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March 29, 1996

Mr. Vernon A. Williams

Secretary

Surface Transportation Board

Room 1324

12th Street and Constitution Avenue, N.W.
Washington, D.C. 20423

Re: Union Pacific Corp. et al. -- Control and Merger --
Southern Pacific Rail Corp. et al., Finance Docket No. 32760

Dear Sir:

Enclosed for filing in the above-captioned docket are the original and twenty
copies of the Statement of Position and Testimony of Canadian National Railway
Company in Support of the Primary Application (CN-3) in the above-referenced matter.
Also enclosed is a 3.5-inch diskette containing the text of this pleading in Word Perfect
5.1 format.

Because of time coustraints, the Ver.fied Statement of Gerald K. Davies, attached
to the Statement of Position at Exhibit 1, contains a facsimile copy of Mr. Davies’
signature. We will file the original signature page with the Board as soon as we receive
it from Mr. Davies, which we expect to be on April 1, 1996.

I would appreciate it if you would date-stamp the enclose ! extra copy of the
pleading and return it by our messenger for our files.

Enclosure

cC: All Parties of Record

i <NTERF
Citiea of tng Sc.uotary

Nt 30 190

Eg:g'gﬂma




BEFORE THE
SURFACE TRANSPORTATION BOARD
Washingion, D.cC.

Finance Docket No. 32760

Union Pacific Corporation, Union Pacific Railroad Company
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Transportation Company, St. Louis Southwestern
Railway Company, SPCSL Corp. and the Denver and Rio Grande
Western Railroad Company
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BEFORE THE

Washington, D.C.

Finance Docket No. 32760

Union Pacific Corporation, Union Pacific Railroad Company
and Missouri Pacific Railroad Company

-- Control and Merger --

Southern Pacific Rail Corporation, Southern Pacific
Transportation Company, St. Louis Southwestern
Railway Company, SPCSL Corp. and the Denver and Rio Grande
Western Railroad Company

STATEMENT OF POSITION AND TESTIMONY OF
CANADIAN NATIONAL RAILWAY COMPANY IN SUPPORT OF
THE PRIMARY APPLICATION
Canadian National Railway Company ("CN"), by its attorneys, submits this
Statement of Position and Testimony in Support of the Primary Application for
approval of the proposed merger between Union Pacific Corporation, Union
Pacific Railroad Company, Missouri Pacific Raiiroad Company (the "UP") and
Southern Pacific Rail Corporation, Southern Pacific Transportation Company, St.
Louis Southwestern Railway Company, SPCSL Corporation and The Denver &

Rio Grande Western Railroad Company (the "SP") (collectively referred to as the

"Applicants"), filed in this docket on November 30. 1995.

CN believes the proposed merger possesses significant public interest

benefits that would not occur but for its approval. CN's position is described in




the Verified Statement of Mr. Gerald K. Davies, CN's Senior Vice-President of
Marketing, attached at Exhibit 1. Mr. Davies describes CN's relationship with
the Applicants, including CN's traffic flow and interchange points with the
Applicants, as well as the principal markets that CN serves. Mr. Davies
discusses the importance of north-south trade between Canada and the United
States and the shortcomings of the current rail system in serving this trans-
border trade.

Mr. Davies further explains the benefits of the proposed merger to CN and
its customers. These benefits include access by Canadian shippers to California
and other Western United States markets by virtue of the agreement that the
Applicants reached with the Burlington Northern Railroad Company/The
Atchison, Topeka and Santa Fe Railway Company ("BNSF") and the opportunity
for railroads to increase the rail share of traffic over motor carrier traffic for
commodities moving from Canada to the Western United States and beycnd.

By submitting this Statement of Position and Testimony, CN does not
represent that it has conducied a comprehensive analysis of each and every
competitive impact of the proposed merger. Rather, CN sees general and
overarching benefits flowing from the proposed transaction, and thus supports
the Applicants in their efforts to obtain the approval of the Surface
Transportation Board (the "Board").

In contrast to its view of the henefits arising from the proposed merger, CN

is troubled by conditions . the proposed merger that certain parties have




presenced to the Board. CN anticinates that the March 29, 1996 submissions
filcd v ith the Board will further exnlain the conditions that other parties are

seeking in this transaction. Therefore, CN reserves its right to comment in a

later submission to the Board on the conditicns sought in any responsive

applications and/or comments filed on March 29, 1996.

Respectfully sub

Robert P. vom\Eigen /
Chailes A. Spi i

Alicia M. Serfaty

Jamie Palter Rennert

HOPKINS & SUTTER

888 Sixteenth Street, NW

Washington, D.C. 20006
March 29, 1996 (202) £35-8000




EXHIBIT 1




Verified Statement of

Gerald K. Davies

My name is Gerald K. Davies. ! am Senior Vice-President of Marketing for
Canadian National Railway Company (CN), a position that | have held since
1993. Before joining CN. | was Vice-President of ..'arketing for Burlington
Northern Railroad Company (BN), where | had also held senior positions in the
Operations and Finance Departments. Prior to my service at BN, | was Vice-
President, Marketing Services for CSX Transportation. | began my career in the
early seventies as a rail industry economist with the U.S. Department of
Transportation and as Assistant to the President of the United States Railway

Association.

| hold a Bachelor of Science degree in Economics from Utah State University

and a Doctorate in Transportation Economics from Washington State University
| am a member of the Board of Directors of the National Freight Transportation
Association, a member of the Western Economic Association, the National
Industrial Transportation League and am Vice-Chairman of the Railway
Association of Canada. | was also recently appointed as Chairman of the

Customer Service Committee of the Association of American Railroads.




In my current position as Senior Vice-President, Marketing, my resporisibilities

include:

. Revenue - Responsibility for maintaining and enhancing CN's revenues
through strategies based on customer focus, market development and

competitive intelligence.

. Customer Service - Development and management of an effective

customer service organization

. Sgrategy - As an officer of the company, responsible for developing

effective commercial strategies which enhance share-holder value.

. Interline relationships - Responsible for developing strategies for
enhancing CN's interface with other railroads and other transportation

modes, and for maintaining effective relationships with these partners.

Purpose of this Testimony

The purpose of this testimony is to submit CN’s stat ent of support for Union

Pacific's (UP) application for control and merger of the Southern Pacific (SP)

railioad, and to present the rationale for this position.




Background information - CN

The Canadian National Railway Company is a widely-held, publicly traded
company. Based on 1995 operating revenues of $4.1 bilic Canadian funds),
CN is the largest railroad in Canada and the seventh largest railroad in North
Armerica. CN operates approximately 18,000 route miles across Canada and in
the United States. Approximately 38 percent of CN's revenues are derived from
traffic moving within the United States (7 percent), or across the Canada - U.S.

border (31 percent).

CN - UP Relationship

Based on 1995 operating revenues, one-third of CN's total revenues are derived

from traffic interchanged with other railroads. The Union Pacific Railroad,

including the former Chicago & North Western Transportation Company, is CN's

second most important interline connector. In 1995, 15 percent of CN's interline
revenues, and 5 percer . f CN's total revenues, were earned on traffic handled

in conjunction with the Union Pacific

CN has direct physical connections with the Union Pacific at Chicago, lllinois and
Superior, Wisconsin. The principal commodities interchanged at Chicago include

automotive and industrial products from eastern Canada and the state of







