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IRON SI METAL INCm 
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PO BOX 12085 

FRESNO. CA 93725 
FRESNO. CA 93776 
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FAX (209) 233-6573 

October 3, 1995 

VERIFIEB STATEHEMT OF STAM CARTER 
OM BEMAUF OF L E V f S IRON t. 

My name i s Stan Carter and I am General Manager of Levi's 
Iron and Metal, 2727 South Chestnut Avenue, Fresno, C a l i f o r n i a 
93725. I have been General Manager of t h i s f a c i l i t y f o r one (1) 
year, and previously worked as a Operation Manager. In my 
po s i t i o n With Levi's, I am f a m i l i a r w i t h our t r a n s p o r t a t i o n and 
l o g i s t i c s requirements, not only of t h i s f a c i l i t y , but of 
SchnitEer Steel i n general, Levi's Iron and Metal i s a subsidiary 
of Schnitzer Steel Industries and i s a scrap recycling and 
processing f a c i l i t y located i n Fresno. We are curx-ently served 
by the Santa Fe on an open basis. 

Presently, Levi's ships approximataly 6,000 tons of cut 
stock material per month to Cascade Steel R o l l i n g M i l l s (a 
Schnitzer subsidiary company) located i n McMinnville, Oregon, a 
f a c i l i t y served by Southern P a c i f i c and Willamette P a c i f i c , a 
s h o r t - l i n e . McMinnville i s approximately 35 miles southwest of 
Portland, Oregon. 

Our business at Levi's i s p r i m a r i l y the sale and shipment of 
scrap s t e e l to our Cascade Steel f a c i l i t y , as well as other 
buyers on the open market. The scrap steel comes from s o r t i n g 
and processing material obtained from take-down and aemolition 
jobs which we bid on. In 1994, we shipped 629 cars. 

We e n t h u s i a s t i c a l l y support the proposed merge of Union 
P a c i f i c and Southern P a c i f i c r a i l r o a d s . Along wi t h other 
subsidiaries of Schnitzer Steel, we are major users of r a i l 
t r a n s p o r t a t i o n . We believe that the merge of Union P a c i f i c and 
Southern P a c i f i c w i l l provide necessary competition and balance 
to t'^e r e c e n t l y created Burlington Noz-tliern Santa Fe. 

In a d d i t i o n , we expect an improved gondola supply r e s u l t i n g 
from the combined UP/SP f l e e t of h ig l -cube gondolas. These cars 
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PAGE 2 
VERIFIED STATEMENT OF STAN CARTER 
ON BEHALF OF LEVI'S IRON & METAL 

have always been i n short supply on the SP system. Furthermore, 
rne combined mini m i l l at Cascade Steel and scrap o r i g i n s on tlie 
two systems (UP/SP) w i l l increase opportunities f o r back hauls i n 
T̂ ne gondolas, providing more e f f i c i e n t use of steel hauling 
r i e e t . 

Levi's i s c u r r e n t l y bidding on a lai^ge take-down job i n Las 
Vegas, Nevada. Not only w i l l the merger give Levi's d i r e c t 
s i n g l e - l i n e access to Las Vegas, but w i l l more importantly 
provide s i n g l e - l i n e service from Las Vegas to the mini m i l l a t 
McMinnville, Oregon. 

We are c e r t a i n t h a t these, as well as many other benefits 
w i l l r e s u l t from the proposed Union Pacific/Southern P a c i f i c r a i l 
merger. However, we fe e l that the most s i g n i f i c a n t b e n e f i t w i l l 
be the maintenance of a competitive balance between UP/SP and 
Burlington Northern Santa Fe. That, plus the establishment of 
sm g l e - l m e service where j o i n t - l i n e service presentlv e x i s t s are 
some of the reasons why we believe that the UP/SP mergor i s 
d e f i n i t e . l y i n the public i n t e r e s t . 

We e n t h u s i a s t i c a l l y support t h i s merger, 

I Stan Carter, declare under penalty of perjury t h a t the 
foregoing i s true and correct. Further I c e r t i f y t h a t I am 
q u a l i f i e u and authorized to f i l e t h i s v e r i f i e d statement. 
Executed on October 3, 1995. 

Stan Carter, General Manager 

rhank you, 

Stan Carter 
GENERAL MANAGER 



LOGAN imm 
ALUMINUM 

IMC. 
U.S. Highway 431 North 
P.O. Box 3(X)0 
Russ»lh î!i» Kentucky 42276 
T«l«phon« 502 755-6000 Verified Statement 

of 
Maurice E Oe'ker, Jr 

on behalf of 
Logan .-Muminum, Inc 

November 3, 1995 

I , Maurice E Oelkerjr am currently the Traffic Team Leader for Logan Aluminum, 
Inc located in Russellville.K\' 1 have been employed by Logan Aliimmum for 
approximately three years and prior to loming Logan I was employed by Kaiser Aluminum 
and Chemical Corp for 11 years I noid a bachelors degree m business from Indiana 
University and have several professional credentials including AST&I. certification along 
with an ICC Practitioners license I am currently responsible for a team of 4 people 
inv:luding myself th?. is lesponsibie for a total transportation budget in excess of 35 
million dollar'j 

Logan .Aluminum, Inc is a joint ownership venture between .A.RCO Aluminum and 
Alcan Aluminum We are a fully integrated rolling mill that has a capacity of 
approximately 1 2 billion pounds annually of aluminum can sheet Our associates primary 
customers include American National Can, Crown Cor.k & Seal, and .\nheuser Busch -
Metal Container Corp We are located on the R J Corman Railroad"s Memphis Line 
with direct service to CS.X interchanges Our current outbound modal distribution is 
approximately 20% rail(boxcar) and SÔo truck/intermodai Our current geographic 
distnbution is 2(f o Midwest. 2()»o Southeast. 20% Southwest, 20»-o West", and the balance 
Export including Mexico In I0<)5 we expect to ship approximately 1200 carioads 
pnmaniy to the California. Texas and .Mexico markets 

We understand that the Union Pacific and Southem Pacific are requesting authonty to 
merge and we believe that the proposed merger would be in our company's "best interest 
for the following reasons 

• The proposed merger would offer a more direct route to our markets in the 
Los Angeles basin b\ eliminating circuitous routes and taking advantage of 
combined operating etTiciencies W e also believe that improved seivice 
reliability and reduced transit time will be provided by the merged companies. 

• The merged companies will pro\ ide an equitable competitive challenge to the 
recently approv ed merger of the Burlington Nonhern and the .Atchison 
1 opeka and Sante Fe Railroads W e feel strongly that a levei playing field 
would be established by the proposed merger 
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LOGAN 
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INC. 
U.S. Highway 431 North 
P.O. Box 3000 
HusMilviH* KanttKky 42276 
T«il»phon« 502 755-6000 

In conclusion , we support the merger and feel that it will provide a long term viability to 
the national rail transp ̂ nation inft̂ astructure We feel that it will benefit all rail shippers, 
not just those located on the I nior, Pacific and Southem Pacific 

I, Maurice E Oelker. Jr declare r.nder the penalty of perjury that the foregoing is liue 
and correct Further I certify that 1 am qualified and authc ized to file this verified 
statement Executed on November 3, 1995 

Subscribed and sworn before me this 3rd day of November, 1995 

Notary Public 

My Commission Expires 

i (yit-l^iTt U^ ' 0 ^1 

State of Kentucky 

County of Logan 



LOS ANGELES CHEMICAL COMPANY 
SINCe taia ARDIN£ STTtEET • SOUTh GATE.CA 90280-1987 

TRAOmON O F S E R V I C e — (213) 5IS-9S00 - FAX Nd. (213) 773-0909 

VERIFIED STATEMENT 

This v e r i f i e d statement i s provided by Dana Fontaine of Los Angeles 
Chemical Company. We are located at 4545 Ardine Street i n South 
c^ate, California. My position i s Terminal Manager. 

in addition to other several other business a c t i v i t i e s , Los Angeles 
Chemical Company acts as a terminalling location for r a i l cars of 
l i q u i d chemicals. Shippers throughout the western United States 
send t h e i r r a i l cars to our f a c i l i t y , thereby establishing a remote 
terminal for the movement of their product. We provide a 
transloadlng service i n which we transfei chemicals from r a i l cars 
to tarJc trucks. The tank crucks are then sent out for delivery to 
consignees located throughout Southern California and Arizona 
The products we handle include a variety of acids, hydrogen 
peroxide, f e r r i c chloride and latex. We currently receive 
approximately 30 r a i l cars per month. 

As Terminal Manager, my responsibilities are varied. One of my 
primary functions, however, i s overseeing and directing a l l r a i l 
t r a f f i c entering and exiting our f a c i l i t y . This task includes 
monitoring the progress of a l l inbound r a i l cars after leaving the 
shipping location; providing the railroad with the track and spot 
number for a l l inbound cars.- releasing empty cars; and addressing 
any problems that may occur on a daily basis. Because we are 
served by both the Union Pacific (UP) and Southern Pacific (SP) 
Railroads, t h i s job requires my daily interaction with the Customer 
Service personnel of both e n t i t i e s . 

I believe the proposed merger between UP and SP w i l l provide a 
number of benefits to our company. Fir s t , shippers w i l l access 
our location more d i r e c t l y and e f f i c i e n t l y , thereby resulting i n 
a quicker t r a n s i t time for our inbound r a i l cars. The additional 
track available to UP as a result of this merger w i l l be 
instrumental i n eliminating the bottlenecks that currently exist 
in several switching yards within the UP system. This w i l l allow 
us to better service our shippers by offering t h e i r chemicals i n 
a more timely n\anner. 

Second, these direct routes and the better freight rates that 
should result w i l l allow us to compete more ef f e c t i v e l y with other 
modes of transportation, p a r t i c u l a r l y truck t r a f f i c . This i s 
extremely important given the highly competitive nature of the 
chemical industry. 

Lastly, I believe this merger w i l l provide our shippers that 
^ currently use SP with a more e f f i c i e n t way to ship t h e i r products 

to Southern California. Many of the problems currently faced by 
t.iese shippers, including slow service and numerous system 
bottlenecks, w i l l be eliminated. This w i l l provide theee firms 
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Interstate Commerce Comnussiim 
Page 2 

to service areas, provide equipment, and expedite cargo delivery as well as offering competitive 
rates 

This merger would provide shippers with a cost competitive means of transportation It would 
strengthen marketing by allowing shippers to utilize a fijll range of rail services, equipment, and 
greater access to a variety of regions currently unavailable at competitive rates 

We strongly believe that a merger between Southem Pacific and Union Pacific would not only be 
in our company's best interest, but also in the best interest of ot ier shippers TTiis proposed 
merger will provide significant benefits to shippers, ultimate!) creating an increase in rail cargo 
shipments Our company supports the application and feels this is a long overdue and necessary 
move within the shipping industry. 

Sincer^, 

/̂ *l5ebia 7V. Lyons 
Marketing Director 

I- DEBRA x^. LYONS, declare under penalty or perjury that the foregoing is true nd coirect 
Further I certify that! am qualified and authorized to file this verified statement Executed on 
(KTOHIJi 16. 1995. 
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with an additional s e l l i n g point when further penetrating their 
existing accounts and/or s o l i c i t i n g new business. This additional 
.business for our shippers d i r e c t l y translates into more business 
tor our conpany. 

ATI summary, Los Angeles Chemical Company firmly supports the 
proposed UP/SP merger. We believe this merger would have a 
positive impact on us in terms of p r o f i t c Q j i l i t y and i n our a b i l i t y 
to acquire new business. 

Sincerely, 

Dana W. Fontaine 
Terminal Manger 
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I, Dana W. Fontaine, declare under penalty of perjury that the 
foregoing i s true and correct. Further, I certify that I am 
qualified and authorized to f i l e this verified statement. Executed 
on October 13, 1995. 



RSHERIES INCORPOfWED 
Phone:(609)729-9050 Fax:(609)884-0664 Telex-510-688-8908 
997 Ocean Drive. Cape May New Jersey 08204 U.S.A. 

VERIFIED STATEMENT OF MICHAEL BYRNE 
on behalf of 

LUND'S FISHERIES, INC. 

November 9, 1995 

I am, Michael Byrne, Vice President of Lund's Fisheries, Inc., 
with o f f i c e s i n Cape May, NJ. I have been in the i n t e r n a t i o n a l 
seafood product business for f i f t e e n (15) years. I am f a m i l i a r 
with the transportation needs of our Company. 

Lund's Fisheries, Inc. is a primary producer, processor and 
shipper of various seafood products. We import, export and 
ship from coast to coast. Our primary f a c i l i t i e s are located 
i n Cape May, NJ and Oxnard, C a l i f o r n i a . Our major r a i l ship
ments are from New Jersey to Seattle, WA, Oxnard to the East 
Coast and Oxnard tc Ssattl.?, Southern Pacific serves our 
Oxnard f a c i l i t y . 

We are i n favor of the proposed merqer of Union P a c i f i c and 
Southern P a c i f i c . The e f f i c i e n c i e s from consolidation of the 
two systems w i l l accrue to the benefit of transcontinental 
shippers, l i k e our company. The rationalized route structure, 
i'.iiproved and consolidated f a c i l i t i e s , and integrated and e f f i c i e n t 
management and operation w i l l r e s u l t i n reduced t r a n s i t time, 
reduced intermediate handling, reduced congestion and more 
frequent and r e l i a b l e service. These improvements w i l l enhance 
equipment u t i l i z a t i o n and supply. Shippers can expect a re
duction i n the number of bad orders. These benefits are real 
and v i l l help us to remain competitive i n our business. 

In a d d i t i o n to expected improvements over the c e n t r a l c o r r i d o r , 
ve are alsc very pleased with the prospect of having an enhanced 
single l i n e ro.iie through the 1-5 corridor for our t r a f f i c 
fi.u..i Cxnard to Seattle. Ne expect improved t r a n s i t time on t h i s 
t r a f f i c as w e l l . 

Because of i t s precarious f i n a n c i a l p o s i t i o n , we believe that 
Southern P a c i f i c has not been able to price i t s service aggres
siv e l y with a view to gaining market share over the long term. 
The addition of Union Pacific's f i n a n c i a l resources should 
enable the merged company to price i t s service more competitively 
with BNSF and with motor c a r r i e r s . The increased competition i n 
the western transportation market v ; i l l be tc the benefit of 
shippers and the public. 



•2-

We urge the ICC to approve the a p p l i c a t i on. 

I , Michael Byrne, declare under penalty of perjury that the 
foregoing i s true and correct. Futher, I c e r t i f y that I am 
q u a l i f i e d and authorized to f i l e t h i s v e r i f i e d statement. 
Executed t h i s 9th day of November. 1995. 

/ . / :"''y. . i^ 'L-

MICHAEL BYRNE 

MB/sdb 
Copy: F i l e 
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Verified Statement 

of 

Ronald C. MacDonald 
on behalf of 

Manufacturers Consolidation Service, Inc. 

I am Sr. V.P. , Pricing-Marketing for Manufacturers Consolidation Service, Inc. 
(M.C.S., Inc.), 618 Oakleaf Office Lane, Memphis, TN, 38117. I have been with 
M.C.S.. Inc. since 1987, and I have been involved in the marketing of rail 
transportation since 1967. 

M.C.S., Inc. is a transportation marketing compan}. We specialiee in 
intermodal transportation; we also provide rail carload service and truck brokerage. 
We have 15 operations offices scattered throughout the USA, as well as numerous 
additional sales offices. Since any shipper in the USA is a potential customer, our only 
restriction of commodity is that which is not permissible by law. Intermodal traffic 
comprises about 85% of our overall volume with the railroads. The majority of this 
traffic is between northeastern and southem points on the one hand and the west 
coast points on the other. This past year we paid Union Pacific Railroad (UP) and 
Southern Pacific Transportation Company (SP) over $17 nullion for transportation on 
which we issued bill of ladings. While we do not own the conmioditics. we have control 
of the transportation of those products. 

We believe that the proposed merger would be in our Company's best interes s. 
Wc strongly support this as a means of improving service and sttngthening 
competition. With the approval of the merger. UP and SP will be able to combine the 
strengths of'heir respective systems. M.C.S.. Inc. has import traffic through Long 
Beach/Los Angeles Harbor into Mexico interior. It is currently a costly, slow and 
cumbersome move that would greatly be improved through the more direct, single-line 
routing from Southem California directly into Laredo for furtherance into Mexico. 
With the elimination of long interchange delays at San Antonio between the UP and 
SP. this should allow us to capture more time sensitive shipments. 

MA.S'LTACTURER? CONSOLIDATION SERVICE. INC 

618 OAKLEAF OFFICE LANE P O. BOX 2406CS ME MPH IS, TEN N ES SEE 38124 
(bOC) :3s r5o: (̂ cn 684-500C FAX (9Ci> 684-5039 
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Verified Statement 
M.C.S,Inc. 

The proposed merger will also provide a truck competitive service between 
California and Scattle/Tacoma. This single-line, direct route will allow us 
opportunities to capture large volumes of traffic moving adverse to rail. Present 
joint-line, intermodal service is not competitive. 

The increased volumes will allow operating efficiencies. By separating traffic by 
category, into different routes, improvement in transit times will be realized. 
Utilization of the shorter routes will also reduce transit times. 

The agreement between UP/SP and BN/ATSF concerning trackage rights and 
line sales will also increase and strengthen competition. For instance, the agreement 
provides BN/ATSF with new single-line service in the Seattle/California corridor, 
which will compete with the new single-line service of UP/SP in this corridor. 

Wc have been concerned about the long tenn liability of the Southem Pacific 
Transportation Company, as it is apparent that the SP does not have the resources lo 
stand alone against the combined Burlington Northem Santa Fe Corporation. 

M.C.S., Inc. strongly supports the UP/SP merged system and trusts the ICC 
will approve their merger application without undue delays. 



VERIFICATION 

STATE OF TENNESSEE ) 

COUNTY OF SHELBY 

Ronald C. MacDonald being first duly sworn, deposes and says 

that he has read the foregoing document, knows the facts aî serted therein, and that the 

same are true as .stated. 

0?m^C/^m,QttytML 
Ronald C. MacDonald 

Subscribed and sworn to before me this 13th day 

of October 1993. 

1 

Notar>' Public 

""u. 

IZ 
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cAlazzei - Franconi Co. 
p. O. BOX 96 

EDtSON, CA 03220 

VERIFIED STATfKtWT 
•0#l Fraah" OF 

TOM FRANCONI 
ON BEHALF OF 

MAZZEI-FHANCONI CO. 

1 am Tom Franconi and I am a part owner of Mazzei-Franconi Conpciny, 
Our mailing address is P.O. Box 98, Edison, California 93220. Our telephone 
nutiber is (805) 366-5721. Our facsimile number is (805) 366-0471. 

I have been using r a i l transportation since 1958 when I worked for 
Mazzei Fants and shipped potatoes. In 1972, I partnered with Livio Mazzei 
and formed my current conpany, Mai.zei-franconi Co. We sell, market, and 
arrange transportation for King-Pak Farms, Inc. We originate shipments 
from Edison, California on the Southem Pacific to Stockton, California, 
where the shipments connect to the Union Pacific for transport to the 
East Coast and other destinations. In J994, we shipped 61 carloads on 
the Southem Pacific. 

We belie^'e that the mcrgi^r of Soutliern Pacific and Union Pacific 
w i l l provide many inprovements in our r a i l service, which w i l l allow us 
to provide better service to our customers. We strongly si^jport approval 
of the application that Union Pacific and Southem Pacific have f i l e d for 
authority to merge. 

The combination of Southem Pacific and Union Pacific has obvious 
iirplications for our r a i l movements. At the present time, we use Southem 
Pacific only to Stockton, then interchange with the Union Pacific for the 
transcontinental rovement because of the better service we receive from 
Union Pacific. With the merger, we can use the combined UP/SP for the entire 
transcontinental shipment. In addition, UP/SP w i l l be able to separate more 
intermodal and carload t r a f f i c , as well as realign t r a f f i c in the Ogden/ 
Salt Lake City area to provide more efficient aix3 easier transit through the 
Central Corridor. The irtproved availability of single railroad moveiments, 
using more efficient and shorter routes, w i l l ijiprove our carload service 
and reduce transit times. These are significant iiiprov.-xnents that w i l l be 
very beneficial to our business. 

The combination of Union Pacific and Southem Pacific w i l l also provide 
substantial benefits for our shipments m terms of i;iproved sj»:ply of equip
ment for transportation. We w i l l nw have Union Pacific equipment available 
to us at our origin in Edison, rat.>^r than waiting for the interchange at 
Stockton. In addition, as the combined railroad runs faster unit trains 
between the West Coast and Midwestern interconnection points, i t w i l l be able 
to cycle Its equipment more efficiently. UP/SP w i l l not only have more than 
5,200 refrigerated freight cars, but by moving them through the system faster, 
i t w i l l seem as i f the fleet is much larger. 
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Verified Statement of Tom Franconi 

We svpport the merger because i t is necessary ir. order to preserve 
service to Southem Pacific served shippers, and to preserve and maintain 
conpetition in the Westem r a i l industry. Shipments on Southem Pacific 
throug the Central Corridor inevitably get bogged down in Roseville and 
in the Armourdale Yard in Kansas City, and then delayed again in Chicago 
dus to Southem Pacific's inadequate f a c i l i t i e s . Southem Pacific has had 
some tough times fincincially for the past few years, and tlvat shows in the 
deterioration of i t s f a c i l i t i e s and irs service. I t seems as i f Southem 
Pacific has never reco\'ered from the aborted merger with the Santa Fe. 

I f our r a i l service is to continue, Sout >em Pacific must be permitted 
to cotibine with financially solid Union Pacific. Union Pacific w i l l be able 
to manage the routes better, and can invest in needed iijprovements. The 
merged UP/SP wil] provide viable competition vo BN-Santa Fe, and to other 
modes of transport snrh as trucks. With the merger, we w i l l be assured of 
hâ .'ing quality r a i l service that w i l l be ccrpetitive with truck ser\'ice, 
and will provide the type of service we requiie tor King-Pak Farms. 

I , Tom Franconi, declare under penalty of perjiury that the foregoing 
is true and correct. Further, I certify that I am qualified and authorized 
to f i l e this verified statement. Executed on October 18, J995. 

Tom'F'ranconi 

-2-
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!VIFP 
OF O R E G O N I N C . 

<i merritt lumber to 
NOVEMBER 09, .1995 

VERIFIED STATEMENT 
OF 

ELIZABETH L. DAWSON 
on behalf of 

MFP of OREGON INC. 

My name i s Elizabeth L. Dawson, I have 
been the Traffic Manager at MFP OF OREGON INC.- a 
Wholesale lumber con5>any, since i t s formationl 4 
years ago. I have been in the transportation f i e l d 
for the past 13 years, handling similar jobs at 
several other lumber coitqsanies. MFP of OREGON,based 
i n Lake Oswego, OR, i s a subsidiary of Merritt 
Lumber Co., in Athol, ID. We handle an average of 
2000 carloads of Itomber a year. Our shipments 
originate i n the Pacific Northwest- (CA, OR, WA, 
ID,MT,and CANADA), shipping to various points 
through out the United States. Our biggest markets 
are i n PHOENIX, AZ/SALT LAKE CITY/DENVER/NO. 
ARKANSAS/TEXAS/and ATLANTA, GA. We are in the 
business of buying and se l l i n g of softwoods. 

I am writing i n support of the Union 
P a c i f i c and Southern Pacific merger. We trade 
primarily i n carload quantities. We depend on 
having this t r a f f i c moving on railroads that can 
offer dependable service and coii^>etitive rates. 
With the financial health of the Southern Pacific a 
constant issue- we have experienced neither. We 
have customers, who due to the poor service, now 
refuse to buy wood originating on the 'SP'. This 
has pushed our business in other directions, 
limiting our sphere of purchasing. And with the 
current emphasis on "Just in Time" purchasing- i t 
makes i t next to in^ossible to even consider moving 
over the Southern Pacific. Additional time i n 
transit, also increases the turn around time of 
inventory at destination, delaying further 
purchasing and the a b i l i t y of our traders to offset 
market adjustments. 

Atten^ts to work on being more con?)©titive 
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OF O R E G O N I N T 
.! merritt lumber to 

have been f u t i l e in this enviroiuaent- ironically, 
more coii5>etitive rates would give the 'SP' more 
revenue, but with the i n a b i l i t y to handle the 
business, they already have, the 'SP" has been 
tonwiIling and probably cannot afford to look at 
rate adjustments- a CATCH 22, we hope w i l l be 
resolved by a merger with the Union Pacific-a 
J^aili-'oad, we think has a clear and well organized 
handle on their future and more importcmtly, the 
necessary capital to help the struggling Southern 
P a c i f i c . We also believe that they w i l l not pursue 
the aame course of action now going on at the 
'BNSF'- a chopping frenzy, resulting i n a loss of 
experienced personnel, that i s designed more to 
s a t i s f y their shorter term constituencies-the 
shareholders, than the longer term constituencies-
the shippers. The 'UP' has set a precedent with the 
'CNW' merger that gives us hope they w i l l take a 
different approach. The 'UP' increased their 
marketing staff, incorporating personnel from the 
•CNW', making i t less disruptive for our business. 
And the 'UP' has been taking a more market 
orientated approach to their business, which i s i n 
keeping wi th the current trends of our business. 

The Southern Pacific has been struggling 
smd hanqpered by financial problems. We feel that 
their survival depends on r.hat the 'UP* can offer-
the s t a b i l i z i n g support of a better organized and 
healthier r a i l system. Already, our customers and 
suppliers, especially those captive on the Southern 
Pa c i f i c , are looking forward with hoF>e. And since 
the 'SP' i s not in a finemcial position to be 
con^jetitive, th > potential loss of conpetition from 
a proposed me.".ar, we feel i s not an issue for our 
business. 

We have hope and faith, that the 
ef f i c i e n c i e s through track and other u t i l i z a t i o n s 
cam be passed on in savings that w i l l allow us to 
be mor& coxapetitive in this global market. For this 
and the other reasons expressed, we support the 
'UP/SP' merger. 277 
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OF O R E G O N INC. 
d merrin lumber co. 

I , ELIZABETH L. DAWSON, declare under 
penalty of p e r j u r y t h a t the foregoing i s true amd 
co r r e c t . Fvirther I c e r t i f y t h a t I am q u a l i f i e d and 
authorized t o f i l e t h i s v e r i f i e d statement. 
Executed on 11-09-95. 

C((jtLf<^ ^'i yaiiK^<yn 

STATE OF 
COUNTY OF 

Qmm-

_, being f i r s t duly 
sworn, deposes and says t h a t he/she has read the 
foregoing document, knows the f a c t s asserted 
t h e r e i n , and that the saune are true as stated. 

Subsribed and sworn to before me t h i s day of 
MoVgilAkr 1995. 

My commision Exoires 

OPFiClAL SEAL 
imnD.QiUHAM 

' NOTARYKIBUC-OREOON 
COMMISSION NOMiaM 

MT COMMISSION EXHRES AUa tl 
scssssssBssseGasweHSsa 
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NID-SOUTH 
TRANSLOAD 

COMPANY 

G E N E R A L O F F I C E 4 TERMINAL ON P R E S I D E N T S ISLAND • MEMPHIS 
1171 CHANNEL AVENUE • PO BOX 13143 • MEMPHIS TN 38113 

PHONE 901-774-7800 FAX 901-774-7»00 

RAIL CARRIERS UP • BN • IC • SP 
(DELIVERV IS 002 TRACK NO 761) 

INTERSTATES 1-55 • 1-240 • I-4C 
EXECUnvE OFF'CE « ST LCXJIS • ALLEN P. BEBEE. PRESIDENT 
135 SOLTTM SKMKER BLVD ST LOUIS. MO 63105 (314) 727-1777 

Noveirf)er 10, 1995 

VERIFIED STATEMENT 

OF 

ALLEN P. BEBEE 

on behalf of 

MID-SOOTH TRANSLOAD COMPANY 

My name is Allen P. Bebee. I aa President and controlling shareholder of River 
Developaent Corporation d/b/a Mid-South Transload Coapany in Tennessee located at 
1171 Channel Avenue, Presidents Island, Memphis, Tennessee 38113. 

My business experience in transportation began May 1, 1994 when I vas eaployed as a 
trainee by St. Louis Terainal Warehouse Coapany's subsidiary. St. Louis Terainal 
Distributing Coapany, later renaaed St. Louis Terainals Corporation et a l . St. 
Louis Terainals was a barge 'marine) terainal operation controllir«< the aain barge 
terainals iC St. Louis, Granite City, IL, Memphis and Kansas City. I rose to the 
position ov President in 1969. 

Aaong the several ^oapanies we/I started was River Developaent Corporation at Mea-
phis which was primarily formed to acquire additional land there to build and oper
ate a carbon electrodes distribution facility for Union Carbide Corporation's Car
bon Products Division. I acquired controlling stock in that coapany. 

My main efforts and experience have always been in the selling, marketing and dev
elopmenr of new business for these various coapanies. As such I have been in close 
working relationships with barge lines, trucking coapanies and railroads, gaining 
valuable and broad experience along the way. 

In 1988 River Development Corporation had its long term (and successful) contract 
terminated by Union Carbide when it closed its electrodes plant in Puerto Rico, 
thus eliminating ita need for our facilities and services. 

As the facility at Memphis was Ideally constructed and situated for the storage and 
distribution of lumber I sought to lease this facility to a major lumber coapany. 
We did so for soae 15-18 months with Tricon Forest Products. During this period I 
becaae faailiar with the luaber "reloading" business. Upon teroination of the T r i 
con lease I then leased our facility to a local (Meaphis) "reloader". This rela
tionship lasted soae 17 months until we terminated their lease because of severe 
damages(s) to our building and trackage. 

With experience gained to that point we/I decided to directly enter the luaber "re
loading" business ourselves. The name was changed locally to Mid-South Transload 
to more accurately show and promote the services we were offering. 

Mid-South Transload leases Its uuderlying land from the Memphis & Shelby County Pert 
Conanission on Lot 2, Presidents Island, Memphis. This location is unusual in that 

FOREST PRODUCTS RELOAD CENTER fOtt THE MIO-SOUTH AND SOUTHEAST 
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P'*"'̂'**'* « reciprocal s%rltching ag ement; thus we are served jointly by 
the I l l i n o i s Central, the Burlington Northem, the Union Pacific and the Southem 
Pacific Railroads. The Ill i n o i s Central provides the actual ^witching services for 
both itsfclf and the other three r a i l carriers. 

The prlr..ary activity of our coapany i s to receive f u l l carloads of luaber to be un-
loarf'-a by us, placed into controlled inventory storage (both inside our 98,000 s.f 
ot building space andon paved or stabilized outside areas). Upon proper (FAX con-
flraed) instructions the luaber is loaded onto flatbed trucks for delivery to local 
distribution points and well beyond (up to IOOO miles). A very small amounc (per-
hapslZ) of luaber will come in by tmck or piggyback van for f i l l i n g out certain 
inventory deficiencies. 

A collateral activity is the receipt of regionally produced luaber by trucks for 
accumulation and subsequent reload to r a i l cars for outbound movement. 

Additionally we handle a limited amount of other connodlties, including aluminum 
and steel, wallboard and insulation board, Jtc. which primarily arrives by r a i l 
for distribution to regional manufacturers and distributors. 

We understand that thr Union Pacific and Southem Pacific Railroads are requesting 
permission to merge. This means that we will lose one of our competing carriers 
at our Meaphis fa c i l i t y . Nonetheless we are not concerned about a reduction in com
petition. We will continue to receive service from three carriers, including what 
will be the two largest and most pcwerful systems n̂ the West (BNSF and the newly 
merged UP/SP). Furthetaore we bel.eve the added benifits of the merger, and the 
inrrease in competitiveness for both the UP and SP, will aore than aake up for the 
loss of a separate carrier option. A counter-balance to the newly approved coabi-
nation of the Burlington Northem and the ^tchison, Topeka and Santa Fe is needed 
in the West, and this proposed merger will provide i t . Thus, although the merger 
means one less carrier serving our Memphis facility we strongly support the propos
ed merger and believe i t will result in more competition, not less, for the 'follow
ing reasons: 

1. The financial and operational strength of the Union Pacific should ce'-tainly im
prove service to our customers dependent upon the Southern Pacific for their move
ments to our fac i l i t y . Transit time should greatly improve. 

2. Single line service from the west coast and the Pacific northwest (from %fhere we 
receive the majority of our inbound business) should not only improve but also aake 
car tracing and other information easier/faster to receive. 

3. Our competitive position (and that of uĵ ny of our customers/shippers) should be 
greatly Improved in that while the majority of our Inbound traffic comes in by the 
Burlington Northem - Santa Fe this new combination (BNSF) is actually a major 
competitor of ours in that they offer what appears to be a subsidized (below market 
value) BNSF owned facility to a m.ijor cnapetitor of ours in Memphis. Additionally 
the BNSF has tht- preponderance local lumber wholesalers/yards on their track.>ge 
in the Meaphis area — and we strongly suspect that the various contract rates the 
BNSF offers our local competitors are below what they provide to shippers coming 
through our facility. The merger of the UP end SP should allow us and our shipper 
customers more economies and thus rate competition, or at least rate parity. 

4. Better equipment utilization should also le possible, meaning better and faster 
service for our shippers/customers. Also, as noted above, equipment tracing should 
greatly improve. 

2M 
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5. We hope that with the aerger of the sales and aarketing staffs of the UP and SP 
we would gain better coordinated assistance and cooperation froa this newly ener
gized coablQation staff to assist us in developing our own distribution business. 
It should be coapetitively better for a l l of us. 

6. We have received excellent cooperation froa the SP but their service capabilities 
have at tlaes been disappointing. The aerger should develop great iaproveaent. 

In conclusion we believe this proposed aerger of the Union Pacific and the Southem 
Pacific Railroads will provide important benefits to both our shipper custoaers and 
ourselves for the aany reasons provided above. 

We strongly support this application for verger by the On. jn Pacific and the South
em Pacific Railroads and we urge that Finance Docket No. 32760, Union Pacific Corp
oration. Union Pacific Railroad Coapany and Missouri Pacific Railroad Coapany — 
control and aerger — Southem Pacific Kail Corporation. Southem Pacific Trans-
ggi^M^on Coapany, et. a l . be favorably reviewed and accomplished at the earliest 
possible Boaent allowable. 

Respectfully subaitted by 

Allen P. Bebee. President 

Mid-South Transload Coapany 
River Developaent Corporation 

I , Allen P. Bebee, declare under penalty of perjury that 
the foregoing is true and correct. Further 1 certify that 
1 am qualified and authorized to f i l e this verified state
ment being executed on November 10, 1995. 

Ot.p .Oi 
Allen P. Bebee, President 

Subscribed and swom to before me this /6 - day of November, 1995 

0( hilUYCk 
Notary Public 

My Coaaisslon Expires: 

DAWN M. RENWCK 
NOTAR- PJBLIC, SIATt Of w SJOURI 

Hr COMMISSION l-ki-lUV. 'x 
MfflflSOU COUNn 
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MID-STATE CONSTRUCTION AND MATERIALS. INC. 

P.O. BOX 339 
MALVERN, ARKANSAS 72101 

Asphalt Paving 
Crushed Stone 

Redi-Mix Concrete PHOiJE 844-4232 
FAX 844-4254 

VERIFIED STATEMENT 

OF 

FLOYD WILSON 
on behalf of 

MID-STATE CONSTRUCTION COMPANY 

My name i s Flcyd Wilson. 1 am Vice President for Sales for Mid-State 

Construction Company. I have been with Mid-State Construction for 20 years, and 

have held every position from purchasing agent to sales manager. Currently, I 

am responsible for a l l crushed stone and asphalt material sales. In addition, 

I arrange transportation for shipments to our customers, Including a l l contract 

negotiations for transportation rates and services. I am writing this statement 

on behalf of Mid-State Construction to urge the ICC to approve the Union F a c i f i c I 

Southern Pacific merger. 

Mid-State Construction is headquartered In Jones M i l l , Arkansas. A major 

segment of our business is supplying asphalt material and crushed stone. We 

alson contract asphalt paving and road and street contruct.-'on. Fromm our UP-

served quarry at L i t t l e Rock. Arkansas, we send crashed stone to Monroe, 

Shreveport, and Alexandria, Louisiana. Crushed stone originates at our Jones 

M i l l f a c i l i t y on the AKMD for shipment to Alexandria and Natchitoches, Louisiana 

via UP. During 1995, we w i l l spend approximately $4.5 million on r a i l trans

portation. 

The UP/SP merged systtm w i l l offer important benefits for our crushed 

stone shipments into Louisiana, including valuable new single-line service. The 

most direct route between L i t t l e Rock and Shreveport u t i l i z e s both UP and SP 

lines. Today, a two-line haul on this movement in not feasible because the 

intense competition and low mar' up on stone woulu make i t cost-prohibitive. 
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P.O. BOX 339 Redi-Mix Concrete PHONE 844 -4232 
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The UP/SP system w i l l be able to use the shortest combination of UP's and SP's 

lines, decreasing our transit times into Shreveport. The a v a i l a b i l i t y of a l t e r 

nate routings w i l l alleviate congestion in this lane, speeding transport. In 

addition, access to more points on a single-line basis w i l l mean more competitive 

rates, allowing us to penetrate new markets for our stone. 

We alson expect to see competitive benefits as a result of new service 

between L i t t l e Rock and Shreveport provided by the BN/Santa Fe. BN/SF, UP, and 

SP have entered into an agreement giving BN/SF trackage rights in a number of 

corridors, including this Arkans.s and Louisiana route. Although BN/SF w i l l 

t serve our L i t t l e Rock f a c i l i t y d i r e c t l y , the BN/SF's presence in the 

rketplace w i l l provide important competition for UP/SP. i t could also provide 

us with an alternate r a i l option through the use of a transload. 

A UP/SP merger w i l l give us access to more comprehensive r a i l coverage in 

Arkansas and Louisiana. This is particularly important in the construction 

industry, where delivery must be close to construcion sites. Moreover, the 

merger w i l l allow us to be more competitive v i t h stone shipments that move into 

the Louisiana marketplace by barge. 

The a v a i l a b i l i t y of an accessible, specialized supply of equipment is one 

of our primary concerns. UP/SP as a unit w i l l have a larger pool of gondolas 

to meet peak demans than either r a i l carrier alone has today. The merged 

system w i l l also be able to take advantage of the operating efficiencies offered 

by an extensive route structure that permits movements over alternate lines. 

no 

ma 
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U t i l i z i n g backhaul and triangulation opportunities w i l l allow UP/SP to repostion 

gondola cars more effectively, ensuring an improved supply during peak seasons, 

the merged system w i l l alson hav a larger fleet of locomotives on which to draw 

for busy periods. 

The UP/SP merger w i l l provid a number of benefits, particularly for our 

crushed stone business. We wholeheartedly support the application. 

VERIFICATION 

I , Floyd Wilson, declare under penalty of perjury that the foregoing 

is true and correct. Futher I c e r t i f y that I am qualified and authorized to 

f i l e this v e r i f i e d statement. Executed on October 31, 1995. 

Floyd E. Wilson 

I hereby c e r t i f y t h a t the above i s t r u e s i g n a t u r e 
of Floyd E. Wilsonm t o me w e l l known. 

Signed t h i s 31st day of October, 1995 

Notary P u b l i c 

Comm. Expires 2-13-2000 
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Millaixl 

BEFORK THE 
INTERSTATE COMMERCE COMMISSION 

FINANCE DOCKET NO. ni60 

UNION PACIFIC RAILROAD COMPANY 
CONTROL AND MERGER 

SOUTHERN PACinC TRANSPORTATION (^ IPANY 

VERIFIED STATEMENT 
OF 

Kent L. PeaccKlk 
on bchair ol" 

My name Is Kent Poact)tk and 1 am lhe Director of Transportation and lA)gislics for Millard 
Refrigerated Services. Our address is 471.5 South L̂ 2nd Street. Omaha. Nebraska 6X137. My 
teiv'phone niimher is (4((2) K96-6(>(K). My fax number is (402) 8%-67()(). I have been employed by 
Millaru for years, ail in my cunvnl capacity. Overall. I have been in transportation related roles for 
almost M) ycms and am qualified and aiith(m/cd lo make this statement. 1 am currently exposed to 
multiple facet.s of rail and truck issues includmii frei|:hl rales, equipment quality and supply, and 
.service. 

Millard provides n'fngerated wareht<using and iransportation services to the temperature 
controlled food indusuy and Ls involved in tk- rail movements ofchce.se, frozen poultry and beef, etc. 
throughout !hc U.S. lor Knh domestic consumption and export. A competitively priced hign quality 
service product and equipment supply arc the mosi critical components of rail busin-̂ ss to my firm 
and my client.s. The railroads have played an imporunt role in the uansporiati* n of our business. 

Millaid Refrigerated Services supports the proposed merger between the Southern Pacific and 
the Union Pacific rail systems as a way lo leali/c improvements in iervici;, better a.ssei utilization, a 
lajger pool of mechanical reefer cars, and quicker tum limes, which .should all translate into a more 
competitive service. We are supportive also of the accord reached between the UP and the BN to 

4715 S 132nd SI Omaha. NE 68137 402/896-660C Fax 402/896-6700 



resolve 2:1 competitive concern.- that woukl have otherwise resulted from UP/SP merger. Under this 
proposed plan we can look forward to having at least two aggressive rail competitors in much of the 
west 

Of the numerous potential benefits that we see coming out of this merger, the opptmunity to 
gain direct, single-line rail service for our citrus concentrates movements out of our UP clo.sed facility 
in McAUen, Texas to SP served markets in California a.s well as for our frozen foods movements frt)m 
the Pacific Northwest into our new UP closed freezer warehou.se in Mira Lorna, California. 

In conclusion I strongly request that this merger be approved by the Interstate Commerce 
Commission or its successor as soon as possible. 

I . Kent Peacock, declare under penally of perjury that the fonsgoing is true and correct. 
Further. I cenify that 1 am qualified and authorized to file this verified statement 

Executed on November 10, 1995. 

Kent L. Peacock 
Director of Transponation and Logistics 
Millard Refngerated Services, Inc. 



MILLER BRANDS, INC 
6030 South 196th Street 

Kern, WA. 98032 
Phone: (206) 872-2600 

Fax: (206) 872-8373 

VERFED STATEMEHT 
OF 

S. BRENT EVANS, CPA 
on behalf of 

IMLLER BRANDS. MC. 

My name is Brent Evans. I am the Controller and General Administrative Manager for Miller 
Brands, Inc. My company is located at 6030 So. 196th Street, Kent, WA. 98032. As controller, I have 
broad responsibilities within my conpany. 

Miller Brands, Inc. distnbutes beer locally. Our facility is located in Kent, Washington. We receive 
beer inbound from Los Angeles by raii. 

' am aware that Union Pacific and Southern Pacific will be seeking authority from the ICC to 
merge. We support them. 

We are excited at the prospect of the merger creating new single line service from Los Angeles 
to our plant in Kent, Washington Single line service should lead to a reduction in transit times because 
01 the lack of intermediate handling In addition, we understand that Union Pacific intends to upgrade and 
expand SP yards, such as Roseville and Eugene, m orde-- to reduce congestion. They are also expected 
to increase their pre-blocking of traffic m order to expedite shipments. The result wili be improved transit 
times and more cost effective rail service 

We also expect the merger to help solve our long running problems with Southern Pacific's lack 
of adequate rail cars. With the merger. UPs and SPs car lleets would be combined, helping tc alleviate 
this problem. The vanous operational improvements that would be made should also help to reduce car 
turn-around time and make more rail cars available for our shipments. With an adequate supply of ""ail 
cars, our company will be able to plan its shipments more effectively and reduce costs. 

Finally, we support this merger because we feel ii is important that there be strong competition 
for our tran&poaation business Southern Pacilic simply does not have the financial resources necessary 
to make caf)ital investments in equipment and m improving customer service. They will not be able to 
compete effectively with BN.'Santa Fe. We believe the UP/SP will be a financially viable earner which will 
be able to compete effectively with the newly merged BN/Santa Fe and, as a result, wc expect to see 
lower rates and improved service. 
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We enthusiastically support the nf>erger of Union Pacific and Southem Pacific. 

I, S. Brent Evans, declare under penalty of perjury, that the foregoing is true and con-ect. Further, 
certify that I am qualified and authorized to file this verified statement. 

Executed on ^^^-WU^r 3- 1j l ^ f J' . 



BEFORE THE 

INTERSTATE COMMERCE COMMISSION 

VINANCE DOCKET NQ 327̂ ft (K/4/o«i) 

Union Pacific K«ilroad Company - Contro: and Merger 
Southern Pacific Lines 

Verified Statement of 
Minnesota Mining & Manufacturing Co., Inc. (3M) 

Submitted by: 

Roger W. Wigen 
Manager, Transponation 
Policy and Industry Affairs 
3M 
3M Center. Building 225-5N-07 
St Paul. MN 55144-1000 

September 22. 1995 
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I Idfntififation of WitnMn; 

My na-ne is Roger W. Wigen I have been employed by 3M for 31 years, currently as 
Manager, Transportation Policy and Industry Affairs My business address is 3M 
Center. Building 225.5N.07, St. Paul, MN 55144-1000. 

I am authorized to submit testimony on belialf of 3M. 

U. General Description of Company 

3M is a highly diversified manufacturer of o\ er fifty (50) different product lines and 
more than 60,000 individual product items Some of the markets we serve include 

Communication Arts 
Construction and Maintenance 
Consumer 
Electronics 
Health Care 
Industrial Production 

OfUce Training and Business 
Safety and Security 
Transportation Equipment 

Manufacturing and Maintenance 
Voice, Video and Data Communications 

In 1993, 3M had worldwide sales of over $14 billion and employed over 48.000 in 38 
United States states 

I I I . Position of 3M 

It is our understanding that Union Pacific Railroad Company (UP) and Southem 
Pacific Lines (SP) have proposed merger of the two rail systems, and the joint 
application for approval from the Interstate Commerce Commission. 

3M supports the proposed merger and expedited handling under new procedures 
under Ex Parte No 282 (Sub 19) served January 26, 1995 

IV. Justification for Support 

.\ general overview of the current separate and proposed merged systems indicates 
that the combination would provide a new seamless railroad service between the 
Midwest and Southwest on one hand and the Pacific Northwest/Southwest on the 
other hand without unduly penalizing competitive access 

In our opinion the proposed combined system will enable the continuance and 
development of the separate strengths of each applicant And, the combination should 
provide the potential for more efficient utilization of equipment, plan and personnel 
resulting in improved availability of equipment and broader service for users 
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We have had some diflFiculty obtaining competitive rail service at our Little Rock, 
Ark. roofing granule plant. The reciprocal switching arrangement has simply not 
been adequate. 

We have been assured by the UT - Southem Pacific Rail System officials that our 
Little Rock Plant would continue to be served by the proposed system and/or 
through reciprocal switching agreements with a new carrier gaining access to 
Little Rock, AR 

Conclusion and Recommendation 

Our growth has been very dependent on suitable carload and TOFC/COFC service 
provided by competitive and financially sound rail carriers Both the UP and SP 
have played significant roles in our ability to obtain adequate raw materials and 
supplies for manufacture and the outbound distribution of our products to United 
States and foreign customers 

From our viewpoint, the merger of UP and SP rail systems should have a positive 
impact on the proponents and users 

Again, 3M urges speedy approval of the application as requested by the applicants 
and authorized by cx Pane No 282 (Sub No. 19). 

l^oge/w. Wigen/7 
^Hf̂ agtr, Trans{Uination 
Policy & Industry Affairs 

September 22,1995 
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VERrnCATlON 

STATE OF MINNESOTA ) 
) SS 

COUNTY OF WASHINGTON) 

ROGER W. WIGEN, BEING FIRST DULY SWORN, DEPOSES AND SAYS 

THAT HE HAS READ THE FOREGOING STATEMENT, KNOW S THE FACTS 

ASSERTED THEREIN, AND THAT THE SAME /MVE TRUE AS STATED. 

c^yyi 

SUBSCRIBED AND SWORN TO 

BEFORE ME THIS DAY 

OF i> , 1995. 

NOTARY PUBLIC 

% AAJIAA AMt/tt (IWVI V < W . - r t - | - * • 

DAWNB.HOSTRAWSER I 
,l((nARYP"Sl'C-Ml»«tSOTA * 
'WASHINGTON COUNTY f 

.wmnrfi-ai ^tiT"' ••• (•tt.A.miMmtfa 
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MOORE DEVELOPMENT FOR BIG SPRING, INC 
Bo«ncl of Olfctore 

Scott McLaughhn. Prvsktent 
Josh Owusu. Viot President 
J Robert Scott 
Joyce Crooker 
Eddie Cole 

October 26, 1995 

The Honorable Vernon A. Williams 
Secretary 
Interstate Commerce Commission 
Twelfth Street and Constitution Avenue, N.W. 
Room 2215 
Washington. D.C. 20423 

Re: Finance Docket No. 32760, Union Pacific Corporation, et al 
Control & Merger - Southern Pacific Rail Corporation, et al 

Dear Mr. Williams: 

Moore Development For Big Spring, Inc. is a not for profit corporation 
funded by state sales tax. Our purpose is to promote economic 
development for Big Spring, Texas. Moore Development supports the 
proposed merger of the Union Pacific and Southern r'acific railroads, now 
before the Interstate Commerce Commission. 

We believe the Union Pacific-Southern Pacific merger will produce important 
economic benefits for the citizens and businesses of Big Spring and Howard 
County, Texas. This merger sho^«ld he'p us attract more industries to our 
region as it will provide faster and more cost effective rail service, improved 
service to many destinations, and stronger rail competition in Texas. 

We are particularly interested in the fact that our local business will benefit 
from significant service improvements resulting f•-rn this merger. in 
particular, shippers served by Union Pacific will have access to new single-
line service across Southern Pacific's Southern Corridor to California. This 
new single-line route will give them highly efficient service to California, 
gateways to Western Mexico, and markets in Aiizona and New Mexico. 

Pos« Oflfce Box 3359 215 VUta Tfurd Street • Big Spnng Texas 79721 
(915) 264-6032 • FAX (915) 264-6047 - 1-600-215^19 



Moreover, Union Pacific and Southern Pacific have announced plans to 
upgrade the lines between Fort Worth and southern California. 

Transportation is very important to Big Spring as we are in the process of 
proving to distribution cr^mpanies that we are the ideal location for 
distribution. The new single-line service to other locations served by 
Southern Pacific, including points in Louisiana, Arkansac, Colorado, Utah 
and Oregon may be the determining factor for a company to locate in Big 
Spring.Traffic moving north to Memphis, St. Louis and Chicago and for 
connections to the Northeast, should also enjoy improved service, due to 
the ability to coordinate terminals, use alternative routes, and build run-
through trains that can avoid terminal delay. Ir. addition, I understand that 
Union Pacific-Southern Pacific plans to add new service between Fort Worth 
and Denver following the merger. 

Shippers should also benefit from better equipment supply after the merger. 
The merged Union Pacific-Southern Pacific will be able to reposition 
equipment more efficiently, thus offering greater equipment availability to 
shippers. In addition, yard consolidation will creaie n«;w storage-in-transit 
opportunities. 

As one of Moore Development's main objectives is job creation for Big 
Spring citizens, the improvements desciibed above sfiould lead to increase 
in traffic and greater employment opportunities for rail workers. ! expect 
that the improved service will aiso help to stimulate service growth in Big 
Spring, 

The Union Pacific-Southern Pacific merger should also strengthen rail 
competition in the region. Currently, the only efficient way to move goods 
from West Texas to California is along Burlington Northern-Santa Fe's 
Southern Corridor route. Southern Pacific's competing routa has been 
plagued by capacity constraints and service problems The merger between 
Union Pacific and Southern Pacific would create a railroad that could 
offerstrong competition to Burlington Northern-Santa Fe aiong this important 
route. Competition should also increase for traffic moving to the east and 
south as a result of new operating rights Burlington Northern-Santa Fe will 
receive in East Texas and Louisiana and access it will receive to certain 
Mexican gateways. 

More generally, the recent merger of the Burlington Northern and Santa Fe 
railroads created a large and efficient route system, with unmatched assets. 
Other railroads are not large enough to provide rea' competition to the 
Burlington Northern-Santa Fe, However, Union Pacific and Southern Pacific 
toyether would be large enough and efficient enough to provide effective 
competition. The Union Pacific-Southern Pacific merger is needed to 
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maintain and strengthen competition and to give our Union Pacific served 
shippers the ability to compete successfully with businesses served by the 
Burlington Northern-Santa Fe. 

In conclusion, Moore Development believes that this merger will improve rail 
service In West Texas and that it will strengthen rail competition, all to the 
economic benefit of Big Spring and Howard County, Texas and its 
businesses. Moore Development For Big Spring, Inc. strongly supports this 
nwrger. 

Sincerely, 

00^ yhiAJt^ 
Scott McLaughlin 

3 



MOUM RM 
PRODUCE INC. 

VERIFIED STATEMENT 
of 

HAL CRAMER 
on behalf of 

mOUNTAIN RiVER PRODUCE 

My name i.s Hal Cramer, and 1 am the Sales Manager for Mountain River Produce, P.O. Box 
51217, Idaho Falls, ID 83405. I am writing in support of the merger of the Union Pacific and 
the Southem Pacific. 

Mountain River is a packer and shipper of potatoes located on the Eastern Idaho Railroad line 
at Ririe. Idaho. We use Union Pacific to ship potatoes to Chicago, St. Louis, or Kansas City 
for connections to markets in Michigan. Ohio, and Florida. We also transport some potatoes 
to Los Angeles via Union Pacific, but we usually ship there by truck, ^'e had revenues of 
over $225,000 in 1994 and are anticipating increases of more than 30% for 1995. 

I ha\e been in the transportation business for 32 years, during which I have worked as a 
warehouse foreman and a general manager. In m\ current position as Sales Manager. I have 
marketing duties and am responsible for making traffic decisions to ensure a steady flow of 
our products to end markets. 

The main benefit of the merger of the Union Pacific and the Southem Pacific for Mountain 
River v i i ! be improved access to railcars. We have had problems with eqaipment shortages 
in the past, and I believe the merger will alieviate these problems. The combined railroad will 
be able to reposition its equipment more efficiently, taking advantage of backhaul and 
triangulation opportunities. In addition, seasonal variations between products handled b\ the 
Union Pacific and Southem Pacific should result in greater equipment a\ailabilit>. Overall 
improvements in ser\ ice. w hich should reduce transit times on a number of routes, should also 
lead to greater equipment availability. 

We should benefit further from reduced transit times for our shipments to Chicago. Kansas 
City , and St. Louis along Union Pacific s Cenu-al Corridor. Due to route speci.ali2ation. east-
west intermodal traffic will run on Southem Pacific's Tucumcari and Southem Corridor routes. 
This should lead to greater capacit) on the Central Corridor route and better service. 
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MOUNTAIN RIM 
PRODUCE INC 

- Page 2 -

Transit times to Los Angeles may also be improved due to reduced congestion in the Salt Lake 
City area, which should result fi-om the merger. Better equipment supply and decreased transit 
times may lead us to switch from truck to rail for our shipment to Los Angeles. 

Overall. I believe that the proposed mergci of tlic Union Pacific and Southem Pacific will 
improve Mountain River's rail service. I urge the ICC to approve the merger. 

VERIFICATION 

I. Hal Cramer, declare under penalty of perjury that the foregoing is true and correct. Further. 
I certify that I am qualified and authorized to file this verified statemeni. 
Executed on October ^'f 1995. 
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tAfoitniain Wei/MaU 0*ti>duc/i, ^ 
4212 South Highway 191 

Rexburg, ID 83440 

Verified Statement 
Robert W. Oringdulph 

on behalf of 
Mountain West Products 

Robert W. Oringdulph is: Vice President of Sales and Marketing for Mountain West Products. 
The address is 4212 South Highway 191. Rexburg, Idaho 83440. Mr. Oringdulph is responsible for 
all sales. He has been involved in the rail shipment of volcanic stone for 18 years and is President of 
the Southem San Luis Valley Railroad. Which is a shortline that connects wiili the S.P., but the 
shortline is not currently operating. 

Mountain West Products ship volcanic stone, decorative bark, and mulche.5. The heaviest 
shipping season is from March to July. The type of equipment used are open top hoppers and are 
shipped from Parker, Idaho; Shoshone. Idaho: and Taimage. Idaho The volume is 120 cars which 
go to Michigan We also ship from Superior. Montana, which is on the BN, but delivery is on the 
UP in Denver, Colorado We ship 50 chip cars in Montana, but we feel with the merging of the two 
railroads we could expand our business in California. We are also investigation shipping railcars of 
mulch from our Piedmont, South Dakota plant to Denver. This plant has access to a siding on the 
CNW. but we have not established volumes. 

We believe that the proposed merger would be in our companies best interest as well as the 
interest of other shippers. We heartily endure the UP/SP application. 

Specifically, this will benefit us, b\ improved service i e railcars. Also. a.s we look to expand 
our markets in California, the SP has attractive destinations that we would like to move product into. 

Again we feel this is a positive move for Mountain West Product.s as a skipper and fully 
support the UP/SP application.-

I . Robert W. Oringdulph. declare under penalty of perjury that the foregoing is true and correct. 
Further. 1 certify that I am qualified and authorised to file this verified statement. 

Executed on OCT //.. 7" 

SIGNATU'RE 

PHCxT.. (208)356-4571 • FAX: (208)356-4251 



m i m n u v WAREHOUSE 
i i m r e r ^ H w COMPANY * 612-623.9108 
701 24th Avenue <> E 

Minneapolis. Mituiesota 56414 

October 27, 1995 

VERIFIED STATEMENT 
OF 

MICHAEL J BUTCHERT 
ON BEHALF OF MURPHY WAREHOUSE COMPANY 

Michael J Butchert is Senior Vice President-Sales of Murphy Warehouse Company. 701 - 24th 
Avenue SE, Minneapolis, MN 55414 My 15 year tenure at Murphy has included responsibilities 
in finance/administration, operations and currently sales and marketing functions I have prior 
expenence as the controller of a construciion equipment company and 7 years as a CPA with a 
Big Six accounting firm 

Murphy Warehouse Company is a public warehouse company and operates 450,000 square feet 
of warehouse facilities ser\ iced by the Union Pacific Railroad Company Murphy is a general 
merchandise warehouse company with an emphasis in the areas of food, tobacco, liquor, 
packaging materials and paper and forest products During the early eighties atter de-regulation 
of tmck transportation, a significant drop w as noted in our rail in-bound traffic Within the last 
three years, there has been increased irierest in the movement via rail by our customers to our 
facilities Origins of traffic var> from areas of the southeast. Texas, Mexico. California, and the 
northwest Outbound rail activity from our facilities mclude California and eastward movements 
from Chicago 

We understand the Union Pacific Railroad . nd Southern Pacific are requesting authority to merge 
their operations We strongly suppon this merger as a means of improving serv ice and providing 
competition via rail to our marketplace As a public warehouse, we provide the conduit between 
the major modes of transportation We sec the marketing capabilities of the railroad and 
ourselves as complf;mentaiy. allowing an increased movement of freight via rail in competition 
with truck movements 

Approval of the merger of Union Pacific and Somhcrr. Pacific will improve service significantly to 
areas in California that have had service failures in the past In addition, he merger would 
provide competition in a lane that is now served bv the BN/Santa Fe-the Chicago 
Transcontinental lane Competition between L'P/SP and BN/SF will provide the service and cost 
competitiveness required by the marketplace Additionally, the rail movement of freight in the 
United States provides a more environmentalK sound mode of transportation than truck 
movement 



VERIFICATION 

I, Michael J Butchert, declare under penalty of peijury that the foregoing is trac and con-ect 
Further I certify that I am qualified and authorized to file this verified statement Executed 
October 27, 1995 on 

MURPHY^AREHODpE COMPANY 

Michael J Butchi 
Senior Vice President 
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BEFORE THE INTERSTATE COMMERCE COMMISSION 

IN THE MATTER OP } 
THE APPLICATION OF } 
FINANCE DOCKET NO. } 
32760 > 

} 
} 

UNION PACIFIC CORPORATION, 
UNION PACIFIC RAILROAD COMPANY 
AND MISSOtJRI PACIFIC RAILROAD 
COMPANY - CONTROL AND MERGER -
SOUTHERN PACIFIC RAIL CORPORATION 
SOUTHERN PACIFIC COMPANY, ET AL. 

VERIFIED STATEMENT OF JOSEPH C. NASO 
MANAGER OF TRANSPORTATION 
NALCO CHEMICAL COMPANY 

IN SUPPORT OF THIS MERGER. 

NALCO CHE74ICAL COMPANY 
CNE m2LCC CENTER 
NAPERVILLE, ILLINC.ZS 60566 

SEPTEMBER 8, 1995 



Page 1 

STATEM!iNT OF NALCO CHEMICAL COMPANY 
IN SUPPORT OF THE UNION PACIFIC AND SOtrmERN PACIFIC'S 

MERGER APPLICATION FINANCE DOCKET 3 2760 

My nama l a Joseph C. Naso and I an Manager of Trrnsportatlon fcr 

Nalco Chemical Coxnpamy located at One Nalco Center, Naperville.. 

I l l i n o i s 60563-1198. I am authorized to represent Nalco in supporting 

this application and have been with the Company for ever 25 years in 

various transportation management functions. I am responsible for 

overseeing the transportation movements, including r a i l movements for 

the Company, from and to, various Nalco shipping locations throughout 

the country. 

Nalco i s an international producer of specialty chemicals and 

services used i n water treat:ment, waste treatment, pollut.'on control, 

papeimaking, petroleum production and refining, metal workiag, mining, 

mineral processes, and other industrial processes. 

Nalco operates a number of plants and an extensive warehouse 

network in the tJnited States, as well as plant locations throughout 

the world. Sales volume in 1994 was $1,346 b i l l i o r . dollars. Nalco 

paid approximately $60 million dollars in freight charges in 1994. 

I t i s our understanding that the Union Pacific (UP) and Southern 

Pacific (SP) have f i l e d a request seeking authority to merge. We 

strongly support this merger for reasons o: service improvements and 

strengthening competition on transcontinental t r a f f i c . This merger 

would represent an excellent counterbalance to the BN/ATSF merger 

which establishes one huge western railroad. The linking of the UP/SP 

systems w i l l meet this competitive challenge which i s sorely required. 

302 



Page 2 

Nalco Chemical Conpany maintains r a i l shipping ''ocations on the 

Union P a c i f i c and western receiving locations on the Southem P a c i f i c . 

As a shipper/receiver, we view t h i s merger as a means of ensuring 

q u a l i t y s i n g l e - l i n e r ? * i l service from a f i n a n c i a l l y sound c a r r i e r w i t h 

access t o (.lur shipping and receiving l o c a t i o n s . 

The UP/S.? w i l l be i n a p o s i t i o n to o f f e r f a s t e r and more r e l i & b l e 

intermodal service i n key corridors such as Chicago and Houston to 

C a l i f o r n i a aind the P a c i f i c Northwest. This w i l l provide service 

improvements on our intermodal t r a f f i c from Chicago to C a l i f o r n i a and 

the P a c i f i c Northwest as we l l as from Houston to the P a c i f i c Northwest 

on t r a f f i c destined to Alaska. A d d i t i o n a l l y , t r a f f i c moving 

intermodally i n ISO bulk containers o r i g i n a t i n g a t our Gulf locations 

would enjoy d i r e c t l i n e service to the west coast. Also, on the same 

type of t r a f f i c to Mexico the UP/SP w i l l be able to provide s i n g l e l i n e 

service t o a l l major Mexican border crossings v i a shorter, more 

e f f i c i e n t r o u t i n g s . The combined r a i l r o a d w i l l be i n a p o s i t i o n t o 

o f f e r more expedited pre-blocked and pre-cleared t r a i n s t o i n t e r i o r 

points i n Mexico. 

As an SP customer we have long been concerned about SP's service 

and continued v i a b i l i t y . This merger w i l l e s t a b l i s h a f i n a n c i a l l y 

strong syt-tem capable of making the necessary c a p i t a l investunents f o r 

equipment and upgrading of i n f r a - s t r u c t u r e . We, therefore, believe 

that the proposed merger w i l l provide s i g n : f i c a n t b e n e f i t s to shippers 

and the nation's r a i l industry i n general, consequently, we o f f e r our 

support of t h i s merger. 

I Joseph C. Naso, declare under penalty of p e r j u r y t h a t the 

foregoing i s tru e and correct. Further, I c e r t i f y that I am q u a l i f i e d 

and av;thorized to f i l e t h i s v e r i f i e d statement. Executed on Septcunber 

8, 1995. 

Joseph C. Naso 
Manager of Transportation 909 



VERIFICATION 

STATE OF ILLINOIS ) 
) SS. 

COUNTY OF DUPAGE ) 

Joseph C. Naso ^ being first duly swom, deposes and says that 

he has read the foregoing document, knows the facts asserted therein, and that the 

same are true as stated. 

Joseph C. Naso 
Manager of Tra \spsortation 

Subscribed and sworn to me before this £ i K d a y of SephgjV^b^T1995. 

Notary Public 

yamtttttatttttttttt mmt; 

Mv Commission Exnires- I "OFFICIAL SEM" my v^ommission r^xpires. | ^^^^^ ^ ^^^^^ 
Notarv Public Stale o: Illinois 

My Co.Timission Expires 11/4/96 
trntaammmaaaaatttitatta t^aamatm 
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NATIONAL INTERMODAL SERVICES INC. 
M O N T V I L L E OFFICE PARK 
150 RIVER ROAD 
SUITE MS 
M C N T V I L L E NJ 07045 
PHONE 201-331-0084 
FAX 201-331-1081 

VERIFIED STATEMENT 
of 

NICHOLAS J. SANSERVINO 
on behalf of 

NATIONAL INTERMODAL SERVICES 

Intersate Coinmerce Commission 
Finance Docket No. 3270 

Union Pacific Railroad, et ak Cgntrol MgmiL-Sfiiitbfirn PiOlii 
E i i l corp. £t iL. 

My name is Nicholas J. Sanservino. I am the President of National 
Intermodal Services, located at 150 River Road, Suite M3, 
Montville, NJ 07045. I have had 25 years of exprnence in the 
transportation industry. I was the Director of Intermodal for 
Transamerica between 1982 and 1986 and Vice-President in charge 
of sales for Metro Shippers, Inc. for five years before that. In 
my current position as President of National Intermodal, 1 am 
responsible for the overall operations of the company. 

National Intermodal is an intermodal carrier «ith *00J I°rL!J** 
COFC shipments annually between the Northeast and the West Coast 
An important source of our container traffic is our ISO reload 
program with Mitsui, where by containers coming from Asia to West 
Coast ports (Los Angeles. Oakland, Seattle, Tacoma) are shipped 
by rail through Chicago to the New York metropolitan area, 
emptied, and filled with freight for the return journey to the 
West Coast, again through Chicago. We use both conventional and 
double-stack for these shipments. We use a number of d'^Jerent 
railroads in the West, including Union Pacific. Southern Pacific-, 
and Burlinaton Northern/Santa Fe: our traffic in the East is 
carried mos'tly by Conrail and CSX. 

National Intermodal is strongly in favor of the proposed merger 
of the UP and the SP. The merger will significantly improve east-
west intermodal service on UP and SP and create an equally 
matched competitor to BN/Santa Fe for intermodal traffic between 
Chicago and the West Coast. 



The UP/SP will offer new third-morning service between Oakland 
and Chicago and more reliable third-morning service between Los 
Angeles and Chicago. Placing Los Angeles-bound intermodal traffic 
on SP's Tucumcari and Southern Corridor routes and concentrating 
slower manifest traffic on UP's Overland route will speed traffic 
between Chicago and California. The ability to run more frequent 
trains will enable the UP/SP to build more run-through trains, 
which will improve the speed and reliability of shipments and 
ease terminal congestion. Terminal congestion will be further 
eased by coordinating the operations of the UP and SP terminals 
in Chicago and Los Angeles. 

We also expect that the merger will result in greater equipment 
availability. New single-line service on the 1-5 Corridor between 
Seai-tle diiu Southern California greatly enhance the ability 
of UP/SP to reposition equipment between West Coast ports. More 
generally, the increased opportunities for triangulation and 
backhaul will increase equipment availability to intermodal 
companies like National Intermodal. 

The merger will create a railroad that has the ability to compete 
on an equal basis with BN/Santa Fe, which is the clear leader in 
the east-west intermodal traffic today. The improved UP/SP 
intermodal service between California and Chicago will challenge 
BN/Santa Fe to maintain and improve its service and will give us 
a competitive option for our business. 

The proposed merger will allow the SP to remain competitive in 
the rail industry. SP customers have been concerned about service 
problems and the financial position of the railroad. The merger 
will bring needed investment to SP lines, such as improvements to 
SP's line trough the Oonner Pass that will create double-stack 
capability on the route, and will assure SP customers of quality 
service from a healthy railroad. 

The merger of the UP and the SP will improve intermodal service 
and create a railroad with the assets needed to be a strong 
competitor with the BN/janta Fe. On behiif of Katior Intfermodil 
Service, I urge you to approve this merger. 

I, Nicholas J. Sanservino, declare under penalty of perjury that 
the foregoing is true and correct. Further I certify that 1 am 
qualified and authorized to filt this verified statement. 
Executed on October 31, 1995. 

Nicholas J. Ca.iservino 
President 

NJS/jac 



N A V A J O W E S T E R N A S P H A L T C O M P A N Y 

October 11,1995 

VERIFIED STATEMENT 
OF 

LELAND S. BRAKE 
ON BEHALF OF 

NAVAJO WESTERiN ASPHALT COMPANY 

To ^Miom It May Concem. 

1 am writing to you conceming the UP/SP Merger Case Finance Docket No. 32760, 
Union Pacific Corporation. Union Pncifu- Ri'tilroad Company and Missouri Pacific 
Raikoad Company - Control and Meryer - Southern Pacific ^ \̂\ Corporation. S.outhpni 
Pacific Transportation Company, el al 

I am the Chief Operating Officer for Navajo Westem Asphalt Company, a subsidiary of 
Navajo Refining, located in Phoeni.x. Arizona. I presently lease approximately 200 rail 
cars for shipping hot liquid asphalt from our two P-̂ meries m .-̂ rtesia, New Mexico, and 
Lovington, New Mexico, as well as other refinerir, located on the West Coait, the 
Midwest and Montana regions. 

1 currently ship approximately 200.000 tons of hot liquid asphalt from these refineries by 
rail car lo our storage lenninal located in Phoenix, Arizona, and in Tucson, Arizona. 1 
have been shipping rail cars of asphalt since the late I960's and have had the opportunity 
to work with both the Union Pacific (UP) and Southem Pacific (SP) as well as several 
other railroads over the last 25 years. 

My company brings in 90-ton rail cars of hot liquid asphalt where we unload for storage 
and then ship by truck and trailer throughout the State of Arizona. These shipments are 
made lo aggregate plants where our asphalt is mixed with sand, rock and gravel to make 
asphaltic concrete for road surfacing. 

KO. amt Pmmttm, AZ SSSaO (•OS) aaOMII FAX |Ma) MtMMM 307 



VERIHED STATEMENT 
LELAND S. BRAKE 
PAGE TWO 

Our facility in Phoenix is served by the Santa Fe Railroad and the facility in Tucson is 
served by the SP Railroad. Many of our suppliers are eitlier on the UP or SP railroad so 
we are greatly affected by the operations of both the UP and SP. Our product comes in 
insulated rail cars in order to maintain heat. If there are delays in rail shipments or 
any delay between the shipping point and our location, the asphalt cools from a liquid to a 
solid and becomes very difficult and expensive to re-heat to a liquid state so we can 
remove it from the tank cars. Hence, rail service is a major cost and concem to our 
operation. 

My company and 1 support the merger of the UP and SP very strongly. We have had 
hundreds of thousands of dollar*: in additional costs as a result of service problems on tlie 
SP railroad in ihe past three y<. . It became necessary for us to move from a plant 
location serviced by the SP to another location in Phoenix being ser\'ed by the Santa Fe 
railroaJ lu order to remain competitive in our industry and give the service that our 
customers expect from us. 

Unfortunately, the situation is not the same 'n Tucson where we have no altemative but to 
remain on SP tracks. ' . has been my experience vvorking with the SP personnel that they 
are bright, hard working, energetic peivple who are simply not able to maintain the 
railroad they operate to the standards they themselves would like to be able to achieve. 
The ftoistration I have felt with these poor individuals who are responsible for 
maintaining this railroad is genuine. I know they would like to fix the problems if they 
had the equipment and finances available. It is obvious they do not iiave this because 
their railroad would not be in the shape it is in presently. 

It is evident to me that the SP does not have the finances to make these repairs and I am 
under the impression if this merger is approved, the UP will do an excellent job as they 
have on their railroad. Those of us in Arizona desperately need the finances and expertise 
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VERIFIED STATEMENT 
LELAND S. BRAKE 
PAGE THREE 

of the Union Pacific in order to bring the Southem Pacific up to UP standards. Without 
this possibility, 1 am afraid my business and many others will be in serious jeopardy if 
things continue as they are. 

'"Leland S. Brake 

VERIFICATION 

STATE OF A^/ZOAJA ) 
) ss. 

COLTNTY OF ) 

LELAND S. BRAKE, being first duly swom, deposes and says that he has read 
the foregoing document, knows the facts assertp«l;;iHerein, and thauhe same are tme as 

2:^^v^~-A-0^.-^A UA * 
LELAND S. BRAKE 

ri. Subscribed and swom to before me this y.J day of O'^iPAyz/^ 1995. 

Notary Public ' 

My Commission Expires; 



Oil Country Tut>ular Goods 
Lir«e Pipe • Piling 

Verified Statement 
of 

Dale R. (K-ermann 
of 

Newport Steel Corporation 

I am Dale Overmann, Manager of Traffic with Newport Steel Corporation, 
P.O. Box 1670, Ninth & Lowell Streets, Newport, Kentucky, 41072. I have 
been in this position with Newport Steel since 1981. My responsibilities 
are primarily coordinating both inbound and outbound materials shipments. 

Newport Steel is a manufacturer of welded tubular steel products. The 
Newport, Ky. location has been in business under a number of predecessor 
names for over 100 years producing pipe and casing for the o i l and gas 
industries. 

Under parent NS Group, in addition to Newport Steel, are Erlanger Tubular, 
a Catoosa, Ok. process plant where pipe is heat treated and threaded. A 
third subsidiary is Koppel Steel at Ambridge, Pa. This m i l l manufactures 
seamless steel pipe. 

Newport Steel Corporation is located on the CSXT Railrcad. We are able to 
benefit by competition among three modes: barge, r a i l and truck. Trans
portation costs are lowest via barge and highest via truck. Service levels, 
i.e. transit times, are lowest via barge and highest via truck. Although 
we have shipped our products to each of the contiguous •'•;8 states, our 
largest repetitive market currently is the Houston area where our product 
moves via both barge and r a i l . The cost to move r a i l is currently $5.00 
per ton higher than barge, a reasonable premium when lead tim?s do not 
enable us to ship barge. Annually, our transportation budget is $3 m i l l i o n , 
of which approximately one-third is for r a i l shipments. 

Our r a i l routing to Houston is CSXT-Memphis-SSW-SP. Service is quite 
acceptable once the train departs Cincinnati and u n t i l i t arrives Houston. 
Yard delays are common at both o r i j i n and destination, the resulc of con
gestion due to not enough power and too much business. This has been com
mon in the three years from the start of our r a i l contract. Despite loco
motive purchases and train scheduling, SP and CSXT have not overcome de
lays seemingly with yard handling of our cars. 

310 

NEWPORT STEEL CORPORATION 
A Subsidiary ot NS Group. Irtc. 

Ninth & Lowell Streets • P O. Box 1670 
Newport. Kentucky 41072 
Phone (606) 292-6000, Fax (606) 292-0110 



0>l Country TulKilar Good* 
Line Pipe • Piling 

The Union Pacific Rail has applied, per Finance Docket Number 32760, to 
merge with the Southern Pacific Railroad. In light of the recent Burl
ington Northern/Santa Fe merger, and the apparent i.aability of the Southem 
Pacific to compete effectively with BN/ATSF and UP, i t appears the the 
combination of UP and SP would be necessary to form a worthy adversary for 
the BN/Santa Fe. Newport Steel would benefit by a more efficient r a i l car
r i e r , particularly where terminal improvements are needed. SP has not had 
the cash flow to make the improvements necessary to become a service 
focused r a i l carrier. 

Newport Steel is in favor of the merger f Southern Pacific and Union 
Pacific and we ask that the Interstate Cc, merce Commission approve the 
application. 

I , Dale R. Overmann, declare under penalty of perjury that the fore
going is true and correct. Further, I c e r t i f y that 1 am qualified and 
authovized to f i l e this verified statement. Executed on October 11 1995. 

S11 
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$}UPPLY CO. LTD. 

October 4, 1995 

VERIFIED STATEMENI 
OF 

C HRIS STE^TNS 

on behalf of 
NGL SUPPLY CO. LTD. 

M; name is Chns Stevuii ̂ id I am the OperaUoni M;inag«;r for NGL Supply Co Ltd located a? ) 420, 
54(1. 5th .\ver.ue S W Calgarv. Albeita. Canada T2P 0M2 I have been tn this position for one and a half 
years and pnor to that I was the Transportation Coordinator of Enron Gas Liquids Canada Ltd., for three 
and half years NGL Supply Co Ltd is a Marketer of propane and butane tn Caruda aivj the LVutod 
Sta es 

I ar 1 responsible for the transportation and n^otiation cf fra^^it rates on our tank cars of propane and 
buu ne We have approximately 450 tank cars in our private fleet and ihip over 4,000 carloads nf propane 
and butane annually We ship from most of the refinenes and gas plants in Alberta and Ontano to points 
in Canada, the Midwest. Paafic Northwest and California We uUlizethe CN, CP, UP, SP, ATSF and BN 
railroads plus the Cochin Pipeline 

NGL Supply Co Ltd strongly supports the propo!,ed merger of the Union Pacific and Southem Padfic 
Railroads It is our view that the cost of transportation is reduced when the number of earners mvolved in 
a route is reduced as there are econonues of scale to having single line service or reducing the number of 
earners involved in a route If this merger is approved we should be in a better position to ship propane 
and butane into California via CP-Eastport-UP, Mic.eas. today we are frequently not pnce or service 
competitive in this market when rouung via CP Eastport-UP-Portland-SP The more efficient merged 
UP SP syslem will reduc* our tank car lease costs 

1 understand that UP/SP have reacht<i an agreenent vnth BN/ATSF as a condiuon of thjs merger which 
wculd result in BN/ATSF having a single-line ro jte from the Pacific Northwest and the Canadian gateways 
to California and Anzona ' understand also that UP/SP v\i!l g« proportional rates from Vancouver and 
otJiei BN ATSF points in the Northwest to California and the Southwest This will bnng new rail 
compeUUOT into these markets .\s a result, ' believe that the UP/SP merger with L'IC condition of the 
BN/SP agreement added to it will clearly strer,jmc. --ail competition, not dimmish it 

Also, today the SP is a financ al'v weak earner and we are concerned about the safety of shipping 
ha2ardous commodiues over a s>-stem that may not be able to mairtain its roadbed at proper levels A 
weak SP canriot survive against a strong BN/ATSF merged railroad, v/hereas, a UP/SP mergec system will 
afford nicie coinpetiuon for the BN/.ATSF 

...Ipgl 
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We bdieve that the UP/SP merger will provide significant benefits to us, our customers, and the 
commuruties we serve and support the merger as being in our best interest 

VERIFICATION 

I. Chns Stevens, declare under penalty of perjury that the foregoing is true and correct Further I certify 
that 1 am qualified and authonzed to file this venfied statement Executed ai p^ber 4, 1995 

Chns Steve 
NGL SupplyTa Ltd 
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NrSSAfSl 
.Mailiri); Addres,*: 
P.O. Box 

NISSAN NORTH AMERICA, INC. ?r;hTn.''̂ ,S;̂ ^̂  

October 19. 1995 

Mr. Vernon A. Williams 
Acting Secretary 
Interstate Comnfierce Commission 
12th St. & Constitution Ave., NW 
Washington, D.C. 20423 

Dear Mr. Williams: 

RE: Finance Docket No. 32760, Union Pacific Corporation, 
Union Pacific Railroad Company and Missouri Pacific 
Railroad Company - control and Merger - Southern 
Pacific Rail Corporation, Southern Pacific Transportation 
Company, et al. 

My name is Robert Frinier. I am employed by Nissan North America, Inc. and 
my oftice is at 990 West 190th Street, Torrance, California 90502. I am Vice 
President, Logistics and have held this position with Nissan North America. Inc. 
since 1990. 

In my present capacity, it is my duty to evaluate the various distribution options 
and arrange for the most cost efficien' logistics systems for automotive parts and 
motor vehicles (domestic, import and export) in North America. 

I have evaluated the Union Pacific ano Southern Pacific proposed merger plan 
and believe the merger would be in our organization's best interest as well as the 
interests of other rail shippers. 

With approval of the application, the merged railroad will be able to offer service 
benefits that are not currently available via the two current independent 
companies. For Nissan, those benefits will consist of more efficient routes, 
better terminal coordination and improved equipment utilization as follows: 

Mere efficient Routes: The route between Dallas and Los Angeles 
(which is a very critical route for Nissan) will be shortened and sa. J 
approximately 275 rail miles (a savings in both cost and time). 

Terminal Coordination: Pre-blocking at Los Angeles, and possibly 
other locations, can potentially save us time for both outbound and 

f -w r»rti«T;C\UP'SP DOC 
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Mr. Vernon A. Williams 
Acting Secretary , 
October 19, 1995 
Page 2 

Inbound vehicle and parts shipments. Getting parts and/or vehicles 
to market or the manufacturing/assemt>ly location is critical to 
remain competitive in the automotive industry. 

Equipment Utilization: As I understand it. the UP/SP will be able to 
reposition both cars and locomotives more efficiently which will 
translate into better overall service. Under the current system, 
vehicle shipments in multi-level railcars are pooled and distributed 
by TTX Company. With a UP/SP operation, I believe the number 
of multi-levels required to handle specific locations and routes (for 
example our Smyrna. TN manufacturing plant) will be reduced. 
This will have a positive impact on the whole industry. 

In addition. I believe that the combined strengths of the UP/SP will create a 
competitor that can meet the competitive challenge of the recently merged 
BN/Santa Fe. Although the UP is financially strong, il lacks efficient routes to 
many southwest markets while the SP hus many excellent routes but lacks the 
volume and capita) to take advantage of its opportunities. I believe that the 
merged system will be able to overcome many current problems and apply 
capital dollars where they will accomplish the most. This should result in 
stronger rail competition in the west. The merger will also provide us with 
another rail system that can serve ali western ports and our inland facilities. 

Finally, we are pleased with the settlement reached between UPSP and BNSF. 
In particular, that settltinent appears to remove any concerns we may have had 
regarding movements tc and from Memphis (serving our Smyrna facility via 
CSX) that have enjoyed competition between UP and SP. Just prior to the 
announcement of the proposed merger, for example, wc had concluded 
negotiations for the transportation of significant new volumes of traffic between 
Mexican gateways and the Memphis gateway. UP had competed for this traffic, 
but, through aggressive marketing, SP has now won the contract. This 
competition wili obviously be eliminated with the merger of UP and SP. As a 
result of the settlen.ent agreement, however, competition 'or our traffic through 
Memphis will be retained. The agreement provides BNSF with a new, mucn 
improved route for traffic between Houston and Memphis, and new and 
improved access to the major Mexican gateways of Laredo, Brownsville, and 
Eagle Pass. As a result, we will have two strong carriers with broad access to 
Mexican gateways bidding for our traffic. 

F;\LOGISTIC\UP^P DOC 
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Mr. Vemon A. Williams 
Acting Secretary 
October 19, 1995 
Page 3 

Therefore, based upon my current Information, I believe the proposed merger 
will provide significant benefits to our organization and the rail shipping 
community in general. Ou.' organization supports the application. 

Respectfully submitted, 

Robert A. Frinier̂  
Vice President, Logistics 

FM nrsi^TlCVJP^P DOC 
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YRRinCATIftlS 

STATE OF CALIFORNIA 

COUNTY OF LOS ANGELES 

I, Robert Frinier, being duly swom, deposes and sa s that I have read the foregoing statements, 
know the contents thereof, and that the same are true as stated. 

ROBERT A. FRINIER 

Subscribed and swom to before me this 19th day of October 

KEVIN R.iOLCOnE 
COMM. #1080914 

Nototy PuMc - C«»ofrto 
LOSANCEtjESCOUAOY 

My Comm ExpkM FEB 5.1999 
- % % at ••a^ims' 

f 
i 

1995. 

Notary Public in «nd flpr 
the State of California^ O 

My Commission Expires: Feb. 5. 1999 
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NOBLE LUMBER INC. 
1380 UNCOi-N AVENUE. SUITE 6 PO BOX SS4« 
P.O. BOX P EUGENE OREGON 9r405^»*« 
SAN MFABL. CA 94913^,7 .'^Z^'y^ 
PHONE (415) 456-5820 FAX (415) 456-6514 

October 26, 1995 

To Whom This May Concern 

My name i s Roger Krause, and I am the sales manager for Noble 
Lumber Inc. My o f f i c e i s located at 2190 Willamette Street, E-igene, 
Oregon 97405. i have worked in the lumber industry for the past 
TO yf>?rp T have been a plant manager of a laminating plant f o r 
over 20 years. A f t e r that I worked for 5 years as Vice President 
of a manufacturing p l a n t , and for the past 4 yeais I have been 
the sales manager at Noble Lumber Inc. 

Noble Lumber i s engaged in the wholesale d i s t r i b u t i o n of lumber 
products. Our products are shipped from B r i t i s h Columbia, Canada, 
and the P a c i f i c Northwest to markets in C a l i f o r n i a and Salt Lake 
City, Utah. 

I have become aware that the Union P a c i f i c and Southern P a c i f i c 
w i l l be the improvement of service along SP's Oregon to C a l i f o r n i a 
1-5 c o r r i d o r . In the past, SP's service has been somewhat poor 
and Noble Lumber has experienced a low t r a n s i t and car turn-around 
times. This has not allowed us to use r a i l exclusively for our 
shipments, but rather we nave had to re l y upon truck t r a n s p o r t a t i o n . 
As a r e s u l t of the merger, I am confident that the Union P a c i f i c 
w i l l be able to expand greater resouces toward improving service on 
the 1-5 c o r r i d o r . This should r e s u l t in f a s t e r t r a n s i t and t u r n 
around times, and w i l l allow Noble Lumber to make greater use of 
r a i l t r a f f i c f o r our shipments i n t o C a l i f o r n i a . Faster turn-around 
times should also help us in the area of lumber car supply. In 
addition, the combination of the SP and UP f l e e t s w i l l create a 
larger a.nd more v e r s a t i l e iJmbei ccjr r i e c t to .service our lumber 
needs. Southern P a c i f i c employs t r a d i t i o n a l lumber cars while 
Union P a c i f i c has a larger inventory of center-beam f l a t cars. 

I am also aware of the settlement reached between UP/SP and 
the newly merged BN/Santa Fe. As a r e s u l t of t h i s sett-'o- ^nt, 
BN/Santa Fe w i l l gain new access i n t o the 1-5 c o r r i d o r . This 
w i l l create greater competition among the r a i l r o a d s which w i l l 
u l t i m a t e l y r e s u l t in improved service and better rates along 
that l i n e . I also understand that as a r e s u l t of the settlement 
UP/SP has gained new p r i c i n g a u t h o r i t y i n t o the P a c i f i c Northwest 
that w i l l create e f f i c i e n t routes and faster more reponsive 
rate quatations. The settlement also creates new BN/Santa Fe 
service d i r e c t l y i n t o the Salt Lake City area. This w i l l r e s u l t 
in an increase i n competition i n t o that market and w i l l b e nefit 
shippers with lower rates and improved service. 
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In general, we see the merger creating a new strong Western 
carrier. While some points w i l l have a decrease in the number 
of carriers serving them from three to only two, this w i l l be more 
than compensated for by creation of a competitive environment. 
The UP/SP w i l l be a strong Western competitor to the newly merged 
BN/Santa Fe and w i l l result in improved service and rates fcr 
a l l customers. This i s preferable t > eiliowina a weakened SP 
to contunue on it.*: own against larger Western car r i e r s . 

Noble Lumber enthusiastically supports this merger. 

I , Roger Krause, declare to the best of m" knowledge penalty 
of perjury that the foregoing i s true and corrset. Further, I 
certify that I am qualified and authorized to f i l e this verified 
statement. 

Exected on October 26, 1995 

t(C W i' -'^'^' 
ROGEI^' KRAUSE {i .t^ 
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ORTH 

AMERICAN 

C 16n0 Barker s Point Ln. Suite 110 • Houston. Texas 77079 
HEMICALS L.C. Fax. 713 531-6133 • Tel: 713-493-0674 

VERIFIED STATEMENT 
OF 

EVA ROJAJ> 
ON BEHALF OF 

NORTH AMERICAN CHEMICALS. L .0. 

^ 0 ^ ^ ^ ^ r , ^ J ^ ' ^ ' ' ' ' ' ' ^ ' ^ ^ IMAGER FOR NOR-m AMERICAN CHEMICALS. 
PO^'^ SUITE 110 HOUSTON. TEX>'̂  77079 OUR 

S f S I ^ i ! f ^ S ^ ^ l T - " " ^ ' ' ' ' '^'•^ INVOLVED IN TKE TT<AFHC INDUmv FOR 
^ ^ { ^ ^ U ^ ^ ^ ^ . l ^ ^ ' ^ ' ^ ' ' ' ' ' ^ ^ ^ MANAGER FOR THE FACT SEVEN YEARS. 
KhSPQNSmLE FOR AiX MY COMPANY'S LOGISTICS AND TRAFHC SUCH AS rr)Of̂ r,TWA-n>j? 

WE SfRONGLY SUPPORT THE i.IERGER BETWEEN UP AND SP THE COKfSINED ITVnP wn i UP i . 

!^?I2?f " ^ " ^ ^ KEDUCED TTIANSIT TIMES WE WILL HAVE TKE OPPORTbWY TO T ^ ' 
?^ " " ^ ^ EFRCIENT SERVICE FROM TEXAS TO C A L I F O w l S . ™ ^ ^ ^ ^ jUAT 

UP/SP WKI, VL'.VE THE FINANCIAL. RESOURCES TO INVEST IN N E E D S ^ R O A S ^ T ^ ^ ™ ^ 
^ ; J ^ U C r J K E . SUCH AS UPGRADING SP'S EL PASO-COLTON^ ' ! 'T?SSiS?v^? 

V ^ . ^ m ^ ^ x-'ROVIDE SINGU; LQ̂ H SERVICE TO AU. M^OR MEXJCAiJ BOKDER 
CROSSINGS AND UP'S AUTO.MATED. EFHCIENT 'DESPACHO P R E V I O - S E S ^ S ^ ^ ^ ^ .UT 

THECOMBINED UP/SP WILL "iE ABLE TO PROVIDE MORE EFFICIENT SERVICE THAT WILL OFFRR 
STS'J''''^^^^^ '"^"^^ SERVICE WE CURRENTLY DO A G ^ F E ^ O F S P I ^ 
TRUCK RATHER THAN RAH. BEC.^U3E THE ECONOMICS OF THE SMPISNT A^^R^^ 
?5^SrT;iiT MERGER WILL MAKE ^MOB^^l^^r^-oK O^"^ 
S S ^ J S l u T " " OPPORTLWY TO SAVE MONEY ON S S R T I ^ ' ^ O N ^ O C T ^ IN 

WE URGE Tfii: COMMISSION TO APPROVE THE MERGER BETWEFil Tjp AND SP 

I, EVAROJAS. DECL-ARE UNDER PENALTY OF PERJURY THATTHE FORFGOTNr T- TPinr AVTT̂  
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October 13, 1995 

NORTHWEST 
CONTAINER 

SaWMXSIMC. 

COHPORATE HEADQUARTERS 
11920 N Bufgard Road 
Portland C'egon 97203 

(503) 286-4873 
FAX (503)286-4848 

VERIFIH) STATEMQJT 

OP 

TED SAND 
GN BraALF CP 

NORTBWEST (XWrAINTO SERVICES, INC. 

I am President and C.E.O. of Northwest Container Services, Inc. (N.W.C.S.), 
which I have been since i t s inception on May 9, 1985. Corporate offices are 
located in Portland, Oregon, while two branch offices are located in Tacona, 
Washington and Seattle, Washington. 

Northwest Container Services' is in the business of moving sea-going 
containers from point 'A' to point 'B' throughout tbe Pacific Northwest via 
r a i l and highway, and containing a l l types of freight. 

Currently, N.W.C.S. moves containers via the Union Pacific Railroad to and 
from our Vrjti^ !.< locations on a daily basis, Sunday through Friday. 

I t is my anderstanding that the Union Pacific and Southem Pacific Railroads 
are requesting authority to merge. N.W.C.S. totally supports this iTterger, 
as the direct line service between California and the Pacific Northwest w i l l 
provide a t i e becween the twc areas, which has been needed for a long time. 

Having dealt with the Union Pacific Railroad for the past ten years, we w i l l 
welcome a top quality r a i l service. We also believe that the proposed 
merger would be in our Company's best interests, and our customers as well, 
because of their need to reposition sea-going containers between California 
and the Pacific Northwest in a timely and consistent manner. During our 
last ten years' association with the Union Pacific Railroad, they have 
proven their abi l i t y to provide this service between Portland, Taccima, and 
Seattle. 

I believe that by merging the Union Pacific and Southem Pacific Railroads, 
business on this line w i l l double in a very short period of time, due to our 
easterners, whc are currently mcvinc their equipment and freight by other and 
less efficient modes of transportation. 

Northwest Container Services has, in the past, utilized the services of the 
Southem Pacific Railroad, but due to inconsistency and time lapses, we were 
forced to discontinue their services and use other means of transportation 
such as trucking. 

ecc Sou- Ga'Ce" S' 1629 East Afexance' Ave 
Seame WA 96106 Tacoma WA 9842' 

!206'"65 IOC' .206! 838 3574 
FAX i206' 762 '280 FAX .2:6,838 37*5 
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V E R I F I C A T I O N 

STATE OF (Q/Ht 

« ^ OF Im,. Oijn^. i, . 

being first duly swom, deposes and says 

that he has read the foregoing docament, knows the facts asserted therein, 
and that the same are true as stated. 

y.Jj^ 
Ted Sand, President 

Subscribed and swom t o before me t h i s / Q ^ d a y of C ^ ^ ^ h ^ y r > 1995. 

My Conmission Expires: 

<y^//y, i/m. 

Notary. rymjblic (/ 

OmOtAl SEAL 

^X-.'i.ZJ NOTARY FUi«.!C-0r.£GON 
coMMir'5;oN r<o. 045100 

MY CO., MISSION WURES JULY 2.19M 
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itAgMK 

N Y K U N I CNORTH AJMIMCA) INC. 

CORPORATE HEADQUARTERS 
300 UGHTING WAY, 5th FLOOR 
SECAUCUS. N.J. 07094 
Tetephone : (201) 330-3000 
Fax : (201) 867-9059, (201) 864-9180 

Novennber 3, 1995 

Interstate Conimerce Commission 
1201 Constitution .Avenue NW 
Room 1324 
Washington, D.C. 20423 

VERIFIED STATEMENT 
OF 

MICHAEL E. STRICKLAND 
ON BEHALF OF 

NYK LINE (NORTH AMERICA) INC. 

SUBJECT - Finance Docket No. 32760, Unirn Pacific Corporation, Union Pacific 
Railroad Company, and Missouri Pacific Railroad Company - control and merger -
Southern Pacific Rail Corporation, Southern Pacific Transportation Company, et al. 

1. Witness Credentials 

My name is Michael E. Strickland, Senior Vice President Operations, NYK Line 
(North America* i.^c. North American Headquarters. 300 Lighting Way, 5th Floor, 
Secaucus, NJ 07094. I graduated from the University of Oklahoma in May 1972 
with a BBA degree in Marketing and Finance I was employed by Matson 
Navigation Co., and its subsidiary Matson Agencies Inc. from 1975-1988. For 
eight of these years I was Vice President and General Manager of Matson 
Agencies Inc., a full service agency company representing various international 
ocean carriers in the thirteen western states. 

I joined NYK Line (NA) Inc. m June of 1988 as General Manager of the Western 
Region, and was promoted to Vice President of the region in 1991. I assumed my 
current position of Senior Vice President and General Manager of Operations in 
April 1995. I am also Senior Vice President of Centennial Express Corporation 
(Centex) a Chicago based rail management company owned by NYK. I serve on 
the Board of Directors of both companies. 

nvkev* 1 'i 3 95 
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In my current capacity I am responsible for all NYK operational matters in the USA 
and Canada. My duties require that I have a good working knowledge of all 
railroad operations in ths USA and Canada especially as they relate to 
international cargo movement over the Pac'fic Coast gateways. 

2 Company P^cky^round 

NYK is a leading global logistics megacarrier. Our containerships call most ports 
on the east and west coasts of North America, including Seattle, Portland, 
Oakland, and Los Angeles. Directly, and through our Chicago-based Centex 
subsidiary, we buy rail transportation for import/export traffic between these ports 
and most major metropolitan areas in North America. Centex also buys 
transportation for domestic shipments moving over many of these same lanes. 
Though our primary western rail carriers are Southern Pacific (SP) and Burlington 
Northern (BN), we also use the services of Union Pacific (UP and Santa Fe (SF). 
Our total annual container load count with these rail carriers exceeds 125,000. 

3 Company Position on UP-SP Merqer 

We support the merger of Union Pacific and Southern Pacific as a necessity to 
improve SP se-^vice and to present effective competition to the recently combined 
BNSF system. 

46 Supporting Reasons - General 

In our view, necessary competitive improvement in SP operations will occur much 
earlier with UP involvement than without it. Further, we believe that UP could 
provide some balance with BNSF, but SP alone would be disadvantaged. We have 
concluded that UPSP witl be stronger competitively with BNSF than would UP and 
SP separately. 

As a 'iser of what until recently were four major western rail carriers, we 
appreciated the availability of transportation competition and supply. Three 
carriers remain, but we feel that the issue now is how to best maintain this 
competition and supply. Is it to have one huge system, one strong-but-vulnerable 
system, and one relatively weak system? Or is it to have two huge systems? We 
feel the latter is the best way at this point and support the reduction from 3 
carriers to 2 carriers competing for a large portion of our transportation needs. 
We hope and expect that the operating efficiencies and improvements projected by 
these two systems will be shared with their customers. 

4b. Supportinq Reasons-Specific 

Two of NYK's key import la.ies are from the Port of Los Angeles to Chicago and 
St. Louis. Two of our key export lanes are from Chicago and St. Louis. The 
intermodal routes planned by UPSP to serve these lanes hold promise to increase 
the schedule reliability and decrease the transit time of these components of our 
logistK^ system. 

,5 
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Similarly, we expect improvement between Los Angeles and bctfi Dallas and 
Memphis. These points are important both as locai markets and as distribution 
centers for our customers. In addition, thi? lane is part of our logistics route 
between Los Angeles and the Southeast. Thus, shorter transit times will benefit 
our customers in the Southwest and Southeast. 

The merger of UP and SP will allow NYK access to single-line intermodal service 
between Los Angeles and the Laredo border crossing. Today, we use trucks 
between Laredo and San Antonio. 

5. Conclusion 

To benefit our customers through intermodal rail service improvements, and 
through effective competition, we believe the merger of the Union Pacific and 
Southern Pacific is essential. NYK supports the application, but we add the 
following condition: NYK reserves the right to file any further suomissions that are 
necessary for the protection of our customers and NYK. 

VERIFICATION 

STATE OF NEW JERSEY) 
COUNTY OF HUDSON) 

Michael E. Strickland, being first duly swoon, deposes and 
read the foregoir.^ document, knows the factsyasserted therein,^ 
are true as stated. 

s that he has 
that the same 

Subscribed and sworn to before me th 

/ / Micnaei 

i / l 1th day of 

Michael E. Strickland 

day of October, 1995. 

Notary Public 

My Commission Expires: 

JA CGUHiNE iC. COINS 

m.k«ve11,3.'96 
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Finance Docket No. 32760 

UNION PACIFIC CORPORATION, 
UNION PACIFIC RAILROAD COMPANY AND 
MISSOURI PACIFIC RAILROAD COMPANY 

CONTROL AND MERGER 

SOUTHERN PACIFIC RAIL CORPORATION. 
SOUTHERN PA^ PIC TRANSPORTATION COiMPANY, 
ST. LOUIS SOUTHWESTERN RAILWAY COMPANY, 

SPCSL CORPORATION AND 
THE DENVER AND RIO GRANDE WESTERN RAILROAD COMPANY 

Verified Statement 
of 

Antonio G. Orbogoso 
Vice President - Purchasing, Transportation and Energy 

Occidental Chemical Corporation 

On Behalf of 
Occidental Chemical Corporation 



I am Antonio G. Ortjegoso, Vice President, Purchasing, Transportation 
and Energy, for Occidental Chemical Corporation (OxyChem) with a business 
address of P. O. Box 809050, Dallas. Texas TS-'SO. My responsibilities include 
the safe and successful movement of over 90.000 rail carload shipments 
annually. 

OxyChem is the sixth 'argest chemical corporation in the United States 
manufacturing petrochemicals, chior-aiki products, and plastic resins from 
twenty-nine manufacturing plants located on each of the major Class I railroads. 
From these plants, OxyChem operates a fleet of 9,000 rail cars. 

Shipments from our plants are predominantly buik and transported for 
many miles, therefore, it is imperative that the rail system in the United States be 
safe, ftnancially healthy and competitive. OxyChem and other industries in the 
bhu^d States cannot be a continuing force in the world economy without having 
the best rail system possible. 

OxyChem has a significant interest in the proposed control and merger of 
the Southem Pacific Transportation Company (SP) et al, by the Union Pacific 
Corporation (UP). We have plants sole-sen/ed by the SP at Bayport and 
Gregory. TX, as well as jointly-served plants by the CP and other earners at 
Beaumont, TX; Chicago, IL; Dallas. TX, Deer Park, TX; Lake Charles, LA; 
Pasadena, TX and Strang, TX. In addition, the UP sole-serves our plants at 
Conroe, TX; Corpus Chnsti, TX, and Taft, LA and jointly serves with other 
carriers the plants at Chicago, IL; Dallas. TX; Deer Park, TX; Pasadena, TX; 
Strang, TX and Tacoma, WA Shipments from and to these plants as well as 
shipments from and to our plants located on connec ing lines but .••outing jointly 
with fhe SP or UP will be impacted by the outcome of this control/merger 
preceding. 

We have studied the rail movements from our plants served by the SP 
and the UP. as well as raii movements from our other plants to SP 2nd UP 
destinatior s. to determine the probable impact to OxyChem of the proposed 
merger in rslation to economics, safety, and improved rail service. 



As a result of this study and subsequent definitive discussions with the UP, it is 
OxyChem's position to support the proposed merger for the following reasons: 

• Approval will result in a stronger rail system in the United States, particularly 
west of the Mississippi River. 

• Competitive rail service will be retained at all points that would otherwise go 
from two serx'ing railroads to one with approval of the merger along with the 
inclusion of the Burlington Northern Santa Fe Railroad (BNSF) trackage 
rights or rail line purchase as proposed. 

• Single-line service via UP (versus pnor joint-line service via SP-UP or UP-SP) 
will result in improved transit times, better asset (rail car) utilization, reduced 
rail costs, and overall more efficient transportation due to elimination of 
interchange switching. 

• The merge* should result in improved service and operational systems on the 
SP line" I he infusion of capital from the UP should provide for line upgrade 
and -nore efficient locomotive power management. We have had numerous 
shipments delayed due to SP congestion or lack of locomotives and have 
had ooerational concerns due to detehoration of SP rail lines. 

• This merger has the potential to stabilize the rail situation for firms located on 
the SP, allowing better business decisions. The SP financial position h.is 
been one of the lowest in the industry for the past few years. They have 
stated they will be unable to compete with the BNSF resulting in negative 
implications for commerce located on the SP or potential new expansions at 
SP-served locations. 

Our support of this control and merger application is made with the 
understanding that: 

Current junctions and gateways between the SP and UP will not be closed, 
including all junctions/gateways with connecting non-merging carriers. 
Preferential gateway closure has been used in the past to control revenue 
and access to the benefit of the :ailroads. 

UP will review the current reciprocal switching charges of the SP in the 
Houston, TX area to consider reduction of the unreasonable high charge, and 
adjust that charge to approximately the same level as the current UP 
reciprocal switching charge. 
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• The BNSF will be allowed to compete for business at points currently 
competitive between the UP and SP. Included in these competitive points is 
the Sinton, TX junction/gateway. This junction will remain open. 

• UP will promptly review maintenance and improvement requirements of the 
SP line serving our Beaumont, TX plant and provkje necessary remediation. 

• The UP has discusser^ witli OxyChem its ost-merger pricing philosophy. 
This philosophy provides OxyChem undei standing of the UP's intent to not 
price their services to the detrimen! of shippers in the post-merger 
environment. 

Since the UP/SP merger creates duoiicate lines in several geographic markets, 
and the potential for abandonr v-r i Is high, it is requested that the ICC scrutinize 
any potential abandonment filings or procedures with extra emphasis on the 
commercial shipper, economic impact and alternative option considerations. 
This added emphasis should be in place for a minimum of 10 years. 

The above infonnation clearly and descriptively states OxyChem's position on 
this merger. Should the ICC require additional comments or dramatically alter 
the merger petition of the UP in the Eastern SP system covering Texas, 
Louisiana, Arkansas, and Missouri, then OxyChem resen/es the right to re
evaluate or change its position. 



VERIFICATION 

STATE OF /eKA5 ) 

COUNTY OF ^ y i O h O ) 

/4 d ?^so being first duly swom, deposes and says that he 

has read the foregoing docun^ent. knows tt e facts asserted therein, and ;hat the 

same are true as stated. 

Subscribed .;r>d sworn to before me this / C ^ day of Jllof/fi^k^/e. . 1 

'1 
Nc^r>' PuBlic (/ 

My Commission Expires: 

990 



OCEAN TERMINALS CO. 
PQ Box 7«8 • North Bend. Oregon 9745S • (5C3I 756-5187 
Telecopy (FAX) (503; 756-29«i • Telex (TWX) 910-250-2276 

1-800 327-5187 

October 16, 1995 

Interstate Conimerce Commission 

Attn Finance Docket 32760 

1201 Constitution Ave, N W 

Washington. D C 20423 

Dear Interstate Commerce Commission: 

1, Debra A Lyons, Owner and Marketing Director of Ocean Temimals Co in the Port of Coos 

Bay, Oregon ar.i directly involved with the transportation and distribution of cargo to and from 

our warehouse and marine cargo terminal For the past three years, 1 have worked with both 

importei-s and exporters m the forest products industry, coordinating transportation packages 

which are both cost effective and efficient 

Ocean Terminals Co is a privately owned import and export marine cargo terminal For over 25 

years. Ocean Terminals has worked with importers and exporters of forest products The 

majority of the products which move through our facility include; lumber, plywood, logs, pulp, 

and liner board 

Al l cargo that is shipped to or from Ocean Terminals Co is delive ed by either truck ng 

companies or on the Southern Pacific Rail Line via Central Oregon and Pacific Rail Co The 800 

foot rail spur that runs directly into our warehouse allows for the efficient transfer of cargo. 

Export cargo that is moved thiough Ocean Terminals Co to international markets originates in 

Northem California, Oregon, Idaho, Utah, and Montana, with the primary focus on Oregon and 

Northern California Import cargo distributed from Ocean Terminals Co is destined for markets 

in Oregon. Idaho, Montana, and California 

Ocean Terminals Company understands that Union Pacific and Southem Pacific are requesting 

authority to merge We strongly support this as a means of greatly improving service As a 

companv that is solely dependent upon Southern Pacific service, the merger between Union 

Pacific and Southem Pacific would greatly enhance the shipper's ability to service a greater range 

o f areas which would increase their marketability Currently, over 50% of the cargo moving to or 

from Ocean Terminals Co travels \ ia trucI' This is because of Southem Pacific's lack of ability 
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Oregon McKenzie Lumber Products Co., Inc. 
P O Box 9162 

Brooks, Oregon 97305 

Verified Statement of 
Richard L f\̂ artin 

on behalf of 
Oregon McKenzie Lumber Products Co , Inc 

October 27. 1995 

My name is Richard L Martin I am the Sales Manager for Oregon McKenzie Lumber Products 
Salem. Ore office My telephone number is (503) 393-0082 I have had thirty-five years of expenence in 
lumber and related fields I am responsible for all purchasing and sales for customers of the Saiem office 
and for all traffic arrangements tor our customers 

Oregon McKenzie is a lumber produas compsuiy which has operations at several locations 
throughout Oregon that serve different product and geographic markets Each Oregon McKenzie 
location is responsible for purchasing, sales and transportation to ihat particular location s customers. We 
do net have a centralized shipping or purchasing operation 

For customers cl our Salem otfice. we ship from Salem. Eugene and other locations in Oregon 
and Washington to California and Arizona, and to the Midwest We use a variety of rail carriers and routes 
and also use motor carriers to reach our customers 

We support approval of the merger t>etween UP and SP The merger would provide new single 
line service capabilities, more efficient routes, i r ^roved carioad service, and reduced transit times The 
merged UP/SP would have a larger number of rail cars capable of carrying lumber products, and the 
combined UP-SP fleets would be jointly managed and used more efficiently The merger would provide 
better service on the 1-5 rail line and increased rail competition for motor earners from the PNW to California 
and tieyond 

The merger would broaden my customer base and my supply options by extending single line 
service to new markets for me Further, it creates a rail system that will be a strong and viable competitor for 
BN/SF 

The settlement agreement between UP/SP and BN/SF will provide additional competition on the 
1-5 for trucks from BN/SF s new single Ime service which will also compete with UP.'SP s single line 
service This too would open new markets and sources of supply The merger would be a win/wm 
situation for Po-ific Northwest Lumoer I urge its approval so that we may begin to take advantage of its 
many benefits 

I. Richard Martin declare under penalty of perjury that the foregoing is true and correct Further, I 
certify that I am qualified c.id authonzed to file this vended statement Executed on October 27, 1995 
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OREGON METAL S L I T T E R S , INC. 
2 2 4 5 N W . S U F F O L K S T R E E T • P O R T L A N D . O R E G O N 9 7 2 1 0 
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\^RIFIED ST ATEMENT 
OF 

JOHN E KING 
on behalf of 

OREGON METAL SLITTERS, INC 

My name is John King 1 am Purcha.-iing/lnventory Manager for Oregon Metal Slitters. 
Inc I have worked for this company for eighteen years 

O'egon Metal Slitters is a steel service center located in Portland, Oregon The company 
has been in business for thirty years We source offshore and domestic flat rolled steel 
products We wiW continue to ship approximately one thousand tons per montl i>om 
Southem California to our main facility in Portland, Oregon 

1 am making this statement in support of the I 'nion Pacî 'c/Southem Pacific merger 
Oregon Metal Slitters will rely more on the domestic steel mills in Southem California as 
quality and pricing issues continue to be more competitive Ĵ T programs continue to be a 
priority for inventory control It is imparitive to OMS that the rail service remain strong. 

One sif"iificant advantage that OMS is interested in is the upgrading and addition of more 
equipment The SP has experienced a shortage of box cars this past year on the West 
coast Now the UP.'SP will be able to move additional box cars i;iore efficiently between 
Los Angeles and Portland 

Another benefit to OMS will be the reduction of transit times The nev combined UT/SP 
will be able to comniit additional resources to improve service between Los Angeles and 
Portland As the transit times are reduced, we may be able to ihip more steel from the 
mills in Southem California via rail rather than tr\jck 

It is for the reasons I have stated above, that Oregon Metal Slitters supports the proposed 
UP/SP merger. 

I. John E King, declare under penalty of peijury that the foregoing is true and correct 
Further 1 certify that I am qualified and authorized to file this verified statement. 
Executed on October 20, 1995 

D I S T R I B U T O R S / P R O C E S S O R S O F S H E E T A N O C O I L S T E E L 



OREGON W E S T LUMBER SALES, INC. 
7000 SW Hampton, Suite 122 Tigard, OR 97223 

Phone: 503-598-0282 • FAX: 503-624-9576 

VERIFIED STATEMENT 
OF 

JACK MCLEAN 
on behalf of 

OREGON WEST LUMBER SALES 

My name is Jack McL*«an. 1 am operations manager for Oregon West Lumber Sales. Our address 
is 7000 S.W. Hampton, Suite 122. Tigard, Oregon 97223. Our telephone number is (503) 59K-
0282, and our fax number is (503) ()24-957.0. I am rcsponiiible for all sales, marketing and 
transportation for the company. 

Oregon West Lumber is a broker wholesaler of lu.nbcr and other forest products. From our 
headquarters in Tigard. Oregoi,, wc ship other products from SP sc.-vcd mills into California and 
Texas. Wc also purcha.sc lumber from SP .served mills and BN served mills for .sales to our 
customers in California and Texas. Wc ship approximately 40 carloads per year 

We were pleased to hear the news of the proposed merger between UP and SP, and strongly 
support Its approval by the ICC. V c s :e several imponant benefits for our business from the 
combinati(;n of UP and SP. In Kiidiuon the settlement agreement between UP SP and BN SF 
provides even more advantages for ship Krs such as ourschcs Suinding alone, the merger bet\̂ 'een 
UP and SP is beneficial With the settlcmeiu. it is even better. 

First, we will now have new single line sen icc capabilities from UP served mills in Oregon and 
Washington, down the 1-5 corridor into Califomia and the Southwest. This will make li-mber from 
these mills more competitive and make it easier for us to market it profitably. We will also have 
new single line scr\'ice from SP served mills to UP serxetl customers and points in Califomia, 
Nevada and Texas. We can also benefit from UP SP s new pricing authority under its .settlement 
agreement with BN SF scr\'cd mills west of Billings and Havre. Montana. With the trackage rights 
tbr SPiVP between Bend and ChcniulL Oregon, under the settlement agreement UP SP will be 
able to move traffic from Eastern Oregon and W ashington more efficiently on the 1-5 corridor to 
achieve faster tiaasit times. Likewise. i.s a result of the senlcmcnt. BN SF will for the first time 
have single hne ser\ice from BN SF served nulls in Oregon and Washington, down the 1-5 comdor 
and into California and the Southwest This will improve the competitive position of these mills. 
In shon. the merger md scnienv-ni open tremendous new market possibilities and provide new-
single line .scr\'icc 

Second, apan from single line service capabilities and new settlement right.s, through capitoi 
infusions by l̂ P the combined UP SP will improve routes and facilities for our traft'ic. As wc 
know from the poor service we receive today f rom SP. it lias not had the monev to invest in 
upgrading tracks or yards sucli as Eugene, Roseville and W est Colton. The combination with UP 
will pr.n idc hinds for ncxes.sary improvements to SP s l-'^ cemdor, resulting in better transit times 
to Los Angeles W c also expect significant impiovcmcnts to SP s Sunset Imc. which will speed 
our shipments to Texas. 

Wholesale • Domestic • Export 
Hardihood Sofn\ood Plywood Poles Lumber 

President: Ron Hailicka 



Third, the combination of UP and SP would improve the availability of all railroad cars for our 
shipments. While wc seldom have difficulties in obtaining rail care from UP. we have had many 
problems with SP's car supply in Oregon. When rail cars are not available as promised, it hurts 
our ability to deliver and creates customer relations problcnus. The merger would combine SP's 
rebuilt forest products boxcars and UP's large supply of ccnterbcam flat cars, and should make 
available to shippere a large and varied fleet of lumber cars. As SP and UP improve operations 
down the 1-5. this will provide oppominitics for better utilization of their lumber fleet which 
should increase car availability even more Thi.s is very impoitant to us. Obviously, if wc do not 
have rail cars to make shipments, wc cannot do business. 

Finally. SP needs to join with a large and financially .solid carrier to survive and continue to be 
competitive. As discussed above. SP has not been able to invest in upgrades, equipment or any of 
the modem technologies a business needs to improve service and survive The merger of BN with 
SF created a huge sy.stem which dwarfs SP. and which SP cannot compete agaiast effectively. The 
combination of SP and UP solves many of these problems UP will bring its resources and 
management skills to SP s strong routes, which should result in UP SP having the strength to 
compete with BN/SF. The two systems will be vigorous competitors, and that competition should 
provide better .service and other benefits for shippers 

1. Jack McLean, declare under penalty of penury that the foregoing is tme and correct. Further. I 
certify that 1 am qualified and authorized to file this venfic * statement. 
Executed on IQ 30 95. 

Oregon West Lumber Sales. Inc. 

By: 
Jack McLean 



OWB4S4LIJNOIS OI 
Before the 

Interstate Co.nmerce Commission 

Finance Dockat No. 32760 
Union Pacific Corporation 

Union Pacific Railroad Company 
Missouri Pacific Rail Company ~ Control and Merger -

Southem Pacific Rail Corporation 
Southem Pacific Transportation Company 
S t Louis Southwestern Railway Company 

SPCSL Corp. and 
The Denver and Rio Grande Westem Railroad Company 

Verified Statement 
of 

Donald R. Krause 

on behalf of 

Owens-Illinois, Inc. 
and Its Affiliated and/or Subsidiary Companies 

My name is Donald R. Krause. I am purchasing Manager of Glass Raw 

Materials and Transportation for Owens-Illinois, Inc. Owens-Illinois company 

headquarters is located at One Seagate, Toledo, Ohio 43666. I have held my present 

position for approximately ten (10) years. As Purchasing Manager of Glass Raw 

Materials and Transportation, my responsibilities include purchasing raw mate 'als for 

the manufacture of glass products and purchasing transportation for the raw material 

shipments into all our plants, including plants of affiliates and subsidiaries. I have been 

with Owens-Illinois since September 1, 1970, and have held various management 

positions through my current position. In addition to representing the interest of 

Owens-Illinois, Inc., I am submitting this statement on behalf of subsidiaries and 

OneSeaGate Toledo Oho 43666 (419)247.5000 
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affiliated companies, including Owens-Brockway Glass Container Inc., Kimble Glass 

Inc., Owens-Brockway Plastic Products Inc., Owens-Illinois Prescription Products Inc., 

Owens-llinois Closure Inc., and Techneglas. Inc. 

Owens-Illinois (including its affiliates and subsidiaries) is a leading 

manufacturer of glass containers in tne United States and a major manufacturer of 

plastic containers as well. The company supplies containers to a v̂ ide range of 

consumer products manufacturers. Outbound shipments move primarily by truck. 

Owens-Illinois is one of the largest receivers of soda ash in the country. Most of our 

soda ash is obtained from Wyoming origins and moves to a number of plants located in 

Texas, Oklahoma, the eastern United States (including Auburn, NY, Brockway, PA, 

Chariotte. Ml, Clarion, PA. Crenshaw, PA, Danville, VA. Lapel, IN, Toano, VA, Volney, 

NY, Zanesville, OH, Columbus, OH. Pittston, PA, and Vineland, NJ), and Puerto Rico. 

The company's California plants purchase primarily from a soda ash producer located 

at Trona, California. Our Wyoming soda ash purchases move via Union Pacific. (In the 

past, we have moved some of this s..̂ da ash via a BN transload facility.) Our California 

soda ash purchases move via truck. Owens-Illinois also purchases ssnd, limestone, 

aplite rock, nepheline cyenite, feldspar, feldspathic sand, salt cake, gypsum, and slag in 

connection with the manufacture of glass containers and purchases raw plastics for use 

in manufacturing plastic containers. A significant portion of these raw materials move 

b> truck to Owens-Illinois facilities. 

Owens-lllinois and its affiliates and subsidiaries fully support the proposed 

merger of the Union Pacific and Southern Pacific railroads. We believe the merger will 



result in many benefits for Owens-lllinois and is also likeiy to preserve and increase 

competition in rail transportation. These benefits are described in more detail be'ow. 

Soda ash movements on the Overiand Route. Soda ash is an 

extremely important component for Owens-lllinois glassmaking operations. We believe 

that the proposed merger should result in faster, more efficient movement of soda ash 

from Wyoming to our plants in the eastern and southem United States and in Puerto 

Rico. A large percentage of our soda ash moves over the Union Pacific Centra! 

Corridor, on the Overiand Route through Fremont, Nebraska. We have been advised 

that Union Pacific/ Southem Pacific have plans to concentrate bulk/manifest traffic 

movements on this route and to concentrate most intermodal and other expedited traffic 

between Califomia and Chicago over the Southern Pacific's Southern Corridor and 

Tucumcari lines. This should result in greater capacity and efficiency for our Wyoming 

soda ash movements to the east on the Central Conidor. In addition, we believe the 

use of a combination of Union Pacific ("UP") and Southern Pacific ("SP") lines on the 

Central Corridor to the west will create a faster, more efficient route between Wyoming 

and Northern California. This new combination of iines could give us access to a 

potentially new economical source of soda ash for our glass container plants in 

California. 

Movements of California soda ash The merger will provide us with 

a new alternative for movement of soda ash from Trona, California to our California 

glass container plants. Trona is served by the Southern Pacific and by a Santa Fe 

transload operation. Most of our California plants are served by SP. However, we 
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currently move all of our Califomia soda ash by truck because we have had significant 

difficulties with SP service in the past and generally try to avoid using SP for that 

reason. Once UP and SP have merged, we hope to receive the same high level of 

service that UP now provides to us. As a result, we should have an attractive rail option 

for movements from Trona. 

Competition for soda ash movements We are pleased that 

competition for soda ash movemants will be preserved and may even increase after the 

merger. In Wyoming, the BN transload facility at Bonneville will continue to be an 

option. In addition, we understand that BN will be given the opportunity to run Utah 

soda ash transloads. This is a significant point, because it ensures that there will 

continue to be good competitive options for movement of soda ash from Wyoming. In 

fact, competition should be even stronger because BN offers better service than SP 

and therefore should be a more effective competitor at Salt Lake City and/or Ogden. In 

addition, we believe competition for transportation of California soda ash should be 

stronger after the merger Because SP has so many service problems, truck is 

currently our only realistic option for transportation of Califomia soda ash to our 

SP-served Califomia plants. After the UP-SP merger, we will have a strong rail 

alternative. In addition, due to the availability of a new southem route using both UP 

and SP lines, California soda ash could potentially provide a reasonable alternative 

source for our Texas and Oklahoma plants and for our plants further to the east as well. 

More sinale-iine service and more direct routes The ability to use 

both UP and SP lines will provide .more efficient single-line routes for some of our 
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movements of a number of commodities and potentially our finished products. Use of 

both railroads' lines will provide a shorter route from Wyoming to Texas and Oklahoma 

plants and to Texas points from which soda ash is shipped to our plant in Puerto Rico, 

with substantial mileaje savings. The use of both UP and SP lines will allow a bypass 

of the congested Kansas City area as well. As noted above, use of the SP Southem 

Corridor route combined with UP lines should provide a new alternative source of soda 

ash (from California sources) for our Texas and Oklahoma plants. More efficient 

single-line routes may also provide us with new cost effective routes for movement of 

products like sand, limestone ard other raw materials. Today, a significant portion of 

these raw materials move by truck from neart)y locations. It may actually be preferable 

to source these products from more distant points. For example, sand with a different 

composition from that locally available may be better suited to the customer's 

specifications for a particular quality of glass. With new single-line service options, it 

may become possible to meet or exceed that need via economical rail movements of 

the more distant sand. In California, we wi!. be able to provide SP-served plants with 

sand and limestone from UP origins In general, the merger should expand our 

sourcing opportunities fcr a good number of our raw materials. 

Problems with SP Sen/irp We hope the merger will help to 

overcome very significant problems we have experienced with SP service in the past. 

For many years, SP has had a reputation for the poorest service in the railroad 

business Owens-lllinois has experienced serious delays on SP. The SP facilities at 

Colton, California are truly a "black hole," cars enter that area and disappear for days. 
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In addition, SP customer service has been unresponsive. I once called SP conceming 

an urgent problem relative to a potential plant shutdown situation. After some delay. I 

simply received a message that I should cai! another individual at SP; no action had 

been taken to resolve what was a critical situation for us. As a result of these 

experiences, we now attempt to avoid using SP whenever possible My experience 

with UP has been very different. Cars for the most part move efficiently, and customer 

service representatives are extremely responsive and often act in a proactive mode. I 

expect that after the merger UP will bring its excellent management to SP and that 

service on SP routes will improve dramatically as a result. 

Better eouipment availability Combination of the UP and SP fleets 

should result in improved equipment availability Increased availability of power should 

help particularly in our movements of soda ash. The combined UP/SP may be able to 

engage in better fleet management, with increased use of backhauls and triangulation. 

This should help us realize important cost savings. 

Other service benefits The proposed merger may make puocible a 

number of other synergies as a result of consolidation of the facilities of the two 

railroads. We hope that the combination will lead to improved customer ser.'ice, better 

car control, reduced temriinal congestion, and greater opportunities for stora.̂ e in 

transit. In addition, there may be more opportunities for pre-blocking and use of 

"run-through" trains, which should reduce congestion and in effect provide more 

capacity. 

6 
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Potential for diversion of Owens-iiiinois traffir from truck tQ rail 

The availability of more direct routes and single-line service and the other 

improvements described above could lead Owens-lllinois to conclude that some traffic 

that now moves by truck could move more efficiently by rail. As described above, soda 

ash produced in Califomia is one possibility. Depending on the circumstances of a 

particular plant, rail movements of sand, limestone and other raw materials could 

become more attractive. In addition, the increased availability of efficient single-line 

service might cause Owens-lllinois to begin shipping some of our finished products by 

• I . 

Cverall strenathenina of competition As described above, we 

believe the merger will preserve competition for the movement of soda ash and will 

even strengthen it in some respect'*. Beyond this, the merger may strengthen 

competition overall. Now that the Interstate Commerce Commission has approved the 

merger of the BN and Santa Fe, that sysiem will be both extensive and highly efficient, 

offering significant single-line service opportunities to shippers and receivers. In order 

to provide effective competition to BN/Santa Fe. there must be another rail system with 

similar reach and efficiencies. In my opinion, neither UP nor SP standing alone could 

provide this sort of competition. In fact, even before the BN/Santa Fe merger, SP was 

not an effective competitor due to the many service problems I have described above. 

If UP and SP are permitted to merge, they will hopefully present a stronger competitor, 

which should be able to meet the BN/Santa Fe challenge. I would expect vigorous 

competition between a merged UP/SP and BN/Santa Fe In addition, a UP/SP merger 



may help Owens-lllinois plants that are served by either UP or SP to maintain the ability 

to compete against businesses served by the powerful BN/Santa Fe system. 

8 
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Based upon the reasons stated above. Owens-lllinois and its affiliates and 

subsidiaries support the application in Finance Docket No. 32760. 

Donald R. Krause 
Purchasing Manager of Glass Raw 
Materials and Transportation 
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VERIFICATION 

STATE OF OHIO ) 
ts: 

COUNTY OF LUCAS ) 

Dona'd R. Krause, being first duly swom, deposes and says that he has 
read the foregoing document, knows the facts stated therein, and that the same are 
true as stated. 

t t i l l . . 

Donald R. Krause 

Subscribed and swom to before me this /^^av of (3rL(Wiu % 
1995. 

d ^ Notary Public 

My Commission Expires. 
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VERIFIED STATEMENT 
OF 

DOUGLAS R. ROUSSE 
on behalf of 

PACIFIC NATIONAL TRANSPORTATION WAREHOUSE SYSTEMS 
CORP. 

My name is Douglas R. Rousse I am the Executive Vice President of 
Pacific National Transportation Warehouse Systems Corporation. My 
company's address is 18905 Anelo Avciiue, Gardena, California 90248. I 
have been involved in the transportation industry for almost twenty years, 
focusing on both rail and truck. I am currently In charge of overseeing 
strategic planning, marketing and sales at my company. 

Pacific National is involved in providing truck service betv^een 
Southern California ports and locations in the Southern California area, 
including our off-rail warehouse in Gardena, Califomia We also transload 
between truck and rail at the Port of Los Angeles utilizing the Harbor Beltline 
Railroad team track, which is jointly owned by BNSF, UP, and SP. Our 
company plans to expand into the rail-truck and truck-rail market between 
Los Angeles and locations throughout the United States. 

We are aware that the Union Pacific and Southern Pacific have 
requested authority from the ICC to merge their companies, and we support 
them. 

We recognize that as a result of the proposed merger there would be 
a reduction in the number of carriers serving locations where we use rail 
service, including the Port of Los Angeles. It is clear to us, however, that we 
would have as much or even more competition as a result of the proposed 
merger The merger will sea'e the critical function of creating a far stronger 
competitor for the BNSF than exists today We are better served by two 
strong and efficient raii systems of roughly equal size (BNSF and a new 
UP/SP), than the current situation where the powerful BNSF system 
competes with two separate, much smaller railroads, particularly where one 
of those railroads, SP, is struggling financially Thus, the proposed merger 
will not reduce competition, it will create a far stronger competitor. As rail 
service becomes more competitive, it increases the opportunities for my 
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company to work successfully with rail to serve shipper needs. 

The merger will strengthen our existing competitive rail options in a 
number of ways. Combining the rail lines, facilities, and traffic of UP and SP 
would have a new, more efficient single-line route over the so-called 1-5 
corhdor, improving rail service over the corridor between the Southwest, 
California, and Washington State In addition, the new system v ould have a 
more efficient central corridor route from California to the Midwest, with 
significant improvements through areas like Salt Lake City and Ogden and 
at Kansas City, Chicago, and East St Louis, all places where both earners 
have existing lines or facilities 

The combination of the locomotive and car fleets of UP and SP should 
also help to improve transit times SP shipping would greatly benefit from 
the availability of UP's locomotive fleet and freight cars, since SP has long 
suffered from a lack of adequate power and cars. In addition, all of this 
equipment could be more efficiently managed if it was under joint control, 
and the combined cars of both carriers could serve to fill in gaps in each of 
their fleets. 

We also anticipate service improvements for SP shippers as a result 
of UP making available its strong technical systems and customer service. 
UP's computerized car tracing capabilities, for example are more user 
friendly and sophisticated than SP's After a merger, SP's shippers would 
be better able to learn the location and follow the progress of their 
shipments using UP's computer systems 

Combining Union Pacific's greater financial strength with Southern 
Pacific's existing routes and facilities is also expected to result in a number 
of important improvements SP has been unable to invest in certain needed 
improvements in its system This failure to address various capital needs 
has had a significant adverse affect on SP's operations. As a result, SP is 
falling further and further behind the other major carriers in service quality. 
With the merger, i understand that UP intends to invest significant amounts 
of money in SP's facilities to make needed upgrades and improvements. 
These investments include improvements at SP's overcrowded yards in 
Roseville and West Colton, and upgrading of SP's Tucumcari line and its 
Sunset route between El Paso and West Colton. Tnese improvements 
would become and integral part of a new efficient UP/SP, and will benefit 
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UP and SP shippers alike. 

Finally, there are a number of significant additional benefits that follow 
from the settlement agreement between UP, SP, and BNSF. For UP/SP, 
the settlement agreement provides new competitive pricing authority for 
BNSF-served points in the Pacific Northwest, including Vancouver, in 
conjunction with shipments to and from points south of Portland, including in 
Oregon, Califomia, and the Southwest. This wculd effectively extend price 
competition for the first time to shipments to and from these BN points, 
including shipments between the United States and Canada over 
Vancouver. 

The Settlement Agreement would also benefit BNSF shippers. It 
grants trackage nghts to the BNSF creating a new single-line BNSF route 
down the California 1-5 Corridor. This would allow BNSF to compete more 
vigorously with the UP/SP on lumber business from the Pacific Northwest to 
California. The settlement also grants traĉ .age rights to BNSF stretching 
from Denver to Oakland This would allow BNSF to compete with UP/SP 
for business that can be carried most efficiently through the central corridor 
route. 

Our company supports this merger as productive and strongly 
procompetitive. We urge the Commission to approve it as soon as possible 
so shippers and companies such as ours, which provide motor carrier 
service in conjunction with a rail movement, .^n begin reaping its benefits. 

I, Douglas R. Rousse, declare under penalty of perjury that the 
foregoing is true and correct. Further. I certify that I am qualified and 
authorized to file this verified statement. 

Executed on Novembers, 1995 

Douglas R. Rojisse 
Executive Vice President 
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PRCIFIC 
VEHICLE 
PROCESSORS 

5601 Edison Dnve 
Oxnard, CA 93033 USA 

Phone 805.488.3050 
Fax 805.488.0656 

Verified Statement 
of 

Doug Minnis 
on behalf of 

PACinC VEHICLE PROCESSORS, INC. 

Please allow me to introduce myself, I am Doug Minnis President and CEO of Pacific 
Vehicle Processors, Inc. (PVP) located in Fcrt Hueneme, Califomia. I have been 
President of PVP since coming to Oxnard in 1992 from Auto Warehousing Company 
after 18 years of service with them in a similar industry. PVP is a division of 
Wallenius Lines and is responsible for the handling and processing of finished imported 
automobiles for United States distribution. These services and acessorization functions 
vary in scope depending on customer, but for the most pail >his is the final automobile 
preparatory point before delivery to the dealer via rail, truck or steamship line in the 
event of an exported vehicle. PVP is responsible for the loading and unloading of 
railcars when appropriate. 

Ws currently operate a 27 acre facility in Oxnard and have recently purchaî d an 
additional 32 acre rail servec parcel tc meet the expanding needs of our customers. 
Our current list of customers are Mitsubishi, Land Rover, Jaguar and Volvo. We 
process approximately 45,000 automobiles on an annual basis, and will handle an 
additional 10,000 vehicles delivered by rail for other customers in 1996. 

We understand that Union Pacific and Southem Pacific are requesting authority to 
merge. We strongly support this as a means of improving and expanding the services 
we can offer to our customers and further ensure that we receive top-quality rail 
service. We are currently switched by a small privately held railroad called the 
Ventura County Railway or VCY, who have a direct interchange with the Southem 
Pacific railroad here in Oxnard. The proposed merger will significantly help us further 
market our capabilities to our customers by offering them more flexibility to have the 
use of rail service if needed. Operating alone as one railroad the Southem Pacific often 
has problems having enough empty multi-level equipment available, but more 
importantly is the scheduling and serv ice issues to our area. By allowing the merger 
this problem can be eliminated because the Union Pacific has ample inbound loaded 
multi-levels into Southem Califomia auto ramp facilities as well as a service 
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level which will enhance our ability to compete with other port locations. Further, a 
merger with Southern Pacific, would make those inbound empties available to us for 
loading of outbound rail for our import customers. Also, our facility could serve as an 
additicnal inbound destination ramp for vehicles serving Ventura and other surrounding 
counties of Lx)s Angeles as well as the northem portions of the state and neighboring 
states as well. 

In summary, we believe that the proposed merger will provide significant benefits to 
Pacific Vehicle Processors, Inc. and our import/export customers. It will help us 
become more competitive and potentially attract new business for us and our 
customers. We would like to go on record as supporting the application. 

I , Doug Minnis, declare under penalty of perjur)' that the foiegoing is true and correct. 
Further, I certify that! am qualified and authorized to file this verified statement. 

<ecuted on November 6, 1995. 

Doug Minnis 
President 

DM/de 
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A Stone Conta imr / Wast * Management Joint Venturvc 

Paper Recycling 
International 

VERIFIED STATEMENT 

OF 

H. Wayne Kinard 

on behalf of PAPER RECYCLING INTERNATIONAL 

Re: Union Pacific - Control & Merger - Southern Pacific Rai! Corp. 

Finance Docket No. 32760 

1, H. Wayne Kinard, am Traffic Manager, Paper Recycling International. 3850 Holcomb 

Bridge Road, Bldg 100, Suite 105, Norcross. Georgia. 30092. I have over twenty years of 

experience in the transportation and distribution field, and am currently resfKjniible for all 

transportation negotiations in all areas of material movement for Paper Recycling International. I 

make this statement in support of the proposed merger of the Union Pacific and Southern Pacific 

Railroads. 

Paper Recycling International is a joint venture of Stone Container Corporation and 

Waste Management, Inc. for the procurement and marketing of recyclables, primarily fiber materials. 

Paper Recycling International has sale offices throughout the Southeast, East Coast, Texas, the 

Southwest and Seattle, and our shipments move to and from ali major paper mills, including 

Internaiional Paper, Georgia Pacific. James River, etc., as veil as all Waste Management's facilities 

nationwide. Domestically, Paper Recycling International ships approximately 2.2 million tons via rail, 

and approximately 1.8 million tons via traiier-on-flat-car and true! Internationally, we ship 

approximately 1.25 million tons via rail to Mexico and Canada. 

We expect this merger to vastly improve the Southern Pacific's supply of equipment 

and help offer the high level of service needed to support our shipments to Mexico from throughout 

the Southwest. We move several hundred tons on these routes monthly. With new single line service 

to all major Mexican border crossings, the UP/SP will provide increased capacity, flexibilityand much-

needed consistency in its service to Mexico. 
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More generally throughout the system, the UP/SP combination of routes will enable us 

to utilize more direct routes, featuring better and stronger communications and fewer delays. With 

less interlining, there will also be fewer chances for delays. The combined railroads should be able 

to utilize their pooled equipment supply, and steer the proper equipment needed to properly service 

their existing and new customers. We expect to reap these benefits especially on our routes 

originating in the Southeast and Northwest. This wiil open the way. for example, for a better flow 

of material to Mexiai from the Pacific Northwest. We believe the UP can push to supply a much 

higher level of service than that we have previously experienced on these routes. 

Historically, the level of service quality has been quite high on the Union Pacific. 

Combining that management with the routes and equipment of the SP will provide some long-term 

insurance for the continued viability of the SP. Because of all these benefits. Paper Rfxycling 

International strongly supports the proposed merger of the Union Pacific and Southern Pacific 

Railroads. 

1. H. Wayne Kinard. declare that the foregoing is true and correct. Further, I declare that I 

am authorized and qualified to file this statement. 

Executed on: October 16. 19% ^ 



BEFORE THE 

INTERSTATE COMMERCE COMMISSION 

FINANCE DOCKET NO. 32760 (8/4/9fi) 

Union Pacific Railroad Company - Control and Merger 
Southern Pacific Lines 

Verified Statement cf 
Paxton & Vierliiig Steel Company 

Submitted t>y: 

Robert E. Owen 
President 
Paxton & Vierling Stec; Company 
5th & Avenue H 
Cater Lake, !A 

October 31, 1995 
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I, Robert E. Owen, am currently the President of Paxton fit Vierling 
Steel Co. and have held that position since February, 1983. I have final 
responsibility and decision making authority for all transportation 
concerns within our company. 

Paxton & Vierling Steel Co. (hereinafter •PVS") is both a steel 
fabricator and a steel service center located in Carter Lake, Iowa. PVS 
also has related facilities located in Lincoln, Nebraska; Wichita, Kansas; 
Kanstis City, Kansas; Sioux City, Iowa; and Fargo, North Dakoti'. PVS 
ships significant steel products from its Midwest facilities throughout the 
entire United States and to Mexico. Similarly, PVS purchases steel and 
other related products for its Midwest facilities throughout the entire 
United .States and from Mexico. 

We understand that Union Pacific and Southem Pacific are 
requesting authority to merge. We strongly support this as a means of 
improving service and strengthening competition. We believe that the 
proposed merger would be in our company's best interest, as well as the 
interest of other shippers in receiving top quality rail service ftom a 
financially sound carrier with a single line access to numerous points. 

The approval of the Union Pacific and Southem Pacific merger will 
specifically benefit our company and similar companies for a number of 
reasons. Fir5=t and foremost, the merger will provide a tremendous 
benefit in that it will provide a new single line service to locations 
previously serviced by only Union Pacific or Southern Pacific. 

An additional benefit to having a single line service by Union 
Pacific/Southern Pacific involves our transportation needs to and from 
the Portland area. Currently, only one Union Pacific rail line services 
transportation between Portland and our Midwest facilities. The addition 
of the Southem Pacific rail line running from Salt Lake City west to 
California and then running from California north to Portland creates a 
secondary line of transportation foi us to the Portland area. 

Third, the existence of a single line service aiong the West Coa.̂ t 
from Seattle to San Diego will create much more efficient transportation 
especially when we need to ship to several locations along the West 
Coast. 

Finally, because of the Union Pacific and Southem Pacific mer̂ 'er, 
PVS will have a greater single line service to the Country of Mexico, 



specifically, the Kansas City, Carter Lake, Iowa and Wichita facilities will 
now have a direct single line service to the fuU range of Mexica!i gateways 
to our steel business. The combined railroad will offer more expedited 
pre-blocked and pre-cleared trains to and from interior points in Mexico. 
PVS will benefit because of this efficiency both on its purchases and 
shipments of steel products. 

The Union Pacific and Southem Pacific merger will result in 
shorter and more efficient routes to both Mexico and the West Coast, and 
obviously these considerations should result in better competition 
throughout the entire industry. 

In addition to the shorter and more efficient routes, the Union 
Pacific and Southem Pacific merger will result in a greater terminal 
coordination throughout the various locations of the country thus 
allowing traffic to be handled more efficiently. The coordination of the 
Union Pacific and Southem Pacific terminals, specifically in Salt Lake 
City, Kansas City, Houston and St. Louis, will benefit a number of our 
Midwest facilities. 

The Union Pacific and Southem Pacific consolidation will create a 
competitive benefit in that the Union Pacific and Southem Pacific line 
will be able to compete fully with the Burlington Northem Santa Fe lines 
in all major westem markets with improved service time and reliability to 
the major westem markets. The Union Pacific and Southem Pacific line 
will surely increase the competition and should result in better overall 
competition in the industry. 

We believe the proposed merger will provide significant benefits to 
shippers. Our company fully supports this application and would 
request ICC approval of the same. 

Dated this 31st day of October . 1995. 

PAXTON 86 VIERLING STEEL CO. 

OBERT E. OWEN, Pre-̂ ident 



'VBRIPICATION 

STATE OF NEBRASKA ) 
) ss 

COUNTY OF DOUGLAS ) 

Rotiert E. Owen, being first duly swom deposes and says that he has 
read the foregoing document, knows the facts asserted therein, and that 
the same are tme as stated. 

ROBERT E. OWEN 

SUBSQRIBED AND SWORN TO before me this _ J ^ d a y of 
oy TZ-h?̂  . 1995. 

Notary Public Piihlir y 
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VERIFIED STATEMENT 

or 
ANTHONY J. PLAGG 

ON BEHALF OF 

PENDLETON FLOUR MILLS 

My riame i s Anthony J. Flagg and I am writing to support the 

merger of the Union Pacific Railroad and the Southern Pacific 

Railroad. I am the President of Pendleton Flour Mills a regional 

flour mill located m Pendleton, Oregon. I have been with this 

company for twelve (12) years. Prior to this I was an export grain 

trader for ten (10.* years. In addition to my work experience, I am 

a commissioner on the Canada - U.S. Commission on Grains. This is 

the commission that has been mandated by the Canadian and U.S. 

governments to develop recommendations to solve the current trade 

dispute on grains between the two countries. My experience in 

transportation riatters as i t relates to grain and grain products i s 

extensive. 

Pendleton Flour Mills i s a regional flour m i l l . Our products 

include a l l types of flour, and flour based mixes. Our grain 

origination area extends from Canada and North Dakota, through 

Idaho and a l l the way to Arizona and California. Our customers are 

Iccated throughout California, Oregon, Washington and Idaho. Our 
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customers t y p i c a l l y are food manufacturers (pasta, frozen dough, 

etc.) or major d i s t r i b u t o r s . We also do a small amount of export 

business i n t o Japan and far eastern Russia. 

We favor the merger of the Union P a c i f i c and Southern P a c i f i c 

Railroads largely for two reasons: 

1. lower rates 

2. better equipment u t i l i z a t i o n 

From the perspective of shipping commodities or raw 

ingredients, the Southern P a c i f i c i s a destination r a i l r o a d . Their 

li n e s f or the most part do not tap the i n t e r i o r locations which are 

the source of most commodities or raw ingredients, but rather are 

confined to C a l i f o r n i a and the connection between C a l i f o r n i a and 

the Gulf Coast. As the Southern Pac i f i c can not tap the revenues 

associated with the long haul of inte.-ior based commodities and raw 

ingredients, they must sustain t h e i r eccnomic v i a b i l i t y Ly charging 

high switching fees and high short haul rates once the product 

reaches C a l i f o r n i a . The problem is compounded m that the shorter 

the Southern Pacific's portion of any j o i n t haul, the higher the 

Southern Pacific's charges have to be on a per pound basis i n order 

f o r the Southern Pacific to be convinced to p a r t i c i p a t e i n the 

haul . 
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In our particular case, we ship flour via the Union Pacific in 

bulk r a i l cars to Central and Southern California. In many cases 

our customers are on the Southern Pacific. The charges from the 

Southern Pacific for the final leg of the haul are so exorbitant 

that we cannot use their ime and be competitive. It is cheaper 

for us to direct the r a i l car to a Union Pacific holding track in 

the area and then transfer our flour to bulk truck for subsequent 

delivery to our customers who happen to be at Southern Pacific 

locations. If the Union Pacific were to merge with the Southern 

Pacific we anticipate that the charges associated with the 

Southern Pacific portion of the movement would largely disappear. 

This m turn would mean that we could ship r a i l direct to our 

customers, thereby eliminating a costly truck haul and encouraging 

more competition m the flour market in California. 

In addition to lower lates. we also would anticipate that 

there would be better- -ut 11: :a *.: on of equipment i f the Union Pacific 

and Southern Pacific were allowed to merge. Currently we buy durum 

wheat out of Southern Pacific locations in California and Arizona 

and ship the wheat to Pendleton via r a i l . At the same time, we 

ship substantial amounts of locally grown Soft White wheats to the 

export market in Portland. Oregon. The most efficient use of the 

equipment would be to reload the empty Southern Pacific durum cars 

which have unloaded at Pendleton with Soft White Wheat and then 

ship same to Portland or even to the domestic milling market in 
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California, In this way, the r a i l cars would actually haul product 

in both directions. To date, because each railroad has had to make 

car u t i l i z a t i o n decisions within the context of their particular 

f l e e t , this two way haul has not happened. When there i s only one 

fleet and one company, different decisions wi l l be made and this 

two way haul v i l l be encouraged rather than blocked. Not only would 

this equate to better u t i l i z a t i o n of equipment, but also our 

customers and their consumers would benefit because the 

efficiencies afforded the railroad in this instance would be 

reflected in their rate structure. 

In my career I have always encouraged and been in favor of 

competition between railroads, and between the railroad and other 

forms of transportation. I believe competition makes everyone 

better. If anything, the consolidation that we have seen taken 

place in the railroad and other industries in the past two decades 

has reached a point where competition is no longer flourishing. 

However, the proposed Union Pacific - Southern Pacific merger i s 

the exception that proves the rule. This merger transforms the 

Southern Pacific from a destination railroad dependent on the 

sourcing cf others, to a complete railroad that has a vested 

interest in maintaining aggressive rate structures and high levels 

of service in order to grow and maintain market share. In this 

light, I strongly support the merger of these twc railroads. 
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VERIFICATION 

STATE OP OREGON 

COUNTY OF UMATILLA 
ss, 

Anthony J. Flagg, being duly sworn, deposes and says that he 

ha.<5 read the foregoing document, knows the facts asserted therein, 

and that the same are true as stated. 

Anthony 
^^<^ Q My>A±^ 
any J/ FF&^^g Ij/ 

Subscribed and sworn to before me this / y^'^dav of ^mSfyi-^ 

1995. 

y Publl 

My Commission Expires 

-Om/£jyl^JllP_ 
OFFICIAL SEAL 

ROBERT L WAQNCR 
KOTARV PUBLIC-OREGON 

COMMfSSION NO 033675 
MV COMMISvilON EXPIRES JUNE O I M 
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piCT^WEET PICTSWEET FROZEN FOODS 

November 8, 199 5 

VERIFIED STATEMENT 

William K. Shipman 
on behalf of 

Pictsweet Frozen Foods 

My name i s William H. Shipman and I am Manager of D i s t r i b u t i o n f o r 
Pictsweet Frozen Foods. I have been employed w i t h our company 
since June 15, l i 71 and I am authorized to make t h i s statement 
supporting the Union P a c i f i c merger of the Southern P a c i f i c 
Railroad. I n my capacity as a Manager of D i s t r i b u t i o n , I am 
responsible f o r coordinating and negotiating a l l aspects of r a i l 
f o r our company. 

In order f o r you to have a clear understanding on how t h i s pending 
merger impacts our operation I w i l l proceed to give you an overview 
of our company. Pictsweet Frozen Foods i s a Di v i s i o n of United 
Foods, Inc. We grow, process, d i s t r i b u t e , market and s e l l a f u l l 
l i n e of frozen vegetables. Pictsweet Frozen Foods owns and 
operates vegetable procebwiny plauts in Bells, TN and Santa Maria, 
CA. We also own and operate a d i s t r i b u t i o n warehouse i n Ogden, UT. 
This d i s t r i b u t i o n warehouse i n Ogden not only d i s t r i b u t e s products 
but we also use t h i s f a c i l i t y to repack or blend IQF ( I n d i v i d u a l l y 
Quick Frozen) frozen vegetables i n t o r e t a i l cartons and poly bags. 
For the r a i l purposes, our Ogden, UT d i s t r i b u t i o n f a c i l i t y l o c a t i o n 
i s known as WIP, UT. WIP i s the correct r a i l .'Station l i s t i n g and 
t h i s name also designates the lo c a t i c n of our f a c i l i t y which i s 
Weber I n d u s t r i a l Paik located i n Ogden, UT. Our Santa Marie., CA 
production and warehouse f a c i l i t y i s serviced by Santa Maria Valley 
Railroad, a short l i n e r a i i c a r r i e r who has d i r e c t switching 
service w i t h the Southern Pa c i f i c Railroad. Our WIP, UT f a c i l i t y 
i s serviced d i r e c t l y by Union Pacific Railroad and our Bel l s , TN 
plant warehouse i s serviced by the CSXT Railroad. 

Pictsweet Frozen Foods r e l i e s on r a i l as a very important part of 
tra n s p o r t a t i o n between our company warehouses. We also u t i l i z e 
r a i l to tr a n s f e r product from our company owned warehouses to 
public cold storage warehouses. In ad d i t i o n , we also make 
arrangements to ship purchased product from various o r i g i n s i n t o 
our company warehouse^ by r a i l . Some of the primary r a i l t r a f f i c 
lanes f o r Pictsweet Frozen Foods are as follows: 

Ten Pictsweet Drive • Bells. Tennessee 38006-0119 • (901) 422-7600 
4 On^ision of roods 'tK 



ORIGIN DBl^TIKATION ROUTE 

Santa Maria, CA Pictsweet Frozen Foods 
WIP, UT 

SMV- QUADALU PE-S P-COLTON• 
UP 

Santa Maria, CA Pictsweet Frozen Foods SMV- GUADALUPE -SP-COLTON-
% Freeport Cold Storage UP 
C l e a r f i e l d , UT 

Santa Maria, CA 

B e l l s . TN 

Pictsweet Frozen Foods 
Bells, TN 

Pictsweet Frozen Foods 
WIP, UT 

SMV- GUADALUPE -SP-CORSC • 
SSW-MEMPHIS-CSXT 

CSXT-MEMPHIS-MP-K CITY-
UP 

The proposed merger of the Union P a c i f i c and Southern P a c i f i c 
Railroads i s very important to Pictsweet Frozen Foods. We strongly 
support t h i s merger as a means of improving service and 
strengthening our competitive posture per t a i n i n g t o tr a n s p o r t a t i o n 
costs. The merger of the Union Pac i f i c and Southern P a c i f i c 
Railroads would be a big advantage when shipping mechanical 
r e f r i g e r a t e d r a i l c a r s from Santa Maria to WIP, UT and to Freeport 
Cold Storage located i n C l e a r f i e l d , Utah. The approval of t h i s 
proposed merger would provide us the enhancement of shipping v i a 
si n g l e l i n e r a i l service from Guadalupe, CA to our shipping 
d e s t i n a t i o n s i n Utah. The Santa Maria Valley Railroad would provide 
us w i t h empty mechanical r e f r i g e r a t e d r a i l c a r s at Santa Maria and 
they would switch the loaded r a i l c a r s w i t h UP/SP r a i l r o a d at 
Guadalupe. 

I n a d d i t i o n 
P a c i f i c and 

to improved t r a n s i t times, the merger of the Union 
Southern Pa c i f i c should enhance a v a i l a b i l i t y of 

mechanical r e f r i g e r a t e d r a i l c a r s . This improvement would be the 
d i r e c t r e s u l t of the new UP/SP Railroad being able to r e p o s i t i o n 
both r a i l c a r s and locomotives more e f f i c i e n t l y . Equipment supply 
at Santa Maria has been an issue i n the past; however, the proposed 
merger of the UP and SP Railroads wouid be a key f a c t o r i n solving 
t h i s problem f o r Pictsweet Frozen Foods. 

By combining the UP and SP, shippers l i k e Pictsweet Frozen Foods 
would now have an a l t e r n a t i v e to compete w i t h c a r r i e r s l i k e the 
BN/Santa Fe. 

We recognize the Union P a c i f i c Railroad as a f i n a n c i a l l y strong 
r a i l r o a d ; however, under current r e s t r a i n t s the UP lacks s u f f i c i e n t 
routes to many mcr.rkets. The Southern P a c i f i c has many good routes 
but i t lacks s u f f i c i e n t volume to promote e f f i c i e n t t r a n s i t times 
and also enough c a p i t a l to take advantage of f u r t h e r o p p o r t u n i t i e s . 
The approval of t h i s merger should a l l e v i a t e these problems and 
make t h i s new merged r a i l r o a d a stronger competitor m the market 
place. 
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In conclusion, the approval of this proposed merger would be a 
great benefit to shippers such as Pictsweet Frozen Foods. The 
synergy enhancements resulting from this proposed merger, without 
a doubt, would d e f i n i t e l y benefit the shippers and insure the UP''SP 
Railroad was prepared tc meet the demands of i t s customers in the 
future. Therefore, I must again reiterate that we strongly support 
t h i s proposed merger. 

Sincerely, 

William H. Shipman 
Manager - Distribution 
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VERIFICATION 

STATE OF Tennessee ) 

) SS. 

COUNTY OF Crockett ) 

wiiTiam H. ^hî xn , being f i r s t duly sworn, 

deposes and says that he has read the foregoing document, knows the 

facts asserted therein, and that the same are true as stated. 

Subscribed and sworn to before me this R day of 

November , 1995. 

Notary Public 

My Commission Expires: 

—CfaudeT Parkgy. Wotary Public 
Crockett County. State of Tennessee 

My CommlsrJon Srplres Juiy 22. 1907 



PIMALCO 
BOX 5050 
6833 WEST WILLIS ROAD 
CH.ANDLER. ARIZON,A 85226 
(520) ,'96-1098 
FAX (520) 796-0369 

Verified Statement 

of 

William T. Osenbau Jr, 
on behalf of 

Pimalco Aerospace Aluminum 

My name is B i l l Osenbau and T am the Traffic Manager for Pimalco Aerospac Aluminum, 
a subsidiary of Alcoa. At my current position, I aa< respousibld for arranging trans
portation and negotiation of a l l freight rates. Pimalco's t r a f f i c needs include r a i l , 
truck, a i r and import/export by sea. I have also worked for three years as Shipping 
Coordinator and an additional three years as Shipping Supervisor. 

Some of the products manufactured at the f a c i l i t y in Chandler, AZ Include aluminum 
extrusions, cast aluminum, seatr.less tubing and drawn tubing. The approximate out
bound volume for finished product is 1,500 truckloads, while inbound raw material 
is about 3bO r a i l cars per year. 

Our particular interest in the proposed Union Pacific / Southern Pacific merger Is 
based on the large amounts of aluminum b i l l e t s , slabs and scrap th-it we currently 
source by r a i l . We feel the proposed merger is in our company's best interest as 
well as the interests of our customers, and as a r t s u l t we endorse the UP/SP 
merger application. 

The most obviou.s benefit to result from this merger would be the new opportunities 
for "ingle line service. With the movement from Sandow, TX, we would no longer need 
to have the cars interchange between diffe^-ent railroads at 21 Paso, TX. This is also 
true with our inbound raw material from Tennessee. The new UP/SP would have a clear 
shot across the southwestern portion of the country which would give Pimalco 
opportunities for increased transit time when bringing in our raw materials. 

Another case where a more ef f i c i e n t route would be in place is from The Dalles, OR 
to our f a c i l i t y in Chandler, AZ. Currently, these cars are forced to interchange 
between thv- two railroads at colton, CA. Single line service frcn the Pacific 
Northwest givps PiiraJco more direct accps.«! to the aluminum raw material producers 
currently served by Union Pacific. 

The UP/SP merger provid'.s more capiral resources to upgrade some of the SP's current 
lines. Any improvements to the SP's Colton-El Paso l i i i e would rest-It in more e f f i c i e n t 
service to our plant. This trackage would probably not be able to receive such 
improvements i f SP ware to remain operating on their own. After a l i , the SP Chairman 
has expressed concern tbe SF w i l l experience ."inancial d i f f i c u l t y going û ^ ag inst 
the new BN / ATSF alone. SP shippers in r.' 's region could be adversely affectel 
by not allowing the UP ard SP to '"erge. 
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PIMRLCO 
B B S . 

BOX 5050 
6833 WEST WILLIS ROAD 
CHANDLER, ARIZONA 85226 
(520) 796-1098 
FAX (520) 796-0369 

In conclusion, the proposed UP / SF merger would give Pimalco easier access to 
our raw material markets and provide a competitive environment with the new 
BN / ATSF in the western United States. We would welcome this merger and suppor* 
the UP and SP railroads with their application. 

William T. OsPiibai/ 
Traffic Manager 

J,.03 

I, William T. Osenbau Jr., declare under penalty of perjury that the foregoing 
is true and correct. Further I certify that 1 am qualified and authorized to 
file the verified statement. 
Executed on /c/Z'^/^O' 

State of /O^'t'^^^^f*^ 

County of 

Who personally appeared before me this-date and who is know personallv bv the undersigned 
this / £ L ^ day of f ^ x y f U ^ 19 t J ^ 

Seal 
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y. .. . 

PINE MOUNTAIN 
Verified Statement 

of 
Roben' A. Johnson 

on behalf of 
Pine Moijntain Corporation 

This statement is submitted by Pine Mountain Corporition to inform you of its support of 
the merger brt\veen Union Pacific and Southem Pacific. My name is Robert A Johnson 
and I am Presi - c of Pine Mountain Corporation. I have been involved in manufacturing 
operation?? for over 30 years and have used raii to ship and receive materials critical to 
businesses with which I have been associated. 

Pine Mountain Corporation makes wax, sawdust firelogs and fire starters. These products 
are sold throughout the United States. We have manufacturing plants in Greenville, 
Texas and Sacramento, California. Raw materials are received in tank cars. Finished 
goods are transported by box car to warehouses in Portland, Phoenix, Denver, Chicago, 
Orlando, Philadelphia and Foxboro, Massachusetts. Approximately 200 box cars and 500 
tank cars could be shipped annually i f service was available. Curr ently, 100 box cars and 
300 tank cars are shipped annually to and from our plants in Greenville and Sacramento. 

We support the merger between UP and SP. The primary benefit of the merger for our 
company would be new smg!e-line service for our traffic. A good example of this benefit 
can be found in our shipments of p .-troleum wax from Crysen Refinery in Woods Cross, 
Utah, to Texas for traisloading. Oae side of Crysen's refinery is served by SP (DRGW),' 
the other side by UP. Wax, however, is shipped only from the UP side of the plant. In 
oraer to move this wax to Texas, ^e have to use BN's lines between Pueblo and Fort 
Worth. Absent the merger, we wo aid have a complicated joint move involving UP and 
either BN or SP (over BN's tracks pursuant to rights it gained in the BN/SP merger). 
With the merppr of SP and UF' h/i^iovor wa MHU .^^»>rrir..N»>n r./x^-:«« \\I^^A~ 
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Cross, Utah to our transload destination in Texas. Fewer handoffs from one railroad to 
Euiother will improve service and reduce costs. 

The merger will also bring other benefits such as reduced transit times, better service and 
more efficient routes. We hope to take advantage of the integrated system to move our 
products to our warehouses more efliciently and at lower costs. We support tbe merger 
and urge its early approval. 

1, Robert A. Johnson, declare under penalty of perjury that the foregoing is true and 
correct. Further, I certify that I am qualified and authorized to file this verified statement 
executed on October 26, 1995. ^ 

'Oeyy^o 
Robert A. Johnson 



(^y PINOLE POINT STEEL COMPANY 
A MAR'AAIS AfC'ilArt 

5000 GIANT ROAD 
PO BOX406C 
RICHMOND CALIFORNIA 94604 
(s 10) 223-8863 Verified Statement 
fAX (510)223-2580 Qf 

Mark D. Hector 
on behalf of 

Pinole Point Ste<*l Co. 

My name is Mark D. Hector. I am Traffic Manager for Pinole Point Steel Co. 
located in Richmond, California. I have been employed by the company for fifteen years. 
For the last three years I have been Traffic Manager. I have completed seminars in 
Transportation Management at UC Berkeley and San Jose State. I manage inbound and 
outbound transportation, cost control and logistics. I negotiate freight rates, handle claims 
and supervise union labor in shipping and receiving. 

Pinole Point Steel Co. produces galvanized sheet steel in flat and coil form. We 
have two facilities in Richmond, California both of which are served by Southem Pacific. 
We receive inbound traffic via rail form Chicago, Canada and West Virginia. Our 
outbound traffic is shipped via truck and rail throughout seven westem states. In 1994 we 
used the railroad for more than one hundred carloads over SP. 

Our company supports the proposed merger of UP and SP We expect important 
benefits to accrue to shippers as a result of increased single 'ine service to existing and 
new markets. Single line service is important in that terminal delay and congestion are 
minimized, transit time is reduced, and service reliability is improved. We have found that 
these efficiencies accrue to the benefit of shippers and, ultimately, the consumer, in the 
form of lower rates and better service. The combination of UP and SP allows us to reach 
points with single line service which are now only reachable by jo'iit line service. Not only 
will this nllow us to choose raii more often, we believe that we will be able to expand our 
volume because of the enhanced rail service In particulor, the merger will allow us to 
ship single line to UP points in Southern California. At present, this traffic moves by truck 
because SP/UP joint line rates make trucking a cheaper altemative. 

The merger is also important to us because we need strong competitive rail 
service. Although SP has tned to meet our needs, we have expenenced shortages in the 
supply of coil cars, particularly due to the poor turnaround times that seem inherent in 
SP's service. SP has been unable to provide the consistent, reliable service we need. 
Congestion and terminal delays contribute to the problem. The terminal improvements 
proposed by the merging carriers coupled with improved route utilization should reduce, 
if not eliminate, congestion problems. Faced with competition from the newly merged 
BNSF. SP's ability to address these problems by itself is diminished. As a result we 
strongly support the merger of SP with the financially viable Union Pacific. Not only will 
service be improved, equipment utilization will be ennanced, resulting in improved transit 
times and the reduction, if not the elimination of car shortages for our company. 
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Finally, I note that UP and SP have reached a settlement agreement with BN-SF 
that creates, for the first time, single line service between Seattle and Southem Califomia. 
Further, this single line service will be provided by hwo competing earners, UP-SP and 
BN-SF. The merger generally should improve service along the 1-5 Corridor, and the 
settlement should help more. Not only wilt we have improved access to Westem Canada 
and Washington, there will be effective rail competition for this traffic between UPSP and 
BNSF. 

We are enthusiastic in our support of the proposed merger of UP and SP. This 
combination will ensure that we receive top-quality sen/ice from a financially sound carrier 
with single line access to numerous points. We believe that the efficiencies from this 
merger will result in improved sen/ice. car supply, reduction in transit tim j and improved 
carioad service. The enlarged reach of single line sen/ice available to us can only serve 
to enhance our business and open new mari<ets. 

We urge the approva! by the ICC of the proposed merger. 

I, Mark D. Hector, declare under penalty' of perjury that the foregoing is true and 
correct. Further I certify that I am qualified and authorized to file this verified state.ment. 
Executed this day of October, 1995. 

Mari< D. Hector 
y^^^.-^ -^y Qy^O^.-
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(pkme^r) PIONEER CONCRETE 
r ^ ^ ™ ! ! OF TEXAS, INC. 

800 Gessne: Sune '100 
Moosto." Te»as 77024 
713,468-68e8 
7i3.'46«-02t4 Facsimile 

VERIFIED STATEMENT 
OF 

PAUL ROUSE 
on behalf of 

PIONEER CONCRETE OF TEXAS, INC. 

My name is Paul Rouse I am Vice President of Pioneer Concn̂ te and Aggregate 
Operations in Houston. Texas Our operations consist of thirteen ready mix sites with 
150 trucks plus seven sand and gravel quarries. Of the thirteen ready mix plants, 
aggregates are supplied to live of them direct by rail. We also have a material handling 
yard in Galveston, Texas, which is serviced by rail Two of the plants are on the Union 
Pacific line, two on the Southem Pacific line, one ison the Houston Belt & Terminal line, 
and one ison the Santa Fe line. One ot our largest quarries in Houston is serviced by 
the Southem Pacific. 60^ uf all our sales from this quarry are supplied to our 
customers b> rail 

I am aware the Union Pacific and Southern Pacific have requested authority to merge, 
in which I suppon this merger. 

Pioneer will benefit from the proposed Union Pacific - Southem Pacific merger through 
several avenues. The merger should he able to provide better service from the availability 
of car supply and locomuiive utilization The availability to move 10. 20, 30, up to 60 car 
movements. The single line service will now allow us to compete in areas we could not 
before, internally and extcrnall> 

We strongly suppon the proposed mercer urge the Commission to approve it. 

I , Paul Rouse, declare under pcnaltx of perjun. that the foregoing is inie and correct. 
Further, I certify that I am qu.ililictj "il auiliori/cd tc file this verified statement. 

E/ecuted on Ni'\ember lU. 1995 

Paul E Rou<ie. \'ice Presidem 
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ANTERS COTTON OIL MILL. INC, 
PHONE (5011 534-3631 
FAX !,501) 634-1421 
POST OFFICE BOX 7427 
PINE BLUFF. ARKANSAS 71611 

VERIFIED STATEMENT 
of 

Dale Kizer 
on behalf of 

Planters Cotton Oil Mill, Inc. 

RE FINANCE DOCKET NO 32760 

My name is Dale Kizer I am Vice President & General Manager of Planters 
Cotton Oil Mill, Inc Our address is 2901 Planters Dnve, Pme Bluff, Ark'insas I have 
been employed by Planters for 20 years and have been involved in vaiioi.s degrees with 
the logistics of inbound and outbound freight during that entire time I im currently 
exposed to multiple facets of rail and truck issues including freight ratei, equipment 
quality and supply, and service 

Planters Cotton Oil Mill, primarily uses rail for shipments of cottonseed oil, 
cottonseed meal, cottonseed hulls and whole cottonseed The majority of the cottonseed 
meal is shipped in covered hopper cars to various feed mills in the Mid South and the 
whole cottonseed is shipped in boxcars to Mexico and the West Coast states Our success 
often hinges OT transportation ssucs Transportation costs make or break our ability to 
compete in certain destinatioi markets Transportation issues such as reliable, consistent 
and affordable switching, co' ipetitive rail rates and transit service of̂ en make the 
difference in allowing us to j.'an our outbound movements to meet the specific needs of 
our customers 

We strongly suppon the merger between the Union Pacific and the Southem 
Pacific The combination of SP"i commercial and route network strengths with the LT's 
stronger service will deliver tremendous benefits to Planters We are also aware of and 
supportive of the announced agreemen! betw een the UP and the BN to reinstate 
competition lo locations that currently have two earners, like Planters (e g , UP & SP) and 
would have gone to only one earner (UP) as a result of the merger Under this proposed 
UP/SP agreement with the BN.'SF. we can look forward to gaining access to the BN/SF's 
vast network as well, and reaping the benefits of having two very viable and competitive 
rail suppliers m the Pme Biufl area We commend the UP for having had the foresight to 
ensure its customers that it will preserve and enhance competition in /Arkansas We also 
believe that the SP's financial difficulties over the past decade can best be addressed by a 
merger into the financialh. sound Union Pacific svstem 
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We strongly support this, merger and request that it be quickly approved by the 
Interstate Commerce Commission or its successor. 

I , Dale Kizer, declare under penalty of perjury that the foregoing is tme and 
correct Further, I certify that I am qualified and authonzed to file this venfied statement. 
Executed on No\ ember 9, 1995 

:nerar Ma 
Dale Kizer 
Vice President & Generâ  Manager 
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VERIFIED STATEMENT 
OF 

NED HOLMES 
on behalf of 

OORT OF HOUSTON AUTHORITY 

My name is Ned Holmes I am Chairman of the Port of Houston Commission, the 
governing body for the Port of Houston Authority The Commission is composed of seven 
commissioners appointed by local governments along the Houston Ship Channel On behalf of 
the Port of Houston Authority, I am submitting this statement in support of the Union Pacific and 
Southem Pacific Railroads' merger application. 

The Port of Houston Authority is an autonomous governmental entity which owns 
and/or operates the public facilities along the "̂ O-mile Houston Ship Channel and is the channel s 
official sponsor The Port of Houston Authority's facilities include 43 general cargo wharves, the 
Barbours Cut Container Terminal and a grain elevator which are available for public use It also 
includes a bulk materials handling plant, a bagging and loading facility, a refrigerated facilitv, two 
liquid-cargo wharves, and other terminal facilities. The Port of Houston complex also includes 
privately owned facilities The .\uthority's facilities handle approximately 13 percent of the cargo 
moving through the Port The Authonty also operates the Malcolm Baldridge Foreign Trade 
Zone 

The Port of Houston ranks first in the United States in total foreign water-borne 
commerce handled and second in total tonnage It is the seventh busiest port in the world Last 
year, the Port handled approximately 142 million tons, including more than 500,000 containers. 
5,400 ships and 50,000 barges Primar>' import commodities in terms of tonnage include 
petroleum and petroleum products, iron and steel, organic chemicals, crude fertilizers and crude 
minerals, and non-metallic mineral manufactures The top export cargo includes petroleum and 
petroleum products, organic chemicals, cereals and cereal preparation, plastics in primary forms, 
and animal oils and fats The Port is home to a $ 15 billion petrochemical complex, the largest in 
the nation The Port generates approximately 196,000 jobs and $5.5 billion in economic activity 
annually 

The Port relies on raii and motor carrier transportation Union Pacific, Southem 
Pacific. Burlington Northern/Santa Fe, Houston Belt & Terminal Railway and the Port Terminal 
Railroad Association serve the Port of Houston, as do 130 trucking lines 

Having reviewed the proposal of Union Pacific and Southem Pacific to merge, I 
have concluded that this proposal is in the best interest of the Port Authority I believe that once 
implemented, the UP/SP merger wil! improve rail transportation to the Port Authority As a 
result of the LT/SP agreement with BN/SF, I believe the merger will also stimulate vigorous rail 
competition in many existing and new markets, which will benefit both import and export trade 
through the Port of Houston. 
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The UP/SP merger will create faster, more direct routes into the Houston area on 
UP/SP. These improvements will allow .ore shippers to access the Port of Houston More 
direct routes also should make the Port a more attractive altemative for connecting waterbome 
cargo to land-based transit for inland destinations. More traffic wouid spur economic 
development and increased job opportunities 

The merged UP/SP system will give shippers more efficient service between 
Houston and major Midwestern points 1 believe service improvements will provide •he 
opportunity to make rail a more cost-effective option than truck transport Shifting t^^c to rail 
would relieve the state's overburdened highways, and create new efficiencies for tra'.fic moving 
into the Port. 

The merger should enable UP/SP to coordinate Houston-area facilities. This 
coordination should reduce congestion and decrease delays for traffic through our Port It should 
result in more efficient utilization of rail yards and support trackage in Houston, including the 
operations of the Port Terminal Railroad Asso ciation, which serves 151 industries located on 
track owned by the Port of Houston Authoritv We expect the changes provided by the merger 
will allow improved temiinal efficiency and capacity improvements, which will improve generally 
the rail handling of containerized traffic moving to and from the Port Authority's Barbours Cut 
Container Temjnal. 

Service in the Housvon-Califomia corridor should be improved with the linkage of 
UP's line east of Ei Paso with SPs line west of Fl Pasc The combination of these lines should 
yield significant time savings for Houston-California shipments. 

The LT/SP merger should also create opportunities for improved service between 
Houston and the Pacific Northwest, which should bring more rail traffic into our Port. 

The merger should have a substantial impact on rail service in Texas generally 
Texas businesses should see significant service improvements and new single-line access to 
important markets and suppliers 1 believe the increased traffic flowing into Texas should draw 
more trade to the Port of Houston 

I also believe that the agreement recently announced between UP/SP and BN/SF, 
should yield substantial benefits to the Port I have been advised that the agreement wiil provide 
BN/SF with the right to operate over key UP and SP lines that serve Houston 1 understand that, 
in particular, BN/SF will gain direct routes between Houston and New Orieans, between 
Hoi'sion and Brownsville, &: y between Houston and Memphis 1 understand that BN/SF will be 
able to provide shippers with additional competitive options along these routes Competitive 
efficiencies should increase when two strong railroads serve the same customers on the same 
lanes These efficiencies should translate into increased traffic for the Port of Houston 

Sustained rail competition is vital to economic development in Houston Although 
the UP/SP merger will mean that Houston will be served by one fewer rail carrier after the 
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merger, I believe having financially strong rail lines serving the Houston market wouid be 
beneficial to the Houston market. 

A merged UP/SP should offer significant new routes and operai ing eflSciencies that 
will bolster the traffic moving through the State of Texas and the Port of Houston 1 believe that 
the merger has the opportunity to create increased cargoes for Texas shippers and be a catalyst 
for Houston's economic development On behalf of the Port of Houston Authonty, I support the 
merger, and urge the ICC to approve the application 

VERIFICATION 

I, Ned Holmes, declare under penalty of perjury that the foregoing is true and 
correct Further, I certify that! am qualified and au:horized to file this verified statement. 
Executed on November 10. 1995 

Ned Holmes, Chairman 
Port of Houston Authority 
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f PRECISION 
\FLAMECUTTING 
^̂ msf̂ AND sreeim, wa 

RO. 80X55948 • HOUSTON. TEXAS 77255 • PHONE (713) 861-6171 
FAX (713) 864-6400 

November 3, 1995 

VERIFIED STA'̂ EMENT 
of 

JERRY STONE 
on behalf of 

PRECISION FLAMECUTTING U STEEL, INC. 

My name i s Jerry Stone. I anr the Vice President of Precision 
Flamecutting & St?el, Inc. My Corr,pany's address i s 7104 Old Katy 
Road, Houston, Te.xas 77024. I have bec-a involved i n t h i s industry 
f o r the past 18 years, and cu r r e n t l y I am responsible f o r 
overseeing the s i i e s s t a f f and the purchasing functions at rry 
Companv. 

Precision Flamecu-;ting i Steel, Inc. i s involved m the business 
p r e c i s i o n flame c u t t i n g of steel products to cu.^tomer 
s p e c i f i c a t i o n s . ir'e receive steel product f o r processi'-.j by r a i l 
from various stee: mil LS ehroughout the United Statp-.. Our Houstf n 
f a c i l i t y i.s served by Southern Pacific. 

We are aware that Union Pac i f i c and Southern P a c i f i c intend to 
merge. We support such a inerger. 

With the proposed meraer, tne Houston f a c i l i t i e s c^ Uni^n P a c i f i c 
and Southern Pac.^fxc w i l l be consolidated r e s u l t ! .: i n redu-ed 
congestion and s i g n i f i c a n t improvements i n t r a n s i t tim=s Witn 
greater combined volumes, we understand a combined nnion 
Pacific/Southern Pa c i f i c w.u.d aisc be able t c increase pre-
blockmg of t r a f f i c to avoid Houston e n t i r e l y , improving t^-ansit 
rimes on those shipments ana also f u r t h e r reducing cong--sLio.-i 
w i t h i n the terminal area. T.hose types of improvements shoul-' 
s i g n i f i c a n t l y expedite service for our Company 
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We also a n t i c i p a t e s i g n i f i c a n t service improvements dup t o the 
management and technology that Union P a c i f i c w i l l brina t o a new 
Union Pacific/Southern P a c i f i c . Union P a c i f i c has a reputation i n 
the r a i l industry f c r providing q u a l i t y service with on-time 
d e l i v e r i e s , and we believe the combined Union Pacific/Southern 
P a c i f i c system w i l l b e n - f i t from Union Pacific's philosophy and 
management systems. We are alsc aware that Union P a c i f i c has a 
large computerized network f o r scheduling and monitoring t h e i r 
shipraents. We believe t h i s system w i l l provide b e t t e r information 
than Southern Pa c i f i c has provided us i n the past. Union P a c i f i c ' s 
advanced, user friendl>- systems should help us trace our cars^ 
aixowmg us t o provide v i t a l information t o our customers 
concerning the status ar.d progress of t h e i r shipments. We believe 
t h i s w i l l lead to greater customer s a t i s f a c t i o n and help to 
increase our business. 

In -iddition to service improvements, we look forward to having 
s i n g l e l i n e service available f o r the f i r s t time to Union P a c i f i c -
served destinations. Th:.6 w i l l open new markets f o r us throughout 
the Midwest, s i g n i f i c a n t l y expanding our p o t e n t i a l customer base. 

For these various reasons, our Company supports the merger ô " Union 
P a c i f i c and Southern P a c i f i c . 

I . Jerry Stone, declare under penalty of perjury that the foregoing 
i s true and correct. Further, I c e r t i f y that I am q u a l i f i e d and 
authorized t o f i l e t h i s V e r i f i e d Statement 

Executed on ^ 

S X A ^ Q . 

^y^i±ze.^)p^ s i den C 

JWS/tb 1408 

cc: Edwin J. Jennings I I I - President 
Precision Flamecutting & Steel, Inc 
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Pronto Pig, Inc. 
Innovative IntermodaiExpediters 

PO BOX 1419 
HILLSBORO, CR 97123 

(5'J3) 648-7444 Fax (503)693-1354 

O c t o b e r 3, 199b 

I n t e r s t a t e Commerce Commission 
W a s h i n g t o n , D.C. 

R e f e r e n c e : F i n a n c e Docket Uo. 32760 
U n i o n Pac i f i c-GOLI t h ern P a c i f i c , C o n t r o l ct'iO Meraer 

VERIFIED STATEMENT 
OF 

T e r r a n c e K. B l a c k 
on b e h a l f o f 

P r o n t o P i g , I n c . 

My name i& T e r r a n c e K. B l a c k . I m P r e s i d e n t o f P r o n t o P i g , 
I n c . , l o c a t e d a t 527 S.E. B a s e i i n e , S u i t e fit, H i l l s b o r o , Oregon. 
I have been i n v o l v e d .in T r a f f i c Management s i n c e 1963, w i t h a 
v a r i e t y o f d i f f e r e n t Job D e s c r i p t i o n s . From 19A3 u n t i l 1970 I 
was A s s i s t a n t T r a f f i c Manager, ! - r e i g h t 1 m e r C o r p o r a t i o n - P o r t l a n d 
Oregon C o r p o r a t e H e a d q u a r t e r s . My p r i m a r y r e s ^ o n s i b i 1 i t y was t h e 
c o o r d i n a t i o n o f R a i l T r a n s p o r t a t i o n . From 1970 u n t i l 1979 I was 
employed by IML Fr£?iqht as a Salesman, D i s t r i c t S a l e s Manager and 
T e r m i n a l Manager. My r e s p o n s i b i l i t i e s i n c l u d e d a l l a s p e c t s of 
LTL Common C a r t a g e . I n 1980 I r e t u r n e d t o P o r t l a n d , Or. fr o m 
P h o e n i x , AH. and worked f o r S i l v e r E a g l e Motor F r e i g h t as 
T e r m i n a l Manager u n t i l 19S1. From 1981 u n t i l 1985 I worked f o r 
I n d e p e n d e n t D i s p a t c h , a I n t e r m o d a l M a r k e t i n g Company. My T i t l e 
was D i r e c t o r o f S a l e s . I n 1986 I purchased 50V. i n t e r e s t i n 
P r o n t o P i g , I n c . <-: I n t e r m o d a l M a r k e t i n g Company. I n 1989 I 
pur c h a s e d t h e r e m a i n i n g 5o'/. and I c u r r e n t l y o v e r s e e a l l a s p e c t s 
o f t h e Company. 

P r o n t o P i g , I n c . , an I n t e r m o d a l M a r k e t i n g Company was formed 
i n 19B3 i n Vancouver, Wa. C u r r e n t l y t h e H e a d q u a r t e r s a r e l o c a t e d 
a t 527 S.E. B a s e l i n e , H i l l s b o r o , Or. 97123. Prontcj P i g has 
e s t i m a t e d annual revenues o f t l 2 , 0 0 0 , 0 0 0 and s p e c i a l i z e s i n f u l l 
l o a d C o n t a i n e r s and T r a i l e r s p r e d o m i n a t e l y f r o m and t o t h e 
P a c i f i c N o r t h w e s t . We h e a v i l y u t i l i z e t h e B u r l i n g t o n N o r t h e r n -
Santa Fe R a i l r o a d . Union P a c i f i c R a i l r o a d , and S o u t h e r n P ' a c i f i c 
Ra11 r o a d . 

I u n d e r s t a n d t h a t t h e Union P a c i f i c and S o u t h e r n P a c i f i c 
have r e q u e s t e d a u t h o r i t y t o merge. I s t r o n g l y s u p p o r t t h e 
a p p r o v a l of t h i s rei^upsL as i t would b e n e f i t us w i t h s t r o n g e r 
c o m p e t i t i o n and more seamless s e r v i c e t o and from t h e P a c i f i c 
Nor thwes t . 

A c o n s i d e r a b l e aniount o f t r a f f i c has been l o s t t o Motor 
C a r r i e r s from t h e Vancouver BC and S e a t t l e m a r k e t i n t o and o u t o f 
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Pronto Pig, Inc. 
innovative (ntermodaT Expediters 

PO BOX 1419 
HILLSBORO, OR 97123 

(503)648-7444 Fax (503)693-1354 

t h e C a l i f o r n i a a r e a because o f r a t e d i s a d v a n t a g e s caused by t h e 
l a c k o f s i n g l e l i n e economies. The s e r v i c e f a c t o r a l s o w o u l d be 
g r e a t l y improved by a f i n a n c i a l l y s t r o n g R a i l r o a d . 

We a r e a l s o v e r y c o n c e r n e d a b o u t t h e c o m p e t i t i v e n e s s o f t h e 
U n i o n P a c i f i ' - o r t n e S o u t h e r n P a c i f i c i n d e p t . i d e r i t 1 y aga t t h e 
BnSf R a i l r o a d f r o m and t o 
P o i n t s . 

We c u r r e n t l y do a 

t h e P a ' J i f i c N o r t h w e s t f r o m M i d w e s t e r n 

l i m i t e d amount of T r a f f i c ; between 
C a l i f o r n i a m a r k e t s and t h e M i d w e s t e r n marko*^^s and We a r e m need 
o f a d d i t i o n a l r o u t e s i n t o t h e C l i i c a g o gateway t h a t t h i s merger 
Mould s a t i s f y c o n c e r n i n g s e r v i c e . 

I n c o n c l u s i o n , We s u p p o r t t ^ j s a p p l i c a t i o n because i t w i l l 
a f f o r d c r i t i c a l p r o t e c t i o n t o our =;hippers i n b e t t e r s e r v i c e and 
more e q u a l c o m p e t j t i o n i n r a t e matter:;. 

VERIFICATION 

I , T e r r a n c e K . Blac*-, d e c l a r e under p e n a l t y o f p e r j u r y t h a t 
t h e f o r e g o i n g i s t r u e and c o r r e c t . F u r t h e r I c e r t i f y t h a t I am 
q u a l i f i e d and a u t h o r i z e d t o f i l e t h i s v e r i f i e d s t a t e m e n t . 
E x e c u t e d on October 6 t h , 1995. " 

T e r r a n c e B l a c k 
P r e s i d e n t 
P r c . i t o P i g , I n c . 
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paosn 
Pyo.*.&A.d.C.V. Tel.(«)33l-2<M» 

ilT ̂ 1**1̂ " ^^^^^ ^ Tele.:0M25«« PYOMME 
Col Bell. V1.U C^. 64000 ^MX (S) 331.4W2 
MMileiTey. N.L Mexico 331-31-72 

VERIFIED STATEMENT 
OF 
ELSA AIDA RODRIGUEZ BARRIENTOS 
ON BEHALF OF 
PYOSA, S A. DE CV. 

IhfTERSTATE COMMERCE COMMISSION 
UNION PACIFIC.SOUTHER PACIFIC MERGA 
DOCKET NO. 32760 

My name is Elsa Aida Rodriguez Barrientos. Exports Traffic Manager of PYOSA S A DE 
CV. at Ave Industnas # 1200 Pte., Monten^y, Nuevo Le6n. M6xico. I have held this 
position for ten years. I am responsible for the selection of the best way and mode of 
transportation in all our intamationai traffic. 

PYOSA, S A. DE CV has three plants in tho Monterrey area; we produce lead oxide and 
litharge; our plants â e r̂ .i serx-ed by the Mexican Railroad FNM. We are exporting via rail 
car through Brownsville, Tx via SP to Ohio, wh'̂ re we have a BN pool of 22 covered hopper 
cars and through Eagle Pass, Tx. to Ohio, where we have a SP pool of 10 covered hopper 
cars. 

Also, we are shipping to Japan via SP Eagle Pass, Tx. to Long Beach, CA. where our 
bagged .itharge is being transioaded from boxcars into sea containers for further once Into 
Japan. 

We understana th^* Union Pacific and Southem Pacific are requesting authority to merge 
We quite definite support this as a means of improving service and strenathenina 
competition. ** 

We expect that the merger UP-SP will provide the benefit of a better service We have 
noticed that the SP tries very hard to meet our demanded schedules, but oftf. i encounters 
delays due to lack of enough power or other difficulties. The merger with the UP will give the 
combined system to a Letter utilization of locomotives and the financial UP'S strenoht to 
acquire more equipment. 

Improved service and single iinf; service opportunities will also be a benefit in our exports to 
and through the United States, for example, we export via Brownsville Tx on the SP for 
interchange with the BN at Fort Worth. Tx. Since BN-SF hai been given trackage rig.hts to 
and from Brownsville, Tx., we would be able to avoid this interchange ^3P-BN) with its 
related costs and delays. 

We strongly believe that the proposed UP-SP merger would provide significant benefits and 
additional advantages to us and other mexican shippers. We support the application. 
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VERIFICATION 

I, Elsa Aida Rodriguez Bamentos, declare under penalty of perjury that the above is true 
•nd correct Further I certify that I am qualified and authorized to file this verified statement 
Executed on October 09.1995 

ELSA AIDA RODRIGUEZ BARRENT09-> 
PYOSA, ̂ ^JkfDEC.V. 



uality Wholesale Local 501-945-3442 
^ . WATS 1-800-622-4345 
BUILDING PRODUCTS FAX SOI 945 0506 
11701 KINARD 
NORTH UTTLE ROCK. AR 72117 

VERIFIED S TATEMENT 

OF 

EDWARD B. COGBILL, JR. 

on behalf of 

QUALITY WHOLESALE BUILDING PROD'JCTS 

My name i s Edward B. C o g b i l l , J r . , President of Quality Wholesale 

Bu i l d i n g Products. I have worked with wholesale b u i l d i n g materials 

f o r 27 years, including 26-1/2 years w i t h Georgia P a c i f i c . I am 

u l t i m a t e l y responsible f o r a l l of my company's tra n s p o r t a t i o n 

decisions. 

Quality Wholesale Building Products i s a wholesale d i s t r i b u t o r of 

b u i l d i n g and construction materials including lumber, plywood, 

cabinet materials and roofin g materials. We are located at 11701 

Kinard, North L i t t l e Rock, Arkansas, 72117. 

Our North L i t t l e Rock, Arkansas and J o p l i n , Missouri f a c i l i t i e s 

p r i m a r i l y receive b u i l d i n g materials by r a i l from o r i g i n s i n t:he 

P a c i f i c Northwest. The majority of r a i l t r a f f i c t o North L i t t l e 

Rock i s handled by the Union P a c i f i c , and the J o p l i n , Missouri 

f a c i l i t y i s predominately served by the Burlington Northern. I n 

1994, we received 102 carloads of materials, generating $184,000 i n 

revenue I n 1995 t o date, we have had 95 inbound carloads of 

b u i l d i n g products f o r $13 6,000 of revenues. In North L i t t l e Rock, 
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we receive shipments originating in B r i t i s h Columbia that are 

handled by the UP from Chicago. Our building materials are also 

moved by r a i l from Williams Lake, B r i t i s h Columbia to Seattle, 

Washington and then via UP direct to North L i t t l e Rock. Shipments 

from Vancouver, British Cciumbia are carried on the Bui 1ington 

Northern to Kansas City and then handled by the UP to Norch L i t t l e 

Rock. Our North L i t t l e Rock f a c i l i t y receives building materials 

from Southern Pacific railroad origins in Dillard and Fiddle, 

Oregon that are then handlaa by the UP from Pine Bluff, Arkansas or 

Memphis, Tennessee. 

Quality wholesale Building Products welcomes the proposed UP/SP 

.nerger because i t w i l l provide c r i t i c a l new single-line service to 

OUA- North L i t t l e Rock f a c i l i t y and reduce tra n s i t times. The 

merged system w i l l handle single line shipments form both Dillard 

and Riddle, Oregon via Pine Bluff, Arkansas to North L i t t l e Rock. 

The merger w i l l also enable us to take advantage of single-:ine 

service from Mahan, Oregon to North L i t t l e Rock via Dallas. 

Shipments to North L i t t l e Rock from Savage Industries in Portland, 

Oregon w i l l be simplified and expedited as a result of the merger. 

This t r a f f i c i s presently transported by truck from mills, althouch 

served by Southern Pacific, to a reload, and then moved via UP tv 

North L i t t l e Rock. The merged system w i l l have the capacity to 

provide single-line service from mills on the SP to our North 

L i t t l e Rock s i t e . 

Single-line service w i l l also substantially reduce transit times as 

carloads w i l l be able to move directly eastward without losing the 



time required to interchange with another railroad. Finally, the 

new single-line service offered by thr merged system w i l l enhance 

our a b i l i t y to compete with receivers in Arkansas and Missouri who 

presently enjoy single-line service on the BN/SF. We cannot take 

advantage of the BN/SF service because our f a c i l i t y at North L i t t l e 

Rock i : not open to reciprocal switch. 

VERIFICATICM 

I , Edward B. Cogbill, J r . , declare under penalty of perjury that 

the foregoing i s true and correct. Further I certify that I am 

qualified and authorized to f i l e this verified statement. Executed 

on October 20, 1995. 

Edward B. C o ^ i l l , J r . 
President 



^ RABANCO 
October 15, 1995 

Mr. Vemon A. Williams 
Secretary 
Interstate Commerce Commission 
1201 Constitution Avenue N.W. 
Washington, DC 20423 

RE: Verified Statement of Warren J. Razore on behalf of RABANCO 

Dear Mr Wiihams: 

I am writing to you and your colleagues regarding the recent merger of the Burlington 
Northern-Santa Fe (BNSF) Railroad and the proposed merger of the Southem Pacific & 
Union Pacific Railroads (UPSP). 

RABANCO and its affiliated companies are involved in municipal solid waste 
collection, recycling, transfer, transportation, intermodal and landfill disposal 
operations throughout Washington. California. Oregon. British Columbia and Alaska. 
As President and Owner of the RABANCO COMPANIES. I am responsible for the 
overall operation and management of the companies. This includes development and 
implementation of transfer-intermtxlal facilities, rail transportation and disposal options 
for municipal solid waste and industrial waste moving on the BNSF and the Southern 
Pacific Lines. 

Our operations include several trans 'er staiioas-intermodal facilities for municipal solid 
waste throughout the west coast and on the SP a new facility for the South Napa Waste 
Management Authority. Together v ith SP, BN and the California Northern Railroad 
we created the first Waste-By-Rail service out of California. We ship municipal solid 
waste from our transfer-intermodal facility in Napa. California to a disposal site in 
Roosevelt. Washington. Since June 1995 our traffic has heen moving both in unit train 
service as well as regular train service averaging approximately 70-80 stack cars each 
week. This new service we are providing into northern California will provide the SP 
with over 4000 carloads of new business each year. 

Similar to the BNSF. we fully support the merger of UP and SP. As a user of private 
equipment, service leiiability. service efficiency and reliable cycle time is of paiamoum 
importance. Better equipment utilization allows us to better manage both our fleet and 
our overall business. The combination of the innovative SP with the strength and 
reliability of the UP will resul' in increased efficiency, improved car handling, reduced 
transit time and overall better service. 
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We believe that the demand for service such as ours will increase The availability of a 
su-engthened rail competitor in UPSP will enable the solid waste industry to expand 
then market reach and the use of rail for the environm mtally sound û nsportation of 
solid waste. This is of particular importance in tlie far West. The enhanced 
competiUve environment in the Interstate 5 (1-5) corridor for transportation as a result 
of this proposed merger is encouraging to us. The settlement reached by UPSP and 
BNSF in this proceeding assures a vigorous competitive environment in rail 
transportation and transportation in general in our region. We support the settlement 
and believe that two strong competitors arc preferable to the situation where smaller, 
weaker carriers are introduced to address perceived problems. 

We have been concerned about the ability of SP to improve its service in the face of the 
newly combined BNSF. UPSP is the logical and necessary answer. UP's fmancial 
strength and reliability combined with the route sttucture and market access of SP will 
produce a strong and efficient rai! carrier able to respond to the needs of shippew. 
such as our company which needs specialized and innovative services. Approval of the 
proposed merger assures the continuation of vUble rail competition in the westem 
United States. 

We request that the Interstate Commerce Commission aCC) grant expeditious approval 
to this proposed merger in order that the benefits to the shipping public can begin to be 
realized. 

I, Warrca Razore, declare under penalty of perjury that the foregoing is tme and 
correct Further, I certify that I am qualified and authorized to file this Verified 
Staterne.it. 

Warren J Razore 
Executed on: 



RED RiVER ROCK PRODUCTS 
1300 QUEENS LANE 

PETALUMA, CA 94952 
(707) 762-7960 

Veriried Statement 
of 

ROBERT TUCKEY 
o.n behalf of 

RED RIVER ROCK PRODUCTS 

Interstate Commerce Commission 
UP-SP Merger Proceeding 
Finance Docket No. 32760 

My name Is Robert Tuckey. i am President of Red River Rock 
Products. Our address is 1300 Queens Lane, Petaluma, California 
94952. My fax number is (707) 762-2284. I have had an ownership 
interest in Red River Rock Products for the past fifteen years, and 
have been in the aggregate business for the past thirty years. I am 
the Chief Executive Officer of the company and am responsible for 
all aspects of operations, sales and transportation. 

Red River Rock Products supplies colored and decorative 
stone fo" the exposed aggregate building products market in the 
Oakland, California area. Our main distribution facility is located in 
Oakland, California. We obtain different varieties of colored and 
decorative rock bv rail from sources in Montana and Arizona. The 
rock is delivered js via a team track at San Pablo, California, that 
is served by SP and BN-SF. 

We strongly support the merger of UP and SP because it wiil 
provide immediate and tangible benefits to our business. The 
combined system will be able to provide mo'-e efficient routes, 
improved service and reduced transit times. In addition, UP-SP has 
entered into a settlement agreement with BN-SF that provides BN
SF with single line service down the 1-5 Corridor, fhe settlement 
gives to UP-SP rate authority for BN-served iocaticns In Montana 
west of Billings and Havre. It also provides ror trackage rights 
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Red River Rock Products 
Page 2 

between Bend and Chemult, Oregon, which vvlli allow shipments 
moving from Montana to California to avoid Portland. I expect 
these prov'sions to be tremendously beneficial to me. I will have to 
large, integrated railroad systems competing for my business. They 
both will be able to offer competitive service from sources in 
Montana. BN-SF will be able to provide single line ser.'ice from 
Montana to California along the 1-5 Corridor, thus avoiding costly 
switching charges end delays. UP-SP will be able to quote 
competitive rates for shipments from Montana, and will f-,ave an 
efficient route for that rail movement. 

Anothar benefit of the merger that will be helpful to Red River 
Rock is an increased supply of rait cars and equipment. The 
combined UP-SP system wili hove a larger fleet of cars, and 
customers will have access to large caoacity cars such as those 
used by UP. Availing ourselves of rail cars with larger capacity will 
help lower our costs and improve our ability to compete. 

We expect aaditional benefits from the merger of UP and SP. 
some of which we hove not yet fully explored. One such benefit is 
accessing to single line service to UP-senv-ed sources of colored 
rock, such as sources in Nevada, Utah, Idaho and Wyoming. We 
expect that the increased efficiency of the combined UP-SP system 
will provide greater competition to tne BN-SF, and other modes of 
transportation. 

Finally, the merger of BN and SF created a huge system with 
substantial resources. As a snipper served by both SP and the 
recently merged BN-SF. we were jusfifiablv concerned whether SP 
would be able to compete effectively against fhe merged BN-SF. 
As you may know, SP has had a difficult time during the past ten 
years, and has been unable to invest in needed infrastructure 
improvements, or purchase modern equipment. UP is a financially 
strong railroad with an excellent reputation for savvy manageme.'nt 
and dedication to modern facilities and equipment. The merger of 
UP and SP will create a viable, strong competitor for BN-SF, and as a 



Red River Rock Products 
Page 3 

shipper, i expect to benefit from vigorous com.petition between 
these two rival systems. This strong competition assures me of high 
quality ser\'ice in the long term. 

Red River Rock Products strongly supports approval of the 
merger between UP and SP. We urge swift approval so that 
shippers may begin to enjoy the benefits of the merger. 

I, Robert Tuckey, declare under penalty of perjury that the 
foregoing is true and correct. Further, I certify that I am qualified 
anp authorized to file this verified statement. Executed on October 

<L3- i995. 

RolDert Tuckey 



THE RED T WING COMPANY, INC. 

PRESERVES • JELLIES 
PEANUT BUTTER • CATSUP 

CHIU SAUCE • COCKTAIL SAUCE 
SPAGHETTI. BBQ & MEXICAN SAUCES 

CANNED TOMATOES • TOMATO 4 VEGETABLE JUICE 
3POONABLE & POURABLE SALAD DRESSINGS 

CHOCOLATE & PANCAKE SYRUPS 
HONEY • DIETETIC FOODS 

VIRXrZIO STATDfXNT 
of 

ROBERT FRAZItR 
on bnhalf of 

THI RBD KINO COMPANY, INC. 

My name i s Robert Frazier, and I an the Vice President of Distribution 
Services for The Red Wing Company. My company i s located at 196 Newton 
Street, Fredonia, New York 14063. I have been involved in the distribution 
and l o g i s t i c s areas for the past 19 years. As Vice President of Distribution, 
I am currently responsible for the inbound and outbound transportation, 
warehousing and customei cervice functions at my company. 

The Red Wing Company i s involved in producing food products for the 
wholesale and r e t a i l markets, including ketchup, spaghetti sauce, peanut 
butter, salad dressing, and various other products. We currently operate two 
plants in California, as well ae a plant in streator, I l l i n o i s , and Fredonia, 
New York. 

Wa are aware that the Union Pacific and Southern Pacific intend to seek 
authority to merge. Our company supports that merger. 

Much of our t r a f f i c originates in California and Oregon, and movas to our 
plant i.n New York. Because cf this, we are enthusiastic abcut bette£ routes 
which w i l l be available to us ovsr the central corridor for our shipments from 
California through the Midwest gateways and ultimately to New York. In 
addition to combining the best of both UP's and SP's routes and f a c i l i t i e s , we 
understand UP and SP plan to run more carload and intermodal t r a f f i c over 
separate lines. Theca improvements should result In better tra n s i t times for 
both types of t r a f f i c . In adaition, UP plans to invest in SP's Tucumcari 
Line. Refurbishing that line should offer better service for our intermodal 
shipments from Mexico to the Chicago gateway, destined for New York. 

With the merger. Union Pacific i s also expected to expand resources to 
improve the handling of trtf^lmC at terminals such as Chicago and St. Louis. 
This, too, w i l i improve the service we receive because our t r a f f i c coming from 
the West i s routed through these gateways to i t s ultimate destination in New 
York. These improvements, along with increased pre-blocking of t r a f f i c made 
possible by gi,eater combined t r a f f i c volumes, w i l l result in quicker t r a n s i t 
tusiBB and mor̂ ? efficient service. 
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The combination of the UP and SP systems will also make available single 
line service for us from a l l major Mexican gateways. This will allow us noie 
flexibility in the routing of our shipments from Mexico. 

The merger should also help us with uar chronic equipment problems. 
Southern Pacific has had an ' aquate supply of refrigerated equipment for 
our ahipiDenta of frozen foods I t apparently has been unable to make the 
capital investments necessary to improve their refrigerated fleet equipment 
levels because of capital constraints. Onion Pacific has the resources 
"•cessary and the ovsLlable equipment to effectively meet our refrigerated 
equipment needs. The availability of this equipment will reault in better 
service and quicker turn-around times. 

Our company also wishes to express its support for the settlement 
agreement reached between the OP/SP and BN/Santa Fe. The eettleir«nt grants 
BN/Santa Fe a variety of trackage rights, including a rout., through the 
central corridor to Denver from California. This should result in increased 
competition for much of our traffic. I t means we will have an option for our 
r a i l service between two large carriers, which should result in better rates 
for our company. 

For these various reasons, our company fully supports the merger of the 
Union Pacific and Southern Pacific. 

I, Robert Frazier, declare unde.r penalty of perjury that the foregoing is 
true and correct. Further, I certify that 1 am qualified and authorized to 
f i l e this verified Statement. 

Executed on 

razier 
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pt 
Repap 

VERIFIED STATEMENT 
OF 

JOHN R EDGAR 
on behalf of 

REPAP ENTERPRISES INCORPORATED 

My name is John R Edgar. 1 am Vice President, Transportation for Repap Enterprises 
Incorporated headquartered in Montreal. Quebec. I have in excess of thirty years 
experience in transportation logistics and 1 am a graduate member of the Canadian Institute 
Of Traffic And Transportation, a Fellow of the Chartered Institute of Transport (UK), a 
member nt the Canadian Manufacturers Association, Past National Iransportation 
Committee Chairman of the Canadian Pulp and Paper Association. Past National Director 
of the Canadian Industrial Traffic League. Past National Transportation Committee 
Chairman of the Canadian Chamber of Commerce and Past Director of the Westem 
Transportation Advisory Council. I have plenary responsibility for transportation, 
disinbutici and warehousing of Repap Enterprises Inc. raw materials and finished 
prooucts. 

Repap is a fully integrated forest products company with assets of $3.5 billion and 4.900 
employees at mills located in British Columbia. Manitoba, New Brunswick and Wisconsin. 
Repap's combined annual capacity consists of one million tons of high value-added coated 
paper, 665,000 tonnes of northem bleached softwood kraft pulp, 160,000 tons of kraft 
paper and 500 million board feet of lumber These products are sold inu^mationally at 
prices set by the world marketplace. The United States market represents 67 percent of our 
consolidated revenues whil • overseas markets account for 26 percent and the remaining 7 
percent accrues trom domestic Canadian Sales. 

Coaled Paper is used in magazine and commercial printing applications; Northem 
Bleached Softwood Kraft Pulp is used primarily m writing and printing papers; 
Unbleached Kraft Papci is used in the manufacture of multi-wall shipping sacks while 
.Softwood Lumber is utilized in commercial/residential construction. Our major mills ait; 
located at Newcastle. New Brunswick; Kimberly, Wisconsin; The Pas. Manitoba; 
Atholville. New Brunswick. Nelson. New Brunswick; Blackville. New Brun.swick; Prince 
Rupert, British Columbia. Terrace. British Columbia, Camaby. British Columbia and 
Smithers. British Columbia Our major rail movements involving the SP are from 
Newcastle. New Brunsw ick to City of Industry . Califomia and to Laredo, Texas; from The 
Pas. Manitoba to Los Angeles, Califomia and trom Kimberly, Wisconsin to Dalncr. Texas. 
Shipments from Newcastle. New Brunswick originate on CN Rail System to Chicago, 
Illinois thence SP Lines direct or SP Lines to Corpus Christie, Texas th;nce Texas-
Mexican Railway Shipments from The Pas. Manitoba originate on CN Rail System to 
Chicago. Illinois thence SP Lines and. shipments from Kimberly. Wisconsin originate on 
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Wisconsin Central Ltd. to Chicago, Illinois thence SP Lines. Repap Enterprises ships more 
than 100 carloads annually to the above points. 

We support the proposed merger of UP and SP. Efficient, reliable rail service is crucial to 
the success of our business. We believe that the combination of the financially strong and 
service oriented UP with the route structure and market access of the SP will produce 
efficiencies which will accrue to the benefit of shippers. The rerouting of traffic over the 
most efficieni i,., - segrrents. the eiimination of congestion at terminals such as Chicago, 
Kansas city and Houston through planned improvements, and the better use of the 
facilities, will result in êduced transit time, bettei schedules, and more reliable und 
consistent service. 

With the expanded single line service that would be offered by UPSP, we wil' have access 
to new ma'icets that cannot be accessed economically today. For example, with the new 
efficiencies of the merger we may reroute some of our Laredo business to direct single-line 
movciiicnt olid reroute some of our Califomia business from Tlie Pas, Manitoba via the 
Kingsgate 2ish Columbia/Easport, Idaho interchange. 

In addition, we h?ve been concerned about the ability of SP to remain competitive in the 
present transportation market. This concem is of particulai importance in light of the 
recently approved BNSF merger and the pressures exerted on SP by this huge competitor. 
The US/SP merger assures long term quality SP service. The combination of the 
financially strong and service or.ented UP with the route structure and market access of SP 
will result in a strong competitor to the BNSF. The competition for transportation services 
should be enhanced with two strong carriers able to compete with not only each other but 
also with other modes. 

I. John R Edgar, declare under penalty of perjury that the foregoing is true and correct. 
Further, I certify that I am qualified and auth.>rized to file this verified statement. 
Executed this_/£i2 day of October. 1995 / ) 

ym 

JRE^mi 
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RHdNE'POULENC 

NORTH AMERICAN CHEMICALS 

SUPPLY & DELIVERY 

CNF CORPORATE ORlVE.'BOx 88: 
SHELTQN CT 0648^ 

TEL (203)925-3300 
FAX (203) 925-6191 

Support Statement UP - SP Merger 

My name is Paul Rosenblatt I am Transportation Procurement & Business Development 
Team Leader in the Supply & Delivery Services organization of Rhone-Poui^nc North 
Amencan Chemicals The Supply & Delivery Services organization is the log-stics and 
purchasing arm of Rhone-Poulenc North American Chemicals, i have Oeen employed by 
Rhone-Poulenc for 18 1/2 years, which includes my tenure with Stauffer Chemical Company, 
which was acquired by Rhone-Poulenc in 1969 

Rhone-Poulenc Inc is a leading manufacturer of vanous Industrial and Specialty Chemicals 
includng Soda Ash, Sulphunc Acid Sulphur Dioxide. Phosphorus, Phosphoric Acid, 
Surff ctants, Cleaning Compounds and Sodium Bicartx)nate In 1995, Rhone-Poulenc wiH 
ma -.i approximately 27,000 shipments via rail outbound from our manufactunng facilities and 
wil! receive 6,000 shipments inbound to our facilities This inbou.id volume includes Spent 
Sulphuric Acid volume n?ceived as a result of a patented process of regenerating Virgin 
Sulphunc Acid at certain plants We have a fleet of approximately 2.000 Hopper and Tank 
cars Our annual freight bill by rail approximates 560.000,000, with the UP/SP portion 
approximately $48,000,000 RPNAC s gross sales approximates 15 billion dollars 

Both the Union Pfcific Railroad and Southefn Pacific Transportation Company have been Key 
partners in Rhone-Poulenc's distnbution network for many years We have major 
manufactunng facilities on both the UP and SP Our 2 million ton capaaty Green River, WY 
Soda Ash refinery is situated on UP lines as well as vanous other facilities which either have 
switching access or are directiy served by the UP such as at Hammond, IN, Houston. TX, St 
Joseph. MC, Portland OR. Cj/ town TX Freeport TX Silver Bow. MT, and Wooiey Valley, ID 
The major plants served directiy by the SP are at Martinez, CA and Oominguez, CA including 
those Kiants with similar switching access as the UP situation at Hammond IN and Houston, 
TX Both railroads participate m vanous jomt line movements besides being an onginating 
earner We also have truck-to-rail thruput operations for Soaa Ash in Salt Lake City UT on the 
SP lines. 

Rhone-Poulenc values earner availability geogr-iphic coverage via a earner, price, on-time 
delivery and safety as major factors m our earner selection In this environment of heavy 
competition, particularly in our commodity chemical based businesses, the value added 
Rhone-Poulenc can provide comes in the venue of service reliability We believe this is one 
(1) area where the merger can be benefictai to Rr one-Poulenc We expect a more enhanced 
customer service organization along the mold of the UP expe nence in recent years UP bnngs 
much knowledge, expenence and success to a customer service situation Operationally 
proven is UP's Harnman Dispatch Center v/hich we expect v/ill encompass the entire UP/SP 
operations In recent years. SP service bottlenecks have appeared at such SP Yard locations 
as Roseville. CA, Pueblo. CO Houston Tx. St Louis, MO, Portland, OR and particularly West 



Cotton, OA The Domlnguez, CA and Martinez, CA plants are deeply affected by frequent 72 
hour delays through the West Colton, CA yard We anticipate that the UP can debottleneck 
this situation allowing us better rail equipment utilization and thus better asset management 
In recent years the concept of seamless transportation has rung in our ears as an exciting but 
distant goal We sae enormous potential via this merger to achieve seamless transportation at 
least within the V»/estern United States with hopefully the E,«>stem lines to follow. 

UP has been a leader in EDI/paper1ess transactions, automated yard operations customer 
service and automatic freight payment systems, which are areas Rhone-Poulenc seeks to 
explore and imp ement in the next few years. A merger such as this will promote further 
interline cooperation amongst the Eastern roads and North/South railroads such as !C and 
KCS to improve transit time and reliability Rhone-Poulenc doesn't necessarily seek transit 
improvement in every lane but certainly a reliability of the transit experience that we can 
convey and gu arantee to our customers for their production planning Our customers are 
increasingly seeking dependable, just-in-time delivenes to preclude expending their dollars 
needlessly anc controlling their assets. We are being increasingly required to meet these 
requests, whiefi are actually positive for Rhone-Poulenc where we could ultimately improve our 
asset utilization as well 

Because of our many loaded switching movements in the Los Angeles and Houston Switching 
Distnets between UP and SP, we believe service can be improved immediately in these areas 
as a result of tne merger We also expect a cost savings with the merged railroads, which 
could be a benefit to us by better competing with local truck movements We thus expect to 
share cost efficiencies on switching movements such as these. 

Rhone-Poulenc is a proponent of CMA's Responsible Care Initiative and believes that the 
options of different routes between ongins and destinations with this merger will coerce the 
merged railroads to seek the safest routes of moving hazardous products, using 
transportation risk management techniques to evaluate the cc^t vs risk tradeoff via certain 
routes. 

In recent years. SP transit reliability and service has been suspect and we have actually lost 
business to other modes because of this deficiency We are confident that UP's expertise in 
service and their proven track record in this area can remedy this situation Also, although SP 
and UP, along with other railroads and modes of transportation have competed for chemical 
business, SP's service problems have often made it an unsatisfactory alternative, and the 
merged system will be a stronger competitor 

We see opportunities to increase business from our Dominguez, CA plant to new markets in 
the Midwest United States as opposed to pncing shackles we have endured at Dominguez, CA 
plant because of SP local service to connection and revenue division hassles between UP and 
SP, particulariy involving West Colton, CA junction vs Ogdan, UT junction 

Although the first i taction as it pertains to the Soda Ash marketplace was that it wouid be 
negatively affectea by a merger, we now see positives emanating from the proposed m.erger 
A.nother rail.-'oad has been allowed to serve Salt Lake City, UT protecting a competitive force to 
a UP/SP control of our Green River, WY' refinery We also expect a continued competitive 
constraint from production in Trona, CA, which can move via a BN/Santa Fe transload. 



in light of UPs attempt to establish competitive access where only UP and SP were the sole 
CO' ,-peting factors in the past on the one hand, and the aforementioned remarks, Rhone-
Pctfianc Inc supports the merger of the UP Railroad and the SP Transportation Company 

ui Rosenblatt \ 
Transport?Jtion Procurement & 
Business Development Team Leader 
Supply & Delivery 
North American Chemicals 

PR/100 

I. Paul Rosenblatt, declare under penalty of perjury that the foregoing is ta-e and correct. 
Furthenmore, I certify that i am qualified and authorized file this verified statement 
Executed on November 10, 1995. 

PauTRosehbiatt 



KICHMOND ' W H O L E S A L E 

VERIFIED STATEMENT 
OP 

DOREEN FRAZIER 
on behalf of 

RICHMOND WHOLESALE MEAT CO. 

My name i s Doreen Frazier. I am Tra f f i c Coordinator for 
Richmond Wholesale Meat Company and eua responsible for a l l of the 
company's t r a f f i c a c t i v i t i e s . I have held my position for six 
yea £-8. 

Richmond Wholesale Meat Company i s located at 2920 Regatta 
Boulevard, Richmond California. We are a di s t r i b u t o r of frozen meat 
for r e t a i l and wholesale operations locally i n California as well 
as Hawaii and various Pacific Island countries. We juy meat from a 
variety of meat producing areas i n the United States including 
Arkansas, Alabama, Texas, Iowa, Nebraska, and Mississippi. 

We move frozen meat by r a i l and by truck to Northern 
California ports for export. Our r a i l movements include shipments 
from Birmingham, Alabama that interchange with the UP in Memphis 
for transport to Oakland or San Francisco. We also move frozen meat 
from Dallas to the West Coast on UP. We have some shipments i n the 
Southwest handled by the SP. 

We urge the Interstate Commerce Commission to grant UP and SP 
authority to merge. The merger w i l l considerably simplify our 
export business and give us the f l e x i b i l i t y to serve our customers 
comprehensively. Today, frozen meat i s transported to freezer 
f a c i l i t i e s in California where i t i s loaded into containers for 
e.xport. Many freezers are served by only one railroad, either SP or 
UP, meaning that meat transported into California on one railroad 
must be interchanged with the other railroad to ce shipped to 
freezer and container f a c i l i t i e s . This interchange substantially 
delays shipments and the export process. The merger w i l l 
appreciably expedite the export operation by removing the most 
time-consuming part of the transportation process. Faster routings 
into both UP and SP refrigerated f a c i l i t i e s and ports w i l l give us 
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the v e r s a t i l i t y to move frozen meat i n the most direct manner 
possible and w i l l allow us to t a i l o r our export business to satisfy 
our customers' -eeds. Speed i s very important to our transportation 
of perishable iieats, and with these significant improvements i n 
t r a n s i t times we should be more competitive i n export markets. 

A smaller important advantage of the merger i s that the UP/SP 
system w i l l be able to position and u t i l i z e equipment more 
e f f i c i e n t l y than either railroad can today. We rely on refrigerated 
boxcars to transport our products. But Southern Pacific's 
refrigerated car f l e o t i s inadequate, and we constantly confront 
shortages and delays i n working with SP as a result. In contrast, 
UP has an excelle.it reefer f l e e t . The combination of UP's reefer 
f l e e t and SP's extensive routes, w i l l make the pooled system much 
more e f f i c i e n t i n moving frozen meat products. We expect that much 
of our business that i s now carried by truck w i l l oe handled by 
r a i l a f t e r the merger because there w i l l be increased and much more 
rel i a b l e r a i l capacity. For these reasons, we heart i l y support the 
merger and request that the ICC grant the merger application. 

TERIFICATIOM 

I , Doreen Frazier, declare under penalty of perjury that the 
foregoing i s true and correct. Further I c e r t i f y that I am 
qualified and authorized to f i l e t h i s v e r i f i e d statement. Executed 
on October .>5, 199Jj. 

Doreen Frazier 
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VERIFIED STATEMENT OF 
Thomas R Brown 

RISS INTERMODAL CORPORATION 

As President of Riss Intermodal, an Intermodal Marketing Company (IMC), I am 
responsible for approximately $80 million annually in intermodal revenue tendered by 
our company to various railroads Since our inception in 1983, our focus as an IMC has 
been on "Fortune 500" accounts with a special emphasis on companies in food 
processing and related Imes of busmess Furthermore, through our high service 
offerings, we have had particular effect in offering to our customers intermodal service 
which has been competitive with the so-called High Service Truckload (HSTL) caniers. 
Prior to the start-up of Riss Intermodal, I held a number of positions in Operations and 
Marketing at the Westem Pacific Railroad including Senior Vice President • Intermodal. 

Over the past several years, Riss Intermodal has supported UP's control over Chicago 
and North Westem (C & NW) and Burlington Northern's acquisition of Santa Fe 
Today, we actively support the combination of U lion Pacific and Southem Pacific 
Furtheraiore, the significant concessions made to BNSF in UP's proposed trackage rights 
and line sales arrangements with BNSF sfrengthen our view that this transaction has very 
important, and long lasting, jenefits for shipper;., both intermodal and carioad, and for 
the public at large At the same time, the creation of a second, far reaching railroad 
network, UP-SP, in the West to compete on a level playing field with BNSF will 
enhance, rather tlian diminish, rail competition 

As we discuss below, the UP acquisition of Southem Pacific shouldn't be viewed 
through the prism of reducing competition but rather as strengthening it While there is A 
nominal reduction of three rail competitors in some lanes in the West to two, the 
Southern Pacific today, and m the likely future, does not repiesent an economically 
viable rail competitor for BNSF From our perspective, the creation of a new UP-SP 
network should be viewed in the new competitis e context created by the merger of the 
dominant intermodal carrier in the West Santa Fe. with the dominant bulk hauler, BN, 
into a new, and very powerful, BNSF We have already previewed this new environment 
when we read about BNSF's in'ent to increase its capital spending over the next two 
years by twenty per cent beyond that planned for the rwo companies separately, while SP 
continues to lack even the minimal capital necessary to reap certain of its own natural 
franchise advantages (e g clearing the 1-5 comdor for double stack, modemizing its L.A. 
Basin domestic intermodal terminals, etc ) 

OUI support for UP-SP is a natural and logical extension of the positions we have taken 
in the past in supporting BN's acquisition of Santa Fe and UP's acquisiticn of C&NW 
We supported those mergers because we saw them each as logical next steps in the 
rationalization of the railroad network in the United States leading to greater route, labor 
and capital efficiencies and ultimately, to increased comnierce and enhanced global 
competitiveness for U S products 
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A brief summary of the specific content of our position follows. 

We believe in the rationalization of the railroad network in the United States, 
while maintaining rail-to-rail competition as a step along the critical path for the 
raih-oads to reach their economic potential This is important to us as a nation in 
order to facilitate our national global competitiveness Intrinsic to this view is 
the notion that further efficiencies can be achieved through elimination of 
management overlap, elimination of parochial views of markets now divided 
between two or more carriers, and through dra.matically increased capital 
productivity These efficiencies can be achieved only through merger 

In our expenence, there are unique characteristics of the railroad industry which 
predicate that reductions in the number of railroads does not necessarily mean a 
reduction in meaningful, sustainable competition For railroads, unlike other 
industries, geographic scope, size and quality are intertwined because railroading 
is so much a network business Scale in this business does not in and of itself 
bring efficiency or quality Expansion of the rail network under the control of a 
single management, to link major maikets, is critical in this context. 

Another unique aspect of the rail intermodal business is the role of IMCs, 
stacktrain operators (or "capacity pioviHc;-s") and bi-modal carriers to create 
competition while each uses the same underlying rail carries As a result, in a 
market such as Chicago-L A with three railroads today, there are in practice at 
least eight companies providing equipment and offering rates and intermodal 
services to multiple IMCs. who then package and resell these services to their 
customers 

While shippers sometimes express concems about reductio.ns in the numbers of 
railroads serving the marketplace, our experience since deregulation demonstrates 
that with two strong and powerful carriers in an intermodal market, those 
railroads very aggressively compete with one another - and with other modes. 
This has been the case in the two railroad Southeast, just as in other, lane-
specific, two-carrier intermodal markets throughout the country. 

More important than the number of railroad competitors is their respective 
abilities to compete and the relative advantages that each may have over the other 
in paiticular markets In our experience, roughly equally matched competitors 
invariably produce better cost̂ serv ice options for shippers 

Long-term, shippers seek the most beneficial cost/service packagCi rather than 
simply the lowest possible rates While a weak competitor may offer shippers 
very low rates as it is forced by the marketplace to discount for its service 
deficiencies, this has little long-term value or meaning in today's world of global 
competition and shipper/carrier partnerships Low railroad rates which are not 
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economically sustainable have little meaning in today's marketplace, and poor 
interraod&l service is little used 

In the past, both Intermodal Marketing Companies and capacity providers (like 
Amencan President Lines - Stacktrain Services [APL-SS] or CSXI) have been 
"leverage players" in intermodal - relying on the ability to move large amounts of 
freight from one carrier to another in order to find the lowest cost. Often, the role 
that a weaker carrier like Southem Pacific played was to leverage the rates of the 
higher service carriers This process is much more oriented to the past than the 
future when it is not economically groundtKl in adequate retums to the carriers 
providing the services In future, while we would expect BNSF and UPSP to 
aggressively compete for IMC, bi-modal earner and cî pacity provider business, 
we would also expect that there will be an increased focus on deriving margins 
frora value added to the intermodal transaction, rather than simply from the 
ability to leverage weak rail carriers 

In an important sense, the crciiion of UP-SP will enhance competition in most 
corridors rather than redi»ce competition as we move from three unbalanced 
competitors - one of whom, SP, is markedly weaker Uian the other two ~ to two 
strong and balanced competitors capable of making meaningf ul, sustainable 
commitments to shippers As such, UP-SP represents the strong carrier-weak 
carrier combination necessary to form a viable new competitor for BNSF 

As noted above, UP-SP will offer important new single-line intermodal routes, 
new and efficient equipment repositioning capabilities, important terminal 
coordinations and expansions, faster schedules in key corridors, and significant 
new capacity as a result of route specialization. 

Further, SP simply cannot be expected to remain an active competitor on its own 
especially with the BN-Santa Fe merger Even in the current environment, SP 
has great franchise advantages but it has lacked the financial wherewithal to 
develop those advantages Instead, it has often had to fall back on selling price 

Especially in a new environment defined by the powerful franchise advantages of 
BNSF (many of which advantages are in SP's key corridors such as L A.
Memphis), SP would be unlikely to continue to successfully compete for key 
mtemationai acaiunts With their merger, BNSF will have top-quality routes 
from all of the major Westem port complexes -- Seartle/Tacoma, Portland, 
Oakland and Los Angeles/Long Beach - to Chicagr, Kansas City, St Louis, 
Dallas, Houston and Memphis Neither UP nor sP will be able to match this 
Santa Fe on its own has been able to take important segments of high revenue 
tralTic (e g . automotive) fiom SP in the recent past There is no reason to believe 
that a combined BN-Santa Fe wouldn t be even more effective in this regard. 
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To place these arguments in their appropriate context, we must explore the special 
attiibutes of the transportation industry and of railroad transportation in particular And, 
we must review the current limited capabilities of a stand-alone Southem Pacific, and 
place it in the threatening context of a market which will in future be defined by a 
powerful BNSF 

Perhaps the key, and most unique, characteristic of the rail transportation business is the 
overwhelming importance of "network " (Railroaders often refer tc their network as 
their "franchise" ) Plainly and simply, this is a network business Geographic reach, 
efficient routes, and access to markets over a single carrier network are cntical tc this 
industry's ability to reach its economic potential Hand oflFs between carriers undermine 
this industry's ability to compete with other modes, as does the absence ol the ability to 
tie together with one carrier all of the markets relevant to a particular shipper Motor 
caniers are unconstrained in this context Their networks are flexible and readily 
adapted to market conditions as they utilize the interstate highway system 

Network and franchise, in the railroad context, are not just important issues, they are 
seminal, defining issues The combination of Union Pacific and Southem Pacific, along 
with the important network enhancing extensions afforded to BNSF, make this 
transa' i<on the key to rationalizing the railroad network in the West And. of critical 
importance to Intermodal Marketing Companies, beneficial shippers, bi-modal cairiers, 
and capacity providers (APL-SS, CSXT's CSXI, etc ), the UP-Sr merger will crystallize 
the creation of two roughly equal and aggressively competitive rai* "etworks in the West 

The synergies we mentioned earlier begin with the complementary nature of the route 
structure of UP and SP These rwo properties were, in crucial respects, purposefully 
constructed to complement one another - both at the inception (during the construction of 
the first transcontinental railroad in the 1860s) and subssquently, tt the beginning of the 
20th century, during the "Harriman penod" of common ownership and rebuilding As a 
'•esult, this will likely be the first "synergistic merger' among North Amencan railroads. 
In the past we have had successful end to end and successful parallel mergers This 
merger will be the first to create important new synergies within its route structure, 
leading to important new services and efficiencies on an unprecedented scale Most of 
the benefits of such past mergers have been largely in simple cost take outs This merger 
is complementary in ways in which no past merger has been, it creates the potential for 
new services and new intermodal capabilities heretofore unseen in our industry 

Furthe:niore, in many important aspects, the Union Pacific acquisition of Southem 
Pacific is a natural and logical outcome of the BN-ATSF combination As BNSF 
President and COO R )b Krebs has observ ed, the formation of BNSF stimulated the 
combination of UT and SP BNSF has catalyzed the "next stage" evolution of the 
railroad indusû ' and a redrawing of the national railroad map. 

Nonetheless, neither shippers, nor the Commission itself, can be expected to share this 
view of the " natural benefits " of UP s control of SP absent a tangible demonstration of 
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the economic and commercial value of this transaction to the general public and to the 
shipping public Mindful of the Commission's charge to protect the public interest in 
such matters, we present a number of arguments below based on specific and personal 
experience in this industry to present our view of the many tangible benefits of the 
transaction to companies such as ours, to capacity providers, and, most importantly, to 
the beneficial shippers of freight. 

Before turning to those specifics, however, there are two general concems which some 
have raised which should be dealt with up front. 

First, shippers, whether IMCs or beneficial owners, intuitively and naturally express 
concerns when they see the number of canier options available to them being reduced 
Many express special concem about the loss of Southem Pacific as a uniquely price-
aggressive competitor in the H'est This is every bit a legitimate concem, and, for a 
company such as ours which by its nature seeks the best price/service combinations for 
its shipper customers, a delicate matter Yet, in order to achieve the very significant 
benefits that UP-SP will ultimately bring, we must meet this issue head on and openly 

We can best do this by making a number of important distinctions which will, ultimately, 
bring us to the conclusion that Soutliem Pacific's low price option in the marketplace is 
neitlier sustainable m the short term nor, realistically, a meaningful benefit for shippers 

How so'' We can characterize the reasons for this in three ways First, SP has franchise 
advantages that its financial shortcomings have made it unable to optimize Secondly, 
SP s lack of capital has kept it from expanding its domestic intermodal program into the 
product offerings that have been critical to convening u-affic from highway caniers as 
BN, UP and Santa Fe have done Finally, SP has been unable to retain high service 
traffic that it has secured in the recent past - even when that o-affic was in corridors 
where it had a route advantage (such as Memphis-Southern Califomia). 

SP's response, then, in an effort to retain its market position, is to discount for its lack of 
service or to discount for its lack of efficient and appropnate equipment SP's domestic 
intermodal lates are certainly not cost-based They reflect market-based pricing, but 
even so they are heavily discounted for SP s service shortcomings As I write this, we 
once again have an internal service advisement on our e-mail network of lengthy (24 to 
72 hour) delays to SP intermodal trains at three major terminals In our business delays 
of hours are no longer acceptable - delays of days are simply not viable I wish I could 
write that this is an isolated occunence, unfortunately it is sufficiently regular lo force 
most intermodal users who require regular, disciplined service to utilize other carriers 

Where has SP been unable to exploit its franchise advantages'' The most efficient 
vehicle for handling domestic trailerload freight by rail is the double sUck container In 
the SP's solely-served "1-5" conidor along the West Coast, it has been unable to make 
the relatively modest investment required to provide the line clearances for double stack 
operations In the L A basin, SP. uniquely among Westem roads, has an excellent land 
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inventory affording a the opportunity to site new, modem intermodal terminals While 
its international facility south of downtown Los Angeles (the "ICTF") is excellent, its 
domestic intermodal terminals have seen little investment in recent years and are, 
generally, in need of modernization Furthemiore, SP has been unable to build new 
terminals to compete on a par with Santa Fe or Union Pacific in certain new market 
areas 

Another imponant way in which SP has been unable to exploit its franchise advantages 
has been its inability to consistently attract business from the high service IMCs such as 
Riss Intermodal, and from the high ser\'ice truckload carriers Nor has SP been able to 
retain the traffic of the high revenue, small package shippers which are integral to the 
profitability of a domestic intermodal program in the West Alarmingly, SP has lost 
major segments of business from each of these important customer bases on its key 
routes (such as Memphis-L A and Chicago-L A ) dunng the past few years 

In the IMC business, it is common to make presentations to the beneficial owners of 
freight demonstrating to them the underlying carrier options available in their shipping 
lanes We commonly offer our major accounts UP, APL, and Santa Fe options in each of 
their lanes Due to SP's lack of modem 48 ft trailer or container capacity, along with its 
lack of reliable service, we generally make such presentations without any mention of 
SP Quite simply. SP's weaknesses a.s a domestic intermodal earner made it an 
ineffective competitor for the busmess of many important intermodal accounts This was 
<»«n»cially true for those presentations focused on the conversion of highway freight to 
intermodal service This is a very tangible demonstration of SP's less than meaningful 
role as a viable competitor today in the important transcontinental lanes 

Identifying SP's current difficulties in retaining a domestic intermodal U-affic base leads 
us. nanjrally, to a discussion of its ability to retain even its current base of business after 
Buriington Northem and Santa Fe have integrated their marketing and operations 
International traffic is even more important tc SP than its domestic traffic, representing 
two-thirds of its intermodal revenues and virtually all of its intermodal profitability 
Histoncally, SP's ICTF in Southem California has provided it an unique advantage when 
soliciting mtemationai busmess However, with completion of the Alameda Sueet 
Comdor project, and with the evolution toward on-dock intermodal terminal facilities, 
this advantage will be minimized in the near term future Further, a merged BNSF will 
pose competitive threats neither road did independently BNSF will now serve all West 
Coast ports as well as be able to reposition containers between Northem and Southem 
Califomia and across the Southem comdor - an important marketing advantage in the 
international trade. 

What's more, with BNSF's greater financial suengtli it can choose readily to target 
segments of SP's profitable intemational traffic and attract specific customers through 
incentive pricing at levels below those remunerative to an independent SP Furthermore, 
with BNSF's expanded route smicmre, it will be able to offer liner companies packages 
of serv.ces ô  er multiple ports, engage in domestic container repositioning, and offer 
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inland logistics services that SP will simply not have the financial or infrastructure 
wherewithal to respond to BNSF will be able to inert nentally price large segments of 
SP international traffic, while SP will be forced to view this business as base load 
business not viewed through the prism of incremental costing On the domestic side, 
with no likely remedy in sight for the deficiencies discussed above, the cycle of traffic 
loss will likely accelerate Unfortunate'y, the rights granted by BNSF to SP will not in 
and of themselves offset the significant deficiencies an independent SP will face absent 
this merger. 

The SP witnesses in this case have attested themselves to most of the difficulties we have 
expenenced They have also indicated that SP has operated in, essentially, a cash 
negative position since acquisition by the Anschutz interests The key issue here is 
critical mass SP is a carrier with definite franchise advantages, some excellent routes, 
and certain excellent base û affic Unfortunately, it simply lacks the critical mass in 
revenue necessary to support the route structure required to serve its customer base at 
profitability and investment levels comparable to those of its competitors And without 
this critical mass, SP's rates are simply not sustainable Realistically, that should be our 
concem here Not just preserving the lowest rates in the marketplace in the short term, 
but presenting the shippers with sustainable rates, sustainable service and sustainable, 
vigorous competition 

The combination of Union Pacific and Southern Pacific offers shippers, IMCs and 
capacity providers the best means of getting to this sustainable, intense competition It 
presents an advantageous and economically rational remedy to this simation And, at the 
same time, it creates an equal and balanced, powerful competitor to BNSF UPSP will 
be a competitoi whose long term existence will be enhanced by rail competition rather 
than threatened by it. 

The second general concem among shippers that we should address here is tl.u: 'vith any 
ehminat'on of competition in the West, today's considerable spread between typical 
motor canier rates (in "pure" over th. road service) and intermodal service may be 
reduced There are several reasons why we do not believe that to be likely 

First, the network nature of the uansportation business mitigates against this as do the 
high retums associated with incremental revenue in such a high fixed cost busines.-«. 
Railroads simply cannot raise their intermodal rate levels to so-called ' supra-
competitive' levels Market forces from motor carriers, multiple intem;odaJ vendors, 
and intramodal competition all militate against this 

Second, the intermodal business has a component style of organization As a result, 
competition is not created solely by, nor necessarily limited to. the number of rail carriers 
serving a given market To bring the mtemiodai product to market requirei the 
involvement of multiple panics beyond the railroad itself IMCs, drayage companies, 
equipment leasing companies, and, m some cases, capacity providers such as APL and 
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CSXI who resell the railroad's linehaul services, create unique and powerful competitive 
pressures on the railroads of their own 

An excellent example of this would be in the Û anscontinental Southem tier today where 
we can view the workings of multiple vendor competition using a single rail carrier 
CSXI and APL, for example, both resell the services today of the same railroad in the 
Southem corridor Both companies aggressively market their services to IMCs today in 
that corridor, competing on pnce, service, and equipment size and availability Both 
companies use their sizable intemational volumes to leverage railroad rates for domestic 
services from a single Southem tier provider Furthermore, the underlying rail carriers 
here offer their own service and equipment packages to IMCs and bi-modal carriers 
Rate competition in this corridor, which is served by two railroads, has consistently been 
aggressive. 

Competitive pressures will continue to be felt by railroads from multiple IMCs, bi-modal 
carriers such as J B Hunt and Schneider National, and the capacity provideis mentioned 
above Intramoda! competition today is complex in its nature and not simply derived 
from rail-on-rail competition In this context, joint ventures, such as the CR-NS Triple 
Crown servi/:e, and the UP-CR-NS Equipment Management Program ("EMP"), create 
new and very powerful competitive options independent of the individual railroads 
Furthermore we cannot undervalue the competition generated by multiple IMCs serving 
individual railroads (UP today, for example, has contacts with more than 180 IMCs). 

Finally, we experience vigorous two-railroad competition today in the Pacific Northwest 
between UP and BN, and in the Southeast between Norfolk Southem and CSXI In 
many senses this competition is a model of the workings of the free market Nothing 
about cur experience in these markets would give us concem about the efficacy of two 
railroad competition in the future Each carrier aggressively seeks the intermodal 
business of shippers and, though each carrier has a markedly different approach to the 
marketplace, each is quite effective 

Let's first address the Southeast where CSXI has developed as a vertically integrated 
full-service intemiodal company providing everything from ramp operations, to 
equipment, to customer sales support CSXI, as mentioned above, has even extended its 
geographic reach beyond the Southeast to the Far West by creating a container network 
mnning on a Westem road Further. CSX! has negotiated agreements with Conrail, with 
whom it aggressively competes in certain EastAV'est conidors. to extend its Florida 
service into the New York/New Jersey meuopolitan area 

Norfolk Southem, on the other hand, has taken an opposite tack, focusing more on its 
capabilities as a wholesaler of iniennodal transportation Yet, it has been equally 
successful and equally creative, engaging m a joint venture with Conrail to expand its 
Tnple Crown Roadrailer network and joint venturing with Conrail and Union Pacific to 
create the first nationally managed domestic container program - the "EMP" mentioned 
above Norfolk Southem has aiso concluded agreements with Conrail allowing it to 
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reach certain Northeastem terminals which "complete" certain city pairs in its network. 
It goes without saying that both railroads aggressively compete for IMC and beneficial 
owner business. 

Yet, neither railroad is completely effective today in the marketplace competing with 
highway carriers, as each is limited to networks which are too limited in their geographic 
reach No doubt. Eastern caniers view the rationalization of the railroad route structure 
in the West with some envy. 

Our expectation is that we will see this same kind of multi-faceted, market and customer 
focused competition and creativity m the West as BNSF and UP-SP square off This 
notion is at the heart of our argument that UP-SP will strengthen, not weaken, 
competition in the West 

At the same time, we have consistently seen aggressive competition between the two 
railroads serving the Pacific Northwsst BN and UT (While SP does reach Portland, it 
has not historically played a major role in the general Pacific Northwest Market) Each 
carrier has aggressively competed for intemational traffic; each carrier has evolved an 
unique approach to the domestic intermodal marketplace, and each earner has 
aggressively worked to secure a larger share of IMC business for its own account 
Moreover, capacity providers such as CSXI and APL-Stacktrain Services have also been 
aggressive players in this market, offenng additional competitive opti ins to the domestic 
intermodal shipper Most recently, motor carriers, such as J B Hunt and Schneider 
National, utilizing their own equipment moved via rail, have offered additional 
competitive options to shippers This has hardly been a competitive picture dimmed by 
two railroad competition. 

Today Santa Fe dominates the intermodal marketplace in the key Northwest-California 
and Midwest-California markets, handling in excess of 70'/o of the intermodal truckload 
market and virtually 100% of the LTL market moving by rail Only Santa Fe offers 
multiple departures per day between the Midwest and Califomia for its intermodal 
customer, and only Santa Fe offers the primary third A M service between the Midwest 
and West Coast, and fifth A M service between the Northeast and West Coast necessary 
to attract high service uuckload earners and LTL carriers While LT and APL do field a 
third A M service between the Midwest and Califomia it has not matched Santa Fe's 
reliability and lacks many of the atû active aspects of Santa Fe's service, and thus has not 
attracted the customer base drawn to Santa Fe With BNSF's newfound resources, we 
can expect that the merged BNSF will become an even more potent competitor in these 
lanes for high service traffic 

Additionally, Santa Fe's (and now BNSF's) unique partnership with J B Hunt has 
created a new and very powerful competitor for u-ailerload intemiodal u-affic in the West. 
Even prior to the BNSF merger, Santa Fe's J B Hunt relationship was challenging its 
traditional support of the IMC channel Not only does J B Hunt's unique revenue sharing 
arrangement with BNSF unbalance the competitive playing field with IMCs but it will 
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likely drive BNSF towards an increased dependence post merger on J B Hunt for 
trailerload traffic heretofore secured through IMCs In fact, while IMC business was 
once more than 40*/o of Santa Fe's intermodal revenues, today it is less than 25% At the 
same time J B Hunt has grown to become this carrier's single largest volume full trailer 
load account In light of this, it becomes critical to the IMC channel that there be an 
altemative to BNSF with equivalent geographic reach and economic wherewithal 

Let's tum at this point from the consideration of the general competitive issues to the 
specific benefits that we believe will derive from UP-SP What do we expect from UP
SP that should motivate IMCs and shippers to actively support this merger? 

The proposed operating plan for a post merger UP-SP provides benefits to customers in a 
number of important ways Linehaul efficiency is dramatically improved and transit 
times are reduced, as roi te mileage is reduced in three key intermodal corridors 
(Oakland to Chicago by about 180 miles, L A to Memphis by about 230 miles, and L.A. 
to Dalla, by about 280 miles) Intermodal terminals will be significantly expanded or 
new terminals will be built, enhancing almost every major intermodal terminal on the 
combmed system And, the combination of better routes with more efficient terminals 
makes the addition of new intermodal ttain service at truck competitive levels a realistic 
objective of UT-SP Also, the agreements between Ui -SP and BNSF to enhance access 
to certain terminals create significant new intermodal competition 

As a result, UP will offer new intermodal service in key corridors which will allow UP
SP to compete for truckload, LTL and IMC u-affic which heretofore was primarily the 
natural tenain of Santa Fe In a very real sense, for high service traffic today in the far 
west, Santa Fe is the only option As a result of this merger, the domestic intermodal 
sales channels will have a viable competitive option to BNSF 

With the implementation of the post-merger UT-SP service plan, the UT-SP system will 
offer new intermodal ser\'ice in key comdors which will afford the various domestic 
intemiodal sales channels viable competitive options to BNSF Among these will be an 
additional third-moming train from Chicago to Los Angeles, with an afternoon departure 
from Chicago for late second evening anival m Southem Califomia Also, a third-
moming service between the Midwest and Northem Califomia will be established, along 
with a Memphis-L A service that will match that offered by BNSF; and, a new uaiek-
competitive service in the "1-5" conidor (Los Angeles-Portland-Seattle) In each case, 
an important new competitive option will be created for shippers 

Also of critical importance to intermodal customers will be the merged system's 
enhanced ability to efficiently reposition intermodal equipment from surplus to deficit 
markets This is one of the pnme ingredients in intermodal's economic edge over motor 
caniers Today such repositioning between markets like the Pacific Northwest and 
Northem Califomia is constrained by an inefficient route sû cture The ability to 
reposition ocean containers efficiently for liner companies along a more efficient 1-5 
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corridor (between the Southem Califonua and Pacific Northwest ports) cleared for 
double stack operation, is another such benefit of the UP-SP combination. 

But even more important will be the fact that through route specialization and terminal 
coordinations, operational efficiencies, and improved capital productivity, the merged 
UP-SP network will have significant available capacity to meet the growing demand for 
intermodal and carload service Today, each of the Westem carriers is capacity 
constrained on some major route segment and, often, at intermodal terminals The 
merged system's Operating Plan makes it clear th.-'t there will be both short term and 
long term benefits from this combination at Los Angeles, Chicago, Kansas City, St. 
Louis and Memphis, among other points Furthermore, the reduction in end point transit 
times in the corridors mentioned above would not be possible without the route 
specialization and track capacity additions planned for the merged system. 

To meet the future needs for intermodal transportation, terminal capacity is every bit as 
important as route capacity And, in my view, it is the intermodal terminal network 
which is most in need of reinvestment And, as a shipper who still acutely feels the 
frustration of our customers as a result of the capacity shortfalls of 1993,1 am very 
impressed by the major commitment UP-SP is making to expand terminal capacity 
Not only does the merged company intend to build a major (400,000 plus lift capacity), 
crincally-needed new terminal at West Memphis and a large new common-user facility at 
Reno, NV, but it also plans expansion or mechanization at v irtually every system 
intermodal facility The Reno facility not only efficiently accommodates the new BNSF 
service provided through the fackage rights agreement but will also open this market for 
the first time to domestic containerization. 

The terminal expansion and rationalization program in Southem Califomia is particularly 
important to shippers The construction of a modem intermodal facility in the "Inland 
Empire" will bring meaningfi'l two railroad competition to this market and the San 
Diego market for the first time (San Diego is most efficiently served via the San 
Bernardino ramp facilities ) Rationalization of the UP-SP terminals in the L A 
downtown-Port areas combined with new on-dock facilities will also create important 
new capacity and allow for retirement of outdated facilities in the L A Basin The new 
terminal network in the Basin will also allow for a new service between the Pacific 
Northwest and the Sunbelt, utilizing the Colton cut off and the new Inland Empire 
terminal creating another new service. 

.And, the combination of new terminal access through the trackage nghts on BNSF and 
efficient concentration of traffic within the Chicago terminal network will mean less 
intra-urban highway miles for intermodal containers and trailers being interchanged 
between earners, as more traffic is concenttated at Global Two and the use of IMX and 
Forest Hill are discontinued 

Finally, the coordination and new terminal access provided for in the agreement with 
BNSF will have positive and far reaching implications for shippers as they create new 
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competition For example, in the Pacific Northwt»i. UP-SP will become an 
economically viable competitor for international traffic at Seattle's Terminal 5, as the 
current access charges are removed. And, UP's new proportional rate agreement with 
BNSF will open an entire segment of the Pacific Northwest to two railroad competition. 

We expect that the synergisms we alluded at the beginning of this paper go beyond the 
specific benefits we have noted above UP's new post merger route structure, added 
capacity, and improved productivity will open the door to other innovative arrangements 
between railroads, capacity providers, IMCs aud bi-modai carriers. 

In our view, shippers, IMCs, bi-modal carriers, LTL carriers, and ocean carriers seeking 
to utilize the domestic intermodal network will derive multiple benefits as these two 
major systems, BNSF and UP-SP, aggressively compete to secure a growing shsre of the 
domestic and intemational freight market in the West and Midwest. 
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VERIFICATION 

I , Thomas R Brown, declare under penalty of perjury that the foregoing is true 
and correct Further, I certify that | am qualified and authorized to file this and correct Further, I certify that I am qualified and au 
verified statement Executed on Oc4r^>C^ 1%. /95 i 
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L IntrodugtiQfl 

My name is Dennis Williams, and ! am Manager Transportation Services for 

Roseburg Forest Products Company, a major manufacturer and shipper of lumber, 

particleboard, and plywood headquartered in Dillard, OR. This statement is 

submitted in support of the proposed purchase of Southern Pacific Transportation 

Company by the Union Pacific Railroad. 

i have been employed in my present position three years, holding senior 

management positions for twenty of my twenty-seven years' experience in traffic 

management of such diverse commodities as grain products, consumer and grocery 

products, iron and steel products, railcars and railcar components, and lumber and 

wood products, as well as directing the operation of three short line railroads. I 

authored the Oregon Shipper Statement, addendum to the State of Oregon's filing 

In Finance Docket 32000, purchase of Southern Pacific by Rio Grande Industries. 

Roseburg's facilities include plywood mills located in Coquille, Riddle, and 

Green, OR, two plywood mills, two sawmills, and a particleboard mill in Dillard, OR, 

and a veneer manufactunng and wood chipping facility in Weed, CA. All these 

facilities are located on former SP lines now operated by Central Oregon & Pacific 

Railroad, a rail carrier whose only connections with Class I railroads are with SP at 

Eugene, OR and Black Butte, CA. Interchange between Central Oregon & Pacific 

with other Class I railroads is prohibited by provisions of sale and lease contracts 

between it and Southern Pacific. Roseburg Forest Products Company is vitally 

dependent upon rail scvice in its bus.ness, shipping approximately 70% ot its total 
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production by rail, more than ten thousand carload shipments each year. 

Roseburg's decision to support Union Pacific acquisition of Southern Pacific 

is the result of determining Roseburg would be better able to deliver its pre ducts to 

its markets under the merged system than it would if the two railroads were to 

remain separate. Union Pacific is a well-run, financially sound railroad which we 

believe will provide service at levels aUeasi as good as SP, by itself, will eventually 

provide, and it will provide these levels of service much sooner than SP could, were 

it to continue as a seoarate entity. Union Pacific demonstrates a philosophy which 

embraces service quality and competitiveness as the basis for profitability, a 

principle congruent with Roseburg's method of doing business. In our experience. 

Union Pacific has consistently demonstrated competitiveness and innovation to the 

limit of its ability to serve our needs. Roseburg does not request conditions upon 

the proposed acquisition, although the agreement reached between Union Pacific 

and Burlington Northern Santa Fe contains little to benefit Roseburg's interests. 

i l . C o n s o l i d a t i o n CritRria 

A. Effect Upon Adequacy of Transportation 

1 Roseburg Forest Products Comnanv s dependence upon rail sarvine 

Roseburg Forest Fioducts Company is utteriy dependent upon cost-effective 

rail transportation. Roseburg is geographically isolated from the majority of its 

markets, and its products, lumber, particleboard, and plywood, must move long 

distances to reach customers. Our products have relatively low value-to-weight 
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ratios, and transportation cost occupies a high percentage, 10 to 50 per cent, of 

our delivered price. The population of the region is insufficient to absorb more than 

a relatively small percentage of the products made by the Pacific Northwest's 

forest products mills and manufacturing plants, so we must look beyond the region 

for customers. Shipment volume from the Northwest far exceeds the capacity of 

barge and truck transportation as alternatives to rail, and volume fat exceeds the 

demand for our products in markets which barges and trucks could effectiv l̂y 

service, were their capacities adequate to handle it. 

2. Customers of Roseburg Forest Products Company 

The markets into which Roseburg sells its products are extremely 

competitive. Price disadvantages as small as $50 per carioad and service 

disadvantages as small as 3 days transit result in lost business. Customers 

demand product available within a competitive time frame to sell or use at the 

lowest price possible, and they depend upon competition among a broad supplier 

base to achieve this goal. Roseburg's experience during the past three years of 

substandard service via Southern Pacific has shown our superior product quality 

and manufacturer support are important factors in a customer's purchase decision, 

but the two most important criteria are delivered price and availability of product -

the lowest delivered price and the shortest transit time will usually make the sale. 
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3. Competitive Service und Rates 

Roseburg Forest Products has been disadvantaged the past three years by 

non-competitive service provided by SP and has lost customers entirely, because 

SP rail service has not been comparable with that available to competitors located 

on the Union Pacific or the Burlington Northern railroads. Earlier in this statement, 

we noted Southern Pacific transports 70 per cent of Roseburg's total production; 

three years ago, SP transported 83 per cent The 13 per cent of Roseburg's traffic 

lost by the railroad is entirely service related and has been converted to truck and 

some intermodal tran.sportation, moving into markets these modes service more 

effectively tf;an SP can. Although Southern Pacific rates havo been competitive, 

Roseburg has been shut off by certain of its customers because of SP transit 

disadvantage averaflinfl as high as ten days relative to shippers loceted on UP or 

BN. If service improves to the exttnt promised by Union Pacific, lost traffic will 

return to the railroad as Roseburg regains customers who could not tolerate SP 

service. The immediacy of service improvement promised by Union Pacific is a 

critically important benefit we expect to realize from its acquisition of Southern 

Pacific and is a vital component of our support. 

The maintenance of a competitive rate structure is a concern, if the instant 

application is approved, as two railroads will compete for businecs where three 

railroads now compete. We have been assured by Union Pacific it recognizes the 

importance of competitive rates in producing the benefit it plans to realize from 

gaining Southern Pacific's traffir base, and we look to Union Pacific's past 
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aggressiveness as a favorable indicator of this railroad's likely posture following its 

acquisition of Southern Pacific. Operating efficiencies produced b/ the merged 

system and their favorable effect upon operating costs will support the railroad's 

ability to maintain rates at competitive levels. Furthermore, we do not expect the 

railroad to change the balance between cost- and market-based factors in its 

pricing. We have seen all three ra-lroads, BN, UP, and SP, experiment with pricing 

systems which lend greater weight to cost factors than market facto'-s, ar d each 

has invariably experienced loss of market share to both mtra-modal and intermodal 

competition and subsequently returned to a pricing system which balances cost 

and market-based factors. 

4. Competitive Eguipmpnt Supply 

Adequacy of equipment, in numbers and quality, is important because if 

equipment supply is inadequate to meet shipper demands for loading, shipments 

are delayed and orders lost. Customers maintain inventories for a strict order cycle 

and hold that cycle as short as business will permit; i.e., they maintain minimum 

stocks to reduce capital tied up in inventory, "̂ or example, if a customer maintains 

a twenty-one day inventory, that inventory must be replenished every fourteen 

days (allowing seven days' safety margin). If rail service is a reliable 10 days, but 

the shipper has to wait seven days to receivt a railcar to load, that shipper has 

failed to meet its customer s needs, and the value of its product as perceived hy 

the customer is diminished. If the reduction in perceived value is sufficient, the 
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customer wil! find another supplier who can more reliably furnish the product. 

Both Southern Pacific and Union Pacific appear to have equipment supplies 

adequate to service their respective customers, although the UP boxcar fleet is 

barely adequate. Shippers located on South'^rn Pacific lines in particular will 

benefit from service improvement which will effectively increase the velocity of the 

existing fleet, thereby improving distribution of equipment for loading. The 

stronger capital position of UP will allow the railroad to more quickly refurbish the 

boxcar fleet we use and to acquire new boxcar equipment if its acquisition of SP is 

approved than would be possible given SP's weaker position if the acquisition is 

denied. We also believe some dilution of SP's boxcar fleet will occur as UP pulls 

SP boxcars into its territory, but its effect should be offset by improved velocity. 

5. Responsiveness to Shipper N*̂ fifls 

Although Roseburg Forest Products Company experience in measuring Union 

Pacific responsiveness to shipper/customer ne^ds is limited, the majority of our 

dealings have shown Union Pacific Marketing and Sales to be highly responsive, 

and the Operating Department has been direct in stating whether or not it could 

meet our requirements. Our customers speak highly of Union Pacific service in 

joint hauls, where Union Pacific originates the load and interchanges it to an 

intermediate or delivering line haul railroad, but other customers located directly on 

UP are generally critical of its terminal operations, an observation we share on 

hauls where UP or MP is the delivenng carrier for shipments which originate on SP. 
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If UP accuisition of SP is permitted, we anticipate improved responsiveness 

to our service needs, other than destination terminal operations, and continuation 

of the excellent partnership we have developed with SP marketing and sales, a 

partnership which UP (especially if the co.mbined company absorbs a significant 

part of SP Marketing and Sales) appears willing and able to continue. 

6. Financial Stability 

We have no doubt Union Pacific will be stronger financially if the proposed 

acquisition is allowed, more financially sound and able to bring more capital 

resources to bear into the foreseeable future than Southern Pacific, even if the 

present competent SP management were able to accomplish all of its goals. 

B. Effect of Including or Failing to Include Other Carriers 

No other railroad has sought inclusion in the instant proceeding. 

C. Total Fixed Charges 

Union Pacific has indicated it will reduce fixed costs by abandoning or 

otherwise disposing of approximately 600 miles of redundant trackage following its 

acquisition of Southern Pacific. Union Pacific will also reduce employment of the 

combined system through eliminating duplicate positions. Reduction of fixed costs 

wiil reduce the cost element of Union Pacific pricing, thereby allowing the railroad 

greater freedom in meeting competitive pricing pressure on our traffic. 
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D. Effect upon Competition among Rail Carriers in the Afferted Region 

An inescapable fact of the proposed acquisition of Southern Pacific by Union 

Pacific is it wili reduce the number of Cass I railroads competing for our business 

from three to two. The question facing Roseburg Forest Products Company is 

whether or not sufficient competitive forces will remain to serve our needs and 

Interests relating to rail transportation. We believe Union Pacific and Burlington 

Northern Santa Fe will compete aUfiasl as vigorously for our business as the three 

predecessor railroads did. Both railroads wil! be financially strong, well-operated 

transportation providers who know the hard truth that if shippers they serve cannot 

deliver thoir products at a competitive price to the marketplace, the product will not 

move over the railroad. Both BNSF and UP have been extremely aggressive in 

reducing their costs during the past decade and are well experienced in the 

discipline of cost control. The benefits derived from the series of mergers and 

acquisitions from which these two railroads evolved have added to their strength. 

Conversely, the delay associated with its failed attempt to merge with ATSF 

weakened SP during the same period its competitors were becoming stronger, to 

the extent its lackluster management by Rio Grande Industries has been insufficient 

to restore SP beyond minimal health. Present Southern Pacific management 

believes it cannot survive within the same competitive arena as BNSF and UP - SP 

will steadily lose ground to these railroads and eventually fail. Roseburg Forest 

Products Company's business has been severely damaged by poor SP service levels 



during the past three years, and we cannot endure the process of a failing SP and 

still effectively answer our own challenges and competitive forces. 

Roseburg does not believe the proposed acquisition will reduce intra modal 

competition in the F,icific Northwest below a certain critical level as an effective 

replacement for regulation in protecting the shipping public against rail carriers' 

abuse of their market power. We beliove that boundary was passed two or three 

mergers ago. The vigorous working of competition among a significant number of 

large, healthy railroads as envisioned by tho authors of the Staggers Rail Act ot 

1980 no longer occurs naturally among the limited number of Class I railroads 

remaining. Rather, we have entered a period of such pervas.ve product and 

geographic competition each carrier within each mode must vigorously compete for 

its business or face devastating and immediate business losses either from its own 

traffic base to other transports cion competitors or from its customers' business 

bases to their competitors. 

ill. Conditions 

Roseburg Forest Products Company does not request imposition of any 

conditions to the instant appii'^ation. However, anti-competitive situations exist 

upon the affected lines of which this Commission should be aware. During the 

past three years. Southern Pacific installed short line railroads on two significant 

branch line networks with which we are knowledgeable, Willamette & Pacific 

Railroad in northwest Oregon and Central Oregon & Pacific Raiirr^d in southwest 
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Oregon. WP's lease and CORP's purchase/lease contracts with SP contain 

similariy-structured restrictions against interchanging competitive traffic with any 

railroad except Southern Pacific. These contracts were structured to provide one 

price for sale or lease of the property if the new operator were to restrict its 

interchange to only SP, and a prohibitively higher pnce if the operator wanted an 

open interchange with a competitive railroad. Thus, no matter how expansive pro-

competitive agreements such as those made between Union Pacific and Buriington 

Northern Santa Fe may be, shippers located on these branch networks, who 

account for approximately 75 per cent of SP traffic originating in Oregon, do not 

have access to direct, competitive rail service by more than one railroad. 

'V. SummatY - Conformity with Staggers Act Principles and ICC Poligy 

Just as our customers desire a broad range of manufacturers who vigorously 

compete for their business, Roseburg would prefer to see at least 3 railroads 

competing vigorously for our business. However, the effects of Southern Pacific's 

failed attempt to merge with ATSF m the early 1980's and failure of SP 

management to properiy direct its business following purchase by Rio Grande 

Industries has resulted in the railroad s inability to generate revenue adequate to 

restore its physical plant to a competitive level of health. Despite the competence 

of Southern Pacific's current top management, prospects are unlikely the railroad 

can provide an acceptable level of service at competitive rates for its customers 

and produce an acceptable rate of return to its investors. 
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Much of the proposed acquisition's compliance wiih the Interstate 

Commerce Commission's transportation policy outlined in 49 U.S.C. 10101a 

depends upon whether or not the Union Pacific follows sound business principles. 

By providing service at transit levels and cost levels conducive to its direct 

customers' business, both Union Pacific and its customers will prosper, and our 

experience with Union Pacific indicates this favorable performance is hkely to 

continue and will enhance our business. For this reason, Roseburg Forest Products 

Company supports the proposed acquisition of Southern Pacific by Union Pacific 

and urges the Commission give its approval. 
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VERIFICATION 

STATE OF OREGON ) 
) 

COUNTY OF DOUGLAS ) 
ss: 

Dei •'is Williams, being duly sworn, deposes and says that he is Manager of 
Transportation Services for Roseburg Forest Products Company, that he has read 
the foregoing document and is familiar with the content thereof, and that the same 
is true as stated. 

MiM^^^JjyJl 
Dennis Williams 

Subscribed and sworn before me this 10th day of November, 1995. 

My commission expires: 

Ndtary Public 

KAREN R. HESS 
NOTAKV PUSLiC-ORtGCfJ 
ÔMMISSiOf* NC 027253 

MV COMMISSION EXPIRES SEPT 6 1W7 
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VERIFIED STATEMENT 

OF 

JAMES MORGAN 

ON BEHAIJ OF 

ROY O. MARTIN LUMBER CO.. INC. 

AND 

MARTCO PARTNERSHIP 

M% name is James Morgan. I have been geneî l sales manager for Roy O. Martin 
Lumber Companv and Martco Partnership with Corporale offices in Alexandria. Louisiana 
for the past four >ears. Prior to that I was Sales Manager for Martin Timber Companv 
in Castor. Louisiana for twentv five vears. During mv employment at Castor in addition 
to being Sales .Manager I also worked as Traftic .Manager. I was responsible for cruck 
and rail shipments from that mill. Since transierring to Alexandria as Cieneral Sales 
Manager 1 have supen ised tlv employees who liandle traffic. 

Rov O. Martin Lumber CompanvvMartco Partnership is a wood products manufacturing 
companv supported bv nearlv .50(i.000 acres of vvell managed timber land. 

Martco OS8 mill is located in LeMoyea Louisiana and is served bv the Union Pacific 
Railroad. Martco OSB produces 280 million feet annuallv of oriented strand board. 
From this location v\e ship fiftv foot box cars and center beam cars to destinations 
pnmarilv in tlie west. We currentlv are shipping approximatelv 1.200 cars annuallv th>m 
this site. Most of these cars are routed o\ er Sweetw ater and Ll PaiO, T e.xas and Kansas 
City . Kansas. 

Martco Sawmill is aiso located in LeMoven. Louisiana an i is served bv the Union Pacific 
Railroad. The sawmili produces nearl) fiftv million feel annuallv of hardwood lumber 
and we ship appro.vimatelv 200 cars \ earl> consisting pnmarilv of fiftv foot double door 
boxes and some chain flats. 

Marto) Plvwood is a new facilitv under construction and .scheduled for completion bv' 
earlv 19%. Martco PIvwood is located at Chopin. Louisiana and will be served bv the 
Union Pacific Railroad, fhis location is e>q)ected to produce approximatelv 300 million 
feet annually of upper grade and specialty plv-vs cxxi. We will ship fifty and si.xiy foot box 
caî  as well as center beam caî  from here with annual shipinents of ^proximately 1.000 
cars. Primarv destinations will be from the West Coast to the North Central and into the 
Nortlieastem portion of the Uniled Stales. 
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3. We bdieve that the proposed rnerger between the Vmon Pacific and Southern Pacific 
would be in the best interest of our company and that rail users in general should benefit 
greatly. We strongly support th«̂  inerger. 

4. Martaj facilities are not c^i to recifTocal switching thwefore we (^xnd very greatly 
on the services of the I nion Pacific, By combining forces these two railroads would 
make available more equipment than we are presently able to obtain and should be able 
to offer an even higher level of overall serv ice. 

We believe that the single line service n'̂ -tde available by the merger wtxild in^ve the 
jansit time to our Western r larkets and this would allow us to ship more volume in that 
direction. At the present time we have a niimber of Western customers who pay after 
arrival of the car and this causes us to limit out on their oiedit limits. As you can see the 
quicker that a car traasits and we receive pavment the ̂ xyner we can ship additional cars 
to Lhese custonKâ . 

Bv being able to use more din-ct rt)ute£ the mileage to Westem customers should be 
shortened resulting in lower raii ratt̂ . This is especially inportant in that ii would allow 
us to be more competitive in manv markets. This would allow us to continue selling our 
South':̂  Pacific served customers some of w+wm we have considered abandoning 
becaase we were not alw av s able to ampete becau.se of the rates. Martco very definitely 
needs to be able to continue lo participate in rhe Western conidor. especia!l> in CalifcMtiia 
and /\rizona. 

The \tchison Tq5eka and Santa Fe Railway is a .strong factor in our Westem markets and 
we believe thai the merger of the AT&SF a)d B&N will further strengthen the AT&SF 
positiw). lhese lines serve our competition and give them a direct oxridor to our 
Western markets. We believe that the proposed merger between the Union Pacific and 
-Southern Paciilc will creaie a rail svstem that will allow us to ronpcte evenly. 

Manv of our customers receive deliverv on the Southem Pacific and are verv' OHicemed 
about the ability of the Southern Pacific to surv ive in direct competitit̂  with tl« merged 
AT&SF B&N without the inlusion of capita! resulting from the proposed merger. It is 
our opinion thai the mager would assure our customers of long term quality service. 

5. V/e feel that we have given v alid reasons for the approv al of the Union Pacific/Soutten 
Pacific merger and we stronglv urge thai you do so. 
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VERIHCATION 

STATE 0¥,y/^,^y^y^^^ ) 

PARISH O F ^ ^ ^ . V g ^ ) 

OJyh^£^ y*^c^yhJ being first duly swom, deposes and says that he 

has read the f«iegoing document knows the facts asserted thereia and that the same are true as 

stated 

JAMES MORGAN 

Subscribed and swom to before me this /^"^day of (Q ŷl-yo/Si/y/t 1995. 

NOTARY PUBLIC 

M> Commission Expires: 

2^:^ 
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^ojhnson 
max S C Johnson & Son. Inc 
1525 Howe Street 
Racme Wl 53403-5011 
Phone (414)631-2000 

DATE: October 2, 1995 

VERIE'IED STATEMENT 
Of 

DENNIS H. WESTERFIELD 
on behalf of 

S.C. JOHNSON 4 SON, INC. 

My name i s Dennis H. Westerfield, s t a f f resource planner w i t h S.C. 
Johnson £ Son, Inc., 1525 Howe Street, Racine, Wisconsin. I am 
responsible f o r r a i l , intermodal, truckload and our dedicated f l e e t . 
I've held t h i s p o s i t i o n f o r ten year, p r i o r t o tha t I was the 
d i s t r i b u t i o n cei.ter manager at our Jacksonville warehouse. 

S.C. Johnson i Son, Inc. i s one of the world's leading manufacturers of 
chemical s p e c i a l t y products f o r iiome, personal care, and insect 
c o n t r o l . We are also a leading supplier of products and services f o r 
commercial, i n d u s t r i a l , and i n s t i t u t i o n a l f a c i l i t i e s . Our Company 
ships household goods from Racine, Wisconsin via boxcar and intermodal 
t o Stockton, C a l i f o r n i a and Dallas.. Texas via UP. 

We understand t h a t Union P a c i f i c ar^ Southern P a c i f i c are requesting 
a u t h o r i t y t o merge. We stror;gly support t h i s as a means of improving 
service, strengthening competition. Benefits to S.C. Johnson & Son, 
Inc., from our plant at Racine, Wisconsin, would include new si n g l e 
l i n e route c a p a b i l i t i e s to Texas and C a l i f o r n i a markets. 

With approval of the a p p l i c a t i o n , Union P a c i f i c and Southern P a c i f i c 
w i l l be able t o combine the strengths of the r a i l systems. S.C. 
Johnson & Son, Inc. should enjoy improved and r e l i a b l e r a i l service t o 
cur customers. 

Union Pacific/Southern P a c i f i c w i l l be able to o f f e r f a s t e r , more 
frequent, and more r e l i a b l e service i n key c o r r i d o r s , i . e . , Chicago t o 
C a l i f o r n i a and Chicago to Dallas. 

Union Pacific/Southern P a c i f i c w i l l be able to r e p o s i t i o n both cars and 
locomotives more e f f i c i e n t l y . The di f f e r e n c e i n peak seasons f o r the 
two r a i l r o a d s plus e f f e c t i v e use of t r i a n g u l a t i o n and backhaul moves 
w i l l improve equipment supply f o r shippers. 

Union P a c i f i c today i s f i n a n c i a l l y strong, but lacks e f f i c i e n t routes 
to many markets. Southern P a c i f i c has many excellent routes, but lacks 
the volume and c a p i t a l to take advantage of i t s o p p o r t u n i t i e s . The 
merged system w i l l be .able to overcome bottlenecks and to apply c a p i t a l 
d o l l a r s where they w i l l accomplish the most. This should r e s u l t i n 
stronger competition generally. 

We believe t h a t the proposed merger w i l l provide s i g n i f i c a n t b e n e f i t s 
to shippers. S.C. Johnson (, Son, Inc. supports the a p p l i c a t i o n . 
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Sal?m Oleochemicals Inc. 

I am George Sanders, Manager of Log i s t i c s & Purchasing 
with Salim Oleochemicals, Inc. located at 63 B Corbins 
M i l l Drive i n Dublin, Ohio 43017. I have been i n t h i s 
p o s i t i o n since Apri.l of 19 95, p r i o r t o which I was with 
Sherex Chemical Company f o r eight (8) years and Dresser 
Industries f o r nine (9) years. My r e s p o n s i b i l i t i e s have 
included managing both i n t e r n a t i o n a l and domeetic 
t r a n s p o r t a t i o n f o r each of my employers. 

Salim Oleochemicals i s a Dublin, Chio bafsed ororfur^r nf 
Fatty Alcohols, iTatty Acids and Glycerine. The parent 
company, Salim Oleochemicals PTE. LtD. i s headquartered 
i n Singapore. A l l production i s done i n Indonesia and 
shipped via ocean vessel to several U.S. ports f o r r a i l 
or truck d e l i v e r y to our customers. We c u r r e n t l y use 
Hudson Terminal i n New Jersey, but expect t o switch to 
Baytank i n the Houston, Texas area i n the fo u r t h quarter 
of 1995. Our primary customers are i n the midwest and 
produce a v a r i e t y of health, personal care and food 
products. We are purchasing a portion of our Alcohols i n 
the Houston area and ship via r a i l to northern I l l i n o i s . 
Southern P a c i f i c handles t h i s f r e i g h t f o r Salim. 

Saiiiri r e l i e s on r a i ] c a r r i e r s f o r deli v e r y of our 
products, p a r t i c u l a r l y over long distances. As our 
parkdt i s the midwest and Gulf and A t l a n t i c ports 
o r i g i n a t e the domestic po r t i o n of our shipments, 
distances are such that r a i l t r a n s p o r t a t i o n i s extremely 
important. Tank trucks cannot compete with lower-cost 
r a i l transportation. There are occasions; however, when 
lead time j u s t i f i e s the higher cost of trucks but these 
are more the exception than the r u l e . 

n« u*î «siijcaiiu LiidL uhe uuion t'd'-inc ana t>outnern F a c i t i c 
have requested permission to merge. Because of our need 
f o r f i n a n c i a l l y strong, service-oriented r a i l c a r r i e r s , 
we support t h i s merger. Southern P a c i f i c has limped 
a l o i g since the f a i l e d SP/ATSF merger, only recently 
making some of the improvements necessary. Service has 
yet to reach the l e v e l attained by most of the other 
major r a i l r o a d companies. with the completion of the 
BN/ATSF merger, i t could be expected that the SP would 
f:ee only a d d i t i o n a l d i f f i c u l t i e s . The strength of the 
combined SP/UP would provide strong competition f o r tae 
BN/ATSF. 
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Salim Oleochemicals Inc. 

Page -2-

As our market expands west, Salim will need healthy r a i l 
competition aunong thrae carriers serving cusronjers west 
of the Mississippi River. This merger will provide that 
competition. Again, we urge the Conunission to approve 
this applicatiin as a means of maintaining r a i l 
competition. 

I , George Sanders, declare under penalty of perjury that 
the foregoing i s true and correct. Further, 1 certify 
that I am qualified and authorized to f i l e this verified 
statement. 

Executed on October jLil_f 1995. 

George Sanders 

GS42 
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O U A L I T V M A L T S I N C E 1 8 5 6 

reier fliitinnG Compfloy 
P 0 I'OX 59 
SHEBCVQAN, Wl 53082-0059 
414 45o-6126 
F«x 414-458-9034 

P O BOX 15145 COMMERCE STATION 
MINNEAPOLIS MN 55415 
612-339 2313 
Fax 612-339-4587 

September 25. 1995 

VI RIFIED STATEWENT 

OF 

KEnHGRETENHART 
( n behalf of 

SCHREIER ^HALTING COMPANY 

I am the Vice President - Sales and Technical i'ervices at Schreier Malting Ccmpariy, 
headquartereo m Sheboygan Wisconsin at tne .iddress above As such I am the primary 
contact Within Schreier for our business felat(ons"iips with the railroad tndustry I have been a 
pan of Schreier s management team for over twelve years holding a variety of positions in 
production quality control and jales 

Schreier Malting Company founded in 1856 is a manufacturer of brewer's malt Brewer's malt is 
a primary ingredient in the making of beer Generally Schreier receives most of its raw material 
and ships most of its finished product via rail approxinately 2.600 cars of inbound/outbound 
freight per year 

Schreier's domestic operations include a maithouse in Sheboygan Wl and a grain elevator in 
Minneapolis f^N Schreier also owns controlling interest 'n two malting companies worldwide. 
Praine Malt Limited in Biggar Saskatchewan Canada and CUC Malt Limited in Nanjing China 
Schreier's domestic operat'on in Sheboygan supplies 125 COO metric tonnes of malt fo the 
brewing industry cn an annual basis The raw material is barley approximately 150.000 metric 
tonnes arnves in £!heboygan on an annual Dasis 

Our gram elevator sn Minneapolis is served py CP Rau Much of the bariey that arrives at this 
facility comes from eastern North Dakota and western Minnesota, and Canada All inbound or 
outbound barley at this facility is shipped via rail 

Our malting operation in Sheboygan is served by Union Pacific (formerly the Chicago & 
Northwestern railroad) 9S 47o of our malthouse's inbound barley arrives via rail the remaining 
0 6% by truck Gener.^lly 94% to 97% of the outbound malt is shipped via rail In 1995 
however o- l̂y 80% of fhe outbound malt is bemg shipped via rail The remainder is being 
shipped via truck in 1995 

Our mam domestic market is the eastern United States east of the Mississippi River but also 
mcluding Texas and St Louis, MO In past years significant sales have also t>een shipped to 
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Mexico, entering that country through Laredo and Eagle Pass Other export markets are served 
through the po.ts cf Vancouver BC, and Mobile, AL 

We are filing this statement to voice our support for the pfoposed merger between the Union 
Pacific and the Southem Pacific railroads We believe this merger will improve our access to 
several markets, and improve service in general 

in two of the last three years, Schreier Malting has exported significant quantities of malt to 
Mexico The merged railroad should be able to improve service and be more competitive to fhe 
border crossing at Eagle Pass This could allow Schreier to g^in sales to Mexico on a long tenn 
basis 

The merged railroads vwuld also be able to coordinate movements between terminals One of 
these terminals would be in Chicago All of Sch.'eier Mailing's rail shipments pass through the 
terminal in Chicago, and any improvements in service there would benefit Schreier Malting 
Company 

For the above reasons, we tielieve that the proposed merger of the Union Pacific and Southem 
Pacific will benefit our company, and we support the application 

Sincerely 
SCHREIER MALTING COMPANY 

/ 
Oi-- CT^A 

Keith E Gretenhart 
Vice President - Sales & Technical Services 

AFFIRMATION 

I Keith Gretenhart, dedaie under penalty of perjury that fhe foregoing is true and correct 
Further I certify that I am qualified and authorized to Me this verified statement Executed on 
September 25. 1995 

/^yi4, 
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SHHUnCH 
Snintecn inc 56i6 Hign^ay 332 Eas; F-nepor Te«as7754'' ,409; ::33-"'86-

VERIFIED STATEMENT 
OF 

E. E. SCHROEDER 
on b«.h«lf of 

SHINTECH INCORPORATED 

Shintech Incorporated understands that Union Pacific Railroad ("UP") and Southem 
Pacific Railroad ("SP") have requested authonty to merge On behalf of Shintech 
Incorporated, 1 am writing to state our suppon for the proposed merger 

My name is E. E Schroeder I am Vice President - Manufacturing for Shintech 
Incorporated Our company manufactures polyvinyl chloride (PVC) resin at a single 
production facility located in Freeport. Texas We are the largest producer of PVC in the 
United States. Shintech produces and ships in excess of two billion pounds of PVC resin 
from our Freeport facility each year The s-ast majority of the domestic iliipments firom 
Freeport are made via railroad hopper car Shintech maintains a fleet of about 1,900 
hopper cars to deliver our PVC resin to our customers 

Our Freeport facility is served solely by L-'P There is no other railroad providing serN-ice 
to Freeport Chir experience with UP has been generally positive, particularly in recent 
years Our recent relationship with UP makes us comfortable supporting the mergei 
because we are assured by UP it wiU deliver the benefits that it has announced 

We ?ee merits fi-om new single-line service and shorter routes to the West Coast as a 
result of the merger Our shipments to Southem California onginate on UP and must be 
interchanged with SP to reach their fina) destination We have learned that the merged 
system will use a combination of LP s and SP s routes on a single-line basis, making 
service to Southem Califomia faster I P and SP have also announced that the ..crged 
syitem plans to upgrade SP's Southem Comdor route between EI Paso Texas and 
Colton. Califomia This initiative should also allow the Southem Corridor to handle more 
traflk at a faster p^ct 

We urdersiand that the UP'SP mcuer mas enhance rail competition The recent merger 
of Buriington Northem and Santa Fe created a financially strong rai. system with a far-
reaching route stmcture Neither UP nor SP alone would have the expansive route 
coverage or financial strength to compete with BN'SF In fact, we have beer î ncemed 
at times about the long-term viability of SP service because we have expenenced problems 
that have led us to believe that SP is not a strong railroad Due m part to poor SP service. 

437 



JMHTfCM 

we have investigated the possibility of setting up a transload operation in Dallas fi.-. 
shipments to an SP-s«ved facility in Piano, Texas 

UP has stated puWicly and assured us that "ifter the merger, the UP/SP system will 
compete vigorously with BN/SF In addition, »ve have learned that a recent agreement 
among UP, SP, and BN/SF wiU give BNSF trackage rights over UP and SP routes, 
ensuring two-railroad competition at all points where such competition exists today 
Although our fiuality is served only by one railroad, our recent relationship with UP leads 
us to believe tliat UP/SP's stated commitment to provide sustained, high-quality service 
and to compete vigorously with BN/SF will ensure service improvements and ŵ ll 
preserve and enhance rail competition 

Shintech supports UP's application to merge with SP, with the expectation that UP will 
insure that the merger wiil lead to contmued improvement in rail service benefiting 
shippers like us 



JHWrKN 

VERIFICATION 

I , E. E. Schroeder, declare under penalty of perjury that the foregoing is true and correct 
Further, I certify that I am qualified and authorized to file this verified statement 
Executed on November 10̂  , 1995. 

E. E. Schfoeder 



SHORT'S 
SCRAP IRON & METAL, INC. 

VERIFIED STATEMENT 
of 

RUSSELL R. SHORT 
OD behalf of 

SHORT'S SCRAP IRON & METALS, INC. 

My name is Russell R Short and I am the President of Short's Scrap Iron & Metals, Inc , located 
at 2041 Southwest Girvan Road, Redding, Califomia 96001 In my position as President, I 
hiT.dle sales and all transportation requirements for our business We have a major scrap 
recycling and processing facility in Redding, which is curremly served by Southem Pacific 
Railroad We buy scrap metal and ship to Oregon Steel Mills (OSM) in Portland, Oregon (served 
by UP, open to SP), and also to Geneva Steel in Utah near Provo (served by UP, open io SP) 
We ship 350 to 400 cars per year, all in 52-foot or 65-foot gondolas 

We have been advised that Union Pacific and Southem Pacific are planning to merge We wish to 
register our support for this merger For the past seven years, since we have been a rail customer, 
we have been directly served by Southem Pacific 

As mentioned above, our primary shipments are lo OSM in Portland, Oregon, and to Geneva 
Steel near Provo, Utah While both of these routes are technically single-line service routes, each 
potentially requires a separate UP switch Elimination of this extra switch movement, and the 
separate charge for that service, will help to make it more competitive 

With the merger, we expect to benefit fi^om the shorter and more efficient routes which will result 
from the merged system's ability to use both LT and SP lines This will result in more reliable and 
t insistent service and reduced transit times, all to the benefit of our company and customers We 
a so expect that new single-line service into Texas will open up new business opportunities in that 
state 

.Another problem we hope the proposed merger will correct is the consistent car and locomotive 
shortages of the Southem Pacific, as well as en-atic transit times The service has been so bad that 
it has seriously hampered our ability to compete With the merger of Union Pacific end Southem 
Pacific, we anticipate that the supply of gondola cars will increase dramatically, and the LT/SP 
will be able to more efficiently reposition cars for reloading In addition, due to the enhanced 
supply of locomotives available from the merged railroads, we expect that delays due to lack of 
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power will be reduced, and transit times will become shorter and more consistent, which will 
enable us to compete more eflFectively in other markets 

Finally, we are in full support of the settlement reached by UP/SP and BNSF We are particularly 
pleased witli that part of the settlement which grants trackage rights to BN/SF between Salt Lake 
City, Utah and Califomia Our company will benefit from this new competition for our shipments 
between Redding and Provo, Utah Such new competition from a strong competitor should resuh 
in more favorable rates for a great part of our business We view the LT/SP-BNSF Settlement 
Agreement as preferable to providing similar rights to weaker carrier that could not provide the 
same level of competition 

In summary, we enthusiastically support the proposed merger of Union Pacific and Southem 
Pacific Railroads We beheve that this combination of carriers-tlie financial strength and -eliable 
service of Union Pacific and the Southem Pacific route stmcture-will ensure that we recen e top 
quality service from a financially sound carrier with single-line access to numerous points 

Please register our support for this merger 

I , Russell R Short, declare under penalty of perjury that the fi^regoing is true and cortect 
Further, I certify that I am qualified and authoiized to file this verified Statement 

Executed on October 31,1995 

2041 GIRVAN RD - REDDING, CA 96001 • PH (916) 243^780 • FAX (916) 243-8610 
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SOUTHERN CLAY PRODUCTS, INC. 
P.O. Box 44, 1212 CtHWCh St. • QonzalM, T*xas 7M29 • Tataphona: (210) II72-2W1 • FAX: (210) S72-3no 

VERJFEED STATEMENT 

OF 

DEE BENNETT 
ON BEHALF OF 

SOUTHER!̂  CLAY PRODUCTS, INC 

MY NAME IS DEE BENNETT, TRAFFIC CO-ORDINATOR FOR SOUTHERN CLAY 
PRODUCTS, INC, IN GONZALES, TEXAS. I HA VE BEEN EMPLOYED BY SOUTHERN 
CLAY PRODUCTS FOR THE PAST EIGHTEEN (18) YEARS ANI^ HAVE BEEN 
RESPONSIBLE FOR TRAFFIC FOR THE PAST FIFTEEN (15) YEARS I RECEIVED MY 
TRAFF IC MANAGEMENT CERTH . JATTON FROM HOUSTON COMMUNITY COLLEGE, 
HOUSTON, TEXAS, DM 1985. 

SOUTHERN CLAY MINES AND PROCESSES SMECHTES FOR VARIOUS PROPUCrTS 
INCLUDING PAINT, INK, GREASE, OIL FIEIX), HOME CARE AND PERSONAL CARE 
ITEMS. WE RECEIVE RAW MATERIALS INBOUND TO GONZALES BY RAF. FROM 
WYCMING. WE SHIP OUTBOUND FROM GONZAI.ES BY RAIL TO VICKSBURG, 
MISSISSIPPI, GREEN-BAY, WISCONSIN, BRy\MPTON, ONTARIO; AND WINDSOR, 
QUEBEC SOUFHERN CLAY ALSO SHIPS INTIRMODAL FROM BEYOND GONZALES, 
TEXAS TO WASHOUGAL, WASHINGTON .AND CHICAGO, ILLINOIS. GONZALES, 
TEXAS IS SERVED BY THE SP AM) THE TEXAS, CK)NZALES & NORTHERN RAILWAY 
COMPANY (TXGN), WHICH CONNECT S TO SF AT HAR WOOD, TEXAS. 

WE SUPPORT APPROVAL OF THE MERGER APPITCATION FILED BY UP AND SP. THE 
MERGER OF SP AND UP WTLL BENEFIT SO'JTHERN CLAY PRODUCTS BY PRO
VIDING BETTER SERVICE TC) SOUTHERN CLAY AS WELL AS TO OUR CUSTOMERS. 
THE COMBINED RAH ROAD WE.L AI.SO BE ABLE TO REACH MORE POINTS WITH-
OUT TTIE NEED FOR INTERCONNECTION FOR EXAMPLE, WE WAX HAVE THE 
OPPORTUNFTY FOR OUR INBOUND SIlfPME.NTS TO BE SENT SINGLE LINE FROM 
WYOMINC}, WFDCH SHOULD TAKE LESS ITMli AND REQUIRE LESS HANDLING. 

ANOTHER WAY THAT ITIE MERGER WTIT. HI-LP THE RAILROAD TO MAKE ON-TIME 
SHIPMENTS IS IMPRO\TD USE OF EXISTING FACILmES AND COORDINATION OF 
CAPACITY FOR EXAMPLE, OUR SHlPMF:NrS TO CANADA ARE SOMETIMES 
ROUTED THROUGH SP'S CROWTJED ARMOIJRDAI.E YARD IN KANSAS CRT, WHICH 
RESUI.TS IN DELAYS THF COMBINED RACROADS WUX BE ABLE TO COORD
INATE THEIR USE OF TERMINALS AND YARDS,IMPRCVE SERVICE AND INCREASE 
ON-TIME DELIVERIES. 

"MA 
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THE MERGER WnX ALSO INCREASE THE ON-TIME SERVICE PROVIDED FOR 
INTERMODAL SHIPMENTS. THE AVAILABILITY OF MULTIPLE ROUTES WILL 
ALLOW ĴP/SP TO EXPEDITE INTERMODAL TRANSIT AND AVOID TTE UPS AND 
DiiLAYS. COMBDvTD UP AND SP INTERMODAL VOLUMES WILL SUPPORT 
GREATER SERVICE J REQUENCY WITH THE INCREASED SERVICE AT PORTLAND, 
THE MERGED SYSTEM WILL PROVIDE NEW COMPETITION FOR BN-SANTA FE TFffi 
MERGED SYSTEM WILL BE A TRUE COMPETITOR FOR BN-SANTA FE INTEKMODAL 
SERVICE, WHICH IS A GOOD DEVELOPMENT FOR INTERMODAL SHIPPERS. 

SOUTHERN CLAY PRODUCTS HAS BEEN CONCERNED ABOUT THE SERVICE AND 
FINANCIAL VIABE^ITY OF SP. WE ARE WELL AWARE OF THE FACT THE SP HAS 
NOT HAD am FINANCIAL RESOURCES TO UPGRADE TRACK, TO IMPROVE 
TERMINALS, OR TO PURCHASF NEW RAILCARS AND LOCOMOTIVE EQUIPMENT AS 
NEEDED. WE ARE LOC3KING FORWARD TO A LONG-TERM COMMITMENT TD TX3P 
QUALITY SERVICE AS A RESULT Ot THIS MERGER. 

WT: BELIEVE THAT AN SP/UP MERGER WILL PROVIDE BENEHCL^ SFR\aCES TO US 
AS A SHIPPER. OUR COMPA>JY SUPPORTS THIS MERGER 

I, DEE BENNETT, DECLARE UNDER PET^ALTY OF PERJURY THAT THE FOREGOING 
IS TRUE AND CORRECT FURTHER, I CERTIFY THAT I AM QUALIFIED AND 
AUTHORIZED TO F E ^ THIS VERIFIED STATEMENT. EXECUTED ON OCTOBER 18 
1995. 

.y 

DEE BENNETT 
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SOUTHWESTERN OIL & CHEMICAL Co. 

SUITE 710, TALLAN BUILDING 
TWO UNION SOUARE 

CHATTANOOGA, TENNESSEE .17402 
USA l-80(»-645-1224 * TN (423) 267-484? 

FAX (423) 267-4750 

BEFORE THE 
INTER.STATE COMMERCE COMMISSION 

FINANCE DOCKET NO. 32760 

UNION PACIFIC RAILROAD COMPANY 
CONTROL AND MERGER 

SOUTHERN PACIFIC TRANSPORTATION COMPANY 

VERIFIED STATEMENT 
OF 

Stephen E. Farquhar 
on behalf of 

Southwestern Oil & ( hemical Cf, 

My name is Stephen E. Farquhar. 1 am Vice President for Southwestern Oil & 
Chemical Company. Our address is Suite 710. Tallan Building. Two Union Square, 
Chattanooga, TN 37402. My telephone number is 800-645-1224. My fax number ' 
is 423-267-4750. 1 have 10 years of experience in working with railroads. As Vice 
President of a small privately held corporation, 1 have been involved in all aspects of our 
business. 

Southwestern Oil & Chemical is an independent marketer of petrochemicals. We 
service approximately 30% of the US llexane market, 90% of the South and Central 
.American market and 10% of the world wiac market. From Houston, we rail product to 
distribution centert; in Los Angeles. St. Louis. Charlotte. NC a'ld Chattanooga, TN. We 
also utilize barge transportation for domestic transportation vii the inland waterways and 
ocean vessels for international shipments. As you can ascertain, we are heavily 
dependent on economical tran.sportation. As the owner of a considerable private rail car 
lleet. we are particularly interested in developments which provide promise of more 
effective equipment utUi/ation. 

We support the merger between the Union Pacific and the Southem Pacific and the 
announced trackage rights and sales agreements with the BNSF. U c believe these 
developments will not only provide the needed cash to revive the moribund SP system, 
but will provide strong rail competition throughout a large po'tion of our market. 



We strongly urge that this merger be expeditioasly approved by the Interstate 
Commerce Conunission or its successor so that we may begin realizing some of the 
tremendous potential benefits that will result from the combination. 

I , Stephen E. Farquhar, declare under penalty of perjury that the foregoing is true and 
correct. Further. 1 certify that 1 am qualified and authorized to file this verified statement. 
Executed on October 26, 1995. 

Stephen E. Farquhar 
Vice President 
Southwestern Oil & Chemical Company 

446 



VERIFIED STATEMENT 

OF 

LARRY BRYANT 
on behalf of 

SPECTRUft"! CROP DEVELOPMENT 

My name is Urty Brya.n. 1 am Director of Commodity Marketing for Spectrum 

Crop Development Company. I have 30 years of experience in the gr^in business and 

have helo my current position for 5 years Prior to joining Spectrum. I was RegK>nal 

Manager for Coast Trading Company for 10 years. My main .-esponsibilit^es are 

merchand.sing canola for export and overseeing the buying and selling of seed and 

feed g,a;ns. 1 have worked extensively wiih rail, •ruck and barge transportation. On 

behalf of Spectrum Crop Development, I am submitting this statement in suppo.1 or 

Union Pacific and i>outhem Pactfic's merger application. 

Spectrum Crop Deveiopment .s involved in the merchandising of canola seed 

grains. We aiso merchandise other commod.tles. including feed grain and bird seed. 

We are headquartered in Clarkston Washington, on the Idaho/Washington bo.der. We 

buy canola from independent locN gram producers ar.d commercial elevators ,n Idaho 

Oregon. Washington and Montana. In previous years, the buik of our canola shipments 

have been routed by rail irto Kalama. Washington to be prepared for export. Kalama 

served by UP and BN, is located wrthin ̂ he Portland. Oregon switching distnct This 

year, however, the tem înals at Kalama were overcrowded because of other shipments 

from the Midwest, and cur gram products have benr, routed into terminals al Stockton. 

Calffoniia un the SP. We expect to .-r̂ ove between 80 and 100 cars of canola by rail in 

Post Office Box 396 Clarkston Wa 99403 USA 509-758-6888 Fax 5U9-758-6802 



1995. We also have products that move in single truckloads. such as bird seed, that 

are not suitable for rai! shipment. 

The merger will provide valuable new single-line sen/ice into the Stockton 

terminal from UP origins This year, most of our deliveries have been a UP-SP 

combination into the Stockton terminal. The merged system wouid result in more 

efficient service and reduced transit times on these routes. This is particularly true with 

the agreement among UP. SP and BN/Santa Fe, under which UP/SP will gain more 

direct routes through Oregon. In addition, movements from Southeastern Idaho and 

Montana to Northern California will be more efficient due to use of a comDinaiion of UP 

and SP lines through Utah. Nevada, and California. New single-line sen/ice to and from 

Califomia, as well as more direct routings, will decre3«T« »,ansit times for our export 

business when we use California terminals 

New sinyie-line service along the West Coast's 1-5 conidor could also be 

bene^cial for our business by opening new markets for us. The UP/SP system is 

planning to offer the first truck-competitive service alcng the West Coast. Viable l-t 

corridor service wiil allow us to explore new business opportunities in Southern 

Califomia and the Sacfcimento Valley, such as moving feed barley from the Pacific 

Northwest to major feeu lOts in both of these California destinations. 

We encounter recurrent equipment shortages during harvest time in 

Southeastern Idaho. We often have difficulty obtaining the cars we need for our 

shipments, as well as gaining access to the storage space that we require. The 

merged system, because o* its more extensive car supply, will be able to address t;iis 

annual obstacle. In particular, the combination cf a larger car supply pool and more 

flexible routing will allow the merged system to reposition cars more effiaently, ensuring 

an adequate supply of cars for our grain shipments. 

!n view of the difficulties we have recently experienced with terminal capacity, we 

look fonward to the positive effect lhe merger wj)i have in this area. The combined 

UP/SP will be able to consolidate and optimize terminal operatkjns. In addition. It will 
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have the capital resources to invest in increasing terminal capacity to accommodate 
greater volumes of traffic. 

The merger will increase competition in rail tnansportation. The new BN/Santa 

Fe has an extensive route system and great efficiencies resulting from its size. No 

other single railroad can match the strength of the BN/Santa Fe at this point. The 

combined UP/SP should be in a position to offer strong competition to the BN/SF 

system. We want to have this competittve alternative available and need it to remain 

competitive ourselves, in addition. UP/SP will make rail more competitiv-* with other 

forms of transportation, such as truck. The merger will give shippers a larger set of 

transportation options and more versatility 

We endorse the merger as a means of enhancing the UP services on which we 

rely and providing the opportunity to expand into new markets. 

VERIFICATION 

I. Larry Bryant, declare under penalty of perjury that the foregoing is true and 

correct. Further I certify that I am qualified and authorized to file this verified statement 

Executed on ^ , 1995. 
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VER FIED STATEMENT 
OF 

B'LL BRUSH 
ON BEHALF OF 

STANISLAUS FARM SUPPLY INC 

I am Bill Brush and I scn e as the Operauons Manager for Stanislaus Farm Supply 1 have been 
with the company for close to 12 years, with the last four being as operations manager M> 
responsibilities include superv ision of all shipping and receiving, transportation of products, operaung our 
3 locations, purchasing equipment, maiiitenance of vehicles and faciliUes. and supervision of 
approxima'.ely 40 employees 

Slamslaus Farm Supply is an agncultura! supply co-operative It has been located in Modesto 
since 1949 We supply farming inputs lo local growers in a radius of 100 miles of our Modesto locauon 
We have access to Umon Pacific rail serv ice on two adjacent parcels of land just south of Modesto Our 
company supplies the following products to our customers fertilizer crop proteaion njaterials. seed, 
feed, ures, fencing, farm equipment, and other implements for farming We uUlize our rail siUng for 
receiving bulk fertilizer, liquid fertilizer, salt bulk motor oil. and fertilizer tanks Most of our rail traffic 
IS for redi£«'ibuUon of products manufactured out of state The fertilizer has ongins of Canada, Utah. 
Oklaho; '3. Wvoming, Idaho, and Kansas The salt ;s shipped in from Utah The fertilizer and salt 
shipments make up 95% of our incoming \ olumc At this time we do not ship or load railcars from our 
locauon Our outbound shipments mo\c localh by truck Wc have two satellite stores, one located in 
Merced, California and the other in Stockton California Neither locauon has rail access Our projected 
volume of movement of products for i99(. is <.V(KH) - 7.V(KK) tons We receive p.oduct 12 months out of 
the year, with the busiest time being late summer and earh fall 

Position on Union Pacific - Southern Pacific merger We have been serviced by Union Pacific for 
sc\eral years and understand that thc> arc now rcqucsti.ng aulhorit> to merge with Southern Pacific We 
endoi^ this proposed merger completel> as it w ill pio\ idc man> advanuges to our company The major 
advantages would be 

- Single-linc access to fcnili/er sources on SP lines in the Southwest thai we 
cannot reach todav on UP Currentlv. the switching fees between railroads 
make rail transportation prohibitive In parucular. we will benefit from smgle-
lme routes from suppliers sn New Mexico. Anzona. Texas, and Southern 
California via SP s direct Southern Comdor route UP/SP S plans to upgrade 
the Southern Corridor will also reduce uansil Umts on this route, making it 
easier to tap new fcrtili/rr suppliers 



- The merger will enhance our ability to compete with other agncullural 
supply businesses ihat are BN/Santa Fe-scr\xd and can reach fertilizer sources 
on BN/Sanu Fe points in the South and North Portions of the country Today, 
we are limited to LT points in the North. 

- The combination of LT and .<P tines will mean shorter and moic efTicient 
routes from our current jtupplier!. to Modesio resulting in less waiting time and 
poienual savings from shorter tra -el distances For example, UP/SP will have 
a shorter combined route to Utah ."nd Wyoimng. 

- Reducing the number of railroads m Northerr. Califonua wi'l not reduce 
compeutive transportation alternatives in the area Trucks v ill conunue to be 
an important option, providing sU('ng competition with rail carriers. 

- More efiicieni utilizauon of equipment, ge.ieratmg improved car supply 
Shorter and more efficient routes m the merged system should improve the 
tum times for cars, making more cars available to transport our inbound 
ferUlizer supply 

It is Stanislaus Farm Supply 's view that rail comr-et»tion m the Westem Umtcd States will be 
strengthened by the UP-SP merî er in view of the approvet! BN-ATSF merger Neither UP, nor a w«ak 
independent SP. can alone compete successfully with BN/ATSF 

Stamslaus Farm Supply supports the UP-SP merger as being m both Stanislaus Farm Supply, our 
customers, and the public interest 

Bill Bnish 

VERIFICATION 

1 Bill Brush, declare under penalt> ol perjury the foregoing is rue and correct Further I certify 
that I am qualified and authonz«l to file this venfied statement Executed on // - 3 ' ?S~ 

Bill Bnish 
Stanislaus Farm Supply 
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STEEL 
&PIPE 
SUPPLY 
COMPANY VERIFIED STATEMENT 
INC. OF 

ROBERT E PULFORD 
ON BEHALF OF 

STEEL & PIPE SUPPLY COMPANY, INC. 

MY NAME IS R03ERT E PULFORD, AND I AM THE VICE PRESIDENT OF STEEl & PIPE 
SUPPLY COMPANY MY COMPANY ADDRESS IS 555 POYNTZ AVENUE MANHATTAN 
KS, 66502 1 HAVE MORE THAN 25 YEARS OF EXPERIENCE IN THE TRANSPORTATION 
INDUSTRY. INCLTJDING EXPERIENCE WITH TRUCK, RAIL AND BARGE MODES OUR 
COMPANY CURRENTLY RECEIVES IN EXCESS OF 250,(.00 TONS PER YEAR OF STEEL 
PRODUCTS AT OUR DISTRBUTION WAREHOUSES LOC ATED AT MANHATTAN KS (UP 
SERVED). KANSAS CITY, MO (BNSF SERVED), ST LOUIS, MO, AND TULSA OK (BNSF 
AND SKOL SHORTLINE SERVED) 

WE SUPPORf THE PROPOSED MERGER OF UNION PACIFIC AND SOUTHERN PACIFIC 
WE SEE BENEFITS FOR BOTH OUR MANHATTAN WAREHOUSE AND OUR TULSA 
WARÎ HOUSE. 

ONE OF OUR PRIMARY SUPPLIERS IS LOCATED AT MIDLOTHIAN TX ON THF BNSF 
THIS SUPPLIER IS ALSO SERVED BY SP VIA .A TRANSLOAD LCX^ATED WITHIN 
MIDLOTHIAN AS A RESULT OF THE UP SP MERGER, WE WILL ENJOY A NEW SINGLE 
LINE ROUTE FROM MIDLOTHIAN TO MANHAITAN AND A MORE DIRECT 
COMPETITIVE ROUTE TO TULSA WE WELCOME THESE INCREASED COMPETITIVE 
OPTIONS 

WE ALSO SOURCE A GREAT DEAL OF PRODUCT FROM THE HOUSTON TX AREA WE 
UNDERSTAND THE MERGER WILL ALLOW CORRIDOR ALTERNATIVES USING BOTH 
THE SP AND UP ROUTES THESE ALTERNATIVES SHOULD TRANSLATE INTO 
IMPROVED TRANSIT TIMES AND MORE CONSISTENT SERVICE FROM OUR SLTPLIERS 
WE RECOGNIZE THAT THL NUMBER OF RAILROADS SERVING THE HOUSTON 
MARKET WILL BE REDUCED TO TWO LARGE RAIL SYSTEMS WE SUPPORF HAVING 
TWO STRONG COMPETITIVE SYSTEMS WHICH CAN PROVIDE BOTH FAST AND 
RELIABLE SERVICE. 

WE ALSO LOOK FORWARD TO EXPLORING NEW MARKET SOURCES FROM STEEL 
PRODUCERS LOCATED ON THE SP SYSTEM ACCESS TO NEW SINGLE LINE ROUTING 
WILL ALLOW US THE OPPORTUNITY TO BROADEN OUR SUPPLY BASE 

555 Poynu Avenue PCBo»i6S8 MantiananKS 66502 I913l58^5100 
TLISJ SI LOuts Ii3ns.>s Oh Omina 
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FINALLY. CAR SUPPLY IS AN IMPORTANT ISSUE FOR OUR COMPANY. WE OFTEN USE 
RAIL TO TAKE .ADVANTAGE OF COMPETITIVE RATES AND ADDITIONAL UN1.0ADING 
TIME VS TRUCK AT TIMES. WE HAVE EXPERIENCED PROBLEMS IN RECEIVING RAIL 
SHIPMENTS WHEN OUR SUPPLIERS CANNOT OBTAIN SUFFICIENT RAIL CARS A 
MERGER BETWEEN UNION PACIFIC AND SOUTHERN PACIFIC WILL POOL TOGETHER 
TWO LARGE AND SPECL\LIZED RAIL CAR FLEETS DEDICATED TO MEETING THE 
NEEDS OF H E STEEL INDUSTRY. FURTHER, MORE DIRECT ROUTING AND IMPROVED 
TRANSIT TIMES WILL TRANSLATE DIRECTLY TO INCREASED CAR SUPPLY WHICH 
WILL BENEFIT BOTH STEEL SHIPPERS AND STEEL RECEINTiRS LOCATED ON THIS 
MERGED SYSTEM. 

FOR THE ABOVE REASONS, WE SUPPORT THIS RAIL MERGER AND LOCK FORWARD 
TO THE EARLIEST POSSIBLE EFFECTIVE DATE 

1. ROBERT E PULFORD, DECLARE UNDER PEN/^TY OF PERJURY THAT THE 
FOREGOING IS TRUT AND CORRECT FURTHER, I CERTIFY FHAT I AM QUALIFIED AND 
AU THORIZED TO FILE THIS VERIFIED STATEMENT. 

EXECUTED ON 

ERT E PULFORD 
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VERIFIED STATEMENT 

OF 

WAYNE SCOTT 

ON BEHALF OF 

STONT CONTAINER CORPORATION 

IN SUPPORT OF THE PROPOSED MERGER OF 

UNION PACIFIC CORPORATION, 

UNION PACIFIC RAILROAD AND 

MISSOURI PACIFIC RAILROAD COMPANY 

- CONTROL AND MERGER -

SOUTHERN PACIFIC RAIL CORPORATION, 

SOUTHERN PACIFIC TRANSPORTATION COMP.\NY. et al. 

Finance Docket no. 32760. 

My name is Wayne Scott. I am Director, Transportation foi Stone Container 
Corporation. My address is 150 North Michigan Avenue, Chicago, Illinois 60601. I have 
held this position since December 1993. Prior to that time I was Manager, Marine 
Transportation for Stone Container. 

Stone Container Corporation is a global paper and packaging company with annual sales 
of approximately $6 billion. Stone Container's primary businesses are; paperboard and 
paper packaging, composed primarily of facilities that produce and sell containerboard, 
boxboard, kraft paper, corrugated containers, folding cartons, bags and sacks. White 
pulp and paper operations that produce and sell newsprint, groundwood paper and 
market pulp. Our other operations consist primarily of wood products operations that 
produce and sell luni.>er, plywood and veneer. Including our subsidiaries and affiliates, 
we maintain nearly 200 .nanufacturing facilities and sales offices in North America, Latin 
Amenca, Euro;̂ c, Australia and the Far East. 

conlinucd oa jMge 2 
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In 1994, we spent almost $500 million in freight to move our products. Of this figure, 
about $194 million was for rail freight with $11 million for the Southem Pacific Railroad 
and $16 million with the Union Pacific Railroad. 

Currently, the Southem Pacific Railroad serves six of our converting facilities located iu 
Texas, California and Utah. Product originates primarily from our mills located in 
Missoula, Montana (Burlington Northem Railroad); Hodge, Louisiana (Kansas City 
Southern Railroad); and Panama City, Florida (CSXT and Norfolk Southem Railroads). 

Tbe Union Pacific Railroad selves ten of our converting facilities located in Illinois, 
Iowa, Oklahoma, Missouri, Aikansas, Texas and California. Through connecting 
carriers, all twelve of our US mills produce product carried al some point by the Union 
Pacific. 

Both these railroads also serve a number of our customers' plants, in addition to the 
Stone facilities mentioned above. 

Stone Container Corporation supp<Drts the merger of the Union Pacific and Southern 
Pacific for the following reasons: 

• From our Missoula, Montana mill we will g.'tin competitive service to the 
Burlington Northern/Santa Fc, providing not only price competition but also 
single line service to Califomia. We understand that the Union Pacific will make 
improvements to the 1-5 corridor between Seattle and Los Angeles and upgrade 
the terminal at Colton, Califomia. Both these improvements will help to decrease 
our transit times from our Missoula, Montana mill to out clients in Califomia. 

• From our mills in Panama City, Florida and Hodge, Louisiana, we expc t the 
proposed merger to provide an improvement in service for our traffic from the 
Shreveport Louisiana interchange to the Los Angeles, California area. Pre-
blocking of trains and Hy-passing busy terminals (such as Houston, Texas) shculd 
improve transit times. 

• Traffic nto Mexico would improve with the UP/SP allowing access to the BN/SF 
into the Laredo, Eagle Pass and Brownsvi!le border crossings. 

OMliaiMd oa page 3 
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The proposed merger will aiso permit these two carriers to gain efficiencies and 
take costs out of their systems. It should also improve tbe utilization of their 
equipment allowing better turn around times for their hoxcar fleets. Tftis is very 
important as on-time performance is being demanded by most of today's shippers 
and receivers. 

The proposed merger provides us with a seamless carrier for pricing, billing and 
service information. 

Stone Container Corporation moves a large volume of traffic via rail and we support the 
proposed merger of the Union Pacific Railroad and the Southein Pacific Railroad. 
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VERIFICATION 

STATE OF ILLINOIS 

COUNTY OF COOK 

I, Wayne Scott, declare under penalty of perjury that the foregoing is tme and correct 
Further, I certify that I am qualified and aut̂ orized to file this verified statement. 
Executed on this 19th day of October 1995. 

Wayne Scott 

Subscribed to me and swom to before me this 19th day of October, 1995. 

Karen Hewitt 
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BEFORE THE 
INTERSTATE COMMERCE COMMISSION 

FINANCE DOCKET NO 32760 

UMON PACIFIC RAILROAD COMPANY 
CONTROL AND MERGER 

SOUTHERN PACIFIC TRANSPORTATION COM.'ANT 

VERIFIED STATEMENT 
OF 

James Wilson 
on behalf of 

Sulphuric Acid Trading Companv 

My name is Jamc > Wilson 1 am General Manager of Sulphuric Acid Trading 
Companv (SATCO) Our address is 102 W Whiting Street, Suite 500, Tampa, FL 33602. 
My telephone number is 813-225-2000 My fax number is 813-225-1001 1 have been 
employed here by SATCO for 2 years and have been involved in various degrees with the 
logistics of inbound and outbound freight dunng that entire time 1 am currently exposed 
to multiple facets of rail and truck and barge issues including freight rates, equipment 
quality and supply, and service. 

SATCO is a nationwide buyer and seller of sulphuric acid with annual sales of $20 
million We purchase sulphunc acid ftom points in Arizona and Utah and distribute 
primarily east of the Mississippi River Our success often hinges on transportation issues 
Transportation costs make or break our ability to compete in certain destination markets 
or source from certain ongms Reliable, consistent switching and transit service allows us 
to plan our inbound and outbound niovements to meet specific requirements of our 
customers We have many years of experience dealing with the shortcomings of Southem 
Pacific's rail service, but have continued to use them due to the markets they serve and 
the limited options we have had 

We strongly support the merger between the Union Pacific and the Southem 
Pacific The combination of SP's commercial and route network strengths with the UP's 
stronger service will deliver tremendous benefits to SATCO We are very aware of and 
supportive of announced agreement between the UP and the BN to resolve competitive 
concems that would have otherwise resulted from the UP/SP merger for customers that 
currentiy have two earners (e g . UP & SP) and would have gone to only one carrier (UP) 
as a result of the merger without the benefit of the UP-BN agreement Under this 
proposed plan, we can look forward to ha '̂.̂  two very viable and competitive rail 
suppliers in the Westem United States We applaud the UP for having had the foresight 
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and sensitivity to the needs of the shipping public relative to the need to keep competition 
in the west alive and well. 

We would be concerned about the long-term viability of the Southem Pacific if not 
granted the protection of the proposed merger The newly combined BN/SF system and 
the always competitive Union Pacific will be to forceful for the weaker SP to withstand 
The SP's financial stability' has been dubious for over a decade, and its woes would only 
increase once the BN/SF «*-'rts realizing some of the competitive benefits of its new 
combination The Souti.ci n Pacific is an extremely important supplier of rail services to us 
and further erosion of its ability to compete or even survive would cause significant 
exposure to SATCO's ability to run a competitive service A UP/SP merger addresses 
these concems to our satisfaction 

We strongly urge that this merger be expeditiously approved by the Interstate 
Commerce Commission or its successor so that we may begin realizing some of the 
tremendous potential benefits that will result from the combination 

I , James Wilson, declare under penalty of perjury that the foregoing is true and 
correct Further. 1 certify that 1 am qualified and authorized to file this verified statement. 
Executed on October 13. 1995 

James Wilson 
'General Manager 
Sulphuric Acid Trading Company 
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A CUkRKE -imtHSPOlii COMPANY 

TORONTC 

MISSISSAUGA Ofi'ARKD 
CANADA LtZ 1X3 

TOflONTO ,905 -12 3 ' -
CDN IN WATTS 1 900 M7 S^Z" 
USA IN WATTS ' 8K138T.7W 

VERIF IED STATEMENT 
ot 

DOUGLAS 8. PAYNE 
on behalf of 

SUNAC AMERICA, TORONTO 

My name is Douglas B. Payne. I am the Executive Vice President at Sunac America's 
Toronto office, located at 141 Brunei Road, Suite 2, Mississauga, ON L4Z 1X3, Canada, 
We strongly approve of the merger of the Union Pacific and the Southern Pacific. 

Sunac America is Canada's largest international freight marketing company, with 
offices in British Columbia, Manitoba, and Quebec in addition to the Toronto office. 
Sunac provides intermodal, highway, and LTL transportation to customers in Canada, 
the United States, and Mexico Every year we ship over 20,000 units; we have operating 
revenues of $47 million Canadian. We use a number of different rail carriers for our 
intermodal traffic. In Canada, we use CN and CP. In the U.S., we use the NS and 
CSXT in the East and UP, SP, and BN/Santa Fe in the West. 

I oversee sales and operations of intermodal business for Sur ac's Toronto office. In 
addition, I am in charge of financial and strategic planning for Sunac. I have worked 
in the transportation industry for 14 years. I began at TNT, where I was a sales 
manager a id developed TNT's intermodal division. I left TNT to form my own company, 
Motrux, which merged with Sunac International I was Vice President Sales at Sunac 
International, and became Executive Vice President following the sale of Sunac to 
Newfoundland Capital Corporation 

The merger of the UP and SP will improve competition in the intermodal market. A 
number of the locations where we operate are two-to-cne points, i.e. places served 
both by the UP and the which potentially would be left with one --ailroad 
following the merger. However, as a result of an agreement with the UP/SP, the 
BN/Santa Fe will be granted competitive access to these points. The important 
gateway to Eastern Mexico at Laredo for example, will now be open to the BN/Santa Fe, 
via interchange with *he Texas Mexican Railway at Corpus Christi. The Brownsville and 
Eagle Pass gateways will also be open to the BN/Santa Fe. Sunac welcomes these 
arrangements, because we have had many problems with poor SP service in the pas*., 
and would prefer to have BN/Santa Fe as a competitor to and from these locations. 
The agreement assures that we wili have the strongest and most competitive railroads 
as alternatives for shipments in the western United States. 
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Even in three-to-two locations (locations currently served by three railroads, which 
will be served by tvo foi'owing the merger), Sunac will benefit from the positive 
competitive effects of the merger. Although there will be two railroads rather than 
three competing for intermodal traffic along important routes, such as between Chicago 
and California, I believe Sunac will benefit from that change. Intense competition 
between two strong, evenly matched railroads will be better than the competition 
between one strong carrier and two small competitors. Currently, BN/Santa Fe is the 
clear leader in east-west intermor ' iraffic, offering service unmatched by the UP or 
the SP. However, service on the < nbined UP/SP would be truly competitive with the 
BN/Santa Fe. UP/SP would offer more reliable third morning interrrxxJa! service between 
Chicago and Oakland, which would be as good or better than that available with 
BN/Santa Fe. Neither the UP nor the SP alone could offer this level of service. 

Generally, the routing options and operating efficiencies of the UP/SP wili give it 
capabilities equal *.o the BN/Santa Fe, which will generate more equal and more intense 
competition. For example, or i north-south intermodal traffic, the UP/SP will have 
increased abilities to use alternate routes and to pre-block trains to reduce terminal 
congestion. Mileage reductions should lead to reduced transit times. UP/SP will 
have increased abilities to use alternate routes and to pre-biock trains to reduce 
terminal congestion. Mileage reductions should lead to reduced transit times. UP/SP 
will also be able to improve equipment supply for its customers by more efficient 
repositioning of its railcars and locomotives. In particular, the merger should reduce 
equipment shortages at critical shipping points of Northem California and Chicago 
All of these improvements will benefit Sunac and its customers. 

The merged UP/S? will create a competitive inter.mcdal option to trucks on the West 
Coast. Following the merger, UP/SP will offer new single-line intermodal service 
between Seattle and Los Angeles along the l~5 Corridor. Moreover, under the agreement 
with UP/SP, BN/Santa Fe will receive trackage rights that will allow it also to offer 
a single^ine route alone; the West Coast This would create competition where there 
is none today. These developments should create new business opportunities for 
Sunac. 

In general, the merger of the UP and the SP will make rail intermodal more competitive 
with truck and barge traffic. By providing faster and more reliable service to many 
destinations, the merger will improve rail intermodal as a means of t ansportation, 
which should attract new customers for Sunac. 

The merger of the UP and the SP will be very good for intermodal shippers like Sunac. 
It will stimulate competition among rail carriers as well as with other modes of 
transportation. The merger wiil also create new service options and improve existing 
intermodal service. Sunac strongly supports the merger. 

VERIFICATION 

1 Douglas B Payne, declare under the penalty of perjury that the foregoing is true 
and correct. Further I certify that I am qualified and authorized to file this verified 
statement. Executed on October 24, 1995. 

Oouglas'b. Payne 
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DIAL (503) 746 2663 
FAX • (503) 746-1162 

y i M O A I M C E L U M B E R C O . , I N C . 

p. O. BOX 109 • SPRINGFIELD. OREGOM 97477 

October 11, 1995 

VERIFIED STATEMENT 
OF 

VIC HADLEY 
on behalf 

SUNDANCE LUMBER COMPANY. INC. 

My name is Vic Hadley and I an! currently the Sales Manager of Sundance Lumber 
Company, Inc. Previously, I held similar positions in Washington, Southern 
Oregon, and Northern California. I have been in th? industry for 37 years, and 
as a result have been involved with shipping via truck, intermodei and SP rail 
traffic. 

Sundance manufactures Cedar luriber products, and we have been in business for 
over 40 years. We are located in Springfield, Oregon and are served by the 
Southern Pacific railroad. We ship from Springfield to various points East, 
our predominent marketing areas are Colorado, Missouri, Oklahoma, Texas, 
Florida and New Mexico. 

We understand that the Union Perific and the Southern Pacific are requesting 
authority to merge. We support ihis, as a means of improving our service and 
hopefully strengthening our position competively in the market place. 

Specificilly, we hope to see improvement in several different areas. We feel 
the merg;r would help with equipment allocation and procurement. It has been 
extremely difficult at times to get the cars we've ordered and have had to 
ship via truck to a reload in Eugene on the BN In order to ship on time. 

We also feel the merger will bring more equipment to the Southern Pacific, thus 
lumber will be mcved faster or.ce the car has shipped. We have had numerous 
complaints from customers regarding slow delivery on cars originating on the 
Southern Pacific lines. We also feel that the merger will speed up delivery 
because of the single-line access to some of the points I listed above. 

In closing, I want to reiterate that I believe that the proposed merger would 
be in Sundance Lumber Company's best interests. We look forward to improved 
service, competitive rates and more efficient routing and faster deliveries. 

We totally support the applicaticn for merger and would answer any questions 
you may have. 

I, Vic Hadley, declare under penalty of pp-'jury that the foregoing is true and 
correct. Further, 1 certify that I am qualified and authorized to file this 
verified^s^tement. Executed on 10/iO/SS. 

VIC HADCBV 
SALES MANAGER 
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. erior 
CATTLE rSEDERS, IE custom Cattle reeding 

6050 5wy. 111 • p. 0. Box m • Caapatrii, Calitcmia 92233 • Yart ;ei9] 345-2218 • Miii [613! 3«-04B6 
October 18, 1995 

VERIFIED STATEMENT 

OF 

ROBERT A. LOFTON 
on behalf of 

SUPERIOR CATTLE FEEDERS, INC. 

In regards to the purchase of Southern Pacific by Union Pacific. Our 
business is highly competitive with feedyard.s from midwestern states. 
Revenue for our operation is derived from feed sales to our customers. 

My name Is Robert Lofton. I am the president of Superior Cattle 
Feeders, Inc. and the feedlot operator. I have a four year degree 
in Industria] Technology from California Polytechnique University. 
I have been in the cattle feeding business since 1983 and started 
Superior Cattle Feeders, Inc. 

Superior Cattle Feeders, Inc. is a custom cattle feeding operation. 
We formed in 1988 and currently operate three fjedyards with a combined 
capacity of 50,000 head. We are located in Sou:hern California's 
Imperial Valley which is an isolated agricultural area where row crops 
anr* a l f a l f a hay are primarily grown. Many of the feedyards. which 
once resided in this area, are now gone. This is due primarily to 
the i n a b i l i t y to compete with the large feedlots in the midwest which 
are more centrally located to feedercattle and grain. We are put at 
a disadvantage with other areas in that the cattle and grain fed here 
originate from long distances and incure significant freight cost to 
get here. However, this area is s t i l l attractive because of the mild 
weather which is condusive for cattle feeding and also the high 
concentration of people nearby. 

In an effort to survive as an industry in our area, we have developed 
a specialized feeding program. The program includes receiving young 
calves and feeding them for a longer period of time. The lighter 
weight calves helps to offset freight cost on a per animal basis. 
However, these animals consume larger quantities of grain. A large 
part of that grain i s procured from out of state and arrives via 
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Southern Pacific Railroad. The origin, however, is from Southern 
Pacific less than half the time. After viewing a map of the major 
railways, i t is apparent that the purchase of Southern Pacific by 
Union Pacific could greatly increase the areas for us to procure 
grain. I t would allow both railways to u t i l i z e their f a c i l i t i e s , 
cars, and power more e f f i c i e n t l y . This in turn w i l l allow us to run 
our operation more e f f i c i e n t l y and aid in our efforts to remain 
competitive with feedlots in other areas. 

I view the purchase of Southern Pacific by Union Pacific as necessary 
for both railroads to remain competitive in the r a i l freight 
industry. I request your approval for the purchase as i t is a 
v i t a l part of our continued success. Your consideration in the 
matter is appreciated. 

Sincerexv, 

I , Robert A. Lofton, declare under penalty of perjury that the 
foregoing i s true and correct. Further I c e r t i f y that I am 
qualified and authorized to f i l e thi.s verified statement. 
Executed on October 18, 1995. 



VERIFIED STATEMENT 
of 

ROBERT C. PEARCE 
on behalf of 

SYNEKGISTIC TRANSPORTATION 

My name is Robert Pearce. I am both vice president and owner 
of .Synergistic Transportation. My company's address is 448 S. l l t h Avenue, 
Phoenix, AZ 85007. I have been involved i i i the transportation industry 
for over 71 yppir.s. A.s t-hp ovnpr of "^vmergictic Tran~:portation, I am involved 
in a l l aspects of the business including our r a i l tiansportation. 

Our company serves the com sweetener industry through a 
transload f a c i l i t y used to offload products from r a i l to truck for 
o f f - r a i l destinations in the Arizona c.rea. Our transloed f a c i l i t y 
is directly served by BNSF, but open to switching for S . We 
currently receive liquid .sweetei-jr via BNSF from BN loral point 
in Te .s and from a UP point in Iowa, reciprocally swi:ched to BN. 
We also receive liquid sweetener deli.ered by SP from Decatur, 
I l l i n o i s , which is served by Norfolk Southem and I l l i n o i s Central, 
and from an SP local point in California. We stronglv support the 
request of Union Pacific and Southem Pacific for authority to merge. 

The proposed merger should help our company in several ways. 
First, because our plant is open to SP, the proposed merger would 
create new competition to BN for our current movement from UP's 
directly served origi.. in Iowa. BN is now O-OT preferred carrier 
for this movement because i t requires only a single switch at the 
origin. With the merger, we would have the possibility of using a 
single line LTP/SP movement with just a switch at destination. This 
type of competition should assure us competitive rates and ser\'ice 
for this movanent. 

Second, the proposed merger would create other opportunities 
to originate movements at UP-served industries throughout the Midwest. 
This would open a wide range of new market opportunities for our business. 

Third, we anticipate significant improvements on our SP 
movements fron Califomia and the midwest. SP simply has not had 
the money necessary to make improvements in i t s track and yards to 
reduce congestion and improve transit times and r e l i a b i l i t y . Union 
Pacific has that money and we understand i t would mr-.Ke 
improvements to SP's routes resulting in significp.nt .service gains 
both for shipments from Califomia and I l l i n o i s . These improvements 
include SP's Tucumcari line, and i t s line from West Colton to El Pasc, 
as well as the West Colton yard i t s e l f . SP's se'.̂ -ice on movements 
from I l l i n o i s w i l l also improve as a result of improvements in the 
central corridor route created by combining UP's and SP's routes and 
f a c i l i t i e s . Moreover, the combination of the UP and SP car f.leets 
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should result m a vast improvement in the supply of available power and 
r a i l cars. Southem Pacific lias suffered from a lack of r a i l equipmejit in 
the past. Placing the combined fleets of SP and UP under conrnon management 
w i l l resalt in more available locomotives and r a i l cars and greater 
efficiency in their use, a l l of which w i l l help alleviate our equipment 
shortages end make the UP/SP a more viable competitor for our business. 

Â? a shipper by both BNSF and UP/SP, we are well aware 
of the importance of there being strong r a i l competition. We are 
certain that a combined UP./SP can offer greater competition to BNSF 
than i f UP and SP remain separate. We expect the proposed merger 
to result in sigrificantly better rates and service for our 
shipments. 

Synergistic Transportation siqjports the merger of the Union 
Pacific and Southem Pacific, and urges the Commission to approve i t . 

I , Robe; c Z. Pearce, decldre under penalty of perjxiry that the 
foregoing is true and correct. Further, I certify that I am qualified 
and authorized to f i l e this verified Statement. 

Executed on /t^g>/^^,c.., ? . 
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J/VCOBY 
T C , J A C O B Y & COMPANY, INC. 

Office: 314 821 4456 
800.325 9566 
800.877.9556 

FAX. 314.821.3251 
VERIFIED STATEMENT 

OF 

WILLL\M A. JACOBY 
on behalf of 

T.e. MCOBY & COMPANY. INC. 

RE; FINANCE DOCKET No.32760. UNION PACIFIC CORPORATION UNION PACIFIC RAILROAD 
COMPANY- & MISSOURI PACIFIC RAILROAD COMPANY CONTROL & MERGER 
SOUTHERN PACIFIC RAIL CORPORATION. SOUTHERN PACIFIC TRANSPORTATION 
COMPANY, et al. 

My name is William A. Jacoby and I am employed as Vice President for T. C. Jacoby & Company. 
My company 's address is 370! South Lindbergh Blvd.. St. Louis, MO. 63127. I have over 18 years of 
experience in the Daiiy industry and I am curreu ly responsible for sales at our company's St. Louis offices. 
Our Company sells 50 million pounds per ytar ol Milk Powder from our customer's plants in Califomia. 

The most imponant benefit of the mcî  .T Cor our company will be the improvement of service on 
our route over the SP from Califomia tc the Upp<n Mid-West. Our service has been somewiiat slow in the 
past but we are confident that with Union Pacific's resources there will be dramailc service improvements 
for that traffic. 

A secondar> benefit of these improvements will be the greater flexibiiuy they afford my company 
in scheduling production between our Califomia and Upper Mid-West plants. We rely heavily today on our 
Milk Powder served by "piggy-back", in pan, because SP rail service to our Upper Mid-West customers is 
not as competitive as we would like. After the merger, we are confident that the new UP/SP system will be 
able '0 provide rates and ser\ices that are more competitive to those offered by BN'Sanu Fe. Having more 
competitive rates available at our Califomia plants will assure us of continued competition from both UP/SP 
and BN/Sanu Fe. 

While our compan> realises that as a result of the merger there may be a reduction in the number 
of carriers serving some points in markets that we ship to. we feel >t is more important that there be two 
strong rail carriers from which to choose for our service We feci this will lead to greater competition 
among the carriers resulting in better rates and service for our company. 

For these reasons. T C. Jacoby & Company supportf the merger of the Union Pacific and Southem 
Pacific railroads and urges the Commission to approve the merger. 

I. Bill Jacoby. declare under penalt> of perjury that the foregoing is tme and correct. Further, I 
cenifN that I am qualified and authorized to file this Verified Sutement. 

Fxccuted on October 11, 1995. 

William A. Jacoby 

y^ 
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TEMPLE ECONOMIC PEVELOPMENT CORPORATION 

October 16, 1995 

VERIFIED STATEMENT 

OF 

BRODIE ALLEN 
on behalf cf 

Temple Economic Development Co(porati<»i 

My name is Brodie Allen. I am the President of the Temple Economic Developmen: Corporation and have held 
this position for ten years. My jcb responsibilities include keeping Temple's economy .strong by bringing in new 
businesses and industries. 

Temple is centrally Iccated on Interstate 35 (NAFTA Highway) between the major population centers of Texas. 
Distribution is a major strength of Temple's economy and includes bodi truck end rail services. 

Historically, Temple has been a railroad city. Today it is served by the B>:.imgton Northe-n/Santa Fe and Union 
Pacific. Buriington Northern/Santa Fc has a major switching centCi located in Temple. 

We understand that Union Pacific and Southem Pacific are requesting audi(Mity to merge. We strongly support 
this as a means of improving service and strengthening competition. 

With approval of the application. Union Pacific and Southem Pacific will be able to combine the strengths of 
their rail systems. As a result, shippers and receivers on both systems will enjoy improved so îce, including 
a number of entirely new services. 

Also, Union Pacific/Southern Pacific will be able to provide single-line service to ali major Mexican border 
crossing via shorter, more efficient routings. The combined railroad will offer more expedited, pre-blocked and 
prc-cicared trains to and ftom interior points in Mexico. Southem Pacific customers will be able to utilize 
'T)espacho Previo" for expediting border crossings which will become even more important as the real benefits 
of NAFTA begin to emerge. 

The proposed merger of Union Pacific and Southem Pacific is critical to Temple's future because improved rail 
service will keep Temple competitive with other regions of the country as we strive to attract new industries 
to the area. 

Respectfully Submitted, 

Brodie Allen 
President 

Two North Fifth • P C Box 1543 • Temple, Texas "Gv ĵ 1343 • 817-773-8332 • F» X 817-773-0661 
A cooperativ* effort ot tn* Tunwe cnatnoe' o» Commerct Temoie tooustr-ji Founaation ano tfte C*tv of T«. ip'« 
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TEMPLE ECONOMIC DEVELOPMENT CORPORATION 

I, Brodie Ailni, declare under penalty of pojury that die foregoing is true and correct Furdi«-1 certify that 
I am qualified and authorized to file this verified statement Executed on October 16, 1995. 

QUA 
Brodie Allen 
Temple Economic Development Corpmation 

WitnesG 
Kim Slone 

Two North Ffth • P.O. BOX 1543 • Temple, Texas 76505-1543 • 817-773-8552 • F AX 817-775-0661 
* :ooptrativt effort of tne renote cnamotr <3f CofTwnerce Tefnc<« mauitriat Foundation ana tn« Ciry of reinow 



VERIFIED STATEMENT 
OF 

JOHN FICKLER 
on behalf of 

TERRA INTERr<4ATI0NAL. INC. 

My name is John Fickler. I have been employed as Manager of Rail 
Transportation for Ten-a International. Inc. for the past six years. In this position I have 
been responsible for negotiating rate contracts, nraintaining current freight rates, 
managing a leased tank car fleet, resolving service problems.and auditing rail freight 
bills. Pficr to this position I was a Rail Analyst for IBP INC. I am authorized to make and 
file this statement on behalf of Terra Intemational.lnc. supporting the proposed merger 
of UP and SP. Finance Docket No. 32760. 

Terra intemational. Inc. is engaged in the business of distributing agricultural 
fertilizers, crop protection products, seeds and services for agricultural, turf. 
omanr»ental and other growers throughout the U.S. and Canada. These products are 
distributed by over 300 retail outlet stores owned and operated by Terra Intemational, 
Inc. and located in 35 states . Sixty seven of these outlets are served by rail and the 
balance of the stores depend on truck delivery. Included in the distribution network are 
2U dry and 10 liquid fertilizer storage terminals served by a combination of barge, rail 
and truck. The volume of product moved through these locations annually, by various 
modos, is as follows. 

Fertilizer Solution 500,000 tons 
Potash 350,000 tons 
Phosphates 275,000 tons 
Anydrous Ammonia 200.000 tons 
Urea 260,000 tons 



The Terra locations currently served by the Union Pacific System ( Le^ Union 
Pacific Railroad "UP" and Missouri Pacific Railroad "MP') and The Southem Pacific 
Transportation Company ("SP" or "SSW") are: 

Ashton. IL UP 
Neveda, MO MP 
Parsons, KS MP 
McGehee, AR MP 
Pine Bluff. AR MP 
Caroll. IA UP 
North Bend. NE UP 
Hillsboro. TX MP 
Honey Grove, TX MP 
Pearsall. TX MP 
Taft. TX SP 
Waco, TX SSW (open to MP) 
Robstown. TX (future UP) 
Dane, Wl UP 
Bourbon, IL MP 

Terra strongly supports the merger of the UP and SP railroads as a rrieans of 
improving service and strengthening competition in the fertilizer industry. We believe 
the proposed merger will be in the best interest of all shippers in providing long term, 
reliable rail service. Terra heartily endorses the UP/SP application. 

Terra's support of this proposed merger is based on the following specific 
benefits. 

A Terra will realize the benefit of single line service from major suppliers in 
Donaldsonville and Steriington, LA to Taft, TX which is currently on the SP and 
lecieving much of its tonnage by truck due to unfavorable rail freight rates.This 
single line service should also provide new options to some of the shortline 
connections we use. i.e. the SKOL serving the Port of Catoosa, where fertilizer 
solution could be supplied to Taft, TX via UP single line from its connection with 
the SKOL st Coffeville, KS 
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B. Terra can expect improvements in transit times and service as a result 
of yard consolidations and new routing options available to the combined 
systems operations. The merger will also improve equipment utilization due to 
shorter tum times and more efficient routings. 

C. Terra believes the proposed merger will provide a carrier with the 
capabilities of competing with the Buriington Northem/Santa Fe system now 
serving a majority of Midwestern fertilizer producers. With BN/SF's don^nance 
in this market, con^tition could be seriously restricted without another carrier of 
equal size and coverage. 

Terra Intemational, Inc. believes that a key benefit to be gained by all shippers 
is the creation of a . >erged carrier cabable of providing more consistent, reliable and 
safe handling of shipper's products, especially the hazardous materials. In recent 
years the SP has been unable to provide these essential services. We are of tfie 
opinion this merger will insure that these qualities are available to all shippers on a 
long term basis. 

The granting of this trterger wili benefit Terra's transportation needs as well as 
the shipping public. Accordingly. Terra urges the ICC to approve the merger between 
the UP and SP so that tne new system can implement the efficiencies to be gained from 
the combined operations. 
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VERIFICATION 

I John Fierier, declare under penalty of perjury that the foregoing is true and correct. 
Futher I certify that I am qualified and authorized to file this verified statement. 
Executed on October 20. 1995. 



P.O. BOX IOOO . GEORGETOWN. TEXAS 78627-1000 • PHONE 512 863-5511. AUSTIN; 255 4405 • FAX 5 l2 244 i 

October 23,1995 

Mr. Vernon A. Williams 
Secretary 
Interstate Commerce C ommission 
12 th Street & Constitution venue, N. W. 
Washington, D. C. 20423 

De ir Secretary Williams: 

I J. 1 presenting this verified Statement on behalf of Texas Crushed Stone Co. in 
support of the purchase a.id merger of Southern Pacific Transportation Company 
by the l!nion Pacific Railroad C omp»n> in Finance Docket No. 32760. 

My name is W illiam B. Sncad and I am the Executive Committeeman and Treasurer 
of the Texas Crushed Stone C o. I ha\c been with this company for the past 30 years. 

Texas Crushed Stone C ompany ships crushed limestone which is used for roads, sub
divisions, concrete aggregate, hot mix aggregate, and industrial applications to 
many destinations served b> our ( lass I rail carriers. I nion Pacific Railroad 
Company and Southern Pscific Transportation C ompany. 

We believe the merger of fhe rPR( and SP will be beneficial to us because of the 
.•̂ avings realized by the merged companies that should reduce the price of rail 
transportation. 

Because of the Comprehensive Agrt-emcnt announced on September 26, 1995 
between I PRR and SP and BN/ \ ISK provides the BN/ATSF with trackage to 
serve the Georgetow n Railroad and I c\as ( rushed Stone ( ompany with a 
connection at Kerr. Texas and maintains (»ur two ( lass I Carrier Status, we now 
offer our full support to the merger. Our support of the merger is conditioned upon 
the Interstate Commerce ( ommission including the ( omprehensive Agreement in its 
decision, and imposing a common carrier obligation upon the Burlington Northern 
Santa Fe to .serve (Georgetown Railroad ( ompan> and Texas Crushed Stone 
Company at Kerr, Texas. 

We look forward to working with the merged company to increase rail traffic; to the 
connection with Burlington Northern Santa Fe, which will protect our present two 
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carrier status, and we offer our full support for this proposed purchase aod merger, 
and would encourage tbe Commissioo to expedite these proceedings to a final 
conclusion. 

Yours very truly, 

W illiam B. Snead, Executive Committeeman, 
TEXAS CRUSHED STONE COMPANV 

^y 

VERIFICATION 

STATE OF TEXAS 

WILLIAMSON COUNTY 

William B. Snead being first duly sworn, deposes and says that he had read the 
foregoing document, knows the facts asserted therein, and that the same are tt 
and correct as stated. 

Subscribed aod sworo to before me this 3.5 day of October,1995. 

UVemeJ Tonn 
! {%' .ti^tA NOT.̂ RY PUBUC 
IX \y^t s STA rr or rr x.vs 

My U:xxyt-.:,tfy c/jiitr ' T 
.\.tti..m,.-r»itmmmaf'.*tm'-.tm^mtnfjtmmmtmi t mytrt.rt^ 

eta. 
(Notarv Public)" 

My commission expires OA^'. i . l i j (7^7 
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TEXAS GAS AND OIL, LTD. 
Nassau, Bahamas 

VERIFIED STATEMENT 
OF 

ROSALEE WILLIAMS 
ON BEHALF OF 

TEXAS GAS A OIL LTD. 

MY NAME IS ROSALEE WILUAMS, I HAVE BEEN TRAFFIC COORDINATOR FOR 
THIS COMPANY FOR THE PAST FOUR YEARS. 

IN AN A VERAGE MONTH, OUR TRAFFIC DEPARTMENT SHIPS APPROXIMATELY 
500 TANK CARS OF PROPANE AND APPROXIMA TEL Y 30 TRUCK LOADS OF 
PROPANE TO OUR TERMINALS N SOUTHERN MEXICO. 

MOST OF OUR TRAFFIC IS ORIGINATED IN SOUTH TEXAS (UNION PACIFIC - EL 
PASO - SOUTHERN PACIFIC). SOME IN LOS ANGELES AND BAKERSFIELD 
(SOUTHERN PACIFIC), AND QUITE A BIT IN CANADA (UNION PACIFIC-
PORTLAND-SOUTHERN PACIFIC). 

WE BELIEVE THAT THE PROPOSED MERGER OF UNION PACIFIC AND 
SOUTHERN PACIFIC WOULD BE IN OUR COMPANY'S BEST INTEREST AS 
WELL AS THE INTEREST OF OTHER SHIPPERS, ANO WE HEARTILY ENDORSE 
THE APPLICATION FOR AUTHORITY. 

WITH APPROVAL OF THE APPLICATION, UNION PACIFIC AND SOUTHERN 
PACIFIC WILL BE ABLE TO COMBINE THE STRENGTHS OF THEIR RAIL 
SYSTEMS. AS A RESULT, SHIPPERS AND RECEIVERS ON BOTH SYSTEMS WILL 
ENJOY IMPROVED SERVICE. INCLUDING A NUMBER OF ENTIRELY NEW 
SERVICES. 

FOR OUR COMPANY, IT WOULD MEAN BETTER AND FASTER SCRVICE FOR 
MOVIEMENTS OF OUR CALIFORNIA AND SOUTHWEST TRAFFIC TO MEXICO 
WE WILL HAVE SINGLE UNE SERVICE FOR THE FIRST TIME FROM SP ORGINS 
THROUGH THE LAREDO GATEWAY. WE WILL ALSO BENEFIT FROM 
IMPROVEMENTS THAT UP CAN MAKE TO SP'S UNE , SUCH AS THE EL PASO 
TO COLTON LINE, AND FROM SHORTER COMBINED ROUTES AND IMPROVED 
"DESPACHO PREVIO'THROUGH UP'S AUTOMATED SYSTEMS. FOR ALL OF 
OUR TRAFFIC. RAIL CARS WILL ALSO MAKE MORE TURNS, INCREASING THEIR 
UTILIZATION RATES. WITH IMPROVEMENTS IN SERVICE, WE WILL BE ABLE TO 
REACH NEW MARKETS IN MEXICO AND USE NEW ORIGINS, PARTICULARLY 
FOR SHIPMENTS OF LIQUIFIED PETROLEUM GAS. 

WE BELIEVE THAT THE PROPOSED MERGER WILL PROVIDE SIGNIFICANT 
BENEFITS TO US ALL AND WE FULLY SUPPORT IT. 
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/ ROSALEE WILUAMS. DECLARE UNDER PENALTY OF PERJURY THA T THE 
FOREGOING IS TRUE AND CORRECT. FURTHER, I CERTIFY THAT I AM 
QUAUFIED AND AUTHORIZED TO FILE THIS VERIFIED STATEMENT. 
EXECUTED THIS 12TH DAY OF OCTOBER. 1995. 

ROSALEE WILUAMS 
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BEFORE THE 

INTERSTATE COMMERCE COMMISSION 

FINANCE DOCKET NO :iP7Rn 

Union Pacific Railroad Company - Control and Merger 
Southern Pacific Lines 

Verified Statement of 
Texas Warehouse Association 

Submitted by: 

Bob Vetters 
Executive Director 
Texas Warehouse Association 
2524 Fairway Park 
Houston, TX 77092 

October 3, 1995 
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<i> 1H0MS0N CONSUMER ELECTRONICS 
1002 New Holland Avenue. Lancaster PA 17601 USA Tel: (1 717) 295 6100 

13 October, 1995 

Verified Statement 
of 

Wesley S. Grover 
on behalf of 

Tliomson Consumer Electronics, Inc. 
North America Tube Di\ision 

Finance Docket No. 32760 
Union Pacific Railroad - Southem Pacific Railroad Merger 

I am Wesley S. Grover, Manager, Traffic & Transportation of Thomson Consumer 
Electronics, Inc., North America Tube Division. Our business address is 1002 New 
Holland A.venu?, Lancaster, PA 17601. 

Our company manutartures TV picture tubes and parts under the RCA, GE and ProScan 
labels. These products ire sold worldwide to manufacturers of television sets. We 
operate picture tube factories in Scranton, PA, Marion, IN and Mexico City. We also 
have a glass producing factory in Circleville, 01'., which will be directly impacted by this 
merger. 

Our Circleville factory manufactures glass which is used by our Scranton, Marion anu 
Mexico City factories to produce TV picture tubes. One of the materials required to 
manufacture glass is litharge, which is purchased from a Mexican supplier and moves in 
covered hopper cars. 

This is where Thomson Consumer Electronics would benefit from the merger of the UP 
and SP RaiUoads. As a result of this merger, the Burlington Northem Santa Fe 
Corporation will be granted access over the SP lines to Eagle Pass, El Paso and 
Brownsville, TX. This will foster competition to these gateways, and provide alternate 
routes for the purchases of other raw materials from Mexico. In addition, the Burlington 
Northem provides assigned covered hopper cars to our traffic from Mexico. Access to 
additional bo. der sites will result in better utilization of those cars. 

4a0 THOMSON 



-2. 

Thomson Consumer Electronics, Inc. supports the merger of the Union Pacific and 
Southem Pacific Raikoads. It will benefit our company, and, we believe, the shipping 
public as well. 

I, Wesley S. Grover, declare the foregoing to be true and correct, and certify that 1 am 
qualified and authorized to make this statement. 

Executed October 13, 1995 

y.it.cft'Ty^L., 

Wesley S. 
•y 

Grover 

NOTARIAL SEAL 
MNCr H. SCflMin, Notary Pubkc 
UiKKtfff, lencqsler Cou.olf, H 

My Commasian Miv.Ot 27,1997 

' / . a tt l m. ^ ^ ; v i » . . i ^ 

o 
THOMSON 
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MEXICO CITY 4 
Quintsrw ftoo No 76 Im B 
Col Roma Sut 
Dategacnn CiMuMamor 
Manco. 0 F 06760 
Te( (M-5)57-«-(956 
Fax (52-5) 574 1956 

LAREDO TEXAE OFFICE: 
1650 Com<r.«rce Dnve 
Laredo. TX 78041 
Trt (210)718 2821 
F M (2.0) 718-3045 

TRANS M EX/USAa de MEXICO S.A. de CV. 
Intermodal Marketing and Technical Services 

VERIFIED STATEMENT 

OF 

R.F. ASCENCIO 
on behalf of 

TRANSMEX/OSA de MEXICX), S.A. de CV. 

I , Raymond F. Ascencio, hold the t i t l e s of President and Chief 
Executive O f f i c e r of TransMex.^USA, Inc. and Director General of 
Tx-ansMex/USA de Mexico, SA de CV (Quintana Roo NO. 76 I n t . B., Colonia 
Roma, Sur-Delegacion Cuauhtemoc, Mexico, DF 06760). Prior to the 
incorporation of the companies i n 1992, I worked i n the rai"> and 
steamship i n d u s t r i e s f o r the l a s t 30 years wi t h Pencentral Railroad, 
Conrail, Pennsylvania Truck Lines and most recently as Executive Vice 
President and Chief Operating O f f i c e r cf The Rail-Bridge Corporation 
(K-Line America'.^^ ftack t r a i n d i v i s i o n ) . 

TransMex/USA de Mexico (TMUdeM), i s a Mexican corporation which 
acts as both the agent f o r TMU, Inc. i n Mexico as well as the l i f t 
operator f o r the F e i i o c a r i l i e s Nacio.nales de Mexico (FNM) i n 
Guadalajara, J a l i s c o . Both Tr<lT. Inc. and TMUdeM are a c t i v e l y involved 
i n a l l aspects of transp o r t a t i o n to and from Mexico and are especially 
interested i n the f u r t h e r development of i n t e r l i n e r a i l service 
(intermodal and carload) between the USA and Mexico. Our current 
annual revenue i s approximately USD 3 m i l l i o n , which represents j u s t 
the Mexican t r a n s p o r t a t i o n p o r t i o n of the moves. We estimate that 
t h i s t r a f f i c generates an ad d i t i o n a l USD 5-7 m i l l i o n i n revenue to the 
USA and Canadian r a i l r o a d s f o r the through; of whicn 80-90% of t h i s 
revenue i s paid to the Union P a c i f i c or Southern Pa c i f i c as the 
interchange r a i l c a r r i e r at the bordei. 

TransMex supports the proposed merger between the Union P a c i f i c 
and Southern P a c i f i c Railroads, as we f e e l tha*. i t w i l l serve to 
enhance r a i l service between the USA and Mexico through u n i f o r m i t y i n 
the interchange and documentation processes at a l l major crosd border 
gateways. 

IS noted above, the preponderance of TMU t r a f f i c i s interchanged 
to/from e i t h e r the SPRR or UPRR at the USA./Mexican border. Today, 
each of the major border crossings (Tijuana, Nogales, El Paso, Eagle 
Pass, Laredo and Brownsville) have t h e i r own operational and 
documentation requirements which have been negotiated independently 
wit h customs, the ra i l r o a d s and truckers on both sides of the borders. 
Further each r a i l r o a d ; SPRR, UPRR and the other USA and Canadian 
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roads; each require d i f f e r e n t way b i l l and EDI procedures f o r 
shipments to/from Mexico. The confusion t o shippers caused by these 
differences only serves to deter f r e i g h t from ra:.l service. Since 
cross border truc k i n g procedures at each gateway are predominately the 
same, customers may d i v e r t f r e i g h t to over-the-road service simply f o r 
ease of doing business. 

A consolidation of these two major Mexican interchange c a r r i e r s 
w i l l serve t o u n i f y procedures and processes for cross border moves 
and thereby, we believe, induce new business t o t h i s market by making 
the t r a n s p o r t a t i o n process easier. We believe that the merging of the 
best processes and procedures of the two roads i n t o o m p r a c t i c e , w i l l 
f u r t h e r encourage the Eastern and Canadian roado to accept a 
standardization of documentation throughout the North American r a i l 
system. 

We support the merger of the SPRR and the UPRR as we see i t as a 
way to enhance North America transportation or.cions. 

I , Raymond F. Ascencio, declare under penalty of p e r j u r y that the 
foregoing i s true and correct. Further, I c e r t i f y that I am q u a l i f i e d 
and authorized t o f i l e t h i s v e r i f i e d statement. Executed on i>ept. 15, 
1995. 

r 

R.F. Ascencio - Director General 
TransMex/USA de Mexico, S.A. de CV. 

- A I . A X . ^ m t t ^ t f . ' K . - .avo* <i», 
— ; ' 1 
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VERIFIED STATEMENT 
OF 

MICHAEL C. BLAKELY 
ON BEHALF OF 
TRANSNET, INC. 

I am the President of Transnet, Inc., and have held t h i s 
p o s i t i o n f o r ten years. P^lor to t h i s p o s i t i o n I worked as a 
sales representative for Rail Van Inc. as well as Chessie Motor 
Express, and Roadway Express. 

Transnet, Inc. is an T.ntermcdal Marketing Company c u r r e n t l y 
moving intermodal shipments nationwide. Our largest lane tends 
to be to and from the Ohio Valley and C a l i f o r n i a . Having stated 
t h i s , the proposed merger between the Union P-ncific and Southern 
P a c i f i c Railroads is of great in t e r e s t to us. 

We believe the proposed merger would be in our company's 
best i n t e r e s t and we endorse the UVSP appl i c a t i o n . { i . e . 
Finance Dockettt 32760) 

Our re?:;ons for support are numerous, so I w i l l cnly touch 
on the '..ost Important. We believe t h i s merger woull provide 
better service in both t r a n s i t time as well as equipment 
avallabl i t y and ut* Mzatlon. Inter.:ioial transportation has baen 
growing at an incredible rate over the past few years, and as an 
industry, our future seems tc be l i T i l t e d only by equiprrienu 
aval labl i t y and by increasing t r a n s i t time as the current ^rystems 
approach maximum capacity Since the advent of conta i'-ierzat l on, 
most major r̂ M : roads have become very parochial wlt.-> t h e i r 
container equ pment. I fi.-m.'y believe t h i s merger would help 
reduce both Ic.ck of equipment and t r a n s i t tlmei> as i t would 
combine assets, both hard and l i q u i d , and increase route 
e f f i c i e n c y through new s i n g l e - l i n e service and terminal 
coordination. This merger w i l l s p e c i f i c a l l y improve t r a n s i t to 
and from C a l i f o r n i a as well as acid much needed equipment, ( i . e . 
f l a t c a r s , containers, etc.) 

A d d i t i o n a l l y , m l i g h t of the BN/ATSF merger. A combination 
of the UP./SP >/ould be In a much better p o s i t i o n to compete with a 
j o i n t competitor. The f i n a n c i a l a b i l i t y of the SP, to compete 
head to head wit h a BN/ATSF combination is very doubtful. 
Currently, the SP is having major t r a n s i t problems. We have been 
forced to re-examine our use of the bP vnth our more "time 
sensitive' shippers. I believe t h i s merger may be the SP's best, 
and possibly only hope ot survival n any competitive form. I 
believe that a cor.bination of the UP/SP brings together much 
needed c a p i t a l from the UP and the many excelaent routes the SP 
cu r r e n t l y has, but l.icks the f i n a n c i a l wherewithal to e x p l o i t . 
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To summarize, we believe the I.C.C. should approve the merger 
as I t w i l l provide s i g n i f i c a n t benenflts to our company, our 
shippers, and the shipping public in general. 

SIncerely 

Michael 
Pres ident 

485 



VERIFICATION 

STATE OF OHIO 

COUNTY OF LUCAS 
) ss. 

Michael C. Blakelv being f i r s t duly sworn, deposes 
and says that he has read the foregoing Jocument, knows the facts 

asserted therein, and that the same are true as stated 

Michael C. 

Subscribed and sworn to before me this 10 day of October, 1995, 

CttJoA^ri, 
Jardine, ^ i it ary /(ub 1 i c 

JOHNJABAINE 
Nai2iyPu6iic,StstBaOho 

My Commission E.xplres: My Commission E«iir9s5-*W 

Jack 
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TRANSOCEAN COAL COMPANY, INC. 

655 Third Avenue Tel.: (212) 370-3600 
New York. NY 10017-5617 Fax: (212) 370 3617 

Octoher 24. 1995 

Interstate Commerce Commis.sion 
1201 Constitution Avenue. N W. 
Washington, D C. 20423 

Re: FINANCE DOCKET .32760 

I. Lawrence Perlstein, am President and CEO ot TranstKean Coal Company. Inc. 1 have 
held this pt)sition for tlie last three years and have heen involved in the coa! industry tor 42 
years. Prior to my present employment, I was President and CEO of Primary Coal 
Company, Inc. for 11 years and !*resident and CEO of Hawley Coal Mining Corporation for 
.six years. 

Trans(x;ean Coal Company, Inc is engaged in the trading of United States origin coal to 
intemational markets. In 1994. we shipped approximately 1,6(X),(XX) tons to overseas 
destinations; approximately 230,(KX) tt)ns onginated on the Southem Pacific Lines, and expect 
to ship ahout the same tonnage in 1995 I deal directly with railways an(' barge lines and 
also I am directly involved in coraracts with terminals and directly engaged in chartering 
ocean vessels as are other memhers ol our firm In my many years in the industry . I have 
been directly involved in productioi.. marketing and transportation of coal, both to domestic 
and overseas markets. 

Our company exports coking coal and steam coal originating at mines served by the SP 
Lines, Norfolk Southem Railway. CS.X. and Conrail Wc have barge contracts with ACBL, 
Ohio River Company, and Ingram Barge Lines, as well as contracts with International Manne 
Terminal, New Orleans; Electro-Coal 1 ransler. New Orleans; and Consol Terminal, 
Baltimore. 

We are operating in aii extremely competitive intematumal market and therefore we mu.st 
l(H)k for highly competitive transportation services including competitive rates which represent 
a high percentage of the delivered price ol out product Our overseas customers are 
primarily steel companies, coke manulacturers. electric utilities and cement companies. 

The coal we purchase from SP origin mines moves to the Mississippi River by rail at joint 
line prices and is presently transterred at the Cahokia Marine Services terminal in East St. 
Louis. Illinois. The proposed UP-SP merger will result in single line prices to the river and 
will enable us to transfer our coal to barges at the Cora Coal Terminal which is a superiv)r 
and better situated facility and should result in significant savings in barge rates to the lower 
Mississippi terminals for transfer to iKean vessels. In tact, the Cahokia terminal is not 
adequate to handle its present traftic requirements. 
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TRANSOCEAN COAL COMPANY, INC. 

Interstate Commerce Comnussion 2- October 24. 1995 

Certainly the shorter routes, greater rail car and motive power availability, and reduced 
terminal congestion and increa.sed efficiency should lead to a more economic and ettlcient 
movement for export. Also the incj...i.sed financial capability of the combined companies 
should enable our rail carrier to keep up with the expansion necessary to handle tlie increased 
demand for coal for domestic and overseas markets. 

As a customei ol the SP, I can only see the proposed merger £S a positive move which 
should enhance our ability to move Western ctial to our international markets. 

VeiY-tnriy your^ 

^NSticEAN COAL COMPANY, INC. 

LP: jam 
>mmo.-y 
i U.̂ awfenĉ êrlstein 

Presidentl 

1, Lawrence Perlstein, declare under penalty of perjury that the foregoing is true and conect. 
Further, 1 certif)' that 1 am qualified and authorized to file this verified statement Executed 
on Cktober 24, !995. 



TRANSPORTATION SYSTEMS INCORPORATED 
G«n«r«l O t t i c : 17220 Newhope Street. Suite 121 T. rmln . l : 604 S Federal Place 
P.O. 80X8689 ars ry nO 
_ P C Bo» 8 3 9 

19 1 Qq«; Galley. California 92708 Greensboro, North Carolina 2740? 
13, l y y s (714)754-7121 • FAX (714) 754-7923 (919)275-6092 • FAX (919, 274-5731 

VERIFIED STATEMENT 
of 

CA. STALLINGS 
TRANSPORTATION SYSTEMS, INC. 

I wish to support the proposed inerger application that the Ur. on 
Pacific/Southern Pacific Railroads are filing, as I see long term benefits 
for my compapy as well as for the shipping public as a whole. I strongly 
feel that maintaining a strong and healthy rail system is a must for this 
nation's economy. 

I am the owner and President of Transportation Systems, Inc., and have set 
up a network of warehouses and transloading facilities for the 
distribution of furniture. Our facilities are located in the strategic 
areas of: Greensboro, NC; Charlotte, NC; Portland, OR; Seattle, WA; 
Oakland and Ontario, CA. We collect LTL shipments from our customers and 
transload into rail cars and/or railroad intermodal equipment for movement 
from the southeast to the West Coast. 

Due to the nature of our industry and customers, our traffic is very time 
sensitive. It is furniture thU has been purchased and consolidated for 
shipment and must meet delivery deadlines. We exclusively used railroad 
box cars in the past for our shipments but have found that competition 
requires the speed of intermodal handlina. Therefore, we have converted 
the majority of our box car traffic to containers and/or trailers. This 
has resolved the problem of improved transit, however, at a much higher 
cost over box cars. We currently are served by the Norfolk Southern in 
the Southeast, UP in California and BN & UP in the Washington area. We 
have intermodal contracts with all of the above and rely heavily on the 
railroads to meet our transportation needs. 

Transportation Systems Inc. is responsible for the movement of 1,942 units 
annually, with a payout of transportation costs over $3,927,000. You can 
be assured that we have a definite interest the health and 
competitiveness of all the railroads. 

We recognize the benefits of a merged UP/SP system and have listed a few 
of the immediate benefits below: 

Shorter routes by the merced UP/SP system will allow improved 3rd morning 
service between Chicago and the Bay area and southern California ramps as 
well as between Memphis and Los Angeles. The improved routing should 
directly compete with the BN/SF merged service. Transportation Systems 
Inc. will benefit from having this additional competition for intermodal 
movements. 

We have long been concerned about SP's service and long term viability and 
believe the UP/SP merger will provide the assurance of long term, top 
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quality service from a financially strong system capable of making the 
necessary capital investment to maintain rail competition. 

Availability of multiple routes will expedite transit times and provide 
service consistency. Significant iTiprovements in transit time will be 
realized in separating traffic by catagory into different routes. 
Intermodal traffic can be moved to SP's Tucumcari route, while manifest 
traffic cars can be concentrated more on UP's Central Corridor route. 
Separating this traffic into different routes will reduce delavs, improve 
consistency and produce faster transit times. 

Consolidation of the UP/SP will allow Terminal Coordination & Pre-Blocking 
of trains. This often times allows traffic to be run around ttrminals 
entirely. 

Additionally, a UP/SP merged system will allow the Railroad to cooroinate 
terminal locations across the system and improve or construct new 
Intermodal facilities across the system and improve or construct new 
Intermodal facilities at several points juch as St. Louis, Kansas City, 
Memphis and Colton. 

I can see a multitude of additional benefits once the railroads are 
combined and they have had an opportunity to maximize their efficiencies. 
That is why I am in favor of the UP/SP merger and would like to encourage 
the expeditious approval of the application for merger. 

VERIFICATION 

I, CA. Stall ngs declare under penalty of perjury that the foregoing is 
true and correct. Further, I certify that I am qualified and authorized 
to file this verified statement. Executed on (date) /c>/icij^^ 

TRANSPORTATION SYSTEMS, INC 

C .C^./^(UJU^ 
CA. Stallings 
President 



TRIPAKINC. 
VERIFIED STATEMENT 

or 
GcrrI Wallace Sanders 

TRI PAK, INC. 
Tacoma, Washington 

Re: Union Pacific Control and Merger - Sontlicrn Pacific Rail Corp. 
Finance Docket No. 32760 

I , Gcrri Wallace Sanders, am Tcnninal Supervisor for IRI PAK, Inc., 
2018 Portland Avenue. Tacoma. Washington. I have worked in the rail and lumber* 
industries for eighteen years, including five years al 1 lines Lumber in Chicago, as 
manager of Ports &. Reload; three years as General Manager of Interstate Reload with 
Iowa Interstate Railroad in Uluc Island, Illinois and three years as General manager of 
reload with Chicago Noithwesiern RR in Northlake. Illinois. I have l>een with TRI PAK 
since 1 helped found the company in 1988. My responsibilities include (ransportation 
managcnieiii. 

TRI PAK is primarily a transloading and warehouse facjilty for building 
materials, luinher. plywood, steel and general household goods, shipping to 48 states as 
well as internalionaliy. Wc have three facilities, at Tacoma. Portland. Oregon and 
Kenuewick. WasJiington. The Union Pacific railroad serves our Tacoma facility. Tlie 
Portland. Oregon plant is not rail-served; wc ship regionally from Portland by the 
truckload only. Our Kcniicwick facility is served by rail and also ships by truckload. 

One of Ihe chief benefits TRI PAK e.xpects lo result from the proposed 
merger is the new direct access we would enjoy from Tacoma to potential customers in 
Ihe Mexico market (lucmgh the Nogales gateway. Allliough wc do not currently ship to 
Mexico, this merger could result in the opening of new markets ibr our services. 

In additiui., we wili have a iiiuic extensive network of .single-line service 
to work with tor our large amount of traffic to points in the Midwest and elsewhere. 
With Ihc merged system's increased and enhanced lenninal capacity, wc should 
experience more reliable service both as an origin transload facility and as a destination. 
With a larger fleci of cais l<. work wiili. die inciged UP./SP should be able to better 
.satisfy s'-asoii demand, for example, lor Hal ccnterbeam cars needed for lumber. 

We al.so believe (lie merger will have a positive effect on tail competition, 
paiticulaily following lhe merger of UN/SF. and on rail's coinpclitivciie.ss with tmck and 
barge traffic. This competition will enable TRI PAK to tontiiiue to offer cost efficieni 

2018 Portland Ave . Tacoma. WA 98421 • (206)627-8008 • (800)527-2690 • Fax: (206) 677-0^17 
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TRIPAKINC. 

- 2 -

S S ' L ' u ^ l ' a T B T ' ' ' ^"^''"'^ " '̂"^ transloading 

For these reasons, TRI PAK is in favor oi the propo.sed merger. 

Gerri Wallace Sanders 

VERIFICATIOISf 

STATE OF WASHINGTON ) 

COUNTY OF y ^t.ti^ ) 

Gerri Wallace Sanders, lieing first duly sworn, deposes and says that he 
has read the foregoing document, knows the facts asserted therein, and that the .same arc 
true as stated. 

1995 Subscribed and sworn to before mc this J> y day of . J y £ / u r . 

Notary Pub?x 

My Commission expires: J yC^ V ^-

F >WP OfLMS'lfPAiNCSrADT SIW 

I 
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TRITON TRANSPORT SERVICES, INC. 

VERIFIED STATEMENT 

OP 

FRANK T. PRICE 
on behalf of 

TRITON TRANSPORT SERVICES, INC. 

Interstate Commerce Commission 
Union Pacific-Control and Merger-Southern Padflc Rail Corp. 

Finance Docket No. 32760 

My name is Frank T. Price. I am Chainnan and Chief Exccutiw OfiBcer of Triton 

Transport Savice&, Inc. and have held my poadon since 1982. I woric with railroads and shqipen 

to b.'nvice intomodal operations relating to drayage services and equtpment management. I also 

ovcfsee customer relations, finance and strategic planning for die company. Triton strong^ 

supports the Unicm Pacific/Southern Pacific mciiger appHcation. 

I have accumulated thirty years of experience in transportatioaL I started my career as a 

dtiver for Mofgan Driveaway Co. and ultimately founded tay own trucking bosiness. 

Triton Ttaxapoti is a divert transp(»tation company, headquartered at 256S1 Detroit 

Road, Westlake, OH 44145. We handle 2,800 shipments a week and have annual revenues of S4S 

miOion. /^iproximatet)' 85% of our business consists of intermodal drayage services. Tea percent 

of our business invt^ves over the road trucking. We also operate container facilities and repair 

intennodal trailers and containers. Triton provides drayage for the Union Pacific, Southern 

Pacific, and Buriiagton Northem/Santa Fe railroads ofif of ramps in Chicago, St Louis, Menq)his 

48S 
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and Dallas. We have terminals in Cincinnati, Cleveland, Chic^o, Columbus, Defro^ SL Louis, 

Merai^ Dallas, and Wooster, OH. In addition, Triton acts as a contract carrier with 

responsibility for intermodal shî xnents for several con ânies, mcluding Model box, Eiico 

Products, Rubbermaid and BSdgc Tooi, from Texas and to Califomia and Nevada. 

We expect the merger wiQ be beneficial for both ttte dn̂ age and logistics sides of our 

businr>ss. Trailers that we now dra>- for eidier UP or SP and arc limited to diat carrier wiH be 

interchangeaUe aAer die metier, subetantiaOy assistiî  die flexibility of our services because of 

increased trailer supply. Greater equipment availability- will also penrat us to better serve certain 

areas, in particul'v die cnitiying regions of the Ohio VaOcy. bnproved intermodal service generally 

wiO also increase the potential customer base for our drayage operations. 

As a motor carrier who uses intermodal, we aiso anticipate that die metged UP/SP system 

wiO offer enhanced service in die Westem United States. In particular, we are poationed to 

benefit fixmi improved intennodal service fi-ora Memphis, St. Louis and Chic;̂ o to CaHfotnia. 

The meî ger should resuh in an important reduction in transit times between Clacago and Southem 

California. We wil] also benefit firom terminal upgrades at St. Louis and the merged system's pbn 

to utilize a new terminal in West Memphis. 

The SP is no longer in a position to compete on even terms with the leccndy meiiged 

BN/SF, and dm is particulariy tnie with respect to intermodal services in die West The 

intennodal services offeivd by the UP/SP meî ged system will be a strong, viable competidve 

alternative to die BN/SF. We arc also m support of die L/P/SP-BN/ATSF î ieement which will 

assure Irnig-term competition throu^out the West by the two strongest, most hig -̂competdive 

railroads. 

In short, we welcome the proposed merger and urge the ICC to approve die âpplication. 
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VERIFICATION 

I, Frank T. Price, declare undo- poiaby of peijury diat the for^oir^ is tnie and correct 

Furdier I certify that I am qualified and atitfaodzed to fikdnsvnrifiedstatea^^ £xecuted 
on der-. 20 ,1995. 

I 
Frank T.Price 



Unidn 
de Asociaciones 
Avfcolas 
delEstado 
de Sonora, A.C. VERIFIED STATEMENT 

OF 
T.S. Jorge L u i s Fernandez E. 

on behalf of 
Union de Asociaciones Avicolas del Estado de Sonora, A.C. 

At'n: I n t e r s t a t e Commerce commission 
UP/SP Merger Case 
Docket No. 32760 

Siibj»cti UNION PACIFIC/SOUTHERN PACIFIC RAILROAD MERGER, 
DtjCKET 

My name i s Jorge L u i s Fernandez E- and I am General Manager 
for Uni6n de Asociaciones Avicolas del estado de Sonora, 
A.C, our phone number i s <b22) 2-86-13, Fax 2-86-14. I have 
worked for t n i s organization for ten years and I am involved 
in the importation of poultry feed for our industry a s s o c i a 
t e s . 

We import corn, corn and soybeans frcm the midwestern United 
States and are currently importing 30 thousand metric tons 
per month of corn. In November we Will be imp'>rting 20 thou 
sand metric ton-.- of soybeans. These imports are delivered to 
poultry farmers in Hermosillo, Ciudad Obr«g6r, Guaymas, and 
Navcjoa, a l l in the s t a t e of Sonora. 

We understand that Southern P a c i f i c and Union I'a c i f i c r a i l r o 
ads are requesting permission to merge and we strongly sup
port t h i s merger. The reason for our sopport i s that the mer
ger would provide a s i n g l e l i n e d i r e c t route from our sup
p l i e r s to t\\e Nogales, Az, and E l Paso, TX gateways and would 
give us the benefit of more competitive ?ates, a better 
supply of equipment, and an a l t e r n a t i v e to water transporta
tion. 

Because we need r e l i a b l e and competitive transportation trom 
the Midwest and because we believe that t h i s merger w i l l be
n e f i t both the shippers in the U.S. and our poultry a s s o c i a 
tions, we strongly support the U.'='/SP merger. 

I , Mr. Jorge L u i s Fernandez £., declare under penalty of per
jury of that the foregoing i s true and correct further I ce
rr i f y that I am q u a l i f i e d and^ authorized to f i l e t h i s v e r i 
f i e d statement exccyjisii ttj/n Og^obcur 24, 1995. 

,S.^ Jt 
\̂  ^ N E R j ^ l i f ^ A N ^ E R 

UN I l>*J0C-*St5c y c I ONEfe/Av I COLAS 
DEL 05TADO Jft SONOTA, A . C . 

AVENIDA SERDA.N Y CALLE 22 No 75 EDiflClO 1.UF.BBEKT DESP 13 
TEI^FONOS (622) 2-16 13. 2-72 75 Y 2-71-̂ C lAX 2-Kyl* 
GUAYMAS. SONORA. MEX 
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VERIFIED STHTEMt-NT 
OF 

MILH»-1EL POLL NOW 
UNITED COOPERATIVE SFRVICLri 

I , MICHAEL POLLNOW, TRANSPORTATION COORDINATOR FOR UNITED 
COOPERATIVE SERVICES GROUP OF WESTERN NhBRASKO. I DEVELOPED 
THIS COMPANY IN 1968 TO ADDRESS THE EVER GROWING CHALl tNGCU 
OCCURRING IN THE TRANSPORTATION INDUSTRY. POSITIONS I HOLD 
HKE: CORPORATE MANAGER, FARMERS ELEVATOR COMPANY, A 
l.Of/PERATIVE OF CHAPPELL, NF&RASKA: PRESIDEN1, LANDMARK 
NUTRITIONAL SERyiCES, A F-EuD PRODUCT SUPPLIER IN THE 
PANHANDLE OF WESTERN NEBRASKA; EXECUTIVE BOARD MEMBER, 
N. I.K. . A TRANSPORTATION CuMPANV SERVING MtMBCR COOPERATIVES 

AND KANSAS. IN THE STATES OF NEBRASKA, IOWA 

•JNITtD COOPERATIVE SERVICES MtMBERS ARE GRAIN COOPERAT I VF<= 
REPRESENTING THE SHIPMtNT AND HANDLING OF APPROXIMATELY Oo'A 
UF IHE NEBRASKA WINTER WHEAT CROP. ALL FACILITIES ARE =;ERVED 
BY THt UNION PACIFIC RAILROAD, AND LOCATED ON T HI-IP MAIN 
LINE. THE PRIMARY FACILITIES (50 CAR LOADING) INCLUDfc 
KIMBALL, CHAPPELL, SIDNEY, NEBRASKA AND PINKS BLUHF, WYUMlNft, 
THLbE LUUMTIUNS SHIP 1uO L^R GRAIN TRAINS TO EITHER GU' F UR 
l'At;iFI(: NORIHWERT EXPORT i-'MPT!f-. T.Mfc gtCO!"jD.'>.,"V L'^CiTiON' ' ' ̂ i j 
LAR L.L>Ai--INU.) SERVE DOMESTIC FLOuR MILLS SUCH AS PORTLANDr 
nniUAND, SALT LAKE, ODGEN, KANSAS CITY AND OTHt-R UNION 
PACIFIC SERVED INTERIOR POINTS, DURIN-i A 1£ MONTH PERIOD 
TOTAL CARS SHIPPED AVERAGE OVER 4500. 

IT Ib MY UNDERSTANDING IHAT THE UNION PACIFIC A.MD THE 
SOUTHERN PACIFIC ARE RFOUESTING AUTHORITY TO MERGE. WF 
STRONGLY SUPH'ORT AND RESPEC fFULLY REQ-jtsT THAT THlis M'̂ Rf '̂R 
ALLOWED TO TAKE PLACE, IT HLJULD BF IN THE BFST INTER ST'QF 
UNITED COOPERATIVE SERVICES MtMBERS FOR THE "̂ P' LOW TNG 
REASONS! 

OPEN NEW MARKETS INCLUDING CENTRAL .̂ ND SOUTHERN 
CALIFORNIA WHEAT MILLING, PLUS OTHER POSSIBILITIES NOT 
YET DISCOVERED i . e . SOOIHWEST UNITED STATEb, MEXICO. 
CfcNTER GULF, ECT.. 

BE 
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SINGLE L.INe HAUu SERVICE, IN PARTICULAR HOUSTON. 
(AJRRENTLV SHUTTLE TRAINS NAy Bt- DFLMYED AT THAT POINT 
BECAUSE OF ..Htl NilED FUR L,\IO.\ PACIFIC TO INTERCHANbE" TO 
THE bOUIHiRN PACIFIC. UNE COMMON CARRIER WOULD FACILITATE 
FASTER iUR,\' HRCUrjD TIME FUR THESE HIbH EFFlClbNT TFAlNo. 
AS MENTIONED BEF-uRE, THIS IS A MARKET UbEL̂  F f<EQU;::NT L V, 
AND rURN ARUUND TIME IB ESSENTIAL FuR VOLUME MOVi-MENT. 

THE IMMROVEMEN! UF THE INTERMUDAl SERVICE THROOUH SHOHTEK 
MOKE EFFICIENT RUUTIUG IS OF IMPORTHKL^. iNTERMoD^,u IS 
NO"! USEE BY UNITED LUOt-'E.wATI vE ScRvICE, IT COMPETES FOR 
"RHCK TIME ON (HIS MAli.* ̂ INE. iHlb COMPETITION OF COUl*'Jf: 
FFffcCIS THE GRHIN TKAIIWO THAT Ar<£ =.0 VITHI.. TO OUR 
BUSINr£bS EXISTENCE. w.'iH TME 'SOUTHERN ROUIE' AVAiL.Al.vL.̂  
IHR0U6H THE MFR6ER, PRESSURE UiiULD BE RELIEVED ON TRACK 
Tli-iE AND POWER KEGUI Rt.r-.Li«C. ' HIS WUUuD DIRECTLr bEWL'I'lT 
UNITED LUO^'ERHTIVE SERVIUE--. 

BET-^tiR ::uUlC'M£iMT UTlLlx'ATK'i^. L.̂  EARS AND LOCuNUT ̂v'̂  :S 
WCiUi-D BE POijSIBLt A. if. -cA^ bcASUN DEMANI' ON GRAIN 
EQUIPMENT CQCL BE cNHAiNiCEL THROUGH A BROADER BASE 10 
I'kt'-'iî  CARS A.-JD POWEF FFjM. 

MEE"'"ING THE COMPETITIVE Cr- i t-—f\GiS OF THE INDUSTRY TODAV 
ihMANJDS A FINANCIALLY <;'TFO\G I 71 TUT 1 UN, THEK AND ONLY THEN 
CAN CUSTOMERS BE ADEQUHTEWT aCRvEL AS WELL AS THE NATIONAL 
COMMERLE OF T H I S NATION. "^Hlb rEf'oCR WDUuD BtTTER ASSU.ME A 
tT RCNGER RAIL SYSTL.'', I HAN DErORc. 

H T U N I T E D C O O P E R A T i V ' E W \ : . 

C u t ' i M i b b i O N TO H P P K O V L ' ;H I . - . . ME 
. •J ' tRSTHTE COMMERCE 

vt-F I F I C A T I J N : 

i , " ' i lCr lAEL PDLLN3W, DECLARE j . M E r r ' E N H i T * UF PERJURY THAT THE 
FOREGUii-JO STA'x.X^-N IS A f t . R j £ A ^ u CuRi-£CT. f - U ^ i h E R I CEKTi^-'Y 
' iHZy i AM O L . H L I F I C D A W : Au ^HO- I^ iSD ~U I L E T M I S v E R I F I r - t 
S ' ^HTF j i tMT, tXECUT£ i : u i j . n . ... ^ A . E uF StPTENBER I S , l<s'-;w. 

sibNfr uKL O/t^yry^i,,.^ 



IMTED 
Henr\ .\ .lusiicc. Ill 
Exivut'se VILV Presiden! BEFORE THE 
Corporate Devclopmeni INTERSTATE COMMERCE COMMISSION 

FINANCE DOCKET NO 32760 

UMON PACIFIC RAILROAD COMPANY 
CONTROL .\ND MERGER 

SOUTHERN PACIFIC TRANSPORTATION COMPANY 

VERIFIED STATEMENT 
OF 

Henry A. Justice III 
on behalf of 

United Refrigerated Services. Inc. 

My name is Henry A Justice III. I am Executive Vice President of United Refrigerated 
Services, Inc. Our address is 2964 Peachtree Road. Suite 700, Atlanta, GA, 30305. My 
telephone number is (404) 261-6691. My fax number is (404) 261-0344. I have been employed 
by URS for 10 years and have been involved in various degrees with the logistics of inbound 
and outbound freignt during that entire time. 1 am currently exposed to multiple facets of rail 
and trucK i:.:ues including freight rates, equipment quality and supply, and service. 

United Refrigerated Services is a company with facilities located in 14 states and annual 
sales of $140 million. One of our primar>' servicê  is poultry export. We ship poultry outbound 
by rail to the West Coast for export Our success often hinges on transportation issues. 
Transportation costs make or break our ability to compete in certain destination markets or 
source from certain origins. Reliable, consistent switching and tiansit service allows us to plan 
our inbound and outbound movements to meet specific requirement.- of our customers. We have 
many years of experience dealing with the r.honcomings of Southern Pacific's rail service in 
South and Southwest, but have continued to use them due to the markets they serve and the 
limited options we have had. 

We strongly support the merger between the Union Pacific and the Southem Pacific. The 
combination of SP's commercial and route network strengths with the UP's stronger service will 
deliver tremendous benefits to I'nited Refrigerated Services and our customers. We are very 
aware of and supportive of announced agreements between the UP and the BN to resolve 
competi.'ve concems that would have otherwise resulted from the UP/SP merger for customers 
that curreiitly have those two carriers and would have gone to only one carrier (UP) as a result 

' !.'Vs. IP,!.. 
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of the merger without the benefit of the UP-BN agreement. Under this proposed plan, we can 
look forward to having two very viable and competitive rail suppliers west of the Mississippi 
River. 

We would be concerned about the long-term viability of the Southem Pacific if not 
granted the protection of the proposed merger. The newly combined BN/SF system and the 
always competitive Union Pacific will be too strong for the weaker SP to withstand. The JP's 
financial stability has been dubious for over a decaJe, and its problems would only iixrease once 
the BN/SF starts realizing some of the competitive benefits of its new combination. The 
Southem Pacific is an extremely important supplier of rail services to us and further erosion of 
its ability to compete or even survive would cause significant exposure to Uniled Refrigerated 
Service's ability to mn a competitive ser\ ice. A UP/SP merger addresses these concems to our 
satisfaction. 

We strongly urge that this merger is approved by the Interstate Conunerce Conunission 
or its successor so that we may begin realizing some of the potential benefits that will result 
from the combination. 

I, Heru7 A. Justice III, declare under penalty of peijury that the foregoing is true and 
correct. Further, I certify that I am qualified and authorized to file this verified statement. 
Executed on October 13, 1995. 

/\A. kistic 
itiWvice 

Henry\A. Justice III 
ExecutiWvice President 
United Refrigerated Services 

SOO 



UNIVERSAL FOREST PRODUCTS; INC. 

VERIFIED STATE^« .̂NT 

OF 

MARGE VOLK 
on behalf of 

UNIVERSAL FOREST PRODUCTS, INC. 

My name is Marge Volk, Assistant Manager of Transportation for Universal Forest 

Products, Inc. 1 am currently acting as Transportation Manager for the company. 1 am 

responsible for negotiating all railroad contracts for Universal Forest Products. I have 14 

years of experience in u-ansportation, including U-uck, rail, intermodal, ocean carriers and have 

been with Universal for 4 years. Prior to joining Universal, I was with Steelcase, Inc. for 10 

years. 

Universal Forest Products supplies and manufactures roof trasses and lumber products 

for the manufactured housing, do it yourself, and retail markets. Our headquarters are located 

at 2801 East Beltline, N.E.. Grand Rapids. Ml 49505. 

We receive inbound shipments of lumber at our manufacturing/treating facilities from 

various mills throughout the United States and Canada. Our facilities serviced by UP oi SF 

are located in Stockton, CA, Huntington Beach, CA, Woodburn, OR, Shakopee, MN, 

Warren. WI. Janesville. WJ, Grandview. TX and West Chandler, AZ. We received 9,100 

carloads by rail in 1994. Currently, we primarily draw our raw lumber supply of Yellow Pme 

firom Louisiana. Arkansas. Mississippi, and Alabama and other lumber from origins in the 

! 

Corporate Headquarters 

i801 Kast Bcllline. NT." Grand Rapi l ; , . MI 49305-973h Tel (61Cl;lb4-H161 Fax (615) 361-7'5'»» 
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Pacific Northwest, Eastern and Western, Canada. Our outtwund movements primarily are 

handled by truck. 

Universal strongly endorses the proposed UP/SP merger. Union Pacific - Control and 

Merger - Southern Pacific Raii Corp. Finance Docket No. 32760. The merger wil! prov ide 

imponant new single-line service to our major facilities and wili substantially improve the 

quality of rail service. 

Universal has stopped purchasing lumber from SP served mi!is on the west coast 

because chronic poor SP service and the co.«t of transrjort made this source of material 

prohibitive. Where we have purchased lumber for our Midwest and Southern regions that 

could be router", via SP. we have instead used transload services and other raii carriers or 

received the lumber exclusively by tn: .i; or intermodal. 

The UP/SP merged system will be able to offei quality, smgie-line service along the I-

5 corridor that simply does not exist today. The merged system wiil be able to provide more 

direct routes between Canada and the Pacific Northwest and our California facilities. In 

addition, cycle times will decrease because shipmenis will noi need to be iransloaded from rail 

to û uck. Moreover, the agreement between UP/SP and BN/Santa Fe will create a second new 

single-line route between the Pacific Northwest and Cali.xsrnia, and liiis too siiould result in 

enhanced competition. 
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In short, we view the UP/SP merger as an important step in providing quality, 

sustamed rail service along the corridors on which we rely. We support the proposed merger 

as a means to ensure the viability and long-term strength of major rail carriers. 

VERIFICATION 

I, Marge Volk, declare the fongoing is true and correct. Further, I certify that I am 

qualified and authorized to file this verified statement. Executed on October 16, 1995. 

"yyViy^LML 
Marge Volk 



UTE 
UGHTWEIGHT. HIGH STRENGTH AGGREGATE 
PHONE S.L 467-2600 COALVIOE 336-MOl 

CORPORATION 
P.O. BOX 387 

COALVILLE. UTAH 84017 

October 11. 1995 

VERFIED STATEMENT 
OF 

KIP BIGELOW 
ON BFHALF OK 

UTELITE CORPORATION 

My name is Kip Bige]o>«. BUSIUCSK Man«gâ  for I 'teJile Corporatim] P O Box .'187. Coaivilk:. UT 84017 1 hi ve been 
emplo\ed with Utelitc since June 18. 1980 One of the duties I tm rc>,H)nsibk; for is the coordustion of the outbound 
freight 

UiekiL Corporation (Utelite) is a Utah corporation established m 1962 and manufactures an expanded shale Ughtweight 
aggregate Because of tbe locauon of the IJtelite plant. \«c ba\ c been major supplier of light>veight aggregate 
throughout the Western United Sutcs Lightweifdii aggrei > used tn such products as Lightweifdit Concrete Roofing 
Tile. Concrete Block. Read> -ML\ed Concrete. Preca.<>t Conctcte. Road projects and vanous odier uses Because of the 
large quantit>' of our matenal ihat moves out ot state, ue reh- heavih on rail transportation to ser\-ice our customers 

As a shipper currenth serv ed b> Uuon Pacific, we w elcome this merge: as a means of ensuring that we recen e top-
quabtv rail service with smgie-line access to numerous pomLs and bebe\'e that the proposed merger would be in our 
company's best interests We endorse the UP/SP merger application 

Wc believe that the proposed merger would benefit our company m many ways Because we must compete .. .th other 
Ughrweight producers m our market area, we have not been able to effectrveh compete m those areas v̂ liere we must 
switch behveen two or more rail carries because of the high switching fees We believe that the proposed merger would 
giNC us single-liuc access to many areas that wouid benefit our markeimg efforts By creatmg more smgle-line track the 
inerger will increa.<ie the lemtorv that we will be abk: to market llie specific area that we feel would be enhanced are 
Central and Northern Califorma. Southem Aruona. Oregon and Nevada, which are currenth served bv Southern 
Pacific Vk'e also reh on the efficient and unobstructed movemeut of a small pool of cars. It is important to us that cars 
arc niov ed to our customers .jdd returned to mu loading location m as short a penod of time as possible We belies'e that 
tbe merger w ill give UP the flexlblllt^ of u.smg the most elliciest routing and stations to handle the routing of cars 

Fhe ability to use both UP and SP tracks and other facibties should result m reduced congestion in the Sah Lake 
City/Ogden comdor which w ill re!>ult tn fa.ster serv ice for manv ot our shipments Use of both UP and SP hues will 
also prov ide mileage savmgs to manv destinations includmg Northem C'alitoroia 

In conclusion we believe that the proposed merger vv ill beoctit both our company and our customers Our company 
supports (he merger application 

001^/y^y^ 
Kip Bigelovv 

I. Kip Bigelow declare nder penalty of perjurv that the foregomg is tnie and correct Farther I certiiy' diat I am 
qualifK»J aud authorised to file this verdied sUtement (Aecuted gb'̂ OctobctJ !. 199$ uledptTt 
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Verified Statement 

of 

William H. Blackmer 
on behalf of 

Valassis Communications 
Wichita Printing Division 

1. My name is William H Biackmer I am the Materials Manager of Valassis 
Communications - Wichita Pnnting Division, which is located at 3819 North 
Toben Street Wichda, KS 67226 My responsibilities include all inbound and 
outbound transportation for our product, I have been in th;s position for over 
eight years and further involved with railroad shipments with our company for the 
past twelve years 

2 Valassis Communications is a leading producer of sales promotion materials, 
especially Free Standing Inserts We print these inserts in three manufacturing 
facilities, one in Livonia, Ml v̂ rhich is currently served by the CSX railroad, 
another in Durham, NC which is also served by the CSX railroad and the Wichita 
Printing Division which is currently served by the Union Pacific Railroad. 

3. Railroads at all three facilities are used primarily for the delivery of raw paper 
stock to our printing plants Finished product is shipped out of our facilities in 
truck load quantities, either via contract carrier or containers that move via stack 
tram to the west coast Valassis Communications - Wichita Printing Division 
receives approximately 130 million pounds of paper annually via rail. We 
believe that the proposed merger wouid be in our company's best interest as 
well as the interest of other shippers We do endorse the UP/SP application. 

4 One of the primary benefits of the UP/SP merger to Valassis Communications 
would be the access to newer and improved railcars for hauling paper out of 
Intemational Paper's Pme Bluff Mill Paper out of this mill is currently supplied 
to us on Union Pacific Boxcars which are of an inferior quality to the GVSR cars 
that the SP has The new and improved cars from the SP will reduce damage to 
our raw material and save us money on repair costs, as well as, replacement 
cost. 
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We believe that the proposed merger will provide significant benefit to our 
companv and we do support the application made by the UP/SP for the UP/SP 
merger. 

I Bill Blackmer do declare under penalty of perjury that the foregoing is true and 
con-ect Further, I certify that I am qualified and authorized to file the verified 
statement executed on 9-25-95. 

Signature 
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Uulcnn 
CHEMICALS 

P C bOX 530390 
j iRMINGHAM. ALABAMA 355530390 

(205) 877-3000 

A OIV,SION OF JOV C. P H I L l i r S 

VULCAN .MATERIALS COMPANY DiRECTOR 
LOGISTICS AND PUBLIC AFFAIRS 

September 22, 1995 

Honorable Vemon A Williams 
Secretary 
Interstate Commerce Commission 
Room 2215 
12th Street & Constitution Avenue, Northvv'est 
Washington, DC 20423 

SUBJECT Finance Docket No 32760 

Dear Mr Williams, 

I am the Director of Logistics and Public Affairs for Vulcan Chemicals, a division of Vulcan 
Materials Company, Inc i have been employed by Vulcan Materials for eighteen years and have 
been inv'olved in the transponation of chemicals during the past thirteen years 

Vulcan Chemicals produces chloralkali chemicals and a variety of specialtv chemicals The 
chloralkali planis are located in Wichita, KS, Geismar, LA , and Port Edwards. Wl All three 
plants ship products via rail utilizing both the Union Pacific (including MP and CNW) and the 
Southern Pacific ̂ including DRGW and SSW) routes The Wichita plant alsc utilizes the 
Burlington Nortnern Santa Fe The Geismar plant is served by the Illinois Central and the Port 
Edwards plant is also served by the Wisconsin Central In 1994, Vulcan Chemicals shipped over 
a million tons of chemical products by rail 

We support the proposed merger of the Union Pacific Railroad Company and the Missouri Pacific 
Railroad Company with the Southern Pacific Rail Corporation and the Southem Pacific 
Transportation Company We believe this merger would be in the best interest of our company's 
Chemicals division 

The merger will result in improved competitive rates on the Southem Pacific and improved 
service on both the UP drd SP lines within the Union Pacific and into Mexico Additionally, we 
believe the Union Pacific's proactive progressive management will be a major asset to :he current 
Southem Pacific rail system. 



Today the Union Pacific is financially strong but lacks efficient routes to many markets The 
Southem Pacific has many excellent routes but lacks the volume and capital to take advantage of 
its opportunities. The merged system will be able to overcome bottlenecks and to apply capita] 
dollars where they will accomplish the most This should result in stronger competition generally 
We believe that the proposed merger will provide significant berefits to shippers Vulcan 
Chemicals supports the application. 

Sincerely, 

ioy C Phillips 



VERIFICATION 

STATE OF fl^^L^^t^-y^ ) 

COUNTY OF Jy^^^iAyT>~^^\ 

Joy C Phillips, being first duly sworn, deposes and says tliat she has read 
the foregoing document, knows the facts asserted therein, and that the same are true as stated 

y 
I Joy C. Phillips J 

Subscribed and sworn to before me thi&J^;^^ay of / ^ . ^ j ^ ^ f . 1995. 

Notary Public 

My Commission Expires: 
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RESOLUTION 

WHEREAS, the Union Pacific Railroad and the Southern Pacific Railroad are 
requesting authonty to merge; and 

WHEREAS, the merger will improve service witl. new single-line service: and 

WHEREAS, the merger will improve service with mc e efficient routes: and 

WHEREAS, the merger will improve service with improved intermodal 
service; and 

WHEREAS, the merger will improve terminal coordinali<>n; and 

WHEREAS, the merger will improve route specialization; and 

WHEREAS, the merger will improve competitive benefits including meeting 
the competiti\'e challenge of the Burlington Northera/SantaFc Railroad. 

WHEREAS, the merger will provide aŝ iurance of long-term quality service for 
Southem Pacific shippers; 

THEREFORE, the Weatherford/Parker County Joint Economic Development 
Cooperative strongly supports the merger. 

NOW, THEREFORE, BE RESOLVED BY THE BOARD OF WEATHERFORD/ 
PARKER COUNTV JOLNT ECONOMIC DEVELOPMENT COOPERATIVE, 

Thnt the findings of the Board and tts actions approving this merger taken at the 
Wcathcrford Parker Countv .loini Economic Development Board meeting and 
adopted. 

PASSED BY THE WEAl HERFORD/PARKER COUNTV JOINT ECONOMIC 
DE\ ELOPMENT BO.VRD this i2tii^ day of __QetabHx - 9̂95. 

mOC^^Sy^y^ty^ 
IX'lmar King. Chairman of the Board 

The Weathertord'Parker Co. Joint Economic Development Coop, is a county wide 
organization thai is responsible lor economic development. 
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STATE OF TEXAS 

COUNTV OF PARKER 

Ft LeRoy tilijerx. of the Board of WeathcrfordTarker Countv 
Joint Economic Development Cooperative do hereby certify that the above and 
forgoing is a true and correct copv of Resolution d. passed by the Board 
of Weatherford Parker Countv Joint Economic Dev. Corperative on the I2th dav 
of October , 1995. 

F. LeRov Tillerv 

STAI E OF TEXAS 

COUNTY OF PARKER 

BEFORE ME. the undersigned aulhonty . on this day personally 
appeared E . LeRoy Tillery 
of the Weatherford Parker Countv JoinJ Iconomic Development Cooperative, 
known to me to be the person whose name is subscribed to the foregoing 
instrument, and acknowledged ID mc that he she executed the same for the 
purposes and consideration therein expressed. 

GIVP:N under my hand and seal ol ollice this / / day of ddmt . 1995. 

(Seal) 

y<S]a\ PAMELA BEAVER ; 
P C 2 A ^ \ NOTARY PUBLIC 

State Of Texas 
• v W i v Cor-tt. Exp 0917-96 

7 
O^AllA. 

Nolarv Public Slate of Texas 

M>' commission expires on ^ -
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a ,»o WEST BEND ELEVATOR CO. 
Ser\ice 

Phone 515-887-7211 Wats 800-3r J-0003 FAX 515-887-7291 
Grain. Feed. Seed. Chemicals. Fertilizer and Merchandise 

Petroleum Products. Soybean Processing 
P.O. BOX 49 

WEST BEND, IOWA 50597 

VERIFIED STATEMEHT 

OF 

RICK KEITH 
on behalf of 

WEST BEND ELEVATOR CCMfPANY 

My name i s Rick Keith, I am the Grain Marketing Manager of the 
West Bend Elevator Company, West Bend, Iowa. I've worked i n the 
graj.n elevator business f o r over 20 years i n North c e n t r a l and 
Northwest lowa. 

Our company c u r r e n t l y operates nine grain elevators t h a t 
purchase and s e l l between 20 and 30 m i l l i o n bushels of corn, 
soybeans, and oatfe per year. We also receive 20,000 tons of 
f e r t i l i z e r products each year. 

Our major f a c i l i t i e s serviced by the Union P a c i f i c Railroad 
include West Bend, Mallard, and Algona, iowa. We load 100 car 
t r a i n s at Mallard and West Bend. We load 75 car t r a i n s at Algona. 
Our f a c i l i t i e s also have track scales at Mallard and West Bend 
which we use f o r o f f i c i a l weights when shipping d i r e c t to Mexico 
and markets needing t h i s service. 

Over the l a s t few years we've shipped the bulk of our 
products t o the Mississippi f o r barge loading. These loadings have 
almost come t o a complete stop s i n c t baroe f r e i g h t climbed t o 300 -
400% of t a r i f f . 

Our markets f o r corn are processors or the l o c a l l i v e s t o c k 
feeder markets. Our markets f o r soybeans are l o c a l processors. 
In the l a s t year we've seen large pork and po u l t r y operations come 
to our area t o take advantage of our depressed commodity prices. 

Wo desperately need a d d i t i o n a l markets f o r our g r a i n . We 
understand t h a t the Union P a c i f i c and Southern P a c i f i c are 
requestinq a u t h o r i t y t o merge. We strongly support t h i s as a means 
of improving service and strei g t h e n i n g competition! 
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WEST BEND ELEVATOR CO. 
Pbore 515-887-7211 Wats 800-383-0003 FAX 515-887-7291 

Grain. Feea, Seed Chemicals. Fertilizer and Merchandise. 
Petroleum Products. Soybean Processing 

P.O. BOX 49 
WEST BEND, IOWA 50597 

Qualitx 

& Si i'vicc 

With your approval of t h i s a p p l i c a t i o n , the UP and SP w i l l 
be able t o combine the strengths of t h e i r r a i l systems. Included 
i n these strengths are new markets f o r our farmers grain at 
competitive f r e i g h t rates. 

This merger would help bring our Iowa farmers avai l a b l e 
markets t o jver h a l f the U.S., plus taking our shipments t o the 
gates of the northwest and Mexico. In p a r t i c u l a r , our farmers 
would b e n e f i t from new s i n g l e - l i n e access t o SP-served grai n 
receivers i n southern C a l i f o r n i a , Arizona and western Mexico. 

The merger would allow Union P a c i f i c r.nd Southern P a c i f i c t o 
combine t h e i r strengths. While the Southern P a c i f i c has good 
routes, i t has been unable t o raise the c a p i t a l necessary t o take 
advantage of those routes. The merged system w i l l be able t o use 
c a p i t a l d o l l a r s where they are most needed. I n a d d i t i o n , i t w i l l 
be ci more e f f e c t i v e competitor f o r the large and e f f i c i e n t 
Burlington Northern/Santa Fe system and f o r other modes of 
tr a n s p o r t a t i o n , such as truck and barge. R a i l , truck and barge are 
a l l a l t e r n a t i v e s of our t r a f f i c . The combined UP/SF w i l l o f f e r us 
a esp e c i a l l y important competitive a l t e r n a t i v e t o barge 
t r a n s p o r t a t i o n , which should help t o put pressure on barge rates. 
This; would produce stronger competition o v e r a l l . 

A strong r a i l system would help r e l i e v e the pressure on 
tru c k i n g and f i l l the void l e f t by our i n a b i l i t y t o use barge 
f r e i g h t . 

We believe that the proposed verger w i l l provide significant 
benefits to shippers. Our conpany supports the application. 

I , Rick Keith, declare under penalty of perjury t h a t the 
foregoing i s true and co r r e c t . Further I c e r t i f y t h a t I am 
q u a l i f i e d and authorized t o f i l e t l i i s v e r i f i e d statement. 
Executed on October 27, 1995. 
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VERIFICATIOM 

STATE OF IOWA 

COUNTY OF PALO ALTO 

Rick Keith, being f i r s t duly sworn, deposes and says 
that he has read the foregoing document, knows the facts asserted 
therein, and that the same are true as stated. 

y. 

1995. 
Subscribed .-nd sworn to before me t h i s 27 day October, 

^ Notary Public 

My Commission Expires; 
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Ulest frsserTlmbsr Co.ltd 

1000 -1100 Melville Street 
Vancouver BC 
Canad.̂  V6E 4A6 
Teieprorre (604| 895-2700 
fax (604)681-6061 

5 September. J995 

VERIFIED STATEMENT 

OF 

WILLIAM L E ( ; R O W 

on behalf of 
\^'EST ERASER MILLS LTD 

My name is William L.eGrow. Transportation Manaj;er with West Fraser Miils 
Ltd. I bave held thi*: p osition for 14 years. \\ est Fraser is a 'brest products manufacturing 
company, and ships lumucr, noodpulp and paper to markets in Kortli .'\nierica aru 
around tlie world. 

In 1994, we shipped approximatelv' 800 MMFBM of lumber ( 8000 carloads), 
'00.000 MT of wo.-.dpuip (1500 csiloads) and 20,000 MT of papci (350 earioads) to tke 

iiiled Stales. All of our production facilities are located in the Canadian prov inces of 
i^ritish Columbia and Albeilr. and receive rail sen ice from either CN or BC Rail. We 
access UP via Barge at Seattle Wa and at Chicago, and the SP via BN at Portland Or. and 
Chicago. 

W'e understand that Union Pacific and Southem Pacific are reî uesting authority to 
merge. We support this merger as a means of improving service and sn glc line access to 
customers in the US south and mid-west 

In parucular. the Scatlk to Califomia route will give We.st Fiaser more direct 
actt.-̂ s IG UP point;;, and shouid pro\ idc more cost effective access to SP points comptiicd 
to the BN Portland SF route. Thib merger, together with the BN/SF. shouid create a very 
competitive env>ronT:.-M i . . routhem Califomia. We would also expect this merger lo 
provide competitive service and pnce via Seattle to access SP served customers in Texas 
ana the US mid'-Aeii a? compared to the cunent routes over Chicago. 

The financia! strength of the UP will help the combined L'P/SP meet the 
competitive challenge of the BN. SF and protect the customer base serv ed by the SP frcm 
potential loss or reduction of rail serv ice. Ov erall, we belie hat two strong carriers 
providing service tlirjugh the US west, south and mid-west is a more competitive 
altemative than one dominant carrier and a number of secondary carriers. West Fraser 
supports this application. 

William LeGrow . 

' Tronsporlatron Manager 

SIS 



VERIFICATION 

I, V/illiam gprpWi declare under penalty of perjury that the foregoing is tr le and correct. 
Further I certify that I am qualified and authorized to file this verified statement. 
Executed on September 5,1995. / 

7-

Witness 

^^.\t2y'Z'Z^-\iCvL'l fV^S il.:^rviT 

SIS 



TRANSPORTATION SERVICES October 6, 199S 

VERIFIED STATEMENT 

OF 

JOHN PARKS 
ON BEHALF 0]' 

WESTERN TRANSPORTATION SERVICES 

My name Is John Parks. I am Vice-President and minority owner of Western 
Transportation Services, located at 840 South River Road, West Sacramenro, 
CA 95691. As Vice-President, I am responsible for a l l operations, sales, 
and administrative functions of my company. I have been enployeiJ by Western 
Transportation for the past seven (7) years, and have nineteen (19) years m 
the transportation Industry. 

Western Transportation is the Sacramento, CA "paper ramp" for the Union Pacific 
Railroad and American President Lines. We are an ICC licensed motor carrier. 

As the "paper ramp" operators, we pro'ide an equipment interchange point for 
UP and AFI loaded and empty vans. We handle over 12,000 vans per year in this 
capacity. 

As a motor carrier, we interchange equipment from both the UP and SP Railroads, 
as we service our broker customers. We piclc-up and deliver over 5,000 intermodal 
units per year. 

A l l operations eminate from our West Sacramento, CA location. 

Western Transpor tat io.-. believes that the proposed merger between the UP and SP 
would be i n our company's best interent. We heartily endorse the UP/SP application. 

We believe tnat tht nerger of the UP and SP v i l l result in a much more cost 
effective/service effective rcilroad system for the country. No doubt, the 
support applications received by this conmission from the many shippers and 
consignees in favor cf thiL merger w i l l l i s t , in great d e t a i l , the many specific 
benefits to be derived. 

For a company li k e Western Transportation, a motor carrier relying on intennodal 
t r a f f i c to stay in business, any new concepts that foster interest i n , and use of, 
intermodal containers is of f,reat Interest to us. The nore intermodal t r a f f i c 
sent, the greater the number of op',.ortunities for business for my company. The 
more intermodal t r a f f i c sent, the more intermodal vans w i l l be available for 
loads, giving us a greater chance to have equipment available to cover our loads. 
This w i l l allow us to generate more revenue and operate nore e f f i c i e n t l y . 

Because i t w i l l serve a larger customer base with single-line service, the UP/SP 

840 South River Road. West Sacramento. CA 95691 (916) 372-5395 
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merger w i l l Increase the volume of loads coming into the Sacramento "paper ramp' 
This w i l l allow us to spread our fixed costs of operation over a much larger 
t r a i l e r base, thus increasing our p r o f i t a b i l i t y . 

We believe that the proposed merger w i l l provide significant benefits to a l l 
participants involved with Intermodal t r a f f i c . Our company supports the 
application. 

840 South River Road, West Sacramento, CA 95691 (9i6) 372-5395 
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VERIFICATION 

STATE OF CALIFORNIA ) 
) s s 

COUNTY OF YOLO ) 

John Parks, being first duly swom, deposes and says that he has read 
the foregoing document, knows the facts asserted therein, and that the same are 
true as stated. 

Subscribed and sworn to beforeOb^ this [J^day of l ^ k i - t r 1995 

My Commission expires: 

Ly) 

Notary Public 

^ J T I T M ^ COMM.#K»3Wf } 

\ ^ ^ r w 7 YaocooNtv t 
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