefits to the Little Rock community and I urge its prompt approval. 

By my execution hereof, I declare under penalty of perjury that I am familiar with the foregoing 

statement and that I believe it to be true and correct 

Executed on November 1995. 

/ w ,7 c 

JUvl/DAILEY 
M,iyor, City of Little Rock 
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LONGVIEW 
• Chamber of Commerce 

• Downtown Development 
• Convention and ^̂ isitors Bureau 

P .A R T i\ E R S H I P 

October 18, 1995 

The Honorable Vernon A. Williams 
Secretary 
I n t e r s t a t e Commerce Commission 
Twelfth Street and Constitution Avenue, N.W. 
Room 2215 
Washington, D.C. 20423 

Finance Docket No. 32760, Union Pacific Corporation., 
et al — Control & Merger -- Southern Pacific Rail 
Corporation, et al 

Secretary Williams: 

As President of the Longview Partnership, I would l i k e t o voice my-
support f o r the merger of the Union P a c i f i c and Southern Pacific 
r a i l r o a d s . The Longview Partnership serves as the chamber of 
cor.imerce f o r our comr'mity and i s comprised of 1,600 member 
businesses and t h e i r representatives. 

I believe there are many p o s i t i v e aspects t o the merger including 
f a s t e r service, less costly service t o many destinations, improved 
service and more competition. Our business' a c c e s s i b i l i t y to the 
west coast w i l l be great l y enhanced, and the streamlining of 
operations should r e s u l t in improved service to the north, as w e l l . 

Further, as an organization lookinc to increased i n t e r n a t i o n a l 
trade o p p o r t u n i t i e s , I believe t h - merger w i l l f a c i l i t a t e 1 cai 
businesses i n opening and serving markets m Mexico through the 
granting of a d d i t i o n a l operating r i g h t s f o r Burlington Northern and 
Santa Fe i n Texas and Louisiana. 

P . O . Box •» - : • L o n g v i e w , T X 756:6 • oC 3 /23 7-4:0C • F A X 9 0 3 / 2 3 7 - 4 C 4 9 



•HiiULH E m 

Union Pacific/Southern P a c i f i c 
Merger Support 
Page 2 

I know there are many benefits to the merger i n other parts "of the 
country, and, here i n east Texas, I believe the merger w i l l serve 
as a c a t a l y s t f o r growth of our r a i l market and as a p o s i t i v e step 
i n the expansion of business opportunities. 

I appreciate your p o s i t i v e consideration and support of t h i s 
merger. 

Sincerely, 

P 
Sid A l l e r , President 
Longview Partnership 
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LOS ANGELES 
Area Chamber of Commerce ' ~ ~ ~ 

350 sou t . B.,eisnee. (213) 680-7500 

^ ° « ° « 3 6 9 6 Fa, (213) 580.7511 

Los Angeles, Calilointa 

October 26. 1995 

Honorable Vcmon A. Williams 
Secret ar> 
Iniersiatc Commerce C(»mmis.sion 
Twelfth Street and Constitution A\eiiue. N.W. 
Room 2215 
Washington. D.C. 20423 

Re: Finance Docket No. .32760. Union Pacific Corp.. a ai. - Contn)! & Merger - Southern Pacific 
Rail Corp.. et at. 

Dear Secretar\ Williani.s: 

On behaltotthe Board ot Di. jctors otthe Los Angeles Area Chamh<;r of Commerce. 1 am writinc 
in suppon ot the Union Pacific/Southern Pacific RailmaJ (UP/SP) mcrscr. The Chamber beiieves that 
this traiis.xtion will result in an increase in the effectiveness and efficiency (if our rail transponation 
system in Southern Calllomia. 

Tlie eificicnt movement of goods m Southern California is extremely iinponani to tlie healthy 
recoverv of nur rcgioifs economy. The demand on the system s efficiency will conr-mie to cniw in the 
next tew years as our position on t.he Pacific Rim requires us to prepare for tlic efficient movement of 
g(M)ds lor e\p<>n and for the e.xivditcd. cost etiective. and safe distribution of products throughout our 
region .uid the rosi ol the country We believe that the UP.-SP merger will guarantee that iiur region will 
be able to compete effectively wuh other [xitxs on the Pacific Rim. This is imponant n«)t only to our 
region, hut also to lhe many other markets that the UP/SP lines serve 

If the UP'SP merger is approved by the Interstate Commerce Commission, California businesses 
now served hy the UP and SP will enjoy faster, more reliable service between Southern Califoniia and 
major gateways, including Chicago. East St. Louis. .Memphis, and Houston. Tlic multiple .single-line 
routes that will be available to Uie new company will allow tor reduced transit times for time sensitive 
intemiodal Ireight. Also, the expanded roui structure will open up new rail markets and will improve 
equipment uiili/ation. 

These arc just some ol the kMiefits o| the UP,SP merger. We feel, however, that the most 
impinant aspect of the merger is that Calihimia s economic development elfons will tic enhanced hy the 
evisience oi !W(< strong and competitive iran.sconiincntal railn)ads serving the state -- UP/SP and ilie newly 
merged Burlington Nonhern and Sajita Fe -- and our shippers and consumers will continue to benefit him 
low transp înation costs. We fear that unless the merger is .ipproved. that competition will slowly be 

S„v,ng in , eou"t„c c .ot A-ga a, r - a - s . c . . . . aa So- S.-no^a.nc variuio 2 8 7 



Union Pacific/Southern .''acific Merger 
Docket No. .32760 

October 26. 1995 
Page 2 

eliminated, h is po.s.sible that without any other financial support, the future of Southern Pacific Railmad 
will be short. If Southern Pacific's competitive position is hirthcr weakened, tliis could destmy the 
competitive efficiency that Southern California currently enjoys. The UP/SP merger will create a 
finaiKially stmng roiln^ad with the capital resources to expand capacity and impmve efficiency on key SP 
comdors serving Souilicni California. 

This merger will ensure that where customers were served by two railmads before (SP vs. UP) 
and now served by (mIy one UP/SP). a second railmad will be maintained to ensure fair competition. 
UP and SP have entered into a settlement agreement with BN/Santa Fc tiiat will grant BN/Santa Fe access 
to tliosc points in the Los Angeles Basin, and el.sewhere. that would lo.se rail competition as a result of 
the UF/SP merger. This is extremely important to our members and the business community of Southern 
California. 

I declare under penally of perjury that the foregoing is true and correct. Further. I certify that I 
am qualified and authorized to file this verified siaienieni. 

Thank you for carefully considering our input in this application. 

Sipc^ntJv. 

' Ray ftjiniy / 
President / 



C I T Y OF L O V E L O C K , NEVADA 
f=IAY CCriN07A, MAYOR 

TEUEPHONC (702) 273-2356 
P.O. Box 238 

LovcLOCK, NEVADA 89419 
FAX(702)273-7626 

November 8, 1995 

The Honorable Vernon A. Willlams 
Secretary, I n t e r s t a t e Commerce Commiasion 
Twelfth Street and Constitution Avenue, N.C. 
Room 2215 
Washington, D.C. 28423 

SUBJECT! Finance Docket No. 32760, Union P a c i f i c Corporation, et 
a l . Control & Merger -- Southern Pacific Rail Corp., 
et at. 

I am w r i t i n g In support of the proposed merger between tne Union 
P a c i f i c Railroad and tne Southern Pacific Railroad. 

The merger w i n allow the UP-S to compete d i r e c t l y with the 
merged Burlington Nortnern and Santa ?e Railroads, without the 
merger, the Union Pacific and the Southern P a c i f i c w i l l remain 
much smalier then the BN-Santa Fe r a i l r o a d , and w i l l toe ac a 
competitive disadvantage to that r a i l r o a d . The merger of the 
Union Pac i f i c ana the Southern Pacific w i l l provide for two 
competitive r a i l r o a d systern i n the area of the country. 

I encourage you to support the UP-S merger at !*• 
service and strengthen competition by cresting a 
is f u l l y the equal of B-Ganta Fc. 

w i l l imorove 
competitor that 

Sincerely, 

Ray Esplno2a, Mayor 
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October 19, 1995 

. Honorable Vernon A. Williams 
Secretary, Interstate Cormierce Commission 

2|P' l"th Street and Constitution Avenue, N.W. 
P Room 2215 

_ j Washington, D.C. 20423 
r r ^ t r Greater 
— M a r s h a l l RE: Finance Docket #32760, Union Pacific Corporation 
i^::;; Chamber of Control & Merger, Southern Pacific Rail Corporation 

Commerce.lnc. 
" ^ Dear Mr. Williams, 

— On behalf of the Board of Directors of the Greater Marshall 
'^a^ber of Conmerce, I am writing to express our support for 
the proposed merger of the Union Pacific and Southern Pacific 
railroads. 

Whereas, this merger w i l l provide faster and less costly r a i l 
service and increase r a i l COTipetition in Texas, we believe 
this merger w i l l greatly benefit the citizens and businesses 
of Marshall and Harrison County. 

213 West Austin 

M° l°i33° businesses in our cormiunitv and the members of the Great c 
Marshal, .exas 75671 Marshall Chamber of Conmerce, stand to profit from the service 
.ami Q-,.; 7Qca improvements and better equipment supply that w i l l accompany 
Fax«(903)935-9982 ^^^^ merger. 

The merger of the Ifriion Pacific and the Southern Pacific w i l l 
improve r a i l service in East Texas and w i l l strengthen 
railroad competition. We strongly support this merger. 

Sincerely, 
/ 

/ 

P>3' f33 
John Rectenwald 
President 
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CITY OF 

P.O. Box 698 Texas 78671 

Mayor & Ci^; 
Commis&ion 
(«C3| 835-4416 

City Manager 
(903) 935-4416 

Assistant 
City Manager 
(903) 93S-4417 

Civil Service 
/City Secretaiy 
(903) 935-444S 

Engineer ing 
(9C3) 93S-4400 

finance 
9031 935-444S 

Fire Ctiief 
(903) 93S-45S0 

Library 
(903) 93&-446S 

Parks and 
Recreation 
(903) 935-4470 

Personnel 
(903) 935-4426 

Planning and 
Community 
Development 
(903) 935-44Sf 

Police Cfiief 
(90,1) 935-4575 

Public Works 
H03I 935-44«S 

Purchasing 
(903) 535-4419 

WaterAVaste 
Water Util.ties 
(903) 935-44K 

r 

October 24, 1995 

The Honorable Vernon A. Williama 
Secretary 
I n t e r s t a t e Comerce Commission 
Twelfth Street and Constitution Avenue, N.W. 
Room 2215 
Washington, D.C. 20423 

Finance Docket No. 32760, Dnicn Pacific Corporation, et ai 
Control t Merger-Southern Pacific Rail Corporation, et al 

Dear Mr. Williams: 

This l e t t e r i s w r i t t e n to express my support f or che proposed 
merger of the Union Pacific and Southern P a c i f i c Railroads. My name 
i s Audrey K a r i e l , and I serve =,s Mayor of Marshall, Texas. 

We are very pleased over the prosp-ct of these two ra i l r o a d s 
merging and fe e l that the merger w i l l b e n e f i t the c i t i z e n s and 
business community of our area. The merger w i l l provide fa s t e r and 
less costly r a i l service to many destinations, improve service, and 
increase r a i l competition m Texas. 

Of p a r t i c u l a r importance to my community w i l l be Southern 
Pacific's Southern Corr:dor route which opens new trade corridors fo 
Southern C a l i f o r n i a through New Mexico and Arizona. This route w i l l 
be 3 major benefit to Texas as well as the state of Louisiana which 
i s less than 30 miles from Marshall. This merger allows us to deal 
With only one r a i l r o a d and carry f r e i g h t for longer distances. 

In a ddition to extensive routing advantages, our shippers w i l l 
b e n e f i t from better equipment supply. The combined railro&Hs w i i l 
be able to o f f e r greater equipment a v a i l a b i l i t y to our shippers AS 
well as give us an advantage cf backhand and t r i a n g u l a t i o n 
o p p o r t - n i t i e s . 

This Union Pacific and Southern P a c i f i c merger w i l l of*=er 
genuine competition to the giant new Burlington Northern/Santa Ve 
system. Our shippers c u r r e n t l y served by Union P a c i f i c w i l l be 
bette r able to compete with businesses served by the Bur l i n a t o i 
Northern/Santa Fe. 
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Page 2 

I n my opinion, the merger of the Union P a c i f i c and Southern 
P a c i f i c w i l l improve r a i l service i n East Texas and strengthen 
r a i l r o a d competition. I strongly support t h i s merger. 

Sincerely, 

Audrey K / r i e l , Mayor 
City of Marshall 

Texas Railroad Commission 
A t t n : Jerry Martin, Director of Transportation and Gas U t i l i t i e s 

/df 
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October 25. 1995 

Chainyian of the Board 
Coug Von Peir 

Inmeduile Past Chairman 
james D. Moyol 

Chairwoman -elect 
Lucille Hammer 

Officers 
Sylvester Aguilor 
Pot Cosey-Gillum 

Joan Fisctier 
V*ike Gionel'i 
Vera Giroloini 
Wayne Henry 
Chris Hodges 
Duke LeHler 

Tom Van Groningen 
Rodger Wosson 
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David Cogoill 
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Ron Ehrite 

Borboro Efrick 
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Honorable Vemon A. Williams, Secretary 
Interstate Commerce Commission 
Twelfth Street and Constitjtion Avenue, N.W. 
Room 2215 
Washington, D.C. 20423 

Re: FINANCE DOCKET NO. 32760 

Dear Secretary Williams, 

The Modesto Chamber of Commerce supports the proposed merger of 
the Union Racific and Southern Pacific Railroack. 

This combined system will improve freight handling facilities, expand 
service and improve etficiencies. 

Competition is the key to the future. Rail plays an imponant pan in 
the transportation picture, especially as we enter the next century. 

We request the commission to act favorably on the merger appUcation. 

Sincerely, 

Bill Seavy 
President and C.E.O. 

BS:sId 
RAUJtUA01.TR 

W.A J Street 
P O . Box 8 4 4 

Modesto, CA 95353 
(209) .577-5757 

FAX (209( 577-2673 

MODESTO^ 
MEAfstSW 

BUSINESS 
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MONTANA TAXPAYERS c3ssocLatu>n 
506 NORTH LAMBORN - HELENA, MONTANA 59601 

CHASE r. HIBBARD, Cltamnan 
DENNIS M, BURR. PraaidanI 

P. 0. BOX 4909, HELENA MT 59604 (406) 442-2130 FAX (406) 442-1230 

Finance Docket No. 32760, Union P a c i f i c Corp., e t . a l . — 
Control & Merger — Southern P a c i f i c R a i l Corp., e t . a l . 

Honorable Vernon A. Williams 
Secretary 
I n t e r s t a t e Commerce Commission 
Twelfth Street and Constitution Avenue, N.W. 
Room 2215 
Washinaton, D.C. 20423 

Dear Mr. Williams: 

On behalf of the Montana Taxpayers Association I endorse and support the 
merger of the Union P a c i f i c Railroad and the Southern P a c i f i c Railroad. I 
believe t h i s merger has several benefits t o the people and businesses of 
Montana. F i r s t , the merger w i l l provide a d d i t i o n a l one l i n e destinations and 
cost savings on r a i l shipnents from the Port of Montana. Union P a c i f i c 
Railroad c u r r e n t l y serves Montana r.o Butte and provides the only southern 
r a i l l i n e e x i t i n g i n western Montana. The merger would extend service and 
reduce both time and expense f o r goods both entering and leaving the state. 
Second, t h i s merger would extend markets for grain from eastern Montana by 
providing a l d i t i o n a l one l i n e destinations and providing competition f o r 
other c a r r i e r s . F i n a l l y , I believe the agreement between UP/SP and the 
Burlington Northern Santa Fe Railroad w i l l increase competition and provide 
r a i l c a r r i e r e f f i c i e n c i e s t o Montana and other states. For these reasons I 
support the proposed merger and I encourage the I n t e r s t a t e Commerce 
Commission t o act favorably on the a p p l i c a t i o n . 

STATE OF MONTAĴ A ) 
) 's. 

COUNTY OF LEWIS & CLARK ) 

Dennis M. Burr, President, Montana Taxpayers 
Association, being f i r s t duly sworn, deposes and says 
t h a t he has rea' the foregoing document, knows the fact s 
asserted t h e r e i n , and th a t the same are true as stated. 

Dennis M. Burr 

Subscribed and sworn t o before me t h i s 3rd day of 
November, 1995. 

1 3.(3 3 .̂7̂ 7, <c3'' •^l-gj. 
Notary |>ublic 

My Commission Expires: 
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Citv lit Nampa 
Winston K. Goenng 0 H Citv Hall 

Mavor B ^ V l l f Nampa, Uaho 816M 
(208) 46v::00 

OFFICE OF THE MAYOR 

V E R I F I E D S T A T E M E N T 
Of 

Winston Goering, Mayor 
City of Nampa, Idaho 

I . Winston Goering. am Mayor of the City of Nampa. Idaho. I make this statement in 
support of the proposed merger of the Union Pacific Railroad with the Southern Pacific Lines. 

The "Union Pacific Railroad plays a large role in Nampa rommerce. providing rail 
transportation to our businesses and jobs to Nampa workers. We have found the Union Pacific to 
be responsive to the ncwds of our businesses and consumers. As a center for Idaho exports lo the 
wect. the N *̂̂ pa area will benefit from these new strengths, including faster and more reliable 
service to and from points in the West and Southwest; better equipment supply; and the long 
term assurance of healthy competition among railroads. 

We expect this merger tc strengthen many aspects of the serv ice pro\ ided by UP. 
Shippers \ j<i Nampa will gain new single-line ser\'ice to numerous points previously served only 
by SP in Colorado, Oregon. California. Arizona, New Mexico, Texas, Louisiana, and the 
Midwest. We also expect that shipments will move faster for the merged system via Denver on 
SP routes to and from Texas and Gulf ports. 

These shorter routes and other opportunities for consolidation have the potential to 
increaise rail traffic through Nampa as well as throughout Idaho and the Northwest. For example, 
a higher number of UP rai! cars, including tlatbeds and refrigerated cars, will become available 
because UP will have the ability to reposition cars to move more efficiently on routes that will be 
opened by the merger. Cost savings from the merger should result in more capital investment 
and even greater capacity. 

Because of these strengths, we believe that the merger will enable UP and SP to compete 
successfully with the merged Burlington Northern and Santa Fe Railway. A more competitive 
LiP'SP will mean more stable jobs and increased economic development in Nampa. Because of 
these benefits and the potential for a more competitive railroad in Idaho and elsewhere, the City 
of Nampa supports this merger. 

Winston Goering, Mayor 
City of Nampa. Idaho 
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VERIFICATION 

STATE OF IDAHO ) 
) ss. 

COUNTY OF 7^273 ) 
3 

Winston Goering, being first duly sworn, deposes and says that he has read the foregoing 

document, knows the facts asserted therein, and that the same are true as stated. 

333773i.i 

Subscribed and sworn to before me this ^ day c pixy/pf'. 

Notary Public 

My Commission expires. LTPJPTL 

1995. 
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7̂̂ amlct— 
OF COMMERCE 

October 25, 1995 

Honorable Vemon A Williams, Secretary 
Interstate Commerce Commission 
Twelfth Street / Constitution Ave. N.W. Room 2215 
Washington, D.C. 20423 

Reference. Finance Docket No. 32760 Union Pacific Corp. et aK 
- Control & Merger - Southern Pacific Rail Corp., et aK 

To Whom It May Concern: 

Our Chamber of Commerce is happy to endorse the proposed merger of its long 
term member, the Union Pacific Railroad , with the Southern Pacific Railroad. 

Our officers and Board of Directors acknowledge the significant impact that ttie 
UPRR has had upon not cnly the separate city of North Las Vegas, but the entire 
valley in which we dwell. Indeed, the original town sites that constituted Las Vegas 
were originally auction from Union Pacific right of way in 1905. As North Las Vegas 
later emerged as a separate city, it benefited not only in the same way as the rest of 
our metropolitan area, but has housed switching yards and related components which 
contribute to our city's economy 

Consequently the importance of the Union Pacific to our city and our commerce, 
past and future cannot be overestimated. The proposed merger promises tc provide 
faster and more reliable service to our citizens and our member business firms, not 
only to and from cntical .southern California markets and suppliers, but also to the 
middle west, which our regional economy increasingly serves as we grow. The merger 
will be good for North Las Vegas, its citizens, and its Chamber member firms. Please 
act favorably upon the proposed merger. 

I ^ A X ^ y //yOr^^/d^clare 
under penalty of perjury that the foregoing is 
toie and correct. Further, I certify that I am qualified 
and authorized to file this vepfied statement. 

Sharon Han-is Executed^n ̂  CTPTP 7^33 . 1995. 
President 

Sincerely, 

1023 E/̂ ST LAKE \^EAD BOULEVARD 
NORTH LAS VEGAS. NEVADA 89030 * W e H o v e A W i n n i n g C o m b i n a t i o n ' 
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O F F I C E O F T H E M A Y O R 

PATRICK HENRY HAYS 
MAYOR PKONE (50) • 340-5300 

FAX (5011 340-5333 

CITY HALL 
P O BOX 5757 

NORTH LITTLE POCK ARKANSAS 721 19-5757 

FINANCE DOCKET NO. 32760 

UNION PACIFIC CORPORATION, UNION PACIFIC RAILROAD COMPANY 
AND MISSOURI PACIFIC RAILROAD COMPANY 

CONTROL AND MERGER 

SOUTHERN PACIFIC RAIL CORPORATION, 
SOUTHERN PACIFIC TRANSPORTATION COMPANY, ET AL. 

VERIFIED STATEMENT OF 
PATRICK HENRY HAYS 

MAYOR. CITY 0'^ NORTH LITTLE ROCK, ARKANSAS 

I, the undersigned Patrick Henry Hays, am Mayor of the City of North Little 

Rock, Arkansas. This statement is being submitted to express support for the 

proposed merger of the Union Pacific and Southern Pacific Railroads. 

The City of North Little Rock, Arkansas has had a long standing relationship 

with the Union Pacific Railroad and, before their merger, the Missouri Pacific Railroad. 

The Union Pacific is a major contributor lo the economy of the City and has been a 

valuable corporate citizen through its contributions to various civic and philanthropic 

projects. The Soutnern Pacific has also been a significant contributor to the 

economics of other Arkansas communities. It is important to my City and to other 

areas in my State that the UP and the SP be permitted to merge in order that these 

positive economic benefits can be maintained. The prospects for the long-^term 
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viability of the SP ap|)ear to be questionable, particularly in the light of the recent 

merger of the Burlington Northern and the Santa Fe Railroads, and ttiere is concern 

about the abilities of the UP and the SP, standing alone, to compete effectively with 

the BN/SF. 

The BN/SF merger has resulted in a strong competitor with an extensive route 

system which has strengths that the UP and the SP, standing alone, do not have. The 

proposed UP/SP merger will obviously add capacity and efficiency to their operations 

and will permit them to offer quicker and more direct service to western destinations. 

As a result, I am sure UP/SP will be able to offer genuine competition to the services 

offered by the BN/Santa Fe. 

One could not dispute that the UP/SP, following their merger, will be a stronger 

and more efficient competitor. Also, the recent agreement oetween the UP/SP and 

the BN/SF on competitive access issues also will strengthen the balance of 

competition within tt a rail industry in the United States. This agreement proves the 

commitment of the UP and the SP to their customers and the communities thev serve. 

I strong si'pport the proposed merger of the : 'nion Pacific and the Southern 

Pacific and I urge its prompt approval. 

By my execution hereof, I declare under penalty of perjury that I am familiar 

with the foregoing statement and that I believe it to be true and correct 

hxecuted on this _ j day of November, 1995. 

P-
PATRICK HENRY HAYS 
Mayor, City of North Little Rock, Arkansas 
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Clff^tar 
North Platte 9 ^ Chamoer oi Commerce 

502 S. Dewey • P O Box 968 
North Platte, Nebraska 69103-0968 

(308) 532-4966 • Fax (308) ,532-4827 

October 25, 1995 

Honorable Vernon A. Williams 
Secretary 
I n t e r s t a t e Cominerce Commission 
Twelfth Street and Constitution Avenue, N.W. 
Room 2215 
Washington, D.C. 20423 

RE: Finance Docket No. 32760, Union P a c i f i c Corp., ' i t . a l . — 
Control & Merger — Southern P a c i f i c Rail Corp., e t . a l . 

Secretary Williams: 

The North P l a t t e Area Chamber of Commerce suppoi-ts the merger 
of the Union P a c i f i c Corporation and the Southern P a c i f i c 
R a i l Corporation. 

Consumers w i l l b e n e f i t from t h i s combined system through 
improved f r e i g h t handling f a c i l i t i e s , expanded r a i l service 
and t r a n s p o r t a t i o n routing e f f i c i e n c i e s . Communities w i l l 
bl n e f i t from more competitive shipping rates and new markets 
available t o l o c a l business and industry. 

I t w i l l c e r t a i n l y benefit the North P l a t t e area because our 
area grai n producers w i l l have improved access t o Souther.i 
P a c i f i c grain and grain markets i n t.he P a c i f i c Southwe :t and 
western Mexico. 

We appreciate the opportunity t o unanimously support t h i s 
merger. 

Sincerely, 

7. ^ 
Brent Thompson 
President 

cc: f i l e 

J 
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ATTACHMENT 

ICC docket information f or the UP/SP merger proceeding i s as 
rojLiows: 

Finance Docket No. 32760, Union P a c i f i c Corp., et a l . — 
Control & Merger—Southern P a c i f i c Rail Corp., et a l ^ 

Format t o be used f o r v e r i f i c a t i o n : 

STATE OF Ne(^l^./ \ZCA ) 

COUNTY OF L t ^ c - o u r ^ ' J 

c::.,,̂  A ^ = ^ . ^ ^ : r ^ Y ^ - r > ^ , being duly sworn, deposes and 
says thd t he has rfead the foregoing document, knows the facts 
asserted t h e r e i n , and that the same are true as stated. 

Brent Thompson 
NAME - TVPED 

o f d/f-.TpST^^^^^^'^ ^nd^sworn to me before me this 37S^day 

eumxttd f, 
1 rrmiiiMiiii \sA tfH 

m ounnn 

My Commission E x p i r e s ; 

4fuyf /o_ /377 

Format t o be uced f o r a f f i r m a t i o n ( a l t e r n a t i v e t o 
v e r i f i c a t i o n ) : 

f ' — , , declare under penalty of per j u r y 
t h a t the foregoing i s true and correct. Further, I c e r t i f y 
t h a t I am q u a l i f i e d and authorized to f i l e t h i s v e r i f i e d 
statement. Executed on 
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©AKLAND 
October 24, 1995 METROPOUTAN CHAMBER OF COMMERCE 

Honorable Vemon A. Williams 
Secretary 
Interstate Commerce Coramission 
Twelfth Street and Constitution Avenue, N.W. 
Room 2215 

Washington, D.C. 20423 

Dear Secretary Williams: 

Subject: ICC Docket No. 32760, Union Pacific/Southern Pacific merger. 
The Oakland Metropohtan Chamt»er of Commerce is in suppon of the application by Union 
Pacific Railroad and the Southern Pacific Railroad intent to merge their operations. We 
believe this action will enhance rail service to Oakland and provide direct benefits to our City 
as well as to the entire Union Pacific/Southern Pacific service area. 

Specifically it is our con.sidered iii'̂ ^ment that the propo.sed consolidation will provide the 
following benefits: 

1. Would expedite the development of the Joint Intemodal Terminal facility 
in Oakland while servicing our maritime industry and shippers in a modem 
state of the art facility. 

2. Would improve and make safe the right of way through Oakland and eliminate a 
congested and potentially dujigerous right of way on Third Street and improve 
the trackage and signage on our existing Southern Pacific right of way on 
Embarcadero. 

3. Would improve service for our shippers and reduce costs while enhancing 
competition for int:.modal cargo wiih a proposed expansion of the Burlington 
Northern Santa Fe expansion to sei-vice the Pon ct Oakland utilizing Southern 
Pacific trackage rights. 

4. Time sensitive intermodal freight wiU be greatly accommodated through shorter 
routes and single hne service reducing u-ansit times. 

5. The multiple routes will reduce congestion and improve service consistency. 

A7b Uth Street, Oakland, CA 746'2-1903 • Teleplione: 510/874-4800 • Fax; 510/839-8817 
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We urge thai you favorably approve this application in a umely manner so thai the benefits 
from the proposed consolidation of Union Pacific ar.d Southern Pacific Railroads can be 
realized. 

Sincerely, 

(j4ihuir\77\y 
Ces Butner 
Chairman of the Board 

cc: 1̂ 0 ISrien, Director Mariume. Pon of Oakland 
Jerry Davis, CEO, Southern Pacific Raikoad 
Chuck Foster. Executive Director. Port of Oakland 
Chamber of Commerce 
Rosemary Muller, Chair, Economic Development Department 
Dave Wendel, Chair, Transportation Committee 
RADM R. L. Toney, U5N (Ret.). President & CEO 
John Christensen, Manager. Economi; Development Department 
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ATTACHMENT 

ICC docket information for the UP/SP merger proceeding is as follows: 

Finance Docket No. 32760, Union Pacific Corp., £i aL - Control & Merger 
Southern Pacific Rail Corp., £t sl-

Forraat to be used for verification: 
STATE OF California ) 
couism' of-

)ss. 
Alameda } 

RADM R. L. Tonev . being fust duly sworn, deposes and says that JH'nas read 
the fpr^^^^ocument, knows the facts asserted therein, and that the same are true as stated. 

PADM R. L. Toney resident & CEO 

i ^ ^ ^ K SHELIA LOUGHRAN \ 
H !%aâ SBm ÔMM. #965559 1̂  
Jljig^^^Kl'iNOTARVPtfflUC-CAUfOBHIA 5( 

l _ _ ^ p S ^ MyComm.txpreaJuaS, 199t> r 

Subscribed and sworn to before me Uiis 26th day of October. 1995. 

Notary Public 

My Commission Expires: 07773 

Format to be used for affirmation (alicmaiive 10 verification): 

i t ^ ' f o i I, RADM R. L. Tonev. declare under pt alty of perjury that k€ foregouig is 
true and correct Further, 1 cerufy that 1 am qualified and authorized to file this verified 
statement Executed on October 26. 1995. 
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Ogisilala/Ketth County 
CK imber of Commerce 

P O Box 6?8 
Ogallala. Nebraska 69153 
(306) 284 4066 
I 800 658 4390 

October 31. 1995 

Honorable Vernon A Williams 
Secretary 
Interstate Commt » ^ Commission 
Twelfth Street and Constitution Avenue, N.W. 
Room 2215 
Washington, D C. 20423 

Dsar Honorable Williams. 

On behalf of The Ogallala/KeiLh County Chamber of Commerce, we wisli to voice our 
support of ths UP/SP merger. We feel that this merger would be very beneficial to 
OgaJlala and the surrounding area knowing that Union Pacific's main line in Central 
Nebraska is Jie busiest nul freight corridor in the world. 

Other benefits of the merger would in-̂ lude: 

- More multiple routes that will reduce congestion and improve service consistency. 

- An expanded market service area that provides more opportunity for back hauls. 

- A more direct route for Union Pacific imports from Soutliem California por»r. to the 
Southwest 

Again. The Ogallala'Keith Counts' Chamber of Commerce is in favor of die merger and 
wouid like to enco-.irage the Commission lo act favorably on the merger application. 

Sincerely. 

Natalie Shelboiim 
Executive Director 

Finaiice Docket No 32760. Unio'i Pacific Corp , i l i L -- Conti-ol & Merger-- Southern 

N E B R ^ A ' S K A ' S W E S T E R N O A S I S 
LAKE McCDNAUGHY 305 



mmmmmmmmmmmmm 

Ok!ahomaQ̂' 
C H A M B f c R O F C O M M E R C E 

October 30, 1995 

The Honorable Vemon A.Williams, Secretary 
Interstate Commerce Commission 
Twelfth Street and Constitiition .'Kvenue, N.W. 
Room 2215 
Washington, D.C. 20423 

RE: 1 -nion Pacific/Southern Pacific Merger 
"Jocket # 32760 

Dear Mr. Williams: 

Please be advised that tlie Oklahoma City Chamber of Commerce supports the Union Pacific / 
Soutliem Pacific merger that is presently before the ICC for approval. 

Union Pacific is a primar>' railroad carrier of goods in the State of Oklahoma, while the Southern 
Pacific crosses the state's panhandle. As a result of the merger, Oklahoma will enjoy the 
following: 

• Grain products will gain access to Southern Pacific serv'ices and grain product consumers 
in the Pacific regions of tlie country. 

• Single line service will be enhanced between Oklahoma and Southern Pacific points in 
Kansas, Texas /j-kansas, Louisiana, New Mexico. California, Oregon, Colorado and Utah. 

• Unit grain train efficiency lor shippers should improve. 
» Competition from a merged Union Pacific / Southem Pacific and the new BNSF system 

should hi strengthened as ojiposed to a separate Union Pacific and Southem Pacific. 

We are also encouraged by the pre-merg :r dialogue and agreements between the BNSF and Un­
ion Pacific/Southern Pacific which should allow for a quicker and smoother affirmative decision 
by the Interstate Commerce Commission. 

Oklalioma Cit>'. the largest city in Oklahoma, is served by the BNSF' and the Union Pacific, and 
no other railroad. This proposed merger will allow fJie Union Pacific to offer more efficient 
service over a merged system. 
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The Honorable Vemon A. Williams 
October 30, 1995 
Page 2 

We would ask for an affirmative response from die ICC in support of the Unic- Pacific/Southern 
Pacific merger, and we thank you for the opportunity to respond to this matter. 

Sincerely. 

^^T^C/JJ'pt 
Dean Schirf 
Corporate Secretary 

DS/ks 
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V I L L A G E O F P A L A T I N E 
200 East Wood Street • Palatine, Illinois 60067 • 708-358-7500 

FAX 359-9040 
Member: 

Northwest Municipal Conference 
Illinois AAunicipal Leasue 
National League of Cities 

October 5. 1995 

Ms Liiida Morgan 
Chairperson 
Interstate Commerce Commission 
12th Street and Constitution Avenue, NW 
Washington, DC 20423 

RE: Finance Docket 32760 - Union Pacific/Southern Pacific 

Dear Chairperson Morgan: 

My name is Rita Mullins. I am Mayor of Palatiiie, Illinois. 

The purpose of this letter is to fonnally advise you lhat I support the Union Pacific and Southern 
Pacific merger 

My reason for supporting this acquisition is to assure continued efficient commuter rail service 
to this Village 

Sincerely, 

Rita L. Mullins 
Mayor 

cc 

306 

Vemon A. Williams,Secretary 
Interstate Commerce Commission 
Washington, DC 20423 

David Fischer 
Director Govemment .Aifairs 
Union Pacific Railroad 
1416 Dodge Street Rm 801 
Omaha. NIE 68179 

AJN ILUNOIS 

T953ii CriT I SA 
Incorporated in 1866 

Council - Manaser Gcn ênment Since 1936 
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City of Palestine ANDY MCCUIST ION 

C I T Y M A N A O C R 

T M (9n)73i.a*IS 

fait <«03)731«W6 

October 24, 1995 

Honorable Vemon A. Williams, Secretary 
Interstat?! Commerce CommiEsior! 
12th & Constitution Avanue N.W., Room 2215 
Washington, D C 20423 

Dear Mr. Williams: 

The community has had a long and valued association with the railroad 
industry in general and the Union Pacific Railroad in particular. Union Pacific has 
a significant presence in our community contributing not only in jobs and capital 
but also in service to our local businesses and industries. 

A merger of the Union Pacific and Southern Pacific Railroads allowing 
them to improve services from Houston to California, to better serve Texas 
shippers and to reduce operating costs thereby improving their competitive 
position would be in the best interest of the City of Palestine and Anderson 
County. 

The City of Palestine strongly supports the proposed merger of the Unk)n 
Pacific and Southern Pacific Railroads. 

S"^(^mrQ\tl 

Andy McCuistion 
City Manager 

AMC/de 

504 NOflTM OUCcN STREET • PALESTINE, TEXAS 75801 • (903) 731.«400 3 0 9 



October 31, 1995 

The Honorable Vernon A. Williams 
Secretary 
I n t e r s t a t e Coinir.erce Cominission 
Twelfth Street and Constitution Avenue, N.W. 
Room 2 215 
Washington, D.C. 20423 

Finance Docket No. 32760, Union P a c i f i c Corporation, et 
a l - Control & Merger - Southern P a c i f i c Ra.il Corporation, et 
a i 

Dear Mr. Williams: 

I t i s w i t h i n t e r e s t t h a t I support the proposed merger 
of the Union P a c i f i c Railroad and t h J Southern P a c i f i c 
Railroad. 

Union P a c i f i c i s a major influence i n our community and 
provides many opporta..ities for employment i n our area. The 
company also i s a strong supporter of the region and i s an 
important part of our economic development. I t makes sense 
t h a t the company can only become stronger and can help our 
region and the state of Texas even more as the merger becomes 
f i n a l . 

I t i s with best wishes chat I w^-ite t h i s l e t t e r of 
support. 

Sincerely, 

Sam F. C=irtwright 
Executive Director 
Palestine Chamber of Commerce 

CC: Railroad Commission of Texas 
Jerry Martin, Director 
Transportation/Gas U t i l i t i e s 
P.O. Box 12967' 
Austin, TX 78711-2967 
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C I T Y OF PARK R I D G E 

505 BUTLER PLACE 
PARK RIDGE. IL 60068 

TEL: 708/318-5200 
FAX: 708/318-5300 

September 25, 1995 

Ms. Linda Morgan 
Chairperson 
Interstate Commerce Commission 
I2th Street & Consti ution Avenue, NW 
Washington, D C. 20423 

Dear Chairperson Morgan 

RE: Finance Docket 32760 - Union Pacific/Southem Pacific 

My name is Ronald Wietecha I am the Mayor of the City of Park Ridge, Illinois 

The purpose of this letter is to formally advise you that I suppon the Union Pacific and Southem 
Pacific merger 

My reason for supporting this acquisition is as follows: 

• The new system's routes will be significantly shorter than UP's or ZP's routes today 
in many important corridors, including Chicago-Oakland. 

• There will be greatly improved service for both intermodal and carload tratfic moving between 
California and Chicago 

• Availability of altern̂ Tive routings wi!) provide UP'SP with flexibility to reroute traffic to 
improve service. For example, intermodal and automobile traffic moving between southem 
California and Chicago will be concentrated on SP's Tucumcari route, and other traffic will be 
concentrated on UP's Overland route This will reduce delays, increase reliability, and create 
new capacity for the merged system 

• Coordiruiiion and specialization of intermodal yards at Chicago will allow reduced drayage 
and improved efficiency 

• UP'SP will have the opportunity to build run-through trains from the Gulf chemical region to 
Chicago, resulting in improved transit time for ill': ois receivers 
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Ms. Linda Morgan September 25,1995 

Thank you for considering my point of view. 

Very truly yours, 

Ronald W Wietecha 
Mayor 

R\nV:lh 

CC: Vemon A Williams 
Secretary ICC 

David Fischer 
Director, Govemment Affairs 
Union Pacific Railroad 
1416 Dodge St. Rm 801 
Omaha, NE 68179 
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OFFICE OF THE MAVOfi FKTKH J ANC.STADT p„ , , , , „„ 
1 .•« . th Mavor , ., . . 

FOCTGHO 
Mav 

P O Bus Ufiy 
Pi.cat..|lo. Idaho 8320.5 , , . KiRy i . r r n 

(.HE(;()Rv K A^D^:Ks<)^ 
L ED BKOWN 

FA.N i'20ĥ  234-6297 ROCEK W CHASE 
> ^K*^laow cc»F0V5rK>N Of iCAMo - - k ^ B E N A M<(.EE 
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VERIFIED STA TEMENT 

OF 

PETER J. ANGSTADT, MAYOR 

CITY OF POCATELLO, IDAHO 

/ am Peter Angc tadt. Mayor of the City of Pocatello, Idafio. I make this 
statement in support of the proposed merger of t^ie Union Pacific Railroad with the 
Southern Pacific Lines. 

The Union Pacific Railroad plays -i major role in Pocatello business, providing 
rail transportation to Pocatello bu'^sinesses and jobs to Pocatello workers. Our 
businesses and consumers will benefit in several specific ways if this merger is 
approved, including faster and more reliable sen/ice to and from points in the West and 
Southwest: better equipment supply: and the long tenm assurance of healthy 
competition among railroads. 

The ability of the merged UP and SP to compete with the combined Burlington 
Northern and Santa Fe Railroads is very important to Pocatello shippers and workers. 
Pocaiello shippers and receivers should have the same advantages enjoyed by their 
competitors served by the BN/Santa Fe. Because the merger will improve service by 
the SP and UP. we believe that competition between BN/Santa Fe and a merged 
UP/SP will be stronger than competition between BN/Santa Fe and UP and SP 
separately. We expect tne merger to help UP, and Pocatello, remain strong and grow 
into the 21st century. 

The UP/SP merger will benefit our area through shorter and more direct routes to 
and from markets and suppliers throughout ttie country. For example, shipments will 
move faster cn the SP route via Denver to and from Texas and Gulf ports Pocatello 
shippers will also gain new single-line service to numerous points previously served 
only by SP in Western and t/lidv/estem states. 

These shorter nDutes and routing alternatives will help reduce congestion at 
various UP/SP points. For example, the ability to use different routes should allow 
streamlining of service at Salt Lake City and Qgden. These improvements will be good 
for commerce and economic development in Pocatello, as it will help make traffic in and 
out of Pocatello more predictable. 

Because of these benefits and the potential for a more competitive railroad in 
Idaho and elsev'^ere, we support this merge'-

AN h.()l \[. OJ'POHTIM rv \FKIKM.\T1\ K .ACTION E.MPLOVER 3l3 



Peter J. Angstadt, Mayor 
City of Pocatello, Idaho 

VERIFICATION 

STATE OF IDAHO ) 
)ss. 

COUNTY OF Sa/iAoc k ) 

Peter Angstadt, being first duly sworn, deposes and says that he has read 
the foregoing document knows the facts asserted therein, and that the same are true 
as stated. 

Subscribed and sworn to before me this J'^cT. day of Qcj-t^bcr 
1995. 

C C\7Uf tt/. i7lPl<L< 
Notary Public 

My Commission expires: i i I L /9cf 
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Pulaski County 
FG -BUDDY" VILLINES 
COUSTV JUOGf . CMlEf EXECIIT;V£ OfFICES 

*OMINISTR«TION BUIlOING 
201 SOUTH BRO»DW»y SljlTE 400 
LITTLE ROCh »RK»NSAS 72201 
sot 340-8305 
S01-.140.»262tM 

orgs 

ALEXANDtfl 

CAMMALK. VILLAGE 

JACKSONVILLE 

LiniE flOCK 

MAUMELLE 

NORTH LinLEfiOCK 

SHEHWOOO 

VRIGHISVILLE 

UNINCORPORATED 

AREA 

600 SQtJARE MILES 

MIlTARy 

•AStS 

u M n 

CAMPROeiNSON 

FINANCE DOCKET NO. 32760 

VERIFIED STATEMENT OF 
FLOYD G. VILLINES, III 

COUNTY JUDGE, PULASKI COUNTY, ARKANSAS 

I, the undersigned f, G. Villines, am the County judge for Pulaski County, 

Arkansas. This statement is being submitted to express support for the proposed 

merger of the Union Pacific and Southern Pacific Railroad. 

The Union Pacific: Railroad, and, before their merger, the Missouri Pacific 

Railroad, have been important to Pulaski County and its two major cities, Little Rock 

and North Little Rock, for a very long time. Our residents have benefitted not only 

from the economic stability its presence has given, but also from the interest if has 

exhibited in local civic and charitable projects. Although its presence in Pulaski 

County has not been as dramatic, the Southern Pacific has also had a significant 

presence in other Arkansas communities. 

I believe it is important to the residents of my County and to these other areas 

that the UP and the SP be permitted to merge in order to maintain these benefits. 

It is a matter of concern whether the SP wi l l be able to maintain its long-term 

viability, particularly as a result of the recent merger of the Burlington Northern and 

the Santa Fe Railroads. 

I believe the BN/SF merger has resulted in a very strong source of competition 
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with an extensive route syste n which has strengths that the UP and the SP, standing 

aione, do not have. The pr oosed UP/SP merger will add capacity and efficiency to 

their operations and will permit them to offer quicker and more direct service to 

western destinations. As a result, UP/SP will be able to offer genuine competition to 

the services offered by the BN/Sante Fe. 

Not only will the UP/SP merger result in an entity that will be a stronger 

competition, the recent agreement between the UP/SP and the BN/SF on competitive 

issues would seem to strengthen the balance of competition within the country's rail 

industry. This agreement proves to me the commitment of the UP and the SP to their 

customers and the comm.unities the, serve. It also provides shippers with 

competitive alternatives for servicing their needs. 

I strongly support the proposed merger of the Union Pacific and the Southern 

Pacific and I urge it be promptly approved. 

By my execution hereof, I declare under penalty of perjury that I am familiar 

with the foregoing statement and that I believe it to be true and correct. 

Executed on \oveml>er y 1995. 

J3^IA3M^ 
Floyd ^ . Villines, III 
County judge, Pulaski County 

316 



(T 

Carbon County Chainbei^of Commeice 

October 24, 1995 

Honorable Vernon A. Williams 
Secretary 
I n t e r s t a t e Commerce Commir-sion 
Twelfth Street and Constitution Avenue N W 
Room 2215 
Washington, D.C. 20423 

arfofloSs^:"^^ information for the UP/SP merger proceeding i s 

Finance Docket No. 32760, Union P a c i f i c Corp., et al.--Control S. 
Merger -- Southern P a c i f i c Rail Corp.. et ai control 4. 

Dear S i r , 

The Rawlins-Carbon County Chamber of Commerce Board of Directors 
has requested that I w r i t e t h i s l e t t e r .n support of the Snion 
P a c i f i c Railroad merger with the Southern PacitVc Railroad to m.e? 
increased transportation demands and provide a via b l e , compeUtive 
a l t e r n a t i v e to the BN/Santa Fe system. p^i-icive 

Our Board of Directors feels t h i s merger would benefit our 
community, and especially our county, through more competitive 
indu'^Jr? ' ' available to local business and 

S i n c e r e l y , 

fa33(7.^ 
7 

i . a t h i Gray 
Execu t ive D i r e c t o r 

/ * ' > l i n y I >' >• / H i i i i l i i i c l i ) i i i i i im^ >o / (-{11" I hd.X < i<l~ I iJi^irs 
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ATTACHMENT 

Finance Docket No. 32760, Union P a c i f i c Corp., e.t aJ. -- Control & 
Merger --Southern P a c i f i c Rail Corp.,et a l . 

STATE OF WYOMING ) 
) ss. 

COUNTY OF CARBON ) 

Kathi Gray , being f i r s t duly sworn, deposes 
and says that he has read the foregoing document , and knows the 
facts asserted t h e r i n , and that the same are true as statt 

Subscribed and sworn to before me t h i s ^ y / / day of 

My Commission Expires 

Notary ^ b l i c 
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South 
Central 
Industrial 
Association 
of Wyoming 

P.O. Box 700 
Rawlins, WY 82301 

16 October, 1995 

The Ho.norable Vernon A. Williams 
Secret:ary 
Interstate Cotnnerce Caimission 
TVielfth Street end Constitution Avenue, N.W. 
Room 2215 
Washington, DC 20423 

RE: Finance Docket No. 32760, Union Pacific Corp., et a l . -
Control & Merger - Southern Pacific Rail Corp., et a l . 

Dear Mr. Williams; 

South Central Industrial Association supports the proposed merger of tiie 
Union Pecific .and Southern Pacific Railroads which is being considered by you. 
V<e anticipate that this merger w i l l enable Union Pacific Railroad, which Fsrves 
thi s area, to operate iTore effectively and e f f i c i e n t l y . In turn, we hope that the 
improved efficiency w i l l result in lower freight rates. 

Our members include coal mines, lumber .Tdlls, other energy producers, u t i l i t i e s , 
and large construction firms. A l l of these businesses are affected by the relative 
"health" of the railroad. The members are extremely interested in how easily and 
economically their freight can be shipped to their respective markets, and likewise, 
how easily and economically they can receive needed freight. 

We anticipate that the proposed merger of Union Pacific and Southern Pacific 
Railroads w i l l open new markets to us as well as allow a wider range of goods to be 
easily available to us. Freight should travel more qwickiy because fewer line changes 
w i l l be necessary. 

We urge your approval of this proposed merger. 

Bob Dahl 
President 

BD:mb 
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P.O. Box 1900 
Reno. Nevada 89605 

OFHCE OF THE MAYOR 

October 30, \<>95 
702/334-2001 

aty mi 
490 S. Center Street 
Suite #201 
Reno, NV8950I 

Phone 702/334-2020 
702/334-2097 

Qty Manager 
Clay Holttitie 

AMiitant Ciiy Manager 
Ralph Jaeck 

Adm. Servicez Director 
Leann McElroy 

Mayor 
Jeff Griffin 

Counctlmemben: 

Want I 

Tom Hcmdon 

Ward 2 
Candicc Pearce 
Wwl3 
Janioe Dal:ke 

Ward 4 
Judy Pnistt 

Wirt.l 
Jim Piliner 

At-Urge 
PietTC Ha->cheff 

The Honorable Vemon A. WUliams 
Secretaiy, Interstate Commeice Commission 
Twelfth Street & Constitution Avenue, N.W. 
Room 2215 
Washington, D.C. 20423 

RE: Finance Docket No. 32760, Union Pacific Corporation, cUl ~ 
Control & Merger - Southem Pacific Rail Coip., etri 

Dear Secretary Williams: 

I am writing in support of the propcsed merger between the Union Pacific 
Railroad and the Southem Pacific Railroad. 

Nevada shippers will benefit from improvements in operations on UP's Overiand 
route. The combined UP/SP will be able to concentrate different categories of 
transcontinental traf[tc on different routes. This will reduce delays, increase 
reliability and create nflw capacity for the merged system. 

I encourage you to s-jppotx the UP/SP merger as it will indeed improve service 
and strengthen competition by creating ?k competitor that is fully the equal of 
BN/Santa Fc. 

Sincerely, 

Mayor 

JG/pm 
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VILLAGC OF RIVER FORESI^; 

Proud Heritage • Bright Future 

September 26, 1995 

Ms Linda Morgan 
Chairperson 
Interstate (jommerce Commij:ion 
12th Street and Constitution Avenue, N.W. 
Washington, D C 20423 

Re: Finance Docket 32760 - Union Pacific/Southern Pacific 

Dear Chairperson Morgan 

My name is Frank Pans 1 am the Village President of River Forest, Illinois 

The purpose of this letter is to formally advise you that 1 support the Union Pacific and 
Sou:hern Pacific merger 

Sincerely, 

Frank M Paris 
Villai'e President 

cc Vernon A Williams 
Secretary ICC 

David Fischer 
Diiector, Govemmenl .Affairs 
Union Pacific Railro.id 
1-16 Dodge Slrc'j'., Room SOI 
Omaha. NT OS 179 

CL 

3 

•-1 

O 
3 

5tP 2 6 1995 

1-
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OFFICE OF THE MAYOR - (307) 352-1510 
FAX - (307) 352-1516 

CIT Y OF ROCK SPRINGS 
212 D STREET • ROCK SPRINGS, WYOMING 82901 

October 16, 199 "5 

The Honorable Vernon . Williams 
Secretary 
Interstate Commerce Commission 
Twelfth Street and Constitution Avenue, N.W. 
Room 2215 
Washington, DC 20423 
RE: Finance Docket No. 32760, Union Pacific Corp., et a l . -

Control & Merger - Southern Pacific Rail Corp., et a l . 

Dear Mr. Williams: 

This letter i s in support of the Union Pacific and Southern 
Pacific's proposed merger with the approval of the ICC. I t i s with 
the City of Rock Springs understanding that the employment 
situation will improve with this merger. 

I t i s the desire of the City of Rock Springs that this merger will 
provide dramatic service improvement to shippers, strengthen 
western r a i l competition and improve the public interest and 
economic development benefits such as more employment 
opportunities. 

Enclosed i s the general support letter and verification page. 
Please call i f I can be of further assistance. Thank you. 

:erely. 

Paul S. Oblock 
Mayor 

cc: Wiley N. Jones 
David Fischer. 

Enc. 

PSO/blc 
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VER!RCA-noN 

STATE OF Wyoming 

COUNTY OF Sweetwater 
)ss. 

—s;̂ —'...£:Pre'Irf . fce-'ng first î py s-wcrn, deposes and says t.'iat he hss 

rssH .f,2 fc.-eg=rr.5 c:c=i;rrs."i. .knov.-s t.̂ g f£=:s assa.-tci thsrei.-:, and t-hsr tnp same are true 

as staled. 

Subscn 

Paul S. Oblock, Mayor 

bed and swcrn to before me tfxis ^6th ^jay cf October gg j 

•-'77^ 
'..^"7^/Q77t3 

Notary Riifciic 

My Ccmnission Expires: 

i-://c7f7 ca'/ifrr Of 
S«££TW»IEB 

STATE Of 
WYOMING 
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ROCK SPRINGS 
ChAMbER of COMMERCE 

October 27. 1995 

The Honorable Vernon A. W i l l i a m s 
S e c r e t a r y 
I n t e r s t a t e Commerce Commission 
T w e l f t h S t r e e t & C o n s t i t u t i o n Avenue. N.W. 
Room 2215 
Washington. D.C. 20423 

RE: Finance Docket No. 32760. Union Pac i f i c Corp., et a l . 
Control A Merger - Southern Pacific Rail Corp., et a l . 

Dear Secretary Williams: 

The Rock Springs Chamber of Commerce supports the proposed merger between the 
Union P a c i f i c Railroad and the Southern Pacific Railroad. Rock Springs has 
a long and prosperous h i s t o r y with Union Pacific Railroad, and views the 
proposed merger as an enhancement to our community. 

The proposed merger w i l l strengthen the competitive opportunities of the 
Union P a c i f i c Railroad. This improved competitivenesf w i l l i n return enhance 
important economic sectors important to the Rock Springs business community. 
The s i n g l e - l i n e service f or Wyoming businesses w i l l open new import/export 
po i nt s. 

The prompt approval of the UP/SP merger w i l l provide s i g n i f i c a n t economic 
benefits f o r Rock Springs and Wyoming. We urge your approval of the proposed 
merger. 

.Mike H i l l 
President Rock Springs Chamber of Commerce 

cc: David Fischer 
(Union P a c i f i c Railroad Company 
U i f Dodge St. . Rm. 801 
Omaha. NE 68179) 

Sweetwater County... 
by choice 

1897 DBVAR DRivE, P.O. Box 598, Rock SpRiNqs, WvoMiNq 82902-0598, 
PhoNE: (507) 562-5771 FAX: (507) 562-5858-, 800-46-DUNES 
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September 28, 1995 

Dear Ken: 

Please accept this letter as support for the proposed inerger of the Union Pacific Railroad 
and the Southem Pacific Lines. 

Betty C. LaGrone 
President 

By affixing the corporate seal of the Russell ville Chamber of Commerce, I affirm this letter 
to be a true copy of my statements. 

Betiy C LaGroiie, President 

o 
00 

g 
Union Pacific Railroad 3" 
Mr. Ken Lueckenhoff 
1000 West Fourth Street g 
North Little Rock, AR 72114 

< 

> 
o 

NJ 

Some of the positive benefits we see are: S 
"This merger will provide mere direct routing, especially for shipments into the western 
states 5 
—Expected additional investments to upgrade both lines will yield service improvements 3 
and mileage savings -
"Seivice will be improved by the ability to coordinate traffic and routes, 
"Arkansas shippers will receive assurance of top-quality service from a financially strong 
railroad. 
"The combined railroads can afford the capital investments necessary to build new ^ 
capacity, add new technolog>-, and continually improve operations. o 

Your favorable consideration of this application for approval of the proposed merger will g 
be appreciated. 

8 
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R a n d y H o r i u c h i 
Salt Lake County 
Commissioner 

B l a z A W h a r t o n 
Admimslrat ive Assistant SUI IflKE COUNTV 

November 7, 1995 

SALT LAKE COUNTY 

GOVERNMENT CENTER 

2001 S. State Street 

Suite N2100 

Sad Lake City 

Ulan 84190-t000 

Tel (801) 468-338/ 

Fax (801) 466-3535 

The Honorable Vemon A. Williams 
Secretary, Interstate Commerce Commission 
12th Street and Constitution Ave.,N.W. Rm. 2215 
Washington D.C. 20423 

Re: Finance Docket No. 32760, Union Pacific Corporation, et al 
Control and Merger-Southern Pacific Rail Corp., et al 

Dear Secretary Williams: 

As a member of the Salt Lake County Commission, I want to express my 
strong support for the proposed merger of Union Pacific Railroad Company and 
Southem Pacific Transportation Company which is presently pending before 
the Interstate Commerce Commission. 

Although the merger of Union Pacific and Southem Pacific will remove 
Southem Pacific as a rail competitor within the State of Utah, Union Pacific's 
negotiated track agreement wilh the BN/Santa Fe adequately addresses the 
competition concerns and eliminates the possibility that shippers previously 
served by two railroads will become captive to the rates dictated by only one 
railroad. 

It is my understanding that the merger will improve services from Utah 
to the Bay Area, Denver, Texas and the Gulf Coast. In Particular, SP will obtain 
faster routes to cement the t-ona plants in the Mojave Desert and to Los 
Angelcs/Long Beach port facilities. Moreover, equipment supply will be 
improved as a result of operating facilities, the ability to reposition cars 
efficiently, and taking advantage of backhaul and triangulation opportunities 
and seasonality. Utah shippers will enjoy extensive new single line service 
between SP points in Utah and UP points in Washington, Idaho, Montana, 
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Oregon, California, the midwest and upper midwest, and the southwest and 
gulf coast and points throughout the SP system. There will be major cost 
savings from rrduced overheads, facility consolidations and use of the merged 
rail systems. 

Rerouting traffic made possible by the merger will result in reduction of 
rail traffic between Salt Lake City, Ogden and throughout Salt Lake Coimty 
with less interference with highway traffic in these areas. 

Inasmuch as SP's Chairman, Phil Anschutz, has stated that SP cannot 
survive financially in the wake of BN/Santa Fe merger, the UP/SP merger will 
create a competitor that is fully equal with the BN/Santa Fe while maintaining 
two rail competition for Utah Shippers. 

In light of these advantages to the shippers within the state of Utah, I 
urge your support of the Union Pacific/Southern Pacific merger. 

Sincerely, 

Randy Horiuchi, Commissioner 
Salt Lake County Commissiion 
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SPOKANE AREA 
CHAMBER OF COMMERCE 

VERIFIED STATEMENT 
OF 

Richard G. Hadley 

on behalf of the 
Spokane Area Chamber of Commerce 

I am Richard G. Hadley, President/CEO, Spokane Area Channber of Commerce, 
1020 West Riverside, PO Box 2147, Spokane, Washington, 99210. I have held this 
position for 2 years and have responsibility for the o-erali management and direction of 
the Chamber I have 20 years of experience managing Chambers of Commerce in 
Minnesota, Colorado and Montana 

The Spokane Area Chamber of Commerce represents the interests of 2200 
employers \A^O depend on the efficient movement of manufactured products and goods 
and services. Our transportation committee is well informed about member s needs for 
rail service. 

The Spokane Area Chamber of Commerce supports the Union Pacific Railroad 
and Southern Pacific merger without qualification. 

Our chamber supports the UP/SP merger due to the new single line that wilt be 
provided to producers and consumers within the Spokane area business community to 
key markets in Southern California, Anzona and New Mexico This merger aiong with 
the BN/ATSF merger and related trackage rights granted by UP to BN/ATSF will al! 
combine to greatly enhance Spokane's market position versus cities such as Portland 
Oregon, Denver Colorado, Kansas City Missouri, etc who currently enjoy single line 
rail service to the key southwest producing/consuming markets. These same benefits 
will apply concerning commerce with both Mexico and Canada as relates to the 
N.A.F.T.A. agreement. 

It IS also our view that a merged UPlSP system competing against an equally 
strong BN/ATSF system will help creata a very high level of rail competition ensuring 
quality service and competitive pncing to rail shippers throughout the Western United 
States !r: addition, the strength of these two combined carriers serving the Spokane 
market area will augment our city's market position vs other cities and regions. 

In conclusion, the Spokane Area Chamber of Commerce supports the UP/SP 
merger and related agreements with BN/ATSF as being in the interest of our 
membership and the public interest at large . 
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VERIFICATION 

STATE OF WASHINGTON ) 
) ss 

COUNTY OF SPOKANE ) 

Richard G Hadley, being first duly sworn, deposes and says that he has read the 
foregoing document, knows the facts asserted therein, and that the same are true as 
stated. 

I—? 

U^<~/^.^7//tJP3r'^<: 
Richard G. Hadle 

Subscribed and sworn to before me this 7-̂ - day of . '%73 .̂ 1995 

: ' 7 >/' Cpe.'-t/ 
Notary Public 

My Commission Expires: 
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GREATER STOCKTON 

CHAMBER OF COMMERCE 

October 27, 1995 

Honorable Vernon A. Wi l l iams , Secre tary 
I n t e r a t a t e Conunerce Commission 
T w e l f t h S t r e e t and Const i tu t ion Avenue, N.W. 
Room 2215 
Washington, D . C . 20423 

Re: Finance. Docket No. 32760, Union Pacific Corp.. et 
.al^7- Control & Merger — Southern Pacific Rail 
Corp.. et a l . 

Dear Mr. Williams: 

1̂ , 7 ? ^^^^^^ °^ ^-^^ Greater Stockton Chamber of Commerce, I 
would l i ^ e to express our support f o r the proposed merger of the 
Union P a c i f i c Railroad Company and the Southern P a c i f i c Railroad, 

From the information c u r r e n t l y available, and from our 

We have also heard from l o c a l Chamber businesses who r e l y 
on r a i l t o receive and d i s t r i b u t e supplies and products. Thev 

K f r f : ^ ! ' ^ " f f * * ' ^ *'!!̂ '̂' ^^^^^^ ^ '̂̂ "^ '"^^g^^ provide manJ 
b e n e f i t s , through increased e f f i c i e n c y and lower costs f o r r a i l 
service. 

We would urge the Commission to act favorably on the 
merger a p p l i c a t i o n . 

Very t r u l y yours, 

JEANNE M.^TOLEZZI 
Pres ident 

J.M2: des 
cc: Paula McCloskey 

Alex Tice 
Wayne Horiuchi 

445 U WEBER AVESLE SLITE ::0 • sTOCKTON C-X ^SJP} . PHOSE: :Q9, S4--2770 • f-AX, ' 1091 Ahb-lZ' 
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I , JEANNE M. Z0LE2ZI, declare under penalty of perjur-" 
t h a t the toregoing i s true and correct. Further, I c e r t i f y t h a t 
I am q u a l i f i e d and authorized t o f i l e t h i s v e r i f i e d stcitement. 
Executed on October 27, 1995. 

331 



BBH 

UPRR MLW 
OCT 3 0 1995̂ '̂̂ ^ 9̂95 

LAW DEPT. 
TACOMA-PIERCE COUNTY CHAMBER OF COMMERCE 

OctobBr 27, 1995 

Honorable Vernon A. Williama 
Secretary-
I n t e r s t a t e Conur.erce Commission 
Twelfth Street and Constitution Avenue, N.W. 
Room 2215 
Washington, D.C. 20423 

RE: Finance Docket No. -:760, Union P a c i f i c Corp., et a l ^ — Control & 
Merger — Southern P a c i f i c t a i l Corp., et a l . 

Dear Mr. Whitcomb: 

Our Chamber has reviewed the proposed merger and contr o l action between 
the union P a c i f i c Railroad Company and the Southern P a c i f i c R a i l 
Corporation. 

Our Chamber believes the proposed action w i l l increase the service between 
our port of Tar,oma and area businesses and t h e i r markets to the south. 
Further, our Chamber wishes to continue the competitive environment f o r 
r a i l serv'ices f o r our area and believe t h i s proposed action w i l l enhance 
t h a t desired r e s u l t . 

Owr Chaniber encourages th« Commission t o act favorably on the merger 
a p p l i c a t i o n . 

Gary D. Brackett, Mgr. 
Business and Trade Development 

•»50 PACIFIC A\tNUE. SLTFE 300 PO BOX W5 TACOMA WA OMOl 
PHONE :U(M.;*.:!"5 F.A\ zue-.wr.-oos 

_ _ -.(.CUDTTID TMt ^M•^» cit CO-StMERCt Of THE I NITID SUTtS 
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ATTACHHEWT 

ICC docket Information f o r the UP/SP merger proceeding i s as follows: 

Finance Docket No. 32760, Union P a c i f i c Corp., et a l . — Contro a 
Merger — Southern P a c i f i c Corp., et a l . 

STATE OF WASHINGTON ) 
) 8 8 . 

COUNTY OF PIERCE ) 

Gary D. Brackett, being duly sworn, deposes and sayo that he has read the 
foregoing document, knows the facts asserted t h e r i n , and th a t the same are 
tru c e as stated. 

Subscribed and sworn to before me t h i s ' day of 
1995. 

Gary^-B^ Brackett 

i s day of C>c::^^-< 

777. /P 

My Commission Expires 

Notary Public .-^^ r^'T.'w . i,tjA -

. -'77%-f ^'i'i 
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October 26, 1995 

The Honorable Vemon A Williams 
Secretary 
Interstate Commerce Commission 
Twelfth Street and Constitution Avenue, N.W. 
Room 2215 
Washington, D C 20423 

re: Finance Docket No. 32760. Union Pacific Corp., et al. -- Control and Merger -
Southem Pacific Rail Corp.. et al 

Dear Secretary Williams: 

By this letter, the Metropolitan Tulsa Chamber of Commerce fully endorses the propo.sed 
merger between Union Pacific and Southem Pacific and encourages the ICC to act 
favorably on the merger application 

This proposed merger will allow the combined raii lines to meet increasd transportation 
demands and provide a viable, competitive alternative to the BN/Santa Fe system 
Northeast Oklahoma will specifically benefit from more competitive shipping rates and 
new markets available to local business and industry The switchyards in Tulsa and 
Muskogee are vital employers in our area and will remain so due to the merger. And as a 
fii.ure gateway for NAFTA corridor traffic, Oklahoma businesses will have single-line 
access to all international border crossings iii Mexico, a boon to our rapidly-expanding 
export businesses. 

Thank you for your consideration We look forward to heaiing of your positive ruling 

Very T^AfYouTs7 / 

^ p / / /7 

•3'3P 
jchard H HeagecocR 

Vice President 
Govemment Affairs 

I , Richard H Hedgecock, declare under penalty of penury that the ^ 
foregoing is true and correct Further, 1 certif>' that I am qualified-'and ^dthori^e^U6''file 
this verified statement Executed on October 26, 1995 

MetropoliUtn 1 uLsa Chamber of Commerce 
616 South lloslon. .Suitt IOO 
Tulsa. OK 74119-129S 
(918)585-1201 • Fax (918)585-8016 
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VERIFIED STATEMENT 

OF 

J. Kent Just, Executive Vice President 
Twin Falls Area Chamber of Cominerce 

I , J. Kent Just, am Executive Vice President of the Twin Falls Area Chamber of 
Commerce. I make this statement in support of the proposed merger of the Union Pacific 
Railroad with the Southem Pacific Lines. 

The Union Pacific Railroad plays a large role in the Twin Falls commerce, 
providing rail transportation to our businesses and jobs to 1 win Falls workers. We have found 
the Union Pacific to be responsive to the needs of our businesses and consumers. The Twin Falls 
area wil! benefit from these new strengths, including faster a.id more reliable service to and from 
points in the West and Southwest; better equipment supply; and the long term assurance of 
healthy competition among railroads. 

We expect this merger to strengthen many aspects of the service provided by UP. 
Shippers via Twin Falls will gain new single-line service to numerous points previously served 
only by SP in Colorado. Oregon, California. Arizona. New Mexico. Texas, Louisiana and the 
Midwest. We also expect that shipments will move faster for the merged system via Denver on 
SP routes to and from Texas and Gulf ports. 

These shorter routes and other opportunities for consolidation have the potential 
to increase rail traffic through Twin Falls as well as throughout Idaho and the Northwest. For 
example, a higher number of UP rail cars, including tlatbeds and refrigerated cars, wiil become 
available becaus; UP will have the ability to reposition cars to move more efficiently on routes 
that will be opened by the merger. Cost savings from the merger should result in more capital 
investment and even greater capacity. 

Because of these strengths, we believe that the merger will enable UP and SP to 
compete successfully with the merged Burlington Northern and Santa Fe Railway. A more 
competitive UP/SP will mean more stable jobs and increased economic development in Twin 
Falls. Because of these benefits and the potential for a more competitive railroad in Idaho and 
elsewhere, the Twin Falls Area Chamber of Commerce si^perts this merger. 

J* Kep^ Just, l̂ xecutive Vice President 
^T^ifi Fal\s/^iea Chamber of Commerce 
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VFRTFTCATION 

STATE OF IDAHO ) 
) ss. 

COUNTY OF^\x7\)J ) 

Kent Just, being first duly sworn, deposes and says that he has read the 

foregoing document, knows the facts asserted therein, and that the same .are-ffue as stated. 

r 

Subscribed and swom to before me this ^jUT^d^PoflQ^o]^, 

1995. 

Notary Public \ ^ 

My Commission expu-es: 

l^.3i ^/yy-
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RESOLUTION ^^-^^ ^ 

WIIEREAS, tlie Union Pacific Railroad and tlie Soutliern Pacific Railroad aie 
requesting authority to merge; and 

WIIEREAS, the merger will improve service with new single-line service; and 

WHEREAS, the merger will improve service with more efficient routes, and 

WIIEREAS, the merger will improve service with improved i'ltermodal 
service; and 

WHEREAS, the merger will improve terminal ctxjrdinalion; and 

WHEREAS, the merger will improve route specialization; and 

WIIEREAS, the merger will improve competitive benefits including meeting 
the competitive challenge of the Burlington Northern/SantaFc Railroad. 

WIIEREAS, the merger will provide assurance of long-term quality service for 
Southern Pacific shippers, 

THEREFORE, the Wcathcrford Chambci of Commerce strongly supports the 
merger. 

NOW, TIHiREFORi:, ilF RKSOIA El) BV TIIK BOARD OF WEATHERFOW) 
CHAMBER OF COMMERCE, 

That the finding.-! of the Board and its actions appmving this merger taken at the 
Weatherford Chamber ot Commerce Board meeting and adopted. 

PASSED BY THE WEAIHEMFORD CHAMBER OF COMMERCE BOARD 
U i i s i J L c l a y o f _ _ i l _ ^ 

Dr. .Iim Bovd. President of the Board 
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STATE OF TEXAS 

COUNTY OF PARKER 

I, Raymond E Curtis of the Board of Weatherford Chamber ot 
Commerce do hereby certify that the above and forgoing is a true and correct 
copy of Resolution QR_Qfi i passed by the Board of the Weatherford Chamber of 
Commerce on the 12 dav of nct.nhpr t 1995. 

Raymorid E. Curtis. Executiv< 
•Pr 

utive Vice-President 

STATE OF TEXAS 

COUNTY OF PARKER 

BEFORE ME. the undersigned authority, on this day personally 
appeared RaymQiicL_lL._jCuri.is 
ot the Weatherford Chamber of Commerce, known to me to be the person 
whose name is subscribed to the foregoing instrument and acknowledged to 
mc that he/she executed the same for the purposes and consideration therein 
ex|̂ )ressed. 

GIVEN under my hand and .seal of office this / 3 day of O f f 1995. 

(Seal) 

PAMELA BEAVER 
NOTARY PUBLIC 

State cf Texas 
Comm. Exp. 09-1/-96 

^^lp3LPl«^_ /3./7i7PU.-
Notarv Public State of Te:vai 

Mv commission expires on 
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TEBER COIM 
nirNTvn).\iMi,\siii\ 

Bruce H Anderson 
Commrssionef 

Joe H Ritchte 
Comfr)isiion& 

SperKer F. Stokes 
Commissioner 

November 6. 1995 

The Honorable Vemon .\. Williams 
Secretary. Intersiaie Commerce Commission 
12th Street and Constitution Avenue. N.W. 
Room 2215 
Washington. D.C. 20423 

Re: Finance Docket No. 32760. Union Pacific Corporation, et al - Control and 
Merger - Southem Pacific Rail Corporation, et al 

Dear Secietary Williams: 

As a member of the Weber County Commission, I want to express my strong support for 
the proposed merger of Union Pacific Railroad Company and Southern Pacific 
Transportation Company which is presently before the Intersta.e Commerce Commission. 

Although the merger of Union Pacific and Southem Pacific will remove Southem Pacific 
as a rail competitor within the State of Utah. Union Pacific's negotiated track agreement 
with the BN/Santa Fe adequately addresses the competition concerns and eliminates the 
possibility that shippers previously served by two railroads will become captive to the 
rates dictated by only one railroad. 

It is my understanding that the merger will improve services from Utah to the bay area. 
Denver. Texas, and the gulf coast. In particular. Southem Pacific coal shippers will 
obtain faster routes to cement and trona plants in the Mojave Desert and to Los 
Angeles/Long Beach pon facilities. Moreover, equipment supply will be improved as a 
result of operating efficiencies, the ability to reposition cars efficiently, and taking 
adv antage of backhaul and irianguiation opportunities and seasonality. Utah shippers 
will enjoy extensive new single line service between Southem Pacific points in Utah and 
U'nion Pacific points in Washitigton. Idaho. Montana. Oregon, and California, the 
Midwest and upper Midv êst. and the southwest and gulf coast and points throughout the 
Southem Pacific system. There will be major cost savings from reduced overheads, 
facility consolidations and use of the merged rail systems. 

County Commission 
.?5I0 wasnington Blva 
Suite 2M 
OaOen. Ut̂ n 84401 
18011 3V9.8401 
FAX 180! I 399 8305 

Pimifi] on ifrytaa pw 
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Rerouting traffic made possible by the merger will result in reduction of rail traffic 
between Salt Lake City, Ogden and through Weber County with less interference with 
highway traffic in these areas. 

Inasmuch as Southem Pacific's Chairman. Phil Anschutz. has .stated that Southern Pacific 
cannot survive financially in the wake of the BN/Santa Fe merger, the Union 
Pacific/Southem Pacific merger will create a competitor that is fully equal with the 
BN/Santa Fe while maintaining two rail competition for Utah shippers. 

In iight of these advantages to shippers within the State of Utah. I urge your support of 
the Union Pacific/Southem Pacific merger. 

Sincerel 

?encer F. Stokes 
Weber County Commission 

SFS:lmf 
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CITY or WE6T MEMPH16 
205 South R» "ling • W«sl Msmphln Arkaniat 72301 • (501) 732-7500 

AL BOALS 
Mayor 

October 9, 1995 

VERIFIED STATEMENT 
OF 

AL BOALS, MAYOR 
on behalf of the 

CITY OF WEST MEMPHIS 

As Mayor of West Memphis I am lu charge of the overall day-
to-day administration of the City of West Memphis. I have served in 
office since Janiiary, 1995. Prior to that time I served as Councilman 
for the City of West Memphis for seven years. 

The City of West Memphis works hand-in-hand with many city 
agencies, as well as different organizations in the city. Many 
organizations assist my office with the recruitment of industries and 
businesses. Not only do you need prope. personnel to handle the 
different activities that may come up. you need available a strong 
transportation system in order to make the city competitive with 
other communities. I believe the success that West Memphis has 
enjoyed over the past many years has been due to the rail service of 
our community. The rail service opened doors of opportunity that 
other modes of transportation could not compete with. Therefore, as 
xMayor of the City of West Memphis we support the efforts in the 
merger of Southern Pacific with Union Pacific for I believe it could 
open other opportunities not only to existing industries but future 
industries. I hope through thi"; merger it could broaden the scope of 
services already offered by Union Pacific. 
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Thank you for giving me the opportunity to voice my suppoit of this 
merger, and if I can be of further assistance, please do not hesitate to 
contact me. 

VERIFICATION 

I, Al Boals, Mayor of the City of West Memphis, declare under 
penalty of perjury that the foregoing is true and correct. Further I 
certify that I am qualified and authorized to file this verified 
statement. Executed on <37>c73' , 1995. 

PP 
Al Boals, Mayor 
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SIDNEY RUNNELS 
Otrector ot Economic Development Chamber of 

Commerce 

ma 

CHARLOTTE K. GEAN 
Administrative Assistant 

OFFICE OF ECONOMIC DEVELOPMENT 

October 9, 1995 

VERIFIED STATEMENT 
OF 

SIDNEY RUNNELS 
on behalf of 

West Memphis Chamber of Commerce 
Office of Economic Development 

Sidney Runnels. Director of Economic Development. 

As Director of Economic Dt velopment I am in charge of 
recruiting and retaining new industries and other projects which 
may have an economic impact on this community. Work hand-in-
hand with Board of Directors of the West Memphis Chamber of 
Commerce, as well as the Mayor and City Council. Responsible for 
advertising and piomotion of West Memphis industrial properties, 
public or private. I have held this position since February 1, 1995, 
and prior to that 1 was the Mayor of Canton, Mississippi for 16 years. 

The West Memphis Chamber of Commerce-Office of Economic 
Development conducts research and maintain.-: demographics, as well 
as specific information concerning economic indications describing 
the West Memphis area. This information is packaged and made 
available to prospects as well as lo existing industry in order to assist 
their expansion and location decisions. Many of our existing 
industries utilize rail service to transport their goods to their 
customers. When marketing our area, the availability of rail is of 
great interest to many companies considering locating to West 
Memphis. 

From the information we have read and heard about 
concerning the merger of Union Pacific and Southern Pacific we feel 

108 WcM Broadway • P.O Bon 594 • W es; Memphis, AR 72303 • 501/735 1 134 • FAX 501/ 735 -6283 
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this merger would be an asset to our community. In marketing our 
city to other companies rail service is a 0-ansport service which we 
heavily promote. We have many companies in this conmiunity that 
depend on a su-ong rail service. Any effort which could enhance 
their service, and « '"eel this particular merger would, would certainly 
be an asset to t&P and every user of rail. As earlier stated, the 
focus of the West Memphis Chamber and Office of Economic 
Development is to promote, recruit and maintain existing industries, 
therefore adequate rail service is a very important service to us. We 
support the merj. of these two companies in providing rail service 
to our community. 

VERIFtCAIIQN 

I , Sidney Runnels, declare under penalty of perjury that the 
foregoing is true and coi<ect. Further 1 certify that I am 
qualified and authorized to file this verified statement. 
Executed on i C - I C - '^3 (datej 

Signature 
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JOHN J SINOE 
PmKMr.t 

JOHN H CHOlS 
Villag* »ianag*r 

KATHRYN J MAYES 
ClarK 

JHRISTOFHER D EDMONDS 
Viilags Anomsy 

HBillagE of WtstthzBttt 
10300 ROOSEVELT ROAD • WESTCHESTER, ILLINOIS 60154 

TELEPHONE (703) 345-0020 

Taisiaes 
BARBARA L BAILEY 

MICHAEL DEL RE 
ANTHO.WY J KRIPAS 

LOWELL LUCAS 
ANGELO L. LUCIANO 

DAVID RICORDATI 

September 26, 1995 

Ms. Linda Morgan 
Chairperson 
Interstate Commerce Commission 
12th Street and Constitution Avenue, NW 
Washington, DC 20423 

SEP 2 5 

RE: FINANCE DOCKET 32760 - UNION PACIFIC/SOUTHERN PACIFIC 

Dear Chairperson Morgan: 

Let me introduce myself as the Mayor of Westciiaster, Illinois for the past 14 years and 
a public servant for the last twenty. I was very interested In hearing of the Union 
Pacific/Southern Pacific merger and, because of this interest, would like to advise you 
of my v^holehearted support. 

A merger of this nature, I a n sure, would not only benefit the State of Illinois, as well as 
other parts of the country , t ut also would be one of the most cost effective moves that 
two great railroads could make in their operations 

It is a positive move, I feel, that sen/ice would be greatly improved for both intermodal 
and carload traffic moving between California and the gateways of our Midwest,Chicago 
and St Louis/East St. Louis. 

It is my understanding that all transportation contracts entered into by the Union Pacific 
or Southern Pacific would remain in effect until their expiration dates and, therefore, no 
hardship would be created. 

, am sure that, by this time, you have heard of the many other great advantages of such 
a meiger, but let me say, as the president of one small village of 18,000 people, such 
ventures of this nature are totally suppoited, especially with two great railroads that we 
need so badly in our economy and development. 

Thank you for taking the time to read ihis. With all gcod wishes, we remain, 

Sincerely, 

President 
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L7 ^ 465 Jewell Read 
infield. Illinois 60190 

(70S) 665-1778 
fw (70S) 665-1767 

\ljr\lo(i D Ciara> 

ftitnna Sliiart 

John Bajor 

?M(\\ Czech 

Rc>l»'rl fjirlwNTi 

Jmlith Vviill 

Doiultl \ork 

'.•\\\.,in 

Br\or \jna 

October 3, 1995 

Ms. Linda Morgan 
Chairperson 
I n t e r s t a t e Cominerce Commission 
12th Street and c o n s t i t u t i o n Ave., NW 
Washington, DC 20423 

Re: Finance Docket 32760 - Union Pacific/Southern 
P a c i f i c 

Dear Chairperson Morgan: 

My name i s Marylou Crane. I am the V i l l a g e 
President of Wi n f i e l d , I l l i n o i s . 

The purpose of t h i s l e t t e r i s t o formally advise 
you t h a t I support the Union P a c i f i c and Southern 
P a c i f i c merger. 

Some of my reasons f o r supporting t h i s a c q u i s i t i o n 
are a fol l o w s : 

There w i l l be service improvements as tht; UP/SP 
merge. For example the new system's routes w i l l be 
s i g n i f i c a n t l y shorter than UP's or SP's routes today i n 
many important c o r r i d o r s , including Chicago-Oakland and 
St. Louis-Oakland. A d d i t i o n a l l y , there w i l l be g r e a t l y 
improved service f o r both intermodal and carload 
t r a f f i c moving between C a l i f o r n i a and the gateways of 
Chicago and £t. Louis/East St. Louis. F i n a l l y , UP/SP 
w i l l have the opportunity to b u i l d run through t r a i n s 
from the Gulf chemical region t o Chicago, r e s u l t i n g i n 
improved t r a n s i t time f o r I l l i n o i s receivers. 

Sincerely, 

3P//^^y<^^'.-^.<^ 
^ -/ 
Marylou Crane 
V i l l a g e President 

cc: Vernon A. Williams 
Secretary ICC 

I h.i.l n| hil.ii'.K 

Doii»b» Rint'r 

David Fischer 
Director Government A f f a i r s 
Union P a c i f i c Railroad 
1416 Dodge Street, Rm. 801 
Omaha, NE 68179 
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BEFORE THE 
INTERSTATE COMMERCE COMMISSION 

Finance Docket No. 32760 

UNION PACIFIC CORPORATION, UNION PACIFIC RAILROAD COMPANY, AND 
MISSOURI PACIFIC RA.'-LROAD COMPANY — CONTROL AND MERGER — 

SOUTHERN PACIFIC RAIL CORPORATION, SOUTHERN PACIFIC 
TRANSPORTATION COMPANY, ST. LOUIS SOUTHWESTERN RAILWAY 

COMPANY, SPCSL CORP., AND THE DENVER AND RIO GRANDE WESTERN 
RAILROAD COMPANY 

VERIFIED STATEMENT 
OF 

DAVID M. PERKI.NS 

My name i s David M. Perkins and my business address i s 

Angelina and Neches River Railroad Co. ("ANR"), P.O. Box 1328, 

Lu f k i n , TX 75902. I am President and General Manager of ANR and I 

am f u l l y authorized t o submit t h i s V e r i f i e d Statement on i t s 

behalf. 

ANR i s a Class I I I r a i l r o a d providing general f r e i g h t service 

on approximately 14.5 miles of track extending generally between 

Luf k i n and Dunagan, TX. ANR serves a number of in d u s t r i e s on i t s 

l i n e i n c l u d i n g , p r i m a r i l y , those engaged i n the manufacture of 

newsprint and other paper products. Al̂ IR owns 148 r a i l c a r s , 

i n c l u d i n g 98 :pecial purpose boxcars used t o transport newsprint. 

Southern P a c i f i c Lines ("SP") i s our only trunk i i n e 

connection. Therefore, ANR and the industries located on our l i n e 

are completely dependent on SP as the only means of r a i l access t o 

customers. 
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As a short l i n e , ANR's fortunes r i s e and f a l l i n d i r e c t 

r e l a t i o n t o those of the shippers located on our l i n e s . To the 

extent t h a t our sole trunk l i n e connection i s a f i n a n c i a l l y v i a ble 

c a r r i e r w i t h single l i n e access t o a large t e r r i t o r y our customers 

obviously b e n e f i t . For t h i s reason ANR supports the proposed 

a c q u i s i t i o n of the SP by Union P a c i f i c Railroad Company ("UP"). 

P h i l Anschutz, SP's Chairman,, has p u b l i c l y stated h i s b e l i e f 

t h a t SP simply cannot survive as a free standing r a i l r o a d i n 

competition w i t h the merged EN/ATSF. We share the concern of many 

shipp-^rs and short l i n e s as t o the concentration of Western 

r a i l r o ids. However, now tha t the Commission has authorized 

c r e a t i o n of the BN/ATSF system i t cannot reasonably require the SP 

to attempt t o compete with t h a t system as a free standing c a r r i e r . 

Thus, we support the UP/SP merger p r i m a r i l y because we believe i t 

i s necessary to the s u r v i v a l of our only trunk l i n e connection. 

We also a n t i c i p a t e p o s i t i v e benefits from the UP/SP merger. 

For example, i t w i l l provide our customers w i t h single l i n e r a i l 

service t o and from a great l y increased number of s t a t i o n s . This 

can be important both i n terms of access to raw materials used i n 

t h e i r manufacturing processes and access to prospective customers 

f o r t h e i r products. 

A UP/SP combination w i l l also create a much larger pool of 

equipment, p a r t i c u l a r l y power equipment. The a b i l i t y of trunk l i n e 

c a r r i e r s to provide responsive service i s d i r e c t l y r e l a t e d t o the 

a v a i l a b i l i t y of adequate pov;er. The combined locomotive f l e e t of 

-2-
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UP/SP w i l l provide much greater f l e x i b i l i t y in assigning power in 

such a way as to assure prompt movement of cars. 

The combined UP/SP also w i l l be able to operate more 

e f f i c i e n t l y due to economies cf scale. The combined t r a f f i c of 

both carriers w i l l make i t possible to f i l l out trains faster and 

more frequently, thereby improving the timeliness of service. 

Finally, the financial strength of a combined UP/SP system 

w i l l assure long term quality service for our customers. The 

combined system w i l l have the capital resources necessary to 

maintain and upgrade f a c i l i t i e s , invest in new technology and 

provide competitive balance with the BN/ATSF. 

[G:\PAG\AkGELINA\STATEMNT.DMP5 
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VERIFICATION 

I , David M. Perkins, declare under penalty of perjury that the 

foregoing statement i s true and correct. I ce r t i f y that I am 

qualified and authorized to f i l e this verified statement. Executed 

on November 37 , 1995. 

David M. Perkins 

-4-
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ARIZONA EASTERN RAILWAY COMPAN K 
A SuDsiaiary ol KYLE RAILWAYS, INC 

Verified Statement of 
Donald Telle 
on behalf of 

Arizona Eastern Railway Company 

My name is Donald Tolle. I am General Manager of the Arizona Eastern Railway Company 
with its prinapal office located in Cloypool, Arizona. I have been in the railroad industry for 
thirteen years with the Kyle Railroad Company and the Arizona Eastern Railway Company 1 
am familiar with the rail needs of our shippers. 

The Arizona Eastern Railway Company is a shortline railroad consisting of approximately 135 
miles of mainline and serving the Miami Arizona to Bowie, Arizona area We currently 
interchange our traffic directly with the Southem Pacific The principal traffic on our railroad 
consists of inbound copper ore concentrates and outbound finished copper destined pnmarily 
for Chicago, Illinois and Omaha, Nebraska 

Our only trunk line connection is SP The level and quality of service we can provide to our 
shippers is largely dependent on the service which SP can provide to us. The financial 
performance of SP and its inability to make capital improvements necessary to remain fully 
competitive has been of concem to us 

We support the proposed merger of UP and SP The infusion of capital and technology which 
UP adds to the combination assures that we will be served by a financially sound carrier that 
can make the capital improvements necessary to provide responsive and reliable sen/ice for 
ĥe long term The use of UP leading edge technology, such as their car tracing system, will 

further strengthen the SP portion of the system and provide benefits to us and our shippers. 

The benefits of expanded single line service through the combination of these two systems are 
enormous, and accrue to the benefit of not only the merging earners, but to short lines, our 
shippers, shippers in general, and the public The efficiencies resulting from route 
optimization, reduced congestion consolidation and improvement of facilities, reduced 
intermediate handling and shortened routes are real Transit and equipment cycle times are 
reduced. Equipment utilization and supply are enhanced Of particular benefit to our shippers 
is the enlarged reach of single line ser-'ice over the new system. The movement from our 

shipper to Omaha will be single line The movements to Chicago will enjoy more efficient and 
reliable ser/ice, avoiding congestion at intermediate points and taking advantage of UP's 
state-of-the-art intermodal facilities In Chicago 

The proposed merger combines the strengths of the two systems and will result in a stable, 
financially sound earner capable of meeting the competitive challenge posed by the newly 
merged SNSF It assures the continued availability of quality competitive rail service for the 
long term We urge the Commission to grant approval to this merger 

I. Donald l oHe. declare under penalty of perjury that the forgoing is true and correct Further, I 
certify thai ( am qualified and authonzed to file ttiis verified statement Executed this 18th day 
of October, 1995 

//.. y'P —3y3 

Donald Tolle 

PO Box Y • Claypool Anzona 85532 • Phone; (602) 473 2447 • FAX; (602) 473-244S 363 
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ATScL R/UIRO/W CO. 
2nd STREET & NASH BLVD. 

PO BOX 29 

WATONGA, OKLAHOMA 73772 

PHONE (405)623-5477 

FAX (405) 623-2686 

VERIFIED STATEMENT 
OF S. STEVEN SMOLA 

on b'^half of 
A. T. & L. RAILROAD CO. 

MEMBER 

I , S. Steven Saola, aa pres i d e n t of the A. T & L 
2"*̂  S t r e e t and Nash Boulevard; Watonga, OK 

/J/72. My r e s p o n s i b i l i t i e s i n c l u d e the nianage.ent of a l l 
o p e r a t i o n s as w e l l as the sales and . a r k e t i n g of the 
t r a n s p o r t a t i o n s e r v i c e K- pr o v i d e . I have held t h i s 
p o s i t i o n f o r 10 years. 

1°'^'^ ^ ^^'^^ R a i l r o a d (AT&L) i s a p r i v a t e l y held 
company t h a t operates 48.3 miles of t r a c k and provides 
s e r v i c e to s i x (C) s t a t i o n s i n west c e n t r a l Oklahoma, 
primary business i n v o l v e s the •ove«-nt of u n i t wheat 
t r a i n s to ei^^^ort markets i n connection w i t h the Union 
P a c i f i c R.-iilroad at El Reno, OK. We also t r a n s p o r t 
carloads of bulk f e r t i l i z e r . Our t o t a l annual volume 
carloads handled, i s a p p r o x i c a t e l y 2300. 

Our 

a l l 

This 

access 

7 ^^"^ proposed merger of tbe Union P a c i f i c and 
Southern P a c i f i c Railroads i s m the best i n t e r e s t of our 
company, as w e l l as consumers of t r a n s p o r t a t i o n s e r v i c e s . 

The increased c a p a c i t y and s i n g l e l i n e s e r v i c e 
c a p a b i l i t i e s of the combined systems w i l l yrovide 
e f f i c i e n t routes and d i r e c t access to new markets 
w i l l incr-.ase o p p o r t u n i t i e s f o r our company to grow 
e x i s t i n , ^ business and develop new business. D i r e c t m^. 
to f l o u r m i l l s i n Arizona and C a l i f o r n i a served by the 
Southern P a c i f i c provides a new market f o r area wheat. 
D i r e c t access t o Southern P a c i f i c d e s t i n a t i o n s w i l l a l l o w 
us to b e t t e r compete f o r other commodities, i n c l u d i n g 
gypsum rock and scrap i r o n / s t e e l , t h a t are c u r r e n t l y 
moving adverse to our l i n e , by p r o v i d i n g a l t e r n a t i v e 
markets. We also f e e l t h a t o v e r a l l equipment u t i l i z a t i o n 

7 7 l 7 7 V ° ' " ' ^^J^''"^^ °^ s h o r t e r routes and a l t e r n a t i v e 
routes during times of tr a c k maintenance. 

The Austin, Todd and Ladd,fiai1 road Company supports the 
application for me r g e/. ^/^l^ - ^ 
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STATE OF Qtii^!i£-in/v 

COUNTY OF \7^CLC --^ 

VERIFICATION 

) 
) s s . 
) 

J). STJ.O'̂ ',\ 3,1 (-.(r. . being f i r s t duly sworn, deposes and 

says that he has read the foregoing document, knows the 

facts asserted therein, and that the same are true as 

stated. 

Steven 'Smola 

Subscribed and sworn to before me t h i s A'̂ - day of 
^ti.'^^. 1995. 

Notary Public 

My commission Expires: 

n - i 0 - N •) 
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BROWNSVILLE AND P!0 GRANDE 
INTERNATIONAL RAILROAD 

P.O. Box 3818 
Brownsville, Texas 78523 3818 

Phone: (210) 831-7731 
Fax: (210) 831-2142 

October 18, 1995 

VERIFIED STATEMENT 

OF 

L. E. CANTU 
on behalf of 

Brownsville & Rio Grande International Railroad 

The Brownsville & Rio Grande International Railroad was created by the Brownsville 
Navigation District of Cameron County, Texas, a political subdivision of the state of Texas, 
as an independent Board of Trustees to manage and control cenain facilities at the Port of 
Brownsville as provided by .Section 60.118 of lhe Texas Water Code. The Brownsville & 
Rio Grande International Railroad Board of Trustees has appointed me as President & Chief 
Operating Officer and I am charged to administer Board policy and oversee the general 
operation of the railroad. 1 have held this position since 1991. 

The Brownsville & Rio Grande International Railroad is a switching carrier that 
operates over approximately thirty-three miles of track at the Port of Brownsville. 
Brownsville & Rio Grande International Railroad (BRG) services over forty-five different rail 
customers and has a direct connection with Union Pacific Railroad Company (UP) Southem 
Pacific Transportation Company (SPj does not have a direct interchange with BRG and the 
Port of Brownsville, however, reciprocal switching arrangements between Union Pacific and 
Southern Pacific are in place to get traffic moving via SP Roadhaul to and from the Port of 
Brownsville. Tliis arrangement will change in the next few months duc to the construction of 
a new segment of track that will connect Southem Pacific Transjjortation Company directly to 
the Port of Brownsville. This new connection is via a north rail loop from the Port of 
Brownsville to Southern Pacific's main line north of Brownsville, litis construction is pan of 
a Federal Highway Demonstration Project referred to as the Brownsville - Matamoros 
Railroad Relocation Demonstration Project. This project also includes connecting the Union 
Pacific Railroad main line track nortfi of Brownsville to the new connection mentioned earlier 
with Southem Pacific Railroad. BRG has connections with Ferrocarriies Nacionales de 
Mexico via a Union Pacific intermediate switch. 

356 



Veriried Statement of L E Csntu 
Page 2 

Most of the traffic handled by Brownsville «; Rio Grande International Railroad is 
grain (farm products) moving from the Midwest via Union Pacific Railroad to tbe Port of 
Brownsville. Brownsville & Rio Grande Inierm, \ Railroad handles over 10,400 rail car 
loads per year. Forty-eight (48%) percent of this .nc moves via Union Pacific Roadhaul 
(thirty-nine percent (39%) is inbound and nine percent (9%) is outbound), forty percent (40%) 
moves via Ferrocarriies Nacionales de Mexico (eighteen percent (18%) is inbound and 
vventy-two percent (22%) is outbound), and twelve percent (12%) moves via Southem Pacific 

Roadhaul (nine percent (9%) is inbound and three percent (.3%) is outbound). Commodity 
groups handled by Brownsville & Rio Grande International Railroad consist of forty-two 
percent (42%) farm products, sixteen percent (16%) food & kindred products, seven percent 
(7%) non metallic ores, seven percent (7%) pciroleurn products, six percent (6%) p.imary 
metal products, four percent (4%) paper products and eighteen (18%) consist of various types 
of products such a transportation equipment hazardous materials, scrap materials and 
chemical products. 

Brownsville & Rio Grande International RaUroad understands tliat Union Pacific 
Railroad Company and Southem Pacific Transportation Company are requesting authority to 
merge. Brownsville & Rio Grande International Railroad supports this merger. We 
understand that certain local issues that concem BRG and the Port of Brownsville will be 
addressed by Union Pacific Railroad Company 

Brownsville & Rio Grande Intemanonal Railroad is served exclusively by Union 
Pacific and Southern Pacific. Their merger would create a single source railroad in our area 
and we strongly promote that another mainline carrier be allowed trackage rights to service 
our area. It is our understan.:;ng that this issue is being addressed and I refer to a press 
release issued by Union Pacific dated September 26, 1995 citing a comprehensive agreement 
between Union Pacfic, Southem Pacific and Burlington Northem Santa Fe Corporation 
(BNSF). This agreemeni contemplates BNSF operating over Union Pacific track between 
Houston and Brownsville, Texas. 

1 mentioned eariier the Brownsville - Matamoros Railroad Relocation Demonstration 
Project. This project will relocate Union Pacific's and Soiithem's Pacific's rail yards out of 
downtown Brownsville to a location north of Brownsville and on Port of Brownsville 
property. The project will enable Southem Pacific direct access to the Poll of BrowTisville. 
In light of this, we expect BNSF have similar access to the Port of Brownsville. We also 
expect that the concordance of a Memorandum of Understanding . an agreement for relocation 
of railroad facilities and for related improvements at and near Brownsville, Texas, which was 
endorsed by Union Pacific, Southern Pacific be adhered to by this new merged company. 
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Verified Statement of L.E. Cantu 
Page 3 

With approval of the application. Union Pacific and Southem Pacific will be able to 
combine the strengths of their rail systems which will improve service to South Texas. 
Granting trackage rights to BNSF, a strong rail system, to operate into South Texas will 
strengthen competition. We believe that the proposed merger will provide significant benefits 
to our shippers, "rownsville & Rio Grande Intemational Railroad supports the Union Pacific/ 
Southem Pacific application to merge. 

I , Lorenzo E. Cantu. declare under penalty of perjury that the foregoing is tme and correct. 
Further 1 certify that I am qualified and authorized to file this verified statement. Executed on 
October 3. 1995. 

L. E. Cantu 
President & Chief Operating Officer 
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I 

VERIFICATION 

STATE OF TEXAS 1 
I ss, 

COUNTY OF CAMERON J 

Lorenzo E. Cantu, being f i r s t duly sworn, 'leposes and says 

tha t he has read the foregoing document, knows the facts t h e r e i n , 

and t l i a t the same are true as stated. 

nzo E. Cantu 

Subscribed and sworn t o before roe t h i s 

r \ . 33J3 \ NOTARY PUBUC 
JV'ATT;?; state of Texas 

• ' Comm. Exp 0603-99 

My Commission Expires; 

)^day(^Odcbji.l 995, 

/ La77Jn ) 

350 



BUCKINGHAM BRANCH RAILROAD COMPANY 
p. O. Box 336 • Highway US 15 • Dillwyn, VA 23936 

804 983-3300 

VERIFIED STATEMEIIT OF ROBERT E. BRYAKT OH BEHALF OF 
BUCKINGHAM BRAMCH RAILROAD COMPAHY 

My name i s Robert E. Bryant, I am President of the Buckingham 
Branch Railroad Company, headquartered i n Dillwyn, V i r g i n i a . I 
have been i n the r a i l r o a d industry for rorty-two years. T h i r t y -
four and a half years with CSXT, one year negotiating and 
purchasing a branch l i n e r a i l r o a d and owner and operator of the 
Buckingham Branch Railroad Company fo r the l a s t six and a half 
years. 

Buckingham Branch Railroad Co. operates two branch lines that 
connect with CSXT. One of the lines interchanges with NS. Our 
annual t r a f f i c volume is about 2500 carloads. Our largest 
shipper, Kyanite Mining Corp.. ships about 150 carloads to 
Colorado via SP and to Mexico via SP-UP Joint l i n e movements as 
well as come UP d i r e c t movements. 

We support the propcsed merger of UP and SP. The proposed 
combination w i l l allow our t r a f f i c to be routed over more 
e f f i c i e n t routes, including new single l i n e service on the 
western portion of our SP-UP movements to Mexico. The proposed 
combination w i l l also r e s u l t in increased e f f i c i e n c y , improved 
car handling, reduced t r a n s i t time and o v e r a l l improved and more 
r e l i a b l e service. SP has been plagu»d by power and car shortages 
ani generally unreliable service. The combination cf the 
f i n a n c i a l l y strong and service oriented UP with the route 
structure and market access of SP w i l l r e s u l t in significan-: 
improvements and w i l l create a strong competitor to the newly 
merged BNSF. 

Moreover, most of our t r a f f i c moves in our equipment. As a 
r e s u l t , service r e l i a b i l i t y , service e f f i c i e n c y and r e l i a b l e 
cycle time i s of paramount importance. The UP equipment tracking 
system i s mu-rh superior to that of SP. The UP system w i l l be 
used by the merged system. This, together with better equipment 
u t i l i z a t i o n w i l l allow us to better manage our f l e e t . In 
addition, the merger should make additional equipment available 
through UP and SP. 

F i n a l l y , we support the proposed settlement between UP/SP and 
BNSF. I t should enhance transportation competition throughout 
the western United States. Two strong systems w i l l be better 
able to compete not only with each other, but also with other 
modes. We see many a d d i t i o n a l market opportunities for our 
shippers as a r e s u l t of the increased a v a i l a b i l i t y and reach of 
Single l i n e service to the western region that w i l l r e s u l t froa 
the merger and settlement. The benefits of t h i s enhanced 
competition to shippers and the public cannot be overstated. 
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I 
Page 2 V e r i f i e d Statement of Robert E. Bryant, Buckingham Branch 

In conclusion, the proposed merger combines the strengths of UP 
and SP and w i l l r e s u l t i n a stable, f i n a n c i a l l y sound c a r r i e r 
capable of meeting the competitive challenge posed by the newly 
merged BNSF. I t assuies the continued a v a i l a b i l i t y of q u a l i t y 
competitive r a i l service for the long term, creating a d d i t i o n a l 
marketing and better opportunities f o r short l i n e railroads l i k e 
Buckingham Branch Railroad. We urge the Commission to grant 
quick approval to t h i s merger. 

I , Robert E. Bryant, declare under penalty of perjury that the 
foregoing i s true and correct. Further, I c e r t i f y that I am 
q u a l i f i e d and authorized to f i l e t h i s V e r i f i e d Statement. 
Executed t h i s 27th day of October, 1995. 

^0'f77x3^ <£7. 
Robert E. Bryant 
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October 5, 1995 

Verified Statement of David L Parkinson 

My mmie is David L Parkinson Chairman and Chief Executive Officer of California 

Northem Rai.road Co., with oTices located at 1470 Railroad Ave , St Helena, CA 94574 I am 

President and Director of the Califomia Short Line Railroad Associa:ion which represents 20 

California short line railroads with offices in Sacramento, CA 

From 1972 to 1988, I owned and managed an engineenng and environmental consuhing 

firm Since 1988,1 have been engaged in the regional and short line railroad business In 1993,1 

founded the Califomia Northem Railroad Company which is compnsed J several rail line 

segments which were fomieriy part of the SP Lines It includes the fomier Northwestem Pacific 

and Southem Pacific lines between Willits and Suisun-Fairfield, SP's former Napa and Vallejo 

branch lines, the former West Valley line between Davis and Tehama and the West Side lines 

between Tracy and Los Banos, for a total of 354 miles of railroad Califomia Northern also 

operates over SP on trackage nghts between Suisun and Davis, a distance of .30 miles It is the 

largest California short line m terms of number of cars handled and annual freight revenues. 

This statement is submitted on behaif of the Califomia Northem Railroad 

During its first two years of operations, Califomia Northern's traffic has grov.-n by 

approximately ten percent, from 31.000 cars to 34,000 cars It originates and temunates a broad 

range of commodities moving to and from points throughout the United States and to various 

ports for export overseas Pnncipal commodities include tomato paste in bulk from producers 

such as Hunt-Wesson to food processors located throughout the country, inbound long gram rice 
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from Arkansas for milling and packaging, outbound short grain rice from rice mills located in the 

Sacramento Valley between Davis and Tehama, and beer from the Anheuser Busch brewery at 

Fairfield, CA We also originate refrigerated products, such as frozen foods and milk products, 

from customers located on the Los Banos line and flour from the General Mills plant at Vallejc, 

CA, Our outbound products move east through the Central Corridor, south on the 1-5 Corridor 

and east on the Sunset route. Other inbound commodities include feed grains sourced from, points 

in the midwest and chlorine from the Gulf Coast and Canada destined for Tracy for use as 

swinuning pool disinfectant. 

A major customer is Napa Pipe Co which receives inbound steel plate froni Oregon Steel 

Co.'s plant at Portland, OR moving via the 1-5 Corridor to its plant at Napa It ships finished pipe 

to points in the U S and to ports such as Stockton, CA ard Houston. TX for export We also 

handle a considerable amount of lumber from the Califomia North Coast moving south on the 1-5 

Corridor to Southem Califomia and on tiie Sunset Route to points beyond in .Arizona, Texas and 

the midwest Earlier this year, Califomia Northem began handling municipal waste moving in 

double stack domestic container ser\ace from a transfer stawon located south of Napa, C \ via the 

1-5 Corridor to a land fill in the State of Washington. The ' trash train" is projected to generate 

2,500 carioads of new business in its first year 

The proposed merger of Union Pacific and Southem Pacific will provide strong 

competition for the newly merged BN/SF and for motor carriers, and tnl\ produce important 

benefits for Califomia Northern and the local businesses which depend on us and the Southern 

Pacific for rail service 

Califorma Northem supports the proposed UP/SP merger for the following reasons; 
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Better Central Corridor Service 

Combining UP and SP routes between Northem Califomia and the midwest will restore 

the historic connection between these two rail systems and substantialK reduce both the route 

miles and the mountainous grades that must be traversed on the Central Corridor Fewer route 

miles and lesser grades will result in shorter transit times, and more reliable .service With these 

benefits, our customers can, in turn, be more competitive in their respective markets Lumber, 

tomato paste, feed grain, frozen foods, and milk products are among the commodities that wil! 

enjoy improved service on the Central Corridor as a result of the merger 

The merger will also remove a major stumbling block to the efforts of local receivers to 

source grain and grain products from origins locater on Union Pacific in the mountain states and 

midwest For example, the General Mills flour mill at Vallejo receives Idaho grain, but because 

t hey have been unable to negotiate an acceptable joint rate on a UP/SP move, it moves over the 

road by truck to Ogden, Utah, and is transloaded to the SP for rail haul to Vallejo The proposed 

inerger of UT and SP will not only ensure both earners" cooperation in the through move, it will 

also provide the added efficiency and convenience of single line service through the Central 

Corridor and beyond to and from al! points served by the UP system 

Better Car Supply and Equipment Utilization: 

Califomia Northem is dependent upon SP for the major portion of freight cars required by 

our customers The much larger UT System has a bigger inventory of equipment from which 

these requirements can be met .Addit'cna!!\, because of routing efficiencies inherent in the 

combination, UP 'SP should be able to get better utilization out of its equipment - which should in 

turn significantK improve equipment availability for Califomia Northern customers. Our 
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customers have suffered from shortages of box cars, particularly "DF' cars, seasonal shortages of 

lumber cars, mechanical refiigerator cars, and an insufficient supply c. flat and gondola cars for 

steel pipp and steel plate The merger should significantly reduce car nortages and substantially 

improve equipmer* utilization. 

SP's car supply problems have been aggravated by chronic locomotive power shortages 

and by an unfortunate series of natural disasters, including the 199J floods in the midwest, the 

earthquake in Southem Califomia in early 1994, and last winter's floods in Northem California. 

Although these problems are largely behind us and the power situation has improved in recent 

months as SP has begun putting new locomotives in service, our customers continue to 

experience erratic service and unreasonable delays This has impeded Califomia Northem's ability 

to market our rail service as effectively as v.e might have I would believe that we could increase 

our lumber traffic significantK if we had on-time perfoimance and available equipment Some of 

Califomia Northern's existing business has also been jeopardized by problems with SP service and 

equipment shortages Recently some of the steel plate from Oregon Steel Co which was 

consigned to Napa Pipe Co moved by taick because SP Aas unable to meet the customer s 

transit time demands or equipment requirements 

Union Pacific's Operating Department has a .stable management team and is known for 

providing verv' high quality service it is reassuring that Union Pacific is a financially strong 

company with sufficient resources to fund necessarv' capital improvements, such as the track 

improvements and tunnel clearances which VP constmcted on the Feather River route following 
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its merger with the Western Pacific We look forward to receiving the same high level of service 

from the consolidated UP/SP system that UP customers receive today. 

Expanded Route Stmcture and Single Line Service Capabilities 

The UP/SP System will involve a much broader route network, capable of providing 

single-line rail service for Califomia Northem customers in geographic areas that SP has not 

served. In addition to the mountain states and midwest grain producing areas discussed above, 

this includes better access to the Port of Portland and access to Seattle/Tacoma We should gain 

a larger share of outbound flour from General Mills with a combined UP/SP rail system Other 

new traffic opportunities include the ability to move lumber and lumber products from Califomia 

Northern in single line UP/SP service to the Las Vegas area - a strong market for housing and 

constmction 

Expanded Information Technology Network 

As a short line connection to the larger merg ed UP/SP system, Califomia Northem would 

expect to benefit from the ability to access enhanced information services for car tracing and other 

customer services from a more comprehensive data base We will have more infonnation to help 

our customers if we are plugged into a larger r-\il system with a much broader g io^raphic 

coverage than if we are confined to the more limited SP Lines system and service territory 

A More Competitive Partner for Califomia Northem 

In addition to my responsibilities at Califomia Northem, I am Chairman and Chief 

Executive Officer of the Anzona & Califomia Railroad Company, a shortline railroad which 

connects exclusively with the Santa Fe, nc./ the BN/SF Through mv association with the Santa 
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Fe at Califomia & Arizona, I have gained great respect for that railroad and would expect them tc 

move swiftly to implement their merger with BN. 

As the SP is cunently configured, it will be at a distinct disadvantage compared to the 

combined BN/SF and will not be able to effectively compete in the Central and Southem 

transcontinental conidors This is a matter of uerious concem for Califomia Northem because it 

is integrally tied to the SP Lines system and is dependent on the SP to provide trunk line rail 

service If the SP is not authorized tu merge with UP, Califomia Northem customers will be 

deprived of the market opportunities and efficiencies of expanded single line UP/SP service I am 

fiirther concemed that, without the merger the SP wil! 'ue relegated to a marginal and weak 

position relative to the other Class I Califomia railroads This would be contrary to the public 

interest and extremely detrimental to short lines such as Califomia Northem whose only access to 

the national rail network is through SP 

I support the proposed UP/SP merger for all the reasons set forth above. 
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STATE OF CALIFORNIA ) 

COUNTY OF NAPA 
) ss. 
) 

yERIFICAT.I.QN 

David L Parkinson, b<;ing first duly swom, deposes and says that he has read the 

foregoing document, knows the facts asserted therein, and that the same are true as stated 

DAVID L PARKINSON 

Subscribed and swom to before me this IC^dny oi C^hi-Jvjfi^r' 1995 

Cy^~pJ - <='^'''0'n.c i 

My Commission Expires; 
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CALIFORNIA WESTERN RAILROAD, INC. 
A Subsxtiarf ot KYLE RAILWAYS. INC 

P.O. Box 907 • Fort Bragg. California 95437 • Phone: (707) 964-6372 

Verified Statement 
of 

David Lutz 
on behalf of 

California Western Railroad, inc. 

My name is David Lutz I am the General Manager of tlie California Western Railroad, Inc., 
with its principal office located in Fort Bragg, Califomia I have extensive experience in the 
railroad industry having held positions with fh© Missouri Pacific Railroad, ' Jnion Pacific, tfie 
South Central Tennessee Raikoadvand the Califomia Western Railroad., Inc. I am familiar 
with the transportation needs of our shippers. 

The California Western Railroad, Inc is a shortline railroad consisting of approximately 40 
miles of main line and sen/ing the southern Fort Bragg area in Northern California We 
ctirren'ly interchange our traffic with the California Northem Railroad vvhidi interchanges 
with the Southem Pacific The principal commodity of our shippers is lumber destined to 
points west of the Mississippi River 

We support tt)e application of Union Pacific and Southern Pacific for approval of the merger 
of the two railroad systems. Expanded single line sen/ice over our trunk line carrier will be 
of benefit to us and our shippers The efficiencies we expect include th^- rationalization of 
routes, reduced intermediate handling, less congestion because of improved terminals and 
optimized routes, more frequent and reliable schedules reduced transit time and improved 
equipment supply and utilization There is no doubt ttiat ttie expanded territory reasonably 
accessible to our shippers is of great importance 

Perhaps the greatest benefit of the prooosed merger is the pre.servalion of quality service 
over the Southem Pacific system We have t>ecn concerned about SP's ability to survive 
in face of 'he pressures created by the approval of the BNSF merger, particularly v.-hen the 
history cf SP'S poor financial performance and condition is considered SP has not boon 
able to keep up with the capital improvements necessary to rnairitain quality railroad 
servioe This situation would soon tiecome untenable with the competition from BNSF and 
the financially scund UP The combination of the financially strong and service conscious 
UP with the route str-icture of SP will result in a strong rail competitor that will be able to 
make 'he necessary improvements lo remain a viable competitor for the long term 

We heartily support the merger of SP and UP and urge the Commission to approve the 
application. 
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I, David Lutz, declare un̂ er penalty of perjury that the foregoing is true and correct 
Further I certify that \ am qualified and authonzed to file this verified statement. Executed 
this / Qy T M day of October, 19S5 

David Lutz 
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C I T Y CF PRINEVILLE RAILWAY iss E. loth street 
Prineville, OR 97754 
Telephone (5031447-625! 

V E R I F I E D S T A T E M E N T 

O F 

J.L. PRICE 
uu b e h u l f o f 

c m OF P R I N E V I L L E R A I L W A Y 

M y name is J e r r y Pri<;e. 1 am tbe ( i ene ra l Manager o f the Ci ty o f 
P r i n e \ i l l e Ra i lway , 185 East 10th Street , P r i nev i l l e , Oregon 97751. 1 am 
responsible f u r th(> day to day ope ra t ion o f t h i s r a i l r o a d . I have held th i s 
pos i t ion f o r n ine ye.ars. and p r i o r to tha t I w o r k e d t w e n t y th ree ye^rs f o r 
a Class 1 r a i l r o a d i u lua i iagemeut o f the o p e r a t i n g depa r tmen t . 

The Ci ty o f P r i n e v i l l e Railvvaj is a sho r t l i ne . Class 3 r a i l r o a d , w i t h 
t w e n t y miles o f t rackage, o p e r a t i n g between P r i n e v i l l e and Pr inev i . l e 
J u n c t i o n , f o u r mi les n o r t h o f Redmond, Oregon, whe re we in te rchange 
t r a f f i c w i t h the Un ion Pacifi t- and B u r l i n g t o n N o r t h e r n Rai l roads , twe» 
Class 1 ca r r i e r s . 

Our p r i m a r y commodi t i e s are woodch ips , l umber , and sawlogs. We 
received domest ic lumber uad s a w l t ) ^ f r o m the Nor thwes t , and we also 
receive r x p o r t logs f r o m as fa r awn> as .Mexico and New Zealand. 
Commodi i i e s o r i g i n a t i n g on ou i ra i l ro^ id a re woodchips . w h i c h a rc 
dest ined to the Nor thwes t , and lumber , w h i c h is dest ined to the Midwes t 
and Nor th tu js i -

We unders tand that U n i o n Pai i f i c und .Southern Pac i f i c are reques t iug 
a u t h o r i t y to mertre. We suppor t th i s as a means o f i m p r o v i n g service and 
s t r e n g t h e n i n g c o m p e t i t i o n U(> also belie% e tha t the proposed merger 
w o u i d be in <jur <'onipaii>'s b<'sr inter<«st as w e l l as the in teres t o f ou r 
sh ippers VNe h e n r t i l \ cndor^^c the Un ion P a c i f i « ' / S o u t h e r n Pac i f i c 
app l i ca t i on . 

W i t h i i p p r o v a i t»f the a p p l i c a t i o n . Union Paci f ic and Sou the rn Paci f ic 
w i l l be a b l " to combine th<' « t r e n t r t h s o f t h e i r r a i l systems A s a resul t , 
customers on bo th systems w i l l en joy i m p r o v e d servit^e. 

Un ion Pac i f ic toda> i .^ f i n u n c i u ! l \ s t rong , bu t lacks e f f i c i e n t routes to 
many markets . S t iu the rn Paci f ic has many excel lent routes bu t lacks the 
volume und l u p i t ^ i l to take ad \ an t age of its oppor tun i t i e s . The merged 
system w i l l be able tt> overco i ' i e bo t t l enecks and to p r o v i d e csapitai do l l a r s 
where they w i l l a ccompl i sh the mo-^t. The merger v . i u be t te r able Union 
Pacific/ .Southern Pac i f i c to compete w i t h B u r l i n g t o n Nor thern /Santa Fe. 
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September 15. 1995 
UP/SP Merger 

We believe that the proposed merger will provide significant benefits 
to our shippers. Our tnnnpan} supports the application. 

I, Jerry L. Price, declare under penalty of perjury that tho foregoing is 
true and correct. Further 1 certify that 1 am qualified and authorized to 
file this verified statement executed on Septemb^ 15. 1995 

(signature) 

State of _ 
County of 

.QBEGQIL. 
CROOK 

Signed and sworn to befc— me on SEPTEMBER 15. 1995 by 

JERRY L . PRICE 

OFPICiAi SEAL 
PAULINE E MOSS 

r s "JOiAqvpneLic-OREGON 
i,V> COMViSSION NO 03934 : 

.y -^.r^y H«CCMM,SSl3!<aP!aESjAV H 'S99 (>; 

PAULINE E. M3SS 
Notary Public 

My commission expires 

..All^l31 
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V ERIFIED STATEMENT 

OF 

DONALD J. STIER 
on behalf of 

THE COLUMBl S AND GREENV ILLE RAILW AY COMPANY 

My name is Donald J Stier, and I am Director of Marketing and Pncing for the Columbus 
and Greenville Railway Company, with offices at 201 I9ih Street North. Columbus. MS 39701. 
I hold the same position with two affiliated companies, namely the Chattooga and Chickamauga 
Railway and Redmont Railway Company, 

1 have previously held the positions of 

Manager of Pncmg for Chemicals and Petroleum Products for Seaboard Svstem/Iouisville 
and Nashville Railroads (now part ofCS.X Transportation). Jacksonville, FL and Louisville, KY, 

General Traffic Manager, Blue Circle Atlantic Cement, Stamford, CT, 

Director of Transportation. Louissilie Hdible Oil Products (Now Golden Brands/Golden 
Foods), Louisville, KY 

The Columbus and Greenville Railwa\ Company dales back, under a vanety of names, to the 
1870s When the Illinois Central Railroad and Gulf Mobile and Ohio Railroad filed for merger 
approval in 1%8, it led to a scries ol" cvenLs that resulted in the Interstate Commerce 
Commission including a provision that the merger would be tied m with acquisition of the 
Columbus and Green\ille Railwax That sale became final September 29, 1972, and the C&G 
ceased to exist Evenlua!l> unh abandonment of the fomier C&G trackage looming on the 
honzon, action was taken lo purchase 'he properties trom the ICG. and the "new " C&G Railway 
was created October 30. 1975 

Dunng 1994 the C&G handled .̂SSo carloads of traffic, which compares to 10.070 du nng 
1993 Most of our traffic is tied to agriculiurai commodities m the Delta area on the west erid of 
our line This includes rice (we have two major rice mills, namely Cargill Rice Millinj and 
Uncle Ben s on our line in Grcenviik- MS*, cotton, cottonseeds, cottonseed me?i," and 
cottonseed hulls GreonMlIc also has ,j strong customer base for inbound steel, chrmicals, 
mineral wooi, scrap and waste paper ,.\ large fish feed facility at Heathman, MS. who was our 
largest single carload customer in 1994. and who is the leading customer through m,d-October, 
receives large volumes of soybean meal, grain screenings and w heat middlings 

Our railroad operates entirely wnhm the stale of Mississippi, extend.n... from the Mississippi 
Ri\er in Greenville, MS on the West ar.d just short of the Alabama state line in Columbus. MS to 
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the East We connect with five Class One canriers, namely Illinois Central at Winona and 
Greenwood, MS; Norfolk Southem at Columbus, MS, Kansas City Southem at West Point. 
Coluinbus and Anesia, MS; the recently merged Burlington Northern Santa Fe in Columbus, 
MS; and CSX Transportation al Brook wood, AL (via car-haul agreement with KCS) 

I am providing this statement in the Columbus and Greenville Railway s support of the Union 
Pacific Railroad application to acquire the Southem Pacific, m Finance Docket 32760 

Today, the C&G is faced with a natural geographic disadvantage on a lot of tonnage to and 
*Tom the west, since we do not have direct access to western connections to reach market areas 
west of the Mississippi River We *'ave a direct connection with the Burlington Northem Santa 
Fe in Columbus, MS, and already we have seen some areas where we are more competitive, rate-
wise, as a result of their merger The concessions to BN SF lhat will be made as a result of'he 
senlement agreement struck between UP SP and BN/SF as part of the UP SP merger will allow 
us even more op]x>rtunities to develop new business 

Our opportunities are not limited to potential new business with BN SF. we can envision 
numerous mo\ements that can be created by working with o merged UP SP railroad Todav, we 
work with the Illinois Central, mainlv, to connect C&G tonnage to the MP at East St Louis, IL; 
Memphis. TN; Baton Rouge and New Orleans, LA We also work extensively with the SP, in 
connection with IC, for joint traffic over East St Louis, IL; Memphis, TN (SSW), and New 
Orleans, LA In some cases it is necessar\ to handle with both carriers in an attempt to secure 
the best possible pnces for our customers, and. of course, ourselves, m order to tr. and comp-ete 
for an> traffic potentials that may be available 

It is m\ opinion that a single UPSP system can more eflectiveK compete with «He merged 
Burlington Northem Santa Fe system, and this can only allow the C&G, and numerous other 
carriers, and shippers receivers of freight, to obtain Ihe best pnces possible This could also 
allow C&G to obtain longer hauls over Columbus. MS, in connection with BN SF, while 
retaining 'he options of the nver crossings previously named in connection with the UP SP 

For these reasons, I strongly support the combination of the Union Pacific and Southem 
Pacific, and urge the Interstate Commerce Commission to approve the application 

VFRIFICATION 

1, Donald J Stier. declare under the penain of perjur>. that the foregoing is true and conect. 
Further. 1 certify that I am qualified and authorized to file this venfied statement Executed on 
November 7. 1995 /'\ 

n 
I 

DONALD J §5:itR 
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VERIFIED STATEMENT 

OF 

JEFFERY T. LINDSEY 

ON BEHALF OF THE 

EAST CAMDEN AND HIGHLAND RAH^ROAD COMPANV' 

My name is Jeffery T. Lindsey. I am the Vice President of the East Camden and 
Highland RaUroad mth ofTices located at Highway 274 East, East Camden, Arkansas 71701. 

The East Camden and Highland RaUroad is a short line railroad located in South 
Arkansas interchanging with the St. Louis Southwestern RaUway Company at Eagle Mills. 
Arkansas. EstabUshed ui 1972, the East Camden and Highland Railroad currently operates 
50 mUes of track in Highland Industrial Park, Inc. and serves eleven customers on a regular 
basis. Our customers ship a variety of commodities, including rubber, paper, woodpulp, 
tires, chemicals, and scrap metals. 

I am providing this statement in support of the Union Pacific Railroad appUcation 
to acquire Southern Pacific, F. D. No. 32760. 

The East Camden and Highland RaUroad is dependent upon the Southern Pacific 
for the major portion of freight cars required hy our customers. At times, shipments have 
been delayed due to the Southern Pacific's inabUity to provide cars ordered weeks in 
advance. The Union Pacific System has a much Uirger inventory of equipment from which 
these rei uirements can be met. Furthermore, better utilization of the avaUable Union 
Pacific/Southern Pacific equipment is inherent due to routing efficiencies achieved by the 
merger. 

The East Camden and Highland Raib-oad prides itself on being an efficient raUroad. 
At times, our credibUity has suffered due to the lack of performance on the part of the 
Southern Pacific. TSie Southern Pacific's lack of performance has cost our company both 
potential and current customers. It is my beUef that the proposed Union Pactfic/'Southem 
Pacific merger wiH drastically improve the Class 1 service that our railroad has experienced. 

Enhanced technical capabUity wiU be a distinct advantage for short Unes and their 
customers with the approval of the Union Pacific/So Jthern PaciTic merger. The Southern 
Pacific's information system is greatly inferior to the Union Pacific's in terms of capabiUtv 
and customer utility. Our shippers demand quick '-espouse to car tracing information. The 
Union Pacific's system will improve the availabUity of such information. 
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Page Two 

Furthermore, the proposed merger, if approved wUl provide an opportunity for the 
creation of new short Bne railroads from overhipping on redundant tracks. The East 
Camden and Highhind RaUroad will be active in the process of evaluating these 
opportunities. 

For these reasons, 1 stroagly support the combination of the Union Pacific and 
Southem Pacific and urge tbe Interstate Commerce Commission to approve the application. 



VERIFICATION 

STATE OF ARKANSAS ) 
) ss. 

COUNTY OF CALHOUN ) 

JefTery 1. Lmdsey, being first duly sworn, deposes and says that he has read the 

foregomg document, knows the facts asserted therein, ani that the same are true as stated. 

1^3=. 

Subscribed and sworn to before me this 4 d a y of (0 (TPC hcr7^ 1995. 

3 
Notary PubUc 

My Commission Expires: 

"A-.A^ Q. 7)i^n\ 
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GEDRGETDWN RAILRDAD COMPANY 
5 3 0 0 S O U T H I H - 3 5 

POST OFFICE BOX 5 2 9 

G E O R G E T O W N , T E X A S 7 8 6 2 7 0 5 2 9 

5 1 2 8 6 3 2 5 3 8 

FAX 5 1 2 8 6 9 - 2 6 4 9 

C H A R L E S R. T U R N E R 
PRESIDENT a CHIEF EXECUTIVE OFFICER 

October 20, 199S 
F i l e : E-640 

Mr. Vernon .4, Williams 
Secretary 
I n t e r s t a t e Cominerce Commission 
I2t h Street & Constitution Avenue, N. W. 
Washington, D. C. 20423 

Dear Secretary Williams: 

1 am presenting t h i s V e r i f i e d Statement on behalf of Georgetown Railroad Company 
and Texas Crushed Stone Company in support of the purchase and merger of Southern 
P a c i f i c Transportation Company bv Union Pacific Railroad Companv in Finance Docket 
No. 32760. 

My name is Charles R. Turner, and I am President of Georgetown Railroad Company 
headquartered in Georgetown, Texas, and I have been with t h i s company for approximately 
twenty (20) years i n the capacity of Vice President or President, and p r i o r to that 
time was v/ith the Missouri-Kansas-Texas Railroad Company for approximately twenty-four 
(2U) years serving i n the Labor Relations and Operating Departments. 

Georgetown Railroad Company i s a Short Line Railroad with General Offices and 
Terminal F a c i l i t i e s located at 5300 IH-35 South, Georgetown, Texas 78628. The r a i l r o a d 
con.sists of approximately t h i r t y (30) miles nf main track and twenty-five (25) miles 
of secondar.v track; twelve hundred (1200) r a i l cars, including special equipment, and 
twenty-eight (28) locomotives, with approximately 45,000 carloads shipped annually. 
Georgetown Railroad Company services the quarry f a c i l i t y of Texas Crushed Stone Company, 
located at Feld, Texas, and recognized as one of the leading aggregate producers i n the 
United States. Georgetown Railroad Company presently has d i r e c t connections with Union 
Pa c i f i c Railroad Company and Southern Pacific Transportation Company. Georgetown 
Railroad Company has f i f t e e n (15) r a i l served customers, not i n c l u d i ^ " Texas Crushed 
Stone Company. 

Our primary customer, Texas Crushed Stone Company, ships crushed limestone, used 
for roads, sub-divisions, concrete aggregate, hot mix aggregate, scrubber material 
for power plants, etc., to many destinations served by our Class I r a i l c a r r i e r s . 
Union Pacific Railroad Company and Southern Pa c i f i c Transportation Company, and we 
believe the merger of these two r a i l c a r r i e r s w i l l have the e f f e c t of providing long 
term q u a l i t y service to Union Pacific and Southern Pacific customers because of the 
savings realized by the merged companies that should make p r i c i n g more competitive 
with other modes of transportation a-̂ d sources of material. 
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October 20, 1995 
F i l e : E-6A0 
Mr. Vernon A. Williams 
Secretary 
I n t e r s t a t e Commerce Commission 
Page 2 of 2 pages 

We further believe that the merger of Union Pacific Railroad Company with 
Southern Pacific Transportation Company w i l l assure the continued operation of Southern 
P a c i f i c routes; w i l l assure better quantity and q u a l i t y of f r e i g h t equipment and motive 
power because of the strong f i n a n c i a l p o s i t i o n of Union Pac i f i c Railroad Company, and 
w i l l expedite the movement of commodity because of route consolidation between these 
twc c a r r i e r s . 

Because of the Comprehensive Agreement announced on September 26, 1995, betveen 
Union P a c i f i c and Southern Pacific Railroads and Burlington Northern Santa Fe 
Corporation to preserve and i n t e n s i f y r a i l competition following the UP/SP merger b/ 
providing the Burlington Northern Santa Fe with trackage and/or haulage r i g h t s to 
serve every shipper that i s curr e n t l y served j o i n t l y by Union Pacific and Southern 
P a c i f i c , which w i l l provide Georgetown Railroad Company and Texas Crushed Stone Company 
at Kerr, Texas with a Burlington Northern Santa Fe connection and maintain our two 
Class I Carrier status, we are withdrawing any opposition that we may have had to the 
merger proposal and now of f e r our f u l l support to the merger. Our suppoic of the 
merger i s conditioned upon the I n t e r s t a t e Commerce Commission including the Comprehensive 
Agreement i n i t s decision, and imposing a common c a r r i e r o b l i g a t i o n on the combined 
merged Union Pacific/Southern Pacific c a r r i e r and the Burlington Northern Santa Fe 
to serve Georgetown Railroad Company and Texas Crushed Stone Company at Kerr, Texas. 

We look forward to working with the aerged company to increase r a i l t r a f f i c ; to 
the connection with Burlington Northern San-.a Fe, which w i l l protect our present'two 
c a r r i e r status, and we o f f e r our f u l l support for t h i s proposed purchase and merger, 
and would encourage the Commission to expedite these proceedings to a f i n a l conclusion. 

Yours very t r u l y , 

Charles R. Turner, President, for 

GFORCrrnu-N RAILROAD COMPANY 

Wi l l i a n B. Snead, Executive Committeeman for 

TFXA.'̂  CRUSHED STONE COMPANY 

CRT/cb 
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V E R I F I C A T I O N 

STATE OF TEXAS 

COUNTY OF WILLIAMSON 

Charles R. Turner being f i r s t duly sworn, depos?s and says that 

he has read the foregoing document, knows the facts asserted therei , 

and that the same are true and correct as stated. 

(Name) 
r ^ ^ ^ ^ - U j ^ — ^ 

Subscribed and sworn to before me t h i s day of Qu^TlJLAJtJ .1995. 

'cC/TTT̂ j. LaVe.-neJ Tonr 
>CX^ NOTAKY Pl -Hl.ir 

\ \ • f A/ SI ,vn OF ri:x.v; 
tt '< ": ?.,,.?cs ' 

. f , , . . .-c^mict *.a.,r....-i, 

(Notary Public^ 

My commission empires: rUŝ -u C ̂  .̂/- 19*^7 
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V E R I F I C A T I O N 

STATE OF TEXAS 

COUNTY OF WILLIAMSON 

William B. Snead being f i r s t duly sworn, deposes and says that 

he had read the foregoing document, knows the facts asserted therein, 

and that the same are true and correct as stated. 

7) . / -

/ 
/ 

(Naaie) ^ 

Subscribed and sworn to before me this ̂ ^ ^ a y of fi^337^.iiit/ , 1995. 

OOCLL fl. FASKE 
*• " 7 ^ ' ^ - '̂ ^̂ '•'••"̂ •'̂ *̂' '-C-'Ct.i 
P ^ P Septc-noef 30.1936 

(Notary Public) 

My commission expires: )^C^77733frty>^ Sc^^yPf^^ 
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Before The 

INTERSTATE COMMERCE COMMISSION 

Wash.ington, D.C. 

Finance Docket No. 32760 

UNION PACIFIC CORPORATION, UNION PACIFIC RAILROAD 
COMPANY AND MISSOURI PACIFIC RAILROAD COMPAf̂ Y 

CONTROL AND MERGER -- SOUTHERN PACIFIC RAIL CORPORATION, 
SOUTHERN PACIFIC TRANSPORTATION COMPANY, ET AL. 

VERIFIED STATEMENT OF 
DAVID R. BENSON 

President 
Hampton Railway, Inc. 

My name i s David R. Benson, I am President o. Hampton Railway, 

Inc., w i t h corporate o f f i c e s located at 9400 S. W. Barnes Road, 

Suite 400, Portland, Oregon 97225. 

Hampton Railway, Inc., (HLSC) i s a short l i n e r a i l r o a d , 

operating i n the Northwest area of Oregon, and interchanges t r a f f i c 

w i t h the Willamet^-,e & Pa c i f i c Railroad at Willamina, Oregon, who 

i n t e r n interchanges t r a f f i c with the Southern P a c i f i c Lines at 

Albany, Oregon. We c u r r e n t l y operate 5.2 miles of r a i l r o a d , 

Hampton Railway, Inc., acquired the physica.". properties of th« 

Willam.ina & Grand Ronde Railroad i n June of t h i s year (1995). 

Customers located on our r a i l r o a d ship lumber to various 

destinations throughout the United States. 

We are aware that the Unicn P a c i f i c and Southern P a c i f i c are 

requesting a u t h o r i t y to merge. Hampton Railway, Inc., strongly 

supports t h i s action as a means of prote c t i n g and improving the 
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high q u a l i t y of service we are able to pass on to our customers. 

As a short l i n e r a i l r o a d , we are dependent upon the Southern 

P a c i f i c f o r axi boxcars and c e r t a i n types of f l a t c a r s required by 

our customers. We are aware that the Union P a c i f i c has a much 

large r f l e e t of t h i s type of equipment from which these 

requirements may be met. Because of rou t i n g e f f i c i e n c i e s which 

would be real i z e d through t h i s merger, UP/SP should be able to 

achieve even bet t e r u t i l i s a t i o n of i t s equipment which w i l l provide 

a greater car supply f o r the short l i n e r a i l r o a d s . 

Merger of the UP and SP w i l l allow our shippers to remain 

competitive w i t h lumber shippers presently served by the newly 

formed BN/SF system. A much more e f f i c i e n t , competitive UP/SP w i l l 

s u b s t a n t i a l l y increase the markets to which our customers may ship. 

A short l i n e r a i l r o a d i s no better than t i a t of i t s main l i n e 

connection. For the past few years, the Southern P a c i f i c has been 

unable t o acquire s u f f i c i e n t a d d i t i o n a l equipment as has the Union 

P a c i f i c , 'xhis has resulted i n major service s h o r t f a l l s i n t r a n s i t 

time and service and has not allowed customers located on our and 

other short l i n e s served by the SP to be competitive. 

Hampton Railway, Inc., believes that the proposed merger 

w i l l provide s i g n i f i c a n t benefits to our company as well as the 

shippers served by our r a i l r o a d , and supports t h i s a p p l i c a t i o n . 



VERIFICATION 

I , David R. Benson, declare under penalty of p e r j u r y 

that the foregoing i s true and correct. Further I 

c e r t i f y that I am q u a l i f i e d and authorized to f i l e t h i s 

v e r i f i e d statement. Executed on October 31, 1995. 

David R. Benson 
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/ow8 Northern Railway Co. 

October 2, 1995 

VERIFIED STATEMENT 

OF 

DANIEL R. SABIN 

on behalf of the 

IOWA NORTHERN RAILWAY COMPANY 

Daniel R. Sabin is President of Iowa Northem Railway Company. He is also 
President of Transportation Operations, Inc (TOI) . Vice President of TOIX 
Equipment Corporation (TOIX), President of the Windsor & Hantsport Railway, 
Executive Vice President of Canadian .^erican Railroad Company, and director 
and Vice President of Iron Road Railways Inc He has nearly thirty years 
experience in the rail industry covering a multitude of departments and positions 
with three different class 1 railroads and the various short lines of current 
involvement Mr Sabin began his career m 1968 with the Chicago, Rock Island 
and Pacific Railroad Company, working as a section laborer, train order operator 
and Train Dispatcher 

After completing his Bachelor's degree in Economics and Business Admini.stration 
from Southwestern Oklahoma State University in 1977, Sabin joined Canadian 
Pacific Railway as Trainmaster. Assistant Superintendent, Manager, Planning and 
Analysis and Director, Service Planning 

Sabin was with Chessie System/CSX Transportation from 1981 to 1987. He was 
appointed Manager, Operations Planning in 1981, before becoming 
Superintendent/Manager Operations on the Western Division and later 
Superintendent Administration on the Michigan Division Mr Sabin headed the 
Chessie-'Seaboard Chicago Terminal coordination team for CSX While Manager 
Operations at Cincinnati, he was responsible for train operations on 1300 miles of 
Chessie System lines with an operating budget of over $300 million. 
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2. I ANR is a 126-mile short line railroad with 35 employees and was acquired in 
November 1994. It is predominantly involved with shipping agricultural 
commodities such as com and soybeans. Among the companies it serves are 
ADM, Continental Grain Cargill, IBP, John Deere and Penford as well as 
approximately 12 on-line grain elevators There is also significant overhead traffic 
from the Union Pacific and CP Rail System, totaling approximately 20,000 
carloads per year. Approximately 58% of Iowa Northem's traffic and 35% of its 
revenues are derivedfrom joint operations with Union Pacific. Ongoing 
exchanges of traffic with Union Pacific are critical to the livelihood of our 
company. 

3. We believe that the proposed merger would be in our company's best interests as 
well as the interests of Iowa Northern's shippers We heartily endorse the UP/SP 
application. 

4. Supporting Reasons 

a. Service Benefits to Iowa Northem Customers 

i . New Single-Line Service to points on Union Pacific and 
Southem Pacific Union Pacific has adopted lowa Northem 
into its own tariffs, providing Iowa Northem shippers with 
single line benefits to all Union Pacific destinations We 
anticipate significant growth to I.ANR as a consequence. 
We believe that these opportunities will grow, particularly 
to the feedlots and other grain consumers and export points 
on the combined Union Pacific and Southem Pacific lines. 

n. Service Benefits from Combined Systems 

(1) Shorter, Mor'; Efficient ard Direct Routes, Iowa 
Northem shippers should benefit from the combined 
routes to westem U S feedlots in Texas, Utah, 
Colorado, etc as well as export facilities in the Bay 
Area of Califomia 

(2) Improved Intermodal Service fcr Export 
Agricultural Products â d implements generated 
from Iowa Northem points 

Iowa Northern's market area now generates a 
substantial volume of intermodal soybeans as well as 
tractors for export We hope to encourage growth 
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in this area for our line to share, particularly with 
additional intennodal service anticipated with the 
transaction. Enough additional traffic should be 
generate to support a container stuffing/loading 
operation on lANR for feeding to Union Pacific. 

(3) Terminal Coordination/Pre-Blocking of lANR 
traffic We anticipate greater use of the Spi'ie Line 
as well as the East West main line of the former 
C&NW lines of Union Pacific This should generate 
additional overhead traffic on Iowa Northem under 
existing overh:ad agreements, as w.'ii as provide 
greater train frequency at common points where 
Iowa Northem connects with Union Pacific. We 
believe Iowa Nonhem originated Grain will be 
handled more efficiently under the higher density-
operations of Union Pacific. 

(4) Route Specializatioa'Capacity Optimization. 
Union Pacific v/il! have greater options for handling 
traffic generated by lowa Northem with the 
additional corridors of Southem Pacific, m tably the 
Kansas City-Tucumcari-El Paso line and the former 
Denver and Rio Grande iine through Colorado and 
Utah. 

(5) Mexico 

Mexico is a market opportunity for agricultural 
goods that will be waiting to happen. Iowa 
Northem shippers will be aaxious to tap that new 
market. 

(6) Better Equipment Utilization. 

(jrain cars are desperately short We are confident 
that the Union Pacific/Southem Pacific combination 
will allow greater use of dedicated unit trains for the 
movement of grain from Iowa Northem to western 
U S points. 
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(7) New Markets. 

As previously mentioned Iowa Northem shippers 
will be anxious to tap into the more numerous 
domestic and export markets directly provided to 
them through Union Pacific's acquisition of 
Southem Pacific. 

b. Competitive Benefits 

i . Meeting the Competitive Challenge of BN/Santa Fe. 
Without a direct cornection to BN/ATSF, Iowa Northem 
cannot tap into westem and export markets without Union 
Pacific. Having Southem Pacific points available as a single 
line haul will be highly 
beneficial to ôwa Northem shippers. 

ii. Stronger Competition Generally. 

WISP partnership with Iowa Northem and other 
short lines will give a tremendous boost to the short line 
markets within the railroad industry and should go far in 
aiding in the long term health of short lines 

iii. Competition with Other Modes. 

Increased rail traffic wil! save Federal and State 
Governments substantial funds in decreased highway 
deterioration and build sooner costs. This will make a small 
step toward competitive parity among transportation 
modes The railway industry will have a minor boost 
against the highly unfair federal and state subsidies of 
trucking with our current highway policies We believe 
that the UP/SP combination will provide much more truck 
competitive rates for the movement of grain and implements 
originated on Iowa Northem, whici will allow more traffic 
and greater stability to our company 
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c. The Assurance of Long-Term Quality Service for lANR-UP-SP 
Shippers. 

A short line like Iowa Northem is only as good as its connecting 
carriers A stronger Union Pacific will result in a stronger Iowa 
Northem. 

We believe that the proposed merger wil! provide significant benefits to shippers. 
Our company strongly supports the application. 

Iowa Northem requests ICC recognition as ar' interested party in favor of this 
transaction. 

Address of Iowa Northem: 

Daniel R Sabin, President 
Iowa Northem Railway Company 
17177 North Laurel Park Drive 
Suite 423 
Livonia, MI 48152 

D^iel R S^in, President 
Io'\̂ â Nort)fem Railway Company 

VERIFICATION 

I , Daniel R Sabin, declare under penalty of perjury that the foregoing is true and 
correct Further 1 certify that 1 am qualified and authorized to file this verified 
statement Executed on October 2, 1995 
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Witness; 

Nicole Collins 

77777 N Laurel Park Dr , Suite 423 Uvonia. Ml 48152 (313) 591-7733 Fax (313) 591-7774 



mmmmm 

VERIFIED STATEMENT 
OF 

GREG CUNDIFF 

ON BEHALF OF 
IRONHORSE RESOURCES, INC., 

SOUTHERN SWITCHING COMPANY, 
RIO VALLEY SWITCHING COMPANY and 

RAILROAD SWITCHING SERVICE OF MISSOURI, INC. 

My name is Greg Cundlff. I am President and owner of Ironhorse 

Resource.^, Inc. ("Ironhorse") with an office address of 103 N. Oak, O'Fallon, Illinois 

62269. I have owned and managed Ironhorse for approximately five (5) years. I have 

a total of approximately eight years of railroad experience. 

Ironhorse is the parent company of and manages three railroads which 

switch traffic to and from Union Pacific Railroad Company ("UP"). Rio Vaiiey Switching 

Company provides switching service m Harlingen. Texas; Sou.hern Switching Company 

provides switch service in Abilene. Texas, and Railroad Switching Ser/ice of Missouri 

switches traffic to and from UP in St Louis. Missouri The three ironhorse affiliated 

railroads serve a total of approximately 70 rail customers and switch diverse 

commodities such as paper and paper products, lumber, fresh vegetables and scrap. 

The railroads switch a totai o? approximately 6,700 cars annually in Harlingen, Abilene 

and St. Louis. 

I support the proposed merger of UP and the Southern Pacific Railroads 

("SP") on behalf of Ironhorse Resources and the three affiliated railroads. Dependable 

raii service is a key requirement of our affiliated railroads and the customers which are 

served by the railroads. I believe that the merger of UP and SP will promote 
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dependable rail service and will be in our best interest and in the best interest of the 

shippers who are served by the Ironhorse railroads. 

Merger of UP and SP will give our customers in Harlingen, Abilene, and 

St. Louis greater access to direct, single-line service to SP-sen/ed origins and 

destinations. Our customers in Texas and St. Louis currently do not have access to 

direct rail routes to California. This merger will give them single-line access to 

important new California destinations such as Los Angeles and San Diego for shipment 

of commodities such as fresh vegetables, lumber, grain products and diesei fuel. This 

efficient single-line access is very important to our customers as a means of opening 

up new markets. Direct access to these new markets will enhance our customers' 

ability to increase their traffic resulting in new business for them and for the Ironhorse 

railroads. 

The UP-SP merger will give our customers access to a larger pool of rail 

cars for their shipments. Because of the resulting more-direct and efficient access to 

existing anu new markets, the cars should make quicker turns for reloading, resulting in 

better car utilization which will benefit our customers, rail customers generally, the 

Ironhorse railroads and UP/SP. 

In addition to the benefits to our customers and the Ironhorse railroads, 

the efficiencies and better service which will result from the UP-SP merger will permit 

the consoiidated railroad to compete more effectively with the recently merged BN/SF 

rail system. 
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On behalf of Ironhorse Resources, Inc., Rio Valley Switching Companv, 

Railroad Switching Service of Missouri, Inc. and Southern Switching Company, I 

request the Interstate Commerce Commission to approve merger of Union Pacific 

Railroad Company and the Southern Pacific Railroads. 
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9am 

STATE OF ILLINOIS ) 
) SS! 

COUNTY OF ST. CLAIR ) 

GREG CUNDIFF, being first duly sworn, deposes and states that he has 
read the above document, knows the facts asserted therein, and that the same are true 
as stated. 

vl^/Ji/(pXpi i yP 'i,/^YPp,< 
GREG CL/f)̂ DIFF / / 

. SUBSCRIBED and sworn to before me this o l 7 day of 

Gr. iv kuiA. 1995. 

OFFICIAL S: 
KARi 

MY CC'."' I! KAREN L-.o' i Notary Public 
KOT;.r.> PUDLIC ~ 

Q.MAWAOMUOACUNOtFP VS 
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Cro«n Pacific 

: : i S\K Morrivm Si 

Sllllc' l'<(Kr 

t'Mni.inJ.OK''":!-; 

Pn MIX-HH, VERIFIED STATEIVIENT 

OF 

IVIARIA GRIFFITH 
on behalf c l 

KLAMATH NORTHERN RAILROAD 

My name i.s Maria Griffith, Traffic Manager for Crown Pacific Lumber. L P , 
headquartered out of Portland Oregon Crown Pacific Partners own and operate 
the KLAMATH NORTHERN RAILROAD. As the Traffic Manager for Crown 
Pacific Lumber, L P , my responsibilities include analyzing transportation 
options, negotiating contracts and maintaining high quality transportation 
service, as well as representing the Klamath Northern Railroad transportation 
needs. I believe the proposed merger between Union Pacific and Southern 
Pacific (Finance Docket 32760), will be in the best interests of Klamath Northern 
Railroad as well as other shortline railroads. 

Klamath Northern Railroad is a shortline railroad located in the coastal mountain 
range of Oregon The Klamath Northern Railroad resumed operations in 
October of 1994 and interchanges approximately 200 cars in 1994 and 700 cars 
in 1995 with Southern Pacific over Gilchnst Jet., Oregon 

I am providing this statement in support of the Union Pacific Railroad application 
acquire Southern Pacific, F D No 32760 

The following are major reasons for my support of this application 

UP ISP ROUTE EFFICIENCIES 

The UP/SP combination will provide more efficient routes along the 1-5 corridor 
into Southern California This translates into shorter transit times that will 
enable our customers to better compete in the Soutnern California market place. 

UP/SP EQUIPMENT SUPPLY 

The Klamath Nortfiern is dependent on the Southern Pacific for the supply of rail 
cars needed by our customers A merged UP/SP railroad will not only have a 
much larger supply of cars to satisfy our customers needs, but the new railroad 
will have a more diversified pool cf equipment to help our customers be more 
competitive in new markets. 
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UP/SP FINANCIAL CAPABILITY 

Unlike ihe SP the UP has a very long history of profitable operations. The UP 
profit base is capable of making the necessary investments to be competitive. 
The SP has been crippled for some time by low profit margins in its effort to 
make the necessary capital expenditures The UP will be able to provide the 
necessary resources for the desperatel / needed SP capital improvements. 

UP/SP COMPETITIVE PARTNERSHIP 
A UP/SP railroad will offer more efficient and competitive services that will allow 
our customers to reach new markets that they are unable to reach today. The 
new UP/SP combination will extend our customers' reach, allowing them to ship 
more products on the Klamath Northern. Our customers will be able to reach 
farther to new sources of raw materials that they can not competitively do today 
on the Southern Pacific 

For these reasons, we strongly support the coriibination of UP snd SP, and urge 
the ICC to approve the application 

I, Maria Griffith, declare under penalty of perjury that the foregoing is true 
and correct I certify that I am qualified and authorized to file this verified 
statement Executed on October 27, 1995 

Maria Griffith 
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KYLE RAILROAD COMPAINY 
A SuOsiaiaiy cl KYLE RAILWAYS INC 

\ erified Statement 
of 

Dan lx)velady 
on behaif of 

Kyle Railroad C ompany 

My name is Dan Loveladv 1 am the General Manager of the Kyie Railroad 
Company with its pnncipal of!lce located m Phillipsburg, Kansas. I have twenty 
years expenence m the railroad nidustr\ with McCloud River Railroad, Eastern 
Alabama Railroad, and the Kyle Railroad Coinpan>. I am familiar with the rail 
transportation needs of our shippers. 

The Kyle Railroad Company is a rogional railroad consisting of approximately 750 
miles of mam line serving the iiortheasleiTi Kansas area. We currently interchange 
with Union Pacific, BN and SF (now BNSF) The principal commodities we handle 
for our shippers are grain destined to points in Kansas and the Gulf states and 
roofing matenals to points throughout the United States. 

We understand that Union Pacific and Southern Pacific are requesting authority to 
merge liieir two raii syslcln^ We >uppi)n appncuiion. 

Single line service f̂ om our point ol interchange to destination has many advantages 
foi us and our shippers Single line SCIAICC â  a result of a merger not only opens 
new markets to such service, existing service beci)mes more efficient Routes are 
rationalized, tennmais are consolidated and impioved, intermediate handling is 
reduced, and trafRc management and operation is more efficient and coordinated. 
1 he results are reduced tiansit nine, niiprovcd c>cle time, increased equipment 
iitili/aticn and siipph., and more eOicie.ni and reliable schedules and service. These 
benefits accrue direcilv to us as a connectirn and fo our shippers. 

P.O. Box 566 • Third and Railroad Avenue • Phnhpsburg. Kansas 67661 
Phone (913; 543 6527 • FAX (913i 543-6530 •'97 



In addition to the overall benefits of enhanced service available to our shippers, 
there are at least two special benefits they will enjoy. First, our grain shippers will 
gam new and enhanced markets bv direct access to Southem Pacific served points 
throughout its system Second, our customers can ship loads to new destinations on 
SP in the Gulf Coast region 

We are also extremely pleased by the announced settlement agreement between 
UP/SP and BNSF. In addition to assuring a vigorous competitive environment for 
rail transportation in the westem United States, it gives our shippers access to 
com.petitive rail service through the central corridor via BNSF to BNSF points 
which could not reasonably be reached otherwise. This settlement, which insures 
two strong rail competitors m ihe West, is pr-Jerablc to the situation where smaller 
and weaker carriers are created or introduced to correct perceived problems. We 
support the settlement. 

The combination of the financially sound and technologically up to date UP w ith the 
route structure and market reach of SP will result in a strong competitc»r able to 
compete with the newlv merged BNSF in the transportation market for the long 
tenn. 

Our company heartily endorses the Union Pacific and Southem Pacific application 
for merger and urge its approval. 

I, Dan Lovelady, declare under penaltv of perjurv that the foregoing is tme and 
correct. Further I certify that 1 am qualified and authonzed to file this venfied 
statement. Executed this 20th day of October, 1995. 

Dan Lovelady 
General Manager 
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September 8, 1995 

VERIFIED STATEMENT 

OF 

FORREST L BECHT 
on behalf of 

Louisiana & Delta Railroad, Inc. 
and 

Genesee & Wyoming Switching Services, LP 

1, Name, tit le, responsibilities and credentials: 

Forrest L. Becht 
President & General Manager 
Louisiana & Delta Railroad, Inc. & 
GWI Switching Services, LP 
402 West Washington Street 
New Iberia. LA 70560 
(318) 364-9625 
fax (318) 369-1487 

Louisiana & Delta Railroad, Inc. (LDRR) was formed in March, 
1987 out of approximately one hundred (100) miles on non -
contiguous Southern Pacific Lines branch lines located along 
SP's main New Orleans to Houston line in south - central 
Louisiana. LDRR is b'.sed in New Iberia, Louisiana and in 1995 
handled almost 14,000 car loads of business as compared to an 
annual average of 6.500 at the time start - up in 1987. 

1 have held the position c- General Manager of LDRR since 
January, 1987. The additional duties of President were given 
me in 1 993. 

GWI Switching Services. LP (GWSS) was formed in 1993 to 
provide industrial switching capability to plants and railroads. 
Currently GWSS is constructing and operating a 3,000 car slot 
storage yard on a contract with Southern Pacific Lines. The 
yard is located m Dayton, Texas and provides car space to 
store and stage loaded plastic pellet covered hoppers. 
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I have held the position as President of GWSS since the 
Company was formed in 1993. My responsibilities with LDRR 
and GWSS cover the entire operation, administration and 
bottom line financial performance of the companies. 

I have been in the rai' transportation industry for almost 
thirty (30) years. Prior to accepting my current assignments I 
held managerial and supervisory positions in the Mechanical 
and Operating Departments of the New York Central, Santa Fe 
and Ann Arbor Railroads. In addition to those experiences, 
from 1983 - 1986 '. was under contract with the U. S. 
Department of Transportation as an advisor to the Saudi 
Railways Organization in Dammam, Saudi Arabia, i was also a 
Regional Manager for Relcc Locomotives, a locomotive leasing 
company. 

Education: 

Bachelor of Applied Science, 1965 
University of Houston, Houston, Texas 

2. Description of Companies: 

The Louisiana & Delta Railroad current ly handles 
approximately 14.000 car loads of business annually which is 
interchanged with the Southern Pacific at New Iberia and 
Schriever. Louisiana. LDRR customers include three (3) carbon 
black plants, two (2) rice mills, four (4) sugar mills, one (1) 
paper mill, one (1) sugar refinery, three (3) salt mines, three 
(3) small ports, one (1) pipe coating company and a variety of 
smaller customers in the area. Our only connection is with the 
Southern Pacific. 

As stated above. GWI Switching Services currently operates a 
3.000 car slot storage yard on a contract with CMC, Doyton. 
Texas and the Southern Pacific. GWSS is also bidding on 
several in - plant switching opportunities in the area. 

3. Statement of Position on UP/SP Merger: 

We believe that the Union Pacific and Southern Pacific merger 
IS in the best interests of our customers as well as LDRR and 
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GWSS. The combined carrier will provide top - quality rail 
service as well as the financial strength to sustain the growth 
and investment required to ensure long term stability. 

4. Supporting Reasons: 

Service benef'ts lo our customers will be the most important 
end result of the merger. Single line service and more 
efficient use of available routes will benefit our customers 
and assist us in marketing the use of rail transportation in our 
area. 

Several of our customers ship products to destinations served 
by the UP. Since the shipments originate on the SP/LDRR the 
involvement of two large railroads (UP & SP) in the line haul 
has historically made it more difficult for these customers to 
ship from origin by rail. They have either trucked to a UP 
loading site or not shipped rail at all. Now, with the single 
line service to these destinations, we have more of an 
opportunity to realize a gain in traffic from the originating 
point on LDRR. The primary example of this is industrial 
molasses (used in cattle feed) which is shipped to midwest 
destinations on the UP from sugar mills we serve . 

5. Mexico: 

The growing NAFTA potential is another area where the 
propo'^cd merger should help our customers. Many of LDRR's 
customers are attempting to penetrate the NAFTA market in 
Mexico. The merger will bring together the efforts of the two 
(2) railroads (UP and SP) which have spent the greatest effort 
in developing the resources to grow this miarket. By providing 
the rail transportation network to support the movement of 
our customers products into this area, the UP/SP merger will 
help us grow our business. Commodities we handle which 
could bs affected are. nee. carbon black, salt and raw sugar. 

6. I expect business opportunities to grow for both Louisiana & 
Delta Railroad and GWI Switching Services, as well as for our 
customers due to the merger of the Union Pacific and Southern 
r^acific. 
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Forrest L. Becht 
President & General Manager - Louisiana & Delta Railroad, Inc. & 

GWI Switching Services, LP 

I, Forrest L. Becht, declare under penalty of perjury that the 
foregoing is true and correct. Further I certify that I am qualified 
and authorized to file this verified statement. Executed on 
September 8, 1995. 

PT^^UJA. 
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VERIFICATION 

STATE OF LOUISIANA ) 
) 

PARISH OF LAFAYETTE ) 

Forrest L. Becht, being first duly sworn, deposes and says that he has read the 

foregoing document, knows the facts asserted therein, and that the same are true as 

stated. 

Forrest L Becht 

Subscribed and swom to before me this day of - . -> . - , , . . . . 1995 

lit-
Notary Pubic 

CHERV\ A. Ê ARR.AS - KOTARY PUBLIC 
LAFAYETTE PARISH. LOU.SIANA 
WY COU::.:\^'AO,. iS i-Oic 
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NEBRASKA CENTRAL 
RAILROAD 

BEFORE THE 

INTERSTATE COMMERCE COMMISSION 

UNION PACIFIC CORPORATION, 

UNION PACIFIC RAILROAD COMPANY 

and MISSOURI PACIFIC RAILROAD 

COMPANY - Control and Merger 

SOUTHERN PACIFIC RAIL CORPORATION 

SOUTHERN PACIFIC TRANSPORTATION 

COMPANY, e t a l . 

FINANCE DOCKE"] 

NO. 32760 

VERIFIED STATEMENT 

OF 

RICHARD D. BERTEL 

ON BEHALF OF 

NEBRASKA CENTRAL RAILROAD COMPANY 

2480 33rcJ Avenue f Columbus. Nebraska 68601 f Phone (402) 562-6155 * Fax (402) 562-7501 
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My name i s Richard D. Bertel and I am the President and Chief 

Executive O f f i c e r of NEBRASKA CENTRAL RAILROAD COMPANY (NCRC). 

My businefss address i s 24 8 0 33rd Avenue, Columbus, Nebraska 

68601. I have held t h i s p o s i t i o n since operations began on June 

27, 1S93. As President of NCRC I am thoroughly f a m i l i a r w i t h i t s 

operation, the nature of i t s t r a f f i c and shippers, and present 

interchange c a p a b i l i t i e s w i t h the Class I r a i l r o a d s with which 

NCRC now connects, including the Union P a c i f i c Railroad and the 

Burlington Northern Santa Fe Railroad. 

I began employment i n t h i s industry with Missouri P a c i f i c 

Railroad Company i n 1971, f i r s t serving i n the rr.?Intenance of way 

department, then i n the mechanical department. During the ear l y 

1980's I founded TRAX ENGINEERING & ASSOCIATES, INC., a c i v i l 

engineering and consulting f i r m s p e c i a l i z i n g i n the evaluation, 

s t r u c t u r i n g and formation of s h o r t l i n e and regional r a i l r o a d 

properties throughout the U.S. and South America. In 1990 I 

became President of WICHITA, TILLMJLN & JACKSON RAILWAY COMPANY, a 

100.2 mile grain hauling and i n d u s t r i a l s h o r t l i n e r a i l r o a d i n 

southwestern Oklahoma and north Texas. In 1993 I became Chairman 

and Chief Executive O f f i c e r of IDAHO NORTHERN & PACIFIC RAILROAD 

COMPANY, a 295.0 mile regional r a i l r o a d i n Idaho and Oregon 

serving the forest products industry. I am authorized t o make 

t h i s v e r i f i e d statement on benalf of NCRC i n support of the 

proposed merger of UP/SP. 
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NCRC i s a r a i l common c a r r i e r operating approximately 285 miles 

of track i n the state of Nebraska. The netv.-ork over which NCRC 

operates was leased from UPRR i n mid 1993 and operations began on 

June 27, 1993 pursuant to au t h o r i t y granted by the ICC. NCRC 

hauls a g r i c u l t u r a l products ( p r i m a r i l y corn and soybeans) as well 

as scrap, f i n i s h e d steel products, f e r t i l i z e r , chemicals, ta l l o w , 

and miscellaneous general f r e i g h t . I t serves a v a r i e t y of 

shippers both large and small including C a r g i l l , Inc., Agrex, NIK 

Group, Secular Gram, Belgrade Grain, Ochsner Grain, A f f i l i a t e d 

Foods, IBP ar.d Nucor Steel Corp. 

I t s operations are headquartered i n Columbus, Nebraska, and 

serves communities such as Colu;7.bus, Norfolk, Albion, Madison, 

Monroe, Ord, St. Paul, St. Edward, Shelby, Stromsburg, w i t h a 

number of other r u r a l locations which s i g n i f i c a n t l y contribute to 

both our t r a f f i c and revenue as well as the r i c h a g r i c u l t u r a l 

areas of north ce n t r a l and northeastern Nebraska. 

NCRC i s submitting t h i s statement i n support of the proposed 

m.erger between UF and SP because i t believes that such a merger 

would be of benefit to the shippers and receivers i t serves. 

There should be p o s i t i v e benefits to the shipping public and to 

sh o r t l i n e and regional r a i l r o a d s such as NCRC from t h i s merger. 

NCRC believes the combination of the two c a r r i e r s would provide 

a d d i t i o n a l competitive r a i l service between our Nebraska shippers 

and P a c i f i c Northwest destinations and destinations i n southern 

and ce n t r a l C a l i f o r n i a . We believe that t h i s merger w i l l provide 
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a h e a l t h i e r competitive environment i n l i g h t of the recent BN/SF 

merger. A d d i t i o n a l l y , w i t h the a c q u i s i t i o n of CNW by UP e a r l i e r 

t h i s year, i t i s our hope and b e l i e f tha. a g r i c u l t u r e 1 shippers 

such as those found on NCRC may enjoy elevated status and 

importance r e l a t i v e to ad d i t i o n a l markets and opportunities when 

compared to t h e i r pre-merger status. 

The merger may also provide a source of ad d i t i o n a l equipment f o r 

our shippers through the combination of the car f l e e t s of UP and 

SP. This would be of s i g n i f i c a n t benefit to NCRC and i t s 

customers during t r a d i t i o n a l times of car shortage i n 

a g r i c u l t u r a l areas such as ours. The merger should allow UP and 

SP to be more f l e x i b l e and e f f i c i e n t i n the use of r o l l i n g stock 

and motive power on a combined basis. The consolidation, which 

has been and i s taking place m the west, should improve t r a n s i t 

and terminal times, which m tur n should improve equipment 

u t i l i z a t i o n and future investment i n specializea equipment. This 

i s p a r t i c u l a r l y important tc many of our shipper w i t h t h e i r own 

pr i v a t e car f l e e t s . The m.cre d i r e c t routings available under the 

proposed merger should reduce cycle times enabling cur p r i v a t e 

car shippers to better manage t h e i r equipment, reduce financing 

u n c e r t a i n t i e s , reduce maintenance costs and extend equipment 

l i f e . These same benefits should also accrue to the merged 

UP/SP, thus f a c i l i t a t i n g more competitive p r i c i n g f o r 

tran s p o r t a t i o n services provided, which w i l l obviously benefit 

our shippers. NCRC also believes the propost:d merger should 

expand the breadth of marJceting opportunities available t o our 
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shippers. The combined system should allow f o r s i m p l i f i e d 

p r i c i n g and accounting administration, uniform information 

systems and quantum improvements i n customer service. This 

should become r e a l i t y because of single source r e s p o n s i b i l i t y f o r 

these functions and more singular a c c o u n t a b i l i t y w i t h i n a broader 

geographic area. Further, NCRC believes that t h i s combination 

w i l l preserve competition through the comprehensive agreement 

reached wi t h BNSF to preserve and enhance r a i l competition 

f o l l o w i n g the UP/SP merger, as announced on September 26, 1995. 

NCRC believes t h i s merger would be i n the public i n t e r e s t as i t 

would f u r t h e r move the concept of "seamless" r a i l r o a d service 

toward a c t u a l i z a t i o n , i t would provide more f i n a n c i a l l y stable 

competitors i n t h " arena of competition, and should allow more 

cusLoir/^T- s e n s i t i v e u t i l i z e :ion of tran s p o r t a t i o n assets. NCRC 

therefore supports t h i s a p p l i c ation by UP and SP to complete the 

proposed consolidation and urges i t s early approval. 
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mMmmmmmmBKemmm 

V E R I F I C A T I O N 

STATE OF' TEXAS 

COUNTY OF TARRANT 

Richard D. Be r t e l , being f i r s t duly sworn, deposes and says that 
he has read the foreaoing document, knows tne facts asserted 
t h e r e i n , and that the ̂ âme are true as stated. 

Richard D. Btertel 

Subscribed and sworn to before me t h i s 29th day of September, 
1995 . 

•.CM..,.. 
3 

Notary Public 

My Commission Expires: 

3-P <-/-̂ U.cv2. 7 

ANN CASE 
\ M>- :;0V!.:^XPiRES 

'•̂ -.•.Tp̂ ipf̂  F«t>ni»r;9, ii)9« 
•a'. 
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NORTH COAST RAILROAD 
October 12, 1995 

VERIFIED STATEMENT 

OF 

EDWARD M. M C L A U G H L I N 

DAVI[) R. HEBERT 
on behalf of 

NORTH COAST RAILROAD 

Edward M. McLaughlin is the Chief Executive Officer, and David R. 
Hebert, General Manager for the North Coast Railroad, 4 West 2nd 
Street, Eureka. CA 95501, (707) 444-8055; Fax (707) 441-1324. 

The North Coast Railroad (165 miles long including branch lines) is the 
only railway into Northwestern California Our system operates between 
Willits and Eureka, Calif. The company annually ships 4,000+/- cars 
primarily hauling finished lumber and related building materials, powered 
milk, rock and other general merchandise to markets throughout the 
Western United States ac-.7, California We interchange our freight to the 
California Northern Railroad (CFNR) at Willits where it is delivered to 
Suisun-Fairfield for interchange with the Southern Pacific Railroad 
(SPRR). The NCRR and the CFNR represent the only railroad 
infrastructure into Northwestern California It is therefore very important 
for our operations to have a stronger and more diversified interchange 
partner, i e a merged SP/ UP Railroad. 

The NCRR fully understands that Union Pacific and the Southern Pacific 
are requesting auihoniy to merge We support tnis as a means of 
improving service and strengthening competition. When the BN/ATSF 
merger was announced over 18 months ago, it was Edward M. 
McLaughlin's persona) opinion that the only strategic planning option 
ooen to Union Pacific was to eiiner take over the struggling Southern 
Pacific or merge with a major east Coast Based Carrier. Southern Pacific 
was my first choice as a suitable partner 

In terms of supporting this merger, we see the Southern Pacific's car 
supply and general dependability should be improved with stronger and 
more decisive management style found on the Union Pacific. More to the 
point, this merged Class I railroad may be more responsive to the NCRR 
and Its snippers in terms of timely car supply and equipment utilization. 

North Coast Railroad, 4 West 2nd Street, Eureka. CA 95501. Phone (707) 444-8.155; Fax (707) 445.1324 
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Verified Statement 
October 12, 1995 
Page 2 of 2 

The combined strengths of both the UP / SP Railroads should provide 
both more rapid service and a larger synergistic transportation network for 
all connecting short lines and related shippers Additionally these short 
lines and shippers alike should enjoy expanded market opportunities with 
a more diverse single line movement. 

In summa,7, the North Coast Railroad and its shippers depend on the 
services of the Southern Pacific Railroad. Generally speaking, we believe 
the merger of Southem Pacific with the Union Pacific will improve rail 
transportation for Northwestern California. 

VERIFICATION 

We, Edward M McLaughlin, and David R Hebert, jointly declare under 
penalty of perjury t. lat the foregoing is tme and correct. Further we certify that 
we am qualified and authorized to file this verified statement Executed on 
October 13, 1995. 

Edwa.rd M. IV|cLaughliff 
Chief Executive OfficeN^^ 

David R. Hebert 
Genera! Manager 

North Coast Railroad, 4 West 2nd Street, Eureka. CA 95501, Phone (707) 444-8055; FaT^TOTTIJTTrrr" 
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P I O N E E R R A I L C O R P 
1318 SOUTH JoHANSON ROAD • PEORIA, laiNois 61607 • (309)697-1400 

September 1 9 , 1995 

VERIFIED STATEMENT 
OF 

GUY L. BRENKMAN 
ON BEHALF OF PIONEER RAILCORP 

AND SUBSIDIARIES 
PORT SMITH RAILROAD CO. AND MINNESOTA CENTRAL RAILROAD CO. 

1. Witness's name, t i t l e , r e s p o n s i b i l i t i e s and c r e d e n t i a l s 

Guy L. Brenkman i s the President/CEO of Pioneer R a i l c o r p and 
the two r a i l r o a d s mentioned i n t h i s statement, the F o r t Smith 
R a i l r o a d and the Minnesota C e n t r a l R a i l r o a d . The address o f 
Pioneer a n i the s u b s i d i a r y r a i l r o a d s i s 1813 S. Johanson Road, 
Peoria I l l i n o i s 61607. Guy L. Brenkman i s r e s p o n s i b l e f o r the 
d a i l y management of e i g h t s h r r t l i n e r a i l r o a d s t o t a l i n g over 
400 r o u t e m i l e s t h a t handle i n excess of 22,000 car loads o f 
r a i l t r a f f i c y e a r l y . He has worked i n t h i s c a p a c i t y since 1988 
f o r Pioneer R a i l c o r p . 

2. D e s c r i p t i o n of company, i t s products, f a c i l i t i e s , t r a f f i c 
p a t t e r n s , and use of r a i l t r a n s p o r t a t i o n . 

The F o r t Smith R a i l r o a d Co. interchanges r a i l t r a f f i c w i t h Union 
P a c i f i c a t F o r t Smith Arkansas and the Minnesota C e n t r a l R a i l r o a d 
Co. interchanges t r a f f i c w i t h Union P a c i f i c (former C&NW) a t 
Minneapolis St. Paul, Minnesota. 

Many products handled by both r a i l r o a d s are r o u t e d long d i s t a n c e 
over UP i n c l u d i n g g r a i n , f e r t i l i z e r s , food s t u f f s , s t e e l , paper 
p r o d u c t s , i n s u l a t i o n , a l c o h o l , frozen foods and m i l i t a r y t r a f f i c . 

3. Statement of P o s i t i o n on rhe UP/SP merger 

Pioneer R a i l c o r p and i t ' s e i g h t s u b s i d i a r i e s i n c l u d i n g the 
F o r t Smith R a i l r o a d and the Minnesota C e n t r a l R a i l r o a d s t r o n g l y 
support the UP/SP merger and view the proposed merger as a means 
of improving s e r v i c e and s t r e n g t h e n i n g c o m p e t i t i o n f o r Pioneer's 
r a i l r o a d s and customers. 

As a s h o r t l i n e company we welcome t h i s merger because we f e e l 
we w i l l r e c e i v e top q u a l i t y s e r v i c e from an enlarged and 
f i n a n c i a l l y secure c a r r i e r w i t h s i n g l e l i n e access t o numerous 
p o i n t s . As a s h o r t l i n e o p e r a t o r s i n g l e i i n e access reduces 
r a t e s f o r our customers and g r e a t l y speeds movement of r a i l 
cars across c o u n t r y . 

We f e e l w i t h o u t a doubt t h a t the m.erger would be i n the best 
i n t a r e s t of our companies and the shippers we serve. We t o t a l l y 
endorse the UP/SP a p p l i c a t i o n . 
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4. Supporting reasons 

We believe service levels w i l l g r e a t l y increase f o r our r a i l r o a d s 
and our customers with a single l i n e system versus the present 
two. We believe our customers w i l l benefit from a single p r i c i n g 
system and that more competitive r a i l rates w i l l t r a n spire 
because of a single system. 

As a merged system the UP/SP system would o f f set the competitive 
BN/ATSF system and the trucking industry providing strong 
competition to both r e s u l t i n g i n better service and rates f o r 
the short l i n e customers we serve. 

In a d d i t i o n we believe shorter and more d i r e c t routes w i l l become 
available t o our customers reducing t r a n s i t times which are 
often c r i t i c a l . Also, we believe the equipment of both r a i l r o a d s 
merged together i n p a r t i c u l a r r a i l cars w i l l enhance the a b i l i t y 
of short l i n e s to have better access to empty cars f o r loading 
purposes, again, helping our customers needs. 

5. Conclusion 

We strongly believe that the proposed merger w i l l provide 
s i g n i f i c a n t benefits to our short l i n e s and our customers. 
Pioneer Railcorp and subsidiaries supports the a p p l i c a t i o n and 
urges the Commission to act favorably upon the a p p l i c a t i o n , 

I , Guy L. Brenkman, declare under penalty of perjury that the 
foregoing i s true and correct. Further I c e r t i f y that I am 
q u a l i f i e d and authorized to f i l e t h i s v e r i f i e d statement. 
Executed oji September 19, 1 995. 

President--<7E0 
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VERIFICATION 

STATE OF I l l i n o i s 
COUNTY OF Peoria 

Guy L. Brenkman, being f i r s t duly sworn, 
deposes and says that he has read the foregoing document, knows 
the facts asserted t h e r e i n , and that the same are true as stated. 

3uy I^'ptenkman Guy L^' 

Subscribed and sworn to before me t h i s 19th day of September 
1 995. 

otary Public 

My Commission Expires: 
OFFICIAL SEAL 

J. MICHAEL C>M3R 
i NOTARY PUBLIC. STATE Of ILLINO;: 
{ WY COMMISSION E).PIBES a-ZO-ii 
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PORT OF PEND OAEILLE dba PEND OREILLE VALLEY RAILROAD 

1981 Black Road, Usk, WA 99180 • (509) 445-1090 • 445-1750 • FAX: (509) 445-1522 

VERIFIED STATEMENT 
OF 

. .L. SHANKLIN 
on b e h a i f of 

THE PEND OREILi-E VALLEY RAILROAD 

My name i s Rooert L. S h a n k l i r . I am the R a i l r o a d Ooeraticns 
Manager f o r tne Pert of Pend O r e i l l e , dba Pend O r e i l l e V a i i e y 
R a i l r o a c (POVA). Our o f f i c e i s l o c a t e d a t 1981 Black Road. USK, 
WA. 991S0. 

POVA i s a sr-iort l i n e r a i l r o a d l o c a t e d i n Nortneast Wasr.i ngton, >je 
c u r r e n t l y operate 61 .Tiiies of r a i l r o a d and serve one customer on 
a r e g u l a r b a s i s . POVA nas been i n o c e r a t i o n since 1979, and i t s 
t r a f f i c base was 3.238 carloads i n 19^3 and 2.886 carioads i n 
1994 . 

We c u r r e n t l y interchange only w i t h the B u r l i n g t o n Northern R a i l ­
road i n Newport. WA. I am p r o v i d i n g t h i s statement i n supoor:: of 
the Union '='aci*ic R a i l r o a d a p p l i c a t i o n t o acauir e Southern P a c i f ­
i c F.D. No. 3276C. We wouid b e n e f i t from t h a t merger because 
th e c o . n o e t i t i v e p r i c i n g a u t n o r i t y granted t o UP/SP under the 
se t t l e m e n t we understand i t has reached w i t h BNSF would a l l o w 
UP/SP t o quote through r a t e s -̂ rom Newport, WA, t o key d e s t i n a ­
t i o n s south of P o r t l a n d , OR., i n c l u d i n g C a l i f o r n i a and the South­
west . 

A l l o w i n g t h e UP/SP t o Quote r a t e s from Newport. WA.. t o t h e 
d e s t i n a t i o n s served by our customer w i l l increase tne com-^etition 
r^etween tne two ( 2 ) remaining major Western r a i l systems thus 
o t t e r . n g our customer a more economical means of s h i p p i n g t n e i r 
product by r a i l . 

T.ne t o i i o w i n g are the x a j o ' -eascns -*̂o-̂  my s u p p c t o*" t h i s a p p l i ­
c a t i o n : 

- UP/SP t e t t s ' - : ?ntra- C o r - i c c r s e r v i c e 
- UP/SP bette*- ca- sucpiy and eauipment u t i l i z a t i o n 
- UP/SP s t r c n g e - -"inancial c a p a b i l i t y 
-- j o / s ? mors e-'-^icient, c o T i s e t i t i v e p a r t n e r f o r POV.A 
- UP/SP great?-" t s c n i c a l support 

"he cornoinations ĉ ' c a — i e - s i n t-.e West d u r i n g tne l a s t 20 years 
have occur-ed against a bacKd-op c- eve- i n c r e a s i n g -ate and 
s e r v i c e b e n e f i t s f c s n i p a e r s . The c o m b i n a t i o n s t hemselves 
created iiany c f tne e^-'iciencies , whicn have been passec on t c 
ship2e-s.^ I t iS our- nooe t h a t the e-^^'iciencies generated bv tne 
UP/SP w i ^ l a i s c accr ;e t c t.he o e n e f i t of s h o r t l i n e s anc i n t u r n 
to s n o r t l.ne customers. 



B e t t e r ^ C e n t r a l C o r r i d o r ̂  S e r vice: 
Combining UP and SP routes between Northern C a l i f o r n i a and the 
Midwest s u b s t a n t i a l l y reduces both the r o u t e m i l e s and the moun­
t a i n o u s grades t h a t must be t r a v e r s e c on the Ce n t r a l C o r r i d o r . 
Fewer ro u t e m i l e s and lesser grades t r a n s l a t e i n t o s h o r t e r t r a n s ­
i t t i m e s , which can be much more r e l i a b l y achieved. With these 
b e n e f i t s , our customers can i n t u r n be more c o m p e t i t i v e i n t h e i ' 
r e s o e c t i v e markets. 

Be11er_CarSUPP 1 y and EQUioment_U.ti 1 i z a t i o n 
As a s h o r t l i n e . POVA i s dependent uPcn Southern P a c i f i c f o r the 
major p o r t i o n of f r e i g h t cars r e q u i r e d bv our customer. The mucn 
l a r g e r UP system has a bigger i n v e n t o r y of equipment f*-om which 
these reauirements can be met. A d d i t i o n a l l y , because of the 
r o u t i n g e f f i c i e n c i e s i n h e r e n t i n the combination, UP/SP should be 
able t o achieve b e t t e r u t i l i z a t i o n of i t s equipment, a b e n e f i t 
which should t r a n s l a t e i n t o more equipment a v a i l a b i l i t y f o r POVA 
customers . 

S t r o n g e r _ F i n ar c i a 1 _C ap a b i 1 i t y . 
P r o f i t streams t h a t support the c a p i t a l investment requirements 
of r a i l r o a d o p e r a t i o n s , i n c l u d i n g replacement and new technology 
investments, are ̂ eauired i n order t c keep t r a n s p o r t a t i o n costs 
i n l i n e and s e r v i c e s c o m p e t i t i v e . UP has had an ex t e n s i v e record 
of p r o f i t a b l e one-ations over a long p e r i o d o*-' time; SP has been 
hamstrung by low p r o f i t margins i n i t s e f f o r t t o put i n place the 
c a p i t a l i mpr oveme ,"i Ls r e q u i r e d f o r c o m p e t i t i v e s e r v i c e . The 
combination w i t h UP should p r o v i d e the c a p i t a l resources f o r 
these needed improvements. 

A_Mp r e_c p m p e t i t i .y_e_P a_r t n e r_ _ f pr_°Oy A: 
We understand t h a t UP/SP and 3NSF have entered i n t o a s e t t l e m e n t 
agreenent t h a t would all o w UP/SP t o Quote c o m p e t i t i v e r a t e s from 
c e r t a i n 3NSF-se-ved p c i n t s i n tne Paci-^'ic Northwest, i n c l u d i n g 
N ewpct, WA , -̂ o" movements t c d e s t i n a t i o n s i n tne Paci^f^ic North­
west ; l o u t h o*-" ^ c - t l a n d ; . Cai i - ^ c n i a , and the Southwest. By 
creat.,,, c c m p e t i t i c - ^or tne ^-LcLr^g cf shipments ^^otn ou- cus­
tomer i n Newpcrt. these new - i g h t s would a l l o w our custome- t o 
.ship .more products v i a POVA at a .more c o m p e t i t i v e r a t e . 

51r o n g e" Ser vice_°e-*ormance• 
I n a very ^ e a l sense. PCVA's se-vice i s nc b e t t e r than t h a t of 
i t s main l i n e c onnections. Du-ing a decade o-t" cash losses. SP 
nas not had the c a p a o i l i t v t c i - v e s t i n i t s c l a n t as UP has done, 
'he - e s u l t has been majc- se-vice s h c t f a l l s i n t - a n s i t time and 
t - a n s i t ti-ne consistency ve-SLS not only UP. but 3N and Santa Fs 
as wel.. Botn of tnese measu-es w i l l improve w i t h SP's combina­
t i o n w i t h UP. 

3e 11e" ~̂ec n. i ca 1 ^5uPPor t : 
I.TiP-cved t e c n n i c a l s u r p o r t *"o'- POVA i s expected sue*-: as i n tne 
a-e 0-' car- t r a c i n g when J..st-i-^-time d e l i v e r y commitments a-e 
becoming standard business P-actice. 
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For these -easons, I s t r o n g l y support the combination of UP and 
SP, and urge the ICC t o approve the a p p l i c a t i o n . 

VERIFICATION 

I , Robert L. S h a n k l i n , d e c l a r e under p e n a l t y of p e r j u r y t h a t the 
f o r e g o i n g i s t r u e and c o r r e c t . F u r t h e r , I c e r t i f y t h a t I am 
Q L i a i i f i e d and a u t h o r i z e d t o f i l e t h i s v e r i f i e d statement. Exe­
cuted on ^j^Jt-O^wbtr- ^\ ,_199.5. 

Robert L. Sh a n k l i n , 
POVA R a i l r o a d Operations Manager 

VERIFICATION 

STATE OF: 
COUNTY OF: 

_WASHrNG_''PNi 
PENO CRIEILLE" 

B,QBERT_L,._SHÂ 4.K̂ ^̂ ^ being f i r s t duly sworn, deooses and says t h a t 
he has - e a d t h e 
^ h e r e i n , and t h a t the same are t r u e as s t a t e d 

•o-egomc document, knows the f a c t s a s se r t ed 

S u b s c r i b e d and sw; 
• ̂  c.y.f.iTI tie n 9 9 5 

RENEE L. MORTENSEN 
STATE OF WASHINGTON 
NOTARY-0--PUBLIC 

My Commission Expires l i8-98 

b e 0 day o f 

1 

Ncta-^' Public 

"̂ y Ccmmission E x p i - e s : 

ilnl<i'>3 
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OF TILLAMOOK BAY 

VERIFIED STATEMENT 

OP 

JACK CRIDER 
on behalf of 

PORT 0,F TILLAMOOK BAY RAILROAD 

My name i s Jack Crider, General Manager of Port ot Tillamook Bay 
Railroad (POTB), a s h o r t l i n e r a i l r o a d i n the State of Oregon, with 
the o f f i c e located at 4000 Blimp Blvd., Tillamook, OR 97141 

The POTB i s a s h o r t l i n e r a i l r o a d located on the Oregon Coast 
between Tillamook and H i l l s b o r o , w i t h connections and interchanges 
w i t h Southern P a c i f i c l i n e s at Mahan. We c u r r e n t l y operate 108 
miles of r a i l r o a d which serves 6 customers on a regular basis. 

POTB purchased the l i n e i n 1990 from Southern P a c i f i c , and i t s 
t r a f f i c base was 1,721 carloads i n 1993, and 2,429 i n 1994. Our 
customers ship a v a r i e t y of commodities, including lum.ber and grain 
products. Major o r i g i n s are Tillamook and Banks, Oregon, and 
destinations vary. 

I am providing t h i s statement i n support of the Union P a c i f i c 
Railroad a p p l i c a t i o n t o acquire Southern P a c i f i c , F.D. No. 32760. 

The combination of the Union Pacific and Southern P a c i f i c w i l l 
complete a round of r a i l r o a d consolidations which started over 20 
years ago. With ICC approval, the remaining two major western r a i l 
systems w i l l provide strong competition f o r each other and f o r 
motor c a r r i e r s . This i s good news for shippers and s h o r t l i n e s , and 
i n p a r t i c u l a r , f o r POTB. 

The f o l l o w i n g are the major reasons f o r my support of t h i s 
a p p l i c a t i o n : 

UP/SP bett e r Central Corridor service 
UP/SP bett e r car supply and equipment u t i l i z a t i o n 
UP/SP stronger f i n a n c i a l c a p a b i l i t y 

- UP/SP broader route network - bigger system 
- UP/SP more e f f i c i e n t , competitive partner f o r POTB 

UP/SP stronger service performance 
UP/SP greater technical support 

- UP/SP creating more sh o r t l i n e s out of redundant l i n e s 

The combinations of c a r r i e r s i n the West during the l a s t 20 years 
have occurred against a backdrop of ever increasing rate and 
service benefits f o r shippers. The combinations themselves created 
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many of these e f f i c i e n c i e s , which have been passed onto shippers. 
I a n t i c i p a t e t h a t the e f f i c i e n c i e s generated from UP/SP w i l l also 
accrue t o the benefit of sh o r t l i n e s and i n t u r n t o s h o r t l i n e 
customers. 

BETTER CENTRAL CORRIDOR SERVICE: 

Combining UP and SP routes between Northern C a l i f o r n i a and Midwest 
s u b s t a n t i a l l y reduces both the route miles and the mountainous 
grades t h a t must be traversed on the Central Corridor. Fewer route 
miles and lesser grades t r a n s l a t e i n t o shorter t r a n s i t times, which 
can be much more r e l i a b l y achieved. With these benefits, our 
customers can i n t u r n be more competitive i n t h e i r respective 
markets. 

BETTER CAR SUPPLY AND EQUIPMENT UTILIZATIONS: 

As a s h o r t l i n e , POTB i s dependent upon Southern P a c i f i c f o r the 
inajor p o r t i o n of f r e i g h t cars required by our customers. The much 
la r g e r UP System has a bigger inventory of equipment from which 
these requirements can be met. A d d i t i o n a l l y , because of the 
rou t i n g e f f i c i e n c i e s inherent i n the combination, UP/SP should be 
able t o achieve better u t i l i z a t i o n of i t s equipment — a benefit 
which should t r a n s l a t e i n t o more equipment a v a i l a b i l i t y f or POTB 
customers. 

STRONGER FINANCIAL CAPABILITY: 

UP has had an extensive record of p r o f i t a b l e operations over a long 
period of time. P r o f i t streams that support the c a p i t a l investment 
requirements of r a i l r o a d operations, including replacement and new 
technology investments, are required i n order t o keep 
tr a n s p o r t a t i o n costs i n l i n e and services competitive. SP has been 
hamstrung by low p r o f i t margins i n i t s e f f o r t s to put i n place the 
c a p i t a l improvements required f o r competitive service. The 
combination wi t h UP w i l l provide the c a p i t a l resources f o r these 
needed improvements. 

BROADER ROUTE NETWORK: 

The UP/SP System w i l l involve a much broader route network, capable 
of providing s i n g l e - l i n e r a i l service f o r POTB customers i n 
geographic areas that SP has not served. That i s , Minneapolis, 
Seattle, Spokane, Omaha, Des Moines and other major markets w i l l be 
much more accessible to our customers. 

Furthermore, our customers increasingly w i l l depend upon such a 
broad network as UP/SP w i l l provide to remain competitive with 
firms served by the newly fashioned BN/SF system. 

A MORE COMPETITIVE PARTNER FOR POTB: 

A much more e f f i c i e n t , competitive UP/SP w i l l s u b s t a n t i a l l y 
increase the markets th a t POTB customers r e g u l a r l y serve. That i s , 
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the combination wil"" axtend our customers reach, and enable them t o 
ship more products v i a POTB t o these new markets. S i m i l a r l y , they 
w i l l be able t o obtain materials at sources which SP has not 
served. 

STRONGER SERVICE PERFORMANCE: 

In a very r e a l sense, POTB's service i s no be t t e r than t h a t of i t s 
main-line connection. During a decade of cash losses, SP has not 
had the c a p a b i l i t y to invest i n i t s plant as UP has done. The 
r e s u l t has been major service s h o r t f a l l s i n t r a n s i t time, and 
t r a n s i t time consistency versus not only UP, but BN and Santa Fe as 
w e l l . Both of these measure w i l l improve wi t h SP's combination 
w i t h UP. 

BETTER TECHNICAL SUPPORT: 

A strong plus f o r SP served s h o r t l i n e s and t h e i r customers a r i s i n g 
from the combination w i l l be the enhanced technical c a p a b i l i t y 
which UP makes available t o i t s s h o r t l i n e partners. SP's 
information systems lag f a r behind UP's i n terms of c a p a b i l i t y and 
customer u t i l i t y . POTB expects th a t services such as car t r a c i n g 
w i l l be gr e a t l y improved. Such a development has great merit i n an 
age when j u s t - i n - t i m e d e l i v e r y commitments are f a s t becoming 
standard business practice. 

CREATION POTENTIAL FOR SHORTLINES: 

The combination and that of the BN/SF w i l l create the p o s s i b i l i t y 
f o r new regional and s h o r t l i n e r a i l r o a d s from overlapping or 
redundant tracks of the merged r a i l r o a d s . POTB expects t o be 
acti v e i n the process of evaluating these opportunities f o r new 
a f f i l i a t e r a i l r o a d s . In general, s h o r t l i n e s have been successful 
i n producing ongoing r a i l services f o r customers on l i g h t density 
1ines. 

For these reason, I strongly support the combination of UP and SP, 
and urge the ICC t o approve t h e i r a p p l i c a t i o n . 

Respectfully, 

Jack Crider, 
General Manager 

I , Jack Crider, declare under penalty of 
perjury t h a t the foregoing i s true and correct. Further I 
c e r t i f y t h a t I am q u a l i f i e d and _^authorized t o f i l e t h i s 
v e r i f i e d statement. 
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VERIFICATION 

State of Oregon 

COUNTY OF TILLAMOOK ) 

) 
) ss 

1. Jack Crider, being f i r s t duly sworn, depose and say tha t 

I have read the foregoing document, know the facts asserted 

t h e r e i n , and that the same are true as stated. /7 

1995. 
Subscribed and sworn t o before me t h i s l o t h day of October, 

SEAL 

ssssssssssssssssss^ss 
OFFICIAL SEAL 

C M. SCHOENEMAN 
' NOTARY PUBLIC - OREGON 

COMMISSION NO.03S393 
MY COMMISSiON EXPIRES JUNE 28, 1996 | 

j ^ ^ y P u b l i c 
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VERIFIED STATEMENT 
OF 

DANIEL T. McSHANE 

ON BEHALF OF 
RAILTEX SERVICE COMPANY, INC AND 
RAILTEX'S 25 SUBSIDIARY RAILROADS 

My name is Dame! T. McShane. I am employed as Vice President -

Acquisitions and New Venture Development for RailTex Service Company, Inc. 

("RailTex") with a ousiness address of 4040 Broadway, Suite 200, San Antonio, Texas 

78209. I have been employed by RailTex for approximately 4V2 years and I have held 

the prior position of Vice President - Sales and Business Development with RailTex. 

From March. 1976 through May, 1991, I was employed by Union Pacific Railroad 

Company ("UP") and UP's corporate affiliate Missouri Pacific Railroad Company. I 

have a total of approximately 19V2 years of railroad experience. 

RailTex was formed in 1S77 as a rail car leasing business. RailTex now 

is involved in managing 25 short line railroads operating over 3,300 miles of track in the 

United States, Canada and Mexico. In 1994, the RailTex railroads transported 

approximately 253,000 carloads of commodities, consisting of numerous and diverse 

commodities such as coal, gra;n, lum.ber, paper, aggregates and consumer products. 

The attachment to my statement provides details regarding the RailTex railroads. 

I am submitting this verified statement on behalf of RailTex and RaiiTex's 

subsidiary railroads in support of the proposed merger of UP and the Southern Pacific 

Railroads ("SP"). Based on my 9̂V^ years of railroad experience, it is my opinion that 

consolidation of these two railroad systems will result in significant benefits to the 
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RailTex railroads and their shippers, and that the merger should be approved by the 

Interstate Commerce Commission. 

The merger will consolidate the financially .strong UP system with the 

weaker SP system, a ill result in a more viable and stronger combined system, 

capable of providing improved service. This i.s very important to us because the 

RailTex railroads connect with SP at five locations in the States of California, Oregon 

and Texas. I think it clear that, by itself, SP cannot compete over the long term with the 

recently merged BN/SF System. Our ability to connect with a financially strong and 

viable railroad is critical to RailTex's ability to provide long-term, top-quality service to 

our customers. 

The consolidation should permit nur^«?rous service improvements 

including increased availability of equipment, improved cycle times for equipment, 

shorter routes in important corndors. and greatly increased opportunities for single 

system service. 

There are four RailTex railroads operating in Texas: Austin & 

Northwestern Railroad ("AUNW"), Texas - Ne/v Mexico Railroad ("TNMR"), Texas 

Northeastern Railroad T T N E R " ) and Dallas, Garland and Northeastern Railroad 

("DGNO"). AUNW and TNMR connect with UP TNER connects with both UP and SP, 

and DGNO connects with UP, SP and BN/SF. The consolidation will benefit our Texas 

railroads by providing more smgle system service. For instance approximately 1,500-

1.800 carloads of liquified petroleum gas'liquid asphalt move west from TNMR's line 

between Monahans, Texas and Lovington, New Mexico each year. These commodities 

423 



move via a routing of TNMR - UP-SP through the El Paso gateway to Mexico and the 

SP-served destination of Phoenix, Arizona. The merger will substantially benefit this 

significant volume of traffic through the El Paso gateway because of the new single-line 

service from the combined UP/SP system. 

Similarly, DGNO and its shippers will benefit substantially from use of 

UP's line between Dallas and El Paso in conjunction with SP's line between El Paso 

and California. This is a shorter single system route and the combined system intends 

to upgrade both lines. The result will be major service improvements between Dallas 

and several other Texas points and California. This will be a significant factor in 

DGNO's ability to attract traffic from shippers such as Kraft and Rubbermaid which now 

is moving via motor carriage. DGNO and its customers also should benefit from the 

new Houston - Dallas - Amarillo - Denver - Pacific Northwest sf^rvice which will be 

implemented by UP/SP. Elimination of multiple interchanges with UP and S.̂  in Dallas 

will result in significant cost savings for DGNO, and will improve service 'or DGNO 

customers that ship through the Dallas gateway. 

Mid-Michigan Railroad ("MM") also will benefit from the consolidation. 

MM currently provides service to Frigidaire at Greenville, Michigan us,ing a pool of high 

cubic capacity boxcars. UP and SP both participate in supplying cars for the pool. 

After merger, the pool can be coordinated and managed more efficiently by the 

combined UP/SP System, resulting in improved utilization of the pool and better service 

to the shipper. 
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RailTex's Central Oregon & Pacific Railroad ("CORP") likewise will benefit 

from the merger. SP currently provides boxcars and flat cars principally for the forest 

products shippers served by CORP, but the car supply has been inadequate and has 

resulted in customers frequently using motor earners. The UP/SP merger should result 

in more efficient car utilization and improvements in car supply. In addition. CORP has 

had problems with SP's connecting service through SP's yards in Roseville, California 

and Eugene, Oregon. I believe the merger should provide improved service through 

these yards, and enhanced service to Eastern destinations as SP's service is brought 

up to UP's standards. In addition, service improvements by UP will enable the CORP 

to better compete with motor carriers for the forest products business in Southern 

California and Arizona, that today is largely moving via trucks due to inadequate 

service and poor car supply. 

RailTex and its railroads request the Interstatf Commerce Commission to 

approve the proposed merger. The benefits from consolidation will be substantial 

particularly because the merger will address the SP service problems and will open up 

many new opportunities for single system service. Single system service is critical for 

RailTex and our subsidiary railroads since approximately 31% of our business 

interchanges with UP or SP based on 1994 carloadings. 
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RAILTEX RAILROAD SUBSIDIARIES 

Miles of Track 

Name 

Austin & Northwestern Railroad 81 

Cape Breton & Central 
Nova Scotia Railway 245 

Carolina Piedmont Railroad 37 

Central Oregon & Pacific Railroad 439 

Chesapeake & Albermarle Railroad 82 

Dallas, Garland & Northeastern Railroad 92 

Georgia & Alabama Railroad 75 

Georgia Great Southern Railroad 2 

Georgia Southwestern Railroad 270 

Goderich - Exeter Railway 70 

Grand Rapids Eastern Railroad 38 

Indiana Southern Railroad 176 

Michigan Shore Railroad 14 

Mid-Michigan Railroad 67 

Missoun & Northern Arkansas Railroad 527 

New England Central Railroad 343 

New Orleans Lower Coast Railroad 24 

North Carolina & Virginia Railroad 54 
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Northeast Kansas & Missouri Railroad 

Salt Lake City Railroad 

San Diego & Imperial Valley Railroad 

South Carolina Central Railroad 

Texas - New Mexico Railroad 

Texas Northeastern Railroad 

Virginia Southern Railroad 

104 

25 

163 

58 

107 

182 

75 

Q tLAWAOMUOAvMCSHANE.VS 
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STATE OF TEXAS ) 

COUNTV' OF 1 ^ p ^ r j 

DANIEL T. McSHANE, being first duly sworn, deposes and stares that he 

has read the above document, knows the facts asserted therein, and that the same are 

true as stated. 

h^-^:^-P^77^- 33..., 
DANIEL T. McSHANE 

SUBSCRIBED and sworn to before me this c?s 7 day of 

1995. 

Notary 

(li\6Ji^fj7.hdJ7 
tary Public ' 

3p3^\ N̂SELA D. NICHOLS 
MY COMMISSION EXPIRES 

October 13.1996 
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SAN JOAQUIN VALLEY RAILROAD COMPANY 
A Suosidiay ol KYLE RAILWAYS, INC 

V e r i f i e d Statement 
of 

Fred L. Krebs 
on behalf of 

San Joaquin Valley Railroad Company 

My name i s Fred L. Krebs. I am rhe General Manager of cb- San 
Joaquin Valley Pailroad, with ies p r i n c i p a l o f f i c e located i n 
Exete?', C.=iliforr:i? T havf» f i f t e e n yoarp •^^xp-^i-i pn-fa i r i the, 
r a i l r o a d industry with the Milwaukee Railroad, Southern P a c i f i c , 
the Eastern Alabama Railroad, and the San Joaquin Valley Railroad. 
I am f a m i l i a r w i t h the t r a n s p o r t a t i o n needs of the shippers located 
on our r a i l r o a d . 

The San Joaquin Valley Railroad i s a regional r a i l r o a d consisting 
ot approximately 450 miles of main l i n e , serving the southern San 
Joaquin Valley area i r C a l i f o r n i a . We c u r r m t l y interchange our 
t r a f f i c w i t h the Southern P a c i f i c and the Sanca F,-» (now PNSF) . The 
p r i n c i p a l commocicies handled are inbound grain t.-'om the Midwest 
and outbound perishables, petroleum, and lumber destined for points 
throughout 'zhe United States. 

VJe strong :y suppon the mercer appxic-tion of Union Pac-tic ard 
Southern P a c i f i c for approval. 

Short l i n e r a i l r o a a s n̂  ed e f f i c i e n t and r e l i a b l e service by t h e i i 
trunk l i n e c a r r i e r i f they are to provide q u a l i t y service. The 
com±)ination of tlie f i n a n c i a l l y sound and service conscious UF and 
the market reach of 5P w i l l r e s u l t i n important service 
improve.Tents cf benefit to us and our shippers. The optimization 
of routings, eli-minacion of congestion and the extension of single 
l i n e s e n / i d t e r r i t o r y w i l l enable UPSP to reduce tran.=?it time and 
esta b l i s h and meet r e l i a t l e schedules. Likewise, as a r e s u l t of 
t h i s improved service, equipment turnaround and placem.ent w i l l be 
im.proved. This, coupled witr the combination of the two f l e e t s 
w i l l improve car supply. 

There are a number of p a r t i c u l a r benefits "hat would accrue t o our 
shippers as a re s u l t of the romt^ination of UP and SP. F i r s t , cur 
shippers woiild enjoy single i i n e service beyond our l i n e to current 
Nebraska grain suppliers. second our ?h.ippers w i l l enjcy the 
a v a i l a b i l i t y of addit:ional reeferc as a l e s u l t of the addition of 
the UP f l e e t to chat cf SP. Third, our petroleum shippers Ln the 
Bakersfield area w i l l enjoy an expanded market i o r t h e i r product 
reachable by single l i n e ?ei-^.-ice. F i n a l l y , the addition of the UP 
service t e r r i t o r y gives our shippers a d d i t i o n a l sources f o r grain 
throughout ths Miawe^^t . 
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A d d i t i o n a l l y , we are i n f u l l support of the settlement agreement 
reached by UPSP and BNSF. This settlement w i l l create f u l l 
competition between two strong competitoz's which can only help our 
company and our shippers. The e n t i r e BUS.̂  system w i l l be available 
t o our shippers f o r e f f i c i e n t routes i n competition with UPSP. 
Markets w i l l be opened and the competitive environment w i l l remain 
vigorous. 

W*̂  urge the Coramission to grant approval to the UP/SP merger. 

I , Fred L. Krebs. declare under penalty of perjury that the 
foregoing i s true and correct. Further I c e r t i f y * that I am 
q u a l i f i e d and authorized to f i l e t h i s v e r i f i e d statement. Executed 
t h i s 17th day of October, 1995. 

Krebs 
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S A N T A C R U Z . B I G T R E E S U P A C I F I C R A I L W A Y C O M P A N Y 

P O. B O X G-1 • F E L T O N • S A N T A C R U Z C O U N T V • C A L I F O R N I A 9 5 0 1 8 • ( 4 0 8 ) 3 3 5 - 4 4 8 4 

VERIFIED ST.'̂ TEMENT 

R.\I.PH D. RANGER 
on behalf of 

Santa Cruz, Big Trees & Pacific Railway 

My name is Ralph D. Ranger I am \'ice President of Transportation for the Santa Cruz, Big Trees 
& Pacific Railway Company, with offices at Roaring Carnp and Grahan-i Hill Roads (P. O. Box G-
1), Felton, CsJifomia 95018. 

The Santa Cruz Big Trees is a short line railroad lo cated approximateh 70 miles southwest of San 
Francisco. Califomia connection and interchange with Southem Pacific Lines at Santa Cruz. 
Califomia. We currently operate seven miles of railroad and serve one customer on a regular 
basis. 

The Santa Cruz Big Trees has been in summer tourist passenger operation since 1985. with year 
around fi-eight business since 1991 Its traffic base was 63 cars in 1993, and 65 cars in 1994. Our 
customer is a lumber yard with mI>ound ioad-i of lumber and pb/wood. The majority- of these cars 
originate in Oregon, with some from \V ashmgton and British Columbia. 

I am providing this statement m "support ol the L mon Pacific Railroad application to acquire the 
Southem Pacific, F.D. No. 32760. 

The following are the major reasons tor m> support of this application: 

UP SP better service from the Northwest 
LIP SP better car suppK and equipment utilization. 
LT SP stronger financialh 
LT SP broader route netw ork in the area v here 90% of our traffic originates. 

Better Service from the Northwest: 

The Santa Cruz Big Trees would expect that the UP routes from Washington state in combination 
with the SP routes in Oregon should reduce route miles and time of transport from our pnmai\' 
points of mbound traffic. 
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Better Car SuppK and Rguipî ent VIti)ii>:̂ tion; 

The Santa Cruz Big Trees is a short line owning no fiieight cars of its own. It relies on the SP to 
furnish cars. With the SP equipment added to the much larger inventory of the IJP. the resultant 
total should improve equipment availability. 

Strong Financially: 

It has been long ncled that LT has had a very positive record of profiUble operations. This has 
not, however, been the case for the SP. The low profit margins suffered by the SP has put the 
company at a disadvantage in generating the capital required to support new technology, 
equipment upgrades and plant modernization. Tho positive impact of the LP and its strong 
financial position should do nothing but help improve the SF portion of the combination. 

Broader Route Networic: 

It is very possible that the joining of the SP with the LT will open more points of origin for the 
forest products our customer receives. It is our belief that, due to LT's routes in the Pacific 
Northwest, more sources will be available at competitive rates, enabling our customer to obtain 
better ti-ansportation cost control. 

For these reasons. I support the combination of LT and SP, and urge the ICC to approve the 
application. 

L RALPH D. RANGER, declare under penalty of perjury that the foregoing is true and correct. 
Further I certify that I am qualified and authorized to file this verification statement. Executed on 
this 12th dav of October, 1995. 

R. D. Rangei 
Vice President, Transportation 
Santa Cruz, Big Trees & Pacific Railway 
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Finance Docket 32760 

NA>/ffi; 
TITLE: 
CORPORATION: 
ADDRESS: 

S'le J. Sword 
President and Manager 
Santa Maria Valley Railroad Company 
625 South McClelland Sti ee: 
Santa Mana, Califomia 93454 

Commissioners 
Interstate Commerce Commission 
12th & Constitution 
Washington DC 20423 

Dear Commissioners: 

My name is Sue J Sword 1 have been employed by the Santa Maria Valley 
Railroad Company, a short line railroad, as Vice President and Manager and President and 
Manager for over twenty-five (25) years. One of my responsibilities includes rates and 
routings of the following commodities throughout the country: Lumber, refined sugar, 
fresh and frozen vegetables, fertilizer, beer, scrap iron, hazardous waste products, feed 
and grain, coke, plastic materials, and petroleum products We utilize the Southem 
Pacific and the Union Pacific Railroads as well as many others in the movement of the 
above commodities 

The Santa Maria Valley Railroad Company is a Califomia Shortline on the 
Southem Pacific Coast Branch We serve a variety of customers We receive com, milo 
and soybean meal for Rosemary Farms which is an egg producer in the local area. The 
com and milo primarily come from BNSF origins at this time, but, with the proposed 
UP/SP merger, the Nebraska Elevators on the UP would be a competitor Soybean meal 
from Iowa and Nebraska which comes from BNSF aiso could be more expeditiously 
routed via the UP/SP to SMV interchange This would allow competition from origins for 
the 100 cars per year of grain products .-Mso with this merger, the UP fleet grain cars 
would be available 

The SMV also has two (2) frozen food processors on line, J. R Simplot and 
PictSweet Frozen Foods With the UP/SP merger there would be an increased availability 
of mechanical refiigerator cars for their use and better transit times through improved 
routings over the new system The destinations vary but some go to the East, Southeast, 
Midwest and Rocky Mountain States Between the two processors they ship about 300' 
carioads per year With the financially stronger UP merging with the SP the current fleet 
of cars could be upgraded to a larger and more reliable fleet of car s. 
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The SMV serves an asphalt refinery which is owned by an independent oil and gas 
producer. Their shipments are presently going to the Rocky Mountain area Once their 
production is maximized, shipments are projected to be 1300 carloads per year. Their 
tank car fleet is limited, and it is vital that the transit times be direct, efficient and reliable. 
With the proposed merger, this couid become a reality. 

The merger would create financial strength, single-line service, more efficient 
routes, reduced transit times, better utilization of cars and locomotives, and new markets. 

As a short line railroad dependent on SP service, we welcome this merger as a 
means of ensuring that we receive top-quality rail service from a financially sound carrier. 
We believe that this will be in the best interest of our company as well as the interests of 
our other shippers. 

We heartily endorse the UP/SP application and urge you to come to a favorable 
decision in a timely manner 

Yours very truly, 

SANTA MARIA VALLEY RAILROAD COMPANY 
/ 

/A 7 - -iP 

(Mrs) Sue'J Sword 
President and Manager 

VERIFICATION 

I, Sue J. Sword, declare under penalty of perjury that the foregoing is correct 
Further 1 certi^^at I am qualifieu and authorized to file this verified statement. Executed 
on ;5- 3337,. f-^ u ' .. . 3 /-P^ 

(Date) 

7 

^ u ue J Sword 
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SHORTLINE SERVICES 
3113 Van Aken Boulevard 

Cleveland. OH 44120 
(216) 991-6055 

FAX: (216) 991-5413 

V E R I F I E D S T A T E M E N T 

OF 

M I C H A E L J. K L A S S 

ON B E H A L F OF 

S H O R T L I N E SERVICES 

My name is Michael J. Klass. I am the President of Shortline Services. Our address is 

3113 Van Aken Boulevard, Cleveland, OH 44120. My telephone number is 216-991-60-S.S. 

My fax number is 216-991-5413. I have been involved in the transportation field for the past 

17 years. I am a graduate of Case Western Reserve University, with a degree in Public 

Administration. I am responsible for marketing and sales acuviues on behalf of Shortline 

Services' clients. 

Shortline Services is the marketing and sales representarive for six Class II I railroads: 

Belvedere &: Delaware River Railway (BORR), Black River & Western Railroad (BRW), 

East Penn Railways, Inc. (EPRV), New York & Lake Erie Railroad (NYLE), Oil Creek & 

Tilusvi! ' ; Lines (OCTL), and St. Lawrence & Raquette River Railroad (SLRR). The 

BDRR IS not yet in operation. 7'hesc railroads carrv' combined carloadings exceeding 3,500 

per year. We are continuing to expand the business. 

These shortlines carry a wide variety of traffic. All of the railroads are located in New 

Jersey. New York and Pennsylvania and all connect with CR. The NYLE has m-iltiple 

connections: BP, BSOR, C:N. CP, CSX T and NS. The majority of the traffic on these railroads 

is received from connections. Major traffic patterns include: printing paper from the eastern 

and southern US and Canada, petroleum products from the Gulf Coast, minerals and food 

products from east coast ports, sugar from the west and specialty scrap metal from western 

and southern origins. About 10% of carloads are forw arded to connections. T hese include 

scrap paper to eastern I S and (-anadian points, recycled paper products shipped 
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SHORTLINE SERVICES STATEMENT ON UP-SP MERGER 

OCTOBER 13, 1995 PAGE 2 

nationwide, processed minerals shipped to the southwest, and hardwood lumber shipped to 

the west and southwest. 

We strongly support approval of the merger between UP and SP. The combination will 

complete a series of railroad consolidations that began in the 1970's. Approval of the UP-SP 

merger will result in two strong, competitive rail systems in the west. These systems will 

not only compete with each other, but also provide our client railroads with improved ability 

*o compete with trucks. 

.Shortline Services supports the merger of LP and SP for the following reasons: 

I . Better Route Structure and Single Line Service 

The combined UP-SP system will have a broader route network capable of providing 

single line service over more efficient routes. In several instances the combined system will 

provide shorter routes between key points that either LP or SP ha;; now. This should 

translate into improved transit time between such points at Chicago and Oakland (260 mile 

reduction) and Chicago aad Portland (541 mile rcducrion). Single line service should also 

eliminate many reciprocal switch requirements, improving transit time and more 

competitive costs. 

It is no secret that SP has experienced service delivery problems over the past few 

years. The merger UP-SP system offers routing alternatives for the combined system that 

should eliminate these problems, I know of instances where our clients have lost business 

because of shir .icnt delays on the SP. These delays were largely due to SP's capacity and 

routing constraints. 

The agreements reached between I P-SP and BN-.Vr.SF providing trackage rights and 

other access to a variety of m;irkets eliminates our fear that a combined UP-.SP would 

reduce competition. Frankly, we wish siich arrangements we available to our clients in the 

northeast. Because of the changing nature of railroad's pricing policies over f'me, and the 

changes in our client's customers business, it is critical to our client's future to have routing 

options available. 
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SHORTLINE SERVICES STATEMENT ON UP-SP MERGER 

OCTOBER 13, 1995 HAGE 3 

2. Financial Viability of the merged UP-SP 

The SP has struggled for over ten years to improve its f i ancial performance. It has not 

been able to generate the resources necessary to make the necessary investments in track, 

equipment and facilities. This has manifested itself in SP service problems due to capacity 

and equipment constraints. Through merger with UP, SP will benefit from UP's financial 

strength. 

I f SP is not permitted to merge with SP. we feel that SP will be too weak to compete in 

the long term with LP and B.N-.^TSF, This will eventually result in a push to merge SP 

with another railroad. The only choice will be one of the 3 large eastern crriers. In our 

opinion, this would eventually result in the three eastern and three western carriers 

pairing-up. We do not feel that this is in our client's or their customer's best interest, since it 

would result in severe reduction in routing options and competition. 

3. Improved Gar Supply and Equipment Utilization 

Since most of the traffic handled by our clients are terminations, we depend heavily on 

the origin carriers to supply ecpiipment. The combined UP-SP system will have a fleet of 

over 140,000 cars. This, in itself, increases the likelihood that the proper type of car will be 

available to shippers. However, when combined with more efficient movement of cars 

through combined facilities, it should increase the velocity of car turns, and effectively 

increase the size of the fleet, (iiven the tight supply situation with certain types of 

equipment, this will be a major benefit. Lessors and lessees of etjuipment will benefit from 

this, as well. 

4. Better LJse of Terminals und Facilities 

The combination of I P and SP w ill permit the more efficient use of facilities, 

particularly where each railroad has smiilar facilities at major terminals. This efficiency will 

come about through sev eral means, such as: creating large specialized facilities, eliminating 

duplicate terminals, concentrating actn uies at certain locations or on certain routes. These 

efficiencies will lower operating costs, as well as reduce the need for duplicate investments. 
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SHORTLINE SERVICES STATEMENT ON UP-SP MERGER 

OCTOBER 13, 1995 PAGE 4 

In the long run, these efficiencies will help keep costs down, and enable more effective 

competition. 

5. Assurance of L.ong Term Service and Competition 

Shortlines depend on Class I connections. They need to be assured of quality service 

now. and in the future. In a very real sense, the shortlint's service is no better than its 

connections. I f a shortline cannot meet its customer's needs for reliable, integrated service 

because of the shortline's connection's failure, then that customer will move his freight by 

another mode and the shortline will suffer. The best guanntee of competitive service and 

pricing is competitive routing options. A shortline with multiple connections is in the best 

position to maximize competitive pressure on its connections. The next best option is to 

have multiple routing options from origin to destination. The agreements between UP-SP 

and BN-ATSF help guarantee that there will be effective competition at western locations. 

This may, in fact, increase our client's routing options by eliminating uncompetitive routes 

and reciprocal switch arrangements. P'ailure of SP to merge with LP may result in one of the 

three remaining western carriers merging with Conrail. Since most of our client's only 

connect with CR. this v/ould likely result in reduced compeution due to being forced to use 

a GR+partner route. 

In summery, Shortline Services strongly supports the merger of I'P and SP. We urge 

the Commission to approve the merger as soon as possible. 

I . Michael J. Klass, declare under penalty of perjury, that the foregoing is true and 

correct. Further, I certify that 1 am qualified and authorized to file this verified statement. 

Executed on October 13, 1995. 

/ 

Michael J. Klass 
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Verified Statement 
of 

Michael G. Hart 
on behalf of 

The Sierra Railroad 

My name is Michael G. Hart. I am the President of the Sierra Railroad, with offices at 17516 
Old Summit Road, Los Gatos, CA 95030.. 

The Sierra Railroad is a 49-miIe long short line railroad located in Tuolumne and Stanislaus 
counties of California. Our railroad passes through the historic towns of Jamestown, Chinese 
and Sonora. We presently originate and connect with both the Southern Pacific and the ATSF 
in Oakdalc, California. We operate under a Junction Settlement Acrccmcnt with the 
Southern Pacific and with the ATSF-BX. The Southern Padfic reaches the Sierra Railroad "in 
Oakdale under a trackage rights agreement with ATSF-BN routed through Riverbank. 

The Sierra Railroad is the oldest operating shortline in California, founded in 1897 and in 
contmuovis operation ever since. Under a joint operating agreement with the California State 
Railroad Museum, our line still has a variety of steam and passenger operations continuing 
year-round. Our present freight traffic level has been stuck at 1,000 carloads per year for the 
past few years, this is a traffic volume far below what we need to profitably operate. 

We presently have one customer, Sierra Pacific Industries, which operates two sawmills on 
our line; one m Standard, and the other in Chinese Camp. Our largest move now is 
woodchips to Georgia Pacific in Toledo, Oregon, via the Southern Pacific. Our customer needs 
to have larger markets to increase freight loadings significantly. 

I am providing this statem^ nt in support of the Union Pacific Railroad application to acauire 
Southern Pacific, F.D. No. 32760. ^ 

The opportunities presented by the proposed SP/UP merger may be exactly what our customer 
needs to increase its traffic levels. By having the balance of two strong Western railroad^; we 
will have excellent opportunities to veach many markets previou.sly unavailable to'our 
customer. In addition, it opens opportunities lor new customers to come on line in the 
future. 

The following are the major reasons 'or my support of this application: 

1. UP/SP Improved car supply jnd equipment utilization 

The Sierra Pacific Coast Railway is wholly dependent upon our mainline partners for ail 
ireight cars used by our custon-.ers. The Southern Pacific provides the vast majority of those 
cars, and equipment shortages are chronic. Each time a car is late or not available, it is another 
load lost to the very active truck competition in our area. We understand that the Union 
Pacific has a much larger inventory of equipment to help satisfy those equipment needs We 
anticipate a tremendous improvement in car utilization on many of the routes that we use 

Tr.e Sictrii Railrcitid 
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2. Broader Route Network 

The most obvious advantage of the proposed UP/SP system will be the expansion of the route 
network available to our present customer and those which may come on line. The ability to 
use a single earner over great distances is an obvious advantage to our customer and will 
mitigate the advantage that trucks have over us in so many area-,. 

It is important to increase the routes available over the SP to compensate for the dramatic 
increase m the network created by .he ATSF-BN combination. 

3. Stronger Service Performance 

Our customer s only rea! interest is throughput. How quickly can it get its loads to its 
customer is critical in its evaluation of rail vs. trucking. The SP has had a long history of slow 
performance, which has hurt rail as a good method of making dmely shipment.. 'We look 
orward to seeing a significant improvement in the SP physical plant and service once the 

UP/SP merger is completed. 

ATc??xT 7^ "^^^ ""̂ "̂̂  "̂"̂  ^P/̂ ^P maintain competitive parity with the 
ATSF-3N, I strongly support the combination of UP and SP, and urge the ICC to approve the 
application as quickly as possible. 

Sincerely, 

Mich-el G. Hart 
President 

Verification 

I , Michael G. Hart, declare under the penalty of perjury that the 

foregoing is true and correct. Further 1 certify that I am qualified 

and authorized to file th-s verified statement. Executed on 

Signature: -

Witness: . •'' 

The Sierra Railroad 
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VERIFIED STATEMENT 
OF 

RICHARD B. WEBB 
ON BEHALF OF 

SOUTH KANSAS & OKLAHOMA RAILROAD 
TITAN RAIL SERVICES INC. 

WATCO INC. 
INMAN SERVICE COMPANY INC. 

My names is Richard B. Webb, i am President and co-owner, along with 

my sister Susari K Lundy. of South Kansas & Oklahoma Railroad ("SKOL") and Titan 

Rail Services Inc. ("Titan"). I am also Executive Vice President of Watco Inc. 

("WATCO") and Inman Service Company Inc. ("ISC") 

I have been in the railroad business since 1983 as both a customer, and 

held various executive positions of the above mentioned companies. 

I am submitting this verified statement on behalf of SKOL. Watco, Titan 

and ISC to express these companies' strong support for the proposed merger of Union 

Pacific Railroad Company ("UP") and the railroads which comprise the Southern Pacific 

family ("SP"). 

SKOL is a regional railroad operating over approximately 287 miles cf 

trackage and serving approximately 40 customers in the Southern and Central parts of 

Kansas and south to Tulsa. Oklahoma. The pnncipal commodities transported by 

SKOL are agncultural products, crushed stone and refinery products. SKOL connects 

with UP and Southeast Kansas Railroad ("SEKR"̂  at Coffeyville, Kansas; UP, ORR, 

BN/SF at Tuisa, Oklahoma; UP, BN/SF and SP at Winfield, Kansas; and BN/SF at 

Fredonia, Kansas, 
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TITAN is a full-service car repair and locomotive repair shop, and is 

served by BN/SF. ^he Titan shop is located at 2150 East Cargo Street, Pasco, 

Washington, and provides a full gamut of repair from light running repairs up to wreck 

rebuilding for the railroad industry. 

WATCO's home office is located at 315 West Third Street, Pittsburg, 

Kansas. WATCO operates a full-service railroad car repair and locomotive repair shop 

in Coffeyville, Kansas. The Watco shop is served by UP and SEKR. fhe shop does 

everything from light running repairs to wreck rebuilding for railroads and private car 

companies, with a large amount of work being done on utility companies' coal car 

fleets. The WATCO shop also performs locomotive repair and rebuilding. WATCO 

also provides industrial switching for chemical and forest products industnes in the 

States of Washington, Oregon, Montana, Texas, Missouri, Alabama and Louisiana. 

WATCO connects with UP or SP in four of these locations. 

ISC is a full-service locomotive repair shop, and is served by SP. The 

shop performs all types of locomotive repair work, from light running repairs up to and 

including wreck rebuilding for both railroad and pnvate locomotive owners. ISC also 

performs industrial switching operations in the States of Texas, Louisiana, Arkansas 

and Flonda, and serves the chemical and forest products industries at these locations. 

ISC connects with UP or SP in eight of their nine switching ocations. 

The Interstate Commerce Commission's apprc val of the merger of UP and 

SP will result in a substantial benefit for the car repair/locomot ve repair and industrial 

switching operations of WATCO. Titan and ISC. Our car and locomotive repair 
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facilities must be assured of good service with competitive rates for equipment which 

moves for repair to the shops in Coffeyville, Baytown and Pasco. The merger will give 

SP customers direct access to the WATCO repair facility in Coffeyville. and will give UP 

customers direct access to ISC's service in Baytown. Several of Titan's customers 

have cars assigned to SP and the UP-SP merger will allow more competitive rates to 

the Titan Shop. 

Consolidation of UP and SP also will benefit the industrial switching 

operations performed by WATCO and by ISC in that more competitive rates, car 

supply, and service wil! be afforded to the shippers they serve, which in turn should 

increase the rail traffic used by our customers. 

For the reasorio discussed above. South Kansas and Oklahoma Railroad, 

WATCO, ISC and Titan strongly suppoa consolidation of UP and SP, and request that 

fhe interstate Commerce Commission r.pprove the merger. The consolidation will 

permit SP to benefit from UP's financial strength, and will result in the ability of the 

consolidated system to compete effectively with the recently merged BN/SF system. 
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STATE OF KANSAS ) 
) S S I 

COUNTY OF CAĈ ^̂ ' fT'^- ^ 

0 
RICHARD B. WEBB, being f i r s t duly sworn, deposes 

and states that he has read the above document, knows the 

facts asserted therein, and that the same are true as stated, 

„ . jQjcL-u ( 5. l7/i/^ 
I ^ "^•^'••^ J ) RIOIARD-BTWEBB—^ 

SUBSCRIBED and sworn to before me this 

day of 33< tr-W 1995. 

Notary Public 
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VERIFIED STATEMENT 
OF 

CHARLES R. WEBB 
ON BEHALF OF 

SOUTHEAST KANSAS RAILROAD COMPANV 
BLUE MOUNTAIN RAILROAD COMPANY 
EASTERN IDAHO RAILROAD COMPANY 

OSAGE RAILROAD 
PALOUSE RIVER RAILROAD 

My name is Charles R. Webb. I am the President and founder of 

WATCO, INC ("WATCO") with a business address of 315 West Third Street, Pittsburg, 

Kansas 66'''62. I began my railroad career in 1957 with the Kansas City Southern 

Railroad. In 1984,1 founded WATCO in Coffeyville, Kansas and I became active in the 

regional railroad business in 1987 when ! started the Southeast Kansas Railroad 

Company ("SEKR"). Since that time I have also started Osage Railroad ("ORR"), 

Palouse River Railroad ("PRR"), Blue Mountain Railroad Company ("3MRR"), and 

Eastern Idaho Railroad Company ("EIRR") I am submitting this statement in support of 

the proposed merger of Union Pacific Railroad Company ("UP") and the Southern 

Pacific Railroads ("SP") on behalf of SEKR, ORR, BMRR, PRR and EIRR.' 

Following is a brief summary of the operations performed by those five 

regional railroads. 

WATCO operates a full-service railroad car repair and locomotive repair shop 
in Coffeyville, Kansas, which is served by SEKR and UP. WATCO also owns ISC, INC. 
whicn operates a full-service locomotive repair service in Baytown, Texas and which 
performs industrial switching operations for the chemical and forest product industries. 
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SQIJTHEAST KANSAS RAILROAD COMPANY 

SEKR is a regional railroad serving approximately 20 customers in the 

southeast part of Kansas and western Missouri from Coffeyville, Kansas to Nevada, 

Missouri over approximately 104 miles of track. SEKR connects with UP and SKOL at 

Coffeyville, Kansas, BN/SF at Ĉ  erokee. Kansas and Kansas City Southern Railway 

Company at Pittsburg, Kansas. The principal commodities transported by SEKR are 

g'-ains and flour, plastic products and paper. 

QSAG£Ji:^RQAP COMPANY 

ORR is a renional railroad operating over approximately 34 miles of 

trackage and serves 2 major customers in the Tulsa, Oklahoma area. The principal 

commodities transported by ORR are refinery products and steel. ORR connects with 

UP, SKOL and BN/SF at Tulsa, Oklahoma. 

EASTERN IDAHO RAILROAD COMPANV 

EIRR is a regional railroad based in Twin Falls, Idaho, operating over 

approximately 267 miles of trac; and serving approximately 125 shippers in 

southeastern, south central and east central Idaho. The principal commodities handled 

by EIRR are frozen foods, grain products, forest products, coal and agricultural 

commodities. EIRR connects with UP at Minidoka and Idaho Fails, Idaho. 

BLUE MOUNTAIN RAILlQAp CQMPANIY 

BMRR is a regiona! railroad serving the southern and east centra; parts of 

the State of Washington and provides service to approximately 25 shippers over 

approximately 100 miles of tracKage. BMRR connects with UP and BN/SF at Wallula. 
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Washington. The principal commodities handled by BMRR are grain, forest products, 

frozen foods and farm products. 

EALQL!5LBiy£B_BAlLR0AD COMPANY 

PRR IS a regional railroad serving the r ortheastern parts of the State of 

Washington and provides service to approximately 10 shippers over approximately 100 

miles of trackage. PRR connects with UP yt Hooper Junction, Washington and BN/SF 

at Pullman, Washington and Moscow, Idaho. The principal commodities handled by 

PRR are agricultural, coal and forest products. 

These railroads strongly support the proposed merger of UP and SP. All 

of them connect with the UP. Merger of UP and SP into one system will provide these 

five railroads and the customers now being served by those railroads with the 

substantial benefits of s.ngle line service, more efficient routing of traffic and improved 

transit times for movement of the numerous and diverse commodities which are 

originated and terminated by the railroads. The merger will permit the railroads to offer 

to their shippers direct access to many new SP-served origins and destinations such as 

Southern California, Anzona, New Mexico, and Oregon. 

The merger will permit UP/SP to better compete with the merged BN/SF 

system. UP's financial strength will be a real asset to the weaker SP. 

The above mentioned railroads are small businesses and must have the 

strongest possible partners to work with to provide low-cost, quality transportation 

services. I ask the Interstate Commerce Commission to approve the proposed merger 

of UP and SP in the interest of providing these railroads with that strong partner. 
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STATE OF KANS/iS ) 

COUNTY OP (Sc^xO.-[..^rU, ) • 

CHARLES R. WEBB, being f i r s t duly sworn, deposes 

and states that he has read the above document, knows the 

fa c t s ai^serted therein, and that the same are true as stated 

l ^ ^ ^ i . , . "̂.''"ô  r„ CHARLES R. WEBB " ~~ 

SUBSCRIBED and sworn to before me t h i s -Ql"^ 

day of ^7 t(A., -i 1995. 

Notary Public 

448 



Stockton Temiinal & Eastern Railroad 
1330 N Broadway Ave. 

Stockton, CA 95205 
Phone 209 466-7001 Fax 209 466-1862 

September 15, 1995 

Verified Statement 
Of 

Thomas K. Beard 
On Behalf Of 

Stockton Terminal and Eastern Railroad 

My name is Thomas K Beard, President and Chief fcxecmive Officer or fhe titockfon 
Terminal and Eastern Railroad with offices located at 800 North Shaw Rd., Stockton CA 
95205 

I have owned and actively managed the operation of the ST&E sinc^ 1958 

The ST&E is a Short Line railroad connecting with the ATSF. COT, SP, and UP at 
Stockton. CA We are a revenue Imehau! carrier. 

We serve approximately 4 million square feet of warehouse space used as distribution 
facilities by major national firms 

We ser\'e major canned foods producers requmng speciali2ed rail equipment to move their 
goods fo markets througnout the United Slates and Canada We serve various manu­
facturing ana packaging operations Also rail car to truck transfer oi bulk commodities such 
as chemicals, fertilizers and cement for local delivery 

We understand the Union Pacific and Southern Pacific ^re requesting authority to merge 
We strongly endorse and support this merger in order to improve and maintain service to and 
from SP served points 

We interchange an appreciable percentage of our total business with UP and SP and 
welcome this merger as a way of ensuring that we continue to receive tcp quality service 
from a financially sound connectmc earner ip the tace of strong competition from the newly 
merged BN-ATSF 

We believe the proposed merger would tie m our company s best interests as well as tne 
interests of other Short Une earners and shippers We heartily endorse the UP-SP 
application 

The ST&E wi|i benefit from the UP-SP merger by reducing the interchange with two earners 
to one earner This will reduce the amount of work required by our crews and greatly improve 
service for shippers we ser^e 

The ST&E owns a fleet of specialized ran cars used mainly for the canned foods industry 
The new single line service ann more efficient rouies will result in much improved turn 
around time and improved utilization o< our equipment 
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The combination of UP-SP fleet of equipment, along with new single-line service and more 
efficient routes will result in more equipment available from the combined carriers to 
supplement our fleet when needed 

The JsT&E interchanges with the ATSF-SP and UP. With the BN-ATSF merger approved we 
beiieve it is crucial to approve the UP-SP merger in order to maintain and improve strong 
competitive service to and trom our company and ior tne oeneiu oi snippers we serve. Tut; 
ST&E strongly supports the UP-SP merger application 

I. Thomas K Beard, declare under penalty of perjury that the foregoing is true and correct 
Further I certify that I am qualified and authorized to file this verified statement. Executed 
on Septemtier 15, 1995 

4^ )i \rT)-y.,LQ 

THOMAS K, BEARD 
President, C.E.O. 

Witness: ' f r >-c' r- y 
ROBERT R JEWKINS 
Vice President 
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SWKR OPERATING CO., INC. 
8687 E, Via de Ventura, Suite 310 

Scottsdale, Arizona 85258 
602-443-3919 Fax 602-443-4184 

Verified Statement 
of 

Rick Cecil 
on behalf of 

SWKR Operating Co., Inc. 
dba San Pedro & Southwestern Railroad Companv 

My name is Rick Cecil. I am the Executive Vice President of the SWKR Operating Co Inc 
dba San i'edro & Southwestern Railroad Company, with its pnnciple office located in Benson' 
Anzona. I have extensive experience in the transportation a.".d railroad industry, having held 
management positions in the railroad industry for over twenty years. I am familiar wUh the 
transportation needs of the shippers located on our railroad. 

The San Pedro & Southwestern Railroad Company is a shortline railroad consisting of 
approximately 78 miles of mainline and serving the Benson-Douglas areas in sou'heastem 
Anzona. We interchange our traffic to the Southem Pacific. The pnnciple commodities which 
we handle for our shippers are inbound ammonia, prill, and urea from Kan.sas and Califomia 
coke and coal from Califomia and Colorado, and outbound fertilizer destined primanly for 
points in Arizona and Califomia. 

We understand that Southem Pacific and Union Pacific are requesting authority from the ICC 
to merge. We strongly support their application. 

Single line service beyond our railroad is imponant to our shippers. Transit times will be 
reduced and schedules will be more reliable. The reduced handling involved in single line 
service results in less damage. We feel that tlie combination of the two route stnictures together 
with the operauonal improvements will open new markets for our shippers which would not be 
feasible without tlie merger. The ability to reach by single line service all UP pv5ints throughout 
the West is of particular benefit to our shippers. Additional sources in the Midwest of ammonia 
pnll. and urea become available. Additional sources of coal will be accessible. We believe that 
the market area for fertilizer ongins available to our railrtiad will be expanded. The market area 
tor limestone onginated by a shipper on our line will be extended. 
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It is clear that our company, along with it shippers and the general public will benefit by this 
merger. The proposed merger will result in shorter, more efficient routing of traffic and cost 
reductions due to single line service. Combining the locomotive and car fleets of the two 
railroads will result in their more efficient utilization and improve the availability to shippers of 
railroad owned equipment. The merger will also result in a financially strong company capable 
of making the capital investments necessary for quality rail service. 

Our company heartily endorses the application tor merger of Southem Pacific and Union Pacific. 

I , Rick Cecil, declare under penalty of perjury that tiie foregoing is tme and correct. Further, 
I certify that I am qualified and authorized io file this Verified Statemeni. Executed ihis IStli 
day of October, 1995. 

P ~P^\ Cecil 
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Texas South-Eastern Railroad Company 
^3C^ p. O. BOX 366 I DIDOLL. TEXAS 75941 I 409-829-5613 I FAX 409-829-4814 

September .14, 1995 
V e r i f i e d Statement of: 
Gary Mike Smith 
Manager of Operations 
Texas South-Eastern Railroad 

My name i s Gary Mike Smith and I represent Texas South-
Eastern Railroad as Manager of Operations. I have held t h i s 
p o s i t i o n since 1989. I am responsible f o r overseeing the day t o 
day operations of TSE Railroad. Our address i s P.O. Box 3 66, 
D i b o l l , Texas. 

Texas South-Eastern R.R. i s a switching r a i l r o a d s e r v i c i n g 
i n d u s t r i e s i n Lufkin and D i b o l l , Texas. We ship and receive 
approximately 2500 r a i l c a r s each year. Our customers handle a 
v a r i e t y of products including f o r e s t products, chemicals, crushed 
stone, scrap metal and food products. Southern P a c i f i c i s our 
only connecting c a r r i e r . Most of our out.bound loads have 
destinations i n the midwet,t and western United States. 

As a r a i l r o a d whose only connecting c a r r i e r i s Southern 
P a c i f i c , we are dependent on them for a l l of our revenue. We f e e l 
t h a t a merger between Southern P a c i f i c and Union P a c i f i c »/ould 
enhance our p o s i t i o n with our customers because of the assurance 
of a stronger l i n e haul c a r r i e r . We believe t h a t a merger would 
create be t t e r opportunities f o r our customers to ship t h e i r goods 
t o e x i s t i n g and new markets. We see p o t e n t i a l benefits as being 
si n g l e l i n e service, more e f f i c i e n t routes, route s p e c i a l i z a t i o n 
and bet t e r equipment u t i l i z a t i o n . Hopefully t h i s merger w i l l 
enable us to better compete with truck t r a f f i c which i s our main 
competition. 

Our p o s i t i o n i s t h a t we need the merger between SP and UP 
almost as badly as they do. As a small s h o r t l i n e r a i l r o a d we see 
more and more of our business being l o s t t o trucks everyday. With 
t h i s merger we f e e l t h a t we can regain some of what we have l o s t . 
Texas South-Eastern Railroad wants to go on record as being i n 
support of t h i s a p p l i c a t i o n . 

Gary Mike Smith 

P7hA( 
Manager of Operations 
Texas South-Eastern Railroad 
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I ' gary Mike Spith..,, declare under penalty of per j u r y t h a t the 
foregoing i s true and correct. Further I c e r t i f y t h a t I am 
q u a l i f i e d and authorized t o f i l e t h i s v e r i f i e d statement. 
Executed on September 14. 1995. 

. P7^^ J^-L ,3^7: 
Gary Mike Smith 

STATE OF TEXAS 

COUNTY OF ANGELINA 

Gary Mike Smithy, being duly sworn, deposes and says t h a t he 
has read the foregoing document, knows the facts asserted 
t h e r e i n , and tha t the same are true as stated. 

77r...^, /7:M /fjTv^ 
Gary Mike Smith 

Subscribed and sworn t o before me t h i s .̂  /-r-^ day 

o f ^ ( / • / f ^ i J ' ' i Z 1995, 

My Commission Expires; 
Notary Public 

-•.'7 _ C C7 SAMUEL PAUL TUCKER 
(rPP7\ NOTARY PUBUC 
33^)3 STATE OF TEXAS 
' -py My Cor»r.'$swn ExpffW 3-27.99 
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TEXAS, GONZALES & NORTHERN RAILWAY COMPANY 
Route 1, Box 9 

Sunray, Texas 79086 
(806) 935-7474 

(806) 935^152 Fax 

\ ERIFIED ST.\T£MEKT 

OF 

RJCH.\RD W. JA.M' 
on behalf of 

TEXAS. G< )\Z.\LES & N( )R7 IIERX R.\ILWAY COMP.ANT 

r.*»- ^^73^"}^ ^""^^'"^ •̂ "̂> ^ ̂ "^ E.xecutive \ ice President and Chief Operating 
Ofecer of Uie Texas. Gonzales A Northem Railway Companv (T.VGN). with ofiices at HCR 
I , Bo.\ 9. Sunray. T.X 79086. 

Texas. Gonzales & Northern Railwa> Compan> (TXGN) is a short bne railroad located 
in die Southeastern part of 7 exas about 60 miles South of .\ustin and 70 m l̂es East of San 
.Antonio. The TXGN mierchangcs .ratfic v-ith the Southem Pacfic (SP) af Harwood. TX 
VV e currentl> operate 12 miles ol ra/lroad and seî e 5 easterners on a regular basis. 

TXGN Raih\a\ has been m operation suice November of 1992. and it handled 
976 carloads in 1993. and 1062 carloads tn 1994 So far. through September of 1995 we have 
handled 1001 cars. ()ur casiomers ship gram and grain producf.s. clav and clav p.oducLs 
cnide oil boilei-s and boiler parts, and a xanetx of other commodities.' Major origins and 
de.stmations are Louisiana. Mi.ssiss.ppi. \\ a.shuigion Wisconsin. W voming. Canada, and the 
entire Midwest region. " 

I am providmg this staicmcnt in suppon ol the L mon Pacific Railroad application to 
acquire Southem Pacific. F. D, No. .̂ 2"'60 

The combination of the ( n...,, !>.u,(i. and Southem Pacific vviC complete a round of 
railroad consobdations which started oxer 2o Ncais ag(.. U .th ICC approval, the remaining nvo 
major Westem rail systems u,ll proxulc strong .ompcttt.on tor each other and for motor 
carriers^ lhis is good news l„r shippers and sh-n lines, and m particular, for Texas. Gonzales 
& .Northern Railwav Compan> 
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The following are the major reasons for my support of this application: 

* LT'SP better Central Corridor service 
* UP SP better car suppN' and equipment utilization 
* UP/SP stronger financial capabilitv-
* UP'SP broader route network - bigger system 
* UP SP more efficient, competitive partner for TXGN Railwav Companv 
* UP'SP stronger service performance 
* UP/SP greater technical suppon 

The combinations of carriers in the V̂ 'est during the last 20 wears have occurred against 
a backdrop of ever increasing rate and service benefits for shippers. The combinations 
thcmsehes created mam of these efficiencies, which have been passed on to shippen;. I 
anticipate that the efficiencies generated from LT SP will al.so accme to the benefit of short 
lines and in turn to short line customers, 

Better Central Corridor Service: 

Combining LT and SP routes benveen Northem Califomia and Midwest substantial!) 
reduces both the route miles and the mountainous grades that must be traversed on the Central 
Corndor. Fewer route miles and lesser grades translate into shorter transit times, which can be 
much more reliabh achieved With these benefits, our customers can in turn be more 
competitive in their respective markets. 

Better Car Supph and Equii^menl Utilization: 

•As a short Une. Texa.s, Gonzales & Northem Railway Companv is dependent upon 
Southern Pacific lor the major portion of freight cars required b> our customers. The much 
larger LT System has a bigger inventon of equipment ft^om which these requirements can be 
met. .\dditionalK. becaase of the routmg efficiencies inherent in the combmation. LT SP 
should be able to achieve l>ener utilization of its equipmeni -- a benefit which should tran.slate 
into more equipment availabilitv for Texas. Gonzales & Northern Railwav Companv 
customers. 

Stronger Financial (^apabilitv: 

I T has had an extensive record of profitable operations over a long period of time. 
Profit streams that support the capital investment requirements of raikoad operations mcluiling 
replacement and new iechno!og> tnvesiments. are required m order to keep transportation co.sts 
Ul line and services competitive SP has been hamstmng by low profit margins in its efForts to 
put in place the capital improvemenjs required for competitive service. The combmation with 
L P will provide the capital resources tor these needed improvements. 
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Broader Route Network: 

The LT SP System will invoke a much broader route network, capable of providing 
single-line rail service for Texas. Gonzales & Northem Railwav' Companv customers m 
geographic areas that SP has not setved. That is, Minneapolis. Seattle. Spokane. Omaha, Des 
Moines and other major markets will be more accessible to our customers. Furthermore, our 
castomeni mcreasingh will depend on such a broad nenvork as LT SP will provide to remain 
competitive with firms served by the newly fashioned BN/SF system. 

A More Competitive Partner for Texas. Gonzales & Northem Railway Companv: 

.\ much more efficient, competitive LT SP will sub« t̂antiall\ increase the markets tla\ 
Texas. Gonzales & Northem Railwav Companv customers regularlv serve. That is. the 
combination wUl extend our castomers' reach, and enable them to ship more products via 
Texas. Gonzales & Northem Railwav Companv to these new markets. The Texas. Gonzales 
& Northem Railwav Companv is particularh interested in grain shipments from the Midwest 
that will be able to move on a single line system. Similarh . they will be able to obtain materials 
at sources which SP ha.; not served. 

Strcmaer Serv.ce Performance: 

In a verv real sense. Texas. Gorj'̂ Ies & Northern Railwav Companv's service is no 
better than that of its main line connection. During a decade of cash losses. SP has not had the 
capabilitv lo mvest in its plant as L P iias done. The result has been major service shortfalls m 
transit lime and transit rime coneistencv versas not onlv LT. but BN and Santa f e as well. 
Both of these measures w ill improve with SP's combmation with LT. 

Better Technical Sunport: 

.A strong plus for SP served short lines and their customers arising ft-om the 
combination will he the enhanced technical capabilitv which LT makes available to its short 
line partners. SP's information sv siems lag far behind LT's in tetms of capabilii:. md customer 
utilitv . l exas. Gonzjies & Northem Railwav ("ompany expects that services such as car 
tracing will be greatlv improved Such a development has great merit in an age when 
Just-In-Time debverv commitments are fast becoming standard business practice. 

For these reasons. I stronglv support the combmation of LT and SP. and urge the ICC 
to approve ihc application. 
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STATE OF TEXAS ) 
) SS 

\^RinCATION 

COLTNTY OF MOORE ) 

Richard W, Janv. being first duh swom, deposes and says that he has read the 
foregoing document, knows the facts asserted therein, and that the same are tme as stated. 

Richard W. fan 

Subscribed and swom to before me this 9th dav of October. 1995. 

MARILYN S. HAGAR 
NOTARY PUBLIC 

Ste',; of Texas 
Comir Eno 02 Z4 99 J. 

Notarv Public 

My Commission E.xpires: 

02-24-99 
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TULSA-SAPULPA UNION RAILWAY COMPANY 
7 0 1 E A S T O e W E Y • S A P U L P A . O K L A H O M A 7 4 0 6 6 • P H O N E 9 1 8 / 2 2 4 . 1 5 1 5 

VKRIKIFI) STATV:M1:N1 FAX 9 1 8/224.3049 

OF 

RLstib Ll C KOSBY 
ON HKHAf .FOF 

ri;LSA-S.\Pl l.PA I NIOIN KAII W A Y 

My lutinc i.s Ru.s.sfII Cr̂ vsbv I work for llie Tul.sa-SafHjljw Umon Railwav 
Coaipuny aa it-; \ lee-PivsiJcni ;uid Gciicial MiUiiiger My address i.s 701 East Dewey. 
Sap.ilpji. Oklahoinn 7J066 1 luve worked for the Riiihvay tor (21) tvventv' one sears 
in ViiT'tiig c.ipaciivr. Vice ! r'-sideni and 'Cnrneral Manager 1 .im responsible for 
Oie (lay tod;i\ activities n llit rajluav ui .•j.vraiions and acliuna.stiafion 
O'.̂ -ration.̂  ini:!u«lc supervision of nam orevv. track work, sigitil wv̂ rk, snd repair 
aiitl iiiaunctiance hitcciioui f-yarduii; tail equipment aud track. 'Hie .'idnmustrative 
tuiKi'-Mi; mcla.l'r ictoiuiiuii!. iiiavketuig. ;uiJ traflk functions 1 hav̂  hten charged 
vvt.-li iiruiii;ici;'t.Mi >; ali of these -iicas for approxunately 12 vcias, and some ^.f tlieni 
for litK outux- 2 J ye;ui 

V.\t Tuisa-Siipuipa Lnioi. Railway Company is a shonliue railn>ad locaterl 
between tlie eitics of Tulsa and Siipulpa. Cjklahoniii It is (10 ) tnilcj long with an 
aiiditioMiil mile of sidings and .spurs Tlie railway serves an uidustriai di.stnct which 
11 developed nud-vvay txftvvreii Tulsa and Sapi'lpa llie railway cotinetlii witli Uie 
Uiuon Pacific Railroad in Tuisa ;u)il the l<nr!ing!on Nortlieni Railn\id m S.ipii!pa 
The raibxvid serves (7) customers, with the pnncipal cusioiner beuiu a glass miuiufacturer 
T l . r « . - . 1 . . o r • 1 . . . , , -

l l . - . ' . . i o . . - . w i l.> . I V . I • . : n , l . . | . A , . , i . o i l . ! ! ' " , i l ' . - , - . r i O M t V . K U ' C . s 

state-; rt thf f hitol St.-iit:-, ( .HKCII loi iicii'.ciy !.• I'Ui cu..t'>!iicrs on O'ji li'i..-

The most often used ongui pouUs are Texas. Missoun. Louisuuia, Wyouung, 
Wis*.oL>j:.iii, Lidiaii,'!, and Jlluiois OolU-und iraffic geueiaiJy is destined for i.'Ofts m 
Texas, Florida, aud Cal'jtorma. 

We iiUilerstaiKl tiiai tJiuou Pacific aud Soutliem Pacific are requesUng 
autborir'. to inerg«- V\> stio?»gly suptxH' diis â  a uie.ini; of unpn^viug service and 
believe ll '.vould IK in fhe lw.;i uiiere:;! >M the customers who we .<;erve 
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Customers on tbe TSU will be able to receive improvted service through 
more efficient routes. They will also have access to two of the largest rail earner?! m 
the nation. The TSU will be dealing with less railroads enroute, w^ch wiil sunplify our 
admimstrative burden. This will speed up tbe infonnation flow between rail earners, 
and to our customers regarding their freight shipments. It will sin^)lify the administrative 
burden m marketing for the TSU. It will simplif> the clearance procedure for outbound 
sp)ecialized shipments to the West Coast. It should provide more competitive freight rates 
and freight savmgs to our customers. This savings should divert some freight that is 
currently movmg by truck to Westem points over to rail. 

We believe that tlie proposed merger will prov ide significant benefits 
to sliipjiejs TLie Tulsa-Uapulpu Uiuoa Railway .suj>̂ >on.') ilic applitalioii. 

Signed: 
Vice 

I, RuSfiidLCiaahlfc declare xmder penalty of perjurv that the foregoing 
IS tnie and conect Further I certily tliat 1 qualified and authonzed 
to file this venfied statement. Executed on Seotember 14. 1995 

VERIFICATIQJi 

STATE OF C't^\c.W-r^r. 

COUNTY OF 

. ) 
) SS. 

J 

. being first duly swom. deposes and 

say* tha! he has fead tl̂ c foregoing document, Ictinvvs the facts asserted therein, 

And that the same jure ti-ue as stated. 

Subscribed and swom to before me this o day of 'bc.p><" , 1995 

\ JL 

.N'otarv Public • J 

My Cominission Lxpires: 

P-^'.^7^ 

460 



461 



VERIFIED S TA TEMENt 
OF 

B.A. BLANcSETT 
on behalf of 

UTAH CENTRAL RAIL WA Y 

My name is B.A. Blansett, President and Executive General Agent of the Utah Central 
Railway Company whose Business address is Union Stalion, Room 205, Ogden, Utah 
84401. My duties encompass the dady and overall operations and business interests of 
the Railroad. 

The Utah Central Raiht ay, a Utah Corporation, was organized in 1991 to serve the 
needs of local businesses and shippers in the city of Ogden and Weber County consisting 
of manufacturing plants, warehouses, feedlots, grain elevators, lumber busines,ses and 
chemical plants. Our primary operations is moving freight cars to from the Southern 
Pacific and Union Pacific Railroads hetween the Ogden Utah RaH Terminals and the 
business entities located on our line: 

Infiltrator Systems 
Amalgamated Sugar 
Lar kin Cattle Company 
Ice Technologies. Inc. 
Round Butte Products 

Pioneer Door <fr Lumber Company 
Westinghou.se Electric Commercial-

Nuclear Fuel Division 
Trinity Industries 
Cache Commodities 

We believe that the proposed merger would he m our company's best interests as well as 
the interests of our shippers. We heartily endorse the UP SP application. UP and SP will 
be able to combine the strengths of their ru.! sy,stems. As a result, our shippers will enjoy 
more ejficient service, enhanced reliability, and greater market reach. 

Fir.si. improvements in car and equipment supply will benefit our company as well as our 
shippers. UP SP will be able to reposition both cars and locomotives more efficiently. 
We anticipate that cycle times will improve significantly and t.'iat this will effectively 
increase car supply. In addition, use of .shorter routes, reduced terminal congestion, and 
sharing of the UP and SP car fleets all will have the effect of increasing ctvai lability of 
cars. Asa result of these and other merger efficiencies, equipment supply will improve. 

Second, the Utah Central Ratht ay will enjoy the benefits of collecting and delivering cars 
al the Ogden Utah yards for the new merged system. This will reduce handling and costs 
and result in better, more reliable service. 

Third, shippers will benefit from the shorter and more efficient routes that will result 
from the merged system's ability to use both UP and SP lines, lhis will restdt m more 
reliable and consistent se: vice, faster transit time, and reduced loss and damage, all to 
ttie ultimate benefit of our shippers and their customers. 

Page 1 
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Fourth, we and our shippers have been concemed ahout the competitive situation 
following the BNSF merger. BNSF will he nearly twice the size of UP or SP. Even prior 
to the merger we had been concerned about SP's service, long term viability, and its 
propo.sed abandonments. Combining UP and SP will create a competitor that is fully 
equ.ll to BNSF in all major Westem Markets. UPSP will be able to match BNSF service 
time and reliability in markets critical to our shippers. Thus, with the combination of the 
financially robust and service conscious UP and the route .structure and market reach of 
the SP, our shippers will have the assurance of long-term, top quality service from a 
f nancially strong system capable of making the necessary capital investment to maintain 
rail competition. 

Finally, we support the settlement reached by UPSP and BNSF. For our shippers, not 
onlv is two raih cKid competition required, their market reach is expanded to include the 
entire BNSF system. Upon approval, they will have access to .single line service over the 
two major rad systems in the West. This settlement assures long term vigorous rail 
competition throughout the Westem United States. 

We believe that the proposed merger will provide significant benefits to our shippers. 
We strongly support the application and urge that the proposed merger together with the 
UPSF-BNSF^ settlement be approved as soon as possible. 

I. B.A. Blansett, declare under penalty of perjury lhat the foregoing is true and correct. 
Further, 1 certify that 1 am qualified and authorized to file this verified statement. 
Executed on October 12, 1995. 

B.A. Blansett 

Page 2 
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VERIFICATION 

STATE OF UTAH 

COUNTY OF WEBER 
)ss 
) 

B. A. Blansett, being first duly .sworn, deposes and says thatjiphas read the 
foregoing document, knows the facts asserted herein, and that the same are true as 
stated. 

P7 /d^<av..<^;zrgt> 
B. A. Blansett 

Subscribed and sworn to and before me this 1^ day of DcTpoho-C . 1995. 

N O T A R Y P U U L I C 
V KARI S. SOOTHE 
*\ 410 E M I 400 South 
«l S«tt Lata City, uian 8411 < 
y My CcwDfflitoion Expires 
' Jtituatt ' . 1 , !998 

S T A T E O F I T A I l 

Notary Public 

My Commission Ejcpires: 
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T R A X S P O R T A T I O X T E C H J V O L O G I E S , L L C . 

' 'Seeing and creating the future'' 

D. J, Roberts 
Rxjnder and 
President 

October 12, 1995 

Subj: Proposed merger of Union P a c i f i c Railroad and Southern 
Paci f i c Lines, Finance Docket No. 32760. 

V e r i f i e d statement of D. J. Roberts on behalf of Vision 
Transportation Technologies, LLC. 

Gentlemen: 

I am Founder and President of the company with o v e r a l l and 
f i n a l decision making r e s p o n s i b i l i t y for a l l r a i l r o a d matters. I 
have over 31 years of experience in the r a i l industry and have 
worked i n v i r t u a l l y every operating and non-operating p o s i t i o n on 
several class I I I terminal and switching railroads and was a 
locomotive engineer on one class I r a i l r o a d . 

Our f i r m acts as a holding company for class I I I terminal and 
switching r a i l r o a d s , p r i m a r i l y m i l i t a r y , government, municipal and 
i n d u s t r i a l l ines in various parts of the country we w i l l e i t h e r 
own or operate. Two li n e s i n Kansas Ci t y , Missouri and one in 
southeastern lowa are in negotiation. We intend to close on both 
properties by the end of 1995 at the very l a t e s t . We w i l l own one 
property and operate the other two under 25 year renewable 
contracts. One Missouri l i n e can d i r e c t l y both ship and receive 
f r e i g h t from a l l major railroads with the exception of tne Norfolk 
Southern (NS) and the Kansas City Southern (KCS) wherein the 
Gateway Western (GWWR) w i l l acc as the switching c a r r i e r . The 
other s i t e i s v i r t u a l l y the same but i s lacking a connection with 
the Norfolk Southern and, again, at present, the GWWR w i l l act as 
the intermediate c a r r i e r . 

RR ^2. Box 173 La Cygne. KS 
(913) 757-2674 

USA 66040 
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The Iowa f a c i l i t y i s served exclusively by the Burlington 
Northern and Santa Fe Railway Company (BNSF). Even a f t e r the 
proposed merger, the nearest connection with the UP/SP w i l l be 
over 23 miles to the south at Ft. Madison over which the UP/SP 
w i l l have trackage r i g h t s . 

Our t r a f f i c mix on these l i n e s w i l l consist of steel i n 
various forms, p l a s t i c resins, chemicals, construction materials 
for e s t products, a g r i c u l t u r a l products, coal, t i r e s , class A 
explosives, animal waste and non-hazardous wastewater. 

At the Kansas City f a c i l i t i e s , 95% of the inbound t r a f f i c to 
our customers i s by r a i l with outbound t r a f f i c being 20% r a i l At 
the lowa s i t e , 75% of the inbound and outbound t r a f f i c i s by r a i l 
with most of these being government shipments. T r a f f i c patterns ' 
are very dispersed at a l l locations, both receiving and shipping 
products a l l over the country. Intermodal service, consisting of 
both t r a i l e r s and containers, is expected to be operational at the 
lowa s i t e i n early 1995. Combined revenues at a l l three 
properties i s anticipated to be over $3,000,000 i n the f i r s t years 
operations with revenues expected to double i n less than two 
years. 

I t i s our u.'.derstanding that UP and SP intend to merge, and 
we are i n very strong support of the merger, as are our customers 
on two of the three properties. The proposed merger would havf=. 
l i t t l e e f f e c t on the lowa operation because of *-he distance to a 
d i r e c t connection with the UP/SP. We and our coming customers 
believe service levels w i l l increase, t r a n s i t t i m e s " w i l l be 
decreased, rates w i l l become more competitive and we may have the 
opportunity to handle the interchange of t r a f f i c via through 
t r a i n s versus using l o c a l switching. Especially i n the p l a s t i c 
resm, for e s t products and construction materials markets, the 
merger w i l l give our castomers transportation Options they now 
lack. I t w i l l also open up new markets for outbound r a i l 
shipments that are now unavailable. 

As an example, one customer who i s in the forest products and 
construction materials reload business w i l l now have d i r e c t access 
to markets m Washington, Oregon and northern C a l i f o r n i a of which 
they lack at present. In ad d i t i o n , as wo have discussed with Mr 
James L. Syverson, an SP National Account Director, the 
f e a s i b i l i t y of establishing reload/transload centers i n Kansas 
City lb enhanced because of the longer "reach" of the con.bined two 
ra i l r o a a s , especially i n t o the west coast and the southern 
mid-western states. Single-line service w i l l be of d e f i n i t e 
benefit to our only Kansas City reload customer who has been 
wanting to do business with the UP and SP. With our purchase of 
the l i n e serving him and i t being converted to an open switch, we 
w i l l have d i r e c t access and switching to the new merged r a i l r o a d . 

On both of oar coming Kansas City l i n e s , the BNSF cur r e n t l y 
has a near monopoly on the forest products markets. The reload 
f i r m believes that some a d d i t i o n a l competition i s needpd i n t'le 
corridors from Vancouver and Canada to Kansas City. Two other 
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customers who use r o l l paper believe that t r a n s i t times w i l l be 
better i n addition to us having a d i r e c t connection with the UP/SP 
combination. 

In establishing service at a new i n d u s t r i a l park i n Kansas 
C i t y , our d i r e c t connection with the UP/SP w i l l f i n a l l y break the 
t o t a l stranglehold that the KCS has on inbound p l a s t i c resins and 
chemicals o r i g i n a t i n g i n the south (Louisiana and Texas) and 
terminating in Kansas City. I t ::s our i n t e n t i o n to open a reload 
f a c i l i t y s p e c i f i c a l l y for p l a s t i c resins and i i t e r e s t has been 
strong r e l a t i v e thereto. KCS's revenue d i v i s i o n when 
interchanging movements with other class I's i s , we believe, 
unproportionately high and the me.-ger would "even the playing 
f i e l d " at Last and allow us to compete head to head with the KCS 
for t h i s t r a f f i c . 

In summary, we believe the proposed merger of the two 
ra i l r o a d s to be in the best i n t e r e s t of not only our f i r m , but 
also that of our coming customers. i t w i l l c e r t a i n l y give us more 
options and ove r a l l better service. We support the merger and 
believe i t w i l l be mutually rewarding for our f i r m and the new 
r a i l r o a d e n t i t y . 

Yours very t r u ^ y . 
P-

VERIFICATION 

State of Kansas 

County of Linn ) 
) ss. 

D. J. Roberts, having f i r s t being duly sworn, deposes and 
says that he has read the foregoing document, k..ows the facts 
asserted t h e r e i n , and that tho same are true as stated. 

Signed; 
-P 

Subscribed and sworn to before me t h i s 12th day of October, 1995. 

My commission expires 

467 



mmi 

Verified Statement 
of 

Nicholas B. Temple 
OT behalf of 

Washington Central Railroad Company, Inc. 

1. Nicholas B. Temple is. the founder, majority stockholder and president of the Washington central Railroad (WCRC). The 

company was founded in 1986 when it purch.«ed about 350 miles of railroad from the Burimgton Northern The 

company is headquartered at 6 E. Arlington, Yak jna, WA 98901. 

2. Tlie WCRC is now a 325 mile rail system located in central Washington State WCRC employs about 75 people, operates 

13 locomotives, and will interchange approximately 30,000 carloads of convemional merchandise rail traffic m 1995. 

WCRC interchanges with BN (Pasco and Conneil, WA) and UP (Kennewick, WA). 

3. We are aware ti.at the Union Pacific and Southem Pacific railroads are requesting authority to merge. The Washington 

Centra! Railroad strongly suppcrti the proposed merger. 

4. Supponing Regsnns 

This proposed merger is highly beneficial to the agricultural community of centra! Wa.shington because: 

(4.)) It prjvides new sJc&lfcliiLg rail service between central WashmmLaairdiforma. Rail service has never 

been competitive in a nonh-soulh direction since the construction of Interstate Highway 5 along the west 

coast of the United States, This merger will, for the first time, permit single-line rail service in that highly 

competitive transponation corridor. By way of example, tlie single largest market for Washington State 

apples is California: it represents \ 1 % of the entire market. No fresh apples move by rail to Califomia from 

the major growing area of Yakima County. WA Rail service in terms of transit times and volumes per rail 

car have precluded that potential movement. This merger would induce the creation of refrigerated 

intermodal service between these markets, lower our customer s transpo^ati'̂ n costs, and reduce road 

damage and air pollution along the interstate system. Califomia should be particular^ senyiiive to this issue. 

(4.2) The merger also provides single line '̂ ervite to all maior Mnirm i?iml£jLjjffii&m&s. One of the fastest 
growing markets for Washington State agricultural products is .Mexico. Easy and efficiem access to that 

market is essential to the regions" continued growth. 

(4 31 Competition is good for all of us The UP-SP merger will insure that the two major westem railroads are 

fairly balanced and offer real competitive service to our regional markets. It will also assure a more 

competitive posture for railroads as opposed to track transportation, panicuiarly in the 1-5 corridor. 
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5. Cijnclusioiis 

The Washington Central Railroad strongly endorses the approval of a merger between the Union Pacific and Southem 

Pacific Raib-oads. In summary, the merger is of great benefit to the central Washington region because; 

1 It opens more efficient routes to our major, existing ma/kets; and 

2. opens new routes to our future maiKcts in Mexico, 

3. improves the competitive posture of the two major, westem railroads; 

4. improves rail competition vs. trucks throughout the region and in particular in the 1-5 corridor; 

5. reduces road damage and air pollution per ton mile of product transported; and 

6. should result in improved intermodal service to the region. 

I, Nicholas B. Temple, declare under penalty cf perjury that the foregoing is true and correct. Further, I certify that 1 am 

qualified and authorized to file this venfied statement. Executed on 7. 

Nicholas B. Temple. President 
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VERIFIED STATEMENT 

OF 

ROBERT I . MELBO 
on behalf of 

WILLAMETTE & PACIFIC RAILROAD, INC. 

My name i s Robert I . Melbo I am president and general 
manager of Willamette & Pa c i f i c Railroad, Inc., a short l i n e 
r a i l r o a d , w i t h o f f i c e s at 110 W. Tenth Avenue, Albany, Oregon 
97321. 

Willamette & Pa c i f i c Railroad i s located i n the northwestern 
corner of Oregon. I t serves the western side of the Willamette 
Valley, w i t h an east-west l i n e over the Coast Range to the 
community of Toledo, near the coast. W&P connects and i n t e r ­
changes wit h Southern P a c i f i c Lines at Eugene and Brooklyn 
(Portland), Oregon. I t c u r r e n t l y operates 185 route miles of 
former Southern P a c i f i c branches, and enjoys trackage r i g h t s over 
40 miles of SP's main l i n e between Albany and Eugene. W&P serves 
more than 60 customers on a regular basis. 

Willamette & Paci f i c has been i n operation since February, 
1993, and the t r a f f i c base upon i n i t i a t i o n of operation vas 
."̂ 8,300 carloads annually. In i t s f i r s t year, t r a f f i c grew to 
33,500 carloads; by end of i t s second year, W&P handled 35,170 
carloads. The growth trend continues. W&P customers ship a 
v a r i e t y of commodities, including newsprint, linerboard, scrap 
paper, wood chips, rebar, scrap i r o n and s t e e l , grain, 
f e r t i l i z e r s , lumber, plywood, logs, grass seed, cotton seed and 
anthracite coal. Major o r i g i n s and destinations p r i n c i p a l l y are 
between the P a c i f i c Northwest and C a l i f o r n i a and Arizona. 

I an providing t h i s statement i n support of the Union 
P a c i f i c Railroad a p p l i c a t i o n to acquire Southern P a c i f i c , F.D. 
No. 32760. 

The combination of the Union P a c i f i c and Southern P a c i f i c 
w i l l complete a round of r a i l r o a d consolidation- which s t a r t e d 
over 2 0 years ago. With ICC approval, the remaining two major 
Western r a i l systems w i l l provide strong competition f o r each 
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other and f o r motor c a r r i e r s . This i s good (-.ews f o r shippers and 
short l i n e s , and i n p a r t i c u l a r , f o r Willametce & P a c i f i c . We see 
nothing but p o s i t i v e things coming out of t h i s merger f o r our 
customers and ourselves 

The f o l l o w i n g are the major reasons f o r my support of t h i s 
a p p l i c a t i o n : 

- UP/SP better Central Corridor service 
- UP/SP bett e r car supply and equipment u t i l i z a t i o n 
- UP/SP stronger f i n a n c i a l c a p a b i l i t y 
- UP/SP broader route network: - bigger system 
- UP/SP more efficienr., competitive partner f o r Willamette & 

Pa c i f i c 
- UP/SP stronger service performance 
- UP/SP greater technical support 

The combinations of c a r r i e r s i n the West during the l a s t 20 
years have occurred against a backdrop of ever increasing rate 
and service benefits f o r shippers. The combinations themselves 
created many of these e f f i c i e n c i e s , which ha\-e been passed on to 
shippers. I a n t i c i p a t e that the e f f i c i e n c i e s generated from 
UP/SP also w i l l accrue to the benefit of short l i n e s and i n t u r n 
t o short i i n e customeic. 

Better Central Corridor Service: 

Combining UP and SP routes between Northern C a l i f o r n i a and 
the Midwest s u b s t a n t i a l l y reduces both the route miles and the 
mountainous grades that must be traversed on the Central 
Corridor. Fewer route miles and lesser grades t r a n s l a t e i n t o 
shorter t r a n s i t times, which can be much more r e l i a b l y achieved. 
With these benefits, our customers can i n t u r n be more 
competitive i n t h e i r respective markets. 

Better Car SUDPIV and Equipment U t i l i z a t i o n : 

As a short l i n e , Willamette & Pa c i f i c i s dependent upon 
Southern P a c i f i c f o r the preponderance of f r e i g h t cars required 
by our customers f o r i n t e r s t a t e shipments. SP provides much of 
the equipment f o r i n t r a s t a t e shipments, as w e l l . The much larger 
UP System has a bigger inventory cf equipm&at from which these 
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requirements can be met. A d d i t i o n a l l y , because of rou t i n g 
e f f i c i e n c i e s inherent i n the combination, UP/SP should be able to 
achieve be t t e r u t i l i z a t i o n of i t s equipment--a b e r e f i t which 
should t r a n s l a t e i n t o more equipment a v a i l a b i l i t y f o r W&P 
customers. 

Stronger Financial Cap^^hjlity; 

UP has had an extensive record of p r o f i t a b l e operations over 
a long period of time. P r o f i t streams that support the c a p i t a l 
investment requirements of r a i l r o a d operations, including 
replacement and new technology investments, are required i n order 
to keep tr a n s p o r t a t i o n costs i n l i n e and services competitive. 
SP has been hamstrung by low p r o f i t margins i n i t s e f f o r t s to put 
i n place the c a p i t a l improvements required f o r competitive 
service. The combination with UP w i l l provide the c a p i t a l 
resources for these needed improvements. 

Broader Route NPtwnrk: 

The UP/SP System w i l l involve a much broader route network, 
capable of providing s i n g l e - l i n e r a i l service f o r Willamette & 
Pa c i f i c customers i n geographic areas that SP has not served. 
Tae difference w i l l be s i g n i f i c a n t . Instead of Oregon single-
l i n e service to 13 other states, UP/SP w i l l allow W&P to o f f e r 
i t s customers s i n g l e - l i n e service between Oregon aud 24 other 
states. Minneapolis, Seattle, Spokane, Omaha, Des Moines and 
many other major markets w i l l be much more accessible to our 
customers. 

Furthermore, our customers increasingly w i l l depend on such 
a broad network as UP/SP w i l l provide to remain competitive v i t h 
firms served by the newly fashioned BNSF system. 

A Mgrg Cvn^petitlvp Parrnpr f o r Willamette & Pa r - i f i r ; 

A much more e f f i c i e n t , competitive UP/SP w i l l s u b s t a n t i a l l y 
increase the m.arkets that Willamette & P a c i f i c customers 
r e g u l a r l y serve. That i s , the combination w i l l extend our 
customers' reach, and enable them to ship more products via W&P 
to these new markets. S i m i l a r l y , they w i l l be able t o obtain 
materials at sources which SP has not served. 
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stronger Service Performance; 

In a very r e a l sense, Willamette & Pacific's service i s no 
b e t t e r than that of i t s main l i n e connection. During a decade of 
cash losses, SP has not had the c a p a b i l i t y to invest i n i t s plant 
as UP has done. The r e s u l t has been major service s h o r t f a l l s i n 
t r a n s i t time and t r a n s i t time consistency versus not only UP, but 
BN and Santa Fe as w e l l . Both of these measures w i l l improve 
w i t h SP's combination with UP. 

Better Technical Support^ 

A strong plus for SP served short l i n e s and t h e i r customers 
a r i s i n g from the combination w i l l be the enhanced technical 
c a p a b i l i t y which UP makes available to i t s short l i n e partners. 
SP's information systems lag far behind UP's i n terms of 
c a p a b i l i t y and customer u t i l i t y . Willamette & P a c i f i c expects 
that services such as car t r a c i n g w i l l be g r e a t l y improved. Such 
a development has great merit i n an age when Just-In-Time 
d e l i v e r y commitments are fast becoming standard business 
pract ice. 

For these reasons, I strongly support the combination of UP 
and SP, and urge the ICC to approve the a p p l i c a t i o n . 

I , Robert I . Melbo, declare under penalty of perjury 
that the foregoing i s true and correct. Further, I 
c e r t i f y that I am q u a l i f i e d and authorized to f i l e 
t h i s v e r i f i e d statement. Executed on October 25, 1995 
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VERIFICATIQIi 

STATE OF OREGON ) 

^ $$ 

COUNTY OF LINN 

Robert I . Melbo, being f i r s t duly sworn, deposes and says 

th a t he has r̂ i-a i the foregoing document, knows the fact s asserted 

t h e r e i n , and that the same are true as stated. 

^ ROBERT I . MELBO 

Subscribed and sworr ;..efore me t h i s TZSTPT.^ day of 

P/ l - rcSipP , 1995. 

< .^23;^?j>;{3.3^5-»<>j33 
'k ^ Z.','- OFP^ClAL SEAL ^ 
< ^ ^ . ' t . MARY ALICE BARRON 
>: - ' t i j2 'v NOTAPY PUBLIC - OREGON * 
j ' v ^ r ^ , COMt'l^.SION NO 027213 S 

VV rQMM!:,?:r* Aan a 1997 « 

My Commission Expires: 

J 
NOTARY PUBLIC 
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WINCHESTER AND WESTERN RAILROAD COMPANY 

Virginia Division 
126 E. PICCADILLY STREET 

P.O. BOX 264 
WINCHESTER, VIRGINIA 22601 

703-662-2600 

Corporate Office 
258 ELM STREET 

NEW CANAAN, CONNECTICUT 06840 

203-966'8880 

New Jersey Division 
P.O. BOX 1024 

BRIDGETON. NEW JERSEY 08302 

609-451-6400 

V e r i f i e d Statement of 
William P. Light 

on behalf of 
The Winchester & Western Railroad Company 

My name i s Willieun P. Light. I am a graduate of Georgia Tech 
Uni v e r s i t y . I am President of the Winchester & Western Railroad 
Company (WW), headquartered i n Winchester, V i r g i n i a . I have been 
employed i n the r a i l r o a d industry f o r twenty-five years. I spent nine 
years w i t h the Norfolk & Western and the l a s t sixteen years w i t h the 
Winchester & Western. I am fauniliar w i t h shipping needs of the 
customers located on our s h o r t l i n e r a i l r o a d s . 

The Winchester & Western Railroad Company operates two r a i l r o a d 
d i v i s i o n s , one i n V i r g i n i a , West V i r g i n i a , and Maryland and the other 
i n New Jersey. Our New Jersey D i v i s i o n connects w i t h Conrail at 
M i l l v i l l e , New Jerfiey and serves customers at and between Mi 11 v i l l e on 
the one hand and H a l e y v i l l e , Dorchester, Seabrook, and Port of 
Bridgeton on the other, a l l i n New Jersey. Our V i r g i n i a D i v i s i o n 
serves customers i n Maryland, West V i r g i n i a , and V i r g i n i a between 
Ilagerstowi, Maryland and Winchester. V i r g i n i a and between Winchester 
and Gore, V i r g i n i a . At Hagerstown we connect with Conrail and Norfolk 
Southern. We connect wit h CSXT at Winchester and Martinsburg, West 
V i r g i n i a . Our t r a f f i c volume i s about 15,000 carloads, 10,000 carloads 
to and from cus.tomers i n New Jersey and 5000 carloads to and from 
customers i n V i r g i n i a . SP and UP handle approximately 800 carloads 
annually from customer on our r a i l r o a d . 

''e support the proposed merger of UP and SP. Dependable and e f f i c i e n t 
service i s impiortant to our shippers. The combination of the 
f i n a n c i a l l y sou)id and service conscious UP and the market reach of SP 
w i l l r e s u l t i n important service improvements. The r a t i o n a l i z a t i o n of 
routings, e l i m i n a t i o n of congestion and the extension of single l i n e 
service t e r r i t o r y w i l l enable UPSP to reduce t r a n s i t time and es t a b l i s h 
and meet r e l i a b l e schedules. Moreover, as a r e s u l t of t h i s improved 
service, equipment turnaround and placement w i l l be improved and car 
supply enhanceci. 

We believe our customers w i l l be a t t r a c t e d by the improved, more 
e f f i c i e n t service that w i l l be off e r e d , p a r t i c u l a r l y through the 
cen t r a l c o r r i d o r . Combining UP and SP routes between Northern and 
Central C a l i f o r n i a and Oregon on the one hand and the Midwestern 
gateways on the other, w i l l restore the h i s t o r i c connection between 
these two systems and s u b s t a n t i a l l y reduce both the route miles and the 
mountainous g:rades t h a t must be traversed on the central c o r r i d o r . 
Fewer route n i l e s and lesser grades w i l l r e s u l t i n shorter t r a n s i t 
time, more r e l i a b l e service and more dependable schedules. 
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YREKA WESTERN RAILROAD COMPANY 
A Subsidiary of KYLE RAILWAYS INC 

Eastablished 1889 

300 East Miner Street • P O Box 660 • Yreka California 96097 
Phone:(916)842-4146 • FAX (9161 842 4148 

V e r i f i e d Statement of 
Larry G. Bacon 
i n behalf of 

Yreka Western Railroad ComDany 

My name i s Larry G. Bacon. I am the General Manager of the Yreka 
Western Railroad Company, with i t s p r i n c i p - 1 o f f i c e located iri 
Yreka, C a l i f o r n i a . I have ten years of r a i l r o a d experience with 
Southern P a c i f i c , Kyle Railways, Inc., and Yreka Western Railroad 
Company. I am f a m i l i a r with the transportation needs of our 
shi ppers. 

The Yreka Western Railroad Company i s a s h c r t l i n e r a i l r o a d con­
sist ing of approximately eight miles of main l i n e and serving 
the Yreka area i n Northern C a l i f o r n i a . We c u r r e n t l y interchange 
with the C a l i f o r n i a Oregon and Pacific whicl- interchanges with 
the Southern P a c i f i c . The p r i n c i p a l commodities which we landle 
are inbound propane from Canada and C a l i f o r n i a , outbound Wv-od 
chips destined p r i m a r i l y for Oregon and outbound lumber destined 
for points throughout the United States. 

We understand that Union P a c i f i c and Southern Pa c i f i c are request­
ing a u t h o r i t y to merge. We strongly support t h e i r a p p l i c a t i o n . 

Our comoany, along with shippers and the general p u b l i r w i l l 
b e n e f i t by t h i s merger. We s t r i v e to provide the best possible 
r a i l service to our shippers. As a s h o r t l i n e , we are dependent 
on our trunk l i n e c a r r i e r for the o v e r a l l service which our shippers 
receive. Expanded single l i n e service by our trunk l i n e c a r r i e r 
can only serve to benefit shippers. Rationalization of routes, 
e l i m i n a t i o n of congestion and the extension of single l i n e service 
t e r r i t o r y w i l l enable UPSP to reduce t r a n s i t time and establish 
and meet r e l i a b l e schedules. The combination of the locomotive and 
car f l e e t s of the two r a i l r o a d s w i l l r e s u l t i n more e f f i c i e n t equip­
ment u t i l i z a t i o n and improve the a v a i l a b i l i t y to shippers of r a i l ­
road owned equipment. 

We believe 
iencies of 
allow them 
p o r t a t i o n . 
t r a n s i t time 

that expansion of single l i n e t e r r i t o r y and the e f f i c -
single l i n e service available to our shippers w i l l 
to expand t h e i r markets and enjoy more e f f i c i e n t trans-
For example, our outbound lumber shippers can expect 
with less intermediate handling to an expanded market 

area. We expect t h e i r economics to improve as a r e s u l t . Propane 
from vestern Canada w i l l also move on routes with less intermed­
i a t e handling and more e f f i c i e n t service. 

SP has not been able to make the c a p i t a l investments necessary to 
improve t h e i r service to remain f u l l y competitive i n the transpor­
t a t i o n market. The pressures created by the merger of BN and SF 
w i l l not improve t h i s si*-uation. -The addition oc UP's f i n a n c i a l 
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strength and q u a l i t y of operation to SP's system w i l l r e s u l t i n a 
f i n a n c i r i i i y strong company capable of making the c a p i t a l invest­
ments necessary for q u a l i t y r a i l service. 

Further, we f u l l y support the settlement reached between UP-SP and 
BN-SF i n t h i s proceeding. F i r s t , the new p r i c i n g a u t h o r i t y granted 
to UPSP under the settlement w i l l pro/ide expanded market access to 
ad d i t i o n a l BNSF points i n the Pa c i f i c Northwest, including B r i t i s h 
Columbia via Vancouver. This w i l l expand p o t e n t i a l markets f o r our 
shippers. Second, the new trackage r i g h t s granted to UPSP between 
Chemult and Bend, Oregon, w i l l make UPSP's 1-5 service more 
e f f i c i e n t . F i n a l l y , although the new 1-5 r i g h t s granted to BNSF 
as part of the settlement do not d i r e c t l y a f f e c t us, the enhanced 
competitive environment i n the 1-5 corri d o r w i l l b e nefit a l l shipoers 
in the region The presence of two strong r a i l competitors through­
out the c o r r i d o r w i l l r e s u l t i n a vigorous competitive environment. 

Our company h e a r t i l y endorses the Southern P a c i f i c and Union Pac i f i c 
a p p l i c a t i o n f o r merger and the settlement reached with BNSF. 

1, Larry G. Bacon, declare under penalty of perjury that the fore­
going IS true and correct. Further I c e r t i f y that I am q u a l i f i e d 
and authorized to f i l e t h i s v e r i f i e d statement. Executed t h i s 
Twentieth day of October, 1995. 

aeon 
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