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e =ED BEFORE THE
Office cf the Secretary i INTERSTATE COMMERCE COMMISSION

\DEC 0 7 199

Finance Docket No. 32760

UNION PACIFIC CORPORATION, UNION PACIFIC RAILROAD COMPANY
AND MISSOURI PACIFIC RAILROAD COMPANY
-- CONTROL MERGER -- SOUTHERN PACIFIC RAIL CORPORATION,
SOUTHERN PACIFIC TRANSPORTATION COMPANY,
ST. LOUIS SOUTHWESTERN RAILWAY COMPANY,
SPCSL CORP., AND THE DENVER AND
RIO GRANDE WESTERN RAILROAD COMPANY

UNION CARBIDE CCRPORATION'S NOTICE OF ITS INTENT TO

Pursuant to Decision No. 6, in the above referenced
proceeding, Union Carbide Ccrporation hereby provi-“es its notice
to the Interstate Commerce “ommission of its intent to
participate in this proceeding. Please forward any notices to
Union Carbide Corporation’s attorneys at the address listed
below.

Respectfully submitted,

2l s
Martdin W\ Bercovici

Douglas Behr

Les..ie E. Silverman

KEI.LER AND HECKMAY

1001 G Streget, N. W.

Suite 500 @est

Washington, D.C. 20001

Tel: (202) 434-4100

Fax: (202) 434-4646
Attorneys for Union Carbide
Corporation

December 4, 1995




CERTIFICATE OF SERVICE

I hereby certify that the foregoing Union Ce+bide
Corporution’s Notice of Intent to Participate, was served this
5th day of December, 1995, via first-class mail, postage prepaid,

upon :

The Honorable Jerome l'elson
Administrative Law Judge
FERC

825 North Capital Street, N.
Washington, D.C. 20426

Arvicd E. Roacih, II, Esquire
Covington & Burling

1201 Pennsylvania Avenue, N.
P.O. Box 7566

Washington, D.C. 20044

Paul A. Cunningham, Esquire
Harkins Cunningham

1300 Nineteenth Street, N.W.
Washington, D.C. 20036

Joan S. Huggler, Esquire

Michael D. Billied, Esquire

U.S. Department of Justice

Antitrust D_vision

Transportation, Energy and
Agriculture Section

555 4th Street, N.W.

Room 9104

Wwashington, D.C. 20001

Secr=stary Federico Pefia

Cffice of the Secretary S-1

U.S. Lepartment of Transportation
400 7th Street, S.W.

Washington, D.C. 20590

B

slie E. Silvé}man
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GENIE CHRENSCH.‘ALL S, : DISTRICT OFFICE:

- 1124 South 15th Street
» ASSEMBLYWOMAN Las Vegas, Nevada 89104
District No. 12

Office: (702) 384-5992
Fax No.: (702) 474-7401

COMMITTEES: | Qe
Vice Chairman o LEGISLATIVE BUILDING:

Natural Resources, Agriculture 401 S. Carson Street
and Mining Carson City, Nevada 89710

S ~=  State of Nevada Offce: (702 687.3308 or 6075739

: Jud&[;iccts:.th; S;.;retary )
i Transpormlg“ﬂc o 7 ‘; : Aﬁg me lg
L ; Sixty-Eighth Session

Part -t it
EE] - Item No.
Page Count 74 l

December 4, 1995 Aee 4w us

The Honorable Vernon A. Williams

Secretary, Interstate Commerce Commission
Twelfth Street and Constitution Avenue, N.W.
Room 2215 3
Washington, D.C. 20423

Subject: Finance Docket No. 32760
Proposed Merger Between the Union Pacific and
Southern Pacific Railroads

Dear Secretary Williams:

Ac a member of the Nevada State “ssembly Transportation
Committee, and as Co-Vice Chairman of the State Assembly
Committee on Natural Resources, Agriculture and Mining, I am
writing to express my suvpport for the proposed merger of the
Union Pacific and the Southern Pa~ific Railroads

A merger between the Union Pacific and the Southern Pacific
would combine the financial strength of the Urion Pacific
together with the routes of the Southern Pacific.

Southern Pacific Chairman Phil Anschutz has said publicly
that the SP canict survive long with the recent merger of
the Burlingtor Northern and Atchison, Topeka & Santa Fe
railroads.

Survival of the Southern Pacific, as part of the Union
Pacific, is crucial to the employees and customers of the
Southern Pacific. This is important to Nevada since the
Southern Pacific has a significant amount of <hipper
coverage in Nevada, and many of SP’s Nevada customers are
exclusively served by the SP. Nevada’s SP customers have
had to cope with service problems and uncertainties as to
SP’s finances.




Page 2 Letter: Nevada State Assemblywoman Genie 12/4/95
Orrenschall to The Honorable Vernon Williams

The UP/SP merger will provide SP shippers the assurance of
top-quality service with a financially strong railroad that
can afford the c-pital investments necessary to build new
capacity, implemeat new technology, and continually improve
its operations. This merger will also yield major cost
savings, from reduced overheads, facility consolidations and
use of the best systems of each railroad which will improve

efficiency and Jjustify increased investment to expand
capacity and improve service.

A merger will also provide Nevada businesses with impre..d
rail service. Facilities located on the UP and SP wiil have
single-railroad service to points ncw located on the other
railroad’s system. For example, businesses with facilities
on the UP in Western Nevada will have =zingle-railroad
service tec facilities in Northern and Central <california.
Businesses in Western Nevada would for the first time, have
single-railroad service as far North as Seattle and Spokane,
Washington.

Finally, this merger shoula ‘'ead to the preservation and
strengthening of competition as a result of the agreement of
UP/SP to proviae BN/Santa Fe with access to various routes
and points in Nevacda. BN/Santa Fe will receive trackage
richts from Denver to the San Francisco Bay Area, with the
right to serve Nevada Shippers who currently are served by
UP and SP alone. This includes the commonly served points
along the UP/SP paired track in Nevada between Winnemucca
and Wells and, for intermodal and auto traffic, Reno. Thus,
many Nevada shippers will gain a new service option =--
access to BN/Santa Fe’s <-xtensive route system. These
shippers will have stronger rail competition because they
will continue to be served by two railroads, because the
combined UP/SP and BN/Santa Fe are likely to produce more
vigorous competition than UP and SP separately, and because
shippers will benefit from the improved service and wide
single-line reach of the merged UP/SP.

Thus, I believe that a merger between the Union Pacific and
Southern Pacific Railrocads will be i~ the public interest,

in the interest of the employees of che two Railroads, and
in the interest of railroad customers, and I urge your
support for their merger prcposal.

Sincerely,

Genie Ohrenschall
Assemblywoman, State of Nevada, Clark No.1l2




R ==
STB FD 32760 124~5-95 D 60550



P B
/(ﬁb - atn NO.

&’

count__\2
CHAPLES H. MONTANGE Page :ouutﬁ J

)
ATTORNEY AT LAW ____MC._i-glf

426 NW 162ND STREET
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~en i eAED - (2061546-1936

Office of mq’SsculdN \ FAX: (206)543-3739
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antof .
] P ucerd 1 December 1995

Hon. Vernon Wiliiams

Secretary

Interstate Comme.ce Commission
12th & Constitvrtion Ave., N.V.
Washington, D.C. 20423

Re: Finance Docket No. 32760; Union Pacific
Corp. =- Control and Merger -- Southern
Pacific Rail Corp. .

Dear Mr. Williams:

Rails to 7Trails Conservancy (RTC) hereby gives notice of
its intent tec participate in this proceeding with respect to all
rerger-relaced jbandonment proceedings, and issues relating to
rail abandonmerts, and to be a party to the proceeding for such
purposes.

RTC is a nation-wide non-profit corporation with
approximately &C,000 members. RTC is dedicated to the
preservation of otherwise-to-be abandoned rail corridors for
possible future rail |use ("railbanking®) and for other
compatible public purposes, including interim use as trails.
RTC has participated in numerous rail abandonment or abandonmnent
proceedings, and has negotiated the acquisition, or otherwise
participated in the acquisition, for interim <%“rail use and
railbanking of numerous otherwise-to-be abando.ied rail lines,
including lites formerly within tke Union Pacific and Southern
Pacific systems.

By letter dated 15 September 1995 (attached), counsel for
nion Pacific (UF) advised the Commission of proposed merger-
related abandonments encompassing lines which appear to total in
excess of 500 miles. Upon examination of this preliminary
information, it would appear that many of these lines are of
substantial importance both for railbanking purposes and for
other compatible puvhlic purposes, such as trail use. RTC
wishes at this time ~o participate fully in each of the merger-
related abandonment proceedings, and in all abandonment-related
issues, in order to ensure that opportunities .or preservirg

1




these corridors are fostered and fully developed in the public
interest.

RTC requests to be served with all pleadings, including
notices, decisions, petitions and applications, in all merger-
related abandonment proceedings, and with all pleadings and
decisions bearing on merger-related abandonment issues. It is
our understanding that certain abandonm nt applications,
~etitions and notices were recently filed by the applicant
railroad(s), and we also request copies of all such documents
from counsel for the railroad(s) as soon as practicable.

RTC also hereby requests to be served with a copy of all
procedural orders bearing on the processing of merger-related
abandonments, and on the randling of abandonment related issues
in the overall merge. oro~eeding.

By my signature below, I certify service of this notice
letter by U.S. Mail, postage pre-paid, first class on this date
upon Robert T. Opal, Esq., Union Pacific RR, 1416 Dodge St.,
Omaha, NE 68179, and Gary Laakso, Esq., -Southern Pacific
Transp. Co., One Market Plaza, San Francisco, CA 94105; Arvid
Roach II, Esq., Covington & Burling, 1201 Pennsylvania Ave.,
N.W., PO Box 7566, Washington, D.C. 20044; and Paul A.
Cunningham, Esq., Ha2~"ins & Cunningham, 1300 Nineteenth St., NW,
Washington, D.C. 2(u36.

Respectfully submitted,
Charles H.

Montange
426 NW 1624 St.
Seattle, WA 98177
for Rails to Trails Conservancy

Of counsel:

Andrea Ferster, Esq.
General Counsel

Rails to Trails Conservancy
1450--16th St., N.W., #300
washington, D.C. 20036

Encl. (Sept. 15, 1995, letter)
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September 15, 1985
VIA AIRBORNE

Hon. Vernon A. Williams
Secretary

interstate Cor.  “3rce Commission
12th & ansmution Avenue, N.W.
‘Washington, D.C. 20423

Re: Finance Docket No. 32760, Union Pacific Corp., etal. -- Control &
- Merger - Southemn Pacific Rail Corp. gt al.; Amendments to Applicants’
- System Diagram Map For Merger Related Abandonments

Dear Mr. th!iams:

This refers to my letter of August 31, 1995 transmitting Applicants'
amended System Diagram Maps to the Commission and to the parties of record in the
above proceeding. The amendeo maps identified ali proposed merger-related
abandonments and placed them into Category 1.

. The instant letter has two purposes; (1) to advise the Commission and the
parties of deletions which have been made from the list of abandonments included in
the August 31, 1995 letter ‘and which are, thus, not being placed into Category 1) and
(2) to transmit the affidavits of service and publication required by 49 CFR §§ 1152.12

and 1152.13 and revised system- Diagram Maps that reflect the post August 31
deletions.

PO'd BESS 1SC 91€ DT 37963 WhE PE:TIT  2861-T2-23a




X
IDENTIFICATION OF LINES
YO BE ARANDONED

A.  DELETIONS

The following lines have been deicted from the lines to be abandoned in
connection with the proposed merger:

. Reno Jet. CA - Anderson NV (MP 0.0-12.0) (UP System)
. Taylor - Smithville TX (vP 920.0-969.16) (UP System)
. Walby - Magna UT (MP 5.1-17.9) (SP System)

BREVISED ABANDONMENT LIST

As a result of the above deletions, the lines being placed in Category 1 in
connection with the merger are now 2s foliows:

1. Union Pacific System'
. Gurden - Camden AR (MP 428.30-457.0)
. Jonesbore - Cherry Valley AR (MP 238.0-267.8)
- Whittier Jet. - Colina Jct CA (MP 0.0-5.18)

Magnolia Tower - Melrose CA (MP 5.8-10.7)

Tawner - NA Jet. CO (MP 747.0-869.4)

Barr - Girard !L (MP 51.0-89.4)

DeCamp - Madison IL (MP 119.2-148.78)
Herington - Bridgeport KS (MP 451.57-491.20)

Includes Chicago and Nurth Western Railway Company (AB-1), Missouri
Pacific Railrcad Company (AB-3) and Union Pacific Railroad Company
(AB-33).

GNAWADNAR TOS27809 ' S.LET -

S8°'d 6£SS 152 916 AT 33 WOe SE:TT ceer-1e-203a




Whitewater - Newton KS (MP 476.0-485.0)
lowa Jct. - Manchester LA (MP 680.0-688.5)
& Troup - Whitehouse TX (MP 0.50-8.0)
. Little Mountain Jct. - Littie Mountain UT (MP 0.0-12.0)
Southern Pacific System®
. Suman - Bryan TX (MP 117.6-101.4)
Victoria to Placede TX (MP 27.8-14.47)
Seabrook - San Leon TX (MP 30.0-40.5)
Wendei - Alturas CA (MP 360.1-445.6) RES ~\ea
West Memphis - Wheatley AR (MP 10.0-64.0)
Matta to Leadvilie CO (MP 271.0-276.1)
Dotsero - Canon City CO (MP 335.0-162.0)

Bridgeport - Herington KS (discontinuance of trackage rights over UP
System line shown in #1 above)

NA Jet. to Towner CO (discontinuance of trackage rights over UP System
iine shown in #1 above)

The accompanying UP and SP System line descriptions contain further
information on the above lines, including identification of locations at which active
industries wili not be affected.

ENCLOSED MATERIALS

The following mater.als are enclosed with this ietter:

includes Southern Pacific Transportation Company (AB-12), St. Louis
Southwestern Railway Company (AB-39), Denver & Rio Grande Westem
Railroad Company (AB-8) and SPCSL Corp. (AB-357).

GALAWACWARTO\327608 18 L 67 \ 3
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2@0°d. wl0l

§ 1152.12(d) Affigavit of Jeanna L. Regier (UP System)
§ 1152.12(d) Affidavit of W. G. Claytor Ill (SP System)

UP System SDM and accompanying line descriptions of merger-related
Category 1 lines. Note that map includes non-merger related Category 1
lines previously on UP System SDM.

SP System SDM and accompanying line description of merge:-related
Category 1 lines. Note that maps inciude non-merger related Category 1
lines previously on SP System SOM.

.
EFFECTIVE DATE OF
SYSTEM DIAGRAR; 3,\PS
The enclosed §1152 12(d) affidavits complete the SOM filing, service,

publication an posting requirements. Accardingly, the effective dale of the amended
System Diagram Maps enciosed with this letter is September 16, 1995.

* * e »

| am including an additional ten (10) copies of this letter and
accompanying materials for the Commission files.

Please acknowledge receipt on the enclosed copy of this letter and return
it to me in the stamped, addressed envelope provided for the purpose.

%fs'
Rob‘n T- :)pal N ~
General /ttorney

cc:  All Parties of Record

DT 33 WE SE:T1T  SEE1-12-230
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4343 Anchor Plaza Pkwx
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[:_3__' g o =cord

November 14, 1995

§ ",' = \\‘) ' 4
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Mr. Vernon Williams

Interstate Commerce Commission
Room 3315 12th and Cor.itution, N.W.
Washington, D.C. 20423-0001

RE:  Finance Docker No. 32760, Union Pacific Corp., et
Control & Merger S uthern Pacific Rail Corp,, et al.

Dear Mr. Williams:

Jur company has been a major user of rail service for transportation between the United
States and Mexico. The Laredo/Nueco Laredo gateway is the primary route for
shipments between the two countries for ihe majority of international traffic. This
gateway possesses the strongest infrastructure of customs brokers. I: also provides the
short>st routing between major Mexican industrial and population centers and the

Midwest and Eastern United States.

Our company depends on competition to keep prices down and to spur improvements in
products and services. Foi many years Union Pacific and Southern Pacific has competed
for our traffic via Laredo, resulting in substantial cost savings and a number of service
inncvations. TexMex has been Scuthe,» Pac:fic’s partner in reaching Laredo in

compe ition with Union Pacific, as Southern Pacific does not reach Laredo directly.

A merger of Union Pacific and Southern Pacific will seriouslv reduce, if not eliminate,
our competitive alternatives via the Laredo gateway. Although these railroads have

recently agrees to give certain trackage rights to the .ew Burlington Northorn Santa Fe




One Anchor Piaza
4343 Anchor Plaza Pkwy.
Tampa, F! 33334-7513

Railroad, we do not believe the BNSF, as the only other major rail system remaining in
the Western United States, will be an effective competitive replacement for an

independent Southern Pacific on this importart route.

I understand there is an alternative that will preserve effective competition in this
corridor. TexMex has indicated a willingness to operate over trackage rights from
Corpus Christi to Houston, Texas (or purchase trackage where possible) and to connect
with the Kansas City Southern Railroad and other 1231 curriers at Houston. Trackage
rights operating in such a v.ay as to allow TexMex to be truly competitive are essential to
maintain the competition at Laredo that would otherwise be lost in the merger. Thus I
.urge the Commissioners to correct this loss of competition by conditioning this merger

with a grant of tracking rights to TexMex aliowing service to Houston.

Economical accss to international trade routes should not be jeopardized when the future
prosperity of both countries depends so strongly on international trade.

David I. Cr.se
Director Transportation Logistics
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Steel Trangnort, i,

6701 Melton Road
Gary, IN 46403

219/939-3000 B
312/734-8695
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November 30, 1995

Mr. Vernon Williams

Interstste Commerce Commission
Foom 3316

1{th and Constitution, N.W.
Washington, D.C. 20423-0001

RE: Finance Docket No. 32760
Dear Mr. Williams:

“Our company has occasion to use the services of “he Texas Mexican Railway. The
proposed merger between the Union Pacific and The Southern Pacific will seri»usly
reduce, if not eliminate, the competitive alternatives for rail service avaiiakle
to our company.

Our company depends on competition to keep prices down and to spur improvements
in products and services. The only two U.S. carriers connecting with the TexMex
are the Union Pacific an Lared. and the Southern Pacific at Corpus Christi. For
many years these two railroads have competed for shipments to and from the
TexMex, resulting in substantial cost savings and service improvements. A merger
of these two railroads will eliminate that competition. Although these railroads
have recently agreed to give certain trackage rights to the new Burlington
Northern Santa Fe Railroad, we do not believe the BNSF, as the only major rail
system remaining in the Western United States, will be an effective corm_etitive
replacement for an independent Southern Pacific on this important route. We
anticipate significant price increases and service deterioration for that portion
of rail service needs beyond TexMex.

The TexMex has historically relied on international traffic interlined wi.h the
SP for much of its traffic base. Since a UP/SP merger will eliminate most of
this traffic, this lost volume will likely reduce train frequency on the TexMex
and slow service. There is also a question of whether the TexMex will be able
to survive this loss of business.

Th2se price increzses and service ceductions will seriously reduce many
companies’ abilities to compte both domestically and internationally.

The alternative that will preserve competition is to grant trackage rights or
allow the TexMex to purchase trackage from Corpus Christi to Houstoa, and connect
with the Kansas City Southern and other railroads in Houston. In such a way,
competition could be maintained through Laredo. We urge the Conmission to
correct this loss of competition and service by conditicning the merger with a
grant of trackage rights to the TexMex allowing service to Houston.

Preserving competition and service is an important function of the Interstate
Commerce Commission. Here it is possible to do so while furthering the national
goai of promoting international trade.

=3

Sy et
Truly yours, ) Uifica oi the Sacratary

}/é%tém 1 DEGOSME

Kenneth R. Paulan, President
Steel Transport, Inc.

E Pan ct e

" lecnia
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233 West Center Stres! ® Marion, Ohio 43301-1822 « (F14) 307-2020
Fax (614) 387-0962

JACK L. KELLOGG
Mayor

CALZ R. USBORN
Safety/Seivice Director

N. QUTH STANLEY
Human Resources Director

November 28, 1985~ - iy, =i<i:D
o Qifice of the Secretary

The Honorabh' Vemnon A. Williams, Secretary 54
Interstate Comimerce Commission i sm\
12th Street and Corstitution 4 1nue ' DEC 0
Washington, C.C. 20423 :

Part of
F E: Financial Docket 32760 o " necor

Dear Secretary Williams:

|, am extremely concemed about the competitive aspect on area businesses as a result of the
proposed acquisition of the Southemn Pacific Lines (SP) by the Union Pacific Railroad (UP).
While | am familiar with the proposed agreement between UP and the Burlington Northem-
Santa Fe (BNSF), intended to remedy those effects, | am not persuaded that this arangement
will produce effective competition for rail traffic in the Mid-South region of the United States.
This is of concem to me and the City of Marion.

| also have reviewed Conrail's proposal to acquire a significant portion of the SP's eastem lines
in connection with the merger especially the lines running from Chicago end St. |.ouis to
Arkansas, Texas, and Louisiana. | find this proposal to be more appropriate ana far more
effective in addressing the above stated concems. The Cunrail Proposai calls for ownership of
the linas, whereas the UP-BNSF agrsement mainly inve.ves the granting of trackage right. |
believe that trackage righi * provide only limited benefits and limited guarantees which can be
suaily lost if railroads disag.ee over whose traffic has priority and who is in charge of
operations of the line. Furthur, | believe an owning raiiroad is in far better position than and
renter to encourage economic development activities on its lines.

Ancther reason | favor Conrail's proposal is that it would provide efficient service for rail
customers in our area for movement of goods and raw materials to and from the Mid-South
and Texas Gulf. Convaif's proposed one-iine service to these markets wouid be the fastest:
most direct and involve the fewast car handiings.

| am extre:: «ly concemed about the ‘ecent railroad merger trend i the United States. This
trend seems to be leading sur nation toward a few giant raiiroads. Clearly, mega-railroads will
mwnnmammm.mmuummwmm
press a ready-made con‘roversy through pre-decisional com:: unications.

®
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Your cooperétion to my request to seriously consider CONRAIL'S
proposal will be greatly appreciated.

Respectfully,

<22A2211( V. ZZQAJA_///

Claud V. Cash

s
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~/01 B Melton Road 219/938-0264
Gary, IN 46403 312/734-7453

November 3C, 1935

Mr. Vernor Williame

Interstate Commerce Commission
Room 3216

12th and Constitution, N.W.
Washington, D.C. 20423-0001

RE: Financc Docket No. 32760

Dear Mr. Williams:

Our company has occasion to use the services of the Texas Mexican Railway. The
proposed merger between the Union Pacific and The Southern Pacific will seriously
reduce, if not eliminate, the competitive alternatives for rail service available

to our company.

Our compa.y depends on competition to keep prices down and to spur improvements
in products and services. The only two U.S. carriers connecting with the TexMex
are the Union Pacific and Laredo and the Southern Pacific at Corpus Christi. For
many years these two railroads have competed for shipments to =nd from the
TexMex, resulting in substantial cost savings and service improvements. A merger
of these two railroads will eliminate that competition. Although these railroads
have recently agreed to give certain trackage rights to the new Burlington
Northern Santa Fe Railroad, we do nct believe the BNSF, as the only major rail
system remaining in the Western United States, will be an effective competitive
replacement for an independent Southern Pacific on this important route. We
anticipate significant price increases and service deterioration for that portion
of rail service needs beyond TexMex.

The TexMex has bhistorically relied on international traffic interlined with the
SP for much of its traffic base. Since a UP/SP merger will eliminate most of
this traffic, this lost volume will likely reduce train frequency on the TexMex
and slow service. There is alsc a question of whether the TexMex will be able
to survive this loss of business.

These price increases and service reductions will seriously reduce many
companies’ abilities to compte both domestically and internationally.

The alternative that will preserve competition is to grant trackage rights or
allow the TexMex to purchase trackage from Corpus Christi to Houston, and connect
wit the Kansas City Southern and other railroads in Houston. iIn such a way,
comp-~tition could be maintained through Laredo. We urge the Commission to
correct this loss of competition and service by conditioning the merger with a
grant of trackage rights to the TexMex allowing service to Houston.

Preserving ccapetition and service is an important function of the Interstate
Commerce Comaission. Here it is poss.ule to do so while furthering the national
goal of prorioting international trade.

o -
-—'_"‘ o ~§l_"’
e

Truly your‘:s, .3 Qtfice ocithe "

’ 3 i:> \\) -’ o~
Elaine P. Niestrom, Vice President
American Transport, Inc.

N ‘—j g‘no' ) ;3C3rd
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<LAUD V. CASH
13477 H GHWAY 463 NORTH STATE OF ARKANSAS

TRUMANN, AR 72472 = :
501-886-6663 Business /
501-483-6804 Residence C% % (D\%y 4m 5

501-886-1921 FAX

DISTRICT 88

Part of Craighead County
Part of Lawrence County
Part of Poinset. County

December 1, 1995

Honorable Vernon A. Williams
Interstate Commerce Commission
12th Street & Consitution Ave.
Washington, D.C. 20423

RE: FINANCE DOCKET 3276
Dear Secretary Williams:

I have serious problems with the proposal merger between Un.on
Pacific ard Southern Pacific railroad companies.

I represent Jonesboro, Ar. which was a part of che old Cotton
B~1lt route ana am concerned about thc competitive effects on
Northeast Arkansas shippers and area businesses. I simply cannot
understznd how this arrangement can produce effective competition
by rail in our part of the state.

I am also very much concerned about the "trackage rights" being
discussed. This arrangement simply does not provide for a firm,
long time commitment on the parties invo.ved.

I ask that you seriously consider CONRAIL'S proposal as I feel it
would provide excellent service for shippers in this part of
Arkansas. .

CONRAIL'S proposal would give our businesses multi-choice shippers
and serve in a competitive nature to ensure the lowest possible
exnense.

EN1ERED
Office of the Secretary

DEC 51995

Part Qf Ay
Pubiic Reacrd
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AR, 708-654-1020

5 “En L e o
Offics of the Se~r-r~y , FAX 708-323-3566

DEC 0 < 1998
E sanof
“acord

Chief Freight Lines, Inc. i

November 26, 1995

Mr. Vernon Williams

Interstate Commerce Commission
12th and Constitution, N W. -
Washington, D.C. 20423-0001 L\

RE: Finance Docket No 32760
Dear Mr. Williams;

Our company has occasion to use the services of the Texas Mexican Railway. The
proposed merger between the Union Pacific and the Southern Pacific will seriously
reduce, if not eliminate, the competitive alternatives for rail service available to our
compaay.

Our company depends on competition to keep prices down and to spur improvements in
products and services. The only two U.S. carriers connecting w*1 the TexMex and the
Union Pacific 2t Laredo and the Southern Pacific at Corpus Christi. For many years these
tow railroads will eliminate certain trackage rights to the new Burlington Northern anta
Fe Railroad, we do not believe the BNSF, as :ne only major rail «vstem remaining for an
independent Southern Pacific on this important route. We anticipate significant price
increases and services deterioration for tl.at portior of rail service needs beyond TexMex.

The TexMex has historically relied on international traffic interlined with the SP for much
of its traffic base. Since a UP/SP merger will eliminate 1nost of this traffic, this lost
volume will likely reduce train frequency on the TexMex and slow service. There is also a
question of whether the TexMex will be able to survive this loss of business.

The price increases and service reductions will seriously reduce many companies abilities
to compete both domestically and internationally.

The alternative that ill preserve competition is to grant trackage rights or allow ta.
TexMex to purchase trackage from Corpus Christi to Houston, and connect with the
Kansas City Southern and other railroads in Houston. In such a way, competition could
be maintained through Laredo. We urge the Commission to correct this loss of
competition and service by conditioning the merger with a grant of trackage rights to the
TexMex ailowing service to Houston.

Tcem No.

Page Count__gf
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Preserving competiticn and service is an important function of the Interstate Commerc .
Commission. Here it is possible to do so while furthering the national goal of promoting
international trade.

Sincesely, :
S: Z ; ; </ Ve
/ Russell E. Hehl

President

RH/Ir
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o .‘;;I 1ericD iy STATE REPRCSLNTATIVE « 96TH DISTRICT
Jfica of the Secr

November 30, 1995

Interstate Comme.ce Commission /L/ 0 -30? 76 O

12th Street & Constitution Avenue
Washing'on, DC 20423

Dcor L oretary Williams,

Recently, I became aware of a proposal by the Union Pacific to acquire the Southern Pacific
Railroad.

As a legislator wiao repiesenus a number of Illinois shippers and rail comn unities, I have some
concerns about the merger and it: effect on competition ‘n Illinois. In short, a m-rger of the UP
and SP gives the UP control of the *wo major lines running between Chicago and St. Louis. This
could impair competitive pricing for local and national freight rail customers, and ultimately affect
the transportation of goods along the eastern lines of the SP.

I understand that Conrail has proposed a solution for preserving competition along the SP-East
line by offering to purchase the lines from the UP. I also undersiand the UP has tried to address
the competition issue by establishing a partnership with Burlington Northern-Santa Fe.

Communities with strong transportation and freignt rail alternatives are attractive to businesses,
which in turn fuel local economics. I encourage you to take the time to thoroughly review both the
Ccarzil and YJP proposals arid make a dccision that ensures fair competition and provides the
higl.er level of quality and service for the shippers, customers and communitics we represent.

Thank you for your aiiention.
Sincerely,

s

State Representative
96th District
Al/pp
1tem NO. —m
¢.: David M. Lev n, President »2nd CEO
Consolidated Rail Corporation
2001 Market Street, 17N
Ptiladelphia, PA 19101-1417

RECYCLED PAPER - SOYBEAN INKS
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Environmental Services - T ansportation « Recovery « Equipment
o 8

MATERIALS COMIMUNICATION METWORK

November 30, 1995

Honorable Vernon A. Williams
Secretary

Interstate Commerce Commission

12th S*reet & Constitution Avenue, NW
Washington, DC 20423

Dear Honorable Williams:

Materials Lommunication Network, Inc. is concerned about the competitive effects on us of the
proposed acquisition of AP by UP. While we have reviewed the proposed agreement between UP
and BN/Santa Fe which is intendeA to remedy those effects, we are far from persuaded that it will
produce effective compeiition for tiaffic into and out of the Southeast.

We have reviewed the possibility that Conrail would acquire some of SP’s eastern lines in
connection with the merger, especially the lines running from Chicago and St. Louis to Texas and
Louisiana. We find this possibility to bc appropriate and we think Conrail’s proposal helps to
assure that we and other rail carriers will have embrace efforts by carriers such as Conrail 1.
enhance the competitive environment effective in addressing our concerns.

Sincerely,

e A

Edward Delia
Vice President, MCN

ED-dt
cc: [CC Commissioners

Drew Lewis, UP
Texas Railroad Commission

..-“_:'?\l N c‘—"g;U

ffios oi the Secret2Y

N ) R
(3] P cor

l

Al DO 523 Route 303 « Orangeburg, MY 10962
1-80,0-999-1660 (914) 359-4600 Fax (914) 365-4001
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STATE OF LOUISIANA
DEPARTMENT OF TRANSFUR1 ATION AND DEVELOPMENT
P. 0. Box 94245
Baton Houge, Lecuisiana 70804-9245

EDWIN W. EDWARDS== _ wi y November 27, 1995 AIDEW. . PATIN

GOVERNOR i SECRETARY

Mr. Vernon A. Williams

Secretary, Interstate Commerce
Commission

12th Street and Constitution Avenue, N.W.

Washington, D.C. 20423

Dear Mr. Williams:

This is to inform you that we have had the opportu-
nity to cunsider the proposed merger of the Union
Pacific and Suouthern Pacific Railroads and would .like
to offer our support, in principle, for the merger.

We can see potential benefits to shippers and to
the yeneral publi~ from such a merger. It would appear
that traffic originating and terminating at our port°
c~1ld also be advantaged. Single-line rail service
from our ports, along the most direct routes to Texas,
New Mexice, Arizona, California, Mexico, and the
Pacific Northwest, could open up new opportunities for
Louisiana. Furthermore, we understand Union Pacific
will be addressing competltlve concerns, by neqotlatlng
arrangements with other carriers, to issure competition
improvement in major markets.

If I can be of further assictance, please contact
me, (504) 379-1200.

Sincerely,

,//za7r Jude w. P. Patin

Secretary

AN EQUAL OPPOITUNITY EMPLOYER
A DRUG-FREE WORKPLACE
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. Committees:

; Rules,
| OHIO SENATE Ranking Minority Member
Senate Building Reference and Oversigh!
Columbus, Ohio 43215-4276 Highways and Transportation
614/644-7718 Capitol Square
1-800-282-0253 Review and Advisory Board

Ohio Rail Development
District Offize por e o

216/563-3505 Legislative Service Commission
ROBERT J. BO%LGS ; Campaign Finance Reform

Minority Leade.
18th Senate District November 30, 1995

The Honorable Vernon A. Williams
Secretary, Interstate Commerce Commission
12th Street and Constitution Avenue
Washington, D.C. 20423

Dear Secretary Williams:

I have recently learned of your agency's upcoming hearings on the possible merger of
Union Pacific-Southern Pacific Railroads. As someone who has taken a leadership role in O.uo in
the development of a rail system, I wanted you to know how strongly I feel about an alternative
that would be far more beneficial to our state while, at /i _ same time, protecting competition in the
weste~: and southern states that could be left with a single railroad if the UP-SP merger is
approved.

As you know, Conrail is very interested in acquiring the eastern routes of Southern Pacific.
Conra. s plan would give Ohio direct rail access to the gre ving Gulf Coast and Mexican markets.
Ohio is the second largest auto manufacturing state in the country as well as a major producer of
auto parts, glass, steel, paper, and cellular equipment. Conrail's proposed acquisition would help
our industries export numerous prodnrcts to the South and to the new Mexican markets now
available because of NAFTA.

My Senate district is in northeastern Ohio which is a heavily industr’alized section of the
state. Conrail traverses my district in several locations. The company has a superb reputation for
service and is a vital part of our econcmic well-being. The access to new markets that could be
created through the Conrail proposal would be extremely advantageous to our economy.

Please give favorabie consideration to the Conrail alternative to the UP-SP merger.

ly,

ENTERED
Office of the Secretary

DEC 41995

E Part of
Public; Record
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Paje Count

— e 434 DONALD L. MOFFITT

STATE REPRESENTATIVE « 94TH DISTRICT

FO'%U?Q@ .November 28, 1995

Interstate Commerce Commission
12th Street and Constitution Avenue
Washington, D.C. 20423 -

-

Dear Secretary Williams:

I recently learned of a proposal by the Union Pacific (UP) to
acquire the Southern Pacific (SP) railroad.

As a member of the Illinois Hou-2 who represents several Illinois
rail communities and shippers, I have some serious concerns about
the merger and its effect on rail competi“ion in Illinois. A
merger of the UP ard SP gives the UP control of the two major lines
ruuning between Chizago and St. .ouis. This could stop or reduce
competitive pricing for local and national freight rail customers.
In short, it would probably have a very negative impact on the
economy of my district.

I understand that Conrail has proposed a solution that would
preserve competition along the SP-East line by offering to purchase
the lines from the UP. I also understand the UP has tried to
address the competition issue by establishing a partrership with
Burlington Northern-Santa Fe.

As you know, communities with strong transportation and freight
rail alternatives are attractive to businesses, which in turn help
local economies. I encourage you to take tlhe time to thoroughly
review both the Conrail and UP proposals and make a decision that

n e e
aveE: ENicRED
QOffice of the. Secretary
[ 2025+ STRATTON BUILDING., SPRINGFIELD, 1L 82706, 217-762-8032 5 ”
. Al
] 116 NORTH EAST ST, CAMBRIDGE, IL 61238, 309-937-2855 ; DR 0
[ cirv HALL. P. 0. BOX 894, MONMOUTH L 61462, 200-734-5125

Panel
E § WEINBERG ARCADE, GALESBURG, IL 61401, 309-343-8000 et ‘gco,d
800-342-8010 FAX 309-343-2683 )

RECYCLED PAPER + SOYBEAN INKS




ensures fair competition and provides the higher level of quality
and service for the shippers, customers and communities I
represent.

Thank you for your consideration.

Sincerely,

/Zmdaﬁo%

—————000A1d L. Noffitt
State Representative
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Mr. Vernon A. Williams

Secretary

Interstate Commerce Commission

12th Street & Constitution Avenue Northwest
Washington, D. C. 20423

Re: Finance Docket No. 32760
Union Pacific Ceocrporation, Union Pacific Railroad
Company and Missouri Pacific Raiiroad Company--
Control and Merger--Southern Pacific Rail Corpo-
ration, Southern Pacific Transportation Company,
St. Louis Southwestern Railway Company, SPCSL
Corporation and The Denvaer and Rio Grande Western
Railroad Company

Dear Secretary Williams:

+f the Union Pacific/Southern Pacific merger is approved competition
in the seven western states will be reduced to two: BNSF and

U.P. The reduction of three competitors 2 two raises serious

issues that Roquette America believes must be closely examined

duri-3 your review of the Union Pacific/Southern Pacific merger.

While Roquette America does not oppcse the merger at this time,

some serious concerns do come to mind that Rogquette America hopes

the Commission will take seriously as you consider this proposal.

Roquette America is a manufacturer of products from corn with
plant locations at Keokuk, Iowa, and Gurnee, Illinois. Roquette
America produces corn syrups, starches, ethanol and by-products
of corn wet milling, yerm, gluten feeds and meal and steep water
at the Keokuk fecility. At the Gurnee facility Roquette America
produces Polyol, Sorbitol, Lycasin and Pahsh.

We employ 500+ at Keokuk and 85 at Gurn:ze. Roquette America
ships in excess of 450,000,000 pounds of product to the west
coast annually with approximately 380,000,000 pounds going to
california via rai!' tank cars. As you can see, Roquette America
is extremely dependent on rail transportation. -

Since the merger of the Burlington Northern/Santa Fe has been
approved, it was done so without consideration of the competitive
impact of the pending Union Pacific/Southern Pacific merger. The
Commission should consider what impact the approval of both of
these mega-mergers will have cn manufacturers and the ultimate

GURNEE PLANT CORPORATE HEADQUARTERS KEOKUK PLANT
1550 NCTHWESTERN AVENUE, GURNEE, IL 60031-2392 1417 EXCHANGE STREET, P.O. BOX 6647, KEOKUK, iA 52632-6647 1003 S. FIFTH STREET, P.O BOX 6647, KEOKUK, I 52632-6547
TEL (708) 249-5950 FAX (708) 578-1027 TEL/FAX (319) 524-5757 TEL/FAX (319) 524-5757




Mr. Vernon A. Williams
November 27, 1995

consumer whu depends on healthy competition among rail ¢ rriers,
especially 1in California and the other six western states where
corridors will be recduced from three to two.

While the Union Pacific has announced it’s agreements to grant
trackage rights to the Burlington Northern/Santa Fe in order to
eliminate what the Union DPacific acknowledges are competitive
problems, Roquette America believes the Commissicn has an
obligation to closely examine the proposed settlement agreement to
determine if it resolves all competitive problems. For example:
Roquette America would hope the Commission would determine that the
closed receiving locations in the seven western states served by
the Union Pacific/Southern Pacific and Burlington Northern/Santa Fe
do not provide a monopo!y in order to eliminate healthy competition
to provide services a. a competitive price to both Roquette America
an. the ultimate consumer.

If open access is not granted then there will not be a competitive
environment for those manufacturers that are heavily dependent on
rai. transportation to market their products in the seven western
states and California in particular.

The Union Pacific/Southern Pacific serves the majority of locations
in California. Many of these locations are closed to reciprocal
switching.

As a result, shippers are forced to either utilize the services of
the railroad serving these locations, or to withdraw from the
market as a result of cost. Even as the merger proceedings are
progressing the Southern Pacific is attempting to close Vernon
Warehouse Company, Vernon, Califo.nia, to open access. The
Commission has, in it’s wisdom, suspended and investigated this
action wunder Docket No. 9277 (Suspension Case No.- 71671) decided
October 3, 1995. Unless open access is granted then shippers are
not being afforded a competitive alternative.

A healthy, competitive rail transportation system is critical to
ensure that manufacturers get their products into the market that
allows a truly competitive environment.




Mr. Vernon A. Williams
November 27, 1995

Roquette America hopes you will considetr this concern in your
decision. Trackage rights alone will not allow the oniy two
railroads serving California to compete without open access.

Director - Logistics

R. Davis, Chairman & CEO, Southern Pacific

Burns, President & CEO, Union Pacific

Krebs, President, Burlington Northern/Santa Fe

Emmett, President, N tional Industrial Transportation
League

Brenner, Vice President, Corn Refiners Association

Estes, Executive Director, Coalition for Competitive Rail
Transportation

Jeff Rendall, Regional Manager, Coalition for Competitive Rail

Transportation




O EEEEEEEE———EE—E——
STB FD 32760 12-4-95 D 60530



' 70
CITY OF AMHERST, OHIO 043

206 SOUTH MAII! STREET 44001-2195 \3
PHONE (218) 988-4380

JOSEPH KOHART
Moo 4 SAFE, Y/SER\ ICE DIRECTOR
MAYOR

November 27, 1995

T ERED
The Honorable Vernon A. Williams  Gitice of the Secretary
Interstate Commerce Commissiqa
12th Street & Constitution Avemse  |pgg ¢ 3 1998
Washington, D. C. 20423 H

Conrail i..s been and continues to be a good corporate resident of Amberst and its level of
service has greatly benefited the manufacturers and shippers in our community. This pro-
posed acquisition by Conrail will only enhance the current service being provided. Econ-
i i iti vailable to the businesses and industries in our com-
ents of midwest-made products to new markets in
regions, areas currently not easily accessed by




‘Page2

v : 3
The Honorable Vernon A. Williams, Secretary
Interstate Commerce Commission

For these reasons, the City of Amherst strongly supports Conrail's purchase of the
Southern Pacific Eastern lines. Without the Conrail proposal being a part of the ICC's
approval, the Union Pacific/Southern Pacific merger shou!d not be consummated.
Conrail's ownership of the Southern Pacific Eastern lines is good business sense and brings
120re corporate responsibility than the lease arrangement as proposed by  urlington
Northern/Santa Fe.

Thank you for the opportunity to comment on this proposal.

Respectfully,

John C. Jaworski
Mayor
City of Amherst

cc:  Mr. David M. LeVan, President & CEO
Consolidated Rail Corporation
2001 Market Street - 17th Floor
Philadelphia, PA 19101-1409
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ILONG BEACH AREA
CHAMBER OF COMMERCE

One World Trade Center ¢ Suite 350 ¢ Long Beach, CA 90831-0350
Telephone: (310) 436-1251 » Fax: (310) 436-7099

November 28, 1995

The Honorable Vernon A. Williams

Secretary. Interstate Commerce Commission
Twelfth Street and Constitution Avenue, N.W.
Room 2215

Washing*an, D.C. 20423

Reference: Finance Docket No 32760, Union Pacific Corp., et al. -- Control & Merger -- Southern Pacific Rail Corp., et al.
Dear Secretary Williams:

As the Chair of the Long Beach Area Chamber of Commerce, and on behalf of our 1,500 members, [ urge your support of the Union
’uouic/Southern Paufic (UP/SP) merger. We firmly believe that this merger will stabilize the competitive balance of the rail
ransHortation system while improving service and quality.

As the home of the largest container port in the United States, accessibility and cost of transportation services represent an integral
elemen® of the Long Beach economy. The UP/SP merger will benefit both of these interests by ensuring, through shared routes, that
both UF 'SP and Burlington Northern/Santa Fe will compete in all markets. In addition, UP/SP will p== .1de service and price
competition that neither UP or SP could provide separately. The boistering of SP’s finances also eliminates service problems that

have plagued its customers in the past.

The merger would also bring a single carrier rail service to the truck dominated corridor between Seattle/Tacoma and southern
California for the first ime. The UP/SP line would compete with trucks on this 1oute and an agreement with BN/Santa Fe could
mean a second rail system in this corridor. The increased competition between carriers, both road and rail, will mean lower costs

and increased delivery options for shippers.

G.ven America’s position as the leader in the worldwide movement toward a truly global economy, we must provide a transportation
system that can accommodate tremendous growth. Because resources for such improvements are scarce, we must seize every
opportunity to stimulate market-based solutions. The proposed UP/SP merger presents an exctllent opportunity to make sigrificant

transportation improvements at no public cost.

Thank you for your consideration of this important issue.

—E AED

Offics » :he Secrald’y

DEC 0 5 1995

Sincerely,

['“! Pan of

Dave Dedinsky Racord
hair of the Board
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Represenictive

SCOTT FERGUSON ‘
200 So". rH RHODES, SUITE B STATE OF ARKANSA

WEs™ MEv'PHIS, AR 72361 &
50 _-735-5555 Business CC W

501-735-098 Residence
501-735-5660 FAX

i B
Qifice of tiy
DISTRICT 9%
Part of Crittenden County

December ., 1995

The ..onorable Vernon A. Williams
Secicetary
Intergtate Commerce Comm' “sion

12th Street and Constitution Avenue s
Washington, DC 20423 FD.. E; :2 7é< )

Dear Secretary Williams:

‘he progsosed acquisition of Southern Pacific Corp. by Union Pacific

Corp. gravely concerns me. Union Pacific acknowledges that the merger
rould cost nearly 3,400 jobs and the transfer of an additional 2,132
jobs. 1In the state of Arkansas approximately 90 jobs would be lest at
the car repair shop in Pine Bluff. Thirty-four positions are expected
to be cut in the Little Rock area after 2 years.

Competition will be decreased by this propcsed merger. I believe that
this acquisition will have a significant detrimental effect on the
citizens in the Arkansas Delta and throughout the State.

Conrail, Inc. and Illirois Central Corp. have both expressed an interest
in bu;ing che Southern Pucific's eastern lines. Both of these companies
would have a commitmenv to keeping jobs in Arkansas and to keep a
competitive balance in tbhe rail service to our region. I am extremely
concerned that the recent merger trend may lead to only a few giant
railroads serving the nation's businesses. These large mega-railroads
will only limit competition and reduce productivity.

Please consider the Conrail proposal which will ensure competitive rail
service in our area.

Sincerely
T~ Uw/.f———‘\,
b T 4
Scott Fergugon

"tate Representative, District 96

<Pli
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November 29,

Mr. Vernon Williams
Interstate Comrerce Commission
Room 3316

12th and Constitution, N.W.
Washington, BCs 20422-0001

RE: Finance Docket No. 32760
‘Dear Mr. Williams:

Our company has occasion to use the services of The Texas
Mexican Railway. The proposed merger between the Union
Pacific and the Southern Paci:iic will seriously reduce, if
not eliminate, Lhe competitive alternatives for rail .ervice
available to our company.

Our company depends on competiti.un to keep prices down and tc
spur inprovements in products and =ervices. The only two
U.S. carriers connec:ing with the Te.Mex are the Union
Pacific at Laredo and the Southern Pacific at Corpus Cnristi.
For many years these two railroads have competed for
shipments to and from the TexMex, resulting in substantial
cost savings and service improvements. I, merger of these two
railroads agreed to give certain trackage rights to the new
Burlington Northern Santa Fe Railroad, we do not believe the
BNSF, as the only major rail system remaining in the Western
United States, will be an effective comvetitive replacement
for an independent Southern Pacific on tlis important route.
We anticipate significant price increases and service
deterioration for that portion of rail service nceds beyond

TexMex.

The TexMex has historically relied on international traffic
interlined with the SP for mucu of its traffic base. Since a
UP/SP merger will eliminate most of this traffic, this lost
volume will likely reduce train frequency on the TexMex and
slow sexvice. There is also a gquestion of whether the TexMex
will %e able to service this loss of business.

These price increases and service reductions will seriously

reduce many companies abilities to compete bothwdapesticaﬂsu.-r

and internationally. s .

' IDEC 0 § 19§
=

Jine printing and lithography since 1889

H
-Continued~ ‘
i
\




Mr. Vernon Williams

Interstate Commerce Commission
November 29, 1995

Page 2 of 2

The alternative that will preserve competition is to grant
trackage rights or allow the TexMex to purchase trackage from
Corpus Christi to Houston, aié connect with the Kansas City
Southern and other railroads in Houston. 1In such a way,
competition could be maintained through Laredo. We urge the
commission to correct this loss of competition and service by
conditioning the merger with a grant of trackage rights to
t1e TexMex alilowing service to Houstou.

I'reserving competition and service is an important function
.>f the Interstate Commerce Commission. Here it is possible
to do so while furthering the national goal of promoting
international trade. .

Sincerely yours,

Executive Vice Pres.ident
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T'RANSPORT SERVICE COMFANY
908 N. ELM STREET, SUITE 101
HINSDALE, ILLINOIS 60521-5625

=

JOHN V. CROWE
CHAIRMS

November 29, 1995

Item No.
Page Count

Mr. Vernon Williams

Interstate Commerce Commission —~ ~ "ENie3ED
Room 3316 2! Office of the Secretary
i2th ana Constituuon, IN.W. s

Washington, D.C. 20423-0001, BEC 0 5 M'

Re: Finance Doc'«et Nc. 32760 Ei Pant of

Dear Mr. Williams:

Our cor .any has occasion to use the services of The Texas Mexican Railway.
The proposed merger between the Union Pacific and the Southern Pacific will
seriously reduce, if not eliminate, tho competitive alternatives for rail service
available to our company.

Our comy any depends on competition to keep prices down and to spur
improvements in products and services. The only two U.S. carriers connecting
with the TexMex are the Union Pacific at Laredo and the Southern Pacific at
Corpus Christi. For many years, these two railroads have competed for
shipments to and from the TexMex, resulting in substantial cost savings and
service improvements. A merger of these two railroads will eliminate that
competition. Although these railroads have recently agreed to give certain
trackage rights te the new Burlington Northarn Santa Fe Railroad. we do not
believe the BNSF, as the only major rail system remaining in the Western
United States, will be an effective competitive replacement for an independent
Southern Pacific or this important route. We anticipate significant price
increases and service deterioration for that portion of r2i! service needs beyond
TexMex.

The TexMex has historically relied on international traffic interlined with the SP
for much of its traffic base. Since a UP/SP merger will eliminate most of this
traffic, this lost volume will likely reduce train frequency on the TexMex and
slow service. There is also a question of whether the TexMex will be able to
survive this loss of business.




Mr. Vernor: Williams

Interstate Commerce Commission
November 29, 1995

Page Two

These price increases and service reduction will seriously reduce many
companies’ abilities to compete, both domestically anc! internationally.

The aiternative that wiil preserve competition is to grant trackage rights or
allow the TexMex to ourchase trackage from Corpus Christi to Houston, and
connect with the Kansas Cily Southern or other railroads in Houston. In such
a way, competition could be maintained through Laredo. We urge the
Commission to correct this loss of competition and service by conditioning the
merger with a grant of trackage rights to the TexMex allowing service to
Houston.

Preserving competition and service is an important function of the Interstate
Commerce Commission. Fere, it is possible to do so, while furthering the
national goal of promoting irternational trade.

Very truly yours,

1

iy A
. v 11)//4»
L‘ B (. /"”r’ ’ OL———-‘
{
John V. Crowe

JVC:dnv
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The Honorable Vernon Williams
Inter state Commer.e Commission
12th and Constitution Aves. NW
Washington, D.C. 2(°23

RK: 1CC Pinance Doclei io. 32760
Dear Mr. Williams:

Kiawa County Public Liobrary District Roard of Trustees would like
to voice concern over the notice of intent to abandon rail
service filed by the Union Pacific and Southern” Pacific
R4ilroads. Kiowa County Public Library is the only public
library in this rural Colorado couriy. Tax revenue is the sole
support of the library cistrict. Tax revenue generated by the
railroad is substantial and its loss will cause dramatic economic

consequences county-wide.

It i= ironic that the establishment of the railroad is what
enabled rural America to thrive and its abandonment may be our
demise. What irban America seems to forget is that rural America
provides its sustenance. Beef, pork, lamb, and poultry are
raised in rural America. Grains for bread, cereal, stock feed,
beer, elc. are raised in rural America. People need to live in
rural America to provide products for urban America. If the
rural communities are not protected, why will provide for the
rest. of Lhe country’ Qural America nct only provides goods for
Urven areas, it also provides a morality and common sense thnt is

PR SR e n wehan arcae Yanth gangs. rac
qtreef crime are not products of rural America. We find mo:e and

more Lhat we are providing a refuge for those fleeing from
intolerable conditions in urban areas. ik
Please don’t heconre another contributor to the economic woes of
raral America and Kiowa County in particular. Please deny or
conditior the application to abandon rail service by the Union
Pacific and Southern Pacific Railroads.

Respectfully,

Ann Harkness, Chesirman
Kiowa County Pubiic Library District

ce:  U.3. Sen. 'lank Brown; U.S. Rep. Wayne Allard
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“Pecp.e Serving
P‘%«‘(‘)vember 17, 1995

Honorable Vernon A. Williams

Secretary, Tnterstate Commerce Commission
Twelfth Street and Tanstitution Averniue, N'W.
Room 2215

Washington, D.C. 20423

Re: Finance Docket No. 32760, Union Pacific Corporation, et al. -- Control and Merger --
Southern Pacific Rail Corporation, et al.

Dear Sec-ztary Wi'liams:

As Maycr of the City of Riverside, I am writing to express my suport of the Union
Pacific/Seuthern Pacific merger. I hope that you will give this proposal a favorable evaluation
as it will better serve consumers and increase e competitiveness of the businesses involved.

Alor.g with the additional and improved shipping services that this merger will provide, it is
anticipated that an Inland Empire facility will be constructed. This is not only of great value
to the Inland area, but to all of Southern California as the east/west shipping corridors will be
vastly improved  Of course the Inland Empire welcomes the additional services and job
oprcertiunities.

On 2 larger scale, the merger will increase the competitive nature of the rail system in
Soutnern California. By combining and concentrating their resources, UP and SP will be
better able to challenge their competitors and, as such, raise the level of services provided by
both r2ilroads. Many areas of Southern California that currently are served by only one
railroad will see the benefits of this competition as cheir service improves greatly.

It is important ‘0 Southern California, the Inland Empire, and the City of Riverside that th.
preposed merg 1 between Union Pacific and Southern Pacific be seriously considered and
approved. Thank you for your time and consideration.

Sincerely,

/Qﬂéaa/ e e Y sme=

%
5 8 : et )
Rc~ald O. Loveridge . Otfice i the Secratary {
Mayor - ; \

NOV 2 8 1995

1 Pat of

ROL/ke

OFFICE OF THE MAYOR
3900 MAIN STREET ® RIVERSIDE, CALIFORNIA 02522 e (909) 782-5551
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3672 Springdale Road
Cincinnati, Ohio 45251

District Office: (513) 385-1234
Columbus Office: (614) 466-9092
35th House District

LOUIS W. BLLESSING, JR.
STATE REPRESENTATIVE

COMMITTEES:
Public Utilities
Chairman
Commerce and Labor
Health, Retirement and Aging

Hamilton County November 24, 1995 éﬁ%’rﬁmﬁam Subcommittee
Su

Vernon A. Williame, Secretary,
Interstate Commerce Commission

12 Street - Constitution Avenue D g /7 é O
Washington, DC 20423 - ‘Q

Dear Mr. Secretary:

As chairman of the House Public Utilities Committee, | have attempted to promote economic development through
proper, and sometimes less, regulation. We are dealing with deregulation of the telecommunications industry. We are
also looking at new ways to regulate or deregulate suppliers of natural gas and electricity, so that those suppliers can
enhance Ghi's econemic growth.

As you know, Ohio only regulates railroads i e area of safety. However, there is an issue pendine “efore the ICC
that will have a significant impact on Ohio. Several articles have been written regarding the wisdom or lack thereof
regaraing the intention of the Unicn Pacific Railroad to ar quire lines owned by Saithern Pacific. My read is that such
an acquisition may well result in a8 monopoly-like situation for a number of states, particui -y Texas.

Conrail apparently desires to own part of Southern Pacific. | strongly suppart that because such ownership would
contribute to Ohio's economic well being. Ohio has been given a marveious opportunity to do business with Mexico and
Canada due to NA7TA. Conrail's alternative to the UP/SP merger would provide direct access to both markets, and
would give Ohio manufacturers a distinct shipping advantage, partictarly to Mexico.

Ohio is a heavy manufacturing state. Automobile manufacturing contributes greatly to Ghia's employment statistics.
Qur econamy is linked to ebbs of flows of the automabile tusiness. The Conrail plan would be just what the doctor
ordered for our auto vehicle and parts suppliers.

For these reasons, | urge the I to consider che Conrail plan as a viable alternative to the proposed Union
Pacific/Southern Pacific merger.

Sincerely,

g BN
= A B { y \&M L/ ///’\Lzey/y
L Bt { \

Office of tha Sevretary !

e

Luuis W. Blessing, Jr.

NOV 2 8 995

77 South High Street, Columbus, OH 43266-0603

LR 57




R EEEEEE————————
STB FD 32760 11-24-95 D 60485



C(Cl
Colorado Counties, Inc.

1177 Grant Sueel
Denver, Coloraco 80203
Page Count ~ (303) 861-4076 « Fax (303) 861-2818

Lov o5

Item No.

November 17, 1995

Interstate Commerce Coimmission
The Honorable Verron Wiiliams
12th & Constitution NW
Washington, D.C. 20423

RE: FINANCE DOCKET #32760
Dear Mr. Williams:

The Colorado Counties, Inc. Transportation Committee wish to express its strong oppesition to
the abandonment of the rail lines within Colerado’s counties. The problems resulting in
abandonment of rail lines is compounded due to a disregard for the preservation ¢ rights-of-ways
should an abandonment occur.

Rail lines are a vital economic link to counties, often serving the area agriculture businesses to
transport locally grown wheat and other produced grains. The ‘mpact of abandoning rail lines
in many counties is devastating because of the heavy reliance upon the rails for shipment of
grains to market. To take away rail service adds substantial costs in truckiag to area farmers and
elevators. Addi‘iunally, added truck traffic directly impacts area roads and highways which are
already in critical ~ondition with no foreseeable funding for local highway repairs or construction.

Area towns and communities are established along many rail lines. The abandonment affects
local businesses and job market and concentrates the tax burden on the remaining farms and
ranches. The reduction of the tax base leads to the deterioration of county services. This has the
potential to endanger the elderly population as well as families with chxldrcn because health
< 2rvices and schools depend on property taxes.

President Star. Shaf -, Yuma County « First Vice President Marsha Osborm, Summit County * Second Vice "resident Robert “Chris” Christensen, Douglas Count;;’
Third Vice Przsident R.A. “Rikki” Santarelli, Junnison County * Fourth Vice President Rod Hines, Saguache County * Treasurer Loren Whittemore, El Paso County
Secretary Doralyn Genova, Mesa County « Past President Harold “Jake™ Klein, Utero County

®




To continue to approve merger and merger related ac juisitions without addressing the rights-of-
way issues associated with abandonment ensures communities within our state will suffer.
CCI urges the Interstate Commerce Commission o take up the issue of rights-of-way
preservation.

Thank you for your consideration.

Morgan County Commissioner
GCI Transportation Committee Chair

cc: U.S. Senator Hank Brown

STA [E OF COLORADO )
) ss.
Ceounty of Sl

Colorado Counties, Inc. Transportation Committee deposed and says that they have personal
knowledge of the matters contained in the foregoing statement, knows the conicnts thereof, and
thai the same are true and correct as stated.

Isl

Subscribed and affirmed before me this _L(e% day of _'ﬂg)_._ 1995; in the county of

'mm.a.&v,v__, State of Colorado.

Ay oo
Notary Public

My commission Expires: W 7 e 3 B Y
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Cityv of Kendallville
234 S. Main Street
- * Qlville, IN 46755-1795
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November 17, 1995

The Hororable Vernon A. Williams, Secretary
Interstate Commerce Commission

12th Street & Constitution Avenue
Washington, D.C. 20423

RE: Finance Dockat 32760

Dear Secretary Williams:

The City of Kendallville has carefully evcecluated the proposec
Union Pacific/Southern Pacific merger, and its effects on this
community and the State of Indiana. While there may be benefits
to the consolidation between these two railroads, it is important
from an economic development standpoint ti.at other options and
proposals be weighed and _onsidered befcre any merger approval is
given by the Interstate Commerce Commission (ICC). Further, the
City of Kendallville is not persuaded that th~e proposed agreement
between the Union Pacific and the Burlington Northern/Santa Fe
will satisfy our concerns aover competition.

anrail, Inc. has approached the City of Kendallville with its
nroposal for acquiring some of the Southern Pacific Eastern lines
from Chicago and St. Louis to Texas and Louisiana. This proposal
has great benefit for thcse midwest cities and states eager to
encourage economic growth through the North American Free Trade
Agreement (NAFTA).

Conrail has been and continues to be a good corporate resident of
Kendallville and its level of service has greatly benefited the
manufecturers and shippers in our community. This proposed
acquisition by Conrail will only enhance the current service
being orovided. Economic expansion opportunities will be
available to the businesses and industries in our community. In
addition, with direct shipments of midwest-made products to new
norkets in Mexico, the mid-south and Gulf Coast regions, areas
currently not eacily accessed by midwest shippers, will be
opened.




*or these reasons, the City of Kendallviile stronglyv supports
Conrail's purchase of the Southern Pacific Eastern lines.

Withou- the Conrail proposal being a part of ‘the ICC's approval,
+1e Union Pacific/Snuthern Pacific Eastern lines is good business
sense and brings more corporate responsibility than the lease
arrangement as proposad by Burlington Northern/Santa Fe.

Thank you for the opportunity to comment on this proposal.

Sincerely,

Jzz:. Smith
Mayor, City of Kendallville

JHS/bjb

cc: Mr. David M. LeVan, President & CEO
Consolidatea Rail Corporation
2001 Market Street - 17th Floor
Philadelphia, PA 19101-1409
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'IDAHO TIMBER CORPOI

'item No.
5401 Kendall Street
P.0. Box 67 page Count P

Boise, |/daho 837G/
(208) 377-3000
Moy B /73
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MR. Vernon Williams 1
Intarstate Commerce Commission — 7ot
1

Room 3315 H LR
12th & Constitution, N. W. [l=m—ooo—

washington, D. C. 20423-0001

RE: Finance Docket No. 32760, Union Pacific Corp., et al.--
Control & Merger -- Southern Pacific Rail Corp., 8t 2l.

Dear Mr. Williams:

I have been in the transportation industry for 25 years and
currently hold the position of Transportation Manager at
Idaho Timber Corpeoration, a company I have been with for 16
years.

Idaho Timber Corporation is a manufacturer and distributor of
building materials supplying wood products to the manufactured
housing industry, retail lumber centers, home centers and other
major users of wood products. the Company's major prcAicts are
lumber, cedar fencing, trusses, laminates, treated lumber,
hardwoods, specialty boards and lumber-related products. These
products ship from our ten (10) remanufacturing facilities and
from various mills to all states in the contiguous U.S. IDAHO
Timber Corporation spends approximately $18-20,000,000 in freight
per year. :

Idaho Timber'Corpqrétion expects to become a major user of rail
service for transportation between the United States and Mexico.
Tdaho Timber has a strong interest in competitive rail trans-
portation between the United States and Mexico. The Laredo/
Nueva Laredo gateway is the primary route for shipments today
between the two countries for the majority of international
traffic. This gateway possesses the strongest infrastructure
of customs brokers. It alsc provides the shortest routing
between major Mexican industrial and population centers and the
Aidwest and Eastern United States.

--Idaho Timber depenas on competition to keep prices down and to spur
improvements in products and services. For many years, Union Pacific
& Southern P..:ific have been competitors for traffic via Laredo,
resulting in substantial cost savings for shippers and a number
of service innovationz. Tex-Mex has been Southern Pacific's
partner in reaching Laredo in competition with Union Pacific, as
Southern Pacific does not reach Laredo directly.

Manufacturers of Quality Wood Products




PAGE 2

A merger of Union Pacific and Southern Pacific will seriously
reduce, if not elininate, competitive alternatives via the Laredo
gateway. Although thes= railroads have recently agreed to give
certain trackage rights to the new Burlington Northern Santa FE
Railroad, we do not believe the BNSF, as the only other major rail
system remaining in the Western United States, will be an effective
competitive replacement for an independent Southern Pacific on this
important route. Idaho Timber views competition as a Number One
priority.

I understand there is an alternative that will preserve effect ive
competition in this corridor. Tex-Mex has indicated a willingness
to operate over trackage rights from Corpus Christi (or purchase
trackage where possible) to connect with other rail carriers to
provide efficient, compelliliive routes. Trackage rights operating
in such a way as to allow Tex-Mex to be truly conpetitive are
essential to maintain the competition at Laredo that would
otherwise be lost in the merger.

I urge the Commissioners to correct this loss of competition

ditioning this merger with a grant of trackage rights via
efficient routes be._ween Corpus Christi and these connecting rail-
roads. Economical access to international trade routes should not
be jeopardized when the future prosperity of both countr:ies depends

SO strongly on international trade.
Yours truly,
Idaho Timber Corporation

Rl i

Ann Knapton
Transportation Manager

“C: The Texas Mexican Railway Company
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City of Mentor

Council-manager 8500 Civic Uenter Boulevard
governiment since 1963 Mentor, Ohio 44060-2499
216-255-1100

November 20, 1995

Hon. Vernon A. Williams

Secretary, Interstate Commerce Commission
12th & Constitution Avenue

Washington, DC 20423

Dear Secretary Williams:

I am concerned that the proposed Union Pacific-South

railroad merger is not in the public interest in Northeast Ohio.
We would be far better served if the UP-SP's eastern routes were,
as part of the proposed merger, sold to Corrail, not leased to
another western railroad.

My rc¢asoning is straightforward. First, our industrial
companies, particularly in the boomi.,y polymers sector, need
direct service to raw materials and markets in the Gulf "chemical
coast" region and to Mexic~. Second, we believe that an owner-
carrier, such as Conrail, would have greater incentive to imf rove
markets along the route. Third, by keeping Conrail strong, we
encure a variety of service options and strong price competiticn
among the major railroads in our region, name’ly CSX, Nortolk &
Southern, and Conrail.

For those reasons I would oppose the proposed merger unless it
includes the Conrail purchase of the eastern lines of the old
Southern Pacific. Only with the Conrail acquisition will north-
east Ohio economies be maximally served.

Thank you for your consideration.

Sincerely,

‘*}“2551:Lb-*«.

CAMES 'F/ STRUNA
Mayor, City of Mentor, Ohio




O EEEDEEEEEECCo—
--STB FD 32760 11-22-95 D 60477



(L ou

[te? 8. .
Page Count_ [ Z 1 P
Y, D

LoV 1ol
FABRICON (/\)

g —— P.0O. Bo
INTEZNATIONAL, INC. P . g S

(409) 842-5320
Fax (409) 842-0132

/\(\.‘.11 F e
AR5 . EPRN

November 17, 1995 @7 ,pop'p(‘:?ﬁ
\; % :!"41 '.’.l.,;f, % =

' {0
The Honorable Vernon A. Williams Wy e, Y
Secretary i
Interstate Commerce Commission ~——"
12th Street and Constitution Avenue

Washington, D.C. 20423

Honorable Mr. Williams:

I am writing to express my concerns on the proposed merger of the Union Pacific Corooration
and the Southern Union Rail Corporation. The Union Pacific/Santa Fe merger will reduce the
access to available rail links. This will reduce the access of short line operators to their
markets and, consequently, the Class I rail companiss will increase their shipping rates due to
the reduction in competition.

The only a:surance the people of Texas have that shipping rates will remain c<:apetitive is if
the shert-line rail industry is allowed to have equal access to markeis throughout Texas.

It is my view that this merger will not benefit that access. Therefo.e, I oppose the merger of
Union Pacific Corporation and the Southern Union Rail Corporation. I acknowledge that in

some ways the merger could be beneficial .0 many Texas shippers but I'm n.ost concerned
about the negative impaci on the 40 shor lines currently operating.

Thanks for your consideration.

Sincerely,
Lonnie Arrington
President

LLA:ma

cc:  Mark !tiles
Robert Junell
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— e —— . S -

The Honorable Vernon A. Williams, Secretary
Interstate "ommerce Commission

12th St 2et and Constitution Avenue
Washington, D.C. 20423

RE: Finance Docket 32760

Dear Secretary Williams:

I am extremely concerned about the competitive aspects on
area businesses which would result from the proposed
acquisition of the Southern Pacific (SP) by the Unioun Pacific
(UP). While I am familiar with the proposed agreement between
UP and the Burlington Northern-Santa Fe (BNSF), which is
intended to remedy those effects, I am not convinced that
this arrangement will produce effective competition for rail
traffic originating or terrinating in the Mid-South region of
the United states. This is of concern to the City of Terre
Haute.

I also have reviewed Conrail‘s proposal to acquire the SP
lines running from Chicago and St. Louis to Arkansas, Texas
and Louisiana in connection with the merger. I find this
proposal far more effective in addressing the above stated
concerns. The Conrail proposal calls for ownership of the
lines, whereas the UP-BNSF agreement mainly invclves trackage
rights. I believe that trackage rights provide only limited
benefits and limited guarantees which can be easily lost if
rrailroads disagree over whose triffic has priority and who is
in charue of operations of the line. Further, I believe an
owning ;ailroad is i:. a fa~ better position than a renter to
encouriage economic development activities on its lines.




-
L

Finance Docket 32760

Another reason I favor Conrail’s proposal is that it would provide
efficient service for rail customers in our area for movement of
goods and raw materials to and from the Texas Gulf. Conrail’s
proposed one-line service to these markets would be the fastest and
most airect and would involve the fewest car handlings for Terre
Haute 1ail customers. Conrail’s direct service to these markets
should also add another plus for west-central Indiana when it comes
to cur economic development efforts.

1 am also concerned about the recent railroad merger trend in this
country. This trend seems to be leading toward a few giant
railroads. Clearly, mega-railroads will further limit competition

and reduce productivity.

Ror all of the reasons above, the City of Terre Haute actively
opposes the UP-SP merger unless it is conditioned upon acceptance
of Conrail’s proposal.

Sincerely,

PrRrecxea,

P. Pete Cralos, Mayor
City of Terre Haute
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Page Count. | STATE SENATOR

3. e £9th DISTRICT

GENERAL November 17, 1995
A.5SEMBLY

STATI OF ILLINOIS

The Honorabie Vernon A. Williams, Secretary

\nterstate Commerce Commission

17:4 St.eet and Constitution Avenue
CAPrTOL OFFICE Washington, L 20425

Sreis & s | 0 -3x7¢0
(217) 782-5509 Dear secretary Williams:

Adminizrative Assistant |
Ms. Bunny Fourez |

- » | I contact you with concerns regarding the proposed merger of Southern Pacific
Lines and the Union Pacific Railroad, and the effects the merger will have on rail
iraffic in the midwest. Although I am familiar with the remedy agreement that has
been proposed between Union Pacific and Burlington Northern-Santa Fe, I am not
yet convinced that it will have the affect that is intended.

DISTRICT OFFICES.

o ";sIchﬁlﬁis&H In reviewing the various proposals, 1 believe Conrail’s proposal to be more
e reasonable, and believe that it would be more effective in addressing the many
Secretary . .

Miss Elizabeth Burgess concerns of the merger. It also appears that it would be the most efficient proposal
for rail customers in our area, and would leave the railroads in a better position for

economic development.

As more railroads lean towards merging, we are moving towards giant railroad

¢ mpanies, and limited competition. Due to the reasons above, I am opposed to
~.TY HALL. ROOM 104 3 . B il .
POST OFFICE BOX 682 the Union Pacific-Southern Pacific merger unless Conrail’s proposal is accepted to

MET::-?:)Ostl:'/‘gLo%m protact the rail traffic in the midwestern and southern regions of the country.

Secretary
ST I hope that the proposals, as well as the effects they will have on the competitive

_— aspects of area businesses, will be carefully considered before any are accepted.

““ENVeRED < ===
Offica of the Secretary '

NOV 2 5 %98

f "I‘ i :‘_’ an of

State Senator
59th District

JFR/kr
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P.O. Box 214

35 McCormick Trail %

Miford, OW 45150 SAM BATEMAN

Home® 513-831-709C : MEMBER

District Office: £*-831-4151

Columbus Office: 614-466-8134

FAX: 614-644-9494 Transporta and Public Safety, Chairman
71st House District

Clermont Cour iy (part)

November 16, 1995

The Honorabi Vernon A. Williams, Secretary
Interstate Commerce Commission

12th Street and Constitution °‘venue
Washington, DC 20423

RE: FINANCE DOCKET 32760
Dear Secretary Williams:

I am Chairman of the Ohio House of Representatives' Transportation & Public
Safety Committee. My committee has a strong interest in the transport...on
infrastructure of our state.

For this reason, T am writing you to let you know of my support for the Conrail
initiative to acquire a portion of the Southern Pacific Railroad. Conrail is an
important contributor to our state’s economy and will become even more soO
should it be successful in extending its lines into the Southwest, particularly to
benefit from the NAFTA agreements. As you know, Ohio continues to be a
major automobile manufacturing state and a rail line connecting Ohio to

Mexico would have great econcwmiic value to Ohio

I understand that the Commis;ion will be looking at Union Pacific's merger
with Southern Pacific and that vou will make a judgment on that based on
whether the merger is in the best interest of the country. While not being
famiiiar with all aspects of that merger and the other agreements involved. 1
do think the Conrail proposal makes good sense and would be good for our
state.

Thank you or your consideration.
W =RED
7incerely, Uitice o1 the Secretary
/um oA : NOV 2 5 1988
Sam Bateman

State Representative
71st House District

77 South High Street, Columbus, OH 43266-0603
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Cdward J Krajc
Director

Logistics Procurement and Supply

Vernor A. Williams, Secretary .
Interstate Commerce ~ommission
1201 Zonstitution Ave. N.W.
Washington, D.C. 20423

Subject: Fmance Docket 32760 - Union Pacific Corporation Control & Merger -
Southern Pacific Corporation

Dear Mr. Secretary:

M.y name is £dward J. Krajca. I am Director, Logistics of Chrysler Corporation,
having served in this capacity since January 1, 1995. As such, I am responsible for
the worldwide movement of parts and materials used in the process of building
Chrysler, Dodge, Plymouth and Eagle cars as well as Jeep and Dodze trucks. I am
also responsible for the delivery of these finished vehicles and aftermarket service
parts to Chrysler dealers. I am authorized to make the following statement on behalf
of Chrysler Corporation to express its views regarding the proposed acquisition of the
Southern Pacific Railroad (SP) by the Union Pacific Corporation (UP).

Chrysler beli=ves that significant adventages will accrue to the shipping public if true,
first class rai! competition could be provided over the trackage operated by the
Southern Pacific. Over the past several years, Chrysler ai.d other rail shippers have
not been able to fully utilize the physical assets of the SP for several reasons, mostly
related to their lack of financial ability to fund resources to run a truly competitive
railroad.

The Union Pacific’s proposal could be one way of providing those resources. They
have a proven record of maintaining track and equipment well and operating trains
consistently. We are concerned, however, about diminished competition to and from
Mexico that could result from thic acquisition. If ayprove and implemented, there
would effectively be one railroad with direct access to the National Railway of
Mexico. We do not believe tht this is in the best interest of Chrysler or the shipping

public. ; EreReED ,-
. d, (Oifine ¢ tha Secretary il

Chrysler Corporation  CIMS 483-00-20 : NOV 2 ? m

80C Chrysler Drive
Auburn Hills M! 48520-2757

Fart of



Finance Docket 32760 - Union Pacific Corporation Control & Merger -
Southern Pacific Corporation

November 15, 1995

Page 2

Today, the Union Pacific is the primary U. S. carrier of Chrysler commodities to and
from Mexico. The services that have been developed are good, in part, because
competition has existed. The SP has handled smaller volumes of Chrysler Mexico
shipments through the E! Paso gateway. It could be argued that proposed trackage
rights that the UP has uegotiated with the Burlington Northern Santa Fe (BNSF) will
maintain the currenc competitive market. We disagree. Renters don’t have the same
rights as owners. There are too many issues that could get in the way of effective
BNSF Mexican operations with trackage rights. What are the costs of operating over
trackage rights? What about schedules? If tlere is a confl.ct, how is it resolved?
What about yards to handle trains? Any of these potential issues cowad casily tip the
competitive balance to the owner rather than the renter.

Chrysler beiieves that the proposal made by Conrail is a better alternative for
woiataining competition to and from Me.ico. That proposal, which would have

Conrail owning SP tracks from Chicago south and New Orleans west to Mexico
gateway points (the SP East), could providc the necessary resources to operate this
portion of SP trackage in a truly competitive fashion. With this proposal, all of the
issues related to trackage rights operations would be eliminated.

It could be argued that the delicate balance of East-West railroads would be
destroyed if Conrail purchased the SP East. It could also be argued that a CR-SP
East combination would lead to reduced competition in the Northeast-Mexico
corridor since the combined railroad would be the only one to offer single line service
in this market. We believe that these two issues are relatively mincr versus the lack
~f competitive connections to and from the vastly growing Mexican market.

The privatization of the Mexican Railroad should also be a factor in deciding on the
U.S. connection. It will do little competitive good if Mexico ends up with two rail
systems - one in the West and one in the East - if they connect to a monopoly at the
U. S. Border.




Kl

Finance Docket 32760 - Union Pacific Corporation Control & Merger -
Southern Pacific Corporation

November 15, 1995

Page 3

While Chrysler believes that the purchase of the SP by the UP makes good sense as
far as the western part of the SP is concerned, we do not believe that the same
condition applies with respect to Mexican connections. W- urge the Interstate
Commerce Commission to approve the UP purchasc of those lines currently in the
western part of the SP. However, lines from Chicago and New Orleans to Mexican
gateways should be sold to Conrail.

Sincerely,

&.’\ﬁ% "‘—r
Edward J. Krajca

Director, Lcgistics




VERIFICATION

State of Michigan
County of Oakland

E. J. Krajca, being first duly sworr:, disposes and says that he has read the foregoing
statement and knows the facts asserted ...erein are true as stated.

égj'a

Subscribed and sworn to me this / 7 day ot November, 1995

%Mp%w

Notary Public
4 ary ;,:_‘\AVPI’\TTﬂ

nty, Mich,
9, 1998

My cornmission expires :
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Senator Thomas K. Weatherwax - w , Committees
3012 Wood'and Crive 3 Finance
Logansport, Indiana 46947 g Local Government Financing Subcommittee, Chair
Residence (219) 753-3060 e Transpor. stion & Interstate Cooperation, Chair

Senate (317) 232-9400 : Agriculture & Small Business

November 15, 1995

The Honorable Vernon A. Wiiliams. Secretary
Interstate Commerce Commission

12th Street and Constitution Avenue
Washington, D. C. 20423

RE: Finance Docket 32760
Dear Secretary Williams:

As a user of major portions of railroads, The Anderson, Inc., and as Chairman of
Transportation and Interstate Cooperation, I am extremely concc ued about the
competitive aspects on area businesses as a result of the proposed acquisition of the
Southern Pacific lines (SP) by the Union Pacific Railroad " P). While I am familiar with
the proposed agreement between U¥ and the Burlington Northern-Santa Fe (BNSF),
intended to remedy those effects, I am not persuaded that this arrangement will produce
effective competition for -ail traffic in the mid-south region of the United States. This is
of concern to me and our agriculture community. I am living in a business world that
does not have enough competitive options available any longer in our country.

I also have reviewed Conrail’s proposal to acquire a significant portion of the SP’s Eastern
lines in connection with the merger, especially the lines running from Chicago and St.
Louis, to Arkansas, Texas and Louisiana. I find this proposal to be more zppropriate and
far more effective in addressing the above stated concerns. The Conrail proposal calls for
ownership of the lines, whereas the UP-BNSF agreement mainly involve: the granting of
trackage rights. I believe that trackage rights provide only limited benefits and limited
guarantees which can be easily lost if railroads disagree over whose traffic has priority and
who is in charge of operations of the line. Further, I believe an ovning railroad is in a
far better position than a renter to encourage economic development activities on its lines.

Another reason we in Indiana favor Conrail’s proposal is that it would provide efficient
service for rail customers in our area for movement of goods, produce, commodiv s,
etcetera, to the Mid-South and Texas Gulf. Conrail’s proposed one-line service to these
markets would be the fastest, most direct, and involve the fewsst car handling and directly




ties into the entire Indiana business community.

I am extremely concerned about the recent railroad merger trend in the United States.
This trend scems to be leading our nation toward a few giant railroads. Clearly, mega-
railroads will further limit competition and reduce productivity.

For all of the above reasons, I, as chairman of Transportation Committee, and a user of
railroads everyday in my business; am actively opposing the UP-SP merger at the ICC
unless it is conditioned upon acceptance of Conrail’s proposal, and gives us in the Eastern
United States, an option, called competitive rail rates.

Sincerely,

- \ /Z//
e 2LVl eovedns
" Thomas K. Weatherwax
State Senator

TKYY /sks

c David M. Levan, President & CEO, Conrail
Nelson Becker
Mike Rogers
Representative Dean Mock
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Federal Land Bank Association 201 South 5th, PO. Box 1154

Lamar, Colorado 81052
of Lamar 719/336-9056

The Honorable Vernon Williams

Interstate Commerce Commission
12th & Constitution Avenue NW

Washington, D.C. 20423

R2: ICC Finance Docket Number 32760
Dear Mr. Williams:

I am an agricultural producer who resides on a farm in Kiowa County,
Colorado. I am also the President of the Federal Land Bank Association
of Lamar, which serves Kiowa County. The Union Pacific Railroad Company
nas filed a notice of intent to file an application to merge with the
Southern Pacific Transportation Company and the Missouri Pacific Railroad
Company. Part of the merger consideration will be to abandon
approximately 122 miles of track that goes through Kiowa and Crowley
Counties.

I am opposed to the merger and abandonment for the frllowing reasc. s:

- Loss of the railroad line would result in"a loss of approximately 20%
of Kiowa County’s tax revenue. These are tax dollace that help keep our
county running, as this money goes to maintenance of roads, salaries for
county employees, and revenue for both of the puhlic schools in our
district. You can understand how replacement of these tax dollars would
be very difficult for us.

- Kiowa County is almost totally dependent on agriculture. One of the
largest businesses in the county is the Coop in Eads, which serves many
producers in the area. It is my understanding the Coop ships over 80% of
its grain by ra‘l. This closure would have a very serious impact on this
business. They would be forced to ship grain by truck, which is
expensive and woi'ld increase traffic on our highways that are already in
much need of repair, and very little tax dollars are allocated to our
highway and road systems.

- The railroad could be a key to economic development in the future for
Kiowa County. Many businesses that might consider this area would
definitely look at transportation as an important factor.

- The <bandonment could be a plan to eliminate competition.

I would hope that before a decision is made, consideration would be given
to the people and businesses of Kiowa and Crowley Counties. Please give
considerat®on to this important issue. Thank you for your time.

Sincerely, 2
Y"‘:J‘-a- Q, . Sty EreRD
# Uiiico 0i tne Se~etary

MICHAEL C.
I'resident

i NOV 2 2 1998

@ Part of the Farm Credit System
i1 Pan of
i Ry
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The City of Big Spring

310 Nolan e Big Spring, Texas 79720-2657

November 7, 1995

_rseam—

Bl mER ———

The Honorab'c Vernon A. Williams f Ofice ot the Secretary
Secretary i '
Interstate Commerce Commission | NOV 2 2 998
Twelfth Street and Constitution Avenue, N[—\§—1-l Pt
Room 2215 Jbad 7
Washington, D.C. 20423

-

Dear Mr. Williams:

The Big Spring City Council wishes to express our strong support for the proposed
merger of the Union Pacific and Southern Pacific r>*'-oads, now before the
Interstate Commerce Commission in Finance Docket 32760, Union pacific

We believe the Union Pacific-Southern Pacific merger will produce important
benefits for the citizens and businesses of Big Spring. The merger should provide
faster and more cost effective rail service, improved service to many destinations,
and stronger rail competition in Texas.

Our shoppers will benefit from significant service improvements resulting form this
merger. In particular, shippers served by Union Pacific will have access to new
single-line service across Southern Pacific's Southern Corridor to California. This
new single-line route will give them highly efficient service to California, gateways
to Western Mexico, ar.C markets in Arizona and New Mexico. Moreover, Union
Pacific and Southern Pacific have announced plans to upgrade the lines between
Fort Worth and southern California. Shippers should be able to realize mileage
savings and service improvements. The public should benefit from less highway
congestion due to a reduction in truck traffic.

Our shippers will also gain new sin__.e-line service to other locations served by the




]

Southern Pacific, including points in Louisiana, Arkansas, Colorado, Utah, and
Oregon. Receivers will also benefit from more efficient movement of products
consumed in West Texas.

Traffic moving north to Memphis, St. Louis, and Chicago and for connections to
the Northeast, should also enjoy improved service, due to the ability to coordinate
terminals, use alternative routes, and build run-through trains that can avoid
terminal delay. In addition, we understand that Union Pacific-Southemn Pacific
plans to add new service between Fort Worth and Denver following the merger.

Shippers should also benefit from better equipment supply after the merger. The
merged Union Pacific-Southern Pacific will be able to reposition equipment more
efficiently, thus offering greater equipment availability to shippers. In addition,
yard consclidation will create new storage-in-transit opportunities.

The merger should also be good for employment and economic development in the
West Texas area. The improvements described above should lead to an increase in
traffic and greater employment opportunities for rail workers. We expect that the
improved service will also help to stimulate service growth in the area.

The Union Pacific-Southern Pacific merger should also strengthen rail competition
in the region. Currently, the only efficient way to move goods from West Texas to
California is along Burlington Northern-Santa Fe's Southern Corridor route.
Southern I ucific's competing route has been plag1ed by capacity constraints and
service problems. The merger between Union Pacific and Southern Pacific would
create a railroad that could offer strong competition to Burlington Northern-Santa
Fe along this important route. Competition should also increase for traffic moving
to the east and south as a result of new operation rights Burlington Northern -Santa
Fe will receive in East Texas and Louisiana and access it will receive to certain
Mexican gateways.

More generally, the recent merger of the Burlington Northern and Santa Fe
railroads created a large and efficient route system, with unmatched assets. Other
railroads are not large enough to provide real competition to the Burlington
Northern-Santa Fe. However, Union Pacific and Southern Pacific together weuld
be large enough and efficient enough to provide effective competition. The Union
Pacific-Southern Pacific merger is needed to maintain and strengthen competition
and to give our Union Pacific-served shippers the ability to compete successfully
with businesses served by the Burlington Northern-Santa Fe.




*

In conclusion, we believe that the merger will improve rail service in Wes: Texas
and that it will strengthen rail competition, all to the benefit of Big Spring, the
surrounding area, and its businesses. We strongly support the merger.

Respectfully,

Tim Blackshear, Mayor
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November 14, 197’5

ol
&~ The Honorable Vernon A Williams, Secretary
Interstate Commerce Commission, Room 2215
Twelfth Street and Constitution Avenue, N W.
Washington, D.C. 20423

re:Finance Docket No. 32760, Union Pacific Corp, etal...
Control and = ' i

Dear Secretary Williams,

As Executive Director of the Greater Reno-Sparks Chamber of Commerce speaking on behalf
of the Board of Directors and their 2300 members, I am writing to express our conditional support
for the proposed merger of the Southern Pacific and Union Pacific railroads.

Although we are confident the merger will provide Nevada shippers with improved equipment supply
from the combined fleets and freed up capacity, we have concerns as to the length of trains on the SP
rails that bifurcate our primary, economic center. Currently SP operates on a 20mph, five minute
delay at at-grade crossings format. The City of Reno's primary north/soutn arteries are at-grade
crossings. Will this merger result in the doubling of the length of those trains that will double ie five-
minute delay? Will this merger require an increase in the 20 mph speed through our city? These are
truly health and safety concerns that should be addressed.

To address this health and safety concern we would ask if a combined SP-UP railroad would commit
to funding their allocated share of an overpass at Evans Avenue that would link the city's main fire
station and police headquarter to the northern sphere of the city?

To address an economic concern, would the combined SP-UP railroad commit to expanding the
stack-train service to the City of Reno. Currently Reno is at an economic disadvantage with its
competitor cities of Sacramento, Las Vegas and Los Angeles due to their lower rate stack service.

If you have any questions concerning our position, please contact me at (702)686-3046.

Sincerely,

e
Harry York

arry
Executive Director

405 MARSH AVE./ P.O. BOX 3499/ RENO, NV 89505 / TELEPHONE (702) 686-3030/ FAX (702) 686-3038
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CITY OF DALLAS

DONNA D. HALSTEAD SOMMITTEES
Counciimemuer . Transportation, Chair
Aits and Education

November 15, 1995 Legislatve

No ‘m Redevelopmen

Neigh t

Railtran Policy, Chair

Dallas Regional Mobility Coalition, Vice Chair

Tic Honorable Vernon A. Williams
Secretary Interstate Commerce Commission
12th Street and Constitution Avenue
Washington, DC 20423

Re: Finance Docket 32760
Dear Secretary Williams:

It has come to my attention, that an application is gending before - ’u which
seeks approval of the acquisition of the Southern Pacific Railroad by Union
Pacific. I am very conceﬁned that the merger of these two railroads will
create a situation which is economically disadvantageous to the citizens and
ecoromy in the state of Texas.

I am'particularly concerned about an agreement between Union Facific and
Burlington Northern Santa Fe whict would grant trackage rights on
north/south corridors in the state of Texas to Burlington Northern.  This
does not constitute effective competition ou the corridors and in fact
creates a situalion in which the Union Pacific would, for all practical
purposes, have a monopoly in this area. I am further concerned about the
domination of the entry points with Mexico by the Union Pacific.  Such
domination has the potential to negate much of what was accomplished with
the passage of NAFTA.

I urge you to look carefuylly at the situwation in Texas which would be
created by ihis merger and would hope that the ICC would recommend that one
of the north/south corridors be made available to either Conrail or Kansas
City Southern Railway so that we can make certain that stiff competition
between rail frelght cari’ers continues to exist through the state of Texas.

N

1

SlncerelY' . gorue - % : < v s ese Xy ' e300 ..f,'. >
3.0 FRRT L Log PR T B TEIRE

Donna Halstead p: i ‘;‘ NOVQ!” :
1 .

City Councilmember

3 ‘gnbhf hOCOw
“The Only Reason We Are Hers Is To Serve The
alezs/pda/d OFFICE OF THE MAYOR AND CTiY COUNCIL CITY HALL DALLAS, TEXAS 75201 Tazpmzuumm
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Develooment Corporation Si.ite 208 Fax 616 / 968-4623
Battle Creex, Michigan 49017
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Octeber 17, 1995

The Honorable Vernon A. Williams, Secretary
Intersto 2 Com:erce Commussior

12th Street & Constitution Avonue
Washington. D.C. 20473

R¥:  Finance Docket 32760

Dear Secretary Williars:

The Cereal City Development Corporation has carefully evaluated the proposed Union Pacific Southem Pacific merger, and its
effects on this community and the State of Michigan. While there may be benefits to the tonsolidation between these two
railroads, it 1s important from an economic development standpoint that other options and proposals be weighed and considered
before any merger approval is given by the Interstate Commerce Commission (ICC). Further, the Cereal City Developinent
Corporation is not persuaded that the proposed agreement between the Vnion Pacific and the Burlington Norther/Santa Fe will
satisfy our concemns over competition.

Conrail, 'nc. has approached the Cereal City Development Corporation with its proposal for acquiring some of the Southern
Pacific Eastern lines from Chicago and St. Louts to Texas and Louisiana. This proposa! has great benefit for those midwest
cities and states eager to encourage economic growth through the North American Free Trade Agreemeni { NAFTA).

Conrail L>s been and continues to be a good corporate resident of Battle Creek and its level of servic: has greatly benefited the
manufacturers and shippers in our community. This proposed acquisition by Conrail will only enhance the current service being
provided. Economic expansion opportunities will be available to the businesses and industries in our community. In addition,
with direct shipments of midwest-made products to new markets in Mexico, the mid- south and Gulf Coast regious, areas
currertly not easily accessed by midwest shippers, will be opened.

For these reasons. “he C: real City Development _orporation strongly supports Conrail's purchase of the Southern Pacific
Zastem lines. Withe 1t the Conrail proposal berag a part of the ICC's approval, the Union Pacific/Southem Pacific merger
should not be consumunated. Conrail’s ownership of the Souther Pacific Eastem lines is good business sense arid brings more

corporate responsibllily than the lease arrangement as proposed by Buriington Northern/Santa Fe.

Thank you for tne opportunity to comment on this proposal.

Sincerely,

Jack Howell m :
Cereal City Development Corporation Office of the Swgom {

cc: Mr. David M. Levan, President & C"0O i
Consolidated Rail Corporation Nov 2 ' ”
2001 Market Street - 17th Floor L
Philadelphia, PA 19101-1409 ] 3 P3n o

A Wholly-Owned Subsidiary of Battle Creek Unlimited, Inc.
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E-ucation
PAT PAPPAS STATE OF ARKANSAS LcC. City, County and

2901 WiLLow
PiNE BLUFF, AR 71603 C . Local Affairs
501-336- 1447 Business (KL lonse of W

501-536-4.98 Residece

DISTRICT 71
Part of Jeffersen County

November 17, 1995

The Honcrable Vernon A. Williams
Secretary

Interstate Commerce Commissinn

12th Streret and Constituvion Avenue
Washington, DC 20423

RE: Finance Docket 32760
Dear Secreta y William::

I am extremely concerned ¢bout the competitive effects on
area businesses of the proposed acquisition of the Southern
Pacific (SP) Railroad by the Union Pacific (UP). While I am
familiar with the proposed agrecment between UP and the Bur-
lington Northern-Santa Fe (BNSF) which is intended to remedy
those effects, I am not persuaded that *‘his arrangement will
produce effective competition for area rail traffic.

I also have reviewed Conrail's proposal to acquire a signi-

ficant portion of the SP's eastern lines in connection with

the merger, especially the lines running from Chicago and

St. Louis to Arkansas, Texas, and Louisiana. I i.nd this

rroposal to be more appropiiate and far more e fective in
aidressing my concerns. The Conrail proposal c:lls for owner-
¢rip of the lines, whereas the UP-BNSF agreement primarily
involves the granting of trackage rights. I believe that trackage
righte provide only limited benefits and limited guarantees

which easily can be lost if railroads disagree over whose

traffic hes priority and who is in charge of operations on the
line. Further, I believe an owning razilroad is in a far better
position than a renter to encourage economic development "activities
on its lines.

Another reason I favor Conrail's propusal is that it would
provide efficient service for area shippers, especially to
norhteast and midwest markets. Conrail service to these
markets would be the fastest and most direct, and involve the
fewest car handlings.

WA s Y @I BB —w v
 —

Office of the Sacretary

NOV 2 998

®ar nf




Finally, I believe Conrail's proposal will ensure that area rail
customers have multiple rail optior-. I am extremely concerned
about tlic recent merger trend that could lead to only a few giant
railroads serving the nation's businesses. Clearly, mega-railroads
will only fur .her limit competition and reduce productivity.

For all of these reasons, I will actively oppose the UP-SP
merger at the ICC unless it is conditioned upon acceptance
of Conrail's proposal.

Sincerely,

ST e

Pat Pappas

State Representative, District 71
2901 Willow

Pine Bluff, AR 71603

PP:jqh
cc: David M. LeVan

Presiden. and Chief Executive Officer
Conrail
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' “CITY OF SMITHERS 52 2=

175 Michigan Avenue * P.O. Box 489 ¢ Smithers, WV 25186
(304) 442-5282

g o o R "Watck The Growth”

November 15, 1995

e

: ‘ Otfice of the Secretan

NOV 2 990

Part of

31 bl =

g e

- -

The Honorable Vernon A. Williams, Secretary
Interstate Commerce Commission

12th Street and Constitution Avenue
Washington, DC 20423

RE: Finance Docket 32760
Dear Secretary Williams:

The City of 3mithers is extremely concerned about the
ccmpetitive aspects on area businesses as a result of the
proposed acquisition of the Southern Pacific Lines (SP) by
the Union Pacific Railroad (UP). While we are familiar with
the proposed agreement between UP and the Burlington
Northern-Santa Fe (BNSF), intended to remedy tho~e =2ffects,
we are not persuaded c¢hat this arrangement will produce
effective competition for rail traffic to the Mid-South
region of the United States. This is of concern to the City
of Smithers, and the State of West Virginia.

We also have reviewed Conrail's proposal to acquire a
significant portion of the SP's eastern 1iines in connection
with the merger, especially the lines ruuning from Chicago
and St. Louis, to Arkansas, Texas and T~ uisiana. We find
this proposal to be more appropriate and far more effective
in addressing the above stated concerns. The Conrail
proposal calls for ownership of the lines, whereas the
UP-BNSF agreement mainly involves the granting of trackage
rights. We believe that trackage rights provide only limited
benefits and limited guarantees which can be easily 1lost if
railroads disagree over whose traffic has priority and who
is in charge of operations of the line. Further, -e believe
an owning railroad is in a far better position than a renter
to encourage economic development activities on its 1lines.




The Honorable Vernon A. Williams
November 15, 1995
Page 2

Another reason the City of Smithers favors Con'.il's
proposal is that it would provide eificient service for rail
customers in our area for movement of goods and raw
materials to and from the Mid-South and Texas Gulf.
Cenrail's proposed one-line service to these markets would
be the fastest, most direct and involve the fewest car
handlings. .

We are extremely concerned about the recent railroad
merger trend in the United States. This trend seems to be
leading our nation toward a few giant railroads. Clearly,
mega-railroads will further 1limit competition and reduce
productivity.

For all the reasons above, the City of Smithers, is
actively opposing the UP-SP merger at the ICC unless it is

conditioned upon acceptance of Conrail's proposal.

Sinc=rely,

.l/' /
{A—LJ‘
Eddie A. Leong
Mayor

EAL/4f
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The Honorable Vernon A. Williams, Secretary
Interstate Commerce Commission

12th Street and Constitution Avenue
Washington, D.C. 20423

RE: Finance Docket 32760

Dear Secretary Williams:

i The City of Kenton is extremely concerned about the
competitive aspects on area busiresses as a result of the
proposed acquisition of the Southern Pacific Lines (SP) by the
Union Pacific Railroad (UP). While we are familinr w.*n the
proposed agreement between UP and the Burlington Northern-Santa
Fe (BNSF), intended to remedy those effects, we are not rarsuaded
that this arrangement will :_oduce effective competition for rail
traffic in the Mid-South region of the United States. This is of
concern *0 my community.

We also have reviewed Conrail’s proposal to acquire a
significant portion of the SP’s eastern lines in connection with
the merger, ecpecially the iines running from Chicago and St.
Loais, to Arkansas, Texas, and Louisiana. We find this proposal
+o be more appropriate and far more effective in addressing the
above stated concerns. The Conrail proposal calls for ownership
of the lines, whereas the UP-BNSF agreemert mainly inveolves the
granting of trackage rights. We Dbelieve that trackage rights
provide only limiied benefits and limited guarantees which can be
easily lost if railroads disagree over whose traffic has priority
and who is in charge of operations of the line. Furthe., .e
believe an owning railroad is in a far better position than a
renter to encourage economicr develop.sent activities on its lines.

Another reason the City of Kenton favors Conrail’s proposal
is that it would provide efficient service for rail customers in
our area for movement of goods and raw materials to and from the
Mid-South and Texas Gulf. Conrail’s proposed one-line service to
these markets would be the fastest. most direct and involve the
fewest car handlings.

We are extr nely -oncerned about the recent railroad merger
trend in the United states. This trend seems to be leading our
nation toward & few giant railroads. Clearly, mega-railroads
will further limit competition and reduce productivity.




The C. ity o/ ﬂ(snton, Ohio
111 West Franklin Street, P.O. Box 220
Kenton, Ohio 43326
Phone (419 ) 674-4850

Secretary Williams
November 15, 1995
Page Two

For all of the reasons above, the City of Kenton is actively
opposing the UP-SP merger at the ICC unless it is cond.tioned
upon acceptance of Conrail’s proposal.

Sincerely, .

S peon T TF 9%
Byron J. Pfeiffer

Service Director
City of Kenton

BJP:bk

c.c. David M. Levan
President & Chief Executive Officer

Corrail
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OFFICE OF THE MAY ROBERT C. BEUTTER, MAYOR

November 17, 1995

The Honorable Vernon A. williams, Secretary
Interstate Commerce Commission

12th Street & Constitution Avenue
Washington, D.C. 20423

RE: Finance Docket 32760

Dear Secretary Williamr-:

The City cf Mishawaka has <aiefully evaluated the proposc<
Union Pacific/Southern Pacific merger and its potential effect on
our community and the State of Indiana. While there may be
benefits to the consolidation of these two railroads, it is
important from an economic development standpoint taat other
options and proposals be weighed and considered before any merger
approval is given by the Interstate Commerce Commission (ICC).

Conrail, Inc. has approached the City of Mishawaka with its
proposal for acquiring some of the Southern Pacific Eastern lines
from Chicago and St. Louvis to Texas and Leculisiana. This proposal
seems to offer great benefits for those midwest cities and states
eager to encourage economic growth through the North American Free
Trade Agreement (NAFTA).

The proposed acquisition bv Conrail should enhance economic
expansion opportunities to businesses and industries in our
community. In addition, with direct shipments of midwest-made
products to new markets in Mexico, the mid-south and Gulf Coast
regions, areas currently not easily accessed by midwest shippers,
will be opened.

For these reasons, the City of Mishawaka urges the ICC to
carefully review Conrail’s proposed pur hase of the Southern
Pacific Eastern Lines before approving any merger, lease
arrangement or other transaction affecting many states and hundreds
of communities such as Mishawaka. Which option will make the best
business sense and insure the greatest corporate responsibility?

City Hall « 600 East Third Street « P.O. Box 363 « Mishawaka, IN 46546-0363
Telephone (219) 258-1601 Facsimile (219) 258-1776




which option. will provide the maximum number of economic
development opportunities and the best service fc. our national
rail system, midwestern United States and heaithy, growing
communities such as Mishawaka, Iadiana?

Thank you for the opportunity to commernt on this proposal.

Sincerely,

@}@%&

Robert C. Beutter

RCB/njw

cc: Mr. David M. LeVan, President & CEO
Consolidated Rail Corporation
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BOB GIBSON & ASSOCIATES

Real Estate Appraisers & Consultants
420 Wst Jefferson
P. O. Bex 3071

Bob L. Gibson, CG0247 Jonesboro, Arkaasas 72401 ° Telephone (501) 932-5206
Fred D. Jaynes, CG0496 Facsimile (501) 932-5206
Dennis L. Jaynes, CG0607

November 16, 1995
NOV 220 1595
e
Te Honorable Vernon A. Williams
Seci2tary
Interstate Cornmerce ( ommission
12th Street :.nd Constitution Avenue:
Washington, DC 20423 :

RE: Finance Docket 32760
Dear Secretary Willians: x

I am extremely concerned about the competitive effects on area businesses of the proposed
acquisition of \he Southern Pacific (SP) Railroad by the Union Pacific (UP). While I am
familia~ with the proposed agreement between UP and the Burlington Northern-Santa Fe (BNSF)
which is intended to remady those effects, I am not persuaded that this arrangement will produce
offective competition for area rail traffic. ' w3

{ also have reviewed Conrail’s proposal to acquire a significant portion of the SP’s eastern lines
in connection with the merger, especially the lines running from Chicago and St. Louis to
Arkansas, Texas and Louisiana. I find this proposal to be more appropriate and far more
effective in addressing my concerns.. The Conra‘t proposal calls for own_sship of the lines,
whereas the UP-F'NSF agreement primarily involves the granting of traci-age rights. I believe
(hat trackage rights provide only limited benefits and limited guarantees which easily can be los*
if railrosds disagree over whose traffic has priority and who is in charge of operations on the
line. Further, I believe an owning railroad is in a far better position than a renter to encourage
economi: development activities on its lines.

Another rezson T favor Conrail’s proposal is that i' would provide eificient service foi area
shippers; especially to northeast and midwest markets. Conrail service t~ these markets would
be the fastest and most direct, and involve the fewest car handlings.




Finally, I believe Conrail’s proposal will ensure that area’ rail customers have multxple raxl
“options. I am exiremely concrmed about the recent merger trend that could la.d to only a few :
giant railroads serving the nation’s businesses. Clearly, mega-rallroads wxll only further limi it )
competition and reduce productivity.: 5.4 ; \

1 condmoned upon acceptance of Conrail’s proposal

b Gibson

D"Vld M. Lc‘ an
Presider’ and Chief Execuuve Ofﬁcer
Conxaxl :
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November 15, 1993

The Honorable Vernon A. Williams B~ 7 Y R

Secretary | Offics of the Secratsry l

Interstate Commerce Cor nvission ! _

12th Street and Constifion Avenue : NOV 5 —'-m ;

Washington, DC 20423 '
Part of

RE. Finance Docket 32760 L3 pun

s e

Dear Secretary Williams:

i am extremelv concerned about the competitive effects on area businesses of the proposed
acquisition of the Southern Pacific (SP) Railroad by the Union Pacific (UP). While ] am familiar
with the proposed agreement between UP and the Burlington Northern-Santa Fe (BNSF) which is
intended to remedy those effects. [ am not persuaded thai this arrangement will produce effective
competition tor area rau traulic.

[ also have reviewed Conrail's proposal to acquire a significant portion of the SP's castern lines in
connection with the merger, especiallv the lines running from Chicago and St. Louis to Arkansas,
Texas and Louisiana. I find this proposal to be more appropriate and far more effective in
addressing my concerns. The Conrail proposal calls for ownership of the lines, whereas the UP-
BNSF agreement primarily involves the granfing of trackage rights I belisve that trackage rights
provide only limited benefirs and limited guarantees which easily can be lost if railroads disagree
over whose traffic has priority and who is in charge of operations ¢x1 the line. Further, I belicve an
owning railroad is in a far better position than a renter to encourage economic developm “nt
activities on its lines.




.epresentative

JIMMIE DON MCKISSACK
3418 HiGrwAY 65 SOUTH STATE OF ARKANSAS

PINE BLUFF AR 71501 % .
501-535-15°4 Business P )
501-536-“077 Residence W @

DISTRICT 75

Part of Calhoun County
Part of Cleveland County
Part of Dallas County
Part of Jefferson Ccunty
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Another reason I favor Conrail's proposal is that it would provide efficient service for area
shippers, especially to northeast and midwest markets. Conrail service to these markets would be
the fastest and most direct, and involve the fewest car nandlings.

Finally, I believe Conrail's proposal will ensure that area rail customers have multiple rad options. I
am extremely concerned about the recent merger trend that could lead to only a few oiant raiiroads
serving the nation's businesses. Clearly ..:ga-railroads will orly further limit competition and
reduce productivity.

For all of these reasons. I will actively oppose the UP-SP merger at the ICC unless it is conditioned
upon acceptance of Conrail's proposal.

Sincerely,

X 7
o N, A YAV A
immie D McKissack

cc: David M. LeVan

President and Chief Executive Officer
Corirail
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Farmland Industries, Inc

3315 North Qak Trafficway

Post Office Box 7305, Dept. 44 ¢ 3 ko Transportation and Logistics
Kansas City, Misscuri 64116-0005 5
Telephone: 816 453-5100

Facsimile: 816 459-6917 Item No.

nge Count 3 o

‘Mr. Vernon Willia.... ot /92 November 7, 1995
Interstate Commerce Commission, Rm 3315

12th and Constitution, N.W.

Washington, DC 20423-0001

ne: rFinance Docket No. 3276C, Union Pacific Corp., gt al. --
ntrol & Merger -- hern Pacific Rail Corp. i.

Dear Mr. Williams:

Our company is a major user of rail service for transportation between the
United States and Mexico. The Laredo/Nuevo Laredo gateway is the
primary route for shipinents petween the two countries for the majority of
international trattic. This gateway possesses the strongest infrastructure or
customs brokers. It also provides the shortest rot'ting between major
Mexican industria. and population centers and the Midwest and Eastern
United States.

Our company depends on competition to manage rates and to spur

imp ‘ovements in products and services. For many years Union Pacific and
Southern Pacific have competed for our traffic via Laredo, resulting in
substantial cost savings and a number of service innovations. TexMex has
been Southern Pacific’s partner in reaching Laredo in competition with
Union Pacific, as Southern Pacific does not reach Laredo directly.

A merger of Union Pacific and Southern Pacific viill seriously reduce, if not
eliminate, our competitive alternatives via the Laredo gateway. Although
these railroads have recently agreed to give certain trackage rights to the
new Burlington Northern Sarita Fe Railroad, we do not believe the BNSF, as
the only other major rail system remaining in the Western United States, will
be an effective competitive replacement for an independent Southern Pacific
on this important route.

| understand there is an alternative that will preserve effect ‘e conetition
foi my traffic. TexMex has indicated a willingness to operate ove: trackage
rights from Corpus Christi {or purchase trackage whe e possible) to connect
with other rail carriers to provide efficient competitive routes. Trackage
rights operating in such a way as to allow TexMex to be truly competitive




|

are essential to maintain the competition at Larede that would otherw.se be
lost in the merger. Thus | urge the commissioners to correct this loss of
competition by conditioning this merger with a grant of useful trackage
rights via efficient routes between Corpus Christi and these connecting
railroads.

Economical access to international trade routes should not be jeopardized
when the future prosperity of both countries depends so strongly on
international trade.

oursivery truly,
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November 15, 1995

Interstate Commerce Commission
12th Street and Constitution Avenue
Washington, DC 20423

Dear Secretary Williams: F D - 3R /74 ',

Recently, | became aware of a proposal by the Union Pacific to acquire the Southern
Pacific railroad. .

As a legislator who represents a number of lllinois shippers and rail communities, | have
some concerns about the merger and its effect on competition in lliinois. In shortly, a
merger of the UP and SP gives the UP ~ontrol of the two major lines running be'...en
Chicage and St. Louis. This could impair competitive pricing for local and national freight
rail customers, and ultimately affect the transportation oi goods along the eastern lines
of the SP.

| understand that Conrail has proposed a solution for preserving competition along ine
SP-East line by offering to purchase the lines from the UP. | also understand the U has
tried to address the competition issue by establishing a partne-ship with Burlington
Northern-Santa Fe.

Co.amunities with strong transportation and freight rail alternativcs are attractive to
businesses, which in turn fue!l local economies. | encourage you to take the time to
thoroughly review both the Conraii and UP proposals and make a decision that ensures
fair competition and provides the higher level of quality and service for the shoppers,
customers and communities we represant.

Thank you for your attention.

Sincerely, | e T
' | Oitice ot the Serrerary

Jiay A&jkerman” { NOV 2 4 995

State Representative i — Ppano

P”.-“,

' ——
oy -

89th District

e paviel Levaun B
CC‘K\‘)D)ICI(\-"‘PJ M" (O(f)' RECYCLED PAPER + SOYBEAN INKS
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November 16, 1995

The Honorable Vernon A. Williams, Secretary
Interstate Commerce Commission

Twelfth Street & Constitution Avenue
sthington, DC 20423

RE: Finance Docket 32760
Dear Secretary Williams:

The City of Goshen has carefully evaluated the proposed Union Pacific/Scuthern
Pacific merger and its effects on this community and the 3tate of !ndiana.
While there may be benefits to the consolidation between these twr railroads,
it is important from an economic deve.opment standpoint that other options and
proposals be weighted and considered before any merger approval is given by
the Interstate Commerce Commission (ICC). Further, the City of Goshen is noc
persuaded that the proposed agreement between the Union Pacific and the
Burlington Northern/Santa Fe will satisfy our concerns over competition.

Conrail, Inc. has approached tha City of Goshen with its proposal for acquir-
ing some of the Southern Pacific Eastern lines from Chicago and St. Louis to
Texas and Louisiana. This proposal has great benefit for those midwest cities
and states eacer to encourage economic growth through the North American Free
Trade Agreemenrt.

Conrail has been and continues to be a good corporate resident of Goshen and
its level of service has greatly benefited the manufacturer and shippers in
our community. This propocsed acquisition by Conrail will only enhance thke
current service being provided. Economic expansion opportunities will be
available to the businesses and industries in our community. In addition,
with direct shipments of midwest-made products to new markets in Mexico, the
mid-south and gqulf coast regions, areas currently not easily accessed by
midwest shippers, will be opened.

For these reasons, thce City of Goshen scrongly supports Conrail's purchase of
the Southern Pacific Eastzrn lines. Without the Conrail proposal being a part
of the IC.'s zpproval, the Union Pacific/Southern Pacific merger should not be
consummated. Conrail's ownership of the Southern Pacific Eastern lines is
good business sense and brings more corporate responsibility than the lease
arrangement as proposed by Burlington Northern/Santa Fe.

(219) 533-9322 Hearing Impaired (219) 534-3135 FAX (219) 533-9740 ®
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November 16, 1995 Page Two of Two

Thank you for the 'ty to comment on this proposal.

Mr. David M. LeVan, President & CEQ
Consolidated Rail Corporation

2001 Market St. = 17tnh rloor
Philadelphia, PA 19101-1409
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The Honorable Vernon A. Williams
Secretary, Interstate Commerce Commission
12th St. & Constitution Ave.

Washington, D.C. 20423

Dear Secretary Williams,

As a staunch believer that competition is healthy and economically
beneficial, | am respectfully requesting your investigation into Conrail’s proposal
to purchase the Southern-Pacific eastern lines. This move would provide direct
access for the Gulf Coast and Mexico for Northeast Chio via Chicago, St. Louis
and points south.

I have reservations abcut a proposal to merge Union Pacitic with Southern
Pacific with Burlington Northern Santa Fe Corporation renting trackage rights on
the eastern end of the Soutnern Pacific. This riove, in my opinion, would not
encourage competition and could negativeiy impact rail service as well as the
public interest of residents of Northeastern Ohio.

Conrail is a good corporate citizen and an important economic asset. |
believe a better alternative for serving development and transportation needs is
Corrail’'s proposal. It simply makes sense, adds economic and employment
potential and best serves the public interest.

e Sincerely your:,
S CITY OF NORTH OLMSTED

Otfice of the Secratary ‘ -

o

ALXR. )
[——1 P:m of
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ge Count_ CITY OF BRYAN, OHIO

WILLIAM C. RUNKLE, MAYOR

Sor# 130

November 14, 1995

The Honorable Vemon A. Williams, Secrelary
Interstate Commerce Commission

12th street & Constitution Avenue
Washington, D.C. 20423

RE: Finance Docket 32760

Dear Secretary Williams:

The City of Bryan has carefully evaluated the propos<d Unon ~aunc/Scuthem Pacific
merger, and its affects on this community and the State of Ohio. While there may be
benefis to the consclidation between these two railroads, it is important from an
scensmic develepniont ctandpeint thar other options and propos2is be weighed znd
consdered before any merger approval is given by tha Interstate Commerce
Commission (ICC). Further, the City of Bryan is not persuaded that the proposed
agreement between the Union Pacific and the Burlington Northem/Santa Fe will satisfy
our oncems over competition.

Conrail, Inc. has approached the City ¢f Bryan with its proposal for acquiring some of
the Sovthem Pacific Eastemn lines from Chicago and St. Louis to Texas and Louisiana.
This proposal has great benefit for those ridwest cities and states eager to encourage
2conomic growsth through the North American Fice Trade Agreement (NAFTA).

Conrzi! has been and continues to be a good corporate : esident of Bryan and its level
of service has greatly benefited the manufacturers and shippers in our community.
This proposed acquisition by Conrail will only enhance the current service being
orovided. Economic expansion opportunities will be aveailable to the busine:ses and
incustries in our community. In addition, with direct shipments of midwest-made
products to new markets in Mexico, the nid-south and Gulf Chast regions, areas
curreniy not easily accessed by midwe:t Znipoers, will be openec

ror these r2asons, the City of Bryan strongly supports Conrai’'s purchase of the
Southemn Pacific Eastern lines. Without the Conrail proposal being a part of the ICC's
approvai, the Union Pacific/Southem Pacific merger shouid not be consummated.
Convaii's ownersnip of the Southern Facific Easteri ines is good business sense aiic
brings more corporate responsibility than the lease arrang@ment as proposed by
Buriington Northern/Sania Fe.

Thank you for the opportunity to comment on this propcsal.

Sincerely, et

AN ‘&\f\“f\\c—w*& i Office of the Sacrerary
William C. Runkle, ) NOV
Mayor :
City ¢f Bryan 21 ”
_-""’ fa-v -t

cc:. Mr. David M. LeVan, President & CEQ
Consolidated Rail Corporation
2001 Market Street - 17th Floor
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@ Pail of . November 9 th, 1995

LAREDO, TEXAS 78042-1499

Mr. Vernon Williams

Interstate Commerce Commission
Room 3315

12th and Constitution, N.W.
Washington, D.C. 20423-0001

RE: Finance Docket No. 32760, Union Pacific Corp et al, - Control &
Merger
- Southern Pacific Rail Corp., et al.

Dear Mr. Williams:

Our company has facilities served by the Tex Mex Railroad. The proposed merger
bet'veen the Union Pacific and the Southem Pacific will seriously -cuuce, if not
eliminate, the competitive alternatives for rail service available to our company.

Our company depends on competition to keep prices down and to spur improvements
in products and service. The only two U S. carriers connecting with the Tex Mex are
the Union Pacific it Laredo and the Southern Pacific at Corpus Christi. For mary
years the Union Pacific and the Southern Pacific have competed to handle our
shipments to and from the Tex Mex, resuiting in substantial cost savings and service
improvements. A merger of those two railroads will eliminate that competition.
Although these railroads have recently agreed to give certain trackage rights to the
new Burlington Northern Santa Fe Railroad, we do not believe the BNSF, as the only
other major rail system remaining in the Western United States, wiil bz in effective
competitive replacement for an independent Southern Pacific on this immortant route.

I therefore anticipate significant price increases and serviced deterioration for that
portion of our rail service needs beyond Tex Mex.

In addition, Tex Mex .iself has historically relied on international traffic interlined
with the SP for much of its traffic base. Since the UP/SP merger is likely to eliminatv
most, if not all, of this traffic, this loss of traffic volume is likely to cause reduce .
train frequencies cn Tex Mex and thus slow down my shipments. There is even a




P‘lon-.'a: = Fﬂl:
(210) 723-1111 : (210) 727-7792
(210) 723-1:221 . (210) 727.7725
404 Chihuchua St. L ! (210) 791.4049
P.O. Drawer 1490 e (210) 723-0441
FORWARDIIG AGENCY

LAREDO, TEXAS 78042.1499

serious question whether Tex Mex will be able to survive with this loss
international traffic.

These price increases and service reductions will seriously reduce our ability
compete both domestically and internationally.

I understand there is an altemative that will preserve effective competition in this
corridor. Tex Mex has indicated a willingness to operate over trackage rights from
Corpus Christi to Houston, Texas (or purchase trackage where possible) and to
connect with the Kansas City Southern Railroad and othet rail carriers at Houston.
Trackage rights operating in such a way as to allow Tex Mex to be truly competitive
are essential to maintain the competition at Laredo that would otherwise be lost in the
merger. Thus I urge the Commissioners to correct this loss of competition by
conditioning this merger with a grant of trackage rights to Tex Mex allowing service
to Houston.

Preserving competitive access to rail service is an important function of the Interstate
Commerce Commission. Here it is possible to do so while furthering the national goal
of promoting international trade.
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Mr. Vernon Williams

Interstate Commerce Commission
Room 3315

12th and Constitution, N.W.
Washington, D.C. 20423-0001

Re: Finance Cocket No. 32760, Union Pacific Coip., et al.
Control & Merger ~ Southern Pacific Rail Corp., et al.

Dec: Mr. Williams.

| am the Logistics Manager for Eagle Picher Minerals. Eagle Picher is a manufacturer of
Diatomaceous Earth products, primarily used in the filtration, filler, and absorbant
markets. We have been a significant railroad customer of nearly 50 years, shipping
approximately 1250 cars per year generating an annual revenue of over $6,0Cv,000 to
the SP and UP combined. Qur company currently ships approximately 25 cars per ye- -
from Nevada to destinations in Mexico.

This volume will continue to grow in the future, and we will continue to maintain a
strong interest in competitive rail transportation between the United States and Mexi~
The Laredo/Nuevo Laredo gateway is the primary route for shipments between the two
countries for the majority of international traffic. This gateway possesses the strongest
infrastructure of customs brokers. It also provider the most efficient routing to major
Mexican industrial and population centers.

As this market continu:s to grow in importance to Eagle Picher, we will depend on
com.oetition to ensure innovative services and reasonable prices. For many years the
Unior: Pacific and the S2uthem Pacific have competed for our traftic, resulting in a
compeiitive, often innovative service for the tranport of our commodity. TexMex has
been Southern Pacific's partner in competiton with the Union Pacific for shipments
destined to Laredo, Texas, as the Southern Pacific does not reach Laredo directly.

I am concerned the nroposed merger will seriously reduce or eliminate our competitive
alternatives via the Laredo gateway. Although th2se railroads have recently agreed to
give certain trackage rights to the new Burlington Northem Santa Fe Railroad, we do
not believe the BNSF, as they are the only other mrior rail system remaining in the
Westem U.S., will be an effective competitor, replacing an independent Southem
Pacific on this importa-* route.

b—— e T L o —

Offiee o - Searorary i

NOV 2 4 1998

1755 East Plumb Lane ¢ P.O. Box 12130 e Reno, Nevada 89510 ¢ Phone (702) 3“‘.&?0 ﬁ;‘:;g'oz' 333-7603 » fkport Fax (702) 322-2250




| understand there is an altemative that will preserve effective competition for my traffic.
TexMex has indicated a willingness to operate over trackage rights from Corpus Christi
(or purchase trackage where possibie) to connect with other rail camriers to provide
efficient competitive routes. Trackage rights operating in such a way as to allow
TexMex to be truly competitive are essential to maintain the competition at Laredo that
would otherwise be lost in the merger. Thus | urge the Commissioners to correct this
loss of competition by conditioning this merger with a grant of trackage rights via
efficient routes between Corpus Christi and these connecting railroads.

Economical access to intemational trada routes should not be jeopardized when the
future prosperity of both countries depends so strongly on intemational trace.

Sincerel,,

Py v i tchifng

Russ Romine
Logistics Manage~
Eayie Picher Minerals, Inc.

ce: Texas Mexican Railway Company
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Honorable Vernon A. Williams

Secretary

Interstate Cornmerce Commission
Twelfth Street & Constitution Avenue, NW
Room 2215

Washington, DC 20423

Dear Secretary Williams:

The Greater Topeka Chamber of Commerce welcomes the opportunity to support the
proposed marger of the Union Pacific and Southern Pacific Railroads, ICC Finance Docket
No. 22760.

The Chumber and its membership are committed to cultivating a business environment in
Topeka and northeastern Kansas that supports continued growth and economic
deveiopment. This merger will provide additional impetus for growth in our region.

Based on the information available, we believe the merger will benefit industry, commercial
and manufacturing interests by providing more direc. and multiple rail transit routes. This
option should reduce transport time, and should increase market access for the area's
businesses. The potential for such business growth enhances the opportunity for the
community to improve its citizens' overall quality of lite.

As a result, we recommend the Commizsion favorably consider this merger request.
Sincerely,

e

John E. Hayes, Jr.
Chairman of the Board
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Item No. OREGOM STATE SENATE
SALEM, OREGON

Page Count ! .

2y #1923
Ho»orable \ ernon A. Williams
Secrctary
Interstaie Commerce Commission
12th Stree: and Constitution Avenue NW
Poom #2215
Washington, DC 20423

Dear Secretary Williams:

As a member of the Oregon Senate, | am writing in strong support of the proposed merger
between the Unioa Pacific and Southern Pacific Railroads. A combined UP/SP system will be
well-positioned to provide strong competition to the recently-merged Burlington Northern Santa
Fe Railroad, to the direct benefit of Oregon shippers.

Such a system also will ex» nd the markets for Oregon-producea iorest and agricultural
products, as well as manufactured goods. Oregon shippers and receivers will be:i :fit from new
single-line service between UP points in Oregon and SP points in the Midwest and Southwest,
including Arizona, New Mexico and California, SP and UP points and juncticas in Texas and
Louisiana, and between SP points in Oregon and UP points and junctions in the Intermountain
region of Idaho, Wyoming, Montana, and Washington, the Midwest and Texas and Louisiana.

The merger alsc will expand the oppe ctunities for export and import traffic through the Port of
Portland, and showd lead to enhanc.ment of intermodal facilities at the Port.

Experience shows that two strong railroads with wide market reach provide intense competition.
This has been proven in many important markets, including Seattle/Tacoma and the Wyoming
Powder River Basin. The presence in Oregon of the BNSF and the UP/SP will create an intense
competitive environment beneficial to Oregon shippers and the public-at-large.

[ appreciate your consideration of my support for a prompt and positive approval of the merger
request.

ENTSRED ‘
Office of the Secretary

Bgs{ regards, A
/'3“ S NOV 22 1995

1™ Es:l Part of iz
I Public Record
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November 16, 1995

The Honorable Vernon A. Williams, Secretary
Interstate Commerce Commission

12th Street & Constitution Avenue
Washington, DC 20423 Item No.

Page Count g

. ~ 1 >
RE: Finance Docke: 3276¢( /yyy%F/J‘ﬁ

Dear Secretary Williams,

I am writing to express concern about the possible loss of competition,
and the eifect on local businesses and employers, that may result from
the proposed acquisition of the Southern Pacific Railroad by the Union
Pacific Railroad. I understand that the proposed agreement between the
Union Pacific and Burlington Northern-Santa Fe is intended to remedy the
loss of competition. I do not believe this will produce or maintain
effective rail competition in the Mid-South region o% the United States.
The loss of rail competition could have a substantial negative eftect cn
several manufacturers and employers with facilities located in Findlay.

It is my opinion the Conrail proposal to acquire a portion of the
Southern Pacific trackage, between Chicago and St. Louis to Arkansas,
Texas and Louisiana, would be the most effective means of addressing my
concerns. The Union Facific/Burlington Northern-Santa Fe proposal
involves only trackage rights which provide no guarantee of long term
availability. Additionally, an cwner railroad (ie. Conrail) would have
greater incentive tc encourage economic development than would a renter
with no long term interest.

The Conrail acquisition proposal would also provide efficient one-line
service for the move tent of raw materials and finished goods between our
area and the Mid-South and Texas Gulf regions. In this day of shrinking
margins, efficient transportation is a significant factor. Direct, one-
line rail service would provide this efficiency.

The recent trend toward mega-mergers in the rail industry does rot bode
well for the future of competitive transportation, or the survival of
rail service, especially to smaller communities such as Findlay. History
shows that America’s railroads were a significant factor in the Allied
victories in WWII. However, that rail system has been slowly dismantled
with accompanying loss of competition and service in many areas.

——

4 ENTERED
! Office of 1na Sacrerary

1
NOV 2 1 1998
:“' Part of
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HONORABLE VERNON A. WILLIAMS
November 16, 1995

For these reasons, I am actively opposing the proposed Union Pacific-
Southern Pacific merger unless it is conditicned upon acceptance of the
Conrail proposal to serve the Mid-South and Texas Gulf regions.

Sincerely,

._4;4&5¢44_——/

David J. Wobser
Safety-Service Director

XC: David M. Levan
President & CEO, Conrail




