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UNION PACIFIC RAILROAD COMPANY 

•JJH 

1416 DODGE STRF.ET 
ROOM 830 

OMAHA NEBRASKA 68179-0001 
FAX (402) 2? 1.5610 

Novennber 3, 1995 

CERTIFIED MAIL -
RETURN RECEIPT REQUESTED 

Ml Vernon A. Williams 
Secretary 
Interstate Commerce Commission 
12th & Constitution Avenue, N.W 
Washington. D C. 20423 

Re; Mnance Docket No. 32760. J 
Union Pacific Corp., et al. Control & Merger -
Southern Pacific Rail Corp. et al.; Notices of Intent To 
Abandon and Discontinue Service 

Dear Mr. Williams; 

Enclosed are the original and 10 copies of four "Notices of Intent To 
Abandon and Discontinue Service" which are filed pursuant to the abandonment 
regulations at 49 C F.R. § 1152.20(a)(1). The notices conform to the prescribed form of 
§1152 21 except in two areas; first, in the t'linr; of comments or protests the notices were 
modified to reflect the procedural schedule adopted by the Commission in Decision No. 
6 served October 19. 1995, in Finance Docket No 32760, and second, in referring to the 
envif nental document that will be prepared and made available by the Commission's 
Section of Environmental Analysis (SEA). SEA's suggested language was used in the 
paragraph pertaining to the environmental recoid. 

The four "Notices of Intent To Abandon and Discontinue Service" and the 
respective docket numbers are as follows: 

AB-33 (Sub-No. 96) 

AB-33 (Sub-No. 98) 

OfrcDCt t̂ ô Socretary 

• .OV 1995 

r—] P.art of 
1 ' 1 Pur-'ic Hocord 

Union Pacific Railroad Company - Abandonment -
Barr - Girard Line (Portin of Madison Subdivision) In 
Menard, Sangamon and Macoup:n Counties, Illinois. 

Union Pacific Railroad Company - Abandonment ~ 
Edwardsville - Madison Line (Port on of Madicon 
Subdivision)ln Madison County, Illinois. 



9 '» 

AB-3 (Sub-No. 130) Missouri Pacific Railroad Company ~ Abandonment -
Towner - NA Jet. Line (Portion of Hoisington 
Subdivision) In Kiowa, Crowley and Pueblo Counties, 
Colorado; and 

AB-8 (Sub-No. 38) The Denver and Rio Grande Western Railroad 
Company ~ Discontinuance of Overhead Trackage 
Rights - Towner - NA Jet. Line (Portion of Hoisington 
Subdivision) In Kiowa, Crowley and Pueblo Counties, 
Colorado. 

(The above Docket Nos. 
abandonment application.) 

AB-3 (Sub-No. 130) and AB-8 (Sub-No. 38) are in one 

AB-3 (Sub-No. 131) Missouri Pacific Railroad Company ~ Abandonment -
Hope - Bridgeport Line (Portion of Hoisington 
Subdivision) In Dickinson and Saline Counties, Kansas; 
and 

AB-8 (Sub-No. 37) The Denver and Rio Grande Western Railroad 
Company - Discontinuance of Overhead Trackage 
Rights - Hooe - Bridgeport Line (Portion of Hoisington 
Subdivision) In Dickinson and Saline Counties, Kansas 

(The above Docket Nos 
abandonment application.) 

AB-3 (Sub-No 131) and AB-8 (Sub-No 37) are in one 

Service of each "Notice of Intent To Abandon and Discontinue Service" is 
being made today on those parties listed in the abandonment regulations at 49 C.F.R. 
§1152 20(a)(2). These "Notices of Intent To Abandon and Discontinue Service" will be 
included in the required Affidavits of Service. Publication and Posting (49 C.F.R. § 
1152.24(b)) which accompany the abandonment Applications that will be contained in 
Volume 5 of the Application in Finance Docket No. 32760 and served on ali parties of 
record 

Sincerely, 

Enclosures 

Ty4^Jiyyt^ yy<^^f^^>' 
y4eanna L. Regier 

Registered ICC Practitioner 
Tel. (402) 271-4835 

a ^AMAOMUIJtMftGNOtS C 2 
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Psge Count y^ y^ 

Oona Id iifayne Wei rich 
5959 County Roa(i 2? 

tads, Colorado 81036-965! 
Cctctsr 20. '̂ 005 

-y 
y . • t 

ATTN: Hcncrabls Vsmon wn ia ims 
•!2th s, Ccns t i t i i t " ; 
r t i-i , i 1 I ; 1 J - w 1 , . N., . 

. r .%ri 

RE: ICC riNANCC DOCKa «32750 

• .Mon-orafc 1 e ' ]"! 1 ams, 

fiNTERED 
Office of the Secretary 

NOV 2 7 1995 

mPart o* 
Public Record 

We, D-nal i Wayne anci Barbara Ann Ws-riC-., 5000 County Read 2:', Eads, Cc'cradc 
31036, wish tc hereby £;.-.pr3S3 cur st-ong cppcs i t i cn tc ths pending .-.tardcr-r.snt 
c f the 'Jnicn Pac i f i c ra i - read thrcL;c,h Kicwa County, CcVoradc. 

acres cr land We have been -a-m-jng and ranching fcr 55 years cn 
pi-cduce whfat averaging apprcxT-ate^y 30 busheU per acre. Ws are ̂ coated 15 
T,nec frc,~ ths Hasvill Cc-Cp EUvatcr in HasweTl, Ccioradc and 25 r-,;ie3 frc- ths 
Bartlett a Company Elsvatcf in Eads, Cc'cradc, and -f these sisvatcrs shcu'd bs 
forced tc close the-r dccrs due tc the fact c* ths rail abandonment, i t wou'd 
mean that we wcuVd have tc haul cu- wheat another ̂ 5 tc 25 ext-a -ilso to La.Tiar, 
Colorado, ths n3;<t nearest elevator. Cur farm trucks have a 350 bushel capacity, 
making i t a tiire-consuming operation. The reads and highways are already worn 
because of true!-, t r a f f i c , but would dsteriorats even further with tha added 
tra'f^c i f the abandonment is approved by the Interstate Commerce Ccmmissicn. 

Th'S p:. -t-al loss 0- t.'re cn'y rail line in Kvcwa County wculd riave a 
sigrifvcant negative econcm-;; impact cr the entire arsa. The loss cf ra"l 
transpcr*aticn wculd result in the loss cf gra-in elevators as well as many 
tusinssses and jcbs and would lead to the pecple bs-ng forced tc leave ths arsa 

tc a -hrinl-.ing economy and jot marl-et. With tne loss cf these businesses ths 
ta;-: bu-dsn on ths remaining farme.'s and ranchers wculd increase. The loss c' the 
ta;-' base wcu'd lead tc deterioration cf County services. 

abandorment would also jppls •at von 

'args-
districts which alsc depend cn property ta,''=c. Ths loss cf either ou 
hospital would fc'cs cur families with child-en and e^'derly tc mcvs 
cities where crims and vio"!=nc6 is cr ths increase. We bslievs that children wno 
are raised in rural America ars 'ess prone tc become r-immais. Cur country 
needs less v-olencc and gangs. We also fsel that m.cv:ng thess families to the 
b-igger c-ties wculd increase the -'sk Ici-ing the "traditional family" 
l i f e . G-vsn complaints cf ccntrcllTng traff i c and cther -elated big city 
problems, an inf'jx cf people 'rem rura^ Colorado worsens ths situation. 
Ironically, we often near how city residents want tc move tc the country tc get 
away --cm these b'g city prcb''ems. 

way c 



As yeu can determine, frcm ths abcve statsd, there would be a domino ê 'sc" 
our economy and aV aspects cf l i f s as ws krcw i t now. "l̂hs appli cat-cn 
abandonment shou'd bs denisd. 

VERIFICATION 

I M I U. w ; w ; •. w «̂  

\ 

COUNTY or KIOWA ~; 

ad Wayne Wei; ard 2a-bara Ann Wsinch cf Kiowa County, Colc-adc 
Id says that he/she has psrscnal kncwledge cf the matters contained 

bcnald Wayne Waffich 
yy!d:^y, 

^arbara Ann Wei rich 

-̂̂  t c - a.,^ a., e.. c ...c .3 I s t - O r r n h p r 

rcunty cf Kicwa, 

N'ctar 

SEAL Ccm.mi33ion E.xpirss: May I( 
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SUPERIOR SPEClAmES INC. 
October 13, 1995 

PO. Box 2397 
2525 N. Casaloma Dr 
Appleton. WT 54913 

^800^ 066-254C 
^414) 830-5055 

Fax ^4141 830-5069 

Mr Vernon ,^. Will iams 
Acting Secretary 
Interstate Commerce Commission 
12th St. and Constitution Ave. N.W. 
Washington, DC 20423 

Finance Docket 327^0, 
Union Pacific Corporation, Union Pacific 
Railroad Company and Missouri Pacific 
Raiiroad Company - control and merger -
Southern Pacific Rail Corporation, Southern 
Pacific Transportation Company, et al. 

Dear Mr. Williams: 

This letter is writteri to express our support of the proposed merger of the Union Pacific 
Railroad Company and the Southern Pacific Rail Corporation, 

As a supplier of decorative papers on a worldwide basis, we believe thai the merger of these 
two companies would provide a competitive, Siamiess single line rail service to enhance 
our ability to service our present customers and future growth areas. 

The n er of these two md)or rail systems wil l also enhance .America's ability to market 
and cori)^.ete in a world economy, decrease transit times to the west coast, and improve 
service to Mexico for our products. 

Let me conclude this letter by reiterating the fact that we support the merger referenced 
above. 

Yours verv trulv, 

SUPERIOR SPECIALTIES INC. 
ENTERED 

Office of the Secretary 

NOV 31995 

)im Schmitz 
Controller 

iU Partof 
Public Record 



Page Two 
October 13, 1995 

M". Vernon A. Williams 
Washington, DC 20423 

Re: Finance Docket 32760, 
U;iion Pacific Corporation, Union Pacific 
Railroad Company and Missouri Pacific 
Railroad Company - control and merger -
Southern Pacific Rail Corporation, Southern 
Pacific Transportation Company, et al. 

VERIFICATION 

STATE OF WISCONSIN ) 
) ss. 

OUTAGAMIE COUNTY ) 

Jim Schmitz, being first dulv sworn, deposes and says that he has read the foregoing 
statement and that the contents thereof aro true and correct to the best of his knowledge and 
belief. 

Jim Schmitz 

Subscribed and sworn to before 
me this 1 i th day of October, 1995. 

El izab^h J. Buss,'Notary Public 
Outagamie County, Wisconsin 
My Commission expires 8/10/97 





Item No. 

uperior Lumber Co. 
Ldiyi^ 

2695 GLENDALE VALLEY RD. • RO. BOX 250 • GLENDALE, ORirGON 97442 

October 16^ 1995 
v.. 

„.,, ihibcaetary 

Gci 2 0 \m 
if 

fnterstate Commerce Cominission 
.Attn. Finance Docket 32760 
120! Co.istitution Ave, N W., 
Washington. D C 20423 

Veiifiea Statement 
on behalf ot" 

Superior L umber Co 

^y 

y ' 

My name is Mitch Swanson and I am Sales Vlanager of Superior Lumber Co which is 
located in Glendale. Oregon on the Central Oregun and Pacific Railroad (CORP) We 
manufacture green dimension lumber and plywood 

Our primary market is to Califomia with some products moving to Texas, Oklahoma and 
various other destinations In I9<)4, we shipped 867 boxcars and flatcars via Southem 
Pacific Our tratTic is presently interchanged to Southem Pacific at Eugene, Oregon and 
Blac' Butte, Califomia. 

We see many benefits that will be the result of tiie merger between Union Pacific and the 
Southem Pacific The merged system wil! provide us with shorter single line routes to the 
Eastem gatew ays It will also improve the amount of equipment supplied to our faci;it\ in 
G' dale, Oregon Ne see this merger as necessary in order for Southem Pacific to compete 
wu.. le receritly merged system of Burlington Nonhem and the .AT&SF The merger of the 
Union Pacific and Southem pacific will pro\ide ^ healthy competitive environment in the 
West The recently signed agreement on trackage igbts and •̂ zlc nf some tracks between the 
UP/SP and BNSF should eliminate any competitive concems that tbe public would have in 
the approval ofthis merger Superior Lumber Co strongly supports the UP/SP merger 
application. 

I, Mitch Swanson, declare under penalty of perjury that the foregoing is true and correct 
Further, I certitv' that I am qualified and authonzed to file the verified statement. 

Executed on October 16, 1995 

Lumber & Plywood Divisions 
Office; (503) 832-2153 
Sales. (503) 832-2151 
FAX (503) 832-2893 

.Milch Swanson 
Sales .Manager 

Veneer Division 
Office. (503) 832-1121 
Sales (503) 832-1130 
FAX: (503) 832-1139 

Superior Timber Co., Inc. 
Office (503) 832-1121 
FAX: (503) 832-1139 





I t e m No. 

V O N N E S . CHOWNING 
A S S E M B L Y W O M A N 

Disir.c! No 28 

.OMMITTEES: 

Chairman 

TrarsDOta! on 

Ways ana Means 

Education 

OCT 201995 

DISTRICT Or-FICE: 

2015 Carroll Str.!el 

North Las Vegas Nevaoa 89030 

Otiice (702) 642 8683 

LEOISLATtVE BUILOi r .G : 

40 ' S Carson Slree-

Carson C.ty Nevada 8*7iO 

Ottice (702) 687-8146 or 6 17 5739 

Fax No (702) 687.59».'' ^tat£ of ̂ feuaiia 
AsBemblg 

•rtxtg-ticihth »?E8Biun 

October 13, 1995 

The Honorable Vernon k. '.•Jillians, Secretarv 
Interstate Commerce Commission 
7oom 2215 
Twelfth Street and Constitution Avenue, ''I.W. 
Washington, D.C. 20423 

...RE: Finance Docket No. 32760, Union Pacific Corn. - Control and 
Merqer - Southern '^acific Rail lorn. 

"Dear Secretary Williams: 
i 
;i serve as Co-Cnair of the Assembly Transoortation Committee and 
am v;riting to urge the approval of the oroposal to merge the Union 
•'Pacifi'- and Southern Pacific Railroads. 

Railroads are extremely imnortant to our state's economy with 
Union Pacific and Southe>"n Pacific crossing the northern oart o-̂  
our state and Union Pacific having a long oresence in the southe-̂ n 
part of our state vhich oncomDaoses the area which I serve. 

You are aware of the recent merger of the Burlington "Northern 
'•/ith the Atchison, Tooeka ?i Santa Fe Railroads, thereby creating 
the counti^y's largest railroad. This combined strength wil l create 
great pressure for Southern Pacific which is already in a precarious 
financial position. 

! agree with the owners of the S.^. that the :"erqer will best serve 
the employees, save assets and create the needed strenth to comoete 
'•nth B.N./A.T.S.F. Nevada shippers Will be able to move goods via a 
single railroad to points throughout California, the Pacific Northwest 
as well as the Southv/est and the Great Plains. Nevada sand producers 

currently served by U.P., for example, will have service to glass 
Plants and foundries in (California which are served by b.P., thus 
creating better efficiency. U.P. <̂ S.P. have commited to continue two 
railroad service to shippers whi'-h currently use such service. 

In conclusion, I fyjel that a Jtronger competi'-ion among Western 
Railroads wil l serve our state's shippers and employees very well 
through increased efficiency and long-term viability. I 'jr^e nromot 
approval to this proposed merger. 

With sincere interest. 





M a i s o n ^ intermodal System 
^ ^ ^ ^ ^ ^ ^ ^ ^ 333 M a r k e l S t r ee t 

P . O B o r . 7 4 5 2 . S a n F r a n c i s c o , C A 9 4 1 2 0 

October 16. 1995 

Mr. Vemon A. Williams 
Acting Secretary 
Interstate Commerce Commission 
12lh Street & Constimtion Avenue. N.W. 
Washmgton. DC 20423 

0 Item No. 

Pao)^ Co'ant ' 

ilyoy. ^~Fyb 
T 

MICHAEL R CHECCHI 
General Manager 
(4151 957.4929 

REF: Finance Docket No. 32760. Union Pacific Corporation. Union Pacific Railroad Company 
and Missouri Pacific Railroad Company-control and Merger-Southern Pacific 
Corporation. Souihem Pacific Transportation Company, ct al. 

Dear Mr. Williams: 

1 am writing to you to extend my favorable support of the Union Pacific Railroad Company's 
application to merge with the Southem Pacific Transportation Company. 

I am the Vice President-General .Manager of Matson Intermodal System, an intermodal 
marketing company based in San Francisco, with offices throughout the United States. Maison 
I.itermojal ranks in the top 15 companies of its type in the intermodal industrv In 1994, 
Mat.son Intermodal arranged nearly 60,000 rail shipments on behalf of its customers. Prior to 
joining Matson, I worked for American President Companies as Director, Logistics. 

Matson Intermodal enjoys a favorable working relationship with all Class 1 railroads in the 
United Slates. It is my belief that a carefully structured combination of Union Pacific and 
Southern Pacific organizations will lead to a more efficient rail operation, translating into lower 
operating costs and lower/competitive rate levels for customers. The compromises reached with 
the Burlington .Northem/Santa Fe railroads appear to be prudent and should insure a cojnpetiiive 
market tor rail services. . :. 

Sincerely. 

OCT 2 01915" y i 

Michael R. Che..chi 
Vice Presdiem-General Manager 
Matson Intennodal Svstem. Inc. 

" I declare under penalty of perjury that the foregoing is true and correct. Executed on this ibth 
day of October 1995 " 

yj>Ju^j . dy 
.Michael R. Checchi 

F A X 1415)495-2731 
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Page Counc. 
/ OCNEMAL C C M M I T T t t OF A O J U B T M t N T 

W K M BROTHERHOOD OF 

CARL I JAMES, Chairman 

LOCOMOTIVE ENGINEERS 
D E N V E R & R m G R A N D E W E S T C R N R. R . 

P 0 BOX 7443 PUEBLO WEST COLORADO 81007 

PHONE (719) 547.2277 

October 16, 1995 

Mr. Vernon A. Williams, Secretary 
Interstate Commerce Commission 
12 & Constitution Avenue, N.W. 
Washington, D. C. 20423 

RE: ICC Finance Dockec No. 32760 Union Pacific Corporation, et al. 

Dear Mr. Williams: 

The undersigned, as Chairman of The General Committee of Adjustment of 
the Brotherhood of Locomotive Engineers, representing all of the engineers 
who are employees of the Denver and Rio Grande Western Railroad 
Company notifies the Interstate Commerce Commission and all of the 
interested parties involved m the Finance Docket referred to above, that 
this General Committed opposes the proposed merger because of the 
adverse effect this merger/acquisition will ultimately have on the 
employees represented by this Organization. 

Further, it is requested '.hat your office provide this General Committee 
will all correspondence that pertains to Finance Docket No. 32760. 

Sincerely yours. 

Carl L. James 
General Chairman OCT 191995 

rc: R. P. McLaughlin. President, BLE 
GCofA 
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COMMiTTEES: 
...L.'C AHv Vice CiaT 

MEAITM 

•CIASSPORTATION 

Cal i fornia ^Ccgislature 

BILL MORROW 
ASSEMBLVMAN SEVENS' "HIRO DISTRICT 

y 

$T*Tf eanroL 
P 0 BOX 94?«49 

SAC«AM€NTO C* >l?49 OOC' 

FAX 9'6, 3?183'9 
•mnocT omccs 
C**ANG€ COUNTV 

J"2«A o»S£0 ESPAOA SUITE ' t n 
SAN JUAN CAPtSTRANO CA 92*7^ 

PBOM ?'«|4»».2404 
fAX f7'4l<M.29M 

SAN DIEGO COUNry 
302 NOflTH HH.L STftEET 
OCEANSlOe CA 92044 
PMONE 6191 7̂ 7 6064 

FAX «19i '57 «0«' 

October 12, 1995 

Mr. Vernon A. Williams, Secretary 
I n t e r s t a t e CcrruT.erce Ccrjr.iccion 
Room 22:5 
Twelfth Street & Con s t i t u t i o n Avenue NW 
Washington DC 20423 

SUBJECT: Finance Docket No. 32760, Unic.-i. Pacific Corporation 
-- Control & Mercrer -- Southern Pac i f i c Rail Corp. 

Dear Mr. Williams; 

I would l i k e to o f f e r my support for the Unicn Pac i f i c and Southern P a c i f i c 
Control and Merger proposal referenced above, and to urge the I n t e r s t a t e 
Commerce Commission to take action to approve the applic a t i o n . 

The propose \ merger of the Unicn Pacific (UP; and Southern Pac i f i c (SP) would 
bring w i t h i t substantial benefits throughout C a l i f o r n i a . Railroad customers 
should see improved r a i l service, as a resu l t cf shorter routes and bett e r 
coordination of r a i l assets. After the merger, the combined U?/SP plans to 
i n i t i a t e truck-competitive smgle-carrier r a i l service between Southern 
C a l i f o r n i a and the Puget Sound region. I f successful, that new service should 
d i v e r t f r e i g h t from Ca l i f o r n i a ' s North-South I n t e r s t a t e highways to the 
r a i l r o a d , providing clear benefits to the motoring public. 

Shipper- of time-se- s i t i v e intermodal f r e i g h t and automobiles from Southern 
Calif,;. a should ste reduced delays and increased r e l i a b i l i t y f or t h e i r r a i l 
shipmen^^. Some shippers w i l l obtain better access to dist a n t markets, as 
t h e i r products and supplies w i l l move via a single r a i l r o a d rather than being 
handed ;;f f from one r a i l r o a a to another. 

For Southern Pacific customers, the UP'S? merger should provide an assurance 
that they w i l l receive high-quality r a i l service from a f i n a n c i a l l y strong 
r a i l r o a d well i n t o the futu r e . They w i l l gam the advantage of dealing with a 
merged r a i l r o a d with a broad route structure, and on'" that l.^s the f i n a n c i a l 
resources needed to invest i n capacity, technology and service improvements. 

For a l l of these reasons, I support the proposed Union P a c i f i c / Southern 
P a c i f i c mergeryXn« urge the I n t e r s t a t e Commerce Comm.-.ssion to giant i t s 
approval fc t^e /merger. 

Sincerely, 

B l l ^ L MCRR 
73rd Asse 

Item No. 

Page Count. 

. - i c t 

ftecesentirg Soum Qfarqe Counry îo*^^ Sar D-ego Counr/ nc;i>oir^gfr«'onowirf; commun ties Aeg«ar>'•HHIS A1150 ''eio Bonsa'i Bu«na Camp P^nowor Capsfaoo 
Seac^ Cansoac Dana Pen De UJZ PaiiOfoo* Lag r̂̂ a Beacf̂  .aguna Mms ^ u n a N.gue le-'ure A v e MissKXi V'eto Mofiarcn Bay Oceana 

Oceans-de Sir C e-er^te Sar juar Captstraoo Sar ^^.s Oev Sar Rey neignts San o^^o*'* Sô Jf̂  ^agura Sootn Ocean»«je Three Arcn Bay ano v.sta 





CLEDC WIOENEK. OKANAO* 
F I R S ' O iS 'R lCT 

I t n o i t MAUCH, LAMAR 

SECO. 0 DISTRICT 

JOHUn.SJULf. lAMAM 
THIRD DISTRICT 

iJ,y^ I t e m No. 

Board of County Commissioner ^̂ ê̂ cou t ^ c ^ 
PROWERS COUNTY 

P. 0. BOX 1046 

LAMAR, COLORADO 81052 
(719) 336-9001 FAX: (719) 336-2255 

Interstate Commerce Commission 
ATTN Honorable Vemon WiUiam.s 
12th and Constitution NW 
Washington D C 20423 

RE. Finance Docket 32760 

DOROTHY J, MC CASIIN 

C U R K T O T M E B O A B D 

jiMsiocaorrou 
COUNTY AOMiN iSTBATOf 

THOMAS I. SHtNN 
COUNTY ATTORNEY 

Dear Mr. Williams, 

We, the Prowers County Boarr* of Commissioners, wish to hereby express our strong opposition 
to the pending closure of the Union Pacific raihoad through neighboring Kiowa ani! Crowley 
Counties 

Thia rail line is a \ ital economic link to market for local agricultural products grown in Kiowa 
County, northern Prow ers C ounty and parts of other surrounding counties. Without this 
necessary rail link grain and other products would have to be shipped by truck to other railheads, 
at greatly increased cost ;:nd the resultant increased wear and tear on both Count\ and state 
highways. 

This pr'tential los.̂  ofthe only rail line in Kiowa and Crowley Comities would have a significant 
negative economic impact on the entire area ITie loss of rail transportation would resuh in the 
loss of the grain elevators. This resultant reduction in economic activity vvould lead to local 
businesses closing and people leaving the area due to a shrinking local economy and job market. 
The loss of people and businesses would funher concentrate the tax burden on the remaining 
farms, ranches and small businesses The loss tax base would lead to deterioration of County 
services and funher declines in economic activity This would also cripple the operauor. ofthe 
local scnool distncts which also depend on property taxes. 

The continuation ot this rail line is caicial to the economic viability of Kiowa and Crowley 
C ounties and the surrounding area of southeast Colorado, and the petition for abandonment 
should be denied 

Iliank vou tor vour consideration. 



ATTEST: 

Dorothy J McCaslin 
Countv Clerk 

Sincef«ly, 

Jobn R. Stulpr̂  \ ^ 
"̂Cliairman 

Crf., A \/^yy 
Clede Widener 
Vice Chairman 

,eroy E Maucb 
Comniissioner 
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SUN STUDS. INC. SUN VENEER DIV 
O F N E R A l . OFPiCES P H O N E 503-673-0141 . PAX 'v03-44C ?516 

SALES PHOME 503-672-5059 • PAX 503- f / ' 3 -62C3 
POST OFPiCE BOX 1127 • ROSEBURG O R E G Q M j n B » C 2 5 7 

t )i<(ca C! ttia Sacretary 

ti OCT 1 e HIS' 
• .— p f t 

October 13, 1995 

Icam No. U ^ ' ^ ' ^ " 

P a g e ^ o u n t / 

Liy^TTM 
I 

yTi'^^y'-yi 
/^y 

Interstate Commerce Commission 

Attn Fit.ance Docket 32760 

My name is Don Smith ard I am Sales Manager of Sun Studs, Inc located at Roseburc, 

Oregon. We n;anufacture and sell studs and veneer ind ship our products on tli? CORP railroad 

who interchanges our shipments to the Southem Pacific at Eugene Oregon. Last year we shipped 

560 carloads to various points in the U.S. with our primary markets being California, Nevada, 

Arizoita, Utali, Colorado and v arious other points in the U.S. 

Sen'ice is of prime concem to Sun Studs and to our custc.ners. We see the merger of Union 

Pacific and Southern Pacific as a real benefit to our company. It vvill provide us with new shorter 

single li';e service to the important Las Vegas, Nevada mai1<et. It will also give us expanded 

markets to reach the Los Angeles basin and single line service to many points m the Midw est. The 

combined system wil! provide additional equipment at our facility vvith better turi times on the 

cars and more llexible car supply. We see approval ofthis merger a£ necessary for Southern 

PaciiV and Union Pacitic to efiectively compete with the BNSF system. We want a healthy rail 

systen. place and strongly support the Commissions approval ofthis merger 

i . Do?, Smith declare under penalty of perjury that the foregoing is true and correct Fuitlier 

I cert ity- that I am qualified and authorized to file tliis verified statement. 

Executed on this 13th dav of October, 1995. 

Don .Smith 

Sales Manager 

Sun Studs, Inc. 
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NORTH COAST RAILROAD AUTHORITY 

Item No, 

Page Count 3 

October 13, 1995 

Interstate Commerce Commission 
1201 Constitution Avenue. N W. 
Washington, D C. 
20423 

Re: Finsnce Docket 32760 

Gentlemen: 

The attached verified statement is in '-.upport of the proposed merger 
between the Southern Pacific and Union Pacific Railroads We have watcned 
this development with interest and see it as a positive step for the connecting 
short lines and shippers utilizing these respective Class 1 ccrners Having 
worked with both the Union Pacific and Southern Pacific, I well know and 
understand the inherent benefits that can follow this proposed merger 

Thank you for the opportunity to submit this support letter as a formal 
statement of endoisement. 

tdward M /v/lcLajgniin 
Chief Exe<iutive Officer 

cc David R Hebert 

o.rnaSocteta'V 

0C1 u 

4 West 2nd Street E'jreka CA 95501 Phone (707)441-1625 Fax:(707)441-1324 



NORTH C0.4ST RAILROAD 

Ciiica cr iha Ssr-.—-ry 

OCT 18 WS' 

VERIFIED STATEMENT 

OF 

EDWARD M. M C L A U G H L I N 

DAVID R. HEBERT 
on behalf of 

NORTH COAST RAILROAD 

October 12, 1995 

Edward M, McLaughlin is the Chief Executive Officer, and David R, 
Hebert, General Manager for the North Coast Railroad, 4 West 2nd 
Street, Eureka, CA 95501. (707) 444-8055: Fax (707) 441-1324. 

The North Coast Railroad (165 rniles long including branch lines) is the 
only railway into Northwestern California, Our system operates between 
V*'illits and Eureka. Calif The company annually snips 4 000+/- cars 
primarily haulmg finished lumber and related building materials, powered 
milk, rock and other general merchandise to markets throughout the 
Western United States and California We interchange our freight to the 
California Northern Railroad (CFNR) at Willits where it is delivered to 
Suisun-Fairfield for interchange with the Southern Pacific Railroad 
(SPRR) The NCRR and the CFNR represent the only railroad 
infrastructure into Northwestern California It is therefore very important 
for our operations tD have a stronger and more diversified interchange 
partner, i.e a merged SP/ UP Railroad. 

The NCRR fully understands that Union Pacific and the Southern Pacific 
are requesting autnority to merge We support tmr, as a means of 
improving service and strengthening competition When the BN/ATSF 
merger was announced over 18 months ago, it was Edward M. 
McLaughlin's personal opinion that the only strategic planning option 
open to Union Pacific was to either take over the struggling Southern 
Pacific or merge with a major east Coast Based Carrier, Southern Pacific 
was my first choice as a suitable partner. 

In terms of supporting this merger we see the Southern Pacific's car 
supply and general dependability should be improved with stronger and 
more decisive management style found on the Union Pacific More to the 
point, this merged Class I railroad may be more responsive to the NCRR 
and Its shippers in terms of timely car supply and equipment utilization. 

North Coast Railroad, 4 West 2nd Street. Fureka, CA 95501, Phone (707) 444-8055; Fax (707) 445-1324 



Verified Statement 
October 12, 19*^5 
Page 2 of 2 

5. The combined strengths of both the UP / SP Railroads should prcvide 
both more rapid service and a larger synergistic transportation network for 
all connecting short lines and related shippers Additionally these short 
lines and shippers alike should enjoy expanded market opportunities with 
a more diverse single line movement. 

6. In summary, the North Coast Railroad and <\r. shippers dGpen'^ the 
services of the Southern Pacific Railroad. Generally speaking, we believe 
the merger of Southern Pacific with the Union Pacific will improve rail 
transportation for Northwestern California 

VERIFICATION 

We, Edward M. McLaughlin, and David R Hebert. jointly declare under 
penalty of perjury that the foregoing is true and correct. Further we certify tha: 
we am qualified and authorized to file this verified statement Executed on 
October 13. 1995. 

Edward M f^cLaughlin 
Chief Executfve Officer 

David R Hebert 
General Manager 

North Coast Railroad, 4 West 2nd Street. Eureka, CA 95501, Phone (707) 444-8055; Fax (707) 445-1324 
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—oy^jM. COMMITTEES; 
^-VERNMENTAl OBGANIZATION 

Vice-Chanman 

MEMBER 
Ak-iRICULTURE 

ELECTIONS, REAPPORTIONMENT 
AND CONSTITUTIONAL AMENDMENTS 

INSURANCE 

JOINT LEGISLATIVE AUDIT 
COMMITTEE 

BILL HOGE 
ASSEMBLYMAN. FORTY-FOURTH DISTRiC r 

October 6, 19ift5 

The Honorable Vernon Williams 
Secretary, I n t e r s t a t e Conr.erce Conmission 
12th & Constitution Avenue, N.W. 
Suite 2215 
Washington, O.C. 20423 

Dear Secretary Williams: 

I support the proposed merger of the Union Pac i f i c (UP) and 
Southern Pac i f i c (SP) r a i l r o a d companies and I strongly urge the 
I n t e r s t a t e Commerce Commission (ICC) to grant approval. 

The merger of UP & SP w i l l benefit C a l i f o r n i a , and indeed, 
the whole country. Increased compecition with the recently 
merged 'Turlington Northern/Santa Fe r a i l r o a d w i l l d i r e c t l y 
b e nefit shippers and receivers. And as always, increased 
competition w i l l r e s u l t 
consumer. 

:n better service and lower costs f o r the 

I t i s my understanding that i f the ICC prevents the proposed 
merger, SP w i l l continue to be i n a f i n a n c i a l l y precarious 
p o s i t i o n which could u l t i m a t e l y lead to decreased competiti^:; '̂.nd 
j obs. 

Again, I believe the best course of action i s f o r the ICC to 
allow the UP/SP merger to take place as planned. 

Sincerely, 

^ ^ ^ ^ 

BILL HOGEi^/ 
Assemblyman, 44th D i s t r i c t 
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Van Waters & Rogers Inc. 
bubsidiary of U n i V a r p "^yyt,. ' U i 

'•y...'. y^ 

PQ hlX 34325 
SEATTLE WA 9£; 124-1325 

j y , . j 6100 CAfilLON PCIM 
•' ' KLAND WASHINGTON 9803J 

/ ^-->- PHONE 1206) 889-34aD 
•O ' ^ ' h - y ^ - ' FAX (206) 889-4-03 

October 13,1995 

The Honorable Vemon Williams 
Office of the Secretary of the I.C.C. 
Washington, DC 20423 

Dear Sir: 

Please accept this statement from Van Waters & Rogers opposing the merger of the Un'on 
Pacific and Southern Pacific railroads. 

Sincerelv, 

Earl C. Williams 
Manager, Transportation Procurement 

EV 

Attachment 

OCT 1 e IW 

I ' 

We are tne first choice 
We anticipate and provide the best m customer-valued distribution services. 



October 11, 1995 

VERIFIED STATEMENT 
OF 

EARLC WILLI.WIS 
ONBEH.ALFOF 

VAN WATERS & ROGERS, INC 

My name is Earl C Williams and I am the Manager, Transportation Procurement for Van 
Waters and Rogers Inc and we are located at 6100 Canllon Point, Kirkland. WA 98033 I 
have been in this position for 18 years and an-, responsible for the transportation and 
distribution of chemicals to our 106 distribution earners throughout the United States Prior to 
this I worked as a Westem Intermodal .Manager for the Chicago and Northwestern Railroad 
for seven years 

Van Waters and Rogers is the world's largest distributor of industrial chemicals We have 18 
leased tank cars and receive of 2,000 carloads of chemicals per year which we buv from the 
major chemical manufacturers in the United Sutes. We use the services of UP, SP, BN, 
ATSF. CR, CSXT and Norfolk Southem. 

Van Waters and Rogers does not support the merger ofthe Lnion Pacific and Southem Paciti? 
Railroads as w e have serious concem over the level of competition of when the two railroads 
merge We just recently tried to gain competitive rates on chemical in the East and found 
competition to be non-e.xistent Although two railroads <CSXT and Nortbik Southem) could 
have submitted competitive bids, they declined to bid on the points served by the other railroad 
1 believe the same thing will happen in this case It is especially critical to us as most of the 
chemical tralBc desi.ned to us originates in the Houston area which is currently served by the 
SP. KCS and the UP The KCS will be "blocked" trom handling any ofthis traffic and we will 
be left with only one carrier to establish rates for all of our chemical business This will 
increase costs to us and ultimately the end user oftiie products that are made trom chemicals 

Van Waters and Rogers can not support the UP and SP : lerger We would however entertain 
the idea ofa merger of an Eastem railroaJ with either the UP or the SP 

Earl C Williams 

cc SenaM Slade Ckrtoa US Senate 
Senator I'atn MurTa\ . US Senate 
kc"p Jmufa iJuim. Eighth Congressional Distnct 

iiIaIt:'̂ R 
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October 10, 1995 

Inte r s t a t e Conmerce Commission 
ATTN: Finance Docket jZ^eo 
1201 Constitution .\ye. , N.W. 
Washington, D.C. 20423 

This is a v e r i f i e d statement of DcAnn Carlton 
on behalf of the WCTU Railway Company. I have 
worked for the WCTLJ for sixteen years and have 
held the t i t l e of Manager of Operations for the 
past 4 years, p r i o r to that I wa-? the o f f i c e 
manager. 
The WCTU Railway is a switching vard located i n 
the WTiite City I n d u s t r i a l Park. Our main commod­
i t y is wood products, we also handle chemicals, 
cement and asphalt. We are served by the Central 
Oregon and Pacific Railroad, short l i n e r a i l r o a d , 
who is served by the SP. 
I an in support of the UP/SP merger and believe 
i t w'ould be i n our company and customers best 
i n t e r e s t . We hope that the merger would bring 
mor3 e f f i c i e n t routes md service times and a 
better car supply. We have lost a l o t of business 
over the last few years to trucks due to the SP's 
service and rates. 

I , DeAnn Carlton, decl?re under penalty of oerjury 
that the foregoing is true and correct. Further 
I c e r t i f y that I am q u a l i f i e d and authorised to 
f i l e t h i s v e r i f i e d statement, n.xecuted or. October 
10, 1995. 

m 
I I I . AmemOefotTheMamwoGfOupoloomcanies 
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Goodpasture^ Inc, PHONE 806 - 637 2541 

October 1-1.1995 

P O 80X912 

BROWNFIELD TEXAS 79316 
FAX 806 - 637 3089 

Mr. Vemon A. Williams, Secretary 
Case Control Branch 
At tn: Finance Docket No. 32760 
Interstate Commerce Commission 
1201 Constitution Avenue N.W. 
Washington, D.C. 20423 

RE: Union Pacific Corp., Union Pacific Co. and 
Missouri Pacific Railroad Co. control and merger 
Southem F<:icific, Southem Pacific Transportation 
Company 

Dear Sir: 

Goodpasture, Inr . is a shipper located in Brownfield, Texas P.O. Box 912 79316 
and Seagraves. Texas on the SWGR Railroad. My name is Ken Keei-!ey, Traff ic M inager 
for 20 years in charge of moving all rail traff ic. 

Goodpasture is a Grain and fert i l izer company shipping and receiving freight 
f rom various locations in the westem half of the United States. Goodpastuie, Inc. has 
over one hundred dealers that they supply fertil izer for the various farmers. 

Goodpasture, Inc. has only one main supplier of nitrogen ferti l izer solution at the 
present located on the ATSF. Goodpasture, Inc. supports the UP/SP merger in a:eir 
ef forts. As a shipper dependent on SP service Goodpasture welcomes the merger as a 
means of ensuring that we receive top quality rail service from a financially sound 
carr ier wi th single line access to Lubtx}ck, Texas from various MP.'SP origins. 

This merger would ensure competitive benefits with the BN/ATSF merger giv 'ng 
Goodpasture, Inc. two routes to receive inbound freight. 

VERIFICATION 

j t^ i fA/ 'B '^ ' i declare under penalty of perjury that the 
Fu foregoing Js tme and correct . Further, i certify t ha t ! am qualified and 

authorized to file this verif ied statement. Executed on / p — / / — " r f 
(Date) 

pw 

ENTERED 
Otfics of the Secretary 

OCT 1 -

Part of 
Piiblic Record 
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'My-Wyom/no^fafe Legislature 
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October 5, 1995 

The Honorable Vernon A. Wi l l i a m s 
Secretary 
I n t e r s t a t e Commerce Commission 
T w e l f t h S t r e e t and C o n s t i t u t i o n Avenue, N.W, 
Room 221": 
Washington, DC 20423 

RE: Finance Docket No. 32760, Union PackCic 
Co r p o r a t i o n . , et a l -
Co n t r o l S. Merger- ."Southern P a c i f i c 
C c r p o r a t i o n . , e t a l . 

St'nale 

SENATOR GUY E CAMERON 
Senate District 7 - Ua'amie County 
P O Box 5066 
Cheyenne Wyofning 82003 

Comml t taM: 
T'avel. Recrpation i WHdlite 
Minerals Business 4 

."conomtc Development 

Dear Secretary W i l l i a m s : 

I am w r i t i n g t o ask your support an^' approval of the Union 
P a c i f i r - S o u t h e r n P a c i f i c merger. The presence of two competing 
r a i l r o a d s i n Wyoming has b e n e f i t t e d W/oming consumers, producers, 
the s t a t e and l o c a l t ax base, and the o v e r a l l economy. The pro­
posed merger w i l l provide s i g n i f i c a n t cost savings, from reduced 
overheads -̂ d use of ;he best systems of Union P a c i f i c R a i l r o a d 
and Southe P a c i f i c R a i l r o a d , w i l l improve e f f i c i e n c y and j u s t i f y 
increase'' investments t o expand capacity and improve s e r v i c e , a l l 
b e n e f i t t i n c the Wyoming economy. 

As a means to imorove r a i l s e r v ice and strengthen c o m p e t i t i o n , 
I s t r o n g l y support t h i s merger. 

S i n c e r e l y , 

Guy (>atneron 

CC: David Fischer 
(Union P a c i f i c R a i l r o a d Company 
1416 Dodge St., Km 801 
Omaha, Nebrask-i 68179 ENTEBED 

Office ot tne Secretary 

OCT U ?995 
m Part of 
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0 El̂ lTERED 
Offica ot tne Secretary 

OCT 1 6 1995 
r^n Dart of 

1 i roaa Co 
i ^ i c 

PAT GABRIEL 
Comimssioner Chairman 

TIM SULLIVAN 
Commissioner 

LEAH TALBOn 
Commissioner 
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California J^tatc Senate 

SKN.ATOR 

LON ROGERS 
Seventeenth Senatorial District 

October 10, 1995 

y 'ZS;^ P O BOX 902725 
" ^ ^ ^ N V ' - W A L E CA 9 

PLEASE RESPOND TO 

Q SACRAMENTO CrF ICE 
STATE CAPITOL 
SACRAMENTO CA 95814 
916-44„.6637 
FAX 9 i s . « 3 - 4 0 1 5 

• P O BOX 1716 
B A R < ; T O W C A 923'2-1716 
619-262 1716 

• P O 8 0 X 2 3 6 0 
HESPFRIA CA 92340-2360 
619 >49-177l 
FAX 619-949.0170 

MDALE CA 93590 
•'̂ WrS-266.9353 
* X ) f t>05.266.l237 

SOX 8or 
FttOGECREST CA 93556-0803 

64 2515 

Honorable Vernon Williams, Secretary 
I n t e r s t a t e Commerce Commission, Room 2215 
Twelfth Street and Constitution Avenue, N.W. 
Washington, DC 20423 

Docket: Finance Docket No. 32760, Union Pacific Corporation--
Control and Merger -- Souuhern Pacific Rail Corporation 

Dear Secretary Williams: 

I am w r i t i n g i n support of the proposed merger of the Union Pa c i f i c 
Qi.d Southern Pacific r a i l r o a d s , and to urge the I n t e r s t a t e Commerce 
Commission to give i t s approval to thi3 merger. 

rhe merger of the two railr o a d s appears to have substantial public 
benefits, including benefits to C a l i f o r n i a shippers who w i l l see 
gr e a t l y improved service f or intermodal and carload t r a f f i c moving 
between C a l i f o r n i a and the rest of the U.S. For C a l i f o r n i a shippers 
now served by the UP, the merger UP'SP r a i l system should also be able 
to provide new opportunities to more e f f i c i e n t l y move r a i l f r e i g h t 
cross the SP's southern corridor l i n e s . 

Vigorous competition i n r ^ i l service i s a key to growth i n our free 
market economy. By reaching au agreement with the Santa Fe/Eurlington 
Northern r a i l r o a d to provide competitive r a i l service at a l i points 
where the merger between the UP and SP would leave a shipper wi t h only 
one r a i l r o a d option, the UP/SP have show, t h e i r commitment to 
preserving r a i l competition. The UP/SP and SF/BN should provide 
strong head-to-head competition for r a i l service that w i l l benefit 
C a l i f o r n i a shippers and, ult i m a t e l y , consumers. 

Bee .use of the many benefits of the proposed UP/SP merger, I urge tha 
I n t e r s t a t e Comm.erce Comm.ission to give i t s timely approval to the 
UP/SP app l i c a t i o n . 

ENTErtED 
O*: 3 ofthe Secretary 

CCT 1 6 199D 

priPaftof ^ 

S i n c e r e l y , 

DON ROGERS 

DAR:abr 
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AnCHEB DANIELS MIDLAND COMPANY BOX 147C DECATUR. ILLINOIS 62525 TEL: 217 42^ -^ 

October 10, 1995 

Vernon A. W i l l i a m s , Esq. 
Secretary 
I n t e r s t a t e Commerce Commission 
12th & C o n s t i t u t i o n Avenue, N.W. 
Washington, DC 20423 

RE: Finance Docket _No. 3276Q^_ Union P a c i f i c C o r p o r a t i o n , 
Union P a c i f i c R a i l r e a d Company and M i s s o u r i P a c i f i c R a i l r o a d 
Company C o n t r o l and Merger - Soutnern P a c i f i c R a i l 
C o r p o r a t i o n , Southern P a c i f i c T r a n s f o r t a t i o n Companv, St. 
Louis Southwestern Railway Company, SPCSL Corp. and The Denver 
and Rio Grande Western R a i l r o a d Company 

Dear Secretary W i l l i a m s : 

Please e n t e r an appearance i n the captioned proceeding f o r the 

undersigned on be h a l f of Archer Daniels Midland Company, whose 

p o s i t i o n i n t h i s proceeding w i l l be a r t i c u l a t e d subsequently, and 

place the under.' -'ned on th-. s e r v i c e l i s t t o r e c e i v e copies of a l l 

p l e a d i n g , orders, and .notices. 

iNTLP.t 
0«ico o< tn» Secretary 

P a n VJ? 
p:,biic Record 

11 
i i 

Sincerely, 

(Name;) 

Director Rates - Grain 
( T i t l e ) 

Archer Daniels Midland Company 
P. 0. Box 1470 
4666 Faries Parkway 
Decatur, I L 62525 

cc: A r v i d E. Roach, I I , Esq. 
Paul Cunningham, Esq. 
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H Y K L INE ( N O R T H AMERICi») I N C . 

CORPORATE HEADQUARTERS 
300 LiGHTiNG WAY, 5th FLOOR 
SECAIJCUS, N.J. 07094 
Telephone : (2011 330-3000 
Fax . (201)867-9059, (201)864-9180 

OcTobe- 1 1, 1995 

y 

l 1 

Interstate Commerce Commission ..„L' 
1201 Consti tut ion Avenue NW 
Room 1324 
Washington, D C. 20423 

VERIFIED STATEMENT 
OF 

MICHAEL E. STRICKLAND 
ON BEHALF OF 

NYK LINE (NORTH AMERICA) INC. 

SUBJECT Fhiance Docket No. 32760 , Union Pacific Corporation, Union Pacific 
Railroad Company, and Missoun Pacific Railroad Company - control and merger -
Southern r'acific Rail Corporat ion, Southern Pacific Transportation Company, et al. 

1 . Witness Credentials 

My nam-- is Michael E Str ickland, Senior Vice President Operations, NYK Line 
(North A rica) Inc.; North American Headquarters, 300 Lighting Way, 5th Floor, 
Secaucus, NJ 07094 . I graduated from the University of Oklahoma m May 1972 
wi th a BSA degree in Market ing and Finance. I was employed by Matson 
Navigation Co., and its subsidiary Matson Agencies Inc. from 1975-19S8. For 
eight of these years I was Vice President and General Manager of Matson 
A' jencies Inc., a full service agency company representing various international 
ocean carriers m the thirteen western states. 

I joined NYK Line 'NA) Inc. in June of 1988 as General Manager of the Western 
Region, and • as pron^oted to Vice President of the region m 1 9 9 1 . I assumed my 
Current posit ion of Senior Vice President and General Manager of Operations in 
April 1995. I am also Senior Vice President of Centennial Exoress Corporation 
(Centex) a Chicago ba.«:ed rail management company owned by NYK. I serve on 
the Board of Directors of both companies. 

In m,y current ca' iacity I am responsible for all NYK operational matters in the USA 
and Canada. My duties require that I have a good working knowledge of all 



-•ailroad operations in the USA and Canada especially as they relate to 
internationaf cargo movement over the Pacific Coast gateways. 

2. Company Background 

NYK IS a leading global logistics megacarrier. Our containerships call most ports 
on he east and west coasts of North America, including Seattle, Portlano, 
Oakland, and Los Angeles. Directly, and through our Chicago-based Centex 
subsidiary, we buy rail transportat ion for import/export traff ic between these ports 
and most major metropolitan areas m North America. Centex also buys 
transportat ion for domestic shipments moving over many of these same lanes. 
Though our primary western rail carriers are Southern Pacific (SP) and Burlington 
Northern (BN), we also use the services of Union Pacific (UP and Santa Fe (SF). 
Our total annual container load count wi th these rail carriers exceeds 125 ,000 . 

3 Company Position on UP-SP Merger 

We support the merger of Union Pacific and Southern Pacific ?' a necessity to 
Improve SP service and to present effective competi t ion to ^Se recently combined 
BNSF system. 

4a. Support ing Reasons - General 

In our view, necessary competi t ive improvement in SP operations wil l occur much 
earlier wi th UP involvement than wi thout it. Further, we believe that UP could 
provide some balance wi th BNSF, but SP alone would be disadvantaged. We have 
concluded that UPSP wil l be stronger competit ively wi th BNSF than would UP and 
SP separately. 

As a user of what until receritly we.e four major western rail earners, we 
appreciated the availability of transportation competi t ion and supply. Three 
carriers remain, but we feel that the issue now is how to best maintain this 
competi t ion and supply. Is it to have one huge system, one strong-but-vuinerable 
system, and one relatively weak system? Or is it to have two huge systems? We 
feel the latter is the best way at this point, thougfi ws have a concern. It seems 
likely to us that a duopoly will not contribute as much to rate competi t ion as did 
the four-carrier-system. We hope and expect that the operating efficiencies and 
improvements projected by these two systems will be shared wi th their customers 
to address this concern. 

4b Support ing Reasons-Specific 

Two of NYK's key import lares are from the Port of Los Angeles o Chicago ano 
St. Louis. Two of our key export lanes are from Chicago and St. Louis. The 
intermonoi routes planned b-, UPSP to serve these lanes hold premise to increase 
the sr.hedule reliability and decrease the transit time of these compone ns of our 
'ogistics system. 

Similarly, we expect improvement between Los Angeles and both Dallas and 
Memphis. These points are important both as local markets and as distr ibution 



centers foi our customers. !n addition, this lane is part of our logistics route 
between Los Angeles and the Southeast. Thus, shorter transit times will benefit 
our customers m the Southwest and Southeast. 

The merger of UP and SP will allow NYK access to single-line intermodal service 
between Los Angeles and the Laredo border crossing. Today, we use trucks 
between Laredo and S?n A.itonio. 

5. Conclusion 

To benefit our customers through intermodal rail service improvements, and 
through effective competition, we bjlieve the merger of the Union Pacific and 
Southern Pacific is essential. NYK supports the application, but we add a 
condition related to the concern described above m paragraph two (2) of Section 
4a. If certain issues concerning effective competition are not addressed to our 
satisfaction, NYK reserves the right to withdraw or modify this statement and to 
file any and all objections that are necessary for the protection of our customers 
and NYK. 

VERIFICATION 

STATE OF NEW JERSEY) 
COUNTY OF HUDSON) 

Michael E. Strickland, being first duly sworn, deposes and says that he has 
read the foregoing document, knows the facts averted therein, ^rhd that the same 
are true as stated. 

Subscribed and sworn to before me this f i t h day of October 

My Commission Expires: 

'otary Public 

1̂ ••*"Tr> .- r 

JACQUEUNF. K. COINS 
NOTARY "L'BLIC CF N.W JSR'.EY , 

My Commiii.on txpires A>.g. 27, 1/98 *i 

v.. ^yS 
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October 11, 1995 

Mr. Vernon .\. Williams, - ^ 
.'Acting Secretary. 
Interstate Commerce Commission, 
]2th St. .jid Ci,i»sti;ution .\\e., N.W.. 

OCT f ? f9J5 
: C . - „ , 

Slocan Group 
A^pot Executive Pâ K 
24C - 10451 Sheilbncge Way 
RlC^!r^cnd. Bntisri GoiuniDia 
Canaca V6X 2W8 
-^x -VA, 27a-73'b 
Tel. (604) zra.mi 

R. erence. FINANCE DOCKET NO. 32760. I.VION FACi. T 
CORPOR.ATION. VSIOS PACIFIC RAILROAI; (O.MPANV WV 
.NnS.SOL-RI PACmC RAILROAD COMPANY -CO\TROI ANL 
MERGER-SOl THF.RN PACIFIC RAIL CORPORAIION 
SOLTHERN PACIFIC TRANSPORTATION COMPANT, et al. 

Sioo.in Forest Products Ltd. of Richmond. B. C. is writina this letter as a means of 
.^jppon • ' ĥe proposed merger between the Umon Pacific and Southern Pacifi.̂  Railroaas. 

hlocai rorest Products Ltd. is an integrated forest produces company ^r.iricur:\ m the 
î rovincî  ct f.ritish Columbia which operate 10 sawmills, 1 1/2 plywood pla.v neer 
pl?nt. a pulp mill, a -lewspnnt mill and are presently constructing an Oriented .r,] .soard 
facf.it-, >.vhich will ha. i estimated pioduction of 400 million square feet. \\ hile of the 
Sloca-i production faciliuc-s are located in the Province of Untish Columbia, tl 
of products produced are sold and siiipped into the U.S. market. mamntv 

Slocan Forest Proauct.5 Ltd. believe a merger between the Union Pacifi. Southem 
:.:r would not only be desirable, it is n.c.-,sar>. This commert is based on !:,'-rstate 

Co.Tmerce Commission August approval of -he Burlington Nonhern Santa Fe mi- -
application We funher believe th .pprovai of the Union Pacitlc-Southem Pacitk • •,. r̂ .. r 
apphcation is necessary to inainTaii; a competitive rail transportation corndor on the . >. 
west coast. We believe that the puoosed merger would be in our compuiy's best interest as 
well as the interests of othei shipper. 

It;em No.. 

Page ^oyvA 
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Many of the products produced by Slocan are destined to the Westem U.S. market, 
particularly newsprint, OSR (forecasted), lumber and woodpulp (to Mexico). A combined 
LP SP will provide a compeutive alternative to the newly created BN SF. We are very 
concerned about die long-term viability of the Southem Pacific without the necessary capital 
investment (hat would be provided by the Union Pacitic. We concur wuh the statement 
made by the SP's chairman, Phil Anschutz. that the SP can't make it aione in the wake of 
the BN SF merger. 

further believe operating agreements should become pan of the process th..v 
v« Jic. f oth the UP-SP and BN-SF access to certain markets and corridors they do not 
reach .:::<-v;tly. In this regard we would like the JP-SP to bc granted running rights over :\c 
BN-Sf from Van..ouver. B. C. to Seattle, Wash. This action would result in a competiuve 
rail route from \Vestem Canada to the U.S. west coast inarket area. 

Slocan Forest Products Ltd. supports the application >f the Union Pacitic and 
Southern Pacific Railroad to merge operations and urge the interstate Commerce Commission 
to handle the application in an expedited manner. 

Yours trui'. . 

SLOCAN IOR ESI PRODUCTS LTD. 





Wyoming State J.^egislature 
213 State Capitol ' Cheyenne. V#yomina 82002 / Te lephone 3 0 7 / 777 7881 

Th£ Honorable Vemon .4. Wiiiiaims 
Secieter; 
h'ltersiate Commerce Commission 
Tvelfth Street arid Constimnori Awnue. M W 
Room 221^ 
vVa '̂hington, DC 20̂ 2̂3 

RE. Fmance Docket Mo 32760. Union Pacific Corp , et al 
Con'rnl .?r Merger - Southern Pacific Raul 'I'Drp , et ai. 

S. 7 / ( / / l -

SENATOR ROBERT GRIEVE 

Maiority Floor Leader 
,.-n,, ' , . ;5r,'r,ct ' ' 

AlUdry CJ 'OOP C )unt e.s 

Staf Route B J » i-'OO 
S.ive'v Wyjminq &2')3? 

Committees 

Mdn.igorr'oni Counc; 
Rules ana Proceau'e 

0 

Dear Secretajr/ V/illiajris: 

I am jubmittuig thu ^tiieinent m support of the proposed merger of Union Pacific and 
Southem Pacific Railroad? TJus rj:ierger ^/iH directly benefit W'.«ormri? '3 economy It TTH 
also provide fair compentioA for tfie lailroan by ei.vie the Union Pacific the oppornjrar:,' to 
cfiailenge the rriarkets ser/ed by tfufc recent merger of tfie BiarlmsriDn Uorthern •<C[A Santa Fe 
RdllifDadS 

The Uni»3n Pacifi: has pia.vied an importaait •cok and partnersh-p m the econoimrs of 
',Vvor.rre I oehe'.ie tfiat tl e appi-Ov*al of tfie proposed rnergsr •5/111 ha''/e si?-rufiCdUfit Lmpact 
on the a.bilit;,- of Vi'yommg producers ID reach ne-7/- nwV^ts !)x>A generate additional 
economic benefits for tfie'state Aiso, tfie additionai traffic on Uruon Pacific's rnarn lixie 
•7/111 reate additional empIo vTOentopportuiutoes 

With tJifi recent trackag-e nght agreement betr̂ feen Union Pacific aind the BNi'Santa Fe, 
rfiol competition ?/iil be pi-esei'/ed i-esultmg in -.amorous efforts for efficiencies and 
unprovTed ser.ice for W-.̂ oming customers such as coai. soda .ash, ajnd •;rain producers 

Tongly ijuge yv'xt prompt appro'/al cf this merger 

Smcerely, 

y y y - . 
Robert Gne'.'e 

cc Da r̂jd Fiscfier 
(Union Pacific Railroad Companv 
Hit. Dodge St , Rrn SOI 
Omafi.j , i^E f'8\79) 

I tem Nv-). 

Page ,2punt / .Count ' 
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WRITER'S DIRECT DIAL NO. 

(202) 463 2510 

October 11, 1S95 

SUITE J«00 
SJ5 MAJUCET STRfET 

SAN FRANQSCO. CA »4104 
TFirr'oi^ (415) r>t..}»»i> 

FACSIMILE i41!i »9»-2»79 

StTTE S'.O 

15 EXCHA.«JGE FLACE 

lERiET c m . NaO7J02 

TEt.EFHONl (201)»15 0100 

FACSIMILE (JOl) 915-OWI 

The Honorable Vernon A. Williams 
Secretary 
I n t e r s t a t e Commerce Commission 
Room 2215 
12th and Constitution Aven-ie, N.W. 
Washington, D.C. 

Re: Finance Docket No. 32760 

Dear Secretary Williams: 

I enclose for f i l i n g on behalf of the I n t e r n a t i o n a l 
Brotherhood of Teamsters an o r i g i n a l and twenty (20) copies of 
(1) P e t i t i o n f o r Leave to F i l e Respcnse to Applicants' Reply to 
IBT's Pe t i t i o r . to Reop.-?n Decision No. 3 and (2) I n t e r n a t i o n a l 
Brotherhoou of '^eamsters' Response to Applicants' Reply to IBT's 
P e t i t i o n to Reopen Motor Carrier Waiver Decision. I also erclose 
a disk containing IBT's P e t i t i o n and Response i n WordPerfect 5.1 
format. 

Extra copies of IBT's pleadings are attached. Please 
date stamp the copies and return them to us via our m^essenger. 

i . 

Thank yeu f o r your a t t e n t i o n to t h i s matter, 

Sincerely, 

y / y^ ocr t 11995 I . 
i 

ii 
~zzy 

Marc J. Fink 

Enc losurea-„ -

cc: The Honorable Jeroma Nelson 

ii.;;9.oo72.oi.oo.oi 



ORIGINAL 

BEFORE THE 
INTERSTATE COMMERCE COMMISSION 

Finance Docket No. 32760 

UNION PACIFIC CORPORATION, UNION PACIFIC RAILROAD COMPANY 
AND MISSOURI PACIFIC RAILROAD COMPANY 

— CONTROL AND MERGER — 
SOUTHERN PACIFIC RAIL CORPORATION, S0UTHEPJ4 PACIFIC 

TRANSPORTATION COMPANY, ST. LOUIS SOUTHWESTERN RAILWAY 
COMPANY, SPCSL CORP. AND THE DENVER AND 

RIO GRANDE WESTERN RAILROAD COMPANY 

INTERNATIONAL BROTHERHOOD OF TEAMSTERS' RESPONSE TO APPLICAf^TS' 
REPLY TO IBT'S PETITION TO REOPEN MOTOR CARRIER WAIVER DECISION 

The I n t e r n a t i o n a l Brotherhood of Teamsters ("IBT") 

hereby responds t o the A p p l i c a n t s ' Reply t o IBT's P e t i t i o n t o 

Reopen, f i l e d October 4, 1995. IBT's P e t i t i o n t c Reopen, f i l e d 

September 25, 1995, requested t h a t the Commission r e s c i n d the 

waivers removing t h r e e a f f \ l i a t e d motor c a r r i e r s ( O v e r n i t e , SPMT, 

and PMT) from the d e f i n i t i o n of " a p p l i c a n t c a r r i e r s " i n 49 C.F.R. 

§ 1180.3(b). 

IBT'S PETI''TON TO REOPEN I ' i A PROPER PLEADING 
UNDER THE COMMISSION'S RULES 

Ap p l i c a n t s argue f i r s t t h a t IBT's P e t i t i o n t o Reopen i s 

not a proper p l e a d i n g . I n support of t h i s p o s i t i o n . A p p l i c a n t s 

note t h a t 49 C.F.R. § 1180.4( f ) ( 3 ) s t a t e s t h a t r e p l i e s t o 

p e t i t i o n s f o r waiver are not p e r m i t t e d . This ."ule. A p p l i c a n t s 
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assert, would be circumvented by allowing waiver decisions to be 

reopened. 

Applicants' argument f a i l s for two reasons. F i r s t , i f 

Applicants' reasoning were adopted, waiver p e t i t i o n s wouid be 

e f f e c t i v e l y converted i n t o ex parte proceedings. Under 

Applicants' theory, interested party comment would be precluded 

both before and a f t e r the waiver decision i s made. Applicants 

e s s e n t i a l l y argue t h a t , with respect to waiver p e t i t i o n s , 

interested p a r t i e s t h a t are once excluded should be always 

excluded. This reading i s inconsistent with the presumption of 

access by interested p a r t i e s embodied i n the Administrative 

Procedure Act, as well as with fundamental tenets OL due process. 

Rather than adopting Applicants' f a c i a l l y suspect 

i n t e r p r e t a t i o n of the Commission's rul'2s, the IBT r e s p e c t f u l l y 

submits th a t the proper course i s t o give e f f e c t to the p l a i n 

language of 49 C.F.R. § 1115.4. That section states t h a t "[a]ny 

person at any time may f i l e a p e t i t i o n to reopen any 

adm i n i s t r a t i v e l y f i n a l action of the Commission. . . . " The 

waiver decisions c l e a r l y f a l l w i t h i n the scope of t h i s section, 

and there i s no r a t i o n a l reason to e<clude those decisions from 

i t s operation. 

Contrary to Applicants' suggestion, there i s no 

c o n f l i c t between the waiver rule and the ru'ie on p e t i t i o n s ':o 

reopen. Applicants' "once excludt-i, -always c'^-'udod" argumpnt i s 

not the only way to give e f f e c t t-o both 49 C.F.R. § 1180.4(f) and 
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as a § 1115.4. Rather, i t i s f a r more natural to read § 1115.4 

counterbalance to the lack of i n i t i a l opportunity f o r comment on 

waiver applications mandated by § 1180.4(f). Section 1180.4(f) 

provides a means f o r m i n i s t e r i a l - ^ decisions to be made quickly, 

while section 1115.4 provides a mechanism for reviewing those 

decisions i f they impinge on the r i g h t s of interested p a r t i e s . 

This i s the sort of "checks and balances" system t h a t i s the 

cornerstone of our form of government, and i t i s a f a r more 

reasonable reading of the ComK.ission' s rules than i s Applicant's 

ra d i c a l i n t e r p r e t a t i o n . Thus, the IBT's r i g h t to f i l e i t s 

P e t i t i o n t o Reopen i s not contrary to the Commission's rules and 

is consistent with s t a t u t o r y and c o n s t i t u t i o n a l concepts cf due 

process and open p a r t i c i p a t i o n i n matters of public interest.-^ 

THFRF T3 NO BASIS FOR THE COMMISSION TO IGNORE THE 
CRITERIA SET FORTH IN SECTION 11344 

Applicants next assert that i t does not matter t h a t the 

waivers w i l l prevent the Commission from c o l l e c t i n g infot-"-,i„.. 

1/ There i s a very real question as to whether the 
administrative waiver power found at 1180.4(f) has the necessary 
statutory foundation t o reach the type of substantive change 
( i . e . , a^ noc r e v i s i o n of the d e f i n i t i o n of "applicant c a r r i e r s " ) 
i n the rules here involved, 

2/ The IET also notes t h a t Applicants' footnote 3, Reply at 3, 
is recklessly, i f not de l i b e r a t e l y , inaccurate. The c i t e d 
newspaper a r t i c l e nowhere says what Applicants say i t does. The 
yo nts raised >~y the IBT i n i t s P e t i t o n t o Reopen .^re fii-miy 
supported by st a t u t o r y and j u d i c i a l a u t h o rity and have been 
^resented in order co protect important and le g i t i m a t e r i g h t s of 
the IBT and i t s members. 
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necessary t o conduct tha i n q u i r i e s mandated by 49 U.S.C. § 

11344(r). I n support of t n i s argument Applicants cice a number 

of Commission caset f o r the proposition that the Commission may 

ignore the requirements of section 11344(c) i f i t determines that 

the r a i l c a r r i e r a c q u i s i t i o n of a motor c a r r i e r r e s u l t s i n a 

"change of form, rather then a change of substance . . . " See 

Reply at 3. This argument i s flawed f o r a number of reasons. 

At the cutset, it- appears that there i s no st a t u t o r y 

a u t h o r i t y f o r the Commission's d i s t i n c t i o n based on "changes of 

form" versus "changes of substance." In Regular Comm.on Carrier 

Conference v. U.S.. 820 F.2d 1323 (D.C. Cir. 1987), the court 

reversed three Commission exemption decisions concerning 

a c q u i s i t i o n of motor c a r r i e r s by railroads on the grounds that 

the Commission improperly f a i l e d to consider the factors set 

f o r t h i n section 11344(c). In that case, the court ruled that 

the exemption language of 49 U.S.C. § 11343(e) did not remove the 

need to consider the congresi^ionally mandated c r i t e r i a i n section 

11344(c). 

In i t s cases s e t t i n g f o r t h the "form versus substance" 

d i s t i n c t i o n , the Comnission does not even r e l y on a st a t u t o r y 

basis as i t dia (unsuccessfully) i n Regular Common Carrier. 

supra. but simply announces that such a d i s t i n c t i o n w i l l be made. 

Thus, there i s even less support for the form/substance 

d i s t i n c t i o n than the»-e was for the practice that the Cou'-t 

reversed i n Regular Common Carrier. In short, the Mne of 



Commission a u t h o r i t y c i t e d by Applicants i s i n v a l i d under t h i s 

recent appeals court decision.^^ 

Even i f the cases c i t e d by Applicants were s t i l l good 

law, which they are noc, those cases are procedurally and 

f a c t u a l l y d i f f e r e n t from the waiver proceedings here at issue. 

A l l of the cases c i t e d by Applicants deal with exemption 

proceedings under section 10505, not waiver proceedings under the 

Commission's rules. Those cases dealt only with the need (or 

Zack thereof) of the Commission to consider section 11344(c) 

factors i n the context of the ac q u i s i t i o n of a motor c a r r i e r by a 

r a i l c a r r i e r , independent of related r a i l mergers. The cases and 

the requested exemptions were l i m i t e d to " i n c i d e n t a l " 

transactions t h a t were considered by the Commission t o be only 

" c o l l a t e r a l " r e s u l t s of larger r a i l r o a d mergers. The IBT's 

P e t i t i o n to Reopen, i n contrast, challenges the waivers on a much 

broader basis. The IBT i s not concerned merely with the section 

11344(b)(1) and (c) factors as they r e l a t e to the so-called 

" c o l l a t e r a l " r ail/motor acquisitions, but also, and 

predominantly, with the relationships among the combined c a r r i e r s 

as they r e l a t e to the "primary" r a i l merger transaction. 

Inasmuch as the loss of motor c a r r i e r information associated with 

3/ The Commission acknowledged t h i s statement of the law i n Ex 
Parte No. 400 (Sub-No. 2 ) . 5 I.C.C.2d 726 n . l (1989), where i t 
c i t e d Regular Common Carrier and stated that "[e]xemption 
p e t i t i o n s i n v o lving r a i l c=^rriers and motor c a r r i e r s are nov/ 
handled under 49 U.S.C. § 10505." One of the holdings of Regular 
Comimon Carrier i s , of course, that section 10505 requires a 
consideration of section 11344(c). 820 F.2d at 1327. 
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the waivers w i l l preclude the Commission from making mandatory 

s t a t u t o r y f i n d i n g s concerning the "primary" t r a n s a c t i o n , t h e 

waivers h:.ve f a r g r e a t e r impact than the exemptions considered i n 

the cases c i t e d by A p p l i c a n t s i n t h e i r Reply. 

F i n a l l y , t h e s t a r t i n g p o i n t o f the Coirmission• s 

a n a l y s i s i n each of the c i t e d exemption cases was t h a t t h e 

r a i l / m o t o r a c q u i s i t i o n s t h e r e i n v o l v e d were "changes of form, not 

of substance," and t h e r e f o r e d i d not r e q u i r e s e c t i o n 11344(c) 

a n a l y s i s . Although the c i t e d cases prov i d e no c l e a r e x p l a n a t i o n 

of how the Commission determines t h a t a p a r t i c u l a r a c q u i s i t i o n i s 

a che j e of "form" r a t h e r than of "substance," the motor c a r r i e r 

a c q u i s i t i o n s here i n v o l v e d are, under any standard, s u b s t a n t i v e , 

and the cases c i t e d by A p p l i c a n t s t h e r e f o r e do not apply. 

Overnite i s one of the n a t i o n ' s ten l a r g e s t motor c a r r i e r s , and 

i t s i n c l u s i o n i n a merger t h a t would c r e a t e the n a t i o n ' s l a r g e s t 

r a i l r o a d has the p o t e n t i a l t o cause changes i n t r a n s p o r t a t i o n 

s e r v i c e t h a t cannot r a t i o n a l l y be described as merely a "change 

of form." I f ever a r a i l / m o t o r a c q u i s i t i o n c o n s t i t u t e s a "change 

of substance," t h i s i s i t . For t h i s reason alone, these waiver 

a p p l i c a t i o n s do not f i t w i t h i n the c i t e a cases. 

THE MOTOR CARRIER INFORMATION EXCLUDED BY 
THE WAIVERS IS NECESSARY TO THE COMMISSION'S 
EVALUATION OF REQUIRED STATUTORY CRITERIA 

Applic?.nts next argue t-hat the i n f o r m a t i o n t h e t would 

be f i l e d by the motor c a r r i e r s i n the absence of the waiver i s 
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unnecessary f o r the Com.mission to meet i t s s t a t u t o r y duties. 

This "argument" amounts to noticing more than a r e p e t i t i o n of the 

Applicants' e a r l i e r unsupported statements that the required 

information i s unnecessary and unduly burdensome.-'' Applicants' 

assertions appear to be based on a misunderstanding of the IBT's 

p o s i t i o n with regard to the waivers. To w i t , as discussed above, 

the IBT i s not concerned .nerely with the so-called " c o l l a t e r a l " 

Requisition of the involved motor c a r r i e r s , but also with the 

broader implications of those acquisitions on the section 11344 

c r i t e r i a as they apply to the er.cire merger ap p l i c a t i o n . In t h i s 

context, the information required to be f i l e d by "applicant 

c a r r i e r s " i s c l e a r l y relevant and necessary. 

F i n a l l y , Applicants are simply wrong when they state 

that the IBT did not address why information available through 

discovery could not be substituted for the information l o s t 

through the waivers. In f a c t , the IBT noted t h a t discovery was 

inadequate f o r two reasons: f i r s t , because the duty t o c o l l e c t 

and analyze the infonnation has been placed by Congress on the 

Commission, not commenters; seccnd, because i t i s not clear under 

4/ The IBT notes t h a t Applicants have not once explained the 
basis of t h e i r assertion that production cf the required motor 
c a r r i e r information would be unduly burdensome. For example, 
they have provided no statement of how long i t would take or how 
mufh i t would cost to assemble and f i l e the required information, 
Indeed, Applicants' suggescion at page 6 of t h e i r Reply that the 
informatio'- could bu had through d.^covery indicates t h a t 
burdensomeness i s i n f a c t not the reason f o r the waivers. How 
would the burden of producing the information be any d i f f e r e n t 
under discovery than under the application requirements? 
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the Commission's rules t h a t adequate discovery would be available 

i f the motor c a r r i e r s are not considered applicant c a r r i e r s . See 

P e t i t i o n t o Reopen at 14-15. Neither of these issues i s 

addressed by Applicants i n t h e i r Reply. 

CONCLUSION 

For the reasons stated in the IBT's Petition to Reopen 

and herein, the International Brotherhood of Teamsters 

respectfully requests that the Commission vacate that part of i t s 

Decisicn No. 3 that waives inclusion of Overnite, PMT and SPMT as 

applicant carriers in this proceeding. 

Respectfully submitted. 

tare J. Fink / Marc J. Fink 
John W. Butler 
SHER & BLACKWELL 
2000 L Street, N.W. 
Suite 612 
Washington, D.C. 20036 
(202) 463-2500 

Attorneys f o r 
THE INTERNATIONAL BROTHERHOOD 
OF TEAMSTERS 

Dated: October 11, 1995 
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the foregoing (1) P e t i t i o n By The Int e r n a t i o n a l Brotherhood of 

Teamsters f o r Leave t o F i l e Response to Applicants' Reply to 

IBT's P e t i t i o n to Reopen Decision No. 3 and (2) I n t e r n a t i o n a l 

Brotherhood of Teams'*--irs' Response to Applicants' Reply t o IBT's 

P e t i t i o n to Reopen Motor Carrier Waiver Decision were mailed, 

postage prepaid, to the following: 

Arvid E. Roach, I I , Esq. 
Covington & Burling 
1201 Pennsylvania Avenue, N.W. 
Washington, D.C. 20044 

Paul A. Cunningham, Esq. 
Harkins Cunningham 
1300 Nineteenth Street, N.W. 
Washington, D.C. 20036 

William G. Mahoney 
Highsaw, Mahoney & Clarke, P.C. 
1050 17th Street, N.W. 
Suite 210 
Washington, D.C. 20036 

The Honorable Jerome Nelson 
Administrative Law Judge 
FERC 
825 North Capitol Street, N.E. 
Washington, D.C. 20426 
(Also Delivered By Hand) 

£iu y 
Rita M. Col l i n s 





I tem No. 

LYNN HETTRICK 
ASSEMBLYMAN 

Dislrjct \o 39 

SPF.AKLR O i THE ASSEMBLY 

COMMITTEES: 

Member 
\ \ i :s and Means 

Comn.erce 
Labor and Management 

DISTRICT OFFICE: 
1475 Glenwood Drive 

Cardnerville. Nevada S9410 
Office 17021 265-447.1 

Fa« No 1702) 265-4473 

Nevada Assembly 
CARSON C I T Y 

September 28, 1995 

The Honorable Wrnon .\ Williams. Secretarv 
Interstate Commerce Commission Room 2215 

\V«hington. D <l 20423 

RE Finance Docket No 32760. L nion Pacific Ccrp et a l -
Control and Merger -- Southern Pacit'ic Rail Corp et al 

Dear Secretan. Williams 

LEGISLATIVE BUILDING: 
401 .S Carson Sfreer 

Carson City Nevada 89710 
Office. 1702) 6«7-3e27 

Fax No (7021 «>o7 1040 

\s Co-Speaker ofthe Nevada .Assembly, representing Dougl-'.s County and paa of Carson City, I 
am vvrting to expres.s my support for the proposed merger ofthe Southem Pacific and Union 
•'acific railroads and to urge you to act expeditiously to approve that merger 

Nevada shippers should see improved equipment supply from the combined fleets and freed up 
c;ipacity Nevada shippers and freight receivers on the SP line will gain extensive single-line 
• '»ss to L'P poir:s in the Miduest and the Pacific Northwest, while those on the LP line will 
g..,.. Single-line access to SP pomts in California. .Anzona and New Mexico Substantial cost 
savings from reduced overhead and imoroved etTiciency should benefit all shippers 

As you know, the SP's financial health has been a concern to shippers served by the raiiroad. as 
Wfii us the coiiunauiiics stTvcd and ilie SP's employees Mtruir.K ;'ic SP and the LP should 
provide a strong railroad that can compete with the combined Burlington and .ATSF railroads 

Roth railroads have made a commitment to allow another railroad to have access tc the 
autom.obile and intermodal freight handled bv them at Reno - that will assure market compention 

The SP and L P merger will improve service and maintain competition The SP's financial and 
seivice problems will improve and Nevada rail users will have the high quality transportation 
serv'ce needed in our expanding economy 1 urge vou to approve this merger 

Yoiii s trulv. 

OCT 0 2 m 

SIXTY-EIGHTH LEGISLATURE 





Uyoming 

I tem No. p y ~y 

Page Count 

OFC'CC Of 

i ge Co 

(E[|0 |ioarb of County Commissioners 

NICK MIRICM • • — — — ^ — — — 
CHAIRMAN ENTERED 

Office cf the Secretary 

OCT 1995 
. P-.rt of 

LARAMIE CCt 'NTv GOVERNME.MT COMPLEX 

CAREY AVENUE • ' BOX 608 

CHEVENNE WYOMING 82001 

.307)638-4260 • FAX (307) 638-1267 

JEFF KETCHAM 
VICE CHAIRMAN 

September 27. 1995 

FRED EM6P1CH OVM 
COMMISSIONER 

The Honorable Vernon A. Villiams 
Sef^-etarv 
Interstate Cominerce Commission 
Twellth Street and (Constitution .^venue. N.W. 
Room 2215 
Washington, DC 20423 

RIv: Finance Docket No. 32760, Union Pacif'c Corp., et at.-
Contr( 1 &. Merger - Southern Pacific Rail Corp., ct aL 

Dear Secretary >X illiams-

The I^ramie Countv Commissioners strongly support the proposed 
merger between Lnion Pacific and Southern Pacilic Railroads, l^aramic County 
and Wvoming has benciited over the years from the presence of the Lnion 
1 'ic Railroad. The proposed merger will help build a stronger rail 
transportation system resulting in improved markets availability and enhanced 
economic growth Other benefits o f the L'P/SP merger sill be the job security 
ot railroad employees I^ramic Countv shippers gam new single-line services to 
numerous points; routing of additional traffic onto LP main line; combining 
the strength-s of two major railroads. 

The results of the proposed merger will improve efTiciency of LP/S? 
freight movements and justify increased investments to expand capauties and 
improve overall sem<c, which means an economic benefit andgpJWth^f 
Laramie County. * 

We welcome this merger as a means of ensuring that Laramie County 
will receive ton quality rail service from a stronger and more competitive 



Union Pacific Railroad Company. We urge vo'tr approval ofthe proposed 
merger. 

Sincerel 

Nick .Mirich 
Chairman 

Jeff KetchWri) 
Vice Chairman 

Fred Emcricfi 
Comm.issioner 

cc: David Fisher 
Union Pacific Railroad Company 
[)ick Hartman 
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DISTRICT • 

478 "ENNSYLVANI^AVE . STE. 1C1 

GLENELLYN, l l LINO'S 60 l 37 

(7C«) 85 3-0860 

FAX (708) 858-0868 

CAPITOL OFF'CE: 

2127 STRATTON BUILDING 

SPPINGFIELD, ILUNOIS 62706 

(217) 782-8037 • 
GENERAL ASSEMBLY 

STATE O F ILLINOIS 

VINCENT A. PERSICO 
STATE aEPHESENTATIVE • 39TH DISTRICT 

COMMITTEES 

ENVIRONMENT S ENERGY 

CHAIRMAN 

HEALTH CARE & HUMAN 

SERVICES - VICE-CHAIRMAN 

ELECTIONS & STATE GOVERNMENT 

FINANCIAL INS'^ITUTIONS 

INSURANCE 

September 22, 1995-; 

Vemon Wi'lia.^is 
Secretary ICC 
Interstate Commerce Commission 
12th Street and Constitution Avenue. NW 
W âshington. DC 20423 

Re; Finance Docket 32760 - Union Pacific/Southern Pacific 

Dear .Mr Williams: 

My name is Vince Persico. I am a member of the Illinois General Assembly. 

The purpose of this letter is to formally advise yr u that I support the Union Pacific and 
Southem Pacific merger. 

My reason f^r supporting this acquisition is as follows: 
The Up'SP merger will dramatically improve and strengthen competition. The merged 

system will meet tht competitive challenge of BN/Santa Fe. Problems of SP service, finances and 
capital constraints will be overcome, and SP customers will have the assurance of long-temi, top-
quality service from a financially strong railroad. 

Thank you for you consideration on this matter. 

ENTERED 
Of ice of the Secretary 

ccr 2 1995 

'•-'•'• •-.•y-"i 

Sincere! eiy, 

Vincent A. Persico 

Item No.. 

Page Count / 

(per // 
COMMUNITIES SKRVE' CORNERS GROVE. GLEN ELLVN, LISLE. LOMBABD, V/HEATON 

RtCYCLED PAPER • SCVBEAN INKS 



C I T Y OF PARK R I D G E 
505 BLTLER PLACE 

PARK RirCE. IL 60068 
TEL 708 /318-5:00 
FAX: 708/318-5300 

September 25, 1995 

Ms '.-inda Morgan 
Chairperson 
Interstate Comimerce Commission 
12th Street & Constitution .Avenue, NW 
Washington, D C 20423 

Dear Chairperson Morgan 

RE Finance Docket 32760 - Union Pacific/Southern Pacific 

My nam.e is Ronald Wietecha I am the Mayor ofthe City of Park Ridge, Illinois 

The purpose ofthis letter is to formally adyise you that I support the Union Pacific and Southem 
Pacific mergei 

My reason for supporting this acquisition is as follows: 

• The new system's routes will be significantly shorter than UT's or SP's routes today 
ir. many imponant corridors, including Chicago-Oakland 

• There will be greatly improved service for both intermodal and carload traffic m.oving between 
Califomia and Chicago 

• .Av-iiiability of alternative routings will provide LT'SP with flexibility to reroute traffic to 
improve service For example, intermodal and lutomobile traf'c moving between southern 
California and Chicago will be concentrated on SP's Tucumcari route, and other traffic will be 
concentrated on LT's Overland route This will reduce delays, increa.se reliability, and create 
new capacity for the merged system. 

• Coordination and specialization of intermodal yards at Chicago wiil allow reduced drayage 
and impi oved efficiency 

• LT SP will have the opportunity to build run-through trains from the Guif chemical region to 
Chicago, resulting in improved transit time for Illinois receivers 

I tem No 



Ms. Linda Morgan September 25, 1995 

Thank you for considering my point of v iew 

Very tmly yours. 

4y ̂ y/^(yy^yy.^y^ 

Ronald W Wietecha 
.Mayor 

RWW 1). 

CC; Vemon .A Williams 
Secretary ICC 

David Fischer 
Director. Government .-yTairs 
Union Pacific Railroad 
1416 Dodge St . Rm 801 
Omaha, NE 68179 



U. S. n«partinent of Justice 

Antitrust Division ^^^^ ^ ^ - - ^ ^ i i 

Page Count ^7 

555 4th Stnel. S.W. 

Washmglai. DC 20001 

October 2. 1995 

Honorable Vernon A. Williams, Secretary 
I n t e r s t a t e Commerce Commission 
12th Street and Const i t u t i o n Avenue, N.W. 
Room 2215 
Washington, D. C. 20423 

Re: Finance Docket No. 32760 -- Union Pac i f i c 
Corp., et a l . -- Control and Mergei 
c;onthPrn Pac i f i c RaU rnrr?, , ftt a l . 

Dear Mr. Williams: 

Enclosed for f i l i n g i n the captioned docket are the o r i g i n a l 
and twenty copies of (1) P e t i t i o n of the Department of Justice 
for Leave to F i l e A d d itional Comments on Procedural Schedule, and 
(2) Additional Consents of the Department of Justice on Proposed 
Procedural Schedule. Please have the extra copy of 
date-stamped and re t u r n i t to the messenger for our 

t h i s f i l i n g 
f i l e s . 

I n accordance w i t h the Commission's request contained i n 
Decision No. 1 issued i n t h i s proceeding, we also enclose a copy 
of these documents on a 3 •.'!> inch floppy d i s k e t t e formatted for 
WOJ-J r v r f e c t 5.1. 

Sincerely yours, 

Michael D. B i l l i e l 
Attomey 
Transportation, Energy and 

Agricultu r e Section 

CC: Hon. Jerome Nelson 
Arvid E. Roach I I , Esq. 
Paul A. Cunninghcim, Esq. 
A l l Parties of Record 

li 

(.j.iicar.Socratary 

OCT 0 J Wf 

; — 'A 1 



DOJ-3 

BEFORE THE 
INTERSTATE COMMERCE COMMISSION 

WASHINGTON, D.C, 

UNION PACIFIC CORP., UNION PACIFIC ) 
RAILROAD CO. AND MISSOURI PACIFIC ) 
P-AILROAD CO.-- CONTROL AND MERGER -- ) 
SOUTHERN PACIFIC RAIL CORP..SOUTHERN ) 
PACIFIC TRANSPORTATION CO., ST.LOUIS ) 
SOUTHWESTERN RAILvVAY CO . , SPCSL CORP . ) 
AND THE DENVER AND RIO GRANDE WESTERN) 

RAILROAD CO. ) 

FINANCE DOCKET 
NO. 3276C 

ADDITIONAL COMMENTS BY THE DEPARTMENT OF JUSTICE 
ON PROPOSIin PROCEDURAL SCHEDULE 

Communications with respect to t h i s documfc-.it shculd be addressed 
to : 

OCT 0 3 rm 

R trro-^ V.'. r ^ i i c s , v - i i i C i . 

Donna N. Kooperstein, A s s i s t a n t CuifC 

Michael D. B i l l i e l 
Joan S. Huggler 
Robert L. McGeorge 
Attorneys 

T r a n s p o r t a t i o n , Energy & 
A g r i c u l t u r e Section 

A n t i t r u s t D i v i s i o n 
U.S. Department of J u s t i c e • 
555 4 t h Street,N.W. 
Washington, D. C. .'.0001 

202-307-6666 

October 2, 1995 



DOJ-3 
Br.FORE THE 

INTERSTATE COMMERCE COMMISSION 
WASHINGTON, D.C. 

^ ^ ^ ^<y,^ 

UNION PACIFIC CORP., UNION PACIFIC ) 
RAILROAD CD. AND MISSOURI PACIFIC ) 
RAILROAD CO.-- CONTROL AND MERGER -- ) 
SOUTHERN PACIFIC RA.IL CORP. , SOUTHERN ) FINANCE DOCKET 
PACIFIC TRANSPORTAilON CO., ST.LOUIS ) NO. 32760 
SOUTH'.'.'ESTERN RAILWAY CO., SPCSL CORP.) 
AiND TKE DEM\''ER AND RIO GPĴ NDE WESTERN) 

RAILROAD CO. ) 

ADDITIONAL COMI-IENTS BY THE DEPARTME1>IT OF JUSTICE 
ON PROPOSED PROCEDURAL SCHEDULE 

The Department of Justice ("Department") hereby submits 

addit i o n a l comments on the procedural schedule to be adopted i n 

t h i s proceeding f or the l i m i t e d purpose of addressing the e f f e c t 

of the settlement agreement between the Applicants and Burlington 

Northern/Santa Fe. 

On September 1, 1995, the Commission, i n Decision No. 1, 

requested comments on the procedural schedule proposed by 

Applicants (UP/SP-4) and ce r t a i n modifications suggested by the 

Commission. Comments were due on September 18 and Applicants' 

reply on September 28. On September 18, t h ^ Departm^.-nt f i l e d 

coinments on the procedural schedule (DOJ-1) urgi-^g that the 

schedule be modified i n order tc allow s.iff-.cient time f or the 

parties tc f u l l y d3-.'elop the record on the numerous and complex 



simple proceeding. Evaluating the adequacy of the competitive 

r e l i e f provided by the agreement to 'ihose shippers that w i l l 

become captive to UP/SP as a result of the proposed transaction 

w i l l e n t a i l the same analysis of the extremely complex 

competitive issues presented by the Application, as w e l l as 

inv e s t i g a t i o n of the adequacy of t h i s (or a l t e r n a t i v e ) proposed 

remedies. The extent to which the agreed upon trackage r i g h t s 

w i l l provide meaningful competitive a l t e r n a t i v e s to the large 

number of affected shippers depends upon a number of factors, 

including the terms and conditions of the agreement and the 

compensation J.evels. Given the unprecedented scope of t h i s 

agreement," Applicants' procedural schedule i s simply inadequate 

to provide for the development of a meaningful record of the 

adequacy of the proposed remedy to cure the competitive harm. 

Furthermore, the agreement with BNSF d e s not, and cannot, 

remedy the competitive harm a r i s i n g from the reduction i n the 

number of c a r r i e r s i n the western United States from three to 

two. As the Department noted i n i t s e a r l i e r comments, there i s 

substantial empirical evidence that such a reduction leads to 

higher prices, DOJ-1 at 3 n.2, and there i s evidence that three 

to two markets a f f e : t e d by the proposed transaction account for 

nearly $4 b i l l i o n i n annual revenues. KCS-3, Exhibit A ( V e r i f i e d 

Statemf-»nt of Curtis M. Grimm) at 4. Thus, even i f the e f f e c t on 

*UP/SP would provide BNSF over 3800 miles of trackage r i g h t s 
and BNSF would purchase an additional 335 miles i f track. By 
comparison, the Conunission concluded that the competitive 
problems caused by the BNSF merger could be remedied by giving 
other c a r r i e r s s l i g h t l y over 1000 miles of trackage r i g h t s . 
Finance Docket No. 32549, Decision No. 38 (served Aug. 23, 1995). 



r a i l rates or service i n these markets were not ac great as the 

e f f e c t i n two to one markets, the p o t e n t i a l competitive harm from 

a reduction i n the number of western rai l r o a d s from three to two 

i s s t i l l enormous. Even i f a :lose analysis eventually reveals 

that the BNSF agreement does remedy the concerns about two to one 

m.arkets, the p a r t i e s i n t h i s proceeding w i l l s t i l l recjuire time 

to develop an adequate record or. the remaining c o n p e t i t i v e issues 

raised by t h i s transaction. 

In sum, the App'icants caatct-terize t h e i r agreement w i t h 

ENSF as addressing "every legitimate competition issue w i t h 

respect to the UP/SP merger." (UE/SP-j4 at 2) This conclusion 

cannot, and should not be made at '-.his stage of the proceeding. 

I t i s not at a l l 3elf-evident that the scope of the agreement i s 

co-extensive w i t h the competitive problems raised by the 

transaction, or that the terms of the agreement r e p l i c a t e pre­

merger competition. The Commission, by accepting the Applicants' 

assertion that the BNSF agreement in s u f f i c i e n t and s e t t i n g the 

schedule accordingly, w i l l e f f e c t i v e l y assume a conclusion that 

should be reached only a f t e r being tested by a f u l l record. 

CONCLUSION 

For the reasons discussed above ani i n our September 18 

comments (DOJ-1), the Department urges the Commission to modify 

the proposed procedural schedule to allotf a d d i t i o n a l time for the 



p a r t i e s to take discovery and develop testimony i n order to 

ensure a complete record i n t h i s extremely important proceeding. 

Respectfully submitted. 

Roger W. Fones, Chief 
Donna N.Kooperstein, 
Assistant Chief 

Transportation, Energy 
and A g r i c u l t u r e Section 

Michael D. B i l l i e l 
Joan S. Huggler 
Robert L. McGeorge 

Attorneys 

Transportation, Energy 
and A g r i c u l t u r e Section 

A n t i t r u s t D i v i s i o n 
U. S. Department of Justice 
555 Fourth Street, N.W. 
Washington, D. C. 20001 
(202) 307-6456 

October 2, 1995 
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CERTICATE OF SERVICE 

I hereby cert.Jy that on October 2. 1995, I caused tc be 

served by, by hand cr by f i r s t class mail, postage prepaid, 

copies cf the foregoing Addrtional Cedents of the Department cf 

.ustrce cn Proposed Procedural Schedule rn Finance Dcckec Nc. 

32760 cn attorneys for the Applicants, the Honorable Jerome 

Ne.scn, and a l l known parties c£ record i n this proceeding. 

y 

Michael D. B i l l i e l 



STATE CAPITOL 
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SACRAMENTO CA 94249.0001 
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PALMDALE CA 93S50 
i tOi : 947 9«e4 

Caiifornta |Gcgislature 
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LANCASTER 

PALMDALE 

SANTA CLARfTA 

WILLIAM J PETE KNIGHT 
ASSEMBLVMAS 'MIBTV SIXTH DtSTBICT 

September 28, 1995 

The Honorable Vernon A. Williams 
Secretary, Interscate Commerce Commission 
Twelfth Street and Constitution Avenue, N.W. 
Room 2215 
Washington, D.C. 20423 

Reference Finance Docket No. 32760, Union Pac i f i c Corporation, et 
a l . Control & Merger -- Southern Pacific Rail Corp., et a l . 

Dear Secretary Williams: 

I w r i t e to lend my f u l l support to the merger of the Union 
Pacific and Southern P a c i f i c Railroads. The proposed UP/SP merger 
w i l l create a competitor that i s f u l l y the equal of BN/Saiita Fe, 
thereby ensurina a market c r u c i a l to Cal i f o r n i a ' s continued 
economic growth and to the nation's domestic and i n t e r n a t i o n a l 
competitiveness. 

A UP/SP merger w i l l provide C a l i f o r n i a producers wi t h more 
e f f i c i e n t movement of t h e i r products to a l l markets through g r e a t l y 
improved service, greater speed, r e l i a b i l i t y and more frequent 
scheduling. A merger w i l l allow the implementation of new 
technology, a c e r t a i n t y of f i n a n c i a l s t a b i l i t y and assure the 
continued service of two strong railroads reaching throughout the 
western United States tc the Mississippi River c o r r i d o r . 

Again, I urge your approval of the merger of the UnioT^ Pacific 
Railroad and the Southern Pacific Railroad and appreciate your 
consideration of t h i s proposal. 

OCT 0 3 1995 

WJK:mw il 
y 

" KNIGHT 

I t e m No . . 

'7y^ L 
°"nted on Rec/cec P-ip*" 



CAVID REAOE 
CHIEF STAFF 

Caltfornta IC^gtsIaturt 
BERNIE RICHTER 
ASSEMBLYMAN, THIRD DISTRICT 

COMMITTEES 

CHAIRMAN: 
ENVIRONMENTAL SAFETY 

AND TOXIC M A T E F I I A L S 

MEMBER 
HOUSING AND COMMUNITv 

DEVELOPMENT 
NATURAL RESOURCES 
PUBLIC EMPLOYMENT 

RETIREMENT AND SOCIAL SECURiTV 

September 20, 1995 

The Honorable Vernon A. Williams, Secretary 
I n t e r s t a t e Commerce Commissicn 
Twelfth Street and Cons t i t u t i o r Avenue, N.W. 
Room 2215 

Washington, D.C. 20423 

Reference Finance Docket No. 32760, Union P a c i f i c Corporation, e t . a l . Centre^ 1 ."":era-5r jutnerr Pac R a i l C o i i j a J. 

Dear Secretary Williams: 

I am w r i t i n g t h i s l e t t e r i n support of the proposed merger of 
Union Pacific Railroad and Southern Pacific Railroad. This merger 
w i l l improve service f o r both lines and strengthen competition. 

rhe UP/SP merger w i l l provide f o r competitive new shipping 
opportunities. Shorter routes can be expected, as well as, 
improved equipment supply. Customers may expect t h e i r shipping 
needs to be met with greater speed, r e l i a b i l i t y and more frequent 
schedules. 

The proposed merger w i l l result i n greater e f f i c i e n c y than 
e i t h e r l i n e i s capable of today. There w i l l be major cost savings 
from reduced overhead and f a c i l i t y consolidations. This w i l l also 
provide f o r the capacity to expand and improve service to benefit 
a l l shiocers. 

The merger w i l l produce a f i n a n c i a l l y stable r a i l r o a d able to 
af f o r d the c a p i t a l investments necessary to b u i l d new capacity, 
i.mplem.ent nev/ technology and continue impvovem.ent of i t s opera­
t i o n s . Such a r a i l r o a d w i l l promote stronger competition and 
p r o f i t i t s patrons. 

Thank you f o r giv i n g me the opportunity to comment on the 
UP/SP merger. I urge ycur serious considerati.on of-'the proposal. 

S ine«^e1y, 

^"t^E^NIE RICHTSR 

) BR:jlw 

OCT 0 3 199! Item No., 
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AUBURN CA 95602 
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STATE CAPITOL 
SACRAMENTO CA 94249.0001 
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DISTRICT OFFICE 
100W COLUMBUS STREET 
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BAKERSFIELD CA 93301 

i8C5i 324-3300 

TRICE HARVEY 
ASSEMBLYMAN 'HlRrr-SECONO DISTRICT 

CHA1R.MA.\ 

ASSEMBLY COMMimE ON AGRICLLTLRE 

COMMITTEES 

AGRICULTURE Chapman 
S'lDGET 
ELECTIONS REAPPORTIONMENT & 

CONSTITUTIONAL AMENDMENTS 
GOVERNMENTAL ORGANIZATION 

oy 

September 29, 1995 

The Honorable Vernon A. Williams 
Secretary, I n t e r s t a t e Commerce Commission 
Twelfth Street and Constitution Avenue, N.W. 
Room 2215 

Washington, D.C. 20423 

Dear .Mr. Williams: 
I am pleased to w r i t e i n support of the proposed merger becween 
Union Pacific and Southern Pacific Railroad. As a member of the 
C a l i f o r n i a State l e g i s l a t u r e , I understand the important role that 
an integrated transportation system plays i n our State economy. I 
believe that the benefits of t h i s union w i l l prove tc be an 
excellent boost to economic growth and development i n the San 
Joaquin Valley. 

Union Pacific(UP) and Southern Pacific(SP) have set numerous goals 
i n order to increase competition and provide new shipping 
opportunities up and down the West Coast. By j o i n i n g forces, UP 
and SP w i l l ensure that goods are moved with greater speed and 
r e l i a b i l i t y . This w i l l enhance economic development i n the state 
and ensure that C a l i f o r n i a remains a leader i n the world economy. 

strongly support the rrerger between Union Pac i f i c 
Pacific . I f 

Again, I 
Southern 
consider t h i s matter, please contac 

can hd of any assistance to you as 
: my o f f i c e . 

and 
you 

Membe mo^y 

TH: cr 

cc: Wayne Horiuchi 

OCT 0 3 iy95 
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OFFICE OF THE MAYOR .C 

Leo A. Pando. .Vlayor 

: i K . . ' I S -

«.( y . ct ..< 

•t :i 

SEP 2 9 1995 
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/ ' ' ' ' /,' ' 
Jan Lavertv J o r j ^ 

''-''̂  Mayer of Las Vegas 
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1 ELEV'.SING THE A S S E : « L Y 
&INFORMAT10N TECHNOLOGY Chatmai 

NATURAL RESOURCES 
CONSUMER PCCTKmON.GOveRNMENTAL 

EmOENCYSECONOMC U:•VaOPME f̂T 
iOUCATION 
HUMAN SERVICES TOM WOODS 

ASSEMBLYMAN, SECOND DIS.FCT 

C CAPITOL AOORESS 
STATE CAPITOL 
P 0 BOX 942849 

SACRAMENTO. CA 94249-0001 
(9161 445-7266 

C D'STRICT ADDRESS 
100 EAS'̂  CYPRESS AVENUE 

SUITE 100 
REDDING CA 96002 

9161 223-6300 

September 26, 1995 

The Honorable Vernon A. Williams 
Secretary, I n t e r s t a t e Cominerce Commission 
Twelfth Street and Constitution Avenue, N.W. 
Room 2215 
Washington, D.C. 20423 

Subject: Finance Docket No, 
et a l . -- Control 
Rail Ccrp., et a l , 

32760, Union Pac i f i c Corporation, 
& Meraer -- Southern P a c i f i c 

Dear Mr. Williams: 

I am w r i t i n g i n strong support of the Union P a c i f i c and Southern 
P a c i f i c rerger. The merger w i l l dramatically improve service and 
strengthen competition, including providing the f i r s t single-
c a r r i e r r a i l service ever between Seattle/Tacoma and both 
southern and northern C a l i f o r n i a . We w i l l also see gr e a t l y 
improved service f o r both intermodal and carlcad t r a f f i c m.oving 
between C a l i f o r n i a and the gateways of Chicago, Kansas City, St. 
Louis, Memphis, and New Crleans. 

Serv-' sensitive southern C a l i f o r n i a intermodal ar. automobile 
t r a f t w i l l be concentrated cn SP's Tucumcari route and slower 
t r a f f i c w i l l be concentrated on UP's Overland route. I 
an t i c i p a t e a reduction i n delays, increased r e l i a b i l i t y and new 
capacity f o r the merged syr-.:erp w i l l be seen. ^ — 

We w i l l f i n d UP/SP being able tc challenge Santa Fe's dominance 
of California-Chicago intermodal t r a f f i c f or the f i r s t time. 
Vigorous competition i n t h i s market i s c r u c i a l to Ca l i f o r n i a ' s 
continued economic growth and to the nation's domestic and 
i n t e r n a t i o n a l com.pet itiveness . Between Oakland and-Chicago, 
mileage savings and operating e f f i c i e n c i e s w i l l allow UP/SP to 
o f f e r a i.ew third-mcrning intermodal service, which neither UP 
nor SP car do today. Between Les Angeles and Chicago, route 
s p e c i a l i z a t i o n plus l i n k i n g SP's excellent L.A. Basin intermodal 
terminals w i t h UP's excellent Chicago-area terminals, w i l l the 
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gre a t l y improve service; the merged system w i l l be able t o 
provide more r e l i a b l e third-morning service, f o r the f i r s t time 
r i v a l l i n g the service of BN/Santa Fe. Also, the combined system 
expects to b u i l d a new "Inland Empire" f a c i l i t y i n southern 
C a l i f o r n i a to handle less-than-truclvload ("LTL") t r a f f i c of 
trucking companico- i n r a i l e r s and containers, as well as other 
intermodal business. 

I expect Transcontinental carload shippers w i l l see g r e a t l y 
improved service with greater speed, r e l i a b i l i t y and frequency of 
schedules. As a r e s u l t , milage savings, gradient improvements 
and operating e f f i c i e n c i e s w i l l be enhanced. Equipment supply 
w i l l be dramatically improved as a result of operating 
e f f i c i e n c i e s , as well as the a b i l i t y to r e p o s i t i o n cars 
e f f i c i e n t l y between northern and southern C a l i f o r n i a and between 
C a l i f o r n i a and the Pacific Northwest, along w i t h taking advantage 
of backhaul and t r i a n g u l a t i o n opportunities and seasonality. 

The new system's routes would be s i g n i f i c a n t l y shorter than UP's 
or SP's routes today i n many important corridors, including 
Chicago-Oakland, St. Louis-Oakland, Dallas-Los Angeles, and 
Memphis-Los Angeles. C a l i f o r n i a shippers and receivers w i l l 
enjoy extensive new s i n g l e - l i n e service. 

There would be major cost savings frcm reduced overheads, 
f a c i l i t y consolidations, the use of the best systems of each 
r a i l r o a d would improve e f f i c i e n c y and j u s t i f y increased 
investment to expand capacity and improve service, a l l to the 
benefit of shippers. I foresee competition being strengthened i n 
a l l markets. 

SP o f f i c i a l s have indicated they can't make i t alone i n the wake 
of the BN/Santa Fe m.erger. The BN/Santa Fe system w i l l be fa r 
larger than e i t h e r UP or SP and w i l l have the c r u c i a l competitive 
strength that UP or SP separately lack. The UP/SP merger w i l l 
create a competitor that i s f u l l y the equal of EN/Santa Fe. 

SP has by fa r the most extensive shipper coverage i n C a l i f o r n i a , 
and most of SP's C a l i f o r n i a customers are exclusively served by 
SP. SP customers have had to ccpe with service problems and 
uncertainties as to SP's finances. The UP/SP merger w i ] 1 provide 
SP shippers the assurance of top-quality service with a 
f i n a n c i a l l y strong r a i l r o a d that can a f f o r d the c a p i t a l 
investments necessairy to b u i l d new capacity, implerrent new 
technology, and co n t i n u a l l y improve i t s operations. 
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Again, I strongly support the merger between Southern P a c i f i c and 
Union P a c i f i c Railroads. I f I may be of any assistance during 
the decision-making process, please do not hesitate to contact 
me. 

Sincerely, 

TOM WOODS 
Assemblyman 

TW:mc 
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September 28, 1995 

The Honorable Vernon A. Williams 
Secretary, I n t e r s t a t e Commerce Commission 
Twelfth Street and Constitution Avenue, N.W. 
Room 2215 
vJashington, D.C. 20423 

Reference Finance Docket No. 32760, Union Pac i f i c Corporation, et 
a l . -- Control & Merger -- Southern Pacific Rail Corp., et a l . 

Dear Secretary Williams: 

I w r i t e to lend my f u l l support to the merger of the Union 
Pa c i f i c and Southern Pac i f i c Railroads. The proposed UP/SP merger 
w i l l create a competitor tY•^t i s f u l l y the equal of BN/Santa Fe, 
thereby ensuring a market c r u c i a l to Cal i f o r n i a ' s continued 
economic growth and to the nation's domestic and i n t e r n a t i o n a l 
competitiveness. 

A UP/SP merger w i l l prcvide C a l i f o r n i a producers w i t h more 
e f f i c i e n t movement of t h e i r products to a l l markets through g r e a t l y 
improved service, greater speed, r e l i a b i l i t y and more frequent 
scheduling. A merger w i l l allow the implementation of new 
technology, a c e r t a i n t y of f i n a n c i a l s t a b i l i t y and assure the 
continued%ervice of two strong railroads reaching throughout the 
western United States to the Missis.jippi River c o r r i d o r . 

Again, I urge your approval of the merger of the Union Pac i f i c 
Railroad and the Southern Pacific Railroad and appreciate your 
consideration of t h i s proposal. 

OCT 0 31995 
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Caltforum ICegtsIature 
RICHARD K. RAINEY 

ASSEMBL'MAN F i f T E t S ' " C i S T R i C 

September 26, 1995 

The Honorable Vernon \ . Williams 
Secrelary, Interstate Commerce Commission 
Two'itth Street & Constitution .Ave., N.V/. 
Room 221 5 
Washington, D.C. 20423 

CHAIRMAN 

LOCAL GOVERNMENT 

MEMBER 

ENVIRONMENTAL SAFETY ANO 
TOXIC MATERIALS 

PUBLIC SAFETY 
UTILITIES AND CCMMERCE 

Re: Finance Docket No. 32760, Union Pacific Corp., et.al. 
Southern Pacific Rail Coip., et al. 

Dear ,V1r. Williams: 

- Control & Merger 

May I aad my support to others from whom you have heard regarding the proposed 
merger of Lnion Pacific Railroad and Southern Pacific Railroad. 

It has been determined that the UP/SP merger wil l improve service and strengthen 
compptition. It wi l l take trucks off busy Interstate 5 and provide new shipping 
opportunities up anc' down the West Coast. There wil l be greatly improved service for 
both intermodal and carload traffic moving between California and the gateways of 
Chicago, Kanjas City, St. Louis, Memphis and New Orieans. 

UP/SP vvili be able to challenge Santa Fe's dom;.'^jnce of California-Chicago :nter.mocial 
traffic for the first time. Vigorous competition in this market is crucial to California's 
continued economic growth and to the nation's domestic and international 
competitiveness. 

Therefore, for the reasons of improved service and overall stronger com.petition, I 
respectfully request your serious consideration of this proposed merger. 

Sincerely, 

OCT 3 3 1995 
Assemblyman, 1 3thJ<>»^rict 

RKR:fd 

I 

I tem No. 

Page Count / 

°"nteo or Recyc *i<i P I ^ P -





JOSEPH E. QINI. JR. 
A S S C M L I L Y M M N 
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SPEAKER OF THE ASSEMBLY 
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Member 

Ways a.io Means 

Eleclions j n o Procedufes S^atc of 5feua&a 
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7 J D ISTRICT O F F I C E ; 

' 04 N Mountain View 

Yefingion Nevada 89447 

0«ice (702) 463-2868 

Home (702; 463-2669 

Fi« No (702) 463-5292 

Cellular (702) 721-3464 

LEGISLATIVE BU ILD ING; 

4 0 ' S Carson Street 

Carson City Nevada 89710 

Oflice (702) 687 3625 or 687 5739 

Fax No (702) 687-8187 or 687 5962 

Scptemher 26. 1995 

The Honorable Vemon A- Williarn.s 
Secretary. Interstate C .•mmerce Commission 
I welfUi Street and C institution Avenue. N.W. 
Ri>oni2215 
Washington. D C. 20423 

Subject: Kina.nce I)<Kket No, 32760 

I'roposed Merger Between the Union Pacific and Southem Pacitic Railroads 

Dear Secretary Williams: 

I am writing to express my support for the proposed n.erger of the Union Pacific and the Southem Pacific Railroads. 

I am the C o-Speaker of th' Nevada . V.^embly and the Assembly Member representing Lyon and Storey Counties and part 
ot Carson City in Westem Nevada. 

A merger berween the Union Pacific and ;he Southem Pacific would bring the financial strength of the Union Pacific 
together with the routes ofthe Souihem Pacitic. I"ha' is important b'X-ause the SP's Phil .Aruschutz ha.s said publicly that his 
railroad cannot survive long with the recent merger ofthe Burlington Northem and Atchison. Topeka & Santa Fe railroads. 
Survival ofthe SP. a.s part ofthe Union Pacific, is crucial lo the employees and customers ofthe Southem Pacitic. MtTging 
the rwo railroads wil) ensure the fmancia' strength needed to invest in the future. 

A mergLT jld also provide Nevada businesses with improved rail service, since facilities IcKated on the UP and SP would 
have single-railroad ser/icc to points now located on the other railroad's system. For example, basinesses with facilities on 
the UP in Western Nev, da will have single-railroad service to facilities in Northern and Cimtral Califomia. Businesses in 
Westem Nevada vvould or the first time, have sir. "e-raiiroad service as far North as Seattle and Spokane. Washington. 

For all these reasoas. I believe that a merger between the U'nion Pacific and Southem Pacific Railroads would be in the 
public interest, in the interest ofthe employt.'es ofthe two Railroads, and in the interest of railroad customers, and I would 
like to urge youi support tor their merger proposal. 

Sincerelv. 

JiMtepij'f D i n i . Jr. 1/ 
^o-Speaker 

cc: I .any Bennett 
J<K' (iuild 
Wayne Horiuchi 

ENTERED 
Office of the Secretary 
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ASSEMBLYMAN. SEVENTY-SECOND DISTRICT 
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7yycyy 
September 27. 1QQ5 

The Honorable Vemon .A Williams 
Secretary, Interstate Commerce Commission 
Twelfth Street and Constitution .Avenue. N \V 
Room 2215 

W ashington. D C 20423 

Dear Secretarv \V illiams 

.\s a manber of the California State AssembK I add niy support to the proposed merger of The 
Union Paafic Raiiroad and the Southem Pacific Railroad 

The LP SP merger will dra.naucally improve service a.id strengthen competition I believe this 
will meet the competitive challenge presented by the BN Santa Fe Railroad. 

This merger provides many benefits fcr shippers including improved traffic considerations which 
will reduce delays and increase reliability 

The new merger s routes will ciiange the effiaency of railroad transport The routes will be 
significantly shorter than LP s or SP s routes toda\ in many important corndors including 
Chicago-Oakland. Dallas-Los .Angeles, and Meniphis-Los .Angeles 

Tliank you for your consideration of the proposed merger 

Sincerely, 

DICK ACKERV!.A,\ 
Assemblvman, 72nd Distnct ' "'' ' 

OCT 03)995 

1501 North nvh . l i HKd. Suite 101 
FullerKB. Cilit'inua 9261? 

State Cjpitol, Ro.»n 5126 
Sao-amoito, Caiittxiuii V58i 

(916)44;-7448 Fax (916)3'' ' 
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September 25. 1995 

The Honorable Vernon Williams 
interstate Commerce Commission 
12th and Constitution .Avenue. N.W. 
Washington. D.C. 20423 

RE: Finance Docket « 32760 

Dear Sir; 

y^ 

Our company is a svsine breeding stock eompany whieh has been doing business in .southeast 
Colorado ior tour years. W e are a new business, und still trying to grow . One aspect of our 
growlh plan is for the compan> to build and operate a teed ir.ill to prepare and distribute the teed 
for our internal equirements of our business. Our expected feed production in a year is 40.000 
tons, w ith corn heing the primary ingredient. The feed mill would create jobs, increased propertv 
ta.xes and other ccono nic benefit to the local area, which is sorely in need i.f such positive 
economic actions. 

W e recently purchased land near an existing railroad line which runs through Kiowa Count\. 
Colorado. We expected to begin construction on the mill later this year, and begin operation 
earl\ in 199() It was our intent to be able to have our corn, and possibK other mgredienis, 
shipped lo our feed mill location by rail when it was economical to do so. 

Ihe recentiy tiled nt'ce ofthe I'nion Pacific and Southern F'acillc merger indicates that the rail 
line that runs near OL ;ed mill site ma\ be abandoned within three (31 years. If this action 
occurs, then we will ha\e much iess tlexibilit) for transportation of feed ingredients to our feed 
mill. I his w ill no doubt hinder our prospects for growlh. !n fact, are e\ aliiatino whether uc 
should proceed with the mill project in the current location. 

1 request that the potential rail abandonment not be appro\ed. 

Sincerel). 

t^tfarles Bogan ^ 
Vice President, f inance and .Administration 

OCT 0 21995 

-•..•,•.•) Newsham Hybrids (USA) Inc. 
^'^t'i HrcaJmcor Valk\ Rca.t 
Colorado Sfnngi. CO HOfOt 
Tti (7141 i7(>-70S5 
Fax (719) 'i7t>-(>714 
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September 26. 1995 

Honorable \'emon .A. Williams 
Secretar> . Interstate Commerce Commission 
Twelfth Street and Constitution .A\e.. N.W. 
Room 2215 
Washington. D C 20423 

Rtl Finance Docket No. 327t.O. L'nion Pacific and Southem Pacific Railroad Merger 

Dear Secretarv Williams; 

I am wtuting to exp-ss my strong support ofthe Lnion Pacil:c Railroad (UP, and Southern 
lacitic Railroad (SP) proposed merger ofthe two railroad companies. The meruer will allow 
the companies to mcrease efficiencies, improve service, and strengthen competition. 

Fqu.pmeni siippiv and mcreased railroad track avaJabilitv uiil dramaticalK improse operating 
efficiencies through greater speed, reliab.litv and frequencv of schedules, Additionalh the ^ 
new systems routes will be significantly shorter than existing routes. 

These improved x-iencies and services will benefit consumers and „!iow for more 
competition. In the uake of the BN Santa Fe merger. I P SP he, lo respond and meet the 
competitive challenge. The L P SP merger w,!i create a competitor that is fulh the equal of 
H.N Santa fe. " 

SP has the most e.xiensive shipper coverage in Califomia. SP customers have had to cope 
wjth service problems and uncertainties as to SP's finances. The meruer wiH provide SP 
shippers the assurance ot top-quality service with a financialh stroni:"raiIroad that ca.-. 
continue to afford capital investments necessary to build capacity and improve it., operations. 

T he merger is good for Califomia and the railroad industrv I urae \ou to support the 
proposed I P SP merger. " ^ ' 

Sincerelv, 

vyy.,y^^ Mibkev I onrov^ ̂  ^ ^ ^ 

Vice-Chair, .Assembly ffilities and Commerce Committee 

OCT 02 1995 
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Honorable Vemonf-.A. Williams .2 1' 
Secretarv-. Interstate Commerce Commission :7' 
Twelfth Street and Constitution .Ave., N.W. 
Room 2215 
Washington, D.C. 20423 

RE; Finance Docket No. 32760. Union Pacific and Southern Pacific Railroad Mcruer 

Dear Secretarv Williams; 

I am writing to express my strong support ofthe L'nion Pacific Ra.lroad (LP) and Southern 
Pacific Railroad (SP) proposed merger ot the two railroad companies. The merger vvill allow 
the companies to increase efficiencies, improve ser.icc. and strengthen competition. 

Fquipment supply and increased railroad track availability will dramatically improve operating 
etTiciencies thrcugh greater speed, reliability and frequency of schedules. Additionallv, the 
new systems routes will be significantly shorter than existing routes. 

rhes^ improved efficiencies and services will benefit consumers and allow for more 
competition. In the wake ofthe BN Santa Fe merger, UP'SP has to respond and meet the 
cotnpetitive challenge. The L'P SP merger will create a conpetitor that is fuUv the equal of 
BN Santa Fe. 

SP has the most extensive shipper cov.-rage in Califomia. SP customers have had to cope 
with service problems and uncertaintie.̂  as to SP's finances The merger will provide SP 
shippers the assurance of top-quality service with a financially strong railroad that can 
continue to afford capital investments necessarv to build capacity and improve its operations. 

Ihe merger is good for California and the railroad industrv 1 urge you to suppon the 
proposed UP'SP merger. 

y ^ 
.Mrckey Conrov 
V'ice-Chair. Vssetnbiv t tilities and Commerce Committee OCT 0 I ;995 
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Honorable Vernon A. Williams 
Secretary 
I n t e r s t a t e Ccmmerce Ccmmission -x;/ , 
Twelfth Street and Constitution Avenue, N.wr-
Room 2215 
Washington, D.C. 20423 

Re: Finance Docket No. 32760, Union P a c i f i c 
Corp., et a l . -- Control & Merger -- Southern 
Paci f i c Rail Corp., et a l . 

Dear Secretary Williams: 

Enclosed for f i l i n g i n the above-captioned docket 
are the o r i g i n a l and twenty copies of Applicants' Reply to 
Comments on Proposed Schedule (UP/SP-14). Also enclosed i s a 
3.5-inch disk containing the text of t h i s pleading i n 
WordPerfect 5.1 format. 

I would appreciate i t i f you would date-stamp the 
enclosed extra copy of the pleading and return i t to the 
messenger f o r our f i l e s . 

f' 1.10 5e,-y£t: ry 

SEP 2 9 m 

Sincerely, 

Michael L. Rosenthal 

Attorney for Union P a c i f i c 
Corporation, Union Pac i f i c 
Railroad Company and Missouri 
Pacific Railroad Company 

enclosures 

cc: The Honorable Jerome Nelson 



UP/SP-14 

BEFORE THE 
INTERSTATE COMMERCE COMMISSION 

Finance Docket No. 32760 

UNION PACIFIC CORPORATION, UT̂ ION PACIFIC RAILROADX^PANY, 

AND MISSOURI PACIFIC RAILROAD COMPANY '̂ ^ 
- - CONTROL AND MERGER --

SOUTHERN PACIFIC RAIL CORPORATION, SOUTHERN PACIFIC 
TRANSP0RT.2\TI0N COMPANY, ST. LOUIS SOUTHWESTERN RAILWAY 

COMPANY, SPCSL CORP. AND THE DENVER AND 
: RIO GRANDE WESTERN RAILROAD COMPANY 

P2rtct 
'*uO<C>li»CCi J 

APPLICANTS' REPLY TO COMMENTS ON PROPOSED SCHEDULE 

CANNON Y. 
LOUIS P. 
CAROL A. 
Southern 

HARVEY 
WARCHOT 
KARRIS 
P a c i f i c 

T r a n s p o r t a t i o n Company 
One Market Plaza 
San Francisco, C a l i f o r n i a 94105 
(415) 541-1000 

PAUL A. CUNNINGHJ^ 
RICHARD B. HERZOG 
JAMES M. GUINIVAN 
Harkins Cunningham 
1300 Nineteenth S t r e e t , N.W. 
Washington, D.C. 20036 
(202) 973-7601 

At t o r n e y s f o r Southern 
P a c i f i c R a i l C o r o c r a t i o n , 
Southern P a c i f i c ':"ransportation 
Companv, St. Loui..- .Southwestern 

^CSL Corp., Rai] 
and 

-way 
T-l-, 
he 

mpany, 
Denver ai Granae 

Western R a i l r o a d Companv 

CARL W. VON BERNUTH 
RICHARD J. RESSLER 
Union P a c i f i c C o r p o r a t i o n 
M a r t i n Tower 
Eigh t h and Eaton Avenues 
Bethlehem, Pennsylvania 18018 
(610) 861-3290 

JAMES V DOLAN 
PAUL A. CONLEY, JR. 
LOUISE A. RINN 
Law Department 
Union P a c i f i c R a i l r o a d Company 
Mi s s o u r i P a c i f i c R a i l r o a d Company 
1416 Dodge S t r e e t 
Omaha, Nebraska 68179 
(402) 271-5000 

ARVID E. ROACH I I 
J. MICHAEL HEMMER 
MICHAEL L. ROSENTHAL 
Covington & B u r l i n g 
12 01 Pennsylvania Avenue, N.W. 
P.O. Box 7566 
Washington, D.C. 20044 
(202) 662-5388 

Atto r n e y s f o r Union P a c i f i c 
C o r poration. Union P a c i f i c 
R a i l r o a d Companv and M i s s o i i r i 
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UNION PACIFIC CORPORATION, LTJION PACIFIC RAILROAD COM̂t' 
AND MISSOURI PACIFIC RAILROAD COMPANY 

- - CONTROL AND MERGER - -
SOUTHERN PACIFIC RAIL CORPORATION, SOUTHERN PACIFIC 

TRANSPORTATION COMPANY, ST. LOUIS SOUTHWESTERN RAILWAY 
COMPANY, SPCSL CORP. AND THE DENVER AND 

RIO GRANDE WESTERN RAILROAD COMPANY 

APPLICANTS' REPLY TO COMMENTS ON PROPOSED SCHEDULE 

On August 4, 1995, the Applicants, Union Pacific 

Corporation ("UPC"), Union Pacific Railroad Company ("UPRR"), 

Missouri P a c i f i c Railroad Company ("MPRR"),̂ ' Southern 

Pa c i f i c Rail Corporation ("SPR"), Southern P a c i f i c 

Transportation Company ("SPT"), St. Louis Southwestern Railway 

Company ("SSW"), SPCSL Corp. ("SPCSL"), and The Denver and Rio 

Grande Western Railroad Company ("DRGW"),̂ ' -ibmitted t h e i r 

P e t i t i o n to Establish Procedural Schedule (UP/SP-4). On 

September 1, 1995, the Commission served Decision Nc. 1, 

requesting comments on the Applicants' proposed schedule, and 

also on a v a r i a t i o n on that schedule under which the time f or 

submitting condition requests, opposition, comments and 

UPC, UPRR and MPRR are referred to c o l l e c t i v e l y as "Union 
P a c i f i c . " UPRR and MPRR are referred to c o l l e c t i v e l y as "UP." 

SPR, SPT, SSW, SPCSL and DRGW are referred to 
c o l l e c t i v e l y as "Southern Pacific." SPT, SSW, SPCSL and DRGW 
are re f e r r e d to c o l l e c t i v e l y as "SP." 
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si m i l a r submissions would be reduced by t h i r t y days, and that 

t h i r t y days would be reinserted l a t e r i n the schedule. See 

also 60 Fed. Reg. 45737 (Sept. 1, 1995). A number cf comments 

were f i l e d by the due date of September 18. This i s the 

Applicants' reply to those comments. 

The Applicants r e s p e c t f u l l y submit that che schedule 

that they proposed i n UP/SP-4 should be adopted. Two key 

points should be made at the outset. 

F i r s t , none of the comments o f f e r s any v a l i d reason 

why a d d i t i o n a l time beyond the cix months used i n BN/Santa Fe 

i s needed to review and pass upon t h i s matter. Tnis case is 

no more complex than BN/Santa Fe, i n which the Commission 

proved that i t can e f f i c i e n t l y process a Class I r a i l r o a d 

merger a p p l i c a t i o n i n six months. Indeed, i n one c r u c i a l 

respect i t i s less complex. On Monday of t h i s week, the 

Applicants reached a d e f i n i t i v e agreement with BN/Santa Fe 

under which BN/Santa Fe w i l l serve every point and co r r i d o r 

that would have gone from tVvO railroads to one i n an 

unconditioned UP/SP merger. The press release announcing that 

agreemen^ and d e t a i l i n g i t s terms i s attached hereto. The 

Applicants' agreement with BN/Santa Fe addresses every 

l e g i t i m a t e competitive issue with respect to the UP/SP merger, 

creates new competition i n important markets where i t does not 

e x i s t tocay and renders an already pro-competitive merger 

manifestly i n the public i n t e r e s t . The agreement gives 
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BN/Santa Fe access to the f a c i l i t i e s of many of the shippers 

submitting comments on the proposed schedule, including, f o r 

exam.ple, the Lower Colorado River Authority, Texas Crushed 

Stone, and Exxon. Unlike i n the BN/Santa Fe case, i n which 

settlement agreements were not reached by the primary 

applicants u n t i l many months a f t e r the ap p l i c a t i o n was f i l e d , 

here the Applicants' competition-preserving and -enhancing 

agreement wit h BN/Santa Fe has been arrived at and p u b l i c l y 

announced twc- months before the applicacion w i l l be f i l e d , and 

that agreement w i l l be f u l l y r e f l e c t e d i n the primary 

at-plication i t s e l f . 

rhe Commission accordingly should not heed c a l l s f o r 

delay that are premised on painting t h i s case as q u a l i t a t i "ely 

d i f f e r e n t from BN/Santa Fe. Thanks to the settlement 

agreement with BN/Santa Fe, i t 1=5 simply not so that, as the 

U.S. Department of Just i r e says -n _»i.guing that t h i s case i s 

d i f f e r e n t frcm BN'C^nta Fe, "many shippers would lose t h e i r 

only comp"^sitive a l t e r n a t i v e as a re s u l t of the proposed 

merger."^' In f a c t , not a single shipper w i l l lose i t s only 

competitive a l t e r n a t i v e as a result of t.he merger.-' This i s 

Comments of the Department of Justice (DOJ-1), Sept. 18, 
1995, p. 2. 

-' S i m i l a r l y , the BN/Sa.,'. a Fe agreement completely belies 
the assertion by the Georgetown Railroad and Texas Crushed 
Sto: e Company that U?/S? "wil." control the only r a i l r o a d 
routes along the Gulf Coast, between Corpus C h r i s t i and New 
Orleans, the only r a i l r o a d routes along the Pacific Coast, 

(continued... 
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because, l i k e the applicants i n BN/Santa Fe -- but f a r e a r l i e r 

i n the process than they did so -- UP ana S? have addressed 

such s i t u a t i o n s through voluntary settlement negotiations. 

Moreover, applicants have addressed a l l such s i t u a t i c n 3 , and 

they have done so i n the most pro-competitive wav possible --

by granting access tc BN/Santa Fe, the one comipetitor that can 

o f f e r d i r e c t routes to a l l Western markets and gateways and 

that w i l l unquestionably be f u l l y the competitive equal of the 

UP/SP system. This i s what affected UP/SP-shippers t o l d the 

Applicants they wanted, and t h i s i s what the Applicants have 

done. 

Second, the need f c r expedition here i s far more 

acute than i t was i n BN/Santa Fe. Burlington Northern and 

Santa Fe have now merged, creating a Western r a i l system that 

i s nearly twice the size of UP and S? separately. The present 

transaction i s a com.petitive respcnse to the BN/Santa Fe 

m.erger. Only w i t h t h i s merger can UP and SP contest BN/Santa 

- (...centinued) 
between Seattle and San Diego, and the only central c o r r i d o r 
routes, between Denver and San Francisco." Comments of 
GRR/TCS, Sept. 18, 1995, pp. 1-2. The settlement agreement 
gives BN/Santa Fe routes i n every one of these c o r r i d o r s . 

As the primary application w i l l make clear, the estimates 
presented by Kansas City Southern Railway Company ("KCS") of 
the amount of t r a f f i c that wculd go from two r a i l r o a d options 
to one i n an unconditioned UP/SP merger (Comments of KCS on 
Proposed Procedural Schedu.'.e (KCS-3), Sept. 18, iI^^Z. py;. 11-
12) are .'•astly overstated -• but whatever the correct l i g - r o , 
ever\- carload of " 2 - t o - l " t r a f f i c w i l l have a c^cond 
competitive r a i l r o a d option preserved by the BN/Santa Fe 
settlement agreement. 



Fe i n , f o r example, o f f e r i n g r e l i a b l e expedited intermodal 

service between the C a l i f o r n i a ports and Chicago or d i r e c t 

s i n g l e - l i n e service between Los Angeles and Memphi.s. Every 

day that passes, BN/Santa Fe i s securing competitive gains 

over UP and SP that w i l l be d i f f i c u l t ever to reverse. These 

gains may well a f f e c t SP, i n p a r t i c u l a r , as SP continues to 

grapple w i t h continuing service d i f f i c u l t i e s and c a p i t a l 

constraints. Expedited handling of t h i s case i s v i t a l i f the 

Commissicn i s not to r i s k irrem.ediable damage- to r a i l 

competition i n the West 

Many of the other spe c i f i c points made i n the 

comments have already been addressed by the Applicants i n 

t h e i r r e p l i e s , f i l e d on August 18 (UP/SP-6) and August 29 

(UP/SP-10), to the e a r l i e r comments of KCS and the Save the 

Rock Island Committee, Inc. ("STRICT"). We s h a l l not repeat 

heie what we said i n those pleadings, but o f f e r only the 

following a d d i t i o n a l b r i e f r e p l i e s : 

1. A number of ccmimentatcrs endorsed, or did not 

object to, the basic proposed schedule, but argued against the 

varia.nt m.entioned by the Commissicn, under which the time f o r 

responsive applications, opposition testimony and s i m i l a r 

pleadings would be reduced by t h i r t y days.^ Applicants 

^ See, e.g., Comm.ents of the Chemical Manufacturers 
Association, Sept. 18, 1995, p. 1 ("CMA's members w i l l need 
the f u l l allotment of time proposed by the applicants to 
assess the UP/IP merger."); Comments of Exxon Company, U.S.A., 

(continued...] 



believe there i s much merit to the Commission's suggestion. 

Nonetheless, Applicants w i l l stand by t h e i r o r i g i n a l schedule 

proposal. Applicants urge the Commission to resolve a^y 

doubts ^n favor of leaving the additional t h i r t y days f o r the 

preparation of opponents' and responsive applicants' 

submissions i n the schedule. 

2 . Som.e commentators argue that the BN/Santa Fe 

precedent i s not relevant h(_re because there was an i n i t i a l 

delay i n that; case to allow for the contest to acquire Santa 

Fe Pac i f i c Corporation to be resolved. Thus, these 

commentators argue, the schedule i n that case waj r e a l l y 

longer than s i x months, and the schedule here should be 

simdlarly extended.- But i n fact, the parties adverse to 

'-{... continued) 
Sept. 14, 1995, p. 2 ("ECA requests '^hat the Commission r e t a i n 
the o r i g i n a l proposed schedule submitted i n the UPC 
P e t i t i o n . " ) . See also Comments of ARCO Chemdcal Company, 
Sept. 15, 1995 ; Commients of Albemarle Corporation, Sept. 15, 
1995; Comm.ents of BP Chemicals, Inc., Sept. 14, 1995; Comments 
of Bethlehem Steel Corporation, Sept. 14, 1995; Comiments cf 
Canadian P a c i f i c , Ltd., Sept. 13, 1995 ; Comm.ents of Dow 
Chemiical Company, Sept. 15, 1995; Comim.ents of DuPont Com.pany, 
Sept. 15, 1995 ; Com.m.ents of Eastman Chemical Company, Sept. 
15, 1995; Comments of Mallincrodt Chemical, Inc., Sept. 14, 
1995; Comiments of Monsanto Company, Sept. 15, 1995; Comiments 
of Olin Corporation, Sept. 15, 1995; Comments of Union Carbide 
Corporation, Sept. 15, 1995. 

Comments of the Departmient of Justice (DOJ-1), Sept. 18, 
1995, p. 3 n.4; Comments of the Department of Transportation, 
Sept. 18, 1995, p. 2; Comiments of the Lower Colorado River 
Authority (LCRA-1), Sept. 18, 1995, p. 7; Comments of the 
National I n d u s t r i a l T - a f f i c League (NITL-2), Sept. 18, 1995, 
p. 4; Com.ments of the Railway Labor Executives' Association, 
I t s A f f i l i a t e d Organizations and the United Transportation 

(continued...) 
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the applicants i n BN/Santa Fe -- including som.e of the same 

pa r t i e s commenting here -- stressed i n that case that the 

schedule hiatus freed them from havii^g to pursue discovery and 

prepare t h e i r opposition testimony and respcnsive 

applic a t i o n s . KCS and the National I n d u s t r i a l Transportation 

League ("the NIT League"), for example, asked that the 

schedule be suspended so that they would not have to expend 

resources pursuing discovery and preparing t h e i r evidence.-^ 

And a f t e r the schedule hiatus ended, parties asked 

(unsuccessfully) f o r m.ore .;ime to do the analysis they 

maintained they had not dene during the schedule hiatus.^ 

3 . Certain commentators suggest that t.he schedule 

should be slowed down because of the p o s s i b i l i t y cf ICC 

-''(. .continued) 
Union, Sept. 18, 1995, pp. 5-6; Comments of Transportation 
Unions (TCL/UTU/IAM-1), Sept. 1, 1995, p. 4; Comments of the 
Western Coal T r a f f i c League (WCTL-1), Sept. 18, 1995, pp. 6-7. 

- See P e t i t i o n of the .^ansas City Southern Railway Com.pany 
fo r Leave to Intervene and Request to Suspend the Procedural 
Schedule (KCS-1), Nov. 16, 1994, pp. 5-6; P e t i t i o n of the 
National I n d u s t r i a l Transportation League to Reopen Denial of 
P e t i t i o n f o r Extension of Time (NITL-3), Nov. 17, 1994, pp. 1, 
7 . 

- See, e.g., Comments of the National I n d u s t r i a l 
Transportation League to Applicants' P e t i t i o n to Modify 
Procedural Schedule (NITL-6), Feb. 21, 1995, pp. 4; Comments 
of Tucson E l e c t r i c Power Company i n Opposition to Decision No. 
9 (TEP-3), Feb. 21, 1995, p. 7; Transportation«Ccmmunications 
In t e r n a t i o n a l Union, United Transportation Union and 
Intei'national Association of Machinists 'Transportation 
Unions) Response to Applicants' P e t i t i o n to Modify Procedural 
Schedule, Feb. 17, 1995, pp. 3-4. See also Decisicn No. 10, 
served Mar. 7, 1995 (adopting six-month schedule). 



"sunset" l e g i s l a t i o n . ^ ' As Applicants have previously 

pointed out (UP/SP-10, p. 8), however, t h i s i s i f anything 

f u r t h e r reason f o r expedition, so that the expertise of the 

Commission and i t s s t a f f can be brought to bear to the 

greatest possible extent on the review of t h i s transaction. 

4. F i n a l l y , various commentators propose various 

longer schedules, ranging from eight months to two and a half 

years.•=^' But other than presenting conclusory arguments --

some of them verbatim: r e p e t i t i o n of argum.ents presented and 

rejected i n BN/Santa Fe^' -- none explains why the six-month 

-' Ccm.mients of the Lower Colorado River Authority (LCRA-1) , 
Sept. 18, 1995, p. 8; Com.m.ents of the National I n d u s t r i a l 
T r a f f i c League (NITL-2), Sept. 18, 1995, p. 7; Comments of the 
Western Coal T r a f f i c League (WCTL-1), Sept. 18, 1995, pp. 7-8. 

— E.g., Comm.ents of the Department of Justice (DOJ-1), 
Sept. 18, 1995, Appendix (nine months); Comments of the 
Department cf Transportation, Sept. 18, 1995, pp. 4-5 (eight 
to nine m.onths) ; Comm.ents of KCS on Proposed Procedural 
Schedule (KCS-3), Sept. 18, 1995, pp. 6-7 (two and a half 
years); Comments of the Lower Colorado River Authority (LCRA-
1) , Sept. 18, 1995, Attachment 1 (one year); Comments of the 
Railway Labor Executives' Association, I t s A f f i l i a t e d 
Organizations and the United Transportation Union, Sept. 18, 
1995, pp. 8-9 (425 days); Comments of Transportation Unions 
(TCU/UTU/IAM-1), Sept. 1, 1995, pp. 2, 6 (425 days); Comments 
of the Western Coal T r a f f i c League (WCTL-1), Sept. 18, 1995, 
Attachment 1 (one year); Com.ments of Western Resources, Inc. 
(WSTR-2) , Sept. 18, 1995, Attachm.ent A (one year). 

~ For example, substantial j-ortions of KCS' comments here 
fol l o w word-for-word the commen.-s i t submitted i n BN/Santa Fe. 
which the Commission rejected when i t adopted the six-montn 
procedural schedule i n that case. See Com.ments of KCS on 
Proposed Revision of Procedural Schedule (KCS-3), Feb. 21, 
1995. KCS argued then, as i t does now, that the proposed 
procedural schedule was unautnorized and inappropriate, and 
submitted then, as i t does now, v e r i f i e d statements of Curtis 

(continued...) 
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schedule i s not f u l l y adequate. As the Com.mission has noted, 

the e v i d e n t i a r y record and the arguments of the contending 

p a r t i e s were very f u l l y developed i n SN/Santa Fe. Despite 

i n i t i a l skepticism by a number of parties --UP and SP 

included -- what had once been thought to be an unattainable 

schedule a c t u a l l y pro ed very e f f e c t i v e i n forcing p a r t i e s to 

focus t h e i r discovery e f f o r t s , testimony and arguments; and 

nothing was l o s t i n the process but unnecessary time. The 

p a r t i e s i n BN/Santa Fe conducted extensive discovery -- most 

of the witnesses submitting v e r i f i e d statements were deposed, 

and a number of no n - t e s t i f y i n g witnesses were deposed as w e l l ; 

a m.ultitude cf discovery requests were submitted and answered 

-- and the Com.mission issued a comprehensive, well-reasoned 

decisicn. None of the parties i n BN/Santa Fe or the 

commentators here has pointed tc any issue i n BN/Santa Je thac 

was not adequately addressed as a r e s u l t of the six-month 

schedule. The Commissicn kept control of the schedule i n 

3N/Santa Fe. and kept the part:..es cn track. I t should do the 

same here. 

^ ( . ..continued) 
Grimm and Joseph Piaistcw, who averred that the proposed 
schedule would make a f a i r prcceeding impossible. As we know 
from the experience of the BN/Santa F*-- case, KCS' witnesses 
were wrong then and they are just as wrong now. (KCS seems at 
times to confuse the schedule i n i t i a l l y proposed i n BN/Santa 
^S. w i t h the schedule proposed here.- thus, KCS attacks, at KCS-
3, pp. 8-9, a page l i m i t on opposition testimony which was 
dropped from the BN/Sant.a Fe schedule and i s not part of 
Applicants' proposed schedule here.) 
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CONCLUSION 

For these reasons and the reasons s t a t e d i n l^P/SP-4, 

UP/SP-6 and UP/SP-10, the A p p l i c a n t s ' proposed p r o c e d u r a l 

schedule should be adopted. 

R e s p e c t f u l l y submitted. 
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FOR IMMEDIATE RELEASE: 

•416 OoOoe Sua»t 
Orrena. NE 68179 
(402) 271^75 

OMAHA, Septfmber 26 - Unioo Padfic and Southern I^adfic railroads today 

announced a comprehensive agreetnent with Burlingtoa Northern Sanu Fe Corporatioa to 

preserve and intensify rail competition foUowing the UP/SP mencer. 

Under the agreement, BNSF will be able to serve every shipper that is served jointly 

by UP and SP today. In addition, UP/SP and BNSF will grant each other further rights 

which wiJI create new competitive routes in a number of markets. 

The agreement calls for neaily 4,100 miles of trackage rignis and line sales between 

UP/SP and BNSF. It guarantees strong rail competitioa .'or the Gulf Coast petrochemical 

belt, U^S.-Mexico border points, the Intermountain West, (Zalifomia, and along the Padfic 

C o ^ 

"As part of our merger proposal with Somhem Padfic Lines, we promised our 

customers that we would bring strong rail competitioa to every point that k)S2S a two-

oarrier option," said Dick Davidson, Union Padfic Railroad Chairman. 

"This agreement backs up that pieoge, " he said. As part of tbe agreement, BNSF 

will Dot oppose UT's proposed acquisition of SP. " .Many of our custonners had re<)iiested 

that BNSF be selet-ted as the competitive choice," Davidson added. 

".̂ fter taking the terms of our agreement with BNSF into account, we're confideat 

we can show a net annual benefit from our proposed merger with Sl̂  exceeding $500 

uullioa," Davidson said. 

-M O R E -
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Under the agreement, IJP/SP wiM Oiw^ more tiMii 

under trackage rights and sell more than 335 miks of t̂ -ack to BNSF. 

The Une sales portion of the agreement would total about $150 ayilioQ. 

Trackage rights are a ctwtractual arrangement which allow one railroad to operate 

its trains wm its own crews over the tracks of another railroad in exchange for a per miie 

fee. They are a proven means of providing effective rail service. 

"The cotrJbined UP/SP competing against the BurlingUn Northern ̂ nt^ Fe will 

benefit rail ctstomers thro««2h shortet routes, faster schedules, extensive new singte-tine 

rvice, eiimination of capacity bottlenecks, improved car Kanriting at terminals and cast 

effidencies,' said Davidson. 

Tbe competitive agreetnent cove, s the foltowing regions: 

W E S T C O A S T - I N T E R M O U N T A T N 

Bt^riiogtoa Northern Saota Fe 

-BNSF will opmite ov«a- SP and UP lines between Denver, f̂ nlnnt/ln and Oafcianrf, 

CaMlTTM. BNSF wil! terve £nttfl, GflBfiia, Salt l^kf CUy and Ogden, 1 tab; Renn. 

MfitcailSi and various otber intermediate points. BNSF will operate over both UP's "Feather 

River" route and SP's Donner Pass line. 

-BNSF will purchase LP's "Inside Gateway" route in Northern Califomia between 

JissLiis aud fikilfil, loiking its Oregon lines with its Califomia network. 

- M O R E -
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-BNSF wifl serve tbe OaiclaiwUSan i / ^ area via UP tnKkafe rights. 

-BNSF will improve its access to tbe P̂ rt of Oakfamd over SP traduge rifbts. 

-UP/SP will work with BNSF to aaure uninterrupted raii scrrice to the Ports ot 

Long Beach and Los Angeles while the Alameda Corridor project ts constructed. 

Union Pacific/Soutfaern Pacific 

-IJP/SP will have trackage rights in Oregon over BNSF between Bend and 

CbumilU-OrtSflD to connect eastem Oregon and Washington with tbe SP's 1-5 Corridor 

linking the Pacilic Coast 

-UP/SP wih gain overhead trackage rights over BNSFs MQiaxfiJiLBaEfias, 

California line. 

-BNSF will enter into a proportional rate agreement with UP/SP over tbe Portland 

Gateway which will allow LT/SP to compete with B.NSF oo business orî natnig or 

terminating in an area extending from Montana west and frora Canada to tbe Colooibia 

River and destined to or originating in an area extcnuing from Oregon to West Texas. 

TEXAS-LOUISIANA 

-BNSF will operate over LT between ILaustm and Rr«w>iwrqHf, Tr̂ wi 

-BNSF will Le granted tî ackage righU on SPs line between Hmisinn and Iowa Jet. 

i ,47uriiana near Lake Charies. The remaining SP line east to Avondale. I /wiisiana otM- New 

-M O R E -



OrlcaufriimlflBaJtet wiU be sotd to BNS^, with UP retain^ T l ^ 

wiU give BNSF a through rout*, between Houston and New Orleans where the lines of W 

and SPare parxUeL 

-BNSF WiU gain access to m îor pctnxheniical plants at Mnw* BjiYitii, Bavtowty 

Amefa and Orange Texâ  

-BNSF will operate over various UP and SP routes in TcauH, induding San 

Allten»>Saiy. San Antnum-Fjigk Pa-W. Taylnr-Rmmd Rry» aad WawwTaylnr^Smithville-

-UP wtti scfl its DailaarWaxalttdue line to BNSF, but wiU retain exdtisive rights to 

serve oo-Une customers. 

HOUSTON-MEMPHIS 

-BNSF will operate over SP between H^itfln and Fair Oak*. ArifancM: and over 

UP between Eaic Oalu and Memphi*, Tennessee. This will give BNSF a through route 

between Houston and .Memphis. 

ACCESS 

-BNSF wiil grant UP/SP iii:>>roved access to the BNSF Chicago-KaiBas Oty line at 

points west of Chicago; and to dock and port ^lities in Superior̂  Wiseiwdn and 

PiM-tJaiM ,̂ Orygtm-

-M O R E-



CERTIFICATE OF .qFRVrrP 

I , Michael L. Rosenthal, c e r t i f y t h a t , cn t h i s 23th 

day of September, 1995, I caused a copy of the foregoing 

document to be served by f i r s t - c l a s s mail, postage prepaid, or 

by a more expeditious manner of delivery on a l l p a r t i e s of 

record i n Finance Docket No. 32760, and on 

Director of Operations 
A n t i t r u s t D i v i s i o n 
Room 9104-TEA 
Department of Justice 
Washington, D.C. 20530 

Premerger N o t i f i c a t i o n Office 
Bureau of Competition 
Room 3 03 
Federal Trade Commission 
Washington, D.C. 20580 

ytyz.yy> 
Michael L. Rosenthal 
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Chairman: 
In-.urance. Pensions and 

Licensed Activities 
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Springfield, Illinois 62706 

217/782-6.597 
District Offices: 

618 North Chicago 
Lincoln. lUinois 62656 

217/732-1323 
106 South Mam 

P.O Box 152 
Eureka. lUinois 61.530 

309/467-,5464 

GENERAL ASSEMBLY 
STATE OF ILLINOIS 

September 20, 1995 

Ms Linda Morgan 
Chairperson 
Interstate Commerce Conimission 
12tli Street and Constitution A\enue. NW 
Washington. DC 20423 

Re: Fiance Docket 32760 - Union Pacific/Southern Pacific 

Dear Chairperson Morgan: 

My name is Robert A. Madigan i am a member ofthe Dlinois General AssembK 
represenung the 45th district. ^S2»CUIDIV 

.nH So.^ ' ^ 7 " r ' '^PPo« ^ « ^nion Pacific and Southern Pacific merger. 

The Lrp/SP merger will dramatically improve semce and strengthen competition ITie 
merged system uil- meet the competitive challenge of BN Santa Fe. Soblems of SP 

raUroad. Iherefore, I fiilly suppon this acquisition 

Rooe 
fate Senator 

"45th District 

cc: Vemon A Williams 
Secretary ICC 

David Fischer 

Diijctor Govemment Affairs, Union Pacific Railroad 
14 )0 Dcdge Street, Room 801 
Omaha, NE. 68179 

ENTERED 
Office of the Secretary 

SEP 2 6 1995 
FY] P-'̂  ot 
I—J PuDlic neccrd 





Vulcan 
01EMKALS 

P O BOX 53039U 

BIRMINGHAM, ALA3AMA 35253 0390 

(205) 877 3000 

3 JOy C. PHILLIPS 

DIRECTOR 
LOGISTICS AND PUBLIC AFFAIRS 

September 22. 1995 

Honorable Vernon A. W illiams 
Secretary 
interstate Commerce Commission 
Room 2215 
12th Street & Constitution .\venue, Northwest 
Washington, DC 20423 

.')i-.,(;:.crv 

SEP 2 8 m 

SUBJECT: Finance Docket No. 32760 

Dl ar Mr. William i , 

I am the Director of Logistics and Public Affairs for Vulcan Chemicals, a division • Vulcan 
Materials Company. Inc. I have been employed by Vulcan Matenais for eighteen years and 
have been involved in the transportation of chemicals during the past thirteen years. 

Vulcan Chemicals produces chloralkali chemicals and a variety of specialty chemicals. The 
chloralkali plants are located in Wichita, KS: Geismar, LA; and Port Edwards, WI. All three 
plants ship products via rail utilizing both the Union Pacific (including MP and CNW) and the 
Southern Pacific (including DRGW and SSW) routes. The Wichita plant also utilizes the 
Burlington Northem Sania Fe. The Gel'"mar plant is served by the Illinois Central and the Port 
Edwards plant is aiso served by the Wisconsin Central. In 1994, Vuican Chemicals shipped 
over a million tons of chemical products by rail. 

We support the proposed merger of the Union Pacific Railroad Company and the Missouri 
Pacific Railroad Company with the Southem Pacific Rail Corporation and the Southern Pacific 
Transportation Company. We believe this merger wouid be in beft interest of our company's 
cht Tiicals division. 

The merger will result in improved competitive rates on the Southern Pacific and impioved 
ser\ice on both the UP and SP lines within the Union Pacific and into Mexico. Additionally, 
WC believe the Union Pacific's proactive progressive management will be a major asset to the 
current Southern Pacific rail system. 



Today the Union Pacific is financially .stro;:g but lacks efficient routes to many markets. The 
Southern Pacific has many excellent routes but lacks the volume and capital to take advantage 
of its opportunities. The merged system will be able to overcome bottlenecks and to apply 
capital dollars where they will accomplish the most. This should result in stronger competition 
generally. 

We believe that the proposed merger will provide significant benefits to shippers. Vulcan 
Chemicals supports the application. 

Sincerely. 

y. 
Joy C. Phillips yy- r 



VERIFICATION 

STATEOF / ^ ^ . A . ^ ^ 
/ / y 

COUJ.TY OF y . / y y . . . : ^ ^ ) 

Joy C Phillips, being first duly swom, deposes and says that she has read 
the foregoing document, knows the facts asserted therein, and that the same are true as stated. 

J 'ioyC Phillips .J 

Subscribed and sworn to before me 

thiso?^^^^ >-J^y^' • 1995. 

y Notary Public -My Commission Expires: 
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H A R R I S B U R G A R K A N S A S 7 2 4 3 2 

TELEPHONE 
50'-578-2472 

September 19, 1995 

y/ • y y 
ICC Fiance Docket No. 32760 
Union Pacific-Control and Merger 
Southern Pac i f i c Rail Corp. 
Vernon A. Williams, Secretary 
I n t e r s t a t e Commerce Commission 
12th and C o n s t i t u t i c i Avenue _ 
N.W., Room 2215 
Washington, DC. 20423 

Dear Mr. Williams, 

This l e t t e r i s being w r i t t e n out of concern of the purposed r a i l 
abandonment i n the Harrisburg, Arkansas area. 

The r a i l r o a d i s pertinent to our survival as an a g r i c u l t u r a l 
comjTiunity. As a Banker I am very much concerned for t h i s community 
and i t s growth. 

Poinsett County i s the second largest r i c e producing county _n 
Arkansas. Gulf P a c i f i c Rice Company has announ-ed plans to b u i l d a 
$5,000,000.00 r i c e m i l l i n Harrisburg. Without r a i l shipping 
f a c i l i t i e s I suspect they w i l l ca.ncel the construction of the m i l l . 
This would greatly e f f e c t and hinder our farmers marketing t h e i r 
r i c e . We need competitive markets for a healthy economy and future 

•Dwt.i. Wit'.iout r a i l shipping the future of our farmers, r i c e 
L . j u s t r y , Farmers Co-op and the banking industry would be i n 
jeopardy. 

Tiie closing of the r a i l lines wouid have a domino e f f e c t that would 
involve the e n t i r e community. We need the r a i l r o a d and c e r t a i n l y 
f e e l the r a i l r o a d can benefit from our community. 

Sincerely, 

^ i . f lom Buter ^ 
Ciy'airman of the Board _ *QQC 
The Bank of Harrisburg SfP ^ ' ^ 

1 Pat. c 
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DISTRICT O f FIC 
9584 MUBRAV DFllVt 
iA MESA CA 91342 

'6 '9 l 46f-7723 

Asscmblu 

September 22, 1995 

Caltfornm ICr^tslaturc 
STEVE BALDWI.N 

ASSEMBLVV^'J S E V £ ' . ' - ;L . i ' . ' M D iSTRlC 

y y 
COMMITTEES 

VICE CHAIR 
EDUCATION COMMITTEE 

MEMBER 
CONSUMER PROTECTlO^ 

GOVERNMENTAL EFC ^IENCY i 
ECONOMIC DEVELOPMENT 

HEALTH 
REVENUE AND TAXATION 

Vernon A Williams. Secretary 
Uo'ted States Interstate Commerce Commission 
Twelfth Street and Constitution Avenue, N.W. 
Washington, D C 20423 

RE; Finance Docket No. 32760 Union Pacific Corporation, et al. 
--Control & Merger- Southern Pacific Rail Corporation, et al. 

Deaf Mr Williams: 

This letter is to support the proposed merger between the two referenced companies. There 
are several reasons for my support of such a proposal: 

1. Combining the two lines wil! increase service and access to new markets that 
are not available to California businesses served only by Southern Pacific A*ter the merger. 
Southern Pacific cjstomers w II have direct access to Las Vega«;, Seattle, and Minneapolis./St. 
Paul currently serviced by Union Pacific 

2. With this merger, competition will ensue between BP/Santa Fe and the newly 
formed UP/SP Competition, as we both know, is key to providing the best service at the 
lowest cost Only a merger between UP/SP will provide a railroad capable of competing with 
BP/Santa Fe Without another railroad to provide competition to BP/Santa Fe. a possible 
monopoly ser>/ice couid be perpetuated, leaving some shippers no choice on cost and 
service 

3. Southern Pacific has the most extensive shipper coverage in California. 
Because of SP's current financial situation and uncertain future, many shippers could be 
"stranded" without a carrier A merger with UP will provide SP shippers a certain future that 
will be backed by UP s financial strength and capital This merger is critical not only for 
Southern Pacific s future, but the California businesses who rely on SP to bring their products 
to market 

Thank you for tl.e opportunity to present a few of my reasons for supporting this merger. 
Please contact me if you have any questions or comments concerning this letter 

Sincerely 

StEVE BALDWIN 
Assemblyman. 77th District 11 

l i 

SCB cb 

El>lTt?-t:D 
Oftico ot the iecreiary 

SEP 2 9 15̂5 

ReDfesentinq the C I'es ot Bonita Chiia '.'ista Ei Caioo La Mesa. Lemon Grove. Paradise HIIIS 
••. solicns o! Encanlo National Citv an'l Santee 
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CHEIVIICAL MANUFACTURERS ASSOCIATION 

September 18,1995___ 

Honorable Vemon A. Williams 
Secretary 
Interstate Commerce Commission 
Room 2215 
12th Street & ConstiUition Avenue, Northwest 
Washington. DC 20423 

RE: 
P n.n rwket \'o 32760 L nion Vaafk Corporation. Ln-VTrTT^tTtTSuroad Company and Missoun Pacfic 
Fman.e Docket .\o ^^ ' ^^ ^ _ ^ p^^„,^. Corporation Southern Pao.ic Transportation 

S « S ^ t r S o ' : r r : i ^ ^ ^ ^ ^ ^ ^ company, SPCSL Corp a^d the De.n or and Rie Grande Western 

i?ailroad Company 

Dear Mr. Williams; 

The Chemical Manufacturers Assodation (CMA) appreciates the oppormnity 
pr^^^duTal schedule proposed by the Commission in Decision .No. 1 of Fmance Docket .No. 3.760 

(the 'UP/SP merger"). 

CMA .s a non-prcnt trade assodation whose 185 member companif, represent more than 90 per-
cer^o t^e productive capadtv of basic industrial chemicals m the Lmted States. 
rhp;r caTmdustrv was responsible fo^ more than S341 billion in gross annual sale., shipped 14. 
S ^ r i ^ n s b '̂Su^a^^^ over S4.5 billion in rail freight charges. CMA policy regardmg rail 
transportation supports competition, ser.nce, and saten . 

The nroposed LT/SP merger would have significant effects on the chemical industry. LT and SP 
^ S r e p r e s e n t about^5- c of U.S. chemkal rail tonnage. UT ar d SP together accoun tor SI.6 
y " t c S al rail transportation revenue (Rail IMce Advisor, Page 2. Third O - ^ ^ J ^ V ^ 
Volume 4 Number 3). Moreover, UP and SP handle a very high proportion of rail rrafhc m he 
GuH ?oaltVegTor. particularly in Texas, whid. is a key area ot operations tor manv CMA mem-
ber companies. 

r ;a ,d"sfo?l , s*c . Z ^ L y ^ - m 1» vW-.d a.> d..ime„,al by ..any ch^.cal ,l»pp.rs. 

r y i % . embm v,ill nred Ihc full allotmenl of tme proposed by tlic applicams lo 
r ^ J , „ r < ; w , r V l \ is still developine its own position, even the schedule proposed by 
I h ^ l f p r a X a n d pu^'^Ji^d . r i i o s i o n L ' l would allow sappers l i t , , , opporhToty ,o ptepar. 
comments, protests, and requested conditions. 

250t M street, NW. Washington. DC 20037 Teie.^none 202-887-11(30 Fax 202-887-1237 

L S I Responsible Care­
e r ' APijblict^mitniBil 



Honorable Vemon A. Will.ams 
September 18 1995 
Page 2 

^ ihe r than iess time CMA ' " ' ' " ' ' ' " ^ conditions. 

Sincerely. 

Thomas f, Schick 
Assistant General Counsel 

cc; Arvid E. Roach II, Esq. 
Paul A. Cunningham, Esq, 
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TELHCOPY COVER SHEET 

TO-

TOTAL ?,-̂ CES iNC "ING COVER SiinET _ i l 

• .0*v1PA\Y 

CHO'-L NL.MSEK 

;-AX \'JV.BER-

«oe ''^'•^ ^yo\ _J^y 

\2£liy3y.:x-
FROM: THOMAS E. ŷCHiCK 

ASSIS fANT GE.NHRAL COUNSEL 
PHONE; ;::-c5r-ii '8 

SENDER, RHiNA Y CHRCNICE-v 
STAFF A.-̂ SiSFA.N r 

rHC;.f . : : : : 58r-i359 

I THIS FA;:S;.M:::: MAY roNTA:,\c.CM-iDr:NTiAL OR LEGALLY .Ut'C-.D J 
INFORM.ATION AND :S INTHNDED SOLELY FOR THE RGClFIENTtS' NAMEL^ ABOVE. IF > 

I \ 0 U HAVF R'dCF'VED THIS TRANSMISSION IN HRROR. FLEA DE; :'R(.̂ Y IT 
' IM'.C^DiATFLY. IT WOL;.!? A:SO 3F GRE.S Tl.v A.̂ rXECLxTED I-> WCL LD KINDLY 
I NOT'-'-. • SENr/cR y - THF M'ST.̂ 'ANS î!S.-iiC: • 
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Honorable Vemon A. Williams 
5ecretdr% 
Interstate Commerce CommisSiOi 
Room 2215 
12th Sn-eet &L Constitution .\venis. .N'orthvvest 
Wasl-iingtcn, 1>Z 20.i23 

0<1ic8 of the Secretary 

R I Firunc* Docket Nc. 22760: y ior. racii'ic Ccrpcratijn, 1,'nion Picih^ Riilro.ui <w, .npar.y and Viibsonn Picitic 
Rdilroad Companv -- Ccntrcl ind Merger -• bout.ierr F.ic-nc JUil Corporation. Southein Picilic Trar.sportahon 
Cjjmpanv, St Loui!; Scuthwr ster- foilwav Cr.r-.panv, SPCSL Corp, ard Lie Denver and Rio Grande Western 
Raiirc»d Connj.mv 

Dear .Mr Williams; 

The Chemical Nfanufactiarers .A550ciabon 'CMA) apprecates the epporfur^^ to comment on the 
rrocedural schedule proposes.' by Lie Commission in Decision No i ot Finance Docket .\o, 32760 
(the "UP/SP merger"). 

CMA is a non-profit tr.ide as.sociation whose 18'' member companies represent mure than "̂ 0 per­
cent of the productive capacir.- of basic mdusuial chemicals in the United States. Ir iv-H, the 
chemical industrv was responsible ror .Tiore than 5341 biihon m g/oss arTiuoi sal-̂ s, irapped 142 
iiullion tons by rail, and paid over 54.5 billion m rail freight charges CMA policy re^; r.img rail 
transportarton supports competiuon. serMCe, ana safety. 

The proposed UP / SF merger wouid ha\ e 5i8;r.incant ertects on the chemical mdustrv LT and SP 
combu-.-̂ d represent about"35 ;̂ ot U.S, chemical rail tonnage. UP and SP together account to.--S1.6 
billion of chemical rail tran-sportation revenue ' Rail Pnce .\dvisor. Page 2, Third Quarter 1995, 
Volum.e 4. .\umber 3>. .M.,̂ rPove: UP and 5P hdndle a \ erv high proportion ot rail tratho ir. tr.e 
Gulf Coast region, particular .y Texas, whicr. :s a key area of operations tor many C.VlA mem­
ber compdiues 

The LT/SP merger would create 'iie largest railroad in the nation, \vith ov?'- 58 biliion in reve­
nues, Tl-.is quite po«sibly v^^ll lead ro hart-Her conioUdaticn ot Class I railroads, a trend that has 
already created problems for the chemical industrv- and could tlueaten its abilm- to compete in 
world markets .•\ny merger tr.a: potentially reduces the level ot --oi-npecrion in the rail mdustry, 
regardless of service implicanons, will be viewed as dct-imentai by many chemica: ih;ppers. 

CMA's members will need the hall allotment of time proposed by the applicants :o a«css the 
LT'5P merger. Since CM.^ ;s still deveiopmg its own position, even the ^chedide proposed by 
tr.e applicants and published m Decisicr, No. 1 vvould allow shippers httl - onporrurur/ to prepare 
comments, protests, and requesred .̂ondmons. 

i 

•TjResponstt}leCai«' 
.'.PijtiiicCcmnmimrt 
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- H.>n<Jrable Vemon A. Williams 
Se,>tember 18. 1995 

• Pâ e 2 

Gi\'er uncertamties ibout the future of the Commission <md the rail m-?rger approval process it-
-seit, there is no reason for unjustified acceleranon ot the proposed proredural schedule. C M \ 
therefert opposes the "variation" suggested in Decision .\o. 1, which v.-ould give shippers 30 
fewer days'to prepare and submit their own com.m.ent5, protests, and requested conditions. 

Rather than iess tim.e. CM.-\ urges t:. .t shippers should be given a more meaningful opportunity 
to participate. At a minimum, CM.A urges the Commission to adliere to the procedural schedule 
proposed by the applicants. 

Sincerely, 

Thomas £. Schick 
Assistant General Counsel 

cc: Arvid E. Roach U Esq. 
Paul A. Curmingham. Esq. 


