


gHL07¢

1126 LonswoRrTs House OFFICE BuiDING

fAT' ROBERTS : Anea CoDE (202) 226-2715 ~

- 1sT l'am. KaNSAS
\ * Fax: (202) 225-5375

AGRICULTURE COMMITTEE
LERQY TOWNS

B Congress of the Tnited States neETaAr AdSTANT

\ HOUSE OVERSIGHT :
COMMITTEE PHouse of Representatives Wil
Washington, BE 20515-1601

May 14, 1996

Chairmar Linda J. Morgan Item No.

Surface Transportation Board T ———

dSKEVHL J0vduns

JUvih

12th & Constitution Ave, NW Page Count 2. =S
o

Washington, DC 20423 Mut e

x
o«
>
x

Q3A1303y

NOILvIN0

Dear Chairman Morgan:

I appreciate this opportunity to raise further concerns on the pending Union Pacific-
Scuthern Pacific (UP-SP) merger.

Ensuring competitive rates for shipping is critical as Kansas industry, especially
agriculture, moves toward greater reliability on internaiional markets and free irade. Any reduced
competition in the rail sector will directly affect all Kansas industry, most especially the important
grain trade. It is critical that the UP-SP merger does not expose Kansas shippers to reduced
service, increased rates or a reduction in shortline service. The merger proposal as it now stands

contains several potential problems for Kansas:

o Abandonment of the rail line from Herington, Kansas, to Pueblo, Colorado, will create
serious hardships This main line is scheduled to be downgraded in Kansas and completely
abandoned in Colorado. This will adversely affect communities and shippers in the heart of
wheat country, where competitive rai! service ic critical. Any approved merger should
contain provisions to ensure reliable and affordable rail transportation (o these

communities and shippers.

The City of Wichita will suffer a decrease in competition with the loss of one of its three
major rail carriers. I urge the Surface Transportation Board to consider proposals that
would allow access by other rail lines to the Wichita market if the merger is approved.

Increased consolidation, which leads to congestion and concentration on some rail lines, is
a concern for several Kansas communities. The most serious is Wichita, where city
officials fear increased traffic problems c~uld affect emergency services. This problem

should receive further study.

Ensuring competitive rail service hinges on the thoughtful and deliberate analysis of ali
issues. I am confident that the Board will take every deliberate step to review and to analyze the
proposed UP-SP merger. In doing so, I respetfully urge the Board to study these Kansas

concermns.
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®ffice of the Chairman

May 29, 1996

The Honorable Pat Roberts
U.S. House of Representatives
Washington, D.C. 20515-1601

Dear Congressman Roberts:

Thank you for your recent letter expressing your concerns
regarding the proposed merger of the Union Pacific (UP) and
Southern Pacific (SP) railroads. Ycu urge that careful
consideration be given to the competitive effects of the merger
in yecur state.

As you may know, UP and SP filed their merger application on
November 30, 1995. Because the matter now is pending before the
Surface Transportation Board (Board), it would be inappropriate
for me to comment on the merits of the case. Let me assure you,
however, that the Board remains committed to fostering an
effective and competitive rail industry. The Board will
certainly give careful scrutiny to the competitive situation in
your state, as well as any other issues affecting the public
interest that may be raised during the merger proceeding. I
anticipate a final decision in this proceeding by August 12,
1996.

I appreciate your interest in this matter, and I am having
your correspondence piaced in the public docket for this
proceeding. Also, I am having your name added to the service
list, which will ensure that you receive all future Board
decisions in this case. If you need any further information,
please do not hesitate to contact me.

Sincerely,

Office of the Secretary

Linda J. Morgan

JUN - 6 1994

Part of ;
Public Record J







Item No.

“age Count

_/_ng%’* 23

-

BEFORE THE
SURFACE TRANSPORTATION BOARD

Finance Docket No. 32760

UNION PACIFIC CORPORATION, UNION PACIFIC RAILROAD
AND MISSOURI PACIFIC RAILROAD COMPANY
-- CONTROL AND MERGER --
SOUTHERN PACIFIC RAIL CORPORATION, SOUTHERN PACIFIC
TRANSPORTATION COMPANY, ST. LOUIS SOUTHWESTERN RAILWAY
COMPANY, SPCSL CCRP. AND THE DENVER AND |
RIOC GRANDE WESTERN RAILRCAD COMPANY

FURTHER ERRATA TO REBUTTAL FILING

CANNON Y. HARVEY CARL W. VQN BERNU
LOUIS P. WARCHOT RICHARD J. RESSLER
CAROL A. HARRIS Union Pacific Corporation
Southern Pacific Martin Tower
Transportation Company Eighth and Eaton Avenues
One Market Plaza Bethlehem, Pennsylvania 18018

5
San Francisco, California 94105 (610) 861-3290

(415) 541-1000
JAMES V. DOLAN
PAUL A. CUNNINGHAM PAUL A. CONLEY, JR.
RICI'ARD B. HERZOG LOUISE A. RINN
JAMES M. GUINIVAN Law Department
Harkins Cunningham Union Pacific Railroad Company
1300 Nineteenth Street, N.W. Missouri Pacific Railroad Company
Washington, D.C. 20036 1416 Dodge Street
(202) 973-7601 Omaha, Nebreska 68179
(402) 271-5000
Attorneys for Southern
Pacific Rai:l Corporation, ARVID E. ROACH II

Southern Pacific Transportaticn J. MICHAEL HEMMER
Company, St. Louis Southwestern MICHAEL L. ROSEJTHAL

Railway Company, SPCSL Corp. and Covington & Burling

The Denver and Rio Grande 1201 Pennsylvania Avenue, N.W.
Western Railroad Company P.O. Box 7566
Washington, D.C. 20044-7566
(202) 662-5388

Attorneys for Union Pacific

Corporation, Union Pacific
I . Railroad Company and Missouri
O R | G l N,C " Pacific Railroad Company
| 3

May 15, 1996




BEFORE THE
SURFACE TRANSPORTATION BOARD

Finance Docket No. 32760

UNION PACIFIC CORPORATION, UNION PACIFIC RAILROAD COMP
AND MISSOURI PACIFIC RAILROAD COMPANY
-- CONTROL AND MERGER --

SOUTHERN PACIFIC RAIL CORPORATION, SOUTHERN PACIFIC
TRANSPCRTATION COMPANY, ST. LOUIS SOUTHWESTERN
RAILWAY COMPANY, SPCSL CORP. AND THE DENVER AND RIO GRANDE
WESTERN RAILROAD COMPANY

FURTHER ERRATA _TO REBUTTAL FILING

~

Page Lin: Change
Volume 1 (UP/SP-230)

101 7 & 8 Change "The oversized map attached to
the rebuttal statement of Mr. Ongerth"
to "The oversized map following page 22
of Mr. Ongerth’s rebuttal statement"
(modifying previous errata)

274 > Change “18" to "13"

Volume Z (UP/SP-231)

Part A

Rebuttal Verified Statement of William E. Nock

19 1l Change "Table 3" to "Table 1"

46 5 Change "turn" to "return"

50 16 Change "or (c)" te "{(c] joint line
via the Utah Railway and UP/SP; or (d4)"

Part B

Rebuvttal Verified Statement of Richard B. Peterson

54 22 Delete previous errata

54 23 Delete previous errata




22 Add ", Longview" after "Cleveland"

23 Delete "both of"

Volume 2 (UP/SP-231)

Part C
Rebuttal Verified Statement of Robert L. Sansom

5 Replace Map 1, "1995 Utility Receipts of
PRB Coal" with Map 1 with the same title
following these errata

Replace Map 2, "1995 Utility Receipts of
Western Bituminous Coal" with Map 2 with
the same title following these errata

Replace Figure 2, "I§95 Coal Sources for
Midwest Cyclone Boilers" wiih Figure 2
with the same title follcwiig these
errata

Replace Figure 3, "199% Share of Coal
Shipments to Midwest Pu’verized Coal
Boilers That Require Bitum.nous Coals"
with Figure 3 with the same title
following these errata

Replace Map 5, "1995 Cents/MMBtu for
Texas Market Deliveries of Coal and
Lignite" with Map 5 with the same title
following these errata

57 25 Delete previous errata

84 10 Insert "that" after "fact" (modifying
previous errata)

Rebuttal Verified Statement of Richard G. Sharp

68 n.101 After "high-volume route" insert "over
relatively flat terrain compared to the
route" (modifying previous errata)

Rebuttal Verified Statement of Robert D. Willig

16 n.g
line 8 Change "pp. 1858." to 1857, 1858"
(nodifying previous errata)




Add "UP/SP-231, Pt. A, garon. p. 7. &t
end of paragraph (modifying previous
errata)

Volume 3 (UP/SP-232)

Rebuttal Verified Statement of Michael D. Ongerth

46 22-24 Delete "requiring" from "requiring
the trains to be cut, and mid-train and
end-of-train helper engines added,
before taking them over the 3% grade
on Tennessee ?ass" (modifying previous
errata)

Insert after "trains" " (assuming,
contrary to our actual expectations,
that all BN/Santa Fg's trains between
Denver and Northern California are
routed via SP’s Donner Pass line)"
(modifying previous errata)

Rebuttal Verified Statement of Michael A. Hartman

21 6 Change "would" to "could"

Abandonment Argument

20 27 Delete previous errata citing RVS Turney




CANNON Y. HARVEY

LOUIS P. WARCHOT

CAROL A. HARRIS

Southern Pacific
Transportation Company

One Market Plaza

San Francisco, California

(415) 541-1000

94105

PAUL A. CUNNINGHAM
RICHARD B. HERZOG
JAMES M. GUINIVAN
Harkins Cunningham

1300 Nineteenth Street,
Washincton, D.C. 20036
(202) 973-7601

N.W.

Attorneys for Southern
Pacific Rail Corporation,

Southern Pacific Transportation
Company, St. Louis Southwestern

Respectfully submitted,

CARL W. VON BERNUTH
RICHARD J. RESSLER

Union Pacific Corporation
Martin Tower

Eighth and Eaton Avenues
Bethlehem, Pennsylvania
(610) 861-3290

18018

JAMES V. COLAN

PAUL A. CONLEY, JR.

LOUISE A. RINN

Law Department

Union Pacific Railroad Company
Missouri Pacific Railrocad Company
1416 Dodge Street
Omaha, Nebraska
(402) 271-5000

Soual S hasta

68179

Railway Company, SPCSL Corp.
and The Denver and Rio Grande

Western Railrocad Company

ARVID E. ROACH II

J. MICHAEL HEMMER

MICHAEL L. ROSENTHANL
Covington & Burling

1201 Pennsylvania Avenue, N.W.
P.O. Box 7566
Washington, D.C.
(202) 652-5388

20044-7566

Attornevys y Union Pacific
Corporation, Union Pacific
Railroad Company and Missouri
Pacific Railroad Company




CERTIFICATE OF SERVICE

Copies of Applicants’ Further Errata to Rebuttal
Filing have been served this 15th day of May, 1996, by first-
class mail, postage prepaid, or by a more expeditious manner
cZ delivery on all persons designated by the Board as paicies
of record in Finance Docket No. 32760.

Copies of Applicants’ Additional Frrata to Rebuttal
Filing have today been served by first-clas 111, postage
prepaid on:

Director of Operations Premerger Notification

Antitrust Division Offrre

Suite 500 Bureau of Competition

Department of Justice Room 303

Washington, D.C. 20530 Federal Trade Commission
Washingtorn D.C. 20580

Karen W. Kramer







