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Before the

INTERSTATE COMMERCE COMMISSION

Finance Docket No. 32760

UNION PACIFIC CORPORATION, UNION PACIFIC RAILROAD COMPANY
AND MISSOURI PACIFIC RAILKOAD COMPANY
— CONTROL AND MERGER —

EHTERED —— SOUTHERN PACIFIC RAIL CORPORATION,

Cifice of tha Sec'sBQUTHERN PACIFIC TRANSPORTATION COMPANY, ST. LOUIS
SOUTHWESTERN RAILWAY COMPANY, SPCSL CORP. AND THE—
RTINS & {SCSDENVER AND RIO GRANDE WESTERN RAILROAD COMPANY <>

RAILROAD MERGER APPLICATION

L

CANNON Y. HARVEY

LOUIS P. WARCHOT

CAROL A. HARRIS

Southemn Pacific Transportation
Company

One Market Plaza

San Francisco, California 94105

(415) 541-1000 \

PAUL A. CUNNINGHAM ?
RICHARD B. HERZOG
JAMES M. GUINIVAN
Harkins Cunningham

1300 Nineteenth Street, N.W.
Washington, D.C. 20036

(202) 973-7600

A.torneys for Southern Pacific
Rail Corporation, Southern

Pacific Transportation Company,

St. Louis Southwestern Railway
Company, SPCSL Corp. and The
Denver ard Rio Grande Western
Railroad C rmpany

November 30, 1995
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OFFICIALST AND OTHERS !_PJ-_S_UPPORT OF

PLICATION

CARL W. VON BERNUTH
RICHARD J. RESSLER

Union Pacific Corporation
Martin Tower

Eighth and Eaton Avenues
Bethlehem, Pennsylvania 18018
(610) 861-3290

JAMES V. DOLAN
UL A. CONLEY, JR.
U

UISE A. RINN
LAWRENCE E. WZOREK
Union Pacific Railroad Company
Missouri Pacific Railroad Company
1416 Dodge Street
Omaha, Nebraska 68179
(402) 271-5000

ARVID E. ROACH lI

J. MICHAEL HEMMER
MICHAEL L. ROSENTHAL
Covington & Burling

1201 Pennsylvania Avenue, N.W.
P.O. Box 7566

Washington, D.C. 20044-7566
(202) 662-5388

Artorneys for Union Pacific
Corporation, Union Pacific
Railroad Company and Missouri
Pacific Railroad Company




2727 SOUTH CHESTNUT AVENUE " FRESNO, CA 93725 PHONE (209) 2333211
P.O. BOX 12085 FRESMO, CA 92776 FAX  (209) 2336573

October 3, 1995

VERIFIED STATEMENT OF STAN CARTER
OM BEHALF OF LEVI'S IRON & METAL

My name is Stan Carter and I am General Manager of Levi's
Iron and Metal, 2727 South Chestnut Avenue, Fresno, California
93725. 1 have been General Manager of this facility for one (1)
vear, and previously worked as a Operation Manager. In my
position with Levi's, I am familiar with our transportation and
logistics requirements, not only of this facility, but of
Schnitzer Steel in general, Levi's Iron and Metal is a sub51d1ary
of Schnitzer Steel Industries and is a scrap recycling and
processing facility located in Fresno. We are currently served
by the Santa Fe on an open basis.

Presently, Levi's ships approximately 6,000 tons of cut
stock material per month to Cascade Steel Rolling Mills (a
Schnitzer subsidiary company) located in McMinnville, Oregon, a
facility served by Southern Pacific and Willamette Pacific, a
short-line. McMinnville is approximately 35 miles southwest of
Portland, Oregon.

OQur business at Levi's is primarily the sale and shipment of
scrap steel to our Cascade Steel facility, as well as other
buyers on the open market. The scrap steel comes from sorting
and processing material obtained from take-down and demolition
jobs which we bid on. In 1994, we shipped 629 cars.

We enthusiastically support the proposed merge of Union
Pacific and Southern Pacific railroads. Along with other
subsidiaries of Schnitzer Steel, we are major users of rail
transportation. We believe that the merge of Union Pacific and
Southern Pacific will provide necessary competition and balance
to the recently created Burlington Northern Santa Fe.

In addition, we expect an improved gondola supply resulting
from the combined UP/SP fleet of higl -cube gondolas. These cars
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have always been in short supply on the SP system. Furthermore,
the combined mini mill at Cascade Steel and scrap origins on the
two systems (UP/SP) will increase opportunities for back hauls in

;re gondolas, providing more efficient use of steel hauling
eet.

Levi's is currently bidding on a large take-down job in Las
Vegas, Nevada. Not only will the merger give Levi's direct
single-line access to Las Vegas, but will more importantly
provide single-line service from Las Vegas to the mini mill at
McMinnville, Oregon.

We are certain that these, as well as many other benefits
will result from the proposed Union Pacific/Southern Pacific rail
merger. However, we feel that the most significant benefit will
be the maintenance of a competitive balance between UP/SP and
Burlington Northern Santa Fe. That, plus the establishment of
single-line service where joint-line service presently exists are
some of the reasons why we believe that the UP/SP merger is
definitely in the public interest.

We enthusiastically support this merger.
I Stan Carter, declare under penalty of perjury that the
foregoing is true and correct. Further I certify that I am

qualified and authorized to file this verified statement.
Executed on October 3, 1995,

tan Carter, General Manager

Thank vyou,

Stan Carter
GENERAL MANAGER
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Russellville Kentucky 42276
Telephone 502 755-6000 Verified Statement
of
Maurice E. Oelker, Jr.
on behalf of
Logan Aluminum, Inc.

I, Maurice E. Oelker,Jr. am currently the Traffic Team Leader for Logan Aluminum,
Inc. located in Russeliville,KY. 1 have been employed by L.ogan Aluminum for
approximately three years and prior to joining Logan I was employed by Kaiser Aluminum
and Chemical Corp. for 11 years. I noid a bachelors degree in business from Indiana
University and have several professional credentials including AST&L certification along
with an ICC Practitioners license. [ am currently responsible for a team of 4 people
including myself th»: is responsible for a total transportation budget in excess of 35
miliion dollars.

Logan Aluminum, Inc. is a joint ownership venture between ARCO Aluminum and
Alcan Aluminum. We are a fully integrated rolling mill that has a capacity of
approximately 1.2 billion pounds annually of aluminum can sheet. Our associates primary
customers include American National Can, Crown Cork & Seal, and Anheuser Busch -
Metal Container Corp.. We are located on the R J. Corman Railroad’s Memphis Line
with direct service to CSX interchanges. Our current outbound modal distribution is
approximately 20% rail(boxcar) and 80% truck/intermodal. Our current geographic
distribution is 30% Midwest, 20% Southeast, 20% Southwest, 20% West, and the balance
Export including Mexico. In 1995 we expect to ship approximately 1200 carloads
primarily to the California, Texas and Mexico markets.

We understand that the Union Pacific and Southern Pacific are requesting authority to
merge and we believe that the proposed merger would be in our company’s best interest
for the following reasons:

® The proposed merger would offer a more direct route to our markets in the
Los Angeles basin by eliminating circuitous routes and taking advantage of
combined operating efficiencies We also believe that improved service
reliability and reduced transit time will be provided by the merged companies.

The merged companies will provide an equitable competitive challenge to the
recently approved merger of the Burlington Northern and the Atchison
Topeka and Sante Fe Railroads We feel strongly that a levei playing field
would be established by the proposed merger.
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U.S. Highway 431 North
P.O. Box 3000

Russaliville Kentucky 42276
Telephone 502 755-6000

In conclusion , we support the merger and feel that it will provide a long term viability to
the national rail transportation infrastructure. We feel that it will benefit all rail shippers,
not just those located on the | 'nior, Pacific and Southern Pacific

I, Maurice E. Oelker, Jr. declare :ader the penalty of perjury that the foregoing is true

and correct. Further I certify that 1 am qualified and autho ized to file this verified
statement. Executed on November 3, 1995
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Subscribed and sworn before me this 3rd day of November, 1995

[Z”)i 1w (j <7‘7~/,, L/

Notary Public

My Commission Expires
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State of Kentucky

County of Logan




LOS ANGELES CHEMICAL COMPANY

4545 ARDINE STREET + SOUTH GATE, CA 90280-1987
{213) 562-8500 » FAX ﬁ 213 m-&

SINCE 1914 :
TRADITION OF SERVICE

VERIFIED STATEMENT

This.verified statement is provided by Dana Fontaine of Los Angeles
Chemical Company. We are located at 4545 Ardine Street in South
Gate, California. My position is Terminal Manager.

in addition to other several other business activities, Los Angeles
Chemical Company acts as a terminalling location for rail cars of
liquid chemicals. Shippers throughout the western United States
send their rail cars to our facility, thereby establishing a remote
terminal for the movement of their product. We provide a
transloading service in which we transfer chemicals from rail cars
to tank trucks. The tank trucks are then sent out for delivery to
consignees located throughout Southern California and Arizona.
The products we handle include a variety of acids, hydrogen
peroxide, ferric chloride and latex. We currently receive
approximately 30 rail cars per month.

As Terminal Manager, my responsibilities are varied. One of my
primary functions, however, is overseeing and directing all rail
traffic entering and exiting our facility. This task includes
monitoring the progress of all inbound rail cars after leaving the
shipping location; providing the railvoad with the track and spot
number for all inbound cars; releasing empty cars; and addressing
any problems that may occur on a daily basis. Because we are
served by both the Union Pacific (UP) and Southern Pacific (SP)
Railrocads, this job requires my daily interaction with the Customer
Service personnel of both entities.

I believe the proposed merger between UP and SP will provide a
number of benefits to our company. First, shippers will access
our location more directly and efficiently, thereby resulting in
a quicker transit time for our inbound rail cars. The additional
track available to UP as a result of this merger will be
instrumental in eliminating the bottlenecks that currently exist
in several switching yards within the UP system. This will allow
us to better service our shippers by offering their chemicals in
a more timely manner.

Second, these direct routes and the better freight rates that
should result will allow us to compete more effectively with other
modes of transportation, particularly truck traffic. This is
extremely important given the highly competitive nature of the
chemical industry.

Lastly, I believe this merger will provide our shippers that
currently use SP with a more efficient way to ship their products
to Southern California. Many of the problems currently faced by
thiese shippers, including slow service and numerous system
bottlenecks, will be eliminated. This will provide these firms

@ A NMEMBER OF THE NATIONAL ASSOCIATION OF CHEMICAL DISTRIBUTORS







