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Iowa, Louisiana 

Febnido 12, 1996 

Jl 
RESOLUTION NO. 96- 02 

Resolution Opposing the Proposed Merger of the 
Union Pacific and Southern Pacific Railroads 

WHEREAS, there is a Proposed Merger of the Union Pacific and Southem Pacific 

WHEREAS, the Southem Pacific Railroad serves the Town of Iowa, Louisiana; and 

WHI.ilEAS, the operation plans submitted by the Union Pacific Railroad in regard to said 

proposed merger states that over 5000 jobs will be lost if the merger is completed and a study 

done by the AFL-CIO puts er-p!oyment ioss ai bê veec 10,000 and 11,000 jobs; and 

WHEREAS, the rai'roads have plans to abandon several small branch lines that at this 

time servs, small shippers; and 

WHEREAS, if the planned merger's completed there will be a substantial hardship placed 

on the employees and their families and en }̂loyees having to choose between relocating or 

resigning; 

WHEREAS, if the merger is completed there will more trains rur ing tiirough the Town 

of Iowa, block ng crossings for longer time periods. 

NOW, THEREFOiilE, be it resolved, by the Mayor and Board of Aldeman, the Town 

of Iowa, in regular session convened that: 

The Mayor and the Board of Alderman of the Town of Iowa do hereby oppose the 



proposed merger of ths Union Pacific Railroad and Southem Pacific Raikoad aixi the Cleik of the 

Board of Aldermrii is hereby directed to forward a copy of this resolution to Govemor Mike 

Foster, State of Ix)uisiana, Attorne / General Richard leyoub. State cf Louisiana and Mr. Vemon 

A. Williams of the 'jarface Transpo.tation Board, Washington, D.C. 

The above and fortgoing resolution was read and adopted. 

The following Aldermen voted "YEA": 

Calvin Ceasar, Gerald Guidry, Joseph Chatgnier, Charles Savoy, and Wilford Bome 

The following Aldermen voted "NAY": 

NONE 

Absent: 

NONE 

WHEREAS, his Resolution was declared adopted on this l?th day of Febmary, 1996. 

APPROVED: 

LAWRENCE TOUPS, JW., MAtOR 

ATTEST: 

MICHELLE MONCEAUX, TOWN CLERK 
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March 13. 1996 

Mr. Vemon Williams 
Secretarv 
Surface Tra isportation Board 
12th and Constitution .Avenue. N.W? 
Washington, D.C. 20423 

Re: Finance Docket No. 32760, Union Pacific Corporation, et al. - Control & Merger 
~ Southem Pacific Rail Corporation, et al. 

Dear Secretarv Williams: 

1 am writing on behalf ofthe National Grain Sorghum Producers in reference to the proposed merger of 
the Union Pacific and Southem Pacific railroads. Rail mergers and acquisitions are cf greai importance 
to U.S. sorghum producers as a whole. On average, tl.v- U.S. ships some 75 .COO cars of sorghum per 
yer.r. Often rail freight is the difference be >.een a profitable sale and a loss. 

Therefore, please note our opposition to the proposed merger of the Union Pacific and Southem Pacifi: 
railroads based upon its effects on competition and ultimately upon rail transportatioi. costs. As a 
sorghi'm industry , most of our production is in remote, mral areas in the Pl ains states. Tiierefore, water 
tra. '^.'Oiiati 3n is immediately eliminated as a source of competition. With the averaĵ e length of rail 
movement of sorghum being in excess of 500 miles, this also eliminates most tmck traffic. Tiierefore. 
our competitiveness against other U.S. Teed-grains and against foreign competition is greatly impacted 
by rail rates and rail competition. 

Tne Buriington Northem/Santa Fc agreement, which extends rail service through trackage rights to some 
shippers now served by SP or UP will not effectively solve tlie 'oss of competition caused by the merger. 
Among the problems w ith trackage rights are the delays lor the user railroad caused by the owner 
railroad giving priority to its rail cars as well as the increased prices from track usa'̂ e fees. Competition 
between BN/SF and UP/SP will not be vigorous in critical sorghum mark s. In high ^lume markets 
with easv access by both railroads, competition will be adequate, however, in many less attractive 
markets competition will basically be non-existent and freight rates will be set accordingly. 

.\ typicai sorghum shipment from the Ft. Worth area to Houston now has a choice of UP or SP routes. 
The UP arid SP routes provide similar competitive benefits to sorghum shippers on rail routes to St. 
Louis, Mexico, and the West Coast. This UP'SP competition kee; s the rail price down and the shipping 
schedule options and customer service policies in place. Therefo.e. NGSP can not supp.ia the merger 
ul e to questions and concems about the impact thatj;!^ m,(y':er>vu<ild hflve pijicesiand profitabilit> for 
ourindustry. i i n \ / l r ^ v : : / C ..̂  / A L L . 

PROCE 



NATIONAL 
GRAIN 
SORGHUM -
PRODUCERS 

P O Box 530 
Abernathy. Texas 79311 

Telephone; 806-298-4501 
FAX; 806-298-4234 

I certify that i am qualified and authorized to file this statement on behalf ofthe National Grain Sorghum 
Producers. E.xecuted on the 20th of March, 1996. 

Best regards. 

Bill Kubecka 
NGSP President 

cc: Senator . rent Lott 
Represf lative Susan Molinari 
NGSP Board of Directors 
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March 20, 1996 

The Honorable Vemon A. Williams 
Secretary 
Surface Transportation Board 
12th Street and Constitution Avenue 
Washington. D. C. 20^23 

RE: Financ3 Docket 32760 

Dear Secretary Williams: 

I am writing to voice my opposition to the prxDposed merger between the Union 
Pacific Railroad Company (UP) and Southem Pacific Line (SP). which I believe will be 
detrimental to the Texas economy. 

SpecificaMy becaus • of the anticipated 742 job losses in Texas, tlie bulk of the net job 
losses v'lli be incurred in Houston, which is expected to ab orb the loss of 460 jobs Other 
criticisms of this merger t.-e reduced competition and increased shipping rates. This merger 
wiL, m effect, create a monopolistic rail system in Texas, which will reduce the number of 
railro.'. servi :e pt^v,aer: below leve.s considered sufficient to maintain adequate competition 
m thirty-three (33) Texas counties. Likewise, less rail competition is expected to lead to 
higher shipping rates, with shippers losing effective options for transporting goods and 
products. " 

As a Houston City Councilman. I am interested in preserving jobs and creating new 
.pportunities. It IS also my responsibility to consider the best interest of our state's overall 

economy. For ail these reasons. I urge the Board, after careful review, to vote no on the 
proposed UP/SP merger. — — 

Sincerel, 

John E. Castillo 

ENTERED 
Office of the Secretary 

m 3 *• 5̂96 
«r n n Part of i 
• L 2 J Public Reccrd j 

cc: Hon. Carole Keeton Rylander. Chairman 
Raiiroad Coiiimission of Texas i\< '̂̂ L. O F 2 -^iw^ 

City Hall Annex • First Floor • Po..t Office Box 156? • Houston. Texas 77251 • 713-247.2011 • Fax 713-247-306̂  
Sot pnnieti lit C r\ rxpfme 
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TOTAL OUAUTY IS OUR 01 PRIORITY. 

2620 Thousand Oaks Blvd. 
Suite 3420 

MemDhis. TK 38118 
901-794-2225 

March 20, 1996 

EWtEftEC) 
Office of the Secretary 

m 2 7 1996' 

m Partof 
Public Record 

r 

The HonorabI*; Vemon A. Wiliiams, 
Secretary, 
Surface Transportation Boa'-d, 12th & Constitution Ave , N W 
Washington, D C. - 20423 

SUBJECT - Finance Docket No. 32760, Union Pacific Corpotion, et al.-Coiitrol 
and Merget-Soutiiem Pacific Rail Corporation, er al. 

Attached please find my verified statement in ftdl support ofthe BNSF agreemeiit 
with the UP/SP to provide competitive rai! service at 2 to 1 points 

Lanny S Viughn, ' 
President and CEO, 
GST Corporation. 
2620 Thousand Oaks Blvd , Suite 3420, 
Memphis, Tennessee - 38118 

ly yours. 

AO VISE OF ALL 
PROCEEDIi^GS 

A Diversified Transportation Sen'ices Company 
Providing Innovative K^i" Log/sf(Cs Management 



VERIFED STATEMENT 
OF 

LANNY S VAUGHN 
ON BEHALF OF 

GST CORPOR-ATION 

Surface Transportation Board, 
Washington, D C 

SLHBJECT - Finance Docket No 32760, Union Pacific Corporation, Union Pacific 
Company, and Missouri Pacific "j-L jad Company - Control and merger -
Southem Pacific Rail Corporation, Southem Pacific Transportation 
Company, et al 

My name is Lanny S Vaughn, President and CEO of GST CORPORATION, 
headquartered at 2620 Thousand Oaks Blvd . Suite 3420, Memphis, TN 38118 
1 completed my undergraduate work in 1965 at Memphis State University (BBA, 
with honors), and my MBA fi'om .\rizona State University, as well as the two year 
P'-ogram from the College of Advar :ed TraflRc I was in the emplov of the Southem 
Pacific Railroad for 21 years, and m*' last assigiunent was that of Assistant Vice 
President - Southeast Region 

I assumed my emplovTnent with GST Corporation in January, 1986, as Senior V P , 
of National Accounts Part of my responsibilities, then aiiO now. included under­
standing the efficient utilization of all major railroads, as well as the optimization 
of competitive factors in the best interest of GLT and the shipping public While in 
the employ ofthe Southem Pacific 1 had tours of duty in the Operating Dept. Train 
Service, Marketing, Sales, and Pricing, and am very .̂ amiliar with the past and curtent 
operations of the Southem Pacific Railroad Company My duties at GST have also 
requir.d thit 1 be very knowledgeable of the operations of the Union Pacific, as well 
as '.lit BNSF and the manner in which they serve tbe shipping pubhc 

GST CORPORATION is a major Intermodal Marketing Company, with 30 offices 
throughout the United States and Canada We have a customer base in ess of 2,500, 
we ship the fiill spectrum of commodities with the major groups consisting of consumer 
products, electronics, paper products, chemicals, lubricants, tires arid steel In 1995 
we are on a pace that will see GZT handle approximatelv 260,000 shipments both 
intermodal and carload, with approximately 40.000 of these shipments moving on the 
Union Pacific and Southem Pacific also approximately 45,000 shipments on the BNSF. 

We understand that Union Pacific and Southem Pacific have entered into an agreement 
with BN/SF which will grant BN/SF access to points that would lose rail competition 
if the Union Pacific and Southem Pacific merged without any conditions .Among the 
locations where competition is to be maintained are Califomia, the Central Corridor, 



South Texas and various U S.-Mexico border crossings Although the UP/SP merger 
will reduce the number of large Westem Railroads fi-om three to two, the merger 
conditioned by the BN/SF agreement will actually result in strong competition between 
two rail systems th« can provide effijctive intermodal service Therefore, we support 
the merger and the igreement between UP/SP and BN/SF which we believe will 
impiove infrmodal ra'l competition 

I, Lanny S Vaughn, declare under penalty of perjury that the foregoing is tme and 
correct Further I certify that 1 am qualified and authorized to fiile this verified 
statement Executed on /f^^^/fie^4 QC /^^^ 

Lanny ̂  Vaughn 
Presi<ient and CEO 
GST CORPORATION 
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DEAR MR. SECRETARY: 

urge- the Su face Transportation Board ŜTB) to reject the merger 
o*" the Union Pacific and Southem Pacific Railroads It is far more ^ ^ 11 » ^ ' ^ \ 

anti-compttitive than the Santa Fe-Southern Pacific merger I 'jected in ' 'S:̂ ^— 
I9t8. .\ hundred years ago, America cr.jcked do ATI on railroads that ' ' 
ripped off families, small businesses and consumers. Dont bring those' 
monopolies back agai i ! 

.\s a worker whose job is threatened bv this merger I ca.- tell .'ou 
thousands of communities, consumers and shippers will be abused bv 
corporate giants once rail competition is destroyed. Don t decimate 
jobs so that greedy ow.iers can get richer This merger is bad ior our 
country'. It should be rejected. 

Name: /^^^-^t^t-^-^^^ — _ 

Address: / C 7 ^ ^ 6 / ^ A / / ^ 

Emplover: ^ ^ ^ S y f - f C^i/'/r^ ^ . ^ i / T ^ ' W 

Office cf the Secretarv 

2 7 t996 

S Partof 
Public Reco 

ADViS^^ or- ALL 
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March 20, 1996 

Finance Docket 
32760? 

Tne Honorable Vernon A Wil]iams, Secretary 
Surface Transportation Board 
12th Street & CoriStitution Avenue 
Washington, UZ 20423 

MAR 25 1S96 cri 

Dear Mr. Williams, ^ /V, 

Fxrst I would l i k e to thank you f o r taking the 
t n i s l e t t e r . 

I have been reading and hearing about a plan merger between 
Union P a c i f i c and Southern Pac i f i c Railroads (Finance Docket 
32760). Please be advise that I personally f e e l that t h i s merger 
could have a damaging e.fect on our economy and the over a l l 
economy of the state of Texas. 

Throughout the year we have seen the end results of wiiat 
mergers between large coroanies w i l l do. Thost. mergers have cost 
the l o s t of joDS and the closing of companies, i t something i s 
n^t done to stop tbe l o s t of these jobs, I f e e l we w i l l s<̂ on f i n d 
ourselves l i v i n g i n a t h i r d world country. 

Please oppose arv mercer as proposed i n Finance Docket 
32760. 

Competition i s what makes t h i s Country grow. I f we give i n 
to what big business c a l l s "good busircss", we may never regain 
control of our country's economy. 

Office of fi,e Secretary 

L 
m2 7m j; 
m Partof 

Public Racord I Whitney Toutchequ 

A D V I S E O F A L L i u m L ^ t o n ! ^ ?exas 
_ 77657 

PROCeEDiNGS 
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•̂ he I IS, 
urf a c e T r a n s p o r t a t i o n Beard • 

i 2 t h S t r e e t & C o n s t i t u t i e n Avenue 
Washmton, DC 20423 

RE: Finance Docket 32760 
Union P a c i f i c & Southern Paci 
Merger Proposal 

Honorable Vernon A. W i l l i a m s . , . 

Fiease l e t t h i s l e t t e r serve as my w r i t t -n o p p o s i t i o n o f the proposed 
r a i l merger, as w e l l as my vow t o vote a-jainst the r e - e l e c t i o n o f ar.y 
gc'vernmetit o f f i c i a l i n favor o f t h i s " m o n o p o l i s t i c r a i l - c a r r i e r 
connection!" 

As a former a c t i v e member of T.A.C.T. - Texans Associated f o r 
Competitive T r u c k i n g . . . o r i g i n a l l y known as Tex-AID - Te.^ans Associated 
f o r Independent D i s t r i b u t i o n ..a gr a s s - r o o t s a s s o c i a c i o n made up of 
concerned manufacturers, d i s t r i b u t o r s , and i n d u s t r i e s , many of which 
were Fortune 500 co-npanies, from across the n a t i o n , u n i t e d t o g e t h e r , 
and dedicated t o the d s - r e g u l a t i o n o f t - u c k i n g i n the s t a t e o f Texas, I 
know f i r s t hcind how d e t r i m e n t a l i n s u f f i c i e n t c o m p e t i t i o n and 
a r t i f i c a l l y i n f l a t e d f r e i g h t r a t e s can be t o l a r g e c o r p o r a t i o n s , small 
isinesses, and economic g r o v t h . 

' i t h only a choser few f r e i g n t c a r r i e r s having th*? l e g a l a u t h o r i t y t o 
.laul f r e i g n t w i t h i n the borders o f Texas, as r e g u l a t e d and appointed by 
the Texas R a i l r o d Commission, many companies chose t o re.locate j u s t 
o u t s i d e our borders, t a k i n g j o b s , t ax revenue, and a hea l t h y Texas 
economy w i t h them; not even considei ing the los s o f businesses who 
chose not to l o c a t e i n Texas i n i t i a l l y , wiiich t h e r e i s no way of even 
e s t i m a t i n g . For i n s t a n c e , by l o c a t i n g t o Shreveport, a d i s t r i b u t o r -
manufacturer c o u l d serve t h e i r D a llas customer base i n a r o r e 
p r o f i t a b l e manner than i f they were lo c a t e d IIv..abton due t o the high 
r e g u l a t e d f r e i g h t r a t e s i n Tex^s, ao w e l l as gain more r a p i d s e r v i c e t o 
t h e i r customers since t h e r e 'as an abundance of f r e i g h t c a r r i e r s 
a c c e s s i b l e t o them. 

A f t e r countless b a t t l e s , fought on the f l o o r s of the c a p i t a l , w i t h 
numerous House B i l l s w r i t t e n and proposed i n order t o achieve a f a i r 
market f o r a l l Texas inr'asty, competing f o r business i n the s t s t e , 
n a t i o n a l , and g l o b c i '̂ .•conomy, our war a g a i n s t r e g u l a t i o n i n the 
t r u c k i n g i n d u s t y was u l c i m a t e l y won on.'y a s h o r t time ago... a l lowing 
businesses across the S .ate of Texas t o begin e n j o y i n g the b e n e f i t s of 
c o m p e t i t i o n i n tne f r e i g h t i n d u s t r y f o r the f i r s t time i n over 50 
years. 

iNow, h i s t o r y i s t r y i n g t o repeat i t s e l f i n uhe form of a r a i l merger, 
which wculd have the same f i n a n c i a l and d e v a s t a t i n g s t r a n g l e h o l d which 
we o f T.A.C.T. fought a g a i n s t i n the t^uijjk^.ag^'inAust-By .̂ r"*"":̂  T""™ ' \ T\ P 

3 -• 

(page 1 of 2) 

PR V-'i 



Of course, not o n l y i n d u s t r y , i.nanuf a c t u r e r s , and d i s t r i b u t o r s would be 
f i n a n c i a l l y e f f e c t e d oy the m o n o p o l i s t i c tierger i f passed, the consumer 
o u l d as w e l l , r e g a r d l e s s . f they r e s i d e i n Texas or elsewhere. A f t e r 
11, i n - o r d e r t o mai n t a i n t h e i r c u r r e n t p r o f i t l e v e l m?rgin, they w i l l 

pass any increased f r e i g h t cost f a c t o r s on t o the consumer f o r raw 
m a t e r i a l s , general commodities, e t r c ; thus, causing a r i s e i n the cost 
of l i v i n g index. 

As an i'.depencant f r e i g n t agent i n the t r u c k i n g i n d u s t r y , I would 
undoubtaoly p r o f i t from t h i s merger, although I can i n no way condone 
i t ' s passage or the harm.ful r a m i f i c a t i o n s ot i t . U l t i m a t e l y , the 
r a i l r o a d would be d i g g i n g t h e i r own grave, due t o many d i s t r i b u t o r s and 
manufacturers who used r a i l r o a d t r a n s p o r t a t i o n i n the past, s w i t c h i n g 
back t o r e l i a b l e over-the-road t r u c k i n g methods of t r a n s p o r t a t i o n i n 
the f u t u r e , l e a v i n g r a i l c a r s s i t t i n g empty on s i d e l i n e spurs and yards 
across Texas. 

The passing o f t h i s proposed merger would prove w i t h o u t a shadow of a 
doubt t h a t "freedom of choice," as guaranteed by the C o n s i t i t u t i o a o f 
the United States of America, i s D.O.A, i n Texas, w i t h no chance of 
b r e a t h i n g l i f e back i n t o corpse of x n ' u s t r y . . . t h u s , a communistic 
c l i m a t e would p r e v a i l , which I had presumed had ceased t o e x i s t around 
the w o r l d . 

I n summary, I r e s p e c t f u l l y i r r p l o r e you t o tc ke the stance o f " l i b e r i t y 
nd j u s t i c e f o r a l l , " s e a l i n g t h i s f i n a n c i a l l y u n d e s i r a b l e Finance 

-jocket 32760 f o r e v e r away, never to r i s e from the grave again t o 
t h r e a t e n the p r o s p e r i t y of Texas i n d u s t r i e s or haunt our economi: 
jrowth and s t a b i l i t y . 

-7 

SincereLy>^'' 

Au&curne ~' 
r r i c e Avenue 
Texas 76707 

817-753-0256 (FAX samel 
817-717-2748 

CC R a i l r o a d Commission of Texas 
P.O.Box 12967 
A u s t i n , Texas 78711-2967 

(Page 2 o f 2) 
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LSBC Hol-iings, Incorporated 
12' West lirst Streel 

I'O Box 65 
Geneseo. Illinois 612'344)065 

Telephone M)9- •'44-476 

/ 

March 21, 1996 

Via ovemight delivery 

The Honorable Vemon A. Williams , / 
Secretary 
Sun?-e Transportation Board 
12th and Constitution .4venue 
Washington, DC 20423 

MAR ^ 2 1996 

'Ub/,r qp. 

LSBC-2 

Finance Docket No 32760 

Union Pacific Corporatio.'̂ ,̂ Union Pacific Railroad Company, and 
Missoun Pacitic Railroad Company 

-Control and Merger— 
Southe .1 Pac;tic Rail Corporation, Southem Pacific Transponation 

Company, St Louis Southwestem Railway 
Company, SPCSL Corp , and the Denver and Rio Grande Westem 

Railroad Company 

Request for Excension to File Inconsistant and Responsive Application 

Deir Secretary Williams: 

On March 3. 1996. LSBC Holdings. Inc., was contacted by individuals representing 
employees of the fom.er Denver and Rio Grande Westem Railroad This group w as 
interested in < xamining an employee-ied or employee-sponsored buyout ofthe foirner lines 
ofthe DRGW, including access from Kansas City to Oakland, California. 

This group, formally known as the "l̂ RGW Emplovee Labor Committee" .«as interested 
'.n combining their efforts to etfect purchase of these lines, with LSBC's efforts to do the 
same We have come to agreement in pnncipal ihat the combining of our common 
interests could represent the best solution to providing a comoetitive third-rail ca-rier in 
the Central Corridor Reaion. 



LSBC is currently not a rail operator and has not been accorded the priviledge of 
Discovery and the time necessary to study all relevent infonnation regarding the proposed 
merger, and thus has been limitei in it's ability to draSi a comprehensive and complete 
Responsive Application worthy of review by the Surface Transportation Board Given the 
fact that: 

1 ) The addition of the DRGW Employee Labor Committee and their agenda 
needs to be coordinated within the breadth and scope of LSBC's Responsive .\pplicat:on 

2.) And that the integration ofthe DRGW Employee Labor Committee's agenda 
may substantially change and/or modify LSBC's Inconsistent and Responsive 
Application. 

3 ) And that sufficient time (less than 3 weeks) has been available to coordinate 
those efforts. 

4 ) And that, in our opinion, the requests of cunent railroad emplovees who will be 
directly affected by the merger should be given fair and due considet ation. 

We respectfully request of th . Surface Transportation Board an extension to f'le LSBC's 
Responsive Application until April 12th, 1996 to coincide with the extension granted to 
the USDOJ 

We fully realize and appreciate the timetable which ' as been established by the Surface 
Transportation Board in regards to these proceedings However, we feel that in ordei tc 
fully integrate and coordinate LSBC's efforts and the efforts of the DRGW Employee 
Lcbor Committee and our combined desire to effect an employee-sponsored buyout ofthe 
lines ofthe Central Corridor, additional time is needed to gather and analyze all relevent 
information needed to make an effective Responsive Application that reflects fully the 
:ombined interests of our two parties 

We sincerely apologize for the lateness of this request, however, we believe the 
circumstances warrent it's consideration and sincerely hope the Surface Transportation 
Board will fully consider these unusual and unforeseen circumstanc's, and the potential 
impoilance they represent to these proceedings 

f Yours, 

President, LSBC Holdings, Inc. 



Certificate of Service 

I hereby certif' that on this 21st day of March, 1996, a copy of »he foregoing Revjuest for 
E ,̂.ension to f i!e Inconsistent or Responsive Application was delivered via Next Day 

Air upon: 

Arvid Roach, II , Esq 
Covington and Burling 

1201 Pennsylvania Avenue, N W. 
Washington, DC 20044 

Sitmature 

Paul Cunningham, Esq 
Harkins and Cummingham 

1300 Nineteenth Street, N W 
Washington, DC 20036 

leseo, illlinoisi this 21st day of March, 1996. 

Timothy Eklund 
President LSBC Holdings, Incorporated 
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of 
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Revised and Conditioned Statement of Support for the Proposed Merger c*" 
Union Pacitic Railroad and Southem Pacific Transportation Company 

On ThurFaay, March 14, 1996, Blaine Larsen Famis, Inc , P O. Box 188 Hamer, Idaho 
83425, filed a statement in support of the proposed Un̂ on Pacific / Southem Pacific merger 
Subsequent to our filing we havleamed that an entity controlled by the majority shareholder of 
Montana Rail Link, will be filing with the Surface Transportation Board an inconsistent or 
responsive application in which that entity will propose acquiring one of the ^ Jnion Pacific routes 
between Califomia and Kan';as City (the "MRL Proposal") In oi" opinion, without the MRL or a 
v'omparable soluiio.i, the UP/SP propos?! eliminates rail competition in •he Central Corridoi ofthe 
Lunited States The track•̂ ge rights UP/SP have agreed to grant to BNSF aro unlikely to result in 
BNSF's Providing meaningful competition in the Central Corridor I* will cost B] SF nothing if it 
elects not to use those rigiits ("omprtition can only be assured with an independent third part>' 
owner/operator acquiring on_ ofthe Union Pacific or Southem pacific routes between Califomia 
and the Kansas City area We. therefore, condition our support of the merger on sale ofa Central 
Corridor route to an independent part> ihat would have to provide competitive service in order 
to justify' its investment in the rail line 

Blaine Larsei Farms strongly supports Montana Rail Link's Proposed acquisition ofthe 
Union Pacific line be ween Silver Bow, Montana, and Pocatello, Idaho as a str itegic element 
system with the Central Conidor solution The Silver Bow-Pocatello line ties together the 
present MRL system with tlie Central Corridor route at Ogden, Utah, providing important tra "ic 
to support .tie new Central Corridor system and affording the economic synergies of tying botn 
MRL systems together Tht MRI. Central Corridor Solution will provide routing via their own 
propo.sed system. 

Larsen Farms cunently use the Central Corridor to ship 1100 carloads of potatoes a year to 
Midwestem and Eastem Markets. It is imperative that this traffic lane remains compe. itive for 
our and othci area shippers economic viability. 

As mentioned in our previous filing, there are many benefits to the Union Pacific's 
proposed merger with the SouthdJ^HWj^ ^ifcoJ^Ri^roQ^i^^djB^ntains ^e_benefits of both *he 

(€/) r 

Bringing people. agricyltu<pf*flMeti ^ ^^eu^e i -u Uispupe the highest quality ptod'^ls a^^b \e 'oday* 



I D A H O ' S • F l N t S T 

LARSEN FARMS 
HOME OFFICE • 2379 E. 2300 N • HAMER. ID 83425 • (208) 662-5550 • FAX (208) 662-5553 

UP/SP merger including the proposed trackage nghts agreement with Burlington Northem Santa 
Fe, ana at the same time ensures tme competition in the Central Conidor through sale ct one ot 
the routes to an independent operator. 

Our company conditions its support ofthe UP/SP merger application on sale ofa Central 

Conidor route as described in the r J L Proposal. 

Sincerely 

Bart Larsen 
CM Fresh Division 

Bringing people, agncul.ure & technology together to produce the h,ghes, quality products available today* 
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BEFORE '̂HE 
SURFACE TRANSPORIATION BOARD 

Finance Docket No. J276( 

UNION PACIFIC CORPORATION, UNION PACIFIC RAILROAD COMPANY 
AND MISSOURI PACIFIC RAILROAD COMPAiJY 

-- CONTROL AND MERGER --
SOUTHERN FACIFIC RAIL CORPORATION, SOUTHERN PACIFIC 

TRANSPORTATION COMiWi!', ST. LOUIS SOUTm'ESTERN RAILWAY 
COMPANY, SPCSL CORP. AND THE DENVER AND _ 

RIO GRANDE WESTERN RAILROAD COM.-'ANY 

APPLICANTS' REPLY TO REQUEST OF 
:.SBC HOLDINGS, INC. FOR EXTENSION TO 

FILE INCONSISTENT AND RESPONSIVE APPLICATION 

^;;c.-. . 

MAR < 

r-q Psrt of 
L.U Public f'Gcord 

CANNON Y. HARVEY 
LOUIS P. WARCHOT 
CAROL A. HARRIS 
Southern P a c i f i c 

T r a n s p o r t a t i o n Company 
Oiie Market Plaza 
3an F r a n c i s c o , C a l i f o r n i a 
(415) 541-1000 

94105 

PAUL A. CUNNINGHAM 
RICHARD B. HERZOG 
JAMES M. GUINIVAN 
Harkins Cunningham 
1300 Nineteenth Street, N.W. 
Washington, D.C. 20036 
(202) 973-7601 

Attorneys f o r Southern 
Pacific '•<ail Corporation. 
Southe:*-."! P a c i f i c Transtjortation 
Ccn^a'iy. St. Loud s Southwestern 
Railway Company. CICS^ Corp. and 
The renver and Rio Grande 
Western Railroad Companv 

ORIGINAL 

CARL W. VON BERNUTH 
RICHARD J. RESSLER 
Union P a c i f i c Ccj-poration 
Martin T'̂  -er 
Eighth and Eato.n Avenues 
Bethlehem, Pennsylvania 18018 
(610) 861-3290 

JAMES V. DOLAN 
PAUL A. CONLEY, JR. 
LOUISE A. RINN 
Law Department 
Union P a c i f i c Railroad Company 
Missouri P a c i f i c Railroad Company 
1416 Douge Street 
Omaha, Nebraska 68".79 
(402) 271-5000 

ARVID E. ROACH I I 
J. MICHAEL HEMM'̂ R 
MICHAEL L. ROSENTHAL 
Covington & Burling 
12 01 Pennsylvania Avenue, N.W. 
P.O. Box 7566 
Washington, D.C. 20044-7566 
(202^ 662-5383 

Attorneys f o r Union P a c i f i c 
Corporation. Union P a c i f i c 
Railroad Companv and Missoun 
Pac i f i c Railroad Company 

March 



UP/SP-185 

BEFORE THE 
SURFACE TRANSPORTATION BOARD 

Finance Docket No. 32760 

UNION PACIFIC CORPORATION, UNION PACIFIC RAILROAD COMPANY 
AND MISSOURI PACIFIC RAILROAD COMPANY 

- - CONTROL AND MERGER - -
SOUTHERN PACIFIC RAIL CORPORATION, SOUTHERN PACIFIC 

TRANSPORTATION COMPANY, ST. LOJIS SOUTHWESTERN RAILWAY 
COMPANY, SPCSL CORP. ANC THE DEirVER ;!ĴD 

RIO GRANDE WESTERN RAILROAD COMPANY 

APPLICAI "̂ S' REPLY TO REQUEST OF 
LSBC HOLDINGS, INC. FOR EXTENSION TO 

FILE INCONSISTENT AND RESPONSI'̂ /E APPLICATION: 

Union P a c i f i c Cortoration ("UPC"), Union P a c i f i c 

Railroad Company ("UPRR"), Missouri P a c i f i c i l a i l r o a d Company 

("MPRR"),-'' Southern P a c i f i c Rail Corporation ("S'̂ R'), Southern 

P a c i f i c Transportation Company ("SPT"). St. Louis Southwestern 

Railway Company ("SSW"), SPCSL Corp. ("SPCSL"), and The Denver 

and Rio Grande Western Railroad Company ("DRGW"),-'' hereby r e p l y 

to the Rp-iuest of LSBC Holdings, Inc. ("uSBC") f o r Extension to 

F i l e an Inconsistent and Responsive Application, dated March 21, 

1996 and received by Applicants on March 22, 1996. 

In i t s Decision No. 6, served October 19, x995, the ICC 

issued a f i n a l procedural schedule .for t h i s proceeding. The 

-'' UPC, JPRR, and MPRR are referred to collet-uively as "Union 
P a c i f i c . " UPRR and MPRR are referred to c o l l e c t i v e l y as "UP." 

-'' SPR, SPT, SSW, SPCSL and DRGW are r e f e r r e d to c o l l e c t i " - e l y 
as "Southern P a c i f i c . " SPT, SSW, SPCSL and DRGW are r e f e r r e d to 
c o l l e c t i v e l y as "SP." 
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Com.mission affir-'ied t h a t procedural schedule i n i t s Decision 

No. 9, served on December 27, 1995. Under the schedule, commenis 

on the a p p l i c a t i o n are due n.̂  late-»- than March 29, 1996. 

Although LSBC has been on notice f o r more than f i v e 

months of the deadline f o r comments, i t now seeks an extension of 

time u n t i l A p r i l 12, 1996, w i t h i n which to f i l e i t s comtaents. 

This request comes only eight days before the deadline. LSBC 

of f e r s two argument 3 i n support of i t s request. Neither has 

merit. 

F i r s t , LSBC claims that i t "has not been accorded the 

p r i v i l e d g e [ s i c ] ot [d] iscovery and >.ne time necessary to study 

a l l relevant information regarding the proposed merger." 

(Request, p. 2.) Discovery i n t h i s proceeding began i n December. 

Since then, numerous p a r t i e s have a c t i v e l y engaged i n discovery. 

Applicants have made ^-jvery e f f o r t to respond to discovery 

requests i n a time l y fashion and move the proceeding on schedule. 

Applicants also have provided access to t h e i r document 

depository, s i x days a week, to ensure that a l l p a r t i e s are given 

f u l l and f a i r opportunity to .review relevant evidence. Some 

time ago. Applicants advised LSBC ot i t s r.^ght to review 

documents i n Applicants' depository and p a r t i c i p a t e i n discovery. 

LSBC has never f i l e d a motion to compel discovery i n t h i s 

proceeding. Applicants have i n no way hampered LSBC's e f f o r t to 

develop i t s case and should not be forced to incur aa unwarranted 

delay due to LSBC's f a i l u r e to take action. 
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Second, LSBC represents that i t was contacted on March 

3, 1996 by i n d i v i d u a l s representing the DRGW Employee Labor 

Committee. (Request, p. 1.) LSBC assertt that i t needs 

a d d i t i o n a l time to f i l e i t s comments i n order t o "in t e g r a t e and 

coordinate" (Request, p. 2) i t s e f f o r t s with those of a group i t 

c a l l s che DRGW Employee Labor Committee.-^ Notice of 

Applicants' i n t e n t i o n to merge was published by the ICC more than 

si x months ago.-'' A l l p a r t i e s interested i n t h i s proceeding 

have had ample time t o explore how best tc advance t h e i r 

positions regarding the merger. LSBC i s .lot e n t i t l e d to an 

extension of time merely because i t decided only r e c e n t l y to 

explore the p o s s i b i l i t y of c o l l a b o r a t i n g w i t h the so-called DRGW 

Employee Labor Committee. 

For the reasons stated, the Board should deny LSBC's 

request f o r a d d i t i o n a l time to f i l e i t s comments. 

- I n i t s request, LSBC suggests that i t i s considering a j o i n t 
b i d w i t h the DRGW Employee Labor Committee to purchase c e r t a i n 
r a i l l i n e s . LSBC has not s p e c i f i e d the members of the so-called 
DRGW Employee Labor Committee, nor has i t established that i t has 
the necessary f i n a n c i a l resources to go forward w i t h such a 
venture. 

'̂ Decision No. 1, 60 Fed. Reg. 45737 (Sept. 1, 1995). 



R e s p e c t f u l l y s u b m i t t e d . 

CANNON Y. HARVEY 
LOUIS P. WARCHOT 
CAROL A. HARRIS 
Southern P a c i f i c 

T r a n s p o r t a t i o n Company 
One Market Plaza 
San Francisco, C a l i f o r n i a 94105 
(415) 541-1000 

PAUL A. CUNNINGHAM 
RICHARD B. HERZOG 
JAMES M. GUINIVAN 
Harkins Cunningham 
1300 N i n e t e e n t h S t r e e t , N.W. 
Washington, D.C. 20036 
(202) 973-7601 

A t t o r n e y s f o r Southern 
P a c i f i c R a i l C o r p o r a t i o n , 
Southern P a c i f i c T r a n s p o r t a t i o n 
Company. St Louis Southwestern 

Corp• and Railway Company. 5̂  
The Denver and Ri ^ande 
Western R a i l r o a d Company 

CARL W. VON BERNUTH 
RICHARD J. RESSLER 
Union P a c i f i c C o r p o r a t i o n 
M a r t i n Tower 
Ei g h t h and Eaton Avenues 
Bethlehem, Pennsylvania 18018 
(610) 861-3290 

JAMES V. DOLAN 
PAUL A. CONLEY, JR. 
LOUISE A. RINN 
Law Department 
Union P a c i f i c R a i l r o a d Company 
Mi s s o u r i P a c i f i c Ra-^lroad Company 
1416 Dodge S t r e e t 
Omaha, Nebraska 68179 
(402) 271-5000 

RVID E. ROAC^ I I ARVID E. RQACR I I 
J. MICHAEL HENLMER 
MICHAEL L. ROSENTHAL 
Covington & B u r l i n g 
12 01 Pennsylvania Avenue, N.W. 
P.O. Box 7566 
Washington, D.C. 20044-7566 
(202) 662-5388 

Attornevs f o r Unioa P a c i f i c 
C o r p oration. Union P a c i f i c 
R a i l r o a d Company and M i s s o u r i 
P a c i f i c R a i l r o a d Company 

March 22, 1996 



CERTIFICATE OF SERVICE 

I , Simone E. Ross, c e r t i f y t h a t , on t h i s 22nd day of 

March, 1996, I caused a copy of the foregoing document t o be 

served by f i r s t - c l a s s mail, postage prepaid, or by a more 

expeditious manner of d e l i v e r y on a l l p a r t i e s of record i n 

Finance Docket No. 32760, and on 

Director of Operations 
A n t i t r u s t D i v i s i o n 
Suite 500 
Department of Justice 
Washington, D.C. 20530 

Premerger N o t i f i c a t i o n O f t ice 
Bureau of Competition 
Room 3 03 
Fedeial Trade Commission 
Washington, D.C. 20580 

simone E. Ross 
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K'^rch I C , 1996 

Honorntl-j Vernon A. <i'illiama 
Secretary 
Surface Tranaportation Board 
12th & Constltut.ton Ave. N.W. 
Washington, D.C. 20423 

Re; Fina"&ce Docktc No. 32760, Union P a c i f i c Co.poration, et 
al.-Control a r i Merg'^r-Southe-.n P a c i f i c K a i l Corporation, 
e t . a l . 

"0 

Dear S i r : 

Thla letter ia^written to ahow aupport by Farm Service Cooperative 
for the Burlington Northern/Santa Fe (BN/S7") agreement with t.he 
Union Pacific/Southern Pacific (UP/SP^ which ia to be impoaed aa a 

-i-n,^condition of the merger cf the UP/SP. 
<^ 

am Keith rieim. General Manager, of Fsi.-m Service Ci operative. I 
^W'have been with t h i a cooperative since 1983 and have h-^ld the 
^«*^poaition of general manager aince 1988. 

am Serv 
^jl/tat cent 

'—'•̂ .n grain, 

5 'I 

GFSC haa g 
anion Pac 
volume of 

""f iourteen 
ak 

•^SC f u l l y 
.^^greement 

rPnder the 
^ r o u t e s an 
| c a r r i e r a 
• the BN/SF 

the atron 
can provi 

i c e Cooperative (F5C) i a an a g r i c u l t u r a l coop located in 
r a i Iowa providing products and s e r v i c e s to our customers 
feed, f e r t i l . - z e r a , chemicals and petroleum. 

r a i n elevators located on thrPd d i f f e r e n t r a i l l i n e s ; the 
i f i c , Iowa Interatate and Burlington Northern. The annual 
grain transported on theae three l i n e s >.a approximately 

m i l l i o n bushels. 

supports the agreement between the BN/SF and UP/SP. Thia 
muat be impoaed aa a condition of the proposed merger. 
agreement, the BN/'3F would be t.ble to aerve regicna.-

d s t a t i o n s that wouiJ lose acceaa to a aecond r a i l 
a a r e a u l t of the P/SP merger.The agreement would qive 
adequate acceaa to affected regions and ahould provide 

gest competitive servi're to customers t*̂  at any r a i l r o a d 
de. 

These aervicea would benefit the a g r i c u l t u r a l aector ox the 
country, auch as FSC, by aervicing the current markets a v a i l a b l e 
ea well aa opening new m&rketa for commoditiea produced. Other 
benefits would be improved equipment u t i l .1 zation, better port 
acceaa and operating e f f i c i e n c i e s that- would f a c i l i t a t e 
i n t e r n a t i o n a l ti-ade. 

Providing Qualitv' Supplies. Services -̂.nd .vlarkeiing at a Competitive Price 
for the Economic Benefit o* It"; M.mbers and Their Co-operative. 

UVESrOCK 
FEEDS 



FARH SERVMCE COOPERATIVE 
Gf NMAl Of r K E / POST OfF'Cf SOX *t9 / HAMLAN, IOWA 5IS37 / 

(7 IJ ] 75S-318S 
l800) 

Weaterp Iowa in the past haa been a geographical area that waa 
d f . f i c i t of corn becauae of li v e s t o c k production. The s h i f t from 
l i v e s t o c k to caah grain productior the l a a t ten yeara haa cauaed 
'-hia aame area to be an exporter of grain, corn ar.d beans, to 
domestic and/or foreign marketa. For t h i s ro^aon FSC i s highly 
<^epend-nt upon the operation and equipment e f f i c i e n c i e s provided 
by the competing railroadt, to keep our customer competitive in the 
market place. 

Again, Farm Service Cooperative doea aupport the agreement ty the 
BN/SF and UP/SP aa a condition to the merger. Aa in our buaineaa, 
competition i a heoithy as long aa the playing f i e l d a are l e v e l . 
FSC f e e l s that t h i a agreement doea in f a c t keep the playing f i e l d s 
l e v e l . 

S i n c e r e l y , 

Keith Heim 
General Manager 

Providing Quality Supplies. Sea-ices and Mari<eting at a Competitive Price 
tor the Economic Benefit of Its Members and Their Co-operative. 'iTtim? 

I IVESTOCK 
FEEDS 
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ISib&O DETROIT AVENUE • 44107 • P ,6/531-7580 • F/0( 216/521-1379 

March K,199o M A D E L I N E A CAIN 
M A Y O K 

Honorable Vemon A. WL iams 
Secretan', Surface Transportation Board 
12th Street Constitution Avenue 
Washington. D.C. 20423 

Dear Secretan,' WilUams: 

I am ' oncemed that the proposed Union Pacific-Southern Pacific raUroad^rfiCTg^ is not in the 
public interest in northeast Ohio. We would be far better served if the UP-SPs eastem routes 
were, as part of the proposed merger, sold to Conrail, not leased to another westem railroad. 

My reasoning is straightforwaid. First our industrial companies, particularlv in the booming 
poK mers sector, need direct service to raw materials ?nd markets in the Gulf "chemical coast" 
regioii and to Mexico. Second, we bel'pve that an ownor-'-arrior, such as Conrail, would ha. e 
greater incentive to improve markets along the route. Third, by keeping Conrail strong, we 
ensure a varietv' of ser/ice options and strong price competition among tlie major railroads in 
our region, namely CSX, Norfolk ana Southem, and Coruail. 

Finally, I am concerned that railroad "mega m.ergers" cost hardworking citizens jobs - as they 
have in other industries. Conrail is a major Ohio employer, and their success is m the public 
interest here. 

For those reasoris I would oppose the proposed meiger unless it includes the Conrail purchase 
of the ea.' em lines of the old Southem Pacific. Only with the Conrail acquisition will northeast 
Ohio eco loinies be maximailv served. 

Thank vou for vour consideration. 

HAR 22 1996 

Per ct r n Per CT 
MAC:dm 1 L-LJ PuDlicRori^ 

• I ., Iir.-- —rrtr_ — 

Sincerelv, 

Madeline .A. Cain 

8 TJ^ 

o n 1 » 
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GPart of 
;;lir Rpr?" 

ADVISE GL-Ay 
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JUSTAVUS TOWNSRTP^^ — 

433*̂ ^ State Route *87 Farmdale. Ohio 444:" 7 Phor- 216-876 2017 

March 

Honorable Vemon A. VJilliams, Secretary 
SURFACE TRANSPORTATION BOARD 

12th Street & Constitution Avenue 
Washington, D. C. 20423 

Dear Secretary Williams: 

We are concemed that tne proposed Union Pacif ic-Southern Pacific railroad 

merger is not in the public interest i n Northeast Ohio. We would be far better 

served i f the UP-SP's eastern routes were, as part of the proposed merger, sold 

to Conrail, not leased to another westem railroad. 

Our reasoning is straightforv.'ard. F i r s t , our industrial compatixes, p r r t i c u l a r l y 

.'n the booming polymers sector, need d?.re.st service to raw materials and markets 

:n the Gulf "chemical coast" region and to Mexico. Second, we believe that an 

owner-carrier, such as Coniail would he.e greater incentive to improve mari-iets 

alonr- the route. Third, K'iaping Conrail strong, we ensure a variety of service 

options and strong price ::ompetition among the major railroads in our regioo, 

namely CSX, Norfolk and Southern, and Conrail. 

Finally, we are concerned that railroad "itiega mergers" cost hardworking citizens 

jobs—as they hav3 in other industries. Conrail is a major Ohio Erployer, and 

their success ib in the public interest here. 

For those '-easons we would oppose the proposed merger unless : t includes the 

Corurail parchase of the p-^st -rn lines of the old Southern Pacific. Only with tne 

Conrail ..cquisition w . l l Northeast Ohio economies be ituiximally served. 

Thank̂ 'ou you fv^r your consideration. _ 

Sincerely, 

Gustavus To\mship Trustees 

Colleen r Hartman, Clerk 
Jay R. Logan, Ch6.irman 
Robert P. Jeffers 
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m-Stock Grain Assccirtion 

— P O. Box 209 
Merriman, NE 69218 

12 March 1996 

The Honorable Vemon A. Wiliiam.'; 
Secretaiy 
United States Surface Transportation Board 
12th & Constitution Ave NW 
Washington DC 20423 

Re: STB Finance Docket No. 32760, Union Pacific Corporation, et. al. - Control and Merger -
Southern Pacitic Rail Corporation, et. aL 

Dear Mr. Williams: 

Co-op Non-Stock Grain Association supports the BN/Santa Fe Agreement reached with UP/SP 
in the above referenced case, we .trongly urge the Surface Transportation Board to impose the 
BN/Saiita Fe Agieement as a condition to any UP/SP merger. 

Co-op Non-Stock Grain Association is a producer cooperative openituig the largest grain 
elevator in Chen> County Nebraska (the largest county in ?rs-a m the ccntiguous U.Sj^ Oar 
elevator is served by NEBKOTA Railway with virtuaUy all of our traffic interchanged to BN/bb. 
We are one of the largest orighiatcrs of millet seed, a specialty grain in the United States. 

STB =nitx)sition of the BN// ".̂ F Agreement on any merger of UP/SP will open additional 
markets Vor our originated agricultural products. Most specifically a number of receivers ot 
irallet seed located on UP or SP in the Southwest and Califonua would be accessible by direct 
BNSF routing. These are markets wliich due to difficulties associated .vith interline rates and 
routes are effectively closed to us now. 

I declare under nen̂  ty of perjury that the foregoing is tme and conect. E.xec'itcd on this I2th 
day of March, 199G. 

Greg Wed' king. 
General M anager 

ENTERED 
Of ice ct the Socret'fv 

.MM 2 2 1996 

ADViSE GF AL?, 
PROCEEDINGS 
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March 18, 1996 
Rei "Finance Cocket 32760"̂ /;̂ > 

The Honorable Vernon A. Williams, Secretary 

Surface Transportation Board 

12th Street & Constitution Avenue 

Washington, DC 20423 

The merger be-.ween Union P a c i f i c and Southern P a c i f i c 

r a i l r o a d s could have a harmful e f f e c t on l'...-^ economy 

of many Texas communities. I have r e l a t i v e working for 

Southern P a c i f i c and he said they have been t o l d i f the 

merger happens a l o t of them w i l l lose t h e i r jobs. 

When we lose r a i l competition, we also lose i n the 

competition f o r i n d u s t r i a l and business r e l o c a t i o n , 

for econom c development f o r jobs. 

Texas needs another owning r a i l r o a d , not another merger, 

to ensure e f f e c t i v e r a i l c ompetiition. 

please work toward defeating thi;5 merger - thanks. 

f^incerely 

I C a r r o l l " . Waggoner 

1209 Westover 

Col lege S t a t i o n , TX 77840-2616 

ADV1SE_C:F_ALL.. 

11 
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Pac Count ,̂— 

Debra Danburg 
Chair 

Committee i,n Elv rtions 
Slate Aftairs 

March 18, 1Q96 

MAR 2 2 m 

^ent \ ia Fa.\: (202) 927-5984 The Honorable Vemon A. Willi (ms i 
Secretarv 
Surface Transponation Board 
12lh Street and Constuution .A.venue ' 
Washington. D.C. 20423 "j 

I 
RE: Finance Docket 32760 

Dear Secretary Williams: 

1 am writing in regards io an application pending before you that seeks approval of a merger benveen 
the Union Pacific Railroid Company (UP) and Southem Pacific Lines (SP). I am verv' concemed lhat 
this merger will significantly reduce rail competition in Texas, which will resul: in a negative impact 
on Texas businesses and our State's economy. 

UP acknowledges that the merger would greatly reduce rail competition and has proposed a trackage 
rights agreement with Burlington Northcr..-Santa Fo (BNSF) as tae sol' tion. ,\ trackage rights 
agreement, howeve.'. simr .. dr-es not solvt the problem. Texas needs î nother owning raiuoad. not 
another merger, to ensure effective rail competition. 

.^n owning railroad willing to pro\ ide quality service and investment is the best solution for shippers, 
communities and economic development officials. An owning railroad also offers the best opponunity 
to retain employment for railroad workers who w ould otherwise be displaced by the proposed merger. 

1 urge ttie Boa d to carefully review the proposed UP SP merger and to reco'm.iend an owning railroad 
as the onlv means to ensure adequ-̂ te rail competition in Texas. 

Sincer-iy. 

Debra Danburg ( J v ^ 
State Represvintative 

DD pwc 

' f^^^ Bbz- ̂  ^^'=^"«^-=a~!Z_ 

House ot Representatives .V P.O. Box 2910. Austin. Texas 78768-2910 
J P.O. Box 66602. Hou,ston. Texas 77266 

512-463-0504 
713-520-8068 



The Honorable Vemon Willi ' -ns 
-March 18. 1996 
Page 2 

cc: The Honorable Caiole K.eeton Rylander. Chair, Railroad Commission of Texas 
The Honorable Charles R. Matthews. Railroad Commission of Texas 
The Honorable Barry Williamson, Railroad Commission of Texas 
The Honorable Speaker James E. "Pete" Laney, Texas House of Representatives 
The Honorable John Cook, Texas House of Representatives 
The Honorable Robert Junell. Texas House of Representatives 
The Honorable Robert Saunders, Texas House of Representatives 
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DAKOTA, MINN 

I t e m No. 

Page Count. ^ 

iMr 4^ ^RPOHATION 

33? '2nd AVENUE i w I H 
PO BOA 178 
BROOKINGS SD 57006 
605 697 2400 MAR 221996. 

J.C. Mclntyre 
President & CEO 

p-1 Par* of 
bli'" Re.'orri -March 18, 1996 

Mr. Vernon Wiliidms, Secretary 
Surface Transportation Board 
12th and Constitution Avenue, N.W. 
Washington, DC 20423 

RE: Finance Docket No. 32760 - Union Pacific Corp., et ai - Control and Merger - Southern 
Pacific Ruil Corp, et al. 

Dear Secretary Williams: 

The Dakota, Minnesotc' & Eastern Railroad hereby lends its strong support for the 
proposed merger of the Unic i Pacific and Southern Pacific rail systems. 

The merger of the UP system with the SP system will result in more markets being 
r ,adily available for our movements out ot and into our system. Our acqu'sition of the 203-
mile Colony I ine will exoand DM&E's syst:.m and improve its efficiency. The net result of 
the two transactions will p jvide our shippers with better, more efficient transportation 
alternatives. DM&E will nave effective connections with Burlington Northern/Santa Fe at 
Crawford, NE, and with UP at Mason Cit\ , IA, Winona and Mankato, MN. Thus, South 
Dakota shippers can expect access to both large and efficient rail systems. This opens up 
a multitude of new markets for South Dakota businesses. 

We are hop jful, in particular, that equipment supply will improve ti^.ough coordination 
of the combined '.eets and operational improvements, in recent months severe car supply 
problems havf created serious problem.r for our shippers. We are working with UP in an 
effort to resolve those problems, and are confident in their commitment to that e d. 

DM&E urges the bor.rd to promptly approve the proposed merger of Union Pacific and 
Southern Pacific, if thf .e is any additional information we can provide, please contact my 
..office.. .. • ^ ^ . 

^ , ' - ,^ '4 A ' A J ^ L - Sincerely, 

JCM:jeh^ 

Th 
fJlC, (Pete) Mcl 

President and ISE OF ALL 
PROCEEDINGS 



Mr. Vernon Williams, Secretary 
March 18, 1996 
Page 2 

cc: Honorable W.J. Janklow 
Honorable Larry Pressler 
Honorable Tom Daschle 
Honorable Tim Johnson 
Honorable Ron Wheeler 



Mr. Vernon Williams. Secretary 
March 18, 19«»fi 
Page 3 

bcc: Kevin V. Schieffer 
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Joe T J< 
iertified Pub'jc Accountant 

F O Box 13167. Ty er, Texas 7E713-1675 
IMS Rickety Ln. e 
Otiice (903) F31.7079 
Fax (9C3) r i i-7889 

) 
~1 

March 18, 3 996 

The Honorable Vernon A. Williams, 
Surface Tran s p o r t a t i i n Board 
12th Street & Constitution Avenue 
Washington, DC 20423 

Re: Finance Docket 32760 

Dear Mr. Williams: 

I wish t o voice my opposition t o the proposed merger of the 
Southern P a c i f i c Railroad and the Union P a c i f i c Railroad. 
This country's entrepreneurship i s based upon competition. 
That competition motivates businesses to provide the best and 
most economical service and product that they can produce. 

Without competition, you w i l l f i n d a cor;; any content w i t h 
g i v i n g mediocre service and in'^reasing pric<=>s. I f t h i s 
merger i s approved, there w i l l be nothing to keep the new 
"Mega-railroad" from r a i s i n g i t s transportation rates. Then 
c e r t a i n l y shippers and manuf-tcturers w i l l be forced to raise 
t h e i r prices Tt is >rfe would a l l pay f o r t h i s merger by 
paying more f o r LhoL>e produces. 

By not approving the merger, two successful and p r o f i t a b l e 
companies w i l l continue to compete with one another, thus 
keeping jobs f o r t h e i r employees md keeping shipping rates 
reasonable enough so tha t consumers w i l l not u l t i m a t e l y bear 
the cost on the desire of r a i l r o a d ' s Board of Directors. 

Would yea please act i n the best i n t e r e s t of the people of 
Texas by opposing t h i s proposed merger. Thank you f o r you• 
consi deration. 

PROCEEOmGS 
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Olympia Office: 
10" In.sruulion.s Buildin;.; 

P C Box -(048: 
Olv-mpia. •« A 9850.t-04«2 

(360) "86-% 

Washington State Senate 
Senatoi bob Morton 
Scw^nth Legislatp e District 

6' y 

:>istrict OfHce: 

Onem. \X A 'XilbO 
(184-5132 

March 18, 1996 
ENTERED 

Office ot tho Soc'Rtr-y 

MAR 2 k m 

QP,-r* of 

Vemon . Williams, Secretary 
Surface Trarsportation Board 
12th and Constitutiona! Avenue 
Washington, D. C. 20423 

Dear Secretary Williams: 

I respectfully request the Surface Tr; Jisportation Board reconsider the ".atter of Burlington 
Northe.Ti Sania Fe railroad abandonment on the Mc,a/Basin City (Franklin County, 
Washingv^r) rail line. 

The reason for requesting reconsidera'-on's due to the fact of the serious adverse impacts 
on this rural â eo. In their original '.jnsid-'ration, it is my understanding they did not have 
information addressing the importance of this rail line upon agricultural industri-is in this 
region: wheat, sugar beets, soy bean, etc. 

Thank you for your attention and consideration of this request. 

Cordially yours. 

BOB MORTOi^ 
State iTenator 

cc: Ivan Taylor 

Comminces: .Vjjru ulture AgrKukurui Trade Oevelop.'nent • Natuial Res<'ur(.e> • Tran>p()nation 
Western Leaisiative Ki .restrv Task Fiirce 
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I t e m Nc 

Vancouver ivu.v/iifi^,, 

}6n,'693-n^6 

- F,4.\' 36l),'69j-IT35 Empli)\-C'- DiiiiocJ 

March 19. 1996 

Honorable Vemon A. Williams 
Secretary 
Surface Transportation Boaj d 
12 Street & Const-tution .Ave., NW 
Washington DC ."0423 

RE: Finance Dociiet No. 32760. Union Pacific Corporation, et al 
Control and Merger- Southem Pacific Rail Corporation, et al 

Dear iionorable Vemon Williams: 

On November 30. 1995. Union Pacific Corporation. Union Pacific Railroad Company. 
Missouri Pacific Raiiroad Company ("UP") and Southem Pacific Rcil Corporation. 
Southem Pacific Rai! Company. Southem Pacific Transportation Company. The Denver 
& Rio Grande Western Railroad Company. St. l.ouis So. ihwestem Railroad Company 
and SPSCL Corporation ("SP") filed a jouit application to the Surface Transportation 
Board ("Board") for approval ofthe merger ofthe two rails systems. Part of that joint 
application was a settlement agreemem reached by Burlington Northem Santa Fe ("BN 
Santa Fe") and UP SP vO b," imposed ai a condition of that merger. 

1 am the Chief Executive Officer of Colombia .•\lumir.um Corporation ("Columbia"). In 
1987. Columbia acquired aii alumina unloading facilit>- in Portland. Oregon and a primarv 
aluminum smelter in Goldendale. Washington I have been the CEO of Columbia since 
1987. Mv office is located at 1220 Main Street, Suite 200. Vancouver. Washington 
98660. 

C/) 
r 
r 

The p'..'pose ofthis letter is to comniu.nicate to you and the Board my support for the 
senijment agreement between BN Santa Fe and UP SP and to reqv-est that the agreen .nt 
b* made a condition ofthe Board's approval of the UP SP merger. 

( olumbia uses TLII tran.jportation almost exclusively for shipment ot raw materials from 
Oregon. California and Texas to its smelter in Goldendale, Washington. Columbia also 
uses rai! n-ansportation to ship its finished produces to its customers located across the 
United States but primarily to California. Texas. Michigan Minnesota, Indian;, lowa, 
C'eor<!ia. .Mabama and Florida . On an aiierage month. Columbia receives approximately 
333 rail cars carr> ing its raw materials, at a monthly cost to Columbia of $509,150. 
Columbia also ships approximateh 160 rail cars of its finished product to its custoni?rs at 



• 
an average cost of $754,000 per month. In addition, every month Columbia also ships 3 
cars of reprocessing mate al to Utah, at a co >t of $8082. Given the volume of Columbia's 
rail transportation use. con petitively priced and efficient rail transportation service is 
critical to Colombia's ability to conduct its business activities. 

If the Board approves the UP/SP merger. Columbia favors and supports the settlement 
agreement among BN/San* i Fe and UP/SP as the complete and sutTicient remedy for the 
loss of competition in the markets that would otherwise lose access to a second rail 
carrier as a result ofthe UP/SP merger. Columbia believes the settlement agreement will 
directly benefit Columbia as it would allow single-line rail shipments to Goldendale from 
the Midwest. In addition, the agreement will likely open servic: into Califomia and 
Mexico, both of which are currently only serviced by 'UP/SP. 

For the foregoing reascns. Columbia favors and supports the settlem.ent agreement among 
BN/Santa Fe and UP/SP as the compl :e and sutficient remedy for the loss of competition 
in the markets. 

Should you have any qr^stion or need any additional information, please contact me. 
Thank you for your consiUcratiun of these comments. 

I state under penalty of perjur/ that .he foregoing is true and correct. Executed the 19'*' 
day of N arch. 1996 

COLU'MBIA ALUMINUM CORPORATION 

Kenneth D. Peterson, Jr. 
Chief Executive Officer 

cc: Roberta R. Lund 
Special Project Coordinator 
Law & Govemment Affairs Department 
3800 Continental Plaza 
777 Main Street 
Fon Worth, TX 76102-5384 

Honorable Vemon .\. Williams 
March 15. 1996 
Page 2 
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HTY OF ELKO 

1751 ColC'qe Avtjnue • Elko. Nevada 89801 • (702) 738-5176 or 738-4213 

March 15, '996 

The Honorable Vemon A. Williams 
Secretary, Interstate Commerce Commission 
Twelfth Street & Constiti.;iion Avenue, N. V\ 
Room 2215 
Washington, D. C. 20423 

RE: Finance Docket No. 32760, Union Pad*ic Corporation, et a! -
Control & Merger - Southem Pacific Rail Corp., et ai 

Deat Secretary Williams: 

MAR 2 2 1996 

I am writing in support of the proposed merger between the Union Pac 'c Railroad and 
the Southem Pacific Railroad. 

I believe that the merger will enhance- the .central corridor to its fullest potential, an( give 
the opportunit/ to the combined UF '1-P to very compe\'tive in tiie industry. Even though 
some jobs will be lost and will affect local economies, I selieve that the saving to the 
consumers and the competitive edge given to the cent "al corridor, along with potential 
relocation of warehousing to the comdor, will help offset the reduction ir the labor force. 
The merger will also provide two competitive railroads instead of one dominant 
company. 

I encourage you to supp irt the Union Pacific and Southem Pacific Railroads merger as 
it will improve the qualiy of service and balance the 'Competitive forces in the western 
United States. 

ADVISE OF ALL 

Michael Franzoia 
Mayor, City of Elko 
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_ * - - Da re 

T i U e r j p 
Temtwrary Distr t OfBce; 
b035 E. R.L. Tiomton. »519 
DaUas. Texa3 75228 
214 324-90 iO 

March 19, 1996 

Carole Keeton Rylandrr, Chairman 
Railroad Ccmmission of Texas 
1701 Noirii Congress Avenue 
P.O. Box 12967 
Austin, Texas 78711-2967 

State Repres^entatlve 
Dl5 . r io t 105 Capitol Ofiice; 

<0r->.^ P.O. Box 2910 
/ / > x A u s t i n . Texas 78768-2910 

512-463-0548 

Dear Chairman Rylander; 

I am writing in regard to the proposed merger of the Union Pacific Railroad Co. yUP) and the 
Southern Pacific Railroads (SP). I beheve that a such a mcga-merger would not only threaten the 
economy of Te.vas but result in hazardous ccnditions on our highways. 

In a merger such as this, the USr'S could effectively use their advantage to expedite its own train 
movements at the expense of smaller competitors. The inherent advantages bestowed upon the 
main players can virmally push smaller railroads out of the playing field. The Justice Depaitment 
i?as said that a trackage rights scheme such as this leaves many anti-competitive concerns 
unresolved and one can argue that govemment approval of the L H/SP merger would be nothinu 
more than govemmental approval to operate a pnvate monopoly. 

IP. addition, the elimination of rail competition can easily result in higher shipoing cosis, pushing 
the market onto our hignwa;-̂  Fhe re is alread> a growing concem over the number of inferior 
and or unregulated Mexican trucks on Texas highways and a potential increase would surelv 
threaten the environmental healUi and personal safety of Texans as well as overburden our 
highway infrastructure. 

I reiterate my opnosition to die merger of the Union Pacific cu.d die Southern Pacific and 1 urge 
the Commission md Congress not to shirk their responsibiiiU' by allowing the newly created 
Surface Transpor .ation Board to arbitrarily rubber-stamp the UP/SP mega-merger cheating this 
monopolistic rdl giant 

SliKC-.iv, 

Dale Tillery 

cc: Surface Transponation Board 

MAft 2 2 1996. 

-• ='.jbiic Record 

Committees; Civil IVaci "es • Urban Affairs 
E MaU; DALE.TIU.ER'. aCapltol.TLC.TEXAS.GOV. 

S00-776-DALE 
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Giro D. Rodriguez 
District 118 

PO B,>x2<llC 
.A- sor, T^iiis 7S70S-29IC 

F.\X?i:-4(,.i-l44>' 

March 4, 1996 

ate of Texas ̂  

U ( 

ADV$321 OF AL^ 
»/ Keprc:iKntatives. ,- > ^ r -

B l \ 

MAft 2 2 1996 

r -n P?.rt nf 

EDiMC 
npo i U ' Wikury Dr 

Suite (Xi*-0 

.'̂<i7̂  .Anttmu) Te.xa. 78221 
:/0-').'I-060.'i 

The Honorable Vemon A, Williams 
Secretaiy 
Surface Transportation Board 
12th Street and Constitution Avenue 
Washington, D.C. 20423 

RE: Finance Docket 32760 

Dear Secretary Williams: 

I writing about the application pending before you that scks approval of the merger between the 
Union Pacific Railroad Company (UP) and Southem Pacific Lines (SP). I am concemed thu the 
proposed merger will .severely damage Texas' businesses and our state's economy. The only 
thinj; that the m.erge.- wo-old create .s a monopoUstic rail system which would reduce rail 
competition and in* '".ase jonsumer prices. 

As you know, the merger would grant JP control over a majority of the rail traffic, into and out 
of Mexico, of the petrochemical shipments from the Texas Gulf Coast, and of die plastics storage 
capacii:y in the Texas/Louisiana Gulf Region. Because UP has acknowledged that the merger 
would rreatJy reduce rail ciimpletion in oiar state, thty have proposed a trackage rights agreement 
with Bl lington Northem-Santa Fe. I hardly believe that this proposal is a real and long-term 
solutior. There are no guaiantees that raihoads that operate on someone else's tracks will invest 
in th; tracks and will work wiiii locai communities to attract economic ievelopmenl. 
FufJiermore, trackage rights simply establish a tenant-'andlord rel'»tionship. Such tr ;kag' rights 
a e rarely sufficient to achieve appropriate levels of competition because the ultimate co itivj. over 
eccess, timing, -uid service quaUty remains with the landlord~UP in this case. 

No one has been able to provide any assurances that this agreement would afford a substitute for 
true cciiipetidon. What we really need is anouier owning railroad in Texas. Only this could 
enfuie rail completion, not a merger. 

As an elected official in Texas, my responsibility is to look cut for the best interest of our city's 
and our state's economy. I do not beheve that the proposed merger between UP rmd SP offers 
us substantial benefits on the contrary it guarantees the lof--; of jobs and a price increase on 
consumer commodities. 



I urge the Eoard to seriously consider the negative ramifications that his merger wiU have on our 
city and our state and r. ̂ ommend an owning railroad as the only means to ensure effective rail 
competition in Texas. 

Sincerely, 

Giro D. Rodriguez 
State Representative 

cc: Carole Keeton Rylander, Chairman 
Railroad Com" -"ission of Texas 
1701 Northe Congress Avenue 
P.O. Box 12967 
Austin, Texas 78711-.2967 
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RR DoNNELL'iY LOGISTICS VICES 

Item Nc 

Pai-.e Co ant __1 

^00 lone Blvd., Suite 260 
Cik RrrK)k, Illinois O0.=;2 1 
Telephone i "OX i 368 5.̂ f»l 

An R.R. I'tonnellev 
& Sons C'otnpanv 

March 19, 1996 

Honorable Vemon A. Williams 
Secretan-
Surface Trrui^ponation Board 
12th St. &. Constitution Ave NW 
Washington, DC 20423 

Dear Honorable Secretary: 

One of my primary functions as the V;ce President of Marketing for RR Donnelley 
Logistics is to monitor raikoad events and pricing R. R Donnelley is the worids largest 
pnnter, therefore. Transportation & Distribution is important when it comes to our 
profitability and our being comp titive in a global market 

.\s a corporation, we believe that competition is one of the key ingredients v- hich drives 
serMce and provides for intelligent pricing. Therefore, we ire not in favor of reducing 
competition in the private transportation sector. 

A your agency sees fit to allow the merger ofthe LT &. the SP Railroads finance docket 
No 32760, Union Pacific Corporation, et. Al - - Control and Merger - - Soi-them Pacific 
Rail Corporation, we would ûes. that the BN/SF and LT/SP settlement agreement be 
made part and parcel of your order. 

I state under penalty of perjury that the foregoing is tme and correct. I execute this 
document on this 17th day of March, 1996, in the CounCs of Cook, State of Illinois. 

Sincerely, 

Robert Mooney 
Vice Pres dent of Marketing & National .Account Sales 
R R. Donnelley Logistic Services 

m 2 2 1996 

ADVISE GF ALL 
PROCEEDINGS 
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W L ^ d i ^ . letais Company P.O. Box 1046 Dallas, "exas 7522M046 

March 18. 1996 •«AR 221996 

L±J Public •^vcr^ 
Mr V̂ emon Williams 
SURFACE TRANSPORTATION BOARD 
Room 3315 
12th and Con.stitution, N W. 
Washington. D.C. 20423-0001 

RE: Finance Docket No. 32760. Union Pacific Corp., et al - ConU-ol & Merger - Southem 
Pacific Rail Corp.. et al 

Dear Mr. Williams: 

3 

o 
I LU 
I hi 
! n 

My name is Ronald W. Bird and I am corporate traffic manager for Commercial Metals 
Company loca.ed at 7800 Stemmons Freeway. D .. las. Texas 75247. Our company, and 
subsiaiaries, manufa;'»Mre. fabricate, recycle, and market steei and metal products and related 
materials through a network of over 90 locations throughout the United States. The 
manufacturing group includes 4 I'jel mini-mills. 19 steel fabrication plants. 3 steel joist 
pbnts, 3 steel fer post manufac uring plants. 2 railcar reb jilding facilities. 8 concrete-
related produc; warehouses, an industrial products suppK company-, and a copper tube plant. 
Through its network of 15 trading offices aroimd the world, the compan> markets and trades 
piimar\ and secondar. metals, steel, ores, concentrates, industrial minerals, ferroalloys, 
chemicals, and other materials used in a \ aiiet\- of inuustries. 

Ou • company has been a major user of rail service for u-ansportation between die United 
Sta es and Mexico for almost 50 years. Tiie Laredo/Nuevo Laiedo gateway is the primary 
ri.ute for intemational shipmen»<: between these countries and. as such, it is extremely 
mportant that competitive rail transportation continue at this border ciossing. Fo. many years 

this competition has existed as a result of Southem Paci:ic Railroad's parmership v, 'h the 
Texas Mexican Raihoad Company which has allowed them access to Laredo as a competitive 
altemative u> die L n̂ion Pacific Railroad. 

-A mf̂ rger of Union Pacific and Southem Pr:ific will eliminate this optic n \ ia the Laredo 
gateway. The proposed agreement between Union Pacific/Southem Pac fic and Burlington 
Northem Santa Fe simply does not pro\ ide the necessan.- competiti\e altemative for the 
future. While the BNSF would gain additional access to Mexico under the proposed deal 
with the UP'SP. they have \ery linle experience with Mexican commerce. CMC believes that 

7300 Sr-MTim,- le.Mione 2M-659-4300 VV U J.^IPX' 73-2264 Fax: 214-689-4320 



Mr. Vemon William? 
SURFACE TRANSPCRTATION BO.XRD 
March 18, 1996 
Page Two 

a more competitive solution wculd be an expansion of the Tex-Mex Railroad's ability to serve 
Laredo through the granting of trackage rights from Houston, Texas to Corpus Christi. Texas. 
CMC urges the Surface Transportatijn Board to make the granting of Uiese rights to the Tex­
Mex Railroad a prerequisite condition to approval of the UP/SP merger. 

In summary. Commercial Metals Company strongly supports the proposed merger of the 
Union Pacific and Southern Pacific Railroads. At die same time, we feel just as strongly that 
granting of trackage rights to the Tex-Mex Railroad will imorove the competitive aspects of 
the merger as it relates to commerce between the United States and Mexico. 

Yours truly, 

COMMERCIAL METALS; COMPANY 

Ronald W. Bird 
Corporate Traffic Meager 

cc: The Texas Mexican Railway Company 
c/o Central Business Services 
629 Green Bay Road 
WiUiamette. IL 60091 
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MISSOURI S E N A T E 
J E F F E R S O N C I T Y 

&NT£F>ED 

mzzm 
( - p ^̂ .r̂  of 

' '̂ ubiic Rscorri 
JERRY T . HOWARD 

St-MfTE POST OFFICE 
STATE CAPI'. BUILDING. RM 428A 

JEFFERSON CITY. MO 65101 
TELEPHONE (314) 751-3301 

TDD (314) 7 5 1 - W S 

J 
512 ONE MILE DRIVE 

P.O. BOX 279 
DEXTER. MO 63841 

TELEPHONE (314) 624-8778 

March 18, 1996 

The Honorable Vernori A. Williams, Secretary 
Surface Transportation Board 
I n t t r s t a t e Commerce Commission 
12th Street & C o n s t i t u t i o n Avenue 
Washington D.C. 20423 

RE: UP\SP Merger 

Dear Secretary Willic.ms, 

I am w r i t i n g t o thank you f o r the background information on 
the Boards decisions i n v o l v i n g the Financa Docket. I want to 
r e a f f i r m my p o s i t i o n on the Southern Pa c i r i c (SP) and the Union 
Pa c i f i c (UP) Railroad proposal f o ^ merger. I f e e l thac a merger of 
these r a i l l i n e s w i l l adversely e f f e c t competition. 

Being aware of i;onrails prcposal t o SP f o r t b ^ a c q u i s i t i o n of 
SP's eastern l i n e s ror. Chicago and Ct. Louis t o Arkansas, Texas, 
and Louisiana, T c.gain f e e l t h i f proposal would be mox ̂  e f f e c t i v e 
i n addressing Missouri's r a i l r o e d concerns. 

Instead of securing the m a j o r i t v of Missouri, Arkansas, Texas, 
and Lcui.Tiana's r a i l l i n e s i n the hands of one corapany, I f e e l t h a t 
Conrails p o t e n t i a l operation i n t h i s market w i l l give t h i s region 
fa s t e r , mo -e d i r e c t service, and w i l l involve fewer car handlings. 

I t h i n k Conrail's propob.-.i w i l l ensure t h a t Missouri's - a i l 
customer-, have m u l t i p l e r a i l options, and t h a t competition wt i l u 
exist t j hold down shipping costs. 

Ajain, I urqe you t o give the UP/-S^^ropcsed merger and the 
ConraiL proposal t o SP your utmost aemsideration. 

ry yours, 

Jerrj^fT'. Howard 
Statie/Senator 
Dis£]/ ic ' . 25 

:' -'lSE OF 
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D/,sr̂ /c i t ^ ^ No. 
E o .̂ 
200 S „ 
SUITE C o u n t 
ROCK 

SPRINGFIELD OmCE: 
STF.ATTON BUILD:NG 

SPRINGFIELD .LUNOIS 62706 
217/782-3167 

March 15, 1996 

DOUG SrOTT 
STATE REPRESENTATIVE d7TH DISTRICT 

Mr. Verncn Williams 
Secretary 
Surface Transportation Board 
12th Street and Co n s t i t u t i o n Avenue, NW 
Washington, D.C. 20423 

RE: Finance Docket 32760 
Union Pacific/Southern P a c i f i c 

COMMIUEF:, 
.AC'NO 
crr;Es 
ENERGY & 

ENVIRONMENT 
Jl'D!Ci.AfiY I 

Dear Mr. W i l l i a m s : 

C c. t:-;c Scc.-;t-7 

m z 2 m 
I P'-;rt of 

I ar w r i t i n g to expiess my support for the proposed merger ct 
Union P a c i f i c and Southern P a c i f i c . 

There -re many goc>d reasons to support t h i s merger, and the 
large numi _ r of support.ers i n the General Assembly, the p r i v a t e 
sector and i n various .nunicipal i t i e s indicat=>s that t h i s merger 
would be widely accepted i n t h i s State. 

This proposed merger would not only be b e n e f i c i a l to the 
d i s t r i c t I represent, but would also expand market opportunities 
t irouqhout I l l i n o i s , and provide for a much be t t e r and faster r a i l 
n .'twork. 

I appreciate your time i n reading t h i s l e t t e r , and would be 
glad to respond to any inquires you may have. Thank O" fo r your 
oonsideration of t h i s matter. 

^ 1 i » ^ 

Very t r u l y yours, 

Doug^-^bcctt 
State Representative 
67th D i s t r i c t 
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March 15, 1996 

The Honorable Vemon Williams, S xretjuy 
Surface Transportation Board - r-^ ^ 
12th Street & Constitution .Avenue " •_ sr-
Washi'iuton, D C 20423 

RE: Finance Docke-. 32760 

Dear Secretary WiUiams; 

As a former Executive Director ofthe Victoiia T» xas Economic Development 
Corporation and current President of the ' irgest hotiiebuiidpr in soath Texas, I believe I am 
uniquely qualih'̂ d to address the proposed merger between the Southem Pacific and Union Pacific 
Railroads This merger should be rejected It probably shoi'ld be rejected in total, but at a 
minimum, that portio- of the Southem Pacific track which serves the chemical, petrochemical and 
refining industries '.vacated along the Te> as Gulf Coast must be owned by Southem Pacific or 
some other competing carrier 

Texas has the best overall infi-astmcture for these industries in the United States 
However, most new capital investment of this type has for years been going to foreign nations, 
and u -th that investment, vve have lost tens of thousands of some of the highest paying jobs in our 
natior If this mer̂ '.er is allovved, increased transportation costs resulting from the loss of 
competition will ehminate more U S investment and thus, mere high paying jobs and more taxes 
to v̂ ovemmental entities at all levels 

To site an exampie. Union Carbide has a world scale plastic resin plan- that emploŷ  1200 
Aorkers locateJ on the Union Pacific line in Calhoun County, Texas Utuon Pacific was for years 
the only raii provider and utilizing its .nonopoly power, raised rates far beyond those being paid 
by indu.<:fries located in the region that had access to two competing rail lines (usually the SPRR 
and 1'PRR) T( improve their bargaining position. Union Carbide acquii yi neirly 20 miles of 
right-of-way to install a new spur which would then tie their plant to the Sou.'.iem Pacific line It 
would have probû «ly cost Union Carbide up to $20 million to b'lild this spur to the SPRR but, in 
the long run, that would have still been less expensive than continuing to pay the monopolistic 
rates being charged by the LTRR. With only this threat bcir g available. Union Carbide was able 

P.O. Box 270490^ - c...pub Christi, Texas 78427-0490 • Bus. 512-993-2012 • Fax 512-994-8886 
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to renegotiate satisfactory rates with the UPRR and thus, the spur to the SPRR was nevei built 

I beheve this example is more than convincing evidence that the LT̂ RR should not be 
allowed to achieve a monopolistic position for rail service to one of America's most vital 
industries. 

Sincerely, 

Neill F. Amsler, III 
President 

NFA/dac 

cc Railroad Commission of Texas 
Ms Frin Invin, Victoria Economic Development Corp. 
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The Honorable Vernon A. Williams 
Secretary 
Surface Transportation Board 
12th & Constitution Ave., N.V\'. 
Washington, D C. 20423 

Re. Finance Docket No. 32760, Union Pacific Corp et al. -
Control and Merger - Southern Pacific Rail Corp. et.al.-

To Whom It May Concern; 

This letter is written to 'ixpress Western Ag-Minerals Company's support for the 

settlement agreement betv.-een the Burlington Northern Santa Fe (BNSF) Railway and 

Union Pacific/Southern Pacific (UP/SP) Railroads as it relates to the proposed merger 

referenced above. 

My name is Curt H. \Nar^e\. I am Vice r -esident, Transportation and Distribution for 

Vv/estern Ag-Minerals Company. ! have 17 years experience in the industrial 

transportation sector, primarily involved in the movement of heavy bulk commodities by 

rail I have been employed by Western Ag-Mmerals Company since 1985 and am 

currently r ^sponsible for all transportation, distribution and logistical functions of the 

company. 

Wtstf m Ag-Minerals is a small potash mining company with headquarter? located av 

450 C ears Road, ?=jite 850, Houston. Texas 77067 Our production facilities are 

located in Southeastern New Mexico approximately 22 miles east of C.'^rlsbad 

Western Ag annually produces and ships about o80,000 tons of sulphate o* potash 

magnesia, a specialtv potassium product used primarily in agricultural fertilizers Our 

product, which is known by the trade name "K-Mag" is sold throughout Canada, Mexico 

and the United States as well as over 24 other countries worlowide In addition to the 

> 

1 ^ 

• J. 

.'.us 

4':o Gear.s Road • Suite 850 • Houston, Texas 77067 • 800-348-5624 
international & Ho'"-- (; i3) 875-5624 • Facsimile (713) 875-5634 



finished product noied above A/e also mi'ie and ship approximately 1.5 million tons of 

i.angbeinite ore ani-,ually In sll. Western Ag ships about 18,000 carioads of ore and 

finished products each year. Because t* our remote location and the na'.ure of our 

product, we are heavily dependent on rail ransportation for the delivery of our product 

to customers. 

Western Ag-Minerals Company has not and likely, will not, take a position on the 

proposed UP/SP merger. We have reviewed the BNSF /UP/SP settlement however, 

and are supportive of it as a solution to anti-competitive aspects of the proposed 

merger. 

We believe Western Ag wil Ijenefit from the extension of single lino service which 

BNSF v;ill be able to achieve through this agreement. Specifically, we anticipate 

reduced cos s and improved transit times to the New Orleans gateway vici BNSF's 

planned Temple, TX - New Orleans manifest tram service. The addition i f Eagle Pass 

and Brownsville, TX as single line gateways to Mexico will also be of benefit to Western 

Ag We are also interested in the opportunities presented by an ability to utilize an 

additional major port (Corpus Christi) for our export activities. And, finally, we see 

possible improvements in service for our exports moving through Long Beach, CA 

which are able to utilize the "loop service" scen;= ,o outlined in the agreement. 

In «.onclusion. Western Ag-Minerals is happy to state our support for the ENSF/UP/SP 

settlement agreement. Further we strongly recommend that if the Board approves the 

proposed merger of Union Pacific and Southern Pacific, that this settlement agreement 

be made a condition to the merger. 

t H Wartel 

Vice President - Transportation & Distnbution 



Verification 

The State of Texas) 

County of Harris ) 

Curt H. Warfel, being duly sworn, deposes and says that he has read the 

forgoing statement, and *hat the contents thereof are true and correct to the best of his 

knowledge and belief. 

-7" 
Curt. H. Warfel 

Subscribed and sworn to before me_on this 18th day o f J ^ c h , 1p96 

Notary Pu 

My Commission Expires: j - ^ ^ 
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216 956-7552 
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800-457-288V 

Fox 216-746-024f) 

Dai ifi J. B'.ras" 

Marc E Dann* 

Neai G. Mivaii 

Marihin M. .vcMUlln 

Wuy'-ie £. Hcssay 

Of Counsel 
Joseph lietras 

MT:Ja 13. 1996 

Honorable Vernon A. Wilhams 
Secretary 
Surtace Transportation Board 
12th Street & Constitution Avenue 
Washington, D.C. 20423 

Dear Secretarv Wilhams: 

1 am concerned that the proposed Union Pacific-Southern 
Pacific railroad merger is not in the public interest in ?Northeast 
Ohio. We would be far better served if the UP-SP's eastern 
routes were, as part of the proposed merger, sold to Contrail, not 
leased to another western railroad. 

My reasoning is straightforward. First, Yoangstown's 
future is tied to transportation, our new jnt cargo hub will need 
direct service to raw materials and markets in the Gulf 
"chemical coast" region and to Mexico, iecond, vve believe ĥac 
an owner-carrier, such as Conrail, vvould have greater incentive 
to improve markets along the route. Third, by keeping Conrail 
strong we ensure a variety ot servic-3 options and strong price 
T'' inpt.'tition amoi g the major railroads in our region, nam.ely 
CSX, Norfolk and Southern, and Conrail. 

Finallv, I am concerned that railroad "mega mergers" c 
hard'vorking citizens jobs - as they have in other industries. 
Conrril is a major Ohio employer, ant ' .eir success is in the 
public interest here. 

ost 

For thost- reasons I would oppose the proposed m '•ger 
unless it includes the Conrail purchase oi' the eastern lints ' 
old Southern Pacific. Only vvith the Conrail acquisition vviL 
Nortiieast Ohio economies bv maximally serveci 

Thank vou for vour consideratio 

^ th 

m''- 2 »'*; )ann 
Kttornev at Law 

o 

Pi 

7:. 

Q 
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Vasiic Pipe Co. 

^a<^e. C o u n t _ _ _ ^ UCK ENTERPRISES, INC. 

VTl^-r . A L K l h l FICEBOX190 
^ . t O \ ^ ^ ^^^ , 72761-0190 

(501) 3 ^ * - J 1 5 1 EXT 1 + 633 

0 -'-a .-.1 ^g-rr.tnry 

MAR ^ I m 

DAVID G. JACKSON 
VICE RESIDENT / PUK :HASING AND DiSTRIBU-HON 

March 15, 1996 

/ y ^ ^ ^ ^ T T ) - ^ ^ (501)52̂ -5464 

Mr. Vernon A. Wil l iams 
Secretary 
Surface Transpor ta t ion Board g. ^^-^^ ^ -y , . * ^—^ i f - - ' ^ J% !l J 
12th and Constitution Avenue, N.W. I W j ' ' ^ \ H'Lml 
Washington, DC 20423 ' 

Re: Finance Docket No. 32760, 
Union Tdcific Corporation, et al 
Control & Merge' 

^ ,-'••.: .-̂  f.; •.- f V C 

Southern Pacif-'c R=<il Corporation, et al 

\ ^ Dear Secretary Williams: 

This letter is addressing my concerns to the p-oposed merger of the 
Union Pacific and Southern Pacific railroads. i am concerned that a 
merger of this design will reducv. the competitive cost for rail 
shipments to our company in the near future. 

The supply of our 
hopper cars. Some 
be affected by the merger. I feel tiat 
between the current railroad serv-.ce 
freight cost to our company. We could 
in freight from one supplier versus 
purchase resin from another source at a 

snipped and miles traveled 

bi">e -esin (polyvinyl chloride) is shipped by rail 
the current, and possibly future suppliers, will 

the loss cf a competitive market 
will rssult in an increase in 
not afford the increase in cost 
our competition being able to 
lower cost. Every rate is based 

We currently are forced to 
on pounf s J...KKV.̂  -...̂  ~- •• - 4. 
compete >ith our competition that may have a shorter hauling distance, 
which results in a lower freight cost tc the shipper and, in turn, may 
be passea on to the buyer. 
p-.-h year, we select a primary resin supplier through a competitive 
bidd-ng process. Bids come in from suppliers located all over the 
Soutt including locations in Texas, Oklahoma, Louisiana and Kentucky. 
CurrT.tly. our primary resin supplier is located in Geismar, Louisiana. 
In addition to our primary supplier, we spot-purchase individual 
railcars C rasin throughout the year. 

The UP-SP merger cnuld have a significant impert on our supply of resin. 
First, when we spot-purchase cars in Texas, we currently have two routes 

, to our facility; (1) UP to Shreveport, KCS to Siloam Springs, and (2) 
•' SP tc Shreveport. KCS to Siloam Springs. Competition between UP and 51 



Mr. Vernon A. Wililams 
Page 2 

V March 15, 199o 

in this corridor results in lo-'er rates Tor our shipments. After the 
merger, with the proposed UP/S"" system in control of both of these 
routes, we can only expect our rafs to increase. 

Second, our supplier in Texas that makes a yearly bid for our shipments 
will face the same problem. As a result, this supplier's bid will be 
higher, which will be passed on to us, or he may elect to not bid for 
our business due to th3 freight cost to cur location being higher than 
his competition. 

I t must be noted that when rail rates increase, we cannot turn to 
trucking for a better rate. Because of the length of our hauls, and the 
size of our shipments, trucking is simply too expensive to be considered 
an alternative to rail transportation. In fact, i f we do net have 
competitive rail service, we will be forced to close our facility, or 
move to a rail-competitive location. 

' currently, we have > single source delivery carrier Kansas City 
Southern Railroad. We are very interested in helping them remain as 
competitive a<- possible so the" can continue to provide our shippers 
with the lowest freight cost to our location. Any merger t'lat would 
impart tl,e loss of the ability of the KCS to offer extremely conpetUive 
rates would nave a negative effect on our ability tc compe-'.e in the 
marketplace. 

Please make every effort 
expressed above. 

to address the competitive concerns I have 

I , David Jackson, state under penalty of perjury that the foregoing is 
true and correct. Further, I certify that 1 am qualified and authorized 
to f i l e this statement on behalf of Jet Stream Plastic Pipe Co. 
Executed on March 15, 1996. 

Si ncjrely, 

Zcl STREAM PLASTIC PIPE CO. 

David G. Jackson 

Vice-President/Purchasing & Distribution 

DGJ:sk 
cc: Senator Dale Bumpers 

Senator David Pryor 
Represetita\ ive Tim Hutchinson 
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Honorable Vernon A. Williams, Secretaiy 
Surface Transportation Boar--* 
12th Street & C o i ' s i t i t u t i o n Avenue 
Washiiictton, DC 20423 

Re: Finance Docket 32760 

Dear Honorable Williams: 

I am AGAINST thd merger as proposed of the Railroads as I an well 
aware th a t reduced competition means higher prices f o r the 
consumer. I strongly believe t h a t CHOICE provider tl..-? most l e v e l 
playing f i e l d f o r hot.\ businesses and consumers as w e l l as 
generally enhancing g u a l i t y and deli v e r y of services. Please 
take action t o stop t h i s proposed merger. 

Sincei.-'^ly : >-ars, 

Marilyn Eanes 
146 Walker 
Nacogdoches, TX 75961 

cc: Railroad Coiomission of Texas 
P. O. Box 12967 
Austin, Texas 78711-2967 

ADVISE OF 
PROCEEDINGS -
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Mai-ch 14, 1993 

Of f i c e of the Secre<-:;ry 
Room 2215 
Surface Transportation Boai 
1201 Constitution Ave, NW 
Washington, DC 20423-0001 

RE: F.D. Number NO32760 

Dear Boaid Members, 

Mf R ̂  1996 

[—ri P.-̂ r* 
iC • '̂ ê(•f̂  

.1 • 

I am w r i t i n g 
Union P a c i f i c and 

3 

to voice my concern over I.e proposed merger of the 
Southern P i c i f i c Railroads. I have followed the 

merger proposal closely because my husband works f^^r the Southern 
P a c i f i c . He has worked i n the car department i n Pine Bluf^ for over 32 
years. Although we feel he w i l l probably s t i l l have a 30b as long as 
Pine Biuff has a r a i l r o a d yard, I don't think t h i s merger w i l l be good 
for Pine B l u f f , AR or the country. 

I n i t i a l l y , I v.as p r i m a r i l y concerned about the proposed loss of 
jobs - to Pine B l u f f i n p a r t i c u l a r . I understand that the app l i c a t i o n 
for merger c a l l s f o r a lo r s of approximately 100 jobs to the Southern 
P a c i f i c car department i n Pine B l u f f . The projected ioss represents 
50% of the jobs i n that department and --.lout 10% of the t o t a l work 
force of the r a i l r o a d i n Pine . " l u f f . Granced, OP announced plans to 
add some jobs i n other departments, but i t w i l l not make up *or the 
l a y - o f f s w i t h m the car department. 

Pine B l u f f , ".occted i n Jt;fferson county, i s an economically 
depressed community. The Souchern Pacific Railroad i s the s i x t h 
largest employer i n our county. Down r i z i n g the yards here w i l l 
g r e a t l y affect our town. I t w i l l mean Pine B l u f f w i l l loose good 
paying jobs. Many fam i l i e s that could relocate through transfers are 
two-income f a m i l i e s doubling t h ^ impact on our community. And, not a l l 
employees could t r a n s f e r because the car department does not o f f e r 
system s e n i o r i t y . 

Recently on a promotic^al tour Union P a c i f i c o f f i c i a l s announced 
plans CO shut down an intermodal f a c i l i t y i n Pine B l u f f i n - -'dition to 
the job losses s p e c i f i e d m the merger proposal. Naturally, t h i s 
liucuncement increased fears that UP may v i r t u a l l y sh/jt down operations 

i n Fine Bl u i f once the merger i s completed. The UP currently operates 
Yarc , Car and L.ocomotive Maintenance f a c i l i t i e s at North L i t t l e Rock, 
some 50 miles away. After the merger, how long might i t be before the 
UP decide^, the d u p l i c a t i o n of facili*-.ies i n Pine B l u f f i s not 
economically feasible? 

Q 
CO 

But on a larger scale, I 
competitive, m fact much more 
merger that was rejected a few 
merger agreement includes a st 
Burlington Northern Sante Fv. . 
r i g h t s would t r u l y encourage a 
reasc-. that i f a r a i l r o a d coul 
propose an alternat-'' - Lhat wi 

believe that t h i s marger would be a n t i -
so than the Santa Fe & Southern P a c i f i c 
years ago. I r e a l i z e that the proposed 

••pulation for tiackage r i g h t s to the 
d'lroad, but I don't think tiackage 
competitive s p i r i t . I t just st>'-ids to 

d accomplish a monopoly, they would not 
I I create true competition. 



"Merger opposition - page 2 

Conrail Railroac madf: an of f e r to UP to purchase SP lines i n the 
Midsouth but the UP ha.', stated i t i s not for sale. Ronald Conway, 
senior vice president of operations f.jr Conrail, recently spoke i n Pine 
B l u f f . "UP understands ana has acknowledged thac the issue of reduced 
competition i n the SP East region i s a real one. C i t i e s l i k e Pine 
B l u f f , which i s c u r r e n t i y served by UP and SP wouid only have one r a i i 
option i n the future \ f the merger i s approvea," said Conway. He made 
a very good point when he said tr?ck ownership rather that trackage 
r i g h t s i s the key to healthy competition. "Look at i t t h i s way, i f 
you're renting a property, you probably wouldn't b u i l d a swimming pool 
i n the backyard. In f a c t , you probably wouldn't invest much ca p i t a l at 
a l l . Ownership brings w i t h i t a strong incentive to compete, to 
invest, and to work f o r local economic development." 

Recentiy phone companies were broken up because they represented a 
monopoly. I f t h i s r a i l r o a d merger i s approved, the combined UP/SP w i l l 
controi 90 % of r a i i t t a f f i c to Mexico. Texas Congressmar John Bryant 
recently stated " I f t h i s merger goes through, one r a i i r o a d giant w i l l 
have control over much of the chemical, petroleum and p l a s t i c s t r a f f i c 
of the Gulf Coast. w i l l gain monopoly control of the gateways to 
Mexico r a i l t r a f f i c " . Rep. Bryant has called for t n t proposed merger 
to be held to the a n t i t r u s t .standards by which the Justice Department 
should judge mergers and I agree. 

I f you must approve t h i s m.erger, I believe dive.'ititure of the 
Southern Pacific's Cotton Beit i i n e could perhaps meet a n t i t r u s t 
concerns. I t r u l y believe that competition wouid be better served with 
another r a i l r o a d owning the l i n e rather than the UP allowing trackage 
r i g h t s to BNSF. Gerald Grinstein, BNSF's r e t i r i n g chairman said 
trackage r i g h t s are "service with some d i s a b i l i t y . I t ' s quite 
d i f f e r e n t from owning your own t r r c k . " 

Please, give c a r e f u l consideration to t h i s merger. Thousands of 
li v e s w i l l be affected by your decipion. F i f t e e n manufacturers are 
among the top employers i n Jefferson County, a i i of whom w i l l be 
affer^.ed by your decision. Salt Lake City, El Paso, Portland, Houston, 
New Orieans, Sacramento, Kansas City, Stockton, and Pine B l u f f are just 
sc.lie of the c i t i e s that w i l l have shops closed or work moved to other 
pi aces. 

Sara K. Wright 
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Mr. Vernon Williams 
Surface Transportation Board 
Room 3315 
12th and Constitution, N.V. 
Washington, D.C. 30423-0001 

665 W JACKSON STREET 
WOODSTOCK ILLINOIS 60098 

PHONE 815-338-8513 
P'iX 315-338-8597 

Re- Finance Docket No 32760, Union Pacific Corp., et al. 
Control & Merger -- Southern Pacific Rail Corp., et al. 

m ^ ̂  m. 

Dear Mr. Williams 

'0 I have been affiliated with Shamrock Fibres, Inc. since 1989 and 
currently hold the position of Executive V.P. Shamrock Fibres, Inc. was 
established in 1979 in Woodstock, Illinois and through an entrepreneurial 
spirit has become one ov the largest brokers c' containerboard, secondary 
fiber, converting kraft paper, tissue and fine papers in North America. Our 
company ships approximately 1700 carloads annua'iy ot which about 96% 
cross at the Lareao pitevvay. This gateway possesses the strongest 
infrastructure of cubtoms broker?, and also provides the shortest routing 
between major Mexican industrial centers and the Midwest and Eastern 
United States. 

Shamrock Fibres, Inc. has been a inajor user of rail service for 
transpor,ation between the United States and Mexico. We, therefore, have 
a keen nterest in maintaining competitive rail transportation between 
the Uniied States and Mexico. The Laredo/Nuevo Laiedo gateway is the 
designa;ed primary route for shipments between the two countries \K " the 
in^ioriiy of international traffic. 

lust as Shamrock f ibres, Inc. oepends on competition to retain its key ; 
position in the market, we would expect the same competitive spirit to 
drive the rail industry. This spirit has dictated improvements in pricing 
and services in the past for customers it maintains, and hac generated 
new business essential tc succeed in these changing markets. This, for 
many years, has been the case as the Union Pacific and the Southern 
Pacific have competed head to head for our traffic via Laredo, We remain 
convinced that this competition ha«̂  not only resulted in a cost savings for 

r 
. • 0 

r 
r 
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all shipments over the years, but simultaneously has generated service 
innovations. The TexMex railway wh-')h is the Southern Pacific's outlet to 
Laredo, (as the Southern Pacific does not reach Laredo directly), has been 
an integral part in maintaining this competitive spirit. 

A merger of the Union Pacific and the Southern Pacific will seriously 
reduce, if not eliminate, competitive alternatives via the Laredo gateway. 
Although these railroads have recently agreed to give certain trackage 
rights to the new Burlington Northern Santa Fe Railroad, it seems 
questionable at best to assume that the BNSF, as the only other major rail 
system remaining in the Western United States, will be an effective 
competitive replacemt. t for the independent Southern Pacific on this very 
important route. 

It is our understanding that there is an alternative being proposed to 
preserve the effective competition through Laredo. The TexMex h^s 
indicated a willingness to connect with other carriers via .••ackage rights 
tc provide efficient competitive routes. Trackage rights, operating in 
such a fashion as to allow the TexMex to be truly competitive, are 
essential to maintain the competition at Lpredo which would otherwise be 
seriously diminished in this merger. We would urge the Surface 
Transportation Board to correct this loss of competition by conditioning 
this merger with a grant of trackage righis via efficient routes between 
Corpus Christi, Tx. and these connectinc, r.iilroaas. 

With the future prosperity of both countries dependent on tt.e 
expansion of international trade, it is our position that economical access 
to international trade routes should not be jeopardized. 

Yours truly, 

Richard B. Garrett 

Executive V, P,, Shamrock Fibres, Inc. 

RBG/sk 
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V rjAvxA .... - VIENT O F T E R R A N C E L . P R I E S T 

C O O R S B R E W I N G COMPANY 
G O L D E N , C O L O R A D O 80401 

-• /:: >^ \ 
TO: Honorable Vernon A. Williams 

Secretary 
S U R F A C E TRANSPORTATION BOARD 
12th St. «& Constitution Ave., NW 
Washington. DC 20423 

SUPPORT OF THE APPLICATION OF iHE MERGER 
PROCEEDING AS: 

FINANCE CONTROL DOCKET NUMBER 32760 
UNON PACIFIC CORPORATION, UNION PACIFIC RAILROAD 

COMPANT, AND MISSOURI PACIFIC RAILROAD COMPANY (UP) 
-CONTROL AND MERGER-

SOUTHERN PACIFIC R A ^ L C O R P O R A T I O N , SOUTHERN PACIFIC 
TRANSPORTATION COMPANY, ST. LOUIS SOUTHWESTERN 

RAILWAY COMPANY, SPCSL CORPORATION, AND THE DENVER 
RIO GRAND WESTERN RAILROAD COMPANY (SP) 



BEFORE THE SUJIFACE TRANSPORTATION 

THE MERGER PROCEEDING AS:: > 
FINANCE DOCKET NUMBER 32760\ ' 

UNION PACIFIC CORPORATION, UNION PACIFIC 
RAILROAD COMPANY, AND MISSOURI PACIFIC- -^ 

RAILROAD COMPANY 
-CONTROL AND MERGER-

SOUTHERN PACIFIC RAIL CORPORATION, SOUTHERN 
PACIFIC TRANSPORTATION COMPANY 

ST. I OUIS SOUTHWESTERN RAILWAY COMPANY, 
SPv SL CORPORATION, AND 

THE DENVER RIO GRAND WESTERN RAILROAD 
COMPANY 

Terrance L . Priest 
Corporate Commerre Manager-

Logistics 
Registered STB Practitioner 

Coors Brewing Company 
BC410 

12th & Ford Streets 
P.O. Box 4030 

Golden, Colorado 80401-0030 



VERIFIED STATEMENT OF TERRANCE L. PRIEST 

SUPPORT OF THE APPLICATION OF THE MERGER 
PROCEEDING AS: 

FINANCE CONTROL DOCKET NUMBER 32760 
UNION PACIFIC CORPORATION, UNION PACIFIC 
RAILROAD COMPANY, AND MISSOURI PACIFIC 

RAILROAD COMPANY (UP) 
-CONTROL AND MERGER-

SOUTHERN PACIFIC RAIL CORPORATION, SOUTHERN 
PACIFIC TRANSPORTATION COMPANY, ST. LOUIS 

SOUTHWEISTERN RAILWAY COMPANY, SPCSL 
CORPORATION, AND THE DENVER RIO GRAiND 

WESTERN RAIL ROAD COMPANY (SP) 

My name is Terrance L. Priest, Corporate Commerce Manager of Logistics for 
Coors Brewing Company, whose neadquarters are located in Golden, Colorado. 
I have been employed by Coors Brewing Company since 1982. During my 
entire tenure at Coors Brewing Company, I have been in the transportation, 
physical dis t r ibut ion, and logistics department(s), and I am familiar wi th the 
transportation/distribution and logistics requirements of Coors Brewing 
Company and its various Divisions and Subsidiary Companies. I have held 
management positions in the transportation industry since 1961 and I am 
authorized to prepare this statement for Coors Brewing Company. 

Thr Coors Brewing Company is a brewery and we make malt beverage 
products. In 1995 we ranked as the th i rd largest brewer in tho United States, 
and 9th largest in the wor ld , and in fact, we are th<^ largest single site brewery 
in the United States at Golden, Colorado. Coors Beer is distributed in all 50 
states and the District of Columbia by 636 independent distributors and 6 
company owned and operated outlets. We aro in 30 international markets and 
use 19 Satellite Distr ibut ion Centers strategically located across the United 
States in our dis t r ibut ion process. Coors is a fu l ly integrated company 
consisting of company owned and operated container, glass, and related 
facilities. We sold about 20 mil l ion barrels of beer in 1995 and in recent years. 
In 1995, we shipped about 33,000 railcar loads and received 12,000 railcar loads; 
we shipped 151,000 truckloads and 6,300 domestic intermodel shipments; 18,000 
less than truckload shipments and 4,600 international containers. We employ 
several thousand people and we are engaged in a consistent anu controlled 
expansion program. Coors Beer is currently brewed in Golden, Colorado, and 



Memphis, Tennessee. We are 52% owners of a brewery in Zaragoza, Spain, and 
we are 1/2 owners of a brewery in Seoul, Korea. We package our products in 
cans, bottlts, kegs and party balls at Golden, Colorado; Coors Crossing 
(Elkton), Virginia; and Memphis, Tennessee. Coors Brewing Company was 
founded in 187.̂  and for the first 105 years, we were content to be a regional 
brewery operating from our headquarters in Golden, Colorado (about 20 miles 
west of Denver, Colorado). To compete in tl-'e 1980's, Coors Brewing Co»mpany 
expanded to all 50 States and started international markets. 

We support the UP/SP merger and furnished our verified statement for that 
support on September 7, 1995 to the former Interstate Commerce Commission 
(I .C.C). We understand the "UP" and the "SP" filed a joint application to the 
former "ICC" for approval of thj merger of the two rail systems. The joint 
application included a settlement asreement reached by BNSF and UP/SP to be 
imposed as a condition of the merger. The purpose of our verified statement 
now is to let the Surface Transportation Board (STB) know that we support the 
UP/SP merger as conditioned by the BNSF Settlement Agreement. 

The BNSF - UP/SP agreement gives BNSF access to affected r.;gions, routes and 
cities. We see opportunities for shorter rou.es and a lot of "new" single-line 
servict. This will allow for improved car handling, reduction and possible 
elimina<:ion of terminal bottlenecks, new access to ports and overall, a more 
competitive rail availability for our company. 

Coors Brewing Company strongly believes that the Burlington Northern Santa 
Fe is the best railroad to provide competition where we now only have UP and 
SP for rail transportation. Fundamentally, we see the competition for 
transportation of our products as between railroads and motor carriers. The 
UP/SP merger as conditioned by the settlement agreement will enhance thai 
competition and give the rail carriers a more level playing field. 

Our company depends on quality rail transportation. We believe the UP/SP 
merger as conditioned by the BNSF Settlement Agreement will provide an 
improved rail transportation opportunity for us and a better logistics infra 
structure for America as well. We encourage the STB to approve the UP/SP 
merger as conditioned by the BNSF settlement agreement. 

R spectfully submitted, 

Terrance L, Priest 
Corporate Commerce Manager - Logistics 

TPfw/ ertst 



V E R I F I C A i i O N 

S T A T E O F C O L O R A D O I 
I SS. 

COUNTY J E F F E R S O N I 

Terrance L . Priest, being duly sworn, deposes and says 
that he has read the foregoing statement, knows the facts 
asserted therein and that the same are true as stated. 

Terrance L . Priest 
Corporate Commerce Manager-

Logistico 
Coors Brewing Company 

Subscribed and sworn to before me this 20th day of March, 1996. 

Notary Public 
Coors Brewing Company 
Jane M. F r i t t s 

My Commission or Appointment Expires: ĉwwiaioB wpiits Pswwbw 
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CITY OF WARSAW 
JtrFRfc W. PLANK 

MA^OR 

March 8, 1996 

The Honorable Verr.on A. Wilhams, Secretary 
INTERSTATE COMMERCE COMMISSION 
12th Street & Constitution .\vcnue 
Washington. DC 20423 

RE: FINANCE DOCKET 32760 

Dear Secretary Williams: 

PNTEHED 
C'r'';;s otthc Secret:; .•ry 

MAR ^ ̂  1996 

The City of Warsaw is extremely concerned about the competitive aspects on area businesses as 
a result of the proposed acquisition of the Southem P-'cific Lines (SP) by the Union Pacific 
Railroad (VP) While vve arc familiar wit i the proposed agreement between UP and the 
tiurlington Northem-Santa Fe 'BNSF). inteud'̂ d to renicdy tiiose effects, wc arc not persuaded 
that Uvs arrangement will produce effective competition for rail traffic in the Mid-Soutli region 
of the United States. This is of concern to our ''onimunitv and state. 

Wc have uiso reviewed C'liiails proposal to acquire a significant portion ofthe SP's v astern lines 
in connection with the merger, especially the lines running •'rom Chicago and St. Lx)uis, to 
Arkansas, Texas, and Louisiana. Wc find this proposal to iie more appropriate and far more 
effective in addressing the above stated conci rns. The Conrail proposal calls for ownership of 
the lines, whereas the UP-BNSF agreement mainly involves the granting of trackage right. We 
believe that trackage rights provide on.y linMtcd benefits and limited guarantees which can be 
e;isily lost if railroads disagree over whose traffic has prio'ity and who is in charge of operations 
OI the lino. Further, wc nolicw; an mviung railroad ;s in a rar better position than a renter to 
encourat.c economic elevelopnient activities on its lines. 

/Vnother rea.sivi the City of Warsaw favors Conrail's proposal is that it wou'd provide efficient 
service for rail customers in our area for movement of goods and raw materials to and from the 
Mid-South and Texas Gulf. Conrail's proposed one-line scr\ icc to these markets would be the 
f.istcst, most direct, and iiivolvc the fewest car handliiigs.__^ _ ^_ — r m Jk, » I 

ADVISE OP ALL 
ROCEEDirNSGS 

F 953 • CORNER O; MARKET & HIGH STREETS • WARSAW, IN 465ai-0963 

PHONE 219-372-9595 • FAX 219-372-9596 

An Equal Opportunity Employer 



The Honorabk Vernon A. Williams, Secretary 
INTERSTATE COMMERCE COMMISSION 
Page 2 
March H, 1996 

We arc cxtrcmtly conc':"rncd about the recent railroad merger trend in the United States. This 
trend ,scems to be leadii.g our nation toward a few giant railroads. Clearly, mega-railroads will 
further limit competition and reduce productivity. 

For all the reasons above, the 
unless it is conditioned 

I 

Warsaw is actively opposing the UP-SP mcrgrr at the ICC 
ptance of Conrail's proposal. 

Jeffrc> W/ 
Mayor,! C 

cc: David M. Lcvan. President & CEO 
CONRAIL 
P.O. Box 4141'; 
Philadelphia, PA 19101-1419 



STB FD 32760 61908 3 



' "em No, 

Page Count 

CHEMCAi. CX>RPORA HON 

5100 Poplar Avenue • Sui.d 2414 • Memphis. TN 38137 • (301) 685-5348 • Fax (901) 684-53SC 

March 13, 1996 

Honorable Vemon .A Williams 
Secretary 
Surface Transportation Board 
12tb &. Constitution A 'e , N \V. 
Washington, D C 204^3 

Re Finance Docket No 32760. Union Pacific Corporation, et al-Control and 
Merger-Southern Pacific Rail Corporatioa et al. 

Dear Sir: 

I an- writing to support, if the Board approves the UP/SP merger, the 
settlement agreemont between BN/SF and UP/SP as the best remedy for the loss of 
competition in the markets in which we participate, that would otherwise lose 
access to a second rail carrier as a result of the UP/SP merger. 

Mv name is Carey Dale Owrn, I am Director of Traiisportation for Cedar 
Chemical Corp , Memphis, Tennessee I have been employed by Cedar for 8 y<̂ ars 
and I have been in tr?aisportation for 40 years, working with a major railroad early 
in my carrier, an-" tlie'i moving int j the fertilizer industn as a traffic manager. My 
duties here at ^edar relate to rail and rate negotiations with railroads, tmck lines, 
barge lines, and ocean carriers on behalf of Cedar subsidiaries 

Cedar Chemical owns and operates two potassium chloride mines on the 
BN/SF in Carlsbad, NM and a potassium mtr..te plant on the Kansas City Southem 
in Vicksburg. MS Cedar is the largest potasbi'.:::: chloride producer in the United 
States and operates the only potassium chlonde plant in the coi ntry at Vicksburg. 
MS The potassium chloride market share consists of 40% of the US Producers 
market and approximately 6° o of the North .American producers market. 

Cedar utiliz's the service of the BN/SF. the LT and SP for delivery of our 
products These carriers are vitally important to our business as 75% of our 
shipments move by rail Therefore, the agreement reached between these carriers 
will enhance our competitiveness, particularly against imports fi-om foreign 
countries that can movt product at a lower cost to some of our markers by water 
than we can by rail Not only will we benefit, but our customers can purchase a 
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better qviality product from United States producers than they can procure through 
foreign sources. 

It IS for these reasons we respectfiilly request that, if the Board approves 
the UP/SP merger, the BN/SF agreement should be implemented in its entirety. 

Sincerely Yours, 

>wen 
Director of Transportation 

cc: Ms. Roberta R. Lund 
Special Project Coordinator 
Law & Govemment Affairs Department 
3800 Continental Plaza 
777 Main Sf»et Suite 3800 
Fort Worth, Icxas 76102-5384 

Swom to and subscribed before me this 13 th day of xMarch, 1996 

(J (Notary's s:gnature and seal) 

My Commisslrii upires Jan. ̂  1998 
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JACK T, BAFWACLOKj* 
' . CHSTR.CI *9A' , ' 
BO.VNEVILLE COUNTV 

H6N.£ AOORESS 

3018 WESTMORELAND Cir.CL 
FALLS. IDAHO a W 2 

'ICENCE (?08) i?? 4463 
SINESS (208) 5.^1-1887 

p Item No._, 

Page Govnt l_ '^ -'Z' \^; 

House of Represent 
State of Idahoî  

.. ,,coMMrnce&., • 
EDUCATION 

ENVIRONMENTAL AFFAIRS 

RESOURCES i CONSERVATION 

Honorable Vemjn A. Williams. Seci nary _ ^ 
Surface Transportation BoanI Ẑ *. J^Jj \ 
Twelfth Street and Constitotion .A.venue. N.W.̂  
Room 1324 
Washington, DC 20423 , ^ I 

-A /4 /S9^ 

OF ALL 

Finance Docket No. 33?#9#7Union Pacific Corp., et al - Control & Merger Southern Pacific Rail 
Cor-̂ ., et ai. ' 

Dear Mr. Williams: 

L Jack Barraclou ,̂ am a member of the House of Representatives, representing Bonneville County in 
the Idaho legislature. I am the Vice-Chairman of the House Environmental Affairs Coiiunittee. 

1 support the {.roposed merger of the Union Pacifx Railroad and the Southem Pacific Lines. The 
merger of the LT and SP will enharce rail competition, strengthen the Idaho transportation sy rem and help 
fulfill tlie potential for increased economic dev̂ .»opment within the State oi Idaho. 

In particular, this merger will provide faster, more direct and new single-line routes for many ofthe 
areas that trade by rail with Idaho. For example, eastem and northem Idaho will obtain much shorter single-line 
routes to rnany points in California and Oregon. In addition there will be a new single-line route for the 
Eastport. Idaho gatew ay to Mexico and to SP-servf,d points in California, Arizona and Texas, as well as new 
single-line s. rvice from all UP-served points in Idaho to nun.̂ rous points now served only by SP in Colo.'udo, 
New Mexii o, Louisiana, and the Midwest. Both shippers and receivers in Idaho will benefit from this 
streamlinir̂ ,. 

Also important is the fact that merger will enable UP to provide a ready supply of railcars, oarticularly 
the n frigerated equipment that Idaho shippers need. By making use of backhaul opportunities and *aking the 
best advantage of seasonal paneris. the UP could provide more reefer cars for Idah{> potatoes, for t\ample, 
without any cortespond'ng increase in its fleet and the cost that would entail. In addition, more capital , 
investment for expanded capacity would be possible with the additional cost savings from combiixing the 
operations of the rwo railroads. 

A Tierged LT/SP will strengthen competition with the now-merged BN/Santa re at d its new single-line 
routes. It is important to Idalio that UP/SP be permitted to compete by merging because of the benefits outlined 
above, and so that the UP will remain a financially strong match for BN/Santa Fe in Idaho. 

For these reasons, tlie undersigned fully s v "Joits the merger and urges the Surfeice Transportation Board 
to apntoye the merger promptly. 

, ^ y / 
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